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LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

Interim Results
FREAZEE

The board of directors (the “Board”) of Lee & Man Chemical Company
Limited (the “Company”) is pleased to announce the unaudited interim
results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2023 together with comparative figures for the

last corresponding period as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2023

BYATHERAR (AR
o RRABREWER
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Six months ended 30 June

BZE6A30RL<MER
2023 2022
(Unaudited)  (Unaudited)
(RBEZ)  CREFEZR)
Notes HK$'000 HK$'000
Hiat FHET FHET
Revenue — Chemical WA—1tT 1,938,347 3,224,035
Revenue — Property WA -2 57,789 26,723
Total revenue WA KERE 34 1,996,136 3,250,758
Cost of sales — Chemical SHEMAN T (1,519,463)  (1,792,350)
Cost of sales — Property SHEK AR — W% (35,689) (17,004)
Total cost of sales THE AL (1,555,152)  (1,809,354)
Gross profit E7 440,984 1,441,404
Other income and expenses HaWA KX H 5 22,338 37,057
Other gains or losses HE U am sk B8 6 (2,425) 7,582
Selling and distribution costs SHE K SHRA (109,002) (121,922)
General and administrative expenses THER (128,143) (154,856)
Research and development cost WEER (71,850) (120,039)
Finance costs BhE KA (22,012) (20,849)
Net exchange gain (loss) BE K F U s (B4R 1,062 (20,852)
Share of gains of joint ventures Efha bRk 422 220
Share of losses of associates JEE B E D EER (864) (449)
Profit before taxation B%EXRHI 1 ) 130,510 1,047,296
Income tax expense B/EZH 7 (25,899) (155,967)
Profit for the period BT 8 104,611 891,329
Other comprehensive income (expense): HithZEWKRA(EKH) :
Items that will not be reclassified to profit HEFASEHFLEZTEIRZ
or loss: EHE :
Exchange differences arising on translation EgE ﬁﬂiZEEI’JER%%E (3,348) (229,117)
Share of other comprehensive income EBlEEEPERBEREY
(expense) of joint ventures and associates Hia2mPAGEE) 1,201 (262)
Other comprehensive expense for the period HRNEMPE (2,147) (229,379)
Total comprehensive income for the period i ZHE Uk 4% 102,464 661,950
Earnings per share: SRRAEF
— Basic (HK cents) —EAR(EW) 10 12.7 108.0
— Diluted (HK cents) —#E(OB) 12.3 103.3
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL RS B IEMRR &
POSITION
At 30 June 2023 1202356 A30H
30 June 31 December
2023 2022
20235 20224
6HA30H 12A31H
(Unaudited) (Audited)
(REEER) (fe&%)
Notes HK$'000 HK$'000
Kzt FHET FHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - B KR 17 4,719,936 4,747,743
Investment properties WEME 196,719 187,778
Right-of-use assets EREEE 194,790 133,849
Intangible assets B EE 86,171 87,531
Deposits paid for the acquisition of property, BEME BELEREZE
plant and equipment HE 120,823 64,545
Interests in joint ventures BEDFE R 100,276 98,654
Interests in associates B b2 v e 23,484 24,338
Deferred tax assets R IBEE 20,388 20,647
Goodwill kS 2,622 2,622
5,465,209 5,367,707
CURRENT ASSETS RBEE
Inventories FE 12 824,048 844,137
Properties held for sale FEYE 30,231 64,950
Trade, bills and other receivables EWE S - EEREAFIE 13 366,108 338,392
Tax recoverable AT EI R IR 1,615 7,129
Amount due from a joint venture e & & EEFRIE 14,176 14,225
Amount due from an associate U & 1 SRR 2,230 5,707
Amounts due from related companies FEM BAsE A BRI K1 15,288 12,411
Bank balances and cash IRITHEBNIRS 164,873 421,696
1,418,569 1,708,647
CURRENT LIABILITIES RBAE
Trade and other payables ERTE 5 R E A IE 14 381,850 492,521
Contract liabilities EHaE 64,957 66,466
Amount due to a joint venture e & E R EFIE 981 259
Amount due to an associate FEAST B D B 5RIE - 167
Amounts due to related companies FERTRAE A RIFRIE 13,960 10,861
Taxation payable FER IR 40,537 37,985
Lease liabilities HESE 1,282 2,398
Bank borrowings RITIER 565,256 523,156
1,068,823 1,133,813
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Interim Results
hEAZE S

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL R AR R(E)
POSITION (CONTINUED)
At 30 June 2023 1202346 H30H
30 June 31 December
2023 2022
20234 20224
6H30H 12A31H
(Unaudited) (Audited)
(REEZR) (EZ)
Notes HK$'000 HK$'000
Kzt FExT FH&IT
NET CURRENT ASSETS REEEFE 349,746 574,834
TOTAL ASSETS LESS CURRENT LIABILITIES #EERABERS 5,814,955 5,942,541
NON-CURRENT LIABILITIES FRBEME
Other payables JE A EL A RIE 14 29,457 30,415
Lease liabilities HEEE - 71
Deferred tax liabilities FEEHIBEEE 44,257 58,178
Bank borrowings RITIER 145,986 220,836
219,700 309,500
NET ASSETS BEFE 5,595,255 5,633,041
CAPITAL AND RESERVES EARRf#E
Share capital &7 15 82,500 82,500
Reserves it 5,512,755 5,550,541
TOTAL EQUITY A 5,595,255 5,633,041
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN RGeS BR
EQUITY
For the six months ended 30 June 2023 #HZE2023F6 308 1L~ EA
Non- Sefety Share
Share Share  distobuteble fnd  Transltion option Special Other — Accumulated Total
capital premium fesene fesene Tesenve Tesene fesene fesene profts equity
k& BAEE TUARRE %2ESEE  ENER  BRERG  RURE  EMBE  ZHEN  EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TiR TR TR TR ThR TR TiEn TR TER
(nate ) (note i) (note i)
() (i) (W)
At 1 January 2022 R02F1A1A
(audited) (@21) 82,500 20307 822465 - 193,587 146,141 (97362) (685) 4407978 5574930
Proft for he period B - - - - - - - - BI3Y 89139
Other comprehensive income for e~ SR 2B 4G
period - - - - (9319 - - - - (93
Totel comprehensive income forthe B2 Al EE
peiod - - - - (9m) - - S BI3 661950
Divdend recognised as distrbuion ~~ BEFAEZ K2 - - - - - - - - (2640000 (264000)
Transfer to non-distrbutable resenve AT 3RS - - 100466 - - - - - (100466) -
Aopropriaion tosefety fund resene. ~ EBEZ2ELRE - - - 12605 - - - - (12605) -
Utlisaion of safety fund reserve ErReEeHE - - - (12,605) - - - - 12605 -
Recogniion of equiy setfed share ARTEERRR,
based payments F - - - - - 8059 - - - 8059
£30 June 2022 02567308
(unaudied) (*i27) 82500 0307 9% - (3579) 154200 (97362) (635) 4934841 5980939
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY (CONTINUED)
For the six months ended 30 June 2023

ERRE RSB R(E)

HZ=2023F6A30H 1ENEA

Non- Safety Share
Share Share  distributable fund  Translation option Special Other  Accumulated Total
capital ~ premium resene resere feseve resenve resere reserve profits equity
BE  BEEE TUAKER %Z2EGER  EXRAE  BRERE  FRRE  HMBE  ZHER  RReE
HK$'000 HKS$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS$'000 HK$'000
ThR ThR THL T#L THR THL THL TEL TER ThR
(note i) (note i (note iii)
(W) (Wi (i)
At 1January 2023 RUBEIAIA
(audited) (E%H) 0500 20307 9018 (%6 154200 (9736) (685 4829439 563041
Profit for the period By - - - - - - - - 10460 104,611
Other comprehensive expenses  SREH2EXH
for the period - - - - (2147) - - - - (2147)
Total comprehensive income for A2 EHEHAE
the period - - - - (2147) - - - 104,611 102,464
Dividend recognised as BEAARZRE
distribution - - - - - - - - (140250)  (140,250)
Transfer to non-distributable ~~ BARTARHE
reserve - - 13,718 - - - - - (13,118) -
Appropriation tosafetyfund ~ BEER2ESHE
reserve - - - 12,763 - - - - (12,763) -
Utilsation of safety fund reserve B %2E48E - - - (12,306) - - - - 12,306 -
At 30 June 2023 2023567308
(naudited) (%E5H) 0500 20307 993880 S0 (T8 1400 (9736) (686)  4TI9E5 5595255
Notes: Ve

.

According to the relevant laws in the People’s Republic of China (“PRC"), wholly
foreign-owned enterprises in the PRC are required to transfer at least 10% of their net
profits after taxation, as determined under the PRC accounting regulations, to a non-
distributable reserve fund until the reserve balance reaches 50% of their registered
capital. The transfer to this reserve must be made before the distribution of a dividend
to equity owners. The non-distributable reserve fund can be used to offset the previous
years' losses, if any. The non-distributable reserve fund is non-distributable other than
upon liquidation.

Pursuant to the relevant regulation in the PRC, certain subsidiaries of the Company are
required to provide for safety fund reserve based on sales revenue.

The special reserve of the Group represents the difference between the nominal value
of the share capital issued by the Company and the nominal value of the share capital
of the subsidiaries acquired pursuant to a group reorganisation in December 2001.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
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HRFERERER

Six months ended 30 June

HZE6A30R1LAEA
2023 2022
(Unaudited)  (Unaudited)
(CREER)  CREFER)
HK$'000 HK$'000
FERT FAT
NET CASH FROM OPERATING ACTIVITIES REXBKMBRSFH 271,082 881,817
INVESTING ACTIVITIES RETEE
Payments for purchase of property, plant and equipment BB E Y% - BB MR ENK (103,393) (129,570)
Deposits paid for acquisition of property, plant and BEEME  BERREZ
equipment =ENEE (130,796) (90,402)
Payments in respect of investment properties REFEARRARR (9,249) -
Payments for right-of-use assets BECHAEEE (66,143) -
Capital injected to associates HEBE N BIEE - (4,235)
Payments for purchase from intangible assets EERLEE - (380)
Decrease in construction costs payable FE R IER (25,713) (63,582)
Interest received B FE 2,812 2,375
Proceeds from disposal of property, plant and equipment HH&E¥% - BE L& EATSRIE 175 1,851
NET CASH USED IN INVESTING ACTIVITIES RETEFTARESFE (332,307) (283,943)
FINANCING ACTIVITIES REEE
Bank borrowings raised EERITER 378,870 5,298
Repayment of bank borrowings BEBRITEN (412,154) (405,989)
Dividends paid EATRRE (140,250) (264,000)
Interest paid EATHLE (16,756) (10,581)
Proceeds from settlement of derivative financial EEOTESR T EMSFE
instruments - 9,669
Payments for lease liabilities HEBRBNIR (1,262) (1,343)
NET CASH USED IN FINANCING ACTIVITIES RETEFTAREFE (191,552) (666,946)
NET DECREASE IN CASH AND ReRRSEBYRDFE
CASH EQUIVALENTS (252,777) (69,072)
CASH AND CASH EQUIVALENTS AT HMOzBERESEEY
BEGINNING OF THE PERIOD 421,696 324,882
EFFECT OF CHANGES IN EXCHANGE RATE ExEE 28 (4,046) 98,422
CASH AND CASH EQUIVALENTS AT HRZHRERRASEEY
END OF THE PERIOD 164,873 354,232
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA") as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

The functional currency of the Company is Renminbi (“RMB"), while
the condensed consolidated financial statements are presented in
Hong Kong dollars (“HK dollars”) as the Company is listed in The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values as appropriate.

Other than new accounting policies resulting from application of
new and amendments to Hong Kong Financial Reporting Standards
("HKFRSs") and application of certain accounting policies which
became relevant to the Group, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2023 are the same as
those presented in the Group's annual financial statements for the
year ended 31 December 2022.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied the following
new and amendments to HKFRSs issued by the HKICPA, for the
first time, which are mandatorily effective for the annual period
beginning on or after 1 January 2023 for the preparation of the
Group's condensed consolidated financial statements:

HKFRS 17 (including the October Insurance Contracts
2020 and February 2022
Amendments to HKFRS 17)

Amendments to HKAS 8 Definition of Accounting Estimates

Deferred Tax related to Assets and Liabiltties
arising from a Single Transaction

Amendments to HKAS 12

The application of the new and amendments to HKFRSs in the
current period has had no material impact on the Group's financial
positions and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated financial
statements.
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3. REVENUE 3. WA
(i) Disaggregation of revenue (i) WADE

Six months ended 30 June

BZ6A30A1~EA
2023 2022
HK$'000 HK$'000
THET FHET
Caustic soda =37 794,444 1,186,006
Chloromethane products Syo a7 467,513 944,987
Fluorochemical products FILTESR 72,706 105,592
Hydrogen peroxide EE=R ] det 167,499 198,897
Polymers = TR 272,712 481,141
Liquified chlorine RIS 4,193 41,601
Styrene acrylic latex surface sizing agent KRB 40,982 35,388
Lithium-ion battery additives 2T 3,728 26,230
Others Hith 114,570 204,193
Manufacture and sale of chemical products FUETHE/L TEM 1,938,347 3,224,035
Sale of properties M E 57,789 26,723
1,996,136 3,250,758

(i)

All of the Group's revenue is recognised at a point in time.

Performance obligations for contracts with customers

Manufacture and sale of chemical products with product
delivery services

The Group manufactures and sells chemical products directly
to customers. Revenue is recognised when control of the
goods has transferred, being when the goods have been
shipped to the customer's specified location (delivery). The
normal credit term is 7 to 60 days upon delivery.

Sale of properties

For contracts entered into with customers for sale of
properties, the Group's performance does not create an asset
with alternative use to the Group. Taking into consideration of
the relevant contract terms, the legal environment and relevant
legal precedent, the management has concluded that the
Group does not have an enforceable right to payment prior to
transfer of the relevant properties to the customers. Revenue
from sale of properties is therefore recognised at a point in
time when the completed property is transferred to customers,
being at the point that the customer obtains the control of
the completed property and the Group has present right to
payment and collection of the consideration is probable.
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SEGMENT INFORMATION

The Group manages its different businesses by their unique
attributes. In a manner consistent with the way in which
information is reported internally to the Group’s most senior
executive management for the purposes of resource allocation and
performance assessment, below describes the operations in each of
the Group's identified reportable segments as at 30 June 2023:

—  Chemical: manufacture and sale of chemical products

—  Property: development and sale of properties and rental
income from leasing of properties

For the purposes of assessing segment performance and allocating
resources between segments, the Group’s most senior executive
management monitors the results attributable to each reportable
segment on the following bases.

Revenue and expenses are allocated to the reportable segments
with reference to revenue directly generated by those segments
and the expenses directly incurred by those segments. Segment
results form the basis of measurement used for assessing segment
performance and represent profit or loss before other income and
expenses, other gains or losses, finance cost, net exchange gain
(loss), share of results of joint ventures and associates, income
tax and items not specifically attributed to individual reportable
segments, such as unallocated head office and corporate expenses.
Segment information below is presented in a manner consistent
with the way in which information is reported internally to the
Group's most senior executive management for the purposes of
resource allocation and performance assessment.
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4.

SEGMENT INFORMATION (CONTINUED)

()

(b)

Operating segments

Interim Report 2023 AR EA%R &

4. SBWERGE)

(a) BEDE

For the six months ended 30 June 2023 272202346 /30H 15 1EH
Chemical Property Consolidated
ftT L/ES ®e
HK$'000 HK$°'000 HK$'000
T T T
Revenue from external customers KRB SMEEF Z A 1,938,347 57,789 1,996,136
Segment results DEBEAE 161,362 2,940 164,302
Unallocated head office and RO BARIREESE
corporate expenses R (32,313)
Other income and expenses Hap A R H 22,338
Other gains or losses H 2 sk &5 18 (2,425)
Finance cost A& R A (22,012)
Net exchange gain B 5 WA 1,062
Share of results of joint ventures BiEaEhE R EhE
and associates ES (442)
Profit before tax PR3 AT 7 130,510
For the six months ended 30 June 2022 ALF2022F6 304 1516 A
Chemical Property  Consolidated
ftT LIES Fe
HK$'000 HK$'000 HK$'000
FHETT FHETT FHET
Revenue from external customers R E4MNEES 2 WA 3,224,035 26,723 3,250,758
Segment results D EBEAE 1,077,653 6,602 1,084,255
Unallocated head office and RO BARIREESE
corporate expenses R (39,668)
Other income and expenses Hap A R H 37,057
Other gains or losses H b Yz sk B 18 7,582
Finance cost A& R A (20,849)
Net exchange loss b 5 F 18 (20,852)
Share of results of joint ventures EiEaEhE R EhE
and associates E (229)
Profit before tax B 55 Bl ) 1,047,296

Geographical information

The Group's operations of the two segments are both located
in the PRC. Most of the Group’s revenue from external
customers is derived from the PRC and most of the Group's
non-current assets are located in the PRC for both periods.

(b) HEEH
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4. SEGMENT INFORMATION (CONTINUED) 4.
(c) Revenue from major customers
None of the corresponding revenue from customers contribute
over 10% of the total revenue of the Group for the six months
ended 30 June 2023 and 30 June 2022.

(d) Other segment information

Amounts included in the measure of segment profit or loss:

DEER(E)

() REFEEFHWE
HE2023F6A30H 1F 202256
A30H IE/NE A B - TERFW
HERSAAEEBREZEE BB
10% ©

(d) EttoHER

14

Chemical Property
ftT LE S
2023 2022 2023 2022
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHETT FTHET FHET
Depreciation e 31,350 34,745 2,462 2,211
Amortisation BEEH 1,355 1,442 - -
5. OTHER INCOME AND EXPENSES 5. HtgARZH
Six months ended 30 June
BZ6A30A1~EA
2023 2022
HK$°000 HK$'000
FET FHET
Government grants IEgaR T 17,437 24,652
Electricity and steam income, net RME N RERFEA (1,873) 1,980
Scrap sales JEE A 682 5,451
Bank interest income ERITHBUA 2,812 2,375
Rental income el A 1,614 1,479
Interest income from a joint venture BERAZNEMHA 292 316
Others Hith 1,374 804
22,338 37,057
6. OTHER GAINS OR LOSSES 6. HitmmEE
Six months ended 30 June
BZE6HA30RLAEA
2023 2022
HK$'000 HK$'000
FHET FHET
Net gain on settlement of derivative financial PTESRIALHE 2 FWE
instruments - 9,669
Net loss on disposal of property, plant and BREME - BEIHREFEX
equipment (2,425) (2,087)
(2,425) 7,582




INCOME TAX EXPENSE
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B H

Six months ended 30 June

HBZ6A30A1~EA
2023 2022
HK$'000 HK$'000
THET FHETT
The charge comprises: XHEE
Current tax AREARIE
PRC Enterprise Income Tax (“EIT") R ARIETE 23,567 173,870
PRC Land Appreciation Tax (“LAT") A+ 3B (A 4,889 3,116
Withholding tax on dividend income MR EHATEINTR 13,688 24,602
Hong Kong Profits Tax BEBNEH 348 569
Other jurisdictions Efh AR - -
Over provision in prior years — EIT LARTF [ Z 4R B (b PR 1S T (2,644) (21,872)
Deferred tax RIETRIE (13,949) (24,318)
25,899 155,967

The Group's major business is in the PRC. Under the Law of the
PRC on EIT and its Implementation Regulation, the tax rate of the
subsidiaries in the PRC is 25%.

Certain of the Group’s subsidiaries operating in the PRC are
eligible as High and New Technology Enterprise and are entitled
to a preferential income tax rate of 15%. EIT of the PRC has been
provided for after taking these tax incentives into account.

The provision of LAT is estimated according to the requirements
set forth in the relevant PRC tax laws and regulations. LAT has
been levied at progressive rates ranging from 30% to 60% on
the appreciation of land value, represented by the excess of sale
proceeds of properties over prescribed direct costs. Prescribed direct
costs are defined to include costs of land use rights, development
and construction costs, as well as certain costs relating to the
property development. According to the State Administration of
Taxation's official circulars, LAT shall be payable provisionally upon
sale of the properties, followed by final ascertainment of the gain at
the completion of the properties development.

Taxation arising in other jurisdiction is calculated at the rate
prevailing in the relevant jurisdiction.

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profits for the six months ended 30 June 2023 and 30
June 2022.
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8. PROFIT FOR THE PERIOD

8. HINEF

Six months ended 30 June

BZ6A30A1~EA
2023 2022
HK$'000 HK$'000
THET FHET
Profit for the period has been arrived at after AN E R -
charging:
Directors’ emoluments EEEN 7,924 23,942
Other staff costs (excluding directors): Ht B ITRA(EFHIN) ¢
Salaries and other benefits e LHEAMBER 159,893 170,478
Retirement benefit schemes contributions RIREFIET B 9,647 10,128
Total staff costs BTRAHEER 177,464 204,548
Finance costs: BRERA
Interest on bank borrowings MBXH —RITER 21,978 20,757
Interest on lease liabilities MEXH-—HERE 34 92
22,012 20,849
Cost of inventories recognised as expenses EHRSX LNFERAR 1,555,152 1,809,354
Depreciation of property, plant and equipment — ¥1% - liE R&E 2 TE 196,895 202,441
Depreciation of right-of-use assets EREEENE 3,078 3,044
Amortisation of intangible assets | E ER 1,398 1,488
Total depreciation and amortisation WEREHEAE 201,371 206,973
Capitalised in inventories ERFATEZ2HE (166,204) (168,575)
35,167 38,398

16
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DIVIDENDS 9. KR
Six months ended 30 June
HBZ6A30A1~EA
2023 2022
HK$'000 HK$'000
FHET FHTT
Final dividend paid during the period: HIRNBEIR 2 REAIRE. -
2022 final dividend HK17 cents per share 2022 F AR B EAR1 7800
(2022: 2021 final dividend of HK32 cents (2022 : 2021 REAIZ B
per share) FRR3278(0) 140,250 264,000
Interim dividend declared subsequent to period ~ HA{2 B &k 2 P HARL & -
end:
2023 interim dividend HK5 cents per share 2023F F AR B AR5 AL
(2022: 2022 interim dividend of HK38 (2022 : 20225 FRHARL B
cents per share) FH38E) 41,250 313,500

The Board has declared that an interim dividend of HK5 cents (2022:
HK38 cents) per share for the six months ended 30 June 2023 to
shareholders whose names appear in the Register of Members on
18 August 2023.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share is based
on the profit for the period attributable to owners of the Company
of HK$104,611,000 (2022: HK$891,329,000) and 825,000,000
(2022: 825,000,000) shares in issue during the period.

The calculation of diluted earnings per share is based on the
profit attributable to equity shareholders of the Company and the
weighted average number of ordinary shares in issue after adjusting
for the potential dilutive effect caused by the share options granted
under the share option scheme.
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10. EARNINGS PER SHARE (CONTINUED) 10. BRBF(E)
Six months ended 30 June
BZ6A30A1~EA
2023 2022
‘000 Shares ‘000 Shares
T8 T
Weighted average number of ordinary shares for 5+ E GAREARZF| 2 L @A T
the purpose of basic earnings per share HE 825,000 825,000
Effect of deemed issue of shares under the RBEARA RN ERET EIRRIER
Company's share option scheme EETRD 2 E 26,911 38,188
Weighted average number of ordinary shares for 5+ & & #E & T 2 L @R g F
the purpose of diluted earnings per share HE 851,911 863,188
11. ADDITIONS TO PROPERTY, PLANT AND EQUIPMENT 1. FEYE  BERRHE
During the period, the Group spent approximately HK$171 million R AKERYE  BELRRERE
on property, plant and equipment to expand its operation. ANTVEETT - MERSEEER -
12. INVENTORIES 12. FE
30 June 31 December
2023 2022
2023 2022%F
6A30H 12H31H
HK$'000 HK$'000
THET FHET
Raw materials and consumables JRA K2 4% R o 481,341 521,950
Work in progress & 41,973 47,226
Finished goods SR 300,734 274,961
824,048 844,137

18
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13. TRADE, BILLS AND OTHER RECEIVABLES 13. BRES  RERHEMKE

The Group generally allows its trade customers a credit period

ranged from 7 to 60 days.

The ageing analysis of trade receivables and bills receivable based
on invoice date/date of revenue recognition at the end of the

reporting period is as follows:

60K °

wm

AEE—RETEHEFPZREN/TE

RBEHR - BEE SRR ERER
WEZERYWAER BB Z KRBT

30 June 31 December

2023 2022

2023F 20224

6H30H 12H31H

HK$'000 HK$'000

FER FiBT

Not exceeding 30 days THEE30K 118,558 111,019

31-60 days 31 260K 23,264 7,450

61-90 days 61E90K 6,322 4,627

91-120 days 91E120K 158 2,221

Over 120 days #BiE 120K - 4113

Trade receivables, at amortised cost FEUE ZERFN - 1A 148,302 129,430

Not exceeding 30 days TERB3I0KR 59,172 61,538

31-60 days 31 260K 3,103 9,745

61-90 days 61E90K 5,864 3,313

91-120 days 91E120K 4,094 2,810

Over 120 days BB 120K 8,792 5,732
Bills receivable, at FVTOCI FEUERE - A FETAEM

2HERE 81,025 83,138

Prepayments TEfTEIE 73,966 43,171

Deposits to suppliers OEEEER 28,382 42,177

Value-added tax receivables FE W (B IE 21,872 28,855

Other receivables H b Uk IR 12,561 11,621

Total trade, bills and other receivables JEWE S EENREMFIBEET 366,108 338,392
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14. TRADE AND OTHER PAYABLES 14.

Trade and other payables principally comprise amounts outstanding
for trade purchases and ongoing costs. The average credit period
obtained for trade purchases is 7 to 45 days.

The ageing analysis of trade payables based on invoice date at the
end of the reporting period is as follows:

ENEZREMFIE
ENESREMBEFEREESBEE
LEFEBERINAZANE BHHEEZ
FHRERHIATEASK -

FER RN EEBIREZ R RED
T :

30 June 31 December

2023 2022

20235 20224F

6H30H 12A31H

HK$'000 HK$'000

FHET FHET

Not exceeding 30 days THEE30K 91,939 116,709

31 to 60 days 31260k 23,989 24,610

61 to 90 days 61290k 12,049 14,327

Over 90 days 90K | 26,246 28,165

Trade payables FERTE SRR 154,223 183,811

Construction costs payables and accruals ERIIRRIERTERE A 132,667 165,754

Other payables H bR FRIE 82,949 115,749

Value-added tax accruals TEHRIGERIE 1,188 7,771

Other accruals HiIER B8 A 40,280 49,851

Total trade and other payables [ENTE 5 R EAMFRIBAET 411,307 522,936
Analysed for reporting purposes as: ERED AR

Non-current liabilities ERBEE 29,457 30,415

Current liabilities mEEE 381,850 492,521

411,307 522,936

As at 30 June 2023, other payables included a non-current
deferred income, amounting to HK$24,192,000 (31 December
2022: HK$27,304,000) received from the PRC government for an
innovative technology project. The amounts will be utilised to the
relevant research and development expenses.
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15. SHARE CAPITAL 15. B
Number of
ordinary shares Amount
ZEROEE &8
HK$'000
FHTT
Ordinary shares of HK$0.10 each: BREE0. 10/ T 2 Tk -
Authorised: ERE
At 1 January 2022, 30 June 2022, 202241 H1H ~ 20224
1 January 2023 and 30 June 2023 6H30H  2023F1H1H
}2023F6H30H 5,000,000,000 500,000
Issued and fully paid: BTN
At 1 January 2022, 30 June 2022, 202241 A1H ~ 20224
1 January 2023 and 30 June 2023 6A30H + 2023F1A1H
}2023%F6A30H 825,000,000 82,500
16. CAPITAL COMMITMENTS 16. EAEE
30 June 31 December
2023 2022
20234 20224
6A30H 12A31H
HK$000 HK$'000
BT FHET
Acquisition of property, plant and equipment BEWE  WEKEHE 341,167 252,351
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17.

CONNECTED AND RELATED PARTY TRANSACTIONS

During the period, the Group had significant transactions with
related parties, certain of which are also deemed to be connected
parties pursuant to the Listing Rules. Significant transactions with
these parties during the period are as follows:

17.

BEXS

HIR - AEEEBBALCETALTRE
R R IR £ AR AR R BRE A 1) 1T

BEARS - HIFEZEATEBITHEKR
RBWT

Six months ended 30 June

BE6H30H LAEA
Name of related 2023 2022
party Relationship Nature of transactions HK$'000 HK$'000
BER AR & XEME FET FHTT
LMP Group A Group beneficially Electricity and steam fee paid 40,367 45,126
B 3EA owned and controlled ENBEEREAE
by family members of Sales of chemical products 81,570 98,138
Mr. Lee Man Yan HE{IEM
HEX B ERKENKE Electricity & steam fee received 24,859 38,684
EnBERIEH AT BREERERE
Rental income received 1,391 1,405
BUES A
Loading fee paid 2,172 2,531
BT EE A
BARBEE A joint venture Management fee paid 2,453 2,307
BRATA BEPE BENEREE
Interest received 292 316
BIFIE
mEE R A joint venture Pier rental charge paid 1,362 1,449
BRATA BERE EGEEER
ImEmETEEL N An associate Steam fee received 11,990 8,026
BRATA Breg g BUCERE
SHARE OPTION SCHEME 18. BEIR#EFTE

The Company's share option scheme (the “Scheme”) was adopted
pursuant to a resolution passed on 14 July 2017 for the purpose
of providing incentives to directors and eligible persons (the
"Participants”). The Scheme had a term of 10 years from the date
which the Board of Directors resolved to offer the options to the
Participants, i.e. 13 June 2017, and therefore it expired on 12
June 2026. On 14 July 2017, share options with a fair value of
HK$154,200,000 were granted and the provision of the Scheme
shall remain in full force and the holder of all options granted under
the Scheme prior to such termination shall be entitled to exercise
the outstanding options pursuant to the terms of the Scheme until
expiry of the said options.
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18. SHARE OPTION SCHEME (CONTINUED)

The purpose of the Scheme is to reward the Participants who has
contributed or will contribute to the Group and to encourage the
Participants to work towards enhancing the value of the Company
and its shares for the benefit of the Company and its shareholders
as a whole. The Scheme expressly provides that the Board of
Directors may, with respect to each grant of options, determine the
subscription price, the minimum period (if any) for which an option
must be held before it can be exercised, performance targets (if
any) and other conditions that apply to the options.

The options granted on 14 July 2017 will vest on 1 April 2022.
They will be exercisable by Mr. Lee Man Yan (“Mr. Lee") during the
period from 1 April 2022 to 31 March 2027 if the Group achieves
the following performance targets:

@) all the 82,500,000 options will be exercisable from 1 April
2022 to 31 March 2027 (both dates inclusive) if the net profit
for the Group's financial year ending 31 December 2021
equals or exceeds 150% of the net profit for the Group's
financial year ended 31 December 2016 of HK$216,195,000;
or

(i) if the net profit for the Group's financial year ending 31
December 2021 cannot be achieved as per (i) above, the
82,500,000 options will be exercisable from 1 April 2023 to
31 March 2027 (both dates inclusive) if the net profit for the
Group's financial year ending 31 December 2022 equals or
exceeds 160% of the net profit for the Group's financial year
ended 31 December 2016 of HK$216,195,000.

The exercise price of the options conditionally granted to Mr. Lee is
HK$3.72, which was determined at the Board meeting on 13 June
2017 by reference to the highest of (i) HK$0.1, being the par value
of a share in the Company, (ii) HK$3.72, being the closing price
of the shares as stated in the daily quotations sheets issued by the
Stock Exchange on the date of the above Board meeting approving
the exercise price and the grant, and (iii) the average closing price of
the shares in the Company as stated in the daily quotations sheets
issued by the Stock Exchange for the five trading days immediately
preceding the date of the above Board meeting approving the
exercise price and the grant.
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18. SHARE OPTION SCHEME (CONTINUED)

The following table discloses movements of the Company's share
options during the six months ended 30 June 2023 and 30 June

BRETE(E)

HZE2023F6 300 M2022F6 A30H
EREAR  RRARIERESE 2540

2022: ™
Director Date of grant Exercise price  Exercisable period
BE= & B TEEE  TEHS
HK$
BT
Mr. Lee 14 July 2017 372 1 April 2022 — 31 March 2027
FhE 2017%7R14H 2022%4A1H - 20273 A31H
2023 2022
Weighted Weighted
average Number average Number
exercise of share exercise of shares
price options price options
N9 BRE piliL: RS BNk E
TEE BB 1M A
‘000 ‘000
TR T
Outstanding at the beginning of ~ HA#I45 &k
the period HK$3.72 82,500 HK$3.72 82,500
Granted during the period HRR L - - - -
Exercised during the period HART7E - - - -
Lapsed during the period AR - - - -
Outstanding at the end of HARAEER
the period HK$3.72 82,500 HK$3.72 82,500
Exercisable at the end of FEARA] FATHE
the period HK$3.72 82,500 HK$3.72 82,500

The estimated fair value of the share options granted under the
Scheme on 14 July 2017 was approximately HK$154,200,000,
calculated using the Binomial Model (the “Model”). The inputs into

the Model were as follows:

R2017F7R14BFTIX KB E 2 (HE
N BB A 154,200,000/ 70 JhEE
ZIENRR([ER DEE - AR A
UEWT ¢

Share options with

an exercisable period from

1 April 2022 - 31 March 2027
BREITES

H2022F481H - 2027F3A31H

Share price at date of grant
Exercise price
Expected volatility (per annum)

Expected life of share options (years)

Expected dividend yield
Risk-free rate
Fair value of share option

R H B E
1TEME

TR R (B 4F)
FERETREREH(F)
LSS
B ) R
FERE 2 AvE
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HK$4.44
HK$3.72
44.29%
9.7
3.24%
1.52%
HK$1.87



18. SHARE OPTION SCHEME (CONTINUED)

Fair values of the share options were with reference to the valuation
carried out by an independent firm of professional valuers.

Expected volatility was determined by using the historical volatility
of the Company's share price. The expected life used in the model
has been adjusted, based on management's best estimate, for the
effects of non-transferability, exercise restrictions and behavioural
considerations.

The risk free interest rate was estimated based on the yield of 5-year
exchange fund note issued by the Hong Kong Monetary Authority as
of the grant date.

The variables and assumptions used in computing the fair value of
the share options are based on the directors’ best estimate. The
value of an option varies with different variables of certain subjective
assumptions.

The Group recognises the total expense of HK$Nil for the six
months ended 30 June 2023 (six months ended 30 June 2022:
HK$8,059,000) in relation to share options granted by the
Company.

19. REVIEW OF UNAUDITED INTERIM FINANCIAL
INFORMATION

The unaudited interim financial information for the six months
ended 30 June 2023 has been reviewed with no disagreement by
the Audit Committee of the Company.

INTERIM DIVIDEND

The Board has declared an interim dividend of HK5 cents per share for
the six months ended 30 June 2023 to shareholders whose names
appear on the Register of Members on 18 August 2023. It is expected
that the interim dividend will be paid on or around 5 September 2023.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 15 August
2023 to 18 August 2023, both days inclusive, during which period no
transfer of shares in the Company can be registered. In order to qualify
for the interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company's Branch Share Registrar,
Tricor Secretaries Limited, at 17/F, Far East Finance Centre, 16 Harcourt
Road, Hong Kong, for registration no later than 4:30 p.m. on 14 August
2023.
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Management Discussion and Analysis

BEENmR DM

BUSINESS REVIEW

For the six months ended 30 June 2023, the Group’s revenue and net
profit were HK$1,996 million and HK$105 million, down by 38.6% and
88.39%, respectively, as compared with HK$3,251 million and HK$891
million for the corresponding period last year.

The Group's gross profit margin was 22.1%, down by 22.2 percentage
points when compared with the corresponding period last year, and the
net profit margin was 5.2%, a decrease of 22.2 percentage points when
compared with the corresponding period last year.

Regarding the chemical operations, the relaxation of pandemic control
measures in China has released previously supressed supply capacity.
However, pandemic-related stockpiling of the manufacturing industry has
kept the inventory level generally high, and resulted in weak downstream
demand in the short term. The prices of industrial raw materials, including
chemical products, are in their low tide due to the unfavourable market
conditions. Although raw material prices have dropped significantly in
recent months, the Group's revenue and gross profit remained under
pressure during the period under review as it also took time to digest
the inventory of raw materials purchased earlier. For the property
operations, the Group sold and delivered 39 more RIVERDALE
residential units during the period under review, generating sales revenue
of approximately HK$58 million.

PROSPECTS

The market remains challenging in the second half of the year as the
overall economic recovery remains uncertain. To further strengthen
the Group's competitiveness in the industry, the Group has gradually
implemented Automated Production Control to improve production
efficiency and enhance cost-savings. In the second half of the year,
the Group expects to gradually benefit from the decline in the price
of raw materials, with the gross profit margin also expected to pick
up. Separately, the Group is maintaining momentum in marketing the
remaining 36 RIVERDALE units, with over 85% of the units sold. The
delivery of RIVERDALE Shangjia Residences talent apartments has started,
and is expected to enhance the leasing attractiveness of the remaining
commercial part of the development.

In view of the challenging macro environment, the Group will continue
to invest resources in the research and development of new specialty
chemical products that cater to market developments and create future
competitive edges while strengthening its existing business foundation.
The Group plans to invest in the production of vinylene carbonate
("vC"), another common additive for lithium battery electrolyte, at the
Changshu factory. The Zhuhai factory is also gradually expanding the
production capacity of fluoroethylene carbonate (“FEC") as planned. The
Group firmly believes that with products of stable quality, it can further
strengthen the foundation of its brand and build a moat to safeguard its
profitability in the long run.
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The new energy automobile industry is maintaining its rapid growth, and
supply chain-related industries are also on the rise. Going forward, we
will continue to invest in the development of polymers and new energy-
related products, drawing on the scientific research experience and
positive reputation the Group has accumulated over the years, and strive
to increase its market share in these fields.

The Group will also continue to implement various energy efficiency
improvement and water conservation programs, so as to reduce
carbon emissions from its factory operations and achieve sustainable
development while bringing satisfactory returns to shareholders.

RESULTS OF OPERATION

For the six months ended 30 June 2023, the Group's revenue and
net profit were approximately HK$1,996 million and HK$105 million
respectively, representing a decrease of 38.6% and a reduction of
88.39% respectively, as compared to approximately HK$3,251 million and
HK$891 million respectively for the corresponding period in the last year.
The basic earnings per share was HK12.7 cents for the six months ended
30 June 2023 and HK108.0 cents for the last corresponding period in
the last year.

Revenue
Chemical operations

For the six months ended 30 June 2023, the Group recorded a
revenue from Chemical operations of approximately HK$1,938 million,
representing a decrease of HK$1,286 million or 39.9% as compared
to last corresponding period. The decrease in revenue was mainly
attributable to the decrease in unit selling price across most of primary
products during the period under review.

During the period under review, the average selling price per ton (including
value-added tax, similarly hereinafter) of the products of the Group as
compared to last corresponding period, the average selling price per ton
of Chloromethane ("CMS") products (methyl chloride, methylene chloride
and chloroform) was about RMB2,500, RMB2,700 and RMB2,600,
decreased by approximately 53%, 44% and 47% respectively. Caustic
soda was at about RMB970, decreased by approximately 23%.
Polytetrafluoroethylene (“PTFE") was at about RMB50,000, decreased
by approximately 119%, while hydrogen peroxide was at about RMB80O,
decreased by approximately 16%.

The actual production output of the main products for the period
(including self-consumption) was approximately 200,000 tons for CMS
products, approximately 270,000 tons for 100% dry basis caustic soda,
approximately 4,500 tons for PTFE, while for 27.5% hydrogen peroxide
was approximately 193,000 tons.
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Management Discussion and Analysis
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Property operations

For the six months ended 30 June 2023, the Group recorded a revenue
from Property operations of approximately HK$58 million, arising from
the sale and delivery a total of 39 residential units of RIVERDALE. The
unsold residential units of RIVERDALE was 36 at the period end.

Selling and distribution expenses

Selling and distribution expenses incurred for the six months ended 30
June 2023 was approximately HKg109 million, representing a decrease
of approximately HK$13 million as compared to approximately HK$122
million for last corresponding period. The change was mainly due to the
decrease in packaging and delivery costs in alignment with the decrease
in sales volume of the Chemical operations. The selling and distribution
expenses represented about 5.5% of the total revenue for the period,
representing an increase as compared to 3.8% of last corresponding
period.

General and administrative expenses

General and administrative expenses incurred for the six months ended
30 June 2023 was approximately HK$128 million, which decreased
by approximately HK$27 million as compared to HK$155 million for
last corresponding period. The decrease in general and administrative
expenses during the period under review was mainly due to the decrease
in turnover taxes and other tax and surcharges as driven by the lowered
revenue. General and administrative expenses represented approximately
6.4% of the total revenue for the period, representing an increase as
compared to 4.8% in corresponding period last year.

Research and development cost

Research and development costs for the year ended 30 June 2023 were
approximately HK$72 million, decreased by approximately HK$48 million
as compared to approximately HK$120 million for last corresponding
period. During the period under review, continuous investments are being
made to research and development of new products and optimization
of technical processes, maintaining a strong team of senior scientists and
chemical professionals, procurement of equipment and testing materials,
so as to maintain the sustainable development of the Group.

Finance costs

The net interest expenses incurred for the six months ended 30 June
2023 was approximately HK$22 million, increased by approximately
HK$1 million as compared to approximately HK$21 million for last
corresponding period. The increase was mainly because the favourable
impact from reduction in outstanding loan balances was offset by the
hiking interest rate in Hong Kong.
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LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

The total shareholders’ equity of the Group as at 30 June 2023 was
HK$5,595 million (31 December 2022: HK$5,633 million). As at 30
June 2023, the Group had current assets of HK$1,419 million (31
December 2022: HK$1,709 million) and current liabilities of HK$1,069
million (31 December 2022: HK$1,134 million). The current ratio was
1.33 as at 30 June 2023 as compared to 1.51 at 31 December 2022.

The financial resources of the Group remain healthy. As at 30 June 2023,
the Group's bank balances and cash was HK$165 million (31 December
2022: HK$422 million) and the net debt amounted to HK$546 million
(31 December 2022: HK$322 million). The net debt to equity ratio
of the Group as at 30 June 2023 was 9.76% (31 December 2022:
5.72%).

During the period under review, the Group made use of the cash
generated from operating activities and cautiously managed bank
borrowings. The Group would continue to maintain sufficient cash and
available banking facilities to meet its capital commitments, working
capital requirements and future investments for expansion.

HUMAN RESOURCES

As at 30 June 2023, the Group has a workforce of around 2,150 people.
Salaries of employees are maintained at competitive level and are
reviewed annually, with close reference to the relevant labour market
and economic situation. The Group also provides internal training to
staff and provides bonuses based upon staff performance and profits
of the Group. The Group has not experienced any significant problems
with its employees or disruption to its operations due to labour disputes
nor has it experienced any difficulty in the recruitment and retention
of experienced staff. The Group maintains a good relationship with its
employees.

29

Interim Report 2023 AR EA%R &

RBES  MBERRERER

M2023F6 4308 @ AEEARRER LR
%) /55.95188 T (202212 A31H : 56.33
BAIT) - M2023F6A30H » KEEHRE
BEHNB1419EBIT(2022F 128318 -
1709188 7T) - MRENBERK A10691E
BT (2022F 128318 - 1134EHB L) °
M2023F6 AZ0RM MBI L X A1.33 MR
2022412 A31HEAIA1.51 »

SENYBEREFIRR - R2023F6 A30
B AEEZRITEHRERES B1.65EET
(2022512 A318 : 422(87%87L) » MEBHF
R 5546128 (2022F 12 A31H : 32218
BIL) o AEBMER FREL RS ER2023
F6H30H A&9.76%(2022F 12 A31H
5.72%) °

REBEHA - AEELELEEHELNE
T BEENRTER ARESHEER
FAMHNTFRRS LA HBAORTHER
B AENEENEREAE  C2EESFHFE
RARREIEEER -

ABER

MR2023F6 308 « AEEBFL2,150% 8
T -EEFMESNRARFE IKE e
Fige ABYBERBS IMIGREET
MBS - REBE T AEBSRHAZTEI - I
BETRARNEBBFBERIEL - XEE
WEEBTEMNEAEEME  TREESE
Um<EERE  TREMMEBECRESN
BTHENTTEHIREE - REEHESH
FARRLT -



LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

Other Information
HiE R

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the current period was the Company or any of its
subsidiaries, a party to any arrangements to enable the directors of the
Company to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2023, the interests and short positions of the directors
and chief executives of the Company and their associates in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) which have been notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO,
or which were recorded in the register required to be kept pursuant to
Section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code") of the Listing Rules,
were as follows:

(a) Long positions in shares of the Company

Ordinary shares of HK$0.10 each of the Company

Number of issued
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Percentage of the
issued share capital

Name of director Capacity ordinary shares held of the Company

Fifse 81T EARARE BT

EEpnA 8% EEROEE RAT L

Mr. Lee Man Yan Beneficial owner 536,250,000 65%
FNRESE BEHEAA

Ms. Wai Siu Kee Beneﬁfial owner 82,500,000 10%
‘mlmrt BEHEAA

(b) Share options (b) EBARHE

Number of ordinary Percentage of the

shares subject to issued share capital

Name of director Capacity options granted of the Company

RV E HARARE BT

EEpnA =37 Frd REREREE RAF L

Mr. Lee Man Yan Beneficial owner 82,500,000 10%
FNREE BHEAA

Other than disclosed above, as at 30 June 2023, none of the Br EXCFTH#EEE - 7020236 A30H © A

directors or the chief executives, or any of their associates, had
any interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
which had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were
required, pursuant to Section 352 of the SFO, to be entered in
the registered referred to therein or which were required, pursuant
to the Model Code, to be notified to the Company and the Stock
Exchange.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2023, shareholders (other than directors and chief
executives of the Company) who had interests and short positions in the
shares and underlying shares of the Company which have been disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO were as follows:

Long positions

Ordinary shares of HK$0.10 each of the Company

Number of issued
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Percentage of the
issued share capital

Name of shareholder Capacity ordinary shares held of the Company

HEe 8T
IRER It F ) ZERHE RAET L
Ms. Kwok Ching Yee Lorinda (Note)  Interest of Spouse 536,250,000 65%

BEMa L (H7E) FcBtE

Note: Ms. Kwok Ching Yee Lorinda is the spouse of Mr. Lee Man Yan. She is deemed to be
interested in the Shares held by Mr. Lee Man Yan under the SFO.

Other than disclosed above, as at 30 June 2023, the Company has not
been notified by any person (other than directors or chief executives of
the Company) who had an interests or short positions in the shares or
underlying shares of the Company which would fall to the disclosed to
the Company under the provisions of Division 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the six months
ended 30 June 2023.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as a code of conduct
regarding directors’ securities transactions. All the members of the Board
have confirmed, following specific enquiry by the Company that they
have complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2023.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

In the opinion of the directors, the Company has complied with the
code provisions set out in the Corporate Governance Code (the “Code”)
contained in Appendix 14 to the Listing Rules throughout the six months
ended 30 June 2023.
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DISCLOSURE PURSUANT TO RULE 13.21 OF THE LISTING
RULES

A loan facility of a subsidiary of the Company (“Loan Facility”) includes
the following conditions that impose specific performance obligations
on Mr. Lee Man Yan (“Mr. Lee"), the controlling shareholder of the
Company, that Mr. Lee and his family shall hold (directly or indirectly)
not less than 51% of the issued share capital and maintain control over
management and business of the Company.

As at 30 June 2023, the aggregate balance of the loans provided was
HK$225,000,000. The Loan Facility will expire on 28 November 2024.

A breach of the above undertaking will constitute an event of default,
which will lead to the relevant banks being entitled not to make any
further advances under the Loan Facility (if applicable) and to declare
that all amounts outstanding under the Loan Facility (including interests
accrued) shall immediately become due and payable.

AUDIT COMMITTEE

The Audit Committee, comprising all the independent non-executive
directors of the Company, has reviewed the result of the Group for the six
months ended 30 June 2023 and has discussed with the management
the accounting principles and practices adopted by the Group and its
internal controls and financial reporting matters.

REMUNERATION COMMITTEE

The Company established the Remuneration Committee with adopted
written terms of reference which deal clearly with its authority and duties.
The members of the remuneration committee comprises Mr. Wong Kai
Tung, Tony, Mr. Wan Chi Keung, Aaron 88s sp, Mr. Heng Victor Ja Wei and
Mr. Wong King Wai Kirk. All members of the remuneration committee are
independent non-executive directors.

NOMINATION COMMITTEE

The Company established the Nomination Committee with adopted
written terms of reference which deal clearly with its authority and duties.
The members of nomination committee comprises Ms. Wai Siu Kee
(Chairman), Mr. Wong Kai Tung, Tony, Mr. Wan Chi Keung, Aaron 88s
JP, Mr. Heng Victor Ja Wei and Mr. Wong King Wai Kirk, of which four
members are independent non-executive directors.

APPRECIATION

On behalf of the Board, | would like to thank the Company's
shareholders, customers and business partners for their strong support
during the reporting period. | would also like to take this opportunity
to thank our staff for their continued hard work and contribution to the
Group.

By Order of the Board
Wai Siu Kee
Chairman

Hong Kong, 1 August 2023
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LEE & MAN CHEMICAL COMPANY LIMITED
8th Floor, Liven House

61-63 King Yip Street

Kwun Tong, Kowloon, Hong Kong

Tel: (852) 23199888 Fax: (852) 2319 9333
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