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CORPORATE INFORMATION

AREH

BOARD OF DIRECTORS
Executive Directors

Mr. Li Yuguo (Chairman)

Mr. Liu Yan Chee James (Chief Executive Officer)
Mr. Yu Jiang (Nete )

Mr. Li Xiaoming (Nete )

Ms. Guo Yumeij (Nete2)

Non-executive Directors
Mr. Yang Xiaogiang (Vice Chairman)
Mr. Huang Yilin

Independent Non-executive Directors
Mr. Ba Junyu

Mr. Zhu Xueyi

Mr. Wong Chung Man

COMPANY SECRETARY
Mr. Wu Ho Wai

AUDIT COMMITTEE
Mr. Zhu Xueyi (Chairman)

Mr. Ba Junyu

Mr. Wong Chung Man

REMUNERATION COMMITTEE
Mr. Ba Junyu (Chairman)

Mr. Zhu Xueyi

Mr. Wong Chung Man

Ms. Guo Yumej (Mete?)

NOMINATION COMMITTEE
Mr. Li Yuguo (Chairman)

Mr. Ba Junyu

Mr. Zhu Xueyi

Mr. Wong Chung Man

STOCK CODE
899

Note |:  Appointed with effect from 21 November 2022

5T
BITEE
FERKLE(EE)

B RBSCE(TTEAREL)
5T 4 A man)

25 B S A )

R L L 0

FHITEE
BNREE(FIEE)
ERMITE

BULFBITEE
BEFEE
B ELE

AR
ARl B A&

BEREES
REPR S (Z/E)
BiEFsEE
Efhx sk

HWEES
BAEFEE(ZR)
KRB
ik
REWL L

REEES
FEBEL(EE)
BEREE
REESE
E{

BRAR R ER

899

Mel: BZEZ—_F+—A-+—HEEZE

Note 2: Retired with effect from 28 September 2022 Heg2: B-E-_—_FAA -+ \B#EF
Note 3: Ceased to be member with effect from 28 September 2022 Witz B-E-_—_FAA-+ ) \BRIAEETKE

2 Asia Resources Holdings Limited | T2/ & RIZEAR AR A 7]



CORPORATE INFORMATION
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AUDITORS

Lau & Au Yeung C.P.A. Limited
Certified Public Accountants
21/F, Tai Yau Building

81 Johnston Road

Wanchai, Hong Kong

PRINCIPAL BANKERS

China Construction Bank (Asia) Corporation Limited
Bank of Communications Co., Ltd. Hong Kong Branch

The Hongkong and Shanghai Banking Corporation Limited

REGISTERED OFFICE

Clarendon House, 2 Church Street
Hamilton HM1 |, Bermuda

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Room 2601, 26/F, West Tower

Shun Tak Centre

[68-200 Connaught Road Central

Sheung Wan, Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE (IN BERMUDA)

Conyers Corporate Services (Bermuda) Limited

Clarendon House, 2 Church Street

Hamilton HMI I, Bermuda

BRANCH SHARE REGISTRAR AND

TRANSFER OFFICE (IN HONG KONG)

Tricor Secretaries Limited

| 7/F, Far East Finance Centre
| 6 Harcourt Road

Hong Kong

WEBSITE

http://www.asiaresources899.com.hk
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESERE

EXECUTIVE DIRECTORS

Mr. Li Yuguo, aged 69, was appointed as an Executive Director of the
Company on 16 August 2017 and was appointed as the Chairman of the
board of directors on 22 September 2017. He was also appointed as the
chairman of the Nomination Committee of the Company on 24 July 2018.

Since |19 September 2018, Mr. Li has been an executive director of Future
Bright Mining Holdings Limited (“Future Bright”), a company listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (Stock Code: 2212), in which Mr. Yang Xiaogiang (a Non-
Executive Director and the vice chairman of the Company) and Mr. Liu
Yan Chee James (an Executive Director and the Chief Executive Officer
of the Company) are executive directors. He was also the chief executive
officer of Future Bright from 16 June 2020 to 23 May 2022. He was a non-
executive director of Shengjing Bank Co., Ltd., a company listed on the
Main Board of the Stock Exchange (Stock Code: 2066)(**Shengjing Bank’)
from July 2013 to March 2021 and the vice chairman of the board of
directors of that bank from June 2014 to February 2018. He has been the
chairman of Liaoning Huibao International Investment Group Co., Ltd.*
(E“E@%W%&ﬁ%ﬁﬁﬁﬂﬁj) since June 2013 and the chairman of
Beijing Jiutai Group Co., Ltd* (At RN A EKEER A F]) since May 1993.
Prior to that, he successively worked at the planning bureau of the China
Association for Science and Technology ({FBIRIZF 17173 €) as principal
staff, deputy chief and chief of the accounting division from August 1983 to
October 1992.

Mr. Li graduated from Jiangxi University of Finance and Economics

(formerly known as Jiangxi Institute of Finance and Economics* (I 7 81 4%

EABT)) (Jiangxi, PRC) in July 1983, majoring in industrial accounting.

*  For identification purpose only
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESERE

Mr. Liu Yan Chee James, aged 53, was appointed as an Executive
Director of the Company on 26 April 2017 and was appointed as the Chief
Executive Officer of the Company on | August 2018.

He has over 20 years of experience in finance and accounting. He has been
an executive director of Future Bright (Stock Code: 2212) since 9 August
2019, in which Mr. Li Yuguo (an Executive Director and the Chairman of
the Company) is an executive director and Mr. Yang Xiaogiang (a Non-
Executive Director and the vice chairman of the Company) is an executive
director. He was also the chief executive officer of Future Bright from
26 October 2018 to 16 June 2020. He was (i) an executive director of
Mindtell Technology Limited, a company listed on GEM of the Stock
Exchange (Stock Code: 861 1), between 8 March 2018 to 9 June 2023 and
(ii) an independent non-executive director of Luen Wong Group Holdings
Limited, a company listed on GEM of the Stock Exchange (Stock Code:
8217), between March 2016 and December 2017.

In February 1994, he graduated from Dalhousie University in Canada with

a Bachelor of Commerce.

Mr. Liu has been criticised by the Listing Committee of the Stock Exchange
on 20 January 2020 in relation to his breach of Rule 3.08(f) of the Rules
Governing the Listing of Securities on the Stock Exchange (“Listing Rules™),
and his obligations under the Declaration and Undertaking with regards to
Directors given by him to the Stock Exchange, in discharging his fiduciary
duties as an executive director of the Company with sufficient skill, care and
diligence of a director as may reasonably be expected of a person of his
knowledge and experience and holding his office. For details, please refer

to the announcement of the Company dated 23 January 2020.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESERE

Mr. Yu Jiang, aged 51, was appointed as an Executive Director of the

Company on 21 November 2022.

Mr. Yu has over 20 years of experiences in corporate finance and equity
investments in both China and global markets. Mr. Yu has been a general
manager (financing) of Easy Securities Limited since February 2022. From
April 2016 to February 2022, Mr. Yu was the director and CEO of Jun
Xiang Global (HK) Limited. From 2008 to 2016, Mr. Yu was the senior
executive in various companies based in Hong Kong, including licensed
corporations engaged in securities trading, futures contracts trading and
asset management activities. From 2007 to 2008, Mr. Yu was the general
manager of an investment company based in Shenzhen. From 1996 to
2006, Mr. Yu served as a senior executive in the Bank Credit Department,
the Securities Division (Corporate Finance Department) and the Pension
Division (Institutional Clients Department) within a large insurance group in
China.

Mr. Yu graduated from Northeastern University (FFBIEE 1L K2 in China
with a bachelor's degree in Accounting in July 1996.

Mr. Li Xiaoming, aged 56, was appointed as an Executive Director of the
Company on 21 November 2022.

Mr. Li worked in Beijing Zhongrui Dairy Training Centre* (1t 9 I 4}
35 3)H L) during the period between 1985 and 1990. Mr. Li was the
manager of Beijing Meihuada Design Centre* (1t RIEZEZEEFIH L)) from
December 1994 to December 1995. He has been the chairman and legal
representative of Beijing Longxin Real Estate Development Co., Ltd. (3t
EEEEMERZEBEBRAT]) since 1998 to present. From September
2010 to January 2012, Mr. Li was the supervisor of Beijing Huayetong
Decoration Engineering Co. Ltd. Gt REZEBREMTIEFBR A A]). He
has become the supervisor of Beijing Xinguang Lamp Ware Co., Ltd.* (1t
R EEBREFEADR]) from 2012 to present. Mr. Li has been the
general manager of Beijing Jinhua Investment Development Co., Ltd.* (Jt

ReEREERBRAR) since 2021 to date.

Mr. Li graduated from Beijing Renwen Hanshou University* (b5 A S K $5%
AKE) (now known as Beijing Renwen University) with a bachelor's degree
in Law in 1987. He also graduated from the Graduate School of Chinese
Academy of Social Sciences with a master degree in international trade

from the Department of Finance, Trade and Economics in [998.

*  For identification purpose only

Asia Resources Holdings Limited | T2/ & RIZIR B R A 7

FIkE SIm- - R_FT—
ZT+—BEZERKRARIFITE

F+—H

||

TRENPERRETESNEERE KIRE
BRETEAEBELR - TEREB-F
T _AR-EBERGABHFERAFERE
R (BE) R-E-ARFHAE_ZF
“ZHEZR THRABRERERK(FR)
BRAFPEERITHAH -N_TT/N\F=E
—TE-RE TRECRZHBARR (R
REEFRD HEANRHREEEEN
FIOEBDEESRITRAE - R-TTLF
E-TTNF  TRESR —BERINKE
NAEERERE - R—ANARFE-_ZTERX
FoTREER —HTBEARERREB R
TEER FHROD(EERERN) RRKE
DE(EBEEP R EESRITRAE -

TRER-ANARFLAEERHTERIERKR

B WS RE B LB -

FBRALXE  S6m R-_T-__F+—H
T+ BEZERARTNITES -

EEER—NANAFE—ANZTFHEY
BRI RP IR EEIRL - TEER
—hAhmFE+=—_RARZ—AAAF+=A
BIREEFEMPLEALRE - K8
—ANNFRES—HALRESRHER
BEBHRATDETEBREERRA - R
—E-TFANAE_T—-F—F Th4E
DALt REXREMTIEERAGEMTE
E-FATE——FRES—HAILRATH
HEEBEREARAGEAES B2 —
FRES FTEEBHALFRSEREEE
BRAREFELKE -

FHRER-—NANEFEERIERAKEKR
BEBUERAXKRE)  IRFERREL
B - WIN—ANNFEEZRFELSH
BRfELl  URSHELERERES
EEWET B -



BIOGRAPHICAL DETAILS OF DIRECTORS

ESERE

NON-EXECUTIVE DIRECTORS

Mr. Yang Xiaoqiang, aged 52, was appointed as a Non-executive
Director and the Vice Chairman of the Company on |3 September 2018.

Mr. Yang had been a non-executive director of Future Bright (Stock Code:
2212) since 19 September 2018 and re-designated as an executive director
on 22 December 2020, in which Mr. Li Yuguo (an Executive Director and
the Chairman of the Company) is an executive director and Mr. Liu Yan
Chee James (an Executive Director and the Chief Executive Officer of the
Company) is an executive director.

Mr. Yang has been appointed as director and general manager of Shenyang
Tairong Property Development Company Limited* (JEB%Z= 58 5 0 & 7
BB AF]) since September 2010. He held similar positions in other
companies for more than 20 years.

Mr. Yang obtained a bachelor’'s degree in industrial automation from the
Shenyang Mechanical Engineering University* (BRZH# M T2 KE) in
1994 and obtained a master degree in civil and commercial laws from the
Shenyang Normal University in 2001.

Mr. Huang Yilin, aged 55, was appointed as an Executive Director of
the Company on 23 January 2015 and was appointed as Chief Executive
Officer on 16 August 2017. He resigned as Chief Executive Officer and was
re-designated from Executive Director to Non-executive Director of the
Company with effect from | August 2018.

Mr. Huang graduated from The Institute of Finance and Economics of Radio
and Television* (BEAREI4EZFT) in 1992 and is engaged in management
related works since graduation. During the past years, Mr. Huang was the
general manager of Shantou Sanye Plastic Company Limited* (ILEE™ =
EBRABRAF], Shenzhen China Investment Company Limited* (3l
M & AR A F]), Shenzhen Rihuisheng Group Company Limited* (3%
I AERREE HR A F]) and Shenzhen Hongxun Investment Company
Limited* OFYITIIEFNIEEBPR A F]), and has extensive theoretical
knowledge and practical experience in corporate modern management.

Mr. Huang has been criticised by the Listing Committee of the Stock
Exchange on 20 January 2020 in relation to his breach of Rule 3.08(f)
of the Listing Rules, and his obligations under the Declaration and
Undertaking with regards to Directors given by him to the Stock Exchange,
in discharging his fiduciary duties as an executive director of the Company
with sufficient skill, care and diligence of a director as may reasonably be
expected of a person of his knowledge and experience and holding his
office. For details, please refer to the announcement of the Company dated
23 January 2020.

*  For identification purpose only
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESERE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Ba Junyu, aged 68, was appointed as an Independent Non-executive
Director and a member of each of the Audit Committee, Remuneration
Committee and Nomination Committee of the Company on 24 July 2018.
He was appointed as the chairman of Remuneration Committee of the

Company on | August 2018.

Mr. Ba has been an external supervisor of Shengjing Bank (Stock Code:
2066) since February 2018. He was an independent non-executive
director of that bank from June 2010 to February 2018. Mr. Li Yuguo (an
Executive Director and the Chairman of the Company) has been a non-
executive director of that bank from July 2013 to March 2021. Mr. Ba has
been a professor at Shenyang Ligong University* (J&FZIE T KE) since
September 2001, and served as principal, professor and researcher of
the social economy research institute of Shenyang Ligong University from
September 2001 to May 2009. He serves as a professor at the School of
Law and Ideology of Shenyang Ligong University since May 2009. Prior to
that, he served as an associate professor and the head of the economic
research institute at Shenyang University from April 1996 to August
2003. From August 1985 to April 1996, he served as a vice dean, deputy
principal and associate professor of the market economy research institute
at Shenyang Institute of Finance and Economics. He used to work at the
teaching and research office at Shenyang Accounting School* (&[5 T Bf
BER) as deputy director, director and lecturer from August 1982 to
August 1985.

Mr. Ba graduated from Dongbei University of Finance and Economics
(formerly known as Liaoning Institute of Finance and Economics* (3 2§
#EBT) (Liaoning, PRC)) in July 1982, majoring in commercial enterprise
management. He has been a researcher as accredited by the Personnel

Office of Liaoning Province since August 2008.

*  For identification purpose only
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESERE

Mr. Zhu Xueyi, aged 70, was appointed as an Independent
Non-executive Director, the chairman of the Audit Committee and
a member of each of the Remuneration Committee and Nomination

Committee on |3 September 2018.

Currently, Mr. Zhu is a professor and the head of the Research Institute
of Resource Economics and Financial Accounting at Nantong Institute of
Technology and a guest professor at the University of Jinan. After working
in journalism from 1974 to 1976, Mr. Zhu embarked on his education
career at the School of Management at China University of Mining and
Technology. Mr. Zhu was gradually promoted to the position of vice dean
of the School of Management at China University of Mining and Technology
from 1999 to 2007. In 2007, he became the head of the Research Institute

of Finance and Accounting at China University of Mining and Technology.

Mr. Zhu obtained an accountancy degree at Jiangsu University of Finance
and Economics in 1983 and obtained a master’'s degree at Renmin

University of China in 1992.

Mr. Zhu has been an independent director of a Shenzhen-listed company,
Jiangsu Wuyang Parking Industry Group Co., Ltd.* (TERFF{EEHES
SERMN AR AR (Stock Code: 300420) and the chief financial expert
of Huai Hai Holding Group* (E&SIZEREE) since 2017. He was an
independent director of a Shenzhen-listed company, Saimo Electric Co,,

Ltd. (BEBERKMHBR AT (Stock Code: 300466) from 2011 to 2016.
Mr. Zhu has been a vice chairman of Xuzhou Auditing Society* (%R T2

T2 ) and a vice chairman of Xuzhou City Accountant Association* (&

MR FTAIHE) since 2000.

*  For identification purpose only
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESERE

Mr. Zhu has published more than 500 articles on accounting. He was
appointed by various units at or above provincial level, such as Jiangsu
Province Social Science Fund, Ministry of Education, Ministry of Finance to
host nearly 30 significant national projects, including national natural science
fund and national social science fund. In recognition of his contribution,
provincial departments awarded him with nearly 30 prizes, e.g. Science
Advancement Prize, Philosophy Society Achievement Award, Excellent
Teaching Achievement Award, etc. He was also awarded as a national
excellent teacher in 1989 and the "“Excellent Accounting Worker” in Jiangsu

Province in 2006.

Mr. Wong Chung Man, aged 64, was appointed as an Independent
Non-executive Director and a member of each of the Audit Committee,
Remuneration Committee and Nomination Committee of the Company on
24 July 2018.

Mr. Wong worked as a marketing manager in Tse Sui Luen Jewellery
Company Limited during the period between [986 and 1990 and as a
general manager of Anju Jewelry Ltd. between 1990 and 1992. Mr. Wong
was the director and president of Tse Sui Luen Jewellery (China) Ltd.
during the period between 1992 and 200! and was the director of Fullnew
International Ltd. during the period between 2001 to 2008. Thereafter, Mr.
Wong worked as the general manager of Enzo Jewelry Holdings Limited
from 2008 to 2009 and then as a consultant at Shenyang Success Real
Estate Development Co. Ltd.* (&[5 TN EHER AR A F]) between
2009 and 2017.

Mr. Wong graduated from Waseda University of Tokyo, Japan in [985.

*  For identification purpose only
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CORPORATE GOVERNANCE REPORT

TEERRE

The Company recognises the importance of maintaining a high standard of

corporate governance with an aim to protect the interest of shareholders.

Key corporate governance practices and activities of the Company for
the year ended 31 March 2023 (the “Year"”) are highlighted in this report.
Discussions on the Company’s environmental policies/performance
and our relationship with key stakeholders are disclosed in a separate
Environmental, Social and Governance Report which is available on the

websites of the Company and the Stock Exchange.

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the Corporate Governance Code contained in
Appendix 4 (the “"Code”) of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”). During the Year, the Company
complied with all applicable provisions of the Code except for the

deviations as stated below:

Code Provision C.1.8

Under Code provision C.1.8, the Company should arrange appropriate
insurance cover in respect of legal action which may be taken against the
Directors. The directors’ and officers’ liability insurance maintained by
the Company has expired on 20 May 2018. As the Company has not yet
reached an agreement with an insurer regarding the terms and insurance
premium of new insurance policy, the insurance cover in respect of legal
action which may be taken against the Directors has not been in place since
21 May 2018. The Company had liaised with various insurance companies
and brokers during the Year and will continue to liaise with them to arrange

appropriate insurance cover for the Directors and officers.
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Code Provision C.1.6

Under Code provision C.1.6, independent non-executive directors and
other non-executive directors, as equal board members, should give
the Board and any committees on which they serve the benefit of their
skills, expertise and varied backgrounds and qualifications through regular
attendance and active participation. They should also attend general
meetings to gain and develop a balanced understanding of the views
of shareholders. Due to other business commitment, one independent
non-executive Director was unable to attend the special general meeting of

the Company held on 21 April 2022.

THE BOARD

The Board is responsible for the leadership and control of the Company

and oversees the Group's business strategic decisions and performances.

Responsibilities and Delegation

The Board is responsible to the shareholders for leadership and control of
the Company and is collectively responsible for promoting the success of
the Company and its businesses by directing and supervising the Company's
affairs. The Directors have the responsibility to act objectively in the

interests of the Company.

The Board focuses on the overall strategies and policies with particular
attention paid to the growth and financial performance of the Group. The

principal functions of the Board are to, inter alia:

*  establish the strategic direction and development of the Group;

. determine the general corporate policies, strategic plans and
performance objectives of the Group;

. monitor management performance;

»  approve financial plans and annual budgets, major funding proposals,
key funding and investment proposals; and

*  oversee the processes for evaluating the adequacy of internal
controls, corporate governance, risk management, financial reporting

and compliance.
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The Board delegates daily operations of the Group to executive Directors
and senior executives, while reserving certain key matters for its approval.
Matters reserved for decision and consideration of the Board include,
among others, all matters of strategic importance, corporate governance
practices, internal control matters and risk management, operating and
capital budgets, material transactions and investment commitments. The
management is responsible for the daily operations of the Group under the

leadership of the Board.

Board Composition

As at the date of this report, the Board comprises four Executive Directors,
Mr. Li Yuguo, Mr. Liu Yan Chee James, Mr. Yu Jiang and Mr. Li Xiaoming;
two Non-executive Directors, Mr. Yang Xiaogiang and Mr. Huang Yilin; and
three Independent Non-executive Directors, Mr. Ba Junyu, Mr. Zhu Xueyi
and Mr. Wong Chung Man. Mr. Li Yuguo is the chairman of the Board and

Mr. Liu Yan Chee James is the chief executive officer of the Company.

Number of Directors
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The Independent Non-executive Directors of the Company are individuals
with academic and professional qualifications in the fields of accounting and
appropriate expertise. They provide strong support towards the effective
discharge of the duties and responsibilities of the Board. Each Independent
Non-executive Director has given an annual confirmation of independence
to the Company and the Company considers these directors to be

independent under Rule 3.13 of the Listing Rules.

Board Diversity Policy

The Company has adopted the board diversity policy (the “Board Diversity
Policy”). The Company recognises and embraces the benefits of having
a diverse Board so as to enhance the quality of its performance and as
an essential element in maintaining strategic objectives and sustainable
development of the Group. All appointments of the Board members will
be based on merits against objective criteria and with due regards for
benefits and balance of diversity on the Board. The Board diversity will
be considered in terms of, among other things, gender, age, professional
experience, qualifications and educational and cultural background, and any
other factors that the Nomination Committee may consider relevant and
applicable from time to time towards complementing and extending the

overall skills, know-how and experiences of the entire Board.

As at the date of this report, all Directors are male. The Company will
appoint at least one female Director in accordance with the requirements

of the Listing Rules and the Stock Exchange in due course.
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Meetings 25
Details of Directors’ attendance records at the Board meetings and general BREENAREEEFTeE N ARNFIREKX
meetings of the Company during the Year are set out below: @ HELCEEBENIT
Meetings attended/Held
HERE BITEBRE
Annual Special
General General Board
Meeting Meeting Meeting
RRBFXE RRBHAE Ezges
Executive Directors HTEE
Mr. Li Yuguo FEE%E I/ 23 1920
Mr. Liu Yan Chee James 2BBHEE 0/l 23 [1/20
Mr. Yu Jiang FIkE
(appointed on 21 November 2022) (RZB-_ZF+-A=+—BEZE) 0/0 0/0 717
Mr. Li Xiaoming FRALE
(appointed on 21 November 2022) (RZB-_ZF+-A=+—BEZE) 0/0 0/0 5/7
Ms. Guo Yumei REERT
(retired on 28 September 2022) (RZEZZFNA=+N\BERME) I/ I/l 10/11
Non-executive Directors FHTES
Mr. Yang Xiaogiang TN S [/ 3/3 18/20
Mr. Huang Yilin H@RMEAE I/ 3/3 20120
Independent Non-executive Directors BUkHTES
Mr. Ba Junyu BEFLt [/ 3/3 18/20
Mr. Zhu Xueyi RERTLE I/ 23 19/20
Mr. Wong Chung Man BN EL [/ 3/3 20/20
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Apart from regular board meetings of the Year, the Board will also meet on
other occasions when a decision at the board level on a particular matter
is required. The Directors receive details of agenda items for decision and
minutes of committee meetings (if any) prior to every board meeting.
The Board has reserved its power for decision or consideration on those
matters relating to corporate strategy, annual and interim results, directors’
appointment, succession planning, risk management, major acquisitions,
disposals and capital transactions, and other significant operational
and financial matters. Major corporate matters that are specifically
delegated by the Board to the management include the preparation of
annual and interim financial statements for Board approval before public
disclosure, execution of business strategies and initiatives adopted by
the Board, implementation of adequate systems of internal controls and
risk management procedures, and compliance with relevant statutory

requirements, rules and regulations.

APPOINTMENT AND RE-ELECTION OF
DIRECTORS

All the Independent Non-executive Directors are appointed for a term of
three years. In addition, all Directors are subject to retirement by rotation
and re-election at the annual general meetings pursuant to the Bye-laws of

the Company.

According to the Company’s Bye-laws, any director appointed by the Board
to fill a casual vacancy or as an addition to the existing Board shall hold
office only until the next following annual general meeting of the Company

and shall then be eligible for re-election.
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CONTINUOUS PROFESSIONAL
DEVELOPMENT OF THE DIRECTORS

The Directors are encouraged to update themselves with the latest
developments in the legal and regulatory frameworks, and the business
and market changes from time to time to facilitate the performance and
discharge of their responsibilities.

All Directors are requested to provide the Company with their respective

training records pursuant to the Code.

During the Year, the Directors have confirmed their participation in
appropriate continuous professional development activities by ways of
attending seminars or self-reading as set out below:

EECHEBEERERE

RAREBEE TR TREN2EOIREE
*E SRR BERUREBRTEEE - LR
ERERITHEMT -

BEZTH  2REFHARKA AR
5B 2R -

REFE  EFCHER  UTRREZBL
FHRTeXaTHEM2REEEEER
RIAS :

Attending seminars Self-reading
HEMHE B{TBI®

Executive Directors HITES
Mr. Li Yuguo FEE%E 4 4
Mr. Liu Yan Chee James ARBEE v v
Mr. Yu Jiang FIEs

(appointed on 2| November 2022) (RZB-_ZF+-A=+—BEZHE) = 4
Mr. Li Xiaoming FEELAE

(appointed on 2| November 2022) (M2 —F+—F-+—HEZH) - v/
Ms. Guo Yumei REfeLt

(retired on 28 September 2022) (R=Z=_—FNA-tN\BEME) - v
Non-executive Directors FHTES
Mr. Yang Xiaogiang BREE - v/
Mr. Huang Yilin BRMEL - v/
Independent Non-executive Directors BYFHITES
Mr. Ba Junyu BEFEE - v/
Mr. Zhu Xueyi REZRE = /
Mr. Wong Chung Man EifEE = v/

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
|0 to the Listing Rules. Having made specific enquiry of all Directors,
all Directors confirmed that they had fully complied with the required
standard set out in the Model Code throughout the Year.

RRBDIRAETAR AN SR+ Az B
TABSETESRR 5 2 FETA([FEST
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NOMINATION COMMITTEE

The Nomination Committee of the Company currently comprises three
Independent Non-executive Directors and one Executive Director, and
is currently chaired by Mr. Li Yuguo. lts primary duties include reviewing
the structure, size and composition of the Board, identifying individuals
suitably qualified to become Board members in accordance with the Board
Diversity Policy, assessing the independence of Independent Non-executive
Directors and making recommendations to the Board on relevant matters

relating to the appointment or re-appointment of Directors.
The Nomination Committee held two (2) meetings during the Year. The

attendance of each member of the Nomination Committee at the meetings

during the Year is set out below:

Committee members

ZE8HE

Mr. Li Yuguo (Chairman) EEREEE(ERE)
Mr. Ba Junyu BEFEE

Mr. Zhu Xueyi RERTHE

Mr. Wong Chung Man B XL

During the Year, the Nomination Committee has reviewed the structure
and composition of the Board, reviewed the Board Diversity Policy,
assessed the independence of Independent Non-executive Directors
and made recommendations on the appointment and re-appointment of

Directors.
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Nomination Policy

The Nomination Committee may invite nomination of candidates from
Board members for its consideration. The Nomination Committee may
also propose candidates who are not nominated by Board members.
The factors in assessing the suitability of a proposed candidate for the
position of director include, inter alia, reputation for integrity, professional
qualifications, skills, knowledge and experience that are relevant to the
Company's business and corporate strategy, willingness to devote sufficient
time to discharge his duties as Board member and other directorships
and significant commitments, diversity of the Board, and such other
perspectives relevant to the Company’s business. The Nomination
Committee shall make recommendations for the Board's consideration and

approval.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company currently comprises
three Independent Non-executive Directors, and is currently chaired
by Mr. Ba Junyu. Its primary duties include making recommendations to
the Board on the Company's policy and structure for the remuneration
of the Directors and senior management, reviewing the remuneration
package and recommending salaries, bonuses, including the incentive
awards for the Directors and senior management, assessing performance
of executive Directors, approving the directors’ services contracts and
ensuring no Director or any of his associates is involved in deciding his own

remuneration etc.
The Remuneration Committee held four (4) meetings during the Year.

The attendance of each member of the Remuneration Committee at the

meetings during the Year is set out below:

Committee members

ZEEME

Mr. Ba Junyu (Chairman) BEFEE(FE)
Mr. Zhu Xueyi KRERTE

Mr. Wong Chung Man |mHXEE

Ms. Guo Yumei (Noe 1) REMgL LD

Note I: Ceased to be member with effect from 28 September 2022.
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During the Year, the Remuneration Committee has considered and
reviewed the terms of the appointment letters of the Directors with
reference to various factors including, inter alia, salaries paid by comparable
companies, time commitment and responsibilities of the Directors,
employment conditions elsewhere in the Company and desirability
of performance-based remuneration. The Remuneration Committee
considers that the existing terms of the appointment letters of the
Executive Directors, Non-executive Directors and Independent Non-
executive Directors are fair and reasonable. Details of the remuneration

policy of the Directors are set out on page 47.

AUDIT COMMITTEE

The Audit Committee of the Company currently comprises three
(3) Independent Non-executive Directors and is currently chaired by
Mr. Zhu Xueyi. Its primary duties are to review and oversee the financial
reporting system, risk management and internal control system of the
Group and its effectiveness, and review and monitor the integrity of
financial statements of the Company and the Company's annual report and

interim report.
The Audit Committee held four (4) meetings during the Year. The

attendance of each member of the Audit Committee at the meetings

during the Year is set out below:

Committee members

ZEERE

Mr. Zhu Xueyi (Chairman) REREE(EE)
Mr. Ba Junyu BEFEE

Mr. Wong Chung Man =ML
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During the Year, the Audit Committee has reviewed with management the
accounting standards and practices adopted by the Group, and discussed
auditing, internal control, risk management and financial reporting matters
including the Group's audited financial statements for the year ended 3|
March 2022 and the unaudited financial statements for the six months
ended 30 September 2022 respectively. In June 2023, the Audit Committee
reviewed the Group's audited financial statements for the Year prior to

recommending them to the Board for approval.

CORPORATE GOVERNANCE FUNCTION

The Board is responsible for the corporate governance matters of the
Company. The duties of the Board include, inter alia, (i) to develop,
review and implement the policies and practices of the Company on
corporate governance; (ii) to review, monitor and implement the policies
and practices of the Company in compliance with the legal and regulatory
requirements; (iii) to develop, review, monitor and implement the code
of conduct applicable to Directors and employees; and (iv) to review and
implement the compliance with the Code and disclosure in the Corporate

Governance Report.

AUDITORS’ REMUNERATION

During the Year, the remuneration paid/payable to the Company's auditors,

Messrs. Lau & Au Yeung C.P.A. Limited, is set out as follows:

Services rendered

Frig it AR A%
Audit services % B AR TS
Non-Audit services M) IERZ B AR FE (D)

Note:  The Audit Committee is of the view that the auditors’ independence was not affected

by the provision of those non-audit services during the Year.

RAFEE  ERZECHEEEENER
SERM e ELRERN  UYHREZ A
MEE  REREELVBEHREEE(DHIE
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BEZREBECHBRRMNBE_FT__FNHA
:+E¢ﬁﬂﬂ2$%%ﬁﬁﬁﬁﬁhJﬁT
CMIF=ZFXA BRZEEEHAX
%l$¢§2ﬁ§ﬁ%%ﬁ%&’ﬁﬂ%$
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EERBEE

EE2AEANFILEEREH EEEN
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RAFIEEERANBERER : ()EH
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R RAED : (iNHIE - B BERREEE
BREZELEREENTATE  RVWERERE
HEZFRIMERIBER REEERRENEE -

1% B 6 B <&
REEBN/ BN AR D A AT 2B S 5t
BB ERATZMEBHMT -

Fees paid/payable
2N/ ENEA

HK$°000
TET

[,100
203
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ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility to prepare financial
statements for each financial year which give a true and fair view of the
state of affairs of the Group. In preparing the financial statements for the
Year, the Directors have adopted suitable accounting policies which are
pertinent to its operations and relevant to the financial statements, made
judgements and estimates that are prudent and reasonable, and have

prepared the accounts on the going concern basis.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board is responsible for overseeing the Company's risk management
and internal control systems. To facilitate the effectiveness and efficiency
of operations and to ensure compliance with relevant laws and regulations,
the Group emphasizes the importance of a sound risk management and
internal control systems which are also indispensable for mitigating the
Group's risk exposures. The Group'’s risk management and internal control
systems are designed to provide reasonable, but not absolute, assurance
against material misstatement or loss and to manage and eliminate risks of

failure in operational systems and fulfillment of the business objectives.

The risk management and internal control system are reviewed on an
ongoing basis by the Board, but in any event no less than once per year, in
order to make it practicable and effective in providing reasonable assurance
in relation to protection of material assets and identification of business
risks. The Board is satisfied that, based on the information furnished to it
and on its own observations, for the Year and up to the date of this report,
the risk management and internal controls of the Group are satisfactory,

effective and adequate.

The Group is committed to the identification, monitoring and management
of risks associated with its business activities and has implemented
a practicable and effective control system which includes a defined
management structure with clear scope of authority, a sound cash
management system and periodic review of the Group’s performance by

the Audit Committee and the Board.
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During the Year, the Board has engaged an external professional advisor
to conduct the annual review of the risk management and internal control
systems of the Group for the Year. The review has covered financial,
operational and compliance control and some recommendations were
provided in the internal control review report. All recommendations are
properly followed up by the Group. Therefore, the Board considered
that the risk management and internal control systems are effective and

adequate.

COMPANY SECRETARY’S TRAINING

During the Year, Mr. Wu Ho Wai, the Company Secretary, has received
over fifteen (15) hours of relevant professional trainings to refresh his skills

and knowledge.

SHAREHOLDERS’ RIGHTS

Convening a Special General Meeting

Shareholders holding not less than one-tenth of the paid-up capital of the
Company and carrying the right of voting at general meetings can send a
written requisition to the Board or the Company Secretary to request for

convening a special general meeting (“SGM").

The written requisition should be deposited at the principal place of
business of the Company in Hong Kong at Room 2601, 26/F., West Tower,
Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong, for the
attention of the Company Secretary. The written requisition must state
the proposed resolution(s), accompanied by a statement of the matters
referred in the proposed resolution(s) and signed by the shareholders

concerned.

The identities and eligibility of the requisitionist(s) will be verified with
the Company’s branch share registrar and upon its confirmation that the
requisitionist(s) is/are eligible to give such requisition, the Company will
then proceed to convene a SGM within twenty-one (21) days of the
deposit of the requisition. The actual SGM shall be held within two (2)

months after the deposit of the written requisition.
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Making Proposals at Shareholders’ Meeting

Shareholders who wish to make a proposal at shareholders’ meeting shall
request for the convening of a SGM in accordance with the procedure
under the paragraph headed “Convening a Special General Meeting”

above.

Procedures for Nomination of Directors for Election

Shareholders who wish to nominate a person to stand for election as a
director at general meetings shall lodge the following documents at the
principal place of business in Hong Kong at Room 2601, 26/F, West Tower,
Shun Tak Centre, 168-200 Connaught Road Central, Sheung Wan, Hong
Kong, provided that the minimum length of the period, during which such
documents are given, shall be at least seven (7) days and that the period
for lodgment of such notice(s) shall commence no earlier than the day
after the dispatch of the notice of the general meeting appointed for such
election and end no later than seven (7) days prior to the date of such

general meeting:

0] notice in writing signed by the shareholder of his intention to

propose such person for election (“Nominated Candidate”);

(ii) notice in writing signed by the proposed Nominated Candidate of

his willingness to be elected; and

(i) the biographical details of the Nominated Candidate as required
under Rule 13.51(2) of the Listing Rules for publication by the
Company.
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AMENDMENT TO CONSTITUTIONAL
DOCUMENT

At the annual general meeting held on 28 September 2022, a special
resolution was passed to adopt the amended and restated bye-laws of the
Company, primarily to (i) allow the Company’s flexibility to hold general
meetings as hybrid meetings where shareholders may participate by means
of electronic facilities in addition to physical attendance; (ii) update and
modernise the bye-laws of the Company to comply with the latest legal and
regulatory requirements. A copy of the latest amended and restated bye-
laws of the Company is posted on the Company's and the Stock Exchange's

respective websites.

COMMUNICATION WITH SHAREHOLDERS

The Company discloses relevant information to shareholders through
the Company's annual and interim reports, notices, announcements and
circulars as well as the general meetings. The general meetings allow

directors to meet and communicate with shareholders.

To further promote effective communication, the corporate website is
maintained to disseminate announcements and other relevant financial and

non-financial information of the Company electronically on a timely basis.

The Board conducted a review of the implementation and effectiveness of
the Shareholders’ Communication Policy during the Year and the Board is

satisfied with the results thereof given the above measures.

ENQUIRIES TO THE COMPANY OR THE BOARD

We always welcome shareholders’ view and input. Shareholders and other
stakeholders may at any time address their concerns to the Company

Secretary by mail, facsimile or email. The contact details are as follows:

Address: Room 2601, 26/F, West Tower, Shun Tak Centre,
168-200 Connaught Road Central, Hong Kong

Facsimile no.: (852) 3102 0899

Email: info@asiaresources899.com.hk
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Dear Shareholders,

On behalf of the Board of Asia Resources Holdings Limited (the
“Company”) and its subsidiaries (collectively the “Group”), | hereby
present to the shareholders of the Company the annual report and audited
consolidated results of the Group for the year ended 3| March 2023 (the
“Year").

FINANCIAL REVIEW

Revenue

For the Year, the revenue of the Group was approximately HK$22,220,000
(2022: HK$21,200,000). In response to the serious COVID-19 pandemic in
the People's Republic of China (the “PRC") in the fourth quarter of 2022
and early 2023, the Group offered certain rental concession to the tenants.
As a result, the rental income in the second half of the Year was affected.
The increase in revenue for the Year was mainly due to increase in rental
and management fee income after the acquisition of a company which

holds certain investment properties in Suzhou, the PRC.

Cost of Sales

For the Year, cost of sales of the Group was approximately HK$3,499,000
(2022: HK$4,136,000). The cost of sales for the Year represented the cost
of properties sold and its decrease was in line with the decrease in revenue
from sales of properties.

Gross Profit

For the Year, the Group recorded a gross profit of approximately
HK$18,721,000 (2022: HK$17,064,000). The gross profit was mainly
attributable to the rental income generated from the investment properties

in Suzhou and Zhejiang.

Other Gains
For the Year, the Group recorded other gains of approximately
HK$24,409,000 (2022: HK$125,683,000). The decrease was mainly due to:

. the currency exchange losses on the corresponding monetary
assets and liabilities resulting from the depreciation of Renminbi
in the Year, in contrast with the currency exchange gains
resulting from the appreciation of Renminbi was recorded in the

corresponding year in 2022;
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. the decrease in interest income relating to the termination of
acquisition of properties located at Shenyang, the PRC as a
substantial portion of the outstanding sum had been settled during
the Year (details of which were disclosed in the section headed

“Connected Transaction”); and

. the compensation payable by the minority shareholder of Good
Union (China) Limited (“Good Union"”), a non wholly-owned
subsidiary of the Company, relating to the production volume
guarantee of the water mining business in Hunan for the years
2021 and 2022 (details of which are set out in note 27 to the
consolidated financial statements) not having been recognised in
the Year as the amount of compensation had not been agreed
between the Group and the minority shareholder, in contrast with
the compensation relating to the production volume guarantee
for the years 2019 and 2020 having been recognised in the

corresponding year in 2022.

Other Losses

For the Year, the Group recorded other losses of approximately
HK$42,643,000 (2022: HK$49,000). The increase in other losses was
mainly attributable to the currency exchange losses on the corresponding
monetary assets and liabilities resulting from the depreciation of Renminbi

in the Year.

Finance Costs
For the Year, the finance costs of the Group remained stable at
approximately HK$ 1,065,000 (2022: HK$1,052,000). The finance costs

represented the interest on lease liabilities and other payables.

Selling and Distribution Expenses

For the Year, selling and distribution expenses of the Group was
approximately HK$862,000 (2022: HK$3,001,000). The decrease was due
to less agency fee incurred for selling the remaining unsold properties in

Dalian.
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Administrative Expenses

Administrative expenses primarily consisted of directors’ emoluments,
other staff costs and benefits, depreciation, legal and professional fees,
land and property taxes and other general office expenses, which were
approximately HK$31,083,000 for the Year (2022: HK$25,939,000). The
increase was mainly due to the additional administrative expenses of the
newly acquired subsidiaries which hold certain investment properties in

Suzhou.

Share of Results of Associates

For the Year, the share of losses of associates was approximately
HK$ 13,710,000 (2022: HK$14,366,000) which were mainly attributable
to the depreciation of property, plant and equipment and amortization of
water procurement permit. The decrease in losses was mainly due to the
currency exchange gains on corresponding monetary assets and liabilities
resulting from the depreciation of Renminbi, and receipt of reward funds

and subsidies from the government departments of Guangxi.

Material Impairment Losses and Fair Value Loss on
Assets

Property development and property investment are the major businesses
of the Group. Affected by the continuation of the COVID-19 pandemic
and the debt crisis of some of the property developers in the PRC, the
PRC's economic growth has slowed down, PRC property market became
sluggish and the values of assets, particularly property assets, in the PRC are
impaired. The Group has suffered a significant impact from these factors
and certain assets of the Group were impaired. For the Year, the Group

recognised:
From continuing operations:

(i) provision for impairment loss on deposits paid of approximately
HK$22,857,000 resulting from the decrease in fair values of the
underlying property investments in the PRC (2022: HK$61,847,000)
(details of which are set out in note 26 to the consolidated financial

statements);
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(i) provision for impairment loss on intangible assets of approximately
HK$58,073,000 (2022: HK$40,504,000) (details of which are set out

in note 21 to the consolidated financial statements);

(i) provision for impairment loss on interests in associates of
approximately HK$31,553,000 (2022: HK$29,395,000) (details of
which are set out in note 22 to the consolidated financial statements);

and

(iv) loss from changes in fair value of investment properties of
approximately HK$70,611,000 (2022: HK$37,074,000) (details of

which are set out in note |8 to the consolidated financial statements).

From discontinued operations:

(i) provision for impairment on other receivables of approximately
HK$5,424,000 (2022: Nil) (details of which are set out in note 16 to

the consolidated financial statements); and

(i) provision for impairment loss on deposit paid of approximately
HK$56,469,000 resulting from the decrease in fair values of the
underlying property investments in the PRC (2022: HK$88,948,000)
(details of which are set out in note |6 to the consolidated financial

statements).

Loss for the Year from Discontinued Operations

In March 2023, the Board passed a resolution to dispose of the entire
equity interests in Century Strong Limited (together with its subsidiaries
referred to as the “Disposal Group”) to a potential purchaser. On 27 April
2023, the Company and Ms. Mao Yuzhen (the “Purchaser”, an independent
third-party) entered into a sale and purchase agreement, pursuant to
which, the Company has agreed to sell, and the Purchaser has agreed to
acquire, the entire issued share capital of Century Strong Limited and the
shareholder’s loan advanced to the Disposal Group, at a consideration
of RMB150,000,000 (equivalent to approximately HK$171,348,000). The
loss of the Disposal Group for the Year of approximately HK$63,480,000
(2022: HK$89,777,000) was classified as loss from discontinued
operations. The loss was mainly attributable to the impairment loss on
other receivables and impairment loss on deposit paid resulting from the

decrease in fair values of the underlying property investments in Yantian.
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Loss attributable to Owners of the Company

For the Year, the Group recorded a loss attributable to owners of the
Company, which amounted to approximately HK$246,172,000 (2022:
HK$361,642,000). The loss for the Year was mainly attributable to the
material impairment losses and fair value loss on assets, loss for the Year
from discontinued operations and the share of losses of associates as

analysed above.

BUSINESS REVIEW

The Group continuously focuses on its core businesses including water
business, property development and property investment business. Since
early 2020, in response to the COVID-19 pandemic, the PRC government
authorities imposed travel restrictions for a long period of time and
implemented varying degrees of movement controls in certain regions,
depending on the number of infected cases. These precautionary measures
adversely affected our core businesses and caused unforeseen delays in our
investment and development. The Company is proactively taking actions
to mitigate the adverse impacts of the COVID-19 pandemic on the Group.
Besides, the debt crisis of some of the property developers in the PRC has
negative impact on the property market, which in turn adversely affected

the development progress and valuation of our property projects.

Water Business

The Group recorded a loss from water business segment of approximately
HK$62,687,000 for the Year (2022: HK$17,420,000). The loss from water
business was mainly attributable to an impairment loss on intangible assets
of approximately HK$58,073,000 (2022: HK$40,504,000). The increase in

the loss from water business was mainly due to:

0 increase in the impairment loss on intangible assets; and

*  the compensation payable by the minority shareholder of Good
Union relating to the production volume guarantee of the water
mining business in Hunan for the years 2021 and 2022 (details of
which are set out in note 27 to the financial statements) not having
been recognised in the Year as the amount of compensation had not
been agreed between the Group and the minority shareholder, in
contrast with the compensation relating to the production volume
guarantee for the years 2019 and 2020 having been recognised in the

corresponding year in 2022.

*  For identification purpose only
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Water Production and Sales

The Group holds 20% equity interests in Hong Kong Spring Water Ding
Dong Group Company Limited which has a wholly-owned subsidiary in
Guangxi, Guangxi Spring Water Ding Dong Beverages Company Limited*
(“Guangxi Spring Water Ding Dong”). Guangxi Spring Water Ding Dong
possesses a water procurement permit for production and sales of bottled

water and is currently in operation in Guangxi.

During the Year, the Group shared losses of associates of approximately
HK$ 13,710,000 (2022: HK$14,366,000), which were mainly attributable
to the depreciation of property, plant and equipment and amortization of
water procurement permit. The decrease in losses was mainly due to the
currency exchange gains on corresponding monetary assets and liabilities
resulting from the depreciation of Renminbi, and receipt of reward funds

and subsidies from the government departments of Guangxi.

The Group reviewed the recoverable amount of the interests in associates
as at 31 March 2023 with reference to a valuation report issued by an
independent qualified valuer. An impairment loss on the interests in
associates of approximately HK$31,553,000 (2022: HK$29,395,000) was
provided for the Year. Details of the impairment assessment are set out in

note 22 to the consolidated financial statements.

Water Mining

The Group holds 67% equity interests in Good Union, which has a
wholly-owned subsidiary in Hunan. It possesses a water mining licence
for exploitation of mineral water in Hunan. The construction of the
factory buildings has already been completed in the first half of 2023. The
installation of machinery and equipment are currently in progress. The

production is expected to be commenced in the last quarter of 2023.

*  For identification purpose only
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On 27 August 2021, the former minority shareholder of Good Union,
Mr. Lam Chun Ho disposed of his 33% shareholding in Good Union to an
independent third party. The Company continues to hold 67% shareholding
in Good Union. The new minority shareholder of Good Union has agreed
to assume all the liabilities and commitments of Mr. Lam Chun Ho. The
new minority shareholder of Good Union has also agreed and fulfilled
certain compensation obligations of Mr. Lam Chun Ho. The compensation
relating to the failure to fulfil the production volume guarantee of the water
mining business in Hunan for the years 2019 and 2020 of approximately
RMB21,936,000 (equivalent to approximately HK$26,338,000) was

mutually agreed between the new minority shareholder and the Group.

During the Year, the Group maintained communication with the new
minority shareholder which has responded that their business in the PRC
has been affected by the government policies and restrictions relating to
pandemic control measures which resulted in the delay in settlement of
the entire compensation amount. As of the date of this report, the new
minority shareholder has paid approximately RMBI 1,936,000 (equivalent
to approximately HK$14,915,000) to the Group. On 28 March 2023, the
Group and the new minority shareholder entered into a supplemental
agreement, pursuant to which the new minority shareholder agreed
to repay the outstanding amount of RMB10,000,000 (equivalent to
approximately HK$ | 1,423,000) on or before 27 March 2024.

The production volume guarantee of the years 2021 and 2022 were
not satisfied due to stringent precautionary measures for the COVID-19
pandemic and the delay in construction works. For the compensation
for the years 2021 and 2022, the Group is still negotiating with the new

minority shareholder.

The water mining licence has already been renewed on | December 2022
for a terms of 3 years and 7 months from 3 May 2022 to 3 December
2025.
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AND ANALYSIS
EESHRAEERENWER O

The Group reviewed the recoverable amount of the water mining licence
as at 31 March 2023 with reference to a valuation report issued by an
independent qualified valuer. An impairment loss on the water mining
licence of approximately HK$58,073,000 (2022: HK$40,504,000) was
provided for the Year. Details of the impairment assessment are set out in

note 21 to the consolidated financial statements.

Property Development and Property Investment Business
The Group recorded a loss from property development and investment
segment of approximately HK$109,944,000 for the Year (2022:
HK$227,668,000). The loss was mainly attributable to the impairment
losses on property-related assets and the exchange loss on the monetary
assets and liabilities denominated in Renminbi resulting from the

depreciation of Renminbi in the Year.

Property Development

Dalian Properties

The indirect wholly-owned subsidiary in Dalian, the PRC, Dalian Chuanghe
Landmark Co Ltd.* (REEIFEMFR A A]) (“Dalian Chuanghe”),
engages in the development of urban land for residential usage in Dalian
and plans to develop 55 buildings with 21 buildings in the first phase
(“Phase I'") and 34 buildings in the second phase (“Phase II") at Beibu
District, Jinshitan, Jinzhou New District, Dalian, the PRC*.

Phase I, named “Xin Tian Jia Yuan”, was completed in March 2019 and
recognised as the completed properties held for sale of the Group.
There are 21| buildings established in Phase | with total saleable area of
approximately 42,540 square metres including 4 eight-storey apartments
(INEE), 9 garden villas (F55) and 8 garden houses (BHERIZEE). Dalian
Chuanghe commenced to hand over the properties to buyers in April
2019. For the Year, approximately 548 square metres of properties
were handed over and revenue of approximately HK$3,975,000 (2022:
HK$4,709,000) was recorded. Up to 31 March 2023, an aggregate of
approximately 80% of the total saleable area of Phase | have been handed
over to the buyers. As at 31 March 2023, Dalian Chuanghe had sale
contracts with contract amount of approximately RMB33,326,000 with
gross saleable areas of around 4,500 square metres which would be handed

over to buyers in the near future.

*  For identification purpose only
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AND ANALYSIS
EESHRAEERENWER O

The Group reviewed the market value of the completed properties held
for sale as at 31 March 2023 with reference to a valuation report issued by
an independent qualified valuer using market approach in the assessment
of the valuation. For the Year, a provision for impairment loss on
completed properties held for sale of approximately HK$ 1,425,000 (2022:
HK$10,604,000) was made. Details of the impairment assessment are set
out in note 24 to the consolidated financial statements.

Phase Il is recognised as the properties under development of the Group.
The Group planned to develop 34 buildings with aggregate saleable area
of approximately 69,000 square metres. The development of Phase Il is
in preliminary stage. Due to (i) the outbreak of the COVID-19 pandemic
since the beginning of 2020; (ii) the slowdown of economic growth in the
PRC; and (iii) the debt crisis of some of the property developers in the
PRC since mid-2021, the development of Phase Il has been delayed and
rescheduled.

On 27 January 2022, Dalian Chuanghe received an idle land decision
from Dalian Municipal Bureau of Natural Resources* (KEMBHAE
JRID), pursuant to which the land of Phase Il was determined to be in
idle condition. Therefore, there is a risk that the land of Phase Il being
repossessed by the PRC government authorities without compensation.
The management of Dalian Chuanghe is actively negotiating and
communicating with the PRC government authorities to lift the decision
of idle status and to avoid land repossession by the PRC government
authorities without compensation.

Up to the date of this report, the legal title of the land of Phase Il still
remained under the control of the Company despite the idle land decision.
No further action was taken by the PRC government authorities and the
Company was not aware of any exact timeline of the repossession.

The Board has reviewed and reconsidered the development plan of
Phase Il. The construction material costs has continuously increased
in recent years, which led to the increase in the development costs.
However, the selling price of the properties in Dalian has dropped due
to the debt crisis of some of the property developers in the PRC since
mid-2021 and the outbreak of the COVID-19 pandemic. As a result, the
projected profit margin of developing Phase Il has dropped significantly.
Due to the abovementioned factors, a full impairment of approximately
HK$242,539,000 on the properties under development had been made
for the year ended 3| March 2022. Nevertheless, the management are still
using its best endeavors to avoid land repossession by the PRC government
authorities without compensation. If there is any further update, the
Company will publish a separate announcement on the same as and when
appropriate.

*  For identification purpose only
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Property Investment

Beijing Properties

The Group entered into an acquisition agreement on 28 February 2017
to purchase (a) office premises with a gross floor area of 8,335 square
metres and (b) underground car park with a gross floor area of 3,100
square metres located in Phase Il of Beijing Convention and Exhibition
International Port (Exhibition Centre Ancillary Facilities) Project* (b A&
RERERERERIEEE % = 8) for a consideration of approximately
RMB220,000,000 (subject to adjustment).

As at 31 March 2023, the Group has paid the consideration of
RMB200,000,000 in accordance with the payment terms stated in the sale
and purchase agreement. The remaining balance of the consideration of
approximately RMB20,000,000 shall be paid upon the execution of the
pre-sale agreement between the vendor and the purchaser, an indirect
wholly-owned subsidiary of the Company and the building ownership
certificate having been obtained by the purchaser. Due to the outbreak
of the COVID-19 pandemic, the construction works were temporarily
suspended for several times and the progress was significantly affected
and delayed. In the second quarter of 2022, there was an outbreak of
the COVID-19 pandemic in Beijing again, which further affected the
construction progress. In June 2022, the Company received a letter from
the vendor explaining the reasons of delay in construction works and
requesting for a further extension of handover of the properties. In May
2023, the Company received another letter from the vendor, requesting
for a further extension of handover of the properties. Currently, the vendor
has resumed the construction works and the construction is expected to be
completed on or before 31 December 2023. The Company has engaged a
PRC legal advisor to follow up and handle this matter. The management will

continue to follow up and take appropriate actions.

The Group reviewed the market value of Beijing Properties as at 31
March 2023 with reference to a valuation report issued by an independent
qualified valuer using market approach in assessment of the valuation. An
impairment loss on deposits paid for Beijing Properties of approximately
HK$22,857,000 (2022: HK$61,847,000) was provided for the Year. Details
of the impairment assessment are set out in note 26 to the consolidated

financial statements.
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Zhejiang Properties

The Group holds the land use rights in respect of an industrial land parcel
with site area of approximately 31,950 square metres and a two-storey
industrial building with a total gross floor area of approximately 45,330
square metres together with another land parcel with a total site area of
approximately 74,960 square metres located at Chen Village, Shanghua
Street, Lanxi City, Jinhua, Zhejiang Province, the PRC* (EF' BT S S ER
R EEAEILM).

The industrial lands and building are currently leased to tenants for
rental income. The Group recorded rental income of approximately
HK$8,842,000 for the Year (2022: HK$16,491,000). However, some of the
tenants did not renew the tenancy agreements as the Group understands
that their business were adversely affected by the continuation of the
COVID-19 pandemic during the Year. The management of the Zhejiang
subsidiary is actively soliciting new tenants in order to improve the

occupancy ratio.

The Group reviewed the market value of Zhejiang Properties as at 3|
March 2023 with reference to a valuation report issued by an independent
qualified valuer using market approach in the assessment of the valuation.
The loss from change in fair value of Zhejiang Properties of approximately
HK$ 13,469,000 (2022: HK$37,074,000) was recognised for the Year.
Details of the fair value assessment are set out in note |8 to the
consolidated financial statements.

Suzhou Properties

During the Year, the Group acquired 100% equity interest of Shun Jie
International Holdings Company Limited, which holds the land use rights in
respect of several buildings with total construction area of approximately
14,798 square metres together with the land parcel with a total site area of
approximately 20,84 | square metres located at 6 Waiwujingnong, Suzhou,
Jiangsu, the PRC* (FR BIT#k& #8 M T ON R F65%). The acquisition has
been completed on 27 May 2022.

The land and buildings are currently leased to tenants for rental income.
For the Year, the Group recorded rental and management fee income
of approximately HK$9,403,000 (2022: Nil). In response to the serious
COVID-19 pandemic in the PRC in the fourth quarter of 2022 and
early 2023, the Group offered certain rental concession to the tenants.
However, some of the tenants terminated the tenancy agreements as their
business were adversely affected by the continuation of the COVID-19
pandemic. The management of the Suzhou subsidiary is actively soliciting

new tenants in order to maintain the high occupancy ratio.
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The Group reviewed the market value of Suzhou Properties as at 31
March 2023 with reference to a valuation report issued by an independent
qualified valuer using market approach in the assessment of the valuation.
The loss from change in fair value of Suzhou Properties of approximately
HK$57,142,000 (2022: Nil) was recognised for the Year. Details of the
fair value assessment are set out in note 18 to the consolidated financial
statements.

Yantian Properties (Discontinued operations)

(A) The Group entered into an acquisition agreement on 24 June 2014, a
supplemental agreement on |5 April 2015, the second supplemental
agreement on 12 July 2016, the third supplemental agreement on
7 May 2017 and the fourth supplemental agreement on 3 May
2018 to purchase the property at a consideration of approximately
RMB 100,000,000 (equivalent to approximately HK$126,000,000).

The property comprises 46 units of Jinma Creative Industry Park
(formerly known as “Kingma Information Logistic Park™) which is
situated at Depot No. 2, 3rd Road and Shenyan Road Intersect, Inner
Logistic Park, Yantian Bonded Area, Yantian District, Shenzhen City,
the PRC* (Fr BRI T B2 A [ B8 AR A5 [ 4 Ot [ /0 = 5% % B R B
PR AZBE R — SR #EYS) (“Jinma Creative Industry Park”) with a total
gross floor area of approximately 8,699 square metres.

As at 3| March 2023, the Group had obtained physical possession
of the property and paid conditionally refundable deposit in the
aggregate sum of RMB90,000,000 in accordance with the payment
terms stated in the sales and purchase agreement. The remaining
balance of the consideration of approximately RMB 10,000,000 shall
be paid within 30 days from the date on which the relevant building
ownership certificates are issued in favour of the purchaser which is an
indirect wholly-owned subsidiary of the Company (the “Jinma Industry
Park Purchaser”). The vendor shall register the title of the property
under the name of the Jinma Industry Park Purchaser on or before 31
December 2018 (or such other date as may be mutually agreed).

(B) The Group entered into the second acquisition agreement on |5
May 2015, a supplemental agreement on 12 July 2016, the second
supplemental agreement on |7 May 2017 and the third supplemental
agreement on 3 May 2018 to purchase additional property at a
consideration of approximately RMB65,100,000 (equivalent to
approximately HK$81,400,000). The property comprises 30 units
of Jinma Creative Industry Park with a total gross floor area of
approximately 5,400 square metres.

*  For identification purpose only
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As at 31 March 2023, the Group had obtained physical possession
of the property and paid conditionally refundable deposit in the
aggregate sum of RMB60,000,000 in accordance with the payment
terms stated in the sale and purchase agreement. The remaining
balance of the consideration of approximately RMB5, 100,000 shall be
paid within 30 days from the date on which the property is registered
under the name of the Jinma Industry Park Purchaser. The vendor shall
register the title of the property under the name of the Jinma Industry
Park Purchaser on or before 31 December 2018 (or such other date

as may be mutually agreed).

(C) The Group entered into the third acquisition agreement on |0
November 2015, a supplemental agreement on |7 May 2017
and the second supplemental agreement on 3 May 2018 to
purchase additional property at a consideration of approximately
RMBI101,600,000 (equivalent to approximately HK$122,000,000). The
property acquired was a single-storey reinforced concrete building
designated for office and storage uses located at Block 2 of Jinma
Creative Industry Park with a total gross floor area of approximately
4,957 square metres.

As at 3| March 2023, the Group had obtained physical possession
of the property and paid conditionally refundable deposit in the
aggregate sum of RMB100,000,000 in accordance with the terms of
payment stated in the sale and purchase agreement. The remaining
balance of the consideration of approximately RMB 1,600,000 shall be
paid within 30 days from the date on which the property is registered
under the name of the Jinma Industry Park Purchaser. The vendor shall
register the title of the property under the name of the Jinma Industry
Park Purchaser on or before 31 December 2018 (or such other date

as may be mutually agreed).

For Yantian Properties (A), (B) and (C) as described above, as at the date
of this report, the vendor has still not registered the titles of the properties
under the name of the Jinma Industry Park Purchaser. The approval
from the PRC government authority for issuing the building ownership
certificates remained pending. In April 2021, the Company received the
second letter from the vendor requesting for an extension of the deadline
to 31 December 2021 for handling the matter of building ownership
certificates. However, due to the continuation of the COVID-19 pandemic,
the registration of building ownership certificates has not been completed
by the extended deadline. The Company has engaged a PRC law firm to

negotiate with the vendor to resolve this matter.
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The Group reviewed the market value of Yantian Properties (A), (B) and
(C) as at 31 March 2023 with reference to a valuation report issued by an
independent qualified valuer using market approach in the assessment of
the valuation. A provision for impairment loss on deposits paid for Yantian
Properties of approximately HK$56,469,000 (2022: HK$84,621,000) was
made for the Year. Details of the impairment assessment are set out in

note |6 to the consolidated financial statements.

On 27 April 2023, the Group entered into a sale and purchase agreement
to dispose of the entire issued share capital of Century Strong Limited and
the shareholder’s loan advanced to the Disposal Group, at a consideration
of RMB150,000,000. The wholly-owned subsidiaries of Century Strong
Limited hold the naming right and advertising right of Jimma Creative
Industry Park and the Yantian Properties (A), (B) and (C). The disposal
constituted a very substantial disposal transaction under the Listing Rules.
The special general meeting for considering and approving the disposal
will be held on 12 July 2023. Details of the disposal are set out in the
announcements of the Company dated 2 May 2023 and the circular of the
Company dated 23 June 2023.

Furniture Trading Business

In December 2022, the Group has entered into a joint venture agreement
with an independent third party to establish a joint venture company to
engage in furniture distribution business. The joint venture company has
been incorporated in January 2023 and is preparing for the commencement
of the furniture distribution business in the near future. For details, please
refer to the announcements of the Company dated |6 December 2022
and 6 March 2023.

Response to outbreak of the COVID-19 Pandemic

Since early 2020, the COVID-19 pandemic spread widely in the PRC and
worldwide. Facing the situation of the COVID-19 pandemic outbreak,
the Group has, in a timely manner, put in place numerous precautionary
measures and procured essential protective supplies to ensure the health
and safety of all its employees in different regions. At the same time, during
this critical period, the Group has proactively taken constructive steps to

ensure stable operations.

*  For identification purpose only
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The Group has been coordinating with various parties from time to time
and took swift actions whenever necessary. It actively discussed with the
vendors and customers on the effect of delay in delivery due to the travel
restrictions and movement controls imposed by the PRC government
authorities. The Group has also implemented various flexible working
arrangements for its staff. As the travel restrictions and movement controls
gradually eased in early 2023, the situations have been improved. The
Group has used, and will continue to use, its best endeavors to mitigate the

adverse impact of the COVID-19 pandemic on the Group.

The Group will closely monitor the development of the COVID-19
pandemic and ensure the safety of its employees and stable operations.
As and when appropriate, the Group will adjust its measures and plans for
pandemic prevention, operations and business development accordingly.
The Group will make timely disclosure on any significant matters which may

arise in the future.

Environmental Policies and Performance

The Group is committed to the long-term sustainability of the environment
and communities in which it operates. As a responsible corporation,
the Group has complied with all relevant laws and regulations regarding
environmental protection, health and safety, workplace conditions and
employment in all material respects. The Group has also adopted effective
measures to achieve efficient use of resources, energy saving and waste

reduction.

Compliance with Laws and Regulations
During the Year, there was no incident of material non-compliance with

any relevant laws and regulations for the Group.

Relationship with Suppliers, Customers and other
Stakeholders

During the Year, there were no material dispute between the Group and
its key stakeholders, including employees, customers, suppliers, banks,
regulators and shareholders. The Group will continue to ensure effective
communication and maintain good relationship with each of its key

stakeholders.
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PROSPECTS

Although the Group has faced challenge from the COVID-19 pandemic
and the debt crisis of some of the property developers in the PRC during
the Year, the Directors are optimistic about the economic development of
the PRC in the long run and believes that the demands for water products
and properties in the PRC will remain stable and sustainable. The Group
will continue to strengthen its competitive strength in its core business, i.e.
water business, property development and property investment business
and look for appropriate business and investment opportunities in these

areas.

In December 2022, the Group has entered into a joint venture agreement
with an independent third party to establish a joint venture company to
engage in furniture distribution business. The joint venture company has
been incorporated in January 2023 and is preparing for commencement of

the furniture distribution business in the near future.

The Group also endeavours to diversify its business and asset portfolio
in order to diverse the risks from its existing businesses. Apart from
its existing core business, the Group is actively studying the feasibilities
of expansion into energy-related and natural resources business. The
management remains open for other business opportunities whenever the

same arise.

SIGNIFICANT INVESTMENTS

Save for disclosed elsewhere in this report, the Group had no material

investments during the Year.

DIVIDEND

The Board does not recommend the payment of final dividend for the Year
(2022: Nil).
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FUND RAISING ACTIVITIES OF THE GROUP
Placing of Shares on 3 August 2018

The net proceeds (net of all relevant costs and expenses) from placing
of shares under specific mandate on 3 August 2018 were approximately
HK$316,500,000. Details of the placing of shares were set out in the
announcements of the Company dated 17 April 2018 and 3 August 2018
respectively and the circular of the Company dated 5 June 2018.

Up to 31 March 2023, the Group had utilised the net proceeds as follows:

AEEZEETH
R-ZE-NFENA=ZHEERG
ATTE-NFENAZR  BEEJIRERE
B&15 2 TS S B F (KB B MR A &
F X 18 ) #)5316,500,0007 7T - BB ERHD 2
HBEHRARARBHA AT —N\FNA
FT+HAERZE-NFNAZHZAENAER
ARAMAZZ— \FNARABZBEHA °

E-T-SFZAS+—R AKEER
RFEREFEMT -

Remaining
balance of
Utilisation net proceeds
up to as at
Intended use of Original allocation of ~ Actual use of Actual allocation of 31 March 31 March
net proceeds net proceeds net proceeds net proceeds 2023 2023
EEZ R-B-ZF
“E-=f =Zf=t-H
ZR=t-H FBNEFE
FRRERBZRERR FRRERECREIE FERERRZERAR FESERECER IR EER 2B
% of net % of net
HK$’million proceeds HK$’million proceeds HK$’million HK$’million
hHERE BHERE
BEET  RHEAb B8R RHEEM BEET BEET
Capital expenditure on the 56.0 [7.7% Capital expenditure on the 56.0 17.7% 18.2 378
production facilities of production facilities of (Note)
Hunan Xintian Hunan Xintian
HEMAEERELZ BB LEREL (i)
BARX BRI
Potential acquisition of 2130 67.3% Acquisition of Shenyang 2130 67.3% 2130 =
business or companies Properties
LR NG UE S
Working capital of the Group 475 15.0% Working capital of the Group 475 15.0% 475 =
ARB2EES rREEERE
3165 100.0% 3165 100.0% 2787 378
Note: ~ The remaining balance of net proceeds as at 31 March 2022 was HK$48.3 million and Mt - RZBE-Z—F=A=+—HAASRBEFEIHE

approximately HK$10.5 million has been utilised during the Year.
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With a view to putting the Company's resources to a better use, the
Board had therefore temporarily re-allocated the aforesaid unutilised net
proceeds for the use of acquisition of Shenyang Properties in previous
years. As disclosed in the announcements dated 24 April 2019, |
November 2019, 7 July 2020, | September 2021 and 19 August 2022
respectively and the circulars dated 6 February 2020, 24 August 2020, |
November 2021 and 30 September 2022 respectively, the acquisition of
the Shenyang Property had been terminated and the Group entered into
supplemental agreements with Mr. Li Yuguo, a substantial shareholder,
the chairman and an executive Director of the Company to recover the
outstanding sum in relation to the termination of the acquisition of the

Shenyang Property on or before 2 July 2023.

The unutilised net proceeds for the use of the capital expenditure on the
production facilities of Hunan Xintian is expected to be utilised between
April 2023 to late 2023. The Board will deploy the unutilised net proceeds
of approximately HK$37.8 million back to the capital expenditure on

production facilities of Hunan Xintian.

Placing of Shares on 29 July 2022

The net proceeds (net of all relevant costs and expenses) from placing
of shares under general mandate on 29 July 2022 at the placing price of
HK$0.03 per share were approximately HK$29.51 million. The net placing
price was approximately HK$0.0295 per share. Details of the placing of
shares were set out in the announcements of the Company dated 5 July
2022 and 29 July 2022 respectively. The closing price of the shares on the
date of placing agreement was HK$0.03.
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Up to 31 March 2023, the Group had utilised the net proceeds as follows:

E-E-_ZF-A=+—HB A&EBEEEF
RSB FREN T

Remaining
balance of net

Utilisation up to  proceeds as at

Intended use of net proceeds Allocation of net proceeds 31 March 2023 31 March 2023

RZB-=%§
BEZ-Z-=f% =A=t-H
=A=t+-H FrEsIE R

FEREFR 2 RERE FEREREZIE EfER 5
% of net
HK$ million proceeds HK$ million HK$ million
EFRE5UR
BEETL FEANL BEETL BEETL
Working capital of the Group AEEvEEES 19.51 66.1% 19.51 -
Potential investment BERE 10.00 33.9% 0.04 9.96
2951 100.0% 19.55 9.96

The remaining balance of net proceeds for the use of potential investment

is expected to be utilised by December 2023.

Placing of Shares on 31 March 2023

The net proceeds (net of all relevant costs and expenses) from placing of
shares under general mandate on 3| March 2023 at the placing price of
HK$0.146 per share were approximately HK$ 1| million. The net placing
price was approximately HK$0.142 per share. Details of the placing of
shares were set out in the announcements of the Company dated 16 March
2023 and 3| March 2023 respectively. The closing price of the shares on
the date of placing agreement was HK$0.177.
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Up to 31 March 2023, the Group had utilised the net proceeds as follows:

Intended use of net proceeds

Allocation of net proceeds

E-E-_ZF-A=+—HB A&EBEEEF
RS RIEFENT ¢

Remaining

balance of net

Utilisation up to
31 March 2023

proceeds as at
31 March 2023

RZBZ=F

BEZ-Z-=f% =A=t-H

=A=+-H e IEFE

FEREFEzREAR FBFEFEZAE 2FEH B8
% of net

HK$ million proceeds HK$ million HK$ million
P55

BEBTT FEBL BEATL BEBTL

Working capital of the Group AEEvEEES [1.0 100% - 1.0

The Group intends to utilise the remaining proceeds of approximately
HK$ 1 I million by 31 March 2024.

CAPITAL STRUCTURE

On 29 July 2022, a total of 1,000,000,000 new shares of the Company
had been successfully placed by the placing agent to not less than six
placees at the placing price of HK$0.03 per placing share under the general
mandate granted to the Directors by ordinary resolution passed at the
annual general meeting of the Company held on |7 August 2021. Upon
the completion of the aforesaid placing of new shares, the total number
of issued shares of the Company increased from 7,611,690,000 shares to
8,611,690,000 shares. Details of the placing of shares were set out in the
announcements of the Company dated 5 July 2022 and 29 July 2022.

On 12 October 2022, the Company held an special general meeting and an
ordinary resolution was passed to approve the consolidation of every ten
issued and unissued ordinary shares of par value of HK$0.0| each in the
share capital of the Company into one consolidated share of par value of
HK$0.10 each in the share capital of the Company. The share consolidation
became effective on [4 October 2022 and the total number of issued
shares of the Company became 861,169,000 shares. For details of the share
consolidation, please refer to the announcements of the Company dated
| September 2022 and |3 October 2022 and the circular of the Company
dated |9 September 2022.
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On 31 March 2023, a total of 77,233,800 new shares of the Company had
been successfully placed by the placing agent to not less than six placees
at the placing price of HK$0.146 per placing share under the general
mandate granted to the Directors by ordinary resolution passed at the
annual general meeting of the Company held on 28 September 2022. Upon
the completion of the aforesaid placing of new shares, the total number
of issued shares of the Company increased from 861,169,000 shares to
938,402,800 shares. Details of the placing of shares were set out in the
announcements of the Company dated |16 March 2023 and 31 March 2023.

As at 31 March 2023, total equity attributable to owners of the Company
was approximately HK$1,385,226,000 (2022: HK$1,645,363,000). The
decrease arose from the loss attributable to owners of the Company.
There were no other material change in the capital structure of the Group
during the Year.

LIQUIDITY AND FINANCIAL RESOURCES

During the Year, the Group’s liquidity funds were primarily used to invest
in the development of our property business and water business and for
their operations and such funds were funded by a combination of capital
contribution by shareholders, short-term borrowing from an independent
third party as well as cash generated from operation.

As at 31 March 2023, the borrowing of the Group comprised the loan from
a third party of approximately HK$5,255,000, which bears interest at 10%
per annum, repayable on demand and denominated in RMB.

As at 31 March 2023, the Group had total assets of approximately
HK$1,742,847,000 (2022: HK$1,911,672,000) which was financed
by current liabilities of approximately HK$146,955,000 (2022:
HK$163,001,000), non-controlling interests of approximately
HK$67,429,000 (2022: HK$87,810,000) and shareholders’ equity of
approximately HK$1,385,226,000 (2022: HK$1,645,363,000).

As at 31 March 2023, the current ratio of the Group was approximately
3.07 (2022: 5.63). Current ratio is calculated based on current assets
divided by current liabilities.

As at 31 March 2023, the gearing ratio of the Group was approximately

0.004 (2022: 0.006). Gearing ratio is calculated based on total borrowings
divided by total equity.
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MATERIAL ACQUISITIONS OR DISPOSALS
Acquisition

On 31 January 2022, the Group entered into a sale and purchase
agreement to acquire 100% of the issued share capital of, and the
shareholder’s loan advanced to, Shun Jie International Holdings Company
Limited at a consideration of RMB376,000,000. Its indirect wholly-owned
subsidiary, Suzhou Menglian Nanting Cultural Development Company
Limited* (&M REEEX({LEREMR A E]) holds, inter alia, several
buildings located at 6 Waiwujingnong, Suzhou, Jiangsu, the PRC* (FR )T
BRA BN INLEFF65%), which are currently leased to tenants for rental
income. The acquisition was completed on 27 May 2022. The acquisition
constituted a major transaction under the Listing Rules. Details of the
acquisition are set out in the announcements of the Company dated 31
January 2022 and 27 May 2022, and the circular of the Company dated 28
March 2022.

Save and except for those disclosed above and in note 44 to the
consolidated financial statements, the Group has no material acquisition or
disposal during the Year.

SUBSEQUENT EVENTS

Details of significant subsequent events are set out in note 44 to the
consolidated financial statements.

EXPOSURE TO FLUCTUATION IN EXCHANGE
RATES

The Group is mainly exposed to fluctuation in the exchange rate of
RMB, arising from relevant group entities’ monetary assets and liabilities
denominated in foreign currency for the Group's operating activities.

The Group currently does not have a foreign currency hedging policy to
eliminate the currency exposures. Nevertheless, the management closely
monitors the relevant foreign currency exposure from time to time and will
consider hedging significant foreign currency exposures should the need arise.

EMPLOYEE AND REMUNERATION POLICY

The Group had a total of 47 (2022: 37) employees in Hong Kong
and the PRC as at 3| March 2023. The total staff cost (staff salaries,
directors’ emoluments and other staff costs) for the Year amounted to
approximately HK$10,901,000 (2022: HK$7,666,000). Remuneration
packages are generally structured with reference to the market conditions
and individual performance. Apart from the mandatory provident fund and
statutory retirement benefits, the Group also provides medical benefits
and subsidises employees in various trainings and continuous education
programs.

*  For identification purpose only
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CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

Save and except for those disclosed in note 37 to the consolidated
financial statements, the Group did not have any capital commitments and

contingent liabilities as at 31 March 2023.

FINANCIAL GUARANTEE CONTRACTS

Save and except for those disclosed in note 38 to the consolidated financial
statements, the Group did not have other financial guarantee contracts as
at 31 March 2023.

CHARGES ON GROUP’S ASSETS

The Group did not create any charges over its assets as at 3| March 2023.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
my gratitude to our shareholders and business associates for their ongoing
support and extend our appreciation to our management team and staff

members for their contributions in the Year.

By order of the Board

Li Yuguo

Chairman

Hong Kong, 29 June 2023
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DIRECTORS’ REPORT
EEERE

The Directors of the Company present their annual report and the audited
consolidated financial statements for the year ended 3| March 2023 (the
“Year").

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal
activities of its principal subsidiaries are set out in note 4| to the

consolidated financial statements.

RESULTS

The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on pages 75
to 76.

DIVIDEND POLICY

The Company has adopted a dividend policy (“Dividend Policy”), pursuant
to which the Company may distribute dividends to the shareholders of the
Company by way of cash or shares. Any distribution of dividends shall be
in accordance with the Bye-laws of the Company and the distribution shall

achieve continuity, stability and sustainability.

The recommendation of any dividend is subject to the discretion of the
Board, and any declaration of final dividend will be subject to the approval
of the shareholders. In proposing any dividend payout, the Board shall also
take into account, inter alia, the Group’s earnings per share, the reasonable
return in investment of the investors and the shareholders in order to
provide incentive to them to continue to support the Group in their long-
term development, the financial conditions and business plan of the Group,

and the market sentiment and circumstances.
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The Dividend Policy will be reviewed from time to time and there is no
assurance that a dividend will be proposed or declared in any specific

periods.

The Board does not recommend the payment of final dividend for the

Year.

SHARE CAPITAL

As at 31 March 2023, the total number of issued ordinary shares of the
Company was 938,402,800 (2022: 7,611,690,000). Details of the share
capital of the Company are set out in note 32 to the consolidated financial

statements.

BUSINESS REVIEW

A review of the Group’s business during the Year are set out in the
paragraph headed “BUSINESS REVIEW" under “BOARD OF DIRECTOR'S
STATEMENT, MANAGEMENT DISCUSSION AND ANALYSIS” which
forms part of this Directors' Report.
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PRINCIPAL RISKS AND UNCERTAINTIES

The Group’s has identified the principal risks and uncertainties in the
industries in which the Group operates. The risks and uncertainties may

affect the operations and results of the Group. The principal risks and

uncertainties include but not limited to the followings:

Risk factors and uncertainties

EkEERTEEREE

(1) Revenue relied heavily on sales and leasing of
properties
WA BB EHEREE

(2) Affected by various factors such as change in
policies of the PRC government, slowdown of the
PRC's economic growth and change in consumers’

preference, the property market in the PRC became

sluggish

XHBERFREELC  PEKLEERBENHEE
EEURESZRARZYE  TREVEXHHER
x5

TERBRRENHABEEE
AREEHIFEECLFETENEER
ARTHAEE - ZEAB R THBRRET
BEYEREENEEREME RS IEAR
RTBHRRDIFETRINATEIE :

Risk Responses

[ Bz =1

Apart from the property development and property
investment businesses, the Group is also developing the
water business in Hunan. The water factory in Hunan
has already been completed in the first half of 2023. The
installation of machinery and equipment are currently in
progress. The production is expected to be commenced
in the last quarter of 2023. At the same time, the Group is
also actively looking for other potential investment projects
and commodity trading businesses to expand the source of
revenue and diversify our business.
BRYEZHREYDEREEBI  AEETENAREER
IKER - IHBHIKBMER —E - =F F¥FRX -
BRI EEREEMEE - B R T =F KK —(E
FEFIREE - R AEETERMEEMEE TN
REBBENBEmEZER - AERWRARIR - L EXH
X vl A

The Group pays close attention to the latest policies,
news and market trends relating to the property market
in the PRC from time to time, and formulates appropriate
business strategies in a timely manner to ensure that business
operations are in line with changes in the social, political,
economic and legal environment. The Group will continue
to implement its strategic development and strengthen
penetration and coverage in different regional markets to

reduce reliance on any specific market.

AEETREVNEETEMETSRANBER BHEK
MSED  ERHTESENEERE - UNERRGES

DErE  BUs BRERERRENEL - AEEKHE
BEMARBEZER  NAEANTERERTISN2ENE
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Risk factors and uncertainties

EkEERTEEREE

(3) Failure to retain the land use rights in the PRC
REERB R B T2t

(4) Failure to anticipate and keep pace with the change

in consumers’ preferences, perception and spending

patterns relating to bottled water products

REFERME DRBEMREKERNET - B

EMHEEANE

Risk Responses

[ B =1

The Group pays close attention to the latest land policies of
the PRC government and maintains communication with the
relevant authorities to protect our land use rights.
AEBZYRETBEBRARANTHBEK - TFERFRIE
FIRIFBE - WRELZ A

The management closely monitors the operation plans of the
water factory in Hunan and studies the consumers’ demands
for the bottled water products. We are planning different
sales and marketing strategies aiming to launch our bottled
water products to the market precisely and successfully.

ERETVEEMNABEAKE &S - LHTTH
EEHMBKERNTR - R EEFETRNHEER
LIHRREE - B ESRMANBEKERBERKINT AT

35 o

Further, the Group's activities are exposed to a variety of financial risks: BE  AEEMESEEZERBRRE ™
market risk (including currency risk, cash flow and fair value interest rate BZREE(EHREERRE BEens kAT ER
risk), credit risk and liquidity risk. The Group's overall risk management KA ZERBERRBESREKR - KEF
framework also takes into account the unpredictability of financial markets BEAORBREREIERDOEEINSRTIENT

IE g

and seeks to minimize potential adverse effects on the Group's financial Al FE R M jzg?/\m WK RKERT KR
performance. The details are set out in note 5 to the consolidated financial IWEVBETHZE « FEHNGESBERE

statements.
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DISTRIBUTABLE RESERVES OF THE COMPANY

Under the Companies Act 1981 of Bermuda (as amended), the contributed
surplus of the Company is available for distribution to shareholders.
However, a company shall not declare or pay a dividend, or make a
distribution out of contributed surplus, if:

(i) itis, or would after the payment be, unable to pay its liabilities as they
become due; or

(i) the realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share
premium accounts.

The Company has deficit as at 31 March 2023 which comprises contributed
surplus of approximately HK$ 180,057,000 less accumulated losses of
approximately HK$2,675,672,000. Accordingly, the Company has no
reserves available for distribution to shareholders as at 31 March 2023.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the Group
during the Year are set out in note |9 to the consolidated financial
statements.

DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS

The Directors of the Company during the Year and up to the date of this
report were:

Executive Directors
Mr. Li Yuguo
Mr. Liu Yan Chee James
Mr. Yu Jiang

(appointed with effect from 21 November 2022)
Mr. Li Xiaoming

(appointed with effect from 21 November 2022)
Ms. Guo Yumei (retired on 28 September 2022)

Non-executive Directors
Mr. Yang Xiaogiang
Mr. Huang Yilin

Independent Non-executive Directors
Mr. Ba Junyu

Mr. Zhu Xueyi

Mr. Wong Chung Man

ZAN/N el e 9 4
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A B EIEE A 491800570007 TR
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In accordance with Bye-Law 83(2) of the Company’s Bye-laws, Mr. Li
Xiaoming and Mr. Yu Jiang will retire at the forthcoming annual general
meeting, and, being eligible, offer themselves for re-election as Directors at

the forthcoming annual general meeting.

In accordance with Bye-Law 84(1) of the Company’s Bye-laws, Mr. Li
Yuguo, Mr. Huang Yilin and Mr. Ba Junyu will retire by rotation at the
forthcoming annual general meeting, and, being eligible, offer themselves

for re-election as Directors at the annual general meeting.

The term of office of each of the Independent Non-executive Directors is
three years subject to retirement by rotation and re-election at the annual

general meetings as required by the Company's Bye-laws.

None of the Directors has any unexpired service contract with the
Company or any of its subsidiaries which is not determinable by the Group
within one year without payment of compensation, other than statutory

compensation.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SECURITIES

Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and Debenture
of the Company or associated corporations

As at 31 March 2023, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFQO")),
as recorded in the register maintained by the Company under Section
352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix |0 (the “Model Code")
to the Rules Governing the Listing of Securities on the Stock Exchange (the

“Listing Rules”) were as follows:
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Long positions in shares, underlying shares and

debentures of the Company

Name of directors

EEfA

Li Yuguo

F X

Yang Xiaogiang

%/ N8

Liu Yan Chee James
225

Huang Yilin

HIRM

Note:

The percentages calculated are based on the total number of issued shares of the Company of

938,402,800 Shares as at 31 March 2023.

Capacity

5%

Beneficial owner
BEREBA
Beneficial owner
EHEAA
Beneficial owner
EREAA
Beneficial owner

BEmEAA

RERXARLE - HERG R EEEZ

#E

Number of issued

ordinary shares held

BEZ
[=%:£0)
EEREA
226,800,000
35,482,000

10,480,000

7,000

Approximate
percentage of the
issued share capital
of the Company
(Note)

RN
BRITREZ
BMOBDH

(HfE)

24.17%

3.78%

1.12%

0.00%

ZEADLIREBEARNRR-_E_=ZF=A=+—HBZE
B1TRR D 482£938,402,800 % 5 & ©
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Save as disclosed above, as at 31 March 2023, none of the Directors or
the chief executives of the Company or their associates had any interests
or short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The share option scheme of the Company has expired on 9 August 2021.
As at 31 March 2023, there was no outstanding share options and no new

share option scheme or other share scheme was adopted.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above in respect of the Directors’ interests in securities
and share options, at no time during the Year, was the Company or any of
its subsidiaries, a party to any arrangement to enable the Directors of the
Company to acquire benefits by means of the acquisition of shares in, or
debt securities (including debentures) of, the Company or any other body

corporate.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 31 March 2023, so far as was known to the Directors and the chief
executives of the Company, the following persons (other than any director
and chief executives of the Company) who had interests or short positions
in the shares and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or as recorded in the register to be kept by the Company
under Section 336 of the SFO, or as otherwise notified to the Company
and the Stock Exchange:
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Long positions in shares and underlying shares of the
Company

Name of shareholder Capacity
BREREE HE &t

Li Yuguo Beneficial owner
F X BEmfEA A

Full Tenda Development Limited Beneficial owner

ERERRERDA BEaEAA

Note: The percentages calculated are based on the total number of issued shares of the

Company of 938,402,800 Shares as at 31 March 2023.

Save as disclosed above, the Company had not been notified and is not
aware of any other person who had an interest or short position in the
shares or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO
as having an interest of 5% or more in the issued shares capital of the
Company as at 3| March 2023.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in this report, there were no transaction, arrangement
or contracts of significance to which the Company, its holding company or
any of its subsidiaries was a party and in which a Director of the Company
or an entity connected with a Director had a material interest, whether
directly or indirectly, subsisted at the end of the Year or at any time during

the Year.

Number of

issued ordinary

RERBRGRIEER G ZHFE

Approximate
percentage of
the issued share

capital of the

shares held Company
(Note)
FAZE®RT (HAQRSBRITERE
BEEREE ZBHNEDE
(Hizz)
226,800,000 24.17%
77,003,800 8.20%
Wi : ZEBOHIREARAR-_F-_=F=A

== EIZE%éfﬁfoVE%Z%B 402,800 5T # -

B EXFREEEIN RZB_=F=R=+—
B ARE W EE B AL AREEEAE
fll A LR AR B AR B R0 o 7 AT 8
RARRIRIEE 7 M B GRPIE336GEAFE
ZEEMAEARR BB BEITRANS%EIA L1
MIEETORE
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CONNECTED TRANSACTIONS

Termination of the Acquisition of Properties

Asiaciti Investment Limited (“Asiaciti”)(as purchaser), an indirect wholly-
owned subsidiary of the Company, entered into sale and purchase
agreement on |2 October 2017 (the “Sale and Purchase Agreement’)
with BEREEEBR AT (as vendor), to purchase the properties
comprising Floors 7 to 35 of Building T3 situated at 46 Nanjing North
Street, Heping District, Shenyang City, Liaoning Province, PRC under the
Shenyang Commodity Housing Pre-sale Permit No. 16122 for a total
consideration of RMB625,000,000 (subject to adjustment). The vendor was
a company incorporated in the PRC with limited liability and beneficially
owned by Mr. Li Yuguo (“Mr. Li"), a substantial shareholder, the Chairman

and an Executive Director of the Company.

On 24 April 2019, the vendor and Asiaciti entered into a termination
agreement (the “Termination Agreement”), pursuant to which, (i)
the parties have mutually agreed to terminate the Sale and Purchase
Agreement and no parties shall have claims against each other; and (i) on
or prior to 24 October 2019, the vendor shall refund a total amount of
RMB562,500,000 paid by Asiaciti (the “Refund Amount”) and shall pay a
lump sum of RMB11,250,000, being 2% of the Refund Amount, to Asiaciti

as monetary compensation.

On | November 2019, Asiaciti and Mr. Li entered into a supplemental
agreement (the “Supplemental Agreement”), pursuant to which, Mr. Li
agreed to assume the responsibilities to repay the Refund Amount and
the related compensation and interests to Asiaciti. Asiaciti agreed to
extend the repayment date to 24 April 2020, with an interest rate of
5.25% per annum. On 22 January 2020 and 27 February 2020, Asiaciti
and Mr. Li agreed to extend and further extend the long stop date for
the Supplemental Agreement to 29 February 2020 and |5 March 2020

respectively.

On 3 July 2020, Asiaciti and Mr. Li entered into a further supplemental
agreement (the “Further Supplemental Agreement”), pursuant to which,
Mr. Li agreed to repay Asiaciti the outstanding amount in the sum of
RMB584,778,676.47 in the following manner: (a) 10% of the outstanding
sum shall be repaid on or before 2 January 2021; and (b) 90% of the
outstanding sum together with the interest to be accrued on the
outstanding sum at an interest rate of 10% per annum shall be repaid on or
before 2 July 2021.
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On 26 August 2021 and | September 2021, Asiaciti and Mr. Li entered
into the second and third further supplemental agreements respectively
(together the “Amended Second Further Supplemental Agreement”),
pursuant to which, Mr. Li agreed to repay Asiaciti the remaining outstanding
amount of RMB559,538,859.19 (the “Outstanding Sum") together with the
interest to be accrued on the Outstanding Sum at an interest rate of 10%

per annum on or before 2 July 2022.

On 19 August 2022, Asiaciti and Mr. Li entered into the fourth further
supplemental agreement (the “Fourth Further Supplemental Agreement”),
pursuant to which, Mr. Li agreed to repay Asiaciti the outstanding interest
of RMB88,588,337.26 together with the interest to be accrued thereon at

an interest rate of 8% per annum on or before 2 July 2023.

Details of the above transactions were disclosed in the announcements of
the Company dated 12 October 2017, 24 April 2019, | November 2019,
22 January 2020, 27 February 2020, 29 April 2020, 8 May 2020, 7 July 2020,
7 July 2021, | September 2021, 28 October 2021 and 19 August 2022, and
the circulars of the Company dated 22 January 2018, 6 February 2020, 24
August 2020, | November 2021 and 30 September 2022 respectively.

As at 31 March 2023, the Group has received from Mr. Li the entire Refund
Amount, the monetary compensation and part of the accrued interests in
the aggregate sum of RMB624,061,334.1 I.

The Supplemental Agreement, the Further Supplemental Agreement,
the Amended Second Further Supplemental Agreement and the Fourth
Further Supplemental Agreement constituted connected transactions
under Chapter [4A of the Listing Rules. The Supplemental Agreement, the
Further Supplemental Agreement, Amended Second Further Supplemental
Agreement and the Fourth Further Supplemental Agreement were
approved by the independent shareholders at the special general meetings
of the Company held on 3 March 2020, |5 September 2020, 18 November
2021 and 20 October 2022 respectively.
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Save as disclosed above, the Board is not aware of any related party
transactions during the Year, which constituted a non-exempt connected
transaction or continuing connected transaction of the Company under
Chapter 4A of the Listing Rules.

RELATED PARTY TRANSACTIONS

Details of the related party transactions of the Group are set out in note 40

to the consolidated financial statements.

Save as disclosed in the paragraph headed “CONNECTED TRANSACTIONS”
above, certain related party transactions set out in note 40 to the
consolidated financial statements constituted connected transactions of
the Company but were fully exempted from the reporting, annual review,
announcement and independent shareholders’ approval requirements

under Chapter [4A of the Listing Rules.

CHARITABLE DONATIONS

During the Year, the Group had not made any charitable donations (2022:
Nil).

PERMITTED INDEMNITY PROVISIONS

The directors’ and officers’ liability insurance maintained by the Company
has expired on 20 May 2018. As the Company has not yet reached an
agreement with an insurer regarding the terms and insurance premium of
new insurance policy, the insurance cover in respect of legal action which
may be taken against the Directors of the Company has not been in place
since 21 May 2018. The Company will continue to liaise with the insurer on

the same.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements that will or may result in the Company issuing
shares or that require the Company to enter into any agreements that
will or may result in the Company issuing shares were entered into by the

Company during the Year or subsisted at the end of the Year.

MANAGEMENT CONTRACTS

No contract concerning the management and administration of the whole
or any substantial part of the business of the Company was entered into or

existed during the Year.

Asia Resources Holdings Limited | T2/ & RIZIR B R A 7

B EXFEEES  EEE U TAEEFA
FREZHBHRHRBR ETRNE A
ET 2 ARATEREBER S S5 E S
%5 o

BB L R 5
AR E BN T R B R H ARG B TS & M
40 °

BREXTEERS | —BAEEEIN - SRR
A BMEWTI0ONE THEB A ZERA
NAERS  EE2EREET LEMHAA
FHUAENRR  FEEH 2E5RBUR
RALAERE -

ZEBX
RAEE - REBY EEHTMNESER(Z
T ) o

EERFRERX

ARTRBEHEERSRABRTIRREL
R \FEA-TAME - ARARA
4R BRAR IR 21 B 3T 4R B8 6 MK R R B8
A RE-F-N\FREA-T-ARRA
AREFTLREHNERTH ARG ER
RBIRIE - AAAB R RERRBRATA

‘E})}éo

==\ /.

T 8 17

A D R T LS R IR R T
6 & A B R R AR ATIR D R B R A
RN AVRT LA (173 30 5 & S T B A A )
BITARAD 0 T 2 90 138 o

BEEER

RAFEE - MBI FERRARRR
HEMBEERDEB I ERRITHNEH



DIRECTORS’ REPORT
EEFWRE

MAJOR CUSTOMERS AND SUPPLIERS

During the Year, the revenue attributable to the Group'’s largest customer
accounted for approximately 37.5% (2022: 47.7%) of the Group's total
revenue and the revenue attributable to the Group’s five largest customers
accounted for approximately 84.9% (2022: 85.3%) of the Group's total

revenue.

During the Year, the costs incurred in respect of the Group's largest
supplier accounted for approximately 57.0% (2022: 56.0%) of the Group's
total cost of sales and the costs incurred in respect of the Group's five
largest suppliers accounted for approximately 85.7% (2022: 84.2%) of the

Group's total cost of sales.

At no time during the Year, did a director, a close associate of a director
or a shareholder of the Company, which to the knowledge of the directors
owned more than 5% of the Company's issued share capital, have an

interest in any of the five largest suppliers or customers of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Year, neither the Company nor any of its subsidiaries purchased,

sold or redeemed any of the Company’s listed securities.

REMUNERATION POLICY

The remuneration policy of the employees of the Group is formulated on
the basis of their merit, qualifications and competence. Apart from the
mandatory provident fund and statutory retirement benefits, the Group
also provides medical benefits and sponsored employees in different

training and continuous education program.

The remuneration of the Directors of the Company are determined, having
regard to the Company's operating results, individual performance and

comparable market statistics.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Bye-
laws, or the laws of Bermuda, which would oblige the Company to offer

new shares on a pro-rata basis to existing shareholders.

TAX RELIEF

The Company is not aware of any relief from taxation available to

shareholders by reason of their holding of the shares of the Company.
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EEFWRE

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Year, none of the Directors or any of their respective close
associates has engaged in any business that competes or may compete with
the business of the Group or has any other conflict of interests with the

Group.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the Year.

AUDITORS

A resolution to re-appoint Lau & Au Yeung C.P.A. Limited as auditors of
the Company and to authorise the Directors to fix their remuneration will
be proposed at the 2023 annual general meeting.

On behalf of the Board

Li Yuguo

Chairman

Hong Kong, 29 June 2023
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INDEPENDENT AUDITOR'’S REPORT
BN 2B AR

STEISEHABRAT

LAU ’ 2IEREZEEE g
LAU & AU YEUNG C.P.A. LIMITED

TO THE SHAREHOLDERS OF
ASIA RESOURCES HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Asia Resources
Holdings Limited (the “Company”) and its subsidiaries (together, the
“Group”) set out on pages 75 to 238, which comprise the consolidated
statement of financial position as at 31 March 2023, and the consolidated
statement of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial statements,

including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 March
2023, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“"HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the Hong Kong

Companies Ordinance.
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INDEPENDENT AUDITOR'’S REPORT
BN 2B AR

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA's Code
of Ethics for Professional Accountants (the “Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.
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INDEPENDENT AUDITOR'’S REPORT
BN 2B AR

KEY AUDIT MATTERS (CONTINUED)

Key audit matters

HAREETER

Recoverability of trade receivables

B 5 B AR A AT W B

Refer to Note 25 to the consolidated financial statements.
2B E M mRMIEE25 -

As at 31 March 2023, the Group had trade receivables of approximately
HK$17,463,000. Management's estimate is required in assessing the
expected credit losses (“ECLs") in accordance with HKFRS 9. ECLs for
receivables are based on management’s estimate of lifetime ECLs to be
incurred, which are estimated by considering the credit loss experience,
ageing of overdue receivables, customers' repayment history and an
assessment of both the current and forecast macro-economic conditions,
all of which involve a significant degree of management estimation.
R-ZTE-_=F=A=+—HB > EBEEENEBEZEUERRA/Y
174630008 7T - ERERBEEEVERESERFIRFLHRARGE
BE(FEREEREDE - AELEG - BRESNBERERER
DEREEBEH S TELANFEPRAREEBENMGE BB R
EEBELR BHEYRTRNERE  TRHOEMCHEMEE R R
BAZRBEENRNFEMGET > MAEZERRGSRKRENE
BREfhE -

Management has performed ECL analysis and concluded that ECL
allowances on the trade receivables was immaterial as at 31 March 2023.
EREBCETHEBEEBRRSN  UELER  RZTE_=F=H
=+—H BZRUEFNEREEBEBRREL TERX -

Related disclosures are included in notes 3, 4 and 25 to the financial

statements.

PERAH R N A TS SRR M RE3 ~ 45225 »

EREITSEHGE)

How our audit addressed the key audit

matter

BN ETNIEEZERETEE

We examined management’s assessment
of the ECLs of receivables by checking the
bank-in slips for the settlements received
subsequent to the end of the reporting period,
the correctness of receivable ageing report,
the recent historical repayment patterns
and the correspondence with debtors. We
also assessed the methodology in the ECL
model against the requirements of HKFRS 9.
Furthermore, we also assessed the adequacy
of disclosures in the consolidated financial
statements.

BB RE B REAT A R ERERR -
& T AR R B e T o Y ZERENE T AR SRR
BAAREBERANRE K - FREEE
HEYRFWIRREE BB - HATR
BEEEV B REERFE SRR ENETEY
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INDEPENDENT AUDITOR'’S REPORT
BN 2B AR

KEY AUDIT MATTERS (CONTINUED)

Key audit matters

HAREETER

EREITSEHGE)

How our audit addressed the key audit

matter

BEMNEANAEEZRARESNSR

Impairment assessment of water mining licence included in intangible assets

FFABEEE 2 BKEZBEN G

Refer to Note 21 to the consolidated financial statements.
DR G W IREMTEE21 ©

As at 31 March 2023, the carrying amounts of the water mining licence
included in intangible assets was approximately HK$228,805,000.
R-B_=F=A=+—R FABFEEZFKEZRHELNR
228,805,000/ 7T °

As detailed in note 2| to the consolidated financial statements,
commercial production of bottled mineral water has not yet commenced
during the year.

AR E ISR M2 | Al - SR A R K B B 3R AR EE N I 1) R A

%o

The Group is required to consider any indication of impairment on the
water mining licence at the end of each reporting period. Management
determined the recoverable amount of the water mining licence based on
the fair value estimated by an independent professional external valuer
who used multi period excess earnings method, in which key assumptions
included expected price of bottled mineral water, net profit margin and
discount rate.

BEEEANSREPRRZBFKENTARETR - RIEBLEE
SMEMAEENE A Z MBBR S AT 2 A FE(ETHEERRE
EREBRKZARER EHRRFRX) - EEEETEFRKE
REEE
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Our procedures in relation to impairment

assessment of water mining licence included:

BEOKEAE 2 REME ZIEF B2

* Assessing the appropriateness of valuation
methodology, key assumptions and
estimates used based on general conditions
of the bottled mineral water industry;

« REBEMERRKITEZ —BGIRR TG P
ERAMMBERZE  TERKRMGES

A

* Evaluating the competence, capabilities,
objectivity and independence of the
management's expert; and

- MEEEBER KA BN FEM
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INDEPENDENT AUDITOR'’S REPORT
BN 2B AR

KEY AUDIT MATTERS (CONTINUED)

Key audit matters

HAREETER

EREITSEHGE)

How our audit addressed the key audit
matter

BEMNEANAEEZRARESNSR

Impairment assessment of water mining licence included in intangible assets (continued)

FFABEEE 2 BKEZBER M ()

This area was significant to our audit due to the significance of the
balances, and the fact that management’s assessment of the recoverable
amount of the balances involved significant judgement.
HRBRBEIFFEAMNEREENARBE 2 AIRLSESREAHE
HEHERERERER -

Impairment assessment of interests in associates

REE ATz R E RS

Refer to Note 22 to the consolidated financial statements.

2RERE M MARMEE22 ©

The Group has 20% equity interests in Hong Kong Spring Water Ding
Dong Group Company Limited and its wholly-owned subsidiary in
Guangxi, which are presented as interests in associates under the equity
method. The principal activities of the associates are production and
sales of bottled water. As at 31 March 2023, the interests in associates
amounted to approximately HK$102,000,000, the related share of losses
of the associates was approximately HK$ 13,710,000 and the impairment
loss on the interests in associates was approximately HK$31,553,000.
EEEBATERKTRERFRARNEERZEWMB AR Z20%
Pk - WIRBSEBRBERRZREEY - BERRNIERK
REEREERKK RZT-_=F=A=1+—H0 REEQFAZ
1 2549102,000,000/8 7T * HRBED 15 %5 & A R RA S 13,710,0007
TCR LA S A Rl 2 S MR E R 1849 /531,553,000/8 7T °

»  Checking the key assumptions including
expected price of bottled mineral water,
net profit margin and discount rate against
industry data.

- BRUTRBEBERIERR(BERER
RIKZTEHRER - AR RIF|E) -

We found that the key assumptions were

supported by the available evidence.

BRPEEEXI2BRRIDAEAK -

Our procedures in relation to management's
impairment assessment of interests in
associates included:

BTG E IR BB N B 2 R & PR ER
BEFffERF 8

* Assessing the competence, capabilities,
objectivity and independence of the
management'’s expert;

- AHMAEEEBERZE B
KB
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INDEPENDENT AUDITOR'’S REPORT
BN 2B AR

KEY AUDIT MATTERS (CONTINUED)

Key audit matters

HAEETER

Impairment assessment of interests in associates (continued)

REE N8z SRR ET (&)

The management performed impairment assessment of interests in
associates with the use of valuation performed by an independent
professional external valuer based on the value in use calculation.
The valuation requires the application of significant judgement and
estimation by the management in determining the appropriate valuation
methodology, use of assumptions and judgements.
EEERNEE QR 2 ETRENE - JIERBELE IR
ERMZEREBEFEEISHZGAE HEFTZEEERBEKRAL
KfhEr - WREEE 2 BETE - ERRR LA -
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EREITSEHGE)

How our audit addressed the key audit

matter

BN ETNAEEZBERENSE

* Assessing the appropriateness of valuation
methodology, key assumptions and
estimates used based on the general
conditions of the bottled water industry;
and

« RBHREKITRZ —BRARREAER
MEESE  EEBRRRMEFESS
RN

» Checking the key assumptions including
expected price of bottled water, gross
profit margin and discount rate against
industry data.

- BOXBEBEEHREIZRR(BEMEK
ZTEHER - EMERIFBER) -

We found that the key assumptions were
supported by the available evidence.

BRPEEEXI2BRRIDAEAK -



INDEPENDENT AUDITOR'’S REPORT
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KEY AUDIT MATTERS (CONTINUED)

Key audit matters

HAEETER

EREITSEHGE)

How our audit addressed the key audit

matter

BN ETNAEEZBERENSE

Impairment assessment on the compensation and interest receivable relating to the termination of

acquisition of Shenyang Properties

A BB A% L WA B TR R D 3 Y L B B R I R B2 B R A

Refer to Note 26 to the consolidated financial statements.
DR B IRET T 5E26 ©

As at 31 March 2023, the deposit paid for the acquisition of Shenyang
Properties (“Deposit Paid") was fully refunded and the carrying amount
of the related compensation and interest receivable (“Receivables”) were
approximately HK$106,187,000.

RIZB-=F=A=+—0  gtUBEEGYENNZE([EHR
T EEBBRE  MABNEBURERETRENE ([EKR]) ZREE
#)%3106,187,000/& 7T °

As detailed in note 26(ii) to the consolidated financial statements,
termination agreement was signed on 24 April 2019 to terminate the
transaction. Mr. Li Yuguo, the substantial shareholder, agreed to repay
the Deposits Paid and Receivables in a supplemental agreement on
I November 2019.

HAER A M MR E26() L - RUEHHRER_FT—NLFOA
“TOERE  ARERS - BT -AF A BRERHE
f o TERRFEREERABEES MRS REKRK -

The Group is required to consider any indication of impairment on the
Receivables. Assessing the impairment of such assets is a judgemental
area which involved significant management's judgement and estimation in
forecasting future economic conditions.

EEEAZERRANTAMRETR - FHEBREEZRESRE
3 [ SRR AR SR A B AR OSLE H ) B8 K 4 B e il R DRI AR SRS B AROR ©

Our procedures in relation to impairment

assessment of Receivables included:

BLMEREERRRERH G 22 F 81

* Assessing whether the fair value of
securities provided is sufficient to cover the
Receivables:

- FHEFREZEMRRNAFERESBIA
SR PR UK

* Discussing with management and
evaluating available information about the
status of the substantial shareholder.

- REBRRNENEEEE NG
ARER -

We found that management’s assessment of
recoverability of Receivables is supported by
available evidence.
BMEEREEEREBUEANAREEE 2
FHETSBBA K
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INDEPENDENT AUDITOR'’S REPORT
BN 2B AR

OTHER INFORMATION

The directors of the Company are responsible for the other information.
The other information comprises the information included in the annual
report, but does not include the consolidated financial statements and our

auditors’ report thereon (“Other Information™).

Our opinion on the consolidated financial statements does not cover
the Other Information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the Other Information and, in doing so,
consider whether the Other Information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
Other Information, we are required to report that fact. We have nothing to

report in this regard.

RESPONSIBILITIES OF DIRECTORS
AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the consolidated
financial statements, the directors are responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to cease

operations, or have no realistic alternative but to do so.

The Audit Committee are responsible for overseeing the Group’s financial

reporting process.
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INDEPENDENT AUDITOR'’S REPORT
BN 2B AR

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you, as
a body, in accordance with Section 90 of the Bermuda Companies Act
1981, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users

taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We

also:

* ldentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

RN R R A B IS R AR
E2EE
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INDEPENDENT AUDITOR'’S REPORT
BN 2B AR

AUDITOR’S RESPONSIBILITIES FOR THE BN E T RS B TS R R R
AUDIT OF THE CONSOLIDATED FINANCIAL EFE2EEX(E)
STATEMENTS (CONTINUED)

+  Obtain an understanding of internal control relevant to the audit o TEREFESHEBEZ ANEBIEF]  LAREHE
in order to design audit procedures that are appropriate in the BEZEMNEF BENTIEYE BEEE
NEpEZEH 2 BRI BERER -

circumstances, but not for the purpose of expressing an opinion on

the effectiveness of the Group's internal control.

»  Evaluate the appropriateness of accounting policies used and the o HHEESEMEAgBEZRE M RE
reasonableness of accounting estimates and related disclosures made AT MEEEE B -

by the directors.

»  Conclude on the appropriateness of the directors’ use of the going . YEBEEHARECESEBRZREN
concern basis of accounting and, based on the audit evidence e Em - BIBFTER 2 F:HEE -
obtained, whether a material uncertainty exists related to events or ErRABFAEREENIBREBZERT
conditions that may cast significant doubt on the Group’s ability to WEM Mg sY E5EEZHF
continue as a going concern. If we conclude that a material uncertainty BICERNEEETRERE - ERHMRAE
exists, we are required to draw attention in our auditor's report GHEERTHETE  BIA KB EZEAE
to the related disclosures in the consolidated financial statements WMEPS|IREAETIEGEEMBRK 2
or, if such disclosures are inadequate, to modify our opinion. Our HEEE  BREABZEETE - BIFK
conclusions are based on the audit evidence obtained up to the date MESEITIER - RFIZEwmERE
of our auditor's report. However, future events or conditions may ERHAVRE B LG 2 BT RE -
cause the Group to cease to continue as a going concern. AT RRFBELBERAAEEHR E&E

BT s A o
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INDEPENDENT AUDITOR'’S REPORT
BN 2B AR

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

. Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair

presentation.

. Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the

group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we

identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,

actions taken to eliminate threats or safeguards applied.

RN R R A B IS IR AR
E2EEE)

« HESAMBHmMRNERIIHSN A
BRAR  BEBEEER  UREEY
BHRrEETERBRBBERZLFE -

- B BEEERNERIEKIZDNNBE
HERTR  @ENETRE  UEYH
HEMBHRERERER - RMAE &
SEEFNTR  BEBERHT - BHAR
B RRAERHAL -

BREMEERN  BRMAEBXEZBGEB T
FMBABE BHEHLH  BREZER
% BRERBMERE P H5 W A R ZE S 0 E
AIERERFE
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INDEPENDENT AUDITOR'’S REPORT
BN 2B AR

AUDITOR’S RESPONSIBILITIES FOR THE R BT S I IS sh R A
AUDIT OF THE CONSOLIDATED FINANCIAL EeEE(E)

STATEMENTS (CONTINUED)

From the matters communicated with the Audit Committee, we MEEZETESEBNEFIES - BTG
determine those matters that were of most significance in the audit of the LWEIRH ARGV ERERNETRAE
consolidated financial statements of the current period and are therefore E EMEKEEESSTE - BIEZEA
the key audit matters. We describe these matters in our auditor's report MERHMELEIR  BIEEEERTAF
unless law or regulation precludes public disclosure about the matter or AHRABEEELEE N ERFRNBER
when, in extremely rare circumstances, we determine that a matter should T MREEEHERMBESHERESE
not be communicated in our report because the adverse consequences of ERMEBAEARBBREEN AR - B
doing so would reasonably be expected to outweigh the public interest PURENEEREFBRBZEE -

benefits of such communication.

The engagement director on the audit resulting in this independent HERBIZEMBENEZEEES AR

auditor’s report is Au Yeung Tin Wah. FHRZE o

Lau & Au Yeung C.P.A. Limited SBE e ERAARAR
Certified Public Accountants MEGEHAD

Au Yeung Tin Wah B K&

Practising Certificate Number: P02343 MEFBEHES - P02343

Hong Kong, 29 June 2023 &8 —E-=F"AZ-1+N1H
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

meBEmkEAEERER

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

Continuing operations
Revenue
Cost of sales

Gross profit

Other gains

Other losses

Selling and distribution expenses

Administrative expenses

Share of results of associates

Provision for impairment loss on
intangible assets

Provision for impairment loss on
deposits paid

Provision for impairment loss on properties
under development

Provision for impairment loss on property,
plant and equipment

Provision for impairment loss on completed
properties held for sale

Provision for impairment loss on interests
in associates

Reversal of /(provision for) impairment loss
on other receivables

Loss from changes in fair value of investment
properties

Gain on bargain purchase

Reversal of provision for land value added tax

Finance costs

Loss before taxation
Taxation

Loss for the year from continuing
operations

Loss for the year from discontinued
operations

HRSERE
WA
HEKA

EF

Hftb Yozt
HisER

HE MDA
TR
DIEHE R RIRAE

BIEEZRERBRRE
EffRe 2 BEREERE
BRAMEZREBERRRE

WE - BEREREZRE
EERE
FIELEZERRMEZ
REE R
NN 5
ERERE

H it EUBR K2
HEBELRE(BE)
REMELNFEEZDN
BE

BB S

T IR (B 5 R 0
BB R A

BR B AT 518
IR

FRARERB 2 AFERER
ERIEXEBZRFEER

2023
—E-=

Notes HK$’000

Hrat T

21

22
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2022
T
HK$'000
THET
(Restated)
(rr&71)

21,200
(4,136)

17,064
125,683
(49)
(3,001)
(25,939)
(14,366)
(40,504)
(61,847)

(242,539)

(10,604)
(29,395)

(1952)
(37.074)

20,188
(1,052)

(305,387)
19,032

(286,355)

(89,777)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

meBEmkEAEERER

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

2023

—E-=
Notes HK$’000
Hrat T

Loss for the year REEEER (266,058)
Other comprehensive income, Hit 2wz - BRBE

net of tax
Share of other comprehensive income of DR E A H AL R G

associates 263
Exchange differences on translating BMEGINEREEZIER =5

foreign operations (55,320)

Other comprehensive income for the year, AFEEMEEE @ BRTiE

net of tax (55,057)
Total comprehensive income REEREBEARE

for the year (321,115)
Loss attributable to: 1R

Owners of the Company RARHEA A 17 (246,172)

Non-controlling interest FEFERR M A (19,886)

(266,058)

Total comprehensive income attributable to:  fE{F & EURZRAE5E :
Owners of the Company ZIN/NEIET SN (300,734)
Non-controlling interest VTR (20,381)

(321,115)

HK$
B

Loss per share attributable to owners ZATHEEAELEER

of the Company B8
From continuing and discontinued operations R BB A& %N
BEARIEET
— Basic and diluted — EXREE 17
From continuing operations RERFELEER
— Basic and diluted — BEXREE 17 0.220

2022
T
HK$'000
THET
(Restated)
(rr&71)

(376,132)

(65)

32,726

32,661

(343471)

(361,642)
(14,490)

(376,132)
(329,215)
(14,256)
(343,471)
HK$
BT
(Restated)
(R575)

0.475

0.357

The accompanying notes form an integral part of these consolidated BERd 2 MizE B S M SHRER 2 —3n °

financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e AR R

Asat 3| March 2023 RZZE - =F=H=+—H

2023 2022
—E=-= —ET-
Notes HK$’000 HK$'000
Btat THET FAT
Non-current assets FREBEE
Investment properties BEME 18 775,065 105,301
Property, plant and equipment ME - BE MR 19 46,645 40,119
Right-of-use assets FHREEE 20(a) 3,512 1,913
Intangible assets ELEE 21 238,193 297,560
Interests in associates i NI - 22 102,000 147,000
Deposits paid [EANE & 26 126,798 401,504
1,292,213 993,397
Current assets RENEE
Properties under development BREPYE 23 - -
Completed properties held for sale FERE 2B 8% 24 67,100 77,950
Trade receivables E 5 R 25 17,463 6,434
Prepayments, deposits and TENFIE - B Rk
other receivables Hfih FEURBR 3K 26 147,796 786,064
Amount due from an associate JE e — [ETBS & A B) 2 FRIR 22 765 3,236
Amount due from non-controlling interests  Ji& YW FEI5 A% 7 25 2 IR 27 11,983 23,973
Financial assets at fair value BRAFESABRZ
through profit or loss TRIEE 28 1,840 2,036
Restricted bank deposits ZREIRITER 29(a) 783 350
Bank balances and cash RITEBER S 29(b) 31,556 18,232
279,286 918,275
Assets classified as held for sale TEAEBEHECZEE 16 171,348 =
450,634 918,275
Current liabilities RBERE
Trade payables B 5 ERERK 30 56,044 62,631
Other payables and accruals Hith BT BR R FEEH B 31 49,829 53,527
Contract liabilities BMAE 37,693 44,766
Lease liabilities HERE 20(b) 2,270 1,543
Tax payable FENTHIA L1119 534
146,955 163,001
Liabilities directly associated with HoBARBELREN
assets classified as held for sale EEEEHABZER 16 -
146,955 163,001
Net current assets REBEEFE 303,679 755,274
Total assets less current liabilities EEABRABAERSE 1,595,892 | 748,67
* less than one thousand Hong Kong dollars * DN —TFHEIT
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e AR R

Asat 3| March 2023 R=ZE = =F=HA=+—H

Capital and reserves BEXRRE
Share capital [N
Reserves i
Total equity attributable to RAREEABIEESARE
owners of the Company
Non-controlling interest iR
Non-current liabilities ERBEE
Deferred tax liabilities EEBIBERR
Lease liabilities HERE

The consolidated financial statements were approved and authorised for

issue by the Board of Directors on 29 June 2023 and signed on its behalf by:

Mr. Li Yuguo
FEEXE
Director

EBEFE

The accompanying notes form an integral part of these consolidated

financial statements.
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2023 2022

—E2-= —EF-—
Notes HK$’000 HK$'000
B et FET FHT

32 93,840 76,117
36 1,291,386 1,569,246

1,385,226 1,645,363
67,429 87,810

1,452,655 1,733,173

33 142,066 15,146
20(b) 1,171 352

143,237 15498

1,595,892 1,748,671

ZEGEYBRREBEFEN T _=F
NAZTNAARAERKETELHBATAL
REREFEHRE

Mr. Liu Yan Chee James
BIRBBEE
Director

EF

BEF 2 ME AR AR A B mR 2 — &7 -



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEEEER

For the year ended 31 March 2023 EH{ZE — T - =F - A=+—HILtFE

Attributable to owners of the Company

ALAERARL
Non-
Share Share Capital Special Translation Accumulated controlling Total
capital  premium reserve reserve reserve losses  Subtotal interest equity

Bs  BibERE &ABR BARE  ENRBR  2HER Nt FEREE  REER
HK$ 000 HK$000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
TEL TR TEL ThET TEL TR ThEL ThEL TEL
Note 36(a) ~ Note 36(b)
Hitsse) K

At 31 March 2021 R=F--%=h=1-H 17 1597079 200515 92926 (106754)  (1.710046) 1974578 102066 2076644
Loss for the year TEEER - - - - - (36164 (361.642) (1490  (37613)
Other comprehensive income for the year  REE £t 2EUNE = - - - N4 - N4 234 32661
Total comprehensive income for the year ~ AEE2EREES - = = = 32427 (361,642) (329215) (14.25) (343471)
At 31 March 2022 R-B--EzR=1-R 16117 197079 2005156 92926 (74327) (2071688 1645363 87810 1733173

Loss for the year TEEER - (246,172)  (246,172) (266,058)
Other comprehensive income for the year ~ AFEEft2ENE (54,562) - (54,562) (55,057)

Total comprehensive income for the year ~ AEE2EAREES (54,562)  (246,172)  (300,734) (321,115)
Placing of new shares (Note 32) RENRAGE) - - A1 41,276
New shares issue expenses (Note 32) HRDEART (M) - - (679) (679)

At 31 March 2023 R=B=Z§ZR=t-8 93,840 1,620,053 2,025,156 92,926  (128,889) (2,317,860) 1,385,226 67,429 1,452,655

The accompanying notes form an integral part of these consolidated MEMT 2 it B S MBEHmREZ—25

financial statements.
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80

CONSOLIDATED STATEMENT OF CASH FLOWS

SERIMER

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

Cash flows from operating activities
(Loss)/profit before taxation
— Continuing operations
— Discontinued operations

Adjustments for:

Interest income on bank deposits

Interest income from an associate

Compensation relating to failure to fulfil
production volume guarantee by the
minority shareholder

Interest income relating to termination of
acquisition of Shenyang Properties

Dividend income

Finance costs

Amortisation of land use right

Depreciation of property, plant and equipment

Depreciation of right-of-use assets

Gain on bargain purchase

Bad debts recovered

Loss from changes in fair value of
investment properties

Fair value loss on financial assets at
fair value through profit or loss

Share of results of associates

Provision for impairment loss on property, plant
and equipment

Provision for impairment loss on intangible assets

Provision for impairment loss on interests in
associates

Provision for impairment loss on deposits paid
and other receivables

(Reversal of)/provision for impairment loss on
other receivables

Provision for impairment loss on properties
under development

Provision for/(reversal of) impairment loss on
completed properties held for sale

Loss on written off of property, plant and
equipment

Reversal of provision for land value added tax

REGEEFH2HERE
BRBLAT(ESR), A
—REREEK
—ERIEEH

BB R AR
RITHEHRFSUWA

B DRIFLS A
DEBRERBEEE
EEREBHMIHRE

BRI
FBMA

BEMA

AR

-+ 5 R

mE - BERRERE

EREAERE

SER I

BRI

HANEATFERH
B

RATE AR
SRAEZ ATE
Bia

T FGET |

WE - BERREZRE
EiaR

m AR 2 REBRREE

RESB AT 2 13 2 W
Biaf

EffiRe REMEKERS
AR AR

E 4 U IR 2 SR
(BE),/

BERNEL Y WESREE

FELEZCERME
ZRERERE /(D)
Mm% - BER&EL
BB
TSR E R B A ol B
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Notes

it

2023
—®¥-=F
HK$’000
TERT

(221,224)
(63,480)

(284,704)

)
(52)

(23,622)
(90)
1,065
207
2,957
2,512
(13,518)
(1)

70,611
197
13,710

6,653
58,073

31,553

84,750

(1,840)

2022

HK$'000
Fis7
(Restated)
(&=71)

(305,387)
(89,777)

(395,164)
(62)
(245)
(26,338)
(70,903)
(27)
1,052
220

2,948
1,878

37,074

830
14,366

40,504

29,395
150,795
1,952
242,539

10,604

(20,188)



CONSOLIDATED STATEMENT OF CASH FLOWS
AEREMER

For the year ended 31 March 2023 EH{ZE — T - =F - A=+—HILtFE

2023 2022
—EC-=F —E-—F
Notes HK$’000 HK$'000
liopEa THET FET
(Restated)
(mE3))
Operating cash flows before movements BEESEERI EE
in working capital HeERE (50,298) 21,230
Decrease in completed properties held for sale  ##EHE ZE ERWER D 3,693 4,006
Increase in trade receivable B 5 MR FKIE (4,917) (3:406)
Increase in amount due from JRE U5 FE P s i AR IR AN
non-controlling interests 11,990 (635)
(Decrease)/increase in prepayments, deposits FERRIE - He REAM
and other receivables FEMER R CRA),/$E 230,070 (23,385)
Decrease in amount due from an associate FEU— A B & N R 2 TR 2,286 -
Decrease in trade payables B o RNERTR S (1,980) G
Increase/(decrease) in other payables Hith BRI R
and accruals FEET B RN, (L) (184,443) 10,780
Increase/(decrease) in contract liabilities AHEEEM/ () (3,781) 1,816
Cash generated from/(used in) operations BEEBEL/(FTA)RE 9,895
Income tax paid BEARIATSH (1.814)
Cash payments for the interest portion of ReXNHEAENEHND
the lease liabilities (185)
Net cash generated from operating activities TR EAIR S 5 7,896
Investing activities REED
Decrease/(increase) in restricted bank deposits ZBHIRTERRD /(3E0) 2,425
Interest received BKFIR 62
Compensation received relating to production HAOHRRELES
volume guarantee by the minority shareholder REBEZEWEER - 3,000
Purchase of property, plant and equipment BEME  WEKRE (14,361) (10,678)
Additional cost of investment properties REWMERNERAR (5,584) (2,487)
Dividend income 85 ON 90 27
Net cash inflow from to acquisitions of WEEHBARKRESRAFE
subsidiaries 35 -
Net cash used in investing activities REZHMAE S FE (19,893) (7,651)
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CONSOLIDATED STATEMENT OF CASH FLOWS
AEREMER

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

2023 2022
—EC-=F —EZ=F
Notes HK$’000 HK$'000
liopEa THET FET
(Restated)
(&=E5)
Financing activities MEEE
Interest paid ERFE (50) -
Net proceeds from share placements B EETS RS 32 40,597 -
Principal portion of lease payments BENTESEHD (2,566) (1,777)
Net cash generated from/(used in) mEEBEES/(FTA)
financing activities ReFHE (1.777)
Net increase/(decrease) in cash and ReRREZEEY
cash equivalents i,/ (i) %8 19,970 (1,532)
Cash and cash equivalents at beginning of the year REFIZEERIREEEY 18,232 19,034
Effect of foreign exchange rate changes INEERE BT E (3,966) 730
Cash and cash equivalents at end of the year RERZBRERREEEY 18,232
Analysis of balances of cash and cash equivalents & KBS EEN 2 EBHIT
Bank balances and cash as stated in the A BN RS2 RIT
consolidated statement of financial position YNk 18,232
Bank balance and cash in assets classified as held ~ DiEABEHENEEZ
for sales RITRBRRSE -
18,232

Cash and cash equivalents of the subsidiaries classified as Disposal Group DERAFELEZLESRENMBARRS
held for sale are included in cash and cash equivalents as stated in the IBEeEEMFAGERERERMINNIR
consolidated statement of cash flows. e RBEEFEY -

The accompanying notes form an integral part of these consolidated BEbt < M RZSiRa M mAk 2 — 25 -

financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\/-_ﬁ

For the year ended 31 March 2023 HE—Z —

BB Rz MEE

=F=A=t—HLEE

GENERAL

Asia Resources Holdings Limited (the “Company”) was incorporated
in Bermuda as an exempted company with limited liability. Its shares
are listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the Company's registered office is disclosed
in the corporate information of its annual report and its principal place
of business in Hong Kong is Room 2601, 26/F, West Tower Shun Tak
Centre, 168-200 Connaught Road Central, Sheung Wan, Hong Kong.

The Company acts as an investment holding company, while its
subsidiaries (hereinafter the Company and its subsidiaries are collectively
referred to as the “Group”) are principally engaged in property
development, property investment and production and sales of bottled

water in the People's Republic of China (the “PRC").

The consolidated financial statements are presented in Hong Kong dollars
(HK$) and all amounts have been rounded to the nearest thousand

(HK$'000), unless otherwise indicated.

Al
SMERERBRAR(TARA])E
BREZMRZAEREER AT

BRNDEBEBHEXHABRA A ([H#R
FTl) £ o A AR ER 2 iR
HERzAFEMFTEE  HREBD
TEAEMB AT A LRTHET 168-
2005% 5B H L FaE261E260 1 ©

ARABB—HEREZEKAT - MEH
BRAR(TXARBIREKB AR SME
BIAEE DA EERHEARKME
(THREDREVEER - WERE IR
RKEEMHEE -

REMBRRABT(EBITDZS - kK

SARPIN - MBS RIREERED
THL(FETT) »
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\ 7f ﬁﬁ#&%‘% Bﬁ

Forthe year ended 31 March 203 B ZE—E - =F=A=+—HULFE

2. APPLICATION OF THE NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

(a) New and amended Hong Kong Financial
Reporting Standards (“HKFRSs”’) adopted by the
Group
The following new and amended standards that may be relevant to
the Group's operations have been adopted by the Group for the

first time for the financial period beginning on | April 2022.

Annual Improvements Annual Improvements to HKFRSs

Project 2018-2020 (amendments)

HKFRS 3, HKAS 16 and Narrow-scope amendments
HKAS 37 (amendments)

HKFRS 16 Covid-19-Related Rent Concessions
beyond 2021 (amendments)

Accounting Guideline 5 Merger Accounting for Common

(Revised) Control Combinations

The application of the above amended standards which are
effective for the financial period beginning on | April 2022 did not
have material financial effect to the Group for the current and prior

periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e SRR MR
Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

2. APPLICATION OF THE NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONTINUED)
(b) Issued but not yet effective HKFRSs

The Group has not early adopted the following new HKFRSs that
have been issued but are not yet effective for the financial year
ended 31 March 2023:

HKFRS 17 Insurance Contracts and related amendments'
HKAS I (Amendments) Classification of Liabilities as Current or Non-current and related

amendments to Hong Kong Interpretation 5 (2020)*
HKAS I (Amendments) Non-current Liabilities with Covenants (Amendments)*

HKAS | and HKFRS Practice Disclosure of Accounting Policies'
Statement 2 (Amendments)

HKAS 8 (Amendments) Definition of Accounting Estimates'
HKAS 12 (Amendments) Deferred Tax related to Assets and Liabilties arising from a single
Transaction'
HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor and its
(Amendments) Associate or Joint Venture?
HK Interpretation 5 (2020) Presentation of Financial Statements -~ Classification by the

Borrower of a Term Loan that contains a Repayment on

Demand Clause’
Effective for annual periods beginning on or after | January 2023
Effective for annual periods beginning on or after | January 2024
Effective for annual periods beginning on or after a date to be determined

Applied when an entity applies "“Classification of Liabilities as Current or

Non-Current — Amendments to HKAS 1"

The directors do not anticipate that the application of the new
and revised HKFRSs will have a material effect on the amounts
recognised in the Group's consolidated financial statements.

FE R R] RARERT BB B %

HEA(TEEMBREE

al]) (&)
(b) BB K EXN 2 &EEE

BHEIER|
AEBTERBE-_T-_=6F=A
=+—BUMERFERERAT
BERGEMKRERZ HTEATB
HEER

BRUBREENZE  RBRANREBELITA
BREHENZIR BERESH(C3-35)

(B31%) RERBU RSB ED
LG HES
BESTEARIR(ETE) HERENERDRE
(BT)
FREHENRIER  SRBRORE
BRMHREEN R
R (BTAK)

BEGTEAROR(BIA) SHtfisriEs

BESTEAR IR BE-QHELEER
(B31%) ARBTELHE

ERMBREENR0RR REZEEBESAELE
ERGENZ S LRNEERESTR
(B:1%)

BEREEH(CTTF) MRERNZ-ERAY

ARREXERRRY
EHERN

R-ZZF_=ZF—A—BRZEFHEDN
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2 R-ZZF_ME—-A—BRZEFHED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mm jﬁk#&%§Mﬁ

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

These consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA™) and the disclosure requirements of

the Companies Ordinance of Hong Kong.

The principal accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies
have been consistently applied to the years presented, unless

otherwise stated.

Basis of preparation

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments, which are
measured at fair values, as explained in the accounting policies set out

below.

Historical cost is generally based on the fair value of the consideration

given exchange for assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR R Rk M T

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Basis of preparation (continued)

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the asset or liability
if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of HKFRS 2,
leasing transactions that are accounted for in accordance with HKFRS
| 6, and measurements that have some similarities to fair value but are

not fair value, such as net realisable value in HKAS 2 or value in use in

3.

FTESTHEEGE)

REE(HF)

FEREAEANAFRZT 15
HmEZHHE - REEMERIRE
—HEERETHER - M H&
EREEOEEA TEEXARAS A
BEDEG - RAFFEEXRREBERF
B TS 2RERFTERHEER
BEEERERXBAEEXRRENR
B AAKRESFRRZEEH - K
BRRTPAEFER SARBERENR
FERZEEETE  WEBYBREE
AIE2RBEANBRD MRS - RIB
FEVBHREEAE IRARNEER
% UWRERFEFES THUMEL
FERTFENFE(TESERFELR

ISIE

N

RS

HKAS 36. R R B R E BB 2T R FE 3657
FREE R BE) BRI o

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market

participant that would use the asset in its highest and best use.

FEeRMEENQTEFESDEEMSHZ
BENSRSNRESTAEREEXLSE
HETFTE-—mBE28E(EFUERS R
RETAERBZEE) KEELHEN
HIBEN o

/|

For financial instruments and investment properties which are HRBEATER S MAREEZBPEERT
transacted at fair value and a valuation technique that unobservable AERZ2YEFE LN FENGHEREH
inputs is to be used to measure fair value in subsequent periods, TR TARIREYE - MERTT T A

the valuation technique is calibrated so that at initial recognition the

results of the valuation technique equals the transaction price.

. UALO%n
RHEEEF -

AR HERTARE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\ 7f ﬁﬁ#&%‘% Bﬁ

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
Basis of preparation (continued)
In addition, for financial reporting purposes, fair value measurements
are categorised into Level |, 2 or 3 based on the degree to which
the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety,

which are described as follows:

. Level | inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

. Level 2 inputs are inputs, other than quoted prices included
within Level [, that are observable for the asset or liability, either
directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

Basis of consolidation

The consolidated financial statements incorporate the financial

statements of the Company and entities (including structured entities)

controlled by the Group. Control is achieved when the Company:

. has power over the investee;

. is exposed, or has rights, to variable returns from its involvement

with the investee; and

. has the ability to use its power to affect its returns.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HE—Z —

BB Rz MEE

=F=ZA=t—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Basis of consolidation (continued)

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of

the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a subsidiary acquired
or disposed of during the year are included in the consolidated
statement of profit or loss and other comprehensive income from the
date the Group gains control until the date when the Group ceases to

control the subsidiary.

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling interests even

if this results in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the

Group'’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are

eliminated in full on consolidation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control
of the acquiree. Acquisition-related costs are generally recognised in

profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the

liabilities assumed are recognised at their fair value, except that:

. deferred tax assets or liabilities and liabilities or assets related to
employee benefit arrangements are recognised and measured in

accordance with HKAS 12 and HKAS 9 respectively;

J liabilities or equity instruments related to share-based
payment arrangement of the acquiree or share-based payment
arrangements of the Group entered into to replace share-
based payment arrangements of the acquiree are measured in

accordance with HKFRS 2 at the acquisition date; and

. assets (or disposal groups) that are classified as held for sale in
accordance with HKFRS 5 are measured in accordance with that

Standard.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HE—Z —

BB Rz MEE

=F=ZA=t—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Business combinations (continued)

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the liabilities assumed.
If, after reassessment, the net of the acquisition date amounts of the
identifiable assets acquired and liabilities assumed exceeds the sum
of the consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s previously
held interest in the acquiree (if any), the excess is recognised

immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and
entitle their holders to a proportionate share of the entity's net
assets in the event of liquidation may be initially measured either at
fair value or at the non-controlling interests’ proportionate share of
the recognised amounts of the acquiree’s identifiable net assets. The
choice of measurement basis is made on a transaction by-transaction
basis. Other types of non-controlling interests are measured at
their fair value or, when applicable, on the basis specified in another

HKFRS.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HE—Z —

BB Rz MEE

=F=A=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Business combinations (continued)

When the consideration transferred by the Group in a business
combination includes assets or liabilities resulting from a contingent
consideration arrangement, the contingent consideration is
measured at its acquisition-date fair value and included as part of
the consideration transferred in a business combination. Changes
in the fair value of the contingent consideration that qualify as
measurement period adjustments are adjusted retrospectively, with
the corresponding adjustments made against goodwill. Measurement
period adjustments are adjustments that arise from additional
information obtained during the “measurement period” (which
cannot exceed one year from the acquisition date) about facts and

circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement
period adjustments depends on how the contingent consideration
is classified. Contingent consideration that is classified as equity is
not remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent consideration
that is classified as an asset or a liability is remeasured at subsequent
reporting dates in accordance with the corresponding gain or loss

being recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HE—Z —

BB Rz MEE

=F=ZA=t—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Business combinations (continued)

When a business combination is achieved in stages, the Group’s
previously held equity interest in the acquiree is remeasured to fair
value at the acquisition date (i.e. the date when the Group obtains
control) and the resulting gain or loss, if any, is recognised in profit
or loss. Amounts arising from interests in the acquiree prior to
the acquisition date that have previously been recognised in other
comprehensive income are reclassified to profit or loss where such

treatment would be appropriate if that interest were disposed of.

If the initial accounting for a business combination is incomplete by
the end of the reporting period in which the combination occurs,
the Group reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjusted
during the measurement period, and additional assets or liabilities
are recognised, to reflect new information obtained about facts and
circumstances that existed at the acquisition date that, if known,

would have affected the amounts recognised at that date.

Revenue recognition

Revenue from contracts with customers is recognised when control of
goods or services is transferred to the customers at an amount that
reflects the consideration to which the Group expects to be entitled

in exchange for those goods or services.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Revenue recognition (continued)

(i)  Sales of properties
Revenue is recognised when or as the control of the asset is
transferred to the customer. Depending on the terms of the
contract and the law that apply to the contract, control of the
asset may be transferred over time or at a point in time. Control

of the asset is transferred over time if the Group's performance:

. provides all of the benefits received and consumed

simultaneously by the customer;

. creates and enhances an asset that the customer controls

as the Group performs; or

. does not create an asset with an alternative use to the
Group and the Group has an enforceable right to payment

for performance completed to date.

If control of the asset transfers over time, revenue is recognised
over the period of the contract by reference to the progress
towards complete satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in time when the

customer obtains control of the asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HE—Z —

BB Rz MEE

=F=ZA=t—RHILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Revenue recognition (continued)

(i

(i)

Sales of properties (continued)

For properties that have no alternative use to the Group due
to contractual reasons and when the Group has an enforceable
right to payment from the customers for performance
completed to date, the Group recognises revenue as the
performance obligation is satisfied over time in accordance with
the input method for measuring progress, i.e. the costs incurred
up to date compared with the total budgeted costs, which depict
the Group's performance towards satisfying the performance

obligation.

Deposits and instalments received from purchasers prior
to delivery of the properties to the customers are contract

liabilities.

For property sales contract for which the control of the property
is transferred at a point in time, revenue is recognised when the
customer obtains the physical possession or the legal title of the
completed property and the Group has present right to payment

and the collection of the consideration is probable.

Sales of goods
Revenue from sale of goods is recognised at the point in time
when control of the products is transferred to the customer,

generally on delivery of goods.
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For the year ended 31 March 2023 HE—Z —

BB Rz MEE

=F=A=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Property, plant and equipment

Property, plant and equipment, other than construction in progress,
are stated at cost less subsequent depreciation and any identified

impairment loss at the end of the reporting period.

Construction in progress represents property, plant and equipment
in the course of construction for production or for its own use
purposes. Construction in progress is carried at cost less any
recognised impairment loss. Construction in progress is classified to
the appropriate category of property, plant and equipment when
completed and ready for intended use. Depreciation of these assets,
on the same basis as other property assets, commences when the

assets are ready for their intended use.

Depreciation is provided to write off the cost of other property, plant
and equipment over their estimated useful lives after considering
their estimated residual values, using the straight-line method, at the
following rates per annum:
Furniture, fixtures and equipment 5% — 25%
Leasehold improvements 20% — 50%
12.5% — 30%
10%

Motor vehicles

Machinery

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the item) is included
in the consolidated statement of comprehensive income in the year in

which the item is derecognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HE—Z —

BB Rz MEE

=F=ZA=t—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Investment properties

Investment properties, principally the land use rights in respect of land
parcels and industrial buildings, are held for long-term rental yields
and are not occupied by the Group. Investment property is initially
measured at cost, including related transaction costs and where
applicable borrowing costs. Subsequently, they are carried at fair

value. Changes in fair values are presented in profit or loss.

Water mining licence
Water mining licence is stated at cost less accumulated amortisation
and impairment losses. Water mining licence is amortised on a

straight-line basis over its estimated useful life.

Land use rights

The Group makes upfront payments to obtain operating leases of
land use rights. The land use rights are stated at cost less accumulated
amortisation and impairment. The upfront payments of the land use
rights are recorded as assets. The amortisation of land use rights is
recognised as an expense on a straight-line basis over the unexpired

period of the land use rights.

Impairment of water mining licence

The Group assesses whether there are any indicators of impairment
for water mining licence at each reporting date. Water mining licence
are tested for impairment when there are indicators that the carrying
amount may not be recoverable. When value in use calculations are
undertaken, management must estimate the expected future cash
flows from the asset or cash-generating unit and choose a suitable
discount rate in order to calculate the present values of those cash

flows.
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For the year ended 31 March 2023 HE—Z —
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Interests in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not

control or joint control over those policies.

The results and assets and liabilities of associates are incorporated
in the consolidated financial statements using the equity method
of accounting, except when the investment, or a portion thereof,
is classified as held for sale, in which case it is accounted for in
accordance with HKFRS 5. Under the equity method, interests in
associates is initially recognised in the consolidated statement of
financial position at cost and adjusted thereafter to recognise Group's
share of the profit or loss and other comprehensive income of the
associate. When the Group's share of losses of an associate exceeds
its interest in that associate (which includes any long-term interests
that, in substance, form part of the Group’s net investment in the
associate), the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that
the Group has incurred legal or constructive obligations or made

payments on behalf of the associate.

98  Asia Resources Holdings Limited | T2/ & RIZER AR A

3.

FTESTHEEGE)

REBE LA 2 #m
BEQREAKREANHAETEERTE
NZBR - BEXTENEERZERTE
WIRE T 2 R 2 EBRK - (B I
B SRR B % F BUR

BERNRZREMNEERABERAE

BEFOATAREH B HRE - EERE
HE AP D D ERFIELERRS - R
ZBERT - MIREFBYM KRS ER
FESRARR - REERZE  RBERT
ZREs B RS A MR R E
R ARERAERANRERGEBE R
AlzBRhEMEEREMIELAE -
HARBEREBE AR ZERBAEER

2B ENR S (BREE EBXA
SENHERR I REFEL M
RS MAKRESRIEERERE
HZBEEER AKEReEAKEE
EEATERETE B TR KRZY
SN FREZIER T HEREEIMNER ©

7

]

M/‘\—J



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\/-_ﬁ

For the year ended 31 March 2023 HE—Z —

BB Rz MEE

=F=A=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Interests in associates (continued)

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an associate.
On acquisition of the investment in an associate, any excess of the
cost of the investment over the Group's share of the net fair value
of the identifiable assets and liabilities of the investee is recognised
as goodwill, which is included within the carrying amount of the
investment. Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of the investment,
after reassessment, is recognised immediately in profit or loss in the

period in which the investment is acquired.

The requirements of HKAS are applied to determine whether
it is necessary to recognise any impairment loss with respect to
the Group's interest in associate. When necessary, the entire
carrying amount of the investment (including goodwill) is tested
for impairment in accordance with HKAS 36 as a single asset by
comparing its recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable amount of the

investment subsequently increases.

When a group entity transacts with an associate of the Group,
profits and losses resulting from the transactions with associate are
recognised in the Group's consolidated financial statements only to

the extent of interests in associate that are not related to the Group.
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For the year ended 31 March 2023 HiE & —
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Leases

The Group assesses at contract inception whether a contract is, or
contains, a lease. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period

of time in exchange for consideration.

For contracts entered into or modified or arising from business
combinations on or after the date of initial application of HKFRS 16,
the Group assesses whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception, modification date or
acquisition date, as appropriate. Such contract will not be reassessed
unless the terms and conditions of the contract are subsequently
changed. As a practical expedient, leases with similar characteristics
are accounted on a portfolio basis when the Group reasonably
expects that the effects on the consolidated financial statements

would not differ materially from individual leases within the portfolio.

The Group as a lessee

The Group applies a single recognition and measurement approach
for all leases, except for short-term leases and leases of low-value
assets. The Group recognises lease liabilities to make lease payments
and right-of-use assets representing the right to use the underlying

assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Leases (continued)

The Group as a lessee (continued)

(a)

Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease (that is the date the underlying asset is available
for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease terms and the

estimated useful lives of the assets as follows:

Buildings | to 3 years
If ownership of the leased asset transfers to the Group by the
end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated

useful life of the asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR ERR M

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

3. SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)
Leases (continued)
The Group as a lessee (continued)

(b) Lease liabilities

Lease liabilities are recognised at the commencement date of
the lease at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price
of a purchase option reasonably certain to be exercised by the
Group and payments of penalties for termination of a lease,
if the lease term reflects the Group exercising the option to
terminate. The variable lease payments that do not depend on
an index or a rate are recognised as an expense in the period in

which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group
uses its incremental borrowing rate at the lease commencement
date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of
lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification,
a change in the lease term, a change in lease payments (e.g,
a change to future lease payments resulting from a change in

an index or rate) or a change in assessment of an option to

purchase the underlying asset.

The Group presents lease liabilities as a separate line on the

consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\ 7f ﬁﬁ#&%‘% Bﬁ

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Leases (continued)

The Group as a lessee (continued)

(c)  Short-term leases and leases of low-value assets
The Group applies the short-term lease recognition exemption
to its short-term leases of machinery and equipment (that is
those leases that have a lease term of 12 months or less from

the commencement date and do not contain a purchase option).

Lease payments on short-term leases and leases of low-value
assets are recognised as an expense on a straight-line basis over

the lease term.

The Group as a lessor

Lease income from operating leases is recognised in profit or loss
on a straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease
are added to the carrying amount of the leased asset, such costs are
recognised as an expense on a straight-line basis over the lease term
except for investment properties measured under fair value method.
Variable lease payments for operating leases that depend on an index
or a rate are based on the market or rate at commencement date of
the lease and included in the total lease payments to be recognised on
a straight-line basis over the lease term. Variable lease payments that
do not depend on an index or a rate are recognised as income when

they arise.

Lease income derived from the Group's ordinary course of business is

presented as revenue.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HiE & —

BB Rz MEE

=F=ZA=t—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Foreign currencies

These consolidated financial statements are presented in Hong Kong
dollars, which is the Company's presentation currency. Each entity in
the Group determines its own functional currency and items included
in the financial statements of each entity are measured using that
functional currency. Foreign currency transactions recorded by the
entities in the Group are initially recorded using their respective
functional currency rates prevailing at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies are
translated at the functional currency rates of exchange ruling at the
end of the reporting period. Differences arising on settlement or

translation of monetary items are recognised in the profit or loss.

Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates at the dates
of the initial transactions. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates at the
date when the fair value was determined. The gain or loss arising on
translation of a non-monetary item measured at fair value is treated in
line with the recognition of the gain or loss on change in fair value of
the item (i.e,, translation difference on the item whose fair value gain
or loss is recognised in other comprehensive income or profit or loss
is also recognised in other comprehensive income or profit or loss,

respectively).

The functional currencies of certain overseas subsidiaries, jointly-
controlled entities and associates are currencies other than the
Hong Kong dollar. As at the end of the reporting period, the assets
and liabilities of these entities are translated into the presentation
currency of the Company at the exchange rates prevailing at the end
of the reporting period and their profit or loss are translated into
Hong Kong dollars at the weighted average exchange rates for the

year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
an\ jﬁﬁ#&%‘%ﬁﬁ

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Foreign currencies (continued)

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange fluctuation
reserve. On disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign operation is

recognised in profit or loss.

For the purpose of the consolidated statement of cash flows, the cash
flows of overseas subsidiaries are translated into Hong Kong dollars
at the exchange rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise throughout
the year are translated into Hong Kong dollars at the weighted

average exchange rates for the year.

Retirement benefits costs

Retirement benefits scheme

Payments to defined contribution retirement benefit plans (state-
managed retirement benefits schemes/the Mandatory Provident Fund
Scheme) are charged as an expense when employees have rendered

service entitling them to the contributions.

The Group operates a Mandatory Provident Fund Scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for those employees employed under the jurisdiction of
the Hong Kong Employment Ordinance. The MPF Scheme is a defined
contribution scheme, the assets of which are held in separate trustee

administered funds.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\/-_ﬁ

For the year ended 31 March 2023 HiE & —

BB Rz MEE

=F=A=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Retirement benefits costs (continued)

Retirement benefits scheme (continued)

Under the MPF Scheme, the employer and its employees are
each required to make contributions to the scheme at 5% of the
employees’ relevant income, with the employers' contributions
subject to a cap monthly relevant income of HK$30,000. The Group's
contributions to the scheme are expensed as incurred are vested in
accordance with the scheme's vesting scales. Where employees leave
the scheme prior to the full vesting of the employer’s contributions,
the amount of forfeited contributions is used to reduce the

contributions payable by the Group.

Pursuant to the regulations of the relevant authorities in the PRC,
the Group participates in the relevant social retirement benefit
schemes (the “PRC Schemes”) whereby the Group is required to
contribute to the PRC Schemes to fund the retirement benefits of
the eligible employees. Contributions made to the PRC Schemes
are calculated based on certain percentages of the applicable payroll
costs as stipulated under the requirements in the PRC. The relevant
authorities of the PRC are responsible for the entire pension
obligations payable to the retired employees. The only obligation of
the Group with respect to the PRC Schemes is to pay the ongoing

required contributions under the PRC Schemes.

The retirement benefit schemes contribution represents gross
contributions by the Group to the PRC Schemes operated by the

relevant authorities of the PRC.

106 Asia Resources Holdings Limited | T2/ & RIZER AR A

3.

TESTBEGE)

BRI R (')
RAIKE 1B (&)
RIERESHE  BEIRHERBEEREA

% E B R A Z 5% 2 Lt Bl 3t 51 8 1
HER - MEEHRNEABERAZ
EBRA300008 T - NEBEMARESF
EIMEH ZHAREERTH - WRKRE
ElvEZHPIGEBES - MEBRNEE
HAHBBATRLRESHE 8
ZHRSEERENRARNEE 2 A H

=
/NI

BREGTREEAFFAZHRN  AEES
AAE A O # &R KA AR 8 (T B &
g1 Bt - AEBEAERS B EEL
HAUABAEREBR ZEREFRHTE
& o AP B EIFL Z HRTIRE+ E
BRREMEECERTERAZET
B - FEIBRANMEREMNT
ERKEEZ2HENRERE - AKH
i BIAH 812 M — B R R RIS BIEH 8
S EEMEZ R

BB ERTEASRERHTEA
BARRPI & Mt 2 P B AT BE B 2 (R 4E
% o

ig



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HE—Z —

BB Rz MEE

=F=A=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Taxation

Income tax expense represents the sum of the tax currently payable

and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the consolidated
statement of comprehensive income because it excludes items of
income or expense that are taxable or deductible in other years and
it further excludes items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting

period.

Deferred tax

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax base used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction

that affects neither the taxable profit nor the accounting profit.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HiE & —

BB Rz MEE

=F=A=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Taxation (continued)

Deferred tax (continued)

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary difference

will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or

part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset realised, based on tax rates (and tax laws) that have been

enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the

carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except
when they relate to items that are recognised in other comprehensive
income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in
equity respectively. Where current tax or deferred tax arises from the
initial accounting for a business combination, the tax effect is included

in the accounting for the business combination.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR R Rk M T

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Intangible assets

Intangible assets acquired separately

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a business
combination is the fair value at the date of acquisition. The useful
lives of intangible assets are assessed to be either finite or indefinite.
Intangible assets with finite lives are subsequently amortised over the
useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a

finite useful life are reviewed at least at each financial year end.

Impairment of tangible and intangible assets

At the end of each reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful lives
to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine
the extent of the impairment loss. When it is not possible to estimate
the recoverable amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit to which the
asset belongs. When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and consistent

allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not
yet available for use are tested for impairment at least annually, and

whenever there is an indication that the asset may be impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

II‘I-F

For the year ended 31 March 2023 HE —T —=

BB Rz MEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Inventories — properties under development

The cost of properties under development for sale comprises
specifically identified cost, including the acquisition cost of land,
aggregate cost of development, materials and supplies, wages and
other direct expenses, and an appropriate proportion of overheads
and borrowing costs capitalised. Net realisable value represents the
estimated selling price, based on prevailing market conditions, less
estimated costs of completion and costs to be incurred in selling the

property.

Properties under development are transferred to completed
properties held for sale upon completion of development activities,
which is when the relevant completion certificates are issued by the

respective government authorities.

Inventories — completed properties held for sale

Completed properties held for sale are stated at the lower of cost and
net realisable value. Cost is determined by apportionment of the total
land and development costs attributable to the completed properties
held for sale. Net realisable value is determined based on prevailing

market conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

II‘I-F

For the year ended 31 March 2023 HE—Z —

BB Rz MEE

=F=ZA=t—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Provision

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the

amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting period
of the future expenditures expected to be required to settle the
obligation. The increase in the discounted present value amount
arising from the passage of time is included in finance costs in the

profit or loss.

Financial instruments
Financial assets and financial liabilities are recognised on the
consolidated statement of financial position when a group entity

becomes a party to the contractual provisions of the instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HE—Z —

BB Rz MEE

=F=A=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised

immediately in profit or loss.

Classification and subsequent measurement of financial assets
Financial assets that meet the following conditions are subsequently

measured at amortised cost:

. the financial asset is held within a business model whose

objective is to collect contractual cash flows; and

*  the contractual terms give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal

amount outstanding.

Financial assets that meet the following conditions are subsequently
measured at fair value through other comprehensive income

(“FVTOCI"):

. the financial asset is held within a business model whose
objective is achieved by both collecting contractual cash flows

and selling; and
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
BB Rz MEE
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For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

3.
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Classification and subsequent measurement of financial assets CREECTENRERS (&)

(continued)

+  the contractual terms give rise on specified dates to cash flows - BRBFEIEARNEEEHELER
that are solely payments of principal and interest on the principal YTRARERREERSHTEZIRS
amount outstanding. ME ©

All other financial assets are subsequently measured at fair value FrEEMemEERBRIKRAFEF AR

through profit or loss (“FVTPL”), except that at the date of initial
application/initial recognition of a financial asset the Group may
irrevocably elect to present subsequent changes in fair value of
an equity investment in other comprehensive income (“OCI") if
that equity investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business combination to

which HKFRS 3 Business Combinations applies.

A financial asset is classified as held for trading if:

. it has been acquired principally for the purpose of selling in the

near term; or

* on initial recognition it is a part of a portfolio of identified

financial instruments that the Group manages together and has a

recent actual pattern of short-term profit-taking; or

. it is a derivative that is not designated and effective as a hedging

instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\ 7f ﬁﬁ#&%‘% Bﬁ

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
Financial instruments (continued)
Classification and subsequent measurement of financial assets
(continued)
In addition, the Group may irrevocably designate a financial asset that
are required to be measured at the amortised cost or FVTOCI as
measured at FVTPL if doing so eliminates or significantly reduces an

accounting mismatch.

(i)  Amortised cost and interest income
Interest income is recognised using the effective interest method
for financial assets measured subsequently at amortised cost.
Interest income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset, except
for financial assets that have subsequently become credit-
impaired. For financial assets that have subsequently become
credit-impaired, interest income is recognised by applying the
effective interest rate to the amortised cost of the financial asset
from the next reporting period. If the credit risk on the credit
impaired financial instrument improves so that the financial asset
is no longer credit-impaired, interest income is recognised by
applying the effective interest rate to the gross carrying amount
of the financial asset from the beginning of the reporting period
following the determination that the asset is no longer credit

impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\ 7f ﬁﬁ#&%‘% M'JL

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Financial instruments (continued)

Classification and subsequent measurement of financial assets

(continued)

(i) Financial assets at FVTPL
Financial assets that do not meet the criteria for being measured
at amortised cost or FVTOCI or designated as FVTOCI are
measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end
of each reporting period, with any fair value gains or losses
recognised in profit or loss. The net gain or loss recognised in
profit or loss includes any dividend or interest earned on the

financial asset.

Impairment of financial assets

The Group recognises a loss allowance for ECL on financial assets
which are subject to impairment under HKFRS 9 (including trade
receivable, other receivables, restricted bank deposits and bank
balances). The amount of ECL is updated at each reporting date to

reflect changes in credit risk since initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HE—Z —

BB Rz MEE

=F=A=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

Impairment of financial assets (continued)

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument.
In contrast, I2-month ECL (“I12m ECL”) represents the portion of
lifetime ECL that is expected to result from default events that are
possible within 12 months after the reporting date. Assessment
are done based on the Group's historical credit loss experience,
adjusted for factors that are specific to the debtors, general economic
conditions and an assessment of both the current conditions at the

reporting date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade receivables
without significant financing component. The ECL on these assets are

assessed individually.

For all other instruments, the Group measures the loss allowance
equal to [2m ECL, unless when there has been a significant increase
in credit risk since initial recognition, the Group recognises lifetime
ECL. The assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk of a default

occurring since initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\ 7f ﬁﬁ#&%‘% M'JL

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES 3.

(CONTINUED)

Financial instruments (continued)

Impairment of financial assets (continued)

(i) Significant increase in credit risk
In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a default
occurring on the financial instrument as at the reporting date
with the risk of a default occurring on the financial instrument as
at the date of initial recognition. In making this assessment, the
Group considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is available

without undue cost or effort.

In particular, the following information is taken into account

when assessing whether credit risk has increased significantly:

o an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal

credit rating;

. significant deterioration in external market indicators of
credit risk, e.g. a significant increase in the credit spread, the

credit default swap prices for the debtor;

*  existing or forecast adverse changes in business, financial
or economic conditions that are expected to cause a
significant decrease in the debtor’s ability to meet its debt

obligations;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 3| March 2023 HZ=F-_=F=A=+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESTHBE(E)
(CONTINUED)

Financial instruments (continued)

= TH(E)

Impairment of financial assets (continued) THEERE (&)
(i) Significant increase in credit risk (continued) () 1EEREBEZELFHE)
+  an actual or expected significant deterioration in the - ERALEEEERNTEHR
operating results of the debtor; Z221
e an actual or expected significant adverse change in the . BEBAREES - LESEIITR
regulatory, economic, or technological environment of the REEBRXTEFT R ERTF &
debtor that results in a significant decrease in the debtor’s B BREBKABTEBEE
ability to meet its debt obligations. HIEE NFRE T BF -

Nam Lt SHE AR - AR E Y
RRENNRBRBEBIOBRER

Irrespective of the outcome of the above assessment, the Group

presumes that the credit risk has increased significantly since

initial recognition when contractual payments are more than 30
days past due, unless the Group has reasonable and supportable

information that demonstrates otherwise.

Despite the aforegoing, the Group assumes that the credit risk
on the Group’s financial assets has not increased significantly
since initial recognition if the financial assets are determined
to have low credit risk at the reporting date. A financial asset
is determined to have low credit risk if (i) it has a low risk of
default; (ii) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term; and (iii)
adverse changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the ability of
the borrower to fulfill its contractual cash flow obligations. The
Group considers a financial asset to have low credit risk when it
has an internal or external credit rating of ‘investment grade’ as

per globally understood definitions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\/-_R

For the year ended 31 March 2023 HE—Z —

BB Rz MEE

=F=ZA=t—RHILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

Impairment of financial assets (continued)

(i)

(ii)

(iii)

Significant increase in credit risk (continued)

The Group regularly monitors the effectiveness of the criteria
used to identify whether there has been a significant increase in
credit risk and revises them as appropriate to ensure that the
criteria are capable of identifying significant increase in credit risk

before the amount becomes past due.

Definition of default

For internal credit risk management, the Group considers an
event of default occurs when information developed internally
or obtained from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group, in full (without

taking into account any collaterals held by the Group).

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of
default that have a detrimental impact on the estimated future
cash flows of that financial asset have occurred. Evidence that a
financial asset is credit impaired includes observable data about

the following events:

(a) significant financial difficulty of the issuer or the borrower;

(b) a breach of contract, such as a default or past due event;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mm jﬁk#&%§MT

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES 3.
(CONTINUED)

Financial instruments (continued)

FTESTHEEGE)

ERTE(E)
EHEERE (&)
(i) 1EEREEHEE &)

Impairment of financial assets (continued)

(iii) ~ Credit-impaired financial assets (continued)

(iv)

(c) the lender(s) of the borrower, for economic or contractual
reasons relating to the borrower’s financial difficulty, having
granted to the borrower a concession(s) that the lender(s)

would not otherwise consider;

(d) it is becoming probable that the borrower will enter

bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that financial

asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is information
indicating that the counterparty is in severe financial difficulty and
there is no realistic prospect of recovery, for example, when the
counterparty has been placed under liquidation or has entered
into bankruptcy proceedings, or in the case of trade receivables,
when the amounts are over two years past due, whichever
occurs sooner. Financial assets written off may still be subject to
enforcement activities under the Group's recovery procedures,
taking into account legal advice where appropriate. A write-off
constitutes a derecognition event. Any subsequent recoveries

are recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
an\ jﬁﬁapﬁ%%liﬁ

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

3. TESTBERGE)

Financial instruments (continued) 2T AE)
Impairment of financial assets (continued) THEERE (&)
(v)  Measurement and recognition of ECL (v) TEEIEEERL G ERER

BEHEEBERNGERED R
- BOBRX(AHRENFD

The measurement of ECL is a function of the probability of

default, loss given default (i.e. the magnitude of the loss if there

is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical
data adjusted by forward-looking information. Estimation of ECL
reflects an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring as the

weights.

Generally, the ECL is the difference between all contractual
cash flows that are due to the Group in accordance with the
contract and the cash flows that the Group expects to receive,
discounted at the effective interest rate determined at initial

recognition.

BRBE) REORROKE - &
HIRTBEME B OB R R RHE Th iR
SRR S BUBETT - M BLATIE 1E &R
fEHAE - BHMEEBRNMGR
BRERELBERNEZSE - iR

BERERORR I EEEE -

—RmE  REEEEERARES
HWEEE N TAEBNMAEENR
SmEEAE EBTEAWIAIR SR
EC2HEMER - WIRR IR R

BEEMNERANENE -

Annual Report 2023 G ¥

121



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\ 7f ﬁﬁ#&%‘% M'JL

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Financial instruments (continued)

Impairment of financial assets (continued)

(v)  Measurement and recognition of ECL (continued)
Where ECL is measured on a collective basis or cater for cases
where evidence at the individual instrument level may not yet be
available, the financial instruments are grouped on the following

basis:

. Nature of financial instruments (i.e. the Group's trade and
other receivables, finance lease receivables and amounts
due from customers are each assessed as a separate group.
Loans to related parties are assessed for expected credit

losses on an individual basis);

. Past-due status;

. Nature, size and industry of debtors; and

. External credit ratings where available.

The grouping is regularly reviewed by management to ensure the
constituents of each group continue to share similar credit risk

characteristics.

Interest income is calculated based on the gross carrying amount
of the financial asset unless the financial asset is credit impaired,
in which case interest income is calculated based on amortised

cost of the financial asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
BB Rz MEE

nVT\

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

3.

FTESTHEEGE)

= TH(E)

Financial liabilities and equity instruments THEERERTA
Classification as debt or equity S BEEL Em

Financial liabilities and equity instruments issued by a group entity are

classified according to the substance of the contractual arrangements

SEERRTC ERMABBENIESTAT
REMFLAORFEZEERSHMAE

entered into and the definitions of a financial liability and an equity NMERTEZEREDLE -

instrument.

Equity instruments HmTAH

An equity instrument is any contract that evidences a residual interest BaTADNEREEERBRNNBMES
in the assets of the group entity after deducting all of its liabilities. Bz EBETHEARNBES 2ERME

Equity instruments issued by the Group are recognised at the

proceeds received, net of direct issue costs.

#) o AEBEBRIT 2D TADIRE WA
B IA (PR E IR BRI TROAS ) FERR

Other financial liabilities HEmzFEE
Other financial liabilities (including trade payables, other payables Emesmas(BEE S EMNER
and accruals) are subsequently measured at amortised cost using the tEMERMETER) ERERER

effective interest method.

M ZEILRB N AGTE -

Effective interest method R FE %
The effective interest method is a method of calculating the amortised BERFEEZDNAESRBE B HEKA

cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of
the financial liability or where appropriate, a short period to the net

carrying amount on initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

3.

FTESTHEEGE)

= TH(E)

Derecognition BUEER
The Group derecognises a financial asset only when the contractual AREEEEHEEREBRESREZAYN

rights to the cash flows from the asset expire, or when it transfers the ERE®R  NeMEEE TEENREE
financial asset and substantially all the risks and rewards of ownership A Z @A RN R RE:E T H

of the asset to another entity. If the Group neither transfers nor
retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group continues to
recognise the asset to the extent of its continuing involvement and

recognises an associated liability.

MERKITBERATREE - AL
BYEERXNREFEERIEBAROR
BN OB ZEEEE - AR
SENFE2ELEIRBES TEE
HERZEE -

If the Group retains substantially all the risks and rewards of MASEEREBEZCHEEHERE R
ownership of a transferred financial asset, the Group continues to REBD R R EIFR - RN EEEERER
recognise the financial asset and also recognises a collateralised ZeREERIIE WS RIBRRIK
borrowing for the proceeds received. HREE -

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity

is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HE—Z —
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

On derecognition of a financial asset other than in its entirety, the
Group allocates the previous carrying amount of the financial asset
between the part it continues to recognise, and the part it no longer
recognises on the basis of the relative fair values of those parts
on the date of the transfer. The difference between the carrying
amount allocated to the part that is no longer recognised and the
sum of the consideration received for the part no longer recognised
and any cumulative gain or loss allocated to it that had been
recognised in other comprehensive income is recognised in profit
or loss. A cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues
to be recognised and the part that is no longer recognised on the

basis of the relative fair values of those parts.

The Group derecognises financial liabilities when, and only when,
the Group’s obligations are discharged, cancelled or they expire.
The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in

profit or loss.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at
call with banks, other short-term highly liquid investments with
original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities on the

consolidated statement of financial positions.
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For the year ended 31 March 2023 HE—Z —
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=F=ZA=t—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Contingent liabilities and assets

A contingent liability is a possible obligation that arises from past
events and whose existence will only be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly
within the control of the Group. It can also be a present obligation
arising from past events that is not recognised because it is not
probable that outflow of economic resources will be required or
the amount of obligation cannot be measured reliably. A contingent
liability is not recognised but is disclosed in the notes to the
consolidated financial statements. When a change in the probability
of an outflow occurs so that outflow is probable, they will then be

recognised as a provision.

A contingent asset is a possible asset that arises from past events and
whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within
the control of the Group. A contingent asset is not recognised but is
disclosed in the notes to the consolidated financial statements when
an inflow of economic benefits is probable. When inflow is virtually

certain, an asset is recognised.

Segment reporting

Operating segments, and the amounts of each segment item reported
in the consolidated financial statements, are identified from the
financial information provided regularly to the Group’s most senior
executive management for the purposes of allocating resources
to, and assessing the performance of, the Group's various lines of

business and geographical locations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HE—Z —

BB Rz MEE

=F=ZA=t—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Segment reporting (continued)

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar economic characteristics
and are similar in respect of the nature of products and services, the
nature of production processes, the type of class of customers, the
methods used to distribute the products or provide the services, and
the nature of the regulatory environment. Operating segments which
are not individually material may be aggregated if they share a majority

of these criteria.

Non-current assets held for sale and discontinued
operations

Non-current assets held for sale

A non-current asset (or disposal group) is classified as held for sale if
it is highly probable that its carrying amount will be recovered through
a sale transaction rather than through continuing use and the asset (or
disposal group) is available for sale in its present condition. A disposal
group is a group of assets to be disposed of together as a group in a
single transaction, and liabilities directly associated with those assets

that will be transferred in the transaction.

When the Group is committed to a sale plan involving loss of control
of a subsidiary, all the assets and liabilities of that subsidiary are
classified as held for sale when the above criteria for classification as
held for sale are met, regardless of whether the group will retain a

non-controlling interest in the subsidiary after the sale.
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For the year ended 31 March 2023 HiE & —

BB Rz MEE

=F=A=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Non-current assets held for sale and discontinued
operations (Continued)

Non-current assets held for sale (Continued)

Immediately before classification as held for sale, the measurement
of the non-current assets (and all individual assets and liabilities
in a disposal group) is brought up-to-date in accordance with
the accounting policies before the classification. Then, on initial
classification as held for sale and until disposal, the non-current assets
(except for certain assets as explained below), or disposal groups,
are recognised at the lower of their carrying amount and fair value
less costs to sell. The principal exceptions to this measurement policy
so far as the financial statements of the group and the company are
concerned are deferred tax assets, assets arising from employee
benefits, financial assets (other than investments in subsidiaries,
associates and joint ventures) and investment properties. These
assets, even if held for sale, would continue to be measured in

accordance with the policies set out elsewhere in note 3.

Impairment losses on initial classification as held for sale, and on
subsequent remeasurement while held for sale, are recognised in
profit or loss. As long as a non-current asset is classified as held for
sale, or is included in a disposal group that is classified as held for sale,

the non-current asset is not depreciated or amortised.

Discontinued operations

A discontinued operation is a component of the Group's business,
the operations and cash flows of which can be clearly distinguished
from the rest of the Group and which represents a separate major line
of business or geographical area of operations, or is part of a single
co-ordinated plan to dispose of a separate major line of business or
geographical area of operations, or is a subsidiary acquired exclusively

with a view to resale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Non-current assets held for sale and discontinued
operations (Continued)

Discontinued operations (Continued)

Classification as a discontinued operation occurs upon disposal or
when the operation meets the criteria to be classified as held for sale

(see (i) above), if earlier. It also occurs if the operation is abandoned.

Where an operation is classified as discontinued, a single amount
is presented on the face of the statement of profit or loss, which

comprises:

—  the post-tax profit or loss of the discontinued operation; and

—  the post-tax gain or loss recognised on the measurement to
fair value less costs to sell, or on the disposal, of the assets or

disposal group(s) constituting the discontinued operation.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the management is required to make judgements,
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources.
The estimates and underlying assumptions are based on historical
experience and other factors that are considered to be relevant.

Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the

revision affects both current and future periods.
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For the year ended 3| March 2023 HZ=F-_=F=A=+—HIFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty

The followings are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the

next financial year.

Useful lives of property, plant and equipment

Note 3 describes that depreciation is provided to write off the cost of
property, plant and equipment over their estimated useful lives, using
straight-line method. The estimation of useful lives of the depreciable
assets is based on the experience of the Group, and useful lives are
reviewed at each end of the reporting period based on changes in

circumstances.

Impairment of property, plant and equipment

In accordance with HKAS 16, the Group estimates the useful lives of
property, plant and equipment in order to determine the amount of
depreciation expenses to be recorded. The useful lives are estimated
at the time the asset is acquired based on historical experience, the
expected usage, wear and tear of the assets, as well as technical
obsolescence arising from changes in the market demands or service
output of the assets. The Group also performs annual reviews on
whether the assumptions made on useful lives continued to be valid.
The Group tests annually whether the assets have suffered any
impairment. The recoverable amount of an asset or a cash generating
unit is determined based on value in use of the assets which require

the use of assumptions and estimates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty (continued)
Income tax

The Group is subject to income taxes in Hong Kong and the PRC.
Significant judgment is required in determining the provision for
income taxes. There are many transactions and calculations for which
the ultimate tax determination is uncertain during the ordinary course
of business. The Group recognises liabilities for anticipated tax audit
issues based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will impact the
income tax and deferred tax provisions in the period in which such

determination is made.

Net realisable value of properties under development and completed
properties held for sale

Carrying amount of properties under development and completed
properties held for sale are stated at the lower of cost and net realisable
value at the end of the reporting period. Net realisable value is
determined on the basis of the estimated selling price less the estimated
costs necessary to make the sale. The directors estimate the net realisable
value for properties under development and completed properties
held for sale based primarily on the latest contract prices and current
market conditions. In addition, the directors perform an inventory review
on a product by product basis at the end of each reporting period
and assess the need for write down of properties under development
and completed properties held for sale. As at 3| March 2023, the
accumulated impairment on properties under development and
completed properties held for sale were approximately HK$32 1,976,000
(2022: HK$347,544,000) and HK$60,215,000 (2022: HK$66,139,000)

respectively.
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For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty (continued)
Impairment of non-financial assets (other than goodwill)

The Group assesses whether there are any indicators of impairment
for all non-financial assets (including the right-of-use assets, interests
in associates and intangible assets) at the end of each reporting
period. Indefinite life intangible assets are tested for impairment
annually and at other times when such an indicator exists. Other non-
financial assets are tested for impairment when there are indicators
that the carrying amounts may not be recoverable. An impairment
exists when the carrying value of an asset or a cash-generating unit
exceeds its recoverable amount, which is the higher of its fair value
less costs of disposal and its value in use. The calculation of the fair
value less costs of disposal is based on available data from binding
sales transactions in an arm'’s length transaction of similar assets
or observable market prices less incremental costs for disposing
of the asset. When value in use calculations are undertaken, the
management must estimate the expected future cash flows from the
asset or cash-generating unit and choose a suitable discount rate in
order to calculate the present value of those cash flows. As at 31
March 2023, the accumulated impairment loss on intangible assets

were approximately HK$ 145,509,000 (2022: HK$87,436,000).
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Forthe year ended 31 March 203 B ZE—E - =F=A=+—HULFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty (continued)

Impairment of deposits and trade and other receivables

The Group makes allowances on items subjects to ECL (including
deposits and trade and other receivables (excluding prepayments
and prepaid other taxes)) based on assumptions about risk of default
and expected loss rates. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment calculation,
based on the Group's credit loss experience, ageing of overdue
receivables, customers’ repayment history and market conditions as
well as forward looking estimates at the end of each reporting period
as set out in note 3 — Financial Instruments. As at 3| March 2023 and
2022, the aggregate carrying amounts of deposits paid and trade and
other receivables (excluding prepayments and prepaid other taxes)

are as follows:

As at 31 March 2023

Trade receivables

Other receivables (excluding prepayments and ~ E A EUERZ (T EIEFBNFUER

i FEAHE)
Deposits paid BffiEe

prepaid other taxes)
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Accumulated

Carrying ECL Net carrying

amount allowance amount
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fREME BRRRE REFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

4. KEY SOURCES OF ESTIMATION 4, TP EERZZ2EERR

UNCERTAINTY (CONTINUED)
Key sources of estimation uncertainty (continued)

Impairment of deposits and trade and other receivables (Continued)

As at 31 March 2022

Trade receivables OGS

Other receivables (excluding prepayments and ~ Et JEMBE R (T BIEBNFIAR
prepaid other taxes) At FERHIE)

Deposits paid Efifke

Fair value of investment properties

Investment properties with a carrying amount of approximately
HK$775,065,000 (2022: HK$105,301,000) are stated at fair value
based on the valuation performed by the independent qualified
professional valuer. In determining the fair values, the valuation
involves certain assumptions of market conditions. In relying on the
valuation reports, the directors have exercised their judgment and are
satisfied that the methods of valuation are reflective of the current
market conditions. Changes in assumption relating to these factors
could affect the reported fair values of the investment properties. See

note |8 for further disclosures.
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For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty (continued)
Leases — Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in a
lease, and therefore, it uses an incremental borrowing rate (“IBR”)
to measure lease liabilities. The IBR is the rate of interest that the
Group would have to pay to borrow over a similar term, and with
a similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment. The
IBR therefore reflects what the Group “would have to pay”, which
requires estimation when no observable rates are available (such as
for subsidiaries that do not enter into financing transactions) or when
it needs to be adjusted to reflect the terms and conditions of the
lease (for example, when leases are not in the subsidiary’s functional
currency). The Group estimates the IBR using observable inputs (such
as market interest rates) when available and is required to make
certain entity-specific estimates (such as the subsidiary’s stand-alone

credit rating).

FINANCIAL INSTRUMENTS

5A. Capital risk management
The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The Group’s overall strategy

remains unchanged from prior year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR R Rk M T

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

5. FINANCIAL INSTRUMENTS (CONTINUED) 5. €@ T H (&)

5A. Capital risk management (continued) SA.BEXm R EE (&)
As at 3| March 2023 and 2022, the capital structure of the RZE_=FK=_FT-__F=A
Group consisted of debt and equity attributable to owners of =+—H AEBZEREEBE
the Company, comprising issued share capital and reserves. BEHERARBEEARGERER (B

REBTRARER)

The directors of the Company review the capital structure KRB EEBTHRN EARGEE - 1F
regularly. As part of this review, the directors consider the cost BRE D  EEEREARAZK
of capital and the risks associates with each class of capital. Based REEEER HERE - AXEE
on recommendations of the directors, the Group will balance its SRBEZS2HEESR - BIBEIT
overall capital structure through new shares issues, as well as the R - BITHES B R IR E A EE
issue of new debt or the redemption of existing debt. FEEEE ANAE o
The gearing ratio at the end of the reporting period was as RIEHREELERLDT
follows:
2023 2022
—E=-= =
HK$’000 HK$'000
THERT T

Total debts HRET 5,255 10,598
Shareholders’ equity IR 1,385,226 1,645,363

Gearing ratio BEHLX 0.6%
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Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

5. FINANCIAL INSTRUMENTS (CONTINUED)

5B. Categories of financial instruments

TREE

Financial assets

Financial assets at fair value through

profit or loss TREE
Amortised cost DN
Financial liabilities TEMEE
Amortised cost B AR

5C. Financial risk management objectives and policies

The Group’s major financial instruments include trade
receivables, other receivables, deposits paid, financial assets at
fair value through profit or loss, amount due from an associate,
amount due from non-controlling interests, amount due from
the substantial shareholder, restricted bank deposits, bank
balances and cash, trade payables, other payables and accruals
and lease liabilities. Details of these financial instruments are
disclosed in respective notes. The risks associated with these
financial instruments and the policies on how to mitigate
these risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures are

implemented on a timely and effective manner.

BRFEFABRRZ

5
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2023 2022
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HK$’000 HK$'000

TExT TAT

1,840 2,036
192,908 825,019
108,050 117,879
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For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

5. FINANCIAL INSTRUMENTS (CONTINUED)

5C. Financial risk management objectives and policies

(continued)

Market risk

Foreign currency risk

Foreign currency risk refers to the risk that movement in foreign
currency exchange rate which will affect the Group's financial
results and its cash flows. The Group is exposed to foreign
currency risk arising from investments in subsidiaries primarily
with respect to RMB. Foreign currency risk also arises from
future commercial transactions, recognised assets and liabilities
and net investments in foreign operations, which are mainly

denominated in RMB.

As at 31 March 2023, if the Hong Kong dollars had weakened/
strengthened by 5% against the RMB with all other variables
held constant, pre-tax loss for the year would have been
HK$5,908,000 lower/higher, mainly as a result of foreign
exchange gains/losses of the interest income receivable as
disclosed in notes 26(v). As at 3| March 2022, if the Hong Kong
dollars had weakened/strengthened by 5% against the RMB with
all other variables held constant, pre-tax loss for the year would
have been HK$37,226,000 lower/higher, mainly as a result of
foreign exchange gains/losses of the deposit paid for acquisition
of Shenyang Properties to be refunded and the related
compensation and interest income receivable as disclosed in
notes 26(ii) and 26(v). The Group currently has not entered
into any contracts to hedge its foreign currency risk. However,
the management monitors foreign currency exposure and will
consider hedging significant foreign currency exposure should

the need arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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BB Rz MEE

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

5. FINANCIAL INSTRUMENTS (CONTINUED)

5C. Financial risk management objectives and policies

(continued)

Interest rate risk

The Group's income and operating cash flows are substantially
independent of change in market interest rates. As at 31 March
2023, the Group has no significant interest-bearing assets and
liabilities except for, interest receivable, restricted bank deposits,
cash and cash equivalents and other payables, details of which
have been disclosed in notes 26(v), 29 and 31(i). As at 31 March
2022, the Group has no significant interest-bearing assets and
liabilities except for, amount due from an associate, deposit paid
and the related monetary compensation and interest receivable,
restricted bank deposits, cash and cash equivalents and other
payables, details of which have been disclosed in notes 22, 26(ii),
26(v), 29 and 31(i).

Due to the fixed interest rate on amount due from an associate,
deposit paid and the related monetary compensation and
interest receivable and other payables and the insignificant bank
interest income, the management considers that cash flow and
fair value interest rate risks of the Group are insignificant as at
31 March 2023 and 2022 and therefore no sensitivity analysis is

presented thereon.

5.

@M A
5C. BB EBEERERKE(E)

(&)

FIE =
FEBzWEmREEREMERK
EFARMISREREFHMTE - K=
T_=F=HA=1+—H XEEL
BBEAGEEEREE(BREKF
B RBRHRTER  RekRe
SEMREMENERIN) B
BB M EE26(v) ~ 29 R 3I()
B -RZE-_—F=A=+—H"
AEBUTRERGFLEERAE
(BREK—MBERARZRIE B
e REKEHAEESRFE
EEBRHRTER RekREEE
WA B Bl e ST BR KON ) - BRI
& B RMEFE22 ~ 26(i0) ~ 26(v) * 29
K31 ()& -

HARER—FEBEARZRE B
12 & K EAAERE BE (8 & K )8 A
R B Ath FE AT BR 0 2 T R B B E K 3R
TREBEWRALTEXR  EEHER
ROMRIBE=ZFRZZBT__F=
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BB Rz MEE

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

5. FINANCIAL INSTRUMENTS (CONTINUED)

5C. Financial risk management objectives and policies

(continued)

Credit risk

Credit risk arises from the possibility that the counterparty
to a transaction is unwilling or unable to fulfil its obligation
which results in financial loss. The gross carrying amounts of
restricted bank deposits, bank balances, amount due from
an associate, amount due from the substantial shareholder,
amount due from non-controlling interests, deposits paid, other
receivables (excluding prepayments and prepaid other taxes)
and trade receivables included in the consolidated statement
of financial position of approximately HK$263,732,000 (2022:
HK$901,467,000) represent the Group's maximum exposure to

credit risk in relation to its financial assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

5. FINANCIAL INSTRUMENTS (CONTINUED) 5. €@ T H (&)
5C. BBABREZEAERKE(E)

5C. Financial risk management objectives and policies

(continued)

Credit risk (continued)

The credit risks on restricted bank deposits and bank balances
are considered to be insignificant because the counterparties are
banks/financial institutions with high credit ratings assigned by

international credit-rating agencies.

For trade receivables, the Group performs impairment

assessment under ECL model on trade balances individually.

Trade receivables are written off where there is no reasonable
expectation of recovery. Indicators for no reasonable
expectation of recovery include, amongst others, the failure of
a debtor to engage in a repayment plan with the Group, and a
failure to make contractual payments for a period of greater than

| year past due.

Impairment losses on trade receivables are presented as net
impairment losses within operating profit. Subsequent recoveries
of amounts previously written off are credited against the same

line item.

For the years ended 31 March 2023 and 2022, the Group
assessed the ECL on trade receivables were insignificant and thus

no loss allowance was recognised.

FEmEE(E)
ERFBBITFRRRITEHRHOEER
REBERATEX  REASR5H
FEBEREATERBEERER
ARR IR SR -

HREZFRUEESRM S » AEEIZR
BHEEEREALE ZEFES
EITRERE ©
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WEEIER T T AMIE - BERE
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BB Rz MEE

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

5. FINANCIAL INSTRUMENTS (CONTINUED)

5C. Financial risk management objectives and policies

(continued)

Credit risk (continued)

For other receivables (excluding prepayments and prepaid
other taxes), deposits paid, amount due from the substantial
shareholder, amount due from an associate and amount due
from non-controlling interests, the management makes periodic
collective assessments as well as individual assessment on its
recoverability based on historical settlement records and past

experience.

Regarding the credit risk arising from the deposits paid,
compensation and interests relating to the termination of the
acquisition of Shenyang Properties as detailed in notes 26(ii) and
26(v), Mr. Li Yuguo has repaid partial interests and fully repaid
the deposit paid and the related compensation to the Group
up to the date of this report. In addition, Mr. Li has provided his
personal assets as securities to secure the remaining debts. After
assessing the value of the securities and the repayment history
of Mr. Li, the directors of the Company considers that the
credit risk arising from the remaining interests receivable in sum
of approximately RMB92,957,000 as at 31 March 2023 (2022:
remaining deposits paid, compensation and interests in sum of

approximately RMB592,958,000) is low.
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For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

5. FINANCIAL INSTRUMENTS (CONTINUED) 5. €@ T H (&)
5C. BBABREZEAERKE(E)

5C. Financial risk management objectives and policies

(continued)

Credit risk (continued)

The Group considers the probability of default upon initial
recognition of assets and whether there has been a significant
increase in credit risk on an ongoing basis throughout each
reporting period. To assess whether there is a significant increase
in credit risk, the Group compares the risk of a default occurring
on the assets as at the reporting date with the risk of default
as at the date of initial recognition. It also considers available

reasonable and supportive forwarding-looking information.

Especially the following indicators are incorporated:

. internal credit rating;

. external credit rating;

e actual or expected significant adverse changes in business,
financial or economic conditions that are expected to

cause a significant change to the debtor’s ability to meet its

obligations;

* actual or expected significant changes in the operating

results of individual debtor;

. significant increases in credit risk on other financial

instruments of the debtors; and

FEmEE(E)
AEBEEENTHHERREZ ER
FREVATEEIE - BRTEEERBRES
EREREECFHERZEM - H
A EERRETRER M AL
BiGHRE B MEER L RN
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

5. FINANCIAL INSTRUMENTS (CONTINUED) 5.

5C. Financial risk management objectives and policies
(continued)

%%ﬂl (f‘é)

C. HBAREE HERKE (H)

Credit risk (continued) fﬁﬂ/ﬁ?(,.ﬁ)

«  significant changes in the expected performance and ERABRRBESETAREE
behaviour of the debtors, including changes in the payment BERE  BEEBAMRE
status of the debtors and changes in the operating results BB RERARESEER
of the borrower. 21 -

The Group uses four categories for those receivables which KE.%EZ—%FEH& o RMUIERA

reflect their credit risk and how the loss provision is determined DRIRMEEERE - BERE

for each of those categories. TJ—U\-E\AW;E\/DJ” %U%E g

AEEEHEEBEEXNNERR
Rt

A summary of the assumptions underlying the Group’s ECL
model is as follows:

Basis for recognition of

Category Group definition of category ECL provision

=Pzl FEBHHEEFINESR BRAHEEEERAENER
Performing Debtors have a low risk of default and a I2 months expected losses. Where the
E=E strong capacity to meet expected lifetime of an asset is less than

BEARVRRREBEBENELD

|2 months, expected losses are measured
at its expected lifetime.

128 A e TEHIE1E - SN FEHIFERA
PRNEANEE - AHEEENEY
FERTE -

Underperforming Receivables for which there is a significant  Lifetime expected losses

B increase in credit risk; as significant FHEERTE HAfES 18
increase in credit risk is presumed if

interest and/or principal repayments are

more than 90 days past due

FEU R IEMEE R BEE I - S

R/ SAEFAMPEBBOK - AIRR

S5 b #RE 12 N

Non-Performing
TR

Write-off

Interest and/or principal repayments are
more than 365 days past due
FE R/ SRS ERERBEI6SSK

Interest and/or principal repayments are
more than 3 years past due and there is no
reasonable expectation of recovery
MER /A EFOHBB=FAE
IR T REd Al
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For the year ended 31 March 2023 HE —T —=

FZA=+—HILFE

5. FINANCIAL INSTRUMENTS (CONTINUED)

5C. Financial risk management objectives and policies

(continued)
Credit risk (continued)

The Group accounts for its credit risk by appropriately providing
for ECL on a timely basis. In calculating the ECL rates, the Group
considers historical loss rates for each category of receivables
and adjusts for forward-looking macroeconomic data.

The Group provides for credit losses against deposits paid, other

receivables (excluding prepayments and prepaid other taxes),

amount due from the substantial shareholder, amount due from

an associate and amount due from non-controlling interests as

follows:

Company internal credit rating

FRARBEEFME

As at 31 March 2023
R-B-=f=A=1-R
Performing

E%

Non-Performing

A8

Total
Eh

As at 31 March 2022
RZB-Zf=A=1-H
Performing

%

Non-Performing

R

Total
@t

Expected
credit loss rates

BHEEEBRLE

0.1% - 1.5%

100%

0.1% - 1.5%

100%

Basis for
recognition of
expected credit
loss provision
ERRNEEEE
BENER

12 month expected losses

1A ARAEE

Lifetime expected losses

FRAEHER

12 month expected losses

EARSHER

Lifetime expected losses

FEIREER

5. SRT E (&)
5C. BB EREERERBEE (&)

=B (E)
AEBERBRSRBAREEE R
REEREBEEERRAK - &
AEBRBEERRLLXE - AKE
NEBRURENELBERESE
o YwRBBARMEENEEERY
AL REITHE -

AEBNENZES - HiEKER
KT BEBNFIE K E AR
H) - R EBRERIEA - B
B & ) 2 RIA K e M IR B
SR A REEBRRRENT

Carrying

Estimated gross Loss amount (net of
carrying amount allowance impairment
at default provision provision)
BHRN REE

bt REAE  AEERRE (IREESR)
HK$’000 HK$’000 HK$’000

TiEn iR TER

143,106 143,106

70,824

213,930 70,824 143,106
—

798,017 = 798017
78,433 78433 =
876,450 78433 798017
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 EH{ZE — T - =F - A=+—HILtFE

5. FINANCIAL INSTRUMENTS (CONTINUED)
5C. Financial risk management objectives and policies
(continued)
Credit risk (continued)
The loss allowance provision for deposits paid and other
receivables as at 31 March 2023 reconciles to the opening loss

allowance for that provision as follows:

Opening loss allowance as at | April 2021  RZZE-—F[MA—HK

FOEBRERA
Additional loss allowance BINEIE R
Exchange realignment BTk

Closing loss allowance as at 31 March 2022 MZE-_—#=A=+—HKFXK

and opening loss allowance as at BREEBEIN-_Z-—F
| April 2022 M A—BHENBERER
Reversal of loss allowance R R A m
Exchange realignment B 5% A%

Closing loss allowance as at 31 March 2023 RZZEZ=F=A=+—HANF
AEEEE
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5. SRT E (&)
SC.HBEREZEGERKE (&)

EERERE (&)
RZEBEZ=F=A=+—HHEN
Re RH WA KT IR BB R
HEREVBERENHERNT

Non-
Performing performing Total
E% TR st
HK$°000 HK$’000 HK$’000
THT TER TEx

78,433 78,433
(1,840) (1,840)
(5,769) )

70,824 70,824




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

5. FINANCIAL INSTRUMENTS (CONTINUED)

5C. Financial risk management objectives and policies

(continued)

Liquidity risk

Ultimate responsibility for liquidity risk management rests with
the Board of Directors, which has built an appropriate liquidity
risk management framework to meet the Group's short, medium
and long-term funding and liquidity management requirements.
The Group manages liquidity risk by maintaining adequate
reserves by continuously monitoring forecast and actual cash
flows and matching the maturity profiles of financial assets and

liabilities.

Liquidity table

The following tables detail the Group's remaining contractual
maturity for its non-derivative financial liabilities. The tables have
been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group can be

required to pay.

The maturity analysis for non-derivative financial liabilities is

prepared based on the scheduled repayment dates.

The tables include both interest and principal cash flows.

5. ERMTARGE)
5C.HBmMBERELBREF(H)

MEBELEE

RBECRARERZRETEE
g MEFSCRIABZRY
ETRBREERE  LWRhRAKHE
ZREY THEREHRERRD
BELEERE AKBEBERR
EREEERDETCRAR - HEAZ
FEERRARERREREY X
HEemBEERAGBZIHAFRR

=

af

k2753
TERHANAEBTESRAR L
HERA DRI - TRIVBRER
AEEAXNERMAEZZFEH
BERABEIANEARSRER
8 o

FTEERMABZINHMA DT IR
ERRER B MR

ZRBENERAERERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 EH{ZE — T - =F - A=+—HILtFE

5. FINANCIAL INSTRUMENTS (CONTINUED) 5. €RiTE (&)

5C. Financial risk management objectives and policies SC.HEEEEEHERKE
(continued) (#&)
Liquidity risk (continued) mEBE 2R ()
Liquidity table (continued) REBNMEDF (&)

Weighted Total
average carrying
effective Total amount
interest Within Over undiscounted at year

rate lyear  I|-2years  2-5years 5years  cash flows ended
g RiTRA EX

Ly -ER -ERE WERF  EEML  RERE  4REE
% HKSOOD  HKSO0  HKS000  HKSO00  HKSOOD  HKSO00

T T ThEL TR ThEL TEL

As at 31 March 2023 gt =t

ZA=+-R
Non-derivative financial liabilities 3474 $HEE
Trade payables BHEME
Other payables and accruals EfERETR

EitER
Lease lbilties HERE

115,897 117,097 116,880

As at 31 March 2022 St

ZR=t1-8
Non-derivative financial liabilities 74 2MEE
Trade payables BHRMER - 62,631 - - = 61631 62631
Other payables and accruals HERERR

iR - 53,353 - - - 53353 53,353
Lease liabilties HEEE 8% 1676 3% B B 2031 895

117,660 3% = = 118016 17,879
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For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

5. FINANCIAL INSTRUMENTS (CONTINUED) 5. €@ T H (&)
5C. (% E R EEERKE

5C. Financial risk management objectives and policies

(continued)

Other price risk

The Group is exposed to equity price risk through its investment
in listed equity securities. The management manages this
exposure by maintaining a portfolio of investments with
different risk and return profiles. The Group'’s equity price risk is
mainly concentrated on equity securities quoted on The Stock
Exchange of Hong Kong Limited. In addition, the management
monitors the price risk and will consider hedging the risk

exposure should the need arise.

Other price risk — Sensitivity analysis
The sensitivity analyses below have been determined based on

the exposure to equity price risk at the reporting date.

If equity prices had been 10% higher/lower, the Group's loss
for the year ended 3| March 2023 would decrease/increase by
approximately HK$ 184,000 (2022: HK$204,000). This is mainly

due to the changes in fair value of held-for-trading investments.

(&)

AE®mEE

AEERKER EHBRAEZMA
AXEAEREAR  EEEBBHE
FEAAETRRAREEHZKEEE
EEARRER - NEEZBAER
RETEETREREBERZM
BR R 2 BANE S © Bhsh -
ERESERERAR  XNEH
ERERENEBERER -

H B — SRS
AT HREESMIRER RS B H
Z AR EIRRBRAETT o

IR B LA TEKI0% - K&
BEZE_T_=F=A=+—Hit
FEZEBEBRERLD LA 184,000
BIL(ZZEZZF : 204,000%7T)

EXIBEEERE 2 AT EE
BRE o

i\\
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 3| March 2023 HZ=F-_=F=A=+—HIFE

6. SEGMENT INFORMATION

The Group’s operating segments are identified on the basis of
internal reports which provides information about components of the
Group. These information are reported to and reviewed by the chief
operating decision maker (*CODM") for the purpose of resource

allocation and performance assessment.

The Group has the following reportable segments during the year.

These segments are managed separately.

(1) For water business, the CODM regularly reviews the
performance of the water business in the PRC. These operations
have been aggregated into a single operating segment and

named “Water business’.

(2) For property development and property investment business,
the CODM regularly reviews the performance of the property
development and property investment business. These
operations have been aggregated into a single operating segment

and named “Property development and investment”.

(3) In March 2023, the board of directors passed a resolution to
dispose of the entire equity interests in Century Strong Limited
(together with its subsidiaries referred to as the “Disposal
Group") to a potential purchaser. on 27 April 2023, a sale and
purchase agreement was entered into between the Group and
the purchaser. Century Strong Limited is an investment holding
company and the Disposal Group are principally engaged in
property investment. The Disposal Group is presented as a
discontinued reportable segment and named as “Investment in

Yantian”.
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Forthe year ended 31 March 203 B ZE—E - =F=A=+—HULFE

6. SEGMENT INFORMATION (CONTINUED)

Segment revenue and results
The following is an analysis of the Group's revenue and results by

reportable segments:

For the year ended 31 March

Continuing operations

6. DEER(E)

THKAREE

T AREEIZAHRESEE S ZBRA
REEDT

BEZE=A=1T—HLEE

Discontinued operations

BELEE BRILER
Water Property development
business and investment Investment in Yantian Consolidation
*ER NEZERRE BH%E &4

2023 2022 2023 2022 2023 2022 2023 2022

“B-cf -“E--F CZB-DE -ZTo-fF CZBCZE -F-o-fF CBCZE O CE-CE

HK$’000 HK$'000  HK$'000 HK$'000  HK$'000 HK$000  HK$'000 HK$'000

TiEn AL TiEn AL FiEn AL TiEn AL

(Restated) (Restated) (Restated)

(mE3)) (mE3)) (m=5)

Sales to external customers ANSEEHEE 21200 21200

Total revenue BA 21200 21200

Segment resus SBLk ©2,687) ALY (109,94) DO  (3.400) RCHLY (36,111) DG

Fair value loss on financial assets st~ RATEF ABR L

fair value through profit orloss  SEYEEZ ATEEE (197) (830)
Provision for impaiment losson B EAEl 2 R ZHE

interests in associates EiakE (31,553) [EVERYS)!

Central administration costs RETRER AR (BHDE  (1465)

Gain on bargain purchase SENEIE 13,518 =

Share of results of associates NMEBENREE (ERADE  (14366)

Finance costs BERA (1,085) (1052)

Loss before taxation BHAEE (284,704) IEEFRAIT)

————

Revenue reported above represents revenue generated from external

customers. There were no inter-segment sales during the year.

NEREZBABRBEIIBER ZIK
AN RAEE - WEDERZHE -
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For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

6. SEGMENT INFORMATION (CONTINUED) 6. DHEER(E)

Segment assets and liabilities THEEENERE
The following is an analysis of the Group’s assets and liabilities by UTAARSEEZRAIRESEE D EE
reportable segments: RAaE i :
Continuing operations Discontinued operation
RREEXY BRLER

Water Property development

business and investment Investment in Yantian Consolidation

KEH NERBRRRE BmRE &a

2023 2022 2023 2022 2023 2022 2023 2022

ZE-cf -“F--fF CZBCZE O -“E--F CZB-ZE —E--F CZECcE O “E-EF
HK$’000 HK$'000  HK$’000 HK$'000  HK$°000 HK$000  HK$’000 HK$'000
Tin T Tin T Tin T T T

(Restated) (Restated) (Restated)
(&m=7) (&m=7) (m=3])

ASSETS BE
Segment assets PEEE 303,260 362305 FRBEERECE 1025610 253433 BRIERLERY | 641348

Unallocated corporate assets AORPEEE 134,683 270324

1,142,847 EAEIM

o (20,386) UGG
(1,806) [N

LIABILITIES a&
Segment liabltes HEEE
Unallocated corporate liabilties ~ AKARMEARE

177) IReRDY  (13401)

(290,192) UEYEE)

& less than one thousand Hong Kong dollars * PR—TFETT

For the purposes of assessing segment performance and allocating ReHE D ERR R BRSO EERZ B
resources between segments, the directors of the Company monitor B - NRRIZEEF M EEERZ AW
the results, assets and liabilities attributable to each reportable ENHELCEE BEERARE

segment on the following basis:

All assets are allocated to reportable segments other than unallocated EEEHDREAREDE  HRD
corporate assets (mainly include property, plant and equipment, bank Et¥EE(XZ0EME  BEKIHK
balances and cash that are held by the investment holding companies # REERARFRBEZRITERRE
and other receivables that are receivable by the investment holding © RIEEE R F Rz H e U AR
companies). FOBRIN o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

For the year ended 31 March 2023 EH{ZE — T - =F - A=+—HILtFE

6. SEGMENT INFORMATION (CONTINUED) 6. DEERE

Segment assets and liabilities (continued) DEEEREE(E)
All liabilities are allocated to reportable segments other than Fﬁﬁﬁfﬁgﬁﬁﬂéﬂiﬁ%%;ﬁ;fﬁﬂjﬁ
= oh == p
unallocated corporate liabilities (mainly include lease liabilities EEJLR%_EE(IK%%%HEE{S’&&;&
and other payables and accruals borne by the investment holding iéﬂy\ﬁ%@'ﬁﬁﬁﬁz’*M%HE‘EW\&J’%EI—
companies). AR
Other segment information Rt 7 EEH
Continuing operations Discontinued operations
BERERH BRIRH
Water Property development and
business investment Investment in Yantian Unallocated Consolidation
KEH NEERRRE BRRE 08 &8
023 M 023 0 2023 0] 2023 0 2023 M
EC=f CSCCF CPoZf C3oCF 3oz S5-F 0 CEC=f ZECCF 0 CBo=RE CEoC

HK$'000 HKS000  HK$'000 HKF000  HKS$'000 HKFO00  HK$'000 HKF000  HKS$'000 HK§1000
Thr TR Thn TR T#n TEL TR T Tén Tt

(Restated) (Restated)
(=51) (%51
Additions to property, EinE  BERRE
plant and equipment 14310 7 - 14361 10678

Additions to property, plant and FAYENELAER,
equipment through acquisition of 1% BERRE

subsidiaries 5,008 - - 5,008 -
Additions to investment properties  EFEANE 5,584 2487 = 5,584 2487
Additions to investment properties  FBUEHBATEF

through acquisition of subsidiaries BEYES 57,161 - - 757,161 -
Amortisation e (207) - - - (207) (20)
Depreciation e (d1) (2,0) (1857) (825) (5,469) (4826)
Other gains Efphs 303 23,829 98879 9 2416 125,692
Other losses (5 ) (41,784) #) . (42,643) )
Provision for impaiment BRARAEREER

loss on intangible assets (58,03) - - (58,013) (40504)
Provision for impairment loss on BfifeREEE

depostts pald i @857 IGEDN  (s6,409) CEL) (19,326) IRTERES)

Provision for impairment loss on ERANEL

properties under development RESERRE (41539 - (M4253%9)
Provision for impairment BELEZEEINEL

loss on completed properties REEERA

held for sale (10604 - (BN (1060)
Reversal of (provision for) impaimment ~ Efe iz

loss on other receivables HEERER /() (195) - (3,584) (1952)
Reversal of provision for land value ~ 3#s2EREGDE

added tax 20,188 - 20,188
Loss from changes in fair value of RENZLTEZE 6R

nvestment properties (T0,611) (37074 = (70,611) (37074
Provision for impairment loss on 0% BEREEZAE

properties, plant and equipment Bk (5,830) - - (6,653) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RS ERAR MR

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

6. SEGMENT INFORMATION (CONTINUED) 6.

Geographical information
The Group operates in two principal geographical areas — the PRC

and Hong Kong.

The Group's revenue from external customers and information about

its non-current assets by geographical location are detailed below:

DTEER (&

1 B2 & #)
AEBERETSHELYE - FHARE
i o

AEBEBINBEFPZBWARBRAEIE
MEBEE(RMIBLES S ) 2 ER
L

Revenue from

external customers Non-current assets
REMBEFHBA FRBEE

2023 2022 2023 2022

—E-= S —E-= T
HK$’000 HK$'000 HK$’000 HK$'000
FHERT TAET FET THETT
The PRC s 21,200 mewiiN 1y 991,610
Hong Kong BB - 3,556 1,787

Information about major customers

Other than two tenants from whom the lease income represents 37%
and 32% of the total revenue of the Group respectively, there is no
other single customer who contributes over 0% of the total revenue

of the Group for the year ended 3| March 2023.

Other than two tenants from whom the lease income represents
47% and 20% of the total revenue of the Group respectively, and
one customer from sales of properties represents 0% of the total
revenue of the Group, there is no other single customer who
contributes over 0% of the total revenue of the Group for the year

ended 31 March 2022.
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21,200 1,292,213 993,397

FEEFEH
BE-_T-_=F=-A=+—HLFE"
BRARERPZHERADIEAREER
WA37% K 32%5] - BRI EME -
P2 WAL AR E B ABUIA 10%LA £ o

HE_T-_—_F=HA=1T—HLEFE"
BRMBHEP ZHERADIMGAREE R
WA47%520% « "k—REP 2 M¥EH
ERAGEAREBBIKA10%5) - HEEAE
M EME -8 2 WAL REBBAYA
[0%A £ ©



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

7. REVENUE 7. WA
An analysis of the Group's revenue for the year is as follows: AEERKNFEE 2 WALHTIT
2023 2022
—E-= —_=F_—
Notes HK$’000 HK$'000
et TR TET
Continuing operations BELSEER
Revenue from contracts with REEFEHZBWA
customers
Sales of properties MEHE (i) 4709
Revenue from leases HEZWA (ii) 16,491
Total revenue FAL PN 21,200
Notes: BisE -
(i)  Performance obligations () BHEF
Information about the Group's performance obligations is summarised below: ERRSBNBEATREERBIMIT
Sales of properties YFEHE
The performance obligation is satisfied upon handover of the properties. There BOBERRMNYELRER -R_T_=
were no transaction prices allocated to the remaining performance obligations F—ZF-_—F=A=+—0 " BESREEH
(unsatisfied or partially unsatisfied) as at 31 March 2023 and 2022. TRAOBECRERSE D EKR)NRZHER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RS ERAR MR

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

7. REVENUE (CONTINUED)

Notes: (continued)

(ii)  Leases

For operating leases:

Lease payments that are fixed

8. OTHER GAINS

Continuing operations

Bad debts recovered

Interest income on bank deposits

Interest income from an associate

Exchange gain, net

Government grant

Dividend income from financial assets at
fair value through profit or loss

Sundry

Compensation relating to failure to fulfil
production volume guarantee by the minority
shareholder

Interest income relating to termination of

acquisition of Shenyang Properties

156 Asia Resources Holdings Limited | 22N &ERZERB R A

7. WA (&)

REEREmS
EEAE MK

8.

FRSERK

b el
RITFZH B WA

— R & R R A B UA
B 33 W 2 SRR
B Bh
BAFEFARSEZ
TREE BB UWA
IR

PEBRRE REEDEERE

BRAZHME

RIEW RS R 2 F B A

Al

Hfb s

2023 2022
—EBC=HF —E -

HK$’000 HK$'000

FHET FHET

16,491

2023 2022

—Eg-= —EF-—

HK$’000 HK$'000

TER THET
(Restated)
(&&75)

53
245
27,971
132

27

14

26,338

70,903

125,683



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

9. OTHER LOSSES 9. HAtbiEsia
2023 2022
—E-=HF S
HK$’000 HK$'000
FHT FHT
Continuing operations BEKSEER
Compensation relating to delay in IR B
handover of properties 49
Exchange loss, net ME 3 518 F RE -
Loss on written off of property, plant and WEEWE - BEK&
equipment, net R B R R -
49
10. FINANCE COSTS 10. B4 & R
2023 2022
—E_=HF —_=F_—
HK$’000 HK$'000
FEx THET
Continuing operations BEKEXER
Interest on lease liabilities HEBEZFE 185
Interest on other payables o th FE (T BR AR B 867
1,052
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RS ERAR MR

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

I1.LOSS BEFORE TAXATION

The Group’s loss before taxation from
continuing operations is arrived at

after charging:

Other staff costs
Other staff's retirement benefits scheme

contributions
Total staff costs

Auditors’ remuneration
— audit services

— non-audit services

Depreciation of property, plant and equipment
Depreciation of right-of-use assets

Amortisation of land use right

Lease payment not included in the measurement WA A EAEHENHE

of lease liabilities (Note 20(c))
Fair value loss on financial assets at fair value

through profit or loss
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| 1. BRELATES 18

2023 2022
—E=F —EF-=
HK$’000 HK$'000
THxT THET
(Restated)
(&=7))
AEBRBGESEER 2
BREATEEDRINBRT &
H&BE
Hi 8 TRA 5,176
Hih B T 2 RINEFIFTEIE R
124
B T AN EE 5,300
% BX AT BN <&
— ZH RIS 960
— SER BAR TS 955
1915
VI - BEREETE 2,123
FREEENE 1,878
= Hb {5 R AR 4 5 220
R (KT3E20(c)) 185
BAFEFFABZZ /M
BEZ ANV EERE 830

Al



For the year ended 31 March 2023 HZ — &

2. DIRECTORS’ EMOLUMENTS

The emoluments paid or payable to each of the directors were as

follows:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

=F=ZA=T—HLFE

12. ESEE €
PENEENENEEZBEMT -

Retirement
Salaries and benefits scheme
Directors’ fees other benefits* contributions Total
Ezng HeRAfER: BUEH B &8
2023 2022 2023 2022 2023 2022 2023 2022
ZB-=F -F--fF ZBCZE —T--F CBCCE “B--F CZBCZE T F
HK$’000 HK$'000  HK$000 HK$'000  HK$’000 HK$'000  HK$’000 HK$'000
Térx TEr TEx TExr TRz  TEr  TExn  TEx
Executive directors: HES:
Mr. Li Yuguo (Chairman) FRERE(ZE)
Mr. Liu Yan Chee James HBHLE
Mr. Li Xaoming (appointed on ~ FEER %L
21 November 2022) (R=E-—&+-R
—+-REZfT)
Mr. Yu Jiang (appointed on TIgsE
21 November 2022) (R=E-—&+-R
—t-REZfT)
Ms. Guo Yumei (Resigned on RE{RT
28 September 2022) (RZBZZFNA
ZT/ARERE)
Non-executive directors: FHTE
Mr. Yang Xiaogiang B ﬁﬁi
(Vice chaiman) (Bl1f)
Mr. Huang Yilin i
Independent non-executive ~ BUFHTES
directors:
Mr. Ba Junyu BhTRE
Mr. Zhu Xueyi REZ%E
Mr. Wong Chung Man B kL
& Other benefits mainly included estimated money value of other non-cash benefits- * HMEMHNEEREEMERSEAN—EFREZ

accommodation.

it B R EE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR R Rk M T

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

12. DIRECTORS’ EMOLUMENTS (CONTINUED)  12. EE£F#{4& (&)

During the years ended 31 March 2023 and 2022, no emoluments REZE_ZTE-_=FK=T=-_=_F=HA
were paid by the Group to the directors as an inducement to join, or ST —BLEFEA - AEERESINT
upon joining the Group, or as compensation for loss of office. None of EEMSERBEEMAIRMALREE
the directors has waived or agreed to waive any emoluments during B RS ABRME REBEE-T==
the years ended 31 March 2023 and 2022. FR-ZBE-__FZA=Z+—HLEFE
W BB E EER S A B RER AT B

% o
13. EMPLOYEES’ EMOLUMENTS 13. EEME
(a) Five highest paid individuals (a) ZEBBFAL
The aggregate emoluments of the five highest paid individuals for AEEhEEERFAT 2 HeEER
the year included 2 (2022: 2) directors of the Company, whose EARNBTWME(CE-—F : WR)E
emoluments are included in note |2 above. The emoluments for £ HBSFBEN XXM - &8
the remaining 3 (2022: 3) individuals are as follows: T=ZR(Z2 = —F : =8) ATHBN
T
2023 2022
—E_=H —E_—

HK$’000 HK$'000

FEx THETT

Salaries and other benefits e LEMER 2,244

Retirement benefits scheme contributions 3R (K18 FI 5T 250 36

2,280
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

Forthe year ended 31 March 203 B ZE—E - =F=A=+—HULFE

|3. EMPLOYEES’ EMOLUMENTS (CONTINUED)  |I3.{EEF& (&)

(a) Five highest paid individuals (continued) (a) ZERBFAL(E)
The emoluments of the remaining 3 (2022: 3) individuals fell BITI=ZR(ZE—F : ZH) AT
within the following bands: ZHENTFATEE :

Number of individuals

AE
2023 2022
—E=F -
HK$Nil — HK$ 1,000,000 T ITE 1,000,000/ 7T 2
HK$ 1,000,000 — HK$2,000,000 1,000,000/ 7T 22,000,000/ 7T I
3
(b) Senior management of the Group (b) FEEZEREEE

During the years ended 3| March 2023 and 2022, no RBEZT_=FR-_FT__F=
emoluments were paid by the Group to the senior management A=+—HIEEER  KEEHE
as an inducement to join or upon joining the Group or as XN TEREREMSERKREM
compensation for loss of office. None of them has waived or NSRS DDA ZR £ (BB 7 82 oY B BB
agreed to waive any emoluments during the year ended 31 HE RBEE_ZT_=FK_F
March 2023 and 2022. A=+ HALFEAR &

EMEREXRERETAME -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RS ERAR MR

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

|4. TAXATION 14. $i18
Continuing Operations FFERE XK
2023
—EC-=F
HK$°000
FET

Current tax: BIEABLIE ¢

— Hong Kong Profits Tax —BENEH

— PRC Enterprise Income Tax — B EFTEH

Total current tax expenses BNERTR e 185

Deferred income tax: EEFRBHR

— Increase in deferred tax assets (Note 33) — BT IEE EE N (H7E33)

— Decrease in deferred tax liabilities (Note 33) — IRIEF{IB B &R (Af7£33)

Income tax credit for the year REFMEHER
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2022
e

=

HK$'000
TET
(Restated)
(KE75))

399

399

(19.431)

(19,431)

(19,032)



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\/-_R

BB Rz MEE

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

14.

TAXATION (CONTINUED)

Continuing Operations (continued)

Hong Kong Profits Tax should be provided at the rate of 16.5% on the
estimated assessable profit arising in Hong Kong. For the years ended
31 March 2023 and 2022, no provision for Hong Kong profits tax was
made as the Group has no assessable profits arising in or derived from

Hong Kong.

Subsidiaries in the PRC are subject to the PRC Enterprise Income Tax
at 25% (2022: 25%) for the year ended 31 March 2023.

Deferred tax assets have not been recognised in respect of tax losses
amounting to approximately RMB9,739,000 as at 31 March 2023
(2022: RMB34,909,000) that will expire within 5 years for offsetting
against future taxable profits. The tax losses of approximately
HK$118,176,000 as at 31 March 2023 (2022: HK$115,101,000) are
available indefinitely for offsetting against future taxable profits in
Hong Kong. Deferred tax assets have not been recognised as it is not
considered probable that taxable profits will be available against which

the above tax losses can be utilised.

14. Bi1E (&)

FERE R ()
EEBEE 2T ERB g iR &
l6.5%FTIRBBHSHEE  -HE_Z

TZFERIE_FZA=Z+—HLF
B AR AEEVERKBEEELEY

FERFBUS N - B AR BB FI 1S
e

BHE_Z-_=F=A=+—HILEE "
PR ZHIBARBERELR( ZE -
F 0 25%) BRI EATSR o

%

ZE-=F=ZA=+—8 ' &}

HX) B ARYE9739000 (===
F . AR#34909,0007T ) 2 Fi 1A & 18
BRECHIEEE HBHEEREBER
R FFE A JE R DA B R R B R L
M - RZFBEZ=Z=F=ZA=+—8 " 5K
247 118,176000% T (=T = =
115,101,000/ 7T ) 2 % I8 &5 18 Al 4 S R
HRE AR RN BB ZERBUAEF - AR
W AR ARG R Rl 8 A E it B IE /&S
BEE 2 BRBURF - I ERERIE
EFIEEE ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

4. TAXATION (CONTINUED)

Continuing Operations (continued)

14. BiTE (%)
HRERERE (E)
AEEZRERESTRAABGERL
fo R E MR 2 BB A BE LR T -

The income tax credit for the year can be reconciled to the loss
before taxation per consolidated statement of profit or loss and other

comprehensive income as follows:

2023 2022
—E-= —EF-—

HK$’000 HK$'000

THERT FAT

(Restated)

(ge&751)

BRE R E R OREFE

Loss before taxation (from continuing

operations) KRR (305,387)
Tax at the Hong Kong Profits Tax rate of 16.5% 1Z&BF|SIHIE16.5%
(2022: 16.5%) (ZZT=——%F : 165%)
THEZHIA (50,389)
Tax effect of share of result of associates DG EEE A T
RRECHBRE 2,370
Tax effect of expenses not deductible for MR IEM S TNEM
tax purposes Rz E 65,153
Tax effect of income not taxable for tax FEIEM S BER
purposes WAZ G2 (3,861)
Tax effect of tax losses not recognised REERZHBIA
BRZBHEE 1,961
Unrecognised deferred tax arising from TR ERREE
temporary difference ANHERIELETIA (332)
Utilisation of tax losses previously not AL RERRZ
recognised BIAEE -
Tax effect of different tax rates of subsidiaries £ H Ath B /ARE [R5 & 2 i /8
operating in other jurisdictions NATRABE 2 BB E (33,934)
Income tax credit for the year RNEERERIKR (19,032)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\/-_ﬁ

For the year ended 31 March 2023 HE—Z —

I5.

BB Rz MEE

=F=A=t—HLEE

DISCONTINUED OPERATIONS

In March 2023, the board of directors passed a resolution to dispose
the entire equity interests in Century Strong Limited to a potential
purchaser. On 27 April 2023, the Company and Ms. Mao Yuzhen
(“the Purchaser”, an independent third party) entered into a sale and
purchase agreement, pursuant to which, the Company has agreed to
sell, and the Purchaser has agreed to acquire, the entire issued share
capital of Century Strong Limited and the shareholder’s loan advanced

to the Disposal Group, at a consideration of RMB150,000,000
(equivalent to approximately HK$171,348,000).

For the year ended 31 March 2023, the results and cash flows
of Disposal Group are treated as discontinued operations. The
comparative consolidated statement of profit or loss and related
notes have been represented as if the operations discontinued during
the year have been discontinued at the beginning of the comparative

period.

S
R-_EBE_=ZF=ZF EZXLgR
RER M —RBEBEEHHE Century

Strong LimitedZ 2 #3 ik - R T =
FHAZ++H AREBIEEFE L L

B—I8

(TEF ] RBYE=7)IL—HEE
W - Bl ARBRBELE KBS

[E] & Y B Century Strong Limited 89 2 &
BRTRARHESEEANHNBRRE
= B A AR 150,000,0007T (FHE 7
#7171,348,000/87T) °

HEZZT-_=F=A=+—HLFE
HESENEERFSRERRADK
IEER - EEBRZ 4R A Bk R ARBA M
FHEEF2Y  BOERAFELRIEN
EBR LB PIRERILE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the

5. DISCONTINUED OPERATIONS

yearended 3|1 March 203 BE—Z - == A=+—HILFE

(CONTINUED)
For the year ended 31 March 2023, the results and cash flows of the HE-_ZE-_=F=A=+—BI1LFE
discontinued operations are analysed as follows:

Analysis of discontinued operations

*

Revenue

Other revenue

Administrative expenses

Provision for impairment on property, plant
and equipment

Provision for impairment on other receivable

Provision for impairment loss on deposit paid
for investment properties in Yantian

Loss before taxation
Taxation

Loss for the year from discontinued operations

The Group’s loss for the year from
discontinued operations is
carried at after charging:

Depreciation of property, plant and equipment

Cash flows from discontinued operations:

Net cash used in operating activities
Net cash generated from investing activities
Net cash generated from financing activities

Net increase in cash and cash
equivalents
Effect of foreign exchange rate changes

Net cash (outflow)/inflow

less than one thousand Hong Kong dollars

15. ORI (E)

EREEBOEERRERED W
T
ERIL¥EFBZ 0
2023 2022
—E_= —=E-—
HK$’000 HK$'000
FTER FAT
(Restated)
(I &%)
N =
Hab A 9
TR 2 (838)
ME - WERRERERE
o th fE AR SR 2 R (B B -
EHAEBEKREME
BEfiE® 2 REBERE (88,948)
FRELRTEE (89,777)
i1 -
ERIEEB 2 NFEEE (89.777)
FEERECRLEELZ
AEEBBIAMBRIUT
HE#BE
M - BERREITE 825
ERIEEBZRESRE .
KRB ARS TR “)
REFHELRS)FHE 9
MEETHELRSFHE -
Re RS EEYILINFRE
5
HNEFE R EB & 6
Be(rd) / mMAFHE 121

166 Asia Resources Holdings Limited | 22 &RIZARB R A 7]



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RS ERAR MR

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

6. ASSETS CLASSIFIED AS HELD FOR SALE/
LIABILITIES DIRECTLY ASSOCIATED WITH
ASSETS CLASSIFIED AS HELD FOR SALE

As the carrying amount of the Disposal Group will be recovered
principally through a sale transaction rather than through continuing

use (details of which are set out in note 15), the Group classified the

assets as held for sale.

The major classes of assets and liabilities comprising the Disposal

Group classified as held for sale are as follows:

Assets

Properties, plant and equipment

Deposit paid for acquisition of investment properties in
Yantian

Deposit paid for naming right and advertising right

Cash and cash equivalents

Prepayments, deposits and other receivables

Assets of Disposal Group classified as held for sale
Liabilities
Tax payable

Liabilities of Disposal Group directly associated with

assets classified as held for sale

Net assets directly associated with Disposal Group after

fair value adjustment

*  less than one thousand Hong Kong dollars

l6. DERFEHENEE A
DTEABFHENEERR
HEZE8E
MR EEE  FEES T EEBNE
32 5 T 3635 ¥ 4848 PR 77 49 A B (3
BEAMES)  ARBBEENEA
FHEE -

BREIBAFFHENHEREZEE
BHIEERBEWT

HK$’000
TERT
&E
WE -~ BB k&
ERWEEARENEZENEE

157,214
8,664
2,680

ERmnaERESR IO RS
RekReEEY

BNFIR - BE REMREKERR 2,605

171,348

%

171,348
——

DEBRFHEZHEREEE
af&
FEfI IR

HAOBRBELENEEER AR
hEREAE

RAFEFHRRE L EREEZARM
ZEEFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

Forthe year ended 31 March 203 B ZE—E - =F=A=+—HULFE

6. ASSETS CLASSIFIED AS HELD FOR SALE/ DEABELENEE B

LIABILITIES DIRECTLY ASSOCIATED WITH /‘* AARFLENEEER
ASSETS CLASSIFIED AS HELD FOR SALE *E@Zﬁff(na)
(CONTINUED)
Immediately before classification as held for sale, the measurement ZESEABELER  ERBEE
of the non-current assets (and all individual assets and liabilities (A EEBEMMEBEENEERERE)
of Disposal Group) is brought up-to-date in accordance with Zf@]i)'ﬂzz BROERZEHBRERE
the accounting policies before the classification, resulting in the FoBRRERRTERAREEBED
recognition of impairment losses of approximately HK$53,560,000 in 53,560,000/ 7T °

the statement of profit or loss.

Carrying
Carrying amount as
amount as remeasured
at 31 March immediately
2023 before before
classification classification
as held  Impairment Exchange as held for
for sale loss  realignment sale
BE-B_=F BEIRR
=A=t-H FEHER
ROEREE CEXNGE
HER 2 REE HEESE EXAE ZSRHEE
HK$’000 HK$’000 HK$’000 HK$’000
TR TR TER TER
Properties, plant and equipment ME - BB RLRE , (823)
Deposit paid for acquisition of investment  HEIUWBEMIREME
properties in Yantian ZEfEE 205,870 (39,999) 165,888
Deposit paid for naming right and BHnLERESEL
advertising right Bftfge 16,453 (7,314) 9,142
Cash and cash equivalents ReLAEEEY 2,680 - 2,680
Prepayments, deposits and other receivables  TEATFUA « & R
At EKER 8,026 (5,424) 2,605

234,037 (53,560) 180,500
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mm jﬁk#&%§Mﬁ

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

16. ASSETS CLASSIFIED AS HELD FOR SALE/
LIABILITIES DIRECTLY ASSOCIATED WITH
ASSETS CLASSIFIED AS HELD FOR SALE
(CONTINUED)

The fair values of the deposits paid for acquisition of investment
properties in Yantian, naming right and advertising right, and other
receivables were determined, by reference to the valuations carried
out by AP Appraisal Limited, an independent qualified professional

valuer.

(i) Properties in Yantian

The valuation of the deposit paid for acquisition of investment
properties in Yantian (“Yantian Properties”) used direct
comparison method under market approach. Market approach is
common for property valuation. As there are publicly available
data on comparable transactions in the market, the direct
comparison method is adopted which is based on the recent
transaction prices and/or asking prices for similar properties
adjusted for nature, location and conditions of Yantian
Properties. The key inputs to the valuation are PRC comparables
ranging from RMBI,620 to RMB4,950 per sq.m for industrial
portion (2022: ranging from RMB1,458 to RMB6,075 per sq.m)
and RMB5,400 to RMB13,410 per sq.m for office portion (2022:
ranging from RMB 10,800 to RMB 19,250 per sq.m).

There is no significant changes in the assumptions from those
previously adopted. The change in the key inputs was mainly
due to the change in market values of properties in the PRC
resulting from the continuation of the COVID-19 pandemic and
the debt crisis of some of the property developers in the PRC. If
there is significant increase in the key inputs, it would result in a

significant increase in fair value, and vice versa.

The fair value measurement of the deposit paid for acquisition of

Yantian Properties was categorised at level 3 hierarchy.

l6.

DTEARFHENEE M
SEAREHENEERE
HEz8E(E)

FRWEEARENE wRERES
RZENZESAREMEERERERN A
FENZ2EBIAEREEMLERMAP
Appraisal Limited# 1T )& EMEE °

() BEYE
WHEREEDE(TERYWE])
ZEMNEREMEERATSEET
MEELEE - MBETMEME
WERAE BRMSLEEREA
EEXZHAREE  WRAEE
LLEUE - BRI E B AR
SERE/ARE(REEHWED
ME - B RGEELRAE)mE
EoAEMNETELHEANRIER
HEAaNFEEARARK 0TE
AR®E49550(ZE=Z=F : T F
BEHRARE 1458 E AR
6,0757T) * MW A EEF H AN F
BEARKARES400TTE ARE
134107L(ZF=_—_F : N FEHEH
KARE10800TE AR 19250
T ZHREAELRRZ S

E‘@ﬂ&%‘”ﬁﬁﬂ’]fﬁ’“*ﬁtt $E5Eﬁi7k

aMDwE Ff&¢lﬂ %
X¥uREB LEKEH  BHHEH
MENTHBEEZS - MEEL2H
BEEZFEN  HERATEREIL
M- RZINR o

RUMERYE Y B EROAT
EEEHBRE= %4
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For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

6. ASSETS CLASSIFIED AS HELD FOR SALE/
LIABILITIES DIRECTLY ASSOCIATED WITH

6. PEBFEHENEE H
DTRAFFHENEERR

ASSETS CLASSIFIED AS HELD FOR SALE *E E%z:éﬁ(,.\a)
(CONTINUED)
(ii) Naming right of Yantian Properties (i) EAYRZm S’

R BENGENS - EATHN
AELLREER  MSERRER

For the valuation of the naming right, market approach is

the most preferable and generally accepted approach when

adequate comparables are available. As there are publicly
available data on comparable transactions in the market, the
direct comparison method is adopted. The key input to the
valuation was the premium paid over naming right of 1% (2022:
3%), taking into account the recent transaction prices and/or

asking prices for similar properties.

There is no significant changes in the assumptions from those
previously adopted. The change in the key inputs was mainly due
to the change in market values of properties in the PRC resulting
from the continuation of the COVID-19 pandemic and the debt

crisis of some of the property developers in the PRC.

The fair value measurement of the deposit paid for the naming

right was categorised at level 3 hierarchy.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

16. ASSETS CLASSIFIED AS HELD FOR SALE/
LIABILITIES DIRECTLY ASSOCIATED WITH
ASSETS CLASSIFIED AS HELD FOR SALE
(CONTINUED)

(iii) Advertising right of Yantian Properties

6. PEBFEHENEE B
TRAFFLHENEERR
1‘9??21%1?(,,‘,\)

(i) BAPEZEELE

The valuation of the deposits paid for the advertising right
of Yantian Properties used discounted cash-flow method
under income approach. As there are insufficient comparable
transactions in the market, the market approach is not feasible
for the valuation. As the advertising right is to be leased for
generating rental income, income approach is generally applied
to assess the present value of the future economic benefits of
its ownership. As the result, discounted cash flow method is
adopted to derive the fair value for the present value of the cash
flows generated from the advertising right. The key inputs to the
valuation included discount rate of 17% (2022: 15%), occupancy
rate of 70% (2022: 80%) and growth rate on rental income of 3%
(2022: 3%).

There is no significant changes in the assumptions from those
previously adopted. The change in the discount rate reflects the

specific risks faced by the Group.

The fair value measurement of the deposit paid for the

advertising right was categorised at level 3 hierarchy.

HAYEEEENENIRSHNME
BERBBRAEETHNRRESRE
Ao BRMB LAAEBRR ST
B WEERATISEAREITMHE -
HRESEULNASRXELRSK
A Bl —RERBRAETMEE
FIERNARKREBENRNIRE - B
I HANRRESRELAEES
HReREBRENQTE - HEDH
TEZ2HERENEXRI7T%(Z=F
ZZHF 15%) c HEE70%(ZF
T 1 80%) RS RAE R K%
TT T 13%) e

AT RANBSMAL - BESX
#ib o MHEHE N RUAEEE
BG4 R B o

SESHZCNEENATERE

BRE=FR-
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D
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For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

6. ASSETS CLASSIFIED AS HELD FOR SALE/

LIABILITIES DIRECTLY ASSOCIATED WITH

ASSETS CLASSIFIED AS HELD FOR SALE

(CONTINUED)

(iv) Other receivables

The fair value of other receivables was determined, based on the
Expected Credit Loss Model on the Disposal Group's existing
receivables, given certain credit risks displayed in them. The key
inputs to the valuation included the recovery rate ranged from
38.40% to 38.43%, credit rating of Caa-C under the Moody's
rating scale and the discount rate of 4.3%.

However, as the consideration of the disposal was less than the
carrying amounts of the relevant assets and liabilities attributable
to the Disposal Group, the Group further recognised an
impairment loss of HK$9,156,000 when the Disposal Group
is initially classified as held for sale. Such impairment loss
is allocated to the deposits paid pro rata based on the
carrying amounts of those assets to which the measurement

6. PEBFEHENEE B

SEARELENEREE
B A ()

(iv) Bt E R AR50
HEEWRERNAFENREEE
EERERKERNESHEEEIE
HERmMETE  BEEIZSREKE
RPERETEERR - HENE
DR2EEBEWE RN T3840%
£3843% BREBHEAOFRER
FTi§H Caa-CZE EFF R RITIR K
43% °

AR AREESENRELRE
EEERGEEEERABZER®R
B BAEEREEEBYBRDHE
BEELERE —SHERREEIE
9,156,000/ 7T © A BRI (A K18 TR
BEBYBEREENNE 2R TE
RAZzZSEENERRE  BHeyo

requirements of HKFRS are applicable as follows: REEESWT
Carrying
amount as
remeasured
immediately Carrying
before amount after
classification Allocated allocation of
as held for  impairment Exchange  impairment
sale loss  realignment loss
BESERE
fEtiERI 2 RAERE
EESH B2 ERE BREZ
HEREE BER ERAR REE
HK$°000 HK$’000 HK$’000 HK$°000
TERT FET FET TET
Properties, plant and equipment %% « BE &R 185 - 185
Deposit paid for acquisition of BREEREE
investment properties in Yantian ~ #MEZEMEE 165,888 (8,678) 157,214
Deposit paid for naming right and AR &K EEE
advertising right PARARE & 9,142 (478) 8,664
Cash and cash equivalents HERBELEEY 2,680 2,680

Prepayments, deposits and other  FNFIE  ZE L E
receivables fth P Y B 3K 2,605 2,605

180,500

(9,156)

171,348
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

|7. LOSS PER SHARE ATTRIBUTABLE TO |7. X FEXQBEB ARG
OWNERS OF THE COMPANY FOR THE YEAR BIREE
From continuing and discontinued operations KREFEEEEBRERILET
The calculation of the basic loss per share attributable to the owners KRAEHEE AEEERERNSEIRE
of the Company is based on the following data: T8I E -
2023 2022
—E-= S
HK$’000 HK$'000
FTHET FHET
Loss B8
Loss for the year from continuing operations AR RI#HE A EIHIFELEE
attributable to the owners of the Company ER I ARFEEEER (271,865)
Loss for the year from discontinued operations XA Bl#EA A BIGC & 1E %5
attributable to the owners of the Company ZAREEEE (89,777)
(361,642)
2023 2022
—E-= - —
’000 Shares ‘000 Shares
FR TR
(Restated)
(FR&E5)
Number of shares gy 4=
Weighted average number of ordinary shares for F{EstEFRENEE 2
the purpose of basic loss per share (Note) TR NRE B (KT aE) 828,778 761,169
Note: Hiat -
The weighted average number of ordinary shares used to calculate the basic and diluted ARFTEMEFE TRER RSB/
loss per share for both years have been adjusted to reflect the share consolidation (Note BEHHEFHAE  URBRBEE=-Z==F=A4
32(ii)) during the year ended 31 March 2023. Accordingly, the basic and diluted loss per =+— R LFENRG A6 (HTFE32) - Bt - #
share for the year ended 31 March 2022 are restated. E_E-__F-A=F+—HUEFENEREARE
SHEBETIAES -
The basic and diluted loss per share from continuing and discontinued operations are the HAEEAEESEYE 2 TAR - tBE=
same for the years ended 3| March 2023 and 2022, as there are no dilutive potential To=FRZFZZF=ZA=1T—BHLEFEXRER
ordinary shares in existence. BREZBREKIEEB 2 BREAREEEIEMR

[@ o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR R Rk M T

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

17. LOSS PER SHARE ATTRIBUTABLE TO | 7. RFERQTNEE AL

OWNERS OF THE COMPANY FOR THE YEAR
(CONTINUED)

From continuing operations

The calculation of basic loss per share from continuing operations
attributable to the owners of the Company is based on the following

data:

Loss for the year from continuing operations NATHB AELRREIFE
REXB 2 REREER

attributable to the owners of the Company

From discontinued operations

Basic loss per share from discontinued operations is HK$0.0766
per share (2022 (Restated): HK$0.1179), based on the loss for the
year from discontinued operations attributable to the owners of
the Company of approximately HK$63,480,000 (2022 (Restated):
HK$89,777,000). The denominators used are the same as those

detailed above for both basic and diluted loss per share.

The basic and diluted loss per share from discontinued operations are
the same for the years ended 3| March 2023 and 2022, as there are

no dilutive potential ordinary shares in existence.

I 74 Asia Resources Holdings Limited | SN BRI AR A A

BREEE)

ARBEBARGREFELLEEH
BREAERNGETIERIATEIE

2023 2022
—EC=F T
HK$’000 HK$'000
THERT THET
(Restated)

(fe&E5)

(182,692) (271,865)

KRECHILEF

BEBEARNTEEABGLEREDKRIEED
2R F E BB 463,480,000 L (=&
ZZF(EEY) - 89,777,000 T )
REERIEEBZERENEERS
BR0.0766 B T (Z T _F (KEF) :
0.117977T) ° FTRA /D &8 EXFFl AR
STEHEREAREEEENEEMAR -

HRREERETHEETE 2 ETRR
BB E_ZT_=FR_F__F=A
S+ —RLEFERBERIEEBZER
EARREEEEER -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

18. INVESTMENT PROPERTIES 18. IREW =
As at 31 March 2022, investment properties comprised certain RZEBEZZF=RA=+—10 KEWHE
leasehold lands and factory situation in Zhejiang, the PRC. On 27 May BEEFMRFAERMNIMNEE LR T
2022, the Group completed the acquisition of investment properties BeR—ZE-__FRA=-+tH K
situated in Suzhou, the PRC through acquisition of subsidiaries at SEFEBWENEB QG TRBEMR
a consideration of RMB376,000,000. Details of the acquisition are PRENDEEDE  REAARKE
set out in note 35. As at 31 March 2023, investment properties 376,000,0007T © Uk HE FFE 1B ST FE35 ©
are situated in Zhejiang and Suzhou, the PRC and are held under RZEZ=F=RA=+—1 KEWH
medium-term leases. iz 7 BT K - Wi BRI S 45
ﬁ °
2023 2022
—EC= —E-—
HK$’000 HK$'000
THERT FHET
At the beginning of the year F4) 105,301 132,516
Additions through acquisition of subsidiaries FRWEMNERARRE
(Note 35) (Ki£35) 757,161 -
Additions NE 5,584 2,487
Transfer from construction in progress ERAAERETE - 2,330
Fair value changes NEEEE) (70,611) (37,074)
Exchange realignment P& 5 S (22,370) 5,042
At the end of the year FR 775,065 105,301
Amount recognised in profit or loss for investment REZHAREYXENC EBRE
properties 2
2023 2022
—E-= T
HK$’000 HK$'000
TET FAT
Lease income from operating leases RELEHE ZHEWA 9,531
Direct operating expenses on investment EERERAZERENMEZ
properties that generated lease income HELERY 2,535
Unrealised loss on property revaluation SFAREMEATEES)
included in loss from changes in BB WEEHRER
fair value of investment properties B8 (37,074)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

18. INVESTMENT PROPERTIES (CONTINUED) 18. REWZ (&)
Contractual obligation BHEF
As at 31 March 2023 and 2022, there is no contractual obligation to RIEZ=FN_E-_—_F=A=+—
purchase, construct or develop investment properties or for repairs, B #E&EE  BAXHBREDEK
maintenance or enhancements. BRE  HEIARNEHNEE -
Leasing arrangements HEZH
The investment properties are leased to tenants under operating KREMERKLHEHATHER - ~F]
leases. The future minimum lease payments receivable under non- B el E TR AR RFEREMNK
cancellable operating leases are as follows: wm
2023 2022
—EC=F —ZF-=
HK$’000 HK$'000
THERT T
Within one year —F R 6,165
In the second to fifth years inclusive FE_EZENF(REAERME) 9,248
Over five years AFLAE -
15413
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

18. INVESTMENT PROPERTIES (CONTINUED) 18. REWI = (&)

Valuation processes of the Group

The fair values of the Group's investment properties as at 31 March
2023 and 2022 were arrived at on the basis of valuations carried
out by the independent qualified professional valuer, AP Appraisal

Limited.

Discussions of valuation processes and results are held between the
management, audit committee and the independent valuer annually, in

line with the Group's annual reporting date.

The management:

*  verifies major inputs to the independent valuation report;
*  assesses property valuations movements when compared to the
prior valuation report; and

. holds discussions with the independent valuer.

Valuation methodology

The Group completed its annual valuation on investment properties,
and the valuation used direct comparison method under market
approach. Market approach is common for property valuation. As
there are publicly available data on comparable transactions in the
market, the fair values of investment properties are generally arrived
by adopting the direct comparison method by making reference to
the recent transaction prices and/or asking prices of comparable

properties.

K E B (E B E
RIB_=FR_B__F=A=+—
B AEBREVMENQTFEIIREY
G EREZEAERMAP Appraisal Limitedit
THMESS -

BHEE BEELZEQMBUAEMESF

SIS ERIE REREITHH - BAKE
ZEERERH—&K
BEE :

- BREBYMGBERSNEIEZZ2HE:
+ AHEMFEGEEESAEGERSH

o BBV HERETRR ©

181875 %
AEEEZKRERREDENEER
B MZEEEAMSEERATHERL
BOE - MIBEATMEBENTERIEL -
HRME LA ELRRZH AR
B REMENRFE-RRMAERL
BA(H2RABLBYENLHAR S
BRR/HRE)GFHL -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

8. INVESTMENT PROPERTIES (CONTINUED)

Valuation methodology (continued)

Detail of the key inputs used in the valuation are as follows:

Fair value

as at 3|1 March

Non-financial assets R=RA=+-H
FEMEE ZATE
2023 2022
—BE-=f —E-—F
HK$’000 HK$'000
TER THT

Investment properties
in Zhejiang

ALz RENHE
Leasehold land and factory
MELH R IR

96,670

Leasehold land 8,631

BELH

Asia Resources Holdings Limited | 22 & JRIZAR AR A 7

18. REW = (&)

1887 0% (&)

Key inputs to the valuation

HEZTESHE

PRC comparables ranging from
RMBI,365 to RMBI,944 (2022:

RMBI, 143 to RMB2,400) per square
metre

NFEFITRARE 35S TEARE
|9MT(Z B =25 : AREII437T
EAR24007 )R ER K LLHR
5

PRC comparables ranging from RMB88
to RMB215 (2022: RMB210 to RMB321)
per square metre
NFEFTRARBTEARY
UST(ZEZZF : AR¥2I0TE
ARERI TP ETELER S

HMEMBHEIZ2HEZFENT :

Relationship of key
inputs to fair value
TESHMER
AVEZBE

A significant increase in the key inputs
would result in a significant increase in
fair value, and vice versa
IR2REABENEEHAFER
PEIEM - R

A significant increase in the key inputs
would result in a significant increase in
fair value, and vice versa
TE2UEARENSEHATEX
I - 2 IR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the year ended 31 March 2023 #;

8. INVESTMENT PROPERTIES (CONTINUED)

ECECCF-A=T—HIFE

Valuation methodology (continued)

Fair value
as at 3|1 March

18. REW = (&)

1887 0% (&)

Non-financial assets R=A=1+-H Key inputs to the valuation
FEREE ZDYE HEZTESHUE
2023 2022
“E-=fF —T-—F
HK$’000 HK$'000
TERT FEL

Investment properties

in Suzhou

BNzRENE

Shops 239,887 —  PRC comparables ranging from

L RMB23,631 to RMB47,381 (2022: nil)

Commercial buildings

BXEETF

There is no significant changes in the assumptions from those

445,506

per square metre

A¥E¥H+AE%Bémﬁ§AE

Té%ﬁx%

PRC comparables ranging from
RMB36,010 to RMB52,214 (2022: nil)
per square metre
NFEFHARARE0IO0TEAR
B4 (ZEZZF  &)MHE
ELER S

HEBERBOHREEL -

Relationship of key
inputs to fair value
FTESHER
DNYEZBE

A significant increase in the key inputs
would result in a significant increase in
fair value, and vice versa
IE2BEARENEEHLFER
PRI - 2 TRA

A significant increase in the key inputs
would result in a significant increase in
fair value, and vice versa
TR2UEAEEMEERRTER
PRI - 2 TRA

MEE KX

previously adopted. The change in the key inputs was mainly due to
the change in market values of properties in the PRC resulting from
the continuation of the COVID-19 pandemic and the debt crisis of
some of the property developers in the PRC.

As at 31 March 2023 and 2022, the fair value measurement of the
Group's investment properties is categorised at level 3 hierarchy.
During the year ended 31 March 2023 and 2022, there were no

transfers into or out of level 3.

2% T Z2HENEFETEAR

COVID-19& BB R P H R
B EEEEE  SRPRYENTIS
BEZE -

RZE_=ZFR_FE__FF=A

E+—E'$$E&§%¥MQ$E@
ENERE-ER -BE_T-=FR
—E I ZF=A=*+— Hmirlﬁﬁ
BAE=ZHKBFE=5HKEL -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 EH{ZE — T - =F - A=+—HILtFE

19. PROPERTY, PLANT AND EQUIPMENT 19. Y13 - ERZME
Furniture,
fixtures and Leasehold Motor Construction
equipment  improvements vehicles ~ Machinery in progress Total
Bl £ER HE
B4 ] NEEE RE Ha KEIR a8

HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000
TRL TR TR TR TR TR

Cost: R
As at | April 2021 RZE--¥MA-A 2447 6,403 3559 17917 15,634 45,960
Additions PN 43 - 249 - 10,386 10,678
Transferred to investment properties ~ ERZRENE - - - - (2330) (2330)
Exchange realignment AT 87 254 154 755 794 2,044
As at 31 March 2022 and R-B--f=A=t+-H

| April 2022 K=E--£@A-H 2577 6,657 3962 18,672 24484 56,352
Additions =R - 14,361
Additions through acquisitions of BRYERBARER

subsidiaries - 473 - 5,367
Write off s (34) (1) - - - (44)
Exchange realignment [E 5% (255) (460) (300) (1,373) (1,807) (4,195)
Reclassified to assets classified as ENPBENEAR

held to sl (Note | BlEHENEE (1) (1,238) (5,427) ) : : (8,389)
As at 31 March 2023 RZB-=§=fA=1-H 5,995 760 2,412 17,299 36,987 63,453

Accumulated depreciation ESHTEREE
and impairment:

As at | April 2021 R-B=-£MA-H 1,672 4041 3290 3720 - 12,723
Charge for the year ERZL m 815 66 1,745 = 2948
Bxchange realignment EH AR 64 172 140 186 = 562
As at 31 March 2022 and R=B--f=A=1+-H

| April 2022 K-E--EmA-A 2,058 5028 349 5651 - 16,233
Depreciation for the year FRHE 465 17 131 2,957
Accumulated depreciation of BENBATMEN

acquisition through subsidaries 2iHE 292 - 67 359
Impairment loss MEFE - 1 k] 6,653
Wit off B @) ) : (40)
Exchange realignment ERAR (132) (340) (260) (1,151)
Reclassified to assets classified as ENABENER

held to sale (Note i) BELEMEE L) (1,107) (5,427) (1,669) (8,203)
As at 31 March 2023 RZB-=5=A=1-H 1,545 760 1,797 12,706 - 16,808
Carrying amounts: REE:
As at 31 March 2023 RZB-=5=A=1-H 4,450 615 4593 36,987 46,645

I —

As at 31 March 2022 RZE-—F=A=1-H 519 1,629 466 13,021 24484 40,119
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

nVT\

BB Rz MEE

For the year ended 3| March 2023 HZ=F-_=F=A=+—HIFE

19. PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

Notes:

(i)

As at 31 March 2023, property, plant and equipment with a carrying amount of
approximately HK$ 185,000 (2022: Nil) have been reclassified to assets classified as

held for sale (for details, please refer to note 16).

The recoverable amount of the machinery has been determined based on value
in use of the machinery and with reference to a valuation report issued by AP

Appraisal Limited, an independent qualified valuer.

As asset approach does not take future growth potential into consideration, asset
approach not an adequate approach for the valuation of the machinery. Besides, as
there are insufficient comparable transactions exist in the market, market approach
is not adopted. Therefore, discounted cash flow method under the income
approach, to derive the fair value for the present value of the cashflows generated

from the activity, was adopted in the valuation.

The recoverable amount of the machinery was determined using the discounted
cash-flow approach with the key inputs including the discount rate of 8% (2022:
8%) and growth rate on rental income of 3.4% (2022: 2%). The valuation is

categorised at level 3 hierarchy.

There is no significant changes in the assumptions from those previously adopted.
The change in the key inputs took into account the industry growth rate, past

leasing status and its future improvement.

As at 31 March 2023, based on the result of the assessment, the recoverable
amount of the machinery is amounted to approximately HK$4,593,000 (2022:
HK$13,566,000) and the management of the Group determined that the
recoverable amount of the machinery is lower than its carrying amount. An
impairment loss of approximately HK$5,830,000 (2022: Nil) has been recognised

for the year ended 3| March 2023.

Wit :

(i)

19. 912 ~ R RME (&)

RZB-_=ZF=ZA=+—B " REHEHY
1850008 L (ZE==F : D) zW¥ BE

BECEBHHEEDEARELENEE
(BB - w2HME6) -

ez NEEBERBHENEREER
E o WSEBLAEKEERMAP Appraisal
Limited H A B ER S -

MREBEEETEEEARRERES  BEZX
WIREEEREET A - 1o - ARNERE
ME LT EARNAIELBR S » BRI TR
AR5k - Bt AEFRAKRAXZETH
FRASREBEFTHEEDEENAERESR
ENRFE -

Bz AR E S ER BN RRSRELES

TE2HERBEIRRN( T
8%) REEWAERKRI4%U(ZF_—
2%)  AAEDBRE=ZFH -

EURERAMMRAL - IEERE - X
E2HENELCEETITRERE  BEN
THE MR R E AR E

R-ZZE-_=F=ZA=+—8 ' BEIELE
R B2 AKEE TR R4,593,0008 T (=
BASEERRE
TE B2 OSEENEREE - B
E_T_=F=A=+—HIFE  BER
R EEEX5,8300008T(ZB=_2F : &) o

T —4F ¢ 13566,000/87T) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RS ERAR MR

EFE =

For the year ended 31 March 2023 #;

9. PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

Amount recognised in profit or loss

Rental income from machinery leased under

operating leases

Leasing arrangements

The machinery is leased to tenants under operating

minimum lease payments receivable under non-cancellable operating

leases are as follows:

Within one year
In the second to fifth years inclusive

Over five years

182
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FZA=+—HILFE

19. 912 ~ R RME (&)

RiEZHEEIELHE

2023 2022
—E-=F — ==
HK$’000 HK$'000
FET FHET
REKEHEETN
AR S WA 4,044 6,960
HEZH

leases. The future

B EHERETHER - AR R
REHEE TRUBCR R REBEE N RN

T

2023 2022

—E-=F —E-=
HK$’000 HK$'000
FHT
—F R 5,549
EFE_EZERF(BREEERE) 8,323
REME -
13,872




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RS ERAR MR

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

20. LEASES 20. HE
The Group as a lessee KEEERBEEA
The Group has lease contracts for buildings with lease periods of | to NEFEHEH A EME(Z_E_—
2 years (2022: | to 3 years). F:—E=F)NEFHEESY -
(a) Right-of-use assets (a) EAEEE
The carrying amounts of the Group's right-of-use assets and the AEEFREEEANFTANERERE
movements during the year are as follows: REFHMOT :
Residential
units Offices Total
FEEEM WAZE st
HK$'000 HK$'000 HK$'000
FHT FHBT FAT
As at | April 2021 RZE-_—FWA—H = 1,060 1,060
Additions b7 - 2,714 2,714
Depreciation e - (1,878) (1,878)
Exchange realignment PE X A% - |7 17
Asat 3l March2022 and R-ZE-_—_&=HA=+—H
| April 2022 T FmMA—HA - 1913 1,913
Additions R -
Depreciation e (1,558)

Exchange realignment ME 5, 8 B

As at 31 March 2023 RZE-_=F=A=+—H

(16)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

20. LEASES (CONTINUED) 20. HE (&)
The Group as a lessee (continued) AEFESEFEN (E)
(b) Lease liabilities (b) HEEE
The carrying amount of lease liabilities and the movements HEEBERFRNEEERES WM
during the year are as follows: ™~
HK$'000
THET
As at | April 2021 RZE-Z—FMHA—H 940
Additions b7 2,714
Interest expense FMEmx |85
Payments INE (1,962)
Exchange realignment PE & A% 18
As at 31 March 2022 and | April 2022 RZEZZF=A=+—8BK
—E__FMA—H 1,895
Additions N
Interest expense MEFX
Payments B
Exchange realignment bE 3 S R
As at 31 March 2023 R-ZFE-_=%=A=+—H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

20. LEASES (CONTINUED) 20. HE (&)
The Group as a lessee (continued) AEFESEFEN (E)
(b) Lease liabilities (continued) (b)) HEERE(E)
2023 2022
—E_=H —=F-—
HK$’000 HK$'000
FHET THET
Analysed into: DR
Current portion RENE D 1,543
Non-current portion MBI D 352
1,895
() The amounts recognised in profit or loss in relation to leases are (c PREZTEICHEHESHENT :
as follows:
2023 2022
—E_=HF -
HK$’000 HK$'000
FEx T
Interest on lease liabilities HEBRZHE 185
Depreciation of right-of-use assets CREEENE 1,878
Expense relating to short term leases EHEERX
(included in administrative expenses) (FEATTEAY) 185
Total amount recognised in profit or loss WIBRR PR 2 2% 2,248
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

21. INTANGIBLE ASSETS 21 B EE
Water
Land use mining
right licence Total
(Note i) (Note ii)
T EAE Rk E et
(Bfati) (Ktatii)
HK$'000 HK$'000 HK$'000

THET TET TET

Cost: BN
As at | April 2021 R-ZEBE-_—FMHA—H 10,734 374,460 385,194
Exchange realignment [ 3 K 452 179 631
As at 31 March 2022 and R-B-=—F=ZHA=+-HRK

I April 2022 —E__HMA—H I'1,186 374,639 385,825
Exchange realignment PE 5 F (823) (325) (1,148)
As at 31 March 2023 R-ZB=-=H=H=+—H 10,363 374,314
Accumulated amortisation Rt B RRE :

and impairment:
As at | April 2021 RZE-_—FWA—H 581 46,932 47,513
Amortisation for the year FEEH 220 - 220
Impairment loss for the year FARERERE - 40,504 40,504
Exchange realignment B 3, B 28 = 28
As at 31 March 2022 and R-B-—§=ZA=+-HRK

I April 2022 —E-_FMA—H 87,436 88,265
Amortisation for the year FRNEEH 207
Impairment loss for the year FRREERE 58,073
Exchange realignment (IR 61)
As at 31 March 2023 R=-B-=H=A=+—H 145,509 146,484
Carrying amount: IREE :
As at 31 March 2023 R=-B-=H=A=+—H 9,388 228,805 238,193

—

As at 31 March 2022 R-E--f=A=+—8 10,357 287,203 297,560
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

nVT\

For the year ended 31 March 2023 HE—Z —

BB Rz MEE

=F=A=t—HLEE

21. INTANGIBLE ASSETS (CONTINUED)

Notes:

@

(i)

Land use right represents the right to use the land for water exploitation activities in

Hunan. The land is located at 48 %7 B ST 52 A8 = SIEER AL

Land use right is amortised on a straight-line basis over its lease term of 50 years.

Water mining licence represents the right to conduct water exploitation activities
in Hunan. The subsidiary, ¥R %7 H = 85 R /K HPR 2 7] had entered into an
agreement with Hunan Government to grant the subsidiary a water mining licence
for exploitation of mineral water for 5 years. The subsidiary has the priority to
extend the mineral water mining licence afterwards. The mine is located at J# 7 ¥
H 5% = 5. The subsidiary has the exclusive rights and authorities to manage and
arrange all activities in the mining area. The water mining license was renewed on

| December 2022 and will expire on 3 December 2025.

Water mining licence is amortised on a straight-line basis over its estimated useful
economic life which was estimated with reference to the validity of the operation
licence held and the productions plans of the Group. No amortisation was
provided for the year ended 31 March 2023 as commercial production has not yet

commenced during the year.

The Group is required to assess any indication of impairment on the water
mining licence at the end of each reporting period. The Group has completed its
annual impairment test for the water mining licence. The recoverable amount of
the water mining licence was determined based on multi period excess earnings
method which uses sum of discounted present value of the projected annual excess
earnings. As at 31 March 2023 and 2022, the recoverable amount of the water
mining licence referenced to a valuation report issued by AP Appraisal Limited, an
independent qualified valuer. This valuation uses cash flow projections based on
financial estimates covering a twenty-year period. The valuation is categorised at

level 3 hierarchy.

As there are insufficient comparable transactions in the market, the market
approach was not feasible for the valuation. As asset approach does not take future
growth potential into consideration, this approach is not considered to be an
adequate approach for the valuation. Therefore, income approach was considered
the most appropriate valuation approach to assess the value of the water mining
licence. Multi period excess earnings method under income approach is used which
reflects the sum of discounted present value of the projected operating profit
attributed to the water mining licence less required return for its contributory

tangible and intangible assets.

. /\\\

ﬁfﬁf :

@

(ii)

EE(E)

+ 3 AR R BEKFREREE 2 i
AP FRER o 5% - AL AN RS 3T R R T 8
FEAK= SEERAA -

T AR ESOF IR E R A 8 -
FOKFER PR ETKFAEEB R o KT
BRARSENTEHERBERKERAFE ES
EGSEINAE S S ) =NEGEES
KZHKE - BEIRF - ZMBARIEER
BALERERKEKE - BRAN AR A
F=hE BRI BREFNREN
EERTHRBERETZABED - HKE
ER-ZZE-_—F+-_A—HEE IBR=
E-_RAFE+=A=HE®R

HEFAREEFRZRERES
KREFMHSERRBMBFEEH
ﬂaaZﬁ&&Hﬁ&iéﬂ'%ﬂﬁﬁﬁﬁ o I AEE
BHAFBEHREEE  QHBE_FT_=F=
A=+ — R FEIEEH A -

AN BZR & B H R AT BROK 8 2 (R
BEFR - $§.EEEX%7J< Z FERE R
oo BOKFEZ AT B £ 58 YR E S Bl R K
SE(REEFEBRER 2T RBELIE
TREEE - RZTB_=FR-_F__F=
A=+—R8 BKRIFZAKEEEHIL2EE
A B BEERIAP Appraisal Limited B 2 il
BRE - WEEDRE-TFRAZMBEE
MARERERAGNHE - ZBEIEAE=
E8

BHRTIE LA BRI TR « SERAD
BEETHRE - ARNEEELEE BARKRE
K& AUZTETRRBREEENGE
T o B WAER R R E R RKEE
ENRAENGHETTE - EKﬁFMﬁU\ifIETE’\J
% BB A DA R BR BROK B M TR R &
ﬂE‘J%ﬁﬁfﬁﬁ%ﬁ;@iﬁﬁ%ﬁﬁﬂ;&ﬁﬁéﬁé
FFER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

)

BAFE AR MY RE

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

21.INTANGIBLE ASSETS (CONTINUED)

Notes: (continued)

(i

(continued)

The key inputs used in the annual excess earnings calculation are as follows:

Net profit margin (% of revenue) MAEEWABSL)
Long term annual growth rate used to BREEReRE

extrapolate cash flow HRAFEERE
Pre-tax discount rate BATHTIR X

The net profit margin is based on management's expectation and experience
in bottled water market, adjusted for expected efficiency improvements and

expected increase in production.

The long term growth rate is the growth rate used to extrapolate the cash flows
beyond the ten-year period which are based on the estimated growth rate taking
into account the industry growth rate and the medium or long term growth target

of the Group.

The discount rate is before tax and reflects specific risks.

The value assigned to the above assumptions reflect past experience and are
consistent with management plans for focusing operations in these markets. There
are no significant changes in the assumptions from those previously adopted. The
change in the key inputs was mainly reflected the slowdown of the PRC economy
and the impact of the COVID-19 pandemic. The management believes that the

assumptions are reasonable and achievable.
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21

i3

CEE(E

Hist - (%)
@iy (&)

ARG EFEBRN R T B2 EHI W
T

2023
—EBC=HF —F=-—

2022

9.06%-32.14%

13.51%-32.12%

2.00%

14.00%

MAMEDEREREEHREKRTENHLER
KRatE  THRARERESRAHESE

I AETT R

EHEREXSAREEER TFHNRER
BMERE . UGG ERRAEE I E
BITERERRAKRENDRPERE R

HiL -

R T BT R R -

SRELABRZEBERBBELR  WE
EEEHEINBEZEMHZAE 8 -
SBERANBRAEL  BIEEREE - =
E2HENELCIERRIELERER
COVID-19&ZIEMFE - EREHREZSER

REBRAIT -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

22. INTERESTS IN ASSOCIATES

At the beginning of the year

Share of post-acquisition losses and other

comprehensive income during the year, Hap 2wl
net of dividends received MNBREWRE
Impairment losses for the year FRREER
At the end of the year FR

Amount due from an associate

F1

(Notes i and i) (Bfatifii)

Notes:

0] As at 31 March 2023, amount due from an associate is unsecured, interest-free and
repayable on demand (2022: unsecured, interest-bearing at 10% per annum and
repayable within one year).

(i) ~ The maximum outstanding balance during the year was approximately
HK$3,236,000.

(i) The Group holds 20% equity interests in Hong Kong Spring Water Ding Dong

Group Company Limited which has a wholly-owned subsidiary in Guangxi, Guangxi
Spring Water Ding Dong Beverages Company Limited* (“Guangxi Spring Water
Ding Dong"). Guangxi Spring Water Ding Dong possesses a water procurement
permit for the production and sales of bottled water and is currently in operation in
Guangxi. The remaining 80% equity interests is held by Mr. Li Yuguo, the substantial

shareholder of the Group.

*  For identification purpose only

22. AE

o 0 2 M

FANHKBRERK

JE U — Bt & 2 R) 2 SRR

0

(i

(iif)

2023 2022
—E-=F —EF-=

HK$’000 HK$'000

F&T FET

147,000 190,826

(14431)

(29,395)

102,000 147,000

2023 2022
—E-=HF —E-=

HK$’000 HK$'000

F&T TET

765 3,236

|

bie

—ER_ZFZRA=1—H - BR-FEEE

ABRZFRAHEER  RERREREE(Z

ToF B RIO%EREES - WA
—FREE) -

N

NEE 2 Fim AEBEREEL) 53,236,000/ 7T ©

REBBEBEBRKTREAFRAR (LR
EREE B2 AN E A R E R RKIT KRR
BARD R (EFERKITIE])) 2 209%08 A #
% o BARKITRFRIUKBIEEERIHE
MK - W EFEREFRAEE o BT 80%ARANHE
HEAEBEFERRFERLERE ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR R Rk M T

For the year ended 3| March 2023 HZ=F-_=F=A=+—HIFE

22. INTERESTS IN ASSOCIATES (CONTINUED) 22. REFE N Tl 2w (E

=

Notes: (continued) Kzt - (&)

(i) (continued) @iy (#&)
As at 31 March 2023 and 2022, the Group completed its annual impairment test RZEZ=FR=ZT=_=ZF=A=+—H0"
for interests in associates by comparing the recoverable amount to the carrying AEEFEBAERAIKEDSERELEREEE <
amount. AP Appraisal Limited, an independent qualified valuer, carried out a BRERBERNR Z R 2 FERER - B
valuation of the interests in associates as at 31 March 2023 and 2022 based on the A ERIEERIAP Appraisal Limited A8 FA B
value-in-use calculations. This valuation uses cash flow projections under income BifEAEE BR_ZT_=ZFR_FT_—
approach based on financial estimates covering a ten-year period. The valuation is FZRA=+—HZEWME QAR ZEFETH
categorised at level 3 hierarchy. B EEDRBETFRMBEERNA

WAERTZREREBRAE - ZEED
BRE=5HK -

As there are insufficient comparable transactions in the market, the market AR LAERBERSTRE  EEKAT
approach was not feasible for the valuation. As asset approach does not take future BEEITHE - ARNEEELEE ERRIE
growth potential into consideration, this approach is not considered to be an REBH  ARZFETHRAZEENGHE
adequate approach for the valuation. Therefore, income approach was considered FiE e At - WAEWR AT HEE AT
the most appropriate valuation approach to assess the value of the equity interests BAEEEENRAENBERE KA
of the associates and the discounted cash-flow method is used in the value-in-use WRREREE(RMUR E IR ETE R K F
calculations which reflects the discounted present value of all future benefits that HEMIRRE)ETEREENE

flow to the shareholders.

The key inputs used in the value-in-use calculations are as follows: AREREEMEZEELHEHINNT «
2023 2022
T F
Gross profit margin (% of revenue) EFE(EBRABEST) 1.88%-45.55% 15.9%-44.1%
Long term annual growth rate used to extrapolate cash flows AREERSRENRPFEERE 2.00% 2.00%
Pre-tax discount rate FiAn IR &= 13.00% 13.00%
Gross profit margin is the average margin as a percentage of revenue over the ten- EMRBTEBAHANGERATD LN FY
year forecast period. It is based on the current sales margin levels with adjustments AEER - HTRBAHEEFNERKEFTE -
for expected efficiency improvements and expected increase in production. WHFBHI R RIES MBI E S E NmETTH
®’ o
The long term growth rate is the growth rate used to extrapolate the cash flows R RERAAREEBBTFHNBRER
beyond the ten-year period based on the estimated growth rate taking into EMEER  DUAGTERRAEEE . &
account the industry growth rate, past experience and the medium or long term BITERER - BAKLBLBENFNPR
growth target of the associates. iR EEHESH
The discount rate is before tax and reflects specific risks. IR R THHE AT AR TE YRR ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RS ERAR MR

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

22. INTERESTS IN ASSOCIATES (CONTINUED)

Notes: (continued)

(i) (continued)
The value assigned to the above assumptions reflect past experience and are
consistent with management plans for focusing operations in these markets. There
are no significant changes in the assumptions from those previously adopted. The
change in the key inputs was mainly reflected the slowdown of the PRC economy
and the impact of the COVID-19 pandemic. The management believes that the

assumptions are reasonable and achievable.

Details of the Group's associates, which were held indirectly by the

Company at the end of the reporting period, were as follows:

Form of Place of Class of shares/
business incorporation/  registered
Name of associates and structure  operation capital held
M,/ KEZRG/
BENTER EBPARRE EE4H EMERER
Hong Kong Spring Water Incorporated Hong Kong Ordinary
Ding Dong Group Baunav & Lak
Company Limited
FRRKTREERRAA
Guangxi Spring Water Ding Dong  Incorporated The PRC Registered
Beverages Company Limited* AL H Al

BRFKTEERERAH

*  For identification purpose only

2. RBENT 2 ER(E)
et (%)

(iif)

(%)

SRZELRBRZEERRBELR  TE
EREEINKEREM S 2atE — 5 - &
BAEKANBRAL  HESEXREL - x
E2HEME L EE R ELHERER
COVID-19RBEHFE - EBEREZZRR

REERAIT -

REEBEQE (ARAREEHAKRME
BREA)ZHBWT

Proportion of nominal value of

paid capital/registered Principal

capital held by the Group activities
rESEREZERRE/
AMEAAE AL TERH

2023 2022

—EC-=F —EC-CF

20% 20%  Investment holding and
water business

RERBRRKES

20%  Production and sales of

bottled water

EERHEEREK
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RS ERAR MR

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

22. INTERESTS IN ASSOCIATES (CONTINUED)
Summarised financial information in respect of the Group's associates
for the years ended 31 March 2023 and 2022 was set out below
which represents amounts shown in the respective financial
statements of the associates prepared in accordance with HKFRSs.
The associates are accounted for using the equity method in the

consolidated financial statements.

Current asset mEBEE
Non-current asset JEMBEE
Current liabilities mBAIE
Non-current liabilities FERBEE
Revenue PN

Loss for the year REEBE
Other comprehensive income HAth 2 E W
Total comprehensive income 2EW LT
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22. REE N T 2R ()
REB ZHMENNEEZE T _=FKk—
- —F=A=+—BUHFEZHBEE
BHESHN T BEEBRERFIES
B R EENRR 2 X EEM B HRE
NI Z &8 o Bt & QR ELRE MR
RAAEZETIER -

2023 2022
—g== —T——

=

HK$’000 HK$'000
TAT

25,899 33,407
84,690 101,905

187,491 203,245

5,304

(71,830)
(327)

(72.157)




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

22. INTERESTS IN ASSOCIATES (CONTINUED) 22. REE ARl 2w (&)

Reconciliation of the net liabilities of associates at the acquisition date G N EI R UNEE Al 2 B EF R ENR
to the carrying amount of the interests in associates recognised in the B BHMERAEROEBE N AER 2K
consolidated financial statements is as follows: HEZHENAT :
2023 2022
—E=-= ——
HK$’000 HK$'000
THERT FABT
Net liabilities of the associates B2 N R U EE
as at acquisition date HHZz8EFHE (33,841)
Proportion of the Group’s ownership REBERBERFZ
interests in associates WEEEREBED L 20%
Cost of investments in associates KEBBRNIE ML QR
unlisted in Hong Kong Z AR (6,768) (6,768)
Valuation adjustment from acquisition W BE 7 (HEAE
(net of accumulated impairment losses) (ks EsHREEER) 180,712 210217
Goodwill (net of accumulated impairment 2 (kR 2REEERR)
losses) 2,048
Share of post-acquisition losses and other DMEWEREREREMMEE
comprehensive income, net of dividends Wz - MBRE KR s
received (58,497)
Carrying amount of the Group's interests in AEBEREERNR 2 R
associates BREE 102,000 147,000
There is no commitment and contingent liabilities under the ZEWENR TR AEREAE
associates. f& o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR R Rk M T

Forthe year ended 31 March 203 B ZE—E - =F=A=+—HULFE

23. PROPERTIES UNDER DEVELOPMENT 23. BRPYIE

2023 2022
—EC=HE —E-—F
HK$’000 HK$'000
FET FHTT

ERPYE 321,976 347,544
Less: provision for impairment T OB RS (321,976) (347,544)

BRTEVDEDURFERNES MRS
AELHEZZERTAFELEEEY

under development for sale. E

Properties under development

Properties under development are the residential properties located

in Beibu District, Jinshitan, Jinzhou New District, Dalian, the PRC*

RZE-_=ZF=ZA=+—H  BEE+HY
EEBMERIEL 1183820008 (=

As at 3| March 2023, the carrying amount of properties

under development included land use rights of approximately

HK$ 118,382,000 (2022: HK$127,782,000). T 4 1 127,782,000/ 7L) 2 L Hb A
1 -

On 27 January 2022, the Group received an idle land decision from RZBE-—_F—A=+tH  XEBWK

Dalian Municipal Bureau of Natural Resources* (RET B R E IR IRETERERBHEANEE LR

&) which determined the land of properties under development TE RETERPYENLTHERH

was in idle condition and the land may be repossessed by the PRC EARAE - AT P BRI AT AL RS ] pE (B UK

government authorities without compensation. The Board has
reviewed and reconsidered the development plan and projected a
significant drop in gross profit margin in developing the properties
under development. Due to the abovementioned factors, the Board
considered a full impairment on the properties under development
is appropriate and reasonable. Nevertheless, the management are
still using its best endeavors to avoid land repossession by the PRC

government authorities without compensation.

*  For identification purpose only
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the year ended 3| March 2023 HZ=F-_=F=A=+—HIFE

23. PROPERTIES UNDER DEVELOPMENT 23. B AYE ()
(CONTINUED)
For the year ended 31 March 2023, there was no indication that BE_T_=-"F=-A=1+—HLFE"
the provision for impairment on properties under development BEDRETERTMEZRERERE
should be reversed (2022: provision for impairment of approximately ERE(ZE_—F : BERERRERE
HK$242,539,000 was recognised). 49242,539,000/8 7T) °
The carrying amount of properties under development is analysed as BRAYEZERESTWOT
follows:
2023 2022
—EC-=F —ZF-
HK$’000 HK$'000
FHET THET
Located in the PRC, held on: IR E - LATFIT53
FE
Leases of between 10 and 50 years NFI0E50FMHEE =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR R Rk M T

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

24. COMPLETED PROPERTIES HELD FOR SALE 24 FEHE 2 BRI

Completed properties held for sale

B ORE R

Less: Provision for impairment

The completed properties held for sale are located in Beibu District,
Jinshitan, Jinzhou New District, Dalian, the PRC* and are held under
medium-term lease. Completed properties held for sale which are
expected to be recovered in more than twelve months after the
reporting date are also classified under current assets as it is expected

to be realised in the Group's normal operating cycle.

In the annual impairment assessment of the completed properties
held for sale as at 31 March 2023 and 2022, a valuation report issued
by AP Appraisal Limited, an independent qualified valuer and the sales
contracts entered into between the Group and the customers were

referred to.

The valuation used direct comparison method under market
approach. Market approach is common for property valuation. As
there are publicly available data on comparable transactions in the
market, the direct comparison method is adopted, which the fair value
of the completed properties held for sale were determined based on
the recent transaction prices and/or asking prices of similar properties
adjusted for nature, location and conditions of the completed

properties held for sale.

*  For identification purpose only
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FIEHEZEBRME

2023 2022
—EC=HE —E-—F
HK$’000 HK$'000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

For the year ended 31 March 2023 EH{ZE — T - =F - A=+—HILtFE

24. COMPLETED PROPERTIES HELD FOR SALE
(CONTINUED)

Details of the key input to the valuation are as follows:

Non-financial

24 FEHEZEER R ()

BMEMBEIEZ2HEZFBOT

2022

—=

PRC comparables ranging from RMB4,026
to RMB8,320 per square metre

NFEFHTRAREL026 TEARE
8320TLMF B AT ELL R 5

PRC comparables ranging from RMB4,279
to RMB6,790 per square metre

NFFFHTRARKEIITEARK
6,790 F B R B LLER 5

PRC comparables ranging from RMB2,700
to RMB4,029 per square metre

assets Key inputs to the valuation
FEMEE HENETESHE
2023
—Eg-=
Residential PRC comparables ranging from RMB4,470
to RMB7,838 per square metre
(EES NFEBEFRKARMKA4TOTE ARYT,8387T
NHETELERRS
Commercial PRC comparables ranging from RMB4,257
to RMB5,677 per square metre
7 NFEBFARKARYA,25TTEARYS,677TT
WHETTELERRS
Carpark PRC comparables ranging from RMB2,835
to RMB3,510 per square metre
BHE5 NFBFHKARY2,835TEARNS,510T

HNFETELRRS

NTFFEHAKAREL2700TE ARE
4029 A ELLERR 5

There are no significant changes in the assumptions from those
previously adopted. The change in the key inputs was mainly due to
the change in market values of properties in the PRC resulting from
the continuation of the COVID-19 pandemic and the debt crisis of
some of the property developers in the PRC.

For the year ended 31 March 2023, provision for impairment of
approximately HK$ 1,425,000 (2022: HK$10,604,000) was recognised
to reflect the decrease in net realisable value of the completed

properties held for sale.

As at 3| March 2023 and 2022, the fair value measurement of
the completed properties held for sale was categorised at level 3

hierarchy.

HBTHEANBERAL  MESEX
Bt EL2HENEHETZHR
COVID- 1 9% BERHERTEBHMERRE
Ml EEEEE  SRPEMENTIS
BEZE -

BE-_Z_=F=A=+—HILEE
B FE SR R (B B 5 49 1,425,00078 7T (=

T 4 ¢ 10,604,000 7T ) 0 BA R R
BEHEZEERMENERFEZR
9\0

R_E_=ZFR_F-_—_F=ZA=+—
B #HEHEZEERYENRATES
ENEAFZFL -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

25. TRADE RECEIVABLES 25. B 5 BN BR X
2023 2022
—E-=F - F
HK$’000 HK$'000
THET FHT
Trade receivables SRR m 6,434
I
Based on the payment terms of tenancy agreements, the aging analysis WBWEREWZZINRGER  NERZE
of the Group's trade receivables as of each reporting date is as SEWEFNSHRE BE 2R 2T
follows: o
2023 2022
—B-=F —EF-—
HK$’000 HK$'000
FET FHET

0 — 180 days 0Z180H 17,463 6,434

198 Asia Resources Holdings Limited | T2/ & RIZEAR AR A 7]



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR R Rk M T

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

25. TRADE RECEIVABLES (CONTINUED) 25. EZ EUWBRFR (88)

The Group’s trade receivables are denominated in RMB, represent
rental receivable from tenants for the use of PRC investment
properties and machinery. Rentals are payable in accordance with

tenancy agreements. No credit period is allowed.

The maximum exposure to credit risk at the reporting date is the
carrying value of the trade receivables. The aging analysis of the trade
receivables that are not individually nor collectively considered to be

impaired is as follows:

Neither past due nor impaired R BB E
Less than 90 days past due BHEAN 290
Past due more than 90 days # BR R A 90 B

As at 31 March 2023, a tenant owed the rental to the Group of
approximately HK$16,915,000 due to her temporary tight working
capital caused by the outbreak of COVID-19 pandemic. She has
entered into an agreement with the Group to repay her outstanding
rental by instalments. Management has assessed the background and
condition of the tenant and considered that the expected credit loss

of this tenant is immaterial.

AEBE BRI FIAAREE
REEBEFRERTEREY X L
MEKES - HeRBEERHEXN X
BRTEED-

RBEAHRRZEERRRE S EIK
R IREE - AERREBRR/E
BB B 5 RWARR KRR DT

2023 2022
—E-= — =

HK$’000 HK$'000

FERT TAET

6434

6434

R-ZTE-_=F=A=+—8 —%&8F
EHCOVID-1I9% BB EERE 2 LEE
SHAERNEABERMRAREELY
16915000 THHEE - HEHEAEE
At WoBAREEERGHE
¢ BEREETEEPHNE R RIEMH
TREZEFHNEREEEERTE
j( °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

26. PREPAYMENTS, DEPOSITS AND OTHER 26. FAFFIE ~ HE R HMEW

RECEIVABLES BRFX
2023 2022
—E=-= —T-Z
HK$’000 HK$'000
TET FAT
Non-current assets: FRBEE :
Deposits paid for acquisition of investment g Srs=g7Ed
properties, net (Note i) B FE (T 126,798 401,504
Current assets: REBEE :
Deposits paid, net (Note i) BT ReFRE (M i) 2,547 584,870
Prepayments (Note iii) TE AT SR IE (K 7iii) 7,364 6,636
Accrued income FEFHIA 139 -
Other receivables, net (Note iv) Hoh AR FOF 5 (M ativ) 31,559 47,657
Amount due from the substantial shareholder &Y &= B A& B FIE (H/ 7 v)
(Note v) 106,187 146,901

147,796 786,064

The movement of the provision for impairment loss on deposits paid
and other receivables (excluding prepayments and prepaid other

taxes) is disclosed in note 5C.

The creation and release of impairment provision on deposits paid
have been included in the consolidated statement of profit or loss
and other comprehensive income. Amounts charged to the provision
account are generally written off, when there is no expectation of

recovering additional cash.
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Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

26. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES (CONTINUED)

Other receivables are denominated in the following currencies:

RMB AR
HK$ BT

As at 31 March 2023, deposit paid for acquisition of investment
properties in Yantian with a carrying amount of approximately
HK$157,214,000, deposit paid for naming right and advertising
right with a carrying amount of approximately HK$8,664,000, and
prepayments, deposits and other receivables with a carrying amount
of approximately HK$2,605,000 have been reclassified to assets

classified as held for sale (for details, please refer to note 16).

Notes:

0] Beijing Properties
As at 31 March 2023, deposit paid of approximately HK$126,798,000,
net of provision for impairment of approximately HK$101,667,000 (2022:
HK$161,527,000, net of provision for impairment of approximately
HK$85,079,000) was related to the acquisition of investment properties in Beijing.
Details are set out in the announcement of the Company dated 28 February
2017. Due to the outbreak of the COVID-19 pandemic, construction works
were temporarily suspended and the vendor failed to hand over the properties
to the buyer on schedule. The management took legal action against the vendor
for the delay in handover of the properties. On 16 May 2023, the Company
received a letter from the vendor requesting for a further extension for handover
of properties. Currently, the vendor has resumed construction works and the
construction is expected to be completed on or before 31 December 2023
and the acquisition is expected to completed on or before 30 June 2024. The

management will continue to follow up and take appropriate actions.

26. FA{TFRIE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR R Rk M T

BEREMER
AR (48)
Hft YRR AR DA T B S A

2023 2022
HK$’000 HK$'000
TR TAT
47,478

179

47,657

R-Z_=ZF=ZA=+—8 KEEY
75157,214,0008 T BB E B EY
X EBEMEE - lREEX £8,664,000%8
TERTmAERESEZENEEUR
B8R B 49 52,605,000 7T 2 T8+t FE -
RekEMBUREREETSEES
ARF/EHENEE(BHAFE  #F2H
MizEle) o

Kt -

)y dtEmE
RZZEZ=F=A=+—H " 49126,798,000
AT CBRIBE B4 101,667,00078 1) (=
T ¢ 161,527,000 7 (CFOER R (B B 48 49
85,079,000/ ;L% ) ) 2 B R & BIRE L =
BREAMERR - FHEEANAARBHAE-T
—tF_AZFN\BZRA%E - BRCOVID-19
EIEEY WEATIRLEREI BESH
REEMEBME RN - EREERYWE
ERZMMBEFRBUEETH - RZEZ=
FRATRA  ARREEEFNER 2
KE—FERINYESRR - AR - BHE
MEETRETR BN -_T-_=F
TZA=+—RA%ZART - mEEEAR
—ECNMENAZTARZAIER - BEE
HE AR W EREUE B 1T ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\ 7f ﬁﬁ#&%‘% Bﬁ

For the year ended 3| March 2023 HZ=F-_=F=A=+—HIFE

26. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (CONTINUED)

Notes: (continued)

0] Beijing Properties (continued)
The recoverable amount of the deposit paid for acquisition of investment
properties in Beijing has been determined based on fair value less cost of disposal

of the investment properties in Beijing.

The fair value of the deposit paid for acquisition of investment properties in
Beijing was determined, by reference to the valuation carried out by AP Appraisal
Limited, an independent qualified professional valuer. The valuation used direct
comparison method under market approach. Market approach is common for
property valuation. As there are publicly available data on comparable transactions
in the market, the direct comparison method is adopted, which is based on the
recent transaction prices and/or asking prices of similar properties adjusted for
nature, location and conditions of the properties in Beijing. The key inputs to the
valuation are PRC comparables ranging from RMB9,000 to RMB16,847 per sq.m
for commercial portion (2022: ranging from RMB12,000 to RMB21,800 per sq.m)
and RMB6,401 to RMB10,840 per sq.m for carpark portion (2022: ranging from
RMB8,287 to RMBI |,683 per sq.m). If there is significant increase in the key inputs,

it would result in a significant increase in the fair value, and vice versa.

There are no significant changes in the assumptions from those previously adopted.
The change in the key inputs was mainly due to the change in market values of
properties in the PRC resulting from the continuation of the COVID-19 pandemic

and the debt crisis of some of the property developers in the PRC.

The fair value measurement of the deposit paid for acquisition of investment

properties in Beijing was categorised at level 3 hierarchy.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

IMF

BB Rz MEE

For the year ended 3| March 2023 HZ=F-_=F=A=+—HIFE

26. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (CONTINUED)

Notes: (continued)

(ii)

As at 31 March 2023, deposit paid mainly comprised rental deposits and payments
for business related matters. As at 3| March 2022, deposits paid were mainly
relating to (1) acquisition of properties in Zengcheng and (2) acquisition of

properties in Shenyang.

Zengcheng Properties

The acquisition of properties in Zengcheng was terminated on |8 January 2017
and over 77% of the paid consideration has been refunded in previous years. As
at 31 March 2023, deposit paid related to acquisition of properties in Zengcheng
was approximately HK$70,824,000 (2022: HK$76,448,000) which loss allowance
for expected credit loss on the deposit paid was fully recognised in prior year. The
Group's legal advisors has issued demand letters to the vendor for the repayment
of the remaining balance of the paid consideration and related compensation. Up
to the date of this report, the Group is still trying to chase the repayment from
the vendor. Based on the Group’s historical credit loss experience, there is no
indication that the loss allowance for expected credit loss on the deposits paid in

prior year should be reversed.

Shenyang Properties

As at 31 March 2022, deposit paid related to acquisition of properties in Shenyang
was approximately HK$584,234,000. Details of the acquisition of Shenyang
Properties are set out in the announcement of the Company dated |2 October
2017 and the circular of the Company dated 22 January 2018. On 24 April 2019,
a termination agreement was entered into between the vendor and the Group
to terminate the sale and purchase agreement in relation to the acquisition of
Shenyang Properties. The vendor shall refund the total amount of deposits of
RMB562,500,000 (the “Refund Amount”) paid by the Group, together with a
monetary compensation of RMBI 1,250,000 on or prior to 24 October 2019,
details of which are set out in the announcement of the Company dated 24 April

2019.

26. FETFK

 BERHEAER

R (4B )

(i)

Hret (&)

R-ZT-_=F=A=+—8 ' ' Bfl&X&xZE
EREHeRe REBHEEEZMNR -
TZZF=A=+—8B BNEEEBH()
WS ER QW ESWEER -

bRy
WM EE R _T—+tF A+ \BE
1FRBiB77% ENREBREMFER
RZZTZ=F=A=+—8 - BREERDY
X EMME MRS RK70,8240008 T (=&
T 764480000 L) MERNEEZ
EHEEBENEERBEELNFERY
WA - AEBE 2 EZEBEMD M E 78 HER
B EREBEMREREBEEZBR -
HEARESBHY  AEEBNEEARETES
B REBEALEZBAFEEBLR  #
ERRBENEANFEERENIRe 2 EME
EEEEDNEBEREREDE -

BB

RZT-Z—F=A=+—8 HBKEEEY
¥ EHEHNE MRS 5% 5842340008 T °
FRREZESYENFBEHAREARA BB
A —+FTAT-BZRAERARA
BBMA-_ZT—NF-—AZ+ZHZAX
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BTV IEHE AR IEABRERESEYD
¥NEERZE BHAR-_T—NETA
—t+MBZATREAEEE RS EEA
R #562,500000 ([ RREHE]) RARK
11,250,000 Z BE B & - BRAFF BN ARA
BA-T-—AFHA-+tMHAZALEA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\ 7f ﬁﬁ#&%‘% Bﬁ

For the year ended 3| March 2023 HZ=F-_=F=A=+—HIFE

26. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (CONTINUED)

Notes: (continued)

On | November 2019, the Group further entered into a supplemental agreement
with Mr. Li Yuguo, a substantial shareholder, the chairman and an executive
director of the Company and the ultimate beneficial owner of the vendor pursuant
to which, Mr. Li agreed to take up the responsibilities to repay the Refund Amount
and the related compensation and interests to the Group, and provide his personal
assets as securities. The Group agreed to extend the repayment date to 24 April
2020, with an interest rate of 5.25% per annum. Details of which are set out in the
announcement of the Company dated | November 2019, 22 January 2020 and 27

February 2020 and the circular of the Company dated 6 February 2020.

Afterwards, the Group has set up a special committee to handle the repayment
and/or the recovery of the Refund Amount, and entered into several supplemental
agreements with Mr. Li Yuguo regarding the extension of repayment deadline with
the agreed interest rates on the amount outstanding. Details of the supplemental
agreements are set out in the announcements of the Company dated 29 April
2020, 8 May 2020, 7 July 2020, 7 July 2021, | September 2021, 28 October 2021
and 19 August 2022, and the circulars of the Company dated 24 August 2020, |

November 202 and 30 September 2022 respectively.

As at 31 March 2023, the Group has received from Mr. Li Yuguo the full amount of

Refund Amount.
(i) As at 31 March 2023 and 2022, prepayments mainly comprised prepayment of

indirect cost incurred for properties under development and purchase cost of

machineries for the production of bottled mineral water in Hunan.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

II‘I-F

For the year ended 31 March 2023 HE—Z —

26.

27.

BB Rz MEE

=F=ZA=t—RHILFE

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (CONTINUED)

Notes: (continued)

(iv)  As at 31 March 2023, other receivables of approximately HK$31,559,000 (2022:
HK$47,657,000, net of provision of impairment approximately HK$1,985,000),
mainly comprised other tax prepaid in the PRC and advance payments for business

related matters.

(v) As at 31 March 2023 and 2022, amount due from the substantial shareholder,
Mr. Li Yuguo, represented the compensation and interests receivable relating
to the termination of the acquisition of Shenyang Properties as detailed in (ii).
The amount was approximately RMB92,957,000 (2022: RMBI19,138,000) and

repayable on or before 2 July 2023.

AMOUNT DUE FROM NON-CONTROLLING
INTERESTS

On 23 May 2017, the Group entered into a sale and purchase
agreement with Mr. Lam Chun Ho, pursuant to which Mr. Lam Chun
Ho agreed to sell, and the Group agreed to purchase, 67% of the
equity interests in Good Union (China) Limited (“Good Union").
Immediately after the acquisition by the Group, Good Union
was owned by the Group and Mr. Lam Chun Ho as to 67% and
33% respectively. Mr. Lam Chun Ho has given certain production
volume guarantee in the sale and purchase agreement, including the
production volume of spring water shall not be less than 50,000
cubic metres in 2019 and 100,000 cubic metres for each calendar
year from 2020 to 2028. If Good Union fails to satisfy the production
volume guarantee, Mr. Lam Chun Ho shall be required to pay
monetary compensation to the Group. For details, please refer to the

announcement of the Company dated 23 May 2017.

26.

27.

FEF K
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\/-_ﬁ

For the year ended 31 March 2023 HiE & —

27.

BB Rz MEE

=F=A=t—HLEE

AMOUNT DUE FROM NON-CONTROLLING
INTERESTS (CONTINUED)

On 27 August 2021, Mr. Lam Chun Ho disposed of his 33%
shareholding in Good Union to an independent third party. The
Group continues to hold 67% of the shareholding in Good Union. The
new minority shareholder of Good Union has agreed to assume all the
liabilities and commitments of Mr. Lam Chun Ho. The new minority
shareholder of Good Union has also agreed and fulfilled certain
compensation obligations of Mr. Lam Chun Ho. The compensation
relating to the failure to fulfil the production volume guarantee of
the water mining business in Hunan for the years 2019 and 2020
of approximately RMB21,936,000 (equivalent to approximately
HK$26,338,000) was mutually agreed between the new minority

shareholder and the Group.

Up to the date of this annual report, the Group has received partial
compensation of approximately RMB1 1,936,000 (equivalent to
HK$14,915,000) from the new minority shareholder.

As at 3| March 2023, amount due from non-controlling interest of
HK$ 11,423,000 is unsecured, interest-bearing at 5% per annum and
repayable on or before 27 March 2024 and denominated in RMB.
As at 31 March 2023, amount due from non-controlling interest
of HK$560,000 (2022: HK$23,973,000) is unsecured, interest-free,
repaid in April 2023 (2022: repayable on or before 27 August 2022)

and denominated in RMB.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR R Rk M T

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

28. FINANCIAL ASSETS AT FAIR VALUE 28. RAFEFTABRZER
THROUGH PROFIT OR LOSS BE
2023 2022
—E-=F —E -
HK$’000 HK$'000
FHExT THIT
Equity securities listed in Hong Kong at MREE M ZREES
quoted bid price REANERE 2,036
Fair value are determined with reference to quoted market bid price. N ETVZ2EBTSEEABREETE -
As at 31 March 2023 and 2022, the fair value measurement of RZE—_=FR_E-_—_F=A=+—
the Group's financial assets at fair value through profit or loss is B AEERAFEFABZZEHE
categorised at level |. During the year ended 31 March 2023 and ENATEAENEAE %L - HE
2022, there were no transfers into or out of level 3. CEC=ER T _F=R=+—H
HFETEERAS=ZSLHXEFE=F
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RS ERAR MR

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

29. BANK BALANCES AND CASH

Bank balances and cash were denominated in the following currencies:

RMB AR
HK$ BT
Others Hib

The remittance of cash and cash equivalents denominated in RMB
out of the PRC is subject to the foreign exchange control restrictions

imposed by the government of the PRC.
As at 31 March 2023, bank balances and cash of approximately

HK$2,680,000 (2022: Nil) have been reclassified to assets classified as

held for sale (for details, please refer to note 16).
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29. RITEBRRIBE

RITHEB MRS U TIIERFHE

2023 2022
—_E-= —EF-—

HK$’000 HK$'000
TExT TAT

15,574
2,250
758

18,582

BTPBEELIUARBHEZRE LIRS
FEVWATETEBAE R IMNEE H
BR il

R—ZZTE-_=ZF=ZA=Z+—80 "%
2,680,000 TL(Z T —4F : &) ZR1T
BHREFACEETNIBESBEARBED
ENEE(ERAFE - F208ME6) -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RS R MR
Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

29. BANK BALANCES AND CASH
(CONTINUED)
(a) Restricted bank deposits
As at 31 March 2023, restricted bank deposits of approximately
HK$783,000 (2022: HK$350,000) are deposits subject to
regulatory restrictions and are therefore not available for general

use by the other entities within the Group.

(b) Cash and cash equivalents

Bank balances and cash R1TEsR MRS

29. SRITHEBRRIRE (E)

(a) ZRFRITFH
RZBE_=ZF=A=Z+—0H %
PR SR 1T 17 3R 49783,000/8 L (=&

— 4 :350,000/870) BREER
FINTFER - A ASEBAEMmERE
EABE—MAR -
(b) RERRELZEY
2023 2022
—E_=H —=E=-=
HK$’000 HK$'000
FET FHETT

T I T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RS ERAR MR

Forthe year ended 31 March 203 B ZE—E - =F=A=+—HULFE

30. TRADE PAYABLES

Trade payables 2 S ER IR

The following is an aging analysis of trade payables at the end of the

reporting period, based on the contract date or invoice date:

0 to 180 days 0Z 180H
181 to 365 days 181 2365H
Over 365 days tB38365H

The trade payables are not interest-bearing, normally settled within
six months after receiving suppliers’ invoices and denominated in

RMB.
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2023
—2-=

HK$’000

FTERT

2022
e

=

HK$'000
TAT

62,631

RBERRRBESOARAXBERAR
BHRNERKEREDTAT ¢

2023
—g-=

HK$’000

TR

BHRNERSTEE B
AHERBEREF NEARNSBL

RMEHE -

2022

— = — —
—_=__

HK$'000
TAT

1,693
87
60,851

62,631

CI]1H+
>\
>_



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

31. OTHER PAYABLES AND ACCRUALS 3. Hitt B BRI BT & H
2023 2022
—E=-= B F
HK$’000 HK$'000
THET FHAT
Land value added tax payable JEFT T IR AR 548
Accruals fEsT & M 7,103
Receipts in advance B T |74
Other payables (Note i) Hth PR BR AR (B a7i) 30,090
Amount due to non-controlling interests (Note i)  JEATFEIRAR W25 TR IE (A 5tii) 15612
53,527
Other payables and accruals are denominated in the following HENER RE BRIt
currencies: B :
2023 2022
—g== —ZF-=
HK$’000 HK$'000
TET FAT
RMB AR 28,584
HK$ BT 24,943
53,527
Notes: Mt -
() Other payables of approximately HK$5,255,000 (2022: HK$8,813,000) is interest- ()  EAbFEBRRAY5,2550008 (=T ==F :
bearing at 10% per annum, repayable on demand and denominated in RMB. 8,813,000/ 7T ) IR FI = 10%5H 8 - HIRERK
BRIV UAAREE -
(i) Amount due to non-controlling interests is unsecured, interest-free and repayable (i) RENFEERERFALSEER 2ERAR
on demand. ERIEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR ERR M

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

32. SHARE CAPITAL 32. IRA
Number of
ordinary shares Amount
EEREA &8
HK$'000
FAET
Authorised: EE
Ordinary share of HK$0.01 each FREBE0IATT (R &R
(before share consolidation) and K EREEO. 1T (K&K & Hf
HK$0.1 each (after share consolidation) %)z L@
At | April 2021, 31 March 2022 and iU S e B
| April 2022 —E-_HFZH=1+—HK
“E-FMA—H 250,000,000,000 2,500,000
Share consolidation (Note i) Bt & b (i azii) (225,000,000,000) -
At 31 March 2023 N\ZEZ=F=AH=+—H 25,000,000,000 2,500,000
Issued and fully paid: ERTRBE :
Ordinary share of HK$0.01 each FRREE0IB T (R A G
(before share consolidation) and R EGREEO. T (RIRH & Hf
HK$0.1 each (after share consolidation) B2 LEBIR
At | April 2021, 31 March 2022 and iU S e =
| April 2022 ZEZZF=R=+—HK
—E-_#MmA-H 7,611,690,000 76,117
Placing of shares on 29 July 2022 (Note i) RZBE-__F+tA=-1+hEB
ELERA (Hati) 1,000,000,000 10,000
Share consolidation (Note ii) Bt & B (i) (7,750,521,000) -
Placing of shares on 31 March 2023 (Note iii) A—E-=F=A=+—H
B &R AR (Hatii) 77,233,800 7,723
At 3| March 2023 R-ZE-_=F=A=1+—H 938,402,800 93,840
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

wm

BB Rz MEE

For the year ended 3| March 2023 HZ=F-_=F=A=+—HIFE

32. SHARE CAPITAL (CONTINUED)

Notes:

(iii)

On 29 July 2022, the Company completed a placing of 1,000,000,000 new shares at
a price of HK$0.03 per placing share (the “Ist Placing”) and raised gross proceeds
of HK$30,000,000, of which HK$ 10,000,000 was credited to share capital account
and the balance of HK$20,000,000 was credited to share premium account of the

Company.

Share issuance expenses (mainly include the placing commission and other
related expenses) that are directly attributable to the Ist Placing amounting to
approximately HK$490,000 was treated as a deduction against the share premium

account arising of the Ist Placing.

On | September 2022, the director of the Company proposed to implement
a share consolidation on the basis that every |0 issued and unissued shares of

HK$0.01 each would be consolidated into one consolidated share of HK$0.| each.

Pursuant to an ordinary resolution passed on |2 October 2022, the share
consolidation was approved by the shareholders of the Company and has become
effective on 14 October 2022. Immediately after the share consolidation, the total
number of issued shares of the Company was adjusted from 8,61 1,690,000 to

861,169,000.

On 31 March 2023, the Company completed a placing of 77,233,800 new shares
at a price of HK$0.146 per placing share (the “2nd Placing”) and raised gross
proceeds of approximately HK$ 11,276,000, of which approximately HK$7,723,000
was credited to share capital account and the balance of approximately

HK$3,553,000 was credited to share premium account of the Company.

Share issuance expenses (mainly include the placing commission and other
related expenses) that are directly attributable to the 2nd Placing amounting to
approximately HK$ 189,000 was treated as a deduction against the share premium

account arising of the 2nd Placing.

32. AN (48)

B

(i)

(iii)

RZZEZZFEA=Z+AB - ARAE
TERIERTREESRMHE THERLEE

1,000,000,000 f% %7 % ([ 88 —XRBELE 1) -
0 % 15 FT 15 3K 7H 42 §8 30,000,000 8 7T+ H
# 100000008 TE AKRERAK - M
20,000,000 7T B #4588 Al A BR 2 AN 1 BRI (7 s

B -

—IRBELEEE (L R 4490,0007 TTHY
BOBTHZ(FZREREME REMER
FX )R BIEHE — R EMELRG HE
FRZAIER °

RZBZZFNA—B  AAREFEHRK

10MR B IREE0.0IETT 2 B 1T RAREIT
f&in& 6f B —RBIREE. BT & HIRG
ZEEBITRDEG -

BRER-_Z-_—_F+A+_BBBNLBR
FER ROEHEEAQBRELME - W
TR _FTATHBAER - ZERMNE G
& ARRIEBITIROBEEHS611,690,000
AR AT ZE861,169,0008% °

=

—ET-=F=ZA=+—H  XRAB
TR GRS R 15 0.146 78 T 8 B 15 B
B77233800RFTR([EZREE]) - A
LSS RELTEL 112760008 T + H
477230008 TEARZERAR - M4
3,553,000 JT B 4 B8 A ABR E A 1 B B9 %%
Bh -

EREEEERIE ST AK189,000/ETTH)
BAOBTHX(TERERERS RAMARH
FX )R BIEHE R EMELERG HE
BRZHRIER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

33. DEFERRED TAX 33. RSB IE
The components of deferred tax liabilities recognised on the REZE_ZTE-_=FK=T=-_=_F=HA
consolidated statement of financial position and the movements =T—HIEFEA  REEVBHRRE
during the years ended 31 March 2023 and 2022 are as follows: RABELTIBEAEOMAKI D KEH
LINNE
(i) Deferred tax assets (i) BEHIELZE
2023 2022
—E-= —T-
HK$’000 HK$'000
THERT THET
The balance comprises temporary &#HEIELUT&IE
differences attributable to: AR EREHE
Tax losses MIBEE -
Total deferred tax assets RIERIAE E AR -

Set-off of deferred tax liabilities pursuant AR5 hifl 5 8 (& # 85 (ii)

to set-off provisions FEHIERE -
Net deferred tax assets ERET IR B BEF R -
Tax losses
BIREE
HK$'000
FHET
Movements B8
At 31 March 2022 and | April 2022 RZB-Z—_F=A=+—8BK
—E-_FmMA—H
Charged/(credited) BATEERNR,
(FtALAT&IE)
— to profit or loss — 8%
— to other comprehensive income —HE A mEmias
At 31 March 2023 R-Z2-=%=A=+—R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RS ERAR MR

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

33. DEFERRED TAX (CONTINUED)
(ii) Deferred tax liabilities

The balance comprises temporary
differences attributable to:

Effective rental

Investment properties

Properties under development

Total deferred tax liabilities

Set-off of deferred tax assets pursuant

to set-off provisions

Net deferred tax liabilities

BHBENUTER
PEAE B4R
ERES
BREME
BRPYME

EEHIA B EARRE

AR B S 1B A
EXETVIREE

EEH AR EFE

33.

(i)

IEFERIE (48
(i) BEEHEEE
2023 2022
—E-=F ===
HK$’000 HK$'000
FiEx TRT

4,564 1,613
138,711 13,533

143,275 15,146

142,066 15,146
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR R Rk M T

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

33. DEFERRED TAX (CONTINUED) 33. IRFERIIE (&)
(ii) Deferred tax liabilities (Continued) (ii) EEHEEE (&)

Fair value adjustments arising

from acquisition of subsidiaries

BENBARELZ A VERER

Properties

Effective  Investment under
rental properties development Total
ERES RENE  BEPOX act
HK'000 HK'000 HK'000 HK'000

TER TER TR TER

Movements 4|
At | April 2021 RZE-—FMA—H = 22,029 11,464 33493
Charged/(Credited) nk/GtA)

— to profit or loss -85 1,587 (9,268) (11,750) (19431)

— to other comprehensive income —HEt2mEkE 26 772 286 |,084
At 31 March 2022 and | April 2022 RZEZZF=A=+—-Hk

“EZ-FNA—A 1613 13,533 - 15,146

Acquisition of subsidiaries KRB 3,784 146,657 = 150441
Credited A

~to profit or loss -B# (641) (17,653) - (18,294)

~ to other comprehensive income -Hip 2 Ak (192) (3.826) - (4018)
At 31 March 2023 R-BE-=f=ZA=1+-H 4,564 138711 = 143275
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

34. CASH FLOW INFORMATION 4. HeEREER
Net debt reconciliation ERFREL R
Liabilities from
financing
activities
REBMETE2EE
Lease
liabilities
HEEE
HK$'000
TET
Net debt as at 31 March 2021 RZE-_—F=ZA=+—HZ
B 55 940
Cash flows Behs (1,962)
Other non-cash movements EIERSEH) 2917
Net debt as at 3| March 2022 RZEZZF=A=+—H2Z
(ET R 1,895
Cash flows BHens (2,789)
Other non-cash movements HIER & 4,335
Net debt as at 31 March 2023 R-ZB-=F=HA=+—HZ
B FEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
an\ jﬁﬁ#&%‘%ﬁﬁ

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

35. ACQUISITION OF SUBSIDIARIES 35. WEB R 2 A
Acquisition of Shun Jie International Holdings WHE BB R 1= IR B R 2 &l ([ 5%
Company Limited (“Shun Jie”) #]/)
For the year ended 31 March 2023, the Group acquired 100% of the BE-_Z-_=ZF=-A=+—HIFE -
issued share capital of, and the shareholder's loan advanced to, Shun RNEBWEZEE 2 100% 2 B ITRA K
Jie at a consideration of RMB376 million (equivalent to approximately MEBNZBREER  REBAARE
HK$437,988,000). Shun Jie is principally engaged in investment 376,000,000 7T ( #8 & A 47437,988,0007%8
holding and its indirect wholly-owned subsidiary is principally engaged T0) c HETENEREER R EBE
in property investment. The acquisition has been completed on 27 ZEMBRARIEENEWEIRE - 2K
May 2022. BER-_Z-_—_FRA-F+EAZEK-
Carrying Fair value
value adjustment Fair value
BRTEE N ERE NEE
HK$'000 HK$'000 HK$'000
AT FAET FAT

The identifiable assets acquired RUWEBHMREBAHAIEER
and the liabilities assumed at FrRiEE R

the date of acquisition

Investment properties REME 171,993 585,168 757,161
Property, plant and equipment Y R NMGRE 5,008 - 5,008
Trade receivables B 5 R K 6,977 (373) 6,604
Accrued income and FEFT A K
other receivables Hfh U BRFR 18,080 (185) 17,895
Bank balances and cash RITHERRE R 343 - 343
Tax payables eI IR (287) - (287)
Other payables and accruals HEMEMBRRLETER (184,777) - (184,777)
Deferred tax liabilities BEWIEEE (4,149) (146,292) (150,441)
Identifiable net assets Al RIEEFEE 13,188 438318 451,506
Gain on bargain purchase EAE e (13,518)
Total consideration (Note) BREH ) 437,988
Note:  The total consideration of acquisition of Shun Jie was paid by Mr. Li Yuguo, a Kt WERENAREBEHAARTNTERRE -
substantial shareholder, the chairman and an executive director of the Company, IRFENTESTTETHEAERRARTHE
on behalf of the Company directly. This payment transaction was a non-cash BEYXN BEENRXSTIERERS K
transaction which offset the Refund Amount receivable from Mr. Li Yuguo (Note S e F B A 2 IR R B (B EE26(i)) °

26(i)).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\/-_R

BB Rz MEE

For the year ended 31 March 2023 HiZE =T - =F=A=+—HILFE

35.

ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Acquisition of Shun Jie International Holdings
Company Limited (“Shun Jie”’) (Continued)

35. WEB R 2~ B (&)

WiEFFIEE B E IR B R 2 &l ([ 5%
#]) (&)

HK$'000
TET

Net cash inflow from the acquisition REWEBZEESRAFEE
Bank balances and cash acquired FRUESRITAEBA IR & 343

The Group recognised a gain on bargain purchase of approximately
HK$ 13,518,000 in the business combination as a result of the
fair value of Shun Jie's identifiable net assets over the sum of the
consideration transferred. The fair value of the identifiable net assets
at the date of acquisition is referenced to a valuation report issued by

AP Appraisal Limited, an independent qualified valuer.

Shun Jie contributed a profit of approximately HK$6,878,000 to the
Group’s results for the period from the date of acquisition to 31

March 2023.

If the acquisition had been completed on | April 2022, the
Group's revenue for the year ended 31 March 2023 would have
been approximately HK$27,391,000, and the Group’s loss for
the year ended 31 March 2023 would have been approximately
HK$262,632,000. The pro forma information is for illustrative
purposes only and is not necessarily an indication of the revenue and
results of operations of the Group that actually would have been
achieved, had the acquisition been completed on | April 2022, nor is

intended to be a projection of future results.

MRAEEZABANEEFEZATFES
RAERRERE  HAKERRH
BotERZERIB W EE4135180008
T RWERR  AARREEFEZ
AFEI2EBBILABRBGERMAP
Appraisal Limited ! B Z AR E o

RERKNEBERAHE T _-_=F=71
=+ HHREALAESENEEERY
6,878,000/ JT Z i Fl ©

WMRBEEE RN _ZT-_—_F1AH—
HEX  AIXEBBE_T_=%F
A=+ BLEFENKBKABOR
273910008 7T - MASEBEHZE_-F
A=+ HLEFENBRBLY
#262,632,000/8 7T - EEERHERARNGH
AR WA —EXRTMEEEER-
Z__FMA-BEKRBEREERD
REBUPARKERERS - MW IERIER
HARREBENTEA o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR R Rk M T

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

36. RESERVES 36. f#1E
(a) X155

(a) Capital reserve

Pursuant to a special resolution passed at a special general
meeting held on 31 May 2013, the Company effected the capital
reorganisation (“Capital Reorganisation 2013") which became
effective on 3 June 2013 and involved (i) the consolidation of
every twenty-five issued and unissued shares with a par value
of HK$0.05 each into one consolidated share; (ii) the reduction
of issued share capital whereby the par value of each issued
consolidated shares will be reduced from HK$1.25 to HK$0.25
by cancelling the paid-up capital to the extent of HK$1.00 on
each of the consolidated shares to a reduced share of HK$0.25
each; (iii) transfer of the credit arising from the capital reduction
to the capital reserve account of the Company; (iv) the sub-
division of each unissued consolidated share into five reduced

shares of HK$0.25 each.

Pursuant to a special resolution passed at a special general
meeting held on 12 November 2018, the Company
implemented a capital reorganisation (“Capital Reorganisation
2018") on |13 November 2018 which involved (i) capital
reduction, pursuant to which the issued share capital of the
Company were reduced by a reduction of the par value of
each issued shares from HK$0.25 to HK$0.01, which reduction
comprised a cancellation of such amount of the paid-up capital
on each issued share so that each issued share were treated
as one fully paid-up share of par value of HK$0.01 in the share
capital of the Company immediately following the capital
reduction and the credit arising from the capital reduction were
credited to the capital reserve account of the Company; and (ii)
sub-division of each of the authorised but unissued shares of par
value of HK$0.25 into twenty-five new shares of par value of

HK$0.01 each.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IRAR R

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

36.

37.

RESERVES (CONTINUED)

(b) Special reserve
The special reserve of the Group represents the excess of the
nominal amount of the shares of the subsidiaries at the date of
the group reorganisation over the nominal amount of the shares
issued by the Company as consideration for the acquisition of

the subsidiaries.

Details of the movements of the Group'’s reserves are set out in the

consolidated statement of changes in equity on page 79.

Details of the movements of the Company’s reserves are set out in

note 42 to the consolidated financial statements.

CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the following

capital commitments:

Contracted but not provided for: BERTAEREERE
Acquisition of investment properties WHEIE B 5
Property development expenditure MEBRFAX
Construction in-progress for R KFEEEE) 2

water exploitation activities in Hunan EETRE

36. R (48)

(b)

1 E#
AEBZHHFERRNEBEAE
BB AR B EERHARA
ERWEMB AR ZREMETZ
BOEEZEHE -

AEBRBRESHHBEREVEZLEE
EEEHE -
ARABFEEBEESHFBHANGETBRE
MeEE42 o

37. BAGRIE

2023 2022
—E-= ==

HK$’000 HK$'000

FTET FET

22,847 47,812
103,760 112,000

10,189 16,374

136,796 176,186
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR ERR M

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

38. FINANCIAL GUARANTEE LIABILITIES
As at 3| March 2023, a wholly-owned subsidiary of the Company,
RNEBIMEHBRAA (“KEEIF"), incorporated in the PRC,
provided corporate guarantees to third parties amounting to
approximately RMB 100,000,000 (2022: RMB100,000,000), detailed as

follows:

(1) On 17 April 2014, X:&E&IF1 provided a corporate guarantee to
NEBIRITE—FR LT (REIETT(—)") for a recurring bank
loan of RMB50,000,000 granted to a third party, AXEE HY
BRWER AT (AERBE. In 2017, KBIRIT(—) took a
legal action against RiE R H for the recovery of the aforesaid
loan. On 2| December 2017, EEE KEm F F AR A
(the "Court”) ordered A HH to repay the loan to A RTT

(—), together with relevant legal cost and interest.

(2) On 23 May 2014, K:EB|H provided a corporate guarantee
to R#HIRTT(—) for a recurring bank loan of RMB50,000,000
granted to a third party, NEEEYEGR AR (REERE").
In 2017, RiE#RTT(—) took a legal action against RiEEE for
the recovery of the aforesaid loan. On 28 December 2017, the
Court ordered KiE:E[E to repay the loan to REIRIT(—),

together with relevant legal cost and interest.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR ERR M

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

38. FINANCIAL GUARANTEE LIABILITIES

(CONTINUED)

(3) On 19 August 2014, K#EEIF provided a corporate guarantee
to Ri##IR7T(—) for a recurring bank loan of RMB50,000,000
granted to a third party, XKiEZRE AR AR (KEER").
In 2017, Ri#EHRTT(—) took a legal action against Xi#EZH
for the recovery of the aforesaid loan. On 21 December 2017,
the Court ordered K3EZH to repay the loan to AEIETT
(—), together with relevant legal cost and interest. The loan

principal of RMB50,000,000 has been repaid by AZEZ on 30

December 2017.

Another independent guarantor, XEE/EBZEBR AR (“KNE
JIEY ") has pledged its properties to secure the bank loans stated
in (1), (2) and (3). The estimated value of the pledged properties
is over RMB250 million. The directors believe that the aforesaid
loans, interests and other costs can fully be recovered from the sales
proceeds of the pledged properties. In addition, A EIF] obtained
counter-guarantees given by BIEHIE (KE) GR A A (“AlEH
EE"). BlZEME undertook to compensate A AIF any legal costs

and economic losses that may be suffered by A AI in relation to

all the aforesaid corporate guarantees.

38. MR EREE (&)

B) RZE—MNFENATIE - K&EE
MBARERIT(—IRAE=ZFRER
HESAER DG ([ KEER])#EK
Z TEIRIR1T B A K ¥ 50,000,000
TREAFIER -RZT—t%F
RERT(—)HRNERBHELE
A ABE EMER - RZF
—+FE+ A =-+—8  Ek
TREEZEHmmMAERIT(—)ER
B ERMEBEEZERKNE -
RZE—+tF+ZA=+H KX
EE2HMOERERZAS AR
50,000,0007T °

S—EBVERARNEIBEEEXERA
AI(TREIEE DB - QK@) P
MERITE R E Y IER o AR Y
¥ EEEBAR2500000007T °
EEAE EAZER - FSRHEME
AR A SHE R MY E IS RESR 2
D o Jboh - RERIFEE E M E
(R&B)BRAB([BIEME | IEE RIE
R o MAEAIMBLFTA Lilt 2 A BHER
EXAMEEBRAREXLEESL - &l
b 7 A R A A RN (E RS (E o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HiE & —

38.

BB Rz MEE

=F=A=t—HLEE

FINANCIAL GUARANTEE LIABILITIES
(CONTINUED)

On 27 December 2017, a restructuring loan agreement was signed
by A B
RMB245,000,000 was granted to A3EJE for the repayment of the

with R#EIRTT. Under this agreement, a new loan of

loans, interests and other cost stated in (1), (2) and (3) and then
the corporate guarantee provided by A AIF will be released.
However, the procedure to release the corporate guarantee is still in

progress.

The directors are closely monitoring the situations and will continue
to use their best endeavor to resolve the corporate guarantees above.
The directors are also assessing the legal position of the Group and

may consider taking legal actions if appropriate.

Up to the date of this report, the Group did not suffer any loss from
the above corporate guarantees. Having considered the counter-
guarantees provided by BI3EHBE, pledge of valuable properties by
RNiZE g and subsequent settlement arrangements as stated above,
in the opinion of the directors of the Company, the fair values of
the financial guarantee contracts are insignificant at initial recognition
as the probability of suffering any significant loss by the Group from
the above corporate guarantees is low. Accordingly, no provision
has been made in the consolidated financial statements for these

guarantees.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 HE—Z —

39.

BB Rz MEE

=F=A=t—HLEE

RETIREMENT BENEFITS SCHEMES

The Group's qualifying employees in Hong Kong participate in the
Mandatory Provident Fund (the “MPF") in Hong Kong. The assets of
the MPF are held separately from those of the Group in funds under
the control of trustee. The Group and each of the employees make

monthly mandatory contributions to the MPF scheme.

The employees of the PRC subsidiaries are members of the
state-managed retirement benefits scheme operated by the PRC
government. The PRC subsidiaries are required to contribute a certain
percentage of their payroll to the retirement benefits scheme to fund
the benefits. The only obligation of the Group with respect to the
retirement benefits scheme is to make the required contributions

under the scheme.

For the years ended 3| March 2023 and 2022, there were no
forfeited contributions which were available to reduce the Group's
existing level of contributions to the MPF Scheme and the state-

managed retirement benefits scheme.

The total expense recognised in the consolidated statement of
comprehensive income of approximately HK$908,000 (2022:
HK$349,000) represents contributions payable to these plans by the

Group at rates specified in the rules of the plans.

39.

RIRERIETE
AEEREBZAEREASRESY
BHEAES ([RBS]) - BHE 2 &
ERAREZAENHBE  MERA
BHESER - ARBRERESS
B st e B B -

!

FEMEARZRBEIFBERFRLZ
BREERKENTEINE - HEME
ARERAKENFEBMEHFEET
BAtb 2R MEREBNZES -
AEBERARBNEZE-—BERM
At EIE PR K

NG

>
El

i

B _E_=FR_FT__F=AH
T—HIEFE - SERL KA E KA
ARBLAEBEHREEAENMERE
BIRRENE I IRA HFOKTE -

GEEERSERABRZERT ALY
908,000/ 7t (=& = — & : 349,000/%
TT)  ASEERFEBRAET 2 X

FAREZAEEE (O PPA T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR ERR M

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

40. MATERIAL RELATED PARTY TRANSACTIONS

Transactions between the Company and its subsidiaries, which
are related parties of the Company, have been eliminated on
consolidation and are not disclosed in this note. Save as disclosed
elsewhere in the consolidated financial statements, details of
transactions between the Group and other related parties are

disclosed below.

(a) Transactions with related parties
As disclosed in note 26(v), interest income relating to
termination of acquisition of Shenyang Properties for the years
ended 31 March 2023 and 2022, which were receivable from Mr.
Li Yuguo who is a substantial shareholder, the chairman and an

executive director of the Company, are recognised as follows:

Interest income relating to termination BIEIWIBBEGME 2

of acquisition of Shenyang Properties B WA
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40.BEEZF@FBAIRS
AARIHEMRBAR(EIAAR 2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RS ERAR MR

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

40. MATERIAL RELATED PARTY 40.BEE@H ARG (E)

TRANSACTIONS (CONTINUED)

(b) Transaction relating a minority shareholder (b) EH—ELBERRZXS

As disclosed in note 27, during the year ended 3| March 2022,
the compensation relating to the failure to fulfil the production
volume guarantee of the water mining business in Hunan for the
years 2019 and 2020, which were receivable from the minority

shareholders of the Company, are recognised as follows:

Compensation relating to failure to DHRR R R E R E ERE
fulfil production volume guarantee by B EBE

minority shareholders

M7 B2 T =

ZA=+—HIEFE ' UAREKHA
HEBREEN T —NFR=Z
—EFEESRERKARFDH
IRER 2 R BRI

2023 2022
—E-=F ===

HK$’000 HK$'000

FET FHTT

26,338

(c) Remuneration of key management personnel (c) TEEBENEZFH

The remuneration of key management personnel during the year

was as follows:

Short-term benefits HEIE A
Retirement benefit scheme RIKBHETE

FEEBEABRAKEE 2 Z B0
™

2023 2022
—E-=F —E-—

HK$’000 HK$'000

FET FHT

2,348

|8

2,366
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Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

41. PARTICULARS OF SUBSIDIARIES 41. B A RFE
Details of the Group’s material subsidiaries at the end of the reporting R|EBER > KEBZTEHRB R A
period are as follows. BT o
Class of Fully paid  Proportion of nominal
Place of shares/ share capitall  value of paid capital/
incorporation/ registered registered registered capital
Name of subsidiaries operation capital held capital  held by the Company Principal activities
KRARAELZ
R/ fiisRe,/ BRRE/ BHRE/
WELFER B EMERER dMEF  EREREEZLA IRER
Directly  Indirectly
£ 3
Adco Rich Limited British Virgin Islands ~ Ordinary Uss! 100% = Investment holding
ABRNES LaR Eve 100% - RABR
Asiaciti Investment Limited Hong Kong Ordinary HK$ | = 100% Property investment
G YN B LR 1T - 100%  MERE
Century Strong Limited British Virgin Islands ~ Ordinary USs! 100% = Investment holding
(Note 2)(H73t2) EBRLES LaER E 100% - RARK
Continental Joy Limited British Virgin Islands ~ Ordinary Uss| 100% = Investment holding
RERAES LaER E9H 100% - RABR
Chi Sheung Trading Company Limited Hong Kong Ordinary HK$ = 100% Investment holding
BEEZBRAF B LRk 1T - l00%  RERR
Good Union (China) Limited Hong Kong Ordinary HK$1,000 = 67% Investment holding
EB (P B)BRAR i LAk 10007 7T - 67%  REER
King Lotus Limited British Virgin Islands ~ Ordinary US| 100% = Investment holding
RBRAES 71 IXT 100% - RABR
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e PR ERR M

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

41. PARTICULARS OF SUBSIDIARIES
(CONTINUED)

Class of
Place of shares/
incorporation/ registered
Name of subsidiaries operation capital held
AR/ frsRe,/
WEARAR Feny EEes bl
Man Lee Management Limited Hong Kong Ordinary
EMERERAF £ LR
New Jumbo Group Limited British Virgin Islands ~ Ordinary

EEREERAA RERAEE EaER
Shun Jie International Holdings

Company Limited &k LAk
REARERERAT

Hong Kong Ordinary

World Kingdom Worldwide Limited
BRRIRER LA

British Virgin Islands ~ Ordinary

EBRARS Lak

World Land Development Limited
EBRERERAA]

British Virgin Islands
ABRRES LER

Ordinary

DTHEEERORYERAR The PRC Registered
(Notes | and 2) HE Rl
EMARERCRINARAR]
(Wit R2)

41. B A BB (&)

Fully paid
share capital/
registered

capital

BRRE/
HMER

HK$2
VBT

US$|

E5

HK$10,000

10,0007 7T

Uss!

E

Uss|
ES

RMB60,000,000
AR #60000,0007T

Proportion of nominal
value of paid capital/

registered capital

held by the Company
ARARAELZ
BARE/
AMEAEE A

Directly  Indirectly

B [

= 100%

- 100%

100% =

100% =

= 100%

= 100%

100% =

100% =

100% =

100% =

= 100%

- 100%

Principal activities

IRXEK

Management services and

securities trading

ERRERESRER

Investment holding

REER

Investment holding

REER

Investment holding

REER

Investment holding

REER

Investment holding

RERR
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Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

41. PARTICULARS OF SUBSIDIARIES 41. B QRS (&)
(CONTINUED)
Class of Fully paid  Proportion of nominal
Place of shares/ share capitall  value of paid capital/
incorporation/ registered registered registered capital
Name of subsidiaries operation capital held capital  held by the Company Principal activities
RARREZ
MR,/ FisRe,/ BRRE/ EfRE/
WEARER Teny EMEAEE ZfMEx  EMEREEZLA TEEH
Directly  Indirectly
E# GE73
ELHERER(RINEBRAR  ThePRC Registered RMB60,000,000 - 100%  Investment holding
(Note I) i itfh AR 60,000,007 - 100%  RERR
ERHERER(RY)ERAA
(Brzt1)
RBEIRERERAANote |)  The PRC Registered HK$205,000,000 - 100%  Property development
REANERBRARA(MZ)  FE G 205,000,000787C - 100%  MEER
REERFARI)ERRA The PRC Registered RMB3,000,000 - 100%  Property investment
(Note | and 2) al i AR3,000,0007T - 100%  MERE
REEEFACRIARAT]
(W1 R2)
ALK BEXERARAA The PRC Registered RMBI,000,000 - 100%  Property investment
(Note [) s Bl ARHE1000,0007C - 100%  WERE
ALK BEFERARAR
(Hrzt1)
A ERRIKERAR The PRC Registered HK$30,000,000 - 67%  Production and sales of
(Note /) HE il 30,000,000 - 67% bottled water
A AE RN KERAR HEREEREK
(Hit!)

230 Asia Resources Holdings Limited | T2/ & RIZEAR AR A 7]



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR R Rk M T

For the year ended 31 March 2023 #;

EFE =

FZA=+—HILFE

41. PARTICULARS OF SUBSIDIARIES

(CONTINUED)

Name of subsidiaries

MELAER

AP BRERRARLE]
(Note /)

AIEHEREERARAA)
(Hi1)

jesll]

Place of
incorporation/

operation

AR/
Renwy

The PRC
PE

I EkEERmAER AR (Note 1) The PRC
ML OKEERRARAA(MZ) +E

)

BMFREEBRAF Note 1)
BMNERERARLA(ME )

S

BNREEEXLRRARLA
(Note 1)

FNREREUERERAT
(Hat1)

The PRC
HE

The PRC
i

Class of
shares/
registered

capital held

fiisBe,/
EMERER

Registered
itfh

Registered
A

Registered
atft

Registered
wtft

41.

Fully paid
share capital/
registered

capital

BRRE/
EMER

RMB100,000
ARE1000007

RMB10,000,000
AR10000,0007T

RMBI 000,000
AK1,0000007T

RMB64,000,000
AR 864 000,0007T

Note I: The subsidiary was an indirectly wholly foreign-owned enterprise established in

the PRC.

Note 2: As set out in Note |6, the entity was reclassified to assets classified as held for

sale during the year.

By B X Bl w15 (48)

Proportion of nominal
value of paid capital/

registered capital

held by the Company Principal activities
ARARAELZ
BRE/
AMEREE2 LA IEXHK
Directly Indirectly
¢4 3
- 100% Property investment
- 100%  MERE
= 100% Property investment
- l00%  MERE
- 100% Investment holding
- l00%  RELK
= 100% Property investment
- l00%  MERE

Kretl - B AR AN BRI 2 FMRIEBE

Kfat2 - BIAKITE |6 FT#l - ZEBERAKFEEH
DERNBERFIEHEZEE °
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e PR ERR M

Forthe year ended 3| March2023 HZEZE T - =F=A=+—HILtFE

41. PARTICULARS OF SUBSIDIARIES
(CONTINUED)

None of the subsidiaries had any debt securities outstanding at the

end of the year, or at any time during the year.

The above table lists the subsidiaries of the Group, which in the
opinion of the directors, principally affected the result or assets of the
Group. To give the details of other subsidiaries would, in the opinion

of the directors, result in particulars of excessive lengths.

The table below shows details of non-wholly owned subsidiaries of

the Group that have material non-controlling interests:

Proportion of ownership
Place of interest and voting

incorporation/ rights held by non-

Name of subsidiary operation controlling interest
AR, FEREBFEEZ
WEAREH Kemy BRERERREE LA
2023 2022
—BI=fF —T--F
% %
Good Union (China) Limited Hong Kong 33
ER(FE)ARAR BE

Summarised financial information in respect of each of the Group’s
subsidiary that has material non-controlling interests is set out below.
The summarised financial information below represents amounts

before intragroup eliminations.
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41.

Loss allocated to non-

controlling interest

f S 2 = =15 (48)

RERKARFEAERERE - HERA
BEREAREEZEBES -

EERR/LERIMZAKEZHE AR
BAKRBEZRENEERERFE - &
ERREINEMH B AR ZFIETEEF
BREBNITE

TREARERGE R ER
FE2EMBRRZHS

Accumulated non-

controlling interests

PREFERES 25t
ZER FERER
2023 2022 2023 2022
B T ZEC=fF —E-F
HK$’000 HK$'000 HK$’000 HK$'000
T THT THT THL
19,886 14,490 67,429 87,810
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For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

41. PARTICULARS OF SUBSIDIARIES
(CONTINUED)
Good Union (China) Limited

Summarised statement

of financial position Bk R R B
Current assets MEVEE
Current liabilities mEAE
Current net liabilities MENBEFEE
Non-current assets EMENE B
Non-current liabilities FmBAE
Non-current net assets EMBEEFE
Net assets BERE
Accumulated non-controlling interest ERtIRE S

4. MEB R T (

ER(FE)BRAF

2023
—EB=F
HK$’000
THERT

275,210

275,210

204,330
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V=1

n

=)

2022

— = — —

—_—<—

HK$'000
FHET
14,246

(70,278)

(56,032)

322,123

322,123
266,091

87,810
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For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

41. PARTICULARS OF SUBSIDIARIES
(CONTINUED)

41. B BR1E (&)

Good Union (China) Limited (continued) ERE (R E)BRA R (&)

Summarised statement of

comprehensive income 2ERERPE 2023 2022

—EC=F —ZF-=

HK$’000 HK$'000

THET

Revenue WA -

Loss for the year KREFZEIE (43,910)

Other comprehensive income Hin 2 mzs 708

Total comprehensive income 2 EW LA (43,202)

Loss allocated to non-controlling interest DA E IR RS 7 1R (14,490)

Summarised cash flows HeEREHE 2023 2022

—EC-=F =

HK$’000 HK$'000

FHET

Net cash inflow from operating activities REKLEETH RS RAFEE 7,068

Net cash outflow from investing activities RKEKE RS RS R F5E (12,723)

Net cash inflow from financing activities KERMEEDH I HERAFR 5,250

Effect of foreign exchange rate changes HNEE RSB B 107

(298)
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For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

42. SUMMARISED STATEMENT OF 42. R T 2 BHE IR R S
FINANCIAL POSITION INFORMATION OF =
THE COMPANY
Summarised statement of financial position information of the AR IR A HI R 7 B 78 Ak o 3= B RHEE
Company at the end of the reporting period includes: Z2HE

2023 2022
—EB=F —E-—
HK$’000 HK$'000
FExT T
Non-current assets FREEE

Interests in subsidiaries NHB AT RS =
Property, plant and equipment Mm% - BB K&K 4
Right-of-use assets EREEE 1,696
1,700

Current assets nBEE
Prepayments, deposits and other receivables ENRE - Ze Rk 1,343 901

H At FEUBR R

Amounts due from subsidiaries FEUS T BB A =) FR I8 1,936,693 1,672,825
Bank balances and cash RITEHREE S 18,146 246
1,956,182 1,673,972

Current liabilities RBEE
Amounts due to subsidiaries FEfHB B A TR IE 709,758 100,726
Other payables and accruals Hib R R IEETE R 3,104 9,096
Lease liabilities HEEE 2,270 1,341
715,132 [11,163
Net current assets hEEEFEE 1,241,050 1,562,809
Total assets less current liabilities EEAERARBAR 1,244,605 |,564,509
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For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

42. SUMMARISED STATEMENT OF 42. N\ 2 IS AR R R E R 8L
FINANCIAL POSITION INFORMATION OF E(4F)

THE COMPANY (CONTINUED)

2023 2022
—EC-=F —ZF-
HK$’000 HK$'000
FHET THET
Capital and reserves EXRHE
Share capital R AR 93,840 76,117
Reserves HE 1,149,594 1,488,041
1,243,434 1,564,158
Non-current liabilities ERBEE
Lease liabilities HERE 351
1,244,605 1,564,509
The financial statements were approved and authorised for issue by G e N _E-_=F A _+hNH
the Board of Directors on 29 June 2023 and signed on its behalf by: REReH AWIFHET - WEH T A
TRERBZBRTE :
Mr. Li Yuguo Mr. Liu Yan Chee James
FEELE SR ERE
Director Director
EFE EF
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For the year ended 31 March 2023 EH{ZE — T - =F - A=+—HILtFE

42. SUMMARISED STATEMENT OF
FINANCIAL POSITION INFORMATION OF
THE COMPANY (CONTINUED)

At 31 March 2021

Loss for the year

Total comprehensive income

for the year

At 31 March 2022

Loss for the year

Total comprehensive income
for the year

Placing of new shares

New shares issue expense

At 31 March 2023

42. "R B 2 B AR R E R R

Z(#E)
Share Share Capital General Accumulated

capital  premium reserve reserve losses Total

Bx  RGEE  EXEE  -RREHE RHER 3

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TAT TR TAT TR TAT TAT

RZE-Z-5=R=1+-H 76,117 1,597,179 2,025,156 180057  (1949,728) 1,928,781

TEEER - - - S (364623)  (364623)
B ERGER

= = - - (364,623) (364,623)

RZB__#=A=1-H 76,117 1,597,179 2,025,156 180057  (2314351) 1,564,158

EEER - (361,321)  (361,321)
AERRANERE

(361,321)  (361,321)

REHR 17,723 23,553 - 41,276

ik BIRT - (679) = (679)

RZZ-=%=A=1-H 93,840 1,620,053 2,025,156 180,057  (2,675,672) 1,243,434
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For the year ended 31 March 2023 HE—Z —

43.

44,

45.

BB Rz MEE

=F=ZA=t—RHILFE

DIVIDENDS

The directors did not recommend the payment of any dividend for

the year ended 31 March 2023 (2022: Nil).

SUBSEQUENT EVENTS

On 27 April 2023, the Group entered into a sale and purchase
agreement to dispose of the entire issued share capital of Century
Strong Limited and the shareholder’s loan advanced to Disposal
Group, at a consideration of RMB150,000,000. The Disposal Group
holds naming right, advertising right, a single-storey building located
at Block 2 and 76 units located at Block | of Jimma Creative Industry
Park, which is situated at Depot No. 2, 3rd Road and Shenyan Road
Interact, Inner Logistic Park, Yantian Bonded Area, Yantian District,
Shenzhen City, the PRC. The disposal constituted a very substantial
disposal transaction under the Listing Rules. The special general
meeting for considering and approving the disposal will be held on 2
July 2023. Details of the disposal are set out in the announcements
of the Company dated 2 May 2023 and the circular of the Company
dated 23 June 2023.

AUTHORISATION FOR ISSUE OF
CONSOLIDATED FINANCIAL STATEMENTS
The consolidated financial statements were approved and authorised

for issue by the Board of Directors on 29 June 2023.
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FINANCIAL SUMMARY

I EE

For the year ended 31 March 2023 HE —T —=

FZA=+—HILFE

Year ended 31 March
HE=A=t—HLEFE

2019 2020 2021 2022 2023
—E-NE ZEBZTHF ZT-—F ZT--F ZFT-=F
HK$'000 HK$'000 HK$'000 HK$'000  HK$’000
FET FHT FAET FTAET TR
(Restated)
(seE:%))
Results E3
Revenue A 32,760 201510 32920 21,200
Profit/(loss) before taxation BRI AT (B18) (170811)  (359,824) 92,849 (305,387)
Tax (charge)/credit BIE(RL), e 17,530 4904 (2,155) 19,032
Profit/(loss) for the year from RNEFHELE
continuing operations %5255,/
(B#8) (153281)  (354920) 90,694 (286,355)
Loss for the year from discontinued ~ ARFEFE K |E
operations E vl b (6,112) - - (89,777)
Profit/(loss) for the year AEERF(FB) (159393)  (354920) 90,694 (376,132) TN 1))
Attributable to: FE1h
Owners of the Company AREHEEA (158,640)  (338,784) 91,264 (361,642)
Non-controlling interests FEERR iR (753) (16,136) (570) (14,490)
(159,393)  (354,920) 90,694 (376,132) EEIIX L)
|

As set out in note |5 to the financial statements, the Disposal Group
(Century Strong Limited, together with is subsidiaries) were not
previously classified as assets classified as held for sale or a discontinued
operation. The comparative consolidated statement of profit or loss and
other comprehensive income for the year ended 31 March 2022 has
been re-presented to show the discontinued operation separately from

continuing operations.

WMIN R P IETISPE - HEEE
(Century Strong Limited * ZERIEME A
AEMIRDBERDBRBIELEZ
BEEXCRUERSG -BE-T-_F=
A=E+—BLEFEZEBGAERRE
thEEKRREENZY] - ABRER
BIREEBRB D C BHRIEET -
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FINANCIAL SUMMARY
MBRE

For the year ended 31 March 2023 HE — T - =F=A=+—HItFE

As at 31 March

R=ZA=+—H
2019 2020 2021 2022 2023
—T-NEF —E-TF —T-—F —T-_—_F —B-=fF
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
TET TET TET TET THERT

Assets and liabilities BEERER

Total assets BEME 2,720,466 2,115,424 2,275,578 1 911,672 1,742,847
Total liabilities BEeE (388,168)  (201.707)  (198934)  (178499) RN ELIN D))
Shareholders’ funds RERES 2,332,298 1913717 2,076,644 1,733,173 m
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