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This announcement, for which the Directors collectively and individually accept full responsibility,
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information with regard to the Company. The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information contained in this announcement is accurate
and complete in all material respects and not misleading or deceptive, and there are no other matters the
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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (“STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (”Directors”) of China Technology Industry Group Limited (“Company”, and
its subsidiaries, the “Group”, “our Group”, “we” or “us”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (“GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.




Contents

Pages
Corporate Structure 2
Corporate Information 3
Chairman'’s Statement 4
Management Discussion and Analysis 7
Corporate Governance Report 18
Report of the Directors 33
Five Years Financial Summary 49
Independent Auditors’ Report 50
Consolidated Statement of Profit or Loss and Other Comprehensive Income 55
Consolidated Statement of Financial Position 56
Consolidated Statement of Changes in Equity 57
Consolidated Statement of Cash Flows 58
Notes to the Consolidated Financial Statements 60

1 China Technology Industry Group Limited



Corporate Structure

The following chart illustrates the corporate structure of the Company and its principal subsidiaries and their respective

business activities as at the date of this report:

*
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— Sales of solar power related products
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Shaanxi Baike New Energy
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— New energy power system integration and sales
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\
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\
100%
AL RE AR EA R AT
Hebei Zhonghua Energy
Equipment Co., Limited*
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— Manufacturing of solar modules and sales
of solar power related products

For identification purpose only.
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Chairman’s Statement

On behalf of the board (“Board”) of directors (“Directors”) of China Technology Industry Group Limited
(“Company”), | present herewith the audited consolidated results of the Company and its subsidiaries (collectively the
"Group”) for the year ended 31 March 2023.

The Group was principally engaged in (i) the sales of renewable energy products business; and (ii) rendering of new
energy power system integration services in the People's Republic of China ("PRC"” or “China"”) during the year ended
31 March 2023.

BUSINESS REVIEW

The Group recorded a loss attributable to owners of the Company of approximately RMB25.1 million for the year
ended 31 March 2023 (2022: loss attributable to owners of the Company of approximately RMB3.7 million), which
was mainly attributable to the decrease in revenue and gross profit of the Group and the impairment losses recognised
under expected credit loss model, net of reversal of approximately RMB13.5 million during the year ended 31 March
2023 (2022: approximately RMB4.6 million).

During the year ended 31 March 2023, the Group's revenue amounted to approximately RMB42.5 million, representing
a decrease of approximately 41.1 per cent as compared with approximately RMB72.2 million recorded for the year
ended 31 March 2022. The decrease was mainly due to (i) the implementation of strict and extensive COVID-19
restrictions in various parts of the PRC during October 2022 and November 2022, particularly the lockdowns in Beijing
announced by the local government during November 2022, thereby causing disruption to the Group’s operations
and reducing the Group's ability to seek and negotiate new commercial contracts, and (ii) the unprecedent surge in
COVID-19 cases in the PRC during December 2022, which had affected a number of the personnel of the Group.

The revenue of approximately RMB42.5 million during year ended 31 March 2023 was attributable to the Sales and
Installation of Solar Modules Agreement (as defined in the announcement and circular of the Company dated 31
March 2022 and 22 April 2022 respectively (“CT Announcements”)) entered into by JAI3LZEEE EERAF (“"Hebei
Han Neng”) (as purchaser) and Shaanxi Baike New Energy Technology Development Co., Ltd* (“Shaanxi Baike")
(BRFA B RIFTSE R R 2 E AR A E) (as supplier) on 31 March 2022 in relation to the sales and installation of Solar
Modules (as defined in CT Announcements) with a consideration of RMB48 million, details of which are set out in the
CT Announcements. Under the Sales and Installation of Solar Modules Agreement, Shaanxi Baike shall sell to Hebei
Han Neng, and install on the Hebei Site (as defined in the CT Announcements), approximately 45,455 Solar Modules
(as defined in the CT Announcements), and shall further provide ancillary value added services, including technical
guidance, technical cooperation, technical training in relation to inspection and acceptance, performance testing,
operation, and maintenance, of the Solar Modules.

Despite the foregoing, in view of the PRC government’s relaxation of its COVID-19 restrictions, the Board believes that
a stable recovery of the PRC economy may be expected in 2023. The Board remains cautiously optimistic towards the
operations of the Group for the next few years. The Group also intends to continue its efforts in seeking new business
opportunities and ventures.

The Group’s gross profit margin was approximately 5.2 per cent for the year ended 31 March 2023, as compared to
approximately 18.2 per cent, for the year ended 31 March 2022. The gross profit for the year ended 31 March 2023
was generated from the sales and installation of Solar Modules, while the gross profit for the year ended 31 March
2022 was generated from the Zhangbei Project (as defined in the annual report of the Company dated 29 June 2022).
Since the Zhangbei Project was comparatively complicated and required a higher level of technical support services,
a higher gross profit margin was recorded for the year ended 31 March 2022 as compared with the year ended 31
March 2023.

*  For identification purpose only
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Chairman’s Statement

Basic loss per share for the year ended 31 March 2023 was approximately RMB5.61 cents (2022: basic loss per share
was approximately RMBO0.83 cents).

BUSINESS PROSPECT AND FUTURE PLANS

With steady relaxation of COVID-19 restriction in PRC after the Chinese New Year in 2023, the Company has speed
up progress on seeking opportunities to develop its business and expand its customer base, by keeping abreast of the
latest developments in the renewable energy projects sector, and leveraging on the wealth of experience and extensive
business networks of its management and shareholders (the “Shareholders”).

The Group is also exploring other avenues of development, and is in active discussions with different potential business
partners. Currently, the Company is in the process in setting up a solar modules production plant in Hebei. It can
provide a stable supply of goods for the Group’s key projects in Hebei, allowing the Group to better maintain quality
control over its components, and bring synergy to its existing business. For example, it will have a positive impact on
the sales of our existing solar related products, as the Group would be able to offer a more comprehensive suite of
solar related products.

In addition to the aforementioned solar modules production plant, in an effort to further explore other avenues of
development, the Group also intends to set up a distributed wind power plant and energy storage in the PRC. The
Board believes that a distributed wind power plant and energy storage would complement and create synergies with
the Group’s existing sales of renewable energy products and new energy power system integration businesses, and
also allow the Group to leverage its existing networks. By expanding the Group’s business downstream, the Board
believes that the Group can further diversify its product offering, provide stable income stream and expand its scale of
business. The Group will continue the process of assessing the level of customer interest and demand, and considering
the different options and methods for the construction of the distributed wind power plant and energy storage. The
Group will make further announcement(s) as and when appropriate in accordance with the requirements under the
GEM Listing Rules.

The Company continues to believe that the renewable energy sector shows promising business prospects. As
the problem of climate change continues, the Chinese government is actively responding. In 2021, the Chinese
government published the Opinions of the CPC Central Committee and the State Council on Completely, Accurately
and Comprehensively Implementing the New Development Concept and Doing a Good Job in Peak Carbon Dioxide
Emissions ((FRHERREABFREN TEERPEERNEREIMFHIEEKRPAMNIIENER)) and Carbon
Neutrality and the Action Plan for Peak Carbon Dioxide Emissions by 2030 ({2030 a1HZIE1TE 52 )), which put
forward a number of goals to achieve carbon neutrality by 2060. Accelerating the construction of a clean, low-carbon,
safe and efficient energy system is one of the key tasks mentioned in such policy papers. The Chinese government
continues to support the development of new energy by improving mechanisms, promoting infrastructure construction,
and optimizing the new energy portfolio. In 2022, the National Development and Reform Commission of the PRC and
the National Energy Administration of the PRC (“NEA") jointly issued the”Implementation Plan on Promoting the High-
Quality Development of New Energy in the New Era” (BARBEEMFAIERESES2LERBNVESZE)). The Plan
states that in order to achieve the goal of reaching the total installed capacity of over 1.2 billion kW of wind power
and solar power by 2030, construction of a clean, low-carbon, safe and efficient energy system should be accelerated.
Comprehensively improve on the adjustment capability and flexibility of the power system and promote the rapid
development of new types of energy storage, improve the integration of distributed new energy in the distribution
grid, and foster the development of distributed intelligent power grids. Also, it will support direct trading between new
energy projects and consumers, and encourage the signing of long-term power purchase agreements.
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Chairman’s Statement

The Group has been identifying and exploring other new business opportunities in the renewable energy sector and to
broaden its sources of income to bring return to the Group and its shareholders.

Notice on the Action Plan for Further Tariff Mechanism Reform During the “14th Five-Year Period” ({BEA3T+ 0 F ]
B L BRI R R E TN S ZEAEA)) issued by the National Development and Reform Commission clarified
the improvement of the wind power and photovoltaic power generation pricing mechanism and the establishment
of the pricing mechanism of new energy storage. A point to note is that many provinces and other places in China
have introduced new energy allocation storage programs since this year, mainly focusing on “photovoltaic + energy
storage”, “wind power + energy storage” mode. We believe that with the goal of reaching carbon peak and carbon
neutral, energy storage has become the necessary way to achieve the “new power system based on new energy”.
As the business model of energy storage is relatively diversified, the Group will continue to closely monitor the
development of new energy storage industry and actively seek for development opportunities.

Leveraging on the prudent and experienced management and the strong and determined workforce of the Group, the
Group will strive to maintain and expand its operations further, thus bringing greater return to its shareholders.

We treasure the harmonious relationship with our staff and would like to take this opportunity to express our gratitude
to the management and staff of the Group for their dedicated performance which is instrumental to the future
development of the Group. We would also like to take this opportunity to thank our shareholders, suppliers and
customers for their continuous support to the Group.

Mr. Chiu Tung Ping
Chairman and executive Director

Hong Kong, 29 June 2023
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Management Discussion and Analysis

BUSINESS REVIEW

Riding on the trend of carbon neutrality in the PRC, the Group strived to develop the sales of renewable energy
products business and new energy power system integration business and continued to explore new opportunities in
the new energy industry.

Sales of renewable energy products

The business of sales of renewable energy products business mainly involves research, development and sales of
photovoltaic mounting brackets, solar trackers, guardrails of solar power stations, solar power related products, and
towers for wind turbines. In conjunction, the Group also provides, in some cases, (i) certain technology consultation
services with respect to the photovoltaic mounting brackets that it sells (including photovoltaic mounting bracket
design services), (ii) certain on-site services (including assisting customers on site with unloading goods, collecting
products, stock-taking, final testing products before acceptance), and (iii) technical services for the wind turbine towers
products (including technical advice, support and trainings).

Rendering of New Energy Power System Integration Services

The business of rendering of new energy power system integration services mainly involves acting as the contractor of
its customers’ new power station projects, helping its customers integrate their equipment, functions and information
into a connected, unified and coordinated system. The Group is also responsible for making project design proposals,
conducting site visits, procuring construction materials, carrying out construction work, and assisting in operation trials.
The Group also offers subsequent system management services to its customers’ new energy power stations.

The Group operates on a “project based” model, where each project will typically involve one customer. Under this
model, the Group pursues business opportunities with EPC constructors of clean energy development projects (e.g.
solar or wind power generation farms or plants) in the PRC for the supply of renewable energy products (such as
photovoltaic mounting brackets, solar trackers, guardrails of solar power stations, solar power related products, and
towers for wind turbines) that are specific for such project and/or the provision of power system integration for such
wind or solar power generation projects. During the life of the project, the Group is typically responsible for, among
other things, inspecting the land, supervising the suppliers’ production site, receiving and examining equipment and
materials, guiding installations, providing technical support, conducting tests, and resolving construction problems on-
site. Typically, the contract amount (i.e. revenue) for a project involving the sales of renewable energy products is very
substantial. Given the “project based” business model of the Group and its scale, the Group has also strategically
sought to pursue fewer in number but larger in size projects.

On 31 March 2022, Shaanxi Baike, entered into the Sales and Installation of Solar Modules Agreement (as defined
in CT Announcements) with Hebei Han Neng (as purchaser) in relation to the sales and installation of Solar Modules
(as defined in CT Announcements) with a consideration of RMB48 million, details of which are set out in CT
Announcements. Shaanxi Baike shall sell approximately 25MW Solar Modules to Hebei Han Neng and install on Hebei
Site (as defined in CT Announcements), and shall further provide ancillary value added services, including technical
guidance, technical cooperation, technical training in relation to inspection and acceptance, performance testing,
operation, and maintenance, of the Solar Modules.
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Management Discussion and Analysis

During the year ended 31 March 2023, the Group has completed the Sales and Installation of Solar Module Agreement
(as defined in the CT Announcements). The Group recorded a revenue of RMB42.5 million for the year ended 31
March 2023 (2022: RMB72.2 million).

As the PRC government strives to achieve the goals of “carbon peaking” and “carbon neutrality” by actively adjusting
and optimising its industrial structure and energy mix, the Group continues to focus on developing the Group's
renewable energy products business and new energy power system integration business, while exploring opportunities
to diversify its renewable energy portfolios in order to face the changes of new energy allocation.

FINANCIAL REVIEW
Revenue and gross profit

During the year ended 31 March 2023, the Group’s revenue was mainly derived from (i) the sales of renewable energy
products and (ii) rendering of new energy power system integration services. The analysis of the Group's revenue are as

follows:
Year ended 31 March
2023 2022
RMB’000 RMB'000
Revenue
Sales of renewable energy products 42,510 72,215
Rendering of new energy power system integration services - -
42,510 72,215
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Management Discussion and Analysis

During the year ended 31 March 2023, the Group's revenue amounted to approximately RMB42.5 million, representing
a decrease of approximately 41.1 per cent as compared with approximately RMB72.2 million recorded for the year
ended 31 March 2022. The decrease was mainly due to (i) the implementation of strict and extensive COVID-19
restrictions in various parts of the PRC during October 2022 and November 2022, particularly the lockdowns in Beijing
announced by the local government during November 2022, thereby causing disruption to the Group’s operations
and reducing the Group’s ability to seek and negotiate new commercial contracts, and (ii) the unprecedent surge in
COVID-19 cases in the PRC during December 2022, which had affected a number of the personnel of the Group.

The revenue of approximately RMB42.5 million during year ended 31 March 2023 was attributable to the Sales and
Installation of Solar Modules Agreement (as defined in the CT Announcements) in relation to the sales and installation
of Solar Modules (as defined in CT Announcements) with consideration of RMB48 million.

Despite the foregoing, in view of the PRC government’s recent relaxation of its COVID-19 restrictions, the Board
believes that a stable recovery of the PRC economy may be expected in 2023. The Board remains cautiously optimistic
towards the operations of the Group for the next few years. The Group also intends to continue its efforts in seeking
new business opportunities and ventures.

The Group’s gross profit margin was approximately 5.2 per cent for the year ended 31 March 2023, as compared to
approximately 18.2 per cent, for the year ended 31 March 2022. The gross profit for the year ended 31 March 2023
was generated from the sales and installation of Solar Modules, while the gross profit for the year ended 31 March
2022 was generated from the Zhangbei Project (as defined in the annual report of the Company dated 29 June 2022).
Since the Zhangbei Project was comparatively complicated and required a higher level of technical support services,
a higher gross profit margin was recorded for the year ended 31 March 2022 as compared with the year ended 31
March 2023.

Selling expenses

Selling expense decreased by RMBO.4 million, or 100.0%, from RMBO0.4 million for the year ended 31 March 2022 to
RMBNil for the year ended 31 March 2023, primarily due to the effective control on selling expenses by the Group.

Administrative expenses

Administrative expenses increased by RMB3.3 million, or 31.4% from RMB10.4 million for the year ended 31 March
2022 to RMB13.7 million for the year ended 31 March 2023, primarily due to increase in legal and professional fees as
more corporate actions were performed during the year under review.
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES

During the year ended 31 March 2023, the Group primarily sourced its funding from cash generated from operating
activities and other borrowings. As at 31 March 2023, the Group had bank balances and cash amounting to a total
of approximately RMB3.4 million (2022: approximately RMB4.0 million) and had no outstanding bank overdraft as at
31 March 2023 (31 March 2022: Nil).

As at 31 March 2023, the Group had other loans amounting to approximately (i) RMBNil (2022: approximately RMBO0.8
million) that was due to an executive Director, Mr. Tse Man Kit Keith; and RMB20.5 million (2022: approximately
RMB10.9 million) that was from Mr. Huang Yuan Ming, the son of Mr. Huang Bo, a substantial shareholder of the
Company, which was interest bearing at 12% per annum, unsecured and repayable on demand; and (ii) approximately
RMB7.4 million (2022: approximately RMB6.0 million) that was due to an executive Director, Mr. Chiu Tung Ping, which
was unsecured, non-interest bearing and had no fixed term of repayment.

The Group's current ratio (current assets over current liabilities) decreased from 2.0 as at 31 March 2022 to 1.5 as at
31 March 2023. The gearing ratio (total liabilities over total assets) of the Group increased from 49.0% as at 31 March
2022 to 58.1% as at 31 March 2023.

On 30 September 2022, the Company refinanced the Existing Convertible Bonds by entering into the 2022
Subscription Agreement with the 2022 Subscriber in respect of the issue of the 2022 CB in the principal amount of
HK$32,000,000. The 2022 CB were convertible into 12,800,000 shares at Conversion Price of HK$2.50 per Conversion
Share. The Company did not receive any net proceeds from the issue of the 2022 CB as the subscription money
payable by the 2022 Subscriber for the 2022 CB was set off against the redemption money payable by the Company to
the 2022 Subscriber in respect of the Existing Convertible Bonds. For further details, please refer to pages 45 to 46 of
this annual report.

The Group did not use any financial instrument for hedging purpose during the year ended 31 March 2023, and did
not have any outstanding hedging instrument as at 31 March 2023.

CHARGES ON ASSETS

As of 31 March 2023, the Group did not pledge any asset to secure borrowings granted to the Group.

CONTINGENT LIABILITIES

As at 31 March 2023, the Group did not have any significant contingent liabilities.
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Management Discussion and Analysis

EXPOSURE TO FOREIGN EXCHANGE RISK

Most of the transactions, income and expenditure of the Group are denominated in Renminbi. The Group may be
exposed to foreign currency risks such as the PRC’'s government control on foreign currency conversion. During the
year ended 31 March 2023, the Group did not have a foreign currency hedging policy. However, the management will
closely monitor the Group's exposure to foreign exchange risks and will consider hedging significant foreign currency
should the need arise.

SIGNIFICANT INVESTMENTS HELD AND MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES

There were no significant investments or material acquisition or disposal of subsidiaries by the Group during the year
ended 31 March 2023.

HUMAN RESOURCES

As at 31 March 2023, the Group employed 7 and 23 staff in Hong Kong and the PRC respectively (31 March 2022:
7 in Hong Kong and 21 in the PRC). The Group has developed its human resources policies and procedures based
on performance and merit. The Group ensures that the pay levels of its employees are competitive and employees
are rewarded on a performance-related basis within the general framework of the Group's salary and bonus system.
Employee trainings are also provided as and when required. We actively promote on-the-job training at all levels of
employees, who are recommended to participate in various training courses, forums and seminars, with an aim to
enhance their knowledge and working skills, which in turn they can create competitive advantages together with the
Group. We provide external training and updated directors’ training webcasts published by the Stock Exchange to our
employees.

The remuneration of the Directors was determined by the Board with reference to the prevailing market rates, roles
and responsibilities of the Directors. Share options may be granted to Directors and employees of the Group to
subscribe for shares of the Company. Particulars of the Share Option Scheme are set out in the section “Report of the
Directors” of this annual report.

EVENTS OCCURRED DURING THE YEAR UNDER REVIEW
.  Sale and installation of Solar Modules Agreement

On 31 March 2022, Shaanxi Baike (as supplier) entered into the Sale and Installation of Solar Modules
Agreement with Hebei Han Neng (as purchaser), pursuant to which Shaanxi Baike shall (i) supply and install
approximately 25MW Solar Modules on the Hebei Site and (ii) provide certain value added services, including
technical guidance, technical cooperation, technical training in relation to inspection and acceptance,
performance testing, operation and maintenance of the Solar Modules, at consideration of RMB48 million.

Hebei Han Neng, being a majority-controlled company held indirectly by family members of Mr. Huang Bo, is
an associate of Mr. Huang Bo. Mr. Huang Bo is a substantial shareholder of the Company. Accordingly, Hebei
Han Neng is a connected person of the Company under the GEM Listing Rules and the Transaction constitutes a
connected transaction of the Company under Chapter 20 of the GEM Listing Rule.
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1.

Management Discussion and Analysis

Details of the transactions have been set out in the announcement and circular of the Company dated 31 March
2022 and 22 April 2022 respectively.

The independent Shareholders’ approval was obtained on 11 May 2022.

MAJOR AND CONNECTED TRANSACTION IN RELATION TO
ADVANCEMENT OF LOANS; AND MAJOR TRANSACTION IN RELATION
TO LAND ACQUISITION

As disclosed in the announcement of the Company dated 27 June 2022 ("M&CT Announcement”), Xizang
Lineng Solar Photovoltaic Technology Company Limited* (P37 E Y AR B BR/A &) (“Xizang Lineng”) and
Shaanxi Baike entered into the Loan Agreements (as defined in the M&CT Announcement) with Zhangbei Zhihui
Energy Internet Demonstration Power Station Co., Ltd.* GRICE ZEREH A ~EE AR E) ("Zhangbei
Zhihui Energy”) on 27 June 2022, pursuant to which Xizang Lineng and Shaanxi Baike agreed to provide
unsecured loans to Zhangbei Zhihui Energy in the principal amounts of up to RMB7,010,000 (in the case of the
Xizang Lineng Loan (as defined in the M&CT Announcement)) and RMB54,000,000 (in the case of the Shaanxi
Baike Loan (as defined in the M&CT Announcement)) for its need for short-term working capital. As at the date
of the M&CT Announcement, all outstanding principal amounts and interest have been repaid by Zhangbei
Zhihui Energy under the Loan Agreements.

Zhangbei Zhihui Energy, being a majority-controlled company held indirectly by Mr. Huang Bo (“Mr. Huang")
and Mr. Huang Yuan Ming, is an associate of Mr. Huang. Mr. Huang is a substantial shareholder of the
Company. Accordingly, Zhangbei Zhihui Energy is a connected person of the Company under the GEM Listing
Rules and the Loans would have constituted connected transactions of the Company under Chapter 20 of the
GEM Listing Rules.

Since the Xizang Lineng Loan and the Shaanxi Baike Loan (collectively the “Loans”) were advanced within 12
months of each other, the Loans were required to be aggregated as a series of transactions pursuant to Rules
19.22 and 20.79 of the GEM Listing Rules. As the highest applicable percentage ratio of the Loans (on an
aggregated basis) exceeds 25% but is below 100%, the Loans would have constituted non-exempt connected
transactions of the Company and would have been subject to the reporting, announcement, circular, and
independent Shareholders’ approval requirements under Chapter 20 of the GEM Listing Rules.

In light of the above, the Loans (on an aggregated basis) would have also constituted major transactions on
the part of the Company and would have been subject to the reporting, announcement and independent
Shareholders’ approval requirements under Chapter 19 of the GEM Listing Rules.

Also as disclosed in the M&CT Announcement, on 8 April 2022, the Company had, through Hebei Zhonghua
Energy Equipment Co., Limited* CAIIbR#ESEREE B R AE]) (“Hebei Zhonghua”), an indirectly wholly-
owned subsidiary of the Company, won a bid at the Auction (by tender) for the Land Acquisition (as defined in
the M&CT Announcement) at a consideration of RMB17,000,000. Hebei Zhonghua entered into a confirmation
letter with the Fengning Manchu Autonomous County Natural Resources and Planning Bureau* (2% mik BA
BHBERERMIREIB) ("Vendor”) on 8 April 2022 and entered into a land use rights transfer agreement with
the Vendor in respect of the Land Acquisition on 15 April 2022.
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1.

V.

As the highest applicable percentage ratio of the Land Acquisition exceeds 25% but is below 100%, the Land
Acquisition would have constituted a major transaction on the part of the Company and is subject to the
reporting, announcement and independent Shareholders’ approval requirements under Chapter 19 of the GEM
Listing Rules.

With respect to the Loans and the Land Acquisition, the Company regretfully admits that due to the oversight,
it had failed to comply with the reporting, announcement and independent Shareholders’ approval requirements
under the GEM Listing Rules. The Company has taken remedial measures in this regard. Please refer to the
M&CT Announcement and the announcement dated 10 October 2022 for further details.

AMENDMENT OF ARTICLES OF ASSOCIATION

On 10 August 2022, the Company proposed to amend its articles of association, pursuant to the amendments
to Chapter 17 and Appendix 3 of the GEM Listing Rules in relation to the enhanced listing regime for overseas
issuers, and other housekeeping amendments (the “Amendment of Articles”). For further details, please
refer to the announcement of the Company dated 10 August 2022, and the circular of the Company dated 23
August 2022.

At the annual general meeting of the Company held on 29 September 2022, the shareholders of the Company
approved the Amendment of Articles by way of special resolution.

ISSUE OF CONVERTIBLE BONDS UNDER GENERAL MANDATE

On 30 September 2022, the Company and an independent third party, Ms. Zhang Jinhua (“2022 Subscriber”)
entered into a subscription agreement (“2022 Subscription Agreement”) pursuant to which the 2022
Subscriber has conditionally agreed to subscribe for and the Company has conditionally agreed to issue
the Convertible Bonds (“2022 CB") in the principal amount of HK$32,000,000 (”“Subscription”) at the
initial Conversion Price of HK$2.50 per Conversion Share. Principal terms of the 2022 CB are set out in the
announcement of the Company dated 30 September 2022 (“CB Announcement”). Unless otherwise defined,
capitalised terms used under this section shall have the same meanings given to them in the CB Announcement.

Conversion rights

The 2022 Subscriber shall have the right to convert the whole or part of the principal amount of the 2022
CB into shares of the Company (“Shares”) at any time and from time to time during the Conversion Period
in amounts of not less than HK$1 million and in integral multiples of HK$1 million in excess thereof on each
conversion, save that if at any time, the principal outstanding amount of the 2022 CB is less than HK$1 million,
the whole (but not part only) of the principal outstanding amount of the 2022 CB may be converted.

The 2022 Subscriber shall not have the right to convert the whole or part of the outstanding principal amount
of the 2022 CB into Shares to the extent that immediately after such conversion:

(a) there will not be sufficient public float of the Shares as required under the GEM Listing Rules; and

(b) the 2022 Subscriber whether on his own or together with parties acting in concert with him would be
obliged to make a general offer under the Takeovers Code.
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Conversion price

The initial Conversion Price of HK$2.5 per Conversion Share represents:

(i) a premium of approximately 1,443.2% over the closing price of HK$0.1620 per Share as quoted on the
Stock Exchange on 30 September 2022, being the date of the 2022 Subscription Agreement;

(ii) a premium of approximately 1,424.4% over the average of the closing price of approximately
HK$0.1640 per Share as quoted on the Stock Exchange for the last five consecutive trading days
immediately prior to the date of the 2022 Subscription Agreement; and

(ili)  a premium of approximately 1,454.7% over the average of the closing price of approximately
HK$0.1608 per Share as quoted on the Stock Exchange for the last ten consecutive trading days
immediately prior to the date of the 2022 Subscription Agreement.

The initial Conversion Price of HK$2.5 per Conversion Share has been determined after arm’s length
negotiations between the Company and the 2022 Subscriber with reference to the then prevailing market
price of the Shares. The Directors consider that the Conversion Price and the terms and conditions of the 2022
Subscription Agreement and the 2022 CB are fair and reasonable and in the interests of the Company and the
Shareholders as a whole.

Up to 12,800,000 Conversion Shares will be allotted and issued upon exercise in full of the conversion rights
attaching to the 2022 CB.

Conditions precedent

Completion of the Subscription is conditional upon:

(i) the 2022 Subscriber receiving on or before the Completion Date a copy of each of:
o the articles of association of the Company;
o the resolution(s) of the Directors authorising the execution of the bond instrument and certificates

of the 2022 CB to which the Company is a party, the issue of the 2022 CB and the entry into and
performance of the transactions contemplated hereby and thereby; and

o the bond instrument and certificates of the 2022 CB executed on or before the Completion Date
by or on behalf of all parties thereto;

(i) the Listing Committee of the Stock Exchange having granted the approval for the listing of, and
permission to deal in, the Conversion Shares (and such listing and permission not having been
subsequently revoked by the Stock Exchange prior to the Completion Date); and

(iii)  the statements represented, warranted and undertaken by the Company to the 2022 Subscriber as

stated in the Subscription Agreement remaining true, accurate and not misleading in each case in all
respects.
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General mandate

The Conversion Shares will be issued under the General Mandate, subject to the limit up to 89,635,336 Shares
(representing 20% of the then issued share capital of the Company). Accordingly, the allotment and issue of the
Conversion Shares is not subject to the Shareholders’ approval.

As at the date of this report, no Share has been issued by the Company under the General Mandate.

Application for listing

An application has been made to the Stock Exchange for the listing of, and the permission to deal in, the
Conversion Shares. No application will be made by the Company for the listing of the 2022 CB on the Stock
Exchange.

Use of proceeds

The Company and the Subscriber have agreed that the 2021 CB shall be redeemed by the Company on the
date of completion. As the redemption money payable by the Company to the 2022 Subscriber in respect of the
Existing Convertible Bonds in the principal amount of HK$32,000,000 shall be applied towards the payment of
and be set off against the subscription money payable by the 2022 Subscriber for the 2022 CB in the principal
amount of HK$32,000,000, the Company will not receive any net proceeds from the issue of the 2022 CB.

Reasons and benefits of the Subscription

The Board considers that the redemption of the Existing Convertible Bonds and the issue of the 2022 CB
allow the Company to postpone its cash outflow required for the repayment of the Existing Convertible Bonds
and to retain its financial resources for a longer period for the development of its business. The Board has
considered various ways of raising funds in the capital market and considers that the issue of the 2022 CB is an
appropriate means of raising capital for the Company since such issue will not have an immediate dilution effect
on the shareholding of the existing Shareholders. The Board considers that the terms of the 2022 Subscription
Agreement and the 2022 CB are on normal commercial terms, fair and reasonable and in the interests of the
Company and the Shareholders as a whole.
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Effects of full conversion of the 2022 CB

The shareholdings in the Company as at the date of this report and immediately after conversion in full of the
2022 CB (assuming that there is no other change in the issued share capital of the Company) at the initial
Conversion Price are summarised as follows:

Immediately upon
full conversion of
the 2022 CB at the initial

As at the date of Conversion Price
CB Announcement (for illustration purpose only)
No. of Shares Approximate % No. of Shares Approximate %
Huang Bo 86,825,934 19.37 86,825,934 18.83
Li Xiaoyan* (Z=BE8E) 59,094,406 13.19 59,094,406 12.82
Huang Yuan Ming 35,548,238 7.93 35,548,238 7.71
Hou Hsiao Bing 26,228,000 5.85 26,228,000 5.69
The Subscriber - - 12,800,000 2.78
Public Shareholders 240,480,106 53.66 240,480,106 52.17
Total 448,176,684 100.00 460,976,684 100.00

* fractional number of shares is disregarded for illustration purposes

For further details, please refer to the CB Announcement and the announcement of the Company dated 21
October 2022.

Completion

All conditions of the 2022 Subscription Agreement have been fulfilled and completion of the Subscription took
place on 21 October 2022 in accordance with the terms and conditions thereof. The 2022 CB in the principal
amount of HK$32,000,000 have been issued to the Subscriber.
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V. MAJOR TRANSACTION IN RELATION TO CONSTRUCTION OF A SOLAR
MODULES PRODUCTION PLANT

As disclosed in the announcement of the Company dated 9 November 2022 (“MT Announcement”), Hebei
Zhonghua, as the principal, entered into the Construction Contract (as defined in the MT Announcement) with
Hebei Hengshan Construction Group Limited* GAib61B L E R EE A R/A E)) (“Contractor”) in relation to the
construction of a solar modules production plant on the Land (as defined in the MT Announcement) at the
Contract Price (as defined in the MT Announcement) of RMB42,000,000. The Contract Price will be financed by
internal resources of the Company.

To the best of the knowledge, information and belief of the Directors having made all reasonable enquiries,
the Contractor and its ultimate beneficial owner(s) are independent third parties. As the highest applicable
percentage ratios calculated pursuant to the GEM Listing Rules exceeds 25%, the Construction Contract and
the transactions contemplated thereunder constitute a major transaction on the part of the Company and is
therefore subject to the reporting, announcement and Shareholders’ approval requirements under Chapter 19
of the GEM Listing Rules.

At the extraordinary general meeting of the Company held on 17 February 2023, the shareholders of the
Company approved the major transaction in relations to construction of a solar modules productions plant.

Please refer to the MT Announcement and the announcement dated 17 February 2023 for further details.
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CORPORATE GOVERNANCE PRACTICES

The Board and the senior management of the Company are committed to the principles of good corporate
governance and have dedicated significant efforts to provide transparency, accountability and independence of
their corporate governance practices. During the year ended 31 March 2023 (“Review Period”), the Company
has applied the principles in the Corporate Governance Code (“CG Code”) as contained in Appendix 15 to
the GEM Listing Rules to its corporate governance structure and practices in the manner as described in this
corporate governance report.

During the Review Period, the Company has complied with all the code provisions set out in the CG Code,
except for the deviation from code provision C.2.1 as explained below.

Code provision C.2.1

Pursuant to code provision C.2.1 of the CG Code, the roles of the chairman of the Board and chief executive
officer should be separate and should not be performed by the same individual.

The Company deviates from this provision because Mr. Chiu Tung Ping has been performing both the roles
of the chairman of the Board (“Chairman”) and the chief executive officer of the Group (“Chief Executive
Officer”) since 13 July 2012. The Board believes that vesting two roles in the same person provides the Group
with strong and consistent leadership in the development and execution of the Group's business strategies and
is beneficial to the Group. The Directors will continue to review the effectiveness of the current structure and
assess whether separation of the roles of the Chairman and the Chief Executive Officer is necessary.
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(2) BOARD OF DIRECTORS

The Board is accountable to the Shareholders for the activities and performance of the Group and for the
preparation of financial statements which give a true and fair view. It oversees the Group’s overall strategic
plans, reviews the financial performance, supervises the management of the business and affairs and approves
the strategic plans. The Board delegates corporate matters to the management of the Group under the
leadership of the Chief Executive Officer, including preparation of annual, interim and quarterly accounts,
execution of business strategies adopted by the Board, implementation of risk management and internal
control systems and compliance with relevant statutory requirements, rules and regulations. The management
is required to present an annual budget and proposals for major investment, acquisitions of capital assets and
change in business strategies for the Board's approval.

BOARD COMPOSITION

The composition of the Board during the Review Period and as at the date of this report is as follows:

Executive Directors:

Mr. Chiu Tung Ping (Chairman and Chief Executive Officer)
Ms. Yuen Hing Lan

Ms. Hu Xin

Mr. Tse Man Kit Keith

Independent non-executive Directors:
Ms. Ma Xinggin

Ms. Shan Jinlan

Mr. Wang Zhuchen

According to the articles of association of the Company (“Articles”), at every annual general meeting of the
Company, one-third of all the Directors including the independent non-executive Directors shall retire from
office by rotation. A retiring Director shall retain office until the close of the meeting at which he retires and
shall be eligible for re-election thereat. Moreover, any Director appointed by the Board to fill a casual vacancy
or as an additional Director shall hold office only until the next following general meeting of the Company
and shall then be eligible for re-election at the meeting but shall not be taken into account in determining the
Directors or the number of Directors who are to retire by rotation at such meeting.

Mr. Chiu Tung Ping, an executive Director, the Chairman and the Chief Executive Officer, is the spouse of
Ms. Yuen Hing Lan, an executive Director.
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BOARD MEETING

The Board meets at least four times a year to review the financial and operating performance of the Group and
discuss the Group’s direction and strategy.

Details of the attendance of meetings of the Board held during the Review Period are as follows:

Number of board meetings
attended/held during the
Director’s term of office
Name of Director in the Review Period Attendance rate

Executive Directors
Mr. Chiu Tung Ping

(Chairman and Chief Executive Officer) 25/25 100%
Ms. Yuen Hing Lan 22/25 88%
Ms. Hu Xin 23/25 92%
Mr. Tse Man Kit Keith 25/25 100%

Independent non-executive Directors

Ms. Ma Xinggin 25/25 100%
Ms. Shan Jinlan 25/25 100%
Mr. Wang Zhuchen 25/25 100%

Directors are given notice of regular Board meetings of at least 14 days in advance. The Directors will receive
details of agenda items for consideration in advance of each Board meeting.

All Directors have access to the company secretary of the Company who is responsible for ensuring that Board
procedures are complied with and advising the Board on corporate governance and compliance matters.

The non-executive Directors have well-balanced expertise in corporate finance, accounting, legal and business
matters. They bring independent and invaluable advice and judgement on the Group’s business expansion and
risk management issues. The executive Directors are seasoned practitioners in the sales of renewable energy
products and new energy power system integration business and contribute to the Company with their industry
and domain knowledge and management experience.

The Company confirmed that annual confirmations of independence were received from each of the

independent non-executive Directors pursuant to Rule 5.09 of the GEM Listing Rules and all independent
non-executive Directors are considered to be independent.
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(3) THE FOUR COMMITTEES OF THE BOARD

21

The Company implements specific terms of reference for the audit committee, remuneration committee,
nomination committee and corporate governance committee of the Board, whereby the powers and
responsibilities of each committee are clearly defined.

(a) Audit Committee

The Company established an audit committee (“Audit Committee”) on 13 December 2000 with written
terms of reference (revised in December 2018) made in accordance with Rules 5.28 to 5.33 of the GEM
Listing Rules and posted on the websites of the Company and the Stock Exchange. During the year
ended 31 March 2023, the Audit Committee comprises three independent non-executive Directors,
namely, (i) Ms. Ma Xingqin; (ii) Ms. Shan Jinlan; and (iii) Mr. Wang Zhuchen, with Ms. Ma Xinggin acting
as the chairman of the Audit Committee.

The Audit Committee’s principal duties are to review and supervise the financial reporting process and
internal control procedures of the Group.

The Audit Committee meets at least four times a year to review with Company’s senior management and
at least twice a year with the Company’s auditors for the Company’s audit findings, accounting policies
and standards, changes of accounting rules (if any), compliance with the GEM Listing Rules, internal and
audit control and budget and cash flow forecast.

During the Review Period, the Audit Committee held five meetings. The Group's unaudited quarterly
and interim results and audited annual results during the Review Period have been reviewed by the
Audit Committee and the Audit Committee was of the opinion that such statements comply with the
applicable accounting standards and that adequate disclosures have been made. The Directors were not
aware of any material uncertainties relating to events or conditions that may cast significant doubt of the
Company'’s ability to continue as a going concern during the Review Period.

The Audit Committee also reviewed the effectiveness of the Group’s risk management and internal
control systems during the Review Period as set out in the paragraphs headed “Risk Management and
Internal Control” below. The Company did not have an internal audit function during the Review Period.

(b) Remuneration Committee

The remuneration committee of the Board (“Remuneration Committee”) was established in June
2005.

The Remuneration Committee was established with specific written terms of reference which deal clearly
with its authorities and duties. The terms of reference (revised in March 2012) followed the requirements
of code provision E.1.2 of the CG Code and was posted on the websites of the Company and the
Stock Exchange. During the year ended 31 March 2023, the Remuneration Committee comprises three
independent non-executive Directors, namely, (i) Ms. Ma Xinggin; (ii) Ms. Shan Jinlan; and (iii) Mr. Wang
Zhuchen, with Ms. Ma Xinggin acting as the chairman of the Remuneration Committee.
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The Remuneration Committee is primarily responsible for making recommendations to the Board on the
Company’s policy and structure for all Directors and senior management’s remuneration.

During the Review Period, the Remuneration Committee held one meeting and performed the following
duties:

- determined, with delegated responsibility from the Board, the remuneration of individual
executive Directors and senior management by assessing their performance and approved the
terms of their service contracts (if any); and

= made recommendations to the Board to establish a more formal and transparent procedure for
determining the remuneration policy.

The policies for the remuneration of the Directors are:
° to ensure that none of the Directors should determine his/her own remuneration;

o the remuneration should be broadly aligned with companies with which the Company competes
for human resources;

o the Group should aim to attract and retain executives and to motivate them to pursue appropriate
growth strategies while taking into account individual performance; and

o the remuneration should reflect the performance, complexity of duties and responsibilities of the
individual Director.

Nomination Committee

A nomination committee of the Board (“Nomination Committee”) has been established with effect
from 28 March 2012, with written terms of reference (revised in December 2018) following the
requirements of code provision B.3.1 of the CG Code and posted on the websites of the Company and
the Stock Exchange. The Procedures for Nomination of Directors adopted by the Nomination Committee
can be found on the website of the Company. During the year ended 31 March 2023, the Nomination
Committee comprises three independent non-executive Directors, namely, (i) Ms. Ma Xingqin; (ii) Ms.
Shan Jinlan; and (iii) Mr. Wang Zhuchen, with Ms. Ma Xinggin acting as the chairman of the Nomination
Committee.

The Nomination Committee is responsible for considering suitable candidates to serve as Directors and
making recommendations on the appointment and termination of service of Directors. During the Review
Period, the Nomination Committee’s nomination policy was to select and nominate candidates based on
whether they possess the skills and experience required by the Group’s development.
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The Nomination Committee developed measurable objectives to implement the board diversity policy
("Board Diversity Policy”), where selection of candidates will be based on a range of diversity
perspectives as set out above and the ultimate decision will be based on merit and contribution that
the selected candidates could bring to the Board. Pursuant to the Articles, one-third of all the Directors
including independent non-executive Directors shall retire from office by rotation at the upcoming annual
general meeting and being eligible, will offer themselves for re-election. The Nomination Committee,
when making recommendations on the re-appointment of these Directors, has considered and taken into
account the objectives set out in the Board Diversity Policy. The Nomination Committee is of the opinion
that a balanced diversity of the Board has been achieved.

During the Review Period, the Nomination Committee held one meeting and performed the following
duties:

1. conducted the annual review of the structure, size and composition (including the skills,
knowledge and experience) of the Board and made recommendations on any proposed changes
to the Board to complement the Company’s corporate strategy;

2. identified individuals suitably qualified to become Board members and made recommendations to
the Board on the selection of individuals nominated for directorships;

3. assessed the independence of independent non-executive Directors;

4. made recommendations to the Board on the appointment or re-appointment of Directors and
succession planning for Directors, in particular the Chairman and the Chief Executive Officer;

5. made recommendations to the Board on the adoption of the Nomination Policy; and
6. considered other topics as defined by the Board.

(d) Corporate Governance Committee

A corporate governance committee of the Board (“Corporate Governance Committee”) has been
established with effect from 28 March 2012 with written terms of reference following code provision
A.2.1 of the CG Code and posted on the websites of the Company and the Stock Exchange.

During the year ended 31 March 2023, the Corporate Governance Committee comprised four executive
Directors, namely (i) Mr. Chiu Tung Ping; (i) Ms. Yuen Hing Lan; (iii) Ms. Hu Xin; and (iv) Mr. Tse Man Kit
Keith, with Mr. Tse Man Kit Keith acting as the chairman of the Corporate Governance Committee.

The primary duties of the Corporate Governance Committee are, among other things, to develop and
review the Company’s policies and practices on corporate governance and make recommendations to
the Board and to review and monitor the Company's policies and practices on compliance with legal and
regulatory requirements.
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During the Review Period, the Corporate Governance Committee held one meeting and performed the
following duties:

- developed and reviewed the Company’s policies and practices on corporate governance and made
recommendations on changes and updates to the Board for approval,

- reviewed and monitored the training and continuous professional development of Directors and
senior management;

- reviewed and monitored the Company’s policies and practices on compliance with legal and
regulatory requirements;

- developed, reviewed and monitored the code of conduct applicable to employees and Directors;

- reviewed the Company's compliance with the CG Code and disclosure in this corporate
governance report; and

- such other corporate governance duties and functions set out in the CG Code (as amended from
time to time) for which the Board is responsible.

Attendance of Board committees meetings

The attendance of each Board committee member at Board committee meetings during the Review Period is as
follows:

Corporate
Audit Remuneration Nomination Governance
Committee Committee Committee Committee

Executive Directors
Mr. Chiu Tung Ping - - - I7Al
Ms. Yuen Hing Lan - - — 11
Ms. Hu Xin - - - 11
Mr. Tse Man Kit Keith - - - 11

Independent non-executive

Directors

Ms. Ma Xinggin 5/5 1Al 11 -
Ms. Shan Jinlan 5/5 171 11 -
Mr. Wang Zhuchen 5/5 11 11 -

Note: Attendance is counted by the number of Board committee meetings attended divided by the number of Board
committees meetings held during the Board committee member's term of office in the Review Period.
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(4)

(5)

(6)

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code provision C.2.1 of the CG Code stipulates that the roles of the Chairman and the Chief Executive Officer
should be separate and should not be performed by the same individual.

Since 13 July 2012, Mr. Chiu Tung Ping acted as both the Chairman and Chief Executive Officer. The Directors
consider that vesting two roles in the same person provides the Group with strong and consistent leadership in
the development and execution of the Group's business strategies and is beneficial to the Group.

The Directors will continue to review the effectiveness of the current structure and assess whether separation of
the roles of the Chairman and the Chief Executive Officer is necessary.

DIRECTORS AND AUDITORS’ RESPONSIBILITIES ON THE FINANCIAL
STATEMENTS

The Directors acknowledged their responsibilities for preparing the financial statements of the Group
in accordance with the statutory requirements and accounting standards and other financial disclosure
requirements under the GEM Listing Rules. The Directors also acknowledged their responsibilities to ensure that
the financial statements of the Group are published in a timely manner as required by the GEM Listing Rules.

The external auditors’ statement about reporting responsibility is set out on pages 50 to 54.

TRAINING FOR DIRECTORS

Each newly appointed Director will receive comprehensive, formal and tailored induction on his/her
appointment, so as to ensure that he/she has appropriate understanding of the business and operations of the
Group and that he/she is fully aware of his/her responsibilities and obligations under the GEM Listing Rules and
relevant regulatory requirements. There are also arrangements in place for providing continuing briefing and
professional development to the Directors at the Company’s expenses whenever necessary.

The Company provides regular updates and presentations on changes and developments relating to the Group’s
business and the legislative and regulatory environment to the Directors at Board meetings or through emails.

The Directors are committed to complying with code provision C.1.4 of the CG Code on directors’ training. All
Directors have participated in continuous professional development to develop and refresh their knowledge and
skills and provided a record of training they received during the Review Period to the Company.
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During the Review Period, the Directors had participated in the following types of training:

Name of Director Type(s) of training

Chiu Tung Ping A, B, C
Yuen Hing Lan A, B, C
Hu Xin A, B, C
Tse Man Kit Keith A, B, C
Ma Xinggin A, B, C
Shan Jinlan A, B, C
Wang Zhuchen A, B, C
Notes:

A reading journals and updates relating to the economy, business, directors’ duties and responsibilities, etc.

B viewing updated directors’ training webcasts published by the Stock Exchange.

C attending seminars and/or conference and/or forums on topics relating to the economy, business, directors’ duties

and responsibilities, etc.

COMPANY SECRETARY

During the Review Period, the company secretary of the Company (“Company Secretary”), Ms. Chan Mi Ling,
Anita, complied with the requirements under the Rules 5.14 and 5.15 of the GEM Listing Rules. The Company
Secretary supports the Board, ensures good information flow within the Board and that Board policies and
procedures are followed; advises the Board on governance matters, facilitates induction and monitors the
training and continuous professional development of the Directors. The Company Secretary has attended not
less than 15 hours of relevant professional training during the Review Period. Her biography is set out in the
paragraphs headed "Biographical Details of the Directors and the Senior Management of the Group” in the
“Report of the Directors” of this annual report.

NON-EXECUTIVE DIRECTORS

The Company’s non-executive Directors are appointed for a term of one year and are subject to retirement by
rotation and re-election in accordance with the Articles and the GEM Listing Rules.

COMPLIANCE OF CODE OF CONDUCT REGARDING DIRECTORS’
SECURITIES TRANSACTION

The Company has adopted a code of conduct regarding Directors’ securities transactions on terms no less
exacting than the required standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules. Having
made specific enquiry of all Directors, all Directors have complied with the required standard of dealings and the
code of conduct regarding Directors’ securities transactions adopted by the Company throughout the Review
Period.
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(10) AUDITORS’ REMUNERATION

The Audit Committee is responsible for considering the appointment of the external auditors. For the Review
Period, the remuneration of the external auditor of the Company amounted to HK$890,000, which was fees for
their services rendered for auditing.

The fees paid/payable to the Company’s external auditors in respect of audit services rendered for the Review
Period are as follows:

Nature of Services Amount (HKS)

Audit services 890,000

(11) RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for maintaining sound and effective risk management and internal control systems in
order to safeguard the Group’s assets and Shareholders’ interests. It reviews and monitors the effectiveness of
the Group’s risk management and internal control systems annually so as to ensure that the risk management
and internal control systems in place are adequate. The purpose is to provide reasonable, but not absolute,
assurance against material misstatements, errors, losses or fraud, and to manage rather than eliminate risks of
failure in achieving the Group’s business objectives.

The management of the Group has established the Group’s risk management and internal control policies and
guidance for implementing the risk management and internal control systems of the Group.

The Board has delegated to the management the implementation of such systems of risk management and
internal control and to the Audit Committee the review of relevant financial, operational and compliance
controls and risk management procedures and their effectiveness by conducting a review at least once a
year. When carrying out the review on the risk management and internal control procedures, the Board had
taken into consideration the adequacy of resources for accounting, internal audit and financial reporting,
the qualifications and experience of the staff, trainings to be provided to the staff and the relevant budget.
When identifying risks, the management will communicate with different operational departments and collect
information of significant risk factors. Upon specifying areas of risk assessment, the management will evaluate
the importance of risks based on their potential impact and the possibility of occurrence and set up internal
control measures to mitigate the risks. On-going monitoring and reporting of any change of risks will also be
conducted.
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To ensure the independency of the review, the Group has outsourced its internal audit function to an internal
control adviser (hereafter referred as “IC Adviser”). The responsibilities of the IC Adviser include assisting the
management to carry out an annual review on the effectiveness of the risk management and internal control
systems. For the Review Period, the review conducted by the IC Adviser covers the period from 1 April 2022
to 31 March 2023 and is based on the risk assessment. The IC Adviser had reported to the Audit Committee
regarding the key findings in respect of the Group’s internal control and risk management and discussed
findings and actions or measures taken in addressing those findings. For other non-major internal control
findings, the management has instructed relevant departments to formulate corrective actions and improvement
plans for remediation. Save for the Company’s failure to comply with the relevant requirements under the GEM
Listing Rules with respect to the Loans and the Land Acquisition, as discussed further in the "Events occurred
during the year under review"” section of this report, no major deficiencies on the Group's risk management and
internal control systems have been identified during the Review Period.

In order to prevent the occurrence of similar non-compliance incidents in the future and to comply with the
requirements under the GEM Listing Rules, the Company has taken the following remedial measures:

1. The Company has reviewed the ledger of its subsidiaries and checked for any transactions that are
required to be disclosed under the GEM Listing Rules.

2. The Company has engaged an independent internal control consultant to conduct a scenario analysis on
the Non-Compliances and a review on the internal control system and policies of the Group.

3. On the recommendation of the internal control consultant, the Company has adopted a Connected
Party Transaction Policy shortly after the Company’s discovery of the Non-Compliances. The Connected
Party Transaction Policy covers areas including identification of connected parties, approval procedures
of connected party transactions, etc. The Connected Party Transaction Policy has been circulated to the
Directors and PRC operation team.

4. The Company has circulated the internal memo within the Group for identifying and reporting notifiable
transactions. The internal control consultant will assist in preparing internal control policies on notifiable

transactions.

5. The Company will seek legal advice and/or other professional advice from time to time as and when it is
necessary to ensure proper compliance with the relevant requirements under the GEM Listing Rules.

6. The Company has required major Shareholders to declare their most up-to-date connected parties.
Furthermore, the Company has performed preliminary checking for any transactions conducted with such

connected parties.

7. The Company has arranged for training sessions for all of the Directors and PRC operation team in
relation to the relevant GEM Listing Rules.

For further details, please refer to the M&CT Announcement.

Annual Report 2023 28



Corporate Governance Report

Save as disclosed above, for the Review Period, the Audit Committee was satisfied that:

o the risk management and internal control and accounting systems of the Group provided reasonable
assurance that material assets were protected, business risks attributable to the Group were identified
and monitored, material transactions were executed in accordance with management’s authorisation and
the accounts were reliable for publication; and

o there was an ongoing process in place for identifying, evaluating and managing the significant risks
faced by the Group.

Save as disclosed above, based on the assessment and review conducted by the IC Adviser and the Audit
Committee, the Board considered the risk management and internal control systems of the Group as effective
and adequate during the Review Period.

(12) DIRECTORS’ AND OFFICERS’ LIABILITIES INSURANCE

The Company has arranged appropriate insurance covering the Directors’ and officers’ liabilities in respect of
legal actions against the Directors, officers and senior management of the Company arising out of corporate
activities.

(13) CONSTITUTIONAL DOCUMENTS

On 29 September 2022, the Shareholders by way of special resolution approved to adopt the second amended
and restated articles of association of the Company. For further details, please refer to page 13 of this report,
the announcements of the Company dated 10 August 2022 and 29 September 2022 and the circular of the
Company dated 23 August 2023. A copy of the latest consolidated version of the Company’s memorandum and
articles of association is posted on the websites of the Company and the Stock Exchange.

(14) COMMUNICATION WITH SHAREHOLDERS AND INVESTOR RELATIONS

The Company has adopted a shareholders’ communication policy with the objective to ensure that the
shareholders and potential investors of the Company are provided with ready, equal and timely access to
balanced and understandable information about the Company.

The Company has established a number of channels to communicate with the Shareholders as follows:

(i) corporate communications such as annual reports, interim reports, quarterly reports and circulars,
which are issued in printed form and are available on the GEM's website at www.hkgem.com and the
Company’s website at www.chinatechindgroup.com;

(ii) periodic announcements published on the respective websites of the Stock Exchange and the Company;
(iii) ~ corporate information is made available on the Company’s website;

(iv)  annual and extraordinary general meetings provide a forum for the Shareholders to make comments and
exchange views with the Directors and senior management; and

(v) the Hong Kong branch share registrar and transfer office of the Company serves the Shareholders in
respect of share registration, dividend payment and related matters.
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The Company keeps on promoting investor relations and enhancing communication with its Shareholders and
potential investors. It welcomes suggestions from investors, stakeholders and the public. Enquiries to the Board
or the Company may be sent by post to the Company’s principal place of business in Hong Kong.

Shareholders’ comments and suggestions as well as any proposals put forward to general meetings of the
Company at a reasonable time are welcome and such comments and proposals can be sent in writing to the
Company Secretary at the Company’s principal place of business in Hong Kong. The Board endeavors to answer
all valuable questions from the Shareholders.

GENERAL MEETING

During the Review Period, the annual general meeting of the Company on 29 September 2022 (“2022 AGM"),
and extraordinary general meetings (“EGMs"”) on 11 May 2022, 10 October 2022 and 17 February 2023 were
held and the attendance of each Director is set out as follows:

Attendance

of the Attendance
Directors 2022 AGM of the EGMs
Executive Directors
Mr. Chiu Tung Ping (Chairman and Chief Executive Officer) 171 23
Ms. Yuen Hing Lan ”n 2/3
Ms. Hu Xin ”n 2/3
Mr. Tse Man Kit Keith 171 33
Independent non-executive Directors
Ms. Ma Xinggin ”n 2/3
Ms. Shan Jinlan 171 23
Mr. Wang Zhuchen 171 23

(15) SHAREHOLDERS' RIGHTS

In accordance with Article 64 of the Articles, one or more Shareholders holding, at the date of deposit of the
requisition, not less than one-tenth of the paid up capital of the Company and having the right of voting at
general meetings of the Company, shall have the right, by written requisition to the Directors or the Company
Secretary, to require an extraordinary general meeting of the Company to be called by the Directors for the
transaction of any business specified in such requisition; and such meeting shall be held within two months
after the deposit of such requisition. If within 21 days of such deposit the Directors fail to proceed to convene
such meeting, the requisitionist(s) himself (themselves) may do so in the same manner, and all reasonable
expenses incurred by the requisitionist(s) as a result of the failure of the Directors shall be reimbursed to the
requisitionist(s) by the Company.

A shareholders’ communication policy was adopted by the Company in March 2012 to maintain an on-going
dialogue with the Shareholders and encourage them to communicate actively with the Company. Such policy
has been posted on the website of the Company at www.chinatechindgroup.com. The Company reviews the
policy on a regular basis to ensure its effectiveness. In view of the number of communication channels in place
and the communications activities conducted, the Company is of the view that the policy has been properly
implemented and is effective.
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(16) DIVIDEND POLICY

The declaration and payment of dividends by the Company shall be determined at the sole discretion of the
Board taking into account factors including (i) the actual and expected financial performance of the Company;
(i) the undistributed profits and distributable reserves of the Company; (iii) the level of debt-to-equity ratio,
return on equity and relevant financial commitments of the Group; (iv) the Group’s expected working capital
requirements and future expansion plans; (v) the general economic conditions of the Group; and (vi) other
internal and external factors that may affect the business or financial performance and condition of the Group.

(17) BOARD DIVERSITY

3

The Board considers that its diversity is a vital asset to the business and has adopted the Board Diversity Policy
for better transparency and governance. Board appointments are based on merit and candidates are considered
against objective criteria, having due regard for the benefits of diversity on the Board, including but not limited
to gender, age, cultural and educational background, ethnicity, professional experience, skills, knowledge and
length of service. The Company adopted the Board Diversity Policy as required by the CG Code. The Nomination
Committee will discuss and agree on measurable objectives for achieving diversity on the Board, where
necessary, and recommend them to the Board for adoption, as set forth in the Board Diversity Policy of the
Company.

The members of the Board, who come from a variety of different backgrounds, have a diverse range of
business, and professional expertise. The table below sets forth an analysis of the Board’s current composition
based on the measurable objectives:

Number of
Measurable objective Category Director
Gender Male 3
Female
Age 20-40
41-60
Over 60
Director’s skills and experience Sales of renewable energy products experience 5
Rendering of new energy power system integration
services experience 5
International exposure 1
Financial expertise 4
Legal expertise 1
Compliance and corporate governance experience 7

Current executive leadership or directorship in other

—_

listed companies
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To achieve Board diversity goal, the nomination committee is responsible for assessing the appropriate mix
of skill, experience, expertise and gender required on the Board based on current and future business of the
Company and oversee Board succession to maintain an appropriate mix of skill, experience, expertise and
gender.

Based on the foregoing, the composition and diversity of the Board enable the management to benefit from a
diverse and objective external perspective, on issues raised before the Board.

Brief biographical particulars of the Directors, together with information relating to the relationship among
them, are set forth on pages 38 to 40 in this annual report.

The Board currently has four female Directors and as such has achieved gender diversity in respect of the
Board. The Company targets to maintain the current level of female representation on the Board and strives to
ensure the Board is made up of a reasonable and appropriate proportion of female members by reference to
stakeholders’ expectations and international and local recommended best practices and the pool of qualified
candidates.

As of 31 March 2023, among the 30 employees (including senior management) of the Group, the percentages
of male employees and female employees are 56.7% and 43.3%, respectively. Considering that the Group is
engaged in (i) the sales of renewable energy products business; and (ii) rendering of new energy power system
integration services, the Board believes that appropriate balance of gender diversity of workforce is maintained
taking into account the business models and operational needs. The Group will consider improving the
proportion of female members in talent cultivation and promotion to the management level, and maintain the
proportion of female employees in the workforce above 43.3%, so as to achieve sustainable gender diversity.

The Nomination Committee was of the opinion that the Board consisted of members with diversified gender,
age, cultural and education background, professional/business experience, skills and knowledge. Further details
for the diversity, including the gender diversity, in the workforce during the year ended 31 March 2023 are set
forth in the Environmental, Social and Governance Report dated 29 June 2023 of the Company.

The Nomination Committee will monitor the implementation of the Board Diversity Policy and review the same
as appropriate.
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The Directors have pleasure in presenting their report together with the audited consolidated financial statements for
the year ended 31 March 2023.

PRINCIPAL ACTIVITIES AND ANALYSIS OF OPERATIONS

The principal activity of the Company is investment holding. The principal activities of the principal subsidiaries of
the Company are (i) sales of renewable energy products business; and (ii) rendering of new energy power system
integration services in China during the year ended 31 March 2023.

An analysis of the Group’s performance for the year under review by business segments is set out in note 5 to the
consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2023 are set out in the Consolidated Statement of Profit or Loss
and Other Comprehensive Income on page 55 of this annual report.

No interim dividend have been paid or declared by the Company during the year under review. The Directors do not
recommend the payment of a final dividend for the year ended 31 March 2023 (2022: Nil).

RESERVES

The Company may pay dividends out of share premium, retained earnings and other reserves provided that
immediately following the payment of such dividends the Company will be in a position to pay off debts as they fall
due in the ordinary course of business.

As at 31 March 2023, the Company did not have any distributable reserves (31 March 2022: Nil).

Details of the movements in the reserves of the Group and the Company during the year under review are set out on
page 57 and page 134 respectively.

PROPERTY AND EQUIPMENT

Details of the movements in property and equipment of the Group are set out in note 15 to the consolidated financial
statements.

SHARE CAPITAL

The Company did not issue any shares or debentures during the year under review. Details of the movements in share
capital of the Company are set out in note 24 to the consolidated financial statements.
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BUSINESS REVIEW

Further discussion and analysis of the business of the Group, including a business review for the year ended 31 March

2023, its likely future development and events occurred after the reporting period is set out in the section “Chairman’s

Statement” and “Management Discussion and Analysis” of this annual report.

PRINCIPAL RISKS AND UNCERTAINTIES

(1)

Government policy and regulation

The development of the new energy business relies on the supportive policies of the PRC government. Despite
the enactment of the Law of Renewable Energy of the PRC and the 14" Five-Year Plan for the National
Economic and Social Development for the purpose of promoting the development and utilisation of renewable
energy, there is a risk that the PRC government may revise or suspend such supportive policies or alter of law
and regulations which would be a substantial impact for market participants. However, considering the growing
alert to the devastating consequences of global warming and increasing awareness in environmental protection,
exploration of new energy has become a must across the globe. The Group will pay close attention to any policy
changes in order to foresee any unfavourable effects.

Fast technological advancement

The rendering of new energy power system integration services of the Group involves a large amount of
equipment and related products required by solar energy, biomass and other energies power generation
systems. The Group shall possess sound knowledge of and have quick adaptation to the changing installation
technology. Fast technological advancement of equipment and installation techniques expose the Group to the
risk of being unable to catch up with the latest technology of the industry. The Group shall familiarise itself with
industry trends and characteristics, accumulate technological experience, arrange regular trainings for staff and
catch up with advanced industry technology via its own projects in progress and external system integration
projects so as to lay a more solid foundation for the continuous development of its rendering of new energy
power system integration services. The technologies and products that the Group have been adopting may not
be able to catch up with the rapid development of the solar photovoltaic industry. However, the Group will
continue to conduct research and development and pay attention to the development of the technology in the
new energy industry in the world in order to enhance the existing technology owned by the Group.
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Funding, interest rate and foreign exchange

The Group's rendering of new energy power system integration services requires a substantial amount of capital
investment. There is risk that the Group may not be able to raise adequate funds for the development of its
future projects. The Group may consider seeking cooperation opportunities with other market participants in
order to share the funding for future projects and/or seeking for equity and debt financing.

The Group is exposed to fair value interest rate risk in relation to fixed-rate other loans and convertible bonds
and cash flow interest rate risk in relation to variable-rate bank balances.

The Group’s business is primarily located in the PRC with most of its revenue and expenses denominated
in Renminbi. Minimal exposure to fluctuation in exchange rate is expected. The exposure to fluctuation in
exchange rates mainly arise from translation of Group’s assets and liabilities denominated in currencies other
than its functional currency. The Group has not used any financial instruments for hedging purpose.

Reliance on major customers

The Group did not enter into any long-term sales agreement with its customers. There is no assurance that
future orders placed by customers will be on the same or similar terms of the existing orders and the Group’s
major customers are not obligated in any way to continue placing purchase orders with the Group at the same
prices. As such, it is essential for the Group to maintain good relationships with its major customers. If any of
these major customers substantially reduces the volume and/or the value of the orders it places with the Group
or terminates its business relationship with the Group entirely, there is no assurance that (i) the Group will be
able to obtain orders from new customers or other existing customers to make up for such loss of sales; and (ii)
even if the Group would be able to obtain other orders, they may not be on commercially comparable terms. As
such, the Group's operations and financial results may be adversely affected.

Risks arising from suppliers or sub-contractors

The Group has signed various contracts with its suppliers and sub-contractors. However, if these suppliers and
sub-contractors are unable to perform their obligations to the Group or the Group's customers, the Group may
be required to make additional remedy to ensure adequate performance and delivery of services to the Group's
customers.
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The Group does not have its own factories to produce renewable energy products such as photovoltaic
mounting brackets, solar trackers, the guardrail of the solar power stations and towers for wind turbines. As
such, the Group relies on purchasing such products from the suppliers. Any increase in the selling price of such
renewable energy products procured from the suppliers could have an adverse effect on the Group’s financial
results and profits. In addition, there is no assurance that the business relationships between the Group and the
suppliers will not deteriorate in the future. If the suppliers terminate or reduce the supply of such renewable
energy products to the Group, the Group may not be able to procure sufficient quantity of such renewable
energy products from other existing suppliers or new suppliers on commercially reasonable terms and in a timely
manner for delivery. Any interruption of, or decline in, the supply of such renewable energy products could
materially disrupt the Group's sales of renewable energy products business.

Moreover, there may be disputes brought by the Group’s customers, main contractors, sub-contractors or
suppliers who seek to avoid payment or deny their obligations to perform certain duties under their contracts
with the Group, which could have a material adverse impact on the Group’s reputation, business, financial
position and results of operations.

The Group will explore cooperation opportunities with new suppliers and sub-contractors to mitigate this risk.

Currently, the Company is in the process of setting up a solar modules production plant in Hebei. It is expected
to provide a stable supply of goods for the Group's key projects in Hebei, allowing the Group to better maintain
quality control over its components, and bring synergy to its existing business.

(6) Volatility in the securities market and other financial risks
Volatility in the securities market may affect the Groups’ investments in the share market. The Company is also
subject to market risk, such as currency fluctuations, volatility of interest rates, credit risk, and liquidity risk in
the normal course of the Group's business. Particulars of the financial risk management of the Group are set out
in note 27 to the consolidated financial statements.

The Company has established risk management and internal control systems to effectively monitor the risks facing the
Group. Further details of which are set out in the paragraphs headed "“Risk Management and Internal Control” in the
corporate governance report of this annual report.

COMPLIANCE WITH REGULATIONS

Save for the Company’s failure to comply with the relevant requirements under the GEM Listing Rules with respect
to the Loans and the Land Acquisition, as discussed further in Note Il of the “Events occurred during the year under
review” section of this report, there was no material breach of or non-compliance with the applicable laws and
regulations such as the Companies Ordinance of Hong Kong (Chapter 622 of the Laws of Hong Kong), the GEM Listing
Rules and other applicable laws and regulations in the jurisdictions where the Group carried out operations during the
year ended 31 March 2023.

SOCIAL RESPONSIBILITIES AND SERVICES AND ENVIRONMENTAL POLICY

The Group is committed to the long-term sustainability of its businesses and the communities in which it engages. It
pursues this business approach by managing its business prudently and executing management decisions with due care
and attention. For details, please refer to the environmental, social and governance report to be separately published in
due course in accordance with the requirements under the GEM Listing Rules.
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REMUNERATION POLICY

Remuneration packages are generally structured with reference to prevailing market rates, individual performance and
qualifications. Salaries and wages are normally reviewed on an annual basis based on performance appraisals and other
relevant factors.

Apart from salary payments, there are other staff benefits including mandatory provident fund, medical insurance and
performance related bonus. Share options may also be granted to eligible employees of the Group. For details, please
refer to the paragraphs headed “Share Option Scheme” below.

RELATIONSHIPS WITH EMPLOYEES, CUSTOMERS AND SUPPLIERS

Having effective relationships with employees, customers and suppliers is fundamental to any business. The Group fully
understands this principle and maintains close relationship with its customers to fulfil their immediate and long-term
needs. The Group also strives to maintain fair and co-operating relationships with its suppliers. During the year under
review, policies have been in place for staff to refer opinions from the customers and suppliers of the Group to the
Directors and senior management of the Group.

DIRECTORS

The Directors during the year ended 31 March 2023 and up to the date of this report were:

Executive Directors

Mr. Chiu Tung Ping (Chairman)
Ms. Yuen Hing Lan

Ms. Hu Xin

Mr. Tse Man Kit Keith

Independent Non-executive Directors
Ms. Ma Xinggin

Ms. Shan Jinlan

Mr. Wang Zhuchen

In accordance with Article 108(A) of the Articles of Association of the Company (”Articles”), Mr. Hu Xin, Ms. Ma
Xinggin and Mr. Wang Zhuchen will retire as Directors by rotation at the forthcoming annual general meeting of
the Company (“AGM") and, being eligible, will offer themselves for re-election as Directors at the AGM. Detailed
information of each of the Directors standing for re-election at the AGM will be set out in the circular in relation to the
AGM to be despatched to the shareholders of the Company.
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BIOGRAPHICAL DETAILS OF THE DIRECTORS AND THE SENIOR
MANAGEMENT OF THE GROUP

EXECUTIVE DIRECTORS

Mr. Chiu Tung Ping, aged 71, was appointed as an executive Director and the Chairman on 8 June 2011 and was
appointed as the Chief Executive Officer with effect from 13 July 2012. He is in charge of the Group’s strategic
business development, executive management and monitoring of the Group’s day-to-day operation. Mr. Chiu is
a member of the 13th National Committee of the Chinese People’s Political Consultative Conference (FREI AR
BAmEEZE T =ZE2EEZEE%8). Mr. Chiu is also the chairman and general manager of Shaanxi Baike
New Energy Technology Development Co., Ltd.* (BREEERIMAEREHZE R AR AF), the director of City Max
International Limited, China Technology Solar Power Holdings Limited (a company incorporated in the British
Virgin Islands), Million Keen Limited, China Western Energy Holdings Limited, Delight Value Limited, Truth Honour
Electronic Limited, Soluteck Investments Limited, and China Technology Solar Power Holdings Limited (HK)* FR&}%
EIER AR /AT, the authorised representative of Shaanxi Baike New Energy Technology Development Co., Ltd.*
(BRFA B R e R A 8 B B BR/A F) and Delight Value Limited and the company secretary of China Technology Solar
Power Holdings Limited (HK)* (A EBEERRARAE). Mr. Chiu was also the vice-chairperson of Gansu Province
Industrial and Commercial Industry Association (B & TR Z£HE ). Mr. Chiu is the spouse of Ms. Yuen Hing Lan,
an executive Director.

Ms. Yuen Hing Lan, aged 67, obtained the Bachelor of Public Health from Shanxi Medical School (LLI75& 2 (%) in
1979. Ms. Yuen is experienced in corporate management. Ms. Yuen was appointed as an executive Director on 8
June 2011. Ms. Yuen is also the deputy chairman of Shaanxi Baike New Energy Technology Development Co., Ltd.*
(PR B R T AE R R R 2 B B FE A F)) and director of City Max International Limited, Truth Honour Electronic Limited,
Soluteck Investments Limited, and China Technology Solar Power Holdings Limited (HK)* (Rl EBZERARAT).
Ms. Yuen is the spouse of Mr. Chiu Tung Ping, an executive Director and the Chairman.

Ms. Hu Xin, aged 40, was appointed as an executive Director on 19 March 2012 and has become the compliance
officer and one of the authorised representatives of the Company starting from 13 July 2012. She obtained her
Bachelor of Management in Accounting from Chongging Institute of Technology (2B T 2f%), presently known
as Chongqing University of Technology (EEEEFI2 T A#). Ms. Hu had been the general accountant (4218 & 5t) of ST
Electronics (Software Services) Ltd. G5 8 %24t CFHI) AR /A =) and was involved in financial management. Ms. Hu
is also the director of Shaanxi Baike New Energy Technology Development Co., Ltd.* (BRFEE B RIFTSERRI L ERBR A
@l), Soluteck (BVI) Holdings Limited, Soluteck Investments Limited, Truth Honour Electronic Limited and Truth Honour
(BVI) Holdings Limited. Ms. Hu has extensive experience in new energy power system data estimates.

*  For identification purpose only
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Mr. Tse Man Kit Keith, aged 49, was appointed as the chief financial officer and executive director of the Company
on 1 May 2019 and 12 July 2019 respectively. He has been an independent non-executive director of (i) Beijing
Enterprises Medical And Health Industry Group Limited (formerly known as Genvon Group Limited) (stock code: 2389)
since September 2014; and (i) Beijing Sports and Entertainment Industry Group Limited (formerly known as ASR
Logistics Holdings Limited) (stock code: 1803) since January 2016, the shares of which are listed on the Main Board
of the Stock Exchange. Mr. Tse has around 24 years of working experience in accounting and financial management.
He was the chief financial officer and company secretary of Shunfeng International Clean Energy Limited (stock code:
1165), the shares of which are listed on the Main Board of the Stock Exchange from September 2010 to November
2018. Mr. Tse also served as (i) a qualified accountant of Fosun International Limited (stock code: 656), the shares of
which are listed on the Main Board of the Stock Exchange, from March 2008 to August 2010; and (ii) a director of
corporate accounting in Flash Electronics, Inc. from January 2007 to January 2008. He worked in various international
accountant firms from 1997 to 2007. Mr. Tse is a fellow Certified Practising Accountant of CPA Australia and a
member of the Hong Kong Institute of Certified Public Accountants. Mr. Tse obtained a bachelor’s degree in commerce,
majoring in accountancy and finance from University of Wollongong, New South Wales, Australia in 1997. Mr. Tse was
also the director of City Max International Limited, China Technology Industry Investment Limited, China Technology
Solar Power Holdings Limited (a company incorporated in the British Virgin Island), Soluteck (BVI) Holdings Limited,
Soluteck Investments Limited, Truth Honour Electronic Limited and Truth Honour (BVI) Holdings Limited.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Ma Xingqin, aged 35, graduated from the China University of Petroleum (B A HAZ (#55)) in the PRC with
a Bachelor degree in Accounting and a Master's degree in Management in 2009 and 2011 respectively. Ms. Ma is a
member of the Chinese Institute of Certified Public Accountants (non-practising). Ms. Ma has more than 11 years’
experience in auditing and corporate financial management. Ms. Ma has worked in an accounting firm in the PRC. She
was responsible for the accounting work until June 2018 in the Chongging branch of Aluminum Corporation of China
Limited, the shares of which are listed on the Main Board of the Stock Exchange (stock code: 2600), the New York
Stock Exchange (stock code: ACH) and the Shanghai Stock Exchange (stock code: SHE601600). Ms. Ma was appointed
as an independent non-executive Director on 19 July 2016.

Ms. Shan lJinlan, aged 51, received a junior college degree of Finance (Money and Banking) from The Open
University of China (formerly known as China Central Radio and TV University* (1 RE1EEIEAZ)) and obtained
the intermediate accounting certificate from the Ministry of Finance of the People’s Republic of China (the “PRC") in
2004. She previously worked at various companies that specialise in renewable energy and has accumulated extensive
experience in finance and accounting. Ms. Shan was appointed as an independent non-executive Director on 1 April
2021.
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Mr. Wang Zhuchen, aged 29, received a Bachelor of Economic Law from Northwest University of Political Science and
Law and is a qualified lawyer in the PRC. He has worked at Shaanxi Yunde Law Firm in Shaanxi, the PRC since 2016
and has accumulated diverse experience in civil and commercial cases, construction-related matters and corporate-
related matters. Mr. Wang was appointed as an independent non-executive Director on 1 April 2021.

SENIOR MANAGEMENT

Ms. Chan Mi Ling, Anita, aged 56, is the financial controller, the qualified accountant, company secretary and
one of the authorised representatives of the Company. She is in charge of the Group’s financial and accounting
management. Ms. Chan holds a Master degree in Business Administration from the University of Western Sydney in
Australia and a Master degree in Professional Accounting from Jinan University in the PRC. Ms. Chan is also a certified
public accountant registered with the Hong Kong Institute of Certified Public Accountants, a fellow member of the
Institute of Chartered Accountants in England and Wales and a fellow member of Association of Chartered Certified
Accountants. Ms. Chan has over 31 years’ experience in the fields of auditing, accounting and finance and have been
engaged in international certified public accountants firms, Hong Kong listed companies and multinational company
listed overseas. Ms. Chan joined the Group in July 2000.

DIRECTORS’ SERVICE CONTRACTS

There are no existing or proposed service contracts of the Directors with the Company which are not determinable by
the Company within one year without payment of compensation other than statutory compensation.

The emoluments paid or payable to the Directors during the year under review was set out in note 11 to the
consolidated financial statements.

RELATED PARTY TRANSACTIONS AND CONNECTED TRANSACTIONS

The Group entered into the following connected transactions which are required to be disclosed pursuant to the
Chapter 20 of the Listing Rule during the year ended 31 March 2023.

. Sale and installation of Solar Modules Agreement

On 31 March 2022, Shaanxi Baike (as supplier) entered into the Sale and Installation of Solar Modules
Agreement with Hebei Han Neng (as purchaser), pursuant to which Shaanxi Baike shall (i) supply and install
approximately 25MW Solar Modules on the Hebei Site and (ii) provide certain value added services, including
technical guidance, technical cooperation, technical training in relation to inspection and acceptance,
performance testing, operation and maintenance of the Solar Modules, at consideration of RMB48 million.

Hebei Han Neng, being a majority-controlled company held indirectly by family members of Mr. Huang Bo, is
an associate of Mr. Huang Bo. Mr. Huang Bo is a substantial shareholder of the Company. Accordingly, Hebei
Han Neng is a connected person of the Company under the GEM Listing Rules and the Transaction constitutes a

connected transaction of the Company under Chapter 20 of the GEM Listing Rule.

Details of the transactions have been set out in the announcement and circular of the Company dated 31 March
2022 and 22 April 2022 respectively.

The independent Shareholders’ approval was obtained on 11 May 2022.
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/l.  Advancement of Loans

On 27 June 2022, each of Xizang Lineng and Shaanxi Baike entered into the Loan Agreements with Zhangbei
Zhihui Energy. According to the Loan Agreements, Xizang Lineng and Shaanxi Baike granted Loans of up to
RMB7,010,000 and RMB54,000,000 to Zhangbei Zhihui Energy. Zhangbei Zhihui Energy, being a majority-
controlled company held indirectly by Mr. Huang and Mr. Huang Yuan Ming, who is an associate of Mr. Huang.
Mr. Huang is a substantial shareholder of the Company. Accordingly, Zhangbei Zhihui Energy is a connected
person of the Company under the GEM Listing Rules and the Loans constituted connected transactions of the
Company under Chapter 20 of the GEM Listing Rules For further details, please refer to pages 12 to 13 of this
annual report, the M&CT Announcement and the announcement of the Company dated 10 October 2022.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed any shares of the Company during
the year ended 31 March 2023.

DIRECTORS’ INTEREST IN TRANSACTIONS, ARRANGEMENT AND CONTRACTS

Save as disclosed in this annual report, no transaction, arrangement or contract of significance to which the Company
or any of its subsidiaries was a party and in which a Director or an entity connected with a Director had a material
interest, whether directly or indirectly, subsisted at the end of or at any time during the year ended 31 March 2023.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 31 March 2023, the interests and short positions of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFO")) as recorded in
the register required to be kept under section 352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by directors as referred to in Rule 5.46 of the GEM Listing
Rules are as follows:

DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS IN THE SHARES OF THE
COMPANY

Approximate
percentage of the

Number of Company'’s issued

Name of Directors/ ordinary shares share capital as at
Chief executive of the Company Capacity 31 March 2023
(Note 1) (Note 2)

Mr. Tse Man Kit Keith 12,489,469 (L) Beneficial owner 2.79%

(Executive Director)
Notes:
1. The letter “L" represents long positions in the shares or underlying shares of the Company.

2. As at 31 March 2023, the issued share capital of the Company was 448,176,684 ordinary shares of HK$0.5 each.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS IN THE SHARES AND UNDERLYING SHARES OF THE

COMPANY

As at 31 March 2023, the following persons or entities, other than a Director or chief executive of the Company, had

an interest or a short position in the shares and underlying shares of the Company as recorded in the register required

to be kept under section 336 of the SFO:

Name of Shareholder

Number of
ordinary shares
(Note 1)

Capacity

Approximate
percentage of the
Company'’s issued
share capital as at

31 March 2023
(Note 2)

Mr. Huang Bo (Note 3)
Ms. Li Xiaoyan* (ZEEES54 1)
Mr. Huang Yuan Ming (Note 3)

Mr. Hou Hsiao Bing (Note 4)
* for identification purpose only

Notes:

86,825,934 (L)

59,094,406 (L)

35,548,238 (L)

26,228,000 (L)

Beneficial owner

Beneficial owner

Beneficial owner

Beneficial owner

1. The letter “L" represents long position in the shares or underlying shares of the Company.

19.37%

13.19%

7.93%

5.85%

2. Asat 31 March 2023, the issued share capital of the Company was 448,176,684 ordinary shares of HK$0.5 each.

3. Mr. Huang Yuan Ming is the son of Mr. Huang Bo, a substantial shareholder of the Company.

4. Mr. Hou Hsiao Bing retired as an executive Director with effect from 26 August 2019.
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EQUITY-LINKED AGREEMENTS

Set out below are the equity-linked agreements entered into by the Company during the year ended 31 March 2023 or
subsisted as at 31 March 2023:

Share Option Scheme

The Company has adopted a share option scheme (“Share Option Scheme”) which became effective on 26 August
2014 and will remain in force for a period of 10 years until 20 August 2024.

The purpose of the Share Option Scheme is to enable the Group to grant options to selected participants as incentives
or rewards for their contribution to the Group and/or to enable the Group to recruit and retain high-calibre employees
and attract human resources that are valuable to the Group and any entity (“Invested Entity”) in which the Group
holds an equity interest.

Eligible participants (“Eligible Participants”) under the Share Option Scheme include (a) any employee (whether full
time or part time, including any executive director but excluding any non-executive director) of, or any individual for
the time being seconded to work for, the Company, any of its subsidiary or any Invested Entity; (b) any non-executive
Director (including independent non-executive Directors) of the Company, any subsidiary of the Company or any
Invested Entity; (c) any supplier of goods or services to any member of the Group or any Invested Entity; (d) any
customer of the Group or any Invested Entity; (e) any person or entity that provides research, development or other
technological support to any member of the Group or any Invested Entity; (f) any shareholder of any member of the
Group or any Invested Entity or any holder of any securities issued by any member of the Group or any Invested Entity;
(g) any adviser (professional or otherwise) or consultant to the Group relating to business development of the Group or
any member of the Group or any Invested Entity; and (h) any joint venture or business alliance of any member of the
Group who have contributed to the development and growth of the Group.

The maximum number of shares which may be allotted and issued upon exercise of all outstanding options granted

and yet to be exercised under the Share Option Scheme and any other share option scheme of the Group must not in
aggregate exceed 30% of the issued share capital of the Company from time to time.
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The initial total number of shares which may be allotted and issued upon exercise of all options (excluding, for this
purpose, options which have lapsed in accordance with the terms of the Share Option Scheme and any other share
option scheme of the Group) to be granted under the Share Option Scheme and any other share option scheme of the
Group must not in aggregate exceed 10% of the shares in issue as at the date of passing of the relevant resolution
adopting the Share Option Scheme (“General Scheme Limit”). On 26 September 2018, the General Scheme Limit
was refreshed and the maximum number of shares which may be issued upon the exercise of all options to be granted
under the Share Option Scheme and any other share option schemes of the Group has been re-set at 10% of the
shares in issue as at the date of approval of refreshing the General Scheme Limit. Further, on 19 July 2021, the Share
Consolidation became effective. Upon the Share Consolidation becoming effective, the Directors were allowed to
grant options to Eligible Participants to subscribe for a maximum of 34,520,257 ordinary shares of HK$0.50 each,
representing approximately 7.7% of the issued shares of the Company as at the date of this report. Share options in
respect of a total of 21,844,000 ordinary shares of HK$0.50 each have been granted by the Company under the Share
Option Scheme to Eligible Participants and have all been exercised during the year ended 31 March 2019.

The maximum number of shares issued and to be issued upon exercise of the options granted under the Share Option
Scheme and any other share option scheme of the Group (including both exercised, cancelled or outstanding options)
to each Eligible Participant in any 12-month period shall not exceed 1% of the issued shares of the Company from
time to time.

An offer of the grant of option may be accepted by an Eligible Participant within such time as may be specified in the
offer (which shall not be later than 21 days from the offer date).

Unless otherwise determined by the Directors and stated in the offer for the grant of option to the grantee, there is no
minimum period required under the Share Option Scheme for the holding of an option before it can be exercised.

A nominal consideration of HK$1 is payable on acceptance of the grant of an option.

The subscription price for a share under the Share Option Scheme shall be a price determined by the Directors, but
shall not be less than the highest of (i) the closing price of the shares of the Company as stated in the Stock Exchange's
daily quotations sheet on the date of the offer of grant, which must be a business day; (ii) the average closing price
of the shares of the Company as stated in the Stock Exchange's daily quotations sheet for the five business days
immediately preceding the date of the offer of grant; and (iii) the nominal value of a share of the Company.

During the Review Period, no options had been granted, exercised, cancelled or lapsed under the Share Option

Scheme. As at 1 April 2022, 31 March 2023 and the date of this report, there was no outstanding option under the
Share Option Scheme.
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Convertible bonds

On 1 June 2011, the Company issued the ten-year zero coupon convertible bonds (“2011 CB") at par with a nominal
value of HK$163,100,000 to the vendor, in acquiring of the entire issued share capital of China Technology Solar
Power Holdings Limited, a company incorporated in the BVI with limited liability (“CTSP (BVI)”), and its subsidiaries
(“Target Group”). The convertible bonds are denominated in Hong Kong dollars. The bonds entitle the holders to
convert them into ordinary shares of the Company at any time between the date of issue of the bonds and their
settlement date on 1 June 2021 (“Maturity Date"”) at a conversion price of HK$0.5 per share. If the bonds have not
been converted, they will be redeemed on Maturity Date at par.

The 2011 CB was divided into Tranche | Convertible bonds (“Tranche | CB”) and Tranche Il Convertible bonds
(“Tranche Il CB") of HK$113,100,000 and HK$50,000,000 respectively. For Tranche | CB, the CB holders are not
subject to any restriction for exercising the conversion of Tranche | CB into share. For Tranche Il CB, the principal
amount would be subject to change in relation to a profit guarantee made by the vendor to the Company.

Referring to a supplementary agreement made between the vendor and the Company on 30 January 2012, the
amount of profit guarantee was increased to HK$40,000,000 and the guarantee period was extended to 30 September
2012. In the event that the profit guarantee could not be achieved, the principal amount of the Tranche Il CB will be
adjusted to HK$0 if consolidated net profit after tax of the Target Group is equivalent to or less than HK$15,000,000
or a loss.

Based on the audited consolidated financial statements of the Target Group for the 12 months ended 30 September
2012, the Target Group recorded a loss of HK$77,000. On such basis, the amended target profit of HK$40,000,000
under the sale and purchase agreement (as supplemented by a supplemental agreement mentioned above) was not
achieved and the principal amount of the Tranche Il CB was adjusted to HK$0.

On 2 September 2011, 24,000,000 ordinary shares of HK$0.1 each were issued by the Company as a result of the
exercise of the conversion rights attached to Tranche | CB in the principal amount of HK$12,000,000.

On 26 November 2013, 74,200,000 ordinary shares of HK$0.10 each were issued by the Company as a result of the
exercise of the conversion rights attached to Tranche | CB in the principal amount of HK$37,100,000.

On 22 March 2016, 30,000,000 ordinary shares of HK$0.10 each were issued by the Company as a result of the
exercise of the conversion rights attached to Tranche | CB in the principal amount of HK$15,000,000.

On 4 July 2018, 10,000,000 ordinary shares of HK$0.10 each were issued by the Company as a result of the exercise
of the conversion rights attached to Tranche | CB in the principal amount of HK$5,000,000.
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As at 31 March 2021, the aggregate outstanding principal amount of the 2011 CB was HK$44,000,000, which may be
converted into 88,000,000 ordinary shares of HK$0.1 each in the share capital of the Company at a conversion price of
HK$0.5 per share. During the year ended 31 March 2021, no conversion right was exercised in respect of the 2011 CB.

Pursuant to a subscription agreement (“2021 Subscription Agreement”) dated 31 May 2021 entered into between
the Company and Mr. Qin Zhongde (the “2021 Subscriber”) who held the 2011 CB with an outstanding principal
amount of HK$32,000,000 as at the date of the 2021 Subscription Agreement, the 2021 Subscriber conditionally
agreed to subscribe for and the Company conditionally agreed to issue convertible bonds in the principal amount
of HK$32,000,000 (“2021 CB") at an initial conversion price of HK$2.5 per conversion share (after the share
consolidation effective on 19 July 2021). Details of the subscription are contained in the announcement of the
Company dated 31 May 2021.

On 1 June 2021, the 2011 CB with the aggregate outstanding principal amount of HK$44,000,000 matured and as a
result, the conversion right of the 2011 CB ended on 1 June 2021.

On 17 June 2021, all conditions of the 2021 Subscription Agreement have been fulfilled and completion of the
subscription took place in accordance with the terms and conditions thereof. The 2021 CB in the principal amount
of HK$32,000,000 were issued to the 2021 Subscriber, who had transferred the convertible bonds to the 2022
Subscriber, Ms. Zhang Jinhua in September 2021.

Pursuant to the 2022 Subscription Agreement dated 30 September 2022 entered into between the Company and the
2022 Subscriber who held the 2021 CB with an outstanding principal amount of HK$32,000,000 as at the date of
the 2022 Subscription Agreement, the 2022 Subscriber conditionally agreed to subscribe for and the Company
conditionally agreed to issue the 2022 CB in the principal amount of HK$32,000,000 at an initial conversion price of
HK$2.5 per conversion share. For further details, please refer to page 116 of this annual report.

On 1 October 2022, the 2021 CB with the aggregate outstanding principal amount of HK$32,000,000 matured and as
a result, the conversion right of the 2021 CB ended on 1 October 2022.

On 21 October 2022, all conditions of the 2022 Subscription Agreement have been fulfilled and completion of the
subscription took place in accordance with the terms and conditions thereof. The 2022 CB in the principal amount of
HK$32,000,000 were issued to the 2022 Subscriber.

As at the date of this report, the Company is unable to contact the bondholder (“Bondholder B") holding the 2011
CB with an aggregate principal amount of HK$12,000,000 based on the contact information registered in the register
of bondholders of the Company. Further, on 28 May 2021, the Company was notified by the 2021 Subscriber that
there is a potential dispute between the 2021 Subscriber and Bondholder B on the ownership of the 2011 CB with
an aggregate principal amount of HK$12,000,000. The Company will keep the Shareholders and potential investors
informed of any further material development of the foregoing matters by way of announcement as and when
appropriate.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or any substantial part of the business of
the Company were entered into or existed during the year under review.

MAJOR CUSTOMERS AND SUPPLIERS

The percentage of purchases and sales for the year attributable to the Group’s major suppliers and customers for the
year ended 31 March 2023 are as follows:

PURCHASES

o the largest supplier: 100.0 per cent. (one supplier only)
o five largest suppliers in aggregate: 100.0 per cent. (one supplier only)
SALES

o the largest customer: 100.0 per cent. (one customer only)
o five largest customers in aggregate: 100.0 per cent. (one customer only)

None of the Directors or their respective close associates (as defined in the GEM Listing Rules) or any shareholders of
the Company (which to the knowledge of the Directors, owns more than five per cent. of the Company’s issued share
capital) had any interest in the major suppliers or the only one customer disclosed above.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles, although there are no restrictions against such rights
under the laws in the Cayman Islands.

DIRECTORS' INTEREST IN COMPETING BUSINESS

During the year ended 31 March 2023, none of the Directors or his/her close associate(s) had an interest in a business
which competes or may compete with the business of the Group and there was no other conflict of interest which any
such person had or may have with the Group. The Company did not have a controlling Shareholder as at 31 March
2023 and as at the date of this report.

CORPORATE GOVERNANCE

A report on the principal corporate governance practices adopted by the Company is set out on pages 18 to 32 of this
annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within the knowledge of the Directors, at least
25% of the Company’s issued shares were held by the public at the latest practicable date prior to the issue of this
annual report.
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DONATIONS

These was no donation made by the Group for charitable or other purposes during the year ended 31 March 2023
(2022: Nil).

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision (as defined in section 9 of the Companies (Directors’ Report) Regulation (Chapter
622D of the Laws of Hong Kong)) for the benefit of the Directors is currently in force as at the date of this report and
was in force throughout the year ended 31 March 2023. The Company has arranged appropriate insurance covering
the Directors’ and officers’ liabilities in respect of legal actions against Directors, officers and senior management
arising out of corporate activities.

AUDITORS

Yongtuo Fuson CPA Limited was appointed as auditors of the Company with effect from 22 February 2023 to fill the
causal vacancy following the resignation of SHINEWING (HK) CPA Limited.

SHINEWING (HK) CPA Limited was appointed as anditors of the Company with effect from 12 May 2021 to fill the
causal vacancy following the resignation of Deloitte Tonche Tohmatsu.

Save as aforesaid, there has been no change of auditors of the Company in the preceding three financial years.

The consolidated financial statements of the Company for the year ended 31 March 2020 has been audited by Deloitte
Touche Tohmatsu. The consolidated financial statements of the Company for the year ended 31 March 2021 and
31 March 2022 have been audited by SHINEWING (HK) CPA Limited. The consolidated financial statements of the
Company for the year ended 31 March 2023 have been audited by Yongtuo Fuson CPA Limited, the auditors of the
Company, who will retire and being eligible, offer themselves for reappointment at the forthcoming annual general
meeting of the Company.

On behalf of the Board
Mr. Chiu Tung Ping

Chairman and executive Director

Hong Kong, 29 June 2023
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Five Years Financial Summary

2023 2022 2021 2020 2019
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
Results:
Revenue 42,510 72,215 276,933 91,086 162,783
(Loss) Profit attributable to owners of the
Company (25,140) (3,732) 69,005 (26,920) (53,529)
Assets and liabilities
Total assets 142,045 165,949 218,914 141,559 161,691
Total liabilities (82,595) (81,359) (130,972) (132,451) (121,730)
Net assets 59,450 84,590 87,942 9,108 39,961
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Independent Auditor’s Report

=1 Sl i R AR A
MOLCRICI YONGTUO FUSON CPA LIMITED

TO THE MEMBERS OF CHINA TECHNOLOGY INDUSTRY GROUP LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of China Technology Industry Group Limited (the “Company”)
and its subsidiaries (hereinafter collectively referred to as the “"Group”) set out on pages 7 to 137, which comprise
the consolidated statement of financial position as at 31 March 2023, and the consolidated statement of profit or loss
and other comprehensive income, consolidated statement of changes in equity and consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of
the Group as at 31 March 2023, and of its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are independent of the Group in accordance with
the HKICPA's Code of Ethics for Professional Accountants (the “Code”) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.
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KEY AUDIT MATTERS (continued)

Key audit matter identified in our audit is summarised as follows:

Impairment assessment of account and bill receivables
Key audit matter

As explained in note 18 to the consolidated financial
statements, as at 31 March 2023, the Group’s carrying
amount of account and bill receivables amounted to
approximately RMB112,384,000 which are significant to
the total assets of the Group.

We identified impairment assessment of account and bill
receivables as a key audit matter due to the significance
of account and bill receivables to the Group’s consolidated
financial position and the involvement of subjective
judgement and management estimates in evaluating the
expected credit losses ("ECL") of the Group’s account and
bill receivables at the end of the reporting period.

Account and bill receivables from customers that with
significant outstanding balance or that are credit-impaired
are assessed for ECL individually. The loss allowance
amount is measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows with the consideration of ECL. The ECL
are determined after considering internal credit rating of
trade debtors, ageing, repayment history and/or past due
status. Estimated loss rates are based on historical observed
default rates over the expected life of the debtors and are
adjusted for forward-looking information.
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How the matter was addressed in our audit

Our procedures in relation to impairment assessment of
account and bill receivables included:

o Understanding key controls on how the
management estimates the loss allowance for
account and bill receivables;

o Challenging management'’s basis and judgement
in determining credit loss allowance on account
and bill receivables as at 31 March 2023,
including their identification and evaluation
of account and bill receivables with significant
outstanding balances or credit impaired that are
individually assessed and the basis of estimated
loss rates applied with reference to historical
default rates and forward-looking information;

o Testing the ageing analysis of account and
bill receivables as at 31 March 2023 used by
management on a sample basis, by comparing
individual items in the analysis with the relevant
sales agreements, sales invoices and other
supporting documents; and

o Evaluating the disclosures regarding the
impairment assessment of account and bill
receivables.
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OTHER MATTERS

The consolidated financial statements of the Group for the year ended 31 March 2022, were audited by another
auditor who issued an unqualified audit opinion dated 29 June 2022.

OTHER INFORMATION

The directors of the Company are responsible for the other information. The other information comprises all of the
information included in the annual report, other than the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS OF THE COMPANY AND AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the consolidated financial statements that give a
true and fair view in accordance with HKFRSs issued by the HKICPA and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors of the Company determine is necessary to enable
the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or

error.
In preparing the consolidated financial statements, the directors of the Company are responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors of the Company either intend to liquidate the Group or to

cease operations, or have no realistic alternative but to do so.

Audit Committee are responsible for overseeing the Group’s financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion, solely to you, as a body, in accordance with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

J Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors of the Company.

o Conclude on the appropriateness of the Company’s directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements, including the

disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with audit committee regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide audit committee with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with audit committee, we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Fok Tat Choi.

Yongtuo Fuson CPA Limited
Certified Public Accountants

Fok Tat Choi

Practising Certificate Number: P06895

Hong Kong
29 June 2023
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Consolidated Statement of Profit or Loss and

Other Comprehensive Income

For the year ended 31 March 2023

2023 2022
Notes RMB’000 RMB’000
Revenue 5 42,510 72,215
Cost of sales (40,293) (59,051)
Gross profit 2,217 13,164
Other revenue — bank interest income 9 8
Other gains and losses, net 6 4,038 3,342
Selling expenses - (369)
Changes in fair value of financial assets at fair value
through profit or loss - (138)
Changes in fair value of financial derivative liabilities - 64
Administrative expenses (13,681) (10,408)
Impairment losses recognised under expected credit
loss model, net of reversal 7 (13,451) (4,611)
Finance costs 8 (3,809) (2,646)
Loss before taxation 10 (24,677) (1,594)
Income tax expense 9 (463) (2,135)
Loss and total comprehensive expense for the year (25,140) (3,729)
(Loss) profit for the year attributable to:
— Owners of the Company (25,140) (3,732)
- Non-controlling interests = 3
(25,140) (3,729)
Total comprehensive (expense) income
for the year attributable to:
— Owners of the Company (25,140) (3,732)
— Non-controlling interests - 3
(25,140) (3,729)
Loss per share: 14 RMB cents RMB cents
Basic (5.61) (0.83)
Diluted (5.61) (0.83)
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As at 31 March 2023

2023 2022
Notes RMB’000 RMB’000
Non-current assets
Property and equipment 15 1,235 253
Right-of-use assets 16 18,378 514
Goodwill 17 - -
Rental deposit 216 255
19,829 1,022
Current assets
Account and bill receivables 18 112,384 155,692
Other receivables, deposits and prepayments 18 6,411 5,198
Bank balances and cash 19 3,421 4,037
122,216 164,927
Current liabilities
Account payables 20 6,266 6,416
Other payables and accruals 20 23,381 29,650
Other loans 21 27,887 17,707
Convertible bonds 22 23,858 25,596
Tax payable 184 1,436
Lease liabilities 16 593 554
82,169 81,359
Net current assets 40,047 83,568
Total assets less current liabilities 59,876 84,590
Non-current liability
Lease liabilities 16 426 -
426 -
Net assets 59,450 84,590
Capital and reserves
Share capital 24 189,876 189,876
Reserves (130,426) (105,286)
Equity attributable to owners of the Company 59,450 84,590
Non-controlling interests - -
Total equity 59,450 84,590

The consolidated financial statements on pages 7 to 137 were approved and authorised for issue by the board of
directors on 29 June 2023 and are signed on its behalf by:

Chiu Tung Ping Tse Man Kit Keith
Director Director
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Attributable to owners of the Company

Reserve Equity Non-
Share Share arising from Exchange transaction  Accumulated controlling
Capital premium  reorganisation reserve reserve losses Sub-total interests Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Note a) (Note h)
At 1 April 2021 189,876 120,291 (20,484) 156 (11,210) (190,307) 88,322 (380) 87,942
Profit (loss) and total comprehensive income (expense)
for the year - - - - (3,732) (3,732) 3 (3,729)
Deregistration of subsidiaries (Note 28) - - 377 377
At 31 March 2022 189,876 120,291 (20,484) 156 (11,210) (194,039) 84,590 84,590
At 1 April 2022 189,876 120,291 (20,484) 156 (11,210) (194,039) 84,590 - 84,590
Loss and total comprehensive expense for the year - - - - - (25,140 (25,140) - (25,140)
At 31 March 2023 189,876 120,291 (20,484) 156 (11,210) (219,179 59,450 - 59,450

Notes:

(a) Reserve arising from reorganisation
The reserve arising from reorganisation represents the difference between the nominal value of the share capital of
subsidiaries acquired and the cost of investments in these subsidiaries made by the Company in exchange thereof, and has
been debited to the reserve of the Group.

(b) Equity transaction reserve

The equity transaction reserve represents the effect of changes in the Group’s ownership interests in existing subsidiaries

without losing control and the consideration to be issued for the aforementioned transaction in prior years.
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2023 2022
RMB’000 RMB’000
OPERATING ACTIVITIES
Loss before taxation (24,677) (1,594)
Adjustments for:
Depreciation of property and equipment 224 207
Depreciation of right—of-use assets 1,090 787
Bank interest income 9) (8)
Loan interest income - (631)
Finance costs 3,809 2,646
Loss on fair value changes of financial assets at fair value through
profit or loss - 138
Gain on fair value changes of derivative financial liabilities - (64)
Gain on 2022 Convertible Bonds Redemption/2021 Convertible Bonds
Redemption (as described and defined in notes 22(a) and (b)) (5,823) (953)
Loss on deregistration of a subsidiary - 468
Impairment losses recognised under expected credit loss
model, net of reversal 13,451 4,611
Gain on write—back of other payables - (1,083)
Foreign exchange gain 1,926 (1,112)
Operating cash flows before movements in working capital (10,009) 3,412
Decrease in account and bill receivables 28,100 77,118
Decrease (increase) in other receivables, deposits and prepayments 583 (1,692)
Decrease in account payables (150) (29,885)
Increase (decrease) in other payables and accruals 2,408 (6,043)
Cash from operations 20,932 42,910
Income taxes paid (1,715) (4,096)
NET CASH FROM OPERATING ACTIVITIES 19,217 38,814
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2023 2022
RMB’000 RMB’000

INVESTING ACTIVITIES
Bank interest received 9 8
Loan interest received - 631
Repayment from related parties - 34,463
Advance to related parties - (60,706)
Payments for property and equipment (1,206) -
Acquisition of land-use right (17,680) -
NET CASH USED IN INVESTING ACTIVITIES (18,877) (25,604)
FINANCING ACTIVITIES
New other loans raised 7,057 14,835
Repayment of other loans - (7,131)
Interest paid = (47)
Advances from related parties - 7,295
Repayments of related parties (7,295) (25,171)
Repayments of lease liabilities (731) (863)
NET CASH USED IN FINANCING ACTIVITIES (969) (11,082)
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (629) 2,128
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 4,037 1,909
Effects of foreign exchange rate changes 13 -
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR,

represented by bank balances and cash 3,421 4,037
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GENERAL INFORMATION

China Technology Industry Group Limited (the “Company”), was incorporated in the Cayman Islands as an
exempted company with limited liability and its shares are listed on GEM of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered office and principal places of business of the
Company are Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands and
Suite 704, 7/F, Ocean Centre, Harbour City, Kowloon, Hong Kong, respectively.

The Company acts as an investment holding company. The principal activities of its principal subsidiaries are set
out in note 31.

The consolidated financial statements are presented in Renminbi (“RMB"), which is also the functional currency
of the Company.

APPLICATION OF NEW AND AMENDMENTS TO HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

Amendments to HKFRSs that are mandatorily effective for the current
year

In the current year, the Group has applied the following amendments to HKFRSs issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") for the first time, which are mandatorily effective for the
annual periods beginning on 1 April 2022 for the preparation of the consolidated financial statements:

Amendments to HKFRS 3 Reference to the Conceptual Framework

Amendments to HKAS 16 COVID-19-Related Rent Concessions

Amendments to HKAS 16 Property, Plant and Equipment — Proceeds before Intended Use
Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a Contract
Amendments to HKFRSs Annual Improvements to HKFRSs 2018-2020

The application of the amendments to HKFRSs in the current year has had no material effect on the Group’s
financial performance and positions for the current and prior years and/or on the disclosures set out in these
consolidated financial statements.
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2.
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APPLICATION OF NEW AND AMENDMENTS TO HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (continuea)

New and amendments to HKFRSs issued but not yet effective

The Group has not early applied the following new and amendments to HKFRSs that have been issued but are
not yet effective:

HKFRS 17 (including the October 2020 Insurance Contracts'
and February 2022 Amendments to HKFRS 17)
Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor and its

Associate or Joint Venture?

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback?

Amendments to HKAS 1 Classification of Liabilities as Current or Non-current and
related amendment to Hong Kong Interpretate 5 (2020)’

Amendments to HKAS 1 Non-current Liabilities with Covenants®
Amendments to HKAS 1 and Disclosure of Accounting Policies’
HKFRS Practice Statement 2
Amendments to HKAS 8 Definition of Accounting Estimates'
Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities arising from a

Single Transaction’

HK Int 5 (Revised) Presentation of financial statements — classification by the
borrower of a term loan that contains a repayment on
demand clause?

L Effective for annual periods beginning on or after 1 January 2023.
g Effective for annual periods beginning on or after a date to be determined.
& Effective for annual periods beginning on or 1 January 2024.

The directors of the Company anticipate that the application of these new and amendments to HKFRSs will have
no material impact on the results and the financial position of the Group.
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SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation of consolidated financial statements

The consolidated financial statements have been prepared in accordance with HKFRSs issued by the HKICPA. For
the purpose of preparation of the consolidated financial statements, information is considered material if such
information is reasonably expected to influence decisions made by primary users. In addition, the consolidated
financial statements include applicable disclosures required by the Rules Governing the Listing of Securities
on GEM of the Stock Exchange of Hong Kong Limited (“Listing Rules”) and by the Hong Kong Companies
Ordinance.

The directors of the Company have, at the time of approving the consolidated financial statements, a
reasonable expectation that the Group has adequate resources to continue in operational existence for the
foreseeable future. Thus they continue to adopt the going concern basis of accounting in preparing the
consolidated financial statements.

The consolidated financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values, at the end of each reporting period.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or liability if participants would take those
characteristics into account when pricing the asset or liability market at the measurement date.

Fair value for measurement and/or disclosure purposes in these consolidated financial statements is determined
on such a basis, except for share-based payment transactions that are within the scope of HKFRS 2 Share-based
Payment, leasing transactions that are accounted for in accordance with HKFRS 16 Leases, and measurements
that have some similarities to fair value but are not fair value, such as net realisable value in HKAS 2 /nventories
or value in use in HKAS 36 Impairment of Assets.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value measurements are observable and the significance of the

inputs to the fair value measurement in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or liability.

Significant accounting policies are set out below.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities
controlled by the Company and its subsidiaries.

Control is achieved where the Group has: (i) the power over the investee; (ii) exposure, or rights, to variable
returns from its involvement with the investee; and (iii) the ability to use its power over the investee to affect
the amount of the Group’s returns.

The Group reassesses whether it controls an investee if facts and circumstances indicate that there are changes
to one or more of these elements of control stated above.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary.

Specially, income and expenses of subsidiaries are included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains control until the date when the Group ceases to
control the subsidiary.

Profit or loss and each item of other comprehensive income are attributed to the owners of the Company and
to the non-controlling interests. Total comprehensive income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if this results in the non-controlling interests having a deficit
balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies in line with the Group's accounting policies.

All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented separately from the Group's equity therein, which
represent present ownership interests entitling their holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Basis of consolidation (continued)

Changes in the Group’s interests in existing subsidiaries

Changes in the Group’s interests in subsidiaries that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The carrying amounts of the Group’s relevant components
of equity and the non-controlling interests are adjusted to reflect the changes in their relative interests in the
subsidiaries, including re-attribution of relevant reserves between the Group and the non-controlling interests
according to the Group's and the non-controlling interests’ proportionate interests.

Any difference between the amount by which the non-controlling interests are adjusted, and the fair value of
the consideration paid or received is recognised directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, it (i) derecognises the assets (including any goodwill) and liabilities
of the subsidiary at their carrying amounts at the date when control is lost, (ii) derecognises the carrying
amount of any non-controlling interests in the former subsidiary at the date when control is lost (including any
components of other comprehensive income attributable to them), and (iii) recognises the aggregate of the
fair value of the consideration received and the fair value of any retained interest, with any resulting difference
being recognised as a gain or loss in profit or loss attributable to the Group.

Business Combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a
business combination is measured at fair value, which is calculated as the sum of the acquisition-date fair values
of the assets transferred by the Group, liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control of the acquiree. Acquisition-related costs
are generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair
value, except that:

o Deferred tax assets or liabilities, and assets or liabilities related to employee benefit arrangements are
recognised and measured in accordance with HKAS 12 Income Taxes and HKAS 19 Employee Benefits
respectively;

o liabilities or equity instruments related to share-based payment arrangements of the acquiree or
sharebased payment arrangements of the Group entered into to replace share-based payment
arrangements of the acquiree are measured in accordance with HKFRS 2 Inventories at the acquisition
date (see the accounting policy below);

o assets (or disposal groups) that are classified as held for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are measured in accordance with that standard; and
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3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Business Combinations (continued)

o Lease liabilities are recognised and measured at the present value of the remaining lease payments (as
defined in HKFRS 16 Leases) as if the acquired leases were new leases at the acquisition date, except for
leases for which (a) the lease term ends within 12 months of the acquisition date; or (b) the underlying
asset is of low value. Right-of-use assets are recognised and measured at the same amount as the relevant
lease liabilities, adjusted to reflect favourable or unfavourable terms of the lease when compared with
market terms.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of the acquirer’s previously held equity interest in
the acquiree (if any) over the net amount of the identifiable assets acquired and the liabilities assumed as
at acquisition date. If, after re-assessment, the net amount of the identifiable assets acquired and liabilities
assumed exceeds the sum of the consideration transferred, the amount of any non-controlling interests in
the acquiree and the fair value of the acquirer’s previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate share
of the relevant subsidiary’s net assets in the event of liquidation are initially measured at the non-controlling
interests’ proportionate share of the recognised amounts of the acquiree’s identifiable net assets.

Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the
business (see the accounting policy above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Group’s cash-generating units
("CGUs") (or group of CGUs) that is expected to benefit from the synergies of the combination, which represent
the lowest level at which the goodwill is monitored for internal management purposes and not larger than an
operating segment.

A CGU (or group of CGUs) to which goodwill has been allocated is tested for impairment annually or more
frequently when there is indication that the unit may be impaired. For goodwill arising on an acquisition in a
reporting period, the CGU (or group of CGUs) to which goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable amount is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying amount of any goodwill and then to the other assets on
a pro-rata basis based on the carrying amount of each asset in the unit (or group of CGUs).

On disposal of the relevant CGU or any of the CGU within the group of CGUs, the attributable amount of
goodwill is included in the determination of the amount of profit or loss on disposal. When the Group disposes
of an operation within the CGU (or a CGU within a group of CGUs), the amount of goodwill disposed of is
measured on the basis of the relative values of the operation (or the CGU) disposed of and the portion of the
CGU (or the group of CGUs) retained.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue recognition
Revenue is recognised to depict the transfer of promised goods and services to customers at an amount that

reflects the consideration to which an entity expects to be entitled in exchange for those goods or services to a
customer. Specifically, the Group uses a five-step approach to recognise revenue:

. Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in the contract

° Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the performance obligations in the contract
o Step 5: Recognise revenue when (or as) the Group satisfies a performance obligation

The Group recognises revenue when (or as) a performance obligation is satisfied, i.e. when “control” of the
goods or services underlying the particular performance obligation is transferred to customers.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised over time by reference to the progress towards
complete satisfaction of the relevant performance obligation if one of the following criteria is met:

o the customer simultaneously receives and consumes the benefits provided by the Group’s performance as
the Group performs;

o the Group’s performance creates or enhances an asset that the customer controls as the asset is created
or enhanced; or

o the Group's performance does not create an asset with an alternative use to the Group and the Group
has an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains control of the distinct good or
service.

Revenue is measured based on the consideration specified in a contract with a customer, excludes amounts
collected on behalf of third parties, discounts and sales related taxes.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue recognition (continued)

Contract assets and contract liabilities

A contract asset represents the Group's right to consideration in exchange for goods or services that the Group
has transferred to a customer that is not yet unconditional. It is assessed for impairment in accordance with
HKFRS 9. In contrast, a receivable represents the Group’s unconditional right to consideration, i.e. only the
passage of time is required before payment of that consideration is due.

A contract liability represents the Group’s obligation to transfer goods or services to a customer for which the
Group has received consideration (or an amount of consideration is due) from the customer. A contract liability
would also be recognised if the Group has an unconditional right to receive consideration before the Group
recognises the related revenue. In such cases, a corresponding receivable would also be recognised.

For a single contract with the customer, either a net contract asset or a net contract liability is presented. For
multiple contracts, contract assets and contract liabilities of unrelated contracts are not presented on a net
basis.

The Group recognised revenue from the following major sources:

o Sales of renewable energy products

° Rendering of new energy power system integration services

Sales of renewable energy products

Revenue from sale of renewable energy products is recognised at the point when the control of the goods is
transferred to the customers.

Over time revenue recognition. measurement of progress towards complete satisfaction of a
performance obligation (output method)

Revenue from rendering of new energy power system integration services is recognised over time

The progress towards complete satisfaction of a performance obligation is measured based on output method,
which is to recognise revenue on the basis of direct measurements of the value of the goods or services
transferred to the customer to date relative to the remaining goods or services promised under the contract,
that best depict the Group'’s performance in transferring control of goods or services.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Principal versus agent

When another party is involved in providing goods or services to a customer, the Group determines whether the
nature of its promise is a performance obligation to provide the specified goods or services itself (i.e. the Group
is a principal) or to arrange for those goods or services to be provided by the other party (i.e. the Group is an
agent).

The Group is a principal if it controls the specified good or service before that good or service is transferred to a
customer.

The Group is an agent if its performance obligation is to arrange for the provision of the specified good or
service by another party. In this case, the Group does not control the specified good or service provided by
another party before that good or service is transferred to the customer. When the Group acts as an agent, it
recognises revenue in the amount of any fee or commission to which it expects to be entitled in exchange for
arranging for the specified goods or services to be provided by the other party.

Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys a right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or after the date of initial application of HKFRS 16 Leases or arising
from business combinations, the Group assesses whether a contract is or contains a lease based on the
definition under HKFRS 16 Leases at inception, modification date or acquisition date, as appropriate. Such
contract will not be reassessed unless the terms and conditions of the contract are subsequently changed.

The Group as lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more additional lease or non-lease components,
the Group allocates the consideration in the contract to each lease component on the basis of the relative
stand-alone price of the lease component and the aggregate stand-alone price of the non-lease components,
including contract for acquisition of ownership interests of a property which includes both leasehold land and
non-lease building components, unless such allocation cannot be made reliably.

The Group applies practical expedient not to separate non-lease components from lease component,
and instead account for the lease component and any associated non-lease components as a single lease
component.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to leases that have a lease term of 12 months
or less from the commencement date and do not contain a purchase option. It also applies the recognition
exemption for lease of low-value assets. Lease payments on short-term leases and leases of low-value assets are
recognised as expense on a straight-line basis or another systematic basis over the lease term.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Leases (continued)
The Group as lessee (Continued)

Right-of-use assets

The cost of right-of-use asset includes:

o the amount of the initial measurement of the lease liability;

o any lease payments made at or before the commencement date, less any lease incentives received;

o any initial direct costs incurred by the Group; and

° an estimate of costs to be incurred by the Group in dismantling and removing the underlying assets,

restoring the site on which it is located or restoring the underlying asset to the condition required by the
terms and conditions of the lease.

Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain to obtain ownership of the underlying leased assets
at the end of the lease term are depreciated from commencement date to the end of the useful life. Otherwise,
right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful life and the

lease term.

When the Group obtains ownership of the underlying leased assets at the end of the lease term, upon
exercising purchase options, the cost of the relevant right-of-use assets and the related accumulated
depreciation and impairment loss are transferred to property, plant and equipment.

The Group presents right-of-use assets as a separate line item on the consolidated statement of financial
position.

Refundable rental deposits
Refundable rental deposits paid are accounted under HKFRS 9 Financial Instruments and initially measured

at fair value. Adjustments to fair value at initial recognition are considered as additional lease payments and
included in the cost of right-of-use assets.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Leases (continued)

The Group as lessee (Continued)
Lease liabilities

At the commencement date, the Group measures lease liabilities at the present value of the lease payments that
are not paid at that date. The lease payments are discounted by using the interest rate implicit in the lease. If
this rate cannot be readily determined, the Group uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

o fixed lease payments (including in-substance fixed payments), less any lease incentives receivable;

o variable lease payments that depend on an index or rate, initially measured using the index or rate at the
commencement date;

o the amount expected to be payable by the lessee under residual value guarantees;
o the exercise price of purchase options if the lessee is reasonably certain to exercise the options; and
o payments of penalties for terminating the lease, if the lease term reflects the Group exercising an option

to terminate the lease.

After the commencement date, lease liabilities are adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a corresponding adjustment to the related right-of-use assets)
whenever:

o the lease term has changed or there is a change in the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

o the lease payments change due to changes in market rental rates following a market rent review, in
which cases the related lease liability is remeasured by discounting the revised lease payments using the

initial discount rate.

The lease liability is presented as a separate line in the consolidated statement of financial position.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Leases (continued)

The Group as lessee (Continued)
Lease liabilities (Continued)
Lease modifications

The Group accounts for a lease modification as a separate lease if:

o the modification increases the scope of the lease by adding the right to use one or more underlying
assets; and
o the consideration for the leases increases by an amount commensurate with the stand-alone price for the

increase in scope and any appropriate adjustments to that stand-alone price to reflect the circumstances
of the particular contract.

For a lease modification that is not accounted for as a separate lease, the Group remeasures the lease liability,
less any lease incentives receivable, based on the lease term of the modified lease by discounting the revised
lease payments using a revised discount rate at the effective date of the modification.

The Group accounts for the remeasurement of lease liabilities by making corresponding adjustments to the
relevant right-of-use asset.

Foreign currencies

In preparing the financial statements of each individual group entity, transactions in currencies other than
the functional currency of that entity (foreign currencies) are recognised at the rates of exchanges prevailing
on the dates of the transactions. At the end of the reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that
are denominated in foreign currencies are retranslated at the rates prevailing on the date when the fair value
was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items,
are recognised in profit or loss in the period in which they arise.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Foreign currencies (Continued)

For the purposes of presenting the consolidated financial statements, the assets and liabilities of the Group's
foreign operations are translated into the presentation currency of the Group (i.e. Hong Kong dollars) using
exchange rates prevailing at the end of each reporting period. Income and expenses items are translated at the
average exchange rates for the year. Exchange differences arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of exchange reserve (attributed to non-controlling
interests as appropriate).

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added
to the cost of those assets until such time as the assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Employee benefits
Retirement benefits costs
Payments to the state-managed retirement benefit schemes and Mandatory Provident Fund Scheme (“MPF

Scheme”) are recognised as an expense when employees have rendered service entitling them to the
contributions.

Short-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries in the period the
related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that
service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted amount of
the benefits expected to be paid in exchange for the related service.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from “(loss) profit before
taxation” because of income or expense that are taxable or deductible in other years and items that are never

taxable or deductible. The Group’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.
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3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation (continued)

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can be utilised. Such deferred tax assets
and liabilities are not recognised if the temporary difference arises from the initial recognition (other than in
a business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not recognised if the temporary difference arises from
the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries, except where the Group is able to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such investments are only recognised to the extent that
it is probable that there will be sufficient taxable profits against which to utilise the benefits of the temporary
differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised, based on tax rate (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities.

For the purposes of measuring deferred tax for leasing transactions in which the Group recognises the right-
of-use assets and the related lease liabilities, the Group first determines whether the tax deductions are
attributable to the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are attributable to the lease liabilities, the Group applies
HKAS 12 Income Taxes requirements to the leasing transaction as a whole. Temporary differences relating
to right-of-use assets and lease liabilities are assessed on a net basis. Excess of depreciation on right-of-use
assets over the lease payments for the principal portion of lease liabilities resulting in net deductible temporary
differences.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation (continued)

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied to the same taxation entity by the
same taxation authority.

Current and deferred tax are recognised in profit or loss.

Property and equipment

Property and equipment are tangible assets that are held for use in the production or supply of goods or
services, or for administrative purposes (other than construction in progress as described below). Property and
equipment are stated in the consolidated statement of financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment losses, if any.

Construction in progress is carried at cost, less any recognised impairment loss. Costs include any costs directly
attributable to bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management, including costs of testing whether the related assets is functioning properly
and, for qualifying assets, borrowing costs capitalised in accordance with the Group's accounting policy.
Depreciation of these assets, on the same basis as other property assets, commences when the assets are ready
for their intended use.

Depreciation is recognised so as to write off the cost of assets other than construction in progress over their
estimated useful lives, using the straight-line method. The estimated useful lives and depreciation method are
reviewed at the end of each reporting period, with the effect of any changes in estimate accounted for on a
prospective basis.

An item of property and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of
an item of property and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Impairment on property and equipment and right-of-use assets

At the end of the reporting period, the Group reviews the carrying amounts of its property and equipment and
right-of-use assets to determine whether there is any indication that these assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the relevant asset is estimated in order to
determine the extent of the impairment loss (if any).

The recoverable amount of property and equipment and right-of-use assets are estimated individually. When it

is not possible to estimate the recoverable amount individually, the Group estimates the recoverable amount of
the CGU to which the asset belongs.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Impairment on property and equipment and right-of-use assets (Continued)

In testing a CGU for impairment, corporate assets are allocated to the relevant CGU when a reasonable and
consistent basis of allocation can be established, or otherwise they are allocated to the smallest group of CGUs
for which a reasonable and consistent allocation basis can be established. The recoverable amount is determined
for the CGU or group of CGUs to which the corporate asset belongs, and is compared with the carrying amount
of the relevant CGU or group of CGUs.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset (or a CGU) for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a CGU) is estimated to be less than its carrying amount, the carrying
amount of the asset (or a CGU) is reduced to its recoverable amount. For corporate assets or portion of
corporate assets which cannot be allocated on a reasonable and consistent basis to a CGU, the Group compares
the carrying amount of a group of CGUs, including the carrying amounts of the corporate assets or portion
of corporate assets allocated to that group of CGUs, with the recoverable amount of the group of CGUs. In
allocating the impairment loss, the impairment loss is allocated first to reduce the carrying amount of any
goodwill (if applicable) and then to the other assets on a pro-rata basis based on the carrying amount of each
asset in the unit or the group of CGUs. The carrying amount of an asset is not reduced below the highest of its
fair value less costs of disposal (if measurable), its value in use (if determinable) and zero. The amount of the
impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other assets
of the unit or the group of CGUs. An impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or CGU or a group of CGUs)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been recognised
for the asset (or a CGU or a group of CGUs) in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Cash and cash equivalents

Cash and cash equivalents presented on the consolidated statement of financial position include: (a) cash,
which comprises of cash on hand and demand deposits, excluding bank balances that are subject to regulatory
restrictions that result in such balances no longer meeting the definition of cash; and (b) cash equivalents, which
comprises of short-term (generally with original maturity of three months or less), highly liquid investments that
are readily convertible to a known amount of cash and which are subject to an insignificant risk of changes
in value. Cash equivalents are held for the purpose of meeting short-term cash commitments rather than for
investment or other purposes.

For the purposes of the consolidated statement of cash flows, cash and cash equivalents consist of cash and
cash equivalents as defined above, net of outstanding bank overdrafts which are repayable on demand and
form an integral part of the Group’s cash management. Such overdrafts are presented as short-term borrowings
in the consolidated statement of financial position.

Bank balances for which use by the Group is subject to third party contractual restrictions are included as part of
cash unless the restrictions result in a bank balance no longer meeting the definition of cash.

Financial instruments

Financial assets and financial liabilities are recognised in the consolidated statement of financial position when
a group entity becomes a party to the contractual provisions of the instrument. All regular way purchases or
sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases or sales
are purchases or sales of financial assets that require delivery of assets within the time frame established by
regulation or convention in the market place.

Financial assets and financial liabilities are initially measured at fair value, except for trade receivables arising
from contracts with customers which are initially measured in accordance with HKFRS 15 Revenue from
Contracts with Customers. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets or financial liabilities at fair value through profit or
loss) (“FVTPL"”) are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at FVTPL are recognised immediately in profit or loss.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial
liability and of allocating interest income and interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts and payments (including all fees and points
paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial asset or financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest income which are derived from the Group’s ordinary course of business is included in the “other
revenue — bank interest income” line item.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (Continued)
Financial assets

Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost:

o the financial asset is held within a business model whose objective is to collect contractual cash flows;
and
o the contractual terms give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

° the financial asset is held within a business model whose objective is achieved by both selling and
collecting contractual cash flows; and

o the contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at FVTPL.
A financial asset is held for trading if:
o it has been acquired principally for the purpose of selling in the near term; or

o on initial recognition it is a part of a portfolio of identified financial instruments that the Group manages
together and has a recent actual pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a hedging instrument.

The Group may irrevocably designate a financial asset that are required to be measured at the amortised cost or
FVTOCI as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (Continued)

Financial assets (Continued)
Classification and subsequent measurement of financial assets (Continued)

(i)

(i)

(iii)

Amortised cost and effective interest method

Interest income is recognised using the effective interest method for financial assets measured
subsequently at amortised cost. Interest income is calculated by applying the effective interest rate to
the gross carrying amount of a financial asset, except for financial assets that have subsequently become
credit-impaired (see below). For financial assets that have subsequently become creditimpaired, interest
income is recognised by applying the effective interest rate to the amortised cost of the financial asset
from the next reporting period. If the credit risk on the creditimpaired financial instrument improves
so that the financial asset is no longer credit-impaired, interest income is recognised by applying the
effective interest rate to the gross carrying amount of the financial asset from the beginning of the
reporting period following the determination that the asset is no longer credit-impaired.

Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are subsequently measured at fair value with gains and
losses arising from changes in fair value recognised in other comprehensive income and accumulated in
the FVTOCI reserve; and are not subject to impairment assessment. The cumulative gain or loss will not
be reclassified to profit or loss on disposal of the equity investments, and will be transferred to retained
profits.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss. The net gain or loss recognised in profit or loss includes
any dividend or interest earned on the financial asset and is included in the “other gains and losses, net”
line item.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (Continued)

Financial assets (Continued)
Impairment of financial assets and other items subject to impairment assessment under HKFRS 9

The Group recognises a loss allowance for ECL on financial assets that are measured at amortised cost and
contract assets. The amount of ECL is updated at each reporting date to reflect changes in credit risk since initial
recognition of the respective financial instrument.

The Group always recognises lifetime ECL for account receivables and contract assets and records lifetime
ECL that results from all possible default events over the expected life of these financial instruments. The ECL
on these financial assets are estimated using a provision matrix based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the debtors, general economic conditions and an assessment
of both the current as well as the forecast direction of conditions at the reporting date, including time value of
money where appropriate.

For other financial instruments, the Group measures the loss allowance equal to 12-month ECL. The 12-month
ECL is the portion of lifetime ECL that results from possible default events within 12 months after the reporting
date, unless when there has been a significant increase in credit risk since initial recognition of the financial
instrument, the allowance will be based on the lifetime ECL. The assessment of whether lifetime ECL should
be recognised is based on significant increases in the likelihood or risk of a default occurring since initial
recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the Group
compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition. In making
this assessment, the Group considers both quantitative and qualitative information that is reasonable
and supportable, including historical experience and forward-looking information that is available
without undue cost or effort. Forward-looking information considered includes the future prospects
of the industries in which the Group’s debtors operate, obtained from economic expert reports,
financial analysts, governmental bodies, relevant think-tanks and other similar organisations, as well as
consideration of various external sources of actual and forecast economic information that relate to the
Group's operations.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (Continued)

Financial assets (Continued)
Impairment of financial assets and other items subject to impairment assessment under HKFRS 9 (Continued)
(i) Significant increase in credit risk (Continued)

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

° an actual or expected significant deterioration in the financial instrument’s external (if available) or
internal credit rating;

o significant deterioration in external market indicators of credit risk, e.g. a significant increase in
the credit spread, the credit default swap prices for the debtor;

o existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor’s ability to meet its debt obligations;

o an actual or expected significant deterioration in the operating results of the debtor;
o significant increases in credit risk on other financial instruments of the same debtor;
o an actual or expected significant adverse change in the regulatory, economic, or technological

environment of the debtor that results in a significant decrease in the debtor's ability to meet its
debt obligations.

Irrespective of the outcome of the above assessment, the Group presumes that the credit risk has

increased significantly since initial recognition when contractual payments are more than 30 days past
due, unless the Group has reasonable and supportable information that demonstrates otherwise.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (Continued)

Financial assets (Continued)
Impairment of financial assets and other items subject to impairment assessment under
HKFRS 9 (Continued)

Despite the aforegoing, the Group assumes that the credit risk on a debt instrument has not increased
significantly since initial recognition if the debt instrument is determined to have low credit risk at the reporting
date. A debt instrument is determined to have low credit risk if i) it has a low risk of default, ii) the borrower
has a strong capacity to meet its contractual cash flow obligations in the near term and iii) adverse changes
in economic and business conditions in the longer term may, but will not necessarily, reduce the ability of the
borrower to fulfill its contractual cash flow obligations. The Group considers a debt asset to have low credit risk
when the asset has an external credit rating of ‘investment grade’ in accordance with the globally understood
definition or if an external rating is not available, the asset has an internal rating of ‘low risk’. Low risk means
that the counterparty has a strong financial position and there is no past due amounts.

The Group regularly monitors the effectiveness of the criteria used to identify whether there has been a
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the amount becomes past due.

(ii) Definition of default

The Group considers the following as constituting an event of default for internal credit risk
management purposes as historical experience indicates that receivables that meet either of the
following criteria are generally not recoverable:

o when there is a breach of financial covenants by the debtor; or

o information developed internally or obtained from external sources indicates that the debtor
is unlikely to pay its creditors, including the Group, in full (without taking into account any
collaterals held by the Group).

The Group considers that default has occurred when a financial asset is more than 90 days past due
unless the Group has reasonable and supportable information to demonstrate that a more lagging
default criterion is more appropriate.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (Continued)

Financial assets (Continued)
Impairment of financial assets and other items subject to impairment assessment under HKFRS 9 (Continued)

(iii)

(iv)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-
impaired includes observable data about the following events:

o significant financial difficulty of the issuer or the borrower;
° a breach of contract, such as a default or past due event;
o the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s

financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider;

o it is becoming probable that the borrower will enter into bankruptcy or other financial
reorganisation; or

o the disappearance of an active market for that financial asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of recovery, e.g. when the counterparty has been
placed under liquidation or has entered into bankruptcy proceedings, etc, whichever occurs sooner.
Financial assets written off may still be subject to enforcement activities under the Group's recovery
procedures, taking into account legal advice where appropriate. Any recoveries made are recognised in
profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the magnitude
of the loss if there is a default) and the exposure at default. The assessment of the probability of default
and loss given default is based on historical data adjusted by forward-looking information as described
above. As for the exposure at default, for financial assets, this is represented by the assets’ gross carrying
amount at the reporting date.

For financial assets, the ECL is estimated as the difference between all contractual cash flows that are

due to the Group in accordance with the contract and all the cash flows that the Group expects to
receive, discounted at the original effective interest rate.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (Continued)

Financial assets (Continued)
Impairment of financial assets and other items subject to impairment assessment under
HKFRS 9 (Continued)

If the Group has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in
the previous reporting period, but determines at the current reporting date that the conditions for lifetime ECL
are no longer met, the Group measures the loss allowance at an amount equal to 12-month ECL at the current
reporting date, except for assets for which simplified approach was used.

The Group recognises an Impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party.

On derecognition of a financial asset measured at amortised cost, the difference between the asse”s carrying
amount and the sum of the consideration received and receivable is recognised in profit or loss.

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a group entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of
direct issue costs.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at
FVTPL.

Financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the
continuing involvement approach applies, and financial guarantee contracts issued by the Group, are measured
in accordance with the specific accounting policies set out below.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)
Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is 1) contingent consideration of an
acquirer in a business combination to which HKFRS 3 applies, 2) held for trading, or 3) it is designated as at
FVTPL.

A financial liability is classified as held for trading if:
o it has been acquired principally for the purpose of repurchasing it in the near term; or

o on initial recognition it is part of a portfolio of identified financial instruments that the Group manages
together and has a recent actual pattern of short-term profit-taking; or

° it is a derivative, except for a derivative that is a financial guarantee contract or a designated and
effective hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideration of an acquirer in a
business combination may be designated as at FVTPL upon initial recognition if:

o such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise; or

o the financial liability forms part of a group of financial assets or financial liabilities or both, which
is managed and its performance is evaluated on a fair value basis, in accordance with the Group’s
documented risk management or investment strategy, and information about the grouping is provided
internally on that basis; or

o it forms part of a contract containing one or more embedded derivatives, and HKFRS 9 permits the entire
combined contract to be designated as at FVTPL.

Financial liabilities at FVTPL are stated at fair value with any gains or losses arising on changes in fair value
recognised in profit or loss to the extent that they are not part of a designated hedging relationship. The net
gain or loss recognised in profit or loss incorporates any interest paid on the financial liabilities and is included
in consolidated statement of profit or loss and other comprehensive income.

Financial liabilities subsequently measured at amortised cost
Financial liabilities that are not 1) contingent consideration of an acquirer in a business combination, 2) held-

for-trading, or 3) designated as at FVTPL, are subsequently measured at amortised cost using the effective
interest method.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)
Financial liabilities subsequently measured at amortised cost (Continued)

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments (including all fees and points paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the
financial liability, or (where appropriate) a shorter period, to the amortised cost of a financial liability.

Convertible bonds

A conversion option that will be settled other than by the exchange of a fixed amount of cash or another
financial asset for a fixed number of the Group’s own equity instruments is a conversion option derivative.

At the date of issue, both the debt component and derivative components are recognised at fair value. In
subsequent periods, the debt component of the convertible bonds is carried at amortised cost using the
effective interest method. The derivative component is measured at fair value with changes in fair value
recognised in profit or loss.

Transaction costs that relate to the issue of the convertible bonds are allocated to the debt and derivative
components in proportion to their relative fair values. Transaction costs relating to the derivative component
are charged to profit or loss immediately. Transaction costs relating to the debt component are included in the
carrying amount of the debt portion and amortised over the period of the convertible bonds using the effective
interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group's obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in profit or loss.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date when derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of each reporting period. The resulting gain or loss is
recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Related parties

(i)

(i)

A person, or a close member of that person’s family, is related to the group if that person:
(1) has control or joint control over the group;

(2) has significant influence over the group;

(3) is a member of the key management personnel of the group or the group’s parent.
An entity is related to the group if any of the following conditions applies:

(1) The entity and the group are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others).

(2) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a
member of a group of which the other entity is a member).

(3) Both entities are joint ventures of the same third party.
(4) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(5) The entity is a post-employment benefit plan for the benefit of employees of either the group or
an entity related to the group.

(6) The entity is controlled or jointly controlled by a person identified in (i) above.

(7) A person identified in (i)(1) above has significant influence over the entity or is a member of the
key management personnel of the entity (or of a parent of the entity).

(8) The entity, or any member of a group of which it is a part, provides key management personnel
services to the group or to the group’s parent.

Close members of the family of a person are those family members who may be expected to influence,
or be influenced by, that person in their dealings with the entity.
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4.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are described in note 3, the directors of the
Company are required to make judgements, estimates and assumptions about the amounts of assets, liabilities,
revenue and expenses reported and disclosures made in the consolidated financial statements. The estimates
and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

Critical judgements in applying accounting policies

The followings are the critical judgements, apart from those involving estimations (see below), that the directors
of the Company have made in the process of applying the Group’s accounting policies and that have the most
significant effect on the amounts recognised and disclosures made in the consolidated financial statements.

Principal versus agent consideration (principal)

The Group engages in sales of renewable energy products. In determining whether the Group is acting as a
principal or as an agent in the sales of goods requires judgement and consideration of all relevant facts and
circumstances. In evaluation of the Group acting as a principal or an agent, the Group considers whether it
obtains control of the goods and if necessary, also considers individually or in combination, whether the Group
is primarily responsible for fulfilling the contracts, is subject to inventory risk, has discretion in establishing prices
for the goods. Significant judgement is required when inventory risk is not significant. Having considered the
relevant facts and circumstances, management considers that the Group obtains control of renewable energy
products sold before the goods are transferred to the customers. Accordingly, the Group is acting as a principal
and the corresponding revenue is presented on a gross basis.

Key sources of estimation uncertainty

The followings are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period, that have a significant risk of resulting in a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.

Provision of ECL for account and bill receivables

Account and bill receivables that with significant outstanding balances are assessed for ECL individually. The loss
allowance amount of the credit-impaired account receivables is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows with the consideration of expected future
credit losses. In addition, the management of the Group estimates the amount of lifetime ECL of the remaining
account and bill receivables are determined after considering internal credit ratings of trade debtors, repayment
history and/or past due status of respective account and bill receivables.
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (continued)

Key sources of estimation uncertainty (Continued)

Provision of ECL for account and bill receivables (Continued)

Estimated loss rates are based on historical observed default rates over the expected life of the debtors and are
adjusted for forward-looking information that is reasonable and supportable available without undue costs or
effort. At every reporting date, the historical observed default rates are reassessed and changes in the forward-
looking information are considered.

The provision for ECL is sensitive to changes in estimates. The information about the ECL and the Group’s
account and bill receivables are disclosed in notes 18 and 27 respectively.

The carrying amount of account and bill receivables at 31 March 2023 is approximately RMB112,384,000
(2022: RMB155,692,000) (net of accumulated loss allowance of approximately RMB32,112,000 (2022:
RMB16,905,000)).

Deferred tax asset

As at 31 March 2023, no deferred tax asset has been recognised on the tax losses due to the unpredictability
of future profit streams. The realisability of the deferred tax asset mainly depends on whether sufficient future
profits or taxable temporary differences will be available in the future. In cases where the actual future taxable
profits generated are more than expected, or change in facts and circumstances which result in revision of
future taxable profits estimation, a material further recognition of deferred tax assets may arise, which would be
recognised in profit or loss for the period in which such a further recognition takes place.

Details of deferred tax assets please refer to note 23.
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5.

REVENUE AND SEGMENT INFORMATION

(a)

(i)

(ii)

Revenue

The Group is mainly engaged in: (a) sales of renewable energy products; (b) rendering of new energy
power system integration services.

Disaggregation of revenue from contracts with customers

2023 2022
RMB’000 RMB'000
Types of goods or services

Sales of renewable energy products 42,510 72,215
Rendering of new energy power system integration services = =
42,510 72,215
2023 2022
RMB’000 RMB'000

Timing of revenue recognition
At a point in time 42,510 72,215
Over time - _
42,510 72,215

Performance obligations for contracts with customers
Sales of renewable energy products

The Group sells renewable energy products (i.e. solar and wind power related products) directly to
customers. Revenue is recognised at a point in time when the goods are accepted by the customers after
delivery to the customers’ premises, since only by that time the Group passes control of the goods to the
customers. The normal credit term is 30 to 180 days upon delivery.

Customers are generally required to make an advance payment of 10% to 35% of the total contract
sum before the Group commences any work, and this will give rise to contract liabilities at the start of a
contract. Generally, customers will be required to pay 95% of the total contract sum when the goods are
delivered and accepted.

The Group normally provides a warranty period of around 1 to 10 years from the date that the solar
and wind power plant is connected to the grid or the last batch of the products under the contract is
delivered to the customers’ premises. For those contracts with warranty period provided, the outstanding
balances representing the retention money of 4% to 5% of the total contract sum initially recognised
as contract assets upon delivery of goods and will be transferred to account receivables and paid to the
Group in the absence of warranty claim after the warranty period.
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5. REVENUE AND SEGMENT INFORMATION (continued)

(a)
(i)

(iii)

Revenue (continued)
Performance obligations for contracts with customers (Continued)

New energy power system integration services

The Group provided new energy power system integration services to customers, such as engineering
procurement construction (“EPC") services and design and consultancy services.

Revenue from EPC services is recognised as a performance obligation satisfied over time. The Group’s
performance under the EPC contracts created or enhanced assets without an alternative use to the
Group. Further the Group had an enforceable right to payment for performance performed to date, the
Group recognised revenue over time for EPC services. Revenue was recognised for these EPC services
based on the stage of completion of the contract using the output method.

During the course of providing integration services, customers were generally required to make progress
payment. In general, customers will be required to pay 70% to 80% of amounts corresponding to the
relevant services provided or customers will be required to pay 80% of the total contract sum upon the
completion of the construction project and the solar power and wind plant is connected to the grid.

The Group received up to 95% to 97% of the total contract sum in one month to three months after
the construction project was completed and the solar power and wind plant is connected to the grid.
The Group normally provided a retention period of 12 months from the date that the solar power
plant is connected to the grid. For those contracts with retention period provided, the outstanding
balances representing the retention money of approximately 3% to 5% of the total contract sum initially
recognised as the contract assets until the end of retention period and will be transferred to account
receivables and paid to the Group in the absence of warranty claim.

A contract asset is recognised over the period in which the integration services are performed
representing the Group's rights to consideration for the services performed because the rights to billing
are conditional upon specified payment milestone is reached. The Group typically transfers the contract
assets to account receivables when the Group achieved the specific milestones of payments in the
corresponding contracts.

Transaction price allocated to the remaining performance
obligation for contracts with customers

The transaction price allocated to the remaining performance obligations (unsatisfied or partially
unsatisfied) as at 31 March 2022 for sales of renewable energy products is RMB42,478,000 which is
expected to be recognised within one year. There is no transaction price allocated to the remaining
performance obligations for contracts with customers as at 31 March 2023.
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5. REVENUE AND SEGMENT INFORMATION (continued)
(b) Operating segments
Information reported to the executive directors of the Company, being the chief operating decision
maker (“CODM") for the purposes of resource allocation and assessment of segment performance
focuses on types of goods or services delivered or provided.
Specifically, the Group’s reportable segments under HKFRS 8 are as follows:
1) Sales of renewable energy products; and

2) New energy power system integration business

(i) Segment revenues and results

The following is an analysis of the Group’s revenue and results by reportable and operating segments:
For the year ended 31 March 2023

Sales of  New energy
renewable power system

energy integration

products business Unallocated Total

RMB'000 RMB'000 RMB'000 RMB'000
Revenue from external customers 42,510 - - 42,510
Segment profit (loss) (1,907) - (9,557) (11,464)
Unallocated income 9
Unallocated other gains and losses, net 4,038
Unallocated expenses (13,451)
Finance costs (3,809)
Loss before taxation (24,677)
Income tax expense (463)
Loss for the year (25,140)
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REVENUE AND SEGMENT INFORMATION (continued)

(i)

Segment revenues and results (continued)

The following is an analysis of the Group's revenue and results by reportable and operating segments:

(Continued)

For the year ended 31 March 2022

Sales of New energy
renewable  power system
energy integration
products business Unallocated Total
RMB'000 RMB’000 RMB'000 RMB'000
Revenue from external customers 72,215 - - 72,215
Segment profit (loss) 6,834 181 (1,230) 5,785
Unallocated other gains and losses, net 2,190
Unallocated expenses (6,381)
Loss on deregistration of a subsidiary (468)
Changes in fair value of financial assets at
FVTPL (138)
Changes in fair value of financial derivative
liabilities 64
Finance costs (2,646)
Loss before taxation (1,594)
Income tax expense (2,135)
Loss for the year (3,729)

The accounting policies of the operating segments are the same as the Group’s accounting policies

described in note 3. Segment profit (loss) represents the profit earned by/loss incurred from each

segment without allocation of central administration expenses, loss on deregistration of a subsidiary,

unallocated other gains and losses, net, changes in fair value of financial assets at FVTPL, changes in fair

value of financial derivative liabilities, finance costs and income tax expense. This is the measure reported

to the CODM for the purposes of resource allocation and performance assessment.
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5. REVENUE AND SEGMENT INFORMATION (continued)
(ii) Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by reportable and operating segments:
As at 31 March 2023

Sales of  New energy
renewable power system

energy integration
products business Unallocated Total
RMB’000 RMB’000 RMB’000 RMB’000
Segment assets 90,183 49,951 92 140,226
Property and equipment (for corporate) 29
Right-of-use assets (for corporate) 1,051
Rental deposit (for corporate) 216
Other receivables, deposits and
prepayments (for corporate) 196
Bank balances and cash (for corporate) 327
Total assets 142,045
Segment liabilities 5,392 1,175 1,494 8,061
Other payables and accruals
(for corporate) 21,770
Other loans (for corporate) 27,887
Lease liabilities (for corporate) 1,019
Convertible bonds (for corporate) 23,858
Total liabilities 82,595
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REVENUE AND SEGMENT INFORMATION (continued)
(ii) Segment assets and liabilities (continued)

The following is an analysis of the Group's assets and liabilities by reportable and operating segments:
(Continued)

As at 31 March 2022

Sales of New energy
renewable  power system
energy integration
products business Unallocated Total
RMB'000 RMB’000 RMB'000 RMB’000
Segment assets 91,142 73,075 503 164,720
Property and equipment (for corporate) 253
Right-of-use assets (for corporate) 514
Rental deposit (for corporate) 255
Other receivables, deposits and
prepayments (for corporate) 104
Bank balances and cash (for corporate) 103
Total assets 165,949
Segment liabilities 6,772 8,287 1,581 16,640
Other payables and accruals
(for corporate) 20,862
Other loans (for corporate) 17,707
Lease liabilities (for corporate) 554
Convertible bonds (for corporate) 25,596
Total liabilities 81,359

For the purposes of monitoring segment performance and allocating resources between segments:

- All assets are allocated to operating segments, other than corporate assets of the management
companies and investment holdings companies, such as certain-property and equipment, right-
of-use assets, rental deposit, other receivables, deposits and prepayments and bank balances and
cash for corporate; and

- All liabilities are allocated to operating segments, other than corporate liabilities of the
management companies and investment holdings companies, such as certain other payables and
accruals, other loans, lease liabilities and convertible bonds for corporate.
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5. REVENUE AND SEGMENT INFORMATION (continued)
(iii) Other segment information

Amounts included in the measure of segment profit or loss or segment assets:
For the year ended 31 March 2023

Sales of  New energy

renewable power
energy system
related integration
products business Unallocated Total
RMB'000 RMB’000 RMB'000 RMB'000
Depreciation of property and equipment - - (224) (224)
Depreciation of right-of-use assets (353) - (737) (1,090)
Impairment losses recognised under
expected credit loss model, net (10,513) (2,904) (34) (13,451)
Additions to non-current assets (20,173) - - (20,173)
For the year ended 31 March 2022
Sales of New energy
renewable power
energy system
related integration
products business Unallocated Total
RMB'000 RMB’000 RMB'000 RMB'000
Depreciation of property and equipment - - (207) (207)
Depreciation of right-of-use assets - - (787) (787)
Impairment losses recognised under
expected credit loss model, net (2,095) (416) (2,100) (4,611)

Additions to non-current assets - - - -

95 China Technology Industry Group Limited



Notes to the Consolidated Financial Statements

For the year ended 31 March 2023

REVENUE AND SEGMENT INFORMATION (continued)

(iii) Other segment information (continued)
Amounts regularly provided to the CODM but not included in the measure of segment profit or loss or
segment assets:

For the year ended 31 March 2023

Sales of  New energy
renewable power system

energy integration
products business Unallocated Total
RMB’000 RMB’000 RMB’000 RMB’000
Interest income 9 - - 9
For the year ended 31 March 2022
Sales of New energy
renewable  power system
energy integration
products business Unallocated Total
RMB'000 RMB’000 RMB'000 RMB'000
Interest income 7 = 1 8

(iv) Geographical information

No geographical analysis is provided as all of the consolidated revenue of the Group are generated from
the People’s Republic of China (the “PRC") and substantially all non-current assets are located in the
PRC.

(v) Information about major customers

Revenues from customers of the corresponding year contributing over 10% of the total revenue of the
Group are as follows:

2023 2022

RMB’000 RMB'000

Customer A — sales of renewable energy products 42,510 -
Customer B — sales of renewable energy products - 72,215
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6. OTHER GAINS AND LOSSES, NET

2023 2022
RMB’000 RMB’000
Foreign exchange (loss)/gain, net (1,926) 1,112
Loan interest income (note (i)) - 631
Gain on write—back of other payables (note (ii)) - 1,083
Loss on deregistration of a subsidiary (note 28) - (468)

Gain on 2022 Convertible Bonds Redemption/2021 Convertible
Bonds Redemption (as described and defined in notes 22(a) and (b)) 5,823 953
Sundry income 141 31
4,038 3,342

Notes:

(i) Being loan interest income generated from sRICE ZFERE B R EIL AR A S (Zhangbei Zhihui
Energy Internet Demonstration Power Station Co., Ltd. “Zhangbei Zhihui”), the company controlled by
Mr. Huang Yuan Ming, the son of Mr. Huang Bo, a shareholder of the Company, which are non-trade
in nature. The loan principal amount of RMB60,706,000 with 1-year loan interest prime rate of 3.7%
issued by the National Interbank Funding Centre. The amount was fully settled during the year ended 31
March 2022.

(ii) Being write-back of other payables due to suppliers are deregistered.

7. IMPAIRMENT LOSSES RECOGNISED UNDER EXPECTED CREDIT LOSS
MODEL, NET OF REVERSAL

2023 2022
RMB’000 RMB'000
Impairment losses recognised under expected credit loss model,
net of reversal on:
— Account and bill receivables — goods and services 15,208 575
— Other receivables and deposits (1,757) 4,036
13,451 4,611

Details of impairment assessment are set out in note 27.
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FINANCE COSTS

2023 2022
RMB’000 RMB’000
Effective interest on convertible bonds 2,084 1,455
Interest on other loans 1,684 1,144
Interest on lease liabilities 41 47
3,809 2,646

INCOME TAX EXPENSE
2023 2022
RMB’000 RMB'000
PRC Enterprise Income Tax - 1,359
Under provision in prior years 463 776
463 2,135

No provision for Hong Kong Profits Tax has been made as there is no assessable profit for the subsidiaries
operating in Hong Kong during the year ended 31 March 2023 (2022: nil).

Pursuant to the laws and regulations of the Cayman Islands and the British Virgin Islands (“BVI"), the Group is
not subject to any income tax in the Cayman Islands and the BVI for the year ended 31 March 2023 (2022: nil).

Under the Law of the People’s Republic of China on Enterprise Income Tax (the “EIT Law"”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries is 25% for both years, except for certain
subsidiaries of the Group in the PRC are under the Western China Development Plan, and were approved to
enjoy the preferential tax rate of 15% in accordance with the EIT Law and relevant regulations for the years
ended 31 March 2022 and 2023.

On 18 January 2019, the Ministry of Finance in the PRC issued notice no. 13 of on the Implementation of
Inclusive Tax Reduction Policies for Small and Micro Enterprises. Corporations with annual taxable income of less
than RMB3 million are qualified for this tax concession. The first RMB1 million of annual taxable income of the
qualifying corporation will be taxed at 5%, and further RMB2 million annual taxable income will be taxed at
10%. Certain subsidiaries of the Group in the PRC are entitled to this tax concession during the years ended 31
March 2022 and 2023.
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9.

10.

INCOME TAX EXPENSE (continuea)

Income tax expense for the year can be reconciled to the loss before taxation per the consolidated statement of

profit or loss and other comprehensive income as follows:

2023 2022
RMB’000 RMB'000
Loss before taxation (24,677) (1,594)
Tax at the domestic income tax rate of 25% (2022: 25%) (note below) (6,170) (399)
Tax effect of expenses not deductible for tax purpose 4,907 1,245
Tax effect of income not taxable for tax purpose (1,776) (1,030)
Tax effect of tax losses / deductible temporary differences not
recognised 626 1,185
Utilisation of tax losses / deductible temporary differences previously
not recognised (33) (967)
Effect of preferential tax rates of subsidiaries 2,446 1,325
Under provision in prior years 463 776
Income tax expense for the year 463 2,135

Note: The domestic tax rate (which is PRC Enterprise Income Tax rate) in the jurisdiction where the operation of the Group

is substantially based is used.

Details of deferred taxation are set out in note 23.

LOSS BEFORE TAXATION

2023 2022
RMB’000 RMB’000

Loss before taxation has been arrived at after charging (crediting):

Staff costs (including directors” emoluments)

— Salaries and other benefits 4,038 4,377
— Retirement benefit scheme contributions 195 465
4,233 4,842
Cost of inventories recognised as expenses 40,293 51,530
Depreciation of property and equipment 224 207
Depreciation of right-of-use assets 1,090 787
Auditors’ remuneration 890 1,150
Short-term lease payments - 1,063
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11. DIRECTORS’ AND CHIEF EXECUTIVE'S EMOLUMENTS

Details of emoluments paid or payable to each of the 7 (2022: 9) directors and chief executive were as follows:

Year ended 31 March 2023

Salaries, Contributions
allowances to retirement
and other Performance benefits
Fees benefits bonuses scheme Total
RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
Emoluments paid or receivable in respect
of a person’s services as a director,
whether of the Company and its
subsidiary undertakings:
Executive directors
Mr. Chiu Tung Ping (note (i) below) - - - - -
Ms. Hu Xin - 253 - - 253
Ms. Yuen Hing Lan - 105 - - 105
Mr. Tse Man Kit Keith - 572 - 16 588
Independent non-executive directors
Ms. Ma Xinggin 36 - - - 36
Ms. Shan Jinlan (note (iii) below) 188 - - - 188
Mr. Wang Zhuchen (note (iii) below) 111 - - - 11
335 930 - 16 1,281
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11.

DIRECTOR AND CHIEF EXECUTIVE'S EMOLUMENTS (continued)

Details of emoluments paid or payable to each of the 7 (2022: 9) directors and chief executive were as follows:
(Continued)

Year ended 31 March 2022

Salaries, Contributions
allowances to retirement
and other Performance benefits
Fees benefits bonuses scheme Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Emoluments paid or receivable in respect of
a person’s services as a director, whether
of the Company and its subsidiary
undertakings:
Executive directors
Mr. Chiu Tung Ping (note (i) - 297 - - 297
Ms. Hu Xin - 254 - - 254
Ms. Yuen Hing Lan - 99 - - 99
Mr. Tse Man Kit Keith - 536 - 15 551
Independent non-executive directors
Mr. Dong Guangwu (note (ii)) - - - - -
Ms. Meng Xianglin (note (ii)) - - - - -
Ms. Ma Xinggin 36 - - - 36
Ms. Shan Jinlan (note (iii)) 187 - - - 187
Mr. Wang Zhuchen (note (iii)) 111 - - - 111
334 1,186 = 15 1,535
Notes:
i) Being chief executive of the Group.
ii) Being resigned as a director of the Company on 1 April 2021.

iii) Being appointed as a director of the Company on 1 April 2021.

During the year ended 31 March 2023, Chiu Tung Ping, the executive director and chief executive of the
Company, agreed to waive director’s remuneration of HK$360,000 (equivalent to RMB316,656) (2022: Nil)
which were deducted in the remuneration as disclosed above. Other than these arrangements, there was no
arrangement under which a director and the CEO waived or agreed to waive any remuneration during the year.

The remunerations of directors and the CEO were determined by the remuneration committee having regard to
the performance of individuals and market trends.

101 China Technology Industry Group Limited



11.

12.

Notes to the Consolidated Financial Statements

For the year ended 31 March 2023

DIRECTOR AND CHIEF EXECUTIVE'S EMOLUMENTS (continued)

Fees, salaries and other benefits paid to or for the executive and non-executive directors are generally
emoluments paid or receivable in respect of those persons’ other services in connection with the management
of the affairs of the Company and its subsidiaries.

Directors’ material interests in transactions, arrangements or contracts

No significant transactions, arrangements and contracts in relation to the Group's business to which the
Company was a party and in which a director of the Company and the director’s connected party had a material
interest, whether directly or indirectly, subsisted at the end of the year or at any time during the year.

EMPLOYEES EMOLUMENTS

Of the five individuals with the highest emoluments in the Group, three (2022: two) of them were directors and
the chief executive of the Company whose emoluments are included in the disclosures in note 11 above. The
emoluments of the remaining two (2022: three) individuals were as follows:

2023 2022

RMB’000 RMB'000

Salaries, allowances and other benefits 1,323 1,508
Performance bonuses - -
Contributions to retirement benefits scheme 31 34
1,354 1,542

The number of the highest paid employees including directors of the Company whose remuneration fell within
the following bands is as follows:

2023 2022

No. of No. of

employees employees

Nil to HK$1,000,000 5 5
HK$1,500,001 to HK$2,000,000 - -
5 5

During the year ended 31 March 2023, no emoluments were paid by the Group to any of the directors or the
chief executive of the Group or the five highest paid individuals as an inducement to join or upon joining the
Group or as compensation for loss of office (2022: nil).
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13. DIVIDENDS

No dividend was paid or proposed during the year ended 31 March 2023, nor has any dividend been proposed

since the end of the reporting period (2022: nil).

14. LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable to the owners of the Company is based on

the following data:

2023 2022
RMB’000 RMB'000

Loss for the year attributable to owners of the Company for the
purpose of calculating diluted loss per share (25,140) (3,732)
2023 2022
'000 '000

Weighted average number of ordinary

shares for the purposes of diluted loss per share 448,177 448,177
2023 2022
RMB cents RMB cents
Basic loss per share (5.61) (0.83)
Diluted loss per share (5.61) (0.83)

Outstanding convertible bonds of the Company are anti-dilutive since their exercise or conversion would result
in decrease in basic loss per share for the years ended 31 March 2023 and 2022.

The weighted average number of ordinary shares for the purpose of basic loss per share for the year ended 31
March 2022 has been retrospectively adjusted to reflect the share consolidation on 19 July 2021 as disclosed in

note 24.
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PROPERTY AND EQUIPMENT

For the year ended 31 March 2023

Office
equipment,
Construction Leasehold  furniture and Motor
in progress improvements fixtures vehicles Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
CcosT
At 1 April 2021, 31 March 2022
and 1 April 2022 - 2,598 4,460 1,073 8,131
Addition 1,206 - - - 1,206
Written off - (1,980) (4,385) (1,073) (7,438)
At 31 March 2023 1,206 618 75 - 1,899
ACCUMULATED DEPRECIATION
At 1 April 2021 - 2,197 4,401 1,073 7,671
Provided for the year - 193 14 - 207
At 31 March 2022 and 1 April 2022 - 2,390 4,415 1,073 7,878
Provided for the year - 208 16 - 224
Written off = (1,980) (4,385) (1,073) (7,438)
At 31 March 2023 - 618 46 - 664
CARRYING VALUES
At 31 March 2023 1,206 - 29 - 1,235
At 31 March 2022 - 208 45 - 253

The above items of property and equipment, except for construction in progress, are depreciated on a straight-

line basis at the following rates per annum:

Leasehold improvements

Office equipment, furniture and fixtures 20% to 33%
Motor vehicles 20%

Over the shorter of the lease term, or their useful lives in the
range of 20% to 50%
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16. LEASES

(i) Right-of-use assets
2023 2022
RMB’000 RMB'000
Land use right 17,327 -
Leased properties 1,051 514
18,378 514

During the year ended 31 March 2023, the Group acquired a land use right with a term of 50 years at
a total consideration of approximately RMB17.68 million (including direct costs of RMB680,000) and
recognised as a right-of-use asset. No lease liability is recognised for the land use right as all the lease
payments for the land use rights are paid before the commencement of lease. In addition, the Group has
also recognised right-of-use asset of approximately RMB 1,287,000 for leasing of an office premise.

For both years, the Group leases various offices for its operations. Lease contracts are entered into for
fixed term of 2 years to 3 years. Lease terms are negotiated on an individual basis and contain different
terms and conditions. In determining the lease term and assessing the length of the non-cancellable
period, the Group applies the definition of a contract and determines the period for which the contract is
enforceable.

2023 2022
RMB’000 RMB’000
Additions to right-of-use assets 18,967 -

Right-of-use assets are depreciated on a straight-line basis over the shorter of the estimated useful life
and the lease term.
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16. LEASES (Continued)
(ii) Lease liabilities

2023 2022

RMB’000 RMB'000

Non-current 426 -
Current 593 554
1,019 554

Amounts payable under lease liabilities 2023 2022
RMB’000 RMB'000

Within one year 593 554
After one year but within two years 426 -
1,019 554

The weighted average incremental borrowing rates applied to lease liabilities range from 4.68% to
9.37% (2022: 4.68%).

As at 31 March 2023 and 2022, all lease obligations are denominated in Hong Kong dollars, which is a
currency other than the functional currencies of the relevant group entities.

(iii) Amounts recognised in profit and loss

2023 2022

RMB’000 RMB’000

Depreciation expense on right-of-use assets 1,090 787
Interest expense on lease liabilities 41 47
Expense relating to short-term leases - 1,063

(iv) Restrictions or covenants on leases

(v)

As at 31 March 2023, lease liabilities of approximately RMB1,020,000 are recognised with related right-
of-use assets of approximately RMB1,051,000 (2022: lease liabilities of approximately RMB554,000 and
related right-of-use assets of approximately RMB514,000). The lease agreements do not impose any
covenants other than the security interests in the leased assets that are held by the lessor. Leased assets
may not be used as security for borrowing purposes.

Others

For the year ended 31 March 2023, the total cash outflow for leases amount to approximately
RMB731,000 (2022: approximately RMB1,973,000).
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17. GOODWILL

New energy Sales of
power system solar power
integration related
business products Total
RMB'000 RMB'000 RMB’000
COST
At 1 April 2020, 31 March 2021,
1 April 2022 and 31 March 2023 196,752 40,587 237,339
ACCUMULATED IMPAIRMENT
At 1 April 2020, 31 March 2021,
1 April 2022 and 31 March 2023 196,752 40,587 237,339

CARRYING VALUES
At 31 March 2022 and 31 March 2023 - - -

The goodwill is allocated to the cash generating units, namely new energy power system integration business
and sales of solar power related products. The Group recognised full impairment losses in relation to goodwill
arising on new energy power system integration business and sales of solar power related products in prior
years.
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For the year ended 31 March 2023

ACCOUNT AND BILL RECEIVABLES AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS

2023 2022
RMB’000 RMB’000
Account and bill receivables (note (i) below)
Receivables at amortised cost comprise:
Account receivables — contracts with customers 144,496 129,597
Bill receivables - 43,000
144,496 172,597
Less: Loss allowances (32,112) (16,905)
112,384 155,692
Other receivables, deposits and prepayments (note (ii) below)
Prepayments to suppliers 5,356 5,356
Deposits 2,146 2,148
Value-added tax recoverable 753 759
Other receivables 1,359 1,900
9,614 10,163
Less: Loss allowance (3,203) (4,965)
6,411 5,198
Notes:
(i) Account receivables — contracts with customers

As at 31 March 2023, account receivables from contracts with customers amounted to RMB112,384,000 (31 March
2022: RMB112,931,000, 1 April 2021: RMB190,385,000). As at 31 March 2023, account receivables included
RMB56,600,000 (2022: RMB11,700,000) due from a related company controlled by Mr. Huang Yuan Ming, the son
of Mr. Huang Bo, a shareholder of the Company.

The Group does not hold any collateral over these balances.

The Group generally allows an average credit period of 180 days (2022: 180 days) to its trade customers. The
following is an aged analysis of account and bill receivables, net of allowance for impairment, presented based on
dates of delivery of goods/the invoice dates:

2023 2022

RMB’000 RMB'000

0 to 90 days = 42,762
91 to 180 days - 43,118
Over 180 days 112,384 69,812
112,384 155,692

Details of impairment assessment of account receivables is set out in note 27.
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18. ACCOUNT AND BILL RECEIVABLES AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (continued)

Notes: (Continued)
(ii) Other receivables, deposits and prepayments

Details of impairment assessment of deposits and other receivables is set out in note 27.

19. BANK BALANCES AND CASH

Bank balances earn interest at floating rates based on daily bank deposit rates. Short term time deposits are
made for varying periods of between one day and three months depending on the immediate cash requirements
of the Group, and earn interest at the respective short term time deposit rates. The bank balances are deposited
with creditworthy banks with no recent history of default.

At the end of the reporting period, the cash and bank balances of the Group denominated in RMB amounted to
RMB3,093,000 (2022: RMB3,934,000). The RMB is not freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations and Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations, the Group is permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

The carrying amounts of the cash and cash equivalents are denominated in the following currencies:

2023 2022

RMB’000 RMB'000

HK$ 328 103
RMB 3,093 3,934
3,421 4,037
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ACCOUNT PAYABLES, OTHER PAYABLES AND ACCRUALS

2023 2022
RMB’000 RMB'000
Account payables
Account payables (note (i) below) 6,266 6,416
Other payables and accruals
Payroll payable 487 599
Amount due to a former director:
— Mr. Hou Hsiao Bing (note (ii) below) 785 781
Amounts due to directors:
— Ms. Yuen Hing Lan (note (ii) below) 1,200 1,014
— Mr. Chiu Tung Ping (note (ii) below) 2,736 2,539
— Ms. Hu Xin (note (ii) below) 472 472
Amounts due to related parties (note (iii) below) - 7,295
Other payables — 2011 CB (note (iv) below) 10,131 10,131
Other payables 3,405 3,291
Other tax payables 567 37
Accrued expenses 3,598 3,491
23,381 29,650
Notes:

(i)
(iii)

(iv)

Account payables

The following is an aged analysis of trade payables presented based on the invoice date at the end of the reporting
period:

2023 2022

RMB’000 RMB’000

0 to 90 days - -
91 to 180 days - 4,277
Over 180 days 6,266 2,139
6,266 6,416

The credit period is generally 90 to 180 days and certain suppliers allow a longer credit period on a case-by-case
basis.

The amounts are non-trade in nature, unsecured, interest-free and repayable on demand.

The amount represented short-term loan advances of RMB7,295,000 from Hebei Hanneng Electricity Sales Co., Ltd.
SAIEEREEBAE AT (“Hebei Hanneng”), a company controlled by Mr. Huang Yuan Ming, the son of Mr. Huang
Bo, a shareholder of the Company, which are non-trade in nature. The amount is unsecured, interest-free and
repayable on demand. The amount is fully repaid during the year ended 31 March 2023.

As at 31 March 2023 and 2022, included in other payables with outstanding principal amount of approximately
RMB10,131,000 (equivalent to HK$12,000,000) of the convertible bonds are held by bondholder B (as defined
below), in which the transfer of convertible bonds to other payables upon the maturity of 2011CB and details are set
out in note 22.
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21. OTHER LOANS

2023 2022
RMB’000 RMB'000
Loans from directors (note (i) below) 7.412 6,796
Loan from a close family member of a shareholder (note (ii) below) 20,475 10,911
Total — current liabilities 27,887 17,707
Notes:
(i) The loans were advanced from the following executive directors:
2023 2022
RMB’000 RMB'000
Mr. Tse Man Kit Keith (note (a)) - 823
Mr. Chiu Tung Ping (note (b)) 7,412 5,973
7,412 6,796
(@) The amount was interest bearing at a fixed interest rate of 12% per annum, unsecured and repayable on
demand. The principal and interest amounts were fully transferred to the loan from a close family member of
a shareholder during the year ended 31 March 2023.
(b) The amount is non-interest bearing, unsecured and repayable on demand.
(ii) The loan was advanced from Mr. Huang Yuan Ming, the son of Mr. Huang Bo, a shareholder of the Company. The

loan is interest bearing at a fixed interest rate at 12% per annum, unsecured and repayable on demand.
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22. CONVERTIBLE BONDS
(a) 2011 CONVERTIBLE BONDS (the “2011 CB”)

On 1 June 2011 (the “Issue Date”), the Company issued a ten-year zero coupon convertible bonds
at par with a nominal value of HK$163,100,000 (equivalent to RMB140,592,000) to Good Million
Investments Limited (the “Vendor"”), in acquiring from the Vendor of the entire issued share capital of
China Technology Solar Power Holdings Limited, a company incorporated in the British Virgin Islands (the
“CTSP (BVI)"), and its subsidiaries (the “Target Group”). The convertible bonds are denominated in HK$.
The bonds entitle the holders to convert them into ordinary shares of the Company at any time between
the date of issue of the bonds and their settlement date on 1 June 2021 (the “Maturity Date”) at a
conversion price of HK$0.5 per share. If the bonds have not been converted, they will be redeemed on
Maturity Date at par.

The 2011 CB was divided into Tranche | convertible bonds (the “Tranche | CB") and Tranche Il convertible
bonds (the “Tranche Il CB") of HK$113,100,000 (equivalent to RMB97,492,000) and HK$50,000,000
(equivalent to RMB43,100,000) respectively. For Tranche | CB, the CB holders are not subject to any
restriction for exercising the conversion of Tranche | CB into share. For Tranche Il CB, the amount should
be subject to change in relation to a profit guarantee amounted to HK$30,000,000 (equivalent to
RMB24,408,000) made by the Vendor to the Company during the year ended 30 March 2012. Pursuant
to a supplementary agreement made between the Vendor and the Company on 30 January 2012, the
amount of profit guarantee was increased to HK$40,000,000 (equivalent to RMB32,544,000) and the
guarantee period was extended to 30 September 2012. In the event that the profit guarantee could not
be achieved, the principal amount of the Tranche Il CB will be adjusted to HK$O0 if the profit guarantee is
equivalent to or less than HK$15,000,000 (equivalent to RMB12,204,000) or a loss.

Based on the audited consolidated financial statements of the Target Group for the 12 months ended
30 September 2012, the Target Group recorded a loss of HK$77,000 (equivalent to RMB63,000).
On such basis, the revised profit under the revised profit guarantee of HK$40,000,000 (equivalent
to RMB32,544,000) was not achieved. Accordingly, the principal amount of the Tranche Il CB in the
principal amount of HK$50,000,000 (equivalent to RMB40,680,000) was adjusted to HK$0.

For the year ended 31 March 2019, Tranche | CB with a nominal value of HK$5,000,000 (equivalent to
RMB4,343,000) were converted by the bondholders into 10,000,000 ordinary shares at a conversion
price of HK$0.5 per ordinary share. Up to 31 March 2020, Tranche | CB with a nominal value
of HK$69,100,000 (equivalent to RMB55,973,000) had been converted by the bondholders into
138,200,000 ordinary shares at a conversion price of HK$0.5 per ordinary share and with a nominal
value of HK$44,000,000 (equivalent to RMB37,179,000) have not been converted by the bondholders.
For the year ended 31 March 2021, there was no conversion of ordinary shares.

The remaining of 2011 CB comprises two components:
(a) Debt component was initially measured at fair value amounted to approximately HK$29,943,000
(equivalent to RMB25,811,000). The effective interest rate of the liability component on initial

recognition was 13.39% per annum.

(b) Derivative component comprises conversion right of the Bondholders. It is subsequently
measured at fair value.
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22. CONVERTIBLE BONDS (continued)
(@) 2011 CONVERTIBLE BONDS (the “2011 CB”) (Continued)

For the year ended 31 March 2022, the 2011 CB was being redeemed through entering into a new
subscription agreement with an individual bondholder (the “Bondholder A”) who held the 2011 CB with
an outstanding principal amount of HK$32,000,000 and the directors of the Company considered that

the redemption of the 2011 Convertible Bonds and the issue of the 2021 Convertible Bonds allow the

Company to restructure the existing debts and to retain its financial resources for a longer period for

the development of its business (the “2011 Convertible Bonds Redemption”). As the redemption money

payable by the Company to the Bondholder A in respect of the 2011 CB in the principal amount of

HK$32,000,000 shall be applied towards the payment of and be set off against the subscription money
payable by the Bondholder A for the 2011 CB in the principal amount of HK$32,000,000, the Company
will not receive any net proceeds from the issue of the 2021 CB (as defined below). The remaining

outstanding principal amount of HK$12,000,000 (the “Disputed Convertible Bonds”) are held by another

individual bondholder (the “Bondholder B”).

As at 31 May 2021, the Company is unable to contact Bondholder B based on the contact information

registered in the register of bondholders of the Company. Further, on 28 May 2021, the Company

was notified by Bondholder A that there is a potential dispute between Bondholder A and Bondholder

B on the ownership of the Disputed Convertible Bonds. For details, please refer to the Company’s

announcement dated 31 May 2021.

On maturity date, 1 June 2021, 2011 CB held by Bondholder B was reclassified from convertible

bonds to other payables during the year ended 31 March 2022 and the details of which are set out in

note 20 (iv).

The fair value of the liability component of the convertible bonds at the issue date was valued by an

independent professional valuer determined based on the present value of the estimated future cash

outflows discounted at the prevailing market rate for an equivalent non-convertible loan.

Debt component Derivative component Total
HK$'000 RMB'000 HK$'000 RMB'000 HK$'000 RMB'000
At 1 April 2021 42,999 36,333 - - 42,999 36,333
Interest charge 1,001 814 - - 1,001 814
2011 Convertible Bonds
Redemption (32,000) (27,016) - - (32,000) (27,016)
Transfer to other
payables and accruals (note 20(iv)) (12,000) (10,131) - - (12,000) (10,131)

As at 31 March 2022 and 2023 = = — - _
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22. CONVERTIBLE BONDS (continued)
(b) 2021 CONVERTIBLE BONDS (the “2021 CB”)

On 31 May 2021, the Company and the Bondholder A entered into the subscription agreement
regarding the 2011 Convertible Bonds Redemption as described above, pursuant to which the
Bondholder A has conditionally agreed to subscribe for and the Company has conditionally agreed
to issue a zero coupon convertible bonds in the principal amount of HK$32,000,000 (equivalent to
RMB27,016,000) at the initial conversion price of HK$0.5 per conversion share and the maturity date of
the 2021 CB is on 1 October 2022.

Based on the initial conversion price of HK$0.5 per conversion share, a total of 64,000,000 conversion
shares will be allotted and issued upon exercise of the conversion rights attaching to the 2021 CB in
full, which represent approximately 2.86% of the existing issued share capital of the Company and
approximately 2.78% of the issued share capital of the Company as enlarged by the allotment and issue
of the conversion shares.

All conditions of the subscription agreement have been fulfilled and completion of the Subscription
took place on 17 June 2021 in accordance with the terms and conditions thereof. The 2021 CB in the
principal amount of HK$32,000,000 have been issued to the Bondholder A. For details, please refer to
the Company’s announcement dated 17 June 2021.

The 2021 CB comprises two components:

(@) Debt component was initially measured at fair value amounted to approximately HK$30,767,000
(equivalent to approximately RMB25,358,000). The effective interest rate of the liability
component on initial recognition was 3.05% per annum.

(b) Derivative component comprises conversion right of the bondholder. It is subsequently measured
at fair value. The fair value of the liability component of the convertible bonds at the issue date
was valued by an independent professional valuer determined based on the present value of the
estimated future cash outflows discounted at the prevailing market rate for an equivalent non-
convertible loan.

During the year ended 31 March 2022, the Bondholder B transfer the 2021 CB to another individual
bondholder (the “Bondholder C").

For the year ended 31 March 2023, the 2021 CB was being redeemed through entering into a new
subscription agreement with the Bondholder C who held the 2021 CB with an outstanding principal
amount of HK$32,000,000 and the directors of the Company considered that the redemption of the
2021 Convertible Bonds and the issue of the 2022 Convertible Bonds allow the Company to restructure
the existing debts and to retain its financial resources for a longer period for the development of its
business (“the “2021 Convertible Bonds Redemption”). As the redemption money payable by the
Company to the Bondholder C in respect of the 2021 CB in the principal amount of HK$32,000,000
shall be applied towards the payment of and be set off against the subscription money payable by
the Bondholder C for the 2022 CB (as defined below) in the principal amount of HK$32,000,000, the
Company will not receive any net proceeds from the issue of the 2022 CB.
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22. CONVERTIBLE BONDS (continued)
(b) 2021 CONVERTIBLE BONDS (the “2021 CB”) (Continued)

The fair value of the liability component of the convertible bonds at the issue date was valued by an
independent professional valuer determined based on the present value of the estimated future cash
outflows discounted at the prevailing market rate for an equivalent non-convertible loan.

Debt component Derivative component Total

HK$'000 RMB'000 HK$'000 RMB'000 HK$'000 RMB'000

2021 Convertible Bonds issued on
17 June 2021 regarding 2011

Convertible Bonds Redemption 30,767 25,359 77 63 30,844 25,422
Interest charge 746 641 - - 746 641
Exchange (loss) gain - (404) - 1 - (403)
Gain arising on changes fair value - - (77) (64) (77) (64)
As at 31 March 2022 31,513 25,596 - - 31,513 25,596
Interest charge 487 422 - - 487 422
2021 Convertible Bonds Redemption (32,000) (29,171) - - (32,000) (29,171)
Exchange gain - 3,153 - - - 3,153

As at 31 March 2023 = = - - _ _
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22. CONVERTIBLE BONDS (continued)
(b) 2022 CONVERTIBLE BONDS (the “2022 CB”)

On 30 September 2022, the Company and the Bondholder C entered into the subscription agreement
regarding the 2021 Convertible Bonds Redemption as described above, pursuant to which the
Bondholder C has conditionally agreed to subscribe for and the Company has conditionally agreed
to issue a zero coupon convertible bonds in the principal amount of HK$32,000,000 (equivalent to
RMB28,035,000) at the initial conversion price of HK$2.5 per conversion share and the maturity date of
the 2023 CB is on 1 April 2024.

Based on the initial conversion price of HK$2.5 per conversion share, a total of 12,800,000 conversion
shares will be allotted and issued upon exercise of the conversion rights attaching to the 2022 CB in
full, which represent approximately 2.86% of the existing issued share capital of the Company and
approximately 2.78% of the issued share capital of the Company as enlarged by the allotment and issue
of the conversion shares.

All conditions of the subscription agreement have been fulfilled and completion of the Subscription took
place on 21 October 2022 in accordance with the terms and conditions thereof. The 2022 CB in the
principal amount of HK$32,000,000 have been issued to the Bondholder A. For details, please refer to
the Company’s announcement dated 21 October 2022.

The 2022 CB comprises two components:

(@) Debt component was initially measured at fair value amounted to approximately HK$25,370,000
(equivalent to approximately RMB23,350,000). The effective interest rate of the liability
component on initial recognition was 17.42% per annum.

(b) Derivative component comprises conversion right of the bondholder. It is subsequently measured
at fair value. The fair value of the liability component of the convertible bonds at the issue date
was valued by an independent professional valuer determined based on the present value of the
estimated future cash outflows discounted at the prevailing market rate for an equivalent non-
convertible loan.

The fair value of the liability component of the convertible bonds at the issue date was valued by an
independent professional valuer determined based on the present value of the estimated future cash
outflows discounted at the prevailing market rate for an equivalent non-convertible loan.

Debt component Derivative component* Total

HK$'000 RMB'000 HK$'000 RMB'000 HK$'000 RMB'000

2022 Convertible Bonds issued on
21 October 2022 regarding 2021

Convertible Bonds Redemption 25,371 23,348 - - 25,371 23,348
Interest charge 1,861 1,662 - - 1,861 1,662
Exchange loss - (1,152) - - - (1,152)
As at 31 March 2023 27,232 23,858 - - 27,232 23,858

*  Less than HK$1,000 and RMB1,000
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23.

24.

DEFERRED TAXATION

At the end of the reporting period, the Group has unused tax losses of RMB49,816,000 available for offset
against future profits. No deferred tax asset has been recognised due to the unpredictability of future profit
streams. These tax losses will expire in five years from the year they were incurred.

At the end of the reporting period, the Group has deductible temporary differences of RMB64,026,000. No
deferred tax asset has been recognised in relation to such deductible temporary difference as it is not probable
that taxable profit will be available against which the deductible temporary differences can be utilised.

Under the EIT Law of PRC, withholding tax is imposed on dividends declared in respect of profits earned by
PRC subsidiaries from 1 January 2008 onwards. Deferred taxation has not been provided for in the consolidated
financial statements in respect of temporary differences attributable to accumulated profits of the PRC
subsidiaries amounting to RMB167,573,000 as the Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary differences will not reverse in the foreseeable
future.

SHARE CAPITAL

Number of Share
shares capital
‘000 HK$'000
Ordinary shares of HK$0.5
(1 April 2020 and 31 March 2021: HK$0.1) each
Authorised
At 1 April 2021 5,000,000 500,000
Decrease due to share consolidation on 19 July 2021 (note (i) below) (4,000,000) -
At 31 March 2022, 1 April 2022 and 31 March 2023 1,000,000 500,000
Issued and fully paid
At 1 April 2020 and 31 March 2021 2,240,883 224,088
Decrease due to share consolidation on 19 July 2021 (note (i) below) (1,792,706) -
At 31 March 2022, 1 April 2022 and 31 March 2023 448,177 224,088
2023 2022
RMB’000 RMB’000
Presented in the consolidated financial statement as 189,876 189,876
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SHARE CAPITAL (continued)

Note:

(i) On 15 July 2021, the Company implemented a share consolidation with effect from 19 July 2021, on the basis that
every five issued and unissued shares of HK$0.10 each in the share capital of the Company were consolidated into
one share of HK$0.50 each, in the share capital of the Company, ranked pari passu in all respect with each other
(“Share Consolidation”). Upon completion of the Share Consolidation, the Company’s authorised share capital
consists of 1,000,000,000 ordinary shares of HK$0.50 each, of which 448,176,684 ordinary shares were in issue. For
details, please refer to the Company's announcements dated 3 June 2021, 4 June 2021 and 15 July 2021 and the
circular dated 17 June 2021.

(ii) Other than the above, there were no movements in the share capital of the Company for the years ended 31 March
2023 and 2022.

RETIREMENT BENEFITS PLANS
Defined Contribution Plans

The Group operates a MPF Scheme for all qualifying employees in Hong Kong under the Mandatory Provident
Fund Schemes Ordinance. The assets of the MPF Scheme are held separately from those of the Group in funds
under the control of the trustee. Under the rules of the MPF Scheme, the employer and its employees are
each required to make contributions to the scheme at rates specified in the rules. The only obligation of the
Group with respect to the MPF Scheme is to make the required contributions under the scheme. No forfeited
contribution is available to reduce the contribution payable in the future years.

The employees of the subsidiaries in the PRC are members of the state-managed retirement benefits scheme
operated by the PRC government. The Group is required to contribute a certain percentage of their payroll
to the retirement benefits scheme to fund the benefits. The only obligation of the Group with respect to the
retirement benefits scheme is to make the required contributions under the scheme.
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26.

27.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the entities in the Group will be able to continue as a going
concern while maximising the return to shareholders through the optimisation of the debt and equity balance.
The Group's overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debts, which includes other loans and convertible bonds
disclosed in notes 21 and 22 respectively, net of bank balances and cash, and equity attributable to the owners
of the Company, comprising issued share capital and reserves.

The directors of the Company review the capital structure periodically. As part of this review, the directors
of the Company consider the cost of capital and the risks associated with each class of capital. Based on
recommendations of the directors of the Company, the Group will balance its overall capital structure through
the payment of dividends, new share issues and the issue of new debt or the redemption of existing debt.

FINANCIAL INSTRUMENTS

Categories of financial instruments

2023 2022
RMB’000 RMB’000
Financial assets
Financial assets at amortised cost 121,679 164,423
Financial liabilities
Financial liabilities at amortised cost 79,339 75,878

Financial risk management objectives and policies

The Group’s major financial assets and financial liabilities include rental deposit, account and bill receivables,
other receivables, deposits and prepayments, bank balances and cash, account payables, other payables,
other loans and convertible bonds. Details of these financial instruments are disclosed in respective notes.
The risks associated with these financial instruments included market risk (currency risk, interest rate risk and
other price risk), credit risk and liquidity risk. The policies on how to mitigate these risks are set out below.
The management of the Group manages and monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.
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FINANCIAL INSTRUMENTS (continuea)
Financial risk management objectives and policies (continued)
Market risk

Currency risk

The primary economic environment which the principal subsidiaries of the Company operates is the PRC and
their functional currency is RMB. However, certain transactions of the Company and its subsidiaries including
issue of convertible bonds and raise of the other loans, are denominated in foreign currencies.

The carrying amounts of the Group’s foreign currency denominated monetary assets and liabilities at the
reporting date are as follows:

2023 2022
RMB’000 RMB'000
Monetary assets
Hong Kong dollar (HK$) 618 387
Monetary liabilities
HK$ 57,453 48,568

The Group currently does not have a foreign currency hedging policy. However, the management of the Group
monitors foreign exchange exposure and will consider hedging significant foreign currency exposure should the
need arises.

Sensitivity analysis

The following table details the Group’s sensitivity to a 5% (2022: 5%) increase and decrease in the functional
currencies of the relevant group entities against the relevant foreign currencies. 5% (2022: 5%) is the sensitivity
rate used when reporting foreign currency risk internally to key management personnel and represents
management’s assessment of the reasonably possible change in foreign exchange rates. The sensitivity analysis
includes only outstanding foreign currency denominated monetary items and adjusts their translation at the end
of the reporting period for a 5% (2022: 5%) change in foreign currency rates. The sensitivity analysis includes
external loans where the denomination of the loan is in a currency other than the functional currency of the
lender or the borrower. A positive number below indicates an decrease in post-tax loss (2022: a decrease in
post-tax loss) where respective functional currency strengthen 5% (2022: 5%) against the relevant foreign
currency. For a 5% (2022: 5%) weakening of respective functional currency against the relevant foreign
currency, there would be an equal and opposite impact on the post-tax loss (post-tax profit) and the balances
below would be negative.
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27. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and policies (continued)

Market risk (Continued)
Sensitivity analysis (Continued)

Effect on profit or loss

2023 2022
RMB’000 RMB'000
HK$ 2,054 1,807

Interest rate risk

The Group is exposed to fair value interest rate risk in relation to fixed-rate other loans and convertible bonds
(see notes 21 and 22 for details of other loans and liability component of convertible bonds). The Group aims
at keeping borrowings at fixed rates to minimise the exposure on cash flow interest rate risk. The Group is also
exposed to cash flow interest rate risk in relation to variable-rate bank balances (see note 19 for details). The
directors of the Company monitor interest rate exposures and will consider hedging significant interest rate risk
should the need arise.

The directors consider the Group’s exposure to cash flow interest rate risk of bank balances is not significant,
hence, no sensitivity analysis is presented for the years ended 31 March 2023 and 2022.

Other price risk

The Group is exposed to equity price risk through its derivative component of convertible bonds. The Group’s
objective is to earn competitive relative return by investing in high quality and liquid securities.

The directors consider the Group's exposure to other price risk is not significant, hence, no sensitivity analysis is
presented for the years ended 31 March 2023 and 2022.

For derivative component of convertible bonds

The Group is required to estimate the fair values of the derivative component of convertible bonds issued by
the Company at the end of each reporting period, which therefore exposed the Group to equity price risk. The
fair value adjustment will be affected either positively or negatively, amongst others, by the changes in risk-
free rate, the Company’s share price, share price volatility and foreign currency exchange rate. Details of the
Convertible Bonds issued by the Company are set out in note 22.

The directors consider the Group's exposure to share price and volatility risk is not significant, hence, no
sensitivity analysis is presented for the years ended 31 March 2023 and 2022.
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FINANCIAL INSTRUMENTS (continuea)
Financial risk management objectives and policies (continued)

Credit risk

As at 31 March 2023 and 2022, the Group’s maximum exposure to credit risk which will cause a financial
loss to the Group due to failure to discharge an obligation by the counterparties is arising from the carrying
amount of the respective recognised financial assets as rental deposit, account receivables, other receivables and
deposits, and bank balances as stated in the consolidated statement of financial position.

In order to minimise credit risk, the Group regularly monitors the external credit ratings on the financial
institutions based on available information at each reporting date for its bank balances which are placed in
financial institutions with high credit rating. The credit rating information is supplied by independent rating
agencies where available and, if not available, the credit management team uses other publicly available
financial information.

The Group has concentration of credit risk as 44.6% (2022: 82.7%) and 100% (2022: 100.0%) of the total
account receivables was due from the Group’s largest customer and the five largest customers respectively.

The Group's concentration of credit risk by geographical locations is in the PRC, which accounted for 100%
(2022: 100%) of the total account receivables as at 31 March 2023.

Account receivables arising from contracts with customers

The Group has applied the simplified approach in HKFRS 9 to measure the loss allowance at lifetime ECL
for account receivables. The Group determines the ECL on an individual basis for credit-impaired customers,
estimated based on historical credit loss experience based on the past default experience of the debtors, general
economic conditions of the industry in which the debtors operate and an assessment of both the current as
well as the forecast conditions at the reporting date. During the year ended 31 March 2023, ECL on account
receivables (net of reversal of impairment loss) amounting to RMB15,446,000 (2022: RMB336,000) was
recognised in the profit or loss.

Bill receivables, rental deposit, other receivables and deposits

The Group assessed the impairment individually based on past due information which, in the opinion of the
directors, have no significant increase in credit risk since initial recognition. ECL is estimated based on historical
observed default rates over the expected life of debtors and is adjusted for forward-looking information
that is available without undue cost or effort. Therefore, loss allowances of rental deposit, other receivables
and deposits are assessed on 12m ECL basis. During the year ended 31 March 2023, a reversal of ECL (net
of impairment loss) on bills receivables, other receivables and deposits amounting to RMB239,000 and
RMB1,762,000 (2022: ECL of RMB239,000 and RMB4,036,000), respectively was recognised in the profit or
loss.

Bank balances

The credit risks on bank balances are limited because the counterparties are banks with high credit ratings
assigned by international credit-rating agencies and thus, no ECL on bank balances was recognised of both years.
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27.

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and policies (continued)
Credit risk (Continued)

The Group considers the probability of default upon initial recognition of asset and whether there has been a
significant increase in credit risk on an ongoing basis throughout the reporting period. To assess whether there
is a significant increase in credit risk the Group compares the risk of a default occurring on the asset as at the
reporting date with the risk of default as at the date of initial recognition. It considers available reasonable and
supportive forwarding-looking information. Especially the following indicators are incorporated:

o internal credit rating
o external credit rating
o actual or expected significant adverse change in business, financial or economic conditions that are

expected to cause a significant change to the borrowers’ ability to make its obligations

o actual or expected significant changes in the operating results of the borrower

o significant changes in the value of the collateral supporting the obligation or in the quality of third party
guarantees or credit enhancements

o significant increase in credit risk on other financial instruments of the borrower

o significant changes in the expected performance and behaviour of the borrower, including changes in
the payment status of borrowers in the Group and changes in the operating results of the borrower

The Group's exposure to credit risk

In order to minimise credit risk, the Group has tasked its management team to develop and maintain the
Group's credit risk grading to categories exposures according to their degree of risk of default. The credit rating
information is supplied by independent rating agencies where available and, if not available, the management
team uses publicly available financial information and the Group’s own trading records to rate its major
customers and other debtors. The Group's exposure and the credit ratings of its counterparties are continuously
monitored and the aggregate value of transactions concluded is spread amongst approved counterparties.
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FINANCIAL INSTRUMENTS (continuea)
Financial risk management objectives and policies (continued)
Credit risk (Continued)

The Group's internal credit risk grading assessment comprises the following categories:

Other

Internal credit Account financial assets/

rating Description receivables other items

Low risk The counterparty has a low risk of default and Lifetime ECL — not 12-month ECL
does not have any past-due amounts credit — impaired

Watchlist Debtor frequently repays after due dates but Lifetime ECL — not  12-month ECL
usually settle after due date credit — impaired

Doubtful There have been significant increases in Lifetime ECL — not  Lifetime ECL —
credit risk since initial recognition through credit — impaired not credit-impaired
information developed internally or external
resources

Loss There is evidence indicating the asset is credit- Lifetime ECL — Lifetime ECL —
impaired credit-impaired credit-impaired

Write-off There is evidence indicating that the debtor is ~ Amount is written ~ Amount is written
in severe financial difficulty and the Group off off

has no realistic prospect of recovery
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27. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and policies (continued)
Credit risk (Continued)

The credit quality of the Group’s financial assets as well as the Group’s maximum exposure to credit risk by
credit risk rating grades are disclosed below:

Gross Net

Internal carrying Loss carrying

31 March 2023 Notes credit rating  12-month or lifetime ECL amount allowance amount

RMB’000 RMB’000 RMB'000

Account receivables 18 (Note below) lifetime ECL 144,496 (32,112) 112,384
Other receivables,

deposits and

prepayments 18 Low risk  12-month ECL 9,614 (3,203) 6,411

Rental deposit Low risk ~ 12-month ECL 221 (5) 216

Bank balances 19 N/A 12-month ECL 3,421 - 3,421

(35,320)

Gross Net

Internal carrying carrying

31 March 2022 Notes credit rating  12-month or lifetime ECL amount  Loss allowance amount

RMB’000 RMB’000 RMB’000

Account receivables 18 (Note below) lifetime ECL 129,597 (16,666) 112,931

Bills receivables 18 Low risk  12-month ECL 43,000 (239) 42,761
Other receivables,

deposits and

prepayments 18 Low risk  12-month ECL 9,404 (4,965) 4,439

Rental deposit Low risk  12-month ECL 255 - 255

Bank balances 19 N/A  12-month ECL 4,037 - 4,037

(21,870)
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FINANCIAL INSTRUMENTS (continuea)
Financial risk management objectives and policies (continued)
Credit risk (Continued)

Note: For account receivables the Group has applied the simplified approach in HKFRS 9 to measure the loss allowance
at lifetime ECL. The Group determines the ECL on an individual basis for credit-impaired customers, estimated
based on historical credit loss experience based on the past due status of the debtors, adjusted as appropriate to
reflect current conditions and estimates of future economic conditions. Note 18 includes further details on the loss
allowance for these assets respectively.

As the Group's historical credit loss experience does not indicate significantly different loss patterns for different
customer segments, the loss allowance based on past due status is not further distinguished between the

Group's different customer bases.

The Group recognised lifetime ECL for account receivables are as follows:

Weighted
average Gross Impairment
expected carrying loss
As at 31 March 2023 loss rate amount allowance
% RMB’000 RMB’000
Account receivables
Lifetime ECL (not credit-impaired) 15.92% 44,600 7,099
Lifetime ECL (credit-impaired) 25.04% 99,896 25,013
144,496 32,112
Weighted
average Gross Impairment
expected carrying loss
As at 31 March 2022 loss rate amount allowance
% RMB'000 RMB'000
Account receivables
Lifetime ECL (not credit-impaired) 4.54% 99,470 4,516
Lifetime ECL (credit-impaired) 40.33% 30,127 12,150
129,597 16,666
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27. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and policies (continued)
Credit risk (Continued)

The following table shows the movements in lifetime ECL that has been recognised for account receivables.

Account receivables Total

RMB'000
As at 1 April 2021 16,330
ECL recognised, net of reversal 336
As at 31 March 2022 and 1 April 2022 16,666
ECL recognised, net of reversal 15,446
As at 31 March 2023 32,112

The Group writes off an account receivables when there is information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of recovery, e.g. when the debtor has been placed under
liquidation or has entered into bankruptcy proceedings, or when the account receivables are over two years past
due, whichever occurs earlier.
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FINANCIAL INSTRUMENTS (continved)

Financial risk management objectives and policies (continued)

Credit risk (Continued)

The following tables show reconciliation of loss allowances that has been recognised for other receivables and

deposits and bill receivables using the general approach under HKFRS 9, with ECL allowance of RMB3,203,000

(2022: RMB4,965,000) and nil (2022: RMB239,000) respectively.

Other receivables and deposits Total

RMB’000
As at 1 April 2021 929
Impairment losses recognised 4,036
As at 31 March 2022 and 1 April 2022 4,965
Reversal of impairment losses recognised, net of impairment losses recognised (1,762)
As at 31 March 2023 3,203
Bill receivables RMB'000
As at 1 April 2021 -
Impairment losses recognised 239
As at 31 March 2022 and 1 April 2022 239
Impairment losses reversed (239)

As at 31 March 2023
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27. FINANCIAL INSTRUMENTS (continved)

Financial risk management objectives and policies (continued)

Liquidity risk

In the management of the liquidity risk, the Group monitors and maintains a level of cash and cash equivalents
deemed adequate by the management to finance the Group's operations and mitigate the effects of
fluctuations in cash flows. In addition, the Group relies on other loans and convertible bonds as significant
sources of liquidity and the management monitors the utilisation of other loans.

The following table details the Group's remaining contractual maturity for its non-derivative financial liabilities
and the maturity profile of its lease liabilities. The table has been drawn up based on the undiscounted cash
flows of financial liabilities and lease liabilities based on the earliest date on which the Group can be required to
pay. The maturity dates for other non-derivative financial liabilities are based on the agreed repayment dates.

The table includes both interest and principal cash flows.

At 31 March 2023

More than More than Total
On demand 1 year but 2 years but contractual
or within less than less than undiscounted Carrying
1 year 2 years 5 years cash flow amount
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Non-derivative financial instruments
Account payables 6,266 - - 6,266 6,266
Other payables and accruals 20,309 - - 20,309 20,309
Other loans 30,344 - - 30,344 27,887
Lease liabilities 656 438 - 1,094 1,019
Convertible bonds 27,400 - - 27,400 23,858
84,975 438 - 85,413 79,339
At 31 March 2022
More than More than Total
On demand 1 year but 2 years but contractual
or within less than less than  undiscounted Carrying
1 year 2 years 5 years cash flow amount
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Non-derivative financial instruments
Account payables 6,416 - - 6,416 6,416
Other payables and accruals 26,159 - - 26,159 26,159
Other loans 19,115 - - 19,115 17,707
Lease liabilities 580 - - 580 554
Convertible bonds 26,376 - - 26,376 25,596
78,646 - - 78,646 76,432
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FINANCIAL INSTRUMENTS (continued)
Fair value measurement of financial instruments

This note provides information about how the Group determines fair values of various financial assets and
financial liabilities.

Fair value of the Group's financial assets and financial liabilities that are measured at fair value on a recurring
basis.

Some of the Group's financial assets and financial liabilities are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values of these financial assets and
financial liabilities are determined (in particular, the valuation technique(s) and inputs used).

The valuation techniques and input used in the fair value measurements of each financial instruments on a
recurring basis are set out below:

Financial assets/ liabilities at fair value through profit of loss:
Relationship of key

inputs and significant
Fair value  Valuation technique(s) Significant unobservable  unobservable inputs to fair

Financial liabilities Fair value as at hierarchy  and key input(s) input(s) value
31 March 31 March
2023 2022
RMB'000  RMB'000
Financial liabilities =¥ nil Level 3 Based on binomial option  Expected volatility of 97.52% The higher the expected
measured at FVTPL pricing model Expected (2022: 64.14%), taking into  volatility, the higher the fair
- Derivative component volatility: 97.52% (2022: account the actual historical  value
in relation to the 64.14%) Dividend yield: nil  share price of the Company
convertible bonds (2022: nil) Risk-free rate: over the same time period
issued by 3.11% (2022: 0.45%) Share as the convertible bond's
the Group price: HK$0.085 (2022 remaining time to maturity
HK$0.155) Exercise price:

HK$2.5 (2022: HK$2.5)

For the years ended 31 March 2023 and 31 March 2022, there were no transfers between Level 1 and level 2 in
the fair value hierarchy.

Details of changes and movements in Level 3 derivative component of convertible bonds during the years ended
31 March 2023 and 2022 are set out in note 22.

Fair value of financial assets and financial liabilities that are not measured at fair value on a recurring basis (but
fair value disclosures are required).

* Less than RMB1,000
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27.

28.

FINANCIAL INSTRUMENTS (continued)
Fair value measurement of financial instruments (Continued)

Except as detailed in the following table, the directors consider that the carrying amounts of financial assets and
financial liabilities recognised in the consolidated financial statements approximate their fair values.

As at 31/3/2023 As at 31/3/2022
Carrying Carrying Fair value
amount Fair value amount Fair value hierarchy level
RMB’000 RMB’000 RMB’000 RMB'000
Debt component of
convertible bonds 23,858 27,400 25,596 25,456 Level 3

The fair value of the debt component of convertible bonds as at 31 March 2023 and 2022 was determined
by the directors with reference to the valuation performed by a firm of independent professional valuers.
The fair value of the debt component of convertible bonds is determined by discounted cash flow using the
inputs including estimated cash flows over the remaining terms of the convertible bond and discount rate that
reflected the credit risk of the Company.

Details of changes and movements in debt component of convertible bonds during the years ended 31 March
2023 and 2022 are set out in note 22.

DEREGISTRATION OF SUBSIDIARIES

During the year ended 31 March 2022, the Group deregistered subsidiaries, S8 = (_L78) HEERKRMD AT (
B15") and BERRFERNEERERAS ("AEERR").

Rl

The net assets and liabilities of = EiiS and PR &} at the date of deregistration were as follows:

=HES MRERA
RMB’000 RMB’000

Analysis of assets and liabilities over which control was lost:
Other receivables 104 -
Other payables (13) -
Net asset deregistered 91 -

Loss on deregistration of subsidiaries:

Net asset deregistered 91 -
Non-controlling interests 377 -
468 -

The deregistered subsidiaries had no significant impact on the results and cash flow of the Group for the year
ended 31 March 2022.
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29. RELATED PARTY TRANSACTIONS

(a)

(b)

(c)

Transactions with related parties

Other than as disclosed elsewhere in these consolidated financial statements, during the year, the Group
entered into the following transactions with related parties:

2023 2022
RMB’000 RMB’000
Finance costs to: (note (i) below)
— Mr. Tse Man Kit Keith 420 14
— Mr. Huang Yuan Ming 1,264 849
1,684 863
Cash advance/repayment to Zhangbei Zhihui: (note (ii) below)
Aggregated cash advance to - 60,706
Sales to Hebei Hanneng 42,510 -
Note:
(i) The above transactions are determined in accordance with mutually agreed terms.
(ii) These transactions were carried out at the terms determined and agreed by the Group and relevant parties.

Balances with related parties

Details of the Group's balances with related parties are disclosed in notes 18, 20 and 21.

Compensation of directors and key management personnel

The remuneration of the directors and key management personnel during the years ended 31 March
2023 and 2022 are as follows:

2023 2022

RMB’000 RMB’000

Salaries and other benefits 2,589 2,062
Retirement benefit scheme contributions 47 30
2,636 2,092

The remuneration of the directors of the Company and key management personnel is determined by the
remuneration committee having regard to the performance of individuals and market trends.
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30. STATEMENT OF FINANCIAL POSITION AND RESERVES OF THE COMPANY

2023 2022
Notes RMB’000 RMB'000
Non-current assets
Interests in subsidiaries 31 29,337 29,337
Amount due from a subsidiary 13,104 19,811
Property and equipment 29 253
Right-of-use assets 1,051 514
Rental deposit 217 255
43,738 50,170
Current assets
Other receivables, deposits and prepayments - 26
Bank balances 16 17
16 43
Current liabilities
Other payables and accruals 15,525 18,299
Convertible bonds 23,858 25,596
Lease liabilities 593 554
39,976 44,449
Net current liabilities (39,960) (44,406)
Total assets less current liabilities 3,778 5,764
Non-current liability
Lease liabilities 426 -
Net assets 3,352 5,764
Capital and reserves
Share capital 24 189,876 189,876
Reserves (a) (186,524) (184,112)
Total shareholders’ equity 3,352 5,764
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STATEMENT OF FINANCIAL POSITION AND RESERVES OF THE COMPANY

(Continued)

Note (a):

Movements in reserves of the Company

Share Accumulated
Premium losses Total
RMB’000 RMB'000 RMB'000
At 1 April 2021 120,291 (298,888) (178,597)
Loss and total comprehensive expense for the year - (5,515) (5,515)
At 31 March 2022 and 1 April 2022 120,291 (304,403) (184,112)
Loss and total comprehensive expense for the year - (2,412) (2,412)
At 31 March 2023 120,291 (306,815) (186,524)

PARTICULARS OF SUBSIDIARIES OF THE COMPANY

General information of subsidiaries

Details of the principal subsidiaries held by the Company at the end of the reporting period are set out below:

Place of Issued and
incorporation or fully paid

registration or  ordinary

Equity interest

Name of company operation share capital attributable to the Company  Principal activities
2023 2022

Indirectly held

REERMERRERERERAT The PRC United States 100% 100% Sales of renewable energy
Shaanxi Baike New Energy Technology Dollars ("US$") products and rendering
Development Co., Ltd.* $1,000,000 new energy power system

integration services
AR ENAERERAE The PRC RMB 1,000,000 100% 100% Sales of renewable energy

Xizang Lineng Solar Photovoltaic
Technology Company Limited*

The English name is for identification only. The official name of the entity is in Chinese.

products
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31.

PARTICULARS OF SUBSIDIARIES OF THE COMPANY (continued)

The above table lists the subsidiaries of the Company which, in the opinion of the Directors, principally affected
the results or assets of the Group. To give details of other subsidiaries would, in the opinion of the directors,
result in particulars of excessive length.

None of the subsidiaries had issued any debt securities at the end of the year.

None of the subsidiaries has material non-controlling interests to the Group for the years ended 31 March 2023
and 2022.

At the end of the reporting period, the Company has other subsidiaries that are not material to the Group. A
majority of these subsidiaries are investment holding and dormant. A summary of these subsidiaries are set out

as follows:
Principal activities Principal place of business Number of subsidiaries
31/3/2023 31/3/2022
Investment holding Hong Kong 1 1
The PRC 1 1
BVI 5 5
Dormant Hong Kong 3 3
The PRC 4
BVI 2 2
16 16
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RECONCILIAION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising from financing activities, including both cash

and non-cash changes. Liabilities arising from financing activities are those for which cash flows were, or future

cash flow will be, classified in the Group’s consolidated statement of cash flows from financing activities.

For the year ended 31 March 2023

Non-cash changes

Gain on
Repayment Finance fair value
of other costs  of issuance of
Financing payables incurred convertible Net lease Exchange 31 March
1 April 2022 cash flows on behalf (note 8) bonds entered adjustments 2023
RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000
Liabilities
Other Loans 17,707 7,057 1,439 1,684 - - - 27,887
Advances from related parties 7,295 (7,295) - - - - - -
Convertible bonds 25,596 - - 2,084 (5,823) - 2,001 23,858
Lease liabilities 554 (731) - 4 - 1,230 (75) 1,019
51,152 (969) 1,439 3,809 (5,823) 1,230 (1,926) 52,764
For the year ended 31 March 2022
Non-cash changes
Reclassified Finance Loss
to other costs arising
Financing payables incurred on changes Exchange 31 March
1 April 2021 cash flows (note 22) (note 8) of fair value adjustments 2022
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Liabilities
Other Loans 9,137 7,704 = 1,144 = (278) 17,707
Advances from related parties 25,171 (17,876) - - - - 7,295
Convertible bonds 36,333 - (10,131) 1,455 64 (2,125) 25,596
Lease liabilities 1,409 (910) - 47 - 8 554
72,050 (11,082) (10,131) 2,646 64 (2,395) 51,152
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33.

34.

35.

MAJOR NON-CASH TRANSACTIONS

(i) During the year ended 31 March 2023, the Group had non-cash additions to right-of-use assets and
lease liabilities of RMB1,287,000 and RMB1,230,000, respectively, in respect of lease arrangements of an
office premise (2022: Nil).

(ii) During the year ended 31 March 2023, as a result of the 2021 Convertible Bonds Redemption, the
redemption money payable by the Company to the Bondholder C in respect of the 2021 CB in the
principal amount of HK$32,000,000 shall be applied towards the payment of and be set off against the
subscription money payable by the Bondholder C for the 2022 CB (as defined below) in the principal
amount of HK$32,000,000, the Company will not receive any net proceeds from the issue of the 2022
CB.

(iii)  During the year ended 31 March 2023, the principal and interest amounts of the loans advanced from
an executive director, Tse Man Kit Keith, of approximately RMB852,000 were fully transferred to the loan
from a close family member of a shareholder.

(iv)  Asat 31 May 2021, the Company is unable to contact Bondholder B based on the contact information
registered in the register of bondholders of the Company. Further, on 28 May 2021, the Company
was notified by Bondholder A that there is a potential dispute between Bondholder A and Bondholder
B on the ownership of the Disputed Convertible Bonds. As such, 2011 CB held by Bondholder B was
reclassified from convertible bonds to other payables during the year ended 31 March 2022. For details,
please refer to the Company’s announcement dated 31 May 2021. Details are set out in note 22.

(v) During the year ended 31 March 2022, the bills receivables of RMB43,000,000 is used to settle parts of
the advance to Hebei Hanneng.

CAPITAL COMMITMENT

2023 2022
RMB’000 RMB'000
Capital expenditure in respect of the acquisition of property,
plant and equipment contracted for but not provided in the
consolidated financial statements 4,859 -

APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements were approved and authorised for issue by the Board of Directors on 29
June 2023.
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