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Financial Highlight
B E

FINANCIAL PERFORMANCE

o Revenue increased by 9.1% to approximately HK$165.8
million

o Revenue from mortgage loan receivables increased by 10.6%
to approximately HK$91.5 million

o Profit attributable to the equity shareholders increased by
20.1% to approximately HK$86.1 million

o Net profit margin increased by 4.7 percentage points to
51.9%

° Basic earnings per share is HK4.5 cents

o Gross pawn loan receivables increased by 5.5% to
approximately HK$173.1 million

o Gross mortgage loan receivables increased by 3.9% to
approximately HK$754.5 million

BUSINESS PERFORMANCE

o Total amount of new pawn loans granted increased by
22.1% to approximately HK$966.3 million

o Average amount of pawn loans granted increased by 16.2%
to approximately HK$13,600 per transaction

° Number of new pawn loans (larger than HK$100,000)
granted increased by 45.9% to 725 cases

o Total amount of new mortgage loans granted increased by
39.2% to approximately HK$596.5 million

o Average amount of mortgage loans granted increased by
37.2% to approximately HK$5.9 million

o Number of new mortgage loans granted increased by 1% to
101 cases

° Net interest margin for pawn loans decreased by 1.1
percentage points to 37.6%

o Net interest margin for mortgage loans increased by 0.6
percentage points to 10.5%

o As at 28 February 2023, the average loan-to-value ratio of
the mortgage loan portfolio was kept at around 55%
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Five-year Financial Summary

hFIHEE

2023 2022 2021 2020 2019
—B-=F e -2 bl S 3 —E-ZF —E-NF
Profitability data (HK$'000) ZERIgNEE (FEx)
Revenue from pawn loan MEERER W=
business
— Interest income from pawn - BEEZRZFS
loans WA 14,411 10,081 8,171 10,213 7,843
— Interest income from pawn - EAF(EF ABE
loan receivables at fair value ZEWHEER
through profit or loss FEWA 56,693 50,131 48,002 54,264 51,351
- Gain on disposal of - HELKEEEY
repossessed assets Yo as 3,205 9,093 8,024 7,266 6,914
Total revenue from pawn loan — HE B RER 2 B
business 74,309 69,305 64,197 71,743 66,108
Revenue from mortgage loan  IRIBEMERER 2 Mz
business
— Interest income from - RIBERER
mortgage loans ZFBUA 91,532 82,672 118,571 152,216 158,655
Total revenue iz 165,841 151,977 182,768 223,959 224,763
Operating profit R 112,500 98,082 133,005 166,649 163,572
Profit attributable to equity T R R FE A s A
shareholders 86,107 71,671 93,144 107,383 100,820
Earnings per share — basic FREF - EAR (BL)
(HK cents) 4.5 3.7 4.8 5.5 5.1
Profitability ratios (%) BRI E(%)
Operating profit margin £ I 67.8 64.5 72.8 74.4 72.8
Net profit margin iy 51.9 47.2 51.0 47.9 44.9
Effective tax rate (Note 1) BRBIE (HEE1) 16.2 16.3 16.9 16.3 17.1
Return on total assets (Note 2) ZBE#&FEEIR (F:F2) 7.5 6.2 7.6 7.5 7.0
Return on shareholders’ equity AR EREzS B3R (HizE3)
(Note 3) 8.4 7.3 9.8 12.0 12.3
Net interest margin (Note 4) FEE (M5E4) 15.6 15.0 13.7 13.1 12.4
- pawn loans - BEER 37.6 38.7 40.2 41.0 40.6
- mortgage loans - BRIBERER 10.5 9.9 10.0 95 9.2
Note 1  Effective income tax rate is equal to the current tax divided by  [f5t1 ZTEMERRSENESEE 2 BT ER BB A
the profit before taxation for the respective year Y
Note 2 Return on total assets is calculated by dividing profit for the year  [ffsF2 EBELRTELORIIZERNENGUNSEFENEESE
by the total assets as at the respective year it E
Note 3 Return on equity is calculated by dividing profit for the year by — KizE3 #ZEBRIDIZFEREFBRAESFE 2 EREHET
the total equity as at the respective year &
Note 4 Net interest margin during the year refers to our interest income  [ffi¥4 FRZ FEERNEBEHLEL R IRBEM

in respect of our pawn loans and mortgage loans less the
respective finance costs, divided by the average of month-end
gross loan receivables balances of the corresponding loans during
the year

ERZMBMARERBERAS  BRAFNIEEE
Rz AR WS SRR TR
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Five-year Financial Summary
A FUBHE

2023 2022 2021 2020 2019
—E-c=k —E-—fF —E-—F —T-TE —T-nE
Operating ratios (as a Rk E (hikE
percentage of revenue) (%) BZtt) (%)
Staff costs BIKA 17.8 19.4 15.9 13.6 13.0
Rental expenses plus MRSk Rk
depreciation of right-of-use BENE
assets 7.7 8.7 7.2 5.9 6.2
Advertising and promotions BEREE 1.4 1.8 1.7 1.8 4.4
Assets and liabilities data EEREERE
(HK$'000) (F#&x)
Non-current assets B A E 88,253 62,407 63,993 143,074 84,131
Current assets MENVEE 1,065,317 1,093,407 1,155,499 1,285,273 1,357,172
Current liabilities mEBE 89,815 122,515 178,866 356,662 455,909
Non-current liabilities FERBEE 33,710 50,388 91,773 176,366 162,565
Capital and reserves ER R 1,030,045 982,911 948,853 895,319 822,829
Gross loan receivables - principal JEWE A% - A& 927,595 890,322 934,097 1,279,143 1,364,806
~ Gross pawn loan receivables - JEUE B4 173,104 164,026 132,901 141,815 141,511
— Gross mortgage loan - BEUIRIBERER
receivables mE 754,491 726,296 801,196 1,137,328 1,223,295
Assets and working capital EBEEREEESEE
data
Current ratios (Note 5) MENLLE (PFES) 11.9 8.9 6.5 3.6 3.0
Gearing ratios (%) (Note 6) BELLE(%) (KiEe6) 9.3 15.0 26.2 55.2 73.6
Net assets value per share (HK$) SREEZFE (B1)
(Note 7) (PH3E7) 0.534 0.510 0.491 0.462 0.424

Note 5 Current ratio is calculated by dividing current assets by current M55 REBHR RS ERZARBEERUARB B E:T
liabilities as at the respective year end =}
Note 6 Gearing ratio is calculated by dividing total borrowings (summation BisE6

im]

s

BELRDNREFERZBEE (fﬁﬁﬁ REES

of bank loans and overdrafts, obligations under finance leases, RbE A 7%5* EMmER HBE RElZER K
other loans, loans from immediate holding company and debt EBITESE R BT RS \ﬁ'@gﬁuﬁ:

securities issued) by total equity as at the respective year end
Note 7 Net assets value per share is calculated by dividing net assets by W57 SREEFENRSERNEEFHERIUKRMNE
the total number of shares as at the respective year end EtE
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Revenue from mortgage loan business
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Five-year Financial Summary
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On behalf of the board of directors (the “Board”) of Oi Wah
Pawnshop Credit Holdings Limited (the “Company” or “our
Company”), and its subsidiaries (together with the Company
collectively referred to as the “Group” or “our Group”), | am
delighted to present the annual report of the Group for the year
ended 28 February 2023 (“FY2023").

During the year, with the pandemic gradually subsided and
border restrictions lifted, Hong Kong's economy has shown signs
of recovery, driving demand for loans. Coupled with an active
luxury second-hand market, our mortgage loans and pawn loans
businesses performed well and contributed to profit growth for
the year.

As soon as Hong Kong reopened its borders earlier this year, we
have seen a temporary boost in market activities. The Group is
delighted to see a more sustainable economic rebound that spurs
enterprises’ expansion and thus the overall loan demand in the
long run.

To capitalize on the post-pandemic opportunities, we have planned
to open a new premium service centre at one of the busiest MTR
stations, which will be complemented with our newly developed
pawn loan mobile application. Through this new venture, we hope
to utilize fintech to provide customers with a more convenient
experience, and hence set new benchmarks for the pawn loan
industry in Hong Kong.

In addition, we will also partner with reputable foreign funds to
expand our loan portfolio overseas, capturing opportunities as
Hong Kong reconnects with the world. By diversifying into new
markets and loan segments, we aim to achieve a more balanced
and resilient portfolio that can generate stable returns through
different economic cycles. We believe that this strategic offshore
expansion will help fuel the next phase of the Group’s growth and
enhance shareholder value in the long term.

On behalf of the Board, | would like to express my heartfelt
gratitude to our management team and employees for their
tireless efforts. | remain deeply appreciative of the team who have
stood steadfast by our side through challenging times, helping us
maintain sustainable performance. | am confident that with the
resilience we have shown and innovations we have planned, Oi
Wah is well-positioned to seize the opportunities that lie ahead
and deliver sustainable growth for our shareholders.

Chan Kai Ho, Edward
Chairman and Executive Director

24 May 2023
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Management Discussion and Analysis

BEET W& DM

BUSINESS REVIEW

Oi Wah Pawnshop Credit Holdings Limited (the “Company”
or “our Company”), and its subsidiaries (together with the
Company collectively referred to as the “Group” or “our Group”)
is a financing service provider in Hong Kong operating under
the brand name of “Oi Wah", principally engaged in providing
secured financing, including mortgage loans and pawn loans.

MORTGAGE LOAN BUSINESS

For the year ended 28 February 2023 (“FY2023"), as COVID-19
measures are gradually being lifted following the tapering of the
pandemic, the economy has started to show a rebound in activity,
resulting in a modest increase in demand for loans. The revenue
from the mortgage loan business increased from approximately
HK$82.7 million for the year ended 28 February 2022 (“FY2022")
to approximately HK$91.5 million for FY2023, representing an
increase of approximately 10.6% or HK$8.8 million. Revenue
generated from the mortgage loan business accounted for
approximately 55.2% of the Group’s total revenue during the year.
The gross mortgage loan receivables was approximately HK$754.5
million as at 28 February 2023 with the total new mortgage loans
granted amounted to approximately HK$596.5 million in FY2023.
During the year, net interest margin of the mortgage loan business
increased by 0.6% to 10.5% (FY2022: 9.9%). During FY2023,
there were 101 new cases of mortgage loan transactions, with
average loan size of approximately HK$5.9 million.

10 0i Wah Pawnshop Credit Holdings Limited BERZEEERER A A
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Management Discussion and Analysis

In FY2023, the Group has continued to maintain a prudent
approach when granting loans, underpinned by a focus on
building a resilient loan portfolio amid the uncertain environment
brought about by the pandemic. We are of the view that
maintaining a cautious underwriting stance and healthy loan
portfolio will position the Group well for the economic recovery
and eventual normalisation ahead. During FY2023, the loan-
to-value ratio for the first mortgage was approximately 55.2%,
while overall loan-to-value ratio for subordinary mortgage was
approximately 56.2%, of which, loan-to-value ratio of subordinary
mortgage that the Group participate in was approximately 9.8%.

PAWN LOAN BUSINESS

During FY2023, the revenue from the pawn loan business
increased from approximately HK$69.3 million to approximately
HK$74.3 million, representing an increase of approximately 7.2%
or HK$5.0 million. The aggregate pawn loan amount granted
increased by approximately 22.1% or HK$175.2 million from
approximately HK$791.1 million in FY2022 to approximately
HK$966.3 million in FY2023. The increase was mainly attributed
to an active second-hand luxury market, especially for watches,
which has driven relevant refinancing demand.

During FY2023, the Group continued to channel resources
to advertising and promotion to enhance the Group's brand
exposure. Such effort has generated demand for one-to-one
pawn loan appointment services for pawn loans exceeding
HK$0.1 million. The number of pawn loan transactions granted of
such amount increased from 497 transactions in FY2022 to 725
transactions in FY2023. The average loan amount also increased
to approximately HK$13,600 per transaction (FY2022: HK$11,700
per transaction).

INDUSTRY OVERVIEW

With the pandemic and U.S. federal funds rate ("Fed rate"”) hike
looming, residential property prices in Hong Kong has declined
by over 15% in 2022. Notably, the forceful and rapid pace of Fed
rate increases compelled Hong Kong banks to follow suit and raise
their prime rate (P), resulting in steeper drops in property values.
However, following the China-Hong Kong border reopening earlier
this year, both transaction volumes and prices rebounded in the
property market. Our Group will continue to monitor property
price trends and look for opportunities amidst an economic
recovery to generate higher returns for investors and shareholders.

BEET W R DM
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Management Discussion and Analysis

BEET W& DM

During the year, gold prices have been relatively volatile, primarily
dominated by expectations of Fed rates. In the first half of
2022, amidst elevated inflationary pressures, the Federal Reserve
conducted consecutive rate hikes which resulted in a decline in
gold prices. However, the market now expects that the current Fed
rate hiking cycle to be at its peak soon, after which gold staged
a strong rebound. We believe that once the Federal Reserve’s
policy becomes clear, gold prices are likely to stabilise and move
in tandem with the fundamentals. As long as there are no sharp
drops in the near term, we expect the impact on our business to
be limited.

In addition, the buoyant market for pre-owned timepieces in
particular served as a catalyst for customers to utilise our pawn
loans as a funding channel, thereby contributing to the growth
of our pawn loan segment. Though the speculation fizzled out
in the second half of the year, with the relaxation of COVID-19
restrictions, foot traffic at our storefronts increased notably,
especially at our Sheung Shui outlet, which had a positive effect
on our overall pawnshop business. Moving forward, our Group
strive to maintain our position as the pawn loan provider of choice
for a comprehensive range of flexible financing options through
superior customer experience.

FINANCIAL REVIEW

Revenue

Our Group's revenue increased from approximately HK$152.0
million for FY2022 to approximately HK$165.8 million for FY2023,
representing an increase of approximately HK$13.8 million or
9.1%. The increase was attributable to the increase in our interest
income from mortgage business by approximately HK$8.8 million
or 10.6% from approximately HK$82.7 million in FY2022 to
approximately HK$91.5 million in FY2023 and the increase in
our revenue from pawn loan business by approximately HK$5.0
million or 7.2% from approximately HK$69.3 million in FY2022 to
approximately HK$74.3 million in FY2023.

Mortgage loan business

The increase in our interest income from mortgage business was
mainly due to the recovery of our economy in the year of 2022.
As such, the average month end balance for the gross mortgage
loans receivables for the year increased from approximately
HK$713.1 million in FY2022 to approximately HK$791.2 million in
FY2023 with total new mortgage loans granted of approximately
HK$596.5 million during FY2023 (FY2022: approximately
HK$428.5 million).

12 0i Wah Pawnshop Credit Holdings Limited BERZEERERER A A
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Management Discussion and Analysis

Pawn loan business

The increase in our pawn loan business was due to the increase
in our interest income earned on our pawn loan receivables by
approximately HK$10.9 million or 18.1% from approximately
HK$60.2 million in FY2022 to approximately HK$71.1 million in
FY2023, netting off with the decrease in revenue from disposal of
repossessed assets by approximately HK$5.9 million.

The increase in our interest income earned on our pawn loan
receivables was mainly attributable to (i) the increase in the
price of second-hand brand watches in the first half of the
year of 2022; and (ii) the increase in the awareness of the re-
finance value of luxury goods, such as brand watches. Therefore,
the aggregated amounts of pawn loan granted increased from
approximately HK$791.1 million in FY2022 to approximately
HK$966.3 million in FY2023 and the average month end balance
for the gross pawn loans receivables for the year increased from
approximately HK$153.8 million in FY2022 to approximately
HK$186.2 million in FY2023.

Revenue from disposal of repossessed assets represents the gain/
(loss) of the Group as we sold the repossessed assets in the event
of default in repayment of our pawn loans. The decrease in our
gain on disposal of repossessed assets in FY2023 was mainly due
to (i) the sudden significant drop of the price of brand watches in
July and August 2022 and (ii) the decrease in the gold price per
ounce from around US$2,050 in March 2022 to around US$1,650
in November 2022. Since every pawn loan has a loan term of
four lunar months, revenue was derived from the appreciation of
the price of second-hand brand watches in FY2023 and thus the
decrease in gain on disposal of repossessed assets in FY2023 was
recorded.

Other income, gains or losses

Other income increased from approximately HK$3.0 million in
FY2022 to approximately HK$3.7 million in FY2023, representing
an increase of approximately HK$0.7 million or 23.3%, which
was mainly due to (i) the receipt of a one-off subsidy from The
Government of the Hong Kong Special Administrative Region
under the Anti-Epidemic Fund for relieving financial burdens of the
businesses of approximately HK$0.9 million in FY2023 and that
there was no such income in FY2022 and (ii) the increase in bank
interest income by approximately HK$0.5 million; netting off with
the decrease in rental income of approximately HK$0.4 million and
the decrease in credit related fee income by approximately HK$0.2
million representing early repayment fees and handling charges
from our mortgage loan customers.
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BEET W& DM

Operating expenses

Operating expenses increased by approximately HK$2.5 million
or 4.6% from approximately HK$54.6 million in FY2022 to
approximately HK$57.1 million in FY2023.

During FY2023, staff costs slightly increased by approximately
HK$0.1 million or 0.3% from approximately HK$29.5 million in
FY2022 to approximately HK$29.6 million in FY2023. The increase
was mainly contributed by the increase in the salaries and other
benefits to staff of approximately HK$1.1 million, netting off with
the decrease in directors’ remuneration of approximately HK$1.0
million.

According to HKFRS 16, all operating lease with contract terms
more than 1 year should be treated as finance lease. Thus, the
contractual liabilities for the rental agreements are discounted
and recognised as finance lease assets. Rental expenses and
depreciation for right-to-use assets slightly decreased by
approximately HK$0.5 million or 3.8% from approximately
HK$13.2 million in FY2022 to approximately HK$12.7 million in
FY2023. The decrease was mainly due to the closure of one of
our pawnshops in Sheung Shui in March 2022, netting off with
opening a new pawnshop in Tuen Mun in September 2022.

Apart from staff costs, rental expenses and depreciation for
right-to-use assets as mention above, other operating expenses
increased by approximately HK$2.9 million or 24.4% from
approximately HK$11.9 million in FY2022 to approximately
HK$14.8 million in FY2023. This was mainly due to the increase
in bank charges and legal and professional fees by approximately
HK$2.1 million and HK$0.2 million respectively.

Finance costs

During the year, the finance costs decreased by approximately
HK$2.6 million or 21.0% from approximately HK$12.4 million
in FY2022 to approximately HK$9.8 million in FY2023. It was
mainly due to the decrease in bank loans and overdrafts and debt
securities issued in FY2023.
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Management Discussion and Analysis

Charge for impairment losses on loan receivables

The charge for impairment losses on loan receivables of
approximately HK$2.3 million in FY2022 was measured based on
the requirement under HKFRS 9. The charge for impairment losses
represented a further impairment made to a mortgage loan (same
mortgage loan impaired in the year ended 28 February 2021)
which had been overdue for more than 1 year and management
considered that the valuation of the collateral of the respective
loan cannot fully cover the outstanding amount and the said loan
had been written-off in FY2022. No such impairment was made in
FY2023.

Income tax expenses

Our Group's effective tax rate decreased from approximately
16.3% in FY2022 to approximately 16.2% in FY2023. No material
fluctuation was noted.

Profit and total comprehensive income for the year

Our Group's profit for FY2023 increased to approximately
HK$86.1 million from approximately HK$71.7 million in FY2022,
representing an increase of approximately HK$14.4 million or
20.1%. The increase was mainly attributable to (i) the increase in
revenue by approximately HK$13.8 million, and (ii) the decrease in
finance costs amounted to approximately HK$2.6 million, netting
off with the increase in other operating expenses amounted to
approximately HK$2.5 million.

Liquidity and financial resources

The Group adopts a prudent funding and treasury policy and
maintained a healthy financial position during FY2023. During
FY2023, the Group's operational and capital requirements were
financed principally through retained earnings, bank loans and
overdrafts, loans from the immediate holding company, other
loans and debt securities issued. All borrowings of the Group are
dominated at HKD.

As at 28 February 2023, all outstanding interest-bearing bank
loans and overdrafts were repayable in one year and bore interest
at variable rates. The bank loans and overdrafts were secured by (i)
a sub-mortgage charge on certain loans receivable of a subsidiary
of the Company; (ii) the aggregate principal amount of the
mortgage loan receivables of a subsidiary; and/or (iii) a corporate
guarantee executed by the Company. During FY2023, the Group
had fulfilled all the financial covenants, if any, under the Group’s
banking facilities.
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As at 28 February 2023, the loans from immediately holding RZZEZ=F-—A=+/\H REEEERARZE
company were repayable in one year and bore interest at 5% AR —FREEMIEFNES%E - BEERNH
per annum. The loans were secured by a corporate guarantee  ZANARZEI KA AIEMREEIR -

executed by the Company.

W

As at 28 February 2023, the debt securities issued bore interest R-_Z-_=ZF-_A -+ N\B BETEBEEHFK
at 6% to 7%. Except for amounted to approximately HK$12.0 6% ZE7% M F| KB - RER —F W1§fﬁﬁ'\]%"7
million were repayable in one year, the remaining were repayable  12,000,000/8 7T @ 825878 — F R B RAFRNER
over one year but less than five years.

D

\I]]]n

Based on the Group's current and anticipated levels of operation, 1ZBAEEBAIRTBEHREEKE AEEZHEEE
the Group's future operations and capital requirements will be NEABEFETEFBRTEZNEST HBEIERA
mainly financed through bank loans and overdrafts, loans from &ZEH HMER REBEBFIEBABEMHES - R
the immediate holding company, other loans, retained earnings —Z-=F—-A—-+/)\H BEEAXEAFFE-
and share capital. There were no significant commitments for

capital expenditure as at 28 February 2023.

As at 28 February 2023, cash and cash equivalents (net of R-ZE-_=F_"A-+/\H BHELRELEEY (K
bank overdraft) amounted to approximately HK$162.4 million, $0f$R7TiE ) 49/5162,400,000/8 70 8 - F — —
representing a net decrease of approximately HK$44.2 million as = A =+ /\ B F 4 444,200,000 I  :Z R 0E /5 57
compared to the position as at 28 February 2022. The decrease  FER F5I&HE :

was attributable to the following items:

For the year For the year

ended 28 ended 28

February 2023 February 2022

BZE HE

—EB=F —EF_—

—A=+N\H —AZ+NH

IHEE EEE

HK$'000 HK$’000

FET FAT

Net cash generated from operating activities A TSR 558 73,096 123,481
Payment for acquisition of assets WEE B E 2 TR (9,495)

Payments for the purchase of plant and BERRE KRETIE

equipment (317) (816)

Repayments of debt securities BBHEH LB (50,000) (75,000)

Net repayments of other loans HihER 2 BFFRE - (23,312)

Net repayments of bank loans RITERZERFH (2,000) (2,863)

Payments for repurchase of shares B[O i () 2 FRIA (423) (922)

Dividend paid ERRE (38,550) (36,691)

Finance costs paid AT EE AR (9,074) (12,465)

Government subsidy received 2R A A7 B 888 -

Other net outflow HAb R F5E (8,368) (10,086)

Net decrease in cash and cash equivalents ReMReEEBYRL FHE (44,243) (38,674)
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Pledge of assets

As at 28 February 2023, the Group had pledged its mortgage
loan receivables with net book value of approximately HK$312.3 %{H%)/4312,300,0008 L ( —E=-—
million (28 February 2022: approximately HK$84.4 million) for the

Management Discussion and Analysis
BEREWNR DM

BEERH

purpose of obtaining facilities from banks and other independent  $R1T R EMIBILE=TEE °

third parties.

Contingent liabilities

There were no significant contingent liabilities for the Group as at

FREE

RZE-_=F-_A-+NH AEECEHFEER
FZAZFTN
B : 984,400,000/ 70 ) 2 FEWIZ BRI E R AR

RZEBE-=F A+ \H AEETEIMEKRK

28 February 2023. REE-
rER =
Key financial ratios ERUHLE
As at As at
28 February 28 February
2023 2022
R-B=Z=F i
—A=+N\H —A=+NH
Current ratio™ BN RO 11.9x 8.9x
Gearing ratio? BELERO® 9.3% 15.0%
For the For the
year ended year ended
28 February 28 February
2023 2022
B= HZE
—E—-= —Eo—F
—H=+NH —A=+NB8
LFE LEFE
Return on total assets® BEBEER® 7.5% 6.2%
Return on equity® REzEEHR@ 8.4% 7.3%
Net profit margin® HF| R 51.9% 472%
Net interest margin® HEEO 15.6% 15.0%
- pawn loan services —HEERART 37.6% 38.7%
— mortgage loan services — RBERE SRR 10.5% 9.9%
Notes: Bt -

(1) Current ratio is calculated by dividing current assets by current (1) RENEEDNESFRZ RBEERURBAGTE -

liabilities as at the respective year end.

(2)  Gearing ratio is calculated by dividing total borrowings (summation
of bank loans and overdrafts, loans from the immediate holding
company, other loans and debt securities issued) by total equity as
at the respective year end.

R BRAESEERTE -

2 EELEDESFRZEER (R
BERARZER EUERRERTEREF A

TERREX H
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(3)  Return on total assets is calculated by dividing profit for the year by
the total assets as at the respective year end.

(4)  Return on equity is calculated by dividing profit for the year by the
total equity as at the respective year end.

(5)  Net profit margin is calculated by dividing profit for the year by the
turnover for the respective year.

(6)  Net interest margin during the year refers to our interest income in
respect of our pawn loans and mortgage loans less the respective
finance costs, divided by the average of month-end gross loan
receivables balances of the corresponding loans during the year.

Current ratio

Our Group's current ratio increased from approximately 8.9
times as at 28 February 2022 to approximately 11.9 times as
at 28 February 2023, which was mainly due to the decrease in
bank loans and overdrafts and current portion of debt securities
issued that were amounted to approximately HK$2.1 million and
HK$38.0 million respectively.

Gearing ratio

Our Group's gearing ratio decreased from approximately 15.0%
as at 28 February 2022 to approximately 9.3% as at 28 February
2023, which was mainly triggered by the decrease in bank loans
and overdrafts and debt securities issued which were amounted to
approximately HK$2.1 million and HK$38.0 million respectively.

Return on total assets,
margin

return on equity, and net profit

Our return on total assets, return on equity, and net profit margin
increased from approximately 6.2%, 7.3% and 47.2% in FY2022
to 7.5%, 8.4% and 51.9% in FY2023 respectively, which was
mainly due to the increase in our net profit by approximately
HK$14.4 million in FY2023.

Net interest margin

There was an increase in our net interest margin from
approximately 15.0% in FY2022 to approximately 15.6% in
FY2023. The reason for such an increase was mainly due to the
decrease in finance costs by approximately HK$2.6 million during
FY2023.
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Management Discussion and Analysis

PRINCIPAL RISKS AND UNCERTAINTIES

The Group’s operations, financial conditions, profits and growth
prospects are affected by a number of risks and uncertainties as
outlined below. These factors are not exhaustive and there may
be other risks in addition to those shown below which are not
known to the Group or which may not be material now but could
become material in the future.

Financial risk

Financial risk factors include credit risk, interest rate risk, liquidity
risk and fair value risk. As a money lender in Hong Kong providing
pawn loan and mortgage loan financings to corporations or
private individuals which are secured with collaterals, credit risk is
regarded as the prime risk of the Group.

Mortgage business

For mortgage business, the Group generates revenue from
interest received from the provision of loans to corporate and
private individual customers, who are mainly small and medium
enterprises with needs in their business turnover. The Group’s
principal loan products for mortgage business are (i) first mortgage
loans, which are secured by the first mortgage on the borrowers'’
real estates; and (ii) subordinated mortgage loans, which are
secured by mortgages subordinated to the first mortgages charged
on the borrowers' pledged properties. The Group mainly offers
mortgage loan financings which are secured against real estate
assets located in Hong Kong which include residential, commercial
and industrial real estate assets. Most of the term of our mortgage
loans are twelve months.

The Group has a credit policy in place and the exposures to
credit risk are monitored on an ongoing basis. Approval for loan
applications, together with the loan amount and corresponding
interest rate, are determined based on a number of factors
including, amongst others, the credit history and profile of the
applicant, the property type, profile and valuation of the proposed
property to be mortgaged and the prevailing market conditions.
In the majority of the cases, the Group grants loan with a loan-
to-value ratio of no more than 70%. As at 28 February 2023, the
overall weighted average loan-to-value ratio of the Group's loan
portfolio is managed at around 55%.
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The Group also establishes standard procedures and the mortgage
department is responsible for ongoing monitoring of loan
recoverability, which includes the repayment status and a quarterly
review on the market value of the underlying collateral, and loan
collection. During FY2023, although there are mortgage loans
aged over 90 days, with our strict control on the loan-to-value
ratio, the valuation of the underlying assets for those mortgage
loans are greater than those respective outstanding principles with
interests. Thus, no impairment was recorded in FY2023.

Pawn loan business

For pawn loan business, the Group generates revenue from (i)
interest received from the provision of loans to corporate and
private individual customers, and (ii) if the loan is defaulted, the
potential gain/loss on the disposal of the respective collaterals
from the defaulted loan. The major category of collaterals we
received in pawn loan business are gold and jewelries, diamond,
brand watches and consumer electronic products.

The Group establishes internal guidelines for the pawnshop staff
for granting each pawn loan. Customer identification, evaluation
of ownership of the collaterals and the valuation of the collaterals
are the major factors we consider before we grant our pawn loan.
The Group usually grant loans with a loan-to-value ratio ranging
from 50% to 85%, depending on the type of collateral and the
valuation made at the point of granting the loan. In addition,
approval is required to be obtained from management if the loan
amount is greater than HK$60,000 for each single transaction.

The Group has a wide and diversify customer base. For mortgage
loan business, outstanding loan size of each loan ranges from
approximately HK$100,000 to HK$64,000,000 during FY2023.
For pawn loan business, each pawn loan size ranges from
approximately HK$100 to HK$7,700,000 during FY2023. As
at 28 February 2023, our loan portfolio was diversified and
approximately 5.5% (As at 28 February 2022: 7.6%) and
18.9% (As at 28 February 2022: 28.5%) of the total gross loan
receivables was due from the Group's largest customer (in respect
of the principle of the loan) and the five largest customers (in
respect of the principle of the loan) respectively.

Further information on the internal control and risk management
measures in relation to credit risk and other aforesaid financial
risk factors of the Group are elaborated in Note 25 “Financial
risk management and fair value” to the consolidated financial
statements of this annual report
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Management Discussion and Analysis

Operational risk

Operational risk is defined as the risk of loss resulting from
inadequate or failed internal processes, human and system errors
or from external events. Responsibility for managing operational
risks basically rests with every function at departmental levels. Key
functions in the Group are guided by their standard operating
procedures, limits of authority and reporting framework.
Management will identify and assess key operational exposures
regularly so that appropriate risk response can be taken.

Market risk

Performance of the Group's business will be affected by various
market factors in Hong Kong, including but not limited to
economic conditions, valuation of the luxury goods and the overall
property market conditions in Hong Kong. A downturn in (i) the
economy, (ii) value of luxury goods, and/or (iii) property market in
Hong Kong may result not only in a decline in the number of real
estate and luxury goods transactions, which may limit the growth
of the Group’s pawn and mortgage loan portfolio, but also a
decline in the value of the underlying coallaterals in respect of the
Group’s pawn and mortgage loans, which may increase the risk
of impairment of the Group’s mortgage loan portfolio or result in
loss on disposal if the pawn loan default.

For mortgage business, the Group has implemented policies to
carry out continuous monitoring of the property market and the
collateral value of the underlying mortgage loan portfolio so that
appropriate risk response can be taken.

For pawn loan business, except for the internal guidelines for
granting the loan, monthly review and discussion between
management and pawnshop staff are made in order to ensure
everyone are kept updated on the trend of the luxury goods in
the market in order to mitigate the potential risks exposure.

Risk management

The Group has established and maintained sufficient risk
management procedures to identify and control various types of
risk within the organisation and the external environment with
active management participation and effective internal control
procedures in the best interest of the Group and its shareholders.
Details of its risk management system are elaborated on pages
39 to 65 under section “Corporate Governance Report” of this
annual report.
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Management Discussion and Analysis

BEET W& DM

HUMAN RESOURCES

As at 28 February 2023, our Group had a total of 50 staff
(28 February 2022: 50). Total staff costs (including Directors’
emoluments) were approximately HK$29.6 million for FY2023
(FY2022: approximately HK$29.5 million). Remuneration is
determined with reference to market conditions and the
performance, qualifications and experience of each individual
employee. Bonus based on individual performance will be paid to
employees as recognition of and reward for their contributions.
Other benefits include a share option scheme (expired on 18
February 2023) and contributions to statutory mandatory provident
fund scheme to our Group’s employees in Hong Kong.

RELATIONSHIP WITH KEY STAKEHOLDERS

The Company understands the importance of maintaining a good
relationship with its employees, customers and other stakeholders
to meet its immediate and long-term goals. The Company will
continue to ensure effective communication and maintain good
relationship with each of its key stakeholders.

During FY2023, there was no material and significant dispute
between the Company and its employees, customers and/or other
stakeholders.

FOREIGN CURRENCY EXPOSURE

The business activities of the Group were denominated in HKD.
The Directors did not consider the Group was exposed to any
significant foreign exchange risks during FY2023. As the impact
from foreign exchange exposure was minimal, the Directors were
of the view that no hedging against foreign currency exposure
was necessary. In view of the operational needs, the Group will
continue to monitor the foreign currency exposure from time to
time and take necessary actions to minimise the exchange related
risks.

MATERIAL ACQUISITIONS AND DISPOSALS

Our Group did not engage in any material acquisitions or disposals
during FY2023.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as disclosed in this annual report, the Group does not have
any present plans for material investments and capital assets.
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Management Discussion and Analysis

PROSPECTS

Looking ahead, the lifting of COVID-19 restrictions and the launch
of the “Hello Hong Kong” campaign by the HKSAR government to
welcome global visitors mean the economy is poised for recovery.
The Group plans to leverage the economic upswing by opening
a new premium service center at a MTR station in the first half
of the next fiscal year. It will provide customers with a private
and streamlined alternative financing solution that differentiates
us from traditional banks and money lenders. The Group plans
to integrate with fintech developments of a pawn loan app,
acting as a pick-up point for customers. The entire application
process will be digitised and made convenient through the app
where customers can book appointments, get initial collateral
evaluations, loan quotes and apply for loans. Our Group believes
that by offering a simple, quick and efficient one-stop loan
solution catering to the needs of high net worth individuals, MTR
travelers and SMEs, we will gain a core competitive advantage and
driver of future growth.

As Hong Kong reconnects with the world, the Group is excited to
seek overseas expansion opportunities, including partnering with
reputable foreign funds to grow our syndicated loan businesses.
With over 45 years of industry experience in pawn loans and
alternative financing as well as being the first large-scale
listed pawnbroker in Hong Kong, the Group has built a strong
reputation and expertise in this segment. The Group believes that
it can leverage this competitive edge to further expand its loan
portfolio internationally, diversify geographically beyond Hong
Kong and drive business momentum. With Hong Kong's role as a
global financial hub and connectivity to Mainland China and the
rest of Asia, the Group is well positioned to serve as a financing
partner for foreign funds and institutions.
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Report of the Directors
EEEWE

The Board is pleased to submit this report of the Directors
together with the audited financial statements of the Group for
the year ended 28 February 2023.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of the Group are providing secured financing business in
Hong Kong, including pawn loans and mortgage loans.

FINANCIAL RESULTS

The results of the Group for the year ended 28 February 2023 and
the state of the Company’s and the Group’s affairs as at that date
are set out in the consolidated financial statements on pages 77
to 172 of this annual report.

CASH FLOW POSITION

The cash flow position of the Group for the year ended 28
February 2023 is set out and analysed in the consolidated
statement of cash flows set out on pages 81 to 82 of this annual
report.

DIVIDEND

At our Board meeting held on Wednesday, 24 May 2023 (the
“Board Meeting”), our Directors recommended the payment
of a final dividend (the “Final Dividend”) of HK0.87 cents per
ordinary share, together with the interim dividend of HK0.92 cents
per share declared and paid during FY2023, represent 40.1% of
the profit attributable to the Shareholders for FY2023.

The Final Dividend is subject to approval by the Shareholders
at the annual general meeting (the “AGM"”) and will be paid
on Tuesday, 22 August 2023 to the Shareholders whose names
appear on the register of members of our Company at the close
of business on Tuesday, 8 August 2023.
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CLOSURE OF REGISTER OF MEMBERS

In order to determine the identity of our Shareholders who are
entitled to attend and vote at the AGM, all duly completed
transfer forms accompanied by the relevant share certificates must
be lodged with our Company’s Hong Kong branch share registrar,
Boardroom Share Registrars (HK) Limited at 2103B, 21/F., 148
Electric Road, North Point, Hong Kong, no later than 4:30 p.m. on
Tuesday, 25 July 2023. The register of members of our Company
will be closed from Wednesday, 26 July 2023 to Monday, 31 July
2023, both days inclusive, during which period no transfer of
shares will be registered.

In order to establish the identity of the Shareholders of our
Company who are entitled to the Final Dividend and the Special
Dividend, all duly completed transfer forms accompanied by the
relevant share certificates must be lodged with our Company’s
Hong Kong branch share registrar, Boardroom Share Registrars
(HK) Limited at 2103B, 21/F, 148 Electric Road, North Point, Hong
Kong, no later than 4:30 p.m. on Thursday, 3 August 2023. The
register of members of our Company will be closed from Friday,
4 August 2023 to Tuesday, 8 August 2023, both days inclusive,
during which no transfer of shares will be registered.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group for
the past five financial years is set out on pages 5 to 8 of this
annual report.

TRANSFER TO RESERVES

Profit attributable to shareholders, before dividends, of HK$86.1
million (2022: HK$71.7 million) has been transferred to reserves.

DISTRIBUTABLE RESERVES

As at 28 February 2023, the aggregate amount of the distributable
reserves of the Company was approximately HK$316.9 million
(2022: approximately HK$348.0 million).

Movements in the reserves of the Group during the year are set
out in the consolidated statement of changes in equity and note
24 to the consolidated financial statements.

PLANT AND EQUIPMENT

Details of the movements of plant and equipment of the Group
for the year ended 28 February 2023 are set out in note 13 to the
consolidated financial statements.

Report of the Directors
EEEWE

EERERMBFEREFE
AETEELNERRAF RN LRECRR S
- FBEERNEZ VBFERKERBEKRE  &E
WER-_E-_ZF+A-+RHB (EH-) TFHUE
ST ORRERRB ZEERNDBALPELNBRER
BEAFELARAR iUt AEHFIL AT RE1485
212103BE - AR AN T =F+A=+/~H
(BEH=)2-ZT-_=F+A=+—H(EH—) (H
EMBBEER) HEIERNBLERFE 5
BreERmnBFELFE-

AETHERRAKBIRE MEFFREZARRIRES
B MBEEREZZBFRRERBERE  &E
WER_ZE_=FN\A=0 (EHM) FTFEE=

DERERRBCBEERNDBPELNREEERE
SFERABRAR It AR EILAZERBE 14892112
2103BE - ARAIR—_ZE-_=F)\AWA (EHFH)
2-Z-=FA\ANB(EH-) (HEEWBEBEL
R)EEREROBEECTFE  BREBTEHIER
BBFEERLRFE-

L EHBEBRE

AEBRBERAETRFE2EE EENBEHRE
AN FIRFESESH ©

EBREEES
1 A% B AT A% 3R FE 1L 3% 7186,100,000/8 7T ( ZE - =
71,700,000/ 70 ) EEEEFEE -

A 7k

WRIBZ=F-"R-+N\B ARAZAHIKH
H4EE A#316,900,000 BT (ZTE=_—F: 4
348,000,000/ 7T ) °

AEBZFAREBEEDBENENG SRR R IER
BMBHKRM 240 -

]
AEBEE-_ZT-_=F_A-F+N\BLEFEZHEEXK
REESFBENRETBIREMT13 -

Annual Report 2023 —E==%%% 25




Report of the Directors
EEEWE

SHARE CAPITAL

Details of the movements in Company’s share capital for the
year ended 28 February 2023 are set out in note 24(c) to the
consolidated financial statements.

SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme”) was
adopted pursuant to a written resolution of the then sole
shareholder on 19 February 2013 (the “Adoption Date”).

The purpose of the Share Option Scheme is to attract and retain
the best available personnel, to provide additional incentive
to them to promote the success of the business of the Group.
The Board may, at its discretion, grant options pursuant to the
Share Option Scheme to any employee (full-time and part-time),
consultant, adviser, Director (including executive, non-executive
or independent non-executive Director), Substantial Shareholder
(as defined in the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”)), distributor, contractor,
supplier, agent, customer, business partner or service provider
of any member of the Group whom the Board determines have
contribution or potential contribution to the development and
growth of the Group.

As at 1 March 2022 and up to 18 February 2023 (i.e. date of
expiry of Share Option Scheme), a total of 40,000,000 options
to subscribe for shares were available for issue under the Share
Option Scheme, representing approximately 2.1% of the total
issued shares of the Company.

The aggregate number of shares of the Company which may be
issued upon exercise of all outstanding options granted and yet
to be exercised under the Share Option Scheme and any other
share option schemes of the Company must not exceed 30% of
the shares of the Company in issue from time to time. No option
may be granted under the Share Option Scheme or any other
share option schemes of the Company if this will result in the limit
being exceeded.

The maximum number of shares of the Company issuable upon
exercise of all options to be granted under the Share Option
Scheme and any other share option schemes of the Company
as from the Adoption Date (excluding, for this purpose, shares
of the Company issuable upon exercise of options which have
been granted but which have lapsed in accordance with the
Share Option Scheme or any other share option schemes of the
Company) must not in aggregate exceed 10% of all shares of
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the Company in issue upon 12 March 2013 (the “Listing Date”)
(i.e. 40,000,000 shares). The limit of 10% may be refreshed at
any time by approval of the shareholders of the Company in
general meeting provided that the total number of the shares of
the Company which may be issued upon exercise of all options to
be granted under the Share Option Scheme and any other share
option schemes of the Company must not exceed 10% of the
shares of the Company in issue as at the date of approval of the
refreshed limit.

Unless approved by shareholders of the Company in general
meeting, the maximum number of shares underlying the options
granted to each eligible participant (including both exercised and
outstanding options) in any 12-month period shall not exceed 1.0%
of the shares of the Company in issue for the time being.

A consideration of HK$1.0 is payable on acceptance of the grant
of an option.

Pursuant to the Share Option Scheme, the participants may
subscribe for the shares of the Company on the exercise of an
option at the price determined by the Board provided that it shall
be at least the highest of (a) the closing price of the shares of the
Company as stated in the Stock Exchange’s daily quotations sheet
on the date on which an option is offered to a participant, which
must be a business date (the “Offer Date”); (b) the average of
the closing prices of the shares of the Company as stated in the
Stock Exchange’s daily quotations sheets for the five business days
immediately preceding the Offer Date; and (c) the nominal value
of a share of the Company on the Offer Date.

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as the Board
may determine which shall not exceed 10 years from the date of
grant subject to the provisions of early termination thereof. The
Share Option Scheme will remain in force until 18 February 2023.

During the year ended 28 February 2023 up to 18 February 2023
(i.e. date of expiry of Share Option Scheme), no options had been
granted or agreed to be granted, awarded, cancelled or lapsed
pursuant to the Share Option Scheme.
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DIRECTORS

The Directors who held office during the year ended 28 February
2023 and up to the date of this annual report are:

Executive Directors:

Mr. Chan Kai Ho Edward (Chairman and Chief Executive Officer)
Mr. Chan Chart Man

Ms. Chan Mei Fong

Ms. Chan Ying Yu

Non-executive Directors:

Mr. Chan Kai Kow Macksion
Mr. Ng Siu Hong

Independent non-executive Directors:

Mr. Lam On Tai
Dr. Leung Shiu Ki Albert
Dr. Yip Ngai

Pursuant to Article 108 of the articles of association of the
Company (“Articles of Association”) and code provision B.2.2
of the Corporate Governance Code set out in Appendix 14 to the
Listing Rules, one-third of the Directors will retire by rotation at
the annual general meeting of the Company and will be eligible
for re-election at that meeting. Accordingly, Ms. Chan Ying VYu,
Mr. Ng Siu Hong and Dr. Yip Ngai will retire at the forthcoming
annual general meeting and, being eligible, offer themselves for
re-election.

Details of the Directors standing for re-election at the AGM are
set out in the circular sent to the shareholders of the Company
together with this annual report.

The Company has received, from each of the independent non-
executive Directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers
all of the independent non-executive Directors are independent.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 28 February 2023, so far as is known to the Directors or
chief executives of the Company, the following persons other than
a Director or chief executive of the Company had an interest or a
short position in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company under
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section 336 of the Securities and Futures Ordinance (the “SFO"):

Approximate
percentage of

Number of shareholding
Name of Shareholder Capacity ordinary shares (Note 2)
BaEsRast
RRAE/1HE 19 LimREA (fizt2)
Kwan Lik Holding Limited Beneficial interest 1,347,247,024 69.91
(Note 1) (H#iZ1) ey
Kwan Lik (BVI) Limited (Note 1) (Hfi#1) Interest in a controlled corporation 1,347,247,024 69.91
REEEE 2
TMF (Cayman) Limited (Note 1) (ffi#1) Trustee 1,347,247,024 69.91
(Note 3) (H1iE3) ZiEA
Ms. Chan Nga Yu (Note 3) Discretionary trust interests 1,347,247,024 69.91
BRI+ (Hat3) BiEETER
Interest held jointly with another person 53,477,564 2.77
B A R RAHE 2 #n
Ms. Mui Hang Sin (Note 3) Discretionary trust interests 1,347,247,024 69.91
1B E L (f3E3) BigETER
Interest held jointly with another person 53,477,564 2.77
Bty A RIFFA 2 R
Great Roc Capital Limited (Note 4) (#77#4)  Beneficial interest 190,706,029 9.87
Eaksn
Mr. Yan Kam Cheong (Note 4) Interest in a controlled corporation 190,706,029 9.87

RESKLE (Hit4)

Notes:

NEEEE s

BT

1. The 1,347,247,024 shares is held by Kwan Lik Holding Limited, 1.
which is a wholly-owned subsidiary of Kwan Lik (BVI) Limited, a
wholly-owned subsidiary of TMF (Cayman) Limited.

2. There were 1,927,236,406 shares of the Company in issue as at 28 2.

February 2023.

3. These 1,400,724,588 shares were owned by a discretionary trust 3.
whose trustee, TMF (Cayman) Limited, indirectly owns the entire
issued share capital of Kwan Lik Holding Limited. Ms. Chan Nga
Yu, Ms. Mui Hang Sin, Mr. Chan Kai Ho Edward, Mr. Chan Chart
Man, Ms. Chan Mei Fong, Ms. Chan Ying Yu and Mr. Chan Kai Kow
Macksion are the discretionary beneficiaries of the trust.

4. Great Roc Capital Limited is wholly-owned by Mr. Yan Kam Cheong 4.
who is the substantial Shareholder of the Company.

Kwan Lik Holding Limited$§7%5 1,347,247,024R% 815 °
Kwan Lik Holding Limited/&Kwan Lik (BVI) Limited
ZEEMBAG MKwan Lk (BVI) LimitedBl ATMF
(Cayman) LimitedZ 2 &K B AR

RZEBEZ=Z=F-_A=+ N8B AQABE &1
1,927,236,406R% %15 °

7%1,400,724,588/ i ) R — B BB E7E R - M%iE
L ZFFATMF (Cayman) Limited@## A Kwan Lik
Holding Limitedz &R B 1TIRA o [RIER 201 - 1
Bzt BRERSRE A BRI E - REF 2L+ R
BRI T R EERZEFRIMBEZEA

Great Roc Capital Limited R EES L ELEHA M
REEFERARRAZEFERRK -
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Save as disclosed herein, as at 28 February 2023, there was no
other person so far known to the Directors or chief executives of
the Company, other than the Directors or chief executives of the
Company as having an interest or a short position in the shares
or underlying shares of the Company as recorded in the register,
whose record is required to be kept by the Company under section
336 of the SFO.

DIRECTORS" INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 28 February 2023, the interests and short positions of each
Director and chief executive of the Company and their respective
associates in the shares, underlying shares and debentures of the
Company or any associated corporation (within the meaning of
Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which he was taken or deemed to have under such provisions of
the SFO); or were required pursuant to Section 352 of the SFO
to be entered in the register referred to therein; or were required
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies to be notified to the Company and
the Stock Exchange, are set out below:

BRAEMBEEIN RZ_E_=F_A-+/\B &
EEFARBEBTHRABAA  HARBIRIEES
KB GAIFE 336 AT FEZECMARE L&
HM AL (BEFHARBEZTHABRIN RER
AR ARRERR D P A R TOA R o

EERROREERD 2EZR AR

RZZBEZ=ZF_A-+NH SEERARAEBET
BABURBEES G BB ARRR T AR I8
B (EERBSRBEGEMEXVED) 2% - FEER
HEREHFFEAREESFLBERIEXVHEETRE
SOEBME ARG MR TR kxkE (BIER
BEHFLBERIEBEEEEEIRAES 2
mEAR)  HIREE S KA E KF) 5 35216 BH AZ
GFTEERMAZ S RAR  HIRELTRARES
EITEAFRR S IEETRANS ARG KRBT
=IORBEEHNT

Interest in the shares of the Company RAEQTRMD 2
Approximate
percentage of
Number of shareholding
Name of Director Nature of interest ordinary shares (Note 2)
BAasKRaE ST
EEMHA HEmME LBREE (KieE2)
Mr. Chan Kai Ho Edward (Note 1) Discretionary trust interests 1,347,247,024 69.91
BREAS ST (BYaET) [
Beneficial interest 53,477,564 2.77
BEmiEm
Mr. Chan Chart Man (Note 1) Discretionary trust interests 1,347,247,024 69.91
BRSO (BaET) 5 ErEEmD
Interest held jointly with another person 53,477,564 2.77
Haft A EFE 2 s
Ms. Chan Mei Fong (Note 1) Discretionary trust interests 1,347,247,024 69.91
PREF 22t (KaE1) 5t
Interest held jointly with another person 53,477,564 2.77
Bifth A 2[R 2 s
Ms. Chan Ying Yu (Note 1) Discretionary trust interests 1,347,247,024 69.91
PREE ZE (KatT) [
Interest held jointly with another person 53,477,564 2.77

B4 N\ KRS H 2 s
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Notes:

1. These 1,400,724,588 shares were owned by a discretionary trust
whose trustee, TMF (Cayman) Limited, indirectly owns the entire
issued share capital of Kwan Lik Holding Limited. Ms. Chan Nga
Yu, Ms. Mui Hang Sin, Mr. Chan Kai Ho Edward, Mr. Chan Chart
Man, Ms. Chan Mei Fong, Ms. Chan Ying Yu and Mr. Chan Kai Kow
Macksion are the discretionary beneficiaries of the trust.

2. There were 1,927,236,406 shares of the Company in issue as at 28
February 2023.

Save as disclosed above, as at 28 February 2023, none of the
Directors and chief executives of the Company or their respective
associates had any interests and short positions in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which he was
taken or deemed to have under such provisions of the SFO); or
were required pursuant to Section 352 of the SFO to be entered
in the register referred to therein; or were required pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies to be notified to the Company and the Stock
Exchange.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the year ended 28
February 2023 was the Company or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares or debentures of the
Company or any other body corporate; and none of the Directors,
or their spouses or children under the age of 18, had any right to
subscribe for the securities of the Company, or had exercised any
such right during the year.

CONTROLLING SHAREHOLDERS’ INTEREST IN
CONTRACTS OF SIGNIFICANCE

Save as disclosed in the section “Continuing Connected
Transactions” below, no other contracts of significance between
the Group or any of its subsidiaries and any controlling
shareholder or any of its subsidiaries subsisted at the end of the
year or at any time during the year.

There were also no contracts of significance for the provision of
services to the Group or any of its subsidiaries by any controlling
shareholder or any of its subsidiaries subsisting at the end of the
year or at any time during the year.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS

Save as disclosed in the section “Continuing Connected
Transactions” below, no other transactions, arrangements and
contracts of significance in relation to the Group’s business to
which the Company or any of its subsidiaries or associates was a
party and in which any director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

DIRECTORS’
BUSINESS
During the year under review, no Director has interests in any

business which directly or indirectly competes, or is likely to
compete with the business of the Group.

INTERESTS IN COMPETING

DIRECTORS’ REMUNERATION

The Board has the general power of determining the Directors’
remuneration, subject to authorisation of the Shareholders at
the annual general meeting each year. The remuneration of the
executive Directors is subject to review by the remuneration
committee, and their remuneration is determined with reference
including but not limited to salaries paid by comparable
companies, time commitment and responsibilities of the Directors.
As for the non-executive Directors and the independent non-
executive Directors, their remuneration is determined by the Board
upon recommendation from the remuneration committee. Details
of the emoluments of the Directors are set out in note 10 and
the five highest paid individuals are set out in note 11 to the
consolidated financial statements.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors entered into a service agreement
with the Company for a term of three years and shall continue
thereafter unless terminated in accordance with the terms of the
service agreements.

Each of the non-executive Directors and independent non-
executive Directors entered into a letter of appointment with the
Company for a term of three years and shall continue thereafter
unless terminated in accordance with the terms of the letters of
appointment.

Saved as disclosed herein, no Director proposed for re-election
at the AGM has a service contract with members of the Group
that is not determinable by the Group within one year without
payment of compensation, other than statutory compensation.

32 0i Wah Pawnshop Credit Holdings Limited 240 (= & 2R A B A 7)

BEENRZ  REREH 2R

BTX[HEBERS | —SMWmEEIN  HEAR
Al B AR (AP B A RIS & A RIFTRT S A 2 AR
EENETERAREREEA R AU AEE XK
MEBEAZEMR S  THEEHNFRIFAE
] BF PR IO SRR R

EERBERK 2 ER

NEREEE BEEHEERAENEBaEEmEE
P BT B R B (LT T R e e o

EEHM
BRERRSFRARRBAFTFAG L EE E=2SHE—
BENETESHFWN NTESCTNERFWEE
SEH MES2HEHHILL2E (BRETRY)AJE
B ARFNHMARESATH cREERBEmME
FoMIERTESRBUNTEEME  BE2H
MR EsekRFMEEg v EERRMETE &
ERAEBERFMA T ZHMFIBED RSN ERE VT
MR FE10KPIFETT ©

EEZRBEEN
EHTEFCRADFILRB B AB=F A
BISRERY  BERERHHEZIERT UL LR
1Ee

EIFNTEZ B LN TEETCEARAFTLERE
T RU=F ERESHEEEN BEEREBZAEEZ
AR T AL LR LE -

SRAEFTIREE SN BBRNBERBFAE LER BT
ZEEHEERNEEKB AR ERAKE AR
—FRKRILMBAELRE CEEBERIN ZRB
BH-



MANAGEMENT CONTRACT

Other than the Directors’ service contracts and letters of
appointment, no contract concerning the management and
administration of the whole or any substantial part of the
Company’s business were entered into or existed during the year.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During FY2023, the Company repurchased a total of 1,640,000
shares of the Company on the Stock Exchange at the aggregate
consideration of approximately HK$0.4 million (before expenses).
All the repurchased shares were cancelled during FY2023.

Particulars of the repurchases are as follows:
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BEEENT

Purchase price per share Aggregate

Number of shares BEIRAOHE Consideration

Month A& repurchased Highest Lowest (before expenses)
BRE

BRRHBEE BS B (4NBRBASZ AT )

(HK$) (HK$) (HK$°000)

(Er) (&r) (F%ET)

March 2022 —E-—HF=HA 56,000 $0.238 $0.238 13
June 2022 —EZ KA 1,096,000 $0.275 $0.270 296
September 2022 TE-FNA 152,000 $0.249 $0.239 36
November 2022 2 —F+—A 336,000 $0.237 $0.230 78
Total @t 1,640,000 423

The above share repurchases were made with a view to stabilise
the price per share of the Company, as the management of the
Company considered that the market price of the shares might
not be able to truly reflect the value of the Company’s shares and
the Company'’s prospects.

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
securities during FY2023.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association or the laws of the Cayman
Islands which oblige the Company to offer new shares on a pro-
rata basis to existing shareholders.

BE LA AT RERNRRNEMAE - LI H
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MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the revenue from rendering of
services attributable to the major customers of the Group during
the financial year is as follows:

TERFRHES

WA ER - AR EE E B 55 s 2 4 IR Fr
BRI -

2023

g =
The largest customer TARP 4.6%
Five largest customers in aggregate AREFEE 13.3%

At no time during the year ended 28 February 2023 had the
Directors, their associates or any shareholder of the Company (to
the best of the knowledge of the Directors, owns more than 5%
of the Company’s issued share capital) had any interest in these
major customers.

The Group had no supplier due to its nature of principle business
activities.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, as at 24 May 2023,
the Company maintains the prescribed percentage of public float
under the Listing Rules.

NON-COMPETITION UNDERTAKING

Kwan Lik Holding Limited, Mr. Chan Kai Ho Edward, Mr. Chan
Chart Man, Ms. Chan Ying Yu, Ms. Chan Mei Fong, Ms. Chan
Nga Yu and Ms. Mui Hang Sin entered into a deed of non-
competition (the "Deed of Non-competition”) in favour of
the Company on 21 February 2013 pursuant to which they have
undertaken to the Company (for itself and for the benefit of its
subsidiaries) that it or he or she would not, and would procure
that its or his or her associates (other than any member of our
Group) would not, directly or indirectly, carry on, participate or be
interested or engaged in or acquire or hold (in each case whether
as a shareholder, partner, principal, agent, director, employee or
otherwise) any business which is or may be in competition with
the current businesses of the Group during the restricted period.

Ms. Chan Nga Yu, Ms. Mui Hang Sin, Mr. Chan Kai Ho Edward, Mr.
Chan Chart Man, Ms. Chan Mei Fong, Ms. Chan Ying Yu and Mr. Chan
Kai Kow Macksion are the beneficiaries of a discretionary trust whose
trustee, TMF (Cayman) Limited, indirectly owns the entire issued share
capital of Kwan Lik Holding Limited, the controlling shareholder of the
Company.
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An annual confirmation has been received from each of the
parties to the Deed of Non-competition on compliance with each
of their respective undertaking thereunder.

The independent non-executive Directors have reviewed the
compliance with the Deed of Non-competition by the parties to
the Deed of Non-competition and confirmed that the Deed of
Non-competition is fully complied with and duly enforced during
the year ended 28 February 2023 and up to the date of this
report.

CONTINUING CONNECTED TRANSACTIONS

The following transactions of the Group constituted continuing
connected transactions (the "Continuing Connected
Transactions”) for the Group for the year ended 28 February
2023:

Tenancy agreements

(i)  On 16 July 2022, for the purpose of operating one of our
pawnshops, Hing Wah Pawnshop Credit Limited (“Hing Wah
HK"), an indirectly wholly-owned subsidiary of the Company
entered into a tenancy agreement (“Hing Wah Tenancy
Agreement”) with Kwan Chart (Holding) Company Limited
("Kwan Chart Holding”), which is owned as to 90% and
10% by Mr. Chan Chart Man (an executive Director) and
his spouse Ms. Mui Hang Sin (a substantial shareholder
of the Company), respectively. Pursuant to the Hing Wah
Tenancy Agreement, Kwan Chart Holding shall lease a
premises to Hing Wah HK for a term of one year from 8
June 2022 to 7 June 2023 at a monthly rent of HK$80,000
and pay a monthly management fee of HK$3,300. During
the contract period, the management fee may be increased
by a maximum of 30% (up to HK$4,290) if and only if the
respective management fee payable by Kwan Chart Holding
increases.

(i) On 16 July 2022, for the purpose of operating one of our
pawnshops, Wai Wah Pawnshop Credit Limited (“Wai Wah
HK"), an indirectly wholly-owned subsidiary of the Company
entered into a tenancy agreement (“Wai Wah Tenancy
Agreement”) with Mr. Chan Chart Man, an executive
Director. Pursuant to the Wai Wah Tenancy Agreement, Mr.
Chan Chart Man shall lease a premises to Wai Wah HK for
a term of one year from 8 June 2022 to 7 June 2023 at a
monthly rent of HK$90,000.
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(iii)  On 16 July 2022, for the purpose of operating our head
office, Oi Wah Pawnshop Credit Limited (“Oi Wah HK")
entered into a tenancy agreement (“Oi Wah Tenancy
Agreement”) with Kwan Chart Estate Company Limited
("Kwan Chart Estate”), which is owned as to 95% and
5% by Mr. Chan Chart Man (an executive Director) and his
spouse Ms. Mui Hang Sin (a substantial shareholder of the
Company), respectively. Pursuant to the Oi Wah Tenancy
Agreement, Kwan Chart Estate shall lease a premises to Oi
Wah HK for a term of one year from 31 May 2022 to 30
May 2023 at a monthly rent of HK$55,000.

Annual review of the Continuing Connected Transactions

Although all the Continuing Connected Transactions are fully
exempt from shareholders’ approval, annual review and all
disclosure requirements under Rule 14A.76 of the Listing Rules,
these transactions have been reviewed by the independent non-
executive Directors who have confirmed that the Continuing
Connected Transactions have been entered into (i) in the ordinary
and usual course of business of the Group; (ii) either on normal
commercial terms or on terms no less favourable to the Group
than terms available to (or from) independent third parties; and
(i) in accordance with the relevant agreements governing them
on terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.

Save as disclosed above, the significant related party transactions
that did not constitute connected transactions under the Listing
Rules made during the year were disclosed in note 27 to the
consolidated financial statements.

TAX RELIEF AND EXEMPTION

The Directors are not aware of any tax relief and exemption
available to the Shareholders by reason of their holding of the
Company’s securities.

PERMITTED INDEMNITY PROVISION

Appropriate Directors’ liability insurance has been arranged to
indemnify the Directors for liabilities arising out of corporate
activities. The coverage and the sum insured under the policy are
reviewed annually. Further, the Company’s Articles of Association
provide that Directors are entitled to be indemnified out of the
Company’s assets against claims from third parties in respect of
certain liabilities.

The Company has taken out and maintained appropriate insurance

cover in respect of potential legal actions against its Directors and
officers.
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BUSINESS REVIEW

Additional information of business review is set out on pages 10
to 23 under the section headed “Management Discussion and
Analysis” of this annual report, which forms part of this report of
the Directors.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group continues to keep itself updated over the requirement
of the relevant laws and regulations applicable to it to ensure
compliance. To the best of the Directors’ knowledge, information
and belief after having made all reasonable enquiries, the Directors
are not aware of any non-compliance in any material respect with
the relevant laws and regulations that have a significant impact
on the Group’s business and operations for the year ended 28
February 2023.

Details of the Company’s compliance with the code provisions in
the Corporate Governance Code contained in Appendix 14 to the
Listing Rules are set out in the corporate governance report of this
report.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

The Group is committed to operate in compliance with the
applicable environmental laws as well as protecting the
environment by minimising the negative impact of the Group’s
existing business activities on the environment and complying with
the applicable environmental laws and regulations.

The Company’s compliance with the relevant provisions as set out
in the Environmental, Social and Governance Reporting Guide in
Appendix 27 of the Listing Rules for the year ended 28 February
2023 are set out in the environmental, social and governance
report which is to be issued within four months after the end of
the year ended 28 February 2023.

EVENTS AFTER THE REPORTING PERIOD

Subsequent to the end of 28 February 2023 and up to the date
of this report, there was no important or significant events that
affects the business of the Group.
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AUDITORS

The consolidated financial statements of the Group for the year
ended 28 February 2023 have been audited by SHINEWING (HK)
CPA Limited and a resolution will be proposed at the forthcoming
annual general meeting of the Company to re-appoint SHINEWING
(HK) CPA Limited as auditor of the Company.

By order of the Board

Chan Kai Ho Edward
Chairman

Hong Kong,
24 May 2023
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CORPORATE GOVERNANCE CODE

The Board is pleased to present the corporate governance
report of the Company for FY2023. The Company is committed
to achieving and maintaining high standards of corporate
governance consistent with the needs and requirements of its
business and to enable the Shareholders to evaluate how the
principles of corporate governance have been applied. The
corporate governance principles of the Company emphasise a
high quality Board, sound internal controls, and transparency and
accountability to all Shareholders.

Our Company has adopted the code provisions set out in the
Corporate Governance Code (the “Code Provisions”) contained
in Appendix 14 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

Throughout FY2023, our Company complied with the Code
Provisions, save for the deviation from Code Provision C.2.1 and
Code Provision C.1.6 which are explained below.

Code Provision C.2.1 requires that the roles of the chairman and
the chief executive to be separate and should not be performed
by the same individual. Mr. Chan Kai Ho Edward (“Mr. Chan"),
an executive Director, currently holds both positions. Mr. Chan
has been the key leadership figure of our Group and has been
primarily involved in the formulation of business strategies and
determination of the overall direction of our Group. He has also
been chiefly responsible for our Group’s operations as he directly
supervises other executive Directors and senior management
of our Group. Taking into account the continuation of the
implementation of our Group’s business plans, our Directors
(including the independent non-executive Directors) consider
that Mr. Chan is the best candidate for both positions and the
present arrangements are beneficial and in the best interests of
our Company and its shareholders (the “Shareholders” or “our
Shareholders”) as a whole.

Code Provision C.1.6 requires independent non-executive
Directors and non-executive Directors to attend general meetings
to gain and develop a balanced understanding of the views of
shareholders. At the annual general meeting held on 28 July
2022, an independent non-executive Director was absent due to
illness.

The Directors will review our Company’s corporate governance
policies and compliance with the Code Provisions from time to
time.
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DIRECTORS
The Board

The Board, led by the chairman of the Company, is responsible
for leadership and control of the Company and overseeing the
Group’s businesses, strategic decisions and performance. The
Board has delegated to the senior management of the Company
the authority and responsibility for the day-to-day management
and operation of the Group. In addition, the Board has established
Board committees and has delegated to these Board committees
various responsibilities as set out in their respective terms of
reference.

The Board reserved its decision for all major matters of the
Company, including: approving and monitoring all policy
matters, overall strategies and budgets, internal control and risk
management systems, material transactions (in particular those
that may involve conflict of interests), financial information,
appointment of Directors and other significant financial and
operational matters.

Daily management and administration functions are delegated to
the management. The Board delegated various responsibilities to
the senior management of the Company. These responsibilities
include implementing decisions of the Board, directing and
coordinating day-to-day operation and management of the
Company in accordance with the management strategies and
plans approved by the Board, formulating and monitoring the
operation and production plans and budgets, and supervising and
monitoring the control systems.
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For the year ended 28 February 2023, the Board held five formal #HEZZ-_="F-_A-+/\BLFE EFFS2%817

meetings. Attendance of individual Directors at the Board meeting
for the year ended 28 February 2023 is as follows:

AREREZ - BE_T_=F_A-+/N\HILF
E-EpEFHFEEFEER BN

Board Meeting

Annual General Meeting

Name of Director BEEfZ EEA- - BRERBEAE
Executive Directors: HiTEE -
Mr. Chan Kai Ho Edward (Note 1) BRES S (aET)

(Chairman and Chief Executive Officer) (EEFITHAEE) 5/5 11

Mr. Chan Chart Man (Note 1) BRE ST (Hiatt) 3/5 1/1
Ms. Chan Ying Yu (Note 1) BRECEZZ L (Hiat1) 5/5 171
Ms. Chan Mei Fong (Note 1) BREF L (Hat1) 4/5 171
Non-executive Directors: FHITEE
Mr. Chan Kai Kow Macksion (Note 1) BRESERSC A (HaE1) 3/5 11
Mr. Ng Siu Hong h#RREE 4/5 171
Independent non-executive Directors: BUIFHITEE:
Dr. Leung Shiu Ki Albert 2L 3/5 171
Dr. Yip Ngai 2RET 4/5 171
Mr. Lam On Tai MEZREE 4/5 0/1
Note: Ktz -

1. Mr. Chan Kai Ho Edward, Ms. Chan Ying Yu, Ms. Chan Mei Fong 1.

R A  BREBmZ L REF LKL RREERELE

and Mr. Chan Kai Kow Macksion are siblings. Mr. Chan Chart Man
is their father.

For the year ended 28 February 2023, apart from the meetings
of the Board, consent/approval from the Board had also been

ALK - RE S E R EF Z XN -

BE_Z-_=F"A-+N\HIFE KBE=E=H
SN BEENMDBBEMRERERES, HEZEEE-

obtained by written resolutions on a number of matters.

For the year ended 28 February 2023, one general meeting of the

Company was held.

BE_ZS - =ZF-_A-+N\HILFE ARFBE17
— KRR AE -
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Chairman and Chief Executive Officer

Code Provision C.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual.

Mr. Chan Kai Ho Edward, an executive Director, currently holds
both the positions of chairman and chief executive officer. Mr.
Chan Kai Ho Edward has been the key leadership figure of the
Group, who has been primarily involved in formulation of business
strategies and determination of the overall direction of the Group.
He has also been chiefly responsible for the Group’s operations
as he directly supervises other executive Directors and senior
management of the Group. Taking into account the continuation
of the implementation of the Group’s business plans, the Directors
(including the independent non-executive Directors) consider that
Mr. Chan Kai Ho Edward is the best candidate for both positions
and the present arrangements are beneficial and in the interests
of the Company and the Shareholders as a whole.

42 0Oi Wah Pawnshop Credit Holdings Limited B2 ¥ Z EERAR AT

EFRERITHAR
STRAMEXEC2VRRETERTRARZ AEEE
B BN EHR—ALHRE-

HITEERRR A ERERIEEFE RITRAEBA -
REELELE—"BERAEEZIEZREA T2
AIAKEZEBRBEEEARE 2 ER T -BR
FEREBEMBTERRAEEGREERE  ®K
N—ERARBZEREEREA - BEIBHEASE
ExBHEZEEL EF (BEBUIFNTESE)
R BREEAER/ZMERL 2 REAE  MERTT
RHHARRRBEREBEBEN U NARE 2 EERN

NV
S o

I



Board Composition

Currently, the Board comprises nine Directors, including four
executive Directors, two non-executive Directors and three
independent non-executive Directors. The current composition of
the Board is as follows:
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Membership of Board Committee(s)

EEZEEME

Executive Directors:

HITESE -

Mr. Chan Kai Ho Edward (Chairman and Chief Executive Officer)
R STE (£ EFRITEARE)

Mr. Chan Chart Man
BREE X St

Ms. Chan Ying Yu
FRIEH 2+

Ms. Chan Mei Fong
BREF 2+

Non-executive Directors:
FHHITEE -

Mr. Chan Kai Kow Macksion
BRERIR A4

Mr. Ng Siu Hong
hABR%E

Independent non-executive Directors:
BIHFBTESE -

Mr. Lam On Tai

ML TEE

Dr. Leung Shiu Ki Albert
RFEB L

Dr. Yip Ngai
EREL

Member of Remuneration Committee
FMEESXE
Member of Nomination Committee

REZEEKE

Chairman of Remuneration Committee
YEEEER

Member of Audit Committee
BEZZEE®KE

Member of Nomination Committee
RBEEZEGKE

Chairman of Nomination Committee
REEZEEERE

Member of Audit Committee
BEZLZEE®NE

Member of Remuneration Committee
HMEZEBEXE

Chairman of Audit Committee
EREZEEERE
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Pursuant to Rule 3.10(1) of the Listing Rules, every board of
directors of a listed issuer must include at least three independent
non-executive directors. In addition, pursuant to Rules 3.10A and
3.10(2) of the Listing Rules, every listed issuer is required to have
such number of independent non-executive directors representing
at least one-third of the Board, and at least one of whom must
have appropriate professional qualifications, or accounting or
related financial management expertise. Dr. Leung Shiu Ki Albert
was admitted as an associate of The Chartered Association
of Certified Accountants (currently known as Association of
Chartered Certified Accountants) in February 1987 and became
an associate of the Hong Kong Society of Accountants (currently
known as HKICPA) in September 1988.

The Company has received from each of the independent non-
executive Directors an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Board has assessed
the independence of all the independent non-executive Directors
and considered that all the independent non-executive Directors
are independent.

The biographies of the Directors are set out on pages 66 to 69
of this annual report. Save as disclosed on pages 66 to 69 of
this annual report, the Board members do not have any family,
financial or business relationship with each other.

The list of Directors has been published on the website of the
Company and the website of the Stock Exchange, and is disclosed
in all corporate communications issued by the Company pursuant
to the Listing Rules from time to time.

MECHANISMS REGARDING
VIEWS TO THE BOARD
The Company has established mechanisms as detailed below to

ensure that a strong independent element on, and independent
views and input are available to the Board.

INDEPENDENT

(i) Composition of the Board and Board Committees

- The Board endeavours to ensure the appointment of
at least three independent non-executive directors
(“INEDs"”) and at least one-third of its members being
INEDs (or such higher threshold as may be required by
the Listing Rules from time to time).

- Apart from complying with the requirements prescribed
by the Listing Rules as to the composition of certain
Board committees, INEDs will be appointed to other
Board committees as far as practicable to ensure
independent views are available.
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(ii)

Independence Assessment

The Nomination Committee strictly adheres to the
Group’s nomination policy and the independence
assessment criteria as set out in the Listing Rules with
regards to the nomination and appointment of INEDs.

(iii) Compensation

- No equity-based remuneration with performance-
related elements will be granted to INEDs as this may
lead to bias in their decision-making and compromise

their objectivity and independence.

(iv) Board Decision Making

The Directors (including INEDs) upon reasonable
request, may seek independent professional advice at
the Company's expense, to assist the performance of
their duties.

The Directors (including INEDs) shall not vote or be
counted in the quorum on any board resolution
approving any contract or arrangement in which such
Director has a conflict of interest.

The chairmen of the Board shall at least annually hold
meetings with the INEDs without the presence of other
Directors to discuss major issues and any concerns.

The implementation and effectiveness of such mechanism was
reviewed on an annual basis. The Board considers that such
mechanism has been implemented properly and effectively during
the Relevant Period.

Appointment, Re-election and Removal of Directors

Each of the executive Directors has entered into a service contract
with the Company, and each of the non-executive Directors
and independent non-executive Directors has signed a letter of
appointment with the Company. Such term is for an initial term
of three years commencing from the Listing Date and is subject to
the re-appointment of each of the Directors by the Company at
an annual general meeting upon retirement.

The Articles of Association of the Company provide that any
Director appointed by the Board (i) to fill a casual vacancy in
the Board shall hold office only until the next following general
meeting of the Company and shall be subject to re-election at
such meeting; and (i) as an addition to the Board shall hold office
until the next annual general meeting of the Company and shall
then be eligible for re-election.
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In addition, every Director should be subject to retirement by
rotation at least once every three years. At every annual general
meeting, one-third of the Directors for the time being, or if their
number is not three or a multiple of three, the number nearest
to but not less than one-third, shall retire from office by rotation
according to Article 108(a) of the Articles of Association of the
Company.

Non-executive Directors

Each of our non-executive Directors has entered into a letter of
appointment with the Company for a term of three years and
shall continue thereafter unless terminated in accordance with the
terms of the letters of appointment.

Responsibilities of Directors

All the Directors received an induction on appointment to
ensure appropriate understanding of the business and operation
of the Group and full awareness of director’s responsibilities
and obligations under the Listing Rules and relevant regulatory
requirements. The Directors will also be updated from time to
time on the business development and operation plans of the
Company.

The management, consisting of the executive Directors along with
other senior management, is delegated with responsibilities for
implementing the strategy and direction as adopted by the Board
from time to time, and conducting the day-to-day operations
of the Group. Executive Directors and senior management meet
regularly to review the performance of the businesses of the
Group as a whole, co-ordinate overall resources and make financial
and operational decisions. The Board also gives clear directions as
to their powers of management including circumstances where
management should report back, and will review the delegation
arrangements on a periodic basis to ensure that they remain
appropriate to the needs of the Group.

All Directors shall ensure that they carry out duties in good faith,
in compliance with applicable laws and regulations, and in the
interests of the Company and its Shareholders at all times.

During the year, a meeting of the Chairman and the independent

non-executive Directors without the presence of other executive
Directors was held to discuss the matters that they wish to raise.
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In compliance with Code Provision C.1.4, the Company will
arrange for, and provide funds for, all the Directors to participate
in continuous professional development organised in the form of
in-house training, seminars or other appropriate courses to keep
them refresh of their knowledge, skill and understanding of the
Group and its business or to update their skills and knowledge on
the latest development or changes in the relevant statutes, the
Listing Rules and corporate governance practices. The Company
will also update the Directors of any material changes in the
Listing Rules and corporate governance practices from time to
time.

The individual training record of each Director received for the
year ended 28 February 2023 is summarised below:
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Attending or participating in seminars/conferences/

Names of Directors

EEfA

corporate events or reading regulatory updates/
journals relating to director’s duties
HESSMHANE, & LEITHR
MECHESREZRNESTEA BT

Executive Directors
HITEFE

Mr. Chan Kai Ho Edward
PRER SR 4

Mr. Chan Chart Man
BREE KA

Ms. Chan Ying Yu
PRECE 2 1

Ms. Chan Mei Fong
BRETS 2+

Non-executive Directors
HHTEFE

Mr. Chan Kai Kow Macksion
BRERIR 5 4

Mr. Ng Siu Hong
hEEEEE

Independent non-executive Directors
HIFMITEE

Dr. Leung Shiu Ki Albert

ZME +

Dr. Yip Ngai

ERE+

Mr. Lam On Tai

ML REE
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the standard set out in Appendix 10
(Model Code for Securities Transactions by Directors of Listed
Issuers) (the “Model Code”) to the Listing Rules, in relation to
the dealings in securities of the Company by the Directors.

Having made specific enquiries with all Directors, each Director
has confirmed that he/she has complied with the standard set out
in the Model Code throughout the year ended 28 February 2023
and up to the date of this annual report.

BOARD COMMITTEES

Nomination Committee

The Nomination Committee of the Company was established on
19 February 2013 with effect from the Listing Date with specific
written terms of reference in compliance with the Listing Rules.
With the adoption of the board diversity policy (the “Board
Diversity Policy”) to comply with the Code Provisions, the terms
of reference of the Nomination Committee were revised on 23
May 2014. According to the Board Diversity Policy, the Board
should be composed of directors with diversed skills, knowledge,
gender, age, cultural and educational background or professional
experience. The Board will review such measurable objectives
from time to time to ensure their appropriateness and assess the
progress made towards achieving those objectives. The Nomination
Committee considered the Board composition was in compliance
with the Board Diversity Policy.

The existing members of the Nomination Committee include Dr.
Leung Shiu Ki Albert and Mr. Lam On Tai, both are independent
non-executive Directors, and Mr. Chan Kai Ho Edward, an
executive Director. Dr. Leung Shiu Ki Albert is the chairman of the
Nomination Committee.

The primary duties of the Nomination Committee include,
amongst other things:

(i)  to review the structure, size and composition (including
the skills, knowledge and experience) of the Board at least
annually and to make recommendations on any proposed
changes to the Board to complement the corporate strategy;

(i)  to identify individuals suitably qualified to become members
of the Board and select or make recommendations to
the Board on the selection of individuals nominated for
directorship;
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(iii) to assess the independence of independent non-executive
Directors; and

(iv) to consider and make recommendations to the Board
regarding the re-appointment of Directors and succession
planning for Directors, in particular the Chairman and the
Chief Executive.

The terms of reference of the Nomination Committee are available on
the website of the Company and the website of the Stock Exchange.

The Nomination Committee held one meeting during the reporting
year. During the meeting, the Nomination Committee proposed
to the Board to re-elect the retiring Directors, namely Ms. Chan
Ying Yu, Mr. Ng Siu Hong and Dr. Yip Ngai, at the forthcoming
annual general meeting. The Nomination Committee reviewed
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and the structure, size and diversity of the Board. Please refer to
the table below for the attendance record of the meetings of the
Nomination Committee during the year ended 28 February 2023:

Attendance/
Directors Number of Meetings held
== HEBITEBRRE
Dr. Leung Shiu Ki Albert (Chairman of the Nomination Committee)
2IEEL (FEZEEF/E) 171
Mr. Chan Kai Ho Edward
PRER SR 4 1/1
Mr. Lam On Tai
MBREE 1/1

During FY2023, the Nomination Committee has performed the
following work:

1. reviewed the structure, size and composition (including skills,
knowledge and experience) of the Board;

2. discussed and recommended to the Board the re-
appointment of Directors;

3. reviewed and assessed the independence of independent
non-executive Directors of the Company; and

4. reviewed the implementation and effectiveness of the
diversity policy and nomination policy adopted.
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NOMINATION POLICY

The Group has adopted a nomination policy (the “Nomination
Policy”) which specifies the procedures, process and criteria of
the nomination of Directors.

Selection criteria for nomination and appointment of
Directors

When making any recommendations in relation to the
appointment of any proposed candidate to the Board or re-
appointment of any existing member(s) of the Board, the
Nomination Committee shall consider, but without limitation, the
following factors when evaluating the suitability of the proposed
candidate:

° competence, experience, skills, expertise, education and
professional qualifications, background and other personal
attributes of the candidate that can best complement and
expand the skill set and expertise of the Board as a whole;

o reputation for integrity;

. availability of the candidate, as to whether the candidate
can devote sufficient time and effort to properly discharge
his duties as a Director; and

. other factors as the Nomination Committee or the Board
may deem relevant.

If the candidate is proposed to be appointed as an independent
non-executive director, he or she must comply with the
independence requirements under the Listing Rules. Such
candidate shall be independent in judgment and character, and
shall be able to act in the best interests of the Shareholders.

Nomination procedure and process

The Nomination Policy sets out the procedure and process in
relation to the nomination of Directors as follows:

. members of the Nomination Committee or the Board shall
identify, nominate and invite suitable candidates;

o the Nomination Committee shall determine the suitable
candidate for appointment in accordance with the selection
criteria set out in the Nomination Policy and the Board
Diversity Policy;
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o in the context of re-appointment of retiring Directors,
the Nomination Committee shall review and evaluate the
candidate’s overall performance and contributions, and
make recommendations to the Board and/or Shareholders
for consideration in respect of his/her re-election in general
meetings; and

o for any individual that is nominated by a Shareholder
for election as a director in the general meeting of the
Company, the Nomination Committee and/or the Board
shall evaluate such candidate with reference to the criteria
stipulated above to determine whether such candidate is
qualified for directorship.

The Nomination Policy is subject to review by the Board from
time to time to ensure its effectiveness and compliance with good
corporate governance practice and regulatory requirements.

DIVERSITY POLICY

The board diversity policy of the Company became effective in
August 2013. When the Company designs the Board composition,
it will consider the Board’s diversity from a number of aspects,
including but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills, knowledge
and length of service, perspectives and insights to be brought to
the Board, skills and experience, and any other factors that the
Board may consider relevant and applicable from time to time. All
Board appointments will be based on merit, and candidates will
be considered against objective criteria, with due regard for the
benefits of diversity on the Board.

The Nomination Committee of the Board has set measurable
objectives based on key areas including gender, age, cultural
and educational background and professional experience to
implement the board diversity policy. The Nomination Committee
will review the board diversity policy as appropriate; and review
the measurable objectives that the Board has set for implementing
the board diversity policy, and the progress on achieving the
objectives, to ensure its continued effectiveness from time to time.

The Board targets to achieve gender diversity on the Board, which
shall not be lower than the Listing Rules’ requirement. The Board
is committed to further improving gender diversity as and when
suitable Director candidates are identified. Currently, there are 7
male and 2 female Board members, which meet the requirements
under the Listing Rules. The Nomination Committee is of the view
that the Board has the combination of diversity and balance and is
suitable for the business of the Group.
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The Company implements a diversified employment policy. It
provides women with equal employment opportunities, ensures
equal pay for male and female employees for equal work, and
provides women with gender-appropriate physical and mental
health facilities and career development plans. As at 28 February
2023, the ratio of female employees of the Company was 20.0%.

For further details about how the Company achieves gender
diversity, please refer to the Company’s 2023 Environmental, Social
and Governance Report.

Remuneration Committee

The Remuneration Committee of the Company was established
on 19 February 2013 with effect from the Listing Date with
specific written terms of reference in compliance with the Listing
Rules. The primary functions of the Remuneration Committee
are to make recommendations to the Board on the remuneration
of the Directors and senior management, determine on behalf
of the Board specific remuneration packages and conditions of
employment for the Directors and senior management, assess
performance of the executive Directors and approve the terms of
executive Directors’ service contracts. The existing members of the
Remuneration Committee include Mr. Lam On Tai and Dr. Leung
Shiu Ki Albert, both are independent non-executive Directors, and
Mr. Chan Kai Ho Edward, an executive Director. Mr. Lam On Tai is
the chairman of the Remuneration Committee.

The terms of reference of the Remuneration Committee are
available on the website of the Company and the website of the
Stock Exchange.

The Remuneration Committee held one meeting during the
reporting year. During the meeting, the Remuneration Committee
reviewed the Directors’ salaries and other allowances and the
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remuneration of the senior management and assessment system. —TN\BILFEHFEHFNEES @ 208k:
Please refer to the table below for the attendance record of the
meeting of the Remuneration Committee during the year ended
28 February 2023:

Attendance/
Directors Number of Meeting held
== HiEBITERRE

Mr. Lam On Tai (Chairman of the Remuneration Committee)

MERRE (FNEZERELE)

1/1

Mr. Chan Kai Ho Edward
PR ST

1/1

Dr. Leung Shiu Ki Albert
ZIHEE L
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During FY2023, the Remuneration Committee has performed the
following work:

1. reviewed and recommended to the Board on the
remuneration packages of executive Directors and senior
management based on their performance;

2. reviewed and recommended to the Board on the Group’s
remuneration policy;

3. reviewed and recommended to the Board the terms of letter
of appointment of independent non-executive Directors; and

4. reviewed and recommended to the Board the level of
remuneration for independent non-executive Directors
and ensure that their level of remuneration are linked
to their contribution in terms of time commitment and
responsibilities undertaken.

Details of the Directors’ remuneration are set out in Note 10 to
the consolidated financial statements.

The remuneration payable to Directors will depend on the
skills, knowledge, involvement in the Company’s affairs and the
performance of each Director, and to the profitability of the
Company and prevailing market conditions during the year.
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REMUNERATION OF THE MEMBERS OF THE
SENIOR MANAGEMENT BY BAND

Pursuant to paragraph E.1.5 of the Code Provisions, the
remuneration of the members of the senior management (as
described under the section “Directors and Senior Management”)
by band for the year ended 28 February 2023 is set out as
follows:

EREREREREEED 2 HH

RIBTRGXFEE ISR SREEEKE (BN [E
ELEREEE] SR BE_T_=F_§
“HN\B L FERBES D 2 HEETI T

Number of

individuals
Remuneration band HFMEE A
HK$1,000,001 to HK$1,500,000 1,000,001 £ 1,500,000/ 7T 2
Audit Committee EREES

The Audit Committee of the Company was established on 19
February 2013 with effect from the Listing Date with specific
written terms of reference in compliance with the Listing Rules.
The primary duties of the Audit Committee are, amongst other
things, to review and supervise the financial reporting process
and the internal control systems of the Group; to propose
the appointment or removal of the external auditors and the
effectiveness of the audit process; to discuss with the external
auditor on the nature and scope of the audit work; to review
and supervise the Group’s financial controls, internal control
and risk management systems and their implementation; and to
review the arrangements for employees to raise concerns about
financial reporting improprieties. The existing members of the
Audit Committee comprise Dr. Yip Ngai, Dr. Leung Shiu Ki Albert
and Mr. Lam On Tai, all of whom are independent non-executive
Directors. Dr. Yip Ngai is the chairman of the Audit Committee.

This annual report has been reviewed by the Audit Committee.
The terms of reference of the Audit Committee are available

on the website of the Company and the website of the Stock
Exchange.
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The Audit Committee held three meetings during the reporting
year. During these meetings, the Audit Committee confirmed
the appointment of SHINEWING (HK) CPA Limited and fixed its
remuneration, and reviewed the procedures of internal control
of the Group. The Audit Committee was of the view that the
procedures of internal control of the Group were effective. The
Audit Committee also reviewed the interim and annual results of
the Group for the financial year and the auditors’ report prepared
by the external auditors in relation to accounting matters and any
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material findings during the audit. The Audit Committee was of Z—AZ+NBILFEHFEEXEZESEH Ik
the opinion that such financial statements and report complied
with the applicable accounting policy standards and requirements
and that adequate disclosures have been made. Please refer to
the table below for the attendance record of the meetings of the
Audit Committee during the year ended 28 February 2023:

Attendance/
Directors Number of Meetings held
= HE A BITEBRRY
Dr. Yip Ngai (Chairman of the Audit Committee)
EREL (FRZESTE) 3/3
Dr. Leung Shiu Ki Albert
R MHIE + 3/3
Mr. Lam On Tai
ML FTxRE 3/3
Corporate Governance Function EERRAE
The Board is responsible for, amongst other things, the EEgRE (HTPef) i MR AKEBzoRE

development and review of the policies and practices on corporate
governance of the Group and monitoring the compliance with
legal and regulatory requirements, reviewing and monitoring the
training and continuous professional development of Directors
and senior management, and reviewing the corporate governance
compliance with the Code Provisions and disclosure in the annual
report.

During FY2023, the Board has performed the corporate
governance duties in accordance with its terms of reference.
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ACCOUNTABILITY AND AUDIT

Financial Reporting

Financial results of the Group are announced in a timely manner
in accordance with all statutory requirements, particularly the
timeframe stipulated in Rules 13.49(1) and (6) of the Listing Rules.

All Directors acknowledge their responsibility for preparing the
consolidated financial statements of the Group for the year ended
28 February 2022. Currently, the Company’s external auditors are
SHINEWING (HK) CPA Limited (the “Auditors”).

For the year ended 28 February 2023, the fees paid or payable
by the Company to the Auditors amounted to approximately
HK$0.85 million, which was all for audit services.

The statement of the Auditors about their reporting responsibilities
on the consolidated financial statements of the Group is set out
in the Independent Auditor’'s Report on pages 70 to 76 of this
annual report.

Risk Management and Internal Controls

The Board recognizes its responsibility for maintaining an adequate
and sound enterprise risk management and internal control
system and through the Audit Committee and, if necessary, an
external firm of qualified accountants to provide internal control
services, conducts reviews on the effectiveness of these systems
at least annually, covering material controls, including financial,
operational, compliance and strategic risk control functions. The
Board understands that such systems are designed to manage
rather than eliminate the risk of failure to achieve business
objectives, and can only provide reasonable and not absolute
assurance against material misstatement or loss.

During the year under review, the Board, through the Audit
Committee, conducted annual review of both design and
implementation effectiveness of the risk management and
internal control systems of the Group, covering all material
controls, including financial, operational and compliance controls,
with a view to ensuring that resources, staff qualifications and
experience, training programmes and budget of the Group’s
accounting, internal audit and financial reporting functions are
adequate. In this respect, the Audit Committee communicates any
material issues identified to the Board.
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During the year under review, the Company also appointed
an independent professional consultancy firm, BT Corporate
Governance Limited (“BTCGL") to:

o assist in identifying and assessing the risks of the Group
through a series of workshops and interviews; and

o independently perform internal control review and assess
effectiveness of the Group’s risk management and internal
control systems.

The results of the independent review and assessment were
reported to the Audit Committee and the Board. Moreover,
improvements in internal control and risk management measures
as recommended by BTCGL to enhance the risk management and
internal control systems of the Group and mitigate risks of the
Group were adopted by the Board. Based on the findings and
recommendations of BTCGL as well as the comment (if any) of the
Audit Committee, the Board considered the internal control and
risk management systems effective and adequate.

Our Enterprise Risk Management Framework

The Group reviewed its enterprise risk management framework
during the year ended 28 February 2023. While the Board has the
overall responsibility to ensure that sound and effective internal
controls are maintained, management is responsible for designing
and implementing an internal control system to manage all kinds
of risks faced by the Group.

Through the risk identification and assessment processes, risks
are identified, assessed, prioritized and allocated treatments. Our
risk management framework follows the COSO Enterprise Risk
Management — Integrated Framework, which allows the Board
and management to manage the risks of the Group effectively.
The Board receives regular reports through the Audit Committee
that oversights risk management and internal audit functions.
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Principal Risks

In the reporting year, the following principal risks of the Group
were identified and classified into strategic risks, operational risks,
financial risks and compliance risks.

TEREMRE
RBEFE  AEBHRIATIERAR  E0ER
REERER - 2 ERR  MHERR LSRR -

Risk Areas Principal Risks

E g E FERM

Compliance Risks No significant risk identified
BRER W B AR B

Operational Risks

LERR FEFWETSEX 2 AR

Financial Risks

Bt

No significant risk identified
W B AR B2

Strategic Risk
R B

No significant risk identified

I BB E AR

Our Risk Control Mechanism

The Group adopts a “three-layer” corporate governance
structure with operational management and controls performed
by operations management, coupled with risk management
monitoring carried out by the finance team and independent
internal audit outsourced to and conducted by BTCGL. The Group
maintains a risk register to keep track of all identified major risks
of the Group. The risk register provides the Board, the Audit
Committee, and management with a profile of its major risks and
records management’s action taken to mitigate the relevant risks.
Each risk is evaluated at least annually based on its likelihood of
occurrence and potential impact upon the Group. The risk register
is updated by management as the risk owners with addition of
new risks and/or removal of existing risks, if applicable, at least
annually, after the annual risk evaluation has been performed. This
review process can ensure that the Group proactively manages
the risks faced by it in the sense that all risk related parties have
access to the risk register and are aware of and alert to those
risks in their area of responsibility so that they can take follow-up
action in an efficient manner.
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The Group’s risk management activities are performed by
management on an ongoing process. The effectiveness of the
Group’s risk management framework will be evaluated at least
annually, and periodic management meeting is held to update the
progress of risk monitoring efforts. Management is committed
to ensure that risk management forms part of the daily business
operation processes in order to align risk management with
corporate goals in an effective manner.

The Directors have reviewed the need for an internal audit
function and are of the view that in light of the size, nature and
complexity of the business of the Group, it would be more cost
effective to appoint external independent professionals to perform
internal audit function for the Group in order to meet its needs.

The Company will continue to engage external independent
professionals to review the Group's system of internal controls
and risk management annually and further enhance the Group’s
internal control and risk management systems as appropriate.

The Group has established internal control procedures for the
handling and dissemination of inside information in order to
comply with Chapter 13 of the Listing Rules as well as Part XIVA
of the SFO. The internal control mechanism includes information
flow and reporting processes, confidentiality arrangements,
disclosure procedures, and staff training arrangements, etc.

DELEGATION BY THE BOARD

In general, the Board oversees the Company’s strategic
development and determines the objectives, strategies and policies
of the Group. The Board also monitors and controls operating
and financial performance and sets appropriate policies for risk
management in pursuit of the Group’s strategic objectives. The
Board delegates the implementation of strategies and day-to-day
operation of the Group to the management.

ANTI-CORRUPTION

We are committed to conducting business in compliance with all
applicable laws and regulations and the highest ethical standards.
We promise to conduct our business with professionalism,
honesty, and integrity in all business transactions and relationships
and prohibit any activities that adversely affect the integrity and
reputation of the Company. Creating a fair, transparent, and
honest work and business environment is our goal. We have
zero tolerance for bribery, extortion, and corruption. We require
every loan transaction we make, as well as every Director, senior
management and employee to comply with it.
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Inside Information

The Company has set up an insider information policy (the
“Disclosure Policy”) to ensure that the Company shall be in strict
compliance with the disclosure obligation of inside information,
that inside information remains confidential until the disclosure of
such information is appropriately approved, and the dissemination
of such information is efficiently and consistently made. The
Company acknowledges its obligations under Chapter 13 of
the Listing Rules and the principles of inside information as set
forth in the Securities and Futures Ordinance. The Disclosure
Policy stipulated responsibilities, guidelines and logistics in the
assessment, approval and dissemination of inside information,
strictly prohibited unauthorised use of confidential information
and established procedures for responding to external enquires or
rumours.

COMPANY SECRETARY

Mr. Cheng Yiu Hang, the company secretary appointed by the
Board and an employee of the Company, in the opinion of the
Board, possesses the necessary qualification and experience, and is
capable of performing the functions of the company secretary. The
Company will provide fund for Mr. Cheng to take not less than
15 hours of appropriate professional training in each financial year
as required under Rule 3.29 of the Listing Rules. During the year
ended 28 February 2023, Mr. Cheng had taken not less than 15
hours of relevant professional training.

DIVIDEND POLICY

The Company has adopted a dividend policy (the “Dividend
Policy”). Under the Dividend Policy, in circumstances that the
Group is profitable and without affecting the normal operations
and business of the Group, the Company may consider declaring
and paying dividends to its shareholders.

When considering whether to declare any dividends and
determining the dividend amount, the Board will take into
consideration, inter alia, the following factors: (i) the financial
position of the Group; (ii) the capital and debt level of the Group;
(iii) the general market conditions; (iv) any cash requirements for
any future development plans of the Group; (v) any restrictions on
dividend payouts imposed by any of the Group’s lenders; and (vi)
any other relevant factors that the Board may deem appropriate.

The payment of the dividends by the Company will also be subject

to any restrictions imposed by the Companies Law of the Cayman
Islands as well as the articles of association of the Company.
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The Board endeavors to strike a balance between the
Shareholders’ interests and prudent capital management with
a sustainable dividend policy. The Board will from time to time
review the dividend policy and may exercise at its absolute and
sole discretion to update, amend, and/or modify the Dividend
Policy at any time as the Board deems fit and necessary. There is
no assurance that dividends will be paid in any particular amount
for any specific reporting period.

No arrangement under which a shareholder has waived or agreed
to waive any dividends was made by the Company.

COMMUNICATION WITH SHAREHOLDERS AND
INVESTORS AND INVESTOR RELATIONS

Effective Communication

The Board recognises the importance of maintaining a clear,
timely and effective communication with the Shareholders
and investors of the Company. The Board also recognises that
effective communication with the Company’s investors is critical
in establishing investor confidence and to attract new investors.
Therefore, the Group is committed to maintaining a high degree
of transparency to ensure the Shareholders and the investors
of the Company will receive accurate, clear, comprehensive and
timely information of the Group through the publication of
annual reports, interim reports, announcements and circulars. The
Company also publishes all corporate communications on the
website of the Company.

In respect of each matter to be considered at the annual general
meetings and extraordinary general meetings, including the re-
election of Directors, a separate resolution will be proposed by the
Chairman.

Pursuant to Code Provision F.2.2, the Chairman of the Board, the
chairman of the Audit Committee, Remuneration Committee and
Nomination Committee, or in their absence, another member of
the relevant committee or an appointed representative, will attend
the forthcoming annual general meeting to answer questions of
Shareholders.

Pursuant to Code Provision F.2.2, the Company will invite
representatives of the Auditors to attend the forthcoming annual
general meeting to answer Shareholders’ questions about the
conduct of the audit, the preparation and content of the auditors’
report, the accounting policies and auditor independence.
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Shareholders’ Rights

1.

Procedures for Shareholders to Convene an
Extraordinary General Meeting

Pursuant to Article 64 of the Articles of Association of the
Company, extraordinary general meetings shall be convened
on the requisition of one or more Shareholders holding, at the
date of deposit of the requisition, not less than one tenth of
the paid up capital of the Company having the right of voting
at general meetings. Such requisition shall be made in writing
to the Board or the company secretary of the Company for the
purpose of requiring an extraordinary general meeting to be
called by the Board for the transaction of any business specified
in such requisition. Such meeting shall be held within two
months after the deposit of such requisition. If within 21 days
of such deposit, the Board fails to proceed to convene such
meeting, the requisitionist(s) himself/herself (themselves) may do
so in the same manner, and all reasonable expenses incurred by
the requisitionist(s) as a result of the failure of the Board shall be
reimbursed to the requisitionist(s) by the Company.

Procedures for Raising Enquiries

Shareholders may direct their queries about their
shareholdings, share transfer, registration and payment
of dividend to the Company’s Hong Kong branch share
registrar, Boardroom Share Registrars (HK) Limited:

Address: 2103B, 21/F, 148 Electric Road
North Point
Hong Kong
Email: srinfo.hk@boardroomlimited.com
Tel: (852) 21531688
Fax: (852) 30205058

Shareholders may raise enquiries in respect of the Company
at the following designated contact, correspondence address,
email address and enquiry hotlines of the Company:

Attention: Mr. Cheng Yiu Hang
(Company Secretary)

Address: Rooms 2302-2303, Kwan Chart Tower,
No. 6 Tonnochy Road, Wanchai,
Hong Kong

Email: brian.cheng@oiwah.com.hk

Tel: (852) 28332002

Fax: (852) 28919831
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The Company aims to promote and maintain an effective
communication with Shareholders and investors (both individuals
and institutions) to ensure that the Group's information is
disseminated to Shareholders and potential investors in a timely
manner and enable them to have a clear assessment of the
Group’s performance.

Extensive information on the Group’s activities and financial
position will be disclosed in the annual reports, interim reports,
announcements, circulars and other corporate communications
which will be sent to Shareholders and/or published on the
websites of the Stock Exchange (www.hkexnews.hk) and the
Company (www.pawnshop.com.hk).

Shareholders may make enquiries with the Company through
channels including (i) Hong Kong Branch Share Registrar of the
Company, Boardroom Share Registrars (HK) Limited, for enquiries
on shareholdings; and (i) Company Secretary of the Company for
direct questions, request for publicly available information and
provision of comments and suggestions.

An annual general meeting of the Company was held on 28 July
2022 at which Directors have attended by person to meet the
Shareholders, answer their enquiries, and to understand their
views.

During FY2023, the Board has reviewed the implementation
and effectiveness of the communication with shareholders and
investors. As there are multiple channels of communication and
engagement in place as detailed above, the Board considered that
the ways of communication with shareholders and investors are
enough and effective.
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3. Procedures for Putting Forward Proposals at
Shareholders’ Meetings

()

(i)

Proposal for election of a person other than a Director
as a Director:

Pursuant to Article 113 of the Articles of Association,
a Shareholder who wishes to propose a person other
than a retiring Director for election to the office of
Director at any general meeting should lodge (i) notice
in writing of the intention to propose that person for
election as a Director; and (ii) notice in writing by that
person of his willingness to be elected, at either (a) the
head office of the Company in Hong Kong at Rooms
2302-2303, Kwan Chart Tower, No. 6 Tonnochy Road,
Wanchai, Hong Kong, or (b) the registration office
of the Company in Hong Kong at 2103B, 21/F, 148
Electric Road, North Point, Hong Kong. The period
for lodgment of the notices mentioned above will
commence no earlier than the day after the despatch
of the notice of the general meeting appointed for
such election and end no later than seven days prior
to the date of such general meeting and the minimum
length of the period during which such notices to the
Company may be given will be at least seven days.

Other proposals:

If a Shareholder wishes to make other proposals (the
“Proposal(s)”) at a general meeting, he/she may
lodge a written request, duly signed, at the head office
of the Company in Hong Kong at Rooms 2302-2303,
Kwan Chart Tower, No. 6 Tonnochy Road, Wanchai,
Hong Kong marked for the attention of the Company
Secretary.

The identity of the Shareholder and his/her request
will be verified with the Company’s Hong Kong share
registrar and upon confirmation by the share registrar
that the request is proper and in order, and is made
by a Shareholder, the Board will in its sole discretion
decide whether the Proposal may be included in the
agenda for the general meeting to be set out in the
notice of meeting.
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The notice period to be given to all the Shareholders
for consideration of the Proposal raised by the
Shareholder concerned at the general meeting varies
according to the nature of the Proposal as follows:

(1) Notice of not less than 21 clear days and not
less than 20 clear business days in writing if the
Proposal requires approval in an annual general
meeting of the Company.

(2) Notice of not less than 21 clear days and not
less than 10 clear business days in writing if the
Proposal requires approval by way of a special
resolution in an extraordinary general meeting of
the Company.

(3) Notice of not less than 14 clear days and not
less than 10 clear business days in writing if the
Proposal requires approval by way of an ordinary
resolution in an extraordinary general meeting of
the Company.

Constitutional Documents

Pursuant to a special resolution of the Shareholders passed on
28 July 2022, the second Amended and Restated Memorandum
and Articles of Association of the Company were adopted. For
details of the amendments of the Memorandum and Articles of
Association, please refer to the Circular issued on 27 June 2022.

The Amended and Restated Memorandum and Articles of
Association of the Company are available on the website of the
Stock Exchange and the website of the Company.
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EXECUTIVE DIRECTORS

Mr. Chan Kai Ho Edward (BREXZ), aged 51, is our chairman,
executive Director and chief executive officer. He is also a director
of all the subsidiaries within the Group and the authorised
representative of the Company. Mr. Chan joined our Group in
2000 and is responsible for our Group’s overall management,
strategic planning and business development. He has over 21
years of experience in business management and pawn loan
business. Mr. Chan is currently the chairman of The Hong Kong
and Kowloon Pawnbrokers’ Association Limited (& iR¥re
BBRA7F]) and honorary chairman of Macau General Chamber
of Pawnbrokers (RFIEFHZEMEEE). Mr. Chan has been the
Vice Chairman of Hong Kong General Chamber of Property
Finance Limited since March 2014. Mr. Chan obtained a degree
of Bachelor of Engineering in Civil Engineering from the City
University, London, United Kingdom in July 1994. Mr. Chan is the
son of Mr. Chan Chart Man and the brother of Ms. Chan Mei
Fong, Ms. Chan Ying Yu and Mr. Chan Kai Kow Macksion, all of
whom are our Directors.

Mr. Chan Chart Man (BR%X), aged 92, is our founder and
executive Director. He is also a director of each of Oi Wah Holding
Limited ("Oi Wah Holding"”), Oi Wah HK, Wai Wah HK and Hing
Wah HK. Mr. Chan is responsible for advising on overall strategic
planning and business development of our Group. Mr. Chan
established the business of our Group in 1975 and has played
a significant role in the growth of our business. He has over 46
years of experience in finance and pawn loan business. Mr. Chan
is the father of Mr. Chan Kai Ho Edward, Ms. Chan Mei Fong, Ms.
Chan Ying Yu and Mr. Chan Kai Kow Macksion, all of whom are
our Directors.

Ms. Chan Mei Fong (FR3£35), aged 53, is our executive Director
and chief operating officer. Ms Chan is also a director of all the
subsidiaries within the Group. Ms. Chan joined our Group in
2007 and is responsible for the overall operations of our Group's
business. Ms. Chan obtained a Bachelor of Arts degree in Town
and Country Planning from the University of the West of England,
Bristol, United Kingdom in September 1996. Ms. Chan also
obtained a diploma in Gemmology and Gem Diamond diploma
from The Gemmological Association and Gem Testing Laboratory
of Great Britain in January 2006 and January 2007, respectively.
Ms. Chan is a fellow of The Gemmological Association of Great
Britain. Ms. Chan is the daughter of Mr. Chan Chart Man and
the sister of Mr. Chan Kai Ho Edward, Ms. Chan Ying Yu and Mr.
Chan Kai Kow Macksion, all of whom are our Directors.
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Directors and Senior Management

Ms. Chan Ying Yu (BRZHI), aged 57, is our executive Director.
She is also a director of all the subsidiaries within the Group
and the authorised representative of the Company. Ms. Chan
joined our Group in 2000 and is responsible for overseeing our
administration and human resources matters. Ms. Chan obtained a
Bachelor of Science degree in Hotel and Restaurant Management
from the Middlesex University, United Kingdom in July 1995
and was elected as an associate of the Hotel and Catering
International Management Association in October 1995. Ms. Chan
is the daughter of Mr. Chan Chart Man and the sister of Mr.
Chan Kai Ho Edward, Ms. Chan Mei Fong and Mr. Chan Kai Kow
Macksion, all of whom are our Directors.

NON-EXECUTIVE DIRECTORS

Mr. Chan Kai Kow Macksion (FRE(ZR), aged 67, was appointed
as our non-executive Director on 19 February 2013. Mr. Chan is
a lawyer with 36 years of experience in general practice. He has
passed solicitor qualifying examinations in Hong Kong and was
admitted as a Solicitor of the High Court of Hong Kong in March
1984 and has been a partner in Chow C.L. & Macksion Chan
since 2001. Mr. Chan obtained a Bachelor of Arts Degree in Pure
Mathematics from The University of Calgary, Canada in June 1978.
Mr. Chan is the son of Mr. Chan Chart Man and the brother of
Mr. Chan Kai Ho Edward, Ms. Chan Mei Fong and Ms. Chan Ying
Yu, all of whom are our Directors.

Mr. Ng Siu Hong ({R#BEE), aged 42, was appointed as our non-
executive Director on 1 August 2019. Mr. Ng has over 18 years of
experience in financial investment and business management.

He currently serves as a responsible officer and managing
director of Quester Capital Asset Management Limited, a licensed
corporation which is entitled to conduct type 4 (advising on
securities) and type 9 (asset management) regulated activities
under the SFO. Prior to joining Quester Capital Asset Management
Limited, Mr. Ng acted as Managing Director of Elstone Securities
Limited from May 2021 to May 2023 and Managing Director of
Kingkey Securities Group Limited from May 2013 to April 2021.
Mr. Ng had also served at Account Manager at UOB Kay Hian (Hong
Kong) Limited from Oct 2007 to May 2008, and served as vice
president at Phillip Securities (Hong Kong) Limited from June 2008
to April 2013. He was awarded a Bachelor’s degree in Economics
and Finance from City University of Hong Kong in 2002 and an
Executive Master of Business Administration degree from The
Chinese University of Hong Kong in 2019.

EENSREER

BREBMIZ L 575 BAEERTES - BIFALE
BB ARZEEARARNG ZEERE -RK
TRZZEZZFMAREE  BEEEAEE TR
RANEBRER BREZLTHR—NANAFELANBEER
ZEET A2 (Middlesex University) 38 2% 2 B JE & &
EEEBEELEN YR —AWNAF+ABEARIE
RESRFXEBREEREEE - MITARR L
TR BRRARTERRES T 2B - A RBREEL
FE (HAREEES) ZMk-

FHMITES

B EREE 67 W _ZEZ—=F_"A+LB%
ZARAEEIFNTEST -REE RPN EEAM %
BI6F KB - BRBBEAZEMERERER
—NWN\HE=Z AR REAR T AR 2 26 I
BE_ZT—FR-—ERBFIRBURR —BEAME
BRZAEBA BREER-—NENFRARGNE
KRB INEKZ(The University of Calgary)i8 2
WMHBY B LB - REERRBE XL ZTF B
EREBEEE BESKTERERZ T (HEEAE
EEE) ML

RBERE 25 R-_T-NFN\A-BEZER
FRTEF -DEERSRREREBEE T EES
BIBFRLR -

BRRERDREETEEARAR (—HAETESFR
HERMIETEIE (LEBHRHER) RFEIHE (12
HEETEEBRR)XRE R ZRHEEE) 2BREA
EREFAKE - ENMAREBREEERARARZ
Al REER T —FRAE T _=—FHAKE
TEEEFARAFRMNESTAKLE YR T —=
FAAE-Z - —FNALERERSEEARQA
MEFRKE - MAETR _TTLFTAE_FTT
NERABEKRELR (FE) ERARNSFHEE A
WHRZZEZENFRNA—ZE_F—=FMAHEE LT
(BB BRAFNEIEER - RN _TT_FEEFB
PMAREREEREHBELEML IR _F—N
FREBPXAREERITHRABTIHEEBE LS -

Annual Report 2023 —E==5%% 67




Directors and Senior Management
EENEREERE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lam On Tai (%% %), aged 51, was appointed as our
independent non-executive Director on 1 April 2017. He has more
than 25 years of experience in banking and securities industry, in
which over 22 years of experience was accumulated in advising
on corporate finance relating to various listing and restructuring
transactions. Mr. Lam currently serves as the managing director of
Red Solar Capital Limited (412 & ABRAF]). Mr Lam received
his diploma in general business management from the Lingnan
College (38F &%) (now known as the Lingnan University (587
KZ) in Hong Kong in November 1994, and his master’s degree
in business administration from the University of Sheffield in
the United Kingdom in December 1996. He also obtained his
bachelor’'s degree in laws from the University of Wolverhampton
in the United Kingdom in July 1998 through a distance learning
course. Mr. Lam served as a non-executive director of Jiyi
Household International Holdings Limited, a company listed on the
Main Board of The Stock Exchange of Hong Kong Limited (Stock
Code: 1495) from June 2015 to November 2018.

Dr. Leung Shiu Ki Albert (¥k#), aged 74, was appointed as
our independent non-executive Director on 19 February 2013.
Dr. Leung was an assistant vice president in Citicorp International
Limited from 1987 to 1992. Dr. Leung was admitted as an
associate of The Chartered Association of Certified Accountants
(now known as Association of Chartered Certified Accountants) in
February 1987 and became an associate of the Hong Kong Society
of Accountants (now known as HKICPA) in September 1988. Dr.
Leung obtained a Doctorate degree of Philosophy in Economics
from Shanghai University of Finance and Economics in September
2007, a Master degree of Business Administration from Brunel
University, United Kingdom in December 1985 and a Diploma in
Management Studies from The Polytechnic of Central London,
United Kingdom in October 1983.

Dr. Yip Ngai (¥%), aged 49, was appointed as our independent
non-executive Director on 19 February 2013. Dr. Yip is a
jewellery appraiser and valuation expert and has over 28 years of
experience in jewellery and art industry. Dr. Yip became a fellow
of the HKICPA in May 2012. He has also been appointed as a
specialist by the Hong Kong Council for Accreditation of Academic
& Vocational Qualifications since July 2011 and as a technical
advisor (watch and jewellery) by the Employees Retraining Board
since September 2013. Dr. Yip obtained a Doctorate degree of
business administration from the EU Business School in May 2011,
a Master degree of Business Administration from the Federation
University Australia in December 2008 and a Bachelor of Business
(Accounting) degree from the Monash University, Australia in
November 1999. Dr. Yip obtained a diploma in Gemmology from
The Gemmological Association and Gem Testing Laboratory of
Great Britain in October 1994.
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Directors and Senior Management

SENIOR MANAGEMENT

Mr. Cheng Yiu Hang (¥5#E#), aged 40, is our chief financial
officer and company secretary. He joined our Group in June 2012
and is responsible for overseeing the financial, accounting and
secretarial affairs of our Group. Prior to joining our Group, Mr.
Cheng worked at KPMG from 2006 to 2012 and his last position
was assistant manager. Mr. Cheng was registered as a certified
public accountant and a certified public accountant (practising) of
the HKICPA in January 2010 and September 2012, respectively.
Mr. Cheng obtained a Bachelor of Business Administration in
Accountancy from the City University of Hong Kong in November
2006.

Mr. Ng Kai Man ({fEB{X), aged 62, is our marketing director
and is responsible for managing and operating our property
mortgage department. Mr. Ng joined our Group in 2013. His main
duties are strengthening customer relationships by scheduling
regular personal and company visits in Hong Kong in order to
explore new business opportunities with potential customers. Prior
to joining our Group, he had been working in Wing Lung Bank
since 1988 and was promoted to senior financial manager in
2010. Mr. Ng obtained a Diploma in marketing from Hong Kong
Productivity Council and Hong Kong Institute of Marketing in
1999 and a professional Diploma in marketing management from
Hong Kong Management Association in 1996 respectively. In 1999
he was elected full member of Hong Kong Institute of Marketing
and awarded as Professional Marketer (ProM) in 2001. He also
obtained an advanced professional Diploma in financial planning
from The University of Hong Kong, School of Professional and
Continuing Education in 2006. In 2005, he has been admitted
as a Certified Professional Marketer (Asia) by Asia Marketing
Federation, which is a member of World Marketing Federation.

COMPANY SECRETARY

Mr. Cheng Yiu Hang (Z¥8#) is our company secretary.
Biographical details of Mr. Cheng are set out under the paragraph
headed “Senior Management” in this section.
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SHINEWING (HK) CPA Limited
17/F, Chubb Tower, Windsor House,
311 Gloucester Road,

BEXPH(ER)EMNEHABRAT
HEMEEE LT E3115%
EFREREASAB17IE

Causeway Bay, Hong Kong

TO THE MEMBERS OF Ol WAH PAWNSHOP CREDIT HOLDINGS
LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Oi Wah
Pawnshop Credit Holdings Limited (the “Company”) and its
subsidiaries (hereinafter collectively referred to as the “Group”)
set out on pages 77 to 172, which comprise the consolidated
statement of financial position as at 28 February 2023, the
consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended
and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 28 February 2023 and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and have been
properly prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

Impairment of loan receivables

Refer to note 15 to the consolidated financial statements and the accounting policies on pages 100 to 105.

The key audit matter

How the matter was addressed in our audit

As at 28 February 2023, the Group’s loan receivables
amounted to approximately HK$811.8 million.

The determination of loss allowances using the expected
credit loss ("ECL"”) model is subject to a number of key
parameters and assumptions, including the identification
of loss stages, estimates of probability of default, loss
given default, exposures at default, discount rate,
adjustments for forward-looking information and
other adjustment factors including value of collaterals.
Management judgement is involved in the selection of
those parameters and the application of the assumptions.

We identified the impairment of loan receivables as a key
audit matter because of the complexity of the inherent
uncertainty and management judgement involved in
determining impairment allowances and because of its
significance to the financial results and the total assets of
the Group.

Our audit procedures to assess the impairment of loan
receivables included the following:

o understanding the ECL model used by the Group
and assess its internal control effectiveness;

o evaluating the reasonableness of critical assumptions
and methods applied in the ECL model;

o recalculating the amount of ECL allowance using
the ECL model based on the above parameters and
assumptions;

o critically assessing the forecast cash flows for credit-
impaired loan receivables by understanding and
challenging the viability of the Group’s recovery
plans and evaluating the timing and means of
realisation of collateral; and

o evaluating the presentation and disclosures on the

impairment of loan receivables in the consolidated
financial statements.
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OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all of the
information included in the annual report, but does not include
the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS OF THE
COMPANY AND AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance
and for such internal control as the directors of the Company
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Audit committee is responsible for overseeing the Group's
financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion, solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s
internal control.

o Evaluate the appropriateness of accounting policies used

and the reasonableness of accounting estimates and related
disclosures made by the directors of the Company.
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o Conclude on the appropriateness of the Company’s
directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’'s report.
However, future events or conditions may cause the Group
to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with audit committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide audit committee with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguard applied.
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From the matters communicated with audit committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Mr. Wong Hon Kei, Anthony.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Wong Hon Kei, Anthony

Practising Certificate Number: P05591

Hong Kong
24 May 2023
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
meERRkEM2EBAK

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE
(Expressed in Hong Kong dollars) ( LA TTFI7R )

Notes 2023 2022
Bt aE —EC=F —E-
$'000 $'000
Tt Tz
Revenue I & 5 165,841 151,977
Other income, gains or losses Bl A -~ WziskEia 7 3,734 2,978
Operating income BERA 169,575 154,955
Other operating expenses Hib g 8(c) (57,075) (54,588)
Charge for impairment losses on loan Nk EWE R ZBEEE
receivables - (2,285)
Profit from operations R RR 112,500 98,082
Finance costs A& R 8(a) (9,773) (12,439)
Profit before taxation RRBE AT R A 8 102,727 85,643
Income tax FTiSH 9 (16,620) (13,972)
Profit and total comprehensive BREEBLEEREZIRZE
income for the year attributable to YON L
shareholders 86,107 71,671
Earnings per share (in HK cents) - BRER (B) —EXR
basic and diluted B 12 4.5 3.7
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Consolidated Statement Of Financial Position
AR ER

As at 28 February 2023 R=ZE==F="H=+/\H
(Expressed in Hong Kong dollars) (LA TTFI7R )

Notes 2023 2022
B sE —EC-=F —ECF
$'000 $'000
Fr T+t
Non-current assets FREBEE
Plant and equipment B K& 13 2,036 1,401
Right-of-use assets FREEE 14 14,719 20,271
Loan receivables FEUE K 15 67,926 34,284
Other receivables E A e MR IR 17 3,463 6,359
Deferred tax assets EETIAE E 16 109 92
88,253 62,407
Current assets REEE
Repossessed assets U EI & B 10,226 7,481
Loan receivables FEME 3K 15 885,304 873,052
Trade and other receivables B 5 N E A fE W IR 17 7,340 5,234
Tax recoverable A Uy B 7 T8 - 868
Cash and cash equivalents ReMREEEY 18 162,447 206,772
1,065,317 1,093,407
Current liabilities RBAE
Accruals and other payables FEETE A I E At T k1B 20 5,487 4,514
Bank loans and overdrafts RITEFNES 19 10,060 12,142
Loans from the immediate holding HEBIZERARIZER
company 22 47,500 47,500
Lease liabilities MEAR 14 7,803 8,385
Debt securities issued BRTERES 23 11,993 49,974
Tax payable JERTTRIE 6,972 =
89,815 122,515
Net current assets mEBEEFHE 975,502 970,892
Total assets less current liabilities EEABERRBERE 1,063,755 1,033,299
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Consolidated Statement Of Financial Position
FE MR ER

As at 28 February 2023 R=ZE==F="H=+/\H
(Expressed in Hong Kong dollars) ( LA TTHI7R )

Notes 2023 2022
Mk —E-=F 5
$'000 $'000
Fx Tz
Non-current liabilities ERBEE
Debt securities issued BRITEKEES 23 25,973 37,938
Lease liabilities HEBE 14 7,737 12,450
33,710 50,388
NET ASSETS EERE 1,030,045 982,911
CAPITAL AND RESERVES BEARR#E 24
Capital [N 19,272 19,289
Reserves (e 1,010,773 963,622
TOTAL EQUITY FESAE 1,030,045 982,911

The consolidated financial statements on pages 77 to 172 were
approved and authorised for issue by the board of directors on 24
May 2023 and are signed on its behalf by:

Mr. Chan Kai Ho Edward
BB ST
Director

EF

FTTRNNAZEAMBEHRREBEFERN T =
FAA-+HBHEREETE  AHTIIALTRE

RE

Ms. Chan Ying Yu

PREH 2 +
Director

EF
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Consolidated Statement of Changes in Equity
HERREBR

For the year ended 28 February 2023 HE—T-_=4F A=+ \BHIFE
(Expressed in Hong Kong dollars) (A7 TR )

Capital
Notes Share capital ~ Share premium  Capitelreserve  redemption reserve ~ Other reserve ~ Retained profis Total
hi 0 HiE BRE  EMERRR HiiE f&i i
§000 §000 5000 §000 §000 §000 §000
1 17 11 i 17 1 i
At 1 March 2021 H-8-223-8 19,34 15,648 14963 2060 12,001 854857 94853
Profitan total compreensieincomefor the yea T - - - - 71611 76
Ruchse of oun shes L) 4 %) ] - ) o)
Firldidends appovd nrspectof the prvious yearand paid. 1L BB RERER /K EERE
durng the year ) (12367) (12367)
It dviendsdecred and pd durg ey RERERRENA8hE 4 (15009 (1504
Specil didends appove in respect of the previous e and il 3 £ BE B EERERTE Z500Re
during the year 24b) {9215 9275
At 28 February 2002 and 1 March 2002 H-8ZEZRZtARR
Z8ITER-R 19,289 1472 14983 20% 12001 889,837 %M
Prfitan tote compreensie income for the yea EREHRaEN B8 - - - - 8107 8,107
Purcise o own saes R P (m (3) - 1l (3
Firldidendsappove i respct o the previous earancpeid. 3 £ EE BB ERTR 24 5Re
during the year 1) (13,683) (13,683)
It didends decred andpad cng the year RERERREH P EHE ) (173) (173)
Specldhidendsapproed nrespect ofthe previous yearand paid 3 L EEESEURERTR 25558
during the year 1) {113 (113
At 28 February 2003 H-3ZZEZAZtNA 10 133 U N 201 03130 103045
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Consolidated Statement of Cash Flows
HERETER

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE
(Expressed in Hong Kong dollars) ( LA TTFI7R )

Note 2023 2022
BiaE —E-= —E-=
$'000 $'000
Fr F7
Operating activities R
Profit before taxation Rt A A 102,727 85,643
Adjustments for: HTHIFEELFE:
Depreciation of plant and equipment R K &t 2 e 593 474
Depreciation of right-of-use assets CREEECTE 8,847 9,980
Bank interest income RTTH B UL A (516) (28)
COVID-19-related rent concession 20198 MR SR
ZH® R (775) (1,007)
Government subsidy R e B (888) =
Finance costs A& R AN 9,773 12,439
Net losses on loan receivables at fair TEQEF@E+A?§¥ (%
value through profit or loss (“FVPL") ANFEFAERE]) 2
R E R 2 B1EF5 13 24
Charge for impairment losses on loan MR EKE TR R EE
receivables B - 2,285
Written off other receivable i 58 LAt R LR - 71
Loss on disposal of plant and S E M ﬁZEﬂE
equipment - 123
Operating cash flows before changes EEESREA2KERS
in working capital mE 119,774 110,004
Increase in repossessed assets &b Bl & AN (2,745) (1,253)
(Increase) decrease in loan receivables FEMWE SR ($E0) B (37,323) 38,417
Decrease (increase) in trade and other B 5 Kk H A FE U SR IR R
receivables (3Eh0) 790 (6,552)
Increase (decrease) in accruals and other FESTE N Ho b B~ FhooE i
payables hn Gl 1,397 (856)
Cash generated from operations XBFRERE 81,893 139,760
Hong Kong Profits Tax paid EREBNEH (8,797) (16,279)
Net cash generated from operating RELEBMBRESFRE
activities 73,096 123,481
Investing activities REXEH
Payment for acquisition of assets WEE & E 2 708 32 (9,495) =
Payment for purchase of plant and BEME R&E 2 RE
equipment (317) (816)
Bank interest received B UEERT T B 516 28
Proceed from disposal of plant and &SRR E & &2 SRR
equipment - 38
Net cash used in investing activities REXBFMARSFERE (9,296) (750)
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Consolidated Statement of Cash Flows

mERETRER

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE

(Expressed in Hong Kong dollars) (LA TTFI7R )

Note 2023 2022
MizE —g-= —EB-—F
$'000 $'000
T 7T
Financing activities S
Repayments of debt securities BREKES (50,000) (75,000)
Dividends paid BERE 24(b) (38,550) (36,691)
Repayments of bank loans BEIRTEXR (32,000) (166,267)
Repayments of other loans EBEEMER (30,592) (23,312)
Finance costs paid BT ELE R (9,074) (12,465)
Repayments of principal on lease liabilities (EEHEBEZEAE (7,815) (9,488)
Repayments of interest on lease liabilites — EEAEBEZFIE (1,069) (664)
Payment for purchase of own shares fEE B & Rkp 2 ZI8 24(a) & (0
(ii) (423) (922)
Proceeds from other loans Hth E 5 S 5IA 30,592 =
Proceeds from bank loans IRITE R FTISFIR 30,000 163,404
Government subsidy received B YR T 47 B 888 =
Net cash used in financing activities BMEXBMARSEH (108,043) (161,405)
Net decrease in cash and cash RERRESEEMRDFE
equivalents (44,243) (38,674)
Cash and cash equivalents at the FNzRERASEEY
beginning of year 206,630 245,304
Cash and cash equivalents at the end FRZEESRELEZEY
of year 162,387 206,630
Analysis of components of cash and RERBSEEYARDBD
cash equivalents: 2o
Bank balances and cash RITESR LR R 18 162,447 206,772
Bank overdrafts RITEX 19 (60) (142)
18 162,387 206,630
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For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

GENERAL INFORMATION

Oi Wah Pawnshop Credit Holdings Limited (the “Company”)
was incorporated in the Cayman Islands and is listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Company and its subsidiaries (hereinafter collectively
referred to as the “Group”) are principally engaged in
secured financing business in Hong Kong, including pawn
loans and mortgage loans. Details of the principal activities
of the Company’s subsidiaries are set out in note 31.

The directors of the Company (the “Directors”) consider
the immediate parent and ultimate controlling party of the
Group to be Kwan Lik Holding Limited, which is incorporated
in the British Virgin Islands (the “BVI"), and TMF (Cayman)
Ltd. as trustee of a reserved power discretionary trust for the
benefit of Mr. Chan Chart Man, Mr. Chan Kai Ho Edward,
Ms. Chan Ying Yu, Ms. Chan Mei Fong, Ms. Chan Nga Yu,
Ms. Mui Hang Sin and Mr. Chan Kai Kow Macksion, which
is incorporated in the Cayman Islands, respectively. These
entities do not produce financial statements available for
public use.

The Company’s registered office is located at Windward
3, Regatta Office Park, PO Box 1350, Grand Cayman KY1-
1108, Cayman lIslands and its head office and principal place
of business in Hong Kong is located at Rooms 2302-2303,
Kwan Chart Tower, No. 6 Tonnochy Road, Wanchai, Hong
Kong.

The consolidated financial statements are presented in
Hong Kong dollars (“HKD"” or “HK$" or “$"), which is
also the functional currency of the Company, and all values
are rounded to the nearest thousand ($'000) except when
otherwise indicated.

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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For the year ended 28 February 2023 #E - —_=F_F_—+/\BILFE
(Expressed in Hong Kong dollars) (A7 TR )

2

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(S)")

In the current year, the Group has applied, for the first time,
the following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA"”) which are
effective for the Group’s financial year beginning 1 March
2022:

Amendments to HKFRS 3 Reference to the Conceptual

Framework
Amendments to HKAS Property, plant and Equipment:
16 Proceeds before Intended Use
Amendments to HKAS Onerous Contracts — Cost of
37 Fulfilling a Contract

Amendments to HKFRSs ~ Annual Improvements to HKFRSs

2018 — 2020 cycle

The application of the amendments to HKFRSs in the current
year has had no material effect on the Group's financial
performance and positions for the current and prior periods
and/or on the disclosures set out in these consolidated
financial statements.

84 0i Wah Pawnshop Credit Holdings Limited e (= & 2R A B A 7)

FERFIEEMBREER ([FE
PR EER ) REMBFT

WAL - A EEE R AR 2
& ((EEAHAAR]) BHANAEES -2
——F= B BBRZMREEERS THE
U EEER ([ BBUMBREER]) 25
i

ERMBRERER  HHSERZ5NM
F32ER]

FR gt ER YR BB ERE BT
F165% 2 1E7] A2 B B TS 300R
BB ERHER BRAKH—BHRAK

E3I7H 24T
EEMGRELN FEMGERERA-T
ZAHT —N\FE-E-TF

B2 FEUGE

RAFERBBEMBREERZEBITHAE
EAME L BERE 2z BBRE LR R, L
AZERAMBBRRAAREMBEEATE -



Notes to the Consolidated Financial Statements

R BB IRAR M

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(S)”) (CONT'D)

New and amendments to HKFRSs issued but not yet

effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not

yet effective:

HKFRS 17 (including
the October 2020
and February 2022
amendments to HKFRS
17)
Amendments to HKFRS 16
Amendments to HKFRS 10
and HKAS 28

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 1 and
HKFRS Practice Statement
2

Amendments to HKAS 8

Amendments to HKAS 12

Insurance Contracts’

Lease Liability in a Sale and Leaseback?
Sale or Contribution of Assets between
an Investor and its Associate or

Joint Venture?

Classification of Liabilities as Current
or Non-current and the related
amendments to Hong Kong
Interpretation 5 (2020) Presentation
of Financial Statements -
Classification by the Borrower
of a Term Loan that Contains a
Repayment on Demand Clause?

Non-current Liabilities with Covenants?

Disclosure of Accounting Policies!

Definition of Accounting Estimates'

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction'

L Effective for annual periods beginning on or after 1 January

2023.

2 Effective for annual periods beginning on or after 1 January
2024.

3 Effective for annual periods beginning on or after a date to

be determined.

The Directors anticipate that, except as described below, the
application of the above new and amendments to HKFRSs
will have no material impact on the results and the financial

position of the Group.

(Expressed in Hong Kong dollars) (A7 TR )
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For the year ended 28 February 2023 #E - —_=F_F_—+/\BILFE
(Expressed in Hong Kong dollars) (A7 TR )

2

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(S)”) (CONT'D)

New and amendments to HKFRSs issued but not yet
effective (CONT'D)

Amendments to HKAS 1 and HKFRS Practice Statement
2 - Disclosure of Accounting Policies

The amendments change the requirements in HKAS 1 with
regard to disclosure of accounting policies. The amendments
replace all instances of the term “significant accounting
policies” with “material accounting policy information”.
Accounting policy information is material if, when considered
together with other information included in an entity’s
financial statements, it can reasonably be expected to
influence decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements.

The supporting paragraphs in HKAS 1 are also amended
to clarify that accounting policy information that relates
to immaterial transactions, other events or conditions is
immaterial and need not be disclosed. Accounting policy
information may be material because of the nature of the
related transactions, other events or conditions, even if the
amounts are immaterial. However, not all accounting policy
information relating to material transactions, other events or
conditions is itself material.

Guidance and examples were provided to explain and
demonstrate the application of the “four-step materiality
process” described in HKFRS Practice Statement 2. The
application of the amendments is not expected to have
significant impact on the financial position or performance
of the Group but may affect the disclosures of the Group’s
significant accounting policies. The impacts of application,
if any, will be disclosed in the Group’s future consolidated
financial statements.
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For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(S)”) (CONT'D)

New and amendments to HKFRSs issued but not yet
effective (CONT'D)

Amendments to HKAS 8 Definition of Accounting
Estimates

The amendments define accounting estimates as “monetary
amounts in financial statements that are subject to
measurement uncertainty”. An accounting policy may require
items in financial statements to be measured in a way that
involves measurement uncertainty — that is, the accounting
policy may require such items to be measured at monetary
amounts that cannot be observed directly and must
instead be estimated. In such a case, an entity develops an
accounting estimate to achieve the objective set out by the
accounting policy. Developing accounting estimates involves
the use of judgements or assumptions based on the latest
available, reliable information. In addition, the concept of
changes in accounting estimates in HKAS 8 is retained with
additional clarifications.

The amendments are effective for annual reporting periods
beginning on or after 1 January 2023 and apply to changes
in accounting policies and changes in accounting estimates
that occur on or after the start of that period, with earlier
application permitted.

The application of the amendments is not expected to have
significant impact on the Group’s consolidated financial
statements.

(Expressed in Hong Kong dollars) (A7 TR )
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2

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(S)”) (CONT'D)

New and amendments to HKFRSs issued but not yet
effective (CONT'D)

Amendments to HKAS 12 Deferred Tax related to
Assets and Liabilities arising from a Single Transaction

The amendments narrow the scope of the recognition
exemption of deferred tax liabilities and deferred tax assets
in paragraphs 15 and 24 of HKAS 12 so that it no longer
applies to transactions that, on initial recognition, give rise
to equal taxable and deductible temporary differences.

Upon the application of the amendments, the Group will
recognise a deferred tax asset (to the extent that it is
probable that taxable profit will be available against which
the deductible temporary difference can be utilised) and a
deferred tax liability for all deductible and taxable temporary
differences associated with the right-of-use assets and the
lease liabilities.

As at 28 February 2023, the carrying amounts of right-
of-use assets and lease liabilities which are subject to the
amendments amounted to approximately HK$14.7 million
and HK$15.5 million respectively. The amendments are
effective for annual reporting periods beginning on or after
1 March 2023. The Group is still in the process of assessing
the full impact of the application of the amendments.
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for loan receivables at
FVPL that are measured at fair values, at the end of each
reporting period.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods or services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants in the principal (or most
advantageous) market at the measurement date under
current market conditions (i.e. an exit price) regardless
of whether that price is directly observable or estimated
using another valuation technique. Details of fair value
measurement are explained in the accounting policies set
out below.

The significant accounting policies are set out below.

3

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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(Expressed in Hong Kong dollars) (LA TTFI7R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Revenue from contracts with customers

Income is classified by the Group as revenue when it arises
from the provision of services and disposal of repossessed
assets in the ordinary course of the Group's business.

Revenue is recognised to depict the transfer of promised
goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled
in exchange for those goods or services. Specifically, the
Group uses a 5-step approach to revenue recognition:

. Step 1: Identify the contract(s) with a customer

° Step 2: Identify the performance obligations in the
contract

o Step 3: Determine the transaction price

° Step 4: Allocate the transaction price to the
performance obligations in the contract

. Step 5: Recognise revenue when (or as) the entity
satisfies a performance obligation.

The Group recognised revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to customers.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially same.
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For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT’'D)
Revenue from contracts with customers (CONT'D)

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

° The customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

° The Group's performance creates or enhances an asset
that the customer controls as the asset is created or
enhanced; or

o The Group's performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct goods or service.

Revenue is measured based on the consideration specified in
a contract with a customer, excludes amounts collected on
behalf of third parties.

Further details of the Group's revenue and other income
recognition policies are as follows:

(i) Interest income

Interest income for all financial assets are recognised
as it accrues using the effective interest method. The
effective interest rate is the rate that exactly discounts
estimated future cash payments or receipts through the
expected life of the financial instrument to the gross
carrying amount of the financial asset. For financial
assets measured at amortised cost that are not credit-
impaired, the effective interest rate is applied to the
gross carrying amount of the asset. For credit impaired
financial assets, the effective interest rate is applied to
the amortised cost (i.e. gross carrying amount net of
loss allowance) of the asset.
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3

SIGNIFICANT ACCOUNTING POLICIES

(CONT'D)

Revenue from contracts with customers (CONT'D)

(iij) Fee income
Fee income is recognised when the corresponding
service is provide, except where the fee is charged
to cover the costs of a continuing service to, or risk
borne for, the customer, or is interest in nature. In
these cases, the fee is recognised as income in the
accounting period in which the costs or risk are
incurred or is accounted for as interest income.

(iii) Disposal of repossessed assets

Disposal gain or loss is recognised when the buyer of
the repossessed assets takes control of and accepts the
goods.

(iv) Rental income from operating leases

Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over
the periods covered by the lease term.
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For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT’'D)
Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries.

Control is achieved where the Group has: (i) the power over
the investee; (ii) exposure, or rights, to variable returns from
its involvement with the investee; and (iii) the ability to use
its power over the investee to affect the amount of the
Group’s returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary.

Income and expenses of subsidiaries acquired or disposed of
during the year are included in the consolidated statement
of profit or loss and other comprehensive income from the
date the Group gains control until the date when the Group
ceases to control the subsidiary.

Profit or loss and each item of other comprehensive
income of subsidiaries are attributed to shareholders of the
Company. Total comprehensive income of subsidiaries is
attributed to shareholders of the Company.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Business combinations or asset acquisitions

The Group can elect to apply an optional concentration
test, on a transaction-by-transaction basis, that permits a
simplified assessment of whether an acquired set of activities
and assets is not a business. The concentration test is met if
substantially all of the fair value of the gross assets acquired
is concentrated in a single identifiable asset or group of
similar identifiable assets. The gross assets under assessment
exclude cash and cash equivalents, deferred tax assets, and
goodwill resulting from the effects of deferred tax liabilities.
If the concentration test is met, the set of activities and
assets is determined not to be a business and no further
assessment is needed.

Assets acquisitions

When the Group acquires a group of assets that do not
constitute a business, the Group identifies and recognises
the individual identifiable assets acquired assumed by
allocating the purchase price first to financial assets and
financial liabilities at the respective fair values, the remaining
balance of the purchase price is then allocated to the other
identifiable assets and liabilities on the basis of their relative
fair values at the date of purchase. Such a transaction does
not give rise to goodwill or bargain purchase gain.

Investments in subsidiaries

Investments in subsidiaries are stated on the statement of
financial position of the Company at cost less accumulated
impairment loss.
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Notes to the Consolidated Financial Statements

e MR R R MR

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)
Financial instruments

The Group initially recognises financial assets and financial
liabilities on the date it becomes a party to the contractual
provisions of the instrument.

Financial instruments are measured initially at fair value,
which normally will be equal to the transaction price plus,
in case of a financial asset or financial liability not held
at fair value through profit or loss, transaction costs that
are directly attributable to the acquisition of the financial
asset or issue of the financial liability. Transaction costs on
financial assets and financial liabilities at fair value through
profit or loss are expensed immediately.

Financial assets

Financial assets represent loans receivables which mainly
comprise pawn loans and mortgage loans, trade and other
receivables and cash and cash equivalents. Pawn loans are
loans provided whereby personal property such as gold,
jewellery and diamonds, watches and consumer electronic
products are used as collateral for the security of the loans.
Mortgage loans are loans secured by real estates.

All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured
in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.
Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value through
other comprehensive income (“FVOCI”) and FVPL.

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Financial assets (CONT'D)

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group's business model for managing
them.

Financial assets held by the Group are classified into one of
the following measurement categories:

. amortised cost, if the loan and receivable is held within
a business model whose objective is to hold financial
assets in order to collect contractual cash flows which
represent solely payments of principal and interest
(“SPPI"). Interest income from the loan and receivable
is calculated using the effective interest method,;

o FVOCI - recycling, if the contractual cash flows of
the loan and receivable comprise solely payments
of principal and interest and the investment is held
within a business model whose objective is achieved
by both the collection of contractual cash flows and
selling the financial assets. Changes in fair value are
recognised in other comprehensive income, except
for the recognition in profit or loss of expected credit
losses or impairment gains or losses, interest income
(calculated using the effective interest method) and
foreign exchange gains and losses. When the loan and
receivable is derecognised, the amount accumulated in
other comprehensive income is recycled from equity to
profit or loss; or

. FVPL, if the loan and receivable does not meet the
criteria for being measured at amortised cost or FVOCI
(recycling). Changes in the fair value of the loan and
receivable (including interest) are recognised in profit
or loss.
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Notes to the Consolidated Financial Statements

R BB IRAR M

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

SIGNIFICANT ACCOUNTING POLICIES 3
(CONT'D)

Financial instruments (CONT'D)

Financial assets (CONT'D)

In assessing whether the contractual cash flows are SPPI, the
Group considers the contractual terms of the instrument.
This includes assessing whether the financial asset contains

a contractual term that could change the timing or amount

of contractual cash flows such that it would not meet this
condition. In making the assessment the Group considers:

o contingent events that would change the amount and
timing of cash flows;

. leverage features;
o prepayment and extension terms;

o terms that limit the Group's claim to cash flows from
specified assets (e.g. non-recourse loans); and

3 features that modify consideration of the time value of
money (e.g. periodical reset of interest rates).

(Expressed in Hong Kong dollars) (A7 TR )
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Financial assets (CONT'D)

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured
using the effective interest method and are subject to
impairment.

(i)  Amortised cost and effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument and
of allocating interest income over the relevant period.

For financial assets, the effective interest rate is the
rate that exactly discounts estimated future cash
receipts (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
excluding expected credit losses, through the expected
life of the debt instrument, or, where appropriate, a
shorter period, to the gross carrying amount of the
debt instrument on initial recognition. For originated
credit-impaired financial assets, a credit-adjusted
effective interest rate is calculated by discounting the
estimated future cash flows, including expected credit
losses, to the amortised cost of the debt instrument on
initial recognition.

The amortised cost of a financial asset is the amount
at which the financial asset is measured at initial
recognition minus the principal repayments, plus the
cumulative amortisation using the effective interest
method of any difference between that initial amount
and the maturity amount, adjusted for any loss
allowance. The gross carrying amount of a financial
asset is the amortised cost of a financial asset before
adjusting for any loss allowance.
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Notes to the Consolidated Financial Statements

e MR R R MR

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

SIGNIFICANT ACCOUNTING POLICIES 3
(CONT'D)

Financial instruments (CONT'D)

Financial assets (CONT'D)

Financial assets at amortised cost (debt instruments)
(CONT'D)

(i)  Amortised cost and effective interest method (CONT'D)

Interest income is recognised using the effective
interest method for debt instruments measured
subsequently at amortised cost. For financial assets that
have subsequently become credit-impaired, interest
income is recognised by applying the effective interest
rate to the amortised cost of the financial asset. If, in
subsequent reporting periods, the credit risk on the
credit-impaired financial instrument improves so that
the financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial
asset.

Interest income is recognised in profit or loss and is
included in the “Revenue” line item (note 5).

Financial assets at FVPL

Financial assets at FVPL are measured at fair value at
the end of each reporting period, with any fair value
gains or losses recognised in profit or loss to the extent
they are not part of a designated hedging relationship.
The net gain or loss recognised in profit or loss
excludes any interest earned on the financial asset and
is included in the ‘other operating expenses’ line item.
Fair value is determined in the manner described in
note 25(d).

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 #E - —_=F_F_—+/\BILFE
(Expressed in Hong Kong dollars) (A7 TR )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)
Financial instruments (CONT'D)

Impairment of financial assets and other items subject
to impairment assessment under HKFRS 9

Expected credit loss (“ECL") are a probability-weighted
estimate of credit losses. Credit losses are measured as
the present value of all expected cash shortfalls (i.e. the
difference between the cash flows due to the Group in
accordance with the contract and the cash flows that the
Group expects to receive).

The expected cash shortfalls are discounted using the
following discount rates where the effect of discounting is
material:

o fixed-rate financial assets, trade and other receivables:
effective interest rate determined at initial recognition
or an approximation thereof;

. variable-rate financial assets: current effective interest
rate;

The maximum period considered when estimating ECLs is
the maximum contractual period over which the Group is
exposed to credit risk.

In measuring ECLs, the Group takes into account reasonable
and supportable information that is available without
undue cost or effort. This includes information about past
events, current conditions and forecasts of future economic
conditions.
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Notes to the Consolidated Financial Statements

R BB IRAR M

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT’'D)
Financial instruments (CONT'D)

Impairment of financial assets and other items subject
to impairment assessment under HKFRS 9 (CONT’'D)

ECLs are measured on either of the following bases:

o 12-month ECLs: these are losses that are expected
to result from possible default events within the 12
months after the reporting date; and

3 lifetime ECLs: these are losses that are expected to
result from all possible default events over the expected
lives of the items to which the ECL model applies.

The Group recognises a loss allowance for expected credit
losses on loan receivables (exclude pawn loans at FVPL)
that are measured at amortised cost. The amount of
expected credit losses is updated at each reporting date to
reflect changes in credit risk since initial recognition of the
respective financial instrument.

The Group always recognises lifetime ECL for trade
receivables. The expected credit losses on these financial
assets are estimated using individual basis based on the
Group’s historical credit loss experience, adjusted for
factors that are specific to the debtors, general economic
conditions and an assessment of both the current as well as
the forecast direction of conditions at the reporting date,
including time value of money where appropriate.

For all other financial instruments, the Group measures
the loss allowance equal to 12-month ECL, unless when
there has a significant increase in credit risk since initial
recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increase in the likelihood or risk of a
default occurring since initial recognition.

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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Notes to the Consolidated Financial Statements
A IS ERRMEE

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)
Financial instruments (CONT'D)

Impairment of financial assets and other items subject
to impairment assessment under HKFRS 9 (CONT’'D)

Significant increase in credit risk

In assessing whether the credit risk of a financial instrument
has increased significantly since initial recognition, the Group
compares the risk of default occurring on the financial
instrument assessed at the reporting date with that assessed
at the date of initial recognition. In respect of the mortgage
loans and pawn loan receivables at amortised cost which
have been past due for less than 1 month, the amounts
mainly represent occasional delay in repayment and are not
an indication of significant deterioration of credit quality of
the mortgage loans and pawn loan receivables at amortised
cost. The Group considers both quantitative and qualitative
information that is reasonable and supportable, including
historical experience and forward-looking information that
is available without undue cost or effort. Forward-looking
information considered includes the future prospects of the
debtors’ repayment ability as well as consideration of various
external sources of actual and forecast economic information
that relate to the Group’s operations.

In particular, the following information is taken into account
when assessing whether credit risk has increased significantly
since initial recognition:

° failure to make payments of principal or interest on
their contractually due dates;

o an actual or expected significant deterioration in a
financial instrument’s external or internal credit rating (if
available);

o an actual or expected significant deterioration in the
operating results of the debtor;

102 0i Wah Pawnshop Credit Holdings Limited BERZEEERER A A

ERETBE (&)

$RITA ()
ETHEERRBEBUBREERFINRET
BEEFIERY R L E B BiE (4)

1= B A WE 12 0

Rt Em T AZEERR B MBERIAKRE
BRIEZMNE  AEESLBXHERBHER
MR BTGz e TAMERZZOR
@ o BEI DA A Z IRB KA R Z IR IB K
HERLERAZERD T EHNERLTRE
RATER - AR FRE KA R 2%
BERERMERAEERZEREEREER
ft-AEEEEEAREAEZETERELER
BREEBFERBLREHANETBERARKE
BAIREGZAELEER - ERZAEIEER
BREBAEREN I RKRAREAEH
LEAHCERIBAKEER ZSEINER
i

HEEms  NHEEERR B IRERARES
RIEIEINES - AEEEEBIATER

A

REEANIMBENASRF S

BT ASNERARMEEFR (WE) 2
TR ERL

s 2
=
=

s EBAKERECERIEHBERIL:



Notes to the Consolidated Financial Statements

e MR R R MR

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT’'D)
Financial instruments (CONT'D)

Impairment of financial assets and other items subject
to impairment assessment under HKFRS 9 (CONT’'D)

Significant increase in credit risk (CONT'D)

o existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to
meet its debt obligations;

° an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective basis.
When the assessment is performed on a collective basis, the
financial instruments are grouped based on shared credit
risk characteristics, such as past due status and credit risk
ratings.

Despite the foregoing, the Group assumes that the credit
risk on a debt instrument has not increased significantly
since initial recognition if the debt instrument is determined
to have low credit risk at the reporting date. A financial
instrument is determined to have low credit risk if i)
the financial instrument has a low risk of default, ii) the
borrower has a strong capacity to meet its contractual cash
flow obligations in the near term, and iii) adverse changes
in economic and business conditions in the longer term may,
but will not necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations.

ECLs are remeasured at each reporting date to reflect
changes in the financial instrument’s credit risk since initial
recognition. Any change in the ECL amount is recognised
as an impairment gain or loss in profit or loss. The Group
recognises an impairment gain or loss for all financial
instruments with a corresponding adjustment to their
carrying amount through a loss allowance account.

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)
Financial instruments (CONT'D)

Impairment of financial assets and other items subject
to impairment assessment under HKFRS 9 (CONT’'D)

Definition of default

The Group considers the following as constituting an event
of default for internal credit risk management purposes as
historical experience indicates that receivables that meet
either of the following criteria are generally not recoverable:

3 when there is a breach of financial covenants by the
debtor; or

o information developed internally or obtained from
external sources indicates that the debtor is unlikely to
pay its creditors, including the Group, in full (without
taking into account any collaterals held by the Group).

Irrespective of the above analysis, the Group considers that a
default event occurs when (i) the borrower is unlikely to pay
its credit obligations to the Group in full, without recourse
by the Group to actions such as realising security (if any is
held); or (ii) the financial asset is 90 days past due unless
the Group has reasonable and supportable information to
demonstrate that a more lagging default criterion is more
appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events
that have a detrimental impact on the estimated future cash
flows of that financial asset have occurred. Evidence that
a financial asset is credit-impaired includes observable data
about the following events:

o significant financial difficulties of the debtor;

3 a breach of contract, such as a default or delinquency
in interest or principal payments;

o it becoming probable that the borrower will enter into
bankruptcy or other financial reorganisation;

o the disappearance of an active market for a security
because of financial difficulties of the debtor.
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Notes to the Consolidated Financial Statements
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For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT’'D)
Financial instruments (CONT'D)

Impairment of financial assets and other items subject
to impairment assessment under HKFRS 9 (CONT’'D)
Write-off policy

The gross carrying amount of a financial asset is written
off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case when
the Group determines that the debtor does not have assets
or sources of income that could generate sufficient cash
flows to repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was previously
written off are recognised as a reversal of impairment in
profit or loss in the period in which the recovery occurs.

Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function
of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure
at default. The assessment of the probability of default and
loss given default is based on historical data adjusted by
forward-looking information as described above. As for the
exposure at default, for financial assets, this is represented
by the assets’ gross carrying amount at the reporting date.

For financial assets, the expected credit loss is estimated as
the difference between all contractual cash flows that are
due to the Group in accordance with the contract and all
the cash flows that the Group expects to receive, discounted
at the original effective interest rate.

If the Group has measured the loss allowance for a financial
instrument at an amount equal to lifetime ECL in the
previous reporting period, but determines at the current
reporting date that the conditions for lifetime ECL are no
longer met, the Group measures the loss allowance at an
amount equal to 12-month ECL at the current reporting
date, except for assets for which simplified approach was
used.

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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Notes to the Consolidated Financial Statements
A IS ERRMEE

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Derecognition of financial assets

A financial asset is derecognised only when the contractual
rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the sum
of the consideration received and receivable is recognised in
profit or loss.

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and
an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by a group entity
are recognised at the proceeds received, net of direct issue
costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.
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Notes to the Consolidated Financial Statements

R BB IRAR M

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)

Financial instruments (CONT'D)

Financial liabilities and equity instruments (CONT'D)
Financial liabilities

All financial liabilities are subsequently measured at
amortised cost using the effective interest method.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not 1) contingent consideration
of an acquirer in a business combination, 2) held-for-trading,
or 3) designated as at FVPL, are subsequently measured at
amortised cost using the effective interest method.

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where
appropriate, a shorter period, to the amortised cost of a
financial liability.

Interest expense is recognised on an effective interest basis.

Derecognition of financial liabilities

A financial liability is derecognised when, and only when,
the Group's obligations are discharged, cancelled or they
expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Leasing

Definition of a lease

Under HKFRS 16, a contract is, or contains, a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.

The Group as leasee

For contracts entered into or after the date of initial
application of HKFRS 16, the Group assesses whether
a contract is or contains a lease, at inception of the
contract. The Group recognises a right-of-use asset and
a corresponding lease liability with respect to all lease
arrangements in which it is the lessee, except for short-term
leases (defined as leases with a lease term of 12 months or
less from the commencement date and do not contain a
purchase option). For these leases, the Group recognises the
lease payments as an operating expense on a straight-line
basis over the term of the lease.

Lease liabilities

At the commencement date, the Group measures lease
liability at the present value of the lease payments that are
not paid at that date. The lease payments are discounted
by using the interest rate implicit in the lease. If this rate
cannot be readily determined, the Group uses its incremental
borrowing rate.

Lease payments included in the measurement of the lease
liability comprise fixed lease payments (including in-substance
fixed payments), less any lease incentives receivable.

The lease liability is presented as a separate line in the
consolidated statement of financial position.

The lease liability is subsequently measured by increasing the
carrying amount to reflect interest on the lease liability (using
the effective interest method) and by reducing the carrying
amount to reflect the lease payments made.
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Notes to the Consolidated Financial Statements

e MR R R MR

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)

Leasing (CONT’'D)

The Group as leasee (CONT'D)
Right-of-use assets

The right-of-use assets comprise the initial measurement of
the corresponding lease liability, lease payments made at or
before the commencement date and any initial direct costs,
less lease incentives received. Whenever the Group incurs
an obligation for costs to dismantle and remove a leased
asset, restore the site on which it is located or restore the
underlying asset to the condition required by the terms
and conditions of the lease, a provision is recognised and
measured under HKAS 37 “Provision, Contingent Liabilities
and Contingent Assets”. The costs are included in the
related right-of-use asset, unless those costs are incurred to
produce inventories.

Rights-of-use assets are subsequently measured at cost less
accumulated depreciation and impairment losses other than
adjustments to lease liabilities resulting from COVID-19
related rent concessions in which the Group applied the
practical expedient. They are depreciated over the shorter
period of lease term and useful life of the underlying asset.
The depreciation starts at the commencement date of the
lease.

The Group presents right-of-use assets as a separate line in
the consolidated statement of financial position.

The Group applies HKAS 36 to determine whether a right-
of-use asset is impaired and accounts for any identified
impairment loss.

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Leasing (CONT’'D)

The Group as leasee (CONT'D)

COVID-19-Related Rent Concessions

For rental concessions relating to lease contracts that
occurred as a direct consequence of the COVID-19
pandemic, the Group has elected to apply the practical
expedient not to assess whether a COVID-19-Related Rent
Concession for lease contracts is a lease modification. The
practical expedient only applies to rent concessions occurring
as a direct consequence of the COVID-19 that meets all of
the following conditions:

o the change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease
immediately preceding the change;

o any reduction in lease payments affects only payments
originally due on or before 30 June 2022; and

o there is no substantive change to other terms and
conditions of the lease.

A lessee applying the practical expedient accounts for
changes in lease payments resulting from rent concessions
the same way it would account for the changes applying
HKFRS 16 Leases if the changes were not a lease
modification. Forgiveness or waiver of lease payments are
accounted for as variable lease payments. The related lease
liabilities are adjusted to reflect the amounts forgiven or
waived with a corresponding adjustment recognised in the
profit or loss in the period in which the event occurs.

110 o0i Wah Pawnshop Credit Holdings Limited BERZEEERER A A

EXRgBX (&)

HE (%)

AEBEREHA (H)

20197 & B AEE < 2 BB

20198 REERRBENERFEELNEE
ERERNESRER AREEERAERER
TETNHAEBEAESHN2019E R FEZHE
MRS AEERR - EREEEE
EAR2019BRRERNERFEEENES
BB MERER T YRR (6RAT

o HMENFEHEHHENLETRERR

BAHERE

s HENFWNEMBRIEFERTN-F
ZZFARNA=ZTASKZRRENAR &

o THEMHEMERLEHLEEAES -

AEARBRAITTEE DS $HESREREHHHE
ENFEFINR AR ASERAE BT R
SEANE16REENRB AR (HZBHUIFHE
EEFT) - BRI RBENRAERIDHEE
NRAR - HAHEREETT T HEARRZS
FEEMANIEST EEREARA BN RN
HeHEsHE-



Notes to the Consolidated Financial Statements

R BB IRAR M

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)
Leasing (CONT’'D)
The Group as lessor

The Group enters into lease agreements as a lessor. Leases
for which the Group is a lessor are classified as finance or
operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the
lessee, the contract is classified as a finance lease. All other
leases are classified as operating leases.

When a contract includes both lease and non-lease
components, the Group applies HKFRS 15 to allocate the
consideration under the contract to each component.

Sublease

When the Group is an intermediate lessor, it accounts for
the head lease and the sublease as two separate contracts.
The sublease is classified as a finance or operating lease by
reference to the right-of-use asset arising from the head
lease, rather than by reference to the underlying asset. If
the head lease is a short-term lease to which the group
applies the exemption described above, the sublease shall be
classified as an operating lease.

Rental income from operating leases is recognised on a
straight-line basis over the term of the relevant lease.

(Expressed in Hong Kong dollars) ( LA TTFI7R )

EXRETHEX (&)

HE (%)

A BERS A
AEBEER/EBAFT L EE HZ - AEBEERH
HMAZHENEAREHEALEHE - EHE
fERK R A R AR K BE D LB K% Bl 3R i T oA
A BIaHnBARMEEE -MAEHEMEENSS
BAREHE-

BB HENFEEMEKE DR AEEE
RBEEMBEREENEI1SHBENR T ZRE
DEEZMAERED

oyl

EARKEATREEAR  THERSESHIA
RIIRMOEBGH - DHLEIHEMELR
REEE MILEREEE DEARENRE
FEEHE - METHEREHHEE  AEEHR
EXpritz e nEBESBERKEHE -

KREHEESAZHSRAREEESERARE
HOEMER

Annual Report 2023 —E==%%% 111




Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Plant and equipment

Plant and equipment are stated in the consolidated
statement of financial position at cost less subsequent
accumulated depreciation and subsequent accumulated
impairment loss, if any.

Depreciation is recognised so as to allocate the cost of items
of plant and equipment over their estimated useful lives,
using the straight-line method. The estimated useful lives
and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

An item of plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an item of plant
and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.

Impairment losses on plant and equipment and right-
of-use assets

At the end of the reporting period, the Group reviews the
carrying amounts of its plant and equipment and right-
of-use assets to determine whether there is any indication
that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent
of the impairment loss, if any. When it is not possible to
estimate the recoverable amount of an individual asset,
the Group estimates the recoverable amount of the cash-
generating unit (the “CGU") to which the asset belongs.
When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual
CGU, or otherwise they are allocated to the smallest group
of CGU for which a reasonable and consistent allocation
basis can be identified.
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Notes to the Consolidated Financial Statements

e MR R R MR

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)

Impairment losses on plant and equipment and right-
of-use assets (CONT'D)

Recoverable amount is the higher of fair value less costs
of disposal and value-in-use. In assessing value-in-use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash
flows have not been adjusted.

If the recoverable amount of an asset (or a CGU) is estimated
to be less than its carrying amount, the carrying amount of
the asset (or a CGU) is reduced to its recoverable amount.
For corporate assets or portion of corporate assets which
cannot be allocated on a reasonable and consistent basis to
a CGU, the Group compares the carrying amount of a group
of CGU, including the carrying amounts of the corporate
assets or portion of corporate assets allocated to that group
of CGU, with the recoverable amount of the group of CGU.
In allocating the impairment loss, the impairment loss is
allocated first to reduce the carrying amount of any goodwill
(if applicable) and then to the other assets on a pro-rata
basis based on the carrying amount of each asset in the
unit or the group of CGU. The carrying amount of an asset
is not reduced below the highest of its fair value less costs
of disposal (if measurable), its value in use (if determinable)
and zero. The amount of the impairment loss that would
otherwise have been allocated to the asset is allocated pro
rata to the other assets of the unit or the group of CGU. An
impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or a CGU) is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset (or a CGU) in prior years. A reversal
of impairment loss is recognised immediately in profit or
loss.

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Repossessed assets

In the recovery of impaired loan receivables granted under
the Pawnbrokers Ordinance (Chapter 166 of the laws of
Hong Kong), the Group takes possession of the collateral
assets from the customers. This possession takes place once
a loan becomes overdue, subject to a grace period granted
at the discretion of the Group in certain cases.

Repossessed assets are initially recognised at the amortised
cost of the related outstanding loans on the date of
repossession, which is generally below the net realisable
value of the repossessed assets. Upon repossession of the
assets, the related loan receivables are derecognised from
the consolidated statement of financial position. Repossessed
assets are carried at the lower of the amount initially
recognised or net realisable value and are therefore written
down if and when the net realisable value falls to below the
carrying amount of the asset. The excess/shortfall of the net
proceeds over the carrying amount of the repossessed assets
is recognised as a gain/loss upon the disposal of the assets.

Cash and cash equivalents

In the consolidated statement of financial position, cash and
bank balances comprise cash (i.e. cash on hand and demand
deposits) and cash equivalents. Cash equivalents are short-
term (generally with original maturity of three months or
less), highly liquid investments that are readily convertible
to a known amount of cash and which are subject to an
insignificant risk of changes in value. Cash equivalents
are held for the purpose of meeting short-term cash
commitments rather for investment or other purposes.

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents consist of cash and cash
equivalents, as defined above, net of outstanding bank
overdrafts which are repayable on demand and form
an integral part of the Group’s cash management. Such
overdrafts are presented as short-term borrowings in the
consolidated statement of financial position.
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Notes to the Consolidated Financial Statements

e MR R R MR

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)
Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Group has a legal or constructive
obligation arising as a result of a past event, it is probable
that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are
stated at the present value of the expenditures expected to
settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more future events, are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is
remote.

Income tax

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit before taxation as
reported in the consolidated statement of profit or loss and
other comprehensive income because it excludes items of
income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or
deductible. The Group's liability for current tax is calculated
using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)
Income tax (CONT’'D)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences
associated with such investments are only recognised to
the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which
the liability is settled or the asset is realised, based on tax
rate (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period. When different
tax rates apply to different levels of taxable income, deferred
tax assets and liabilities are measured using the average tax
rates that are expected to apply to the taxable income of
the periods in which the temporary differences are expected
to reverse.
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Notes to the Consolidated Financial Statements

e MR R R MR

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT’'D)
Income tax (CONT’'D)

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Group intends
to settle current tax liabilities and assets on a net basis.

Current and deferred tax are recognised in profit or loss.

Employee benefits
Short-term employee benefits

A liability is recognised for benefits accruing to employees
in respect of salaries, annual bonus, paid annual leave and
the cost of non-monetary benefits in the period the related
service is rendered at the undiscounted amount of the
benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee
benefits are measured at the undiscounted amount of the
benefits expected to be paid in exchange for the related
service.

Retirement benefits

Retirement benefits are provided by the Group under the
Mandatory Provident Fund Scheme (the “MPF Scheme”)
as defined contribution schemes. The employer’s monthly
contributions to the scheme are at a maximum of 5% of
each employee’s monthly salary, subject to a cap of monthly
relevant income of $30,000.

The cost of all these schemes is charged to profit or loss of
the Group for the year concerned and the assets of all these
schemes are held separately from those of the Group.

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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Notes to the Consolidated Financial Statements
A IS ERRMEE

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Employee benefits (CONT'D)

Long service payments

Certain of the Group’s employees have completed the
required number of years of service to the Group in
order to be eligible for long service payments under the
Hong Kong Employment Ordinance in the event of the
termination of their employment. The Group is liable to
make such payments in the event that such a termination
of employment meets the circumstances specified in the
Employment Ordinance.

A provision is recognised in respect of probable future long
service payments based on the best estimate of the probable
future outflow of resources which have been earned by the
employees from their service to the Group at the reporting
date.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants related to income that are receivable as
compensation for expenses or losses already incurred or for
the purpose of giving immediate financial support to the
Group with no future related costs are recognised in profit
or loss in the period in which they become receivable.
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Notes to the Consolidated Financial Statements
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For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

SIGNIFICANT ACCOUNTING POLICIES 3
(CONT'D)

Related parties

(@ A person, or a close member of that person’s family, is
related to the Group if that person:

(i) has control or joint control over the Group;
(i) has significant influence over the Group;

(iii) is @ member of the key management personnel
of the Group or the Group's parent.

(b)  An entity is related to the Group if any of the following
conditions applies:

(i)  the entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

(i) one entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

(iii)  both entities are joint ventures of the same third
party.

(iv) one entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

(v)  the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group.

(vi) the entity is controlled or jointly controlled by a
person identified in (a).

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).

(viii) the entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the Group’s parent.

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)
Related parties (CONT’D)

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each segment item
reported in the financial statements, are identified from the
financial statements provided regularly to the Group’s most
senior executive management for the purposes of allocating
resources to, and assessing the performance of, the Group’s
various lines of businesses and geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type of class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if
they share a majority of these criteria.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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Notes to the Consolidated Financial Statements
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For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)
Fair value measurement

When measuring fair value, except for the net realisable
value of repossessed assets and leasing transactions,
the Group takes into account the characteristics of the
asset or liability if market participants would take those
characteristics into account when pricing the asset or liability
at the measurement date.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable
inputs. Specifically, the Group categorised the fair value
measurements into three levels, based on the characteristics
of inputs, as follows:

Level 1: Quoted (unadjusted) market prices in active
markets for identical assets or liabilities.
Level 2: Valuation techniques for which the lowest

level input that is significant to the fair
value measurement is directly or indirectly
observable.

Level 3: Valuation techniques for which the lowest
level input that is significant to the fair value
measurement is unobservable.

At the end of the reporting period, the Group determines
whether transfer occur between levels of the fair value
hierarchy for assets and liabilities which are measured at fair
value on recurring basis by reviewing their respective fair
value measurement.

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

4 KEY SOURCES OF ESTIMATION 4 {5 THAAEREZEZEZFERR

UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in note 3, the Directors are required to
make estimates and assumptions about amounts of assets,
liabilities, revenue and expenses reported and disclosures
made in the consolidated financial statements. The
estimates and associated assumptions are based on historical
experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

Key sources of estimation uncertainty

The following is the key assumption concerning the future,
and other key sources of estimation uncertainty at the
end of the reporting period, that has a significant risk of
resulting in a material adjustment to the carrying amounts of
assets within the next financial year.

Impairment of loan receivables

The Group determines the impairment of loan receivables
based on assumptions about ECL. Key parameters included
the identification of loss stages, estimation of probability of
default, loss given default, exposures at default, discount
rate, adjustments for forward-looking information and other
adjustment factors including value of collaterals. At every
reporting date, the default rates are updated. Changes in
these assumptions and estimates could materially affect the
result of the assessment and it may be necessary to make
additional impairment charge to the consolidated statement
of profit or loss and other comprehensive income.

As at 28 February 2023, the carrying amount of loan
receivables was approximately HK$811.8 million (2022:
HK$789.7 million). During the year ended 28 February 2022,
an impairment loss of approximately HK$2.3 million (2023:
nil) had been recognised. The impairment loss of HK$7.3
million was fully written off during the year ended 28
February 2022 (2023: nil).
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Notes to the Consolidated Financial Statements

e MR R R MR

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

REVENUE

The principal activities of the Group are engaged in secured
financing business in Hong Kong including pawn loans and
mortgage loans.

Revenue represents interest income earned on pawn loans
and mortgage loans and results on disposal of repossessed
assets. The amount of each nature of business of revenue
recognised during the year is as follows:

(Expressed in Hong Kong dollars) ( LA TTFI7R )

iy 25
AEBENEIZXB AR EAEREAEARE
(BRAZERRLBERET) X5 -

Wastg 8 B R RIS M E AT R Z F 8
WARRHEGWBIEEEE - FA > BEX
BHERR MmN

2023 2022
—Z—-= —E-—F
$'000 $'000
T 7T
Revenue from pawn loan business B S RER 2 W
— Interest income from pawn loan receivables —IZBERHR EHE 7 fe it
calculated using the effective interest EERZAEHA
method 14,411 10,081
— Interest income from pawn loan receivables —IZAFET ARz 2 FEUEL
at FVPL BERZMBHBA 56,693 50,131
— Gain on disposal of repossessed assets —HELKREEE 2 K 3,205 9,093
74,309 69,305
Revenue from mortgage loan business RIBERE T ER 2 e
— Interest income from mortgage loan —IRERFEREFE 2 EBUBIR
receivables calculated using the effective BIEAER 2 F WA
interest method 91,532 82,672
165,841 151,977

Gain on disposal of repossessed assets is the revenue from
contracts with customers within the scope of HKFRS 15
and the timing of recognition is at a point in time. The cost
of disposal of repossessed assets for the year ended 28
February 2023 amounted to approximately HK$49.2 million
(2022: HK$34.7 million).

During the year ended 28 February 2023 and 2022, the
Group's customer base was diversified and no customer
with whom transactions have exceeded 10% of the Group's
revenue.
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

6

SEGMENT REPORTING 6

The Group has one reportable segment, which is the
provision of secured financing business in Hong Kong,
including pawn loans and mortgage loans. Therefore, no
additional reportable segment and geographical information
have been presented.

77"%3%*157 HoER - BN BB R B EIT
BE (PRERAEERREBEAER) %755 -
It B 25| 5B/ 23D R EE R

OTHER INCOME, GAINS OR LOSSES 7 HMEWAKEREE
2023 2022
—E=E —E-_F
$'000 $'000
Fr Tt
Rental income A2 BA 574 961
Government subsidy (Note a) BT aL (FisEa) 888 =
Credit related fee income EERREERKA 776 1,018

COVID-19-related rent concession (Note b) 2019 mEREECES

R (FifEED) 775 1,007
Bank interest income RITHI B UA 516 28
Loss on disposal of plant and equipment HEME k&2 BE - (123)
Others EHAftb 205 87
3,734 2,978

Notes:

(@ During the year ended 28 February 2023, the Group
recognised the COVID-19-related subsidies, of which
amounted to approximately HK$888,000 related to
Employment Support Scheme provided by the Government
of Hong Kong Special Administrative Region under the Anti-
Epidemic Fund. Government grants has been recognised
as other income on a systematic basis over the periods in
which the Group recognises the staff costs for which the
government grants are intended to compensate. The Group
recognised as other income for the year as the Group fulfilled
all the relevant granting criteria. No such subsidy has been
granted during the year ended 28 February 2022.

(b)  Due to the outbreak of COVID-19, the Group has received
rent concessions from lessors in the form of rent reduction.
The Group has early adopted Amendments to HKFRS 16
and applied the practical expedient not to assess whether
a rent concession occurring as a direct consequence of the
COVID-19 is a lease modification.
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Notes to the Consolidated Financial Statements
e RRMEE

8 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

For the year ended 28 February 2023 #Z =%

8 K%

E—_ =& A+ )\BLLEE
(Expressed in Hong Kong dollars) ( LA TTFI7R )

Al 22

BRE A& M TR IA T B IR ZR

2023 2022
—EC-=HF —EF-—
$'000 $'000
F Tt
(a) Finance costs (a) BERZA
Interest on debt securities issued BEITEISE ST B 4,209 7,798
Interest on other loans HEERF L 885 702
Interest on loans from the immediate E%? AR 2 EFKF
holding company 2,375 2,375
Interest on bank loans and overdrafts fiﬁ SR RE T B 1,235 900
Interest on lease liabilities HEBEME 1,069 664
9,773 12,439
(b) Staff costs (b) EIFZE
Salaries and other benefits e REMET 20,368 19,349
Directors’ remuneration (Note 10) BEHH (5E10) 8,379 9,413
Contributions to Mandatory Provident BEEAES ([
Fund (“MPF") &) 2 511 527
Charge for provision for long service MR RARB BB
payment 338 223
29,596 29,512
(c) Other operating expenses () HLERX
Premises and equipment expenses MERZBEREZ (T
excluding depreciation: BE) :
— rental of premises —MEHRS 3,853 3,216
— maintenance, repairs and others —RE - HEIEREM 1,008 1,058
4,861 4,274
Auditor’s remuneration Z BRI & 850 830
Depreciation of plant and equipment B K & T E 593 474
Depreciation of right-of-use assets FREEETE 8,847 9,980
Advertising expenses BERY 2,328 2,750
Bank charges RITEM 2,505 401
Legal and professional fees FERRBEEER 2,009 1,774
Net losses on loan receivables at FVPL BAFEFAEBRZIE
WE 2 18558 13 24
Written off other receivable i85 L A B LR IB - 71
Others Hith 5,473 4,498
22,618 20,802
57,075 54,588
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

9

INCOME TAX FRrigH
2023 2022
—E=-= —E-—F
$'000 $'000
Fr Tt
Hong Kong Profits Tax BERAEH
Provision for the year FNEE
— Current tax — BNEARE IR 16,637 13,101
Deferred tax (Note 16) EERE (MizE16) 17) 871
16,620 13,972

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018 and
was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2.0 million of profits of
qualifying corporation will be taxed at 8.25%, and profits
above HK$2.0 million will be taxed at 16.5%. For both
years, Hong Kong profits tax of the qualified entity of the
Group is calculated in accordance with the two-tiered profits
tax rates regime. The profits of other Group entities in Hong
Kong not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at the flat rate of 16.5%.

Pursuant to the rules and regulations of the Cayman Islands
and the BVI, the Group is not subject to any income tax in
the Cayman Islands and the BVI.
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Notes to the Consolidated Financial Statements

R BB IRAR M

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

(Expressed in Hong Kong dollars) (A7 TR )

INCOME TAX (CONT’D) 9 BB (&)
The income tax for the year can be reconciled to the profit FRMSHESABEREREMEEBAR 2R
before taxation per the consolidated statement of profit or PR @ AN SRR -

loss and other comprehensive income as follows:

2023 2022

—ZE=-= —E-—F

$'000 $'000

Fr T

Profit before taxation BR 3 Bl VA 102,727 85,643

Notional tax on profit before taxation, BRELATR A 2 BEBIIE (RE

calculated at applicable rates AR EE) 16,785 13,966

Tax effect of non-taxable income BARRA 2 BIEE (232) (5)

Tax effect of non-deductible expenses TR AR B 2 109 81

Statutory tax concession (Note) EEBIER R (M) (42) (70)

Income tax FTiS#t 16,620 13,972

Note: Statutory tax concession represented a reduction of Hong Mzt EZERBESRE T = —T_=FK_F

Kong Profits Tax for the year of assessment 2022/2023 and Z— /R FRBMEE 2B ENERIR

2021/2022 by 100%, subject to a ceiling of HK$6,000 and 100% ' 1t EFR 5 556,000/ 7T % 10,0007
HK$10,000 respectively. T ©
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e MR R R MR

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

10 DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to section 383(1)
of the Hong Kong Companies Ordinance and Part 2 of the
Companies (Disclosure of Information about Benefits of
Directors) Regulation are as follows:

Year ended 28 February

10 =ESEHM

EZFHREFTEQAIGRMIFEI83(NERAE

(REEEAFEH) B2 R RBEMT

BE-A-t+NBLEFE

Salaries,
Directors’ and other Discretionary Contributions
fees benefits bonuses to MPF Total
Fek
ExHe HiEF MiERA  BREESHN mat
$'000 $'000 $'000 $'000 $'000
FTr Tr FTr Tr FTr
Executive directors HITEE
Chan Kai Ho Edward (Chief ~ BREIZ (17K
Executive) ) - 1,740 3,583 18 5,341
Chan Ying Yu PRI - 609 - 18 627
Chan Chart Man PREE X - 492 - - 492
Chan Mei Fong R - 991 - 18 1,009
Non-executive directors FEHTES
Ng Siu Hong hiAER 182 - - - 182
Chan Kai Kow, Macksion — BREUEL 182 - - - 182
Independent non- BYFYITES
executive directors
Lam On Tai Mz TR 182 - - - 182
Leung Shiu Ki Ik 182 - - - 182
Yip Ngai 2 182 - - - 182
Total et 910 3,832 3,583 54 8,379
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Year ended 28 February 2022

e MR R R MR

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

10 DIRECTORS’ REMUNERATION (CONT'D)

(Expressed in Hong Kong dollars) ( LA TTFI7R )

10 EZEHM (&
BHE_Z-_—F#-_A-+N\BIFE

Salaries, and  Discretionary  Contributions
Directors' fees other benefits bonuses to MPF Total
Hek
X% H A a3 F BBl BESMR fBET
$'000 $'000 $'000 $'000 $'000
T T T T T
Executive directors HITEE
Chan Kai Ho Edward (Chief ~ BREIZ (1TH
Executive) ) - 1,730 4,657 18 6,405
Chan Ying Yu BRI - 602 - 18 620
Chan Chart Man PR 3R X = 490 = = 490
Chan Mei Fong BREFE - 980 = 18 998
Non-executive directors FEHTES
Ng Siu Hong h#AR 180 - - - 180
Chan Kai Kow, Macksion — BREUEL 180 = = = 180
Independent non- BYFYITES
executive directors
Lam On Tai Mz TR 180 - - - 180
Leung Shiu Ki 2k 180 - - - 180
Yip Ngai ER 180 - - - 180
Total st 900 3,802 4,657 54 9,413

The discretionary bonus for Mr. Chan Kai Ho Edward is

BREFEEZWIFEADKL2ER 2 KB AK
REB 2 RENBMEENARIRITHNETE

determined by having regard to his performance and the
Group's performance and profitability and the prevailing
market conditions.

Mr. Chan Kai Ho Edward is also the chief executive of the
Company (the “Chief Executive”) and his emoluments
disclosed above include those for services rendered by him
as the Chief Executive.

No Directors waived or agreed to waive any remuneration
during both years.

During both years, there were no amounts paid or payable
by the Group to the Directors or any of the five highest paid
individuals as set out in note 11 below as an inducement to
join or upon joining the Group or as compensation for loss
of office.

MEREENMRARNRAR ZTRAR ([THA
1) MEXHEERN e BREARBRET
TR EL PR AR TS < BN o

RREFER  HEEERERFZHEEMFH
Bff

RREFEAR  AEEYETHENTERN
TXMFNFAERERNERRSHMALRER
MER TSI R E MBS MBAEER 2 REhK
TR BB A (E -
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e RRMET

For the year ended 28 February 2023 #E - —_=F_F_—+/\BILFE
(Expressed in Hong Kong dollars) (A7 TR )

11 INDIVIDUALS WITH HIGHEST EMOLUMENTS 11 BSHMA L

Of the five individuals with the highest emoluments, hEGERTMATHERE (ZE_2F MK
two (2022: two) are directors of the Company whose B)BRERRAES  BE2FHMRM 1055 -
emoluments are disclosed in note 10. The aggregate of the BMT=R(ZFZ_F:=%) A2 FHMEE
emoluments in respect of the remaining three (2022: three) UNNE

are as follows:

2023 2022

—E-=4F T _F

$'000 $'000

Fx Tt

Salaries and other benefits e EMEF 3,439 3,312

Contributions to MPF BIEE R 54 54

3,493 3,366

The emoluments of the above three (2022: three) individuals =2 (ZBE-_—F  =Z2)HaFgMA+>
with the highest emoluments are within the following bands: HFMELATHER :

2023 2022

—E-=F —E-F

Number of Number of

individuals individuals

A A

Nil — HK$1,000,000 £ 21,000,000 7T 1 1

HK$1,000,001 — HK$1,500,000 1,000,001% 721,500,000
BIT 2 2
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12 EARNINGS PER SHARE

The calculation of the basic earnings per share attributable

R BB IRAR M

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE
(Expressed in Hong Kong dollars) (A7 TR )

12 BRER

RRABRREEFRERBNTREA T B

to shareholders of the Company is based on the following ETE
data:
Earnings 27
2023 2022
—E=-= —E-—F
$'000 $'000
Fr T
Profit for the year attributable to shareholders 77 )% 5 1 F Az 7
of the Company 86,107 71,671
Weighted average number of ordinary shares EERZMETI9E
2023 2022
—E-=F —EB-—F
Number of Number of
shares shares
R EE it £k B
$'000 $'000
Tr T
Issued ordinary shares at 1 March R=ZA—BZBERTEER 1,928,876 1,932,372
Effect of purchase of own shares (Note 24(c) BB FMRpD 22
(if)) ( B EE24()(ii)) (1,050) (1,612)
Weighted average number of ordinary shares ~ F{EsTEFRERZEF| 2 L@
for the proposes of basic earnings per R N S 15 25
share 1,927,826 1,930,760

The basic earnings per share and the diluted earnings per
share are the same as there were no potential dilutive

ordinary shares in issue during both years.

HRMEFESECRTEEETERE &
B EAR B B A #E 2RI R o
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

13 PLANT AND EQUIPMENT 13 BERRKE
Leasehold Furniture and
improvements fixtures Motor vehicles Total
HEMRER RAREE B Y
$'000 $'000 $'000 $'000
T T T T
Cost: AR
At 1 March 2021 RZEZ—F
=A—H 4,128 3,615 2,506 10,249
Additions INE 5 68 743 816
Disposal k= - - (509) (509)
At 28 February 2022 and iy
1 March 2022 —+NABRZE
——F=A—H 4,133 3,683 2,740 10,556
Acquisition of asset (Note 32) WBEEE (Kis:
32) 911 - - 911
Additions INE 244 73 - 317
At 28 February 2023 —T-=%-A
—+\H 5,288 3,756 2,740 11,784

Accumulated depreciation: RFHTE :

At 1 March 2021 R-FB_—5=H

—H 3,912 3,108 2,009 9,029
Charge for the year FRAZH 70 182 222 474
Eliminated on disposal N = - = (348) (348)
At 28 February 2022 and RZEZZF=H

1 March 2022 bty AN =Gl

—ZF=H—H 3,982 3,290 1,883 9,155
Charge for the year FRZH 155 191 247 593
At 28 February 2023 R-ZE-=F_"F#

—+N\H 4,137 3,481 2,130 9,748
Carrying values: BREE :
At 28 February 2023 RZTZ=%_A

—+/\H 1,151 275 610 2,036
At 28 February 2022 R-ZEZZF_H

—+N\H 151 393 857 1,401
The above items of plant and equipment are depreciated on il E REEEENEEMTERFHRNE
a straight-line basis over the estimated useful lives of the BHAREERENT

assets, as follows:

Leasehold improvements ~ Over the shorter of term of the MEMEEE HEHKSF (UABREE
lease or 5 years RYE)

Furniture and fixtures 5 years FEREE 54

Motor vehicles 5 years B 54F
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R BB IRAR M

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

(Expressed in Hong Kong dollars) (A7 TR )

14 RIGHT-OF-USE ASSETS AND LEASE 14 FRESERHEEESERE
LIABILITIES
(i) Right-of-use assets (i) EAEEE
2023 2022
—E-=F —EF-=
$'000 $'000
Tr 7T
Leased properties — buildings HEWME—ETF 14,719 20,271
The Group has lease arrangements for leased NEB OB EMEELHELE -HEH—K
properties. The lease terms are generally ranged from NF—ZRE WAL NEEHEERE -
one to five years with fixed lease payments.
Additions to the right-of-use assets for the year ended HE - =F-_A -+ N\BItEENFEH
28 February 2023 amounted to HK$3.3 million (2022: HEEERNEA3,300,0008 0 (==
HK$17.6 million) due to new leases of buildings. 17,600,000/ 7T) - REAZHIEFHE -
During the years ended 28 February 2023 and 2022, HE_BE-_=FN_ZE-_—_F#-_F=—+)/\H
the Group has subleased part of the leased properties. ITEE AEEBD LA TAEYWE - AEH
The Group has classified the sublease as operating oo EAREHE BE S _=F—
lease. During the year ended 28 February 2023, the BAZ+tNBILFE AXEBERSHEFERAESR
Group recognised rental income from subleasing right- EZ2HEE&WA#600,0008 T (==
of-use assets of approximately HK$0.6 million (2022: 1,000,000/ 7T ) °
HK$1.0 million).
(ii) Lease liabilities (i) HEER

2023 2022

—E-=F —E-—F

$'000 $'000

Tt T

Current mE 7,803 8,385
Non-current IERED 7,737 12,450
15,540 20,835
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Notes to the Consolidated Financial Statements
A IS ERRMEE

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

14 RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (CONT'D)

(i)

Lease liabilities (CONT’'D)

14 ERAREEREERRE (F)

(i) HEEE (&)

Amounts payable under lease liabilities MEABIET ZENFIE 2023 2022
—E-=HF — T —4F

$'000 $'000

Fr F7T

Within one year —FR 7,803 8,385
After one year but within two years —FRBRFA 4,405 7,376
After two years but within five years MEREBRFA 2,978 5,074
After five years hFi& 354 =

Less: Amount due for settlement within
12 months IR
(shown under current liabilities)

Amount due for settlement after 12
months I8

Rent concessions

During the year, the Group received rent concessions
in the form of a discount on fixed payments during
the period of severe social distancing and travel
restriction measures introduced to contain the spread
of COVID-19.

These rent concessions occurred as a direct
consequence of COVID-19 pandemic, which met all
of the conditions in HKFRS 16.46B, and the Group
applied the practical expedient not to assess whether
the changes constitute lease modifications. Accordingly,
during the current year, rent concessions totaling
approximately HK$775,000 (2022: HK$1,007,000)
have been accounted as negative variable lease
payments and recognised in the profit or loss, with a
corresponding adjustment to the lease liabilities.
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Notes to the Consolidated Financial Statements

R BB IRAR M

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

(Expressed in Hong Kong dollars) ( LA TTFI7R )

14 RIGHT-OF-USE ASSETS AND LEASE 14 ERAEEERHEESRE (&)
LIABILITIES (CONT’'D)
(iii) Amounts recognised in profit or loss (iii)) RNERBERAZEH
2023 2022
—EC-=F —EF-=
$'000 $'000
Fr T
Depreciation of right-of-use assets — CREEERE - HEME
leased properties 8,847 9,980
Interest on lease liabilities HEBEZHE 1,069 664
Expense relating to short-term leases BREHEE A% 3,853 3,216
Rent concession related to COVID-19 2019 Mm SRR 2
(Note) SRR (K (775) (1,007)
Income from subleasing right-of-use DI AEEE WA
assets (574) (961)
Note: As disclosed in note 14(ii), the Group has adopted MEE: SANBEEE14GIFT IR  NE BB RME
the Amendment to HKFRS 16, COVID-19-Related Rent BIRELEBE 1655 2185 - 20198 KBS K
Concessions and the Amendment to HKFRS 16, COVID- HEZHSEREE ST RELELNE 165
19-Related Rent Concessions beyond 30 June 2021, 2 —E—_—FA=1+HZ%K2019
and applies the practical expedient introduced by the BRRSHEE 2 HEER - WEREFTSIA
Amendment to all eligible rent concessions received by HNEREEFAEAEERAMEEEESH
the Group during the both years. FrIEEEREEER -
(iv) Others (iv) Hdt
As at 28 February 2023 and 2022, the Group had no RZBE_=FR-_FTE-_—F-_A=+N
committed lease agreements not yet commenced. H - RNEEY SRR ERERE R o
During the year ended 28 February 2023, the total BE_Z_=F_A-_+N\BLEFE A
cash outflow for leases amounted to approximately EHE R #EEA 12,700,000/ T
HK$12.7 million (2022: HK$13.4 million). —Z— —4£:13,400,000/&7T) °
(v) Restrictions or covenants on leases (v) FHERH=RZHE

As at 28 February 2023, lease liabilities of
HK$15,540,000 were recognised with related right-
of-use assets of HK$14,719,000 (2022: lease liabilities
of HK$20,835,000 and related right-of-use assets of
HK$20,271,000). The lease agreements do not impose
any covenants other than the security interests in the
leased assets that are held by the lessor. Leased assets
may not be used as security for borrowing purposes.

N-ZBE-_=F—"FA=-+/\B EHERAHEE
B 1515,540,000/8 7T * H 3 K AR F A&
EE14,719,0008 L (ZE=-—F : #HE
£ 1520,835,000/8 T LA EREEE
20,271,000%87C) - BRIEBEAFMFHEEE
EER IR /N - TH & 15555 0 4 b N E {7
2k MEBETSAIEERAEA -
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For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE

(Expressed in Hong Kong dollars) (LA TTFI7R )

15 LOAN RECEIVABLES

15 EWER

2023 2022
—E_-= —E-fF
$'000 $'000
Tt Tt
Loan receivables at amortised cost: BREBERATECERER
— Pawn loans —HEER 42,225 55,510
— Accrued interests of pawn loans —HEEREATE 1,199 833
Pawn loan receivables == =N 43,424 56,343
— Mortgage loans —RBERER 754,491 726,296
— Accrued interests of mortgage loans —RIBERE R 2 FERT A B 13,860 7,023
Net mortgage loan receivables FEMGRIG IR R B FOF R 768,351 733,319
Net loan receivables at amortised cost W AT 2 2 B E TR
R 811,775 789,662
Loan receivables at FVPL: BAFETABLZZEW
B
Pawn loans HE S 141,455 117,674
Total loan receivables EWERALE 953,230 907,336
Current portion included under current assets  ZIFRRENVE EIR T 2 BIEREE 5 (885,304) (873,052)
Amounts due after one year included under  FIRIERBEEE NA—F1&
non-current assets B HAZRIE 67,926 34,284
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e MR R R MR

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

15 LOAN RECEIVABLES (CONT’D)

In determining the expected credit losses for loan receivables,
the Directors have determined using a number of key
parameters and assumptions, including the identification of
loss stages, estimates of probability of default, loss given
default, exposures at default, discount rate, adjustments for
forward-looking information, value of collateral and other
adjustment factors.

There has been no change in the estimation techniques or
significant assumptions made during both years in assessing
the loss allowance for loan receivables.

(Expressed in Hong Kong dollars) ( LA TTFI7R )

15 BERER (&)

REERKERAREEERR EFERTE
ERZEAR2BEBRR  BEEMEEREE
RETENF R BNELZER - BORR
BRI RHEFIEMEER  ERR 2 BEREM

RMEFER - ¥ 5 BB E R Z B8 & AT
ZIEFT MR E 2 EARR L EES -

Movement in impairment losses REEIEEE
Expected credit loss

HEHEERFSE

2023 2022
—E-=5F —F-—

Stage 3 Stage 3
H3MER E3RER
$'000 $'000
Fr T
At 1 March R=A—H - 5,053
Impairment losses charged to profit or loss RIBR IR 2 REEBE - 2,285
Written off GG - (7,338)
At 28 February RZAZ+NR - =

During the year ended 28 February 2023, the Group did
not have to written off any expected credit loss. (During
the year ended 28 February 2022: the Group had written
off approximately HK$7.3 million expected credit loss as the
borrower is fail to pay its credit obligations to the Group in
full).

REE-TZ-_=F_A-_t+N\BLEFE K&
EEEAMETMNEREEBRE (REEZZ
A+ N\HLEFE  ALEEEMBELY
7,300,000 LK TEHAE B 548 - R{E R AR 8E
MALEERHEEEEEEDT) -

Annual Report 2023 —Z2==F&®% 137




Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

15 BRER (&)
BEE D #

EREHIHERHNATENREERE
WESRERRZ BREEAITIAT -

15 LOAN RECEIVABLES (CONT'D)
Ageing analysis

Ageing analysis of the gross amount of loan receivables is
prepared based on contractual due date and not net of loss

allowance as follows:

Pawn loans

at amortised Pawn loans at Mortgage
cost FVPL loans Total
BRAFEE
R SH AT AE#EZ
BrHEER HEER RBEHRER #at
$'000 $'000 $'000 $'000
¥ ¥ ¥ ¥
28 February 2023 —EZ=F
—A=tNH
Not past due R i eng:li 41,782 138,161 507,483 687,426
Less than 1 month past due I ER A 11E A 1,097 2,045 91,675 94,817
1 to less than 3 months BE1EAZ PR3
past due & A 545 730 66,307 67,582
3 to less than 6 months BH3E A Z L N6
past due & A - 519 39,474 39,993
6 months to 1 year past B HR6(E A =14
due - - 29,957 29,957
Over 1 year past due EHRF LA £ - - 33,455 33,455
43,424 141,455 768,351 953,230
28 February 2022 —E-__5_H
—+N\H
Not past due R i eng:li 53,650 113,599 460,097 627,346
Less than 1 month past due  #1HA R 11E A 2,693 2,887 174,118 179,698
1 to less than 3 months BERE A Z PR3
past due & A = 531 74,063 74,594
3 to less than 6 months BH3E A Z D6
past due & A - 657 22,488 23,145
6 months to 1 year past wHA6E A =14
due - - 2,553 2,553
56,343 117,674 733,319 907,336
As at 28 February 2023 and 2022, of these mortgage RZE-_=FR-_ZE-__F-_A-+N\B H{SH

loans which had been past due for one month or above,
the respective valuations of the collaterals can fully cover
the outstanding balances of these loans at the end of
reporting periods. In respect of the mortgage loans which
have been past due for less than 1 month, the amounts
mainly represent occasional delay in repayment and are not
an indication of significant deterioration of credit quality of
these mortgage loans.
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16 DEFERRED TAX ASSETS

For the year ended 28 February 2023 &

16

The followings are the major deferred tax assets recognised

R BB IRAR M

2T

=HE_AZTNBLESFE

(Expressed in Hong Kong dollars) (A7 TR )

EEBIHE E

TIARMEFERRCEIEEERAEER

and movements thereon during both years: HEH):
The related
depreciation
in excess of Impairment
depreciation losses on loan
allowances receivables Others Total
BETERE REBRERZR
ZHEBETE EER Hity st
$°000 $°000 $°000 $°000
Fr Tr Fr Tr
At 1 March 2021 RIE-—F
—H—H 84 834 45 963
Charge to profit or loss MrE=
(Note 9) (FfF3E9) (37) (834) - (871)
At 28 February 2022 and 1 RZTZ—F=
March 2022 AZ+N\B R
—Eo_F=
A—RH 47 - 45 92
Credit (charge) to profit or & A (k) Bz
loss (Note 9) (K$3E9) 21 - (4) 17
At 28 February 2023 R -_=F—
AZ+N\B 68 - a1 109
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AR BB RAR MR

For the year ended 28 February 2023 &
(Expressed in Hong Kong dollars) (LA TTFI7R )

—=EF-AZ-+NBILEE

17 TRADE AND OTHER RECEIVABLES 17 ESZRHEMEKWKIE
2023 2022
—ZE=-= —E-—
$'000 $'000
Tt Tt
Non-current JEENHA
Others Eh 3,463 6,359
Current BNHA
Trade receivables 2 5 WA - 320
Deposits and payments in advance e RIBMFEIR 7,238 4,812
Others HAmh 102 102
7,340 5,234

Trade receivables are due within 60 days from the date
of billing. All of the trade and other receivables are not
impaired as the expected loss rate is close to zero and
expected to be recovered within one year.

The ageing analysis of trade receivables presented based on
invoice date which approximate to the respective revenue
recognition dates at the end of the reporting period is as
follows:

BHRWHEBRERBE60RAEIH - i
RIEREREROTE  HAH E 5 REMRUGK
TRERRE - WTRER —F A E -

AR ERERRS W AR B HREZ#ER
22 2 BB RWFIR Z BRI DTN

2023 2022

—E-= —E-—F

$'000 $'000

Fr T

0-60 days 0E60K - 320

Trade receivables that were not past due relate to a wide
range of customers for whom there was no recent history of
default.

As at 28 February 2023, the Group had not written off any
other receivable (2022: approximately HK$71,000).
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R BB IRAR M

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

18 CASH AND CASH EQUIVALENTS 18

Cash and cash equivalents include short-term bank deposits
for the purpose of meeting the Group’s short term cash
commitment, which carry interest at prevailing market rates
as at 28 February 2023 and 2022.

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents include the following:

(Expressed in Hong Kong dollars) ( LA TTFI7R )

RERBSEEY
ReRASSENLEARBRAEBEHR
SERENTRRIER R-B-_ZFR-F
——F - A=+ \BRATHHNETE -

A RERERME B kReFENERE
AT&HE:

2023 2022
—E-=5K —F-—

$'000 $'000

Fr T

Cash on hand FHES 5,480 7,132

Cash at banks RITHRE 156,967 199,640
Cash and cash equivalents in the consolidated RA4RE IR ER 238 ¢ KR

statement of financial position S EEY 162,447 206,772

Bank overdrafts (Note 19) RITES (MIsE19) (60) (142)
Cash and cash equivalents in the consolidated RiFAIRERER IS KIR

statement of cash flow SEEY 162,387 206,630

Cash at bank carries interest at prevailing market rates for
both years.

Details of impairment assessment of bank balances and
pledged bank deposits are set out in note 25(a).

MEFRE 2 RITRSERITH ISR B -

IRTTEB R B EFIRITE RO RET EHFES
RHFE25(a) °
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A IS ERRMEE

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

18 CASH AND CASH EQUIVALENTS (CONT'D) 18 BB EZEEY (&)

Reconciliation of liabilities arising from financing RMEETBMEE2EBHE:

activities:

The table below details changes in the Group's liabilities TR AEEREBE T BEER 25
from financing activities, including both cash and non- B EFRERERIFRCEE - BETEME
cash changes. Liabilities arising from financing activities are EzBERESMECNIRRREREHRN
liabilities for which cash flows were, or future cash flows will GERERERDEAREBERHZHEER
be, classified in the consolidated statement of cash flow as sE28E

cash flows from financing activities.

Loans
from the
immediate Debt
Lease holding  securities Accrued
Bank loans  liabilities  company issued interest Total
HEBER CRITEHR
RITER HEERE LFAZEXR FH  EFAE st
$'000 $'000 $'000 $'000 $'000 $'000
i i i i i i
At 1 March 2022 R=B==%=
A—H 12,000 20,835 47,500 87,912 938 169,185
Changes from financing ~ REBER SR
cash flows (Note) E2 2% (I
it) (2,000) (8,884) - (50,000) (9,074) (69,958)
Non-cash changes FReEH
New lease arrangements ¥ & ZHE (i
(Note 28(a)) F28(a)) - 3,295 - - - 3,295
COVID-19-related rent 2019BHHmER
concession (Note HEESER
28(b)) (HtzE28(b)) - (775) - - - (775)
Finance costs incurred BEEZBEK
K - 1,069 - 54 8,650 9,773
At 28 February 2023 R=BZ=F
—A=+NH 10,000 15,540 47,500 37,966 514 111,520
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Notes to the Consolidated Financial Statements
e RRMEE

For the year ended 28 February 2023 #EZ—Z—_=F_A—-+ N \HILLFE
(Expressed in Hong Kong dollars) (A7 TR )
18 CASH AND CASH EQUIVALENTS (CONT'D) 18 RERRESEEYW (&)

Reconciliation of liabilities arising from financing RMETBMEE2EEHER: (&)
activities: (CONT'D)

Loans
from the
immediate Debt
Lease holding  securities Accrued
Bank loans liabilities  Other loans ~ company issued interest Total
EEZR BETER
RIER HEAE HoEX RFAER Fr AL &t
$'000 $'000 $'000 $'000 $'000 $'000 $'000
T T T T T T T
At 1 March 2021 RZZZ—4F
=A—H 14,863 13,682 23,312 47,500 162,810 1,730 263,897

Changes from financing RERBERERE

cash flows (Note) ZEE () (2,863)  (10,152)  (23,312) = (75,000)  (12,465)  (123,792)
Non-cash changes FHEE
New lease arrangements  #THEEZ

(Note 28(a)) (Fft5E28(@a)) = 17,648 = = = = 17,648

COVID-19-related rent 20198 R ER
concession (Note 28(b)) HHEEEES

(PizE28(b) ) = (1,007) - - - - (1,007)
Finance costs incurred BEEZREKA = 664 = = 102 11,673 12,439
At 28 February 2022 WZZ——
—A=t+/\H 12,000 20,835 - 47,500 87,912 938 169,185
Note: The cash flows make up the net amount of proceeds from fizx: ReRERARFERERERPEMERK
and repayments of other loans and bank loans in the RITERZ PSR IE R FUFEE ©

consolidated statement of cash flows.
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE

(Expressed in

Hong Kong dollars) ( AT )

19 BANK LOANS AND OVERDRAFTS

19 RITERREX

The details of the bank loans and overdrafts were as follows: RITER LB HFBOT

2023 2022
—EC-=F —E-—

$'000 $'000
Fr Tt
Unsecured bank overdrafts (Note a) EEFIRTTES (HiEa) 60 142
Bank loans, secured (Note b) IRITEF . BEA (HiEb) 10,000 =
Bank loans, unsecured (Note ¢) IRITEF - EIEHE (k) - 12,000
Total bank loans and overdrafts RITERME T 4258 10,060 12,142

Notes:
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As at 28 February 2023, unsecured bank overdraft facilities
of HK$41.0 million (2022: HK$41.5 million) were provided to
the subsidiaries and utilised to the extent as disclosed above.
As at 28 February 2023, the bank overdrafts carried floating
interest rate ranging from prime rate minus 0.75% to prime
rate plus 1.5% per annum with repayment on demand clause
(2022: prime rate minus 0.75% to prime rate plus 1.5% per
annum with repayment on demand clause). As at the end of
the reporting period, the Group has approximately HK$40.9
million (2022: HK$41.4 million) undrawn unsecured bank
overdraft facilities carried floating interest rate and expiring
beyond one year.

During the year ended 28 February 2023, a new uncommitted
secured revolving bank loan facility of the lower of approximately
HK$20.0 million and a certain percentage of the aggregate
principal amount of the mortgage loan receivables of a subsidiary
which are then charged to the banks was obtained. As at 28
February 2023, together with the existing secured bank revolving
loan facility, the total secured bank revolving loan facilities of
the lower of HK$145.0 million (2022:; HK$125.0 million) and a
certain percentage of the aggregate principal amount of certain
mortgage loan receivables of the subsidiaries which are then sub-
charged/sub-mortgaged to the bank, the total available secured
bank revolving loan facility after taking into consideration of the
drawdown was HK$24.4 million (2022: nil). The loan facility was
secured by certain mortgage loan receivables for the Group with
a carrying value of approximately HK$276.6 million (2022: nil).
As at 28 February 2023, the secured revolving bank loans carried
floating interest rate of three months Hong Kong Interbank
Offered Rate (“HIBOR") plus 3.50% per annum and one month
HIBOR plus 4% per annum. As at the end of the reporting
period, the new bank facility is expiring beyond one year while
the existing bank facility is expiring within two years.

BEMEERERERAF

B aE

RZZF_=F_A=+N\H B ARERHE
41,000,000/ 7 (—ZZ = =4 : 41,500,000/
T) EEARITE I A WEBA L ATEE
$HE-M-_TE-_=F_A-+N\RB RITEIE
NFHZEENEREH0.75% EZEEMEIMN.5%
ZREENERGTE - WHFRERERER (=
T REEFERR0.75% EREEFE M
1.5% 2 /F N FEF KT8 - WH IR ZRKEZEF
) cRBMEBR  AEBIZZEF KB H
RIBEVEIE I ER1TE X B & £940,900,0007% 7T

—ET =~ :41,400,000/87T) AR —FEE
e

BE-_Z-=F_A-+N\BILFEE 285
MiEEARERFBRRETERRE 2840

#$20,000,000% T &k — M B A 7 & B2 K
WP RITZEBIZBEIRER A BB ZET
BB ZEEE R-ZE-=F-"F=-+N\
A EZRRENAERBRERRITERRE K
FBIRIRITE R B E B 5 /5145,000,0008 7T
— £ = —4:125,000,00087T) RZEH B
ARIERERIE/ NIRRT RITZE T REKIER
ERERANCBBEZETEI LR ZRES
KETREBRMGRIAR - AIEh A 2 IR R ERR
TERRE#EE 524,400,000 (Z T ==
F:F) BEXBERKAEMBELA276,600,000
BT (ZZEZ=F: 8 ) 25 TASERKIEZ
BEFETEEH - R_B-_=F-F -+ N\
A AEBABRBITEFZ=EABTBRITRA
(/B ([BBRITRIZENRE ) MM3.50% 228
FHEE—EAEBRITRAEFRENI% ZFE
FRRFB - RBEHR  FERITRE RGN —
FHREE MEARITREGNMERETILE -



Notes to the Consolidated Financial Statements

R BB IRAR M

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

19 BANK LOANS AND OVERDRAFTS (CONT'D)
Notes: (CONT'D)

20

(@

As at 28 February 2023, unsecured bank loan facilities
of approximately HK$15.0 million (2022: HK$27.0
million) were provided to the Company and the
subsidiaries and utilised to the extent as disclosed
above. As at 28 February 2023, the bank loans carried
floating interest rate of prime rate minus 0.75% (2022:
prime rate minus 0.75% and one month HIBOR plus
5.45% per annum). As at the end of the reporting
period, the Group had approximately HK$15.0 million
(2022: HK$15.0 million) undrawn unsecured bank loan
facility carried floating interest rate and expiring within
one year.

During the years, the Group had fulfilled all the financial
covenants, if any, under the Group’s banking facilities and
all banking facilities were guaranteed by the Company and
secured by certain loan receivables held by the Group.

ACCRUALS AND OTHER PAYABLES

(Expressed in Hong Kong dollars) (A7 TR )

19 RITERREX (&)

BfeE: (&)

(00 RZZEZ=F_A=-+N\B XATNEHBL
AIEREEEMRITERRE 415,000,000
It (ZZT = =4 :27,000,000/87T) ' L EF
BAEXFHEESE R_E-_=F_"A-+N
A RITERIRKEEFERK0.75% 2 )F B F
FRFE (ZZ—F  FRRAZEEFER
0.75% K&k — 8 A BB RITRZEHF S M5.45%) °
RIS HR - NEBIRFEFI R B 2 EIK
SRITERRIEA415,000,0008 7T (Z T ==
£ 15,000,000/ 7T ) W ARIRE - B R —FA
gl b

REFR AREEETAKBERTRERTZ
PREM B R (WA)  MABARITREDAN
RAIRAEEFE 2ETREEFRIEHER -

20 EFFERREMENRKIE

2023 2022

—g=-= —EB-—F

$'000 $'000

Tt T

Accrued interest expenses FERT A BRI 514 938
Accrued expenses EErERRY 3,091 2,223
Provision for long services payment REBRS S BHE 1,028 690
Other payable and deposit received E i T 018 & B WEUR € 854 663
5,487 4,514

All of the accruals and other payables are expected to be
settled within one year or are repayable on demand.

BRI ERREMEMNRERRN —F ARG
IBRIZERIEE -
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

21

22

OTHER LOANS

During the year ended 28 February 2023, the Group
obtained uncommitted secured revolving loan facilities from
an independent third party. The limit of the facilities is the
lower of HK$200.0 million (2022: HK$439.0 million) and
a certain percentage of the aggregate principal amount of
certain mortgage loan receivables of the subsidiaries which
are then sub-charged/sub-mortgaged to the independent
third party. The facilities are interest-bearing at The
Hongkong and Shanghai Banking Corporation Limited
("HSBC") prime rate plus 2% per annum (2022: HSBC prime
rate plus 2% per annum) and the tenor for the facilities is
one year.

As at 28 February 2023, the available uncommitted loan
facilities after taking into consideration of the drawdown
was HK$28.6 million (2022: HK$67.5 million). These loan
facilities were secured by certain mortgage loan receivables
for the Group with a carrying value of approximately
HK$35.7 million (2022: HK$84.4 million).

As at 28 February 2023 and 2022, there are no outstanding
balance of other loans.

LOANS FROM THE IMMEDIATE HOLDING
COMPANY

During the year ended 28 February 2023, the Group
obtained an unsecured revolving loan facility from the
immediate holding company with a facility limit of HK$200.0
million (2022: HK$200.0 million). The loans are unsecured,
interest-bearing at 5% per annum (2022: 5% per annum)
and repayable on demand.

As at 28 February 2023, the available loan facility
after taking into consideration of the drawdown was
approximately HK$152.5 million (2022: HK$152.5 million)
and the accrued interest payable as at 28 February 2023 was
approximately HK$23,000 (2022: HK$23,000).
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21

22

Hi &K
HE-_Z_=F-_A=-+/\HLEEE X&£E
B—&BYE= RS EARZEERRERER
mE - B EREEA200,000,0008T (=
T~ —4:439,000,000/87C) RZEMBE AR
RIERE R RIEFZEBYE=F2ET
FEWZBERERACEB I ETEI L ZE
KE - ZEMERETBLBELRITERAF
(FEL ) ZEERNEMFE2% (ZF=—=
ELSERMRINEL2% )T ERMER A
_EFO

RZEBE-_=ZF-A=-+)\H & EEBERXK
TH - A B 2 EAGEE KR E 528,600,000
T (ZE -4 :67,500,000/87C) - :ZEEXK
B E AAREERMEER A35,700,000%8 7T (=
L~ —F :84,400,0008 7T ) 2 A& TRBULBIK
FERIEEA o

RZEZ=FR-_T_—_F-A=+)\B #E
Hih B REEL R

EBEEZRABZER

BE_Z_=—F_A-+/\BILFE KEEH
EEERARNG —£EBERERENRE
B & PR%EA200,000,000/ T (B -4
200,000,000/ 7L ) - ZEE R AEEIT - 1£5%
ZERE (T = —F 5% 2 F8R) ;AR

it sam
ZREE-

RZEZ=F-_A=+N\H & kERR
FIE A ERBMEANA152,500,000/8
T (ZE =% :152,500,000/87T) r A=
T =F-"A-+N\B EEFFENHE
23,000/87L (ZZF == : 23,0007 ) °
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R BB IRAR M

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

23 DEBT SECURITIES ISSUED

(Expressed in Hong Kong dollars) (A7 TR )

23 ORITEKES

2023 2022

—E=-= —E-—F

$'000 $'000

Fr T

Current ik 2 11,993 49,974
Non-current IERED 25,973 37,938
37,966 87,912

The debt securities are unsecured, denominated in HKD,
interest-bearing ranging from 6% to 7% per annum (2022:
6% to 7% per annum) with interest coupon being paid
semi-annually and will be matured between 2023 and 2025.
All debt securities issued are measured at amortised cost.

During the year ended 28 February 2023, the Group repaid
debt securities on maturity date amounting to HK$50.0
million (2022: HK$75.0 million).

ZEBEBEFBEER  UWEBTHE BN T
6% ET% 2 EFNER (ZE-—F: 6%E7%2
FRR)FEUEBFFIN—RBE  BR=
T —FE-_T-RFHMEER AR EITE
T5FE 5 TR SR AR £ o

BE_ZT_=ZF_A-+N\BItEE X&£E

REIH B EEERE$50,000,0008L (= F
— —4%:75,000,000/ 7T ) °
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Notes to the Consolidated Financial Statements
A IS ERRMEE

For the year ended 28 February 2023 &

24 CAPITAL, RESERVES AND DIVIDENDS

(a)

Movement in equity

ER_=FH-t+N\BLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

The reconciliation between the opening and
closing balances of each component of the Group's
consolidated equity is set out in the consolidated

(a) HHEZBEH
AEEZE

R RN R AR

24 EXR - -#HERERE

e & AR Ay B R4S

¥1\£§1%
m &2

R ARAF

ESERBARENEFRZEEHFIE

statement of changes in equity. Details of the changes LI
in the Company's individual components of equity
between the beginning and the end of the year are set
out below:
The Company ARA
Capital
Share Other  redemption Retained
Notes  Share capital premium reserve reserve profits Total
i3 BA  RGBE  HtRE EFAEERE  REE @it
$'000 $'000 $'000 $'000 $'000 $'000
T Tr T T r T
At 1 March 2021 N_E-—F
=H-H 19,324 15,648 56,964 2,060 305,821 399,817
Profit and total comprehensive EREMR2ER
income for the year NEF - - - - 7,163 7,163
Purchase of own shares HIEESO) 24(c)i) (35) (922) = 35 = (922)
Final dividends approved in respect 5t FEFER Y
of the previous year and paid RENEA 2R
during the year BRE 24(b) - - - - (12,367) (12,367)
Interim dividends declared and paid ~ REANE R RIEA
during the year ZRHRE 24(b) - - - - (15,049) (15,049)
Special dividends approved in 5 R AT
respect of the previous yearand  RERIE 25
paid during the year 4} 24(b) - - - - (9,275) (9,275)
At 28 February 2022 and 1 March R=E-=%=f
2022 N BR=E
ZZEZR-H 19,289 14,726 56,964 2,095 276,293 369,367
Profit and total comprehensive EMEHREENR
income for the year N - - - - 7,888 7,888
Purchase of own shares R 24(0)i (17) (423) - 17 - (423)
Final dividends approved in respect 5t FEGEHEL
of the previous year and paid RENEE 2K
during the year HiRE 24(b) - - - - (13,683) (13,683)
Interim dividends declared and paid  REANBRRIEA
during the year LIRS 24(b) - - - - (17,730) (17,730)
Special dividends approved in fEEEEREY
respect of the previous yearand ~ RERER 25
paid during the year e 24(b) - - - - (7137) (7,137)
At 28 February 2023 RZBZ=%ZF
Z1N\H 19,272 14,303 56,964 2,112 245,631 338,282
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Financial Statements
AT ERRMEE

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

(Expressed in Hong Kong dollars) (A7 TR )

24 CAPITAL, RESERVES AND DIVIDENDS 24 Ex&--#ERKE (&

(CONT'D)
(b) Dividends (b) KR
Dividends payment during the year: FAZTRIRE. :
2023 2022
—E=-= —E-—F
$'000 $'000
Fr T
Dividends recognised as distribution RERNERRBD IR L -
during the year:
2023 Interim dividend — 0.92 cents (2022: —ZE-=FhHlE -G
2022 interim dividend 0.78 cents) per 0.2l (=T =—=F: =
share S _FHREHREER
0.781lll) 17,730 15,049
2022 Final dividend — 0.71 cents (2022: B _FEREARE B
2021 final dividend 0.64 cents) per 071 (=B ==F: =
share T —FREREER
0.6441l1) 13,683 12,367
2022 Special dividend —0.37 cents (2022: —Z = —FHRIRE — =%
2021 special dividend — 0.48 cents) per 037l (= ==%F: =
share T —FRIRE-F
f%0.481l) 7,137 9,275
Subsequent to the end of reporting periods, a final WERRE SFECEEMREBE_ZE =
dividend of 0.87 cents per share (2022: a final dividend FZAZTNBLEEERNKRBARETR
of 0.71 cents per share and a special dividend of 0.87{l (ZZE==%F : REAR B FM0.71
0.37 cents per share) in respect of the year ended 28 Il R 45 BIURS B A%0.371l) - BFERER
February 2023 per share have been proposed by the FEERR AT Rg FHER T RIEE -

Directors and is subject to approval by the shareholders
in the forthcoming annual general meeting.
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AR BB RAR MR

For the year ended 28 February 2023 #E - —_=F_F_—+/\BILFE

(Expressed in Hong Kong dollars) (A7 TR )

24 CAPITAL, RESERVES AND DIVIDENDS 24 BEXx - -ZERRKE (&)

(CONT'D)
(c) Share capital

(i) Authorised and issued share capital

(0 mB=F

(i) ZEEREBRTEX

Nominal value

Number of of ordinary
Note Par value shares shares
MiEE HE R & E ZEREE
$ ‘000 $'000
7T T’ Fr
Authorised: EE
At 28 February 2023 and W-T_—=4
28 February 2022 —A *Jr)\ =]
M-
—RA=+N\H 0.01 100,000,000 1,000,000
Issued and fully paid: EERITRAEZ:
At 1 March 2021 R —%F
= H—H 0.01 1,932,372 19,324
Purchase of own shares EAEN=R=giiep) 24(c)(ii) 0.01 (3,496) (35)
At 28 February 2022 and W-ZT——4F
1 March 2022 —R= +/\E|
M—T——
=A—H 0.01 1,928,876 19,289
Purchase of own shares & E & #&H 24(c)(ii) 0.01 (1,640) (17)
28 February 2023 —E=F
—A-+NH 0.01 1,927,236 19,272
The holders of shares are entitled to receive BOHEAEGEBBTRE RS WHEER
dividends as declared from time to time and are RAFEZLERERBMDIE—F - B RMHER

entitled to one vote per share at meetings of the
Company. All shares rank equally with regard to
the Company’s residual assets.
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Notes to the Consolidated Financial Statements
e RRMEE

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE
(Expressed in Hong Kong dollars) ( LA TTFI7R )

24 CAPITAL, RESERVES AND DIVIDENDS 24 X --#ERRKRE (&)
(CONT’D)

(c) Share capital (CONT’D) () M&A (/&)
(i) Purchase of own shares (i) FEEE5R G
During the year ended 28 February 2023, the @:%777_& A=-+N\BLF
Company repurchased 1,640,000 shares (2022: € ARRABREERZ RN F0.230%
3,496,000 shares) of the Company on The Stock TC20. 275/’%75 (ZZF=—4:0.240
Exchange with prices ranging from HK$0.230 to BILE0.280/87) ZEREBARA
HK$0.275 (2022: HK$0.240 to HK$0.280). The 71,640,000 i2fp (ZF ==
total consideration paid for these shares was 3,496,0000%) - B ERHDEN 2
approximately HK$423,000 (2022: HK$922,000). BRIBEHA423,0008 L (T ——
All these shares were cancelled by 28 February F :922,000/87T) - TAEZEZERM
2023 (2022: Of the 3,496,000 repurchased ERZE-=F-"A=+N\HZE#H
shares, 3,056,000 shares were cancelled before (ZZF =4 :3,496,000kE O
year end and 440,000 shares were cancelled in A& {7 - 3,056,000% A& 15 2 NG R
March 2022). AT FE$H & 440,000 B ER =
——F=RAFHE-
For the year ended 28 February 2023 BE-F-_=F-"A-t+N\HL#HF
E
Number
of shares Aggregate
Month repurchased Purchase price per share consideration
2iEm
A# RHEE BRBEE HRE
('000) Highest Lowest ($'000)
(Fh) B& RIK (F7)
March 2022 —EF-F
= 56 $0.238 $0.238 13
June 2022 T
7~ H 1,096 $0.275 $0.270 296
September 2022 T
A 152 $0.249 $0.239 36
November 2022 —E-F
+—A 336 $0.237 $0.230 78

Total Bt 1,640 423
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AR BB RAR MR

For the year ended 28 February 2023 &2 =% —
(Expressed in Hong Kong dollars) (A7 TR )

=& A=+ N\BLEE

24 CAPITAL, RESERVES AND DIVIDENDS 24 BEXx - -ZERRKE (&)

(CONT'D)
(c) Share capital (CONT'D)

(ii) Purchase of own shares (CONT'D)
For the year ended 28 February 2022

() BA& (&)
(i) FBEEHERG (&

BE-_ZT-_—_F#-_A-+N\HIF

E
Number
of shares Aggregate
Month repurchased Purchase price per share consideration
EHEE
R ararid= BREEE BRE
("000) Highest Lowest ($'000)
(FR) &= RIE ()
August 2021 B4
J\A 2,344 $0.280 $0.255 632
September 2021 T —F
hA 712 $0.265 $0.250 184
February 2022 —F_—
- $0.255 $0.240 106
922

Total Rt 3,496

Pursuant to section 37(3) of the Companies Law
of the Cayman Islands, the issued share capital of
the Company was reduced by the nominal value
of the repurchased shares. Pursuant to 37(4) of
the Companies Law of the Cayman lIslands, an
amount equivalent to the par value of the shares
cancelled of approximately HK$17,000 (2022:
HK$35,000) was transferred from share premium
to the capital redemption reserve. The payments
for purchase of own shares with approximately
HK$423,000 (2022: HK$922,000) were charged
to share premium.
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e MR R R MR

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE
(Expressed in Hong Kong dollars) ( LA TTFI7R )

24 CAPITAL, RESERVES AND DIVIDENDS 24 X --#ERRKRE (&)
(CONT’D)

(d) Nature and purpose of reserves

(i)

(i)

(iii)

(iv)

Distributability of reserves

There is no section in the Companies Law
of the Cayman Islands and the Company's
memorandum and article of association governing
the distribution of reserves. At 28 February
2023, the aggregate amount of reserve available
for distribution to equity shareholders of the
Company was approximately HK$316,898,000
(2022: HK$347,983,000), being the total amount
of share premium, other reserve and retained
profits.

Share premium

Under the Companies Law of the Cayman Islands,
the share premium account of the Company
may be applied for payment of distributions
or dividends to shareholders provided that
immediately following the date on which the
distribution or dividend is proposed to be paid,
the Company is able to pay its debts as they fall
due in the ordinary course of business.

Capital reserve

On 5 February 2013, Oi Wah Holding Limited
entered into an agreement to acquire the
amounts due to shareholders by Oi Wah
Pawnshop Credit Limited totalling HK$44,963,406
by issuing 1,000 shares at HK$1.00, as fully-
paid shares, to three of the shareholders of the
Company. The acquisition has been reflected as
a reduction in the amounts due to shareholders
and a corresponding increase in capital reserve.

Other reserve

On 18 February 2013, the then shareholders
transferred the entire equity interest in Oi Wah
Holding Limited to the Company, in return,
the Company issue 9,999,999 shares, as fully-
paid shares to Kwan Lik Holding Limited as
the consideration. The difference between the
historical carrying value of equity acquired and
acquisition consideration is treated as an equity
movement and recorded in “Other reserve”.

(d) REZEERE®

()

(i)

(iii)

(iv)

BEZET REHE
FENERRERNAG ZHEBE
BAARERARNERERED
EZBfi-M-TBE-_=F_A=+N\
H: ARRE=BRE 2 A #D IR
E4A%E#)5316,898,0008 L (=&
— T~ 4 :347,983,000/87T)  BIA%
maE - EmEERRE S8
B

R a8

REFAEFHEREE  ARALZKD
i BRI B HE D RSO BLR T
PIR - MEEREEE D KSR R EE
Bi& ARAAIREREBBERER X
2IE 2 E 55

B FE
NR—ZTE—=F=-_H8AHAB ' 0i

WahHolding Limited&] 3 5% * bAE
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

24 CAPITAL, RESERVES AND DIVIDENDS
(CONT'D)

(d) Nature and purpose of reserves (CONT'D)

(v)

(vi)

Capital redemption reserve

Capital redemption reserve represents the
nominal amount of the shares repurchased.

Capital management

The Group’s primary objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern, so that it can
continue to provide returns for its shareholders
and benefits for other stakeholders, by pricing
products commensurately with the level of risk
and by securing access to finance at a reasonable
cost. The Group was not subject to external
imposed capital requirements, except for the
loan covenants attached to the interest-bearing
borrowings.

The capital structure of the Group consists of
cash and cash equivalents net of bank loans and
overdrafts, other loans, loans from the immediate
holding company, debt securities issued and
equity attributable to shareholders of the
Company, comprising paid in capital and reserves.

The Group actively and regularly reviews and
manages its capital structure to maintain a
balance between the higher shareholder returns
that might be possible with higher levels of
borrowings and the advantages and security
afforded by a sound capital position, and makes
adjustments to the capital structure in light of
changes in economic conditions.

The Group monitors capital with reference to
its debt position. The Group's strategy was to
maintain the equity and debt in a balanced
position with the debt equity ratio, being the
Group's total borrowings over its total equity, no
more than 150%, and ensure there was adequate
working capital to repay its debt obligations.
As at 28 February 2023 the Group and the
Company’s debt equity ratio were 9.3% (2022:
15.0%) and 14.2% (2022: 27.0%) respectively.
No change was made on the Group's overall
strategy.
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Notes to the Consolidated Financial Statements

R BB IRAR M

For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

25 FINANCIAL RISK MANAGEMENT AND FAIR 25

(Expressed in Hong Kong dollars) ( LA TTFI7R )

HHRREERAFE

VALUE
Categories of financial instruments ST AEEA
2023 2022
—EC-=F —EF-=
$'000 $'000
Ft Tt
Financial assets EMEE
Financial assets at amortised cost (including BB EKATEZ CREE
cash and cash equivalents) (REREMREEEY) 978,367 1,000,676
Financial assets measured at FVPL BAFEFABZZEREE 141,455 117,674
1,119,822 1,118,350
Financial liabilities sMmEE
Financial liabilities at amortised cost WHEKAGTE 2o/ AE 99,985 151,378
Financial risk management objectives and policies cRIEKEREBERBER

The Group’s major financial instruments include loan
receivables, trade and other receivables, cash and cash
equivalents, accruals and other payables, bank loans and
overdrafts, loans from the immediate holding company and
debt securities issued. Details of the financial instruments are
disclosed in respective notes. The risks associated with these
financial instruments include market risk (interest rate risk),
credit risk and liquidity risk. The policies on how to mitigate
these risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures
are implemented on a timely and effective manner.

As the core business of the Group is engaged in secured
financing business in Hong Kong, including pawn loans and
mortgage loans, the main risks associated with its business
are credit risk and the need to maintain a fairly liquid
position.

AEEZIZSRMTABRERKRET BEHME
EWHIR RERRSEFEY BHEARE
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

25 FINANCIAL RISK MANAGEMENT AND FAIR
VALUE (CONT'D)

Financial risk management objectives and policies
(CONT'D)

(a)

Credit risk management

Credit risk refers to the risk that the Group's
counterparties default on their contractual obligations
resulting in financial losses to the Group. The Group's
maximum exposure to credit risk in the event of the
counterparties’ failure to perform their obligations in
relation to each class of recognised financial assets
is the carrying amount of those assets as stated in
the consolidated statement of financial position. The
Group's credit risk is primarily attributable to its loan
receivables. In order to minimise the credit risk, the
Group have established policies and systems for the
monitoring and control of credit risk.

The Group has developed and adopted a systematic
approach in running its business in an efficient way,
including the adoption of internal control procedures
for risk management purposes.

The Group manages its credit risk on a conservative
basis by evaluating its loan portfolio in relation of
quantitative risk/return criteria.

In relation to the pawn loan business, the Group
has adopted internal control procedures including
the identification and evaluation of ownership and
obtaining an accurate valuation of personal property.
The Group usually grants loans with a loan-to-value
ratio ranging from 50% - 85%, depending on the
type of collateral and the valuation is made at the
point of granting the loan. The maximum exposure of
the credit risk arising from pawn loan business at the
end of each reporting period is the carrying amount of
the pawn loan receivables as stated in the consolidated
statement of financial position.
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For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

25 FINANCIAL RISK MANAGEMENT AND FAIR 25
VALUE (CONT'D)

Financial risk management objectives and policies
(CONT'D)

(a) Credit risk management (CONT'D)

Different valuations are used for different types of
collaterals.

= Gold prices quoted from The Chinese Gold &
Silver Exchange Society

- Diamond prices quoted from latest Rapaport
Diamond Report

- Watches quoted from either retail listed prices or
parallel import wholesale prices

- Consumer electronic products quoted from
updated pricelists of second-hand consumer
electronic products

A customer is considered to have defaulted in
repayment of the pawn loan if they have not redeemed
the collateral or renewed the pawn loan by the end
of the term of the pawn loan. At the Group's sole
discretion, a grace period of up to six weeks may be
provided to customers after the end of the loan period
during which the Group may allow the customers to
renew the pawn loan and/or redeem the collateral.
The Group will take possession of the collateral if
the customer has not redeemed the collateral or
renewed the pawn loan by the end of the loan period
or the grace period provided. Repossessed assets are
accounted for in accordance with the accounting
policy as set out in note 3 and the carrying amount
of repossessed assets as at 28 February 2023 was
approximately HK$10,226,000 (2022: HK$7,481,000).
The Group will proceed to dispose the collateral within
a reasonable time after possession.

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

25 FINANCIAL RISK MANAGEMENT AND FAIR
VALUE (CONT'D)

Financial risk management objectives and policies
(CONT'D)

(a)

Credit risk management (CONT'D)

In relation to the mortgage loan business, the Group
has also adopted internal control procedures for the
identification and evaluation of the legal ownership
and accurate valuation of property. As a matter of
risk management, the Group usually grants loans with
a loan-to-value ratio of no more than 70% of the
value in the valuation report of the property, which
is generally lower than bank’s loan-to-value ratio for
mortgages which can be as high as 70%. In a few
cases if the customers request loans with the loan-
to-value ratio of over 70%, approval from the chief
executive officer is required. For the valuation of the
property, the Group will make reference to a third
party valuer and/or the internet valuation services
provided by banks in Hong Kong. The Group holds
collateral against loan receivables in the form of
mortgages over properties located in Hong Kong. The
Group considers that the credit risk arising from the
mortgage loan receivables is significantly mitigated by
the property held as collateral, with reference to the
estimated market value of the property at the grant
date. The Group may take possession of assets held
as collateral through court proceeding or voluntary
delivery of possession by the borrowers. It disposes the
property by auction once receiving the possession.

Management has overall responsibility for the Group's
credit policies and oversees the credit quality of the
Group’s loan portfolio. In addition, management
reviews the recoverable amount of loan receivables
individually at each reporting date to ensure that
adequate impairment losses are made for irrecoverable
amounts. For trade receivables, the Group has applied
the simplified approach in HKFRS 9 to measure the
loss allowance at lifetime ECL. The Group determines
the ECL by using individual basis, estimated based on
historical credit loss experience, as well as the general
economic conditions of the industry in which the
debtors operate. In this regard, management considers
that the Group's credit risk is significantly reduced.
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Notes to the Consolidated Financial Statements
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For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

25 FINANCIAL RISK MANAGEMENT AND FAIR 25
VALUE (CONT'D)

Financial risk management objectives and policies
(CONT’D)

(a) Credit risk management (CONT'D)

For other non-traded related receivables, the Group has
assessed whether there has been a significant increase
in credit risk since initial recognition. If there has been
a significant increase in credit risk, the Group will
measure the loss allowance based on lifetime rather
than 12-month ECL.

The Group's exposure to credit risk is influenced mainly
by the individual characteristics of each customer
and therefore significant concentrations of credit risk
primarily arise when the Group has significant exposure
to individual customers. At the end of the reporting
period, 5.5% (2022: 7.6%) and 18.9% (2022: 28.5%)
of the total loan receivables was due from the Group’s
largest customer and the five largest customers
respectively.

Although most of the customers are from Hong Kong,
the concentration of credit risk is limited due to the
customer base is large and unrelated.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings
assigned by international credit-rating agencies.

Further quantitative disclosures in respect of the
Group’s exposure to credit risk arising from loan
receivables are set out in note 15.

The Group has developed its processes for measuring
ECL including monitoring of credit risk, incorporation
of forward-looking information and the methodology
used to measure ECL. The Group has policies and
procedures in place to appropriately maintain the
models used to assess and measure ECL.

(Expressed in Hong Kong dollars) ( LA TTFI7R )
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 E=—E==F - A=+ /\HLLFE
(Expressed in Hong Kong dollars) (LA TTFI7R )

25 FINANCIAL RISK MANAGEMENT AND FAIR
VALUE (CONT'D)

Financial risk management objectives and policies
(CONT'D)

(b)

Market risk management

The Group’'s activities expose it primarily to the
financial risks of changes in interest rate.

Interest rate risk

The Group is exposed to fair value interest rate risk
in relation to certain loan receivables, loans from the
immediate holding company, debt securities issued and
lease liabilities which carried at fixed rates.

The Group is also exposed to cash flow interest
rate risk in relation to variable rate mortgage loan
receivables, bank loans and overdrafts, other loans and
cash at banks.

It is the Group’s policy to keep its certain of its
mortgage loan receivables, bank loans and overdrafts
and other loans at floating rate of interests so as to
minimise the fair value interest rate risk. The Group's
cash flow interest rate risk is mainly concentrated on
the fluctuation of prime rate, HIBOR and HSBC prime
rate.

(i)  Sensitivity analysis

The sensitivity analysis below has been
determined based on the exposure of the Group
at the end of the reporting period. The analysis is
prepared assuming that the financial instruments
outstanding at the end of the reporting period
were outstanding for the whole year. A 100
basis points (2022: 100 basis points) increase
or decrease is used when reporting interest rate
risk internally to key management personnel
and represents management'’s assessment of the
reasonably possible change in interest rates.

At 28 February 2023, it is estimated that a
general increase/decrease of 100 basis points
(2022: 100 basis points) in interest rates, with
all other variables held constant, would have
decreased/increased the Group’s profit after
tax by approximately HK$4,755,000 (2022:
HK$2,420,000).
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For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

25 FINANCIAL RISK MANAGEMENT AND FAIR 25
VALUE (CONT'D)

Financial risk management objectives and policies
(CONT'D)

(c) Liquidity risk management

The Group’s policy is to regularly monitor its liquidity
requirements and its compliance with loan/borrowing
covenants, to ensure that it maintains sufficient
reserves of cash and adequate committed lines of
funding from major financial institutions and immediate
holding company to meet its liquidity requirements in
the short and long-term. The Directors are satisfied
that the Group will be able to meet in full its financial
obligations as and when fall due in the foreseeable
future.

The following table details the remaining contractual
maturities at the end of the reporting period of
the Group’s financial liabilities and lease liabilities,
which are based on contractual undiscounted cash
flows (including interest payments computed using
contractual rates or, if floating, based on rates current
at the end of the reporting period) and the earliest
date the Group can be required to pay. Specifically,
bank overdrafts with a repayment on demand clause
are included in the earliest time band regardless of
the probability of the banks choosing to exercise their
rights. The maturity dates for other non-derivative
financial liabilities are based on the agreed repayment
dates:

(Expressed in Hong Kong dollars) (A7 TR )
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Notes to the Consolidated Financial Statements
e RRMET

For the year ended 28 February 2023 HE—T-_=4F A=+ \BHIFE
(Expressed in Hong Kong dollars) (A7 TR )

25 FINANCIAL RISK MANAGEMENT AND FAIR 25 B EMEERAFEE (&)
VALUE (CONT’D)

Financial risk management objectives and policies TrlEREEBERBE (&)
(CONT'D)
(c) Liquidity risk management (CONT'D) () HEBEDEREE (&
28 February 2023
ZEZZHZAZTNA
Total
Within 1 More than 1  More than 2 contractual
year or on year but less years but less More than 5 undiscounted Carrying
demand than 2 years than 5 years years cash flow amount
MER 140 260 L BRRHER
REXR BIOR2E BHH5E 5ENE REREBAH BEE
$'000 $'000 $'000 $'000 $'000 $'000
7 5 ¥ 5 7 7
Accruals and other BT ER R
payables HiEI50R 4,459 - - - 4,459 4,459
Bank loans and overdrafts  SR{TE R
(Note) #x (W) 11,295 - - - 11,295 10,060
Loans from the immediate  EEERARZ
holding company B 49,875 - - - 49,875 47,500
Debt securities issued BETERES 23,328 32,085 - - 55,413 37,966
88,957 32,085 - - 121,042 99,985
Lease liabilities BERR 8,492 4,725 3,255 360 16,832 15,540
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For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE
(Expressed in Hong Kong dollars) (A7 TR )

25 FINANCIAL RISK MANAGEMENT AND FAIR 25 B EMEERAFEE (&)
VALUE (CONT’D)

Financial risk management objectives and policies cRIEMERBERBE (&)
(CONT'D)
(c) Liquidity risk management (CONT’'D) (c) WmEELEREE (&)

28 February 2022
T _F-A=+)\H

Total
More than 1 More than 2 contractual
Within 1 year  year but less years but less undiscounted Carrying
or on demand  than 2 years  than 5 years cash flow amount
P1ER TEUE 2660 AHRBIERR
BRER BOR2E BARSE emEERE AREE
$'000 $'000 $'000 $'000 $'000
T T Fr Fr Fr
Accruals and other EEtBR R
payables Hih A 3,824 = = 3,824 3,824
Bank loans and RITEF R
overdrafts (Note) #ExX (HIE) 13,042 - - 13,042 12,142
Loans from the EBRRARZ
immediate holding B
company 49,875 = = 49,875 47,500
Debt securities issued B ETEBES 54,435 14,223 33,551 102,209 87,912
121,176 14,223 33,551 168,950 151,378
Lease liabilities HE&RE 9,359 7,892 5,280 22,531 20,835
Note:Bank overdrafts with a repayment on demand et AR EREE KRR ZIRITE A LAt 5 H
clause are included in the “within one year D PN FAFRERIBRA - R_T==
or on demand” time band in the above FZAZF+NB RITBEIZZAUBELAS R
maturity analysis. At 28 February 2023, the A /R60,0008TT (ZF =4 :142,0007%
aggregate undiscounted principal amount of TT) - ERERRE Z BN - EERRBRIT

AARARETEEBMBREERIANER - EFHMH
B RITEZBREERBHMEBETERA
HEE - BN A RFIBBESRLAEEAY
61,00087C (== =4 : 144,00087T) °

the bank overdrafts amounted to approximately
HK$60,000 (2022: HK$142,000). Taking into
account the Group’'s financial position, the
Directors do not believe that it is probable that
the banks will exercise their discretionary rights
to demand immediate repayment. The Directors
believe that the bank overdrafts will be repaid in
accordance with the scheduled repayment dates
set out in the loan agreements. At that time, the
aggregate principal and interest cash outflows
will amount to approximately HK$61,000 (2022:
HK$144,000).
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e RRMET

For the year ended 28 February 2023 #E - —_=F_F_—+/\BILFE
(Expressed in Hong Kong dollars) (A7 TR )

25 FINANCIAL RISK MANAGEMENT AND FAIR 25 B EMEERANEE (&
VALUE (CONT’D)

Financial risk management objectives and policies cREMERBERBEE (&)

(CONT'D)

(d) Fair Value Measurement of Financial Instruments (d) ZHTAERFETE
The following table provides an analysis of financial TREHNEBERRELATEAEZS
instruments that are measured at fair value at the BMIAEZHH BATFERBERAEE S
end of each reporting period, grouped into Levels 1 BURAl TR REHAE 1234k -

to 3 based on the degree to which the fair value is
observable in accordance with the Group's accounting

policy.
28 February 2023
—E-=5"AZ+NH
Fair value Fair value measurements categorised into
AFE AV EFTEPEAUTER
Level 1 Level 2 Level 3
18R HE28R E38K
$°000 $'000 $°000 $'000
T Fr T Fr
Recurring fair value KEEATE
measurement FTE
Financial assets: CREE:
— Loan receivables at —RATFEFA
FVPL B&Hz
FEKE K 141,455 - - 141,455
28 February 2022
—E-_F-A-+N\R
Fair value Fair value measurements categorised into
AEE AEEHENERATER
Level 1 Level 2 Level 3
FR FE2H FE3
$'000 $'000 $'000 $'000
Tt Tt Tt T
Recurring fair value KEEATE
measurement =
Financial assets: PREE:
— Loan receivables at BRATEFA
FVPL B
FEKE K 117,674 - - 117,674
There was no transfer between Level 1, 2 and 3 in RREFEE B8 FB2R NEIF 2 B
both years. o
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For the year ended 28 February 2023 HE=ZT==F=-A=+N\HALFE

25 FINANCIAL RISK MANAGEMENT AND FAIR 25
VALUE (CONT'D)
Financial risk management objectives and policies
(CONT'D)
(d) Fair Value Measurement of Financial Instruments
(CONT'D)
Information about Level 3 fair value measurements
The fair value of loan receivables at FVPL is determined
using discounting the contractual future cash flow. The

fair value measurement is negatively correlated to the
discount rate.

The movement during the year in the balance of Level
3 fair value measurements is as follows:

(Expressed in Hong Kong dollars) ( AFBTTHIIR )
MEEREERAFE (&)
TREREEEFERBEK (&)

(d) £BMTANFEE (&)
EIR N FEF B EH
BAFEF A ERZ BRER 2 A TFET

FEBRBEASNARREREMETE - 2 F
BEFFERMIRKR2 AR -

EIRATEHEEBRENZ BB D
T

2023 2022
—E-=fF - —F
$'000 $'000
Ft Tt
At 1 March R=A—H 117,674 109,416
Loans granted BEBER 515,268 449,191
Loans matured ERHIER (491,474) (440,909)
Net losses recognised in consolidated WERE B R E M2 E
statement of profit or loss and other WA KR 2 B8 F 58
comprehensive income (13) (24)
At 28 February RZ—_A=-+/\H 141,455 117,674
Total net losses for the year included in REBEEZA=ZT+NALFE
consolidated statement of profit or loss FFAERE B REAM
and other comprehensive income for EEWARZFAF
the year ended 28 February E51E 485 (13) (24)

The Directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the consolidated financial statements
as at the end of the reporting periods are not
materially different from their fair values.

B3R MBEPRREE MBRE P IREH
RAGEZ eREEREMABZREEER
NHEYEBERER -
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(Expressed in Hong Kong dollars) (A7 TR )

26 OPERATING LEASE COMMITMENTS 26 REHERE
The Group as lessor AEBERAEHAA
The group sub-leases out a number of properties under REERBEEHEDHEZ AW -HEZD
operating leases. The leases typically run for an initial period FHBEA AT -HERE—MNEEHRL
of one to five years, lease payments are usually increased at R LA URETERES - HEHEREYE
the end of the lease term to reflect market rentals. None of HEFKIE -
the leases includes variable lease payments.
As at 28 February 2023 and 28 February 2022, undiscounted RZEZ=F_HA-+N\BR=ZZT=Z=_—_H
lease payments under non-cancellable operating leases in ZH\B - ANE B R R KB FE WA R A B A
place at the reporting date will be receivable by the Group EAZ T RHECERER N ARMBEHEERE
in future periods as follows: W
2023 2022
—E=-= —B-—fF
$'000 $'000
T 7T
Within one year —&FR 597 828
After one year but within two years —HIREMFA 558 360
After two year but within three years MERB=FRA 288 =
1,443 1,188
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27 MATERIAL RELATED PARTY 27

TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in these consolidated financial statements, the
Group entered into the following material related party
transactions:

(@) Key management personnel remuneration

(Expressed in Hong Kong dollars) (A7 TR )

EXBELXRS

Bt SR BREEMEHAREZRSH R
RSN AERBECAI A TERBELN RS

(a) EEEEAEHM

2023 2022

—B-=F —F-—
$'000 $'000
Fr T
Salary and other benefits Fre hEMmEF 7,397 7,268
Discretionary bonuses BETEAL 3,583 4,657
Contributions to MPF SRIES M 90 90
11,070 12,015

The remuneration of directors of the Company and key
executives is determined by the remuneration committee
having regard to the performance of individuals and market
trends.

ARBEENTEEBEABZTFHBFEMES
E2E[AARBANTSBBEE -
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(Expressed in Hong Kong dollars) (A7 TFI7R )

27 MATERIAL RELATED PARTY
TRANSACTIONS (CONT'D)

(b) Transactions with other related parties

During the year, the Group entered into transactions
with related parties in the ordinary course of its

27

EXBELXRS (&)

(b) BREMBAEL XS
FR AEEREBEXRGBIZT EEE
HRIMLZR BN

business as follows:

2023 2022
—E-=HF - —F
$'000 $'000
Ft Ft
Rental payments paid to FNATE AN 2 BE N
— Kwan Chart (Holding) Company Limited —ZRX&EEBFRAA
(“Kwan Chart Holding”) (IZR&EHE]) 960 960
— Mr. Chan Chart Man —BRIE X S 1,080 1,080
— Kwan Chart Estate Company Limited —HERBEXARAT
(“Kwan Chart Estate") (IBEREED) 660 660
Management fee incurred to MUATETEANERE
— Kwan Chart Holding —ZX&H 40 40
Rental deposits placed with RUTERTFAZERES
— Kwan Chart Holding —2R5E 160 160
— Mr. Chan Chart Man —fRE kA 180 180
— Kwan Chart Estate —HREX 110 110
Management fee deposit placed with MUTETFEAZ
ERERS
— Kwan Chart Estate —HEEX 23 23
During the years ended 28 February 2023 and 2022, RBEZZ-_=FR-_ZF=-=_F=A

the Group entered into short term lease agreements
with Kwan Chart Holding, Mr. Chan Chart Man
and Kwan Chart Estate, for leasing of premises. The
Directors consider that all the above related party
transactions during the year were conducted on normal
commercial terms and in the ordinary and usual course
of the Group’s business.

Note: The Group entered into agreement in respect of the
rental of properties from Kwan Chart Holding and
Kwan Chart Estate, companies with common beneficial
owners with the Company and Mr. Chan Chart Man, a
director of the Company.
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28 MAJOR NON-CASH TRANSACTIONS

(@) New lease arrangements

During the year ended 28 February 2023, the Group
entered into new arrangements in respect of leased
properties. Right-of-use assets and lease liabilities of
approximately HK$3,295,000 (2022: HK$17,648,000)
were recognised at the commencement of the leases.

(b) COVID-19-related rent concession

During the year ended 28 February 2023, the
Group received approximately HK$775,000 (2022:
HK$1,007,000) rent concessions in the form of a
discount on fixed payments during the period of
severe social distancing and travel restriction measures
introduced to contain the spread of COVID-19.

29 RETIREMENT BENEFITS SCHEME

The Group operates the MPF Scheme for all qualifying
employees in Hong Kong. The assets of the schemes are
held separately from those of the Group, in funds under the
control of trustees. The Group contributes 5% of relevant
payroll costs, capped at HK$1,500 per month, to the MPF
Scheme, in which the contribution is matched by employees.
The only obligation of the Group with respect to the MPF
Scheme is to make the required contributions under the
Scheme. No forfeited contribution is available to reduce the
contribution payable in future year.

The total cost charged to consolidated statement of profit
or loss and other comprehensive income of approximately
HK$565,000 (2022: HK$581,000) represents contributions
payable to this scheme by the Group in respect of the
current accounting period.

(Expressed in Hong Kong dollars) ( LA TTFI7R )

28 FEFRERSF

29

(a) HFHEEZRH
BEZE-_=F_A-+NBIEE" K
EERAEWETUT T - FREEE
MHE B E43,295,0008 7w (ZE=-=
117,648,000/ 70) ERHE R A RRE

o
27
H?JL‘A °

(b) 2019BMRFESHIEBEHSER
REBEE—ZE_=F_A-_+N\HILEFE"
RETERAS AL R BB I 1 77 BR il 18 i LA
BH2019FR RS REBRRE  ~&E
DEEMRITZNFE A REHE S EERL

775,000/ 7% (=== =4 : 1,007,000/
JL) °
BIRERIGFTE

AEERBEEMBCERREERLBESA
2 FEMEEBYURNARENEE  UHXE
ANEBZESRE AKERARIEERZ
5% (JA® A1,5008 T4 LR) ARE S
o BB PTEHRE R - ARERE S S
EENRTARBETEELPIRHR - RAKE
JE SR A] GRFNIRURE R 2 R MR R o

ReFE B R EM2E W AR Z B ARL
565,000/ 70 ( == = =4 : 581,0005% 7T ) 4574
EBPN A S HAR N %58 2 (5K o
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(Expressed in Hong Kong dollars) (LA TTFI7R )

30 STATEMENT OF FINANCIAL POSITION OF

THE COMPANY

30 ARDQFZBBEAMRRE

Notes 2023 2022
MizE —EC-=F —_F-—
$'000 $'000
Tt Tt
Non-current assets ERBEE
Investment in subsidiaries RHTB AR 2 KE 57,064 57,064
Other receivables H 4th fE W FRIE 1,826 3,630
58,890 60,694
Current assets REEE
Amounts due from subsidiaries RN 7S] a 173,548 217,938
Other receivables Hth fE W FRIE 2,539 2,421
Loans to a subsidiary m—EBARRE ZER b 321,240 321,240
Cash and cash equivalents HeRREEEY 12,152 4,268
509,479 545,867
Current liabilities REEE
Accruals and other payables FEETE R K E b BRI 725 1,020
Bank loans RITER 10,000 12,000
Amounts due to subsidiaries FERH B A Bl 2 FIA a 180,925 135,685
Debt securities issued BRI TESE S 23 11,993 49,974
Tax payable FERTTRIE 471 577
204,114 199,256
Net current assets REBEEFHE 305,365 346,611
Total assets less current liabilities EEHABERABAE 364,255 407,305
Non-current liability FERBEE
Debt securities issued BERITERES 23 25,973 37,938
NET ASSETS EERE 338,282 369,367
CAPITAL AND RESERVES BEARR#E 24
Capital (&N 19,272 19,289
Reserves (G 319,010 350,078
TOTAL EQUITY R 338,282 369,367
Notes: MI5E

(@  Amounts due from/to subsidiaries are unsecured, interest-free

and repayable on demand.

(b)  Loans to a subsidiary are revolving, unsecured, interest-bearing
at 6% (2022: 6%) per annum and repayable on demand.
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(Expressed in Hong Kong dollars) ( LA TTFI7R )

31 B AT ZFE
RIMERF  RATARTHMBAT (FEA
T AFLADT) HA EE RSN - 5 m

31 PARTICULARS OF SUBSIDIARIES

At the end of reporting periods, the Company has direct or
indirect interests in the following subsidiaries, all of which

are private companies, particulars of which are set out N
below:
Attributable equity
interest and voting rights
fI.’Iace and (_iattj Iss.uded and f_ulllyll As;h??, bﬁy E;}E{EH?;F;E .
of incorporation paid up capita AW
establishment Principal country registered capital RREE
Name of company _HMEL,/ of operation BRIRAR 2023 2022 Principal activities
NEER RILHRES EEFETZER 44 /HMER “RCZF T CF IRER
Directly held subsidiary:
ERBANEAR:
0i Wah Holding Limited BVl Hong Kong 2,000 ordinary shares 100% 100% Investment holding
31 May 2012 with no par value
0i Wah Holding Limited LRBRAES BE 2,000f Ef{E REER
“Z-—£7A=1-H EAR
Indirectly held subsidiaries:
BERERELR:
0i Wah Pawnshop Credit Limited Hong Kong Hong Kong 10,000,000 ordinary 100% 100% Pawn broking and
‘ 22 March 2000 shares money lending
BEMXEEARAA . +§% &k 1Q$Q%W& BELNE
“EETEZACTCH EF il
Hing Wah Pawnshop Credit Hong Kong Hong Kong 1 ordinary share 100% 100% Pawn broking and
Limited 12 April 2012 money lending
RERXEERBAT o +§% &R 1REBR BB LNE
“T-"ENATZH
Wai Wah Pawnshop Credit Hong Kong Hong Kong 1 ordinary share 100% 100% Pawn broking and
Limited 12 April 2012 money lending
BERXEERBAT . +§% &# 1REER #ERHE
“Z-"£QWATZH
0i Wah Property Credit Limited Hong Kong Hong Kong 1 ordinary share 100% 100% Money lending
20 February 2014
BEYXEEARAT - +% &R 1RERR W&
“Z-ME-A=TH
0i Wah Enterprises Limited Hong Kong Hong Kong 1 ordinary share 100% 100% Consultant
4 April 2014
RELRERRA . Bt BB 1REBR R
—Z-NENANA
Wah Credit Limited Hong Kong Hong Kong 1 ordinary share 100% 100% Money lending
29 January 2015
RECRERAA o ﬂ%{% Bk TR E B HfE
ZZ-RF-AZTNAE
0i Wah Mortgage Limited Hong Kong Hong Kong 1 ordinary share 100% 100% Money lending
1 April 2015
RERBERAA - BE AR 1RERR W&
“Z-hn¥MA-H
0i Wah Capital Limited Hong Kong Hong Kong 1 ordinary share 100% 100% Inactive
15 February 2016
REEXERRA I, 58 BB 1REBR Ui
“E-F_AtTEA
Po Wah Pawnshop Credit Limited Hong Kong Hong Kong 1 ordinary share 100% - Pawn broking
(Note 32) 17 June 2022
EEMXEERRAR (ME32) &E BE 1RERR #E
“E-FNATER
None of the subsidiaries had issued any debt securities RRABEERNERARRBEEER  BENBEATE

during both years and at the end of both years. BT ERE S -
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32 ACQUISITION OF ASSETS 32 WIREE
On 23 September 2022, the Group acquired the leasehold RZZEZZFNAAZ+=H AEEUBRESRK
improvement and loan receivables of cash consideration 8499,495,000/6 T M EMERE REWE
of approximately HK$9,495,000. This acquisition has Mo BRI BB EEN RSB A TFEHERE
been accounted for as an acquisition of assets, given that — B EREE L W EEEREE
substantially all of the fair value of the gross assets acquired WHEARR - REERFABEAER - WEEER
is concentrated in a group of similar identifiable assets. WHERABRBEUATAR

The consideration is fully settled during the year. The assets
acquired assumed at the date of acquisition comprise the

following:
$'000
T
Leasehold improvement HEMHEEE 911
Loan receivables FEWE R 8,584
Total assets mEE 9,495
Cash outflow on acquisition of assets WEEENE SR
$'000
Tt
Cash consideration paid BENRERE 9,495
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