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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and
mid-sized companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Singyes New
Materials Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement
herein or this report misleading.

This report will be available on the Company’s website http://www.syeamt.com
and will remain on the “Latest Company Report” page on the GEM website at
http://www.hkgem.com for at least 7 days from the date of its posting.
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HEADQUARTERS IN THE PRC

Levels 1 and 2 Factory Building No. 7

Zhuhai Xingye New Energy and Industrial Park
9 Jinzhu Road, Gaoxin District, Zhuhai City
Guangdong Province, the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
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Hong Kong
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UNAUDITED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

AEEZGeBERRAME2EINER

For the three months ended 31 March 2023 #EZ =T ==F=HA=+—HIL={E8A

Three months ended 31 March
BE=HA=1+—HI=EA

2023 2022
—g=-= T F
Notes RMB’000 RMB’000
BaE ARETT AREEFIT
(Unaudited) (Unaudited)
(REEZX) (RECEEZ)
REVENUE WA 4 16,573 16,335
Cost of sales SHE AR (13,830) (15,004)
Gross profit EF 5 2,743 1,331
Other income and gains A A R lzs 180 3,593
Selling and distribution expenses HE KD HAX (948) (1,636)
Administrative expenses TR (3,932) (4,358)
Interest on lease liabilities HEBERE 6 (122) (128)
Foreign exchange gain/(loss) P& 5 Wzt (Bs18) (61) 264
Other expenses HibHx (774) (861)
LOSS BEFORE TAX BB RIS 6 (2,914) (1,795)
Income tax credit/(expense) FTiS#iEe, (FAx) 7 (3) 304
LOSS FOR THE PERIOD AHEEE (2,917) (1,491)
OTHER COMPREHENSIVE INCOME: Hith 2 ElEs
ltems that may be reclassified to profit or loss AIFAEEHIRIEH D48
in subsequent periods: ZE#H2HEA ¢
Exchange differences on translation of HE IS RRAE X =5
financial statements - 806
TOTAL COMPREHENSIVE AHEZEE
LOSS FOR THE PERIOD (2,917) (685)
(Loss)/income attributable to: LA AL FELE (B18) /e
Equity shareholders of the Company A AE=AR R (3,005) (2,096)
Non-controlling interests IR E R 88 605
(2,917) (1,491)
Total comprehensive (loss)/income LTNALEGRE(EE),/
attributable to: Wias4a%E
Equity shareholders of the Company NN BRI R (3,005) (1,290)
Non-controlling interests TR 88 605
(2,917) (685)
LOSS PER SHARE BikEsE
Basic and diluted HEAREE 8 RMB (0.006) RMB(0.004)
AREE(0.006)7t AR (0.004) 7T

6 China Singyes New Materials Holdings Limited First Quarterly Report 2023



UNAUDITED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

AEBEZ G ERAZHR

For the three months ended 31 March 2023 HEZ =T ==F=HA=+—HIL={EA

Attributable to owners of the Company

ECE TN
Fair value
resere
Share Share ofequity  Exchange Non-
Issued  premium  Contributed  Statutory option Capital investments ~ fluctuation ~ Retained controlling Total
capital account surplus  reserve fund reserve reserves  at FVTOCI reserve profits Total interests equity
BATE
ALf
2ElE
BhRal  ERRE

ERfha BBEGE MARR AERRS WREER  BAGBE  ATEER i REEA B hORED  ER0E
RMBOOO  RMBOOD  RMBOOD  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RWBOOD  RMBOOO  RWBOOO  RMBOOO

AEBTR ARBTR ARETR ARETR ARETR ARMTR ARMTR ARMTRL ARETRL ARMTT ARMTT ARETR

As at 1 January 2022 R=E--F-A-A 35415 65,163 11,583 13,306 3804 55,875 - (2,630) 35,180 217,6% 4543 202,239
Proftloss) for the period AHRER/ (B8 - - - - - - - - (209)  (209%) 605 (1,491)
Other comprehensive income AHEE 2R

for the period Whgs «
Exchange differences on HEHERRN

translation of financial EiEE

statements - - - - - - - 806 - 806 - 806

Total comprehensive income/ AHE2EkE/

(loss)for the period (BB &8 - - - - - - - 806 (2,0%) (1,290) 605 (685)
Equity-settled share option y
arrangements - - - - 91 - - - - 91 - 91
At 31 March 2022 R-F-Z
(Unaudited) =B=t-H
(FeEEH) BA5 65163 1153 13306 38% 5875 - (L824) 33084 216497 5148 201645
As at 1 January 2023 R=%¥==%-B-H 35415 65,163 11,583 13439 2,836 55,875 (3,000) (2,164) 21,859 201,006 5303 206,309
Proft(oss) for the period KHEEH/ (B) - - - - - - - - (3,005 (3,009) 88 (917
Other comprehensive income AHRL A
for the period Whss «
Exchange differences on HEHERRN
translation of financial EREE
statements - - - - - - - - - - - -
Total comprehensive income/ TR ENE
(loss) for the period ( - - - - - - - - (3,005) (3,005) 88 (2917)
Equity-settled share option
anangements - - - - - - - - - - - -
At 31 March 2023 R=F==
(Unaudited) =B=t-H
(REEH) 35415 65,163 11,583 13,439 2,836 55,875 (3,000) (2,164) 18,854 198,001 5301 203,392

SRIEFE-FEEARE  TEEMHERARAT 7
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NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS

R

China Singyes New Materials Holdings Limited

RERGE ITEERAR M T

31 March2023 —E=_=F=F=+—H

CORPORATE INFORMATION

China Singyes New Materials Holdings Limited (the “Company”) is
a limited liability company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The principal place of business of the
Company is located at Unit 3108, 31st Floor, China Merchants Tower,
Shun Tak Center, 168-200 Connaught Road Central, Hong Kong.

During the three months ended 31 March 2022 (the “Period”), the
Company’s subsidiaries (collectively referred to as the “Group”) were
principally engaged in the sale and installation of Indium Tin Oxide
(“ITO") film, and the research and development, production, sale
and installation of Smart Polymer-Dispersed Liquid Crystals (“Smart
PDLC") products, Light Emitting Diode (“LED”) Display and Projection
System in the People’s Republic of China (the “PRC”). There were
no significant changes in the nature of the Group’s principal activities
during the Period.

In the opinion of the Directors, the parent company and the ultimate
holding company are China Shuifa Singyes Energy Holdings Limited
(“Shuifa Singyes”) and Shuifa Group Co., Ltd. (“Shuifa Group”),
respectively. Shuifa Singyes was incorporated in Bermuda and its
shares are listed on the Main Board of the Stock Exchange. Shuifa

Group was incorporated in the PRC.

First Quarterly Report 2023
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NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS

R

LB M ERRME

31 March2023 —E-_=F=F=+—H

BASIS OF PREPARATION

This first quarter financial information has been prepared in
accordance with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the GEM of The Stock Exchange
of Hong Kong Limited. It was authorised for issue on 10 May 2023.

The first quarter financial information has been prepared in accordance
with the same accounting policies adopted in the 2022 annual financial
statements, except for the accounting policy changes that are expected
to be reflected in the 2023 annual financial statements. Details of any
changes in accounting policies are set out in note 3.

The financial information relating to the financial year ended 31
December 2022 that is included in this announcement of the first
quarter results as comparative information does not constitute the
Company’s statutory annual consolidated financial statements for that
financial year but is derived from those financial statements.

CHANGES IN ACCOUNTING POLICIES

The International Accounting Standards Board has issued several
amendments to International Financial Reporting Standards that are
first effective for the current accounting period of the Group. None of
these developments have had a material effect on how the Group’s
result and financial position for the current or prior periods have
prepared or presented in this first quarter financial information.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.
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NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS

R

China Singyes New Materials Holdings Limited

RERGE ITEERAR M T

31 March2023 —E=_=F=F=+—H

REVENUE AND OPERATING SEGMENT
INFORMATION

Operating segment information

The Group’s revenue and contribution to consolidated results are
mainly derived from its sale of ITO film, Smart PDLC products, LED
Display and Projection System, which are regarded as a single
reportable segment in a manner consistent with the way in which
information is reported internally to the Group’s senior management
for the purpose of resource allocation and performance assessment.
In addition, the principal assets employed by the Group are located in
Mainland China. Accordingly, no segment analysis is presented other

than entity-wide disclosures.
Entity-wide disclosures:
Information about major customers

Revenue from major customers, which amounted to 10% or more of
the total revenue, is set out below:

WA REE S BEF

REBHBRARGREEZETHMEZR
BEEEITOSER  BEALER
LEDB R MIRT AR G S8 —
A2HNH  BRAXEEERERERM
DEEREEEFEERABERT
A= WO NEBERNEIEEE
IR BIARRE o Fit - FRIABE QA
TRAREESD - AR DT

BRI FRIHE -

BT EEFHER

REBRIUALETE10% A FHFER
PHEYAIT

Three months ended 31 March
BE==H=+—BI=EA

2023 2022

—F-= —E-—F

RMB’000 RMB’000

AREBTR ARETTT

(Unaudited) (Unaudited)

(RESTZ) (REEEZ)

Customer A EFEA * 2
* Less than 10% * T2 10%

First Quarterly Report 2023



NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS

REBERER S VMR

31 March2023 —E-_=F=F=+—H

4. REVENUE AND OPERATING SEGMENT

INFORMATION (Continued)

Operating segment information (Continued)

Information about major customers (Continued)

An analysis of revenue is as follows:

WA RESSEEE ()

FEESEER ()
BT EZE,AIEK (&)

HEANDHTIAT

Three months ended 31 March
BE==H=+—BI1IL=EA

2023 2022

—E-=F — T

RMB’000 RMB’000

ARETT ARBETTT

(Unaudited) (Unaudited)

(REER) (REgEZ)

Revenue from contracts with customers RERFA LA 16,573 16,335

Set out below is the disaggregation of the Group’s revenue from

contracts with customers:

Type of goods or services

AT EIIAREERE TP A DR URAR

EDER

B m BRI HY AR Y

Three months ended 31 March
BE=A=+—HI1=EA

2023 2022

—g-= —E-—F

RMB’000 RMB’000

ARBTRT ARETTT

(Unaudited) (Unaudited)

(RETER) (RieEZ)

Sales of ITO Film HEITOBER 7,204 8,079
Smart PDLC products BTN ER 6,471 7,593
LED Display and Projection System LED Z8 R R RIS 247 - -
Sales of other products HEHME R 2,898 663
Total revenue from contracts with customers KB & E& LM A £ 58 16,573 16,335

11
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FINANCIAL STATEMENTS
O T e

31 March2023 —E=_=F=F=+—H

4. REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

Operating segment information (Continued)

Geographical markets

NOTES TO UNAUDITED CONSOLIDATED

4. WARESFEER (F)

FEESEER ()

1% 175

Three months ended 31 March
BE=E=H=1+—BI=EA

2023 2022

—F-= —E-—4F

RMB’000 RMB’000

AREFT ARETTT

(Unaudited) (Unaudited)

(REEK) (CR#geEEZ)

Domestic — Mainland China* B — A ARE * 12,514 12,244
Others Hh 4,059 4,091
Total revenue from contracts with customers 2 B &F &AM A 4258 16,573 16,335

* The place of domicile of the Group’s principal operating subsidiary is
Mainland China. The principal revenue of the Group is generated in
Mainland China.

Timing of revenue recognition

- REBETELENBEQRNMEDR
hEIRREE - AEENEZRAELES

FRBIARE ©

WA TR 2 BFfET

Three months ended 31 March
BE=A=1+—HL=EA

2023 2022

—F-= T4

RMB’000 RMB’000

AREFT ARETTT

(Unaudited) (Unaudited)

(REEK) (REEFEZ)

Goods transferred at a point in time RE— A B8R 2 i @ 16,356 16,160
Services transferred over time R —ER RS 8258 2 AR 7S 217 175
Total revenue from contracts with customers KB EFE & LRI A 458 16,573 16,335

China Singyes New Materials Holdings Limited First Quarterly Report 2023



NOTES TO UNAUDITED CONSOLIDATED

FINANCIAL STATEMENTS
ARAEBERIRE M MR MTaE

31 March2023 —E-_=F=F=+—H

5. OTHER INCOME AND GAINS

An analysis of other income and gains is as follows:

H e\ R W &5

HWA R KRS ITT

Three months ended 31 March
BE=E=HA=+—BI1t=EA

2023 2022

—EBC=HE T —F

RMB’000 RMB’000

ARETR ARETIT

(Unaudited) (Unaudited)

(REER) (REeEZ)

Deferred income released to profit or loss BEBRIRER RS 124 124
Government grants* BB * 2 309
Bank interest income HRITAEUA 54 33
Written-off for other payables S FE TR IR - 2,300
Others HAtb - 827
180 3,593

There were no unfulfilled conditions or contingencies relating to these
grants.

WA B % 5 f B RO R R R I 3K

REM -

13



FINANCIAL STATEMENTS
BRARE MR T

31 March2023 —E=_=F=F=+—H

R

6.

LOSS BEFORE TAX

6.

The Group’s loss before tax was arrived at after charging/(crediting):

NOTES TO UNAUDITED CONSOLIDATED

BR¥i ISR

AR BT AT B R TSR, (FEA) A

IRIA

Three months ended 31 March
BE=HA=+—HI=EA

2023 2022
—g-= —E-
RMB’000 RMB’000
ARETR ARBFIT
(Unaudited) (Unaudited)
(RETF) (REeEZ)
Cost of inventories sold BEFEERA 13,549 14,848
Cost of installation services L2 ARTE R AN 281 156
13,830 15,004
Employee benefit expense (including EERIAZ (BEEER
directors’ and chief executive’s TTERABEFN)
remuneration):
Wages and salaries TENEHS 3,484 4,779
Pension scheme contributions RINE TR 92 103
Equity-settled share option expense DA R4 E 2 BBARER - 91
3,576 4,973
Depreciation of items of property, M BERZEIER 2
plant and equipment e 1,962 1,997
Depreciation of right-of-use assets FREEENE 552 552
Research costs RFTA A 555 1,235
Interest on lease liabilities HEAGBEHNE 122 128
Foreign exchange (gains)/losses, net FEH (Uas) B85 61 (264)

China Singyes New Materials Holdings Limited

First Quarterly Report 2023



NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS

REBERER S VMR

31 March2023 —E-_=F=F=+—H

7. INCOME TAX

The major components of income tax (credit)/expense were as follows:

Fifs

7. Fnig#

B(ER) FXZEERLHMAT ¢

Three months ended 31 March
BE=E=HA=+—BI1t=EA

2023 2022
—g-= —E-—4F
RMB’000 RMB’000
ARETR ARETIT
(Unaudited) (Unaudited)
(REER) (REeEZ)

Current — Mainland China EH — PBIRRE
Provision for the Period ANEARE RS 3 223
Deferred IEIE - (527)
Total tax (credit)/charge for the Period AERFIE (ER) A 3 (304)

Notes:

(a)

Pursuant to the rules and regulations of Bermuda, the Group is not
subject to any income tax in Bermuda. Losses incurred by the Company
during the Period mainly consist of remuneration of directors. These
expenses are not expected to be tax deductible.

During the Period, Zhuhai Singyes New Materials Company Limited
(“Zhuhai New Materials”) was entitled to a preferential PRC corporate
income tax (“CIT”) rate of 15% as it was accredited as “High and
New Technology Enterprise” (“HNTE”) from 28 November 2018 to 28
November 2021 and renewed on 20 December 2021 for a period of
three years until 2024. Shenzhen Kangsheng Photoelectric Technology
Company Limited (“Shenzhen Kangsheng”) was entitled to a preferential
PRC CIT rate of 15% as it was accredited as HNTE from 9 December
2022 to 9 December 2025.

The applicable CIT rate for the other PRC incorporated subsidiaries was
25% during the Period.

The applicable CIT rate for Hong Kong incorporated subsidiaries was
16.5% during the Period. No provision for Hong Kong profits tax has
been made as these Hong Kong incorporated subsidiaries had tax losses
during the Period.

RBBRENERESR  AREEA
BANBRENEAMEHR - ZRAR
AHMENEL BRI ZERESH
B o %S F S EHAN AT HRA

RNEARIA - HAKEEEF MR RHE
BRAR(EFEFMADBE=F—N
E+—A-_tN\HE_ZE_—F+—
A=+ N\BHERER [ @iz
(TEFEMieZE])  HE#=ZH15%
MEBRBECEMEHEE  WER
B —F+-_A-+REE AH
=F HEEZT_NFARI - ARF
I EENXEREERAA ([RYIEE
BT F+-ANBE=ZF
—HAFE+ = ANBWRE AT
% HARZE1I5%HERPHE
EFBRBIEK -

AEAREA - B p B RE A SZ #9 P
BRRMERERMSHER25% °

KA - REBEMAZOME R
AHEREEMBHER16.5% ° M
RSB E A BN A
BRAEREER KU ERBBNE
At iR -
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FINANCIAL STATEMENTS
O T e

31 March2023 —E=_=F=F=+—H

8. LOSS PER SHARE ATTRIBUTABLE TO EQUITY
SHAREHOLDERS OF THE COMPANY

The calculation of the basic loss (for the three months ended 31 March
2022: loss) per share amount is based on the loss attributable to equity
shareholders of the Company for the Period of RMB3,005,000 (for the
three months ended 31 March 2022: loss of RMB2,096,000), and
the number of ordinary shares of 520,000,000 (for the three months
ended 31 March 2022: 520,000,000) in issue during the Period.

No adjustment has been made to the basic loss per share amount in
respect of a dilution as the exercise price of the Company’s outstanding
share options was higher than the average market price of the
Company'’s shares for the three months ended 31 March 2023 and
2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

BUSINESS REVIEW

The Group carries out research and development on, and manufactures and
sells ITO film, Smart Polymer-Dispersed Liquid Crystals (“PDLC”) products,
LED Display and Projection System. The Group uses ITO film as one of the
main materials for the development of downstream products, namely: (i)
PDLC film (i.e. Smart Light-adjusting Film); (ii) electronically switchable
glass (i.e. Smart Light-adjusting Glass); and (iii) LED Display and Projection
System. The Group is one of the few integrated manufacturers in the PRC
which produces and sells ITO film as well as a range of related downstream
products.

Because of the Chinese New Year's effect, our results in first quarter has
been largely rely on the sales performance in March. Since most of the
coronavirus disease 2019 (“COVID-19”) measures have been relaxed by
the end of 2022 and early 2023 in Hong Kong and Mainland China, overall
economy is picking up. Hence, our sales slightly increased for the three
months ended 31 March 2023 as compared to the same period in 2022.

ITO film can be applied for use in a variety of products including smart
phones, GPS systems and other touch-screen devices and equipment such
as automated teller machines. Our ITO film customers are primarily domestic
touch-screen device manufacturers. Revenue from sales of ITO film was
approximately RMB7.2 million for the three months ended 31 March 2023,
which represented a decrease of approximately RMBO0.9 million or 10.8%,
from approximately RMB8&.1 million for the same period in 2022.

Smart PDLC products include Smart Light-adjusting Film and Smart Light-
adjusting Glass. Smart Light-adjusting Film can be switched from a milky,
cloudy, translucent and opaque state into a colourless and transparent state
when electricity is applied to it, and may be applied to windows and glass
to control the passing-through of light. Smart Light-adjusting Glass permits
a user to control the permeability of light through the glass by adjusting the
voltage of electricity voltage applied to the Smart Light-adjusting Film fixed
therein. Our Smart PDLC products customers are primarily construction
companies and contractors of developers. Revenue from sales of Smart PDLC
products was approximately RMB6.5 million for the three months ended 31
March 2023, which represented a decrease of approximately RMB1.1 million
or 14.8%, from approximately RMB7.6 million for the same period in 2022.
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BEEN W& D

LED Display and Projection System has excellent brightness and energy-
saving characteristics. Such display and projection screens are manufactured
using Smart PDLC Products which can change from opaque for projection to
transparent when switching the power source applied to it. Our LED Display
and Projection System customers are commercial users, primarily media
companies and transportation equipment companies. There was no revenue
generated from LED Display and Projection System for the three months
ended 31 March 2023 and the same period in 2022.

Others include sales of other materials and products. The revenue from sales
of other products was approximately RMB2.9 million for the three months
ended 31 March 2023, which represented an increase of approximately
RMB2.2 million or 3.4 times, from approximately RMBO.7 million for the
same period in 2022.

Our Group strives to manufacture and supply high quality products to
our customers, and our Directors believe that our Group is a reputable
supplier of ITO film and related downstream products in the PRC. Our key
operating subsidiary was ranked as the leading manufacturer of Smart PDLC
Products in the PRC in terms of market share by revenue. Since most of the
coronavirus disease 2019 (“COVID-19”) measures have been relaxed by
the end of 2022 and early 2023 in Hong Kong and Mainland China, overall
economy is picking up. Our revenue and gross profit for the three months
ended 31 March 2023 increased by 1.5% and 106.1% as compared to the
same period in 2022, respectively. We recorded loss attributable to equity
shareholders of the Company of approximately RMB3.0 million for the three
months ended 31 March 2023, as compared with loss attributable to equity
shareholders of the Company of approximately RMB 2.1 million for same
period in 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

OUTLOOK AND PROSPECTS

Our Directors believe that, as a market participant which is active in the
technology sector, it is crucial for the business of our Group to devote
substantial resources towards research and development (including
identifying new materials and applications) which will advance or sustain its
competitiveness in light of evolving market trends and customer preferences
and needs. Further, our Directors believe that our Group’s current market
leading positions in the PRC by market share relating to its ITO film and
Smart PDLC products is testimonial of sufficient market demand for its
products. The market conditions of the Smart PDLC products have been
rapidly changing in recent years, our Group are diversifying our product
range in response to the challenges.

Looking into 2023, we are facing difficulties and Our Group will remain
cautious in expanding its production lines and carrying out research and
development projects to cater the expected demand in the future. In the
meantime, our Directors will closely monitor the economic change, maintain
a prudent and stable strategy and react proactively to the challenges and
opportunities ahead.

FINANCIAL REVIEW
Revenue

Our revenue was approximately RMB16.5 million for the three months ended
31 March 2023, which represented an increase of RMBO.2 million or 1.5%,
from approximately RMB16.3 million for the same period in 2022. The
increase was attributable to the rise in sales volume as well as the increase in
selling price.
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BEEN W& D

Cost of sales and gross profit

Our cost of sales was approximately RMB13.8 million for the three months
ended 31 March 2023, which represented a slight decrease of RMB1.2
million or 7.8%, from approximately RMB15.0 million for the same period in
2022.

Our gross profit increased by RMB1.4 million or 106.1%, from approximately
RMB1.3 million for the three months ended 31 March 2022 to approximately
RMB2.7 million for the three months ended 31 March 2023. Our gross profit
margin rose to 16.6% for the three months ended 31 March 2023 from 8.1%
for the same period in 2022. The increase was mainly because of (i) the rise
in selling price, and (ii) the lower pre-unit fixed costs charged to cost of sales
as a result of the increase in production volume in the first quarter of 2023.

Selling and distribution expenses

Our selling and distribution expenses were approximately RMBO0.9 million for
the three months ended 31 March 2023, which represented a decrease of
approximately RMBO.7 million or 42.1%, from approximately RMB1.6 million
for the same period in 2022. The expenses mainly included remuneration for
sales and marketing employees based on sales performances and expenses
relating to our marketing efforts in business promotion and participation in
exhibitions. The selling and distribution expenses was 5.7% of the revenue
for the three months ended 31 March 2023, as compared to 10.0% for same
period in 2022.

Administrative expenses

Our administration expenses were approximately RMB3.9 million for the
three months ended 31 March 2023, which represented a decrease of
approximately RMBO.5 million or 9.8%, from approximately RMB4.4 million
for the same period in 2022. The expenses mainly included remuneration
for administrative employees (including Directors’ fee), depreciation and
research costs. The administrative expenses was 23.7% of the revenue for
the three months ended 31 March 2023, as compared to 26.7% for the
same period in 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

Liquidity, financial resources and capital structure

Our primary use of cash is to satisfy our working capital and capital
expenditure needs. Historically, our Group’s use of cash has mainly been
financed through a combination of cash received from the sales of our
products and financial support from our Group’s related parties.

As at 31 March 2023, our Group have short term borrowings of RMB19.8
million and long term borrowings of RMB19.4 million. Going forward, we
believe our liquidity requirements will be satisfied using a combination of
cash generated from operating activities, bank borrowings and proceeds
from the listing of the shares of the Company on GEM on 21 July 2017 (the
“Listing”). Our Directors believe that in the long term, our Group’s operation
will be funded by internally generated cash flows and, if necessary, additional
equity and/or debt financing.

Use of proceeds from the Listing

The shares of the Company were listed on GEM on 21 July 2017 (the “Listing
Date”) with net proceeds received by the Company from the Share Offer in
the amount of HK$93,500,000 after deducting underwriting commission and
all related listing expenses.
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BEEN W& D

An analysis of the utilization of the net proceeds from the Listing Date up to

31 March 2023 is set out below:

Business Strategy

Planned use of
net proceeds

as stated in the
Prospectus up to
31 March 2023

FHHEE

— -

—_—=

MANAGEMENT DISCUSSION AND ANALYSIS

=F=A=t+—R A

EF R ERBRIIT T -

Actual use of
net proceeds
up to

31 March 2023

Actual

balances of
proceeds up to
31 March 2023

Expected
timeline for
unutilized
net proceeds

BE-F-=
ZR=+-H #®E-T-=F BECECE
BRERMI =A=+—-H =A=t+-B KBAMRE
FRREFEY FRRERE FRHE REFEN
ESEEA HEERER  ERERER ERGe  EHREX
HK$ million HK$ million HK$ million
BEAT BEAL BBAT
Overseas business expansion TNEBIER 9.8 9.8 - NATEA
Research and development of MR E R 21.2 21.2 - NATEHA
new materials and products
Purchase of machinery and equipment for B8 AN AERE N ER 6.8 6.8 - NATER
production of anti-ambient screen R RRES AR
Enhancement to wide ITO film BILEITOEER 43 43 - NATEA
Sales and marketing effects in the PRC RAPEIRHE REHTIE 8.7 8.7 - NATER
Project for full automation of production line B ANERZ EHLE 120 120 - NATER
for Smart Light-adjusting Products HIEE
Establishment and mass production of BB EEERNALK 30 3.0 - NATER
domestic laser home cinema systems EFR A5
Installation of extra-wide Production line for ~ ZEBEEANERBELER 115 0.6 109  bytheend of 2023
Smart Light-adjusting Products ZEC=FRR
Installation of fully automated production line  ZEIREEINT 2 BB EL 9.0 4.1 49  bytheend of 2023
for pressing of glass “ECCFRA
Working capital HEEES 73 73 - NATER
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

The business strategies as set out in the prospectus of the Company dated
30 June 2017 (the “Prospectus”) were based on the best estimation of the
future market conditions made by the Group at the time of preparing the
Prospectus. The use of proceeds was applied in accordance with the actual
development of the market.

As at 31 March 2023, approximately HK$77.7 million out of the net proceeds
from the Share Offer had been used. The unused net proceeds have been
deposited in licensed banks.

The Company intends to apply the net proceeds in the manner consistent
with that set out in the Prospectus. However, the actual use of proceeds was
lower than planned use of proceeds because of the delay in automation and
installation of production lines. In response to the rapidly changing business
environment, it has taken more time than expected to look for suitable
machinery and equipment producers which could meet our production
requirements. The Directors will constantly evaluate the Group’s business
strategies and may change or modify plans against the changing market
condition to attain sustainable business growth of the Group.

DIVIDEND

The Board of Directors (the “Board”) did not recommend the payment of
dividend for the three months ended 31 March 2023 (2022: Nil). The actual
dividend payout ratio in each year will depend on the actual performance of
the Group, the general industry and economic environment.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2023, we had a total headcount of 118 full-time employees.
The remuneration package of our employees includes a basic salary,
allowances and bonuses. The various allowances cover holidays, social
security and housing contributions. We make contributions to all mandatory
social security and housing provident funds for our employees.
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CORPORATE GOVERNANCE
TRER

OVERVIEW

The Board recognises the importance of incorporating elements of good
corporate governance in the management structures and internal control
procedures of the Group so as to achieve effective accountability. The
Directors consider that the Company has applied the principles and complied
with all the applicable code provisions set out in the code provisions of the
Corporate Governance Code as set out in Appendix 15 of the GEM Listing
Rules during the three months ended 31 March 2023 and up to the date
of this announcement (the “Relevant Period”) except for the deviation from
paragraph C.2.1 of the Code as described below.

With effect from 25 January 2021, Mr. Zhang Chao has been appointed as
the Chairman of the Board (the “Chairman”) and Chief Executive Officer. The
Company is aware of the requirement under paragraph C.2.1 of the Code
that the roles of chairman and Chief Executive Officer should be separated
and should not be performed by the same individual. Nevertheless, the
Board considers that the combination of the roles of Chairman and Chief
Executive Officer will not impair the balance of power and authority between
the Board and the management of the Company as the Company has built
up a structure of the Board and has developed a set of procedural rules for
the meeting of the Board to consider major matters affecting the operations
of the Group. The Board is of the view that this structure provides the Group
with strong and consistent leadership, which can facilitate the formulation
and implementation of its strategies and decisions and enable it to grasp
business opportunities and react to changes efficiently. Moreover, the Board
considers that the sufficient measures have been taken and it will not impair
the balance of power and authority between the Board and the management.
As such, it is beneficial to the business prospects of the Group. Therefore,
Mr. Zhang Chao is performing the roles of both Chairman and Chief Executive
Officer.
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CORPORATE GOVERNANCE
TERER

CODE OF CONDUCT FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company has made specific enquiry of all Directors and all
Directors confirmed that they have complied with the required standard of
dealings and the code of conduct regarding directors’ securities transactions
adopted by the Company during the Relevant Period.

AUDIT COMMITTEE

The Company has established the Audit Committee on 21 July 2017 in
compliance with Rule 5.28 of the GEM Listing Rules. Among other things,
the primary duties of the Audit Committee are to review and supervise the
Company'’s financial reporting process, internal control system and risk
management system and to provide advice and recommendations to the
Board on the appointment, reappointment and removal of external auditors.

The Audit Committee consists of three independent non-executive Directors,
namely Ms. Pan Jianli, Mr. Pan Jianguo and Dr. Li Ling. Ms. Pan Jianli is the
chairperson of the Audit Committee.

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed the financial reporting matters
with senior management and the auditors of the Company relating to the
preparation of the unaudited consolidated financial statements of the
Group for the three months ended 31 March 2023. This announcement
has been reviewed by the Audit Committee, which was of the opinion that
the preparation of such results complied with the applicable accounting
principles and practices adopted by the Group and that adequate disclosure
has been made.
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OTHER INFORMATION
Hib & #

SHARE OPTION SCHEME

On 17 October 2017, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may,
at its absolute discretion and on such terms as it may think fit, grant Share
Options to the any Eligible Person (who is (i)(a) any director or proposed
director (whether executive or non-executive, including any independent
non-executive director), employee or proposed employee (whether full time
or part time) of, or (b) any individual for the time being seconded to work for,
any member of the Group or any substantial shareholder or any company
controlled by a substantial shareholder (a “Category A Eligible Person”);
or (ii) any person or entity that provides research, development or other
technological support or any advisory, consultancy, professional or other
services to any member of the Group (a “Category B Eligible Person”) and,
for the purposes of the Share Option Scheme, shall include any company
controlled by one or more persons belonging to any of the above classes
of participants, collectively the “Eligible Person”) to subscribe at a price
calculated in accordance with the Share Option Scheme for such number of
Shares as it may determine in accordance with the terms of the Share Option
Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the Company to grant
Share Options to the selected Eligible Persons as incentives or rewards for
their contribution or potential contribution to the growth and development of
the Group.

Total number of Shares available under the Share Option
Scheme

The total number of Shares which may be issued upon the exercise of all
share options to be granted under the Share Option Scheme and any other
share option schemes of the Company must not in aggregate exceed 10% of
the total issued share capital of the Company as at 17 October 2017, being
the date on which the Share Option Scheme is adopted (i.e. 480,000,000
Shares).
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On 31 January 2018, options to subscribe for a total of 21,000,000 shares
with a nominal amount of US$0.01 each in the share capital of the Company
were granted under the Scheme at the exercise price of HK$1.16 per share.

There was no movement in the outstanding share options during the three
months ended 31 March 2023 and 2022. There was no movement in the
outstanding share options during the three months ended 31 March 2023
and 2022. As at the date of this Report, 5,100,000 share options has been
granted under the Share Option Scheme to entitle the holders of these share
options to subscribe for a total 5,100,000 Shares, representing 0.981% of
the issued Shares of the Company.

Maximum entitlement of each Eligible Participant

The maximum number of Shares issued and to be issued upon the exercise
of the Share Options granted under the Share Option Scheme and any other
share option schemes of the Company to any Eligible Person(s) (including
cancelled, exercised and outstanding Share Options), in any 12-month period
up to the date of grant shall not exceed 1% of the number of Shares in issue,
unless (i) a circular is despatched to the Shareholders; (ii) the Shareholders
approve the grant of the Share Options in excess of the 1% limit referred to in
this paragraph; and (iii) the relevant Eligible Person and his associates shall
abstain from voting. The number and terms (including the exercise price) of
Share Options to be granted to such Eligible Person(s) must be fixed before
Shareholders’ approval.

Time of exercise of option

A Share Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period commencing on such date on
or after the date on which the Share Option is granted as the Board may
determine in granting the Share Options and expiring at the close of business
on such date as the Board may determine in granting the Share Options but
in any event shall not exceed ten (10) years from the date of grant (which
is the date of offer of grant if the offer for the grant of the Share Options is
accepted).

RoT—\E—A=+—R - BB EIER
T R AR 2 RO R 429 21,000 000 S
BREEO 0L £ 2 IBIRE - {TEEASR1 16
BT -

HE -2 -_=FKx-_ZT-_—F=A=+—
BIE=1EA - 8K 77 {65 B8 AR 0 I 4% F (]
B NAREBH  BEEREFIERE
5,100,000 17 & % 4 o] B, TR AR #1555 A SR8
#83£5,100,000 IR AR5 B IER] - BMEARARE
BEITRE1DH70.981% ©
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Acceptance of offers

An offer for the grant of Share Options must be accepted within thirty (30)
days inclusive of the day on which such offer was made. The amount payable
by the grantee of the Share Options to the Company on acceptance of the
offer for the grant of Share Options is HK$1.00.

Exercise price per Share for the exercise of a Share Option

The exercise price per Share payable on the exercise of a Share Option is
to be determined by the Board provided always that it shall be at least the
higher of (i) the closing price of the Shares as stated in the daily quotations
sheet issued by the Stock Exchange on the date of grant (which is deemed to
be the date of Board meeting for approving the grant of Options), which must
be a business day; and (ii) the average closing price of the Shares as stated
in the daily quotations sheets issued by the Stock Exchange for the five

(5) business days immediately preceding the date of offer of grant, provided
that the exercise price per Share shall in no event be less than the nominal
amount of the Share.

Remaining life of the Share Option Scheme

The Share Option Scheme will remain in force for a period of ten (10) years
commencing on 17 October 2017, the date on which the Share Option
Scheme is adopted by Shareholders in general meeting, and shall expire at
the close of business on the day immediately preceding the tenth anniversary
thereof unless terminated earlier by Shareholders in general meeting.

The Company may by resolution in general meeting or the Board may at any
time terminate the Share Option Scheme and in such event no further Share
Option shall be offered but the provisions of the Share Option Scheme shall
remain in force to the extent necessary to give effect to the exercise of any
Share Option granted prior to the termination or otherwise as may be required
in accordance with the provisions of the Share Option Scheme. Share Options
granted prior to such termination at the time of termination shall continue to
be valid and exercisable in accordance with the Share Option Scheme.
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The movements of outstanding share options under the Scheme during the REBEZZ-=F=A=+—HI=FA5

three months ended 31 March 2023 are as follows:

T HARITERRE 2 ZEIT

Number of share options
BREyE
Exercise At Granted Exercised Forfeited Surrendered Lapsed At
Exercisable price per 1 January during the during the during the during the during the 31 March
Category of participants  Date of grant period share 2023 period period period period period 2023
RZB== R=B==
2EEER fidulzk T BRTHEE -B-8 HRERE Biifrfe Bzl il)ES Bhk%  ZA=t-8
(HK$) 000 ‘000 '000 000 ‘000 '000 000
(B7) T3 T T T3 T h H
Employees 31/01/2018 31/01/2021- 116 500 - - - - - 500
In aggregate 30/01/2028
]
a3t 31/01/2022- 116 500 - - - - - 500
30/01/2028
31/01/2023- 116 500 - - - - - 500
30001/2028
Sub-total
It 1,500 - - - - - 1500
Others* 31/01/2018 31/01/2021- 116 1,200 - - - - - 1,200
In aggregate 30/01/2028
£
At 31/01/2022- 116 1,200 - - - - - 1,200
30001/2028
31/01/2023- 116 1,200 - - - - - 1,200
30/01/2028
Sub-total
It 3,600 - - - - - 3,600
Total
it 5,100 - - - - - 5100
* Others include (i) individuals for the time being seconded to work for, any * HBENERARAREBTMKERR
member of the Group or any substantial shareholder or any company controlled YTEHI Eﬂxﬁi AEZERRESNERNA
by a substantial shareholder, and (ii) person or entity that provides research, AITEMEA : ) MAEETRKES A

development or other technological support or any advisory, consultancy, Tkﬁiﬁﬂﬁ 7 B 3l EL At B0 S 4R S AR el
professional or other services to any member of the Group. B2

No participants were granted options in excess of the individual limit pursuant
to the Share Option Scheme.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES

As at 31 March 2023, so far as the Directors are aware, the following persons
have or are deemed or taken to have an interest and/or short position in the
shares of the Company (the “Shares”) or the underlying Shares which would
fall to be disclosed under the provisions of Division 2 and 3 of Part XV of the

F BRI A 5 R AR R G RO
mRIRE

MEZBZ=F=A=+—H stEFEHM - A
T/\iﬁ’\‘zli’“ﬂﬂ%ﬁ(mﬁ{ﬁj)Eﬂﬁﬁaﬁifﬁqﬂ
BASEEEREREBEEFLBEERG (3

= BB RS H)%XV*B%Z&%?“*BE’WX

Securities and Futures Ordinance (the “SFO”) or which were recorded in the
register of the Company required to be kept by the Company under Section
336 of the SFO, or who is, directly or indirectly, interested in 5% or more of
the nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company or any other members of

E{EMEMKER

AELRBENRE R IKE - RARARA
AIRIRRE 77 R EAE IR PI 2 336 (RFATF BRI AR
mELMAnER R SAR
AN A IMEAIE R TEA R RIS
AIZBRAE LREZ M

SEEKEE

the Group: FARIM AT (B 5% sl bA_FHRERS -
Long position in the Shares RGeS
Approximate
Capacity/Nature of Number of percentage of
Name of shareholders interests Shares held shareholding
[ g S HERE ieedidnt ] BaRsBRES
(Note 3)
(BI5E3)
China Shuifa Singyes Energy Holdings Limited Beneficial owner 324,324,325 62.37%
(“Shuifa Singyes”) EnBEAA
B EEERERAR AT ([KEEE])
Water Development (HK) Holdings Co., Limited Interest in a controlled corporation (Note 1) 324,324,325 62.37%
(“Water Development (HK)”) SEEEREE (ML)
KEEE (BB ERERA
(IkBEE(FH)])
Shuifa Energy Group Co., Ltd.(“Shuifa Energy”) Interest in a controlled corporation (Note 1) 324,324,325 62.37%
KERREBBRAR ([KEER]) mEEER (1)
Shuifa Group Co., Ltd. (“Shuifa Group”) Interest in a controlled corporation (Note 1) 324,324,325 62.37%
IKEEBEBRAR ([ KEEE]) irE R (1)
AMATA Limited Beneficial owner corporation 40,000,000 7.69%

China Singyes New Materials Holdings Limited
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Approximate

Capacity/Nature of Number of percentage of

Name of shareholders interests Shares held shareholding

R & Sin G Fii i &8 BoRRE DL

(Note 3)

(PH3E3)

Mr. Luo Jingxi Interest in a controlled (Note 2) 40,000,000 7.69%
BEERERTAE R EEER (H5E2)

Kunlun Holdings Group Limited Beneficial owner 26,021,206 5.00%

EmEREEARAT

Notes:

EGHAA

Water Development (HK) is the legal and beneficial owner of 1,687,008,585
shares of Shuifa Singyes and has a security interest in 180,755,472 shares
of Shuifa Singyes, representing approximately 66.92% and 7.17% of the
issued share capital in Shuifa Singyes respectively. Water Development (HK)
is beneficially and wholly-owned by Shuifa Energy, which is in turn beneficially
and whollyowned by Shuifa Group. As such, each of Water Development (HK),
Shuifa Energy and Shuifa Group is deemed to be interested in the Shares in
which Shuifa Singyes holds under Part XV of the SFO.

AMATA Limited is legally and beneficially owned by Mr. Luo Jingxi, Mr. Hua
Jianjun, Mr. Zhong Qibo and Mr. He Qiangmin as to 39%, 27%, 20% and 14%
respectively. Mr. Luo Jingxi is deemed to be interested in the Shares held by
AMATA Limited under Part XV of the SFO.

The percentage is calculated on the basis of 520,000,000 Shares in issue as at
31 March 2023.

Save as disclosed above, as at 31 March 2023, according to the register of

interests required to be kept by the Company under section 336 of the SFO,

there was no person or corporation other than the Directors and the Chief

Executives whose interests are set out in the section “Directors’ and Chief

Executives’ interests and short positions in Shares, underlying Shares and

debenture of the Company and its associated corporations” below, had any

interest or short position in the Shares or underlying Shares of the Company

that was required to be disclosed to the Company under the provisions of
Divisions 2 and 3 or Part XV of the SFO.

GEE

1. KEEE(FHS) AKERZZ 1,687,008,585
Meatn 2 & AR E=HA AWRKERZE Y
180,755,472 i 17 R ¥ B R - D RlE
KB B BTN 2 #)66.92% &% 7.17% °
KEEE (BB BRKEERERREER
B MAKBERAKEEEAESEREEH
B o FEt - BIEES RS HRAISEXVIL - K
BEE(BHB)  KERRIKEEESTR
BRKERERSG 2RO PHEER -

2 AMATA Limited 9 BI| R 7B FRER o 4 -~ T 5t
£ ERUR T ERIRREEEERE =B
B39% * 27% ~ 20% K 14% - RIEFESH K
EIEBIEXVED - BEFER AR AR AMATA
Limited %575 BRR () R #E G 125

3. ZANPHTIBRER-_ZE-_=F=A=+—H
377 520,000,000 A% A% (5 51 & ©

frEXFIIEESN R_F_=F=A=1—
B BARRRRERE S R E 15R15 336 AT
FENEDRECT  BEESCHNTX (&
ERESITBRABRARR R EARABR
3~ RN REEREHER AR | —E8
EENRTHRAEN  BIEATIOEERA
RARMDIEBER DT REEEREESF RS
fEPIZE XV BDEE 2 2 58 3 9 BRI SR MAN A B
BT ESSOAR -
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31



32

OTHER INFORMATION
Hib & #

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 31 March 2023, so far as the Directors are aware, the interests and
short positions of the Directors and chief executives of the Company in
the Shares, underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
have been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions of
the SFO) or have been entered in the register maintained by the Company
pursuant to Section 352 of the SFO or which were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, have been notified to the
Company and the Stock Exchange, are as follows:

EERREHITHAEREAER
HAENERRS - HEARS RE
HEENERRRE

MR-E-=F=A=1+—RB HEEFRH &
ERARRZRBITRABRERRISEEEMIE
LB (E& RESRAEEMEXVE) B
0 - HRRARKD S EHEE T A EARIEE S M
BEIGGIFEXVEBE 7 N E 8 EBAE AN 7] b
Rt m SOk R (BIERIEE 7 RS KD
BEGXREREERE /AR X
B) KEBARRRIRIEE MG 55
32T ENELMANER KRR - A
1B4E GEM ET#RRIE 5.46 £ 5.67 5B ME R
RAI MR PR AR

Long position in the Shares RERHEIFE

Approximate

percentage of

Number of total registered

Name of Director Capacity/Nature of Interests share held share capital

G AR A

Fhi¥s HBERZEY

EEHE 53 HEmnE & E =507 4

(Note 6)

(Hizxe)

Mr. Zhou Qing Beneficial Interest 556,000 0.1%
ABRE BanttEn
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Long positions in the shares of Shuifa Singyes (Note 1)

TRIKEEE R B RYIF A (MR 1)

Approximate
percentage of

Number of total registered
Name of Director(s) Capacity/Nature of Interests Shares held share capital
LR ZN
Pt B Z IR
Bzl B3 #ESHE &R =574
(Note 5)
(Pif3E5)
Mr. Liu Hongwei (Note 4) Interest of a controlled corporation (Note 2) 202,038,750 8.01%
BIATHESE & (FiIFE4) RimEE i (M 2)
Beneficial interest (Note 3) 1,500,000 0.06%
Bt (FFE3)
Total 203,538,750 8.07%
#5
Mr. Zhou Qing Beneficial Interest 229,000 0.009%
BEEE Bt

TRCCFE-FREERE TREETMEHERER AR
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Notes:

Shuifa Singyes is listed in the Main Board of the Stock Exchange with stock
code: 750. Shuifa Singyes is a holding company of the Company pursuant to the
SFO.

202,038,750 shares of Shuifa Singyes are held by Strong Eagle Holdings Ltd.,
whose share capital is 53% owned by Mr. Liu Hongwei (the non-executive
Director of the Company). Mr. Liu Hongwei is deemed to be interested in these
shares by virtue of the SFO.

Such interest represents the shares awards of Shuifa Singyes granted to Mr.
Liu Hongwei under a share award plan as announced by Shuifa Singyes on 29
December 2020. As at 31 March 2023, no share of Shuifa Singyes under the
share award plan has been vested in Mr. Liu Hongwei.

Mr. Liu Hongwei resigned as a non-executive Director with effect from 11 April

2022.

The percentage is calculated on the basis of 2,521,081,780 shares in issue of
Shuifa Singyes as at 31 March 2023.

The percentage is calculated on the basis of 520,000,000 in issue of the
Company as at 31 March 2023.

Save as disclosed above, as at 31 March 2023, none of the Directors or chief

executives of the Company had any interests or short positions in the Shares,

underlying Shares or debentures of the Company or any of its associated

corporations (within the meaning of Part XV of the SFO) that was required to

be notified to the Company and the Stock Exchange pursuant to Divisions 7

and 8 of Part XV of the SFO (including interests and short positions which

was taken or deemed to have under such provisions of the SFO), or which

was required to be recorded pursuant to Section 352 of the SFO, or as

otherwise required pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules

to be notified to the Company and the Stock Exchange.
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RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section “Directors’ and Chief Executives’
Interests and Short Positions in Shares, Underlying Shares and Debentures
of the Company and its associated corporations” above, at no time
during the three months ended 31 March 2023 and up to the date of this
announcement, was the Company or any of its subsidiaries, or any of its
fellow subsidiaries, a party to any arrangement to enable the Directors or
chief executives of the Company or their respective associates (as defined
in the GEM Listing Rules) to have any right to subscribe for securities of the
Company or any of its associated corporations (within the meaning of Part XV
of the SFO) or to acquire benefits by means of acquisitions of shares in, or
debentures of, the Company or any other body corporate.

INTEREST IN COMPETING BUSINESSES

Shuifa Singyes, one of the controlling shareholders (as defined under GEM
Listing Rules) of the Company, has entered into the deed of non-competition
dated 23 June 2017 (the “Deed of Non-competition”) in favour of the
Company, details of which were set out in the Prospectus. Pursuant to the
Deed of Non-competition, Shuifa Singyes has undertaken to our Company (for
ourselves and as trustee for each of our subsidiaries) that with effect from the
Listing Date, it shall not, and shall procure each of its close associates (other
than our Group) shall not, whether on its own account or in conjunction with
or on behalf of any person, firm or company and whether directly or indirectly,
whether as a shareholder, director, employee, partner, agent or otherwise
(other than being a director or shareholder of our Group or members of our
Group), carry on or be engaged in, directly or indirectly, a business which
is, or be interested or involved or engaged in or acquire or hold any rights
or interest or otherwise involved in (in each case whether as a shareholder,
partner, agent or otherwise and whether for profit, reward or otherwise) any
business which competes or may in any aspect compete directly or indirectly
with the business or which is similar to the business currently and may
from time to time be engaged by our Group (including but not limited to the
production and sale and businesses ancillary to any of the foregoing).
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During the three months ended 31 March 2023 and up to the date of this
report, none of the Directors, the controlling shareholders of the Company or
their respective close associates (as defined under the GEM Listing Rules)
had any business or interest in a business which competes or may compete
with the business of the Group and any other conflicts of interest with the
Group.

The controlling shareholders of the Company have confirmed to the Company
that during the three months ended 31 March 2023 and up to the date of
this report, Shuifa Singyes and its respective close associates (as defined
under the GEM Listing Rules) have complied with the undertakings contained
in the Deed of Non-competition.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor its subsidiaries have purchased, sold or redeemed
any listed securities of the Company during the three months end 31 March
2023.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any significant events affecting the Group, which
have occurred subsequent to 31 March 2023 and up to the date of this
announcement.
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