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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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QUARTERLY RESULTS
FERE

FOR THE PERIOD ENDED 31 MARCH 2023 (UNAUDITED)
BET_=F=A=+—R.ILHRA CREER)

The board (the “Board”) of Directors of Million Stars ZSEEKRER AR ESe([EEE|)MA
Holdings Limited is pleased to announce the unaudited E#HAQARILREWNBEAR ([XAER ) EE

condensed consolidated results of the Company and its —ZT=-=%=A=+—HIFtAEAZAK
subsidiaries (the “Group”) for the nine months ended ERERAGAEEER - ZE-_—_FRH2

31 March 2023, together with the unaudited  REFZLEHFHOT :
comparative figures for the corresponding period in
2022 as follows:

UNAUDITED CONDENSED CONSOLIDATED AREVEREEBEEREMEZE
STATEMENT OF PROFIT OR LOSS AND OTHER ~ [i3$%

COMPREHENSIVE INCOME
For the nine months ended 31 March 2023 HE_ZT-_=F=-A=+—HILNEA

Three months ended 31 March Nine months ended 31 March
BZE=A=t+-HL=M@A HE=B=t+-HLNER

2023 2023
—E-=F —E-=F
HK$'000 HK$'000
TR BT TET
(unaudited) (unaudited)
(REEHR) 7 (REER)
Revenue WA 2 23,413 21 30,307 45,071
Cost of sales HERA (23,794) %) (30,853) (41,383)
Gross profit 7 (381) 19 (546) 3,688
Other income, gains and losses, net A « W L E5E
R 3 37 (8,989) 146 2,661
Selling and distribution expenses HERDHEY (634) (17) (1,001) (277
Administrative expenses THRAX (3,778) (6,666) (17,517) (29.378)
Reversal of impairment losses ROEmAEREER
on intangible assets = - = -
Impairment losses on amount B2 A RE -
due from an assodiate, trade 5 REMERHE
and other receivables, net AEEETE (500) - (500) (19,203)
Loss from operations meERER (5,256) (15,653) (19,418) (42,509)
Finance costs BB 4 (447) (38) (485) (114)
Share of results of associates EEBENREE = - - -
Loss before tax BBipIER 5 (5,703) (15,691) (19,903) (42,623)
Income tax expense FHAX 6 (887) - (888) -
Loss for the period EAREEAEESR
attributable to owners 53]
of the Company (6,590) (15,691) (20,791) (42,623)
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FOR THE PERIOD ENDED 31 MARCH 2023 (UNAUDITED)
BE_T=F=A=1—RILHR CREER)

Other comprehensive income/
(expense)

Items that may be reclassified
subsequently to profit or loss:

Exchange differences on translation
of foreign operations

Share of exchange differences
of associates

Other comprehensive income/(expense)
for the period

Total comprehensive expense
for the period

Loss per share attributable to
owners of the Company
Basic
Diluted

Hit2mEkaE (B%)

HEAEERN ST B
BIEE
BESRINEGZ ELER

BB ERRIEREZRE
HREMEE

Yoz (FAX)
HAZHEHMAXAE

RARERAREESR
3]
HAR
o 5

\—A L /N

Nine months ended
31 March
BE=A=t+—HLAhEA

2023

—E-=F
HK$'000
FET
(unaudited)
(REER)

2,711 (396)
2,711 (396)
(18,080) (43,019)
2023 2022
—E-=F T4
HK cents HK cents
AL AL
(0.04) (0.09)

N/A RiEH N/A 8 F
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
ARBLERGRERREEHR

FOR THE NINE MONTHS ENDED 31 MARCH 2023
BE-_Z-_=F=A=+—HILAhEA

Attributable to owners of the Company

LTINS

Exchange
Share Share  Statutory fluctuation  Retained

capital  premium reserve reserve  eamings Total
EXRE

ke RGEE  EERE i REEA &5t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEL TEL TEL TEL TEL TEL

At30June 2021 and 1 July 2021

(audited) “EC-FrA-BEER) 4,200 4458 1806 (6,231) 87413 131,770
Loss for the period (unaudited) HNEE(REER) - - - - (6B W)
Other comprehensive income for BNEt R ENS

the period (unaudited) (K&t - - - (3%) - (%)

Total comprehensive expense for the period B2 ER £

(unaudited) (REE%) - - - (3%) (42,63) 43,019
Issue of shares ki 680 16,320 - - - 17,000
At 31 March 2022 (unaudited) i

aEn) 4880 60,902 1,806 (6627) 4479 105751
At30June 2022 and 1 July 2022 RZBZZERAZTRR

(audited) “E--FtA-A(8ER) 4,880 60,902 1,806 (2,756) (12,080) 52,752
Loss for the period (unaudited) BNEE(REER) - - - - (0790 (0791
Other comprehensive (expense)fincome for ~ ERE 2 () /i

the period (unaudited) (*EEH) - - - 2711 - 21

Total comprehensive (expense)income for SR (3% /W eE
the period (unaudited) (KEZH) - - - 2,11 (20,791) (18,080)
Issue of shares ki = o - - - -

At31 March 2023 (unaudited)

4,880 60,902 1,806 (45) (32871) 34,672
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Note:

Statutory reserve

Pursuant to the relevant laws and regulations for business enterprises
in the People’s Republic of China (the “PRC"), a portion of the profits
of the entities which are registered in the PRC has been transferred to
the statutory reserve which is restricted as to use. When the balance
of such reserve reaches 50% of the capital of that entity, any further
appropriation is optional. The statutory reserve can be utilised, upon
approval of the relevant authority, to offset prior years’ losses or to
increase capital. However, the balance of the statutory reserve must
be maintained at a minimum 25% of capital after such usage.

wit

SEEME
BIEREARKME ([HE ) WEBLEERRE
BoRPERAMZER B EBBEEFRER
BZETERE ERSHREEBREZREELRZ50%
B ARERESEREME— SRR T REHTEE
SIEREPI AR A BN A - DR B I E 2 B8
SIEE o AT BREAEHRBRIEHARKEER
ZEIK25% °

06  MILLION STARS HOLDINGS LIMITED * THIRD QUARTERLY REPORT 2022/2023



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARELEREERER M E2E RS RITE

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING
POLICIES

The trading of Shares of the Company has been
suspended on the Stock Exchange as from 4
October 2021 and remained suspended as at 23
September 2022, the date of approval of these
condensed consolidated financial statement.

The unaudited condensed consolidated financial
statements for the nine months ended 31 March
2023 have been prepared on the historical cost
basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company’s auditors, but have been reviewed by
the audit committee of the Company.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$"), which is also the functional currency of
the Company, unless otherwise stated.

The unaudited condensed consolidated financial
statements for the nine months ended
31 March 2023 have been prepared in
accordance with the accounting principles
generally accepted in Hong Kong and comply
with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and
the applicable disclosures by the GEM Listing
Rules.

1.

—REH  GREERSHHK
%

AATRHPEE-_E-_—F+AMN
ARRBREFEESR  TRA=F
—FENA-+ =B (ZEEREE
MISHmAM AR BEEEESE -

HE-_Z-_=#=ZA=+—HIAh
& A &R E B RRER S B R
TR E LA AE MR R

REBZ BB E P IBRER H AL
ARARZBEMER  EEAARQF
ERLZBEREH -

REBEZBBLHREPBRRIAET
(Tl 25 BREBERBI &
TR ARABZIEEE o

HE-_Z-_=4=ZA=+—HI1th
8 A 8RS B GRRER S B R &
TIRBEBEEARETRAIA RER
EASHMAS(EBETMA
BEHNEETHHRELEN(E
B ERERER ) & GEM LR A
REREAREGURE -
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NOTES TO THE UNAUD!

.!@bNDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEELEREERERE 2R E R

08

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING

POLICIES (Continued)

The accounting policies and methods of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the nine months ended
31 March 2023 are consistent with those
adopted in the annual report for the year ended
30 June 2022 except for the adoption of the
new and revised Hong Kong Financial Reporting
Standards (the “New and Revised HKFRSs")
(which include all HKFRSs, Hong Kong
Accounting Standards (“HKASs"”) and
Interpretations) issued by the HKICPA that are
adopted for the first time for the current periods
financial statements.

In the current period, the Group has applied the
following amendments to HKFRSs issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA") for the first time,
which are mandatorily effective for the annual
period beginning on or after 1 January 2022 for
the preparation of the consolidated financial
statements:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKFRS 16 Covid-19-Related Rent
Concessions beyond
30 June 2021

Amendments to HKAS 16 Property, Plant and Equipment
- Proceeds before Intended
Use

Amendments to HKAS 37 Onerous Contracts - Cost of
Fulfilling a Contract

Amendments to HKFRSs Annual Improvements to

HKFRSs 2018-2020

1.

—REH  FREERSHHK
% (%)

REBE-_T_=F=A=+—H
LENEA R E R IZ G R AR & B 7%
BERMANE I HR R E AR
HE-_ZT-_FXA=1TRALFE
MERPARAEER B0 RS
AHEPBERETERNRAORETES
TR A BEMAOI R RAEIERTE R
B mE R ([HT RBIETER
BBmELER | BEMAEENH
WEER - BB EUNTERE
FHEER ) K2 HE) RIBRSD -

WAHRE  AEECEREREE
gitiirg((EBEEAE )R
YN T —F—-—A—HBHH2*&
F6 2 F I MR G A 2 AT 4

BRI B BN RS LR - DRSS
EMBRE -
BEMBREER  BAERZRL
F35 (BaK)
EROBRSEN —B-—$XA=1AH
E165 (BITAX) 21 Covid-191E%
REEH
BEgiHEa| nE - BERERE—
ER(ACHES) RERBAZAG
FE
BEGER BiEtaH — B
EEVLACHES) BRZRAK
EROERL L) -3 )\fZ-Z-F%
(1B3TA) %ﬁé@zm =]
ZEERE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ARECEPESRAERAMEEBERME

GENERAL INFORMATION, BASIS OF 1.
PREPARATION AND ACCOUNTING
POLICIES (Continued)

The application of the amendments to HKFRSs

in the current period has had no material impact

on the Group’s financial positions and
performance for the current and prior periods
and/or on the disclosures set out in these
condensed consolidated financial statements.

REVENUE 2.
Revenue mainly represents income from provision

of internet advertising agency services and digital

assets business.

—REH  GREERSHHK
% (%)

AEREAEENBRE LD (BF]
R)EAREENARRE S BERRE
MHEMARERR,IHNZEH
PEAMBHRRZEELBRERY

@,
2

L'ON
WA X Eig R T B SR IEAR
BRBTFEEEBIERA -

Nine months ended

31 March

BE=A=t—-HIENEA
2023 2022
SBo=f | _—T_—F
HK$'000 HK$'000
FTHET FHx
Internet advertising agency services EMRESRIERS 3,815 39,636

Digitalization empowerment T hEEMETAES

platform business 26,492 5,435
30,307 45,071
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NOTES TO THE U . ) CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

AREREPEABER AR E KRR

3t

10

OTHER INCOME, GAINS AND LOSSES, 3. H#kA - WEREETE
NET

Nine months ended

31 March
BE=ZA=+—-HLNEA
2023
—EB-=F :
HK$'000 ‘000
FTEx FHT
Exchange gains, net R Gy ] 106 1,972
Gain on disposal of interests in HE R AN B M Es
associates - 8,189
Loss on disposal of property, plant HEME « BEREE
and equipment E51E - (7,030)
Interest income FEWA 76 485
Others Hith (36) (955)
146 2,661
FINANCE COSTS 4, BAIEEA

For the nine months ended
31 March
BE=ZA=+—HLAEAR

2023 2022

S E T4
HK$'000 HK$'000
FET FHIT
(unaudited) (unaudited)
(REEER) CREER)

Interest on bank borrowings RITEERNS 429 -
Interest on other borrowings HaEER 56 108
Interest on lease liabilities HEAGENE = 6

485 114
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5.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARELEREERER M E2E RS RITE

LOSS BEFORE TAX
The Group's (loss)/profit before tax is arrived at
after charging the followings:

Amortization of intangible assets
Depreciation of property,

plant and equipment
Depreciation of right-of-use assets

INCOME TAX EXPENSE

Pursuant to the rules and regulations of the
Cayman Islands and the BVI, the Group is not
subject to any income tax in the Cayman Islands
and the BVI for both of the periods.

Hong Kong Profits Tax has been provided at a
rate of 16.5% (2022: 16.5%) on the estimated
assessable profit for the nine months period
ended 31 March 2023. No provision has been
made for Hong Kong Profits Tax as the Group has
no profits assessable to tax for both of the periods
presented.

PRC enterprise income tax (“EIT"”) has been
provided at a rate of 25% (2022: 25%). No
provision for PRC EIT has been made in the
condensed consolidated financial statements as
the Group has no profit for both of the periods
presented that are assessable to PRC EIT.

2022/2023 BE=FEWwE

A B
W - BEMRRETE

EREEENE

6.

PRELBIAS 1R
AN S B O B B AT (5 98), S R T 48
N T35 BREH :

Nine months ended
31 March
BE=ZA=+—HLAEA
2023 2022

—E=-= —EF -

HK$'000
THERT
(unaudited)
(REBER)

HK$'000
FHIT
(unaudited)
(RigFEZ)

2,962 9,491
241 445

FriS%iBa
USAGEL NS ) e sl op
B R SR - 75 52 8 43 78 ok O {1 A
BMFEHSREBELBBER
A8 R -

EBNNERIRBE S -_=F=
A=+—H81h@A BrEN&ETE
RRREFIE165% (T — —F:
16.5%) Z B GTRE M - BN AS%
A R 2 51 B R 30 M e SR B %
F - A EAHRE SRS BRE

FREMEMEH ([ EEMEHR ) IE
25% (=T ZF : 25%) Z B K&t
REE - ARAE BN EHMY
E2YERPECEMBSRATZ
SEF B L R A R R AR A B S 3R
KNFHEPECEMESREE -

-maEparaE 11



INCOME TAX EXPENSE (Continued)
Pursuant to the Notice of the Ministry of Finance
and the State Administration of Taxation on
Enterprise Income Tax Policies for Xinjiang Uygur
Autonomous Region and Xinjiang Kashgar
Autonomous Region (I Zf « IR IS4
ARERAERARITMEASKREERERE
EFTSTUEEER 6@ A)) promulgated by the
State Council on 29 November 2011, if a
corporate enterprise is newly established within
calendar years 2010 to 2021 in two specific
regions with business fallen in the scope of the
Catalogue of Preferred Enterprise Income Tax for
Key Encouraged Industries in Poor Areas of
Xinjiang (@M i R SRS BB REE D
¥ FT{S# 8 3E B &%), the corporate enterprise
can enjoy a preferential treatment of 5-year
exemption from the first year when the entity
begins to generate revenue. The Company's
subsidiaries, ER R B NE ERHER QA
(Horgos Sifan Information Technology Limited),
ERRITBEERBAREERHLARAF] (Horgos
Xiangjiao Chaoren Information Technology
Limited) and Z @ RITF BHEERRERA A
(Horgos Dongrun Network Technology Limited),
are exempted from income tax from calendar
years 2017 to 2021 upon approval by the State
Taxation Bureau of the Xinjiang Uygur
Autonomous Region in 2017.

6.

FrisFip Y (&)
BEBREENR -_ZT——%+—A#
ZTNBBHHETEE - RS
BREANTERTERRINRES
KREBERABRELERSHEBIBR
REBAN - iR R ERMER T
BRBE_T—ZSFE_T-_—F
¥uapka c BEBBCGIERE#E
EHEBEREECEMGHRER
Bép)#E - AlARICEAREEM
MWEERANE -—FRZASFE
TEE - ARRINBRRERR
BALESRZARAR  ERRE
BEBAGEREBERAFRIRER
R BABREARARNRE
—tFEFEATREARBEBB
&% BBEFE-_T—LFZE
——FHRE R R SRS $R°
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ARECEPESRAERAMEEBERME

LOSS PER SHARE ATTRIBUTABLETO 7. ZXAREAEAEGESRER
OWNERS OF THE COMPANY

The calculation of the basic loss per share is FREREIRTIEE T 5 8UETE ¢
based on the following data:

Nine months ended

31 March
BE=A=+—-HLAEA
2023
—E-=F
HK$'000
FAT FHT
(Loss)/Profit for the purpose of AR EBRER
calculating basic (loss)/earnings (E18),/ BNz
per share (E518), /57
(Loss)/Profit for the nine months NABHEE AEL
periods attributable to owners JUE A R
of the Company (B518),/ i F (20,791) (42,623)

Weighted average number of RARFEERER

ordinary shares for the purpose B8z Limik

of basic loss per share REFHE 488,000 481,200
No diluted loss per share for both of the nine HRARFRBEZT-_=F=A
months periods ended 31 March 2023 and 31 =t+—BRZEZZF=A=+—
March 2022 were presented as there were no A1k SUE A BN A B BT
potential ordinary shares in issue for both of the EEBR  WAMEASRETEZ)
periods. BREEESE -

2022/2023 £=FEHE - BEERERAF 13



8. DIVIDENDS 8 RE

The Board does not recommend the payment of EEETESFNEBEE T _=F=
a dividend for the nine months ended A=+—R1thEA BREIK MR E
period 31 March 2023 (2022: nil). (ZZ=——F &)
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DIVIDEND

The Board does not recommend the payment of any
dividend for the nine months ended 31 March 2023
(2022: nil).

INTRODUCTION

The Group is an integrated group, which is principally
engaged in internet advertising agency services and
digital assets business during the year.

BUSINESS REVIEW

The Group and its subsidiaries are principally engaged
in the internet advertising agency services, which
included the provision of various services for customers,
such as game promotion, big data support, integrated
marketing solutions and localization support. During
the second half of 2021, the Group expanded its
overseas cryptocurrency business with the support of its
team with expertise in the field of digital assets
business. In March 2022, in response to the
government policies in Mainland China, the Group
made timely investment in the research and
development and build-up of a digitalization
empowerment platform, and upgraded the internet
advertising empowerment system to provide
government and enterprises with various services such
as personalized advertising, creation and management
of product sales channels, and customer loyalty
enhancement.

EEEWNR DT

KRB

EEETRERBE_ZT _=F=74
=+ —AUEAEARMEFAERE (ZF==
Fom) e

fEN
AEER—HGEEE  NFATERS
ERREERIERE BFEEXT -

EBEE
AEBEFHBAR RN EEMABREER
BRTY - ERREPRREEEER - KB
BEXE - BREHEITR  BHERLEXE
ERY - —F-_—FTH¥F KEKTEE
BERTEEEXBRRBEAEENENE
B hREMImEEEE — T
ZA REETRAEBFEER  SEHE
BIRABTILEXBEFanfEERZE
HoABREBHBESEERS - REFM
EREHEMECESRE  EREERE
BREERE  EREPMUERY -
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Internet Advertising Agency Services

Million Stars Internet Media Limited (“MSIM”), a
wholly-owned subsidiary of the Group, develops
overseas internet advertising market. Through global
mainstream online platforms, including Facebook and
Google, MSIM provides customers with global
advertising placement services, including the provision
of game promotion, big data support, integrated
marketing solutions, localization support and stable
account services for its customers. Seizing the
opportunity arising from the rapid development of the
Internet, the Group will continue to step up investments
in the internet advertising business in a bid to increase
the streams of revenue from the Internet.

Digital Assets Business

The Company has access to the information on the
market supply and demand as it has professional
management members and teams in the field of digital
assets business with professional knowledge in the
structure, quality and operation of cryptocurrency
mining hardware. The management of the Company
closely monitors the movement and volatility of the
prices of cryptocurrencies to set reasonable and
competitive prices taking into consideration the status
of the competitors.

EHAESRERSE
AEBZENBARSEREBEEBRA
RBEAKDERGINEHMBESST
% BEERBREREIRBETA
Facebook * Google 5 AEEFIRMHEBEES
KR BEERMRTY  BEAHEFIRME
BHRE REEXE - BAEHEIR B
WERECEF  BERRERS - AEE
BEITOBMATREROKS  BAEY
O@EEEXBNRENE  BNHEEER
AR AR -

BFEEXK
RAEBTEEEBENBEAFTENEE
EREE  AEHNEEEERERENE
EHE BEENEXNS ZETS
HREL - RREREENRIMEES
EBROEDRRY  TEEHRFENBR
HEEEBAFHEFNNERE -
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Digitalization Empowerment Platform

Following the rollout of the overseas internet
advertising agency services, the Group timely launched
the digitalization empowerment system to tap the
advertising market in mainland China. The system
incorporates online and offline functions. In particular,
“Million Stars Promotion Machine” (& £ 12 4 #%), an
intelligent advertising device that comes with a product
vending function, was a major breakthrough.

“Million Stars Promotion Machine” can be installed
indoors or outdoors, and is connected to various
payment systems for customers’ convenience to pay on
mobile phones. The product has been well received by
the market since launch.

Junjing Business Management (Zhejiang) Co., Ltd.* (&
5 W ¥ E ECKI)A B A 7)), a wholly-owned
subsidiary of the Group, has established business
cooperation with a number of well-established
organizations on the Million Stars Promotion Machine.

As at the end of March 2023, the digitalization

empowerment platform business recorded operating
revenue of approximately HK$26.5 million.

*for identification only

202212023 E=FE®RE - BE

HFLEXMETS
B EMBEERBEERER L A%
EAMRPEAEREMS  BRELH

FREXMERR  ZEZRBEKLME
TR HhEREMBEENENEEE
SHREBERER] B EARK -

[BERHEE] TRENEARXESN - L
ETREEXNER  DEEEATFH

o ERBELERZIMIHED -

SEZEWNBARERBEERONIA
RABDEEZRE NEEERE2RH
BEBAE -

BE_T-_=F=AK BFLEXHE
FERBEREEBAL265HEET
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OUTLOOK

The Internet advertising agency services undertaken by
the Group will continue to grow steadily. Since the
second half of 2021, the Group’s business focus has
gradually expanded from the internet advertising
agency services to the field of digital assets business. As
the digital asset business holds promising prospect and
potential for future development, the Group will
continue to ramp up the investment and construction
of a global supercomputing centre, and build up a
computing ecosystem to provide customers around the
world with the professional hosting of supercomputing
servers, as well as cloud computing lease, sale and
cloud storage services by leveraging its current
competitive advantages as well as its professional
technology, operation, and marketing teams. In
addition to continue investing in the procurement of
cryptocurrency servers in future, the Group will
endeavour to expand the global trading and channeling
of supercomputing servers. The Group and its wholly-
owned subsidiaries will also continue to look for new
business opportunities. In March 2022, the Group
successfully seized the opportunities arising from the
new rural areas as well as new retail and new
consumption patterns in Mainland China by expanding
the digitalization empowerment platform to cover new
businesses including offline mobile advertising, smart
advertising terminals with auto-vending function,
offline on-screen advertising, 020 platform advertising
and in-app advertising. We will serve more enterprises
and government authorities with the above advertising
and sales services to create profits for the Company.
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FINANCIAL REVIEW

Revenue

The Group’s revenue principally represented income
derived from the provision of internet advertising
agency services and income from digitalization
empowerment platform business.

The Group has recorded a revenue of approximately
HK$30.3 million for the nine months ended 31 March
2023, representing a decrease of approximately 32.8%
as compared with approximately HK$45.1 million for
the nine months ended 31 March 2022.

Cost of Sales and Gross Profit

Cost of sales mainly represents costs incurred for
provision of internet advertising agency services and the
digitalization empowerment platform business and
labour costs during the period.

The Group's cost of sales amounted to approximately
HK$30.8 million for the nine months ended 31 March
2023. Cost of sales decreased by approximately 25.6%
as compared with the cost of sales for the nine months
ended 31 March 2022.

Gross profit margin of approximately -1.8% for the
nine months ended 31 March 2023 dropped by
approximately 10% as compared with the gross profit
margin of approximately 8.2% for the nine months
ended 31 March 2022, mainly due to the preliminary
advertising cost incurred for the startup of new business
of internet advertising agency and the narrow profit
margin of the digitalization empowerment platform
business as it strives to establish a foothold in the
market at the early stage.
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Other Income, Gains and Losses, net

Other income, gains and losses, net, mainly represents
sundry income or (losses) incidental to our business,
principally including interest income and exchange
gains.

Other income, gains and losses, net, amounted to net
profits of approximately HK$0.1 million for the nine
months ended 31 March 2023 compared with net
gains of approximately HK$2.7 million for the nine
months ended 31 March 2022.

Selling and Distribution Expenses

Selling and distribution expenses comprise mainly
promotion expenses and equipment depreciation for
the advertising business. The selling and distribution
expenses for the nine months ended 31 March 2023
and 2022 were approximately HK$1.0 million and
HK$0.3 million respectively. The increase in selling and
distribution expenses was mainly due to the promotion
of the advertising business and depreciation expenses
of invested equipment of the digitalization
empowerment platform business.

Administrative Expenses

Administrative expenses comprised mainly payroll
expenses, rent, depreciation, third-party agency service
fees, as well as business operation and other office
administrative expenses. Administrative expenses
amounted to approximately HK$17.5 million for the
nine months ended 31 March 2023 and approximately
HK$29.4 million for the nine months ended 31 March
2022, representing a decrease of approximately 40.5%.

The decrease in administrative expenses was mainly due
to staff reduction and a small amount of equipment
depreciation.
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Taxation

Income tax represents Hong Kong profits tax at 16.5%
for the Company’s subsidiaries in Hong Kong and PRC
Enterprise Income Tax at 25% for the Company’s
subsidiaries in the PRC. Certain subsidiaries of the
Company, which are incorporated in the Horgos
Economic Development Zone and engaged in industries
particularly encouraged by the local government, are
entitled to a preferential tax treatment of five years
exemption from enterprise income tax.

Profit for the Period

The Group recorded a loss for the period of
approximately HK$20.8 million and a loss for the period
of HK$42.6 million for the nine months ended 31
March 2023 and 2022 respectively.

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the costs of funds, the Group’s
treasury activities are centralised and cash is generally
deposited with banks in Hong Kong and Mainland
China.

The Group has maintained its funds at a sound and
healthy financial resource level during the period under
review. As at 31 March 2023, included in net current
assets were cash and bank balances (including pledged
bank deposits) totalling approximately
HK$36.3 million (30 June 2022: HK$19.9 million), the
increase in which was mainly attributable to the
start-up of the digitalization empowerment platform
business and capital increase.

The Group's outstanding borrowings as at 31 March
2023 amounting to HK$16.0 million (30 June 2022:
HK$23.1 million) were principally denominated in HKD
and carried at fixed interest rates.
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The Group monitored capital using gearing ratio, which
is total debt of the Group dividend by total equity of
the Group.

Total debt to equity ratio of the Group expressed as a
percentage of borrowings over the total equity was
approximately 46.1% as at 31 March 2023 (30 June
2022: 43.8%).

As at 31 March 2023 and 30 June 2022, there was no
seasonality as to the Group’s borrowing requirements
and no committed borrowing facilities.

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as currency risk and interest rate
risk. The Group’s risk management policy aims to
minimise the adverse effects of these risks on its
financial performance.

Cash is generally deposited with banks in Hong Kong
and Mainland China, which is denominated mostly in
United States dollars, Hong Kong dollars and Renminbi.
Hong Kong dollars are pegged to United States dollars
under the current policy of the Government of Hong
Kong.

As the Group’s trading transactions, monetary assets
and liabilities in Mainland China are denominated
mainly in Renminbi, and trading transactions, monetary
assets and liabilities in Hong Kong and overseas are
denominated mainly in Hong Kong dollars (being the
Group's operating and reporting currencies) and United
States dollars (to which Hong Kong dollars were
pegged), the impact of foreign exchange exposure to
the Group was minimal and the changes in foreign
exchange rates did not have a significant adverse effect
on normal operations during the reporting periods.
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MANAGEMENT DISCUSSION AND ANALYSIS

With the current interest rates staying at relatively low
levels, the Group has not entered into any interest rate
hedging contracts or any other interest rate related
derivative financial instrument. However, the Group
continues to monitor its related interest rate exposure
closely.

Charge Over Assets of the Group

As at 31 March 2023, there is no pledged bank
deposits of the Group to support the Group’s banking
facilities (30 June 2022: nil).

Capital Commitments and Contingent Liabilities
As at 31 March 2023, the Group did not have any
significant capital commitment (30 June 2022: nil). As
at 31 March 2023, the Group did not have any
significant contingent liability (30 June 2022: nil).

MATERIAL ACQUISITIONS AND DISPOSALS
During the nine months ended 31 March 2023, the
Group did not have any material acquisition or disposal.

(@) Subscription of shares under general

mandate on 26 January 2023

Reference was made to the announcement on
26 January, 2023, the Company entered into
Subscription Agreement with Zhejiang Shihua
Culture and Tourism Technology Group Co.,
Ltd.* (IR EXRBREEEFR A F), (the
“Zhejiang Shihua”) pursuant to which the
Zhejiang Shihua have conditionally agreed to
subscribe for, and the Company has
conditionally agreed to allot and issue
97,000,000 Subscription Shares at the
Subscription Price of HK$0.15 per Subscription
Share in accordance with the terms and
conditions as set out in the Subscription
Agreements.
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(b)

7 )
V7N
A

SSION

As the conditions precedent to the Subscription
Agreement on 26 January, 2023 have not been
fully satisfied (or waived) by the Long Stop Date
(being 28 February, 2023), the Company and
Zhejiang Shihua decided not to proceed with the
Subscription. The Subscription Agreement
terminated and lapsed on 28 February, 2023
accordingly. Please refer to the announcement
of the Company on 26 January 2023, 31
January, 2023 and 28 February, 2023 for details.

Subscription of shares under general
mandate on 17 March 2023

Reference was made to the announcement on
17 March 2023 issued by the Company in
relation to the subscription of shares by ;ZE3Il&
ERFRBRESGBEEERAE ) Shenzhen
Wanxing Times Investment Partnership (Limited
Partnership).* (“Shenzhen Wanxing”) under
general mandate. The Subscription of
20,000,000 Shares completed on 24 April 2023.
The total subscription price of HK$3,000,000
was paid by Shenzhen Wanxing* in cash at the
completion of the subscription. The aggregate
nominal value of the subscription shares is
HK$2,000,000.

The fund raised by the subscription on the issue
of shares was HK$3,00,000 and the premium on
the issue of shares amounted to approximately
HK$1,000,000 and credited to the Company’s
shares premium account. The subscription of
shares (the “Subscription”) was completed on
10 April 2023 and the Company issued and
allotted 20,000,000 shares to Shenzhen
Wanxing on 24 April 2023. Please refer to the
announcement of the Company on 17 March
2023 and 24 April 2023 for details.

* for identification only
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AND ANALYSIS
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(c)

The Directors consider that the Subscription
represent an opportunity to raise additional
funding for the Group’s business operation. The
Subscription proceeds to be used for repayment
of the Group’s certain outstanding loans while
the remaining balance for general working
capital and business development of the Group.

The Directors consider that the Subscription
represent an opportunity for the Group to
reduce its liabilities and broaden the capital base
and Shareholder base of the Company.
Accordingly, the Directors consider that the
Subscription is in the interest of the Company
and the Shareholders as a whole.

Subscription of shares under general
mandate on 24 March 2023

Reference was made to the announcement on
24 March 2023, the Company entered into
Subscription Agreement with Mr. Lyu Xin Yuan
(the “Subscriber”) pursuant to which the
Subscriber have conditionally agreed to subscribe
for, and the Company has conditionally agreed
to allot and issue 77,600,000 Subscription
Shares at the Subscription Price of HK$0.15 per
Subscription Share in accordance with the terms
and conditions as set out in the Subscription
Agreements. Please refer to the announcement
of the Company on 24 March 2023 for details.
As the date of this report, the conditions
precedent of the subscription agreement were
not fulfilled by 30 April 2023, the Subscription
agreement lapsed and would not proceed by the
Company.

(c)
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USE OF PROCEEDS

The table below is a summary of the use of net proceeds:

Intended use of proceeds PRI RERE AR

Repayment of certain borrowings HEETEE

General working capital —REEES

Operating expenses for new TEB(BESER
business including Million Stars R S ) 2

Promotion Machine
Total At

EQUITY FUND RAISING ACTIVITIES OF THE
COMPANY DURING THE PAST 12 MONTHS
Saved as disclosed above, the Company has not
conducted any equity fund raising activities in the past
12 months immediately preceding the date of this
announcement.

CUSSION AND ANALYSIS

SRR RAR
TRERASTEFEARL :

Amount
Allocation of utilized as at
net proceeds 31 March 2023
NR-TB-=F
8RR =A=+—H
FHEIE EEHAEH
(HKS)
(&)

610,650.00 -
1,221,300.00 1,750,000
1,118,050.00 123,000
2,950,000.00 1,873,000

ERARARBENBAZREIEEE
2]

BEXHBEEN  ARRRBEADE
AEIATA A 12 8 A LM TR A R A
EE ©
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 31 March 2023, the interests and short positions
of the Directors and chief executive in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (“SFO"))
which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which
they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under
Section 352 of the SFO, or which were, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, required to
be notified to the Company and the Stock Exchange,
were as follows:

Interests in Shares of the Company

Name of Director

Capacity

EEns EL)
Zhu Yongjun Beneficial owner
REE EmEAA
Gan Xiaohua Beneficial owner
HEEE EamEAA
Note:
1. As at 31 March 2023, the Company had 488,000,000 shares

in issue.

Abbreviation: “L" stands for long position.

OTHER INFORMATION

ESRFETRAEBRKS - HEH
B RESHHRBERAR

RZE-_=F=A=+—H E=EKIE
THABRA A RS A AEHAE (&
REBEPIESEEHRBPEKED([F
HZREEKRA ) BEXVE) MG - HHER
B REFT - BEEREEF KB EEM
EXVEPET R8D B G AR A B P
WiERRAR (BREESRIEESRBEK
Bl 2 EAESCH EESR B R R 3
KA HELRARRRIERS RIS K
BIE352 G BETFEFEZE D MRMER R
KA HARIEGEM EMARAIE 5.46 £5.67
1EAME ARRQ R R TR RS AR
T~

RADFRAD S

Approximate Percentage
of Issued Share Capital
of the Company

as at 31 March 2023
ERRRR=B==F
=A=t+—HERTRE
HERE D

Interests in Shares

R 2 #h
38,398,786 (L)

8,005,000 (L)

1. RZT-_=F=A=+—B  AQaAH
488,000,000 f& 2 1 TRZD ©

R (L RERE -
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND

OTHER PERSONS

As at 31 March 2023, so far as is known to the
Directors of the Company, persons (other than the
Directors or chief executive of the Company) who had
interests or short positions in the Shares or underlying
Shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept
by the Company under Section 336 of the SFO were as
follows:

Name of Shareholders Capacity

7Road Holdings Limited

FLRBERBRAF

Shanghai Hutong Investments Centre
(Limited Partnership)* (“SHIC") Z

FERRER L (FREE) Interest of controlled corporation
(TE&#HH]) EEALL

Lyu Xinyuan

afE&

FERRREMALHERR AR

RZZE-_=F=ZFA=+—H AR AE
HN BAQRRIEEREEITHAE
Gh - RHIIATRARRRD AR IR D &
HEREBEZHFRIAEKROIEXVEE2 K3
D EZAGSCAR A A 7] R R AT R e &
RRARNFIRIEES R EEG E 33614
BATFHFEZELMANERIAR

Approximate
Percentage of
Issued Share
Capital of the
Interestsin  Company as at
Shares 31 March 2023
BT
R=8==
=A=t-H
ERITRAN
Rkt 2 Bz BHAEAL

54,000,000 (L) 11.07%
50,000,000 (L) 10.25%
22,497,169 (L) 4.61%

77,000,000 (L) 15.90%
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Name of Shareholders

BREH

Capacity

&t

Approximate

Percentage of

Issued Share

Capital of the

Interestsin  Company as at
Shares 31 March 2023
EARAT

R=B==%

ZA=t+-H

ERITRAN

Rt 2 i BHESL

OTHER INFORMATION

BOC-HFT-BOC-Overseas
No.1 QDII Segregated Account
(“BOC Account”)

AR — RERITEM QDI
BEEENE([hEEEE])

Shanghai Angell Asset Management
Company Limited*
(“Shanghai Angell”)

LEBREBREERARAR
(TEBBE])

Jilin Province Investment Group
Company Limited

EMERESEERAR

Yao Ligang

K3zl

Jiang Peijie

B2

Wang Fei

3

Jia Heng Tai Feng Co., Limited

FERLYERAR

Wu Zhongyi

S —

Li Wei Wei*

ZEA

Investment manager

REKE

Interest of controlled corporation
X EEER

Interest of controlled corporation
XA EER

Interest of controlled corporation
R iE R

Beneficial owner

BEHRfAA

Beneficial owner

EnfiAA

Beneficial owner

ERBEEAA

Interest of controlled corporation
Xz EER

Security Interest

REHE R

50,000,000 (L) 10.25%

72,497,169 (L) 14.86%

72,497,169 (L) 14.86%

72,497,169 (L) 14.86%

29,150,000 (L) 5.97%
40,000,000 (L) 8.20%
52,000,000 (L) 10.66%
52,000,000 (L) 10.66%

52,000,000 (L) 10.66%
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s As at 31 March 2023, the Company had 488,000,000
Shares in issue.

25 SHIC's 22,497,169 shares were held by virtue of its 100%
shareholding interests in United Conquer Limited, a company
incorporated in British Virgin Islands.

3. BOC Account’s deemed shareholdings stated above were
held as a trustee of a discretionary trust of which SHIC was
the founder.

4. Shanghai Angell’'s deemed shareholdings stated above were
held by virtue of its 1.25% capital commitment in SHIC's
contribution through general partnership.

5. Jilin Province Investment Group’s deemed shareholdings
stated above were held by virtue of its 37.03% capital
commitment in SHIC's contribution through limited
partnership.

6. Yao Ligang's deemed shareholdings stated above were held
by virtue of its 43.20% capital commitment in SHIC's
contribution through limited partnership.

7. The subscription of shares by Mr. Lyu Xinyuan has not been
completed by the Company.

Abbreviation: “L" stands for long position.

* for identification purpose only

DIRECTORS AND CONTROLLING
SHAREHOLDERS’ INTEREST IN COMPETING
BUSINESS

During the nine months ended 31 March 2023, the
Directors are not aware of any business or interest of
the Directors or the controlling shareholders of the
Company that competes or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have with
Group.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the nine months ended 31 March 2023, neither
the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities.

CHANGE OF DIRECTORS’ INFORMATION
Upon specific enquiry by the Company and following
confirmations from the Directors, save as disclosed
hereunder, there is no change in the information of the
Directors required to be disclosed pursuant to GEM
Listing Rules since the Company’s last published annual
report. The change of Directors’ information is set out
below:

Directors

- BERBE

Change of particulars

OTHER INFORMATION

BE HERBEEEAQATN LHHE
%
HE-_ZTZ-_=F=A=+—HILN@EA -
ARRREEAMBARMERE - HE&
HEE AR RNER EHES -

EETEHETE

AN RMEL BB E R RIFEEFELIA
THR BRTIXAEEEIN BARA L
—MHBERFRUR  BEEEERNEE
JEIRIE GEM LR BRI E T ARKEE - &
EEREBEHINWT ¢

Mr. Zhu Yongjun

Mr. Zhu Yongjun ceased as the chairman of the Board and the chief

executive officer of the Company with effect from 17 April 2023

KBERAE

AT+ BRER
Ms. Tian Yuan

April 2023
HEZ+

Eod

Mr. Gan Xiaohua
April 2023
HEEE S &
AR

RBEAETBEEIARPESSIRETRER AT -=F

Ms. Tian Yuan appointed as the co-chairman of the Board on 17

FELXLRZEREEEMFEIR B T _=FMNA+LHEE

Mr. Gan Xiaohua appointed as the co-chairman of the Board on 17

HREALRZEIREEEMFELIR BT _=FNATLHE

20222023 E=FEHE - BEERERAT 31



AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The Audit Committee has been established in
accordance with the GEM Listing Rules and comprises
Mr. Chen Ce (Chairman), Ms. Jiang Ying and
Ms. Zhu Minli, all of them are independent non-
executive Directors.

The Audit Committee has reviewed this quarterly results
report with the management, including the unaudited
consolidated results for the nine months ended 31
March 2023, prior to recommending them to the Board
for approval.

The consolidated results for the nine months ended 31
March 2023 have not been audited by the Company’s
auditor.

By Order of the Board

Million Stars Holdings Limited
Gan Xiaohua Tian Yuan
Co-Chairman

Hong Kong, 12 May 2023

As at the date hereof, the Board comprises Mr. Zhu
Yongjun, Mr. Gan Xiaohua and Ms. Tian Yuan as
executive Directors; and Mr. Chen Ce, Ms. Jiang Ying
and Ms. Zhu Minli as independent non-executive
Directors.

EREEEREHNMBER

BERZEZEGEREGEM ETRAIK Y - B
BEERERKELE(ZRE) ITRAXLR
KREBRL  WEORBIUINTES -

RAESSEHRB AR ERN  B&E
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HE-ZT-=F=ZA=+—BLA@BAX
BT EHERE) ©
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