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Annual Financial Report 2022

1B EIEEE 25l Hang Seng Investment Index Funds Series I
BEIEEEHIES"
Hang Seng Index Tracking Fund*

1EfSESCIGRSIESEIETF
HSI ESG Enhanced Select Index ETF

HEIEH EHESR20226F9 B 13 RS ENE B R IE IS EEHES.
*Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.
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Performance Table (Unaudited)

(EtEECER
Price Record
2022 2021 2020 2019 2018 2017+
=] RIE =] RIE =] R =] RIE =] RIE =] R
WEE ERE 0 REE EoE RBE EoE O RBE EoE XRE ERE RBE HEEE
gk Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest
Currency ~ Offer Price  Bid Price  Offer Price  Bid Price  Offer Price  Bid Price ~ Offer Price  Bid Price ~ Offer Price  Bid Price  Offer Price Bid Price
{ELEFSBUEHEE S Hang Seng Index Tracking Fund* #5T HKD 253687 149231 316110 231173 295900 221696 307370 254634 337441 250671  30.6765 224829
EHEESGIEARERIEEIETF HSI ESG Enhanced Select Index ETF 7T HKD 15.0565  8.8278 - - - - - - - - - -
2016 2015 2014 2013 2012

=] RIE =] RIE =] R =] RIE =] RIE

MEE ERE 2 RBE FEoE RBE EnE O RBE EnE XBE ERE

sk Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest

Currency ~ Offer Price  Bid Price  Offer Price  Bid Price  Offer Price  Bid Price ~ Offer Price  Bid Price  Offer Price  Bid Price

{ELEFSBUBHER S Hang Seng Index Tracking Fund™ T HKD 2658 18633 20014 21063 25876 21535 24479 20367 22863  186.09

1EHEESGIEIAFERIEEIETF HSI ESG Enhanced Select Index ETF  #7T HKD . . . . . . . . . .

ESEUEERE
Net Asset Value Per Unit
gk 2022%12A31R 202151283180 20205128318 201951283180
Currency As at 31 December 2022 As at 31 December 2021 As at 31 December 2020 As at 31 December 2019
{ELEFSBUEHER S Hang Seng Index Tracking Fund* T HKD 20.0900 237786 27.7011 286713
(ESESGIEIAKESZSEIETF HSI ESG Enhanced Select Index ETF 7T HKD 12.2524 - - -
BREIFEAZEERFE
Total Net Assets Attributable to Unitholders
ik 2022%12A31R 202151283180 20205128318 201951283180
Currency As at 31 December 2022 As at 31 December 2021 As at 31 December 2020 As at 31 December 2019
BEEIRENEHEE S Hang Seng Index Tracking Fund* 5T HKD 39,008,899,251 43,042,833,134 48,241,911,462 52,548,973,073

1BFEESGIEIRFSIRISBIETF HSI ESG Enhanced Select Index ETF 7T HKD 77,189,979 - - .

BRI RS 202260 13 AR EN B R AR IEEEHE S,

** Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.

« K017 12R1H, EAERENESEIBECER L HES) SESBUSIFRIVESFEREN, MEENEEFESEZME/ SR MIRE SE, BRBEM.

« On 1 December 2017, there was a subdivision of each Unit in the Hang Seng Index Tracking Fund (formerly known as Hang Seng Index ETF) into 10 subdivided Units and with effect from the same date, the net asset value per unit are calculated to the nearest

four decimal places instead of two decimal places.

N EEIESEHIES FITBEEEH L TES) KENGSABRERREERECREARIARRESDIF.

A The highest offer price and lowest bid price of Hang Seng Index Tracking Fund (formerly known as Hang Seng Index ETF) disclosed were adjusted to reflect the units subdivision

O (EfEES GBI B E TR AR A F A iR 202262 B 228
) The date of for HSI ESG Select Index ETF was 22 February 2022
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Trustee's Report

et IE BB R S~ R B SE SIS MIERISBIETFEE (S A A

BT, EXSRAESKE, MEEREEHEARATNEZ2022F12831HILZFE/HRER, TREEAEYCHRE2004F981085T, WIETH
(ERERA) 1B EEES,

REEEERAT]

20235F4528H

To the unitholders of Hang Seng Index Tracking Fund* and HSI ESG Enhanced Select Index ETF

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the Hang Seng Index Tracking Fund* and HSI ESG Enhanced
Select Index ETF in accordance with the provisions of the Trust Deed dated 10 September 2004, as amended, for the year/period ended 31 December 2022.

Cititrust Limited
28 April 2023

BRI ETHES1202259 5 13 A IR EN BB A AR REH RS,
*Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.
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Independent Auditor’s Report

To the unitholders of Hang Seng Index Tracking Fund* and HSI ESG Enhanced Select Index ETF
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Hang Seng Index Tracking Fund and HSI ESG Enhanced Select Index ETF (“the Funds”) set out on pages 17 to 38, which comprise the statement of assets
and liabilities as at 31 December 2022, the statement of comprehensive income, the statement of changes in equity and the cash flow statement for the year then ended for Hang Seng Index Tracking
Fund and for the period from 22 February 2022 to 31 December 2022 for HSI ESG Enhanced Select Index ETF respectively and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Funds as at 31 December 2022 and of the financial transactions and cash flows of Hang Seng Index
Tracking Fund for the year then ended and of HSI ESG Enhanced Select Index ETF for the period from 22 February 2022 to 31 December 2022 respectively in accordance with Hong Kong Financial
Reporting Standards (‘HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (‘HKICPA").

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAs”) issued by the HKICPA. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Funds in accordance with the HKICPA's Code of Ethics for Professional Accountants (‘the
Code”) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Existence and valuation of investments

Refer to note 15 to the financial statements and the accounting policies in note 2(f)(iv) on page 22.

The Key Audit Matter How the matter was addressed in our audit

As at 31 December 2022 the investment portfolio represented 99.29% and 99.40% of the total assets|Our audit procedures to assess the existence and valuation of investments included the following:
of of Hang Seng Index Tracking Fund and HSI ESG Enhanced Select Index ETF respectively and is
the key driver of the Funds' investment returns. + obtaining independent confirmations from the custodians of the investment portfolio held at 31
December 2022, and agreeing the Funds' holdings of investments to those confirmations; and

We identified the existence and valuation of investments as a key audit matter because of its
significance in the context of the Funds' financial statements and because the value of the investment|* assessing the valuations of all assets in the investment portfolio at the year end date by
portfolio at the year end date is a key performance indicator of the Funds. comparing the prices adopted by the Funds with the prices obtained from independent pricing
sources.

Information Other than the Financial Statements and Auditor's Report Thereon

The Manager and the Trustee of the Funds are responsible for the other information. The other information comprises all the information included in the annual report, other than the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Manager and the Trustee of the Funds for the Financial Statements

The Manager and the Trustee of the Funds are responsible for the preparation of financial statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA and for such internal
control as the Manager and the Trustee of the Funds determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Manager and the Trustee of the Funds are responsible for assessing the Funds' ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Manager and the Trustee of the Funds either intend to liquidate the Funds or to cease operations, or have no realistic alternative
but to do so.

In addition, the Manager and the Trustee of the Funds are required to ensure that the financial statements have been properly prepared in accordance with the relevant provisions of the Trust Deed, which
has been amended and restated pursuant to the Amended and Restated Trust Deed dated 2 November 2020, and the variations made by way of supplemental deed dated 14 July 2022 (‘the Trust Deed”),
and the relevant disclosure provisions of Appendix E of the Code on Unit Trusts and Mutual Funds (‘the SFC Code”) issued by the Hong Kong Securities and Futures Commission.



Independent Auditor’s Report (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements. In addition, we are required to assess whether the financial statements of the Funds have been properly prepared, in all material respects, in accordance with the relevant provisions
of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

+ ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion on the
effectiveness of the Funds' internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Manager and the Trustee of the Funds.

+ Conclude on the appropriateness of the Manager’s and the Trustee’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Funds' ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Funds to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Manager and the Trustee of the Funds regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the Manager and the Trustee of the Funds with a statement that we have complied with relevant ethical requirements regarding independence and communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence and, where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Manager and the Trustee of the Funds, we determine those matters that were of most significance in the audit of the financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on matters under the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in all material respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure provisions of
Appendix E of the SFC Code.

The engagement partner on the audit resulting in this independent auditor’s report is Yiu Tsz Yeung, Arion.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 April 2023

*Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.
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Investment Portfolio (Unaudited)

2022£E12931H as at 31 December 2022

BEEEER S
Hang Seng Index Tracking Fund*
EEREMIFEAZ
s BERERSL
(#&7T) % of Net
biti= e (= Market Value Assets Attributable
Investment: Holdings (HKD) to Unitholders
EiBRx A LHIRE Hong Kong Stock Exchange Listed Equities
sat¥ Conglomerates
FEHE cITic 23,152,741 190,778,586 0.49%
EiTilisx CK Hutchison Holdings 8,545,107 400,338,263 1.03%
591,116,849 1.52%
e EItHNE Consumer Discretionary
LREEHER Anta Sports Products 4,319,580 441,893,034 1.13%
v amis BYD 2,970,751 572,166,643 1.47%
BXE%E Chow Tai Fook Jewellery 6,367,218 101,366,111 0.26%
SRR L Galaxy Entertainment 6,949,954 358,617,626 0.92%
EHFLSE Geely Auto 19,210,146 218,995,664 0.56%
TR Haidilao Intenational 6,211,246 139,131,910 0.35%
BEER Haier Smart Home 7,764,800 206,543,680 0.53%
=8 Li Ning 7,502,826 508,316,461 1.30%
A MTR Corporation 5,920,493 244,812,386 0.63%
S Sands China 9,017,855 233,562,444 0.60%
RN ER PR EE A Shenzhou International Group 2,632,143 231,102,155 0.59%
ARIEE Techtronic Industries 4,964,348 432394711 1.11%
FFER Zhongsheng Group 2,304,801 92,537,760 0.24%
3,781,440,585 9.69%
WEEHE Consumer Staples
BRIER Budweiser Brewing 6,324,231 155,259,871 0.40%
shESE China Mengniu Dairy 10,073,453 356,600,236 0.91%
et labic) China Resources Beer Holdings 5,163,005 281,641,923 0.72%
(EZERE Hengan International 2,219,874 92,013,777 0.24%
BXRIER Nongfu Spring 6,411,139 282,731,230 0.73%
FREM(EIEAR Tingyi (Cayman Islands) Holding Corporation 6,276,000 86,483,280 0.22%
ENERS WH Group 22,465,698 101,994,269 0.26%
1,356,724,586 3.48%
BER Energy
FEART China Petroleum & Chemical 81,223,980 306,214,405 0.78%
FE R EERLR China Shenhua Energy 10,752,274 242,463,779 0.62%
FELEFAH CNoOC 56,797,980 566,843,840 1.45%
FEAHRAR PetroChina 67,169,008 239,793,359 0.62%
1,355,315,383 347%
R Financials
RIBIRBRIERG AIA Group 37,695,188 3,271,942,318 8.39%
hEISRIT Bank of China 252,906,601 718,254,747 1.84%
ERE BOC Hong Kong 11,780,324 313,356,618 0.80%
R IR T China Construction Bank 344,423,925 1,684,232,993 4.32%
TRE A SRR China Life Insurance 23,689,870 317,444,258 0.81%
1BEiRIT China Merchants Bank 12,423,091 542,267,922 1.39%
1B4RIT Hang Seng Bank 2,434,563 316,006,277 0.81%
EBRXBREE Hong Kong Exchanges & Clearing 3,834,444 1,292,974,517 3.32%
B HSBC Holdings 62,105,343 3,015,214,403 7.73%
Bl TR T Industrial and Commercial Bank of China 234,868,464 944,171,225 2.42%
FE LR Ping An Insurance 20,153,544 1,040,930,548 2.67%
13,456,795,826 34.50%
BEEIRGE Healthcare
PR BRI AT Alibaba Health Information Technology 17,216,631 114,490,596 0.30%
LR CSPC Pharmaceutical 28,491,812 233,632,858 0.60%
EFRBUTEEEE Hansoh Pharmaceutical 3,770,478 55,953,894 0.14%
FRER Y BYBE Sino Biopharmaceutical 35,940,362 164,247,454 0.42%
BARLEY) Wuxi Biologics 11,540,781 690,715,743 1.77%
1,259,040,545 3.23%
I Industrials
RERHR AAC Technologies
B EINEIRR Orient Overseas International 420,728 59,322,648 0.15%
BRI Sunny Optical Technology 2,269,742 210,745,545 0.54%
B3] Xinyi Glass Holding 6,535,433 95,025,196 0.24%
EFREERR Xinyi Solar Holdings 15,575,680 134,573,875 0.35%

499,667,264 1.28%
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Investment Portfolio (continued) (Unaudited)

2022125310 as at 31 December 2022

{EEREMIFEAZ
HiE BEEFEASL
(#&7T) % of Net
Fita= BugE Market Value Assets Attributable
Investment: Holdings (HKD) to Unitholders
EilEl Information Technology
fTEE B EER Alibaba Group 34,637,317 2,987,468,591 7.66%
BE Baidu 1,875,130 209,452,021 0.54%
HREE JD.com Inc 5,637,700 1,241,421,540 3.18%
EffAEEE| Lenovo Group 23,166,677 148,498,400 0.38%
=H Meituan 14,776,850 2,581,515,695 6.62%
B2 NetEase Inc 2,143,303 245,408,193 0.63%
i ER R Semiconductor Manufacturing 13,291,230 222,229,366 0.57%
BERIERR Tencent Holdings 10,050,335 3,356,811,890 8.60%
IKER Xiaomi Corporation 55,759,521 610,009,160 1.56%
11,602,814,856 29.74%
FirE Materials
FEEE China Honggiao 7,428,911 54,751,074 0.14%
HhERE Properties & Construction
FElEsMERE China Overseas Land & Investment 12,195,592 251,229,195 0.64%
EHEM China Resources Land 10,216,735 365,248,276 0.94%
FEHESAETE China Resources MIXC Lifestyle Services 2,180,000 86,437,000 0.22%
RIE¥EE CK Asset Holdings 6,368,377 306,000,515 0.79%
=R Country Garden 27,182,327 72,576,813 0.19%
EERIRFSER Country Garden Services 6,442,947 125,250,890 0.32%
BRI Hang Lung Properties 5,728,680 87,419,657 0.23%
BRIk EEME Henderson Land Development 4,624,065 126,005,771 0.32%
BEREE Longfor Group 5,999,228 145,781,240 0.37%
R New World Development 4,406,822 96,950,084 0.25%
FrIsEE Sun Hung Kai Properties 4,612,683 492,634,544 1.26%
NEEEENERE Wharf Real Estate Investment 5,316,111 241,883,050 0.62%
2,397,417,035 6.15%
B Telecommunications
FEfEHE) China Mobile 19,541,012 1,011,247,371 2.59%
FREREE China Unicom 19,481,366 94,094,998 0.24%
1,105,342,369 2.83%
N::E+ Utilities
EITHEEER CK Infrastructure Holdings 2,005,415 81,921,203 0.21%
FERR CLP Holdings 6,434,370 366,437,372 0.94%
HERER ENN Energy 2,519,506 276,137,858 0.71%
ESrhEEE Hong Kong & China Gas 35,643,464 264,474,503 0.68%
EREEE Power Assets Holdings 4,416,594 188,809,394 0.48%
1,177,780,330 3.02%
FRBRRE Total Equities 38,638,206,702 99.05%
BihEIRSETES Real Estate Investment Trust
EREEES Link REIT 6,715,605 384,804,167 0.99%
435 B TH{E Total Investments 39,023,010,869 100.04%
(AEHZ S RZK Total cost of investments - HKD 46,979,596,174 &T)
Ei{th&{&;F(E Other Net Liabilities (14,111,618) (0.04%)
BB IIFE A Z & EF{E Net Assets Attributable to Unitholders 39,008,899,251 100.00%

HEEIEE EHE SN 20226P0 B 13 AR EN SR RIS HEHES.

*Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.
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REHS (B) (FEER)

Investment Portfolio (continued) (Unaudited)
2022£E12931H as at 31 December 2022

{BIEESGIL R IHRIEBIETF
HSI ESG Enhanced Select Index ETF
{EEREMIFEAZ
il EEHMEADLL
(#7T) % of Net
25 =T 5| Market Value Assets Attributable
Investments Holdings (HKD) to Unitholders
EBRZHR_EHRE Hong Kong Stock Exchange Listed Equities
san¥ Conglomerates
BT SR CK Hutchison Holdings 6,000 281,100 0.36%
JENEEE Consumer Discretionary
TRESHER Anta Sports Products 24,200 2,475,660 3.21%
EEEE BYD 4,500 866,700 1.12%
BAXEHUE Chow Tai Fook Jewellery Group 39,000 620,880 0.80%
SRR L Galaxy Entertainment 6,000 309,600 0.40%
SHHSE Geely Auto 100,000 1,140,000 1.48%
bt sl Haidilao International Holding 4,000 89,600 0.12%
EEER Haier Smart Home 5,400 143,640 0.19%
Z=E Li Ning 42,500 2,879,375 3.73%
BEAT MTR Corporation 19,500 806,325 1.04%
£ Sands China 44,800 1,160,320 1.50%
BN R EEE Shenzhou International Group 15,900 1,396,020 1.81%
AIRIE% Techtronic Industries 9,000 783,900 1.01%
hEE Zhongsheng Group 19,000 762,850 0.99%
13,434,870 17.40%
W E Consumer Staples
BREER Budweiser Brewing 33,700 827,335 1.07%
thE SR China Mengniu Dairy 5,000 177,000 0.23%
e i) China Resources Beer Holdings 4,000 218,200 0.29%
TELERR Hengan International 1,500 62,175 0.08%
BRIER Nongfu Spring 7,200 317,520 0.41%
1,602,230 2.08%
kot Financials
B RIIERR AlA Group 74,400 6,457,920 8.37%
hERTT Bank of China 117,000 332,280 0.43%
hIREE BOC Hong Kong 19,500 518,700 0.67%
FEERRERTT China Construction Bank 212,000 1,036,680 1.34%
hE] A SRk China Life Insurance 20,000 268,000 0.35%
BrERT China Merchants Bank 8,500 371,025 0.48%
1B4EIRIT Hang Seng Bank 9,600 1,246,080 161%
BB B REEER Hong Kong Exchanges & Clearing 18,900 6,373,080 8.26%
B HSBC Holdings 122,800 5,961,940 772%
hE) TRgsReT Industrial and Commercial Bank of China 107,000 430,140 0.56%
hE LR Ping An Insurance 99,000 5,113,350 6.63%
28,109,195 36.42%
BEEIRGE Healthcare
PR EEENEAT Alibaba Health Information Technology 40,000 266,000 0.35%
REEEE CSPC Pharmaceutical 14,000 114,800 0.15%
pbessibe-Jeq| Hansoh Pharmaceutical Group 2,000 29,680 0.04%
AR Wuxi Biologics 51,000 3,052,350 3.95%
3,462,830 4.49%
I Industrials
R EIMNEIRR Orient Overseas International 1,000 141,000 0.18%
SEFIERIY Sunny Optical Technology 3,900 362,115 0.47%
e Xinyi Glass Holding 4,000 58,160 0.08%
{EFICRLERR Xinyi Solar Holdings 28,000 241,920 0.31%
803,195 1.04%
BRrHE Information Technology
Alibaba Group 34,000 2,932,500 3.80%
JD.com Inc 4,700 1,034,940 1.34%
Lenovo Group 162,000 1,038,420 1.35%
Meituan 14,700 2,568,090 3.33%
NetEase Inc 15,400 1,763,300 2.28%
Semiconductor Manufacturing 8,000 133,760 0.17%
Xiaomi Corporation 134,000 1,465,960 1.90%
10,936,970 14.17%
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IREHES (48) (FEHFR)

Investment Portfolio (continued) (Unaudited)

2022£F12931H as at 31 December 2022

EBREIFEAZ
wiE BEEFEASL
(#&7T) % of Net
biti= e (=] Market Value Assets Attributable
Investments Holdings (HKD) to Unitholders
HhEREE Properties & Construction
FElEsNERE China Overseas Land & Investment 78,000 1,606,800 2.08%
E=EHEi China Resources Land 36,000 1,287,000 1.67%
EHESAETE China Resources MIXC Lifestyle Services 21,200 840,580 1.09%
BIS¥ER CK Asset Holdings 33,500 1,609,675 2.09%
=R Country Garden 65,000 173,550 0.23%
EERERFER Country Garden Services 66,000 1,283,040 1.66%
BRI Hang Lung Properties 39,000 595,140 0.77%
BRIk EEME Henderson Land Development 19,000 517,750 0.67%
BEREE Longfor Group 39,500 959,850 1.24%
FrIBEIhE Sun Hung Kai Properties 28,500 3,043,800 3.94%
NEABENMERE Wharf Real Estate Investment 26,000 1,183,000 1.53%
13,100,185 16.97%
BF Telecommunications
hERE China Mobile 25,500 1,319,625 1.71%
ShEEE China Unicom 14,000 67,620 0.09%
1,387,245 1.80%
PN::EE Utilities
FhERRETR ENN Energy 2,500 274,000 0.35%
FBhIEERE Hong Kong & China Gas 103,000 764,260 0.99%
1,038,260 1.34%
FRBRRE Total Equities 74,156,080 96.07%
BiEIRSETES Real Estate Investment Trust
EREEES Link REIT 68,400 3,919,320 5.08%
435 H{E Total Investments 78,075,400 101.15%
(ABZ S R7K Total cost of investments - HKD 89,121,402 T)
Ei{th & {&;F{& Other Net Liabilities (885,421) (1.15%)
BRERIFE A ZEEFR(E Net Assets Attributable to Unitholders 77,189,979 100.00%
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IREHESEEIR (KEER)

Statement of Movements in Portfolio Holdings (Unaudited)

# 2022612331 E LEEE[E for the year ended 31 December 2022

EEiEghER &
Hang Seng Index Tracking Fund*
BHE BMEE

2022¢E1 312 202266128310
Eiti=4 Holdings as at 1Enn iR Holdings as at
Investment: 1 Jan 2022 Additions Disposals 31 Dec 2022
EHiBRX R LHIRE Hong Kong Stock Exchange Listed Equities
GanE Conglomerates
FEIR(E CITIC 24,782,370 4,828,759 6,458,388 23,152,741
RITHGCEE CK Hutchison Holdings 9,155,975 1,784,818 2,395,686 8,545,107
e BN Consumer Discretionary
ZHESHER Anta Sports Products 3,684,758 1,465,514 830,692 4,319,580
[AdCH BYD 2,857,084 745,030 631,363 2,970,751
AXESE Chow Tai Fook Jewellery - 6,580,400 213,182 6,367,218
SRR g Galaxy Entertainment 7,416,891 1,458,423 1,925,360 6,949,954
ERE Geely Auto 20,079,063 3,977,036 4,845,953 19,210,146
BB ER R Haidilao Intemational 3,720,393 3,280,580 789,727 6,211,246
BRER Haier Smart Home - 7,811,200 46,400 7,764,800
Z5 Li Ning 7,654,624 1,707,879 1,859,677 7,502,826
BEAE] MTR Corporation 6,330,434 1,237,893 1,647,834 5,920,493
S Sands China 9,652,738 1,879,647 2,514,530 9,017,855
ERMNEIPREEE Shenzhou Intemational Group 3,073,422 579,276 1,020,555 2,632,143
SRR Super Hi International Holding - 620,024 620,024 -
AIREE Techtronic Industries 4,999,746 1,098,762 1,134,160 4,964,348
hFHEE Zhongsheng Group - 2,592,500 287,699 2,304,801
WEEHE Consumer Staples
BBEER Budweiser Brewing 6,769,198 1,310,346 1,755,313 6,324,231
FESL China Mengniu Dairy 9,420,471 2,905,952 2,252,970 10,073,453
HEREE China Resources Beer Holdings 5,529,068 1,095,780 1,461,843 5,163,005
EREE Hengan International 2,402,791 465,855 648,772 2,219,874
BXRIR Nongfu Spring - 7,944,600 1,533,461 6,411,139
REEEAR Tingyi (Cayman Islands) Holding Corporation - 6,302,000 26,000 6,276,000
BB WH Group 24,046,395 4,641,367 6,222,064 22,465,698
HER Energy
FEIARET China Petroleum & Chemical 82,594,494 16,679,861 18,050,375 81,223,980
Rl HERR China Shenhua Energy - 11,131,000 378,726 10,752,274
FELEFAH CNOOC 60,857,310 11,837,923 15,897,253 56,797,980
FEEHRAAR PetroChina 71,899,093 14,003,811 18,733,896 67,169,008
£/ Financials
RFBIRREERR AlA Group 41,220,674 7,997,201 11,522,687 37,695,188
RETSRIT Bank of China 270,703,986 52,643,270 70,440,655 252,906,601
FIRES BOC Hong Kong 12,610,007 2,460,164 3,289,847 11,780,324
REIEE SR T China Construction Bank 368,661,385 71,691,422 95,928,882 344,423,925
FEA SRR China Life Insurance 25,356,812 4,941,331 6,608,273 23,689,870
Bt T China Merchants Bank 13,297,579 2,589,468 3,463,956 12,423,091
B4EERT Hang Seng Bank 2,605,959 507,779 679,175 2,434,563
EBREREET Hong Kong Exchanges & Clearing 4,104,344 798,984 1,068,884 3,834,444
TEL AL HSBC Holdings 70,713,522 12,859,628 21,467,807 62,105,343
SR TrsiR1T Industrial and Commercial Bank of China 251,396,264 48,891,015 65,418,815 234,868,464
TR RS Ping An Insurance 21,571,926 4,200,280 5,618,662 20,153,544
BEREIR(E Healthcare
PR BRE AT Alibaba Health Information Technology 16,089,306 4,644,088 3,516,763 17,216,631
IR CSPC Pharmaceutical 30,603,449 5,963,494 8,075,131 28,491,812
R Hansoh Pharmaceutical - 3,896,000 125,522 3,770,478
FRE A B Sino Biopharmaceutical 38,538,795 7,458,890 10,057,323 35,940,362
ZERRLEY) Wuxi Biologics 12,281,330 2,392,493 3,133,042 11,540,781
I% Industrials
IRERHY AAC Technologies 2,470,966 296,826 2,767,792 -
B EINEIRR Orient Overseas International - 495,500 74,772 420,728
FEFIERIY Sunny Optical Technology 2,429,476 473,333 633,067 2,269,742
(SRS Xinyi Glass Holding 7,580,258 1,416,497 2,461,322 6,535,433
(EELRER Xinyi Solar Holdings 16,661,247 3,228,549 4,314,116 15,575,680
EilElE Information Technology
fIEEE Alibaba Group 25,791,964 14,206,373 5,361,020 34,637,317
BE Baidu - 1,927,900 52,770 1,875,130
SRR JD.com Inc 2,106,427 4,436,061 904,788 5,637,700
EfEEEE Lenovo Group - 28,492,400 5,325,723 23,166,677
=E Meituan 14,538,861 3,473,684 3,235,695 14,776,850
B3 NetEase Inc 1,745,547 940,856 543,100 2,143,303
IS EIRRE Semiconductor Manufacturing - 16,718,000 3,426,770 13,291,230
ik Tencent Holdings 7,532,170 3,617,009 1,098,844 10,050,335
INKEEF Xiaomi Corporation 59,857,349 11,596,808 15,694,636 55,759,521
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REHSEER B (RIEFR)

Statement of Movements in Portfolio Holdings (continued) (Unaudited)

# 22022612531 H LEEE[E for the year ended 31 December 2022

BEE BMEE

2022¢F1A1H 2022¢F12831H
Eiti=4 Holdings as at 1Enn b Holdings as at
Investments 1 Jan 2022 Additions Disposals 31 Dec 2022
EtE Materials
FEIRTE China Honggiao - 8,630,500 1,201,589 7428911
HhEREE Properties & Construction
FELEIMER China Overseas Land & Investment 13,053,947 2,542,678 3,401,033 12,195,592
EHSi China Resources Land 10,934,848 2,150,340 2,868,453 10,216,735
EHEREE China Resources MIXC Lifestyle Services - 2,189,000 9,000 2,180,000
RIS%ER CK Asset Holdings 6,828,847 1,334,722 1,795,192 6,368,377
R Country Garden 26,811,126 6,113,532 5,742,331 27,182,327
EERERER Country Garden Services 6,030,764 1,990,693 1,578,510 6,442,947
B Hang Lung Properties 6,899,486 1,335,204 2,506,010 5,728,680
BRIk EEME Henderson Land Development 4,949,819 969,024 1,294,778 4,624,065
BEHER Longfor Group 6,202,314 1,336,254 1,539,340 5,999,228
R New World Development 4,717,272 919,145 1,229,595 4,406,822
SIS E A Sun Hung Kai Properties 4,444,121 1,315,400 1,146,838 4,612,683
TR BEMNERE Wharf Real Estate Investment 6,207,982 1,178,639 2,070,510 5,316,111
B85 Telecommunications
hE#E) China Mobile 20,931,741 4,075,064 5,465,793 19,541,012
SREEHE China Unicom 20,853,756 4,037,171 5,409,561 19,481,366
NEES Utilities
ETEZER CK Infrastructure Holdings 2,709,615 439,966 1,144,166 2,005,415
R CLP Holdings 6,887,458 1,344,682 1,797,770 6,434,370
Ed= ENN Energy 2,695,181 525,244 700,919 2,519,506
EBPERR Hong Kong & China Gas 38,151,721 7,430,859 9,939,116 35,643,464
o= Power Assets Holdings 4,727,412 925,517 1,236,335 4,416,594
BitEREETES Real Estate Investment Trust
ERBERES Link REIT 7,124,041 1,607,573 2,016,009 6,715,605
RAFEEES Hong Kong Listed Exchange Traded Fund
BEREE Equity Fund
BREES" Tracker Fund of Hong Kong* - 109,123,760 109,123,760 -

"ZEEHEEIREEERRAREE,

AFund managed by Hang Seng Investment Management Limited.

“EEIEE LRSI 20226F9 8 13 AR BN BB R EEIEEIE A S,

*Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.
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REMSEEHR (B) (KEFE

Statement of Movements in Portfolio Holdings (continued) (Unaudited)

F2022£E02 522 8 (FAY&IEE BT HB) ZE20224612 /5 31 B LEHARS for the period from 22 February 2022 (date of 1t) to 31 December 2022
{EFSESGIEIRHEIRISZIETF
HSI ESG Enhanced Select Index ETF
BHE BMEE

2022££028922H 202266128310
Eiti=4 Holdings as at 1Enn iR Holdings as at
Investment: 22 Feb 2022 Additions Disposals 31 Dec 2022
EBRE Hong Kong Stock Exchange Listed Equities
et Conglomerates
RIS CK Hutchison Holdings - 7,500 1,500 6,000
e EItRE Consumer Discretionary
ZHESHER Anta Sports Products - 28,400 4,200 24,200
[AdCH BYD - 5,500 1,000 4,500
BAXESE Chow Tai Fook Jewellery Group - 43,800 4,800 39,000
SRR g Galaxy Entertainment - 8,000 2,000 6,000
RS Geely Auto - 115,000 15,000 100,000
TSR ERERR Haidilao International Holding . 6,000 2,000 4,000
ERER Haier Smart Home - 5,400 - 5,400
Z5 Li Ning - 56,500 14,000 42,500
BEATE] MTR Corporation - 24,000 4,500 19,500
S Sands China - 55,200 10,400 44,800
ERMET PR S Shenzhou Intemational Group - 21,400 5,500 15,900
SRR Super Hi International Holding - 400 400 -
ARIEE Techtronic Industries - 15,000 6,000 9,000
hFHEEE Zhongsheng Group - 20,500 1,500 19,000
WEEHE Consumer Staples
BREEEA Budweiser Brewing - 43,100 9,400 33,700
FESE China Mengniu Dairy - 6,000 1,000 5,000
HEEE China Resources Beer Holdings - 6,000 2,000 4,000
EREE Hengan International - 2,500 1,000 1,500
BRIUR Nongfu Spring - 9,000 1,800 7,200
BB WH Group - 10,000 10,000 -
£/ Financials
IR AlA Group - 110,200 35,800 74,400
SRERERTT Bank of China - 148,000 31,000 117,000
FERES BOC Hong Kong - 34,000 14,500 19,500
R IR T China Construction Bank - 267,000 55,000 212,000
FE A SR China Life Insurance - 26,000 6,000 20,000
BiRT China Merchants Bank - 10,000 1,500 8,500
1BESRTT Hang Seng Bank - 12,800 3,200 9,600
EBRBREET Hong Kong Exchanges & Clearing - 22,200 3,300 18,900
TEL HSBC Holdings - 167,600 44,800 122,800
hE TresR1T Industrial and Commercial Bank of China - 132,000 25,000 107,000
FEF LR Ping An Insurance - 122,000 23,000 99,000
BREIRE Healthcare
PR BRI AT Alibaba Health Information Technology - 50,000 10,000 40,000
LR CSPC Pharmaceutical - 18,000 4,000 14,000
Eppes 2o Hansoh Pharmaceutical Group - 2,000 - 2,000
ZERRLEY) Wauxi Biologics - 68,500 17,500 51,000
I Industrials
ERlY AAC Technologies - 14,500 14,500 -
B EINEIRR Orient Overseas International - 1,000 - 1,000
FRFERHY Sunny Optical Technology - 5,800 1,900 3,900
B3] Xinyi Glass Holding - 32,000 28,000 4,000
[ v Xinyi Solar Holdings - 44,000 16,000 28,000
EilElE Information Technology
fIEBE Alibaba Group - 38,300 4,300 34,000
BE Baidu - 6,750 6,750 -
EREE JD.com Inc - 5,200 500 4,700
BEEE R Lenovo Group - 206,000 44,000 162,000
ESE Meituan - 18,800 4,100 14,700
a5 NetEase Inc - 18,800 3,400 15,400
=S PiEr 2 Semiconductor Manufacturing - 9,500 1,500 8,000
BERIZRR Tencent Holdings - 21,700 21,700 -
INKEF Xiaomi Corporation - 194,000 60,000 134,000
MR Properties & Construction
FEEIM SR China Overseas Land & Investment - 100,500 22,500 78,000
FEHEM China Resources Land - 48,000 12,000 36,000
EHEREE China Resources MIXC Lifestyle Services - 21,400 200 21,200
RIIEZEME CK Asset Holdings - 42,500 9,000 33,500
IR Country Garden - 86,000 21,000 65,000
EEREIRFE IR Country Garden Services - 79,000 13,000 66,000
1BEIE Hang Lung Properties - 53,000 14,000 39,000
BRIk SR Henderson Land Development - 24,000 5,000 19,000
BEREE Longfor Group - 45,446 5,946 39,500
IIREE Sun Hung Kai Properties - 34,500 6,000 28,500
NEEEBEEMERE Wharf Real Estate Investment - 37,000 11,000 26,000
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REHESEER 1B (RIEER)

Statement of Movements in Portfolio Holdings (continued) (Unaudited)

F32022£F02 522 (FasaiE{EE HA) 22022812 531 B LEHARS for the period from 22 February 2022 (date of 1t) to 31 D ber 2022
BuHE BHEE

2022¢F02822H 20226128310
s Holdings as at & b Holdings as at
Invactmeant 22 Feb 2022 Additions Disposals 31 Dec 2022
B Telecommunications
hEE) China Mobile - 59,000 33,500 25,500
SREEHE China Unicom - 20,000 6,000 14,000
NEES Utilities
ETEEER CK Infrastructure Holdings - 2,000 2,000 -
HERBER ENN Energy - 2,700 200 2,500
EBPEFER Hong Kong & China Gas - 146,000 43,000 103,000
BitEREETES Real Estate Investment Trust
ERBERES Link REIT - 84,335 15,935 68,400
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BEERER

Statement of Assets and Liabilities

2022¢F12831H as at 31 December 2022

BEREERES" {BHRESGIESHEIRIREIETF
Hang Seng Index Tracking Fund* HSI ESG Enhanced Select Index ETF
2022 2021 2022
Bzt (7T) (#7T) (B7T)
Notes (HKD) (HKD) (HKD)
BE Assets
RAFEEFINBNEESHERIIZE Investments at fair value through profit or loss 56,15 39,023,010,869 43,003,683,933 78,075,400
JEWIAG S FKIE Dividend receivable 2,154,940 3,551,570 12,130
FEEREEEE (\/7RIE Amounts receivable on subscription of units 197,534,864 110,371,398 -
FEIKTISEFRIE Amounts receivable on sale of investments 6,947,591 - 4,482
H{thFEWIZRIE Other accounts receivable 10(e) 1,368 103 85,413
RERIREZE(EY) Cash and cash equivalents 10(e) 74,098,692 103,049,808 372,400
BEEL(E Total Assets 39,303,748,324 43,220,656,812 78,549,825
&S Liabilities
JE(H&EFRIE Amounts payable on purchase of investments 55,432,145 - 1,162,668
JE(T B[R] B8 {\77RIE Amounts payable on redemption of units 234,782,225 171,781,088 -
FEIR & PN B {thE{JFRIE Accrued expenses and other payables 10(a),(c),(d)&(g) 4,634,703 6,042,590 197,178
EE4(E Total Liabilities 294,849,073 177,823,678 1,359,846
BREHFE A ZEER(E Net assets attributable to unitholders 39,008,899,251 43,042,833,134 77,189,979
X35 Representing:
HELR4(E Total Equity 39,008,899,251 43,042,833,134 77,189,979
BIF1TEE(RIZYR Total number of units in issue 10(h),11 1,941,706,399 1,810,147,501 6,300,000
FEE(UE A R{E Net asset value per unit 20.0900 23.7786 12.2524
RESLCIEN2023F4F 28 AU E R A ET T,
Approved and authorised for issue by the Manager on 28 April 2023.
}4X3% For and on behalf of
} EL4ZIH Manager
VEEREEEERAT

‘B4R EHREE2022598 13RS E RSB A EEIRRERES.

} Hang Seng Investment Management Limited

*Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.

B2 EIBEAIMET B AR T IRRA—EBH.

The notes on pages 21 to 38 form part of the financial statements.
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SEIAE

Statement of Comprehensive Income

#ZF2022512 531 B LLSEFE/HARS for the year/period ended 31 December 2022

BEiEsEHES"
Hang Seng Index Tracking Fund*

{EFEESGIGIRFEIRISRIETF
HSI ESG Enhanced Select Index
ETF

HE BHE
20225128318 20215128318
4 IESFREE

Year ended Year ended

31 December 2022 31 December 2021

FR20226F02 5 22 A (FRRRIEEE HB)
ZF20226E12 8315 LEHARS

Period from 22 February 2022

(date of commencement) to

31 December 2022

Pi5E (87T (B7T) (FB7T)
Notes (HKD) (HKD) (HKD)
I Income
BREUBIN Dividend income 7,10() 1,383,517,251 1,235,853,375 2,489,017
FUZUBIN Interestincome 8,10(e) 80,897 2,181 86
EEEIBE (& Manager's reimbursement 10(a) - - 646,783
FABI Other income 17,214 - -
1,383,615,362 1,235,855,556 3,135,886
Z5F Expenses
TZEIRTEMS Auditor's remuneration (627, 184) (527, 551) (80,005)
FXIZE2FH Formation cost (1,288,579)
SRR B EEBRFEEE A Legal and professional fees (81 784) (61 650) -
ETEE Management fees 10(a) (18,482,558) (23,756,827) (57,658)
ES5CHRE Registrar's fees 10(g) (15,600) (15,600) (13,378)
Bt e M ER1TEI A Safe custody and bank charges 10(c) (1,587,806) (1,868,811) (7,617)
FHIEERF Sundry expenses 10(d)&(g) (7,122,678) (8,207,496) (318,919)
1232 58 Investment transaction costs 10(b) (27,803,452) (49,981,971) (76,853)
I FITBAZ RS E Transaction fees paid to administrator 10(g) (210,800) (199,700) (6,861)
ZEEAE Trustee's fees 10(g) (2,408,807) (2,866,374) (8,830)
E /7B Fund administration fees 10(g) (9,635,229) (11,465,496) (72,117)
{A{E2E# Valuation fees 10(g) (98,400) (98,400) -
(68,074,298) (99,049,876) (1,930,817)
AR ERSIERIRIIIA
Income before losses on investments 1,315,541,064 1,136,805,680 1,205,069
$%E 518 Losses on investments
5 HE51E Net losses on investments 9 (6,684,750,496) (6,599,784,659) (19,664,361)
FES S (f538)/ K12 Net foreign exchange (loss)/gain (16,784) (3,815) 161
B %521 Securities expenses 10(c) (887,526) (501,307) (7,891)
(6,685,654,806) (6,600,289,781) (19,672,091)
I RIER A RIRIER
Loss before finance costs (5,370,113,742) (5,463,484,101) (18,467,022)
BRI Finance costs
FUESZH Interest expenses 10() (78,277) (346,551) (13,748)
RANER
Loss before taxation (5,370,192,019) (5,463,830,652) (18,480,770)
FRIE Taxation 47 (72,427 475) (59,883,799) (63,691)
BREMHIFE AR ERMRBLSEIRA
Loss attributable to unitholders and total comprehensive income for the year/period (5,442,619,494) (5,523,714,451) (18,544,461)

“EEIEE EHEE20225°98 13RI E N 2B REE RSB ES.

*Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.

B2 EIBEAIMET B AR T IRRA—EBH.

The notes on pages 21 to 38 form part of the financial statements.
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tEmEEx
Statement of Changes in Equity

#ZF2022512 531 B LLSEFE/HARS for the year/period ended 31 December 2022

fEERESERE S

Hang Seng Index Tracking Fund*

{EHEESGIGIRFEIRISRIETF
HSI ESG Enhanced Select Index
ETF

= 5= FH20226F02 522 A (FRURIE(F R HR)
20224F12831H 20215128318 ZF20226E12831H LEHARS
34 = Period from 22 February 2022
Year ended Year ended (date of commencement) to
31 December 2022 31 December 2021 31 December 2022
BtaE (FB7T) (/B7T) (7&7T)
Notes (HKD) (HKD) (HKD)
SFHRYDRRER
Balance at beginning of year/period 43,042,833,134 48,241,911,462 -
BREMHSEANBAREERIRELERA
Loss attributable to unitholders and total comprehensive income for the year/period (5,442,619,494) (5,523,714,451) (18,544,461)
SRS (BIEMHSR AR R LSRN ER EAR
Transactions with owners (i.e. unitholders), recorded directly in equity
BXTERURNIS R BRI
Received and receivable on issue of units 10(),11 57,467,748,249 21,897,471,427 103,500,000
HEEIBE (IR R FE(TTRIE
Paid and payable on redemption of units 10(i),11 (54,797,403,324) (20,444,063,188) (5,581,560)
FEMFFEARMES K
Distributions to unitholders 10(h),13 (1,261,659,314) (1,128,772,116) (2,184,000)
SRS RIEMISE AN REHE
Total transactions with owners (i.e. unitholders) 1,408,685,611 324,636,123 95,734,440
SFHARARER
Balance at year/period end 39,008,899,251 43,042,833,134 77,189,979
#HE HE H20226F02 5 22 (FRSRIEME R EA) =
2022E12831H 20215128310 2022412831 H IEHARS
IHEE IHEE Period from 22 February 2022
Year ended Year ended (date of commencement) to
31 December 2022 31 December 2021 31 December 2022
BE&ZESRTHEUMT: () [E2visE)) (EEfuEE)
Movement of units in issue is listed below: Number of Units Number of Units Number of units

FE/HAA)EE (4582 Number of units brought forward
S E/HARD A EE4TEE (A8 E Number of units issued during the year/period

B [ /HARSD ORI B8 (787 B Number of units redeemed during the year/period

FEHAAR BR (745 R4 Number of units carried forward

“EEISE EHEE 20225798 13 A MR E N BRI EEIRRERES.

*Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.

B2 EI R B AR ERRA—EB0.

The notes on pages 21 to 38 form part of the financial statements.

1,810,147,501

1,741,515,825

2,834,990,551 798,578,170 6,900,000
(2,703,431,653) (729,946,494) (600,000)
1,941,706,399 1,810,147,501 6,300,000
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RERER

Cash Flow Statement

#ZF2022512 531 B LLSEFE/HARS for the year/period ended 31 December 2022

EEESBkE S
Hang Seng Index Tracking Fund*

[EHEESGIE S IERISEIETF
HSI ESG Enhanced Select Index ETF

BE HE FH202246F02 822 H (BEtAIEE RER)
20226128310 202155128318 2022512831 H LEHARS
IEEFE IEFE Period from 22 February 2022
Year ended Year ended (date of commencement) to
31 December 2022 31 December 2021 31 December 2022
(F&7T) (1) (B7T)
(HKD) (HKD) (HKD)
4ZEEF Operating activities
TR R B IRFEE Payment for legal and professional fees (81,784) (61,650)
TZEEMENE: Payment for auditor's remuneration (626,870) (531,279) -
ETHER Payment for management fees (19,206,778) (23,934,175) (52,435)
B4 ARIEE A Payment for fees paid to trustee (2,431,588) (2,887,618) (7,775)
12 E3X 52 A Payment for investment transaction costs (27,803 452) (49,981,971 (76,853)
Fa##EE Payment for formation cost - - (1,288,579)
BAT4RITEUARIEL A Payment for fees paid to administrator (10,454,263) (12,222,361) (95,264)
BT E M ER1TEE A3 Payment for safe custody and bank charges (1,601,518) (1,886,540) (6,964)
HitbBE Wz \ Other income received 17,214 - 561,376
EthESES H Payment for other operating expenses (7,350,519) (7,448,267) (206,072)
FER ARSI RENRYIR ST A Net cash used in operating activities (69,539,558) (98,953,861) (1,172,566)
2 EEEN Investing activities
53528 A Payment for securities expenses (829,723) (507,829) (7.427)
BREUZ RS 5RIE Dividend income received 1,301,776,269 1,142,283,773 2,325,050
FR{SFI Interest received 79,632 2,078 80
HEEITEFT{SFRIE Proceeds from sale of investments 10,478,465,944 17,776,831,568 29,728,289
BB NIREF{TFRIE Payments for purchase of investments (12,934,410,947) (18,324,414,014) (126,221,718)
(FARR) PR RIRETEENRYIREiHEA Net cash (used in)/generated from investing activities (1,154,918,825) 594,195,576 (94,175,726)
BbEEEN Financing activities
FIBSZHH Interest expenses (78,277) (346,551) (13,748)
B3 TER (I PRSFRIE Proceeds on issue of units 55,648,332,561 21,187,757,932 103,500,000
B [E] B8 (R AT{T RRIE Payments on redemption of units (53,191,087,703) (20,578,994,123) (5,581,560)
BAHFE ARIBESSTRZ 245 Distributions paid to unitholders (1,261,659,314) (1,128,772,116) (2,184,000
KRB/ R EEIRYIR 2R EE Net cash generated from/(used in) financing activities 1,195,507,267 (520,354,858) 95,720,692
RS kIR S EB () HEHN Net (decrease)/increase in cash and cash equivalents (28,951,116) (25,113,143) 372,400
SFHIZ IR RIREZ(E Y Cash and cash equivalents at the beginning of the year/period 103,049,808 128,162,951
FHRER Z IR RIREZ(ZEY Cash and cash equivalents at the end of the year/period 74,098,692 103,049,808 372,400

BEXERERS:

Major non-cash transactions:

() WEEA, BEFEAERFN—EFEERSROMKR, SHME 1732252222 87T (2021: 749,9275333870) , LATREE 77,400,000 [E4EIESIBHIE SRS «2021: 28,500,002 28 .
During the year, unitholders subscribed for 77,400,000 units of the Hang Seng Index Tracking Fund* (2021: 28,500,000 units) by tendering a basket of the constituent stocks of Hang Seng Index with a market value of HKD

1,732,252,222 (2021: HKD 749,927,533).

(i) REEA, BAEFFEASRER 75600000 [EAEEBHESAIESEEN (2021: 2700,000) , LURER—EEFIEEIERIARMNIR, AHL{E 1,543,314,484 H7T (2021: 77,605797) ,
During the year, unitholdlers tendered 75,600,000 units of the Hang Seng Index Tracking Fund* (2021: 2,700,000) in exchange for a basket of the constituent stocks of Hang Seng Index with a market value of HKD 1,543,314,484

(2021: HKD 77,605,797).

(i) REER, EEEBEHRESIIREBIRENSEER 10,710,137 37T « 2021: 30,134,23387T) .

During the year, the Hang Seng Index Tracking Fund* had dividend re-investment amounting to HKD 10,710,137 (2021: HKD 30,134,233).

(v) TREARIA, EHEESGIBEISEISMETFLRE BIRENSIER 88,146/87T.
During the period, HSI ESG Enhanced Select Index ETF had dividend re-investment amounting to HKD 88,146.

HEEEE EHESI2022F98 AR E N ER A EEESIERES,
*Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.

BN EIBENI R AR T IRERAT—EBID.

The notes on pages 21 to 38 form part of the financial statements.
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R T5ERARMIRE

1. B9

EEESENESEIBEEEH LHES) RIGEESCIEMERIEHET « (B H HEBESRIEEHERZEE « [EEE] H RESBESRMSROIS04(NERT, i
HES (EffstRhESESTAD) ([ (EEETR) | ) &8, )

EAEIREEHE S RABISESCHRISRIEHETF « [EE] H REEREEHESRI I ( [GE] ) ITHRTES, MEBEEREEHESES 11522004 5 9 5 0B ETREHETH
(ERE3R40) WARIBEBIEGIMIIA— IR T B{U(SRE. 1BAISENBHEESNS 2004 £ 9 5 13 BRIEEEIADIREMAIL, MIBISESCIEEEEISBIETFIR 2022 652 5 22
BiREEBEGIEEMMIL.

B 2022598 13 BiEER, EHERERESREBN IR ENEBAEEEREHES,

REBEMERE, B(ECESEHESNASHIREELBEE— SR ZIIMBERIREE, (1BRINEERRENESENATIR 2 EaER L aEEIRmERD, i
W FERRESRTEAE IS B M B S EERA (IR EHERMINMA) REMHEERH, AMEFREREESNERE, RNESCERLEIEHIEHESAIRET SIS
ESREBNRENT. B 2022598 13 B4, SEE8eE S E BRIt EN2EREEEEEHES.

IRPRhEE, EEEBEHESSEEFARIBERIAGIS 571 B (BSERIPERG) 55 104()RERE SR ITRIS s6EMREME L TIERESEN, WHERRETEABES
R (ERTEMESEMEIREEES. BREFMNASRIGTEIRIF LHERBIHREERNTFM) (8EFTR) RE. ESCESEERBEREGIREN (B15ETA)
UR(EERIBERIEEIESEHES.

REEAERESSEEHAN, EQERR:

0} EERHEHESNEER / NEESAAGEEEUKE. EEEMEHESHRERE. KERK. HMESREMRESESTE,;
(i EEESEHESHRIFARILEEREN, &

(i) MRS EE A R EIRE e IS R S R A B AIFE AMER SRS EER &,

ESMRERIERIRM CRETEMBIx LA RIEESIRISEESCITaSRas « e8] H IRREETEMIREER.

HE2022F 12831, [ELSESHETEMEEES « [ELSSEEMEEES] H FFEEEESEHES 72% 2021:71% > FIEEIE, FIGES-2RH4REEESHRA
EEIEBIE R ESNEAE],

2. EEERHHER
(o) iEERER

ESMBHRESEREB S SRGIMAEAN (FBMBRSER) QAEEMEER (FBMBREER) . (HBEER) R, SBLRERA. BTN (E
FE3A0) RYARIRT R RSN (REET) MEMEREGTRE. U TRESRANTESHIRITE.

EBTEATIRG T E TGS (EBMBREER) . BLEAEES EREHIMER NI HHRRIRMA. ERESARNEE NI RE LT AT RERIFS]
HERMLES NS BEREE, SRAMBRENRIR, BRERE5IRKIEES.

FITSIRRAYREE S

MBRERTREREFEERET (MESNRESY)  MATERERILIERETHE.

PRIREIRATEENR (RTXAHNETEER) 5 AMBRRUBERHAFRRRERE,

TEEAR (EBMBREER) RRVMBREN, ESCERITATHEIERNRARMBHRETIIZEE. B, RARTHEENSRIEAE. SRR, ZShatmaanmns
DERBEHSRINEMIRASE SERRFY, AMEAFERLHIEINEENR BB RAEENEE, BERERREZSAEASEER.

(b

ZEET AR RSN, EEZS AR PSS EZS ARt IS TR « B E TS SR> REETHRERARRIE (EZEET BRI ARIE ) FLHE
7

Aitio

(c) WIAEESZH
SR STHIAEEREREHER. SREENSMaENERFRANTERRRSKCOEEITRiZEREEN SMaE REEE. REWNERERBNERREEHRETL. RS
W EF IR BN\ RS SRR A BN EIOTEIOR. FrAR AR ST LB S A IR/ IR.
(d) #RIE
FEENRIERS T AHRE AHRECRRASERARER.
FEFRIBRIEZE RN, RELBRBE{IFIERER LEZARENREIE. AHRECSERRENEFHIATEEATERG.
(e) SMEIRE

FEARIMEZZ R BRNEFREEET, MINSRENNESEERSRIRFEANERREEET. BERRASESRIIBNENSBIERER. ERAFEEIINRASEBIE%
EmELZERERCREEIREIE.

() TR
i) 3%

BURHERDRS, ESNESREESFARIBHEMASIRATEEINRNSESIETE.

MRESMEEREL TMERGERIEERERAFEEIINGNSBIE, BIRESHNAE
BN AREEENRSORESRIFEBEEFEMN
HENESEEEAMEEERXNASHIFISNRER.

ESNrERittSREERATEEINRNSESISTE.

RBREHE

EHETESREENXFRANE SN, EeSEBaREREESNAEERES, 8
RESHEHFERERKRIARZRRNERST. SERRERKESETIHRSONSIRA. EFHSEFERR. HeREENFERRImERamEiReRt
R SRR EEEBRRERE,
WA ERAESERERSREEGIRE,
FREEE (URZEREXTFENSMEE) FROER, IURNEEBELRR;
IMAREIREIRASHORE, FIaERSRM RS RN ERAEN A TEESFIENSORERE;

- IBEHESREENHERE. BEMNE. HEREIRERRHEEIITEE.

RS, EAMERLIHEINRZT, HEREEEBEE-STEREAHE, HESEMIEE .

EECHRECEMEERBIEL.
AL HEN : SRRRKERIBENE BIgERBEURRERRSEEY. ELSMEERRIE0RER.
Hites: SEERETERSEIREE. RATFEESERERELSMEENTEERER, WETRENHEEE.

FHEEHIRE REBERZ I T2 RFIS

BAHENENTS, [42] ERREERNSMEENAFEE [FS] HERAERISHER. BEERENREEASERNERRR, UREMGERSERIIRE (

GIRTRENERBSFMTIAA) LURFIEERa0HE,
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M5 iR Ta1(48)

(ii)

(i)

(iv)

2. EEEHEAE

AR RERTEARIASRASE, ELRSERIRNANER. EETHERAERTOATHENEANRE RN ENAONN, RIELIF Al
. EETHEE, B2RER:

FENER RSB

S

EE

RAESHEEAEURSRRRRONR (PUIRERM) |71

R EREREE SR (RN |
ESRBANEHARANESTESENGA. A, BSERETAREIAHIREARATEEFINCADSRNSHAE, RN ENSHAEDEmLRS

A, FENGERREEARIE. BKUREIE. RitBIRERRERRESSEY. MERERRAFEEINKASEENSHAEEOERTHRERE. BNEREIERERERR
HABEIRIE,

E2vr
KIFESHSHERSHAENEBES, SHSMEETEERETSENRSE, TEEEN T, e ENSHEEEEBRAEERNE —ERESFHNE—RENDE.
2

SRIEENSHEETESMREREORIALE, $HTFLIHES.
E—RIER TRASHENRATFEENINRASSENSHEENSMAERRERZBETLUREDR. ZFeiEEgSHaB A TEESSMEENRSSBEHRZARE.

MAFSONEP—SEEITEOEENZAORTE (EBMBREER) FERARNITETRSN, SRSREFERTRHER.

e

SR TENERGBREATEE (BIRBER 8. RATEEIANRASRBENSMEEN BB ZRARRE B NRNSESIE AN,

BURHERRIR, FTBERATFEEFINEASESENTEUATEETE, EATEEZ SSRGS T RS,

DIERIREENA T ENS MEERAERFSATEN IR ERE (E) &5k,

HEAFEEFINIASRBN SR A ERA BN R RIS T R,

AFEEEOER

AFEERIEHRZRENFEAEEEDR MRREEEDBARKEFNTS) ETEFLS, HELERINSEREEISIMIER. SENAFERERRTEREQRER.

ESELITRAERMHISHRE 8 sStERATEE. AREENSENZZERNSERNFERHEESREN, MERNERNE.

RSB ERTRNRE ESSREERERNTERENE TREFOERTTERBNENMERR. MERNGERNEATE2EEEARAEBRERINMEEER.
B HRESNZFIE RIS A PEERIZEEE.

REPESIEIIRNSIBIEN, BERZITEIER AT EEEEHERIR SR 2 RS sBRRIES M. RATEEFNINASERNSMT R D8R FlE:
LA EA .

A

BT At BN SR EE PR TR S SRS RRRR R,

ESLBEAOHRNTEREERERENSERIBNERS, AUTERARERTRREERIEE:
REEESREERREERBNESREE, &
BHERERLIMEERR (AIEEETRRFRAREEONRER) RERSENNEtSREE.

EHE BB E R A T E RS MEENSRRRESREEEN, ESSERERSRBESRANBSHEREENSERTERIERES. EaEUESISRITEK
BEYSRERT (BETREER) RERNEENEEEES.

ESFRemMEEaiBoRE, ermEENERRRRIRESEM.
ETHIERT, EeREZSMEEHREN:

EESEERTHNERT, AUSESER (NFE) | BRARATRASLE(THHERESIEERR, &
SREEEHI0RI L.

ENFHNERTASRRSKERN [RER5] R, BERARERMEENCRRRRR. E2RR [RER] HEliE FhIBadsE TN, SiEELHIETAIBBE-
BTSRRI R

ARHRANTEI S SR RIS SR T BRI N T a T ss R P TR S SR,
12{ERTEHEEERRIEFEARN2ERN (NITENENFRORI2{ER, IREEMEE) MEEHTRIIEERIEATEMD.
LRI S SRR T B R RIHEES RS FERMIIRRS4IHR.

TRHHE EsRRE T

TREMEEEIBREMBAINRINEDE. FREBEKEMERSERNRE (MESRESUBINESRERESTRINEINRESREZMNER) R, REEBEUSREE
HOBEEAEITIR,
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HIF5 iR Ta1(48)

2. EEEHFAE

(9

(h

@i

)

EETRAIEHMEE
ABEFEH, ESSTEREENAENSHEERTHRESRE. EREERSEHSHEENGRRRSREEETFMENEGR, SHEETHR [FERE] .

SRIEENREERENEREE T TERER
EFRABEH T AHIREA TR
EREIMENSIEIIBIA0X; 8
ERA RIS TR E S R A .

HEAERRFT SR EERRAER

RSt B S RS E R EE RS AR AREAAE IR,

B0

EESTESERPRANEESTSIO SHEER, SHNSREENRESE.

(vi)  BERiREERR

AHURESHEESORRRSNEN Rz ESRMEEERASONRERR RIS, ZSREERNEIERES.
RESHERAFEBEINGASBENSHEEEH, CHEZZSEESHEERED, RECCHNERBEESIKES HEZSEEE B ETHR.

HAKFTEEREERER. BUHSURIER, SRaERIRENEER.
E—RIER TRASHENRATFEEINRASSENSHEENSMAERRERZBETLUREDR. ZFeiEENSHaB A TEEESMEENRSSBIEHRZARE.

SRIEENIUEHERN, BEZIRASENTSNIEZ ZERERN\SESIRHHER.
(vii) %S

HESRENRESHEAENSMAENCHEPSEE R SETHVTEN, TARIREEERNRBETEERS (SIIEBTIREERE , ZeMEENSHaEgLL
ERRHERIEEIINEESERA.

At

(@) fHAALIR:

() EHEEE=SHRENES,

(i) HEESEAEANFEN, &

(i) RESHESSNCNMEEEAS;

HAASIRARAE AR5,

MBTIIHA—EER, CXERETRAESHRRNTT:

) ZEREESHRBR—EE SREENERE. WBASMRAMBLREE6E .

) —RERRS—ERUMEARNSECE (RS —ERMBEEHE TREATNME TSNS .

(b

(i
(i
(i) MRBERFA—HE=SPNEERE.,

(v —REBERE=SERENSELE MB—EREF=HERENHELT.
(

(

(

v) HERRFAESHBSIIAIERESEFMRAMREETEE.

ZEEZE LIRS () HNFTREA LIRSS = S HEE.

vi) EIREE(a)()IRRFTRE A TEEREAEANF ENNEZER (HHERESLE) NRREEEAS.
(vii) R B B BT S MR BRI EEBA BRB FEESRESTNE.

HAALR R R SR E RN B T BRSNS H BNRE.

RERREFED

RERRSFEMERRTEIRRS, RMTREMCSREENERFRIEIRRESERRERR. BEERIUEREEAEEEENEAR TEAMRERCHNREHE,
TERB R =18 B WZIHA.

ORFTEN
ESRBCHTHSHMTESENSOENR, TESELASHaElEETA.

ESRBTATEREN. ZEEUEESNSHMT ATESRIEINIAMEENAEEFE RSN EERRGREZR. TREERFREERF, TRSEBREERER
EER, ERURSTABOSEEERESEEFETIORRILG.

BT ARBEOEEIURSSHE MM EERERE RN TR ST BNGE TIMBRGE, BoEsEETA:

() BE2EER, FEASERKESELIRRESEEFE;

(i) ZEeRTEAEIERIRATE TEAMER PEER;

(i) FERTE TEAGER P ERARMAMER PR SR T RISBERNEE;

(v) ESK7TIReSFEMSMEERFENEN TRELETSONSEM, ZTEFASTRHIRMMTSREERIEE &

\4

23



BSR4
2. FEETHFEE)
() TRLHAZ SREREABNERRRERERRHE, RSCRRABSENEDHE; LRSS SRR AR, A TR,

EErEmEIAFSLALRERRY, IRoEAES.
() SFERERE

DEMECERESHVEMEDS BAETRBUAIATEER « BiFERR—ESAEAMRARDETRBMATERMERIAINER ) (0TS, HCEMRE TSR RE EIE TR
. IREDEBHEIROEIETEERR, ROBSHERNMBEENR. BRFEIECERAFEND PRROETEEERES PRTRSENRUSEFHENES. BESNFELERE
ERESKE, AEERESEGRAE.

(k) REER:EEIAGHI N ITHEREE

BT EENIATS R MBS R IR AN AR B8 (AT B B SRR RO\ BB 0 AL EE (AR SR TR B ORIk Z RIS E BN R RS S A BB Z LR TE.
() REXZEA

REZZEARBASHEULNFEBEIINGASESRIRERMEENER. EBEEXOFREA. SLCANRSBENERRAE. XBEFEEEERAWEAHETNES.
(m) RE3ZEEF

ESRRT BRI NSRS,

3. EEHEERAYIEET

EBBHTABIRG T SAEMAIS IR (SEMBREEA) R (SBUBRSER) 7. ZSEnRET I RSN BRRREAR S,

ST RS MR S AR 25 SR MR EAR S, BRI EAEEATE IR AR AT (SRMETe) .
4. RIE

HIRESNMNRIRE SRR FIE0A A REEIIRRS, MILMBRRAILEN S ST SRS,

FERWAR AR RERBRETER. RAKNRIIRTEIRATIES I\ S aEA,
5. EAFEEFNINKESIERE

T RESIERBRATFREFINKARSRIGRA.

=3 TR
A ] - [EHEESGIEIRFEEIRBIETF
Han E%’Ei’;ﬁfﬁf Fund® HSI ESG Enhanced Select
g-9eng 9 Index ETF
2022 2021 2022
(F87T) (HKD) (#7T) (HKD) (#7T) (HKD)
& L HRZZE Hong Kong listed equities 38,638,206,702 42,514,618,518 74,156,080
&6 L THEHIEIRE(SEES Hong Kong listed real estate investment trust 384,804,167 489,065,415 3,919,320
RN TEETI NN\ ESIEAIZ E4E(E Total investments at fair value through profit or loss 39,023,010,869 43,003,683,933 78,075,400

6. SRUEIREE
RIBEICAETRRN, ESNREAARIEEMNER, ENRRRERERREE. E2iREFEENIRERNSERTREIMPAESRENZIEHRR. BSCETERMASE
HRRINERESHIREEE. SIESRIRMRBISERORICEEMER, EoCESaERRESHAONZRENRERIRETE], LRRESIREAESEEMISHIIREN SR
REEE, RE—MDRILLER.
ESRERHRESHR T M REENRR, BEREBEERENSMTARDREM. ST (FBMBHREER) FRNER, ESCRELESFENSRT Ry 7 RERNERR
BRERIEE., ESLEACERLATAESINEHERRZET—MD, UARKRERESNESRRNSE. KEEFHISHEESREATHBINARNESENCHIINESHNEBHEX
(T8 ) A

ESRFRAMTYENSR TR E R SRR SRR T.

(a) THIZEMR
EfSERESMLIISHMTIENAFEENARESRHERENS, 515mhERR, SFEEER FMRRESERER.
() ESRER

ESemEERABNRESKAET, BESNRESSER, RIESHRmE > EREE,
(i) FIZEEBE

FREEnRARREENEEFRERYE, HE5INESESTEER, MMNEEEFERR. MIRTEN, ENeREERaEIRIFRE, ARSI BERAIF
HER.

(i) {EASER
ESmiF M T AENEESZHIREREE ChFZERRERRIRATS AR NR/ETIRE (ARahiBERNESEERHEINREFENER, HETASREEFERT
BRZVESMTENERRSHE , #MEEERRR. ESRZHRETENEERE NS EREBEMERNERERR.
ESCEERRAEIAREIRERES. ARESIFIEEENES ESCEIREISEERRNEISIRERE], SR FERREFGEER. Eit, EmREs TSt
EENEER-E T,

EEfSRBIAREBHARZMERAR ( [BFr] ) LHAEEESNMER. B BRERRATRERETBRRSERGIRENEREE, SIaEEIt202251283
1HEGEREABEFTEL (2021: 20%), Blftat [BREMIFEAZEEFE] SMTEROB LT ZOTERRMIBEMTEER, TEEFHRETE.

ftiat [BREMIFEAZEERE] ZTH(ER)

Estimated Increase/(Decrease) in Net Assets Attributable to Unitholders

ERBER ERBER HEBER HEBER
EF20% EFH20% T #%20% T #%20%

If the relevantindex  Ifthe relevantindex  If the revelantindex If the revelant index
He 54 E=Ee increased by 20% increased by 20% decreased by 20% decreased by 20%
Fund Currency Index 20220 2021 2022 2021
[EESEE R BT EEEH
Hang Seng Index Tracking Fund* HKD Hang Seng Index 7,804,602,174 8,600,736,787 (7,804,602,174) (8,600,736,787)
{EHEESGIE RS EEIETF Bt |SIEESGIARSEIEH
HSI ESG Enhanced Select Index ETF HKD HSI ESG Enhanced Select Index 15,615,080 - (15,615,080)

BERRH EHEER20225°98 13 BRI BN B A IEEIERERES.
Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.

1BHEESGIg IR IS B E TFAOFRIAIEIF A i R20226F25 22H.
) The date of commencement for HSI ESG Enhanced Select Index ETF was 22 February 2022.
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IS EREHIE4E)

6. PHEREED
(o) (EELERRR

BN BN EHFEANREELEHERR, AT ROSHESEERETRERENCCTE—ENER, FIHRIEEEMTEHNERRREFREN. ESCORRERRRCOHISETRREMBIRRIE—
SRR,
HEEERARDRESHNZEA. NSAARERESR, RETIESEENESZIMMRE. EeCESRBRERRITANGEERLUSRERR.

ESNMERAFRRES DSESRTERAR ( [REAl )  UREARESEE, RGCHFRAEANESKRENESZIEMRG. BSOS EMSRERNEANSEFRMSRRERR,.

ESFMFENREANHIENEE DSEDRITERAT ( NESRT] ) . MESRTRENSRNGCIFRNESRTHESRSMNEESTINIMEIRT. B RS BRI E LR TS SRR EE .

BRLAEFmASL, 1R20226E12831 AR20216E12831H, Bl ERE M FAEAEFISEEAR.
TS RESRE NS

FEWGERRBEENIE. FEBORENIA, RMKGNE. BKRERERRESRRSSMAYNRESR ERNENAKE, WRMTEHNZINERR. REZZHFIINMEEHRRRISTER, ESRRELRENE
ARSI,

EaBmBR R H TN AR SRR/ TR H T ERRE, REDELEERBAIEN.
REERN, BREFHSERBAERSNETEAEENEND, ESQERLEONERINE, BPILRERRKRIEIR. BIHGEIAR RS R RS SRR HTRAEGSE,

(c) TR

T EREE SRS NS REERETHESMA 0 RN SRIIERNER, SIS ETFRES,
EeRESCRERRREF EEREEIAR A AEETR0EAMR, TR ImE B AR (R RSB EERAE.

WEXMHRFEVAISAMIREE, RARSEESERIBFE AMERORELER. MRS ARRERMECRESONIROR=EA.

ESABHNSRMAER EHRENERIREE, SEIRERRLT, SHRATESSRNRE, Eit, ESMmERIREREERUBNRERADTE.
ESpnBtERRESCERERENERREFSHEE, SiEeSCIaE s YETFAMIREEBR2 RCLCHLI—EFZIEYH SRR BRETENLYLIRSHERD300,000(88; RAFEERSEBES

GEL TR S BRI BRE TN L BIARESMER 1B,

IRAERIIFRERAERES, B HEtERBHESIITRERTIERNFEE.

RIREEX M, RETERT, ESCESHEREEEFE AMREMVARET, FINEMEMAT, RS8N ZNEEEIRGNEE; SEMeERtIEERNRES,

(d) BFEE
ERRFLANATMEEREER,

ELEWAAN BNEEFRERERARIERSITEETRRANER, RERHMENS EOREERR. ESCERIRRHEHOESIIREBERBCREEESNER,

REERN, ESERARSNBERRIERILREEE,
EeRZIMENARERFRE .

NSRS SRR ESEER, HRITRMRBARREFEARETHRME, BRIk PRMECRATEEEANER,

BRI
UTFRESREENAMHIRNR SR BT BRI FEIRA RS,
fEEEHEHES {EEESCIEHBISBETF
Hang Seng Index Tracking Fund* HSI ESG Enhanced Select Index ETF
2022 2021 2022
(#87T) (HKD) (F7T) (HKD) (#7T) (HKD)
BREUI Dividend income 1,383,517,251 1,235,853,375 2,489,017
FEHIRR Withholding taxes (72,427,475) (59,883,799) (63,691)
BRI Net dividend income 1,311,089,776 1,175,969,576 2,425,326
FIRUIA
REER, ESHFEFISKNSIERSRRSSEMEHE.
REREE
REER, BERNRERERAERMRERESEEFENT:
EEEEHES {EEESCIEHBISBETF
Hang Seng Index Tracking Fund* HSI ESG Enhanced Select Index ETF
2022 2021 2022
(#87T) (HKD) (H7T) (HKD) (#87T) (HKD)
PREEIZETFR5IE Net losses on investments in equities (6,502,252,327) (6,587,774,916) (19,245,183)
LRSS T EIG EFREE Net losses on investments in collective investment scheme (182,498,169) (12,009,743) (419,178)
(6,684,750,496) (6,599,784,659) (19,664,361)
BRI (E5HE)C3S Realised (losses)/gains (1,997,623,167) 1,895,685,537 (8,618,359)
REIRESIE > ) Movement on unrealised losses (4,687,127,329) (8,495,470,196) (11,046,002)
FRETFIESIE Net losses on investments (6,684,750,496) (6,599,784,659) (19,664,361)

* EEREY EHREEN20225 98 13 AR EN IR B EHE S,

*  Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.

" SRS GRS R TF AR A F A PR 20226F2 A 22,
" The date of commencement for HSI ESG Enhanced Select Index ETF was 22 February 2022.
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MBS EREI (A

10. EBEREA. BEREERMEALTNZS

UTRESESEA. ESQERHSHMBEALNEENTINRZHEANMNSRZZHE, MEATRSEEEERN (ERETR) MATHMEAL. 22, ZEA. E2CELFERMEATIFEERNNRERS9RA
EEBBEPRIERBEGUET. REEARESCENA, RIATORES, BESHIAREIA. ESCERHSHEATERMZS. EBEMNRIRREIHRISRER RERAIMIFRE.

(a) EEREEEARAR)( MEERE] (ELEBNE-EERTERAR( [MEERT] WLENBISRESHCIE, B02FR13REEY, BEREEEEENEHESEIBEEIERLTES) WNSFRESEET

ERTE1S0EETTHIER0.045%, IRES KA FEMEE150/EHTTIER0.030%, RESHAEFENBEE50EEBITTIEN0.020% IR S WA FEMFAIEN0 015% M EIRE. (202259813871, BEREMBEEEMEHES A
BEEY FHhES) WISEREEFE0.05%NEEHN,. SEREMEEESCIPASRIEHETFRIEEREETE0.08%NEERN. SEMHNESERRZHEE, WNEANN. UTAESHRFEMHN IR ERERIE

B RO FESCENERS,
EE20225123 31 B LEHAR, (R4 EES G R BETFAORRID 22 A,

EEEERES {BHEESCIRSamIRIERIETF
Hang Seng Index Tracking Fund* HSI ESG Enhanced Select Index ETF
2022 2021 2022
(#87T) (HKD) (#7T) (HKD) (#7T) (HKD)
TREEE MRS HOETTEES Management fees paid during the year/period 18,482,558 23,756,827 57,658
JE(HETEEE Management fees payable 1,099,611 1,823,831 5223
ELETRE MR Manager's reimbursement - - 646,783
EECIRE AHEMEUERIE Manager's reimbursement receivable 85,407
(b) ESEFELRITNRBRENSREEERS. UTAESREEPHNCHEDRITREBNZZFE
Bt RES {BHRESGISIRIHEERETF
Hang Seng Index Tracking Fund* HSI ESG Enhanced Select Index ETF
2022 2021 202"
FEBEL R TEI TR ZRI4E(E (ETT) Value of transactions executed through HSBC (in HKD) 2,796,104,178 7,590,401,679 97,111,210
{EE SIS HEEALLER Share of the total value of transactions of the funds 10.45% 20.64% 61.77%
ST F BRI THILEASIAL (7T) Commission paid to HSBC (in HKD) 359,076 1467999 19,406
EHI{REELER Average commission rate 0.01% 0.02% 0.02%
(©) REEHRM, ESHEAELRTORE, THEMRITEFEARESTERRTEA. EeRFENXINERERRNEEERGNERERNT :
EEEERES {BHEESCIRSamIRIERIETF
Hang Seng Index Tracking Fund* HSI ESG Enhanced Select Index ETF
2022 2021 2022"
(#7T) (HKD) (#7T) (HKD) (H7T) (HKD)
TR AR SRS 2528 A Securities expenses paid during the year/period 887,526 501,307 7,891
TR AT HRE ST E R R{T & Safe custody and bank charges paid during the year/period 1,587,806 1,868,811 7617
TREEAR/HARS B FE( 83522 A Securities expenses payable as of year/period end 84,788 26,985 464
FREER/HARST B e 35355 25 2 A Safe custody payable as of year/period end 132,383 146,095 653
() REEHARM, ESEMZISHLIRT. Bt (RERBEEEEYETHES, MEREEERERATIEHEE. ESREEPENCNERE AR TEARCHERHERNT
EtEeRES {BHRESCISIRIHEERETF
Hang Seng Index Tracking Fund* HSI ESG Enhanced Select Index ETF
2022 2021 202"
(#7T) (HKD) (#7T) (HKD) (#87T) (HKD)
TREEEIRNSTEEIEHEIRASINFEARES License fees paid to HSIL during the year/period 6,022,018 7,127,048 128,744
REEAC/HARS B BB RSB PR A SIRYEFIERE License fees payable to HSIL as of year/period end 1,322,419 1,681,770 37,911
(e) ESHEMAIR TS ERIRTIIEERIT, BRARI TN EEAL/HAR B A0SR S B AR A BRER IR SN BI0T
EEEREHES" 1BIRESCIIAREIRIEBETF
Hang Seng Index Tracking Fund* HSI ESG Enhanced Select Index ETF
2022 2021 202"
(#87T) (HKD) (#8JT) (HKD) (#87T) (HKD)
TEWSRITIERUR EEARHARS B H9458% HSBC bank balances as of year/period end 74,098,692 103,049,808 372,400
FEHIRNAGE LR THEAIFISIIN Interest income eamed from HSBC during the year/period 80,897 2,181 86
FEAR/HARS H RSB 2SR TAIMEKIFIS, Interest receivable from HSBC as of year/period end 1,368 103 6
() REEHREN, ESRFEELRRERATRIEERTORE. FMRENFLANFEIRINREEEN. REENESHERIREMSNREWANT:
EEEeRES {BHRESCIZIRIHEERETF
Hang Seng Index Tracking Fund* HSI ESG Enhanced Select Index ETF
£ Currency 2022 2021 2022"
TEZAEPR2YE] HSBC Holdings Plc 7T HKD 137,142,824 144,767,721 308,103
1B4EHRITEBR2E] Hang Seng Bank Limited T HKD 10,238,030 18,577,865 41,540

=

AEREER, ZIRIHR021FHELE,

ESRFEABNSHZ AR RN ER S E RO ZEARNT:

WHEEARARDRESHNZTA, ZRABNSERZHNE, WREAX%M. EEWHETRE GEN) SRAR (ESEmMARRESHITEA. TRARESKEEHESBIRRE #1255 TLURMBIRR ST

= . 1BHEESGIEAFERIBRIETF
H Eiﬁﬁémﬁf " HSI ESG Enhanced Select Index
lang Seng Index Tracking Fund' ETF
2022 2021 2022"

(#7T) (HKD) (#7T) (HKD) (#E7T) (HKD)
SEARNERER (BIFESITHER) Tustee's fee rate (includeing the Fund Administration fees) 0.03% 0.03% 0.049%
A FIEE(SIEERAE] paid to Cititrust Limited 0.006% 0.006% 0.009%
A FELHEE SRS (S5M) BPRAT] paid to HSBC Institutional Trust Services (Asia) Limited 0.024% 0.024% 0.04%
HE525TA B & Minimum monthly trustee's fees 15,925
-FE(T TS IEEBR2 B payable to Citirust Limited 2,925
-FETFELSHEEEEIRTS (E5N) PR/ paid to HSBC Institutional Trust Services (Asia) Limited 13,000
SZEEAEE Trustee's fees
A FIEE(SIEEPRAE] paid to Cititrust Limited 2,408,807 2,866,374 8,830
(S SZEE ARYZRFH Fees payable to Trustee
-FE( LIRS IEEBR.S] payable to Cititrust Limited 196,116 218,897 1,055

© IEEIEH ETHESH202250 8 13 ARSI ENEEAEEIEMEHES,

*  Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.
O R ES GRS R R E TR OB B E A i 520226F2 B 228,

" The date of commencement for HSI ESG Enhanced Select Index ETF was 22 February 2022.
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HIFSERRMTaE (4

10. BTN, BREERMEALHZS (H)

=

=

REFEMEA, TRATMEHSERBETFES, THRARATSRRBKRIENT:

EEENEHES" 1BIEESGIIARERIEHETF
Hang Seng Index Tracking Fund* HSI ESG Enhanced Select Index ETF
2022 2021 2022"
(#7T) (HKD) (#7T) (HKD) (#7T) (HKD)
BRI\ H 1R B RIF4EE] Processing fee for handling each purchase or sale of investments 7T HKD 35 35 35
BER(GERIH{EE Fee for each valuation 7T HKD 400 400 NA
BR BRI T/ R R S BE (AT 4EE] Processing fee for handling each creation, redemption and transfer of units 7T HKD 100 100 100
FRESBIBEREFF Fees for each fund data reporting 25T USD - 125
ESREEMRNIEMR AR EE BB EREmIT
- . 1BHEESGHARIRISHETF
H Eiﬁﬁﬁmsf , HSI ESG Enhanced Select Index
lang Seng Index Tracking Fund'
ETF
2022 2021 2022"
(/B7T) (HKD) (FE7T) (HKD) (FB7T) (HKD)
{FFITHAZZZE Transaction fees paid to administrator
{7 T B (SRTAR TS (CEM) B PR 2N E] paid to HSBC Institutional Trust Services (Asia) Limited 210,800 199,700 6,861
BFECEREE Registrar's fees
A3 T E A B (SEEAR TS (CEM) B BR2AF] paid to HSBC Institutional Trust Services (Asia) Limited 15,600 15,600 13,378
{&{EE Valuation fees
{7 T B (SRTAR TS (CEM) B PR 2N E paid to HSBC Institutional Trust Services (Asia) Limited 98,400 98,400
ELHUSRHREE Fund Data Reporting Fee
{7 T B (SRTAR TS (CEM) B PR 2N E] paid to HSBC Institutional Trust Services (Asia) Limited - 3,886
BAFE4REE R Financial Reporting Fee
(I B A (SETARIS EEM) AR F] paid to HSBC Institutional Trust Services (Asia) Limited 529,771 520,591 49,888
EL/THE Fund Administration Fee
{7 T B (SRTAR TS (CEM) B PR 2N E] paid to HSBC Institutional Trust Services (Asia) Limited 9,635,229 11,465,496 72,117
FETFITRASZZE R Transaction fee payable to Administrator
-FE(T T BB SRTIRFS (CEM) B PR 2 E payable to HSBC Institutional Trust Services (Asia) Limited 1,169,107 1,133,570 46,980
FETFITRASZZE R Transaction fee payable to Administrator
-FE T E S (S TR TS (SR BRAE] payable to HSBC Institutional Trust Services (Asia) Limited - - 28

EREETREEES A EEENEHESNEAT, RENEEHENEHES, WHNEEENEHESTEIFEANIEESTR. REEH, ELESRI-EEESRE
TBLEEEIBHEE ©1,404,451,412 R BB (2021: 1279,089,550 8 £ 8 . MEENESER M- EEESHIEEIEREHES FBAIFE ARMESHTRA895,910,019 #7T (2021: 810,371,368%5T).

BTSSR N-EEES « [EESENEERS] H RENEEEMENES, WHNECIENEHESTEIFEANKESTR. REEH, BEERI-EEESHES
1EAIEBUB KR $527,796,187 HE AR (2021: 465057 951ESEN) . NEENBEE R EHEIEESHINEEIEBIEHES T BIFE ARMEE2kE335,086,364 #7T(2021: 288,714,890/87T) .

REER, BELEER-EEES DI 12,853 936,28287T (2021: 15,038,775,889787T) K 15,885,367 66378 7T(2021: 14,708,466,250587T), REEIEEISHUBHIES 627,407,334 BT (2021: 547,754,813 EE()
R ERIEI502,045,472 BB BEU  (2021: 525528997 E) .

REER, BEEEAEHMEEESHBILL5396,199712 7T (2021: 6,087,271,968H7T) 5% 4,165,821,402 FE7T(2021: 5,657,795,530%87T), :RRBIEAISBUBHIES 263,606,538 EE 8
(2021: 221,723 357 B4 & B3 {v7) RR Fi[E1200,868,302 L BERL (2021: 201,717 497 HEENT)

BRI TIRAHERGEIIRMTEX FRES. ZFIFFENRITESRIENT
BEEREHES" [ERESGIAIHRISRIETF
Hang Seng Index Tracking Fund* HSI ESG Enhanced Select Index ETF
2022 2021 2022"
12831 B Z IFRGERITIESR (i) 50,000,000 5T; (i) 50,000,000 3E7T;
Uncommitted overdraft facility as at 31 December (i) E SR T B E A FE10%:F (i E SR TR E A FE10%;F0
(il EEr B 0% HOBME (i) BB 0% OB ME

Lesser of: (i) USD50,000,000; (i) 10% of net value  Lesser of: (i) USD50,000,000; (ii) 10% of net value
assets in HSBC custody;and (iii) 10% of net asset value  assets in HSBC custody;and (iii) 10% of net asset

value N/A
RIS Interest rate SETTERMEREFISR USD Best Lending Rate SETTREEF|ER USD Best Lending Rate N/A
2022 2021 2022"
(#7T) (HKD) (#87T) (HKD) (#87T) (HKD)
FEEHIRAIRIEIZH Interest expenses paid during the year/period 78,277 346,551 13,748
1. SETEUNBNSEMNEERE
EEEREHES" 1BIRESCIIARERIEHETF
Hang Seng Index Tracking Fund* HSI ESG Enhanced Select Index ETF
2022 2021 2022
EETEEEE Units in issue 1,941,706,399 1,810,147,501 6,300,000
FEEEREREFTT) NAV per unit (in HKD) 20.0900 23.7786 12.2524

12. REE
EOREE AR YIS AR s,

0]
0]

B4R RS 20225F9 B 13 A BRI BN SR A EEIREHES.

Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.
IEfEESGI MBI IS ETFAUBBIAIEF A B R 20225F 25 220,

The date of commencement for HSI ESG Enhanced Select Index ETF was 22 February 2022.
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HIF5iREHIE (48
13. EEFERER
SZEEA SR IR IR S B A ER RIS AT RAIRT . At ERAISE HM B RR BN EIFE A EEFERERMNSEESEFETIRRN (SHMEREER) WAER. Eit, KAME

14,

)

R B EAIE A SEHERAI A E RS CHRR C S FETTER.

EFEESCI IR METFIR20225F2 3 22 HFIMAIEF, ERMIMIIEIFR1208 50087, IRR (SHMIBREER) REENFINSERAR. RIREEESCIAMBISHETFIREN, RBAEESNASESFEME,

HE02F12831H, FEMUEHIIRIAS0ER, 8351,06834087T.

ERT Rt ERA AT AR RN T :

1BIEESCIE KGR EETF
HSI ESG Enhanced Select Index ETF
202"
(#87T) (HKD)
FREBRERP 2 BRERE A REFE
Net assets attributable to unitholders as reported in the financial statements 77,189,979
ERTNEERE TRLEEGERSSREE EEHENRE
Adjustments for different principles adopted by the Fund
in arriving at the adjusted total net assets for valuation purposes:
- B{3Z#2 A Formation costs 1,068,340
FHhERRCRREEERE
Adjusted total net assets for valuation purposes 78,258,319

4RI HARS Total amortization period
R4 HARS Remainging amortized period

ERES G RIS S e TFAIRBAIEFE HIR202262 B 220,
The date of for HSI ESG Enhanced Select Index ETF was 22 February 2022.

60{E 3 months
50{E3 months

o
g
BEEBHE S 1BIEESCIE KGR BETF
Hang Seng Index Tracking Fund* HSI ESG Enhanced Select Index ETF
H=E 5=
202266128310 202156128318 E120226F025 22 H (BESRIENE B ) 222022
IEFE IEFE 128310 LR
Year ended Year ended Period from 22 February 2022
31 December 2022 31 December 2021 (date of commencement) to
(87t) (7T) 31 December 2022
(HKD) (HKD) (#7T) (HKD)
FURDRZWNEER
Undistributed income brought forward 6,994,244 444 7,020,196,041
FTEIR AR
Income before losses on investments 1,315,541,064 1,136,805,680 1,205,069
FESTH
Interest expenses (78,277) (346,551) (13,748)
R
Taxation (72,427 475) (69,883,799) (63,691)
EXTEAIATS R MEKIRIE (BNEDSY)
Income portion of received and receivable on issue of units 1,663,244,485 236,322,733
FRIIEIBE (SRR R MBS TRIE (BNEBSY)
Income portion of paid and payable on redemption of units (1,656,703,373) (210,077,544) (7,320)
IR ARBEE S RS R
Amount available for distribution to unitholders 8,243,820,868 8,123,016,560 1,120,310
FEAIFEAMED TR
Distributions to unitholders (1,261,659,314) (1,128,772,116) (2,184,000)
FERDRZINERR
Undistributed income carried forward 6,982,161,554 6,994,244 444 (1,063,690)
FEIFE ANE—IRIER 2 TREEE(T) First distribution to unitholders per unit 0.06 0.07 0.15
Fi% 5 A Ex-dividend date 2022535308 2021535308 20225F6H 230
30 March 2022 30 March 2021 23 June 2022
FEMIFE AR RILEESR(EFEELT) Second distribution to unitholders per unit 0.10 0.30 0.13
B&iF EIHA Ex-dividend date 20225F6 238 2021568178 20226F9F198
23 June 2022 17 June 2021 19 September 2022
FEMIFE AR RUESSTREFEELT) Third distribution to unitholders per unit 0.47 0.27 0.04
Fi 5 A Ex-dividend date 20225F9F28H 20215F9F 165 202265125168
28 September 2022 16 September 2021 16 December 2022
FEEAHEE ARSI IEE S R(EFEE () Fourth distribution to unitholders per unit 0.03 0.02
Fi% 5 A Ex-dividend date 20225128168 202151281560
16 December 2022 15 December 2021

* B4R E R EM2022598 13 HI T BN S B AR IEMEHES.
* Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.

() (B EESCIE SR EIR S ETFAVFRIRIEF B #R R 202252 B 22H.

) The date of

for HSI ESG Enhanced Select Index ETF was 22 February 2022.
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IS EREHIE4E)

15.

=
o

=
©

LEEE
ESIRARFRARUATHAERR, MAFAERNEEERN, ARDEERRSMTREHENGEELR, AFRENGIRATHRENERREEAE, AMAFRENARGE G EEARRINEELHE.
HitsMTRSERKRENIR. BIGERER BIIRANIR. RUBEHIR. RERRSSRY. BORENR. BORQREERRRRAROEITR, SRRIEERREN, S PREALIRESE

&t
SMTRIOME

BEe N HRET RSB R0 ).
BESLINIQAFHRERFRATREE, IRRETRISHTRANMAENER T,

- B4 FTAMAERER TREERHIBMRE GRCRE).
- B FTAMAERS—ARBINMIBREALINOBIR, SIERTER EIHEE) REE IRE S TRRNEER. ER5SEERU TS THENTR: HUTEEERNSRE BRaR TRER N ERHIBIHRME
| BFTEEAMAN BT BRI SRR R AR,

- B=M: FABANERSTITERNEIR. EFRSERE TR, RAMGERIIFRRATRRNEAE IATRENSNES TRNGEEETEAYE, ERITeE TRERRENAN TRNRFAETEE BREEATT
BRI BEHBENRR, URMTEZHENER,

EeFENMEREYRIEM LY, EANAFRESRRERGRORERE. ENMEEMSMTE, BRTMFIaEtE, AIRmSRERAFEERL.

RS TRFERAL=EAFREERFIRREA FHAENSH T RAIREE.

e =
[=C= = e 1ERESGIAFHIRIBRIETF
Hang Seng Index Tracking Fund® HSIESG Enhag::d Select Index
2022 2021 202"
(#7T) (HKD) (#7T) (HKD) (#7T) (HKD)
HE—HR Level 1
- &5 L HARZE Hong Kong listed equities 38,638,206,702 42,514,618,518 74,156,080
- BB LB EIRESEEE S Hong Kong listed real estate investment trust 384,804,167 489,065,415 3,919,320
458 Total 39,023,010,869 43,003,683 933 78,075400
HeeRTEAFENREHAF —REZAZHNER, TEHTSHTEBASSHREETHRE.
- RARAHZSREIRISEER
EERREMRAEFRAHZ EBRETINSSERENES, RENT
- EERREABIPARRMEE RATEEE, WREEERRERT;
- SIRERBIREBINEIIZ RN SERARG,; &
- BRI RIR Y TN EE, AIREERMURENE.
TERIIBE SR AHAIRFE RSB 5.
Ktz Esl HEREN Helas
Type of structured entities Nature and purpose Interest held by the Fund
SERER AR REREEEELEEUFINE. ZETEEBEREERTEENES, RERIR AR SR TR AT
Collective investment schemes To manage assets on behalf of the investors and earn fees. These vehicles are financed through the issue of units to Investments in units issued by the collective investment
investors. schemes
TRIBESICRAHZSBIEFENEL. SRBREMESRESHY IR RE.
RAFEEIIN FREEELS
W \BlES R BAFEA
SEREIRERTRINE ZEREEE ZEEEFERSLL
Number of collective Carrying amount included ~ Carrying amount as a % of
investment scheme ., ininvestments at fair value  total net assets attributable
. SR ERNFAERE !
He i P ] invested by the Fund Total net assets of the structured enities through profit or loss to unitholders
Fund Currency Structured entiies 2022 2021 2022 2021 2022 2021 2022 2021
1E4EIEEUEHEES" Hang Seng Index Tracking Fund* 7T HKD LB HEEEIR & {SEEE S Listed real estate investment trust 1 1 121,946,103,124  144,864,807,803 384,804,167  489,065415  0.99% 1.14%
(EHEESGILA¥SRISEIETF HSI ESG Enhanced Select | SBTC HKD _EiEEEIRE(SsEE 4 Listed real estate investment trust 1 - 121,946,103,124 - 3,919,320 5.08%

TAGERTEARIA, FRTICREMZERRENIRASE, ESRERRAHIGHIBIRIMESS, TTHIRHMBSEMSIS.

. EpER
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* Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.
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" The date of commencement for HSI ESG Enhanced Select Index ETF was 22 February 2022.
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Notes to the Financial Statements

1 Background

Hang Seng Index Tracking Fund (formerly known as Hang Seng Index ETF) and HSI ESG Enhanced Select Index ETF (“the Funds”) are authorised by the Securities and Futures
Commission in Hong Kong ("SFC") under Section 104(1) of the Hong Kong Securities and Futures Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual
Funds (‘the SFC Code”).

Hang Seng Index Tracking Fund and HSI ESG Enhanced Select Index ETF (“the Funds”), are sub-funds created under Hang Seng Investment Index Funds Series Il (the “Trust”)
which is an umbrella unit trust established under the law of Hong Kong by its Trust Deed dated 10 September 2004, as amended from time to time. Hang Seng Index Tracking Fund
(formerly known as Hang Seng Index ETF) was registered on 13 September 2004 under the laws of Hong Kong and HSI ESG Enhanced Select Index ETF was registered on 22
February 2022 under the laws of Hong Kong.

With effect from 13 September 2022, Hang Seng Index Tracking Fund is delisted and renamed as Hang Seng Index Tracking Fund.

Having taken into account the relevant factors, namely (i) the majority of investors of Hang Seng Index Tracking Fund are institutional professional investors who typically deal in the
primary market, (ii) the trading activity of Hang Seng Index Tracking Fund on the SEHK has been relatively low considering the asset under management of the fund, and (i) the
delisting from SEHK will lower the operational costs (i.e. listing related costs) and streamline the operational arrangement of the Hang Seng Index Tracking which is conductive to
the proposed reduction of the management fee of the fund, the Manger is therefore of the view that the delisting of Hang Seng Index Tracking Fund would be in the best interests of
the investors in the fund. With effect from 13 September 2022, Hang Seng Index Tracking Fund is delisted and renamed as Hang Seng Index Tracking Fund.

Following the delisting, Hang Seng Index Tracking Fund will continue to operate as an unlisted index fund as defined under Chapter 8.6 of the Code authorised by the SFC pursuant
to Section 104(1) of the Securities and Futures Ordinance (Cap. 571 of the laws of Hong Kong) and will continue to be subject to Hong Kong regulation by the SFC under the SFC
Handbook for Unit Trusts and Mutual Funds, Investment-Linked Assurance Schemes and Unlisted Structural Products including the Code. The Manager will continue to manage the
Hang Seng Index Tracking Fund in accordance with applicable laws and regulations (including the Code) as well as the Trust Deed.

Unless otherwise provided in announcements and notices, the Manager confirms that:

(i) there will be no change in the operation and/or manner in which the Hang Seng Index Tracking Fund is being managed. The investment objective, investment
strategy, underlying index and underlying investments of the Hang Seng Index Tracking Fund will remain unchanged;

(i) there is no material change to the risk profile of the Hang Seng Index Tracking Fund; and

(iii) the Delisting will not give rise to any matter or impact that may materially prejudice the rights or interests of the existing Unitholders of the Hang Seng Index
Tracking Fund.

The investment objective of the Funds is to provide investment results that, before fees and expenses, closely correspond to the performance of Hang Seng Index and HSI ESG
Enhanced Select Index (each “Hang Seng Index”, “HSI ESG Enhanced Select Index”, collectively the “Indexes”).

As at 31 December 2022, 72% (2021: 71%) of the redeemable units of Hang Seng Index Tracking Fund were held by HSBC Mandatory Provident Fund - SuperTrust Plus - Hang
Seng Index Tracking Fund ("‘HSBC SuperTrust Plus — Hang Seng Index Tracking Fund”), which is considered as the parent of the Hang Seng Index Tracking Fund.

2 Significant accounting policies

(a) Statement of compliance

The financial statements of the Funds have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (‘HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA”), accounting principles generally accepted in Hong Kong, the relevant provisions of the Trust Deed, as amended, and the relevant
disclosure provisions of the SFC Code issued by the SFC. A summary of the significant accounting policies adopted by the Funds is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Funds. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Funds for the current and
prior accounting periods reflected in these financial statements.

(b) Basis of preparation of the financial statements

The functional and presentation currency of the financial statements is Hong Kong dollars, which is the reporting currency of the units in issue of the Funds. All figures are
rounded to the nearest dollar.

The measurement basis used in the preparation of the financial statements is the historical cost basis except that investments are stated at their fair value as explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

(c) Income and expenses

Interestincome and expenses are recognised as they accrue under the effective interest method using the rate that exactly discounts estimated future cash receipts or payments
through the expected life of the financial asset or financial liability to the gross carrying amount of the financial asset or financial liability. Dividend income is recognised when
the underlying securities are quoted ex-dividend. Dividend income and interest income is presented gross of any non-recoverable withholding taxes, which are disclosed
separately in profit or loss. All other income and expenses are accounted for on an accruals basis.
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Notes to the Financial Statements (continued)

(d)

(e)

()

Taxation

Taxation for the year comprises current tax which is recognised in profit or loss.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the date of statement of assets and liabilities.
Current tax includes non-recoverable withholding taxes on investment income.

Translation of foreign currency

Foreign currency transactions during the year are translated into Hong Kong dollars at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains
or losses are recognised in profit or loss. Exchange differences relating to investments at fair value through profit or loss are included in gains on investments.

Financial instruments

U]

Classification

On initial recognition, the Funds classify financial assets as measured at amortised cost or fair value through profit or loss (‘FVTPL").
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:

it is held within a business model whose objective is to hold assets to collect contractual cash flows; and

its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest (“SPPI").

All other financial assets of the Funds are measured at FVTPL.

Business model assessment

In making an assessment of the objective of the business model in which a financial asset is held, the Funds consider all of the relevant information about how the
business is managed, including:

the investment strategy in the offering document of the Funds and the execution of this strategy in practice. This includes whether the investment strategy focuses
on earning contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

how the performance of the portfolio is evaluated and reported to the Funds’ management;
the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are managed;

how the compensation to investment manager is determined: e.g. whether compensation is based on the fair value of the assets managed or the contractual cash
flows collected; and

the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent with the Funds’
continuing recognition of the assets.

The Funds have determined that they have two business models.

Held-to-collect business model: this includes amounts receivable on subscription of units, amounts receivable on sale of investments and cash and cash equivalents.
These financial assets are held to collect contractual cash flows.

Other business model: this includes equity instruments and collective investment scheme. These financial assets are managed and their performance is evaluated,
on a fair value basis, with frequent sales taking place.

Assessment whether contractual cash flows are SPPI

For the purposes of this assessment, “principal” is defined as the fair value of the financial asset on initial recognition. “Interest” is defined as consideration for the time
value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and for other basic lending risks and costs (e.g.
liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are SPPI, the Funds consider the contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this assessment,
the Funds consider:

contingent events that would change the amount or timing of cash flows;

leverage features;

prepayment and extension features;

terms that limit the Funds’ claim to cash flows from specified assets (e.g. non-recourse features); and
features that modify consideration for the time value of money (e.g. periodical reset of interest rates).

The Funds classify their investments based on the business model and contractual cash flows assessment. Accordingly, the Funds classify all their equity instruments
and collective investment scheme into financial assets at FVTPL category. Financial assets measured at amortised cost include dividend receivable, amounts receivable
on subscription of units, amounts receivable on sale of investments, other accounts receivable and cash and cash equivalents. Financial liabilities that are not at fair
value through profit or loss include amounts payable on purchase of investments, amounts payable on redemption of units and accrued expenses and other payables.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Funds were to change its business model for managing financial assets, in which
case all affected financial assets would be reclassified on the first day of the first reporting period following the change in the business model.
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Notes to the Financial Statements (continued)

(ii)

(i)

(iv)

v)

Recognition
The Funds recognise financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
or losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKFRS 9.

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.

Financial assets classified as measured at amortised cost are carried at amortised cost using the effective interest rate method, less impairment losses, if any.

Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.

Fair value measurement principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the Funds have access at that date. The fair value of a liability reflects its non-performance
risk.

When available, the Funds measure the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded as active if
transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Funds use valuation techniques that maximise the use of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction.

The Funds recognise transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.

Net gains on investments are included in profit or loss. Realised gains on investments and unrealised gains or losses on investments arising from a change in fair value
are provided in note 9. Net realised gains from financial instruments at fair value through profit or loss is calculated using the average cost method.

Impairment

The Funds recognise loss allowances for expected credit losses (‘ECLs”) on financial assets measured at amortised cost.

The Funds measure loss allowances at an amount equal to lifetime ECLs, except for the following, which are measured at 12-month ECLs:

- financial assets that are determined to have low credit risk at the reporting date; and

- other financial assets for which credit risk (i.e. the risk of default occurring over the expected life of the asset) has not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the Funds consider reasonable
and supportable information that is relevant and available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on
the Funds’ historical experience and informed credit assessment and including forward-looking information.

The Funds assume that the credit risk on a financial asset has increased significantly if it is more than 30 days past due.

The Funds consider a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Funds in full, without recourse by the Funds to actions such as realising security (if any is held); or
- the financial asset is more than 90 days past due.

The Funds consider a financial asset to have low credit risk when the credit rating of the counterparty is equivalent to the globally understood definition of “investment
grade”. The Funds consider this to be Baa3 or higher per Moody’s or BBB- or higher per Standard & Poor's.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the reporting date (or a shorter period if the expected
life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Funds is exposed to credit risk.
Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash
flows due to the Funds in accordance with the contract and the cash flows that the Funds expects to receive). ECLs are discounted at the effective interest rate of the
financial asset.

Credit-impaired financial assets

At each reporting date, the Funds assess whether financial assets carried at amortised cost are credit-impaired. A financial asset is “credit-impaired” when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being more than 90 days past due; or

- it is probable that the borrower will enter bankruptcy or other financial reorganisation.
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Notes to the Financial Statements (continued)

(9)

(h)

(i)

Presentation of allowance for ECLs in the statement of assets and liabilities

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off when the Funds have no reasonable expectations of recovering a financial asset in its entirety or a portion
thereof.

(vi) Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.

Financial assets measured at FVTPL that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Funds commit to sell
the assets.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
or losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.
(vii) Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Funds have a legally enforceable
right to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.

Related parties
(@) A person, or a close member of that person’s family, is related to the Funds if that person:
(i) has control or joint control over the Funds;
(i) has significant influence over the Funds; or
(iii) is a member of the key management personnel of the Funds or the Funds’ parent.
(b)  An entity is related to the Funds if any of the following conditions applies:
(i) The entity and the Funds are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).
(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.
(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Funds.
(vi) The entity is controlled or jointly controlled by a person identified in (a).
(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).
(viii) The entity, or any member of a group of which it is a part, provides key management personnel services to the Funds or to the Funds’ parent.

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at acquisition.

Units in issue
The Funds classify financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.

The Funds have one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Funds and ranks pari passu in all material respects
and has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in
the Funds’ net assets at each redemption date and also in the event of the Funds’ liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the Funds’ net assets in the event of the Funds’ liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;
(i) allfinancial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Funds to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

(v)  the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Funds over the life of the instrument.

The Funds’ redeemable units meet all of these conditions and are classified as equity.
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(i)  Segment reporting

An operating segment is a component of the Funds that engages in business activities from which they may earn revenues and incur expenses, including revenues and
expenses that relate to transactions with any of the Funds’ other components, whose operating results are reviewed regularly by the chief operating decision maker to make
decisions about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to
the chief operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision
maker of the Funds is identified as the Manager, Hang Seng Investment Management Limited.

(k)  Income equalisation on subscriptions and redemptions

Income portion of received and receivable on issue of units or paid and payable on redemption of units is calculated based on the portion of the unit price related to undistributed
accumulated net investment income and accumulated expenses of the unit at the date of issue or redemption.

()  Investment transaction costs

Investment transaction costs are costs incurred to purchase or sale of investments at fair value through profit or loss. They include fees and commissions paid to agents,
brokers and dealers. Transaction costs, when incurred, are immediately recognised in profit or loss as an expense.

(m) Formation costs

Formation costs of the Funds are charged to profit or loss as incurred.
3 Changes in accounting policies

The HKICPA has issued a number of new HKFRSs and amendments to HKFRSs that are first effective for the current accounting period of the Funds. None of these impact on the
accounting policies of the Funds.

The Funds have not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 18).

4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Funds are exempt from taxation under Section 26A(1A) of the Hong Kong
Inland Revenue Ordinance.

Taxation for the year represents non-recoverable withholding tax on dividend income which is recorded gross of withholding tax in profit or loss.
5 Investments at fair value through profit or loss

Investments at fair value through profit or loss as of 31 December 2022 and 31 December 2021 are shown on page 24.

6 Financial risk management

The Funds maintain investment portfolio in the constituent stocks of the Index as dictated by its investment management strategy, but is not limited to equities and collective investment
schemes. The Funds’ investment objective is to match, before expenses, as closely as practicable, the performance of the Index against which the Funds are benchmarked. The
Manager primarily adopts a replication strategy to achieve the investment objective of the Funds. When there is a change in the constituent stocks of the Index or the weighting of
the constituent stocks in the Index, the Manager will be responsible for implementing any adjustment to the Funds’ portfolio of equities and collective investment schemes to ensure
that the Funds’ investment portfolio closely correspond to the composition of the Indexes and the weighting of each constituent stock.

The Funds’ investing activities expose it to various types of risks that are associated with the financial instruments and markets in which it invest. To comply with HKFRS 7, the
Manager has set out below the most important types of financial risks inherent in the financial instruments held by the Funds. The Manager would like to highlight that the following
list of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Funds. Investors should
note that additional information in respect of risks associated with the investment in the Funds can be found in the Funds’ Hong Kong Offering Document ("HKOD").

The nature and extent of the financial instruments outstanding at the year end date and the risk management policies employed by the Funds are discussed below.
(@) Market risk

Market risk arises when the fair value and future cash flows of a financial instrument will fluctuate because of changes in market prices and includes currency risk, interest rate
risk and price risk.

()  Currency risk

All the financial assets and liabilities of the Funds are denominated in Hong Kong dollars, the functional currency, and as such the Funds have limited exposure to
currency risk.

(ii) Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore results in potential gain or loss to the
Funds. Except for bank deposits, all the financial assets and liabilities of the Funds are non-interest bearing. As a result, the Funds have limited exposure to interest rate
risk.

(iii) Price risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency
risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market. The Funds are exposed to price
risk arising from changes in market prices of equity instruments and collective investment schemes.

The Manager constructs the portfolio through adopting replication strategy. The Funds are not actively managed and the Manager does not have the discretion to select
equities or collective investment schemes, or to take defensive position in declining market. Hence, any fall in the underlying index will result in a corresponding fall in
the value of the Funds.
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()

(d)

Allinvestments of the Funds are constituent stocks of the Index listed on The Stock Exchange of Hong Kong Limited (“SEHK”). The Funds estimate the future reasonably
possible market price fluctuations for equity investments on an overall basis. If the relevant indexes at 31 December 2022 had increased/decreased by 20% (2021: 20%)
it is estimated that the net assets attributable to unitholders of the Funds would have increased/decreased accordingly as shown on page 24. The analysis assumes that
all other variables, in particular, interest rates remain constant.

Credit risk

Credit risk arising on transactions with brokers relates to transactions awaiting settlement. Risk relating to unsettled transactions is considered small due to the short settiement
period involved and the high quality of the brokers used. The Manager monitors the credit rating and financial positions of the brokers used to further mitigate this risk.

Cititrust Limited is the Trustee of the Funds. Bankruptcy or insolvency of the Trustee may cause the Funds’ rights with respect to the assets to be delayed or limited. The
Manager monitors the risk by monitoring the credit quality of the Trustee on an on-going basis.

All of the investments of the Funds are held by The Hongkong and Shanghai Banking Corporation Limited (the “Custodian”). Bankruptcy or insolvency of the Custodian may
cause the Funds' rights with respect to investments held by the Custodian to be delayed or limited. The Manager monitors the risk by monitoring the credit rating of the Custodian
on an on-going basis.

Majority of the cash held by the Funds are deposited with The Hongkong and Shanghai Banking Corporation Limited (‘HSBC”). Bankruptcy or insolvency of HSBC may cause
the Funds' rights with respect to the cash held by HSBC to be delayed or limited. The Manager monitors its risk by monitoring the credit rating of HSBC on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2022 and 31 December 2021.

Amounts arising from ECL

Impairment on amounts receivable on subscription of units, amounts receivable on sale of investments, other accounts receivable, dividend receivable and cash and cash
equivalents has been measured on a 12-month expected loss basis and reflects the short maturities of the exposures. The Funds consider that these exposures have low
credit risk based on the external credit ratings and/ or review result of the counterparties.

The Funds monitor changes in credit risk on these exposures by tracking published external credit ratings of the counterparties and/ or performed ongoing review of the
counterparties.

During the year, the Managers considers the probability of default to be close to zero as the counterparties have a strong capacity to meet their contractual obligations in the
near term. There is no impairment allowance recognised on amounts receivable on subscription of units, amounts receivable on sale of investments and cash and cash
equivalents.

Liquidity risk

Liquidity risk is the risk that the Funds will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Funds.

The Funds and the Manager have policies and procedures to manage liquidity to meet its liability including estimated redemption of units, as and when due, without incurring
undue losses or risking damage to the Funds’ reputation.

HKOD provides for the daily creation and cancellation of units and the Funds are therefore exposed to the liquidity of meeting unitholder redemptions daily. All other financial
liabilities are repayable on demand or have contractual maturities less than three months.

The majority of the Funds’ financial assets are listed equities and collective investment schemes which are considered to be readily realisable as they are all listed on the SEHK.
As a result, the Funds are able to liquidate quickly its investments in order to meet its liquidity requirements.

The Funds' liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. HSI ESG Enhanced Select Index ETF‘s redemption
policy allows redemption to be made:

through participating dealers by any investor with a basket of constituent stocks of the Index and a minor cash component or wholly with cash. The minimum redemption
units for HSI ESG Enhanced Select Index ETF are 300,000 units; and
through the Manager by the Hang Seng Funds, with a basket of constituent stocks of the Index and a minor cash component or wholly with cash at a minimum of 1 unit.

Subject as otherwise provided in the relevant Term Sheet, the Manager does not require a minimum investment or holding for Hang Seng Index Tracking Fund.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain conditions, such as when SEHK is closed; dealings on the SEHK or the
Hong Kong Futures Exchange Limited are restricted or suspended; or the Index is not complied or published, etc. in accordance with the HKOD.

Capital management
The Funds’ capital as at the year end date is represented by its redeemable units.

The Funds’ objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the redemptions.
The Manager manages the capital of the Funds in accordance with the Funds’ investment objectives and policies stated in the HKOD.

There were no changes in the policies and procedures during the year with respect to the Funds’ approach to its capital management.
The Funds are not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

7 Dividend income

The amounts of dividend income and net dividend income, which was net of any non-recoverable withholding taxes, earned by the Funds during the year are shown on page 25.

8 Interest income

During the year, the Funds earned all interest income from cash and cash equivalents.
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9 Net losses on investments

During the year, the Funds earned realised gains and unrealised gains or losses as shown on page 25.

10 Transactions with the Trustee, Manager and Connected Persons

The following is @ summary of significant related party transactions or transactions entered into during the year/period between the Funds and the Trustee, the Manager and their
Connected Persons. Connected Persons are those as defined in the SFC Code issued by the SFC. All transactions during the year/period between the Funds, the Trustee, the
Manager and their Connected Persons were entered into in the ordinary course of business and under normal commercial terms. To the best of the knowledge of the Trustee and
the Manager, the Funds did not have any other transactions with the Trustee, the Manager and their Connected Persons except for those disclosed below. The relevant receivables
and payables are unsecured, interest-free and repayable on demand.

(a)

0

Hang Seng Investment Management Limited, a wholly-owned subsidiary of Hang Seng Bank (“HSB”), which is a member of the HSBC Group, is the Manager of the Funds.
Effective from 13th September 2022, the Manager earns management fees at a rate of 0.045% per annum on the first HKD 15 billion of net asset value, 0.030% per annum on
the next HKD 15 billion of net asset value, 0.020% per annum on the next HKD 15 billion of net asset value and 0.015% per annum on the remaining balance of net asset value
of Hang Seng Index Tracking Fund (formerly known as Hang Seng Index ETF). Prior to 13th September 2022, the Manager earns management fees at a rate of 0.05% of net
asset value per annum of Hang Seng Index Tracking Fund (formerly known as Hang Seng Index ETF). The Manager earns management fees at a rate of 0.08% of net asset
value per annum for HSI ESG Enhanced Select Index ETF. Management fees are calculated as at each dealing day and payable monthly. Manager’s reimbursement received
during the year/period, manager’s reimbursement receivable at the year/period end date, management fees paid during the year/period and management fees payable to the
Manager at the year/period end date are shown on page 26.

The Funds utilise the services of HSBC for part of its purchase and sale of investments. Details of such transactions executed and fees paid are shown on page 26.

The Funds utilise the services of HSBC in its depository of securities and paid securities expenses and safe custody and bank charges to HSBC. Details of such fees paid
during the year/period and such fees payable at the year/period end date are shown on page 26.

The Funds have been licensed by Hang Seng Indexes Company Limited (“HSIL") to use the Index to create, offer, market and sell the Funds during the year/period. License
fee paid to HSIL during the year/period amounted to HKD 6,022,018 (2021: HKD 7,127,048) for Hang Seng Index Tracking Fund (formerly known as Hang Seng Index ETF)
and HKD 128,744 for HSI ESG Enhanced Select Index ETF. License fee payable to HSIL at the year/period end was HKD 1,322,419 (2021: HKD 1,681,770) for Hang Seng
Index Tracking Fund (formerly known as Hang Seng Index ETF) and HKD 37,911 for HSI ESG Enhanced Select Index ETF.

Certain bank accounts are maintained with HSBC. The bank balances at the year/period end date and interest income earned during the year/period are shown on page 26.

During the year/period, the Funds made investments in the stocks of HSBC Holdings Plc and HSB. Details of such investments held as at the year/period end date are shown
in the Investment Portfolio. Dividend income earned from these investments during the year/period is shown on page 26.

Cititrust Limited is the Trustee of the Funds. Trustee’s fees are calculated as at each dealing day and payable monthly. HSBC Institutional Trust Services (Asia) Limited, a
member of the HSBC Group, is the administrator of the Funds. The administrator eams data reporting fee of USD 125 per report to provide data reporting service to fulfil
regulatory requirement. Such service was terminated in 2021.

The Trustee eams trustee’s fees based on the fee table on page 26. The administrator also earned fees for providing various services to the Funds during the year/period as
shown on page 26 and 27. Details of such fee paid during the year/period and such fees payable at the year/period end date shown on page 26 and 27.

HSBC SuperTrust Plus - Hang Seng Index Tracking Fund, as the parent of the Fund, invests in the Hang Seng Index Tracking Fund (formerly known as Hang Seng Index ETF)
and eams the Fund’s distributions to unitholders. At the year end date, HSBC SuperTrust Plus - Hang Seng Index Tracking Fund held 1,404,451,412 units (2021: 1,279,089,550
units) of the Hang Seng Index Tracking Fund. During the year, distributions to unitholders earned by HSBC SuperTrust Plus - Hang Seng Index Tracking Fund was HKD
895,910,019 (2021: HKD 810,371,368).

Hang Seng Mandatory Provident Fund - SuperTrust Plus - Hang Seng Index Tracking Fund (“HS SuperTrust Plus — Hang Seng Index Tracking Fund”), invests in the Hang
Seng Index Tracking Fund and earns the Fund’s distributions to unitholders. At the year end date, HS SuperTrust Plus - Hang Seng Index Tracking Fund held 527,796,187
units (2021: 465,057,951 units) of the Fund. During the year, distributions to unitholders earned by HS SuperTrust Plus - Hang Seng Index Tracking Fund was HKD 335,086,364
(2021: HKD 288,714,890).

HSBC SuperTrust Plus - Hang Seng Index Tracking Fund, subscribed 627,407,334 units (2021: 547,754,813 units) and redeemed 502,045,472 units (2021: 525,528,997 units)
of the Hang Seng Index Tracking Fund, at amounts of HKD 12,853,936,282 (2021: HKD 15,038,775,889) and HKD 15,885,367,663 (2021: HKD 14,708,466,250) respectively
during the year.

HS SuperTrust Plus - Hang Seng Index Tracking Fund, subscribed 263,606,538 units (2021: 221,723,357 units) and redeemed 200,868,302 units (2021: 201,717,497 units) of
the Hang Seng Index Tracking Fund, at amounts of HKD 5,396,199,712 (2021: HKD 6,087,271,968) and HKD 4,165,821,402 (2021: HKD 5,657,795,539) respectively during
the year.

HSBC provides uncommitted overdraft facility to the Hang Seng Index Tracking Fund. The details of uncommitted overdraft facility are shown on page 27.

11 Units in issue and net asset value per unit

As at 31 December 2022, units in issue of Hang Seng Index Tracking Fund (formerly known as Hang Seng Index ETF) was 1,941,706,399 units (2021: 1,810,147,501) and NAV per
unit was HKD 20.0900 (2021: HKD 23.7786). The units in issue of HSI ESG Enhanced Select Index ETF was 6,300,000 units and NAV per unit was HKD 12.2524.

12 Soft dollar commission

As regards to the Funds, the Manager has not entered into any soft dollar commission arrangements with brokers.

13 Reconciliation of net asset value

The Trustee and the Manager would like to highlight that the principles for calculating the published unit price as set out in the HKOD are different from those required for calculating
the net assets attributable to unitholders and hence the corresponding net asset value per unit for financial reporting purposes under HKFRSs. The net assets attributable to unitholders
as reported in the financial statements are therefore different from the adjusted total net assets for valuation purposes at the reporting dates.
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HSI ESG Enhanced Select Index ETF was commenced on 22 February 2022. Formation cost of the fund was HKD 1,288,500 and it was charged to the statement of
comprehensive income as incurred in accordance with HKFRSs.

Per the HKOD of HSI ESG Enhanced Select Index ETF, the formation cost is amortised over the first five accounting periods of fund and as of 31 December 2022, the remaining
amortisation period was 50 months and the balance was HKD 1,068,340.

A reconciliation between the net assets attributable to unitholders as reported in the financial statements and the adjusted total net asset value for valuation purposes is shown on
page 28.

14 Distributions

Details of distributions are shown on page 28.

15 Fair value information

The Funds’ investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified point in time, based on market
conditions and information about the financial instruments. With the involvement of unobservable factors and judgement, fair value can be reliably determined within a reasonable
range of estimates. For certain other financial instruments, including dividend receivable, amounts receivable on subscription of units, amounts receivable on sale of investment, other
accounts receivable, cash and cash equivalents, amounts payable on purchase of investments, amounts payable on redemption of units and accrued expenses and other payables,
the carrying amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

Valuation of financial instruments
The Funds’ accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).

The Funds measure fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.
®  Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

®  Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® |evel 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument’s valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

All investments held by the Funds are listed on SEHK and their fair values are based on quoted market prices in active markets. For all other financial instruments, their carrying
amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

The table on page 29 presents the carrying value of financial instruments measured at fair value at the date of the statement of assets and liabilities across the three levels of fair
value hierarchy.

There were no transfers of financial instruments between Level 1 and Level 2, or transfers into or out of Level 3 during the year.
16 Involvement with unconsolidated structured entities

The Funds have concluded that collective investment scheme in which the Funds invest, but that it does not consolidate, meet the definition of structured entities because:
® the voting rights in the collective investment schemes are not dominant rights in deciding who controls them because they relate to administrative tasks only;

®  cach collective investment scheme’s activities are restricted by its prospectus; and

® the collective investment schemes have narrow and well-defined objectives to provide investment opportunities to investors.

The tables on page 29 describe the type of structured entities that the Funds do not consolidate but in which it holds an interest; and set out interests held by the Funds in
unconsolidated structured entities. The maximum exposure to loss is the carrying amount of the investments held by the Funds.

During the year, except for the amounts invested in the unconsolidated structured entity, the Funds did not provide financial support to the unconsolidated structured entity and had
no intention of providing financial or other support.

17 Segment information

The Manager makes strategic resource allocation on behalf of the Funds and determines operating segments based on intemal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Funds have one single operating segment based on one single integrated investment strategy by investing in constituent stocks of the Index with the
objective to match, before expenses, as closely as practicable, the performance of the Index as stipulated in the HKOD. There were no changes in the operating segment during the
year.

Major revenues generated by the Funds are from listed equities and a collective investment scheme. The segment information provided to the Manager is the same as that disclosed
in the statement of comprehensive income and statement of assets and liabilities.

The Funds are domiciled in Hong Kong. Majority of the Funds’ income from investments is from equities and a collective investment scheme listed in Hong Kong. Please refer to note
5 on page 24 for details.
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18 Possible impact of amendments, new standards and interpretations issued but not yet effective for the year ended 31 December
2022

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new standards and interpretations which are not yet effective for the year
ended 31 December 2022 and which have not been adopted in these financial statements.

Of these developments, the following may be relevant to the Funds’ operations and financial statements:

Effective for accounting periods beginning on or after

Amendments to HKAS 1, Presentation of financial statements and HKFRS Practice Statement 2, Making materiality 1 January 2023
judgements: Disclosure of accounting policies

Amendments to HKAS 1, Presentation of financial statements: Classification of liabilities as current or non-current 1 January 2023
Amendments to HKAS 8, Accounting policies, changes in accounting estimates and errors: Definition of accounting 1 January 2023
estimate

Amendments to HKAS 12, Income taxes: Deferred tax related to assets and liabilities arising from a single transaction 1 January 2023

The Funds are in the process of making an assessment of what the impact of these amendments and interpretations is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant impact on the Funds’ results of operations and financial position.
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BRI REEZRR (RESEK)

Performance of the Indexes and the Funds (Unaudited)

gtz RR

Performance in HK Dollar

HE / 388 Fund/index 2022 2021
B4 ISBIBYEE S Hang Seng Index Tracking Fund * (12.21%) (11.98%)
{EEH5E) * Hang Seng Index * (12.70%) (11.94%)
EHEESGILIFSIEIERIETF ® HSI ESG Enhanced Select Index ETF ** (15.12%) NIA
EHEESGIZIRkEEIEE @ HSI ESG Enhanced Select Index *® (14.97%) NIA

BRPRR: BEEHESEEETRFENGRATRM. EerFRENMESCERH, BHENNELESERATRM,.
Source: Unit-prices are provided by HSBC Institutional Trust Services (Asia) Limited. The performance information of the ETFs are provided by the Manager. Index information is provided by Hang Seng
Indexes Company Limited.

FRLGRESE BAERHEVER, REWH)BIREZENRE. REESCEEIEFEIA. 6A. ARILAEEMRE. MEJINFRENIERNRAREE
HFEANEHIREERRMETE, WERSEZA, AEREEVRMIZ ENESFRIFHEEIER, 2025F10E, ESCEENREASTIGSERRIETESGIE.
BELEMREENKREERZAMIERT ABREE. 2025981 A ZRNERT IR ETE TR RIEHLE.

* Performance is calculated in base currency with Unit-price to Unit-price, total return with dividend (if any) reinvested. The Manager currently intends to make declaration of distribution in March, June,
September and December of each year. The performance information presented is calculated based on the assumption that there were no distribution to Unitholders, and is for reference only. To achieve
comparability among funds’ performance presentations in the market for investors, the Manager is to change the methodology used to calculate portfolio and composite returns with effective from 1
September 2022 onward. The change is the total return with dividend reinvested at ex-dividend date instead of payment date. Performance data published prior to 1 September 2022 is incomparable with
the performance calculated by the new calculation methodology.

"FERUREBRECEEREE, SERAIIRIEIREFE.

# Performance is calculated in total return with dividend reinvested, net of withholding tax.

© {EEfEsy RS H20220F0 B 13 B B BT A B4 ISBIE N E S,
@ Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.

OB ES G SR ETFAY20 2 RIS RN 2022528 22F (BIRIEMERHE) 2022512831 HAHEBH,
(®IThe 2022 performance information for HSI ESG Enhanced Select Index ETF was calculated from 22 February 2022 (date of commencement) to 31 December 2022.

KREEETIR, ERESTRER (SIETAESEARERS )  ESBUERTANNYK , BERRYFAFEBERRNES|. REEEFHTIRERER,
EHANEERESZHENH (BEETHBZARRR 22X ) .

Investors should note that all investments involve risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past performance is not indicative of
future performance. Investors should read the relevant fund's offering documents (including the full text of the risk factors stated therein) in detail before making any investment decision.
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{EfSESGIESEFEIERIETF - EAWTHERSEMEEFMEZILE: (REEH)
HSI ESG Enhanced Select Index ETF - Comparison of Daily Closing Price and Net Asset Value per Unit (Unaudited)

H2022¢F2 5248 ( L B ER) ZE20226E 12 331 A Z S ANHER S E S E FEZ S
Comparison of Daily Closing Price and Net Asset Value per Unit for the period from 24 February 2022 (listing date) to 31 December 2022

|EFEESGILIF5ISRISEIETF HSI ESG Enhanced Select Index ETF

16.00 T

—— fSE (U F{E Net Asset Value per Unit__——— I Closing Price |

14.00 +

i
HKDQ

B

10.00 +

8.00 + + + + + + t + + +
Feb-22  Mar-22 Apr-22  May-22 Jun-22 Jul-22 Aug-22 Sep-22  Oct-22 Nov-22  Dec-22
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TRBIRRINBRINEE (RIEER)

Index Constituent Stocks Disclosure (Unaudited)

THREEBEESRES Z THEHR -

The following are those constituent stocks that accounted for more than 10% of the weighting of the Index.

20224E128 3180

As at 31 December 2022

R’ HREMEE(EI )
Constituent Stocks Weighting of the Index (%)

420224127331, AEAESRBOA IR MLLE 2 A T 2+ R AL

As of 31 December 2022, there was no constituent stock that accounted for more than 10% of the weighting of the Hang Seng Index.

R20226E12831H, (BISESCHESEEIERIR BB ESRED Z HHIRIDR.

As of 31 December 2022, there was no constituent stock that accounted for more than 10% of the weighting of the HSI ESG Enhanced Select Index.

20214E12831H

As at 31 December 2021

Rk’ HREMEE(EI )
Constituent Stocks Weighting of the Index (%)

20214127331 H, EAESRBOA (ML E 2 A T 20+ R L

As of 31 December 2021, there was no constituent stock that accounted for more than 10% of the weighting of the Hang Seng Index.
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IREHSIREN (REEZ)
Portfolio Carbon Footprint (Unaudited)

20226125310 as at 31 December 2022

REBETREH Portfolio Carbon Footprint (i)

(ME_ SR E BB EEIEITIREEE) (tC02 / USD Million Invested) BE4E6E Coverage (ii)
EEIEEERE S 6162 100%
Hang Seng Index Tracking Fund*
TBIEESGIZRIEIRIEBETF 12.70 100%

HSI ESG Enhanced Select Index ETF

REEEHREIMEE

Notes on the Portfolio Carbon Footprint

(i)

(i

(i)

(v)

Portfolio Carbon Footprint Scope 1+2 Carbon Emissions (tCO2e / USD Million Invested) represents the company's Scope 1 and 2 emissions normalized by the portfolio's market value and expressed
in tons of carbon dioxide equivalent emissions (CO2e) per million dollars invested. The formula is shown below. Investee company's enterprise value is estimated by Enterprise Value Including Cash
(EVIC) approach. The value of a company is estimated by adding back cash and cash equivalents to enterprise value. This ratio facilitates portfolio analysis by allocating emissions across equity and
debt. Scope 1 and Scope 2 emissions are used in the calculation. Scope 1 emissions are those from sources owned or controlled by the company, typically direct combustion of fuel as in a furnace or
vehicle. Scope 2 emissions are those caused by the generation of electricity purchased by the company.

REASHENEE LN SE2R=RENNE)(E_StREESEBEETRERNEATNSEET2HINE, RIREEAZHREEETRENENRIINE,
WA EEE TR EEMAEENE _SRER(ICOo2e)Fm. HIRENTNEH#EERALERSNEXEEEEVIONE, BEFREREFRRESMEITEER
, LMEERENEE. 2B ERENERZBOEHRICHREREESH. stEPERTEEINEEHNE. SEHNERRE A TEEIEERIR
iR, EERERESERNEREREIRE. SEHNERRATBENENELIHE.

; (current value of investrment; _ . , A )
Zn( Tssuer’s EVIC, X issuer's Scope 1 and Scope 2 GHG emissions;

current portfolio value ($M)

¥i ( S EVSIE EE

S AMEVIC, X ETA R 1R f;lﬁiﬁﬂf#ﬂh)

HEevEsEE S E )

Portfolio Carbon Footprint results are calculated based on MSCI 's carbon intensity data and model, adopted standardized approach. Cash positions and other asset types, such as derivatives, deemed
not relevant for ESG analysis, are removed prior to calculating a fund’s gross weight.

REESHREIMERENVSCIFTIRIRGREEIRENEE, LIRGEHEE. RARLEERIRRARRIREMERIEEN, AU EREASRETIRESR
ABHETEEESETENRENEMEERR, WHEIRS.

Funds with low coverage may not fully represent the fund’s carbon characteristics given the lack of coverage. To be included in MSCI Portfolio Carbon Footprint disclosure, 65% of the fund’s gross
weight must come from securities with ESG coverage by MSCI ESG Research.

EMSCI 2B EBEBSEETAAIR, FrikE SR AL BRI EESRREN. EGAT VSCI REASHREIMIES, ESMEHESN 65%
WIEHRE MSCI ESG REIREENES.

Data is from MSCI ESG Climate Change Metrics as of 4-Feb-2023, based on holdings as of 31-Dec-2022, which may differ from time to time.
BUBRTENEE2022F 12831 HRSIRE, IPREEZE2023F2H4HIFMSCI ESGRIZEMLIER. B, TRESHESRErHERTERARE.

Source of MSCI: Neither MSCI ESG Research LLC, its affiliates nor any other party involved in or related to compiling, computing or creating the information (the "ESG Parties") makes any express or
implied warranties or representations and shall have no liability whatsoever with respect to any information provided by ESG Parties contained herein (the "Information”). The Information may not be
further redistributed or used as a basis for other indexes or any securities or financial products. This report is not approved, endorsed, reviewed or produced by ESG Parties. None of the Information is
intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such.

MSCIEJZEJR: MSCIESG Research LLC, HEBARSHAEMSREARS. StEHARSEEMIETEMTS( [ESCE] MMELEHIRREERIIRE
HRR, IWERHIEOSNESCETIREIVEMEN ( [&H] ) REERE. ZENERE—SLEROBYRFRMISHEITTE s SRERIIER. £K
SREESCESHE. B, BEHRF. HUEEIYERIEMIREEESFHEA ) TR ERENEE, BN FRLIRERIIKE.

HEEIEH EHESIR20226F9 8 13 HIR I BN B A EEIESIE RS,
*Hang Seng Index ETF was delisted on 13 September 2022 and renamed as Hang Seng Index Tracking Fund.
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{EHSES Gl a5 RSB TFRYESCERR A RIS (RIEER)
ESG Periodic assessment and reporting for HSI ESG Enhanced Select Index ETF (Unaudited)

H12022¢F02 5220 (FSRIEE A ER) E20226E12B31H
From 22 February 2022 (date of cc t) to 31 D ber 2022

BISESGIERFEIRIERIETF ( [ ESGEE

1) USESERRIRETREMESESCIERISRIER ( [158 ) ENMEBEARMERRETHEERERERR (IRFENR) |, IERELITESCRNM:
1)IRMMEEEBRMERKRIEE (REEEERSERE. HERES ( [ESGl ) 8f) |

2B STESESCRMSTARIEAERS ( [ BEER] ) HEED0%ITEEH.

ESCEESTEIR BRSO, LUEBEESCHS. BIEFESCER, IESuRmallRBs.

BRI SE O S ERIERNES, W= REEIEAEEIBCR, BESCERTAR. BAmSEORAl ( [UNGC] ) UREFEERDLEE,
IBHGIRT AL TM&H R ERISEEES:

1.) BEEEHPESCEISRERI0EMAD IR (B BURIRMHATSustainalyticsHRHAIESCRIRETAR, 1RIEFHEYI (BIHERE—HIfEESCRRERR) ) ;

2) ENEFRER 2 RENTTIEERE

3.) IRIRUNGCETARET B E1A.

BB RIFESCRRTARAVIESIA S IRAHERMES HIREERHSEM LIRER.

BZE20226F12831H, 99.9%H94ERIIS EERESCE SHIESCRENEMT, HAR0. 1% EERESCESIIRSIE,

ESCE & Z T IRHEAESCEEMARTIIESCIEEAIRIR, ERFTRANS AR RIEBE IR THESCRS AR BN AT,

EIBEITISESCILAIERISRINY, HMIGIEBURMESGHE, BE02F1282H, EEEHEISIS8IEECIR%16.02%, BIRESCESEENTISHIRME, FIAFESG
HEE&NESCRRRREUEENSE EIEE TR ENER.

gﬁ\%ﬂgf?&%‘aﬁgﬁ ( [ESGE=E] ) LIsT2iShIRmE I IRMHEA P EATRHERREIEE ( [1BH ) ENRERRFEXAINEERER (ORENR) |, W
BEL  FESGHEEL

1) IR RSB RRRG O RENES LM ASERIVEE, BESERER. HENERESEANNEETIFERRSERRHENAR,
2)ESCEENAIHERREREDEHNZISHNEREIERES (HSHHhBECKAIFEEREEEHIIRIRAER, HEEAEEEFSISE ( [HSC] ) B

AN 728

ESCRSNRIABIERIIEMESCIM, ESCESIREIINTEREIRIT AT A R EIEESCER,

HZE20225512831H, 99.7%H9ERH R S EAESCESRIESCEEMER, HARI%IIEERESCESNIRSIFE. ESCESZIRMEAESCEEARTAIESCIEEIIRIR, BEFTIR
AR BRIEEERTHESCRERERNAT). EEREECEIHESFEESNS, MIRESCIRARERIERE, BZE2022F12822H, HSCIHEEDSIBR75.1%. H
RESGEE2WEITIEEERN!, EIHASESCESRIESCHERIRERISENI 2 & B TV a5 A E A,

?thSGi@ﬂﬁﬁiEfQ%aﬁiﬁﬁﬁTeﬁﬂﬂﬂﬁébﬁ'ﬁ%, (B ¥ R RS E S 0 F R R A A S IR A S S R R AFE RS BRI EEER085E, RES
HIRELRR,

RERENR B FTHRRABIRERID I T.

RIBIREMET - IBISESGI iSRS BIETF Proxy Voting Statistic - HSI ESG Enhanced Select Index ETF
HARSPeriod REBEBIENo. of Resolutions 2107 R¥EJAgainst

2022£E £ £E2022 whole year 781 694 87

$AERIEI S HIZEEY Number of Vote by Category

{XIBIZEETEH Proxy Voting ltems EEZINo. of Vote
EHiZ(EDirector Election 265
Bk Capitalization 154
B #5E#%Routine Business 132
FhiflCompensation 97
EZHERPAudit Related 58
A F)E=FECompany Articles 26
EERADIrector Related 20
JER E=FENon-Routine Business 12
BERg3ZZ Strategic Transactions 7
= Social 6
iTEMiscellaneous 3
W EEtBRATakeover Related 1
=4 Total 781

IEENLITASRE T R BRESCEIME THIEI L

B SEBIRESCE S AMEERIESCHE.

ZIEEEBLAT A EBIRESGRHE

ISR S EIAY 5> BRPESCRBRATAR R = 10% IR %

e FRER S HEEEFIRKRER.

AR AT S ES kN8R S EFRRINAE.

S (FBE) EREEPESCRSETARE (Bm) HNHEERMDIRAESE.,

BZFE (238, 68. 9AR12A) HIT LIRAESCIEETRIEEEEEE (ESCBUBEZ1R. 48. TAR10A) .
FFIEE2R988%: https://www.hsi.com.hk/static/uploads/contents/en/di_centre/methodologies/IM_hsisuie.pdf

fEtEFIanT:
ESCESF LS EESRIREIRINEEFRR. ESIFEREEHMIRZBENRETEHERE), FTEHHEELEEATE,
ZIEE S RAESCRIREBFETE R, BUNRMORIVESCRIRBLETREN, ISSIRMETESCEIRIREESETHBIEE.

HRESCEESEF —RETENNME, Bl EREED F—(EREEE T RrrT A ER.



[E15ES G184 18IS BIETFRIESC EMHE RIFE (4B) (FAEEIZ)
ESG Periodic assessment and reporting for HS| ESG Enhanced Select Index ETF (continued) (Unaudited)

H2022¢F02 5220 (FSRIE(E RN HR) Z20226E12 310
From 22 February 2022 (date of cc t) to 31 D ber 2022

HSI ESG Enhanced Select Index ETF (the “ESG Fund”) closely tracks the performance of, before fees and expenses, the HKD denominated total return performance (net of withholding tax) of the HSI ESG
Enhanced Select Index (the “Index”) with full replication strategy and promotes the following ESG characteristics:

1.) Tracking the Index which measures the overall performance of the Hong Kong stock market combined with environmental, social and governance (‘ESG’) initiatives from international lens;

2.) Tracking the Index which intends to achieve at least 20% improvement in ESG Risk Rating over the Hang Seng Index (the “Base Index’).

The ESG Fund seeks to achieve the promotion of ESG characteristics through investing primarily in the constituents of the Index. Exclusion policy is applied by the Index for enhancing ESG performance.

The constituent list of the Index contains the securities from the Base Index, with screening policy applied from three dimensions, namely ESG Risk Ratings, United Nation Global Compact Principles ("UNGC")
and Controversial Product Involvement. The Index excludes securities from the Base Inde, if the securities:

1.) are the 10 constituents in the Base Index with the highest ESG risk (based on their ESG Risk Ratings from data provider Sustainalytics in descending order (i.e. Rank 1 corresponds to the highest ESG risk);
2.) reaches any designated thresholds of Controversial Product Involvement;

3.) are rated non-compliant based on UNGC ratings.

Tilted weights of the constituents of the Index with favorable ESG Risk Ratings are capped at the same capping level of the Base Index.

99.9% underlying investments were commensurate with the ESG Fund’s ESG focus and the remained 0.1% weight was cash holdings in the ESG Fund as of 31Dec22. The ESG Fund is closely tracking the
performance of the Index and the Index is commensurate with the ESG focus, constructed using the approach with selecting companies for less ESG Risk Rating relative to its peers.

16.02% weight of the Base Index - Hang Seng Index was eliminated in term of the Base Index’s weighting as of 31Dec22 for constructing HSI ESG Enhanced Select Index as a result of the index's ESG
approach. As the ESG Fund is a passive index tracking, a comparison of the performance of the ESG Fund’s ESG factors against the designated reference benchmark is not applicable.

For actions taken of proxy voting records of the ESG Fund, total number of AGM/ EGM/ SGM resolutions were 781 in 2022 for HSI ESG Enhanced Select Index ETF with 100% of resolutions were voted.

Proxy voting aggregate statistic and number of vote by category are listed above.

The following in this summary demonstrates the periodic assessment undertaken for attaining the ESG focus:

The Index is designated for achieving the ESG characteristics advocated by the ESG Fund.

The Index achieves the ESG characteristic in the following ways:

Excluding securities with the highest 10% of ESG Risk Ratings among index constituents of the Base Index.

Removing stocks based on Controversial Product Involvement criteria.

Removing companies considered to be non-compliant with one or more of the United Nation Global Compact principles.

Adjusting the weights of the remaining constituents within the Base Index with lower (higher) ESG Risk Ratings are tilted to be higher (lower).

Performing above ESG review and index rebalancing on a quarterly basis in March, June, September and December with ESG data cut off in January, April, July and October.

Please refer to the link https://www.hsi.com.hk/static/uploads/contents/en/dl_centre/methodologies/IM_hsisuie.pdf for details.

Estimations are listed below:

The ESG Fund is closely tracking the index performance with full replication strategy. Deviations between fund holdings and index constituents are assessed to be small and not to materially affect the
assessment.

The ESG performance of the index’s constituents are reviewed quarterly, but index provider and ESG data provider will perform ad-hoc review in case significant change in ESG performance for the
constituent.

Since it is the first time for the ESG Fund to have the periodic assessment, a comparison between the current and at least the previous assessment period is not applicable.
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Report on Investment Overweight in Constituent Stocks of the Index by the Funds (Unaudited)
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From 1 January 2022 to 31 December 2022
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A.

As stated in the Hong Kong Offering Document of the Fund, if a representative sampling strategy is implemented when investing for the Fund, the Manager (Hang Seng Investment Management Limited) will

apply such strategy in accordance with the Fund’s relevant investment restrictions thereby enabling the Manager to overweight the constituent stocks of the Hang Seng Index and HSI ESG Enhanced Select
Index (the “Indexes”) relative to their respective weightings in the Index in accordance with the below limits.

Stock's weighting in the Index Maximum extra weighting to be allocated
Below 10% 4%'
10%-30% 4%
30%-50% 3%
Above 50% 2%

! Where the weighting of a constituent stock in the Index is below 10% and if the total allocation to this constituent stock is still below 10% after allocating the maximum extra weighting of 4%, the total
allocation to it may be adjusted up to maximum of 10%.

During the year from 1 January 2022 to 31 December 2022, the Manager has adopted a full replication strategy when investing for the Hang Seng Index Tracking Fund, hence the above restriction is not
applicable.

During the period from 22 February 2022 (date of commencement) to 31 December 2022, the Manager has adopted a full replication strategy when investing for the HSI ESG Enhanced Select Index ETF,
hence the above restriction is not applicable.
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Manager

Listing Agent (for HSI ESG Enhanced Select Index ETF only)
Hang Seng Investment Management Limited

83 Des Voeux Road Central

Hong Kong

Directors of the Manager
CHIU Wai Man, Vivien

LEE Wah Lun, Rannie
Say Pin Saw

TSANG Hing Keung
CHEUNG Ka Wai, Kathy
LEE Pui Shan

SIT Wing Fai, Wilfred
WHITE Stuart Kingsley

Trustee

Cititrust Limited

50/F, Champion Tower
3 Garden Road
Central, Hong Kong

Registrar

HSBC Institutional Trust Services (Asia) Limited
1 Queen's Road Central

Hong Kong

Conversion Agent

HK Conversion Agency Services Limited
8th Floor, Two Exchange Square

8 Connaught Place

Central Hong Kong

Auditor
KPMG
Certified Public Accountants

Public Interest Entity Auditor registered in accordance with the Financial Reporting Council Ordinance

8th Floor, Prince's Building
10 Chater Road
Central Hong Kong
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Issued by Hang Seng Investment Management Limited (wholly-owned subsidiary of Hang Seng Bank)





