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Abbreviations
fEis

In this annual report, the following abbreviations have the following RAERNA @ X ERSAAEIN - TF G

meanings unless otherwise specified: EBEUTERE -
“Memorandum and Articles Articles of Association
of Association”
[ABA B KA AR ] & AHAEEEAE
"Board” Board of Directors of the Company
[EE=g] B ARRIES®
"Company” Enviro Energy International Holdings Limited
[ARAF]] B IREEEIFIERBRAR]
"Companies Ordinance” Chapter 622 of the Laws of Hong Kong
INSIEESHN B BREEVIE62E
"Directors” directors of the Company
[E%] B ARRZES
"Group” the Company and its subsidiaries
[R&E ] B ARRIKEMHEBAR
"Listing Rules” Rules Governing the Listing of Securities on the Stock Exchange
[ R Al B BRAES LTHRA
“"PRC" The People’s Republic of China
[FRE | B FEARKENE
"SFO" Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong)
[ B 75 R EAE &1 B BERBAEKRO(FAEMZELE)
"Stock Exchange” The Stock Exchange of Hong Kong Limited
il B BABERIMBRATA
"HK$" and "HK cent” Hong Kong dollar(s) and cent, the lawful currency of Hong Kong
(A7) &[] B BRIRABI BEEEEE
“US$” United States dollar(s), the lawful currency of the United States of
America
E ¥ Ex ZENEEER
%" per cent.
[% ] ¥ Bt
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Chairman’s Statement
EHFEE

On behalf of the Board, | hereby present to the annual report
Enviro Energy International Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “"Group”) for
the year ended 31 December 2022 (the “Year").

OVERVIEW

The Group principally engaged in sales of materials businesses
and properties investment in Hong Kong and the People’s of
Republic of China (the “PRC").

During the Year, the Group’'s revenue decreased by
approximately 16.2% to approximately HK$269.6 million from
approximately HK$321.8 million for the year ended 31
December 2021 (the “Previous Year"”). The decrease was
mainly driven by the temporary cessation of the supply of
aluminum and related products to the overseas customers as a
result of force majeure factors including COVID-19 precaution
measures and the Russian Ukrainian War.

The Group recorded a loss attributable to the owners of the
Company of approximately HK$257.0 million for the Year
(Previous Year: HK$357.8 million) was mainly contributed by (i)
impairment loss on loan and interest receivables of HK$215.3
million; and (ii) fair value loss on investment properties of
HK$35.8 million.

PROSPECTS

Due to the significant fluctuations in the price of aluminum
related products since late 2021, particularly after the outbreak
of the Russia-Ukrainian War, the Group has slowed down its
development in the supply of aluminum related products to
safeguard the interest of the Company. As such, the Group has
been exploring opportunities to expand the supply of building
materials business in the PRC.
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Chairman’s Statement (Continued)

EFWE ()

In October 2022, the Group and Hangzhou Zhongji Architectural
Decoration Engineering Co., Ltd.* (/MR #ELER 4 TR AR
7~ &l) (“Hangzhou Zhongji”) has jointly established a company
to capture the immense opportunity to supply building materials
to a number of construction and renovation projects in the PRC.
Hangzhou Zhongji has extensive network in construction and
renovation projects, while the Group have extensive network in
sourcing supply of building materials, the Group may benefit
from downstream expansion by approaching the property
developers, subcontractors and/or construction projects
suppliers referred by Hangzhou Zhongiji.

The Group will closely monitor the exposure to the risks and
uncertainties in connection with COVID-19 and political
environment, and assess and react proactively to its impacts on
the financial position and results of the Group and will continue
to adopt stringent cost and risk management measures to
guard against heightened uncertainty in the operating
landscape.

The Company has been continuously reviewing its business
operations and financial position for the purpose of formulating
business plans and strategies for its future business
development, which would enable the Group not only to
develop its existing business divisions but also to capture
business opportunities, diversify its businesses and broaden its
income sources. The Company will endeavour to allocate its
resources in an efficient and effective manner and in the best
interest of the Company and its shareholders as a whole.

APPRECIATION

Our continued success depends on all our staff's commitment,
dedication and professionalism. The Board would also like to
thank every member of our staff for their diligence and
dedication and to express our sincere appreciation to our
shareholders, business partners, clients and suppliers for their
continuous and valuable support.

Li Gang
Chairman

Hong Kong, 14 March 2023
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Management Discussion and Analysis

THEFWRE S

BUSINESS REVIEW

Enviro Energy International Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”)
principally engaged in sales of materials businesses and
properties investment in Hong Kong and the People’s of
Republic of China (the “"PRC").

Sales of materials business

Since 2017, the Group commenced the sales of materials
business in the PRC, the materials mainly include aluminum,
steel products, timber logs, base metals, etc., which are
primarily used at the early stages of construction projects or for
manufacturing of building or surfacing materials.

The business provided steady income for the Group until it
experienced a downturn in 2019 and 2020. To refine its
business, the Group established warehouses in the PRC in early
2021 with inventory management to provide products readily
available for its customers. The warehouses are in close
proximity to major ports and its customers and suppliers in the
PRC, which may (i) allow the Group to respond to customers’
orders in a timely manner; and (ii) provide inventory
management services to customers, such as procurement,
inventory storage and delivery.

In late 2020, the Group started to expand its customer base to
international aluminum products manufacturers by leveraging
its foundation in sourcing aluminum ingots.

During the year ended 31 December 2022 (the “Year”), the
sales of materials contributed a revenue of approximately
HK$268.7 million (year ended 31 December 2021 (the
“Previous Year"): HK$321.1 million), representing 99.7% of
total revenue of the Group (Previous Year: 99.8%).

The Group experienced a temporary downturn of its principal
business as a result of a number of force majeure factors
causing the abnormal and significant price fluctuation in
aluminum related products, including COVID-19 precaution
measures in the PRC leading to unstable supply in building
materials and aluminum related products, power shortages with
extreme weather in the PRC in June 2022, outbreak of the
Russian Ukrainian War in early 2022 and surge in international
freight and shipping costs.
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Management Discussion and Analysis (Continued)

THEF RS (§)

In view of the above price instability in the aluminum price in
2022 and to safeguard the interest of the Company, the Group
has no alternative but temporary ceased the supply of
aluminum and related products to its overseas customers,
while exploring for other business opportunities based on its
existing supply of building material business network in the
PRC.

In October 2022, the Group has jointly established a joint
venture company (“JV Company”) with Hangzhou Zhongji
Architectural Decoration Engineering Co., Ltd.* (#i /M i #3258
24 TREARR A F]) (“Hangzhou Zhongji”). Accordingly, the JV
Company become a subsidiary of the Company. Leveraging on
the construction and renovation services provided by Hangzhou
Zhongji, the Group benefit for the introduction of customers for
downstream expansion, the financial result of the Group was
substantially improved since then.

Properties investment

The Group's investment properties comprise certain
commercial units and lands situated in Yingkou city, Liaoning
province, the PRC. During the Year, the Group’s rental income
amounted to approximately HK$0.9 million were generated
from properties investment (Previous Year: HK$0.8 million).

BUSINESS PROSPECTS AND FUTURE PLANS

In early 2021, the establishment of warehouses in the PRC and
commencement of inventory management, allow the Group to
quickly respond to the demand of its customers and further
strengthen the Group’s capability to act as a one-stop building
materials supplier for its customers.

With the experience accumulated in the aluminum industry, the
Group became aware that major international aluminum
products manufacturers have increasing interests in aluminum
related products from the PRC as their pricing are generally
more competitive as compared to other origins. Since late
2020, the Group began to supply aluminum related products,
including but not limited to, copper, magnesium and silicon
which are essential for the production of aluminum alloy. In
early 2021, the Group successfully became approved suppliers
for certain leading international aluminum companies.
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Management Discussion and Analysis (Continued)

THEFRESH(E)

As the Group has successfully entered into the aluminum
supply chain industry with satisfactory results in its supply of
aluminum related products in the PRC and overseas, the Group
is ready to harness its business networks and experience to
transform from a supply of aluminum related products business
to a comprehensive aluminum related products and building
materials supplier with the inclusion of more value-added
services, the prospect looks promising.

However, the Group have had an extremely challenging start to
2022. With the unprecedented disruption caused by COVID-19
and the Russian Ukrainian War to the aluminum supply chain
industry and the subsequent price fluctuation in aluminum
related products and increasing global freight cost, the Group
has no choice but to temporarily suspend its principal business
to avoid erosion of working capital in order to safeguard the
interest of the Group. Nevertheless, the Group continued to
maintain its business relationship with its customers and
suppliers to look for collaboration opportunities and a suitable
timing for the resumption of businesses between the parties.

Notwithstanding the challenge of the inflation and price
instability in building materials, the management explored other
business opportunities based on its existing supply of building
material business network in the PRC and identified the
significant demand of building materials in the Hangzhou.

In October 2022, the Group and Hangzhou Zhongji jointly
established the JV Company. The Group responsible for
sourcing, procurement, quality control and selection of suppliers
for building materials, while Hangzhou Zhongji introduces
customers and new projects for construction and renovation
services to the JV Company by its extensive business network
includes property developers in the PRC. The Company is of
the view that the establishment of the JV Company allow the
Group to expand its sales channel, which will provide more
business opportunities to the supply of materials business of
the Group by enhancing its sales network and customer base in
the construction industry in the PRC, the prospect look
promising.

The Board will continue to look out for opportunities to make
investments in any business when suitable opportunities arise
to diversify revenue streams of the Group and strengthen the
Group's financial position, and thereby maximising the benefits
of the shareholders as a whole. The Board is fully confident in
the future business development of the Group.
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Management Discussion and Analysis (Continued)

THEF RS (§)

FINANCIAL REVIEW
Revenue

During the Year, the Group recorded a revenue of approximately
HK$269.6 million (Previous Year: HK$321.8 million),
representing a decrease by 16.2% when compared with the
Previous Year. The decrease in revenue was mainly due to the
temporary cessation of the supply of aluminum and related
products since late 2021 as a result of force majeure factors
including COVID-19 precaution measures and the Russian
Ukrainian War, aluminum and related products therefore
experienced significant price fluctuation. Also, the serious
disruption in the freight industry caused by COVID-19 result in a
mammoth increase in freight and transportation cost. Due to
the uncertainties surrounding the global price of aluminum, the
Group has shifted its focus to the recurring domestic customers
and others acquainted within the business peer group in order
to maintain its sustainable business.

In October 2022, the Group jointly established the JV Company
with Hangzhou Zhongji, which principally engaged in the supply
of building materials to construction and renovation projects in
the PRC. The Group has the advantage of sourcing building
materials at a competitive price and favourable credit terms, the
Group’s revenue generated from supply of building materials
have substantially improved since the establishment of JV
Company.

Gross profit

The Group's gross profit for the Year increased by HK$0.8
million to approximately HK$16.7 million (Previous Year:
HK$15.9 million). The overall gross profit margin increased from
4.9% for the Previous Year to 6.2% for the Year, which mainly
due to the higher gross profit margin for sales of aluminum
related products and scrap copper to overseas customers since
early 2021 for the purpose of expanding the Group's client
portfolio.

Selling and distribution expenses

Selling and distribution expenses mainly represented freight
and transportation expenses and staff costs for sales of
aluminum and related products and scrap copper to overseas
customers.
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Management Discussion and Analysis (Continued)

THEFRESH(E)

The Group did not record any selling and distribution expenses
during the Year (Previous Year: HK$7.6 million).

Administrative and operating expenses

The Group’s administrative and operating expenses mainly
consisted of (i) staff costs; (ii) depreciation; (iii) legal and
professional fee; (iv) office and utility expenses; and (v) other
administrative expenses.

Administrative and operating expenses significantly decreased
by HK$4.9 million or 32.9% from HK$14.9 million for the
Previous Year to HK$10.0 million for the Year, which was
mainly due to (i) decrease in staff costs to HK$5.0 million during
the Year (Previous Year: HK$5.9 million); and (ii) decrease in
legal and professional fees to HK$4.1 million during the Year
(Previous Year: HK$5.2 million).

Fair value change on investment properties

The Group's investment properties comprise certain
commercial units and lands situated in Yingkou city, Liaoning
province, the PRC. The valuation was carried out by an
independent professional valuer, on the basis of market value.
The Group recorded fair value loss on investment properties
amounted to HK$35.8 million and HK$13.9 million for the Year
and the Previous Year respectively.

Impairment losses
Trade receivables and prepayments

The Group recognised loss allowances for trade receivables
based on management’s estimate of the lifetime expected
credit losses to be incurred, which is estimated by taking into
account the credit loss experience, ageing of overdue trade
receivables, customers’ repayment history and customers’
financial position and an assessment of both the current and
forecast general economic conditions. Receivables relating to
trade debtors with known financial difficulties, dispute or
significant doubt on collection of receivables are assessed
individually for provision for impairment allowance. During the
Year, loss allowance of HK$0.5 million was recognised with
respect to the Group's trade receivables.
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Management Discussion and Analysis (Continued)

THEF RS (§)

As disclosed in the 2020 Annual Report, the auditor of the
Company (the “Auditor”) issued a qualified opinion on
recoverability on certain receivables, which consist of (1)
prepayments of approximately RMB262.5 million (equivalently
to HK$311.9 million) made by Qianhai Shitong Supply Chain
(Shenzhen) Company Limited* (B /& @B HEHE ORI AR AR])
("Qianhai Shitong"”), a wholly-owned subsidiary of the
Company, in relation to certain building materials to its suppliers
in 2018 (the “Prepayments”); and (2) trade receivables of
RMB16.3 million (equivalent to HK$19.4 million) in relation to (i)
sales of building materials recorded by Qianhai Shitong; and (ii)
rental agreements entered into by the Group during the year
ended 31 December 2018 (the “Trade Receivables”).

Based on the legal opinion issued by the PRC lawyer in
December 2021, (i) the counterparties do not seem to maintain
fixed assets which may be served as means of debt recovery;
(i) certain of the counterparties had unfulfilled court orders; (iii)
the counterparties’ financial position may have deteriorated as
they may have an associated relationship with Mr. Li Sen, the
former director of the Company, who is facing criminal charge.
In addition, the legal proceeding to recover the outstanding
balances could be cost-ineffective. As such, it may not be
meaningful for the Group to commence litigation against such
counterparties.

Despite the management has taken proactive actions to recover
the outstanding balances from these parties, however, the
management of the Group was uncertain and was not
optimistic whether the Group is able to recover the outstanding
balances from these parties. Accordingly, the Group has
recognised an impairment loss on the Prepayments and Trade
Receivables of HK$316.6 million and HK$19.7 million during the
Previous Year respectively.

Loan and Interest receivables
As disclosed in the 2021 Annual Report, the Auditor issued a

qualified opinion on the recoverability on the Loan Receivable
and Interest Receivable (defined hereafter).
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Reference is made to the notes 20 in the financial statements
of the Company in the 2021 Annual Report. In 2017, Qianhai
Guoxing Financial Leasing (Shenzhen) Co., Ltd.* (BI)& gl &
MECxY) AR A F) (“Qianhai Guoxing”), a wholly-owned
subsidiary of the Company, entered into a sale and purchase
agreement with Shenzhen Aquatic Products Co., Ltd* (&3l
K E A& R A 7)) (“Shenzhen Aquatic”), pursuant to which
Qianhai Guoxing should acquire the certain commercial
properties in Shenzhen (the "Properties”) at a consideration of
RMB150 million. On the same day, a finance lease agreement
was entered into between Qianhai Guoxing and Shenzhen
Aquatic, pursuant to which Qianhai Guoxing should lease the
Properties to Shenzhen Aquatic for a term of 3 years up to 27
December 2020. Upon maturity of the said finance lease
agreement, Shenzhen Aquatic should return the principal of
RMB150 million to Qianhai Guoxing (the “Loan Receivable").

On the same day, Qianhai Guoxing further entered into another
agreement with Shenzhen Aquatic, pursuant to which Qianhai
Guoxing agreed to lease the Properties back to Shenzhen
Aquatic for a period of 3 years starting from 29 December 2017.
Lease payments, calculated as interest charged at a fixed rate
of 9% per annum against a principal of RMB150 million, were
repayable quarterly (the “Interest Receivable”). At the end of
the lease period, upon full settlement of all outstanding principal
and interest, Shenzhen Aquatic could repurchase the Properties
from Qianhai Guoxing for RMB1.

In 2021, the Group filed an application to the court for seizure of
the Properties from Shenzhen Aquatic in view of recovering the
Loan Receivable and Interest Receivable (the “Litigation”).
However, on 30 June 2022, the court ruled against the Group
based on the following principal reasons:

(i) the Group could not provide the original copies of the
relevant documents to the court, which the Group could
not locate after the Unauthorised Dilution as the
documents for Qianhai Guoxing was stored in the office
Qianhai Shitong in Shenzhen; and
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Management Discussion and Analysis (Continued)
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(i)  Reference is made to the notes 34(b) in the financial
statements of the Company in the 2017 Annual Report.
On 13 December 2017, Qianhai Guoxing entered into a
loan agreement with Shenzhen Dongyin Financial Holdings
Co., Ltd.* ORI R IR S BIZAR B R 2 ) (“Shenzhen
Dongyin”) to borrow RMB200 million. Based on the
record of the Company, Qianhai Guoxing draw down
RMB150 million from Shenzhen Dongyin and transferred
RMB150 million to Shenzhen Aquatic during 27 to 29
December 2017, where the loan from Shenzhen Dongyin
was fully settled by the Group before 31 March 2018.

As stated in the ruling, Shenzhen Aquatic alleged that, in March
2020, Qianhai Guoxing entered into an agreement (the
“Purported Agreement”) with Shenzhen Dongyin. Pursuant to
the Purported Agreement, it is alleged that the fund used for
financing loan transferred from Qianhai Guoxing to Shenzhen
Aquatic (the “Fund Source”) belonged to Shenzhen Dongyin,
therefore Shenzhen Aquatic claimed that it is not required to
repay to Qianhai Guoxing the Loan Receivable and Interest
Receivable as there are no substance regarding the Loan
Receivable and Interest Receivable.

Based on publicly available information, the ultimate beneficial
owner of Shenzhen Dongyin is Mr. Li Sen, the then controlling
shareholder and chairman of the Company who is now facing
criminal charges in the PRC. As the Purported Agreement is
dated March 2020, the current Board members were not aware
of the Purported Agreement and unable to verify its
authenticity.

Accordingly, the court considered the Group, as the plaintiff,
could not provide sufficient evidence to support Shenzhen
Aquatic is liable for the repayment of the Loan Receivable and
Interest Receivable, and the Group has no right to claim the
repayment of the Loan Receivable and Interest Receivable from
Shenzhen Aquatic. As such, the Company considered it is
uncertain as to whether the Group may recover the Loan
Receivable and Interest Receivable, impairment loss of
HK$215.3 million was therefore provided during the Year.
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Loss for the year

As a result of the foregoing, loss for the Year attributable to the
owners of the Company was approximately HK$257.0 million
(Previous Year: HK$357.8 million).

Liquidity, Financial Resources and Capital Structure

The primary objective of the Group's capital management is to
safeguard the Group’s ability to continue as a going concern
and to maintain healthy capital ratios in order to support its
business and maximize the value of its shareholders (the
"Shareholders”).

The Group manages its capital structure and makes
adjustments to it, in light of changes in economic conditions. To
maintain or adjust the capital structure, the Group may adjust
the amount of dividend payment to the Shareholders, issue
new shares, obtain bank and other borrowings, or sell assets to
reduce debt.

As at 31 December 2022, all other borrowings, shareholders’
loan and loan from a fellow subsidiary of the Group bore fixed
interest rates, the maturity and currency profile are set out as
follows:
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Management Discussion and Analysis (Continued)
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The Group monitors capital on the basis of the gearing ratio.
This ratio is calculated as net debt divided by total capital. Net
debts is calculated as the sum of other borrowings,
shareholder’s loan and loan from a fellow subsidiary, less bank
and cash balances. Total capital represents total (deficit)/equity
as shown on the consolidated statement of financial position of
the Group plus net debts. The gearing ratios as at 31 December
2022 and 2021 were as follows:

AEBERBEENBELREREERN - L X
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2022 2021

—E—-= —E-—F

HK$'000 HK$'000

FET FATT

Other borrowings HiEm 202,287 216,324
Shareholders’ loans RERE R 9,986 10,184
Loan from a fellow subsidiary e —HRZMBARMNER 28,139 20,234
Less: Bank and cash balances R RIT IR @ KRR (8,143) (8,898)
Net debts BEFE 232,269 237,844
Total (deficit)/equity (54, HEmiBse (44,679) 221,118
Total capital BB 159,451 458,962
Gearing ratio BEARBERLE 51.8%

As at 31 December 2022, the total deficit attributable to the
owners of the Company was approximately HK$44.7 million (31
December 2021: total equity of HK$221.1 million) which mainly
contributed by the operating loss during the Year. As at 31
December 2022, the Group’'s current assets and current
liabilities amounted to approximately HK$267.7 million and
HK$434.3 million respectively (31 December 2021: HK$381.9
million and HK$117.4 million), of which approximately HK$8.1
million (31 December 2021: HK$8.9 million) was bank and cash
balances.
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As at 31 December 2022, the Group had bank and cash
balances of approximately HK$8.1 million (31 December 2021:
HK$8.9 million), of which approximately 2.5%, 95% and 2.5%
(31 December 2021: 10%, 17% and 73%) were denominated
in United States Dollar ("US$"), Renminbi (“RMB") and Hong
Kong Dollar (“HK$") respectively.

The Group's current ratio, calculated based on current assets
over current liabilities, was 0.6 at 31 December 2022 (31
December 2021: 3.3).

In managing the liquidity risk, the Group monitors and maintains
a level of bank and cash balances deemed adequate by the
management to finance the Group’s operations and mitigate
the effects of fluctuations in cash flows. The Group relies on
funds generated from operations and fund raising activities.

With the amount of liquid assets on hand and unutilised loan
facility, the management is of the view that the Group has
sufficient financial resources to meet its ongoing operational
needs.

Charge on Group Assets

As at 31 December 2022, the investment properties of the
Group with carrying amount of approximately HK$126.4 million
(31 December 2021: HK$172.5 million) were pledged to secure
certain other borrowings. Save for the above, the Group did not
have any charges on its assets.

As as 31 December 2022, investment properties of the Group is
under dormant seizure (72 &) pursuant to civil judgement,
please refer to section “Material Events — Litigation” for the
details of litigation.
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Foreign Exchange Exposure

The Group operates mainly in Mainland China and Hong Kong.
For the operations in Mainland China, the transactions are
mostly denominated in RMB. Minimal exposure to fluctuation
in exchange rates is expected. For the operations in Hong Kong,
most of the transactions are denominated in HK$ and USS.
Since the exchange rate of US$ against HK$ is pegged to each
other under the Linked Exchange Rate System, the exposure to
fluctuation in exchange rates will only arise from the translation
to the presentation currency of the Group. The Group did not
resort to any currency hedging facility for the Year. However,
the management will monitor the Group's foreign currency
exposure should the need arise.

Capital Commitments

As at 31 December 2022, the Group did not have significant
capital commitments (31 December 2021: Nil).

Contingent Liabilities

As at 31 December 2022, the repayment obligations borne by
the Group under the civil judgement as disclosed in section
“"Material Events — Litigation” is subject to the outcome of any
court order or actions which are yet to materialise, no
contingent liabilities was therefore recognised in this regard.

Save for the above, the Group did not have significant
contingent liabilities as at 31 December 2022 (31 December
2021: Nil).

Employees and Remuneration Policies

As at 31 December 2022, the Group had a total of 27
employees in Hong Kong and the PRC (31 December 2021: 19
employees). Staff costs (including directors’ emoluments)
amounted to approximately HK$5.1 million for the Year
(Previous Year: HK$5.9 million). The Group implements
remuneration policy, bonus and share options schemes to
ensure that pay scales of its employees are rewarded on
performance-related basis within the general framework of the
Group's remuneration strategy.
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SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

Disposal of subsidiaries

On 31 October 2022, (i) the Company entered into a conditional
sale and purchase agreement (the “Sale and Purchase
Agreement A") with Hong Kong Headline Big Data Company
Limited (the “Purchaser”), pursuant to which the Company
conditionally agreed to sell and the Purchaser conditionally
agreed to acquire for 100% of the issued share capital of
Sincere Venture Limited (“Sincere Venture”, a wholly-owned
subsidiary of the Company) (the “Sincere Venture Sale
Shares”), at a consideration of HK$1; and (ii) Enviro Financial
Group Holdings Limited (”“Enviro Financial”, an indirect wholly-
owned subsidiary of the Company) entered into a conditional
sale and purchase agreement (the “Sale and Purchase
Agreement B"”) with the Purchaser, pursuant to which Enviro
Financial conditionally agreed to sell and the Purchaser
conditionally agreed to acquire for 100% of the issued share
capital of Heryd International Trade Co., Limited (“Heryd
International”, a wholly-owned subsidiary of the Company)
(the "Heryd International Sale Shares”), at a consideration of
HK$1 (collectively, the “Disposals”).

Pursuant to each of the aforesaid sale and purchase
agreements, the Group is entitled to receive the contingent
consideration equivalent to 40% of the recovered balances (net
of relevant expenses) of various receivables of the Disposal
Group in the event that the purchaser is able to recover all or
part of such receivables within three years from the date of the
respective sale and purchase agreements.

On 30 November 2022, the Company, Enviro Financial and the
Purchaser entered into the supplemental agreements (the
“"Supplemental Agreements”), pursuant to which the parties
agreed that (i) the Purchaser shall not dispose of the Sincere
Venture Sale Shares within three years from the date of the
Sale and Purchase Agreement A without the written consent of
the Company; and (ii) the Purchaser shall not dispose of the
Heryd International Sale Shares within three years from the
date of the Sale and Purchase Agreement B without the written
consent of Enviro Financial.
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An extraordinary general meeting was convened by the
Company on 30 December 2022, at which the Disposals and
the transactions contemplated thereunder were duly passed as
an ordinary resolution of the Company by the Shareholders.
Completion of the Disposals took place on the same day, after
which Sincere Venture and Heryd International (including their
respective subsidiaries) have ceased to be subsidiaries of the
Company. For further details, please refer to the
announcements of the Company dated 31 October 2022 and 30
December 2022, and the circular of the Company dated 9
December 2022 respectively.

Formation of a non-wholly-owned subsidiary

On 20 October 2022, the Group and Hangzhou Zhongji jointly
established the JV Company and the Group and Hangzhou
Zhongji are interested in 60% and 40% of the registered capital
of the JV Company respectively. Accordingly, the JV Company
becomes a non-wholly-owned subsidiary of the Company.

The JV Company is principally engaged in the supply of building
materials. Upon its incorporation, it has commenced operation
in October 2022. The JV Company has secured a number of
sales contracts for the supply of building materials for various
construction and renovation projects in the PRC.

Leveraging on (i) the Group's experience and network in supply
of building materials business in the PRC; and (ii) the
construction and renovation services provided by the Hangzhou
Zhongji, the Board is optimistic that the establishment of the JV
Company may allow the Group to expand its sales channels,
which will provide more business opportunities to the Group by
enhancing its sales networks and customer base in the
construction industry in the PRC. Accordingly, the Company will
focus on developing the business of the JV Company in the
near future.

For further details, please refer to the announcement of the
Company dated 31 October 2022 in relation to, among other
things, discloseable transaction in relation to formation of joint
venture.

Save for the above, there were no significant investment held
and material acquisitions or disposals of subsidiaries, associates
and joint ventures during the Year.
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MATERIAL EVENTS
Update on listing status

On 18 December 2020, the Company has received a letter from
the Stock Exchange notifying the Company of its decision that
the Company has failed to carry out a business with sufficient
level of operations as required under Rule 13.24 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) to warrant the continued listing of its shares
(the “Decision”). Pursuant to Rules 2B.06(1) and 2B.08(1) of
the Listing Rules, the Company submitted a written request for
the Decision to be referred to the Listing Committee of the
Stock Exchange for review on 13 January 2021 (the “Review").
On 18 May 2021, the Company received a letter from the
Listing Committee in upholding the Decision (the “LC
Decision”). On 27 May 2021, the Company submitted a written
request to the Listing Review Committee pursuant to Rule
2B.06(2) of the Listing Rules for reviewing of the LC Decision
(the “Second Review"). The Listing Review Committee may
endorse, modify or vary the LC Decision or make its own
decision.

On 14 September 2021, the Company received a decision letter
from the Listing (Review) Committee (the “Decision Letter")
which upheld the decision of the Listing Committee and
concluded that having assessed the Company’s case under
Rule 13.24 of the Listing Rules as set out in the Decision Letter,
the Company has failed to maintain a sufficient level of
operations as required under Rule 13.24 of the Listing Rules to
warrant the continued listing of its shares.

On 19 October 2021, the Company received a letter (the
"Letter”) from the Stock Exchange, in which, among other
things, the Stock Exchange sets out the following resumption
guidance (the “Resumption Guidance”) for the Company:

1. demonstrate its compliance with Rule 13.24 of the Listing
Rules; and

2. announce all material information for the Company's
shareholders and investors to appraise the Company’s
position.
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Management Discussion and Analysis (Continued)
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The Letter also states that the Company must remedy the
issues causing its trading suspension and fully comply with the
Listing Rules to the Stock Exchange's satisfaction before
trading in its securities is allowed to resume. For this purpose,
the Company has the primary responsibility to devise its action
plan for resumption. The Stock Exchange further indicates that
it may modify or supplement the Resumption Guidance if the
Company's situation changes. For further details, please refer
to the announcements of the Company dated 20 December
2020, 7 January 2021, 15 January 2021, 18 May 2021, 27 May
2021, 15 September 2021 and 21 October 2021, 14 December
2021, 14 March 2022, 14 June 2022, 14 September 2022, 14
December 2022 and 24 March 2023.

Trading in the Shares has been suspended with effect from 9:00
a.m. on 15 September 2021. Trading in the Shares will remain
suspended pending fulfilment of the Resumption Guidance and
any supplement or modification thereto.

Should there be any material development of this matter,
further announcement(s) will be made by the Company as and
when appropriate and in accordance with the requirements of
the Listing Rules.
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Management Discussion and Analysis (Continued)

THEFRESH(E)

Litigation

Prior to March 2020, the Group's wholly-owned subsidiaries,
namely Huan Neng International Trading (Yingkou) Company
Limited* (3RgE2 QAR A7) (“HNYK”) and Liaoning Taoq|bao
Mall Management Co. Ltd. (EERARERHREEARA

(“Liaoning Taogibao"”), had certain loans and respectlve
accrued interests with a bank in the PRC (the “Bank”). In
March 2020, the Bank assigned the entire rights to the loans
and relevant accrued interests owed by HNYK and Liaoning
Taoqgibao at an aggregate consideration of approximately
RMB166.6 million (equivalent to approximately HK$182.4
million) (the “Debt Receivables A”) to an independent third
party (the “Lender A”). Subsequently, in August 2020, Lender
A assigned the entire rights to the Debt Receivables A at an
aggregate consideration of approximately RMB176.8 million
(equivalent to approximately HK$216.3 million) to another
independent third party (the “Lender B"”). The Group then
entered into a loan agreement (“Loan Agreement B") with the
Lender B of approximately RMB176.8 million (equivalent to
approximately HK$210.0 million) for a period of three years at a
fixed rate of 5% per annum, with interest payable annually.

As at 31 December 2021, the Group was indebted to Lender B
totalling approximately RMB176.8 million (equivalent to
approximately HK$216.3 million).

During the Year, the Group received a civil judgment pursuant
to which the bank claimed against Lender A, HNYK, Liaoning
Taogibao and other defendants for the repayment of
outstanding loans and interests due to defaulting on the loan
agreements between the Bank and Lender A (the “Dispute
Loan Agreements”). According to the civil judgement, it was
adjudged that HNYK and Liaoning Taogibao are obliged to repay
the relevant outstanding loans and interests upon Lender A
defaulting on the Dispute Loan Agreements due to the fact that
Lender A pledged the rights to Debt Receivables A to the Bank
for the Dispute Loan Agreements.
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Management Discussion and Analysis (Continued)

THEF RS (§)

Accordingly, HNYK and Liaoning Taoqgibao shall repay the
outstanding loans and respective interest under Loan
Agreement B to the Bank instead of Lender B. Should the
judgement debts borne by the Group less than the aforesaid
repayment amount under Loan Agreement B, the remaining
amount shall be repaid to Lender B.

As at 31 December 2022, the total outstanding loans and
interests amounted to approximately RMB233.2 million
(equivalent to approximately HK$266.8 million), being the
obligation indebted by the Group to the Bank under the civil
judgement, which was fully reflected in the Group's
consolidated financial statements.

As at 31 December 2022, investment properties of the
Group is under dormant seizure (¥ &2 £f) pursuant to the civil
judgement. Transfer of ownership on the said investment
properties is restricted, however, the judicial seizure does not
affect the Group’s right to possess, use and benefit from the
relevant investment properties as the owner.

RESPONSE FROM THE DIRECTORS REGARDING
THE QUALIFIED OPINION

The auditor of the Company (the “Auditor”) issued a qualified
opinion on the Company’s consolidated financial statements for
the year ended 31 December 2022 (the "Audit
Qualifications”), the details of which were described in the
paragraph headed "“Basis of Qualified Opinion” of the
independent auditor’s report set out on pages 76 to 85 in this
annual report.
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Management Discussion and Analysis (Continued)

THEFRESH(E)

Set out below is the management’s and audit committee’s
view on the Audit Qualifications.

1. Loan receivables, interest receivables, consideration
receivables and impairment loss of trade
receivables, impairment loss of prepayment for
purchase of building materials, impairment loss of
loan receivables and interest receivables

The Qualification on Receivables were related to (i)
recoverability of the consideration receivables of
approximately HK$134.1 million (the “Consideration
Receivables”) as at 31 December 2022; and (ii) timing for
recognition of impairment loss on loan receivable (“Loan
Receivable"”) and related interest receivables (“Interest
Receivable”) of approximately HK$176.4 million and
HK$39.3 million for the Year.

(A) Recoverability of Consideration Receivables

The Consideration Receivables of approximately
HK$134.1 million represented (1) consideration
receivable of approximately HK$47.8 million in
relation to the disposal of certain residential
properties in Yingkou (the “Residential Properties”)
by the Group to four independent third parties in
2018; and (2) consideration receivable of
approximately HK$86.3 million in relation to the
disposal of certain commercial properties in Dalian
(the “Commercial Properties”) by the Group to two
independent third parties in 2018.

(i) Reasons leading to the audit qualification

Given the Consideration Receivables remained
outstanding as at 31 December 2022 and their
recoverability is subject to the outcome of any
negotiations or litigations which are yet to
materialise, the Board understood that the
Auditor was yet to be satisfied on the
recoverability of the Consideration Receivables.
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Management Discussion and Analysis (Continued)
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(ii)

(iii)

ENVIRO ENERGY INTERNATIONALHOLDINGS LIMITED / 2022 ANNUAL REPORT

Management position and assessment

The management considered that it is possible
to recover the Consideration Receivables
through negotiations with the counterparties
who introduced the purchasers to the Group for
a debt restructuring proposal, where certain
payables of the Group may be offset against
the Consideration Receivables. Despite there
are no agreement reached yet, the Board
considered that it is premature to evaluate
whether any portion of the Consideration
Receivables is recoverable.

As such, the Group did not record any
impairment on the Consideration Receivables
as at 31 December 2022.

Given the Consideration Receivables remained
outstanding as at 31 December 2022 and their
recoverability is subject to the debt
restructuring proposal which are yet to
materialise, the Board understood the Auditor
was yet to be satisfied on the recoverability of
the Consideration Receivables.

View of the Audit Committee
Taking into account of the above and after

discussion with the Auditor, the Audit
Committee agreed with the Board's view.

(ii)

(iii)
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Management Discussion and Analysis (Continued)
EHE R R 2 ()

(B)

(iv) Proposed action plan in addressing the audit
qualification

As discussed above, the Group considered
recovering the Consideration Receivables
through negotiations with counterparties who
introduced the purchasers to the Group for a
debt restructuring proposal. Due to the
suspension of the trading of the shares of the
Company and the outbreak of COVID-19, the
negotiation process has inevitably delayed. As
such, there is no agreement reached yet as at
the date of this submission. It is expected that
the Company will conclude the negotiation by
the end of 2023.

The Company will continue to seek legal
opinion from its PRC lawyer from time to time
to consider (1) the recoverability of the
Consideration Receivables; and (2) the
feasibility of commencing legal actions if and
when necessary to safeguard the interest of
the Company.

In the event any debt restructuring proposal is
entered for the Consideration Receivables, the
relevant audit qualification will not carry forward
for the year ending 31 December 2023.

Timing for recognition of impairment loss on
Loan and Interest Receivables

The Loan Receivable were related to a finance lease
agreement (the “Finance Lease Agreement”)
entered into between a subsidiary of the Company
with Shenzhen Aquatic Products Co., Ltd* (;#3IlTi7K
EAMR A7) (“Shenzhen Aquatic”), an independent
third party, in 2017, pursuant to which the Group
should lease a property in Shenzhen (the “Shenzhen
Property”), which was acquired by the Group from
the same counterparty in 2017 at a consideration of
RMB150 million, to Shenzhen Aquatic for a term of
three years up to the end of December 2020. Upon
maturity of the Finance Lease Agreement, the
counterparty should return the principal of RMB150
million to the Group.
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The Interest Receivable represented the interest of
9% per annum payable quarterly by Shenzhen
Aquatic to the Group pursuant to the Finance Lease
Agreement.

(i) Reasons leading to the audit qualification

Given the Shenzhen Intermediate People's
Court (“SZ Court”) handed down a civil
judgment in June 2022 against the Group and
seek for legal opinion from the PRC lawyer, the
recoverability of the Loan and Interest
Receivables was considered to be unlikely. As
such, the Group provided full Impairment on
the Loan Receivables during the Year.

Although the Auditor is satisfied that the
impairment should be provided on the entire
Loan and Interest Receivables, the Board
understood that the Auditor could not satisfy
themselves as to whether the impairment loss
should be provided on the Loan Receivables in
the Year or prior years.

(i) Management position and assessment

Based on the legal advice received by the
Company in May 2021, the Company filed an
application to SZ Court for seizure of properties
owned by Shenzhen Aquatic in June 2021 for
recovering the Loan and Interest Receivables.
In June 2022, SZ Court ruled against the Group
based on the following principal reasons:

(@) The Group could not provide the original
copies of the relevant documents to SZ
Court, which the Group could not locate
after the Unauthorised Dilution; and
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Management Discussion and Analysis (Continued)

THEFRESH(E)

(b)  As stated in the ruling, Shenzhen Aquatic
alleged that, in March 2020, Qianhai
Guoxing entered into an agreement (the
“Purported Agreement”) with Shenzhen
Dongyin Financial Holdings Co., Ltd.* (%
YIRS MIER AR F]) (“Shenzhen
Dongyin”). Pursuant to the Purported
Agreement, it is alleged that the fund
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used for financing loan transferred from
Qianhai Guoxing to Shenzhen Aquatic (the
“Fund Source"”) belonged to Shenzhen
Dongyin, therefore Shenzhen Aquatic
claimed that it is not required to repay to
Qianhai Guoxing the Loan Receivables as
there are no substance regarding the Loan
Receivables.

Based on publicly available information,
the ultimate beneficial owner of Shenzhen
Dongyin is Mr. Li Sen, the then controlling
shareholder and chairman of the Company
who is now facing criminal charges in the
PRC. As the Purported Agreement is
dated March 2020, the current Board
members were not aware of the
Purported Agreement and unable to verify
its authenticity.

Accordingly, SZ Court considered the Group, as
the plaintiff, could not provide sufficient
evidence to support Shenzhen Aquatic is liable
for the repayment of the Loan Receivable and
Interest Receivable, and the Group has no right
to claim the repayment of the Loan and Interest
Receivables from Shenzhen Aquatic.

Based on the assessment by the Board after
seeking legal opinion from the PRC lawyer and
due and careful consideration, the recoverability
of the Loan and Interest Receivables was
considered to be unlikely and materialise during
the Year. As such, the Group provided full
Impairment on the Loan and Interest
Receivables during the Year.
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(iii)

(iv)

ENVIRO ENERGY INTERNATIONALHOLDINGS LIMITED / 2022 ANNUAL REPORT

View of the Audit Committee

Taking into account of the above and after
discussion with the Auditor, the Audit
Committee agreed with the Board's view.

Proposed action plan in addressing the audit
qualification

Given SZ Court handed down a civil judgment
in June 2022 against the Group and the
assessment by the Board after seeking legal
opinion from the PRC lawyer, the recoverability
of the Loan and Interest Receivables was
considered to be unlikely.

The Group then approached a number of legal
advisers in the PRC and has identified the
beneficial owner of Hong Kong Headline Big
Data Company Limited (“HK Headlines"), who
are an independent third party and the experts
in distressed assets recovery, which may
provide a chance for the Group to recover all or
part of the Loan Receivables.

In October 2022, the Group entered into
conditional sale and purchase agreements with
HK Headlines, pursuant to which the Group
conditionally agreed to sell and HK Headlines
conditionally agreed to acquire the entire equity
interest of the relevant subsidiaries which
entitled to the Loan Receivables (the
"Disposals”) at consideration of HK$2 in
aggregate. In the event HK Headlines is able to
recover all or part of the Loan Receivables
within 3 years from the date of the Sale and
Purchase Agreement, HK Headlines shall, net
of relevant expenses, pay to the Group 40% of
any recovered balance of the Loan Receivables.

(iii)

(iv)
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Management Discussion and Analysis (Continued)
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In December 2022, the Disposals were
completed, the relevant subsidiaries have
ceased to be subsidiaries of the Company. It is
expected that the audit qualification will not be
carried forward in the year ending 31 December
2023.

2. Limited Books and Records

(i)

Reasons leading to the audit qualification

Qianhai Shitong, a then wholly-owned
subsidiary of the Company, recorded various
prepayments made and trade receivables prior
to 2020.

In August 2020, the Company discovered the
suspected forgery or unauthorised use of the
company chop of Qianhai Shitong and Sincere
Venture (the “Suspected Forgeries”). As a
result of the Suspected Forgeries, the
purported shareholding interest of Qianhai
Shitong held by Sincere Venture was diluted
from 100% to 25% (the “Unauthorised
Dilution”) as a result of the issuance of new
shares by Qianhai Shitong to Shenzhen Aquatic.
After reporting the case to the relevant
authority, in July 2021, the Unauthorised
Dilution was withdrawn and nullified and the
Group has regained the legal ownership and
company chop of Qianhai Shitong.

As such, the Group has difficulties in accessing
the books and records of Qianhai Shitong at the
material time and therefore could not provide
the same to the Auditor as audit evidence.
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(i)

(iii)
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The Board understood the Auditor was unable
to carry out audit procedures on Qianhai
Shitong to satisfy itself in relation to the income
and expenses, assets and liabilities and related
disclosure in relation to Qianhai Shitong in the
consolidated financial statements of the
Company.

Management position and assessment

Despite the best effort of the Group, given the
Group only regained the legal ownership of
Qianhai Shitong in July 2021, where the bank
signatory and the legal representative of
Qianhai Shitong has then been changed to the
Group’s representatives, the Group had yet to
retrieve the true copies of the documents
leading to the outstanding receivables, or
ascertain the completeness of the books and
record of relevant subsidiaries.

Based on the understanding of the Group, the
relevant subsidiaries did not conduct any
operation since 2021. As such, the Group has
prepared the consolidated financial statements
of the Company based on the management
account of the relevant subsidiaries with all
information available to the Group.

However, the Auditor has requested the audit
evidence and supporting documents for the
financial statements of the relevant subsidiaries
and could not ascertain the completeness of
the books and record of the relevant
subsidiaries due to the reasons as disclosed
above.

View of the Audit Committee
Taking into account of the above and after

discussion with the Auditor, the Audit
Committee agreed with the Board's view.

(i)

(iii)
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Management Discussion and Analysis (Continued)
EHE R R 2 ()

(iv) Proposed action plan in addressing the audit

qualification

As Qianhai Shitong ceased to be subsidiary of
the Company since the completion of the
Disposals, it is expected that the audit
qualification will not be carried forward in the
year ending 31 December 2023.

3. Provision for repayment obligations in relation
to civil judgement

(i)

(ii)

Reasons leading to the audit qualification

Please refer to section “Material Events —
Litigation”.

Management position and assessment

The Directors considered that the Group is not
necessarily to repay the relevant outstanding
loans and interests because, as advised by the
Company's PRC legal advisor, Lender A and
other defendants have priority over HNYK and
Liaoning Taogibao for the repayment
obligations, and therefore no additional
provision of approximately HK$54.4 million,
being the difference between the amount of
the maximum obligation above and the carrying
amounts of other borrowings and interest
payables, should be provided concerning the
civil judgement.

However, the Group is unable to provide the
repayment status of Lender A and other
defendants nor their financial abilities to fulfil
the repayment obligations as at 31 December
2022, the Company understood that the Auditor
was yet to be satisfied themselves as to
whether there are no additional repayment
obligations under the civil judgement unless
there is concrete repayment status of Lender A
and other defendants.
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Management Discussion and Analysis (Continued)
EHERR 2 ()

(iii)

(iv)

ENVIRO ENERGY INTERNATIONALHOLDINGS LIMITED / 2022 ANNUAL REPORT

View of the Audit Committee

Taking into account of the above and after
discussion with the Auditor, the Audit
Committee agreed with the Board's view.

Proposed action plan in addressing the audit
qualification

The Group has been actively negotiating with
various independent third parties on debt
restructuring proposals so as to realise its
assets and discharge its liabilities. Should the
Group unable to reach a feasible restructuring
proposal before expiry of other borrowings, the
Group might file a bankruptcy petition against
HNYK and Liaoning Taogibao with the court.
After consulting its PRC legal advisers, the
Group shall be able to discharge its obligation
indebted by the Group to the bank under the
civil judgement by filing bankruptcy petition.

Alternatively, the audit qualification can also be
removed if the relevant subsidiaries is disposed
of before upcoming financial year end. The
Company will consider such disposal if a
suitable acquirer can be identified.

In the event any debt restructuring proposal is
entered, bankruptcy petition being filed or
relevant subsidiaries being disposed, the
relevant audit qualification will not carry forward
for the year ending 31 December 2023.

(iii)

(iv)
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Management Discussion and Analysis (Continued)

THEFRESH(E)

RISK FACTORS

The Group has identified and is facing a number of significant
risks during the year ended 31 December 2022. Some of these
risks are ongoing factors which the industry has to cope with in
medium to long term. Other risk factors are specific to the
Group.

1. Economic Risk

The Group's business are closely related to the changes in
business, competitive, regulatory, or economic
environment in which the Group operates, which may
have significant impact to the Group's financial
performance and conditions.

a. The global economic conditions and the state of
international financial and investment markets,
including the economy, financial and investment
markets of the United States, Mainland China and
Hong Kong, of which the Group has no control, have
significant influences on the business and financial
performance of the Group. The management policy
to mitigate this risk is to diversify the Group’s
business and to diversify its investments (where
possible) within the same business.

b.  The Group's business could be adversely affected by
the outbreaks of contagious diseases such as the
COVID-19 or other diseases that may affect the
livelihood of people. Travel restrictions and
quarantine control may negatively affect the
economic demand of commodities and productivity
of the workforce, which may adversely affect the
financial performance and financial position of the
Group. The Group will continue to implement
workplace controls and cost control measures to
minimize any adverse impact arising from any
outbreak of diseases.
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Management Discussion and Analysis (Continued)
EHERR 2 ()

RISK FACTORS (Continued)

2.

Market Risk

The Group's existing businesses are operating in a
competitive environment that puts pressure on the
revenue and profitability of this business. The
management policy to mitigate this risk is to continue to
put effort in enlarging the market share and enhancing the
market competitiveness of these businesses by various
means.

Environmental Risk

The Group is constantly exposed to inherent risks such as
pollution, mechanical breakdown of machinery, adverse
weather conditions, fire or other calamity. Any of these
factors may cause disruptions to the Group’s operations.
The Group may also be liable for compensation payable as
a result of these unpredictable events which may
adversely affect its financial performance.

Customer Risk

The Group has been relied on a small number of
customers in its existing businesses. This has been
limiting the Group's bargaining power on credit terms and
discount rate. The Group may not be able to significantly
expand its customer base in the short term which may
adversely affect its financial performance.

Financial Risk

The Group is exposed to financial risks relating to foreign
currency, interest rate, equity price, liquidity and credit risk
in its ordinary course of business. For further details of
such risks and relevant management policies, please refer
to Note 7 to the consolidated financial statements for
details.

ENVIRO ENERGY INTERNATIONALHOLDINGS LIMITED / 2022 ANNUAL REPORT
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Management Discussion and Analysis (Continued)

THEFRESH(E)

COMPLIANCE WITH THE RELEVANT LAWS AND
REGULATIONS

As far as the Board and management of the Group are aware,
the Group has complied in material respects with the relevant
laws and regulations that have a significant impact on the
business and operation of the Group. During the year ended 31
December 2022, there was no material breach of or non-
compliance with the applicable laws and regulations by the
Group.

RELATIONSHIP WITH EMPLOYEES, CUSTOMERS
AND SUPPLIERS

The Group understands the importance of maintaining a good
relationship with its employees, customers and suppliers to
meet its immediate and long-term business goals. During the
year ended 31 December 2022, there were no significant
dispute between the Group and its employees, customers and
suppliers.

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is committed to the long term sustainability of the
environment and communities in which it operates. In order to
reduce the degree of environmental damage when developing
the Group's business, the Group strictly complies with the local
laws, rules and guidance in relation to environmental protection.
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Corporate Governance Report
ERELIRE

The Company is committed to attaining and maintaining a high
standard of corporate governance, the principles of which are to
uphold integrity, transparency and accountability in all aspects
of business and to ensure that affairs are conducted in
accordance with applicable laws and regulations. It is believed
that good corporate governance is fundamental to the success
of the Company and to the enhancement of shareholders’
value.

CORPORATE GOVERNANCE

The Company complied with all the applicable code provisions
of the Corporate Governance Code (the “CG Code"”) set out in
Appendix 14 to the Listing Rules for the year ended 31
December 2022, save for the code provisions C.2.1 and F.2.2
of the CG Code. Details of the deviations are explained in the
section “Compliance with the CG Code"” of this corporate
governance report.

MODEL CODE FOR SECURITIES TRANSACTIONS
OF DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as
set out in Appendix 10 to the Listing Rules as the Group’s code
of conduct regarding Directors’ Securities Transaction. Specific
enquiries have been made with the Directors and they have
confirmed their compliance with the Model Code during the
year ended 31 December 2022.

BOARD OF DIRECTORS

As at the date of this annual report, the Board comprises six
directors, including three executive Directors, namely Mr. Li
Gang (Chairman), Mr. Pan Lihui and Mr. Jiang Senlin and three
independent non-executive Directors (the “INED(s)"”, and each

n “INED"), namely Mr. Zhong Jian, Mr. Tan Xiangyi and Mr.
Liu Qin. Biographical details of the Directors are set out in the
“Directors Profile” section of this annual report.
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Corporate Governance Report (Continued)

EREQHE (H])

To the best knowledge of the Directors, save for disclosed in
this annual report, there is no other financial, business, family or
other material/relevant relationship(s) between the Chairman
and among members of the Board.

The Board meets regularly and at least four times a year. The
attendance of individual director at the regular Board meetings
and general meetings of the Company held during the year
ended 31 December 2022 is set out in the following table:

EEFTRA - FRAFHRAWEES £
NREZERBZHAMEEMNEGME %
% XBYAHEMER EREBEEK -

EEeTHASFRIBITHREHE - TK
B REERERE T —F+_A=1—
BILFEEARRBTZEETSMS RERK
&2 HF Rk -

Number of attendance

HERE
Extraordinary
Annual General
General Meeting
Meeting (held on
Board (held on 30 December
Meetings 24 June 2022) 2022)
BREFAE BRRBIAE
(R=FB==F (R=T=Z
AA=+mB +=HA=+H
EZE83 #217) #£17)
Executive Directors HTES

Mr. Li Gang (Chairman) FMIEE(EE) 4/4 01 mn
Mr. Pan Lihui BB A 4/4 0/1 1/1
Mr. Jiang Senlin ERMEE 4/4 1/1 1/

Independent Non-executive Directors BAFHITES
Mr. Zhong Jian ERIELE 4/4 01 11
Mr. Du Hongwei (resigned on 5 March 2023) #t7R{& &4 4/4 0/1 11

(RZZTZ=F
— AR AET)

Mr. Liu Qin BIREE 4/4 171 0/1

During the year ended 31 December 2022, the Directors have
participated in the approval of routine and operational matters
of the Company by way of written resolutions circulated to
them together with supporting documents and briefings from
the company secretary of the Company (the "Company
Secretary”). As for the regular Board meetings, the Directors
receive at least 14 days' prior written notice of a regular Board
meeting and may propose matters for discussion to be included
in the agenda. The agenda together with accompanying board
papers are sent to the Directors at least three days prior to a
regular Board meeting.

REBEZTE-_—_F+-_A=1+—HILFE"
EEFBRNFESERMNBHRPNXFZEmR
HE MAARRZARME([ATRRE])
EH R SQEBHANRIZAEREES
E-FHAESgfle EZRNESgflaR
TR THAREEEEAM - WARESR
WEEMNACZHERN CHZREERNTE
XHeRESefeRTRL = ANERS
5=

RuBEBRERER DT /2022 £

39



40

Corporate Governance Report (Continued)

EREQHE ()

The Board, led by the Chairman, approves and monitors the
Group's business strategies and policies, strategic decisions
and directions, annual budget, and other major corporate
matters. Besides, the management has powers and authorities
delegated by the Board and exercises such powers and
authorities by the Board from time to time. The management
assumes full accountability to the Board for the operation of the
Group.

The Company Secretary is responsible to the Board for ensuring
that Board procedures are followed. The Board is briefed on all
legislative, regulatory and corporate governance developments
and has regarded to them when making decisions. The
Company Secretary, together with the Board, are also directly
responsible for the Group’s compliance with the continuing
obligations of listed issuers under the Listing Rules, the Codes
on Takeovers and Mergers and Share Buy-backs, the
Companies Ordinance, the SFO and other applicable laws, rules
and regulations.

Throughout the year ended 31 December 2022, the Board at all
times met the requirements of Rule 3.10 and Rule 3.10A of the
Listing Rules relating to the appointment of at least three INEDs
representing at least one-third of the Board, with at least one
INED possessing appropriate professional qualifications or
accounting or related financial management expertise.
Therefore, there is strong element of independence in the
Board to exercise independent judgment. The Company has
received from each INED an annual written confirmation of their
independence pursuant to Rule 3.13 of the Listing Rules. The
Company considers that all of the INEDs have met the
independence guidelines set out in Rule 3.13 of the Listing
Rules and are independent in accordance with terms of the
guidelines.

ARRANGEMENT OF APPROPRIATE INSURANCE
COVER IN RESPECT OF LEGAL ACTION AGAINST
THE DIRECTORS

The Company has put in place appropriate insurance cover in
respect of the Directors’ liability in accordance with the code
provision C.1.8 of the CG Code.
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Corporate Governance Report (Continued)

EREQHE (H])

COMPLIANCE WITH THE CG CODE

Under the code provision C.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separated and
should not be performed by the same individual. During the
Year, Mr. Li Gang is the chairman of the Board and the
Company has not appointed a chief executive officer.
Accordingly, the duties of the chief executive office have been
undertaken by the executive Directors. The Board will keep
reviewing the current structure of the Board and the need of
appointment of a suitable candidate to perform the role of the
chief executive office. Appointment will be made to fill the post
to comply with the code provision C.2.1 of the CG Code, if
necessary.

Under the code provision F.2.2 of the CG Code, the chairman of
the Board should attend the annual general meeting. Due to the
outbreak of COVID-19 pandemic and other business
commitments, Mr. Li Gang, being the chairman of the Board,
was unable to attend the annual general meeting of the
Company held on 24 June 2022.

TERM OF APPOINTMENT OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The INEDs are appointed for a term of twelve months and
subject to retirement by rotation and re-election in accordance
with the Articles of Association.

DIRECTORS’ TRAINING AND PROFESSIONAL
DEVELOPMENT

All Directors must keep abreast of their collective
responsibilities. Any newly appointed Directors would receive
an induction package covering the Group's businesses and the
statutory regulatory obligations of a director of a listed
company. All Directors are encouraged to participate in
continuous professional development to develop and refresh
their knowledge and skills. The Directors are continually
updated on developments in statutory and regulatory regime
and the business environment to facilitate the discharge of their
responsibilities. The Company has provided timely technical
updates, including the briefing on the amendments on the
Listing Rules and the news released published by the Stock
Exchange to the Directors. Continuing briefings and
professional development for the Directors are arranged where
necessary.
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Corporate Governance Report (Continued)

EREQHE (])

In compliance with the code provision C.1.4 of the CG Code,
during the year ended 31 December 2022, the Directors were
regularly briefed on the amendments to or updates on the
relevant laws, rules and regulations, and have been provided
with reading materials to keep them informed of the latest
updates in the relevant market and changes on the legal and
regulatory environment.

COMPANY SECRETARY

Mr. Ng Yu Ho (“Mr. Ng") was appointed as the Company
Secretary on 12 June 2021. The primary contact person at the
Company during the year with Mr. Ng was Mr. Li Gang, the
Chairman to the Board.

During the year, Mr. Ng were responsible for providing advice
to the Board on corporate governance matters. Mr. Ng
confirmed that he has taken no less than 15 hours of relevant
professional training during the year ended 31 December 2022,
pursuant to Rule 3.29 of the Listing Rules.

INDEPENDENT AUDITOR’S REMUNERATION

During the years ended 31 December 2022 and 2021, the
independent auditor provided the following audit and non-audit
services to the Company with remunerations as follows:

Auditor's Remuneration e
— Audit service — ZERTE
— Non-audit service — JERZBAR TS

BOARD COMMITTEES

The Board has established three committees. The authority and
duties of the Audit Committee of the Company (the "Audit
Committee”), Remuneration Committee of the Company (the
“Remuneration Committee”) and the Nomination Committee
of the Company (the “Nomination Committee”) are set out in
their respective written terms of reference which are of no less
exacting terms than those set out in the CG Code. The terms of
reference of all committees are posted on the websites of the
Stock Exchange and the Company respectively. All committees
are provided with sufficient resources to discharge their duties.
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Corporate Governance Report (Continued)

EREQHE (H])
AUDIT COMMITTEE

The Company established the Audit Committee with written
terms of reference in compliance with Rule 3.21 of the Listing
Rules and paragraph D.3 of the CG Code. As at the date of this
annual report, the Audit Committee comprises three INEDs,
namely, Mr. Liu Qin, Mr. Tan Xiangyi (appointed on 5 March
2023) and Mr. Zhong Jian, with Mr. Liu Qin acting as the
chairman of the Audit Committee.

The primary duties of the Audit Committee are, inter alia, to
review and supervise the financial reporting process and the
effectiveness of the Group’'s internal controls and risk
management. The Audit Committee meets at least twice a year
in reviewing the interim and annual reports of the Company
before submission to the Board for approval.

The Audit Committee meets regularly with management and
external auditors and reviews their reports. During the year
ended 31 December 2022, the Audit Committee met two times
to (i) review the consolidated financial statements for the year
ended 31 December 2021 and the unaudited condensed
consolidated financial information for the six months ended 30
June 2022 with recommendations to the Board for approval; (ii)
review the Groups' internal control system and related matters
and discussed with the management and the auditors on the
accounting policies and practices that may affect the Group; (iii)
consider and make recommendations of the re-appointment of
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the independent audit of the Company; and (iv) other matters in M EMEET - KERKEBHEZE©@H Y05k
accordance with its terms of reference. The record of &R TX e
attendance of each member at the committee meetings is set
out below.
Number of
attendance
Members RE R
. ___________________________________________________________________
Mr. Liu Qin B=n4E 2/2
Mr. Zhong Jian Bk E 2/2
Mr. Du Hongwei (resigned on 5 March 2023) MEEXEMN-_ZE-_=F=FABHT) 2/2
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REMUNERATION COMMITTEE

The Company established the Remuneration Committee with
written terms of reference in compliance with Rule 3.25 of the
Listing Rules and paragraph E.1 of the CG Code. As at the date
of this annual report, the Remuneration Committee comprises
two INEDs and one executive Director, namely, Mr. Zhong Jian,
Mr. Tan Xiangyi (appointed on 5 March 2023) and Mr. Pan Lihui,
with Mr. Zhong Jian acting as the chairman of the
Remuneration Committee.

The Remuneration Committee should consult with the chairman
on its remuneration proposals for other executive Directors, and
may access to independent professional advice if necessary.
The principal responsibilities of the Remuneration Committee
include, among others, (i) the recommendation to the Board on
the Company’s policy and structure for all Directors’ and senior
management remuneration and on the establishment of a
formal and transparent procedure for developing remuneration
policy; (ii) the review and approval of management'’s
remuneration proposals with reference to the Board's corporate
goals and objectives, and the determination, with delegated
responsibility, the remuneration packages of individual
executive Director and senior management; and (iii) the review
and/or approval of matters relating to share schemes under
Chapter 17 of the Listing Rules.

The Remuneration Committee has adopted the operation model
where it performs an advisory role to the Board, with the Board
retaining the final authority to approve the remuneration
packages of individual executive Directors and senior
management. Details of the remuneration of Directors are set
out in Note 35 to the consolidated financial statements.

During the year ended 31 December 2022, since there were no
shares granted under the 2011 Share Option Scheme (as
defined in the Report of the Directors), no material matters
relating to the 2011 Share Option Scheme under Chapter 17 of
the Listing Rules were required to be reviewed or approved by
the Remuneration Committee.

FMEES

RARIBR ETHAUEIDBMBREEPEER
FRIFEIBRKUFMEZE S - WAIHER
BEEE - NAFREH  HFNEESHAW
LB TEER —BRTES (AER
Sk BMAREE(R-ZE-_=F=HAAA
BERAT) BB A) MK - TiEg L4
THMEESEE -

FNZEeEREMATEENTIERL
HEFE WERE FHEE SR =SB
EEER -FMEES T EBEA(EF
BE)IRARREEEZNSAETEEN
HENEE AR 48 - DA R BRAR L IE AR i LB AP
EHRFHIFNRRnESSRNES
(WYAEEESMICESH LB EZMR
AR EEEEBRN SRS UNEESS
EEET BETEINTEESRSREER
WETBNARE - R (i) BB & kit ET AR
BIE17EBTROTEEBEEE -

FEE SRR EFEACRESERET
ARHABE  MEFSARBMEENESER
SREREZHFMTE&EES - EEH
IR RN R B A S R I RE 3D ©

REE_ZTE-_—_F+-_A=+—HIFE"
HRWERE T ——FTHRRETE(TE
REFHRE)BERD  WREE-F
T+ A=+ —HIFE —T——F
BRETEE THMEERETARE LR
BIZE17ERFHME 8 @B HE -

ENVIRO ENERGY INTERNATIONALHOLDINGS LIMITED / 2022 ANNUAL REPORT



Corporate Governance Report (Continued)

EREQHE (H])

The Remuneration Committee met once during the year ended
31 December 2022 to review and approve the remuneration
packages of all Directors and senior management and other
matters in accordance with the Remuneration Committee’s
terms of reference. During the process, no individual director
was involved in decisions relating to his own remuneration. The
record of attendance of each member at the committee
meeting is set out below.

FHEEeREE T -+ _-_A=+—
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Number of
attendance
Members RE HERE
. __________________________________________________________________
Mr. Zhong Jian BRI E 11
Mr. Du Hongwei (resigned on 5 March 2023) MEEXER-_Z-_=F=ZRAAB&T) 11
Mr. Pan Lihui BB A A
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NOMINATION COMMITTEE

The Company established the Nomination Committee with
written terms of reference in compliance with paragraph B.3 of
the CG Code. As at the date of this annual report, the
Nomination Committee comprises two INEDs and one
executive Director, namely Mr. Tan Xiangyi (appointed on 5
March 2023), Mr. Zhong Jian and Mr. Pan Lihui with Mr. Tan
Xiangyi acting as the chairman of the Nomination Committee.

The primary duties of the Nomination Committee are, among
others, to review the structure, size and composition (including
the skills, knowledge and experience) of the Board at least
annually and make recommendations on any proposed changes
to the Board to complement the Company's corporate strategy;
to identify individuals suitably qualified to become Board
members and select or make recommendations to the Board
on the selection of individuals nominated for directorships; to
assess the independence of INEDs; and to make
recommendations to the Board on the appointment or re-
appointment of the Directors and succession planning for the
Directors, in particular the chairman of the Board and the chief
executive officer of the Company.

The Nomination Committee has reviewed the diversity of the
Board during the year ended 31 December 2022 and will review
the Board Diversity Policy (as defined below) from time to time
to ensure that the policy will be implemented effectively.

The Nomination Committee met once during the year ended 31
December 2022 to (i) review the structure, size and
composition of the Board and its diversity, (ii) assess the
independence of INEDs, (iii) make recommendation to the
Board on the re-election of the Directors at the annual general
meeting (iv) and to consider other matters in accordance with
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its terms of reference. The record of attendance of each ZHEe &%V EHRTX -
member at the committee meeting is set out below.
Number of
attendance
Members 2= R
Mr. Du Hongwei (resigned on 5 March 2023) MEABEERZZTZ=F= A B&T) 11
Mr. Zhong Jian Bk A
Mr. Pan Lihui B BRI il
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NOMINATION POLICY

The Board has resolved on 28 December 2018 to adopt the
following Nomination Policy:

1. The Nominee Committee will:

1.1 review and monitor the structure, size and
composition (including the skills, knowledge,
experience and diversity of perspectives) of the
Board at least annually and make recommendations
on any proposed changes to the Board to
complement the Company’s corporate strategy;

1.2 identify individuals suitably qualified to become Board
members and select or make recommendations to
the Board on the selection of individuals nominated
for directorships;

1.3 assess the INEDs and where the Board proposes a
resolution to elect an individual as an INED at the
general meeting, it should set out in the circular to
shareholders (“Shareholders”, and each a
“Shareholder”) and/or explanatory statement
accompanying the notice of the relevant general
meeting:

1.3.1 the process used for identifying the individual
and why the Board believes the individual
should be elected and the reasons why it
considers the individual to be independent;

1.3.2 if the proposed INED will be holding their
seventh (or more) listed company directorship,
why the Board believes the individual would
still be able to devote sufficient time to the
Board;

1.3.3 the perspectives, skills and experience that the
individual can bring to the Board; and

1.3.4 how the individual contributes to diversity of
the Board.
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1.4 review the diversity of Board members periodically
which can be achieved through consideration of a
number of factors, including but not limited to
gender, age, cultural and educational background, or
professional experience;

1.5 make recommendations to the Board on the
appointment or re-appointment of directors and
succession planning for directors, in particular the
Chairman and the Chief Executive Officer; and

1.6 assist the Board in the development and review of
the Board's diversity policy and directors’ nomination
policy, as appropriate; and review the measurable
objectives for the implementation of the Board's
diversity policy and monitor progress towards the
achievement of such.

2. The Company’s process for appointing a Director 2.

2.1 Approach and procedures for the Board to appoint a
Director

211 Nomination Committee considers the
candidates based on merit having regard
to the skills, knowledge, experience and
diversity of perspectives and then makes
recommendations to the Board as appropriate;

2.1.2 Executive Directors’ appointment will be made
through a service contract with a term of
service continues unless and until terminated
by either party by giving to the other three
months’ period notice in writing;

2.1.3 Non-executive Directors’ (“NEDs"”, and each a
“"NED") appointment will be made through a
formal letter of appointment with a term of
twelve-month period which automatically
renews for successive twelve months periods
unless terminated by either party in writing
prior to the expiry of the term;
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214 Retiring NEDs, including those who have

215

216

served as NEDs for a period of 9 consecutive
years, are eligible for nomination by the Board
to stand for re-election at a general meeting.
For the avoidance of doubt, (a) the 9-year period
for determining the eligibility of an NED for
nomination by the Board to stand for election at
a general meeting would count from his/her
date of first appointment as an NED until the
date of the forthcoming annual general meeting
when his/her current term of service will expire
at the end of that meeting; and (b) an NED who
has been serving on the Board for a period of 9
consecutive years or more may continue to
hold office until expiry of his/her current term;

If an INED has served more than 9 years, such
Director’s further appointment should be
subject to a separate resolution to be approved
by Shareholders. The papers to the
Shareholders accompanying that resolution
should state the reasons why the Board (or the
Nomination Committee) believes the Director is
still independent and should be re- elected
including the factors considered, the process
and the discussion of the Nomination
Committee or the Board in arriving at such
determination;

Where all the independent non-executive
Directors have served more than nine years on
the Board, the Company should:

(a) disclose the length of tenure of each
existing independent non-executive
Director on a named basis in the circular
to the Shareholders and/or explanatory
statement accompanying the notice of the
annual general meeting; and

(b) appoint a new independent non-executive
Director on the board at the forthcoming
annual general meeting.
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217

218

Newly appointed Directors approved by the
Board are subject to election by Shareholders
at the first general meeting following the
appointment (in case of filling a casual vacancy)
or until the next following annual general
meeting of the Company (in case of an
additional to the Board), but he shall not be
taken into account in determining the Directors
or the number of Directors who are to retire by
rotation in case he retires at an annual general
meeting; and

Existing Directors are subject to retirement by
rotation at the annual general meeting at least
once every three years but are eligible for re-
election. This applies to one-third of existing
Directors according to the Articles of
Association. The Directors to retire by rotation
shall include any Director who wishes to retire
and not to offer himself for re-election.

2.2 Procedures for shareholders to propose a person for
election as a Director

221

222

223
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If a Shareholder of the Company wishes to
propose a person other than a retiring director
for election as a director of the Company at a
general meeting, the Shareholder (other than
the person to be proposed) duly qualified to
attend and vote at the general meeting shall
send a written notice, duly signed by the
Shareholder, of his/her intention to propose
such person for election and also a notice
signed by the person to be proposed of his/her
willingness to be elected;

These notices should be lodged at the
Company’'s head office in Hong Kong or the
Company’s branch share registrar in Hong
Kong, Tricor Tengis Limited, during a period
commencing no earlier than the day after the
dispatch of the notice of the general meeting
appointed for such election and ending no later
than seven days prior to the date of such
general meeting provided that such period shall
be at least seven days; and

Shareholders may put forward their enquiries
about the Company to the Board through the
Company Secretary at 20/F., No. 9 Des Voeux
Road West, Sheung Wan, Hong Kong.
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2.3 Approach and procedures for Shareholders’ approval
to appoint a Director at the general meeting

2.3.1 Proposed Director appointment is considered
as an individual resolution at the general
meeting;

2.3.2 Shareholders will approve the election or re-

election of Directors by Ordinary Resolution at

the Company’s general meeting; and

2.3.3 Any Director so appointed shall hold office only
until the next following general meeting of the
Company (in the case of filling a causal vacancy)
or until the next following annual general
meeting of the Company (in the case of an
addition to the Board), and shall then be eligible
for re-election at the meeting, but he shall not
be taken into account in determining the
Directors or the number of Directors who are to
retire by rotation in case he retires at an annual
general meeting.

BOARD DIVERSITY POLICY

The Board has adopted a board diversity policy (the “Board
Diversity Policy”) which sets out the approach to achieve a
sustainable and balanced development of the Company and to
enhance the quality of performance of the Company. The Board
Diversity Policy aims at achieving diversity on the Board.

Measurable Objectives and Selection

In designing the Board's composition, a number of perspectives
which include race, gender, age, cultural and educational
background, industry experience, technical and professional
experience, knowledge, skills, length of service, personal
integrity and time commitments of the proposed candidates
will be taken into consideration. The Company will also take
into account factors relating to its own business model and
specific needs from time to time. The ultimate decision is
based on merit and contribution that the candidates will bring to
the Board. Candidates will be considered against objective
criteria, having due regard for the benefits of diversity on the
board.
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The Board will take opportunity to increase the proportion of
female members over time when selecting and making
recommendation on suitable candidates for Board
appointments. The Board would ensure that appropriate balance
of gender diversity is achieved with reference to stakeholders’
expectation and international and local recommended best
practices, with the ultimate goal of bringing the Board to gender
parity. The Board also aspires to having an appropriate
proportion of Directors who have direct experience in the
Group's core markets, with different ethnic backgrounds, and
reflecting the Group's strategy.

Gender Diversity

The Board recognises the importance of the Board gender
diversity for enhancing the corporate governance system and
strategic decisions in the boardroom. As at the date of this
report, all Board members are males. In order to achieve gender
diversity on the Board level, the Board will appoint at least one
female Board member no later than 31 December 2024.

Details of gender ratio of the workforce (including senior
management) are set out in the 2022 Environmental, Social and
Governance Report.

Implementation and Monitoring

The Nomination Committee will monitor the implementation of
the Board Diversity Policy and report to the Board annually.

CORPORATE GOVERNANCE FUNCTIONS

The Company’s corporate governance duties set out in code
provision A.2.1 of the CG Code are carried out by the Board
pursuant to the following terms of reference adopted by the
Board:

(a) to develop and review the Company’s policies and
practices on corporate governance and make
recommendations to the Board;

(b) to review and monitor the training and continuous
professional development of the Directors and senior
management;

(c) to review and monitor the Company’s policies and
practices on compliance with legal and regulatory
requirements;

(d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to the Company's
employees and Directors; and
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(e) to review the Company's compliance with the CG Code
and disclosure in the corporate governance report.

ACCOUNTABILITY AND AUDIT

The Board acknowledges its responsibility for preparing the
consolidated financial statements of the Group and ensures
that the consolidated financial statements have adopted the
accounting principles generally accepted in Hong Kong and
complied with the requirements of the Hong Kong Financial
Reporting Standards and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants and the
disclosure requirements of the Companies Ordinance and the
Listing Rules.

The statement of the auditor of the Company about their
reporting responsibilities on the consolidated financial
statements of the Group is set out in the Independent Auditor’s
Report section of this annual report.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board has the overall responsibility to ensure that
appropriate and effective risk management and internal control
systems are in place for the Group.

The Group's system of risk management and internal control
includes a defined management structure with limits of
authority, and is designed to safeguard the Group’s assets
against unauthorised use or misappropriation, ensure the
maintenance of proper accounts, and ensure compliance with
applicable laws and regulations. The systems are designed to
provide reasonable, but not absolute, assurance against material
misstatement or loss, and to manage rather than eliminate the
risk of failure to achieve the Group’s business objectives.

The Group has a risk management process in place to identify,
evaluate and manage significant risks and to resolve material
internal control defects, if any. Risks are compiled, rated and
mitigation plans are proposed and documented in a risk
template by the responsible officer of the Company and its
subsidiaries. The risk assessment is reviewed and evaluated by
the management of the Company. The identified risks are
managed by the Group through (i) implementing controls that
eliminate the risk entirely, (ii) implementing mitigation plans to
reduce the severity of the risk to an acceptable level, or {iii)
taking no action if the risk is acceptable for the Group (as the
case may be). The risk assessments are presented to the Audit
Committee and the Board for their review semi-annually.
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The Group has maintained internal control policies to provide
sufficient guidelines for the management staff and employees
of the Company to work efficiently under a standardised work
procedure. The internal control policies cover various operating
processes from risk assessment, financial reporting, cost
management, pricing for projects, staff recruitment and training
to IT system control. The internal control system is generally
overseen by the executive Directors and senior management
and is reviewed at least once a year.

Given the current operations of the Group, no internal audit
department has been set up within the Group. Pursuant to code
provision D.2.1 of the CG Code, the Company evaluates and
reviews its risk management and internal control system on an
annual basis. During the year ended 31 December 2022, the
Group engaged an independent external consulting firm as the
Group's internal control consultant to review the effectiveness
of the Group's selected internal control measures. The review
of the Group’s internal controls covering major financial,
operational and compliance controls, as well as risk
management functions of different systems have been done on
a systematic rotational basis based on the risk assessments of
the operations and controls. No major issue but areas for
improvement have been identified. The Board and the Audit
Committee considered that the key areas of the Group's
internal control systems and risk management are reasonably
implemented and to be effective and adequate.

SHAREHOLDERS' RIGHTS

The Board recognises the importance of good communication
with Shareholders. Information in relation to the Group which
includes interim and annual reports, announcements and
circulars, is disseminated to Shareholders in a timely manner
through the websites of the Stock Exchange and the Company,
respectively.

The Company also acknowledges that general meetings are
valuable forums for the Board to communicate directly with the
Shareholders and members of the Board and committees are
encouraged to attend and answer questions at the general
meetings.
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Procedures for Shareholders to Convene an
Extraordinary General Meeting and Putting Forward
Proposals at Shareholders’ Meetings

Pursuant to Article 64 of the Articles of Association,
extraordinary general meetings shall also be convened on the
requisition of one or more shareholders holding, at the date of
deposit of the requisition, not less than one tenth of the paid up
capital of the Company having the right of voting at general
meetings. Such requisition shall be made in writing to the Board
or the Company Secretary for the purpose of requiring an
extraordinary general meeting to be called by the Directors for
the transaction of any business specified in such requisition.
Such meeting shall be held within two months after the deposit
of such requisition. If within twenty-one days of such deposit
the Directors fail to proceed to convene such meeting, the
requisitionist(s) himself (themselves) may do so in the same
manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Directors shall be
reimbursed to the requisitionist(s) by the Company.

Shareholders who wish to move a resolution may request the
Company to convene a general meeting following the
procedures set out in the preceding paragraph.

Procedures for Shareholders to Propose a Person for
Election as a Director

If a shareholder of the Company wishes to propose a person
other than a retiring director for election as a director of the
Company at a general meeting, the shareholder (other than the
person to be proposed) duly qualified to attend and vote at the
general meeting shall send a written notice, duly signed by the
shareholder, of his/her intention to propose such person for
election and also a notice signed by the person to be proposed
of his/her willingness to be elected. These notices should be
lodged at the Company's head office in Hong Kong or the
Company's branch share registrar in Hong Kong, Tricor Tengis
Limited, during a period commencing no earlier than the day
after the despatch of the notice of the general meeting
appointed for such election and ending no later than seven days
prior to the date of such general meeting provided that such
period shall be at least seven days.

Shareholders may put forward their enquiries about the
Company to the Board through the Company Secretary at 20/F,
No. 9 Des Voeux Road West, Sheung Wan, Hong Kong.
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Shareholder Communication Policy

Information of the Company are communicated to the
Shareholders mainly through the Company’s financial reports
(interim and annual reports), announcements, circulars and
other corporate publications made available on the websites of
the Company and the Stock Exchange, and the direct
communication platform at the annual general meeting held
every year and any other general meetings that may be
convened as required. Shareholders may at any time send their
enquiries and concerns to the Board in writing through the
Company Secretary. The Shareholders’ Communication Policy
adopted by the Company is publicly available on the websites
of the Stock Exchange and the Company and will be monitored
and reviewed on a regular basis, and, if necessary, changes will
be made to ensure that Shareholders’ needs are best served.
During the year under review, the Board has reviewed the
policy and confirmed its effectiveness.

The Shareholders’ Communication Policy adopted by the
Company is publicly available on the websites of the Stock
Exchange and the Company.

Dividend Policy

The Board has adopted a dividend policy to declare and
distribute dividends to the Shareholders (the “Dividend
Policy”). The Company considers stable and sustainable
returns to the Shareholders to be our goal and endeavours to
maintain a progressive dividend policy. In deciding whether to
propose a dividend and in determining the dividend amount, the
Board takes into account, inter alia, the Group’s earnings
performance, financial position, investment requirements and
future prospects, and other factors that the Board deems
relevant. The recommendation of the payment of any dividend
is subject to the absolute discretion of the Board, and any
declaration of final dividend will be subject to the approval of
the Shareholders. The Board will review the Dividend Policy on
a regular basis and may exercise at its sole and absolute
discretion to update, amend and modify the Dividend Policy at
any time as it deems fit and necessary.

CONSTITUTIONAL DOCUMENTS

There had been no change in the Company’s constitutional
documents during the year ended 31 December 2022. A copy
of the Company's latest constitutional documents is publicly
available on the websites of the Stock Exchange and the
Company respectively.
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The biographical details of Directors up to the date of this
annual report, are set out below:

EXECUTIVE DIRECTORS
Mr. Li Gang (“Mr. Li”), Chairman

Mr. Li, aged 60, has joined the Company as an executive
Director and the Chairman of the Board since 29 June 2020.

Mr. Li obtained a bachelor’'s degree in engineering from the
University of Nanking (R &E X&) in 1984. Mr. Li has
accumulated many years of working and corporate
management experience in the fields of trading and financial
technology. He founded Shenzhen Youbo Network Technology
Co., Ltd. (RIIMEBREEIEER A F)) and served as the general
manager. He has also worked as the product director in
Shanghai Mingchuang Software Technology Co., Ltd. (/8848
R AR AR, as the trust manager in Chongging
International Trust Co., Ltd. (EEBEE7EAR AR and the
trust manager in Zhongrong International Trust Co., Ltd. (F &{=
LA /AF]). Mr. Liis currently the vice chairman of the board
of directors of Wonderland International Financial Holdings
Limited (GE{EEIFR & RIEARBFR A F]). Mr. Liis also a director of
various subsidiaries of the Company.
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Mr. Pan Lihui (“Mr. Pan”)

Mr. Pan, aged 55, has joined the Company as an executive
Director since 29 June 2020. He has also been appointed as a
member of the Nomination Committee and a member of the
Remuneration Committee since 9 July 2021.

Mr. Pan obtained a bachelor degree in International Economics
from Beijing University of International Relations (1t 7R BIFR B {%
E20) in the PRC in 1989. He has over 27 years of experience in
trading and corporate management of nonferrous metals
industry. Mr. Pan worked in Mind Honour Limited (8= &R
A]) from 1994 to 1998 as a manager. Mr. Pan founded Pentart
Industrial Limited (Bt BEXAMR A7) in 1998 and Able Plus
International Limited (£ SABIBR(#2EAR) AR A F]) in 2001 and has
since been a director and general manager of these two
companies. Mr. Pan currently serves as a director of
Wonderland International Financial Holdings Limited (ZE{SEIER
S RYMEACAFR A F]), and currently also as an independent non-
executive director of Beijing Sports and Entertainment Industry
Group Limited (stock code: 1803), the shares of which are listed
on the Main Board of the Stock Exchange. Mr. Pan is also a
director of various subsidiaries of the Company.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Zhong Jian (“Mr. Zhong*)

Mr. Zhong Jian, aged 53, has been appointed as an Independent
Non-executive Director, Chairman of the Remuneration
Committee and a member of each of the Audit Committee and
Nomination Committee of the Company since 22 October 2019.

Mr. Zhong has obtained a bachelor’s degree in Finance from
The Central University of Finance and Economics, a master's
degree in International Finance from Renmin University of China
and a master's degree in Executive Master of Business
Administration from Chinese Europe International Business
School.

Mr. Zhong is currently the fund manager of Shanghai Mingyu
Asset Management Co., Ltd. He was the vice president and
chief financial officer of Kasen International Holdings Limited
(Stock Code: 496) from August 2007 to June 2014 and
September 2007 to June 2014, respectively.
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Mr. Tan Xiangyi (“Mr. Tan")

Mr. Tan, aged 41, has been appointed as an independent non-
executive Director, the Chairman of the Nomination Committee
and a member of each of the Audit Committee and the
Remuneration Committee since 5 March 2023.

Mr. Tan graduated from the Central University of Finance and
Economics in 2005 with a bachelor’s degree in economics. He
has more than 22 years of experience in financial management,
investment and financing management, investment and
management consulting. He is currently working in Shenzhen
Chinese Digital Information Technology Development Co., Ltd.
as the chief financial officer.

He was the vice president and founding partner of Zhuhai
Huaben Venture Equity Investment Partnership (Ek/GZE A Al
fEiEI & A B %), the financing director of Beijing Energy
International Holding Co., Ltd. (formerly known as Panda Green
Energy Group Limited and United Photovoltaics Group Limited,
stock code: 686), the financing director and vice chief financial
officer of China Merchants Zhangzhou Development Zone Silk
Road New Energy Limited and the general manager of
Shenzhen Innovative Silk Road Finance & Leasing Limited (%3]
MEIF 42 B AHERR2AR). He also served as the
financing director and financing and funding manager of
Fantasia Financial Services Limited ({6 F & RARE AR A 7)),
Shenzhen Baoneng Investment Group Co., Ltd. and China
International Marine Containers (Group) Co., Ltd. (H share stock
code: 02039; A share stock code: 000039) and CIMC Group
Finance Limited (FEE BB HRAF).
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Mr. Liu Qin (“Mr. Liu”)

Mr. Liu Qin, aged 53, has been appointed as an Independent
Non-executive Director and the chairman of the Audit
Committee since 9 July 2021.

Mr. Liu graduated from Central University of Finance and
Economics with a bachelor’'s degree in Western Accounting
and Economics in 1993. He has over 28 years of experience in
corporate finance, taxation and internal control management in
large-scale group companies. Mr. Liu is currently serving as the
PRC tax director in Ericsson (stock code: ERIC, a company
whose shares are listed on the NASDAQ Stock Market). He has
served as the PRC tax director in Otis (stock code: OTIS, a
company whose shares are listed on the NASDAQ Stock
Market). He was a tax manager at KPMG, being responsible for
providing auditing, tax planning, financial management and
other compliance advice to companies in different industries.

DISCLOSURE PURSUANT TO RULE 13.51B(1) OF
THE LISTING RULES

Upon enquiry by the Company, save as disclosed below, there
is no change in the information of the Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules since
the Company’s last published interim report:

Mr. Jiang has ceased to be a non-executive director of Suoxinda
Holdings Limited (Stock Code: 3680) since 23 June 2022.
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Report of the Directors
EFERYE

The Directors hereby present their report and the audited
consolidated financial statements for the year ended 31
December 2022.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the Company is investment holding and
the activities of its principal subsidiaries are set out in Note 21
to the consolidated financial statements.

Further discussion and analysis of Group's activities as required
by Schedule 5 to the Companies Ordinance, including a fair
review of the Group’s business, a discussion of the principal
risks and uncertainties facing the Group, an indication of likely
future developments in the Group’s business, an analysis of the
Group's performance using financial key performance indicators
and the Company’s environmental policies and performance,
can be found in the “Chairman’s Statement” and “Management
Discussion and Analysis” sections of this annual report. These
sections form part of this report of the Directors.

FINAL DIVIDEND

The Board has resolved not to declare a final dividend for the
year ended 31 December 2022 (2021: nil).

DONATIONS

The Group did not make any charitable donations during the
year ended 31 December 2022 (2021: Nil).

FINANCIAL RESULTS

The results of the Group for the year ended 31 December 2022
are set out in the consolidated statement of profit or loss and
consolidated statement of comprehensive income on pages 86
to 87.

PROPERTY, PLANT AND EQUIPMENT

Details of movement in the property, plant and equipment of
the Group during the year are set out in Note 18 to the
consolidated financial statements.

SHARE CAPITAL

Details of movements in the Company’s share capital during
the year ended 31 December 2022 are set out in Note 26 to the
consolidated financial statements.
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EQUITY-LINKED AGREEMENTS

Save for the share option schemes as set out in “Share Option
Schemes” section in this report, no equity-linked agreements
were entered into by the Group, or existed during the year.

DISTRIBUTABLE RESERVES

Details of the movement in reserves of the Group and the
Company during the year are set out in the consolidated
statement of changes in equity on page 90 and Note 34 to the
consolidated financial statements.

As at 31 December 2022, the Company had no reserves
available for distribution.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 December 2022, sales to the Group's
five largest customers accounted for approximately 39% of the
Group's total revenue and sales to the largest customer
included therein accounted for approximately 9%.

During the year ended 31 December 2022, purchases from the
Group's five largest suppliers accounted for approximately 50%
of the Group's total purchases and purchases from the largest
supplier included therein accounted for approximately 21%.

None of the Directors of the Company or any of their associates
or any shareholders (which, to the best knowledge of the
Directors owns more than 5% of the Company’s issued share
capital) has any beneficial interest in the Group's five largest
customers or suppliers.

SUBSIDIARIES

Participants of the Company's subsidiaries are set out in Note
21 to the Consolidate Financial Statements.
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DIRECTORS

The Directors of the Company during the year ended 31
December 2022 and up to the date of this report were:

Executive Directors
Mr. Li Gang

Mr. Pan Lihui

Mr. Jiang Senlin

Independent Non-executive Directors

Mr. Zhong Jian

Mr. Du Hongwei (resigned on 5 March 2023)
Mr. Liu Qin

Mr. Tan Xiangyi (appointed on 5 March 2023)

In accordance with Article 108(A) of the Articles of Association,
Mr. Li Gang and Mr. Jiang Senlin will retire from their office as
the executive Directors by rotation at the forthcoming annual
general meeting (the "AGM") and being eligible, offer
themselves for re-election at the AGM.

In accordance with Article 112 of the Articles of Association,
Mr. Tan Xiangyi will retire from office as an independent non-
executive Director at the AGM and being eligible, offer himself
for re-election at the AGM.

Each of Mr. Li, Mr. Jiang and Mr. Tan have indicated their
willingness to offer themselves for re-election at the AGM.
Details in relation to the re-election are stated in the circular to
be sent to the Shareholders together with this Annual Report.

The Company received from each of the independent non-
executive Directors an annual confirmation of their
independence pursuant to Rule 3.13 of the Listing Rules. The
Company considered all of the independent non-executive
Directors as independent.
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DIRECTORS PROFILE

Biographical details of Directors of the Company are set out on
pages 57 to 61 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors being proposed for re-election at the AGM
has a service contract with the Company or any of its subsidiaries
which is not determinable by the Group within one year without
payment of compensation, other than statutory compensation.

DIRECTORS’ REMUNERATION

Details of the Directors’ remuneration are set out in Note 35 to
the consolidated financial statements.

DIRECTORS’ MATERIAL INTERESTS IN
TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS THAT ARE SIGNIFICANT IN
RELATION TO THE COMPANY’S BUSINESS

Other than as disclosed in Note 31 to the consolidated financial
statements, no other transactions, arrangements and contracts
of significance in relation to the Group’s business to which the
Company, its subsidiaries or its parent companies was a party
and in which a director of the Company and the Director’s core
connected persons had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during
the year.

MANAGEMENT CONTRACTS

No contract (other than employment contract) concerning the
management and administration of the whole or any substantial
part of the business of the Company was entered into or
existed during the year ended 31 December 2022.

SHARE OPTION SCHEMES

The purpose of the 2011 Share Option Scheme (hereinafter
defined) is to enable the Group to recognise the contribution of
the participants to the Group and to motivate the participants to
continuously work to the benefit of the Group by offering the
participants an opportunity to have personal interest in the
share capital of the Company.
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ERTHRE(E)

Share option scheme adopted by the Company on 12

May

2011 (“2011 Share Option Scheme”)

The Company adopted the 2011 Share Option Scheme which
was approved by shareholders in the Company’s annual general

meeting held on 12 May 2011.

Details of movement of the

options granted under the 2011 Share Option Scheme for the
year ended 31 December 2022 were as follows:

REB-——FHEATZHEERQTFRMAZ
BRETE(—F——FRKRETE )

RABFRMAR _—_E——FRHAT-HETZ
ARPBRBFAS LERRYEZ —F
——FEREFE - BE_T - _F1+_H
=t+—HLFE  RE-FT——FHERET
R B FBOT

Movement in the 2011 Share Option Scheme for the year BE= —HE+-A=t+—HLEEEZZ=
ended 31 December 2022 T— —EEE%EHEE"I'EJ%E
Balance Balance
Exercise as at Lapsed as at
Name or category price 1 January during 31 December
of participants Date of grant Exercise period per share 2022 the year 2022
R-B-Zf R-BZZF
—A-H RER +ZA=+-H
EEM LR REBH T BRTEE @& ¥ &
(HKS)
(&)

Others

Hith

In aggregate 31/12/2012 31/12/2013 to 30/12/2022 2.298 53,209 (53,209) -

a5t 31/12/2013 £ 30/12/2022

Total: 53,209 (53,209) -
B

Notes: Hiat -

(1) 50% of the share options are exercisable in a period commencing one (1) year (1)  50% BRERTEREBHE R — (N FEELEERH
from the date of grant and expiring on the day falling one day preceding the AEAE M TEF AT — B L EAREITEE 82T 50% HE
tenth anniversary from the date of grant. The balance of 50% of the share RIETERLBEHERMQFEZBEER T AN
options are exercisable in a period commencing two (2) years from the date of BmTBER— B L HAREITE o
grant and expiring on the day falling one day preceding the tenth anniversary
from the date of grant.

(2)  The 2011 Share Option Scheme has already ceased to have any effect during  (2) PR —HERITEERER S =__F+=A
the year ended 31 December 2022 upon the final batch of outstanding share =T RGRKKE S ——FEREFEHETH
options lapsed at the end of the day on 30 December 2022. As at 31 December AEBAEHBA - RZTE=Z=F+=-A=+—HEKX
2022 and the date of this annual report, there were no outstanding share FHWMAH T ——FRRET B T E S RT
options under the 2011 Share Option Scheme. As at 31 December 2021, the FrHERE - RZFE=—F+=—A=+—H AR
Company had 53,209 share options outstanding under the 2011 Share Option AIMRE T ——F R ZITE T A 53,2099 AR
Scheme, which represented approximately 0.0098% of the Company's shares HMARET HERARABRZAZEEITROL
in issue on that date. 0.0098% -

(3) Saved as disclosed above, no share options had been granted, exercised,  (3) Ll FTEZEEN RBEE-TE-_F+=A4

lapsed or cancelled under the 2011 Share Option Scheme during the year
ended 31 December 2022.

E+—BIEFE BE_T - —FBREAEITZ
REAAEIE R~ 1T kAR
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Report of the Directors (Continued)
ERTHRE(E)

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS EERHSTHRAERK®G - HER
AND SHORT POSITIONS IN SHARES, UNDERLYING #REFZEZRER
SHARES AND DEBENTURES

As at 31 December 2022, the interests and short positions of RZZTZ—F+-A=+—H KAFESE
the Directors and chief executive of the Company, if any, inthe K&ZTHAE (IAE)RKAQ T8 HF[
shares, underlying shares and debentures of the Company or HEHEZE(TEREFASLEISIEMEXVED)
any of its associated corporations (within the meaning of Part  Z &% - HBERMD REHET @ BEREZES
XV of the SFO) as recorded in the register required to be kept K EAEEHIE 352§ AR B & e iR
by the Company under Section 352 of the SFO or as otherwise i - BIpIsE+PTE E 3T AE E#ETT
notified to the Company and the Stock Exchange pursuant to  F#FH% 5 212 FRIHE AN 7] REE BT 2
the Model Code as set out in Appendix 10 to the Listing Rules, #EzREAMT :

were as follows:

Long positions of Directors in the shares and underlying ZEERAEAQATROEEEROZEES
shares of the Company

Approximate

Capacity and Number of % of
Name of director nature of interest shares held shareholding
BOER
BEEpR SOREREME RO E A B
(Note 3)
(Hi53)
Mr. Li Gang (“Mr. Li") Interest of controlled 112,789,766 20.79%
corporation (note 1)
(Mtat1)
FHIEAE((ERE]) Rt NI £
Mr. Pan Lihui (“Mr. Pan”) Beneficial owner 33,112,281 6.11%
(note 2)
(Kiit2)
B R EREEA

([BRED
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EFEWE (])

notes:

1. Wonderland International Investment Holdings Limited (“Wonderland”) is
owned by Hua Zhi Investment Limited as to 58.44%, which is owned by Mr. Li
as to 563.37%. Mr. Li was deemed to be interested in the 112,789,766 shares
of the Company held by Wonderland by reason of interests of controlled
corporations within the meaning of Part XV of the SFO. Mr. Li is a substantial
shareholder of the Company and his shareholding in the Company is also set
out in the section headed “Interests and Short Positions of Substantial
Shareholders Disclosable under the SFO”.

2. Mr. Pan is a substantial shareholder of the Company and his shareholding in
the Company is also set out in the section headed “Interests and Short
Positions of Substantial Shareholders Disclosable under the SFO".

3. As at 31 December 2022, the number of issued shares of the Company was
542,392,207.

Save as disclosed above, as at 31 December 2022, none of the
Directors and chief executive of the Company had registered an
interest or short position in the shares, underlying shares and
debentures of the Company, or any of its associated
corporations (within the meaning of Part XV of the SFO) that
was required to be recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year was the Company or any of its
subsidiaries a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate, and
none of the Directors or their respective spouses or minor
children had any rights to subscribe for the securities of the
Company, or had exercised any such rights during the year.

Ffet:

1. EEREREEERRAR AR Z2]) B Hua zZhi
Investment Limited # % 58.44% # #5 + i Hua Zhi
Investment Limited F % %44 A 53.37% iz © B
REEF Rz ER(EERLELFRBEKRAEXV
B) FTEERRARERRABERZARR
112,789,766 IRIR A B % - THRERARALZ
FERRE - ERAQRIZBRESHR [RIBFFEHLEE
GO EZRRATERBNESRER] —& -

2. BERERARBZEBRRR  ERARBZIHEH
RIBEESRHARGIZZERRAETREOES
MER| -

3. RZBEZZF+ZA=+—8  AQRD&ITRG
B A542,392,207 J% -

BREXHEREEIN RZZTE=Z_F+=A
=t+—HB BMEARRNEZEZERESTHRAE
RAR RIS E AR EE(EEREHFR
HIEEBIZE XV ER) 2 B ~ BRI R EH
o BRARENARRIREES NS
BI5E 352 K BEFME M 2 RS SIAR -
SRR ETRI Z R E MBS AR 7) K
REfZ SRR o

ESREROIES 2ER

fr EX [T E R EER&ERTR
ABRI - HEARD RESF 2 EE RS
BIBHMABEEZFEIN REREAE
- NRE AL B A B ER] A
ZHF - B EEAEBEARR RS EM
EABRZBNEESFMERME - TEE
EHREFZEBHIARKETFLBEEREAR
AlES - AR FRTTREMAZEFER -
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 31 December 2022, the following interests of more than
5% of the total number of issued shares of the Company were
recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

Long positions in the shares or underlying shares of the
Company

BERSRPERAETERRETHK
BENERERER

AT - —F+-fF=+—8  ARQARIRE
BHENMPEGAEIBCIKEEARRAFE
ZRERETMEEATEARR RS EITRD
HBE5% LA 2 RS

REQXTARDFEBEAROHRE

Number of  Approximate %
Name of shareholder Capacity and nature of interest shares held  of shareholding
eSS BORERME RO EE BMABERE 2
(Note 3)
(Mfa3)
Mr. Li Interest of controlled corporation 112,789,766 20.79%
&3S REH AT 2 EE (note 1)
(Hrat1)
Wonderland Beneficial owner 112,789,766 20.79%
e (note 1)
EREAA (Hiax1)
Mr. Pan Beneficial owner 33,112,281 6.11%
ERAE ER#EEA (note 2)
(Kist2)
Executive Success Limited Beneficial owner 28,142,920 5.19%
Executive Success Limited BEalEBA
Notes: Btz :
1. Wonderland is owned by Hua Zhi Investment Limited as to 58.44%, which is 1. =W Hua Zhi Investment Limited # A 58.44% ##

owned by Mr. Li as to 53.37%. Mr. Li was deemed to be interested in the
112,789,766 shares of the Company held by Wonderland by reason of interests
of controlled corporations within the meaning of Part XV of the SFO.

2. Mr. Pan is an executive Director whose interest in Shares is also set out in
above section headed "'Disclosure of Interests of Directors and Chief
Executive".

3. As at 31 December 2022, the number of issued shares of the Company was
542,392,207.

%5+ M Hua Zhi Investment Limited HZ %X £ % H
53.37% 1z - R ZRBIARIZ R (TERFSH
REEHEAIEXVE)  TREWEABNEEMES
ZRRE) 112,789,766 XA R A HERS o

2. BEERITES  HRBRONESEN EX[EF
REIBITRMAE 2R RE] —& -

3. RZZZ=ZF+ZA=+—8 " KRRBETHRHG
#H A542,392,207 % -

RACEBIERBERAR /2022 F3F

69



70

Report of the Directors (Continued)

EFEWE (])

Save as disclosed above, as at 31 December 2022, the
Company had not been notified of any other relevant interests
or short positions in the shares or underlying shares of the
Company as required to be recorded in the register required to
be kept pursuant to Section 336 of the SFO.

GROUP’S EMOLUMENT POLICY

The Group adopted the following philosophies in determining
its emolument policy:

° the Group adopts a performance driven policy so that each
individual is motivated to perform to the best he/she can;

° individual competence, contribution and responsibility are
taken into account when considering the remuneration
level for each employee;

o the Company offers provident fund, medical insurance and
leave benefits to provide basic coverage to staff for
retirement, sickness, rest and relaxation reasons,
respectively;

° share option grants are made from time to time to better
link the corporate performance as reflected in the share
price performance and the contributions made by the staff
in the intermediate to longer time frame; and

o the economic factors and the affordability of the Group are
taken into account in coming up with the overall
remuneration budget for the Group.

The Group has also adopted a discretionary bonus scheme.
Factors, such as overall financial performance, the affordability
of the Company and individual performance, have been taken
into account before determining the entitlement of each
qualified employee.

The determination of Directors’ remuneration has taken into
consideration of their respective responsibilities and
contributions to the Company and with reference to market
terms.

R EXEEEN RZTE__F+_H
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PERMITTED INDEMNITY PROVISION

Pursuant to the Articles of Association, every Director or other
officer of the Company for the time being acting in relation to
any affairs of the Company shall be entitled to be indemnified
and secured harmless out of the assets of the Company from
and against all actions, costs, charges, losses, damages and
expenses which he/she shall or may incur or sustain in or about
the execution of the duties of his/her office or otherwise in
relation thereto provided that the indemnity shall not extend to
any matter in respect of any fraud or dishonesty of the above
persons. The Company has arranged appropriate directors’ and
officers’ liability insurance coverage for the Directors and other
officers of the Company during the year.

CONNECTED TRANSACTIONS

Related party transactions entered into by the Group during the
year ended 31 December 2022 are disclosed in Note 79 to the
consolidated financial statements. None of the related party
transactions as disclosed constituted disclosable non-exempted
connected transaction or non-exempted continuing connected
transaction under Chapter 14A of the Listing Rules and the
Company had complied with the relevant requirements of the
Listing Rules during the year ended 31 December 2022.

TAX RELIEF

The Company is not aware of any relief from taxation to which
the Shareholders as controlled by reason of their holding of the
shares of the Company.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles
of Association or the laws of the Cayman Islands, which would
oblige the Company to offer new shares on a pro-rata basis to
the existing shareholders.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

None of the Directors of the Company had any interest in any
business which competes or is likely to compete, either directly
or indirectly, with the business of the Group for the year ended
31 December 2022 and required disclosure under Rule 8.10 of
the Listing Rules.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the listed securities of the Company
during the year ended 31 December 2022.

EVENT AFTER THE BALANCE DATE

Save as disclosed in this annual report, no important events
affecting the Company occurred after the year under review
and up to the date of this annual report.
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SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, based on the information publicly
available to the Company and within the knowledge of the
Directors, at least 26% of the issued share capital of the
Company was held by the public during the year and up to the
date of this report, as required under the Listing Rules.

CORPORATE GOVERNANCE

Principal corporate governance practices adopted by the
Company are set out in the corporate governance report on
pages 38 to 56 of this annual report.

COMPLIANCE WITH THE RELEVANT LAWS AND
REGULATIONS

As far as the Board and management of the Group are aware,
the Group has complied in material respects with the relevant
laws and regulations that have a significant impact on the
business and operation of the Group. During the year ended 31
December 2022, there was no material breach of or non-
compliance with the applicable laws and regulations by the
Group.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the published results and of assets and liabilities
of the Group for the last five financial years is set out on page
172.
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AUDIT COMMITTEE

The audited consolidated financial statements of the Company
for the year ended 31 December 2022 have been reviewed by
the Audit Committee and have been duly approved by the
Board under the recommendation of the Audit Committee.

AUDITORS

The consolidated financial statements of the Group for the year
ended 31 December 2022 were audited by ZHONGHUI ANDA
CPA Limited (“"ZHONGHUI ANDA"). ZHONGHUI ANDA will
retire and being eligible, offer themselves for re-appointment. A
resolution for the re-appointment of ZHONGHUI ANDA as
auditors of the Company will be proposed at the forthcoming
annual general meeting of the Company.

On behalf of the Board

Li Gang
Chairman and Executive Director

Hong Kong, 14 March 2023
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Independent Auditor’s Report
35 31 1% Bh Bib 3R

Ty

Ty

y,

I III I ZHONGHUI

To the member of Enviro Energy International Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

QUALIFIED OPINION

We have audited the consolidated financial statements of
Enviro Energy International Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set
out on pages 86 to 171, which comprise the consolidated
statement of financial position as at 31 December 2022, and
the consolidated statement of profit or loss, consolidated
statement of other comprehensive income, consolidated
statement of changes in equity and consolidated statement of
cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, except for the possible effects of the matters
described in the Basis for Qualified Opinion section of our
report, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31
December 2022, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"”) and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.
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HME BRI AR AR (LA TR
BIEAT)REWNBRAGI(ATHREEE
B DFEHNRE8E 171 HNG AT ERE -
BER_E-__F+_A=+—BN4E48
BkRE UERBEZBLFENGEIER
X RAEMEEWER  REAEREHK
MGABRERERNANGAMERERM T -
BIEITESHECRHE -

BPRA BRTEARST [REERMNE
WO E RN AR B  ZFEE
MHRECREREEAMAS ((FBET
BIDE )R 2 BBMEREER ([FBE
BHREZENDEEMHHRRT SXE
MR-ZEZ_F+_R=+—RAZEFEaMBR
o MEBEZA LFENEAMBRIRN
FAERERE YR EREB(QRUEMN)
HIIRE R E R AR -

REEBRZERBRAT /2022 F#H

75



76

Independent Auditor’s Report (Continued)
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BASIS OF QUALIFIED OPINION

Loan receivables, interest receivables, consideration
receivables and impairment loss of trade
receivables, impairment loss of prepayment for
purchase of building materials, impairment loss of
loan receivables and interest receivables

We have been unable to obtain sufficient appropriate audit
evidence to satisfy ourselves as to the recoverability of
consideration receivables of approximately
HK$134,099,000 as at 31 December 2022; as well as loan
receivables of approximately HK$183,540,000, interest
receivables of approximately HK$40,922,000 and
consideration receivables of approximately
HK$143,404,000 as at 31 December 2021. In addition, we
have been unable to obtain sufficient appropriate audit
evidence to satisfy ourselves as to the appropriate timing
for recognition of (i) the impairment loss of loan
receivables of approximately HK$176,040,000 and (ii) the
impairment loss of interest receivables of approximately
HK$39,250,000 for the year ended 31 December 2022;
and (i) the impairment loss of trade receivables of
approximately HK$19,665,000 and (ii) impairment loss of
prepayment for purchase of building materials of
approximately HK$316,614,000 for the year ended 31
December 2021.

There are no other satisfactory audit procedures that we
could adopt to determine whether the above amounts are
fairly stated in the consolidated financial statements.
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In respect of the consideration receivables, the
management is still in the progress of taking various
actions, including but not limited to legal actions, against
the respective debtors. No result from actions is available
up to the date of this report for justifying the extent of the
recoverability of consideration receivables. In the absence
of information in relation to the financial status of the
debtors on assessing the respective abilities for
settlement, the management considered that there is
uncertainty on recovering the consideration receivables.

In respect of the loan receivables and interest receivables,
the management, after receiving the court order with a
result unfavourable to the Group in respect of recovering
the loan and interest receivables, provided for an
impairment loss of loan receivables of approximately
HK$176,040,000 and an impairment loss of the relevant
interest receivables of approximately HK$39,250,000 for
the year ended 31 December 2022. The management
could not provide us with sufficient appropriate audit
evidence to justify whether the impairment loss of loan
receivables and impairment loss of interest receivables
should be made in the current year or in the prior years.
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Limited accounting books and records of certain
subsidiaries of the Group and the relevant gain on
disposal of subsidiaries

In addition to the qualified items stated above, due to the
insufficiency of supporting documentation and
explanations for accounting books and records in respect
of certain subsidiaries of the Group, namely Qianhai
Shitong Supply Chain (Shenzhen) Company Limited and
Qianhai Guoxing Finance Lease (Shenzhen) Company
Limited (“Certain Subsidiaries”) for the period from 1
January 2022 to 30 December 2022 (being the date of
disposal of Certain Subsidiaries) (the “Period Ended
2022") and for the year ended 31 December 2021, we
were unable to carry out audit procedures to satisfy
ourselves as to whether the following income and
expenses for the Period Ended 2022 and the year ended
31 December 2021, and the assets and liabilities as at 31
December 2021, and the segment information and other
related disclosure notes in relation to Certain Subsidiaries
as included in the consolidated financial statements of the
Group, have been accurately recorded and properly
accounted for in the consolidated financial statements:

(a) Income and expenses:

Independent Auditor’s Report (Continued)
BB S (1)

BEEEETHEBARMNEFERAR
REAERARERANHENE QR
Z W

BREAMRBEREBEEN BN &
EEETHB AR (BIADGH AHERE
CRINBRABRASHERERE
CRINBRRE  [ZETFHBLATDR
B F—-—AR—BE-_FT_-_—

+ZA=+TRHBIHEATHBARA
H)BR(8Z=-=-_F1tHHE )UK
rEHEZZE-_—F+-_A=+—81t
FEMGTRE RRSEMFRAHER
RETRE  ULBRMEEETERE
FIAGMEE T = —F |t A R &
2 F+-A=+—HILEFE
HRARRYER -_TE-—%+=A
—t+—BmMEELREBEREHEETH
BARIMDHAEREEENTEEE
RE R ERLHEREZ BAK

(a) WARFX

For the For the
Period year ended
Ended 31 December
2022 2021
BHE
Bz T —F
—E=-C +=ZA=+—"H
L HAFE HFE
HK$'000 HK$'000
FTHERT FAT
Impairment losses on trade BEEEMHRENE SRR
receivables and prepayment for REMNFIBREEE
purchase of building materials (330,908)*
Impairment losses on loan and FEU B R K e R SR B
interest receivables B (215,290)* -
Gain on disposal of subsidiaries HEMBAR 2 WE 7,229 -
Loss for the year FEBE (208,061) (330,908)

* Included in point (1) of the basis for qualified opinion above * BEALMRBERMERE M
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Independent Auditor’s Report (Continued)
BB (1)

(b)

(c)

(d)

Assets and liabilities: (b) BERERE:

As at
31 December
2021
RZTZ——%
+=—A=+—H
HK$'000
FHT
Property, plant and equipment Y - BE R 34
Bank and cash balances IR1TRIR B &SR 30
Trade and other payables JERTE 5 BR3k K E A FE - 3R IB 9,453
Income tax payables FETETIEE 2,562

Commitments and contingent liabilities: (c) RIERBAEE :

No sufficient evidence has been provided to satisfy
ourselves as to the existence and completeness of
the disclosures of commitments and contingent
liabilities in relation to Certain Subsidiaries of the
Group and their operations as at 31 December 2021.

Related party transactions and disclosures:

No sufficient evidence has been provided to satisfy
ourselves as to the existence, accuracy and
completeness of the disclosures of the related party
transactions for the Period Ended 2022 and the year
ended 31 December 2021 as well as balances as at
31 December 2021 in relation to Certain Subsidiaries
and their operations as required by Hong Kong
Accounting Standard 24 (Revised) “Related Party
Disclosures”.

(d)

KL R AN BIBRFERMER
RZEZ—F+=-_A=+—H
H EEEETHBARIRES
EFRERSABEBERBRERS
GFERTE -

BB ETXZRHKE -

RECIRIE R AN FBIRFERMER
FRETHBARRELEHZ
TEC_F IR —F
+—A=Z+—BILFENBEES
RERNR_ZZTEZ—F+=A
Tt BENBRENEERST
£ EBNTE UKEESS
TERIZE 2457 (IB5]) [ BEHE 5 3%
EIMmESfRo
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Independent Auditor’s Report (Continued)

B BB E (1)

3. Provision for repayment obligations

Due to the uncertainties in relation to the civil judgement
as disclosed in note 25 to the consolidated financial
statements, we have been unable to obtain sufficient
appropriate evidence for us to assess whether no
additional provision has been provided concerning the
repayment obligations under the civil judgement as at 31
December 2022 are fairly stated and the profit or loss
effect on the additional provision of repayment obligations
for the year ended 31 December 2022 are properly
reflected.

Any adjustments to the figures as described above points 1 to
3 might have a consequential effect on the Group’s financial
performance and cash flows for the years ended 31 December
2022 and 2021 and the financial positions of the Group as at 31
December 2022 and 2021, and the related disclosures thereof
in the consolidated financial statements.

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified
opinion.

3. EXEERE

ARARE M RARN 25 TIFEER
FHREENTHERE  ZMEE
ESENEERE  UFHR-Z
T+ A=+—8 REHRE
THERETUETIRBINEERS
NAHY  UERBE-TE - —_F+=
AR=+—HIEFERINTREREE

MBEZRFEETARIEERR -

EXEN R EIF AT B F A T B A B
H ERBBE_T__FR-FT_—F
T A=t HLEFENMBRRARRASR
BN BEEER-F__FR-FT——
T A=+t BHMBHRRREREE M
MR EERRETE

BACREEBEHASRMOETBRT
R ([EFBFER ) ETES - RIEZK
SEATAENE S ERFIRE [ZEE
RBEARA M B MRARNEE] BHOTHE
E—TR - REBEFBSMASRMNE
Xestmassl s ®RMEL
B BEE YEETTRPHEMERE
BEME - JFEE - RAMEGHETERE
EARLEENARMNREEREHE

B o
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Independent Auditor’s Report (Continued)

BIBEHERE (1)

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 2 to the consolidated financial
statements which mentions that the Group incurred a loss
attributable to owners of the Company of approximately
HK$257.0 million for the year ended 31 December 2022 and as
at 31 December 2022, the Group had net current liabilities and
net liabilities of approximately HK$166.6 million and HK$40.2
million, respectively. In addition, as at 31 December 2022, the
Group's bank and cash balances of approximately HK$8.1
million is insufficient to cover the current liabilities of
approximately HK$434.3 million. These conditions indicate a
material uncertainty which may cast significant doubt on the
Group's ability to continue as a going concern. Our opinion is
not modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters. In addition to the matters described in the
Basis for Qualified Opinion section and the Material Uncertainty
Related to Going Concern section, we have determined the
matter described below to be the key audit matter to be
communicated in our report.

EFBECERBMcERTREM

BERNRE AV BHRERMT2RNL &
SEEE_T__F+-_A=+—RHIEFE
Ex BERAEEAEBLEEN2257.088
BT RBAEFERABEFESRNNA
166.6 BEBITNA02BEBTT 1IN - R
“E-—F+-A=+—H BEEBZR
TRREEBRNBIEBETTEINRE
BEN43AIEERIT - BB RERARE
¥ BEEEMNBECERENELAERAREN
ERTHETMHE - R BENERWEE
o

FARENER

RRE ERESRBERMNERHAE - B
BAMGEEMBERRNEAR/REENS
I8 o U ERRAERMBAERE S MR
REHEERRETRIEN - ZFI TS HE
LEREHREBNERL KT [REERW
HEig | R [BSERERBE 2 EXNTHEE
AT AT =TRSO - TRFIFEEIA T ERAB
FRAMSTEBNERETEH -
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Independent Auditor’s Report (Continued)

B BB E (1)

Investment properties
Refer to Note 20 to the consolidated financial statements

The Group measured its investment properties at fair value with
the changes in fair value recognised in the consolidated profit or
loss. This fair value measurement is significant to our audit
because the balance of investment properties of approximately
HK$126,434,000 as at 31 December 2022 and the fair value
loss of approximately HK$35,795,000 for the year then ended
are material to the consolidated financial statements. In
addition, the Group's fair value measurement involves
application of judgement and is based on assumptions and
estimates.

Our audit procedures included, among others:

— Assessing the competence, independence and integrity of
the external valuer engaged by the Company;

— Obtaining the external valuation report and meeting with
the external valuer to discuss and challenge the valuation
process, methodologies used and market evidence to
support significant judgements and assumptions applied
in the valuation model,

—  Checking key assumptions and input data in the valuation
model to supporting evidence;

— Checking arithmetical accuracy of the valuation model,
and

— Assessing the disclosure of the fair value measurement in
the consolidated financial statements.

We consider that the Group’s fair value measurement of the
investment properties is supported by the available evidence.

REWHE
SHREMBRERMEE20

EEENUARBEAEEREDE AL
REEEHNGABERAER - AAEE
AEHEMANETMEBELN RIREME
R - —F+_-_A=+—BH2Z&%H
126,434,000 B L K HEZBIEFEAAE
B E5 18 49 35,795,000 8 T ¥ 4R & B 1§ R &
MEBEK- It BEEEZAAEBE
W RHE 2 AL REZ ERR R E -

BPMEFEFERE(Ehes)

— M ERZBZIESEERmE
& B RE

—  BUSSHMEBEERE X RN E A B
MERRF  MEANTERIFEXN
HE e mHEEREREERLER 2K
RAETTE R MR EAE

— REHEEDZ T ERRREAKE
R ¢

—  RBMGEEEYHEERE R

— FEBAHBBRENALBENE
IR -

AR ACRBRE L
MERD A BIEEE -

BEEELHRE
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Independent Auditor’s Report (Continued)

BIBEHERE (1)

OTHER INFORMATION

The directors are responsible for the other information. The
other information comprises all the information in the
Company's annual report, but does not include the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we will not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. As described in the Basis for
Qualified Opinion section above, we were unable to obtain
sufficient appropriate evidence about the trade receivables, loan
receivables, interest receivables, prepayments, consideration
receivables and interest income from loan receivables, limited
accounting books and records of Certain Subsidiaries and
related party transactions and disclosures. Accordingly, we are
unable to conclude whether or not the other information is
materially misstated with respect to these matters.

HfE 8

EEFHEMERAR - HBEERR
E ERRFHRANMEES (BENEREES
BUBRREBPNZEERE) -

BREGEMHEREROELL TIREEME
B B EZEEMESBEREMER
HYEERE KGR ©

BRKRMEGREMHERENET  RFANE
TRMAE LMMEMES  FitBiET =
BEMEERSBEAMBHRAIKRMER
FHERTH T OB FEEREBREL
FHEAEEBRERRANBER -

AR BEFIN TIE - HMEH SRR DL
ERTFEEA#ER WAL AREE—F
BE-MEXTREBERNER | —HM -
BB ZESHENERE SRR BRE
o AR - FBNFIE - BRARENER
ERAMBWA - ETHBARNER SR
B MECER N B 0 X 5 BRI TR 0 I B RE
e At RPBEBEZFRNEMEN
ERFEERER
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Independent Auditor’s Report (Continued)

B BB E (1)

RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as
a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to do so.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. We
report our opinion solely to you, as a body, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial
statements.

ESRGREUBRREARENER

EXARAERBETESHMAGHEMN(E
B BHREEL) REBCR AR BT
MERBREMT SO MFHRE - L
HR B/ REFEWHREROBENFEAR
HUEF kB AR M B A BB A SRR PR AL P 75 #0 1A)

HRIEHER

ERBEEVBRES EF8RNE &
SEFERLENESN  YEERBRTHE
HFECERBNEER  URERBERLE
SEHER  BRIFEFEENR BEEEEFR
HIFIERE - HPEEMEROBRITER -

RBEOREAGEVHRBERREAENS
F

BPMER  RYUGAMBHRRERES T
7 R RRRF SR AR T S B B A SR AR PR
MEAERE  LHASRRMERNZH
fhseE - BfER ET(ERBE) MEK
PIRB R - BRI ZSNASRERIEEME A
BT ARENRNRRAEMEBLALR
FRABREFMEE - GERFRERSKFEOR
& BETRARERB(EBERTER)ETT
MER AR - ERERRFER @
B o $HEREUR A AR EGGF e RR 5l R - IR
BEBEHMEMERRERLERAEZELE
A RERE A E KBRS P BRKRAELH
OEORTE - RIA BRI A AR B B
* o
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Independent Auditor’s Report (Continued)

BIBEHERE (1)

A further description of our responsibilities for the audit of the
consolidated financial statements is located at the HKICPA's
website at:

https://www.hkicpa.org.hk/en/Standards-setting/Standards/
Our-views/auditre

This description forms part of our auditor’s report.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Sze Lin Tang

Audit Engagement Director
Practising Certificate Number P03614

Hong Kong, 14 March 2023

EME A MBRANE T2 —
HWAE BRI AE 2 B85 -

https:/Avww.hkicpa.org.hk/en/Standards-setting/
Standards/Our-views/auditre

A AMERE N BN R EN — 8D ©

FEZERITHEXMERAA
BEDEAD

HEE &

EiIHEES
HEEEZ/RYP03614

B —E-_=%=A+mWA
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Consolidated Statement of Profit or Loss

FalRaR

For the year ended 31 December 2022

BE T —F+_H=+—HILFE

Notes
Hia
Revenue WA 10
Cost of sales SHE A
Gross profit EX
Other gains, net H ) F s 11
Selling and distribution expenses  $5& K7 85 52
Administrative and operating T NS &Y
expenses
Interest income FlEWA 12
Impairment loss on intangible assets 24 & il (B &5 18
Impairment losses on trade FEW B 5 AR 3k R TR 5B
receivables and prepayments, net  JB{BEEIEE 5
Impairment loss on loan and JE W B SR K FE WUR BB B
interest receivables =]
Gain on disposal of subsidiaries HEWB AR 30
Fair value change on investment R &AWE QAL BEE
properties 21
Loss on deregistration of BUE MM B AR EE
subsidiaries
Loss from operations KEER
Finance costs A& AR 13
Loss before tax FRELATES 1B 14
Income tax expense Frigfif sz 15
Loss for the year FRBE
(Loss)/income for the year UTREREEE (BER),
attributable to: Wz -
— Owners of the Company i N/NCIE ¥ =N
— Non-controlling interests — FEERR S
Loss per share (in HK cent) grREE GBI
Basic and diluted BERREE 17

The above consolidated statement of profit or loss should be
read in conjunction with the accompanying notes.
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2022

—E-=

HK$'000
FTERT

269,577
(252,835)

(10,007)
2

(330)

(517)

(215,290)
7.229

(35,795)

(208)

(238,010)
(10,709)

(248,719)

(3,685)

(252,404)

(257,028)
4,624

(252,404)

2021
T
HK$'000
FAETT

321,844
(305,926)

15,918
11,002
(7,560)
(14,912)
7
(450)

(340,323)

(350,188)
(6,667)

(356,855)

(918)

(357,773)

(357,773)

(357,773)

(65.96)

AR A 18 a5 R B B PN R — GBI



Consolidated Statement of Other Comprehensive Income
FeEtZEkax

For the year ended 31 December 2022 #HZ-FE_-—F+_-H=1—HILFE

2022 2021

== —E-—F

HK$'000 HK$'000
FET TET

Loss for the year FEEE (252,404) (357,773)

Other comprehensive (loss)/ Hib2m (EE) W

income, after tax: B -
Items that may be reclassified BB EE R

subsequently to profit or loss: ZIHAE :
Exchange differences arising on BMEBINEBEEZ

translation of foreign operations N =% 9,179
Exchange differences reclassified HEMBAREEHHES

to profit or loss upon disposal of BRZENERE

subsidiaries _
Other comprehensive (loss)/income FEEE 2@ (E1E) Iz

for the year, net of tax BRI 9,179
Total comprehensive loss FEZHEBBRARE

for the year (261,289) (348,594)
Total comprehensive (loss)/ UTHEEGEEERZE

income for the year (B1]) WS

attributable to:
— Owners of the Company — KRFRHEABA (265,797) (348,594)
— Non-controlling interests — JEIEpRE RS 4,508 -

(261,289) (348,594)

The above consolidated statement of other comprehensive income it 45 & E b 2 [ U &5 3% /& B FE B B 51 — BF
should be read in conjunction with the accompanying notes. BIE -
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Consolidated Statement of Financial Position
e MBERAE

At 31 December 2022 R-ZE-_—#+_-_H=+—H

2022 2021
—E—-= —E-—F
Notes HK$'000 HK$'000
k=3 FET FATT
Non-current assets FkRBEE
Property, plant and equipment MEE - BB MR E 18 23 538
Investment properties B 20 126,434 172,628
Intangible assets EEE - 330
173,396
Current assets REBEE
Inventories e 20,226 -
Loan receivables FEUE X 19 = 183,540
Trade receivables FEW & 5 IR 22 100,731 3,179
Deposits, prepayments and e BREREM
other receivables FEU ZhT] 23 138,568 186,299
Bank and cash balances RIT IR B &5k 8,143 8,898
267,668 381,916
Total assets EEHAE 394,125 555,312
Capital and reserves EXR#E
Equity attributable to the RATEE AEGREE
owners of the Company
Share capital A% 2 26 27,120 27,120
Reserves s (VAWLLE)) 193,998
(44,679) 221,118
Non-controlling interests FEIE R RS 4,508 -
Total (deficit)/equity (B54t) =B 5 (40,171) 221,118
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Consolidated Statement of Financial Position (Continued)
FEMBRAE(E)

At 31 December 2022 R-ZE-_—#+_-_H=+—H

2022 2021
—E-= —E-—F
Notes HK$'000 HK$'000
KtaE FET FET

Non-current liabilities FREBAE
Other borrowings HMER 25 216,324
Asset retirement obligation BEREBEED 495
216,819

Current liabilities REBAE

Trade and other payables JETE R R E A RT3 24 189,270 83,313
Shareholders’ loans REERK 31(b) 9,986 10,184
Loan from a fellow subsidiary KERRMBARIZER 31(c) 28,139 20,234
Amount due to a fellow subsidiary — JEft R KB A 7 I8 31(d) 114 168
Other borrowings HuE 25 202,287 -
Income tax payables RS FT1SRR 4,500 3,476
434,296 117,375
Total liabilities BEHAE 434,296 334,194
Total equity and liabilities EEREEHEE 394,125 555,312

The consolidated financial statements on pages 86 to 171 have H86E 171 B 2R BMERKEETERN
been approved by the Board of Directors on 14 March 2023 and —Z==F=ATMHA#ERBA TIEERK

are signed on its behalf by: REFEEE
Approved by: KTANE SR
Li Gang Jiang Senlin
ZR EZHRM
Director Director
EF EF

The above consolidated statement of financial position should be  _F #it 45 & B4 % A S0 2% FiE B B Bt Bt = — 0F B
read in conjunction with the accompanying notes. & o
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Consolidated Statement of Changes in Equity
GReEaEEnR

For the year ended 31 December 2022

HE—F-——F+_A=+—HIFE

Attributable to owners of the Company

ARARAAEE
Share Non-
Share Share Capital option  Translation ~Accumulated controlling Total
capital premium reserve reserve reserve losses Total interests equity
& ROEE ERGE  BRERE EiGE ZiEE fi  FERER ERAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tir ThT Tir ThL Titn ThL T ThL T
. ____________________________________________________________________________________________________________________________|]
At 1 January 2021 R=E=-%-8-A 21120 1,108,395 19,980 37,203 5,361 (628,347) 569,712 - 569,712
Comprehensive loss 2EFE
Loss for the year FEEE - - - - - (367,773) (367,773 - (367,773
Other comprehensive income  Eft2EME
Bxchange differences arising from ~ REBHEBEE L
tranglation of foreign operations ~ ERE# - - - - 9,179 - 9,179 - 9,179
Total comprehensive incomeflloss) ~ 2EM A/ (B18) 28 - - - - 9179 1367,773) (348,594) - (348,594)
Transactions with owners in BEEANEBAL
their capacity as owners SHETRA
Lapse of share options BRELH - - - [37,113) - 37113 - - -
At31 December 2021 i S
+-f=+-H 21120 1,108,3% 19,980 90 14,540 (949,007) 118 - m 18
At 1 January 2022 RZE--F-f-H 21,120 1,108,395 19,980 14,540 (949,007) 221,118 221,118
Comprehensive (loss)/income 2 (§48), /WA
(Loss)fincome for the year EE(BE)/ WA (257,028) (257,028) 4,624 (252,404)

Other comprehensive (loss)/income 2462 (§%8) /WA

Exchange differences arising from B 55N 2kE 47

translation of foreign operations ~ EXE® (12,450) (12,450) (116) (12,566)
Exchange differences reclassified  HERBAT%

to profit or loss upon disposal ENNEEERRY

of subsidiaries EXEE 3681
Total comprehensive (loss)fincome 2 (E58)/ A28 S (8769)  (267.028)  (265.797) 4508 (261,289)
Transactions with owners in BEFANEEAL

their capacity as owners SREARE
Lapse of share options BREL
At 31 December 2022 A Stk 3

=1+-H 21120 1,108,395 19,980 5M (1,205,945) (44,679) 4,508 (40,171)

The above consolidated statement of changes in equity should be  _F 7t 47 & #E 25 & Bh 3 I8 B2 BB B Bt 5 — 6F 5
read in conjunction with the accompanying notes. B o
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Consolidated Statement of Cash Flows
FEHEnE

For the year ended 31 December 2022 #HZ-FE_-—F+_-H=1—HILFE

2022
—E:=-=
HK$’000
FTER
OPERATING ACTIVITIES REXEK
Loss before tax BRI E 1B (248,719)
Adjustments for: BTANIEEEL A
Interest income FEMA (2)
Finance costs BbE R AN 10,709
Depreciation of property, plant and ME - BEMBRETE
equipment 6
Fair value change on investment BEMEARBEE
properties 35,795
Impairment on intangible assets mEERE 330
Impairment losses on loan and interest  FEIL & 2 & FE IR BRI B B 18 % 58
receivables 215,290
Impairment losses on trade receivables  JEIE 5 8RN K
and prepayments, net AR RIBREE R FEE 517
Wavier of interest of other borrowings e HME T -
Loss on deregistration of subsidiaries BUHE B A R &R 208
Gain on disposal of subsidiaries HEWB AR Z WS (7,229)
Operating cash flows before EEESSEHA 2K
movements in working capital RERE 6,905
Change in inventories FE# (20,538)
Change in trade receivables FEWE 5 BR 3K (100,208)
Change in deposits, prepayments % - BNFIE R E M ERFUER
and other receivables oy (2,859)
Change in trade and other payables [T E 5 BRI H A e FRIE
&) 108,509
Cash used in operations REFMAZRE
Income tax paid ERFTEH
NET CASH USED IN OPERATING BEEEARESTE
ACTIVITIES
INVESTING ACTIVITIES RETEH
Interest received BEFE
Purchase of property, plant and BAYE  BEER
equipment
Disposal of subsidiaries (net of cash HEMBAR (IREERS
and cash equivalents disposed of) MRS EED)

NET CASH (USED IN)/GENERATED RETH (FTA), FESRSEHE
FROM INVESTING ACTIVITIES

2021
—E-—F
HK$'000
FHIT

(356,855)

340,323
(8,705)

(5,070)
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Consolidated Statement of Cash Flows (Continued)
FERERER(IF)

For the year ended 31 December 2022 #Z-—FE-—F+_H=1—HIFE

2022 2021
—E-= —E-—F
HK$°000 HK$'000
FTER FHET
FINANCING ACTIVITIES 7l 5 B
Interest paid EARFLE (1,935)
Proceeds from loan from a fellow RERREMBRARIZERZ
subsidiary Fr15 5008 3,500 29,744
Repayment of loan from a fellow EBERERRMBRAR 2 ER
subsidiary (23,979) (9,782)
Proceeds from shareholders’ loans IR EREE 27,850 124,704
Repayment of shareholders’ loans EERREN (114,520)
Repayment of amount due to a BEENRRWERFKIE
fellow subsidiary (68)
Repayment of advance from former B8 BRI R UER 2 225k
shareholder (18,392)
NET CASH GENERATED FROM RETEMERSTHE
FINANCING ACTIVITIES 9,751
NET (DECREASE) / INCREASE IN RERBSSEY (BD), #M
CASH AND CASH EQUIVALENTS FE 4,688
CASH AND CASH EQUIVALENTS AT £312BeRESEEN
BEGINNING OF YEAR 4,027
EXCHANGE DIFFERENCE ON CASH B $RHSZENEXLEE
AND CASH EQUIVALENTS 183
CASH AND CASH EQUIVALENTS AT &> B$RESZEY -
END OF YEAR, REPRESENTED BY ARITRESEH
8,898

BANK AND CASH BALANCES

The above consolidated statement of cash flows should be read in ~ _F#lt4r & I8 & 7 & K FE B2 BE B B 55 — 0F 5

conjunction with the accompanying notes.
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Notes to the Consolidated Financial Statements
e MEHRERME

For the year ended 31 December 2022 #HZEZ=—F - —F+-HA=+—HIFFE

GENERAL INFORMATION

Enviro Energy International Holdings Limited (the
“Company”) was incorporated as an exempted company
in the Cayman Islands with limited liability under the
Companies Law (Revised) of the Cayman Islands on 3 July
2002. The address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman lIslands. The address of its principal
place of business is 20/F, No.9 Des Voeux Road West,
Sheung Wan, Hong Kong. The Company's shares are
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) engaged in sales
of materials business and properties investment in Hong
Kong and the People’s Republic of China (the “PRC").

In the opinion of the directors of the Company (the
“Directors”), as at 31 December 2022, Wonderland
International Investment Holdings Limited (the
“Controlling Shareholder”), a company incorporated in
the Hong Kong, is the immediate and ultimate holding
company of the Company, and Mr. Li Gang (“Mr. Li"),
Executive Director and Chairman of the Board, is the
ultimate controlling party of the Company.

These consolidated financial statements are presented in
thousands of Hong Kong dollars (HK$'000), which is the
Company’'s functional and the Group's presentation
currency, unless otherwise stated.

—REHR

IREEEBRIERBER AR (RAT IR
BEREBHESAGNE(KEFT)NRZEE
“HE+tA-HEREFHEEMKILA
EREBR AR - HiftdEEibir
A Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111,
Cayman Islands © £+ B & ¥ i 2 2
it AEE FIRIEEHEEIF 2048 -
AR ZBRNDEBBBERINAR
NE (BT MR ET -

RRATREKMELE (5B REH])
MEREBANEE LB EARLMN
(THBEDREHEMBEBRYE
BE -

ARAREZF(EEDRR NZF
TF+-A=t—B REEEM
2 RRIEEBERREERBRA
A(ERRR]) AARBEEMRK
ERAE - mEMEE(FEE]D (B
TEFREFLIR) RARBZ&EK
R e

BRIERAH  BRILESEMBHR
RIGATAETZEY  BLRARELZ
MR AEBZ 25 E% -
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Notes to the Consolidated Financial Statements (Continued)
e MEHREME(])

For the year ended 31 December 2022

2.

GOING CONCERN BASIS

The Group incurred a loss attributable to the owners of
the Company of approximately HK$257.0 million for the
year ended 31 December 2022. In addition, as at 31
December 2022, the Group had net current liabilities and
net liabilities of approximately HK$166.6 million and
HK$40.2 million respectively and the Group’s bank and
cash balances of approximately HK$8.1 million is
insufficient to cover the current liabilities of approximately
HK$434.3 million. These conditions indicate a material
uncertainty which may cast significant doubt on the
Group's ability to continue as a going concern. Therefore,
the Group may be unable to realise its assets and
discharge its liabilities in the normal course of business.

These consolidated financial statements have been
prepared on a going concern basis, the validity of which
depends upon the financial support of the Controlling
Shareholder, at a level sufficient to finance the working
capital requirements of the Group. The Controlling
Shareholder has agreed to provide adequate funds for the
Group to meet its financial obligations as and when they
fall due within next twelve months from 31 December
2022. The directors of the Company are therefore of the
opinion that it is appropriate to prepare the consolidated
financial statements on a going concern basis.

Should the Group be unable to continue as a going
concern, adjustments would have to be made to the
consolidated financial statements to adjust the value of
the Group's assets to their recoverable amounts, to
provide for any further liabilities which might arise and to
reclassify non-current assets and liabilities as current
assets and liabilities, respectively. The effects of these
adjustments have not been reflected in the consolidated
financial statements.

BE-—F-_—F+_HA=1—HIFEF

2.
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022

3.

ADOPTION OF NEW AND AMENDED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current year, the Group has adopted all the new and
amended Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (the “"HKICPA") that are relevant to its
operations and effective for its accounting year beginning
on 1 January 2022. HKFRSs comprise Hong Kong Financial
Reporting Standards; Hong Kong Accounting Standards;
and Interpretations. The adoption of these new and
amended HKFRSs did not result in significant impact to
the Group's accounting policies, presentation of the
Group's consolidated financial statements and amounts
reported for the current year and prior years.

The Group has not applied the new and amended
standards, interpretations and accounting guidelines that
have been issued but are not yet effective. The Group has
already commenced an assessment of the impact of
these new and revised HKFRSs but is not yet in a position
to state whether these new and revised HKFRSs would
have a material impact on its results of operations and
financial position. The Group does not intend to early
adopt these standards before their respective effective
dates.

SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have been
prepared in accordance with HKFRSs issued by the
HKICPA, accounting principles generally accepted in Hong
Kong and the applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange
and by the Hong Kong Companies Ordinance.

These consolidated financial statements have been
prepared under the historical cost convention, as modified
by the revaluation of investment properties which are
carried at their fair values.

The preparation of consolidated financial statements in
conformity with HKFRSs requires the use of certain key
assumptions and estimates. It also requires the directors
to exercise their judgements in the process of applying
the accounting policies. The areas involving critical
judgements and areas where assumptions and estimates
are significant to these consolidated financial statements,
are disclosed in note 6 to the consolidated financial
statements.

BE—F-_—F+_HA=1—HIFE

3.
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Notes to the Consolidated Financial Statements (Continued)
e MEHREME(])

For the year ended 31 December 2022

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

The significant accounting policies applied in the
preparation of these consolidated financial statements are
set out below.

Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up
to 31 December. Subsidiaries are entities over which the
Group has control. The Group controls an entity when it is
exposed, or has rights, to variable returns from its
involvement with the entity and has the ability to affect
those returns through its power over the entity. The Group
has power over an entity when the Group has existing
rights that give it the current ability to direct the relevant
activities, i.e. activities that significantly affect the entity’'s
returns.

When assessing control, the Group considers its potential
voting rights as well as potential voting rights held by
other parties, to determine whether it has control. A
potential voting right is considered only if the holder has
the practical ability to exercise that right.

Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are de-
consolidated from the date the control ceases.

The gain or loss on the disposal of a subsidiary that results
in a loss of control represents the difference between (i)
the fair value of the consideration of the sale plus the fair
value of any investment retained in that subsidiary and (ii)
the Company’s share of the net assets of that subsidiary
plus any remaining goodwill relating to that subsidiary and
any related accumulated translation reserve.

Intragroup transactions, balances and unrealised profits
are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an impairment
of the asset transferred. Accounting policies of
subsidiaries have been changed where necessary to
ensure consistency with the policies adopted by the
Group.

BE—F_—F1_A=1—HIFE

4.

ENVIRO ENERGY INTERNATIONALHOLDINGS LIMITED / 2022 ANNUAL REPORT

EXREFBE (&)

REHEEFRAMBRREEAZE
BETBREINWAT -

=PAN
=1

FEMBHRREBEARFLREMBER
ABET -RA=1—HILOMBHRE
fBARERNEEEAEGIENER -
AR BB 2 RE RIS A # 8 [ 3R

EERBRFEAEN  WEEBER
ZERZENZEZFE®R XS
BEZEREENE EXAKEHES

IR G RERI {50 L3R A RE o 1 5 BEE Eh (BT
HEROHEEAZENTE)E - K
SEEZERESES -

RS R AREeEEEE
ERBEUREMALTABAENE
RER UETRGHEEESE-
E&K%EWEWHﬁA%ﬁTE
NITRELENE - TETAEE -

fEBARBEHEEEEAEE A
EFRERA AR - % B RRIEHI#E
Z BRI A AR

hE BRI mMEE kAT #
MBEEENLERENAREEE
EVNANEN T% MERIRER R
REERMARFNIEZMBRAE
E@@@HE&W%QT%@%E@
N R AR A E R RETINEE
& B Z5E o

SEARARENZS %&*m
A E T E I e F?#*ﬁ_nﬂfiﬁﬂ'\
%Lﬂ%ﬁ?ﬁﬁﬁﬁ *“ﬁ%ﬁ

SHH - MBRARNETEERCHE
ﬁb% £ Mﬁﬁﬁ$$l%%%
MY BCRAREE — 2K



Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Consolidation (Continued)

Non-controlling interests represent the equity in
subsidiaries not attributable, directly or indirectly, to the
Company. Non-controlling interests are presented in the
consolidated statement of financial position and
consolidated statement of changes in equity within equity.
Non-controlling interests are presented in the consolidated
statement of profit or loss and other comprehensive
income as an allocation of profit or loss and total
comprehensive income for the year between the non-
controlling shareholders and owners of the Company.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling shareholders even if this results in
the non-controlling interests having a deficit balance.

Changes in the Company’s ownership interest in a
subsidiary that do not result in a loss of control are
accounted for as equity transactions (i.e. transactions with
owners in their capacity as owners). The carrying amounts
of the controlling and non-controlling interests are adjusted
to reflect the changes in their relative interests in the
subsidiary. Any difference between the amount by which
the non-controlling interests are adjusted and the fair value
of the consideration paid or received is recognised directly
in equity and attributed to the owners of the Company.
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Notes to the Consolidated Financial Statements (Continued)

8 M5 R aE (8)

For the year ended 31 December 2022 #HZ_—F - —#+_-A=+—HIFFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currency translation
(i) Functional and presentation currency

[tems included in the financial statements of each of
the Group's entities are measured using the currency
of the primary economic environment in which the
entity operates (the “functional currency”). The
consolidated financial statements are presented in
HK$. The functional currency of the Group's principal
operating entities is Renminbi. The directors consider
that choosing HK$ as the presentation currency best
suits the needs of the shareholders and investors.

(ii) Transactions and balances in each entity’s
financial statements

Transactions in foreign currencies are translated into
the functional currency on initial recognition using
the exchange rates prevailing on the transaction
dates. Monetary assets and liabilities in foreign
currencies are translated at the exchange rates at
the end of each reporting period. Gains and losses
resulting from this translation policy are recognised
in profit or loss.

Non-monetary items that are measured at fair values
in foreign currencies are translated using the
exchange rates at the dates when the fair values are
determined.

When a gain or loss on a non-monetary item is
recognised in other comprehensive income, any
exchange component of that gain or loss is
recognised in other comprehensive income. When a
gain or loss on a non-monetary item is recognised in
profit or loss, any exchange component of that gain
or loss is recognised in profit or loss.
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Notes to the Consolidated Financial Statements (Continued)

fr & P 35 80 R P 5 (48)

For the year ended 31 December 2022 #HZ_—F - —#+_-_A=+—HIFFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currency translation (Continued)
(iii) Translation on consolidation

The results and financial position of all the Group's
entities that have a functional currency different from
the Group's presentation currency are translated into
the Group's presentation currency as follows:

— Assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of
financial position;

— Income and expenses are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative
effect of the rates prevailing on the transaction
dates, in which case income and expenses are
translated at the exchange rates on the
transaction dates); and

— All resulting exchange differences are
recognised in the translation reserve.

On consolidation, exchange differences arising from
the translation of the net investment in foreign
entities and of borrowings are recognised in
translation reserve. \When a foreign operation is sold,
such exchange differences are recognised in
consolidated profit or loss as part of the gain or loss
on disposal.
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Notes to the Consolidated Financial Statements (Continued)
e MEHREME(])

For the year ended 31 December 2022

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses. The
cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and
location for its intended use.

Subsequent costs are included in the asset's carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other repairs
and maintenance are recognised in profit or loss during
the period in which they are incurred.

Depreciation is calculated using the straight-line method

to allocate the cost of the assets to their residual values

over their estimated useful lives, as follows:

Leasehold improvements 3 year or over the lease term,
whichever is shorter

Computer equipment 2-3 years
and software
Office equipment 5 years

The estimated residual values, useful lives and
depreciation method are reviewed, at the end of each
reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant asset,
and is recognised in profit or loss.
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investment properties

Investment properties are land and/or buildings held to
earn rentals and/or for capital appreciation. An investment
property is measured initially at its cost including all direct
costs attributable to the property.

After initial recognition, the investment property is stated
at its fair value based on valuation by an external
independent valuer. Gains or losses arising from changes
in fair value of the investment property are recognised in
profit or loss for the period in which they arise.

The gain or loss on disposal of an investment property is
the difference between the net sales proceeds and the
carrying amount of the property, and is recognised in profit
or loss.

Leases
The Group as lessor
Operating leases

Leases that do not substantially transfer to the lessees all
the risks and rewards of ownership of assets are
accounted for as operating leases. Rental income from
operating leases is recognised on a straight-line basis over
the term of the relevant lease.

Club membership

Club membership with indefinite useful life is stated at
cost less any impairment losses. Impairment is reviewed
annually or when there is any indication that the club
membership has suffered an impairment loss.

BE_F_—F1_A=+1—HIFE

4.

EXREFBE (&)

REWE

RANEARERDES R/ HE A
BEN IR BT - REDEY)
SRR (B SRS (5 O EL AR
A3 -

R HERIE  REWEREINEIE
MIEEMEGERAREEIIE K
EWMELABEEIMELZER
TR FTE A HAR 2 B NFER ©

HEREMENER A ENHERN

?%fklﬁf‘%%ﬁéﬁ%@@ZFaﬂﬁ'ﬂ%gﬁ i
RIBE IR o

HE

REBEERBEA

HEHE

BERAENMERRLOHREEL b
VEEBEAEANBEEFELSREH
EAR- REKLLZHENEHSBAR
HEREFHANANBGERER -

e
B ERE AR S e R AR A
BARERBEIIE AEBEeEF

IR ETRBTEMERRIBER
B EMRE

RuBEBRERER DT /2022 £

101



102

Notes to the Consolidated Financial Statements (Continued)
e MEHREME(])

For the year ended 31 December 2022

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised in
the consolidated statement of financial position when the
Group becomes a party to the contractual provisions of
the instruments.

Financial assets are derecognised when the contractual
rights to receive cash flows from the assets expire; the
Group transfers substantially all the risks and rewards of
ownership of the assets; or the Group neither transfers
nor retains substantially all the risks and rewards of
ownership of the assets but has not retained control on
the assets. On derecognition of a financial asset, the
difference between the asset’s carrying amount and the
sum of the consideration received is recognised in profit
or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expired. The difference between the carrying amount of
the financial liability derecognised and the consideration
paid is recognised in profit or loss.

Financial assets

Financial assets are recognised and derecognised on a
trade date basis where the purchase or sale of an asset is
under a contract whose terms require delivery of the asset
within the timeframe established by the market
concerned, and are initially recognised at fair value, plus
directly attributable transaction costs except in the case of
investments at fair value through profit or loss. Transaction
costs directly attributable to the acquisition of investments
at fair value through profit or loss are recognised
immediately in profit or loss.

Financial assets of the Group are classified as financial
assets at amortised cost.
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial assets (Continued)

Financial assets (including trade and other receivables) are
classified under this category if they satisfy both of the
following conditions:

— the assets are held within a business model whose
objective is to hold assets in order to collect
contractual cash flows; and

— the contractual terms of the assets give rise on
specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

They are subsequently measured at amortised cost using
the effective interest method less loss allowance for
expected credit losses.

Loss allowances for expected credit losses

The Group recognises loss allowances for expected credit
losses on financial assets at amortised cost. Expected
credit losses are the weighted average of credit losses
with the respective risks of a default occurring as the
weights.

At the end of each reporting period, the Group measures
the loss allowance for a financial instrument at an amount
equal to the expected credit losses that result from all
possible default events over the expected life of that
financial instrument (“lifetime expected credit losses”)
for trade receivables or if the credit risk on that financial
instrument has increased significantly since initial
recognition.

If, at the end of the reporting period, the credit risk on a
financial instrument (other than trade receivables) has not
increased significantly since initial recognition, the Group
measures the loss allowance for that financial instrument
at an amount equal to the portion of lifetime expected
credit losses that represents the expected credit losses
that result from default events on that financial instrument
that are possible within 12 months after the reporting
period.

The amount of expected credit losses or reversal to adjust
the loss allowance at the end of the reporting period to
the required amount is recognised in profit or loss as an
impairment gain or loss.
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Notes to the Consolidated Financial Statements (Continued)
e MEHREME(])

For the year ended 31 December 2022

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents represent cash at bank
and on hand, demand deposits with banks and other
financial institutions, and short-term highly liquid
investments which are readily convertible into known
amounts of cash and subject to an insignificant risk of
change in value. Bank overdrafts which are repayable on
demand and form an integral part of the Group's cash
management are also included as a component of cash
and cash equivalents.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual
arrangements entered into and the definitions of a
financial liability and an equity instrument under HKFRSs.
An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting
all of its liabilities. The accounting policies adopted for
specific financial liabilities and equity instruments are set
out below.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred, and subsequently measured at
amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the end of the
reporting period.

Trade and other payables

Trade and other payables are stated initially at their fair
value and subsequently measured at amortised cost using
the effective interest method unless the effect of
discounting would be immaterial, in which case they are
stated at cost.
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Equity instruments

Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.

Revenue from contracts with customers

Revenue is measured based on the consideration
specified in a contract with a customer with reference to
the customary business practices and excludes amounts
collected on behalf of third parties. For a contract where
the period between the payment by the customer and the
transfer of the promised product or service exceeds one
year, the consideration is adjusted for the effect of a
significant financing component.

The Group recognises revenue when it satisfies a
performance obligation by transferring control over a
product or service to a customer. Depending on the terms
of a contract and the laws that apply to that contract, a
performance obligation can be satisfied over time or at a
point in time. A performance obligation is satisfied over
time if:

— the customer simultaneously receives and consumes
the benefits provided by the Group’s performance;

— the Group's performance creates or enhances an
asset that the customer controls as the asset is
created or enhanced; or

— the Group's performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

If a performance obligation is satisfied over time, revenue
is recognised by reference to the progress towards
complete satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in time when
the customer obtains control of the product or service.
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Notes to the Consolidated Financial Statements (Continued)
e MEHREME(])

For the year ended 31 December 2022

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Other revenue

Interest income is recognised using the effective interest
method.

Rental income is recognised on a straight-line basis over
the lease term.

Employee benefits

(i)

(i)

(iii)

Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the
at the end of the reporting period.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

Pension obligations

The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by the
Group and employees are calculated as a percentage
of employees’ basic salaries. The retirement benefit
scheme cost charged in profit or loss represents
contributions payable by the Group to the funds.

Termination benefits

Termination benefits are recognised at the earlier of
the dates when the Group can no longer withdraw
the offer of those benefits and when the Group
recognises restructuring costs and involves the
payment of termination benefits.

Share-based payments

The Group issues equity-settled share-based payments to
certain directors and employees. The fair value of options
granted under the employee share option plan is
recognised as staff costs with a corresponding increase in
equity.
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Share-based payments (Continued)

The total expense is recognised over the vesting period,
which is the period over which all of the specified vesting
conditions are to be satisfied. At the end of each period,
the entity revises its estimates of the number of options
that are expected to vest based on the non-market vesting
and service conditions. It recognises the impact of the
revision to original estimates, if any, in the consolidated
statement of profit or loss, with a corresponding
adjustment to equity.

Non-market vesting conditions are included in
assumptions about the number of options that are
expected to vest. The total expense is recognised over
the vesting period, which is the period over which all of
the specified vesting conditions are to be satisfied.

After vesting date, when the share options are forfeited
prior to the expiry date, the amount previously recognised
in the “Share option reserve” will be transferred to the
“Accumulated losses” within the consolidated statement
of changes in equity.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are capitalised as
part of the cost of those assets, until such time as the
assets are substantially ready for their intended use or
sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

To the extent that funds are borrowed generally and used
for the purpose of obtaining a qualifying asset, the amount
of borrowing costs eligible for capitalisation is determined
by applying a capitalisation rate to the expenditures on
that asset. The capitalisation rate is the weighted average
of the borrowing costs applicable to the borrowings of the
Group that are outstanding during the period, other than
borrowings made specifically for the purpose of obtaining
a qualifying asset.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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Notes to the Consolidated Financial Statements (Continued)
e MEHREME(])

For the year ended 31 December 2022

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

Income tax represents the sum of the current tax and
deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit recognised in profit
or loss because it excludes items of income or expense
that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that
it is probable that taxable profits will be available against
which deductible temporary differences, unused tax
losses or unused tax credits can be utilised. Such assets
and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is settled
or the asset is realised, based on tax rates that have been
enacted or substantively enacted by the end of the
reporting period. Deferred tax is recognised in profit or
loss, except when it relates to items recognised in other
comprehensive income or directly in equity, in which case
the deferred tax is also recognised in other comprehensive
income or directly in equity.

The measurement of deferred tax assets and liabilities
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model,
the carrying amounts of such properties are presumed to
be recovered through sale, unless the presumption is
rebutted. The presumption is rebutted when the
investment property is depreciable and is held within a
business model of the Group whose business objective is
to consume substantially all of the economic benefits
embodied in the investment property over time, rather
than through sale. If the presumption is rebutted, deferred
tax for such investment properties are measured based on
the expected manner as to how the properties will be
recovered.

Deferred tax assets and liabilities are offset when there is
a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and
the Group intends to settle its current tax assets and
liabilities on a net basis.
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Notes to the Consolidated Financial Statements (Continued)
e MEHREME(])

For the year ended 31 December 2022

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Segment reporting

Operating segments and the amounts of each segment
item reported in the consolidated financial statements are
identified from the financial information provided regularly
to the Group's executive directors for the purpose of
allocating resources and assessing the performance of the
Group's various lines of business.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are
similar in respect of the nature of products and services,
the nature of productions processes, the type or class of
customers, the methods used to distribute the products
or provide the services, and the nature of the regulatory
environment. Operating segments which are not
individually material may be aggregated if they share a
majority of these criteria.

Related parties

A related party is a person or entity that is related to the
Group.

(@) A person or a close member of that person’s family
is related to the Group if that person:

(i) has control or joint control over the Group;

(i) bhas significant influence over the Group; or

(i) is a member of the key management personnel
of the Group or of a parent of the Company.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2022 #HZ_—F - —#+_-_A=+—HIFFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Related parties (Continued)

(b) An entity is related to the Group if any of the
following conditions applies:

() The entity and the Company are members of
the same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others).

(i)~ One entity is an associate or joint venture of
the other entity (or an associate or joint venture
of a member of a group of which the other
entity is a member).

(i) Both entities are joint ventures of the same
third party.

(iv)  One entity is a joint venture of a third entity and
the other entity is an associate of the third
entity.

(v)  The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group. If the
Group is itself such a plan, the sponsoring
employers are also related to the Group.

(vi)  The entity is controlled or jointly controlled by a
person identified in (a).

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity).

(viii) The entity, or any member of a group of which
it is a part, provides key management personnel
services to the Company or to a parent of the
Company.

4.

EXREFBE (&)

EBREAL(E)

(b)

H—EERENTS MTEHf#
HANS SRR EA R

() ZEREAQR/R-KE
A= WNCILQIE-3 S 3/NT I
ERpEEPNSIPSAEIEN b= PN E
HEEHE) -

iy HEF—HEBEREAS—HERE
R A RSk A B A R (oK
HP—HEBARS —HER
FTEBEEK E AR MEZ N

AHAERRA]) °

(i) MEEBYBR-F=T7

N NE

(iv) EF—HERAS—RFE=]
MEERRA Ma—HEE
REFBEZTHEZERE] -

v) ZERBIIASANKESELRE
BEHENERENERRT
REVRAKBHETE o A
SERG BZAE - RHEE
B EE T REANEE AR

8 o

(vi) ZERSX()BEMHAA
TG R AR -

(vi) @) BEFENEEREEX
E/gijj‘kﬁ'j} EE(HZE
NE)ETBEBABZ

/\i °

(viii) MARRQFSHAR B A BE
HEZEBABREHEE
SEFBEEMIRKER
E—J o

RuBEBRERER DT /2022 £

111



112

Notes to the Consolidated Financial Statements (Continued)
e MEHREME(])

For the year ended 31 December 2022

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment of assets

At the end of each reporting period, the Group reviews
the carrying amounts of its tangible assets other than
receivables, to determine whether there is any indication
that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of any
impairment loss. Where it is not possible to estimate the
recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating
unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset.

If the recoverable amount of an asset or cash-generating
unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the
carrying amount of the asset or cash-generating unit is
increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined (net of amortisation or depreciation) had no
impairment loss been recognised for the asset or cash-
generating unit in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a
revaluation increase.
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Group has a present legal or
constructive obligation arising as a result of a past event,
it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can
be made. Where the time value of money is material,
provisions are stated at the present value of the
expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more future events are also disclosed as contingent
liabilities unless the probability of outflow is remote.

Events after the reporting period

Events after the reporting period that provide additional
information about the Group's position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and are
reflected in the consolidated financial statements. Events
after the reporting period that are not adjusting events are
disclosed in the notes to the consolidated financial
statements when material.

BE—F-_—F+_HA=1—HIFE
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Notes to the Consolidated Financial Statements (Continued)
e MEHREME(])

For the year ended 31 December 2022

5.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders and benefits
for other stakeholders and to maintain an optimal capital
structure to reduce the cost capital.

The capital structure of the Group consists solely of equity
attributable to owners of the Company, comprising issued
share capital and reserves.

The Directors review the cost of capital and the associated
risk on a regular basis, and take appropriate actions to
adjust the Group capital structure in a timely manner.

In order to fund the Group's sales of materials business,
properties investment and current development,
significant amounts of capital in the form of borrowing or
equity, or a combination of both, are considered to be
necessary in the future. The Directors such funding for the
future development will be available as and when
required.

The Group monitors capital on the basis of the gearing
ratio. This ratio is calculated as net debt divided by total
equity. Net debt is calculated as the sum of other
borrowings, shareholders’ loan and loan from a fellow
subsidiary, less bank and cash balances. Total equity
represents total equity as shown on the consolidated
statement of financial position of the Group.

e T - —F+-A=+—HIFE

5.
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #HZ-FE_-—F+_-H=1—HILFE

5. CAPITAL RISK MANAGEMENT (Continued) 5. BEXEREE (&)
The gearing ratio as at 31 December 2022 and 2021 was R-_EBE-_—_FR-_FE-_—F+=A1
as follows: —t+—HNEARBBLRNAT :

2022 2021

- —E-—%F

HK$'000 HK$'000

FH T FHET

Other borrowings HEMEE 202,287 216,324

Shareholders’ loan AR E 9,986 10,184

Loan from a fellow subsidiary KRERRWB AR ZEK 28,139 20,234

Less: Bank and cash balances B IRIT MRS R (8,143) (8,988)

Net debt FARE 232,269 237,754
Total equity HEmAEEE (40,171) 221,118

Gearing ratio BEAXRBELE N/A 7 F 108%

6. CRITICAL JUDGEMENTS AND KEY ESTIMATES 6. BE®¥ERFEM45

Critical judgements in applying accounting policies FEREBERE/EL N E KM

In the process of applying the accounting policies, the RNERSTHER  BFEHEHUT
directors have made the following judgements that have W BHRRANMERASEEREANY
the most significant effect on the amounts recognised in 25 HET o

the consolidated financial statements.

(a) Going concern basis (a) HELKEEZE
These consolidated financial statements have been ZEGAVBERRDBESEL
prepared on a going concern basis, the validity of EEERE  HEREBURMNZE
which depends upon the financial support of the % R B 4R A B B S S 45 R A B At
Controlling Shareholder at a level sufficient to finance AREEEEESCHENES o &F
the working capital requirements of the Group. [EERGE IR R 2/t -

Details are explained in note 2 to the consolidated
financial statements.
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Notes to the Consolidated Financial Statements (Continued)

8 M5 R aE (8)

For the year ended 31 December 2022 #HZEZ—F - —F+-HA=+—HIFFE

6. CRITICAL JUDGEMENTS AND KEY ESTIMATES 6.
(Continued)

Critical judgements in applying accounting policies
(Continued)

(b) Deferred tax for investment properties

For the purposes of measuring deferred tax for
investment properties that are measured using the
fair value model, the directors have reviewed the
Group's investment property portfolios and
concluded that the Group's investment properties
are held under a business model of which the
objective is to consume substantially all of the
economic benefits embodied in the investment
properties over time, rather than through sale.
Therefore, in determining the Group's deferred tax
for investment properties, the directors have
rebutted the presumption that investment properties
measured using the fair value model are recovered
through sale.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are discussed
below.

(a) Fair values of investment properties

The Group appointed an independent professional
valuer to assess the fair values of the investment
properties. In determining the fair values, the valuer
has utilised a method of valuation which involves
certain estimates. The directors have exercised their
judgement and are satisfied that the method of
valuation is reflective of the current market
conditions.
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Notes to the Consolidated Financial Statements (Continued)

fr & P 35 80 R P 5 (48)

For the year ended 31 December 2022 #HZ_—F - —#+_-_A=+—HIFFE

6. CRITICAL JUDGEMENTS AND KEY ESTIMATES 6.

(Continued)
Key sources of estimation uncertainty (Continued)

(b) Impairment of financial assets of amortised costs

The loss allowances for financial assets at amortised
cost (including trade receivables, loan receivables
and deposits and other receivables) are based on
assumptions about risk of default and expected loss
rates. The Group uses judgement in making these
assumptions and selecting the inputs to the
impairment calculation, based on the Group's past
history, existing market conditions as well as
forward-looking estimates at the end of each
reporting period.

The Group applies the HKFRS 9 simplified approach
to measure expected credit losses which uses a
lifetime expected loss allowance for all trade
receivables. For trade receivables which have
impaired, the Group assessed individually and
provided for credit losses allowance. If no reasonable
and supportable information is available without
undue cost for expected credit losses measurement,
the trade receivables were grouped by reference to
the credit risk characteristics and assessed
collectively for credit losses allowance. When
measuring expected credit loss, the Group considers
the credit loss experience, ageing of overdue trade
receivables, customers’ repayment history and
customers’ financial position, and adjusts by taking
into consideration current conditions and forward-
looking factors.

Changes in assumptions used could materially affect
the fair value of these balances and as a result affect
the Group’s financial condition and results of
operation.

Details of the key assumptions and inputs used for
trade receivables, loan receivables and deposits and
other receivables are disclosed in Notes 22, 19, and
23 respectively.

87 8 ) i e = B A ST ()

A T REENERRR (&)

RBHERATENMBEE 2R
=1

HEHEAAI R ERMEE (B
REWEZRR  BRER KRR
& N H AL FE U RIR) B B 1R B A
EREEDRRMEHEERER
ENER - AREREBEAEE R
BEESE - BEMRARERE
%XmﬁF%%H 150 A 1 1 1
HZFRRMERREFTENE
ABUER

REBERBEBMBRELRE
O AT ETRHAEEEE
RSP A ERWE B R E A
B HRBREEEERE - Y
REBEERENERE ZHERRX
REEER T EIEHEREE
Eﬂgﬁéﬁ Wt ERBMEEBR

AR AE M X FRE RS
ﬁTéﬁﬁ$’W$%@ﬁVﬁ
SRS EWE ZRKE D
RETHES KRN EESREE
BE -RAEEHEEBEER
B AEEZEEEBRLR
JEWE ZERFUB KRR - TP 8
Eiﬁﬂiﬂiﬁiﬁ?ﬁaﬁﬁﬂﬁﬁ%ﬁﬁiﬁ' Niz
EEER AIARSL TN AT BE 14 A =TT
PR o

Pﬁ%ﬁﬁfﬁ““ﬁ’]“iéb—kﬁ FER
MR BEENERTE  Hil
%%$’i@zﬁﬂ“#/ﬁ&,ﬁ$%¥

n\E! °

R E SRR BEERNRIZS
&Eﬂﬂf%z KIEFTER A Y 2R
&ﬁa ABIEFE D BRI T

~ 19K 23z ©

RuBEBRERER DT /2022 £

117



118

Notes to the Consolidated Financial Statements (Continued)

8 M5 R aE (8)

For the year ended 31 December 2022 #HZEZ—F - —F+-HA=+—HIFFE

6. CRITICAL JUDGEMENTS AND KEY ESTIMATES 6.
(Continued)

Key sources of estimation uncertainty (Continued)
(c) Income taxes and deferred taxation

The Group is subject to income taxes in several
jurisdictions. Significant estimates are required in
determining the provision for income taxes. There
are many transactions and calculations for which the
ultimate tax determination is uncertain during the
ordinary course of business. Where the final tax
outcome of these matters is different from the
amounts that were initially recorded, such
differences will impact the income tax and deferred
tax provisions in the period in which such
determination is made.

Deferred income tax assets relating to certain
temporary differences and tax losses are recognised
when management considers it is probable that
future taxable profit will be available against which
the temporary differences or tax losses can be
utilised. The outcome of their actual utilisation may
be different.

7. FINANCIAL RISK MANAGEMENT 7.

The Group’s activities expose it to a variety of financial
risks: foreign currency risk, credit risk, liquidity risk and
interest rate risk. The Group's overall risk management
programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects
on the Group’s financial performance.

(a) Foreign currency risk

The Group has minimal exposure to foreign currency
risk as most of its business transactions, assets and
liabilities are principally denominated in the functional
currencies of the respective Group’s entities. The
Group currently does not have a foreign currency
hedging policy in respect of foreign currency
transactions, assets and liabilities. The Group will
monitor its foreign currency exposure closely and
will consider hedging significant foreign currency
exposure should the need arise.
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022

7. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Credit risk

The carrying amount of the bank and cash balances,
trade, loan and other receivables included in the
consolidated statement of financial position
represents the Group’s maximum exposure to credit
risk in relation to the Group's financial assets.

The Group has policies in place to ensure that sales
are made to customers with an appropriate credit
history and take into account information specific to
the customer as well as pertaining to the economic
environment in which the customer operates.
Normally, the Group does not obtain collateral from
customers. The credit risk on bank and cash balances
is limited because the counterparties are banks with
high credit-ratings assigned by international credit-
rating agencies.

The directors are of the opinion that the credit risk on
loan receivables is limited as the management has
closely mentioned its recoverability and ensure
adequate provision for impairment is made when
necessary.

As at 31 December 2022, in respect of trade
receivables, the Group is exposed to concentration
of credit risk to the extent that approximately
HK$14.1 million (2021: HK$2.9 million) of trade
receivables is attributable by a single customer. In
order to minimise the credit risk, the Group closely
monitored the outstanding balances on an ongoing
basis to ensure that follow-up actions are taken to
recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual
debt at each balance sheet date to ensure that
adequate impairment losses are made for
irrecoverable amounts.
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Notes to the Consolidated Financial Statements (Continued)

8 M5 R aE (8)

For the year ended 31 December 2022 #HZ_—F - —#+_-A=+—HIFFE

7. FINANCIAL RISK MANAGEMENT (Continued) 7.
(b) Credit risk (Continued)

The Group considers whether there has been a
significant increase in credit risk of financial assets
on an ongoing basis throughout each reporting
period by comparing the risk of a default occurring as
at the reporting date with the risk of default as at the
date of initial recognition. It considers available
reasonable and supportive forwarding-looking
information. Especially the following information is
used:

— internal credit rating;
— external credit rating (if available);

— actual or expected significant adverse changes
in business, financial or economic conditions
that are expected to cause a significant change
to the debtor’s ability to meet its obligations;

— actual or expected significant changes in the
operating results of the debtor;

— significant increases in credit risk on other
financial instruments of the same debtor; and

— significant changes in the value of the collateral
or in the quality of guarantees or credit
enhancements; and

— significant changes in the expected
performance and behaviour of the debtor,
including changes in the payment status of
debtor.
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022

7. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Credit risk (Continued)

A significant increase in credit risk is presumed if a
debtor is more than 30 days past due in making a
contractual payment. A default on a financial asset is
when the counterparty fails to make contractual
payments within 60 days of when they fall due.

Financial assets are written off when there is no
reasonable expectation of recovery, such as a debtor
failing to engage in a repayment plan with the Group.
The Group normally categorises a loan or receivable
for write off when a debtor fails to make contractual
payments greater than 360 days past due. Where
loans or receivables have been written off, the
Group, if practicable and economical, continues to
engage in enforcement activity to attempt to recover
the receivable due.

The Group uses two categories for non-trade
receivables which reflect their credit risk and how
the loss provision is determined for each of the
categories. In calculating the expected credit loss
rates, the Group considers historical loss rates for
each category and adjusts for forward-looking data.
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Category Definition Loss provision
bl E&R BREE
Performing Low risk of default and strong capacity to pay 12 month expected losses
B4 B )RR AR K 5REE 58 128 Afa8RE A
Non-performing Significant increase in credit risk Lifetime expected losses
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Notes to the Consolidated Financial Statements (Continued)
FeMBmERME ()

For the year ended 31 December 2022 #HZ T - —F+ _H=1—HIFFE

7. FINANCIAL RISK MANAGEMENT (Continued) 7. UBEBERE (&)

(¢) Liquidity risk (c) REBELEBS
The Group's policy is to regularly monitor current and REENBEK AT HEREER R
expected liquidity requirements to ensure that it EERBESFTE  UEREHE
maintains sufficient reserves of cash and availability EEHRsHERENESHLE
of financial support from controlling shareholder to HHREBESTE -
meet its liquidity requirements in the short and long
term.
The table below analyses the Group's financial TEROMAERBIREZA 4R EA
liabilities into relevant maturity groupings based on MBI RN G A B R B
the remaining period at the date of the consolidated HERLAERIISEN NS E
statement of financial position to the contractual B ZRABEESHEAEES LR
maturity date. The amounts disclosed in the table are NIWETR -

the contractual undiscounted cash flows.

Less than
1 year 1-2 years 2-3 years Total
—FHE MELL
—FR BREST B=FUT @t
HK$'000 HK$'000 HK$'000 HK$'000
TET FHET THET THT
At 31 December 2022 R-BE-_%
+=ZA=+-H
Trade and other payables ENBSET &
HitfERZIE 186,272 186,272
Other borrowings : Jrﬁg“,m 208,721 208,721
Shareholders' loans REE 9,986 9,986
Loan from a fellow subsidiary ~ RERZMBRAER 28,139 28,139
Amount due to a fellow subsidiary &R Z B A A)ZIE 114 114
At 31 December 2021 R-E--%
+=A=+-H
Trade and other payables EREZER R
Hit MR 80,133 - - 80,133
Other borrowings EER 10,816 223,110 - 233,926
Shareholders' loan REE 10,244 - - 10,244
Loan from a fellow subsidiary KRERZMBARZER 20,534 - - 20,534
Amount dug to a fellow subsidiary JERRZFTE A FFUE 168 - - 168

121,895 223,110 - 345,005
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Notes to the Consolidated Financial Statements (Continued)

& M 3R R (48)

For the year ended 31 December 2022 #HZ T - —F+ _-H=1—HIFFE

7. FINANCIAL RISK MANAGEMENT (Continued)
(d) Interest rate risk

The Group has no significant interest-bearing assets
and liabilities other than cash at banks, other
borrowings, shareholders’ loan and loan from a
fellow subsidiary.

The directors consider the Group’s exposure of the
bank balances to cash flow interest rate risk is not
significant as the interest rate fluctuation on bank
balances is minimal and the Group’s income and
operating cash flows are substantially independent of
changes in interest rates. As at 31 December 2022
and 2021, the Group’s other borrowings, shareholders’
loan and loan from a fellow subsidiary bore fixed
interest rates which expose the Group to fair value
interest rate risk. Management considers the fair value
interest rate risk is insignificant to the Group.
Accordingly, no sensitivity analysis is performed.

The Group currently does not have any interest rate
hedging policy in relation to interest rate risks. The
directors monitor the Group's exposure on an
ongoing basis and will consider hedging interest rate
risk should the need arise.

(e) Categories of financial instruments

M EREE ()

(d)

(e)

THEE

Financial assets
Financial assets at amortised cost

RBERATIRNEREE

(including cash and cash (BiEReRECEED)
equivalents)
Financial liabilities =8 =N

Financial liabilities at amortised cost I&# SR AFIBE S R B &

(f) Fair values

The carrying amounts of the Group's financial assets
and financial liabilities as reflected in the consolidated
statement of financial position approximate their
respective fair values.

(f)

A =@ R
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FET FATT
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #Z-—FE-—F+_H=1—HIFE

8.

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.
The following disclosures of fair value measurements use
a fair value hierarchy that categories into three levels the
inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active
markets for identical assets or liabilities.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or
liability.
The Group's policy is to recognise transfers into and
transfers out of any of the three levels as of the date of
the event or change in circumstances that caused the
transfer.

(a) Disclosures of level in fair value hierarchy

As at 31 December 2022

8.

DIREEE

ARNBE/KETSL2EERTERY
ETZBFR 555 EEE I
KRB REREANTZERE - TXE
BRAREERBRAENR(EE
HIZMERNPRAUGEAAEBED
BAZBED R=ERER

F—RBA - HREEXABNEE
MG ERE CREHE) -

F_RBA  RE-LBEEOREINR
S BEELBEANERKBRBES
HE B A B

F=RBA EEXRBENTAERSR
BABIE ©

AEENBRR SN BELEEHERENE

HEBEREEHE AR =—EEREE
AREH -

(a) DAREEBHREE:

e

R-B-=#+=A=+—8

Fair value measurements using:

ERANTERFTENDAEE:

Level 1 Level 2 Level 3 Total
Description Bt B B B=M st
HK$'000 HK$'000 HK$'000 HK$'000
TET TERT TR TET
Recurring fair value BEEQAAEENE
measurements:
Investment properties REME
Commercial - PRC BA - 126,434 126,434

Total recurring fair value EH#4A A EETE
measurements e

126,434 126,434
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Notes to the Consolidated Financial Statements (Continued)

fr & P 35 80 R P 5 (48)

For the year ended 31 December 2022 #HZEZ=—F - —F+-HA=+—HIFFE

8. FAIR VALUE MEASUREMENTS (Continued) 8. AAREEE(HE)
(a) Disclosures of level in fair value hierarchy (a) DAAEEEBHRIKE (E)
(Continued)
As at 31 December 2021: N-EB-_—5+=-BA=+—8:
Fair value measurements using:
FRAUTERTENRAEE
Level 1 Level 2 Level 3 Total
Description Bt F—H F-M E=M 1aEt
HK$'000 HK$'000 HK$'000 HK$'000
FBT FET FHT FET
Recurring fair value KEMRAREBERFE -
measurements:
Investment properties REME
Commercial - PRC 7 — 172,528 - 172,528
Total recurring fairvalue & E MU DA BEHE85E
measurements 172,528 - 172,528

During the year ended 31 December 2022, investment
properties amounting to RMB172,528,000 were
transferred from measurement based on level 2 to
level 3 as a result of the status of investment
properties changed during 2022, the Directors believe
change in the valuation method is more representable
to the fair value of the investment properties.

During the year ended 31 December 2021, there
were no transfer between Level 1 and Level 2, or
transfers into or out of Level 3.

HE—_ZT-_—#+-_A=+—H
FTEE BREMWEARE
172,528,000 T HIZ & — it =
EARE=ZRTE  AREED
ER_Z__FHRREE
EHREHEFENESHFRAR
EMENANTEE -

BE-_T-_—F+=-_A=+—H
WFE WERE-—RNE_H
ANFESFzEOER  JREn
F AR A -
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Notes to the Consolidated Financial Statements (Continued)

fn & P35 30 R P 5 (48)

For the year ended 31 December 2022

BE T —F+_H=+—HILFE

8. FAIR VALUE MEASUREMENTS (Continued) 8. AREEFE(H)
(b) Reconciliation of assets measured at fair value (b) BE=ZHKAABEFTEZEE
based on level 3 HER
Investment
properties
Commercial
Description At -PRC Total
BREYHE
BmA — FH HEt
HK$'000 HK$'000
FHET FET
At 1 January 2022 N-—ZE-__—H—H - -
Transfer from level 2to level 3 RERNHE-_RERE
during the year BE=4 172,528 172,528
Losses recognised in profit RIEBEFERAZER*
or loss* (35,795) (35,795)
Exchange difference EHEE (10,299) (10,299)
At 31 December 2022 R-E-_—_F£+=-B=+—H 126,434 126,434
* Include losses for assets held * RBEMRFTITEESA
at end of reporting period B8 (35,795) (35,795)

(c) Disclosure of valuation process used by the
Group and valuation techniques and inputs

used in fair value measurements

The Board is responsible for the fair value measurements
of assets and liabilities required for financial reporting
purposes, including level 3 fair value measurements.

For level 3 fair value measurements, the Group will
normally engage external valuation experts with the
recognised professional qualifications and recent
experience to perform the valuations.
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #HZ-FE_-—F+_-H=1—HILFE

8. FAIR VALUE MEASUREMENTS (Continued)

(c)

Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements (Continued)

The following table gives information about how the
fair values of the Group's investment properties
carried at fair value are determined.

Level 3 fair value measurements

8. AREEFEGHE)

(c) AKEFRERGEERFRAR
BEFEREANMGERNR
BABBNKE (&)
TREHMAEEAEEIZ AR
EBEENREMENAREE -

F=RANEETE

a

Effect on
fair value
Valuation Unobservable for increase 2022
Description technique inputs Range of inputs Fair value
WAYEEM
HAREE t- b
Btk RER THEERAYE gE 2 4 AREE
HK$'000
THT
Investment Term and Estimated rental RMB12.4 to Increase
properties reversionary value (per sq.m. RMB 71.5
— PRC method and per month)
RENE-TE FHREENE AHHELE AR¥1247E £
EHE (BY¥FXREA) AR5
Long term vacancy 5% to 20% Decrease
rate
REZEX 5% £ 20% AL
Discount rate 2.5% t0 3.5% Decrease
R % 25% Z3.5% "D
Level 2 fair value measurements E_RAAEEE
Fair value
Description Valuation technique Key Input 2021
—E-—F
Rt fRER FTEHAHE AREE
HK$'000
FET
Investment properties Market comparable Price per square metre 172,528

— PRC
REAME-—FHE

approach
TG

¥ RER
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Notes to the Consolidated Financial Statements (Continued)
e MEHREME(])

For the year ended 31 December 2022

9.

SEGMENT INFORMATION

In a manner consistent with the way in which information
is reported internally to the executive directors, who are
the chief operation decision-makers, the Group has
presented the following reportable segments:

(i) Sale of materials business; and
(i) Properties investment.

For the purposes of assessing segment performance and
allocating resources between segments, the executive
directors monitor the results, assets and liabilities
attributable to each reportable segment on the following
basis:

(@A) Segment assets include all tangible and current
assets with the exception of rental deposits,
intangible assets and other unallocated head office
corporate assets.

(b) Segment liabilities include all liabilities with the
exception of shareholders’ loan, amount due to a
fellow subsidiary, loan from a fellow subsidiary, asset
retirement obligation, other borrowings and other
unallocated head office corporate liabilities.

(c) Segment results are allocated to reportable
segments with reference to sales generated and
expenses incurred by those segments, together with
fair value change of investment properties, selling
and distribution expenses, administrative and
operating expenses, and impairment losses on trade
receivables and prepayments, net.

The amounts provided to the executive directors with
respect to the information mentioned above are measured
in a manner consistent with that of the consolidated
financial statements.

BE—F_—F1_A=1—HIFE

9.
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Notes to the Consolidated Financial Statements (Continued)

& M 3R R (48)

For the year ended 31 December 2022

9.

A E - —H#E+ A= —HIFEE

SEGMENT INFORMATION (Continued) 9. oHER (&)

An analysis of the Group’s revenue, results, assets and
liabilities for the Group’s reportable segments is as

follows:
Sale of
materials
business
HE
WRER
HK$'000
TER
For the year ended BE-Z--f%
31 December 2022 +ZB=+-HLEEE
Revenue from external customers INERE B UL A 268,692
Gross profit E5

Fair value change on investment
properties

Administrative and operating expenses  {TH &£ %

Impairment losses on trade receivables  JEUNE 582 R B 5B
and prepayments, net REERFE

Segment results DEEE

Unallocated: RO :

Other gains, net and interest income B UEs  Fl 2UA

Administrative and operating expenses  {TH RS &R %

Impairment of intangible assets BVEERE

Impairment loss on loan and
interest receivables
Loss on deregistration of subsidiaries

FEWE R e A SR E R

VR EYNG 53

Gain on disposal of subsidiaries HEREA A
Loss from operation LEER

Finance costs BEMA

Loss before tax BRFEAE B
Income tax expense FBRAS

Loss for the year

Properties
investment

NERE
HK$'000
TER

885

(35,795)
(1,409)

(36,319)

AEBEAEZHRBD A2 ARBRA - X
HBENBBZOWWT

Total
w@st

HK$000
THR

269,577

16,742

(35,795)
(1,903)

(517)

(21,473)

166
(8,104)
(330)

(215,290)
(208)
7,229

(238,010)
(10,709)

(248,719)
(3,685)
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Notes to the Consolidated Financial Statements (Continued)
FeMBmERME ()

For the year ended 31 December 2022 #Z-—FE-—F+_H=1—HIFE

9. SEGMENT INFORMATION (Continued) 9. EER(E)
Sale of
materials Properties
business investment Total
HE
MRIER MERE st
HK$'000 HK$'000 HK$’000
TART THET TET
At 31 December 2022 R-E-—#+=-B=+-H
Segment assets NEEE 132,172 261,230 393,402
Unallocated assets APEEE 723
Total assets BELT
Segment liabilities HEAE (121,033) (252,117) (373,150)
Unallocated liabilities APEEE (61,146)
Total liabilities BEBH (434,296)
Sale of
materials Properties
business  investment Unallocated Total
HE
EE L E3 % APE #ct
HK$'000 HK$'000 HK$’000 HK$’000
THET THERT THER THET
For the year ended BE-2--%
31 December 2022 +=ZR=1t—-HLEE
Capital expenditures BARY

1 3 O ENVIRO ENERGY INTERNATIONALHOLDINGS LIMITED / 2022 ANNUAL REPORT



Notes to the Consolidated Financial Statements (Continued)

fr & P 35 80 R P 5 (48)

9.

For the year ended 31 December 2022 #HZEZ=—F - —F+-HA=+—HIFFE
SEGMENT INFORMATION (Continued) 9. oXHER (&)
Sale of
materials Properties
business investment Total
HE
MRS MERE b
HK$'000 HK$'000 HK$'000
TR THL TET
For the year ended BE-Z--%
31 December 2021 +ZA=1+-HILEE
Revenue from external customers INBEEIA 321,077 767 321,844
Gross profit e 15,151 767 15,918
Fair value change on investment REMEANEEE
properties - (13,870) (13,870)
Selling and distribution expenses HERDHERAY (7,560) - (7,560
Administrative and operating expenses 17 [ &8 & B 57 (936) (2,054) (2,990)
Impairment losses on trade receivables  JEWNE 587 R B 5B
and prepayments, net EERTE (334,952) (5,371) (340,323)
Segment results DEEE (328,297) (20,528) (348,825)
Unallocated: AOR :
Other gains, net and interest income  E by F U R F S YA 11,009
Administrative and operating expenses  {TH &8 & B (11,922)
Impairment loss of intangible assets & AEREER (450)
Loss from operation REEE (350,188)
Finance costs BEMA (6,667)
Loss before tax BRE A& (356,855)
Income tax expense FriEHAX (918)
Loss for the year FEBR (357,773)
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #Z-—FE-—F+_H=1—HIFE

9. SEGMENT INFORMATION (Continued) 9. oEPER (HE)
Sale of
materials Properties
business investment Total
HE
MHER WEKE FeE
HK$'000 HK$'000 HK$'000
TET TET TET
At 31 December 2021 R-E-—-&#+=-B=+-H
Segment assets NEEE 5,670 316,774 322,444
Unallocated assets APEEE 232,868
Total assets BEEE 555,312
Segment liabilities ANEaE (9,857) (258,123) (267,980)
Unallocated liabilities *PEEE (66,214)
Total liabilities BERH (334,194)
Sale of
materials Properties
business investment Unallocated Total
HE
MRIER MERE *0E @t
HK$'000 HK$'000 HK$'000 HK$'000
TiET FTET BT TET
For the year ended BE-2--%
31 December 2021 +=ZR=t—-HLEE
Capital expenditures BAREY - - - -
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Notes to the Consolidated Financial Statements (Continued)

& M 3R R (48)

For the year ended 31 December 2022

9.

#

2SE N

SEGMENT INFORMATION (Continued)

The Group's revenue and non-current assets are further
analysed by geographical location as follows:

Fr—HA=1—HILFE

9.

2 EBE R ()

REE 2 WA RS mE B ERMIEN
BEE—HAMT

Revenue
A
For the year ended
31 December

BE+-A=+—-HLFE

2022 2021
—E=-= T —F
HK$'000 HK$'000
FET FHT
The PRC an 269,577 32,197
The United Arab Emirates P REE & R E 165,526
Kingdom of Bahrain EAREE 97,454
Hong Kong BB 8,998
Kingdom of Norway 18k T B 7,751
Iceland KE 7,636
State of Qatar REBE 2,282
269,577 321,844

Non-current assets

FkREBEE
At 31 December
R+=—HA=+—H

2022 2021
—E=-= —ET-—F
HK$'000 HK$'000
T AT
The PRC =8 126,434 172,568
Hong Kong BB 23 828
126,457 173,396

Revenue individually generated from the following
customers contributed more than 10% of the total

revenue of the Group:

RKEATEFHERNRAMGAERR
WA 10% LA & -

Sales of materials business segment $5E# B £ 5 6

Customer A
Customer B

ZFEA
£FB

2022 2021
s T —F
HK$'000 HK$'000
FET FET
165,526

97,454

*

revenue of the Group.

The corresponding revenue did not contribute over 10% of the total

* HERE AV AT A A S EAE U A FI10% BA L
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #Z-—FE-—F+_H=1—HIFE

10. REVENUE 10. WA

2022 2021
—E—-= T —%F
HK$'000 HK$'000
FET FAT

Revenue from contracts with TEEHNEPRPZIA

customers

— Sale of materials — HEME 268,692 321,077
Rental income el A 885 767
Total revenue B A 321,844

All revenue from contracts with customers are recognised
at a point in time.

Sales of materials

The Group principally sells building materials, aluminum
related products and scrapped copper (2021: aluminum
related products and scrapped copper) to its customers.
Sales are recognised when control of the products has
transferred, being when the products are delivered to a
customer, there is no unfulfilled obligation that could
affect the customer’s acceptance of the products and the
customer has obtained legal titles to the products.

Sales to customers are normally made with credit terms
of 30 to 90 days (2021: 30 to 180 days). For new
customers, deposits or cash on delivery may be required.

A receivable is recognised when the products are
delivered to the customers as this is the point in time that
the consideration is unconditional because only the
passage of time is required before the payment is due.
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022

11.

12.

13.

OTHER GAINS, NET

BE T —F+_F=1+—HILFE

11.

2021
—E-= —E -
HK$’000 HK$'000
THET FETT

Government subsidy (note) S REaL (M at)
Wavier of interest of other borrowings A% Hith B F| 8
Exchange gain, net bE 5 U s 558
Sundry income FIEA

8,705
2,113
184

11,002

Note: The government subsidy of HK$120,000 (2021: Nil) represented grants
obtained from Employment Support Scheme (“ESS") under the Anti-
epidemic Fund launched by the Hong Kong SAR Government supporting
the payroll of the Group's employees. Under the ESS, the Group had to
commit to spend these grants on payroll expenses, and not reduce
employee head count below prescribed levels for a specified period of
time. The Group does not have unfulfilled obligations relating to this

BaF - BAFRRE 51200008 T (2= —4F: &)
EEBBRBFAELZHENERES T
RAMEAB((RRESB D HB - UEHX
SEXMESHM - BRIERMETE A%
BERLSZSHBARINFERE - &
TREATEEE TABRD ZERREK
T o REEWEERZAB 2 RBITES -

program.
INTEREST INCOME 12. FEWA
2022 2021
—E—-= —E-—F
HK$'000 HK$'000
FET FET
Bank interest income IRITR BULA 7
7
FINANCE COSTS 13. BERAK
2022 2021
—E-= —E-—4F
HK$’000 HK$'000
FET FET
Interest on other borrowings HEmERZFE 10,374 4,732
Interest on shareholders’ loan IR EZFE 90 1,302
Interest on loan from a fellow KERZREKE AR Z
subsidiary BERZAE 263
Interest on factoring of trade FEUE 5 BRFRIEF B
receivables 370
6,667
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Notes to the Consolidated Financial Statements (Continued)

& M5 R (])

For the year ended 31 December 2022 #Z-—FE-—F+_H=1—HIFE

14. LOSS BEFORE TAX

The Group's loss before tax is arrived at after charging the

following:

14. BREIRIEE

Auditor’s remuneration

— Audit services

— Non-audit services

Cost of inventories sold

Depreciation of property,
plant and equipment

Exchange loss, net

Impairment losses of trade
receivables and prepayments, net:

— Trade receivables

— Prepayments for:
(i) purchase of building materials
(i) others

2022
—=ZE__

HK$'000
FHxT

RIS
— ZERE 1,150
— e RS 330
EHLFEERA 252,835

ME -~ BB REREITE
6
ME B RIFER 3,554
FEUE 5 AR 5% M TR 5RIR
BB 1R
— EUE 5 ARK
— AN BB AN TR :
(i) i B2 LM 1Y
(ii) EC A

Impairment loss on loan and
interest receivables

Staff costs, including directors’
emoluments
— Salaries, allowances and other
benefits
— Retirement benefit scheme
contributions
— Social insurance

& W& R e R MR BORE
g

215,290

BERAX (BREZMD)
—FE  FRERHEMBER
— RIRERET B

— B RR
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AEE 2 BRRATEEC IR TSR

2021
—E-—%
HK$'000
FHT

1,100
50
305,926

20,250

316,614
3,459

340,323

5,644

121
149

5,914



Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #HZ-FE_-—F+_-H=1—HILFE

15. INCOME TAX EXPENSE 15. FREHBX

2022 2021
—E_-= T —F
HK$'000 HK$'000
FET FHET
Current income tax BUERFT{S 7

— Hong Kong Profits Tax — BANE/M 914
— The PRC Enterprise Income Tax ~ — B FTER &
918

Over-provision in prior years BEFERREEE
— Hong Kong Profits Tax — BENER -
— The PRC Enterprise Income Tax ~~ — B ¥Fr5H -
918

Hong Kong Profits Tax has been provided at the rate of
16.5% (2021: 16.5%) on the estimated assessable profits
arising in Hong Kong for the year, except for one group
entity operating in Hong Kong which is a qualifying
corporate under the two-tiered Profits Tax rate regime. For
the qualifying group entity, the first HK$2 million of
assessable profits are taxed at the rate of 8.25% (2021:
8.25%) and the remaining assessable profits are taxed at
the rate of 16.5% (2021: 16.5%).

The PRC Enterprise Income Tax has been provided at a
rate of 25% (2021: 25%) for subsidiaries in the PRC on its
assessable profits during the year ended 31 December
2022.

BAFNESRIOBRAEEREBEEN
BT R R FIZHE165% (ZF
T4 1 16.5%)FTIREME - E—ER
BEBCENEEE LT ST MR
MEBRPE - REEREBERM
= ERR SN E 2B BB TERE
826%(—F ——1%F :825%) ' Mtk
TERPENAIER £165% (==
——%F 1 16.5%) HF -

HE-_ZT-_—_F+-A=+—HL*F
B AEBRARZHBMEMBEGH
Tk B e ER i R 4R B R 25% TR
(B —5F:25%) -
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #HZ T - —F+ _H=1—HIFFE

15.

ENVIRO ENERGY INTERNATIONALHOLDINGS LIMITED / 2022 ANNUAL REPORT

INCOME TAX EXPENSE (Continued)

Reconciliation between income tax expense and
accounting loss at applicable tax rate is as follows:

&8 (&)

AT MR ERARETEN ST
EEEIROT

2022 2021
—E=-= —E-—4F
HK$'000 HK$'000
FET FET
Loss before tax MR R ES 18 (248,719) (356,855)
Tax calculated at the domestic income 12 & FIERE R BN TS B R
tax rate in the respective jurisdictions 5+& 2 fi18 (61,952) (87,832)
Tax effect of: J/A—I—IE BoMGe 2 -
— income not subject to tax and BARBUA KA
expenses not deductible HRFEX (964)
— tax losses not recognised — RIERIAEE 89,714
— over-provision in prior years — BEFERERE -
Income tax expense FTS B 918

No deferred tax asset has been recognised in respect of
unrecognised tax losses due to the unpredictability of
future profits streams from respective entities within the
Group. As at 31 December 2022, the unrecognised tax
losses to be carried forward against future taxable income
amounted to approximately HK$567.4 million (2021:
HK$569.4 million). Tax losses amounting to approximately
HK$483.6 million (2021: HK$485.6 million) will expire at
various dates up to and including year of 2027 (2021:
2026), the remaining tax losses of approximately HK$83.8
million (2021: HK$83.8 million) have no expiry date.

AREETEIAEERNSEEA AR
wA M EB R TR BB ERER
BLEHBEE WR_T_—_F+=-A8
=+—H KAERBIEEELN67.48
BET(ZE_—F :5694BH8BT)
A 458 AR R R ER A - &
448368 BB (T = —F:
485. 6@%;%709‘7%&15)&5%@%%53
WERE—E_+F (=T —F:
_/\$)E’]X1.E|Hﬂ):/ﬁ TH@%%RIEE’J—
BH41838EEBL(ZE-_—4F : 838
E%/%E)PEKU/HHEI °



Notes to the Consolidated Financial Statements (Continued)

& M 3R R (48)

For the year ended 31 December 2022 #HZ-FE_-—F+_-H=1—HILFE

16. DIVIDENDS 16. RE
No dividend was paid or proposed for the year ended 31 VWEgEE - E-_—F+-_A=+—
December 2022 (2021: nil). ALEFERNIBREMRE(ZE
——FE) e
17. LOSS PER SHARE 17. BREE
(a) Basic (a) B

Basic loss per share is calculated by dividing the loss
attributable to the owners of the Company by the
weighted average number of ordinary shares in issue
during the years ended 31 December 2022 and
2021.

The calculation of the basic loss per share
attributable to the owners of the Company is based
on the following data:

Loss attributable to the owners RAREE ANELEE

of the Company (HK$'000) (F#%7T)
Weighted average number of BT ERAR hnE T 8
ordinary shares in issue (FH)
(thousand shares)
(b) Diluted (b)

The Group had share options outstanding during the
year ended 31 December 2022 and 2021. The share
options did not have dilutive effect on loss per share
for the years ended 31 December 2022 and 2021.

FREABRIERBE_FT_—
FR-ZF-_—F+ZA=+—H
IEFEZARRAEE NEIEEE
BR DA B AT H AR NAE I BT
o

AREHEE ANEESRENER
THRIATBURRTE -

2021
T

(257,028) (357,773)
542,392 542,392

3]

AEBREBEE_TE-_—_FR=-F
T+ -_A=+—BHIEEE
MARITE AR - 2 S HEAREY
HEZZ-_—_FR=-FT=_—%F
+TZA=+—HLEFEZERE
B ESRESE -
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Notes to the Consolidated Financial Statements (Continued)
FeMBmERME ()

BE T —F+_H=+—HILFE

For the year ended 31 December 2022

18. PROPERTY, PLANT AND EQUIPMENT

18. Y% - MEKRRE

Computer
Leasehold equipment Office
improvements  and software equipment Total
HENE ERRER
% Bl BOERB )
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TAET TET
COST: B
At 1 January 2021 RZE-—F5—F—H 495 83 201 779
Exchange difference EER

At 31 December 2021 and
1 January 2022

Addition

Disposal of subsidiaries

Written-off

Exchange difference

HEREAT]
Hi 54

5

At 31 December 2022

RZE-—#+-A=1—H

ACCUMULATED DEPRECIATION
AND IMPAIRMENT:

At 1 January 2021

Depreciation

Exchange difference

RIHIEREE

RZF-—F-A—H
e
EXEE

At 31 December 2021 and
1 January 2022

Depreciation
Exchange difference

RZB-—F+-F=+—H
k=2--%—-F-H

ik
EAER

At 31 December 2022

RZE-—#+-RA=+—H

NET BOOK AMOUNT:
At 31 December 2022

BRE R
R-ZB--F+-FA=+—H

At 31 December 2021

RZE-—%+-fA=1—H

495 - 43 538
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022 #HZEZ=—F - —F+-HA=+—HIFFE

19. LOAN RECEIVABLES

On 29 December 2017, Qianhai Guoxing Finance Lease
(Shenzhen) Company Limited (literal translation of the
Chinese name) (“Qianhai Guoxing”), an indirect wholly
owned subsidiary of the Company, entered into a sale and
purchase agreement with a third party (the “Vendor”),
pursuant to which Qianhai Guoxing has agreed to acquire
certain commercial properties (the “Properties”) from the
Vendor for a consideration of RMB150 million and Qianhai
Guoxing paid the full consideration to the Vendor on the
same date. Pursuant to the terms and conditions of the
sale and purchase agreement, the Vendor is required to
complete all the procedures necessary to transfer the title
of the Properties to Qianhai Guoxing on or before 30
December 2018. On 1 August 2018, a supplementary
agreement was signed in which both parties agreed to
postpone the transfer of the title of the Properties to a
date on or before 27 December 2020. Subsequent to 27
December 2020, no title of the Properties was transferred
to Qianhai Guoxing.

On 29 December 2017, Qianhai Guoxing entered into
another agreement with the Vendor, pursuant to which
Qianhai Guoxing has agreed to lease the Properties back
to the Vendor for a period of 3 years starting from 29
December 2017. Upon the commencement of the lease,
the Vendor paid RMB3.0 million to Qianhai Guoxing as a
form of non-refundable pre-lease interest. Lease
payments, calculated as interest charged at a fixed rate of
9% per annum against a principal of RMB150 million, are
repayable quarterly. At the end of the lease period, upon
full settlement of all outstanding principal and interest
from the Vendor to Qianhai Guoxing, the Vendor can
repurchase the Properties from Qianhai Guoxing for RMB1
(equivalent to HK$1).

19.

W E K

RZE—+tF+A=+hnHBH AQ
AlZEE2ENBARAEGHERE
MECFRYI)BRAR([AISERE]) &
FE=H(EADILEE W - Bt
AEREERERNESEESE TEA
ME([ZEWE])  REAARE150
BB ASEEERRABEMESX
N28RE BEEBEHRZGRE
B EHER-_ZE—NF+=A
ST HRI AT EEZEMEFR
BRTASREMAENBEFE -
- NENA—B  EFETER
ERECREELZEMEER
BT FFF AR A
RZE-_ZTF+-_A=-++H%E
AR EE R EARE -

R-E—+FE+-_HA=-+N8" 88
BHESEEFEI S —HHE - B
AEREERELHE EAMETES
BE-Z—+F+-_A -+t NhHEAEH
=F - RHEFKBE  BAERANE
HELAREIOBETIEATAR
EREAERME - HENFEUFBEFR
WEL WARSBEAREI50EE T
HETFMEI%TE  ALTEE
o N HEESR FEHRANGEE
BHEEMBREEAS LA EE -
EHAUARE1 TT(HEER187T) B
LGB EAE D B EWE -
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022 #Z-—FE-—F+_H=1—HIFE

19.

20.

LOAN RECEIVABLES (Continued) 19. EWERR (&)
Considering the economics of the above transaction and EER FR P2 BN - BOE
the nature and value of the repurchase option, it is almost BEZEBREE EARUETEQ
certain that the repurchase option will be exercised. RIEHEBETE Bit E5HERE
Therefore, sale and lease back accounting applies to the STEETEAN T BES R
above arrangement, resulting in the principal of RMB150 RZEZ—FR_ZE_FTF+=8
million and RMB150 million (equivalent to approximately —t+t—HEAEEAREIB0BET
HK$183.5 million and HK$178.2 million) as at 31 RAR®150B & T (HER%183.5
December 2021 and 2020 being accounted for as a loan AEALKI1782B &R L) AKEYA
receivable with the properties acting as a security against FEWE R - MZEYEBESIEIK
this receivable. FIRZPER o
In 2021, the Group has filed the relevant document to the RZTE-—F REEDRERIRER
court to apply for the seizure of the Properties from the MEAXH AHEHETNWE - K
Vendor. However, on 30 June 2022, the court ruled m RZE__FA=+H8 " %k
against the Group based on the fact that the Group could ENRAEBRERECHEEERE
not provide sufficient evidence to support the Vendor is H A ETEIEEWE AR EWF
liable for the repayment of the loan receivables and the BREEUHAREEBELTFE X I
relevant interest receivables and adjudged that the Group YRR EFEREER S HERKEEER
has no right to claim the repayment of the loan receivables EFRERAARAERAE o SR it
and the relevant interest receivables from the Vendor. In REBWRBEE-_ZSE-_—_F+=-A4
view of the result above, the Group provided the S+ -HALEFEREKREFREEE
impairment loss on the loan receivables of approximately #7176.0 8 & 78 7T & 18 B e R B4
HK$176.0 million and the relevant interest receivables of 39.2 B BB AR EME -
approximately HK$39.2 million for the year ended 31
December 2022.
INVESTMENT PROPERTIES 20. REWE
2022 2021
—s=-= —E-—4F
HK$'000 HK$'000
FHET FET
At fair value BAREE
At 1 January R—H—H 172,528 181,170
Change in fair value DREEES (35,795) (13,870)
Exchange difference ME 3 ZERE (10,299) 5,228
At 31 December RN+—_A=+—H 126,434 172,528

The estimated aggregate fair value of investment properties
as at 31 December 2022 was approximately HK$126.4
million (2021: HK$172.5 million), which has been arrived at
on the basis of a valuation carried out by RHL Appraisal
Limited, an independent professional valuer.
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #HZ-FE_-—F+_-H=1—HILFE

20. INVESTMENT PROPERTIES (Continued)

Note:

(a)

(b)

(c)

Amounts recognised in profit or loss for investment properties

Rental income of approximately HK$885,000 (2021: HK$767,000) was
recognised in profit or loss for investment properties during the year
ended 31 December 2022.

Non-current assets pledged as security

As at 31 December 2022, the investment properties of approximately
HK$126.4 million (2021: HK$172.5 million) were pledged for other
borrowings (note 25).

Minimum lease receipts

Certain of the investment properties located in Yingkou City, Liaoning
province, the PRC, are leased to tenants under operating leases ranging
from 1 to 8 years. Management intends to lease the remaining
investment properties to earn rental income.

At 31 December 2022 and 2021, the Group had future aggregate
minimum lease receipts under non-cancellable operating leases as
follows:

No later than one year —&FR
Later than one year but not later than five years —F{£1E FHE R
Later than five years A&

(a)

(b)

(c)

20. REWXE (&)

Bt

REBRENERBERAZEHE

BHE-_ZT-—"F+-_A=+t—HItEE %
AW E R MR T £ U A 47885,000 78
TT(ZZF=—% : 767,000/ 7T) °

FREEEC KRR

RZZE-_—_F+-_A=+—H &Y
#1264 BEBT(ZE-—F 1726 BEBT)
BRI EME K (FE25) o

W RERE

URPEEEEEAOTMNE TREMEIR
BEEHELAETES  BEHENF—EN
FoERERBENRREDE RRES
A o

RZZ——z-_T—_—F+=-RA=+—8"
REBP AT HGEE ETHE TR E R K&
EAEEFIERRERIIWT

2022
—E—=

HK$'000

FExT

2021
—E-—F
HK$'000
FA&T

744
1,209
337

2,290
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Notes to the Consolidated Financial Statements (Continued)
e MEHREME(])

For the year ended 31 December 2022

21.

SUBSIDIARIES

Details of the principal subsidiaries of the Company as at
31 December 2022 are as follows:

BE—F_—F1_A=1—HIFE

21.

o) PN

R—ZB-_—_F+-_A=+—8"' AR

CIPAESE- 3000 PN

Percentage of

AlZFFBOT

Place of Particulars of equity attributable Principal activities and
Name incorporation  paid up capital to the Company place of operation
H#H il DRI FELE
PRt BERETEHR BEASL TEERREE M
Direct Indirect
HiE Sk
I
Enviro Energy Management Hong Kong HK$1 100 - Investment holding in
Services Limited BE 187T Hong Kong
REERRBERS REBIREER
Huan Neng International Trading The PRC RMB4.5 million - 100 Properties investment in
(Yingkou) Company Limited* H ARE45EET the PRC
("HNYK") AR BT E
REEEAARR
([Reee DJ)
Liaoning Taogibao Mall Management The PRC RMB100 million - 100 Properties investment in
Co. Ltd.* (“Liaoning Taogibao") # ARE100EETT the PRC
BREARERREEERAF R BEETERE
(REHRE])
Huan Neng Industrial (Yingkou) The PRC RMB8 million - 100 Properties investment in
Company Limited* (“HN Industrial”’) & ANRESEHETT the PRC
REEZ (EN)ARAA R BEETERE
(FI"—"abE%)
Smart Gainer Limited Hong Kong HK$1 100 - Trading of scrapped copper
BEHRAR BE 187T in Hong Kong
Shenzhen Jun Heng Trading Company The PRC HK$10 million - 100 Trading of building materials
Limited* (“SZ Jun Heng") A 10888 T and aluminium related
ANEEESERAT * (DRYIEE]) products in the PRC
AR BB B R EM R K&
1R AE R E @
Pentart Resource Limited Hong Kong HK$1 100 - Trading of aluminium related
e ERARAR BB 18T products in Hong Kong
RERBEERERER
Pentart Energy Limited Hong Kong HK$10,000 - 100  Trading of aluminium related
BsrE e R AR AR BE 10,0007 7T products in Hong Kong
NEREZIRERESD
Hangzhou Junheng Building Materials The PRC RMB500 million - 60 Trading of building materials
Company Limited A E ARESHETT in the PRC
MR EEM R AR AR B B B AR
Hubei Junheng Trading Co., Ltd. The PRC RMB100 million - 100 Trading of building materials
HILRBESERAR HE ARE1EET in the PRC
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Notes to the Consolidated Financial Statements (Continued)

& M 3R R (48)

For the year ended 31 December 2022 #HZ-FE_-—F+_-H=1—HILFE

21. SUBSIDIARIES (Continued)

Notes:

* These subsidiaries are wholly-owned foreign established in the PRC.
English company names are translated for identification purposes only.

22. TRADE RECEIVABLES

B B8 2 B (&)
Wikt

* FZEMBRRARPRINIIEBE DS - K
X AR BB B EEER -

Trade receivables FEUE Z R K
Less: Provision for impairment losses i : V(& &5 184

Trade receivables, net BUE ZERFFRE

. EWWE Z R
2022 2021
—E—- T
HK$’000 HK$'000
FET FAT
106,929 24,099
(6,198) (20,920)
100,731 3,179

The Group’s credit terms to trade debtors range generally
from 30 to 90 days (2021: 30 to 180 days).

Trade receivables from certain customers of the Group,
whose contractual cash flows represent solely payments
of principal and interest, were factored to reputable
financial institutions under non-recourse factoring
arrangement. As at 31 December 2022 and 2021, no trade
receivables were under factoring arrangement.

AEERTESEBANEESR R
NTFI0HZOH(ZZET-—F:30H
ZE180H) T o

AEBREETEFLPNESHRUERR
(EEHBREeREEAINAERFE)
FEERERELZHETRETEER
FHEREE RZE_—FK-F
——F+-A=+—8 REZHE
TERKEZE SRR -
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #Z-—FE-—F+_H=1—HIFE

22. TRADE RECEIVABLES (Continued) 22. EWE SR (&)
The ageing analysis of trade receivables as at the end of RBER BEEEEHZENE
reporting period, based on invoice date, is as follows: SRR ZREOTIOT ¢
2022 2021
=== —E-—4F
HK$'000 HK$'000
FTAET FAET
0-30 days 0HZ30H 782
61-90 days 61HZE90H -
121-365 days 121 H&E 365 H 2,397
Over 365 days 365 BHIA E -
100,731 3,179
Movements of loss allowance for trade receivables: EWE S ERBERE . E
2022 2021
—E—-= T —F
HK$°000 HK$'000
FTER FAET
At 1 January R—H—H 20,920 378
Increase in loss allowance for the year 4= A JE5 18 B 18 HN 517 20,250
Disposal of subsidiaries HENB AR (14,886) -
Exchange differences fEH Z58 (353) 292
At 31 December R+-—A=+—H 20,920
The Group applies the simplified approach under HKFRS 9 REE E A ﬁfﬁﬂﬁﬂ‘%iﬁ%%%‘J £ 95k
to provide for expected credit losses using the lifetime BT 2R EREBEESEEY
expected loss provision for all trade receivables. To g %ﬁﬁﬁﬁﬁ%ﬂ&z%ﬁ%ﬂﬁ?ﬂ%ﬁﬁ_iﬁ
measure the expected credit losses, trade receivables BEEAIEE - RTERBEEEE -
have been grouped based on shared credit risk J@HQ%%E@%&E@%%@%EE&@%
characteristics and the days past due. The expected credit HBREHBE N E BHREEBIEN
losses also incorporate forward-looking information. BEREMEER -
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022 #HZ_—F - —#+_-_A=+—HIFFE

22. TRADE RECEIVABLES (Continued) 22. EWE SR (E)
121-365 days  Over 365 days
Current past due past due Total
L aH peak:t
12123650 BiB365A st

At 31 December 2022 N-EB--&#4+-A=1+-H
Weighted average expected loss rate j]ﬂ?é?i’ﬁ‘ﬁﬁﬁf% BEX 0% 0% 77% 6%
Receivable amount (HK$'000) [EWFEE(FAT) 98,831 - 8,098 106,929
Loss allowance (HK$'000) BERE(TEL) - - (6,198) (6,198)
At 31 December 2021 RZB_—F+-A=+-H
Weighted average expected loss rate MELYEHEESRER 0% 20% 100% 87%
Receivable amount (HK$'000) e (FAT) 782 2,982 20,335 24,099
Loss allowance (HK$'000) BERE(TATL) . (585) (20,335) (20,920)
In December 2021, the Group obtained a legal opinion in RZEZ—F+= )EJ ZISEIEJE—MK
relation to the recoverability of certain trade receivables, EETEKESERESEEZER
and are of the view that commencement of litigation uuiéj%l—iT;Z:LT%Hﬁ?ﬂE/ﬁfiDJ%A-/\
against such counterparties to recover the outstanding WEIREBERAIRETTE KRR -
balances may not be cost-effective and the recovery of WEIZE R E 5 R AR I e R -
such trade receivables is remote. Accordingly, impairment At REBEE-FT=-—F+=H
amounted to approximately HK$19.7 million is provided =T+ —BULEFEFRN197BEET
during the year ended 31 December 2021. BB -
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #Z-—FE-—F+_H=1—HIFE

23. DEPOSITS, PREPAYMENTS AND OTHER 23. &% BARERHEMERFIE
RECEIVABLES
2022 2021
—=E—-= —E-—F
HK$'000 HK$'000
F&T FET
Current portion REE A
Deposits e 36
Prepayments for: BB TSIIEE 2B FIA -
— purchase of building materials — BEEEMR 321,208
— others — HM 5,396
Less: loss allowance of prepayment & : B ~N5I|1EB 2 T8 Z1E
for: HEBEERE
— purchase of building — BEEEME
materials (Note (i) (K1aE ) (321,208)
— others — Hi (3,459)
Interest receivable JEWUF B, 42,169
Less: loss allowance of interest R I BB R
receivable (1,247)
Consideration receivable from disposal H&E D8 AFEHEEE
of assets classified as held for sale R E 48,589 51,961
Less: loss allowance of consideration & : HENIEABELE
receivable from disposal of BERKRRE
assets classified as held for sale ER R (782) (837)
Consideration receivable from disposal H & 1% & ¥ 2 e (LB
of investment properties 86,959 92,994
Less: loss allowance of consideration Jg : HEREYEFEU
receivable from disposal of REEEREE
investment properties (667) (714)
138,568 186,299
Note: Bt
0] In December 2021, the Group obtained a legal opinion in relation to the 0] RZFZ—F+=F AEERATKEEE
recoverability of certain prepayment for purchase of building materials, BEMEZETHEAREO A EEREER
and are of the view that commencement of litigation against such ER  RANZEBENRERRBEEFAR
counterparties may not be cost-effective and the recovery of such AR ARz B W eS8 RIER ]
prepayments is remote. Accordingly, impairment amounted to BEMEM Bt REE=-Z=—F+=A
approximately HK$321.2 million was provided during the year ended 31 =t+—HIFEFEREREN321258
December 2021. BT o
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #HZ-FE_-—F+_-H=1—HILFE

24. TRADE AND OTHER PAYABLES 24, BENEZERFIREAMEMNFIE

2022 2021
—E-= —E-—F
HK$'000 HK$'000
FET FATT
Trade payables (note (i) e B SR (KL 3) 112,504 4,669
Other payables HAb e 708 50,767 62,376
Receipt in advance B3R 2,998 3,180
Interest payable FETFIE 10,114 -
Accrued liabilities FEztaE 12,887 13,088
189,270 83,313

Notes: st -

BRFERIE-REEHOHEH (ZF
——% :30E60R)(HE -

(i) The amounts are repayable according to normal credit terms of 30 to 60 (i)
days (2021: 30 to 60 days).

The ageing analysis of the trade payables as at the end of reporting RIREER - BIBEZABHZENESERER
period, based on invoice date, is as follows: ZEREDMIAT ¢

2022 2021

—E-= —T-—F

HK$°000 HK$'000

FExT FAET

Within 30 days 30K 722
30-60 days 30HZE60H -
61-90 days 61HZ=90H -
Over 365 days 365 H A E 3,947
112,504 4,669

BeERERERAT 202245 149
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Notes to the Consolidated Financial Statements (Continued)

fn & P35 30 R P 5 (48)

For the year ended 31 December 2022 #HZEZ—F - —F+-HA=+—HIFFE

25. OTHER BORROWINGS 25. HEEX

Non-current FERE
Other borrowings — secured

Hip &R — A EHA

2022 2021
—E-_= —E-—F
HK$'000 HK$'000
F&T FET
216,324

Current TE
Other borrowings — secured

HipE % — A HEMA

202,287 .

The other borrowings are dominated in RMB and are
secured by the Group’s investment properties, which have
a carrying amount of approximately HK$126.4 million
(2021: approximately HK$172.5 million) as at 31 December
2022.

Prior to March 2020, the Group's subsidiaries, namely
HNYK and Liaoning Taogibao, had certain loans and
accrued interests with a bank in the PRC (the “Bank”). In
March 2020, the Bank assigned the entire rights to the
loans and relevant accrued interests owed by HNYK and
Liaoning Taogibao at an aggregate consideration of
approximately RMB166.6 million (equivalent to
approximately HK$182.4 million) (the “Debt Receivables
A") to an independent third party (the “Lender A").
Subsequently, in August 2020, Lender A assigned the
entire rights to the Debt Receivables A at an aggregate
consideration of approximately RMB176.8 million
(equivalent to approximately HK$216.3 million) to another
independent third party (the “Lender B"). The Group then
entered into a loan agreement with the Lender B of
approximately RMB176.8 million (equivalent to
approximately HK$210.0 million) for a period of three
years at a fixed rate of 5% per annum, with interest
payable annually. In June 2021, the Lender and the Group
entered into an interest waiver agreement, pursuant to
which the Lender agreed to waive the right to collect
interest on other borrowings from 18 August 2020 to 31
December 2021, resulting in a gain on waiver of interest
of other borrowings of approximately HK$8.7 million
during the year ended 31 December 2021.

ENVIRO ENERGY INTERNATIONALHOLDINGS LIMITED / 2022 ANNUAL REPORT

EREEMERAAREELHASE
B EYMEERER ZEWERZ
T+ -_A=Zt+—HZEHEEY
B1264FEBL(ZEZ—F + 4
1725 B887T) °

RZZE-ZFF=AF K2aIMNBA
AI(ANREEL O REERAZE) NP EH
—MRIT((RIT) BEETERNE
HFBE - RZT-FTFE=F - ZIR1T
R ENAARK166.6F &8 7T (4
ER4182488% ) ([EWRERKA])
m—ZBYE=ZF(ERAA]) &EE
LN REERAREERNNER R
BETFEN2IERN - £ BN=
E_ZENA BERAALNEREA
R#1768B &L (HER2163H &
BIL)ERIN—BBIE=H ([ERA
B EEEWEEANDIERN - K&
BEEZEERABRHARK17687H
ETL(HERL2100EEE L)L
EXRHE AH=F RETEEME
5% BEXMFE - RZT=—F X
A BERABEREETIHNERE W
B ERAREREE T
ZENAT+NBE-_ZE-_—E+_f8
=+ —HKREF EREF - BN E
EE-_—F+-_A=+—HBILEE
ZEMERFEREEE NSNS TE
g5



Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022 #HZEZ=—F - —F+-HA=+—HIFFE

25. OTHER BORROWINGS (Continued) 25. Hitv&E (&)

As at 31 December 2021, the Group was indebted to
Lender B totalling approximately RMB176.8 million
(equivalent to approximately HK$216.3 million).

During the year ended 31 December 2022, the Group
received a civil judgment dated 9 June 2022, pursuant to
which the Bank claimed against Lender A, HNYK, Liaoning
Taogibao and other defendants for the repayment of
outstanding loans and interests due to defaulting on the
loan agreements between the Bank and Lender A (the
"Dispute Loan Agreements”) in March 2022. According
to the civil judgement, it was adjudged that HNYK and
Liaoning Taogibao are obliged to repay the relevant
outstanding loans and interests upon Lender A defaulting
on the Dispute Loan Agreements due to the fact that
Lender A pledged the rights to Debt Receivables A to the
Bank for the Dispute Loan Agreements.

As advised by the Company’s PRC legal advisor, HNYK
and Liaoning Taogibao shall prioritise repaying the Bank
with the outstanding loans and interests in accordance
with the civil judgement, and any remaining amount after
the aforesaid repayment shall be repaid to Lender B in
accordance with the loan agreement with the Lender B.
As at 31 December 2022, the maximum obligation that
the Group may be indebted to the Bank under the civil
judgement amounted to approximately RMB233.2 million
(equivalent to approximately HK$266.8 million).

In the opinion of the Directors, the Group is not
necessarily to repay the relevant outstanding loans and
interests because, as advised by the Company’s PRC legal
advisor, Lender A and other defendants have priority over
HNYK and Liaoning Taogibao for the repayment
obligations, and therefore no additional provision of
approximately HK$54.4 million, being the difference
between the amount of the maximum obligation above
and the carrying amounts of other borrowings and interest
payables, should be provided concerning the civil
judgement. However, up to the date of this report, the
Group is not able to ascertain the repayment status of
Lender A and other defendants nor their financial abilities
to fulfil the repayment obligations, which led to
uncertainties on the extent and financial impact arising
from the civil judgement on the Group's consolidated
financial statement.

N—FBE-—F+=-F=+—H K&
B RERABEXYHARK17687H
BT (HERL2163BEBTT) °

BHEZ-_—_F#+-A=+—HIF
B AEEBEZEERHRA T - —FX
ANBZREHRE - EIlt - BRITR
TECF=ARAERAA IRESE
O EEARENREMEE ART A
R BREEAFITHERAAZRE
MEZRGZ(BRERMR]ELM
EENKREEERLFE - BRERS
R ARERAARFZER D Z
BREKRESANEN SR FIRIT - m
BERAAKREEBITFZE R HE K
HEREEORESRAREFEMEE
BERAANHEBEAREEERRFE -

BIMARE P BARER  Reg &
AREERARESBEREHREL
EBERTAEENEREANE WL
MEEENTAHRESBEEERA
BRIIVMERWHEETERAB - R
—E-H+-A=1+—H BER
FHRAEE R REERRITH RS E
B ABARE2332HA8TL(HERY
266.8 EEBIT) °

EERR HUWARRFEIEZEM
P BERRAARE MR EAER
RETIEFEREES O REERHRE
ZH > Rt RS EHAEREEBRE
BERRAE QA ERREHRET
REIINEELNDI4BE ST - Bl Lt
AT EEHMERRENTR
FREEZENEZE - Al BEAR
FHE AEBEEZBEERAAR
HRE AR ETAN KW EFEEITE
REENEE N - ERRFHIRY
AREBHFEMBERRELNIZE ME
BREFETHEEN -
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022 #Z-—FE-—F+_H=1—HIFE

26. SHARE CAPITAL 26. BB
Ordinary shares
Number of of per value of
shares  HK$0.05 each
BREE
0.058 T2
BRHEE EERS
‘000 HK$'000
FHR FHET
Authorised: EE
At 1 January 2021, 31 December 2021, n_E-_—F—HF—H"
1 January 2022 and 31 December —E-—f+ZA=+—H"
2022 T -A-Bk
—E-—F+-A=+—H 1,000,000 50,000
Issued and fully paid: ERTREE
At 1 January 2021, 31 December 2021, WZZ-_—%—F—H -
1 January 2022 and 31 December 2022 —Z-—F+-A=+—H "
—E_F-A—RBk
—E-_—F+-A=+—H 542,392 27,120
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #HZ-FE_-—F+_-H=1—HILFE

27. CASH FLOW INFORMATION — FINANCING 27. BEREER — BEETH
ACTIVITIES
This section sets out the movement of liabilities from REHFIEE-_E-_—_FH T - —
financing activities for the years ended 31 December 2022 F+-—AZ=Z+—HIFEXREREE
and 2021. BEEE -

Liabilities from financing activities

REREED AR
Amount due Loan from
Shareholders’ to a fellow a fellow Interest Other
loan subsidiary subsidiary payable  borrowings Total
EffER  REERKE
RREX MWELARZE  LNEZER EfFE EES @it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR Tién Fin TR TR TR

As at 1 January 2021 WZZ--%-F-H - 236 272 3913 210,030 214,451
Net cash inflows/loutflows) REHA/ (i) 58 8,882 (68) 19,699 - - 28,513
Non-cash movements FELEY
— interest charged —fSEA 1,302 - 263 4732 - 6,07
— wavier of interest of other borrowings ~ — B SR EHE (Hi17)
(Note 11) - - - (8,705) - (8,705)
— exchange difference —ERER - - - 60 6,204 6,354

As at 31 December 2021 and 1 January 2020 =S =—F+-A=+-B}R

“Z--F-f-H 216,324 246,910
Net cash inflowsfloutflows) ReRA/ ()58 (20,479)
Non-cash movements FELEE
— debt restructuring agreement to a fellow — AZNBAAEBES
subsidiary (note 31) EUEE) (28,139) =
— interest charged —HEER 90 10,709
— exchange difference —ERER 1 (14,037) (14,350)
As at 31 December 2022 RZE--F+-A=1-H 14 28,139 10,114 202,287 250,640
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Notes to the Consolidated Financial Statements (Continued)
e MEHREME(])

For the year ended 31 December 2022

28. SHARE OPTION SCHEMES

(a)

ENVIRO ENERGY INTERNATIONALHOLDINGS LIMITED / 2022 ANNUAL REPORT

On 12 May 2011, share option schemes (“2011
Share Option Scheme”) were approved and
adopted pursuant to resolutions of the Company.
The purpose of the 2011 Share Option Scheme was
to enable the Group to recognise the contribution of
the participants to the Group and to motivate the
participants to continue working for the benefit of
the Group by offering the participants an opportunity
to have personal interest in the share capital of the
Company. The Board may, at its discretion, grant
share options to any employees, consultants and
advisers of the Company or its subsidiaries, including
executive, non-executive and independent non-
executive directors, to subscribe for shares of the
Company. The 2011 Share Option Scheme remain in
force for a period of ten years with effect from 12
May 2011.

The maximum number of shares in respect of which
share options may be granted under the 2011 Share
Option Scheme and any other share option scheme
of the Company may not exceed 10% of the issued
share capital of the Company, or may not exceed a
maximum of 30% should the shareholders of the
Company renew the 10% limit, from time to time
which have been duly allotted and issued.

The exercise price for shares under the 2011 Share
Option Scheme may be determined by the Board at
its absolute discretion but in any event will be at
least the highest of: (i) the closing price of the shares
as stated in the daily quotation sheets of the Stock
Exchange on the date of grant, which must be a
business day; (i) the average of the closing prices of
the shares as stated in the Stock Exchange's daily
quotation sheets for the five business days
immediately preceding the date of grant of the
relevant option; and (iii) the nominal value of the
shares on the date of grant of the option.

BE-—F-_—F+_HA=1—HIFEF

(a)

28. BERESTE

ARABR-_ZE——FAA+_-H
RIBA R AR R R BLE W NS
RiETE (=B ——FERE
Bl - —T——FHERETEN
BERREBRTLEERAQF
BABHEEAEROKS  FX
EEEESTLEEHARNEBATE
THER YBELEERES
REBNFRZE N - BEEEAE
BRERLBRETFAQGISE
MEAGIMES « BB NHS
B - BT IERITREL
FRITES URBEARTK
e —E——FHEBREFEE =
TE-——FFA+-_BETERE
R e

BIE - —— FREREE A
RNEMEAE A ISR AT & AT BE I
HHBRES R RDEE &%
TEBEAN TR E A2 KL
BITHEBITIRAMN 10% » i
AABIPEEREBFHT10% KR H - Bl
=Z T AEBE30% °

—T - FREREEIE D
TEEITHEZEERBBIR
T BEREABERTRIDESNA
THREE (RO AMWER
EER)BXMEBARKRMEN
P TR (E : (i) B LB R
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022

28. SHARE OPTION SCHEMES (Continued)

(a)

(Continued)

Any share options granted to a substantial
shareholder of the Company or an independent non-
executive director or any of their respective
associates, representing in aggregate over 0.1% of
the shares of the Company in issue on the date of
such grant and an aggregate value, based on the
closing price of the shares of the Company at the
date of grant in excess of HK$5 million, in any
12-month period, are subject to shareholders’
approval in advance in a general meeting. In addition,
any share options granted to any one person in
excess of 1% of the shares of the Company in issue
at any time, in any 12-month period, are subject to
shareholders’ approval in advance in a general
meeting.

The share options granted may be exercised at any
time or times during a period to be determined and
notified by the Board which period of time shall
commence after the date of grant of the share
options and expire on such date as determined by
the Board in any event no later than 10 years from
the date of the grant of such share options. A
nominal consideration of HK$1 is payable on
acceptance of the grant of a share option under the
2011 Share Option Scheme.

BE—F-_—F+_HA=1—HIFE

(a)

28. RBIRAERTE (&)

(&)

PMER+ =@ A #3R - E AR T
AABEERRIBIIENITE
EREAEESAEZHEALTHN
B WRBBEERTL BHAR
BREADNREETRM0.1% X
LRRE BEBARB RO WTE
SEAEERBSAEET B
AEEPNBRERNS BRI
AE o bAN - MEMA -+ = {E B HifE
B FEMR A LTBIBARR TR
R B 1 TRRAD 1 % EY (R AT B PR A
HNBEELEPRREASECRAE
o ©

ERHONBREATNRESTERTE
KB HE AR TR - 8
X H B A B HR 1R R g - I
REZERENBHER - WL
BRI SERE LB EE
BEEBRF+F - RE-F
——FREBER S BEAREE
BRERAMIBTERRER
RE-
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Notes to the Consolidated Financial Statements (Continued)
FeMBmERME ()

For the year ended 31 December 2022 #Z-—FE-—F+_H=1—HIFE

28. SHARE OPTION SCHEMES (Continued) 28. BBIRFERTEI(E)

(b) Movements in the number of share options b) REBE_ZE-_—_FR-_FT_-—%
outstanding and their weighted average exercise +-A=1+—HBItEE  BAXT
prices for the years ended 31 December 2022 and fERERRREEE R ENE Y TE
2021 are as follows: BzEsHwT :

Weighted
average Number of
exercise price  outstanding
(per share) options

hn#EFEg

THEE & RATE
(BR) BREHE

HK$
BT
At 1 January 2021 W_E-——F—H—H 6.07 3,270,608
Lapsed B 6.13 (3,217,399)
As at 31 December 2021 and RZE-_—F+-_A=+—H
1 January 2022 MZE-_—_F—H—H 53,209
Lapsed RS 2.29 (53,209)
As at 31 December 2022 R-_E-_—_F+-_A=+—H _
Details of the share options movement during the REBEZT_—_FR_FT=_—F
years ended 31 December 2022 and 2021 are as T:H =+—HIEFEBERE
follows: BEHFBMT -
Number of outstanding share options
MATHEBREE
As at Lapsed As at
Exercise price 1 January during 31 December
(per share) 2022 the year 2022
@ R-Z=-Z R=Z=-=
€=1:9) -BA-H EREA® +=A=t-8H
HK$
Expiry dates HH#A B
30 December 2022 (note 1) —E--%+-A=1H
(Hat1) 0 (53,209)

1 5 6 ENVIRO ENERGY INTERNATIONALHOLDINGS LIMITED / 2022 ANNUAL REPORT



Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #HZ-FE_-—F+_-H=1—HILFE

28. SHARE OPTION SCHEMES (Continued) 28. HERRFERTEI(4E)
(b)  (Continued) b) (&)
Number of outstanding share options
MAITEERESR
As at Lapsed As at
Exercise price 1 January during 31 December
(per share) 2021 the year 2021
€ H-T--F RZZZ-%
(k) —-A-A FREL® +ZA=T-H
HK$
Expiry dates Falpeiy=| BT
22 June 2021 (note 1) ZZZ-fXA=+Z=H
(Hit1) 6.13 3,217,399 (3,217,399) -
30 December 2022 (note 1) “Z--%+-fA=1H
(Hax1) 2.29 53,209 - 53,209
3,270,608 (3,217,399) 53,209

Note: Bfet -

1. Regarding the share options granted on 23 June 2011 and 31 1. PR ZZE——FRNAZ+=AE=Z
December 2012, 50% of which shall be exercised in a period ——F+-RA=+—ARHZERE
commencing one year from the date of grant and expiring on the M5 B 50% &5 B Hi et —
date falling one day preceding the tenth anniversary from the FRATITE - WREL B ERE
date of grant. The balance of 560% of the share options shall be AT —BER o FEh50% AR
exercised in a period commencing two years from the date of R BB ET M A 1T -
grant and expiring on the date falling one day preceding the PR BT E AT —BER °

tenth anniversary from the date of grant.
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Notes to the Consolidated Financial Statements (Continued)
e MEHREME(])

For the year ended 31 December 2022

28. SHARE OPTION SCHEMES (Continued)

(b)

(Continued)

During the years ended 31 December 2022 and
2021, there was no share-based payment expense in
relation to share options granted to employees and
non-employees of the Group.

The fair value of the services received by the Group
is measured by the reference to the fair value of the
share options granted as consideration because the
fair value of the services cannot be measured
reliably.

At 31 December 2022, the Company had no (2021:
53,209) share options outstanding under the Share
Option Schemes, which represented approximately
Nil (2021: 0.0098%) of the Company’'s shares in
issue at that date. Share options do not confer rights
on the holders to dividends or to vote at
shareholders’ meetings.

29. EMPLOYEE BENEFIT EXPENSE

(a)

Employee retirement benefit

The Group enrolled all Hong Kong employees in the
Mandatory Provident Fund (“MPF"”) Scheme. The
assets of the MPF Scheme are held separately from
those of the Group under the control of trustees. The
retirement benefit cost for the MPF Scheme charged
to the consolidated statement of profit or loss
represents contributions paid to the fund by the
Group at rates specified in the rules of the MPF
Scheme.

BE-—F-_—F+_HA=1—HIFEF

28. RBIRAESHEI (&)

(b)

(&)

REBE_ZE-_—_FR-_F-—%F
+—_A=1t—HILFE #HEna
BTAEEEBERIIEEE Z2BIR
EEBZBRH A -

BRI 2 A BEEER] i
FHE MASEREREHZREZ
RREBEDZ2EERRERBEZ
BEZ AUEEE -

RZE-_—_F#+=-—A=+—8"
RN AR ETE T I B R R ITfE
ZHEIEE(ZZ - —4F 53,209
D HERAATRZBE 2O %
1T M9 #70.0098% ) o BE A% 4E I
EI A AR SRR
REGEZHEF -

29. EERAAX

(a)
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #HZ-FE_-—F+_-H=1—HILFE

29. EMPLOYEE BENEFIT EXPENSE (Continued)

(a)

(b)

Employee retirement benefit (Continued)

The total cost charged to consolidated statement of
profit or loss of approximately HK$90,000 (2021:
HK$121,000) represents contributions paid to these
schemes by the Group during the year ended 31
December 2022.

The Group contributed to certain retirement benefit
schemes based on the wages for the year of those
employees in the PRC. The total cost charged to
consolidated statement of profit or loss of
approximately HK$8,000 (2021: HK$149,000)
represented the social insurance expenses paid in
the PRC by the Group during the year ended 31
December 2022.

There was no forfeited contribution under the MPF
Scheme and certain retirement benefit schemes in
the PRC which may be used by the Group to reduce
the contribution payable in the future years.

Five highest paid individuals

During the year ended 31 December 2022, three
(2021: three) of the five individuals with the highest
emoluments in the Group were directors of the
Company, whose emolument are disclosed in note
35.

Details of the emoluments of the other two (2021:
two) individual for the years ended 31 December
2022 and 2021 are as follows:

Salaries, allowances and
other benefits

Retirement benefit scheme
contributions

¥ B NEAMERN

RIREMET IR

(a)

(b)

29. EEEFMEX (HE)

EBERAKER (&)

REEBEmKRNB2BKAE
#790,000/% (= & = — % :
121,0007870) * BIAREEREZE
TECF+ZA=1+—HIEHF
EERZEFFE M2 HK -

AEERBTHEREENFHHE
FRARBFFTEIRR - REREE
7 = HBR 2 48K AN #78,000 % 7T
— T~ —4 : 149,000/ 7T ) ¥
AEBREHE-_ZT-_—_F+=_A
=t+t—HALFERFEBNMZH
ZIRMAL o

WERWGRTE B RETHE
BKERFTE 2 5K NREER
RARRFEEERBZFHFOR D E
LR -

AfuESHMAL

REBEE-_ZE-_—F+-A=+—
BIEFE A&EBE&ZaHMoR
BATH ZHZ(ZEZ—F:
ZR)IANTEARARAES  HIH
M FFE 35 EE -
HErE—-_ZT—-— T —
+ZA=1+—HIEFE  EPW
H(ZEZ—F : WH) ATHB
TFIBIT

2021
T
HK$'000
FAET

—E-=
HK$'000
F&ET

1,075

27

1,102
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #Z-—FE-—F+_H=1—HIFE

29. EMPLOYEE BENEFIT EXPENSE (Continued) 29. EEEABEX (&)
(b) Five highest paid individuals (Continued) (b) ENESEHMAL (E)
The emoluments were within the following bands: B T AT 45

2022 2021
—s=-= —E-—4F
Number of Number of
employees employees

BEAH BEAK

Nil to HK$1,000,000 Z % 1,000,000 7T 2
30. DISPOSAL OF SUBSIDIARIES 30. HEMER A

On 31 October 2022, (i) the Company entered into the RZZEZZF+A=+—8" ' 04E&RQ
sale and purchase agreement with an independent third R —ZBIE=FFI L EE S
party for the disposal of the entire issued shares of A EKEEER AR R EWE AR A
Sincere Venture Company Limited and its subsidiary, At E([JKEEE]) 2H2 BTG -
namely Qianhai Shitong (the “Sincere Venture Group”) RERET: IAEE—HHMEQ
at a consideration of HK$1; (i) a subsidiary of the Group RE—ZBIYE =R VEE RS
entered into the sale and purchase agreement with an NEEZFEBRBRESERAGIRE
independent third party for the disposal of the entire MEARASEE(FTREEABRE
issued shares of Heryd International Trade Co., Limited ) REAE VBT - KHEEBRZF
and its subsidiary, namely Qianhai Guoxing (the “Heryd EZEREESBA I HEEE] -

International Group”) at a consideration of HK$1. Sincere
Venture Group and Heryd International Group are
collectively referred to as the “Disposal Group”.
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022 #HZ_—F - —#+_-_A=+—HIFFE

30. DISPOSAL OF SUBSIDIARIES (Continued) 30. HEKBLT (&)

Pursuant to each of the aforesaid sale and purchase
agreements, the Group is entitled to receive the
contingent consideration equivalent to 40% of the
recovered balances (net of relevant expenses) of various
receivables of the Disposal Group in the event that the
purchaser is able to recover all or part of such receivables
within three years from the date of the respective sale
and purchase agreements. Such receivables included
certain trade receivables, prepayments for the purchase of
building materials, loan receivables and interest
receivables, which were fully impaired in current or prior
years due to the likelihood of recovering such balances is
considered remote. In the opinion of the Directors, it is
estimated that the fair value of the contingent
consideration at the completion date and the year-end
date was minimal, given that the likelihood of recovering
the various receivables of the Disposal Group is
considered remote.

The disposal of the Disposal Group was completed on 30
December 2022.

R LA R EE WS WEHERS
BEEW#ARE=FARO 255
7 YRR - RIAR S B A WA E
P R B X TR R GR IR B R m A R
(IR HEREFT S) 40% BV AE © %
FRWFERREE TREEZ RN
BEREEMBNENRER  BRER
Ko FEUCRI S, - i 7O U (O] 7% 55 4 kO ]
BEMEE Wﬂ$¢fYﬂE¢E%
BURE - EERR - HENKREEE

] & 78 e Y R TR H AT BEME RO ﬁﬁ
REXBBEFERNIARELR
EBERT -

PEEBNEEEFHEEN T -=
+-A=1+H=K -
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022 #HZEZ—F - —F+-HA=+—HIFFE

30. DISPOSAL OF SUBSIDIARIES (Continued) 30. HEMHBE AT (&)

The net liabilities of the Disposal Group at the date of TEEBRHERzEEFHENT ¢

disposal were as follows:

Sincere Heryd
Venture International
Group Group Total
SFIE
kit ERER et
HK$'000 HK$'000 HK$'000
FAT FHET FHET
L _
Property, plant and equipment 2 - &= M RE 32 - 32
Deposits and other receivables &% K& H b E W 7118 261 102 363
Bank and cash balances RITRIRE Kk 16 12 28
Amounts due to the Group JER AR E IR (244,785) (168,196) (412,981)
Trade and other payables JEE SRR
H A &S FR0R (5,667) (3,270) (8,937)
Income tax payables JERTETISHL - (2,396) (2,396)
Net liabilities disposed of EHEBEFE (250,143) (173,748) (423,891)
Release of foreign currency ARBR YN[ W

translation reserve 215 3,466 3,681
Waiver of balances with HEeHERE &%

Disposal Group (Note) (M%) 244,785 168,196 412,981
Gain on disposals HEEE W= 5,143 2,086 7,229
Total consideration BR(E - - -
Consideration satisfied by: BT ARSI ARE -

Cash consideration RENRE - - -

Contingent consideration HARME - - -
Net cash outflow arising on HEEEZRERD

disposal: R

Cash consideration received BEUERERE - - -

Cash and cash equivalents BERERE KRS

disposed of ZEY (16) (12) (28)
(16) (12) (28)
Note: ez -

REEE D AKEHNHEFRTKRHDE
HE R B ERMRE -

Under the sale and purchase agreements, the Group will waive the current
account balances with the Disposal Group upon the completion of the disposal.
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #HZ-FE_-—F+_-H=1—HILFE

31. RELATED PARTY BALANCES AND 31. ERAEATERERS
TRANSACTIONS
In addition to those disclosed elsewhere in the & B RS RR B h 5 PR EE & 4] -
consolidated financial statements, the Group entered into REE-_E-_—_FN_FT-—F+—
the following material related party transactions during the A=+—BItHFE AEBEFIY TN
years ended 31 December 2022 and 2021. TERBMEALRS -
(a) Key management personnel compensation (a) EEEEAERHE
Key management includes executive directors of the FTEERABBEARAAFNITE
Company, financial controllers and company = REENRANEBRRNA R
secretary of the Group. The compensation paid or Z.REERECNNEMNTE
payable to key management for employee services BEEABZMEWNT :

is shown below:

2022 2021
—=-= T4
HK$°000 HK$'000
FHBT FET

Salaries, allowances and e R REMER
other benefits 3,415

Retirement benefit scheme RRBFIFT IR

contributions 81
3,496

RACEBIERBERAR /2022 F3F
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Notes to the Consolidated Financial Statements (Continued)
e MEHREME(])

For the year ended 31 December 2022

31. RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(b)

ENVIRO ENERGY INTERNATIONALHOLDINGS LIMITED / 2022 ANNUAL REPORT

Shareholders’ loan

On 1 July 2021, the Company entered into a loan
facilities agreement with Wonderland International
Investment Holdings Limited ("Wonderland
Holdings"”), a controlling shareholder of the
Company, with a facility amount of HK$7 million. The
loan was interest bearing at the rate of 3% per
annum. On 6 December 2021, the Company entered
into another loan facilities agreement with
Wonderland Holdings with a facility amount of
HK$13 million, which is non-interest bearing. The
Company has drawn an accumulated loan amount of
approximately HK$10.0 million as at 31 December
2021. Both loan facilities were unsecured and
repayable at the end of twelve months from the
signing date of the loan facilities agreement which
were classified as current liabilities in the
consolidated statements of financial position as at 31
December 2021.

On 27 January 2021, the Company entered into a
loan facilities agreement with Mr. Pan Lihui, the
executive director and a shareholder of the Company,
with a facility amount of US$10 million. The
Company has drawn a loan amount of approximately
US$25,000 (approximately to HK$198,000) as at 31
December 2021. The loan was interest bearing at
the rate of 3% per annum, unsecured and repayable
at the end of twelve month from the signing date of
the loan facilities agreement which was classified as
current liabilities in the consolidated statement of
financial position as at 31 December 2021.

On 16 May 2022, the Company entered into a third
loan facilities agreement with Wonderland Holdings
with a facility amount of HK$27.85 million. The loan
is unsecured, non-interest bearing, and repayable at
the end of twelve months from the signing date of
the loan facilities agreement. The Company has
drawn an accumulated loan amount of approximately
HK$27.85 million in 2022.

BE-—F-_—F+_HA=1—HIFEF

(b)
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022

31. RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(b)

(c)

Shareholders’ loan (Continued)

On 1 December 2022, the Company entered into a
debt restructuring agreement with Wonderland
Holdings and Wonderland International Financial
Holdings Limited (“Wonderland Financial”), a
fellow subsidiary of the Company, pursuant to which
Wonderland Holdings agreed to transfer the entire
right to an aggregated loan of approximately
HK$28.14 million owed by the Company to
Wonderland Financial. The amount was classified as
a loan from a fellow subsidiary.

On the same date, the Company entered into
another debt restructuring agreement with
Wonderland Holdings and Mr. Pan Lihui, pursuant to
which Wonderland Holdings agreed to transfer the
entire right to an aggregated loan of approximately
HK$9.79 million owed by the Company to Mr. Pan
Lihui.

Loan from a fellow subsidiary

On 4 January 2021, the Company entered into a loan
facilities agreement based the loan facilities
agreement with Wonderland Finance Limited
("Wonderland Finance"”) signed on 28 August 2020
increasing the facility amount to HK$20 million with
interest rate of 3% per annum. On 1 July 2021, the
Company entered into an supplemental agreement
based on the loan facilities signed on 4 January 2021
granting a loan facility of HK$13 million. On 6
December 2021, the Company entered into another
loan facilities agreement with Wonderland Finance
with a facility amount of HK$13 million with interest
rate of 3% per annum. The Company has drawn an
accumulated loan amount of approximately HK$20.2
million as at 31 December 2021. Both loan facilities
were interest bearing, unsecured and repayable at
the end of twelve month from the signing date of
the loan facilities agreement which were classified
as current liabilities in the consolidated statements
of financial position as at 31 December 2021. The
loan was denominated in HK$. Both loans were fully
repaid in 2022.

BE_F_—F1_A=+1—HIFE

Eﬁgﬁkinnﬁﬁﬁﬁg (nﬁ)

(b)

(c)

REREMR (&)

RZE-_—_F+=-_A—H &R
A B TR N R R S b i
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HipaE - Bt FE=ES hﬂ . [A)
EEOMEBEANAL 4B
EA#)28. 14@%,%7c2%ulﬁgﬂ
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B A5 E’]EW\ g
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MESEAERY S — I EHERR

BB ERERAEmET
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #Z-—FE-—F+_H=1—HIFE

31. RELATED PARTY BALANCES AND 31. EREATEHRRERS (E)
TRANSACTIONS (Continued)
(d) Amount due to a fellow subsidiary (d) EFRERHEBATFIE
The advance is unsecured, non-interest bearing, and S mEA - e R RIRESK(E
repayable on demand. iR o
(e) Related party transactions (e) BEREALRES
2022 2021
—E-— —E-—F
HK$'000 HK$'000
TERT FET
Interest expenses paid/payable to AT AL/ EAH
B
— Wonderland Finance — EEWB 263
— Mr. Pan Lihui — BEEE 1,238
— Wonderland Holdings — EERR 64
The above-mentioned transactions were conducted LR B TIRIESEBBIEHE
in the normal course of business, the interest 7 MABEFASRIHEEYIRE
expenses and sales of goods were charged at terms B 77 Io A B HLE) 8 78 A AR URER ©
mutually agreed by the relevant parties and
companies.
32. CAPITAL COMMITMENTS 32. EXREAE
As at 31 December 2022, the Group did not have any R-ZZBE-_—_F+-_A=+—H K&
significant capital commitments (2021 nil). B EARNERERNAE( T = —
F 8|
33. CONTINGENT LIABILITIES 33. HAREE
As at 31 December 2022, the Group did not have any R-ZZE-_—_F+-_A=+—H K&
significant contingent liabilities (2021 nil). BV mAMNEAIARABRE( T =—
F 8|
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #HZ-FE_-—F+_-H=1—HILFE

34. STATEMENT OF FINANCIAL POSITION AND 34. XPBRMBRARRBEZD
RESERVE MOVEMENT OF THE COMPANY

(a) Statement of financial position of the Company (a) ADBZHBEMRRIE
2022 2021
—E—- T —F
HK$°000 HK$'000
FET FHET
ASSETS EE
Non-current asset FREBEE
Investments in subsidiaries KB AR 2 ™E -
Current assets REEE
Amounts due from subsidiaries A N NG E /] 362,952
Deposits, prepayments and Be - TN R E AR
other receivables RIB 481
Bank and cash balances MITRIR S M8 7,114
370,547
Total assets EEAE 370,547
EQUITY =
Capital and reserves attributable 2~ T#E AELER
to the owners of the Company K f#{&
Share capital A% A 27,120 27,120
Reserves f# & (246,969) 193,689
Total equity R iETE (219,849) 220,809
LIABILITIES aE
Current liabilities REEE
Other payables H b &~ 5K 4,060 10,239
Shareholder's loan fRERE 9,986 10,184
Loan from a fellow subsidiary KERRMBARIZER 28,139 20,234
Amounts due to subsidiaries XN EENGIE /] 181,886 109,081
Total liabilities BEEAHE 224,071 149,738
Total equity and liabilities ERREEEE 370,547
The statement of financial position has been Eﬁfﬁﬂﬁiﬁi‘%%&_‘%%%‘%:%::
approved by the Board of Directors on 14 March F=A ‘f’%kEl HERBTIES
2023 and is signed on its behalf by: REEFGHE
Li Gang Jiang Senlin
2 ZHM
Director Director
EF -
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Notes to the Consolidated Financial Statements (Continued)
FeMBmERME ()

For the year ended 31 December 2022 #Z-—FE-—F+_H=1—HIFE

34. STATEMENT OF FINANCIAL POSITION AND 34. RPBRMBRARRBESD

RESERVE MOVEMENT OF THE COMPANY (&)
(Continued)
(b) Reserve movement of the Company (b) EQBREEEH
Share
Share Capital option Other  Accumulated
premium reserve reserve reserve losses Total

RoRE  EARE RRERE  HtRe ZitEE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TR TR TR TiEn Tén  TEn

Asat 1 January 2021 R-E-—F-F—-H 1,108,3% 871 37,203 391,515 (1162,777) 375,207
Comprehensive loss 2EFE
Loss for the year EEER - - - - (181,518 (181518)

Transactions with ownersin EEEAUEEAZ
their capacity as owners BRETZRS

Lapse of share options BRELY - - (37.113) - 37,113 -
As at 31 December 2021 R-E--F

+-R=1-8 1,108,395 871 0 391,515 (1,307,182) 193,689
As at 1 January 2022 NZE-—F-F-H 1,108,395 81 90 391,515 (1,307,182) 193,689
Comprehensive loss 2AFSE
Loss for the year EEER - (440,658)  (440,658)

Transactions with ownersin EEEANEEAZ
their capacity as owners ~ HAETZRS

Lapse of share options BRELK
As at 31 December 2022 RZE-_%
+-R=1-8 1,108,395 8N - 391,515 (1,747,750)  (246,969)
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Notes to the Consolidated Financial Statements (Continued)

& M 3R R (48)

For the year ended 31 December 2022

2SE N

FrA=+—AIFE

35. BENEFITS AND INTERESTS OF DIRECTORS

(a)

Directors’ emoluments

The remuneration of each director is set out below:

For the year ended 31 December 2022:

Emoluments paid to or receivable by the person in respect of

whether of the Company or its subsidiary undertaking

35. EERAMRERS

(a)

ESME

BEEHMEIIWT

BE_Z2__+-A=t-—H

LFE:

a person's services as a director,

—EALREAES (BRAZAARANBAAFRKZES) 2K
EEXNAERz2HE

Director’s fee

ok
HK$'000
TER

Executive Directors BTES
Mr. Li Gang FRIEAE
Mr. Pan Lihui EUBEE
Mr. Jiang Senlin EHMEE
Independent Non-executive ~ BYFHTEE
Directors
Mr. Zhong Jian Febl it
Mr. Du Hongwei HERTE
(Resigned on 5 March 2023) (R=B==F
ZARHET)
Mr. Liu Qin HRkAE
(Appointed on 9 July 2021) (N=ZT=——F
T ANBEZRE)
Total @t

Salaries,
allowances and
other benefits
e 22U
Hitg#
HK$'000
THT

contribution to
pension scheme

Employer's
Discretionary
bonus
BiresHE
EEH
HK$'000
THEx

WA
HK$'000
TEx

Total

ast
HK$°000
TET

RACEBIERBERAR /2022 F3F
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Notes to the Consolidated Financial Statements (Continued)
e M REMEE ()

For the year ended 31 December 2022 #Z-—FE-—F+_H=1—HIFE

35. BENEFITS AND INTERESTS OF DIRECTORS
(Continued)

35. EEREAMNER ()

EE=M< (H)

(a) Directors’ emoluments (Continued) (a)

BE-_E-_—%+-_A=+—H
IHFE

For the year ended 31 December 2021:

Emoluments paid to or receivable by the person in respect of
a person's services as a director,
whether of the Company or its subsidiary undertaking

—EANTHEAEZ(ERALRAREANBARRE ESR) 2R

EEL MRz B
Salaries, Employer's
allowances and  contribution to Discretionary
Director'sfee  other benefits ~ pension scheme bonus Total
e 2R RINEEE
E £tk HiEFl EEHER Mg oty
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TEx TR THT THR
_______________________________________________________________________________________________________________________________________|
Executive Directors HITES
Mr. Li Gang B % - 780 18 - 798
Mr. Pan Lihui BIRLE . 780 18 - 798
Mr. Jiang Senlin EHMES - 780 18 - 798
Independent Non-executive ~ BV FHTEE
Directors
Mr. Zhong Jian egalfta 180 - - - 180
Mr. Du Hongwei HEELE 180 - - - 180
Mr. See Tak Wah MeEEE A
(Resigned on 9 July 2021) (NZZT=——F
tANBEE) 9% - - - %4
Mr. Li Jinyuan TR R
(Resigned on 15 March 2021) (RZB=—F
=At+HBET) 37 - - - 37
Mr. Liu Qin HxkE
(Appointed on 9 July 2021) (NZZ=——F
TANBEZE) 86 - - - 86
Total st 577 2,340 54 - 2,971
(b) Directors’ retirement benefits (b) EZERMKER

REBEZZTE__F+=HA=1T—
HIEFE BMESEEREEHEE
BARARISENBAREBHHE
th AR 75 18 37 A<F Sk FE AR 3R IR 4R
M ZFZ—F #|)o

No retirement benefits were paid to or receivable by
any directors in respect of their other services in
connection with the management of the affairs of
the Company or its subsidiaries undertaking during
the year ended 31 December 2022 (2021: Nil).
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Notes to the Consolidated Financial Statements (Continued)
FeMBEEME(E)

For the year ended 31 December 2022 #HZ-FE_-—F+_-H=1—HILFE

35. BENEFITS AND INTERESTS OF DIRECTORS
(Continued)

(c)

(d)

(e)

(f)

Directors’ termination benefits

No payment was made to directors as compensation
for the early termination of the appointment during
the year ended 31 December 2022 (2021: Nil).

Consideration provided to third parties for
making available directors’ services

No consideration was provided to third parties for
making available of director’s services during the
year ended 31 December 2022 (2021: nil).

Information about loans, quasi-loans and other
dealings in favour of directors, controlled
bodies corporate by and connected entities
with such directors

During the year ended 31 December 2022, there
was no arrangement in relation to loans, quasi-loans
and other dealing arrangements in favour of the
directors of the Company, the controlled bodies
corporate by and the connected entities with such
director (2021: nil).

Directors’ material interests in transactions,
arrangements or contracts

Save as disclosed in note 31, no significant
transactions, arrangements and contracts in relation
to Group's business to which the Company or any of
the subsidiaries of the Company was a party and in
which a director of the Company had a material
interest, whether directly or indirectly, subsisted at
the end of the year ended 31 December 2022 or at
any time during the year (2021: nil).

36. APPROVAL OF CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were approved and
authorised for issue by the Board of Directors on 14
March 2023.

(c)

(d)

(e)

(f)

35. EEEAMNER ()

EERILEER

REE_ZE-_—_F+-_A=+—
HIEFE  BERZBRATKL
ZEmMIHEANGE(ZE=—
F )

RERHESRBMETE=
FRE

BE-_T-_—_F+=-_A=+—H
IHFE BEREREERRS
MG TE=AF2REBE(ZE=Z—
F|m) o

FRLES EF2ZEFZE
ErEAEERAZBEAZE
o EERREMRZ 2EHR

Hz—_2-_—_F+=-A=+—H
LEFE BEBFNNRAQRE
E ZEBZXEHEERBE
BERZER  EERREMAR S
EBAEZ (- —F
;) -

EERNXRZ  ZHIAEHNZE
AR

BRMSEESTIEEE SN - ARF A
AIARQFMBATBRERAESR
EBAINFEARNREEHEESNMH
EHEEAEZEAREBEE_Z
T oHE+ZA=1+—HIEELE
R F S AT R IFE A M
2EERG THREH(ZE
Z—F |

36. #tESREMEHREK

HEMBERREN _FE-__F=A

T REEESHE NIRRT -

RACEBIERBERAR /2022 F3F
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Five-Year Financial Summary

AFEMBERE

A summary of the published consolidated results and the
consolidated assets and liabilities of the Group for the last five

financial years is set as below:

Results

Revenue

Loss for the year
attributable to owners
of the Company

Assets and liabilities
Total assets
Total liabilities

Capital and reserves
attributable to owners
of the Company

$%@Fﬂ£ﬁﬂ%ﬁirza NPERE S
REEERABHMESIINT
For the year ended 31 December
BEt-A=+—-HLEFE
2022 2021 2020 2019 2018
=t bt T T _Z-NF —T)N\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FET AT FET AT
ES
W 269,577 321,844 54,054 56,883 885,871
ZANGIE 2N
EIEFENER
(vIy Mzl (357,773) (25,776) (25,086) (14,531)
As at 31 December
W+=A=t+-H
2022 2021 2020 2019 2018
b fabal- | T —F —T-TF —NF —N\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FET TET FET FET
EEREE
BEHH 394,125 555,312 879,226 811,167 813,900
BEEE LRI (334,194)  (309,514)  (272,894)  (238,109)
ARAIHEBAEEERR
1
(44,679) 221,118 569,712 538,273 575,791
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