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The board of directors (the “Directors” and the “Board”, respectively) of Asia  ZMERIERABR AT ([AAT ) 2EEE(H 5
Television Holdings Limited (the “Company”) is pleased to present the audited A[EFIN[EFE ) MAXBEAR T RENER
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
RERIRAMZALRER

For the year ended 31 December 2022 BE L _-_—_F+_-_A=+—HILFE

2022 2021
—FT-= —E-—F
Notes RMB’000 RMB’000
B 5E AREBFT ARBFr
Turnover 3 3 77,090 158,864
Cost of sales THEKAR (102,696) (162,450)
Gross loss £ (25,606) (3,586)
Other gains, net EAth W 25 558 756 3,035
(Loss)/gain on disposal of a subsidiary HeE—FEB ARz (BEiE), Wi 14(a) (8,150) 80,639
Gain on de-consolidation of a subsidiary BIEA AR B AR 2 W 14(b) 35,150 -
Net loss on financial assets at BATEFABERECMBEEL
fair value through profit or loss EiEF 5 (21,456) (46,014)
Impairment loss on property, plant and Wk - BERFRESRERE
equipment (7,170) -
Impairment loss on right-of-use assets FREEE ZRERSE 9 (31,910) (233,106)
Impairment loss on intangible assets EILEE 2 mEREE (25,897) (13,219)
Impairment loss on goodwill e Y REEE - (18,973)
Share of loss of an associate AEHE A RIEE (732) -
Net impairment loss on trade and other B 5 R HAEWRR 2 REEE
receivables FE (904) (4,359)
Reversal of impairment loss/(impairment loss) [EKE K 7 FEEERE
on loan receivables, net CREEBE)FE 11,174 (6,391)
Distribution and selling expenses DiE R HE R (1,525) (3,698)
Administrative and operating expenses THRREERY (67,483) (82,317)
Finance costs A& AR 4 (77,186) (78,331)
Loss before taxation BR A &S 18 5 (220,939) (406,320)
Income tax credit Fr5HiE e 6 6,674 39,431
Loss for the year REEEHE (214,265) (366,889)
Other comprehensive (expenses)/income Habem(FIsx) e
Items that will be reclassified subsequently to #RAEEM S IEFIER 7B -
profit or loss:
- exchange differences arising on translation —EEL 2 [E K Z5E (37,188) 5,990
— exchange reserve released upon disposal — HEHB A BRI E LS
of a subsidiary 14(a) 372 -
— exchange reserve released upon —BIEE O ARR—FEM B AR
de-consolidation of a subsidiary SR BREE 5 R 14(b) 4,071 -
Total comprehensive expense for the year, AEEEEHR L5
net of income tax ($0BR FT1SHL) (247,010) (360,899)




2022 2021
—E-F —F-—F
Note RMB’000 RMB’000
k=3 ARBFT ARWFT
Loss for the year attributable to: AT EIEARFEEE :
Owners of the Company FiN/NEIEZ =N (184,415) (260,665)
Non-controlling interests IR (29,850) (106,224)
(214,265) (366,889)
Total comprehensive expense for the year UTREEAFE2ERA A%
attributable to:
Owners of the Company KRa)ER A (198,980) (258,837)
Non-controlling interests Elsaliivy ey (48,030) (102,062)
(247,010) (360,899)
2022 2021
T F —F-—F
RMB cents RMB cents
AR &S N
Loss per share attributable to owners of KABHER AELERER
the Company
— Basic and diluted —EHR G #E 7 (1.81) (2.63)




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MBKALR

As at 31 December 2022 R -ZE -~ + -8 =+—H
2022 2021
—E-— —E-—F
Notes RMB’000 RMB’000
B 5E ARBFT ARETFT
Non-current assets kRBEE
Property, plant and equipment Y - BRERRE 12,082 23,239
Investment properties TEME 1,141 1,051
Right-of-use assets FREEE 9 22,516 53,273
Intangible assets EEE 21,636 46,461
Other deposits Hibiza - 4,952
Interest in an associate i NIl 2 10 14,052 -
71,427 128,976
Current assets REBEE
Inventories FE 48,749 43,468
Trade and other receivables, deposits B 5 REMERKERR
and prepayments Be RIEMNFIA 1 40,007 93,222
Loan receivables FEWE TR - 13,514
Financial assets at fair value through EATERFAEBEREZ
profit or loss B EE 12 10,126 31,413
Bank balances and cash IRITHEB KRS 3,554 87,688
102,436 269,305
Current liabilities REBEE
Trade and other payables B 5 kA e BR R 13 337,065 349,919
Contract liabilities GBHBE 6,398 5,033
Bond payables R ES 69,621 59,592
Taxation payables FEAI TR 4,137 3,867
Lease liabilities HEAE 120 981
Loans from other financial institutions TEEMESREE ZER 175,684 161,870
Other borrowings HiEE 52,342 40,167
Convertible bonds aMmRES 15 41,206 -
686,573 621,429
Net current liabilities REEEFE (584,137) (352,124)
Total assets less current liabilities BEERRBAERE (512,710) (223,148)




2022 2021
—FE-— —F-—F
Notes RMB’000 RMB’000
B 5E AREBFT AEBF T
Non-current liabilities *RBEE
Lease liabilities HEaE 274 1,065
Other borrowings HibfgE 5,047 -
Convertible bonds ARk ES 15 - 101,978
Deferred tax liabilities BEERIBEEE 2,195 9,091
7,516 112,134
Net liabilities E8EFE (520,226) (335,282)
Capital and reserve BEXR &
Share capital % 7 16 956,689 870,809
Reserves G (1,207,310) (999,607)
Equity attributable to owners of AQTHEEAEGEES
the Company (250,621) (128,798)
Non-controlling interests eSS (269,605) (206,484)
Capital deficiency BB (520,226) (335,282)




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RERBHRRME

31 December 2022 — - ~—F#+_-A=+—H

1.

GENERAL INFORMATION

Asia Television Holdings Limited was incorporated and registered as an
exempted company with limited liability under the Companies Law of
the Cayman Islands and acts as an investment holding company. The
Company's shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The addresses of the
registered office and principal place of business of the Company is Room
903, 9/F., Tower A, New Mandarin Plaza, 14 Science Museum Road, Tsim
Sha Tsui East, Kowloon, Hong Kong.

The consolidated financial statements have been presented in Renminbi
("RMB") and all values are rounded to the nearest thousand except
when otherwise indicated. The directors of the Company considered
Hong Kong dollars (“HK$") is the functional currency of the Company
since the business transactions, in terms of operating, investing and
financing activities of the Company itself are mainly denominated in
HKS.

Basis of preparation

The consolidated financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs"”), which
include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs"”) and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA™). In addition,
the consolidated financial statements include applicable disclosures
required by The Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) and by the Hong Kong Companies
Ordinance.

The Group's recorded a net loss of approximately RMB214,265,000 for
the year ended 31 December 2022 and as at 31 December 2022, the
Group was in net liabilities position of approximately RMB520,226,000
and its current liabilities exceeded the current assets by approximately
RMB584,137,000. The Group also has defaulted in repayment of
loans and borrowings with outstanding amount of approximately
RMB187,813,000 as at 31 December 2022. These events and conditions
indicate the existence of material uncertainties which may cast doubt
about the Group’s ability to continue as going concern.

—REHR

TNERERERLARERESHERADE
AR REMREReEREERR - I
ERREER AT - AARBRNEBREHE
RHMBRAR([BR)ERER - AR
AlziaMRERREELR NI AT
BNERDERMBEBI4THIXER LA
FE9IE903%E

BARBERDAARE(ARE )23
BREEHBEN - FAEESNEEREE
FUM - ARTEERA  BT(BT) A
ARTZDEES - RERARTASEE
% RERBEEDHEZEHRHEE
TEHE -

SAMBHRERTDBREEEEHMAG(ER
SR AE ) FRM 2 E B M ®ELER
(IEBMBHREERN D (BEAETEUHR
SR BRGTEN(TERGTEL ] R
BE)RE - WO AR BEB A
Er ETRAN( EWRA ) REE R BED
REZBERREER -

REE-_ZE-_—F+-_A=+—8ILtFE "

EEFFEIBLOARK214,265,000
T MAEER T FF+_A=+—
HEREEFHEAMRNLH ARS520,226,000
T HERHEBEBARDEENAAR
¥ 584,137,000t e R=ZZE=-_—_F+=A4
S+ —HAASETEEREESEOARE
187,813,000t ER RERFE  IFEE
o ZEEUHRERARAFTEERNTEE R
= AR ESAEEBELERNER -

o



The directors of the Company have taken the following measures to
mitigate the liquidity pressure and to improve the financial position of
the Group:

(i) Executive directors of the Company, and a potential investor, have
committed to provide continuing financial support to the Group to
enable it to meet its financial obligations as they fall due for the
foreseeable future.

(i) Actively negotiating with lenders to renew loans and borrowings
that have fallen due;

(iii)  Implementing comprehensive policies to monitor cash flows
through cutting costs and capital expenditure;

(iv)  Exploring the possibility of disposing certain non-core assets; and

(v)  The directors of the Company anticipates that the Group will
generate positive cash flows from its operations in the foreseeable
future.

Based on the Group’s cash flow projections, taking into account of
effectiveness and feasibility of the above measures covering a period of
twelve months from the end of the reporting period prepared by the
management, the directors of the Company consider the Group would
be able to finance its operations and to meet its financial obligations
as and when they fall due within the forecast period. Accordingly,
the consolidated financial statements have been prepared on a going
concern basis.

Should the Group be unable to operate as a going concern, adjustments
would have to be made to write down the carrying value of the
Group's assets to their recoverable amounts, to provide for any future
liabilities that may arise and to re-classify non-current assets and
liabilities as current assets and liabilities respectively. The effects of
these adjustments have not been reflected in the consolidated financial
statements.

The directors of the Company have, at the time of approving the
consolidated financial statements, a reasonable expectation that the
Group has adequate resources to continue in operational existence for
the foreseeable future. Thus, they continue to adopt the going concern
basis for accounting in preparing the consolidated financial statements.

The consolidated financial statements have been prepared on the
historical cost basis, except for certain financial instruments and
investment properties, which are measured at fair value as explained in
the accounting policies set out below.

ARREFCHEBATHEEBARERBDES
B R EAREENF IR

(i) ARFARTEER - BEEREED
AN EBRHY B XS
FEHRARSGRERITHASD RN
BEE -

(i) WEHEEERAHKH  NEECBHE
REEE

(i) T e 2 [ A0 TR BB AR AN B B AR
SXHUERRSRE

(iv) FHEETHROLEEMA BN

Pl

(v) ARFAEFEHAEESNAERER
REHREELEERDR

HERERELEE LB LTI
P B AN 55 DR 2 R 5 HAOR 2 + — {8 A HA RS
MIRERERR  ARFEFRA/AEER
ERANBERHASEEBRHEESLETE
FHZMBEME - Bt FAMBHRRIR
FBRERERY -

HARBEEEFELE  AAFLREAY
M AEEEENREERLEETRE S
B AR AR IR AR R B ERER
DHEERBEEREBBERARDEERA
& ZEFABNTENRARRELGS W BR
%o

RILERESVBRRE  ARREECAHE
EHAEEERWERNT R ASREE S
B o Bt RRAGA M EMRE  WEE
BRAFELE AR -

GAMBRRDRBELNAZERE -
ETUBTARREMEM T XABE K
HFRRIEATE 2 -



APPLICATION OF AMENDMENTS TO HKFRSs
Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the following amendments
to HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA™) for the first time, which are mandatorily
effective for the annual periods beginning on or after 1 January 2022 for
the preparation of the consolidated financial statements:

Amendments to HKFRS 3 Reference to the Conceptual Framework

Amendments to HKAS 16 Property, Plant and Equipment — Proceeds
before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a
Contract

Amendments to HKFRSs  Annual Improvements to HKFRSs 2018-2020

The application of the amendments to HKFRSs in the current year
has had no material impact on the Group’s financial positions and
performance for the current and prior years and/or on the disclosures set

out in these consolidated financial statements.

Impacts on application of Amendments to HKFRS 3
Reference to the Conceptual Framework

The Group has applied the amendments to business combinations
for which the acquisition date was on or after 1 January 2022. The
amendments update a reference in HKFRS 3 Business Combinations
so that it refers to the Conceptual Framework for Financial Reporting
2018 issued in June 2018 (the “Conceptual Framework”) instead of
Framework for the Preparation and Presentation of Financial Statements
(replaced by the Conceptual Framework for Financial Reporting 2010
issued in October 2010), add a requirement that, for transactions and
events within the scope of HKAS 37 Provisions, Contingent Liabilities
and Contingent Assets or HK(IFRIC)-Int 21 Levies, an acquirer applies
HKAS 37 or HK(IFRIC)-Int 21 instead of the Conceptual Framework to
identify the liabilities it has assumed in a business combination and add
an explicit statement that an acquirer does not recognise contingent

assets acquired in a business combination.

The application of the amendments in the current year has had no
impact on the Group’s consolidated financial statements.
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Impacts on application of Amendments to HKAS 16
Property, Plant and Equipment - Proceeds before
Intended Use

The Group has applied the amendments for the first time in the current
year. The amendments specify that the costs of any item that were
produced while bringing an item of property, plant and equipment to
the location and condition necessary for it to be capable of operating
in the manner intended by management (such as samples produced
when testing whether the relevant property, plant and equipment is
functioning properly) and the proceeds from selling such items should
be recognised and measured in the profit or loss in accordance with
applicable standards. The cost of the items are measured in accordance
with HKAS 2 Inventories.

In accordance with the transitional provisions, the Group has applied the
new accounting policy retrospectively to property, plant and equipment
made available for use on or after the beginning of 1 January 2021. The
application of the amendments in the current year has had no impact on

the Group's financial positions and performance.

Impacts on application of Amendments to HKAS 37
Onerous Contracts — Cost of Fulfilling a Contract

The Group has applied the amendments for the first time in the current
year. The amendments specify that, when an entity assesses whether
a contract is onerous in accordance with HKAS 37, the unavoidable
costs under a contract should reflect the least net cost of exiting from
the contract, which is the lower of the cost of fulfilling it and any
compensation or penalties arising from failure to fulfil it. Costs of
fulfilling the contract include incremental costs and an allocation of
other costs that relate directly to fulfilling contracts (e.g. an allocation
of the depreciation charge for an item of property, plant and equipment
used in fulfilling the contract).
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In accordance with the transitional provisions, the amendments are
applicable to contracts for which the Group has not yet fulfilled all its
obligations as at the date of initial application on 1 January 2022. The
application of the amendments in the current year has had no impact on
the Group's financial positions and performance.

Impacts on application of Amendments to HKFRSs
Annual Improvements to HKFRSs 2018-2020

The Group has applied the amendments for the first time in the current
year. The annual improvements make amendments to the following
standards:

HKFRS 9 Financial Instruments

The amendment clarifies that for the purpose of assessing whether
modification of terms of original financial liability constitutes substantial
modification under the “10 per cent” test, a borrower includes only
fees paid or received between the borrower and the lender, including
fees paid or received by either the borrower or the lender on the other’s
behalf.

In accordance with the transitional provisions, the Group applies the
amendment to financial liabilities that are modified or exchanged as at
the date of initial application on 1 January 2022.

HKFRS 16 Leases

The amendment to lllustrative Example 13 accompanying HKFRS 16
removes from the example the illustration of reimbursement relating to
leasehold improvements by the lessor in order to remove any potential
confusion.

HKAS 41 Agriculture

The amendment ensures consistency with the requirements in HKFRS 13
Fair Value Measurement by removing the requirement in paragraph 22
of HKAS 41 to exclude taxation cash flows when measuring the fair value
of a biological asset using a present value technique.

The application of the amendments in the current year has had no
impact on the Group’s consolidated financial statements.
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New and amendments to HKFRSs in issue but not yet
effective

The Group has not early applied the following new and amendments to
HKFRSs that have been issued but are not yet effective:

HKFRS 17 (including the October Insurance Contracts’
2020 and February 2022

Amendments to HKFRS 17)

Amendments to HKFRS 10 and Sale or Contribution of Assets

HKAS 28 between an Investor and its
Associate or Joint Venture?
Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback?
Amendments to HKAS 1 Classification of Liabilities as Current
or Non-current and related
amendments to Hong Kong

Interpretation 5 (2020)’

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting Policies'

Amendments to HKAS 8
Amendments to HKAS 12

Definition of Accounting Estimates'
Deferred Tax related to Assets and
Liabilities arising from a Single

Transaction’

! Effective for annual periods beginning on or after 1 January 2023.

2 Effective for annual periods beginning on or after a date to be determined.
3 Effective for annual periods beginning on or 1 January 2024.

Except for the new and amendments to HKFRSs mentioned below, the
directors of the Company anticipate that the application of all other
new and amendments to HKFRSs will have no material impact on the
consolidated financial statements in the foreseeable future.
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Amendments to HKFRS 10 and HKAS 28 Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments to HKFRS 10 Consolidated Financial Statements
and HKAS 28 Investments in Associates and Joint Ventures deal with
situations where there is a sale or contribution of assets between an
investor and its associate or joint venture. Specifically, the amendments
state that gains or losses resulting from the loss of control of a subsidiary
that does not contain a business in a transaction with an associate
or a joint venture that is accounted for using the equity method,
are recognised in the parent’s profit or loss only to the extent of the
unrelated investors’ interests in that associate or joint venture. Similarly,
gains and losses resulting from the remeasurement of investments
retained in any former subsidiary (that has become an associate or a joint
venture that is accounted for using the equity method) to fair value are
recognised in the former parent’s profit or loss only to the extent of the

unrelated investors’ interests in the new associate or joint venture.

The application of the amendments is not expected to have significant
impact on the financial position and performance of the Group.

Amendments to HKFRS 16 Lease Liability in a Sale
and Leaseback

The amendments add subsequent measurement requirements for sale
and leaseback transactions that satisfy the requirements of HKFRS 15
to be accounted for as a sale. The amendments require a seller-lessee
to determine “lease payments” or “revised lease payments” such that
the seller-lessee would not recognise a gain or loss that relates to the
right of use retained by the seller-lessee. The amendments also clarify
that applying the requirements does not prevent the seller-lessee from
recognising in profit or loss any gain or loss relating to subsequent
partial or full termination of a lease.

As part of the amendments, Illustrative Example 25 accompanying
HKFRS 16 is added to illustrate the application of the requirements in a
sale and leaseback transaction with variable lease payments that do not
depend on an index or rate.

The amendments are effective for annual reporting periods beginning on
or after 1 January 2024, with early application permitted. The application
of the amendments is not expected to have significant impact on the

financial position and performance of the Group.
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Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and related amendments to
Hong Kong Interpretation 5 (2020)

The amendments provide clarification and additional guidance on the
assessment of right to defer settlement for at least twelve months from
reporting date for classification of liabilities as current or non-current,

which:

o specify that the classification of liabilities as current or non-current
should be based on rights that are in existence at the end of the
reporting period. Specifically, the amendments clarify that:

(i) the classification should not be affected by management
intentions or expectations to settle the liability within 12
months; and

(i) if the right is conditional on the compliance with covenants,
the right exists if the conditions are met at the end of
the reporting period, even if the lender does not test
compliance until a later date; and

o clarify that if a liability has terms that could, at the option of the
counterparty, result in its settlement by the transfer of the entity’s
own equity instruments, these terms do not affect its classification
as current or non-current only if the entity recognises the option
separately as an equity instrument applying HKAS 32 Financial
Instruments: Presentation.

In addition, Hong Kong Interpretation 5 was revised as a consequence of
the Amendments to HKAS 1 to align the corresponding wordings with

no change in conclusion.
Based on the Group's outstanding liabilities as at 31 December 2022, the

application of the amendments will not result in reclassification of the
Group's liabilities.
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Amendments to HKAS 1 and HKFRS Practice
Statement 2 Disclosure of Accounting Policies

HKAS 1 is amended to replace all instances of the term “significant
accounting policies” with “material accounting policy information”.
Accounting policy information is material if, when considered together
with other information included in an entity’s financial statements, it
can reasonably be expected to influence decisions that the primary users
of general purpose financial statements make on the basis of those
financial statements.

The amendments also clarify that accounting policy information may be
material because of the nature of the related transactions, other events
or conditions, even if the amounts are immaterial. However, not all
accounting policy information relating to material transactions, other
events or conditions is itself material. If an entity chooses to disclose
immaterial accounting policy information, such information must not

obscure material accounting policy information.

HKFRS Practice Statement 2 Making Materiality Judgements (the
“Practice Statement”) is also amended to illustrate how an entity applies
the “four-step materiality process” to accounting policy disclosures and
to judge whether information about an accounting policy is material
to its financial statements. Guidance and examples are added to the

Practice Statement.
The application of the amendments is not expected to have significant

impact on the financial position or performance of the Group but may
affect the disclosures of the Group's significant accounting policies.
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Amendments to HKAS 8 Definition of Accounting
Estimates

The amendments define accounting estimates as “monetary amounts
in financial statements that are subject to measurement uncertainty”.
An accounting policy may require items in financial statements to be
measured in a way that involves measurement uncertainty — that
is, the accounting policy may require such items to be measured at
monetary amounts that cannot be observed directly and must instead
be estimated. In such a case, an entity develops an accounting estimate
to achieve the objective set out by the accounting policy. Developing
accounting estimates involves the use of judgements or assumptions

based on the latest available, reliable information.

In addition, the concept of changes in accounting estimates in HKAS 8 is
retained with additional clarifications.

The application of the amendments is not expected to have significant

impact on the Group’s consolidated financial statements.

Amendments to HKAS 12 Deferred Tax related

to Assets and Liabilities arising from a Single
Transaction

The amendments narrow the scope of the recognition exemption of
deferred tax liabilities and deferred tax assets in paragraphs 15 and 24
of HKAS 12 Income Taxes so that it no longer applies to transactions
that, on initial recognition, give rise to equal taxable and deductible
temporary differences.

As disclosed in note 3 to the consolidated financial statements, the
Group applies HKAS 12 requirements to the relevant assets and liabilities
as a whole. Temporary differences relating to relevant assets and
liabilities are assessed on a net basis.

Upon the application of the amendments, the Group will recognise a
deferred tax asset (to the extent that it is probable that taxable profit
will be available against which the deductible temporary difference can
be utilised) and a deferred tax liability for all deductible and taxable
temporary differences associated with the right-of-use assets and the
lease liabilities.

The amendments are effective for annual reporting periods beginning
on or after 1 January 2023, with early application permitted. As at
31 December 2022, the carrying amounts of right-of-use assets and
lease liabilities which are subject to the amendments amounted to
RMB381,000 and RMB394,000 respectively. The Group is still in
the process of assessing the full impact of the application of the
amendments.
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REVENUE AND SEGMENT INFORMATION 3. WARSEESR

The Group derives its revenue from the transfer of goods and services
over time and at a point in time in the following major product or service

lines. This is consistent with the revenue information that is disclosed for

each reportable segment under HKFRS 8.

DRBREZWRER B -

AREBEZWHERANL N EEEMIIRE 57
E-—BREENEREREREm MR
UL ERR BRI B E LR

|E 8RB AWE

2022 2021
T T —F
RMB’000 RMB’000
AREFT ARBFT
Revenue from contracts with customers within EEMEREERE1SHEE AN
the scope of HKFRS 15, analysed by types of BEAHWZE  HEMR
goods or services: BRIS KB RIHETT DA -
Sales of goods from ATEmHEE
— sales of finished fabrics — HERK R 9,993 25,500
Subcontracting services income D ERBKA 28,326 51,016
Advertising income EHERA 4,221 13,663
Shooting and broadcasting income A8 R A 11,103 34,075
Other entertainment and media services income  E il 1R 4 & 45 8% AR 75 U A 19,570 4,465
Brokerage and related services income 440 R ARBE BRIS U 1,279 4,391
Handling services income B2 1B AR T LA 12 591
Sponsorship income B A 240 14,987
74,744 148,688
Revenue from other sources H A 2OR 2 Was
Loan interest income EZA B A 507 5,261
Margin financing interest income REBEDRVEFEWA 1,839 4,915
77,090 158,864
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Segment reporting

The Group manages its businesses by divisions, which are organised by
a mixture of both business lines (products and services) and geography.
In a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management for the
purposes of resource allocation and performance assessment, the Group
has presented the following six reportable segments. No operating
segments have been aggregated to form the following reportable
segments.

. Processing, printing and sales of finished fabrics and
subcontracting services in the PRC;

o Trading of fabrics and clothing;

o Money lending;

o Securities investment;
. Media, cultural and entertainment; and
o Securities brokerage services and margin finance.

Segment results, assets and liabilities

For the purposes of assessing segment performance and allocating
resources between segments, the Group's senior executive management
monitors the results, assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include non-current assets and current assets
attributable to the activities of the individual segments. Segment
liabilities include trade and other payables attributable to the activities
of the individual segments and bank loans managed directly by the
segments.

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments or which otherwise arise from the
depreciation or amortisation of assets attributable to those segments.
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Information regarding the Group’s reportable segments as provided

to the Group’s most senior executive management for the purposes of

REBRHERHED FRATAAEBES
WITERERG 2 AREARE HELER

resource allocation and assessment of segment performance is set out LU
below:
Securities
Processing, brokerage
printing and Trading of services and
sales of fabrics and Money Securities Entertainment margin Unallocated
finished clothing - lending - investment - and media - finance - corporate
fabrics - PRC Hong Kong Hong Kong Hong Kong Hong Kong Hong Kong office Total
RAMEIT - HHR BRERRBR
ENERMHE - RRES - - BERE  REREE-  REGRE- FAERA
R ik -&# ik 3 HER &5t
2022 2022 2022 2022 2022 2022 2022
kSt -2 —Zo-fF kSt 2 —Z--F St 3 —Zo-F St 2
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ANEEFT AREFL ANEETFT AREFL ANEETFT AREFT AEETFT ANEREFT
Revenue from external customers RENREP 2 38,319 - 507 - 35,134 3,130 - 77,090
Reportable segment revenue and AREHERER KSR
timing of revenue recognition
Products and services transferred at RE-BREEBERRRE
apoint in time 9,993 - - - - 1,291 - 11,284
Services transferred over time K- REMEBRE 28,326 - 507 - 35,134 1,839 - 65,806
Reportable segment revenue BHRES RS 38,319 - 507 - 35,134 3,130 - 77,090
Reportable segment (loss)/profit EREDR(ER)/5H
(adjusted EBITDA) (4332 EBITDA) (2,013) - (4,855) (13) (39,635) 36 (29,138) (75,618)
Amounts not included in the measure FASBBRIABEE
of segment profit or HEHEE
loss or segment asses:
Depreciation and amortisation HEREH - - - - (20,137) (35) (762) (20,934)
Impairment for property, plant and equipment 0% BERXENRE - - - - (7,170) - - (7.170)
Impairment on intangible assets BREEHE - - - - (25,897) - - (25,897)
Impairment of right-of-use assets ERELEZAE - - - - (31,910) - - (31,910)
Net impairment loss on trade and BHREAMBRER L AEBEFE
other receivables 16 - - - (17) (903) - (904)
Net reversal of impairment loss
on deposits paid to suppliers 969 - - - - - - 969
Net reversal of impairment loss
on loan receivables - - 11,174 - - - - 11,174
Reversal of write down of inventories B SR 1,725 - - - - - - 1,725
Net loss on financial assets at fair value through BRAFEHABRRZ M BEE
profit or loss ER3E - - - - (1,483) (1,397) (18,576) (21,456)
Finance costs EERES (@71 - - - 2173) (589) (73,953) (77,186)
Loss on disposal of a subsidiary HENBARZER - - - - - (8,150) - (8,150)
Share of loss of an associate AEBERATEE - - - - - (732) - (732)
Gain on de-consolidation of a subsidiary RIEABNE-HRBAR K - - - - 35,150 - - 35,150
Loss before taxation BBAER (220,939)
Reportable segment assets ARENEEE 61,491 104 50 4 74,732 - 37,445 173,863
Additions to non-current segment assets REFRBIBEE - - - - 12,942 - 3 12,950
Reportable segment liabilities ARENEEE 37,099 3,980 1,816 8 80,647 - 570,539 694,089
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Securities

Processing, brokerage
printing and Trading of services and
sales of fabrics and Money Securities Entertainment margin Unallocated
finished clothing - lending - investment - and media - finance - corporate Inter-segment
fabrics - PRC Hong Kong Hong Kong Hong Kong Hong Kong Hong Kong office elimination Total
REFHMT - R EFELRBER
HfER#E KBS - M- BHRE  BYEREE-  REGRA- KARAR
# & 6 -EE 3 ik HER HEREH &t
2021 2021 2021 2021 2021 2021 2021 2021 2021
—E--F —E--F —E--F —Z--F —Z--F —Z--fF S 2 —Z--F S 2
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ANREFT ANEEFT AREFL ANEEFT AREFL ANEEFT AREFT AEETFT ANEEFT
Revenue from external customers RENAEP 2 i 76,516 - 5,261 - 67,190 9,897 - - 158,864
Revenue from inter-segment SRR - - - - 13,887 - 4,153 (18,040) -
76,516 - 5,261 - 81,077 9,897 4,153 (18,040) 158,864
Reportable segment revenue and ~ ARES BUBRKHED 2 KA
timing of revenue recognition
Products and services transferred at -~ X EHEBER LRH
apoint in time 25,500 - - - 13,887 4,982 4,153 (18,040) 30,482
Senvices transferred over time Sa-RERELRE 51,016 - 5,261 - 67,190 4915 - - 128,382
Reportable segment revenue BRENENE 76,516 - 5,261 - 81,077 9,897 4,153 (18,040) 158,864
Reportable segment (loss)/profit BRENE(BR)/EF
(adjusted EBITDA) (4ZEZEBITDA) (498) (1) 4,015 ®) (16,293) 1,375 (49,565) - (60,975)
Amounts not included in the measure  FESH AL BRETHFEE
of segment profit or HENEE:
loss or segment assets:
Depreciation and amortisation FERAR (140) - - - (24,269) (1,043) (852) - (26,304)
Impairment on intangible assets EVEEZRE - - - - (8,242) (7,329) - - (15,571)
Impairment of right-of-use assets BREEEZRE - - - - (231,459) (1,647) - - (233,106)
Net impairment loss on trade and 25 REMEREN L
other receivables RERETE (671) - - - @1 3,277) - - (4,359)
Net reversal of impairment loss on AEBREEE RS2 RE
deposits paid to suppliers BEZE 4316 - - - - - - - 4316
Net impairment loss on loan receivables N E 7 I EFEZFE - - (6,391) - - - - - (6,391)
Write down of inventories (20,224) - - - - - - - (20,224)
Net loss on financial assets at fair value ZAT aR HBAE
through profit or loss ERFE - - - 395 2,119 (2,483) (41,807) - (46,014)
Finance costs BERK (1,155) - - - (3,007) (2,048) (72,121) - (78,331)
Gain on disposal of a subsidiary HERBARZ Bz 80,639 - - - - - - - 80,639
Loss before taxation R AEE (406,320)
Reportable segment assets BARESEEE 55,890 9% 13,532 4 154,260 132,333 42,129 - 398,281
Additions to non-current segment assets & JERE D EEE 3,296 - - - 15,533 1,812 10 - 20,651
Reportable segment liabilities AREVEER 36,830 3,668 1,694 - 107,221 87,399 - 496,751 733,563
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Geographical information

The following table sets out information about the geographical location
of (i) the Group’s revenue from external customers and (ii) the Group's
non-financial non-current assets (“specified non-current assets”).
The geographical location of revenue from customers is based on the
location at which the services were provided or the goods delivered. The
geograpbhical location of the specified non-current assets is based on the
physical location of the asset.

thEE R
TREIBFHEODAEBEKRBIRERS Z IR
& R(NAREZ T BRIIFRDEE([1E
EIEMEBEE )IMIIBE 2 HEER - K
BEPEENMIECEZENEHRE R
NERWUEMEE - SEEFRBEERNM
BUERENBEERMEMLEMETE -

Turnover Specified non-current assets

EEE EEFFRBDEE
2021 2022 2021
—E-= —E-—4F —ET=-= T
RMB’'000 RMB’'000 RMB’000 RMB’000
AREFT AREFT AREFT AREFT
PRC A 40,418 76,866 26 25
Malaysia BRPE R 15,768 8 51
Hong Kong BB 27,170 66,230 71,393 123,948
77,090 158,864 71,427 124,024

* Other deposit is not including into the specified non-current assets

presentation.

Information about major customers
Revenue from customers of corresponding years contributing over 10%
of the total revenue of the Group is as follows:

* Hipiz@ W At AIEEIFFRBAERAE -

EREXEREFZER
HEAFEEEAEBRAWRZEI10% A LEZKER
FlgzsanT -

2022 2021
—F-— - —F
RMB’'000 RMB’000
ARETT AREFT
Customer A PR
Revenue from advertising income and shooting & YA LA K2 405 K Fak g A
and broadcasting income Pl 8,395 —*
* Representing revenue contributed less than 10% of the total revenue of the * RERARFEEAEE B D R10% 1K

Group during the year.
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Contract balances

The following table provides information about receivables from

contracts with customers.

BRER

TREFNEEP 2 AP 2 EURIRREE -

2022 2021
—E-fF —E-—F
RMB’000 RMB’000
ARBFT ARWEFT
Receivables, which are included in “Trade and SFATESGREMBEWERTKZ
other receivables” (Note 17) JEMER TR (HaF11)

— Sales of goods from finished fabrics and —RImE RREERZ
garment products A miHE 1,844 2,955
— Subcontracting services income — D BIRBWA 1,156 1,262
— Entertainment and media services income —IREE R R RIS A 3,812 30
- Brokerage and related services income (Note) — — &40 M ARREARFS U A (A7t ) - 41,769
6,812 46,016

The Group applies the practical expedient in paragraph 21 of HKFRS
15 and does not disclose information about remaining performance

obligations that have original expected durations of one year or less.

Note: Due to the business nature of brokerage services and margin finance

business, it is assumed that the entire trade receivables balances belong to

the category of brokerage and related services income as customers would
not indicate whether they are settling the brokerage and related services
fee, handling services fee or margin financing interest.

AR A R RIS 155 P 21
B2 TTER NS MLERBEBLSR
RANERFHRA—FAUN B TROE
EZ AR -

GG

ERBRRGERECREXEB 2EBHE
o ANBREBEEZEEERERRBR
B RAEERBRAZER - REZEPT
SRPAHGTHBLLCRAERBER &
BREEXREEMEN B ZHKE -

FINANCE COSTS 4. BWERX
2022 2021
—E-F —E-—4F
RMB’000 RMB’000
ARETFT ARETFT
Interest on bank loans RITIEEZFIE - 1,154
Interest on other loans and borrowings HBERREBEZF B 54,436 53,086
Interest on bond payables &R FE 4,789 4,634
Interest on lease liabilities HEBEZFE 55 57
Interest on convertible bonds AR ES 2 FIE 16,728 17,392
Other finance costs Hth g & B AR 1,178 2,008
77,186 78,331
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LOSS BEFORE TAXATION 5. BREAIEE
2022 2021
—ET-— T —F
RMB’000 RMB’000
ARBFT ARBFT
Loss before taxation has been arrived at after BRBIESEE MR TSI
charging:
Directors’ remuneration ExH< 4,393 6,435
Staff cost (excluding directors’ remuneration)* BIfHe(TREESHE)"
— Staff salaries —BI#Hs 25,702 38,453
— Retirement benefits scheme contributions — IR FIFT B 1,164 1,666
— Staff welfare —BI®mA 774 867
— Equity-settled share-based payments —UEREEN RGO I 161 1,807
Amortisation of intangible assets B EEZEH 13,244 9,216
Depreciation of: ITEEZIE -
— Property, plant and equipment — W - BEREE 5,395 4,989
— Right-of-use assets (Note 9) — PR E (H1:9) 2,295 12,099
Auditor’s remuneration and other services IZEEN N & I b R 7S
— Audit services —EBZR® 1,302 1,399
Net loss on financial assets at fair value through 12 AFEFT ABZEC BIHEE
profit or loss 2 EEFRE
(a) securities investment (a) BHIEE
— Gain on disposal —HE 2 Wa (63) (348)
— Fair value loss —AFEEEE 20,876 46,362
(b) Movie investments (b) EXIRE
— Fair value loss —REEEER 643 -
21,456 46,014
Cost of inventories recognised as expenses Y2 FERA
(including net reversal of write down of (BEREFEMRFHEARE
inventories amounting to RMB1,725,000 (2021:  1,725,00070( =& = —%F : Mg F
net write-down of RMB20,224,000)) 58 AR H20,224,0007T)) 27,910 47,077
Short-term leases in respect of ATEIENREEAE
— rental premises —MHERFT 1,705 778
Notes: MEE
# Total staff cost of approximately RMB5,807,000 (2021: RMB15,697,000), ‘ BE—Z-—"F4 A=+ HIFE"

BIXAMEELHARYES807,000T (=
——%F: AR#¥15697,0007T) - AR
521,000 (=2 = —4 : AR#¥1,250,000
T)RARME21,473,000C(ZFE=—4%: A
R#25,846,0007T) B9 Blst ASHE A -
D RHER T ARITR REEFRS -

RMB521,000 (2021: RMB1,250,000) and RMB21,473,000 (2021:
RMB25,846,000) has been charged to cost of sales, distribution and selling
expenses and administrative and operating expenses, respectively for the
year ended 31 December 2022.
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INCOME TAX CREDIT

The PRC Enterprise Income Tax (“EIT") is calculated at the rate of 25%
prevailing in the PRC jurisdiction for the year ended 31 December 2022
(2021: 25%). Provision for Hong Kong Profits Tax has been provided at
the rate of 8.25% or 16.5% (2021: 8.25% or 16.5%) on the estimated
assessable profits arising in Hong Kong during the year.

Under the two-tiered profits tax rates regime of Hong Kong Profits Tax,
the first HK$2 million of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will be taxed at 16.5%.
The profits of group entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of 16.5%.

FrigBiik %
FRECEMSR(CEMABSRDUEE=ZZ
o+ ATt BLFEFEAAER
ZERAR RIS %A E (T —F 1 25%)
FRERREBEEZ G ERB S FIEH
#825%3%16.5% (T = —4F : 8.25%3%
16.5% ) FHEB B SBIRE -

RBEBNSHAAHMNEHEHE &8
REEEENE2EBETHMNEKILS.25%
BB REE - MBE2B BB TN BE/R
16.5% BB KB = TIF & FAR G S B %
HIEMEE TR B EER165%M R —
TR

2022 2021
—EF-— —E-—F
RMB’000 RMB’000
ARKETFT ARBFT

Current tax BNHEAFR 18
— PRC EIT — B EAEH 787 169
— Under-provision in respect of prior year —F—FEBETT - 219
787 388
Deferred tax ERERIE (7,461) (39,819)
(6,674) (39,431)
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LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The calculation of basic loss per share for the current year and prior
year are based on the loss for the year attributable to the owners of the
Company, and the weighted average number of ordinary shares in issue
during the year are set forth below.

For the years ended 31 December 2022 and 2021, as the Company’s
outstanding convertible bonds and share options had an anti-dilutive
effect to the basic loss per share calculation, the conversion of the above
potential shares is not assumed in the computation of diluted loss per
share. Therefore, the basic and diluted loss per share for the years ended
31 December 2022 and 2021 are equal.

The calculations of basic and diluted loss per share attributable to
owners of the Company are based on the following data:

ARFHEEARESRER

REER E—FENEREABRIREAR
NEGEA ANELFARIEE  MERNSE
TTE BB HEEIIMT -

HE-_Z-_—_Fk-_ZF-_—F+=-A=+—
BIEFE  BRAQABNRTETRRES
LMEBREHTESRELABEALE REEMN
B MErESREEEERTEBRILE L
HBERD - Bt BEZT-_—FK=F
T F+ A=+ BLFEZEREARAR
BEEERAS -

ARBEEANRESRERREEBHEZ 5
HIERATEUE -

2022 2021
—E - F B —F
RMB’000 RMB’000
ARBTFT ARBTFT
Loss B8
Loss for the year attributable to owners of the ARETESREANEEEE
Company used in the basic and diluted loss per  ZNA @A A JE(E F A EE
share calculation (184,415) (260,665)
2022 2021
—ET-= —E-—F
‘000 ‘000
FiR Fig
Number of shares [ 4E
Weighted average number of ordinary shares ARETESRERNREEERZ
in issue during the year used in the basic and FREBITE MR INEFIE
diluted loss per share calculation 10,185,942 9,925,668

DIVIDEND

No dividend was paid or declared by the Company for the year ended 31
December 2022, nor has any dividend been proposed since the end of

the reporting period (2021: Nil).

8. RE
AATREBE-_E-_—_F+-_A=+—H1
FREIWERFEXTIREMKRE @ BREHR
BAARYEEZRNEANRE(ZE=—
FMm) o
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RIGHT-OF-USE ASSETS

Right-of-

use assets

The carrying amounts of the Group's right-of-use assets and the
movements during the year are as follows:

9. ERAREEE

ERAREERE
AEBEREEE FRERFANEPNT ;

Premium
Leased over prepaid Motor
properties  lease payments vehicles Total
ERHEE
HEMZE FIEHE A= st
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBFT AEBETT ARBFT
(Note(ii) (Note(i)) (Note(ii)
(K& i) (KraE0) (HizE(i1)
As at 1 January 2021 N-—ZE-—%—H—H 299,641 - 300,308
Additions NE - 564 2,376
Depreciation (Note 5) HE(H75) (11,181) (94) (12,099)
Impairment loss HEEE (1,647) (231,459) - (233,106)
Effect of foreign currency HVEETE N E R A
exchange difference (4,191) @) (4,206)
As at 31 December 2021 RIZ_—5+-A=+—8BEK
and 1 January 2022 “ZT--%—HF—H 52,810 463 53,273
Depreciation (Note 5) WEHZ5) (2,178) (117) (2,295)
Impairment loss REFE (31,910) (31,910)
Effect of foreign currency INETER ZBETE
exchange difference 3,413 35 3,448
As at 31 December 2022 RZZEZ—F+=-R=+—H 22,135 381 22,516
2022 2021
—EF-— —E-—F
RMB’000 RMB’000
AREF T AREF T
Analysed into: DT -
Media CGU BERIRCELEM 22,516 53,273
Notes: Bz -
(i) Upon completion of the acquisition of Asia Television Limited 10) NEBE—ZF—N\EFE+-F=+— ElJt

(if)

("ATV") during the financial year ended 31 December 2018, the
directors of the Company re-assessed the nature of the leasehold
land and buildings included in property, plant and equipment of the
ATV and its subsidiaries. Hence, the leasehold land and buildings
were reclassified as “premium over prepaid lease payments”
included in intangible assets. The underlying prepaid lease payments
has lease term of 42 years commencing 22 September 2005.
Therefore, premium over prepaid lease payments is amortised over
29 years which is the remaining lease term since acquisition of ATV.
Upon the application of HKFRS 16, the premium over prepaid lease
payments was reclassified to right-of-use assets as at 1 January
2019.

The Group leases various offices and motor vehicles under leases
expiring from 2 to 3 years and 5 years respectively. Some leases
include option to renew the lease when all terms are negotiated.
None of the leases includes variable lease payments.

—_ 25—
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10. INTEREST IN AN ASSOCIATE 10. REEE RN T 2=

As at 31 December

R+=ZA=+—H
2022 2021
T —EC—F
RMB’000 RMB’000
ARBTT AREFT
Cost of unlisted investment FELETIZE AR 14,174 -
Share of post-acquisition profit or loss DG U B 18 05 B Sk B 1B (732) -
Currency realignment AR 610 -
14,052 -
Details of the Group’s associate as at 31 December 2022 are as follows: AEBR-_ZT-_F+-A=T—HOKZE
NAFBEOT -
Proportion of Proportion of
Place of Paid up registered equity interest held voting rights held Principal
Name of associate establishment capital by the Group by the Group activity
AEEREN AEEREN
NS FX 20 BRTAMER ey 5aYiad RERGL FEEH
2022 2021 2022 2021

—E--fF —EZE--F% CZE--fF C—T--%F

Million Federal International Hong Kong HK$25,000,000 40% (i) 40% (i) Underwriting,
Limited (“Million Federal”) placing and
brokerage and
related services

ERARARAR ([B7F]) BB 25,000,000 7 40% (i 40% ) B3 K&
NG R AAE
Bt
The summarised financial information in respect of the Group’s associate TXEHNAEBEE RN EEREE -
is set out below. The summarised financial information below represents AT B FE B R S A2 i 2N B R 1 & 5 Bt
amounts shown in the associate’s financial statements prepared in BHREEAEENMERE NS
accordance with HKFRSs. The associate is accounted for using the equity B oo AN TIESEE A MEHE R
method in these consolidated financial statements. N
(i) Million Federal was a non-wholly owned subsidiary of the )y HR-ZBE-——&+=-A=+—H 84
Company as at 31 December 2021 and together with its AANRIEEEWB AT - EREH
subsidiaries constituted the “Securities brokerage services and BAGIBRAEEMARESHLE [H5
margin finance — Hong Kong” reportable segment of the Group. EHORTE MARESRE — B8] -
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2022 2021

—E- T —F
RMB’000 RMB’000
ARETFT ARBFT
Non-current assets EREEE 4,753 -
Current assets MENEE 194,759 -
Current liabilities mEEE (164,383) -
Loss for the year FAEBE 1,829 -
Reconciliation of the above summarised financial information to the LA FBARSE R 2 BAR A B A R AR
carrying amount of the interest in the associate recognised in the REE QAR ERREEASE -
consolidated financial statements:
2022 2021
—E- T
RMB’000 RMB’000
ARETFT ARBFT
Net assets of Million Federal BRMEEFE 35,129 -
Proportion of the Group’s ownership REBREHFREREEEGL
interest in Million Federal 40% -
Carrying amount of the Group's interest REBNE T OERREE
in Million Federal 14,052 -
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11. TRADE AND OTHER RECEIVABLES, DEPOSITS 11. E5 R EMEWERS: - #€ R

AND PREPAYMENTS FEARE
2022 2021
—E-C —E-—F
RMB’000 RMB’000
ARETFT ARBFT
Trade receivables from securities BRI IRTE &
brokerage services and RESHMENEZ
margin finance segment (Note (a)) BB REWERR Az ) - 59,032
Less: Allowances for bad and doubtful debts  J& : RIZBREE - (17,263)
- 41,769
Trade receivables from other segments Btz B S ERERIR(AE®))
(Note (b)) 10,655 9,519
Less: Allowances for bad and doubtful debts  J& @ RIZERE (3,843) (5,272)
6,812 4,247
Deposits paid to suppliers (Note (c)) A ER 2Rk e (M atc) 6,337 7,953
Less: Allowances for impairment W OREEE (2,420) (3,389)
3,917 4,564
Other deposits, receivables and prepayments — Efthig 4 - FEU R & FE R I8
- Value-added tax recoverable — Ak E 2 AR 258 258
— Other receivables and prepayments — H b R BR R R FB A SR IR
(Note (d)(i)) (K3 a2(d)(i) 23,562 28,146
— Other deposits (Note (d)(iii)) —H ik (B 5 d)ii) 856 13,242
— Amounts due from related companies — IR B A R FRIE
(Note (d)(ii)) (Bt e (d) i) 4,602 996
29,278 42,642
40,007 93,222
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(a)

Trade receivables from securities brokerage
services and margin finance segment

As at 31 December 2021, the Group was engaged in securities
brokerage services and margin finance business.

Trading limits are set for customers. The Group seeks to maintain
tight control over its outstanding trade receivables in order to
minimise credit risk.

Trade receivables from cash clients and securities clearing houses
arising from securities dealing business are repayable on demand
subsequent to the settlement date. The normal settlement terms
of said trade receivables are, in general, two days after trade
date. The Group allows a credit period mutually agreed with the
contracting parties for receivables from margin clients.

The Group maintains accounts with the securities clearing houses
through which it conducts securities trading transactions and
settlement on a net basis.

Except for receivables from margin client, the Group does not hold
any collateral or other credit enhancements over these balances.
The Group is allowed to dispose of the securities or futures
deposited by the customers with the Group to settle any overdue
amount.

At 31 December 2021, the receivables from margin clients
(net of impairment) of approximately RMB31,915,000 bears
the interest at a range of 8.63% to 11% per annum and are
secured by investments held by margin clients of approximately
RMB60,335,000.

The impairment of trade receivables arising from cash client and
securities clearing house is measured on lifetime ECL basis. For
impairment of trade receivables from margin client, the Group
applies the general approach and considers there has been a
significant increase in credit risk when the client cannot meet the
margin call requirement and specific LTV to make its assessment.

No aging analysis by invoice date is disclosed for trade receivables
from securities brokerage services and margin finance segment as,
in the opinion of the directors of the Company, an aging analysis
is not meaningful in view of the business nature of securities
dealings.

As at 31 December 2021, the Group has gross and net amount
of trade receivables from cash clients and securities clearing
house arising from securities dealing business of approximately
RMB10,126,000 and RMB6,882,000, gross and net amount
of trade receivables from margins clients of approximately
RMB45,934,000 and RMB31,915,000 and approximately
RMB2,972,000 from securities clearing house.
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REKREBESTS 2BKERN - &
SET B ZZERTEEAERAR
KEMEEEBIAR - AEBEARFF
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VAR HEfRTB 500 »

RZFEZ—F+=-ZA=+—H " EK
RESEPLP ZEREZR(NKRKE)
49 A R % 31,915,000 ¢ * 3% F F =
863%EN%:TE - WAREEZEP
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(b) Trade receivables from other segments
The Group does not provide credit period to its customers. The
ageing analysis of the trade receivables from other segments, net
of impairment as at the reporting date, based on invoice date and

(b) Eftbn 285 EWARN
AEEIEREREPEREREMS -1
BEAH  EtoBEzEFEEIER
(RRE) RERAHRIIMA Z R

due date, is as follows: RO -
2022 2021
—E-F T
RMB’000 RMB’000
AREFT ARBFIT
0 to 90 day(s) 0%90H 5,994 3,733
91 to 180 days 91%180H 449 343
181 to 270 days 181F270H 349 171
271 to 365 days 271%365H 20 -
6,812 4,247

The Group applies the simplified approach for all trade receivables
of other segments. To measure impairment, trade receivables have
been grouped based on shared credit risk characteristic as the days
past due. The impairment assessment also incorporated forward
looking information.

AEBEREMOBZMEE S EEE
REBBETE - REFERE BS
JRE MR R B AR B L R 45 R B A ARUA
BEASETHME o MAEEITAA
RIREIEE R o

Movement in the allowances for impairment: AR
2022 2021
—E-— —F-—F
RMB’000 RMB’000
AREBTF T ARETFT
At 1 January n—HA—H 5,272 4,329
Impairment loss made during the year FNREEE 16 1,082

Reversal of impairment loss recognised FRERREBEZR

during the year (1,540) (98)
Currency realignment BEAR 95 (41)
As at 31 December R+=—A=+—H 3,843 5,272
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(c) Deposits paid to suppliers (c)

Deposits were paid to certain independent third parties as deposits

ENHER RS
AEEEMETBILE=FXNEK
© 0 ERRER B L # 0 A0 ED
ETFRERMBZERE - BNHE
BRe 2 BEBBLEMT

to purchase raw materials of the processing and printing of fabrics
in the subsequent period. Movement in allowance for impairment
of deposits paid to suppliers is as follows:

2022 2021

—E-F —E-—F

RMB’000 RMB’000

ARBTT ARBTFT

As at 1 January —HA—H 3,389 7,705

Impairment loss during the year FRRERE 127 1,101

Reversal of impairment loss recognised FRERREBERED

during the year (1,096) (5,417)

As at 31 December W+=-—A=+—H 2,420 3,389
(d) Other deposits, receivables and prepayments (d Hitixse  EUWERERRELRK

|

(i)  The balances as at 31 December 2022 included )y HRZEBE-_—_F+=-—A=+—8HZ
(i) the prepayments of certain operational expenses of ERBIEG)E TRER X 2 a8
approximately RMB9,752,000 (2021: approximately HIEHARYE9,752,000L(=F
RMB11,090,000); (ii) the receivables from the sales of ——%F : HH AE® 11,090,000
electronic components of approximately RMB4,102,000 JC) i (EFEHEE 2 W

(2021: approximately RMB4,102,000); and (iii) prepayment R AR 4102,00070 (=
of programme development expenses of approximately ;?:—i W ARM4,102,000
RMB9,708,000 (2021: RMB13,023,000). TT) ¢ K (i) &R B SRR L B TR
REHAR9,708,0007L(=F
——% : AR#¥13,023,0007T) °

(i) The amounts due are unsecured, interest-free and repayable (e

A REEIR - 2B RARE

(iii)

on demand.

The balances as at 31 December 2022 included (i)
deposit paid for programme production of approximately
RMBNil (2021: RMB12,250,000) and (ii) deposit paid for
daily operation of approximately RMB856,000 (2021:
approximately RMB992,000).
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12. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

12. %’ASFEE*I'AEEEEZEJJZ‘%ﬁ

2022 2021
—E-C —E-—F
RMB’000 RMB’000
ARETFT ARBFT
Listed securities held for trading, at fair value: H{EB &7 FHE A (EAFEE) -

Equity securities listed in Hong Kong and BB LI ETIRAFES (B RFER)
overseas at fair value (Note (a)) (Ki5t(a)) 9,151 31,413
Movie investments, at fair value BRI E (B AFER) 975 -
10,126 31,413

Notes:

(a) Fair value of listed securities were determined with reference to quoted
market closing price. During the year ended 31 December 2022, the
Group disposed of listed securities with carrying amount of approximately
RMB126,000 (2021: approximately RMB7,682,000) and recognised
the realised gain of approximately RMB63,000 (2021: realised gain of

approximately RMB348,000) (Note 5).

— 32 —

() LMEHFNAFELBMBUEERER
FoBEZE-__F+=-A=+—HLHF
E - AEEEERBSELN AR 126,000
T(ZE=Z—%F : HAR7,682,0007T)H)
EWES - WHERER WL ARE3,000
T(ZT=—F : #RWEELHARE348,000
70) (fIzES) -




13. TRADE AND OTHER PAYABLES 13. ES REMENRMR
2022 2021
—E-F —F-—F
RMB’000 RMB’'000
ARBTT ARBTFT
Trade payables from securities brokerage services BAKLRB R RBLRMENIE
and margin finance segment (Note (i)) D ENERAE3) - 61,446
Trade payables from other segments (Note (ii) Bt D fE 2 E B EMBRR (A L) 25,521 22,407
Other payables and accruals (Note (i) HAb R R R FERT & A (B 22 (i) 289,488 176,093
Other payables on film rights and licence fees TR RRESE Mt EMER 133 574
Other payables on convertible bonds interest AR ESF) B2 E A FE T BR R 14,628 6,141
Amount due to a director (Note (iv)) PRt E B IE (A (V) 6,905 61,063
Amounts due to directors of the subsidiaries FENBB AR EE B (A V)
(Note (iv)) - 149
Amount due to a shareholder of the Company &I A TIRRE KB (HfaE(iv)
(Note (iv)) 390 359
Amounts due to non-controlling owners of FERSTHY B A RISEERR R AFIR
subsidiaries (Note (iv)) (K& (iv) - 19,956
Amounts due to related companies (Note (v)) FEAREE N R A (B et (v) - 1,731
337,065 349,919

Notes:

(i) The trade payable balances arising from the ordinary course of business of
securities brokerage services and margin finance are normally settled in two
trading days after the trade date except for the money held on behalf of
clients at the segregated bank accounts which are repayable on demand.
No aging analysis is disclosed for as in the opinion of the directors of the
Company, an aging analysis is not meaningful in view of the business nature
of securities dealings and margin financing.

(i) The following is an aged analysis of trade payables from other segments
presented based on the invoice date at the end of the reporting period:

MEE -

@i BREEFPRBLRITRFFRAFEZRS
ARBREEIN RN —REFELRE R
RECHEXBZEBBRTFELZEFE
NEREHREENRZ AHEMERXS RS
H-ARBAEFERA  EREFHRBERRE
EMEXBZEBNE  REOMZERT
R B - WEEERR DT

(i)  RIMERBERE - Ko B2 BEHRNE
FIRBEZAH2TIZRROMAOT ¢

2022 2021

—TE-F —E-—%F

RMB’000 RMB’000

AREFT AREFT

0 to 90 day(s) 0£90H 8,094 5,494
91 to 180 days 91£180H 2,252 5,036
181 to 270 days 181%270H 42 7,929
271 to 365 days 271%2365H 11,549 529
Over 365 days #BiE365H 3,584 3,419
25,521 22,407

— 33 -



Notes: — continued Bitsr

(iii)

(iv)

Other payables and accruals mainly represented (i) amounts due to certain (iii)
independent third parties of approximately RMB20,423,000 (2021:
approximately RMB19,037,000); (ii) interest payables of approximately
RMB132,510,000 (2021: approximately RMB72,905,000); (iii) accrued staff

costs and director’s remuneration of approximately RMB17,485,000 (2021:
approximately RMB15,640,000); and (iv) amount due to a former director,

Dato’ Sri Lai Chai Suang, of RMB70,598,000 which was unsecured, at an

interest rate of 7% per annum and repayable on demand (2021: Nil).

The amounts due were unsecured, interest-free and repayable on demand. (iv)
The amounts were due to related companies which directors of certain (v)

subsidiaries have significant influence or direct equity interest which were
unsecured, interest-free and repayable on demand.
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14. DISPOSAL/DE-CONSOLIDATION OF
SUBSIDIARIES AND BOND PAYABLES
Year ended 31 December 2022

14. HE RUEEHARKE AR
KEMNES

(a) Miillion Federal

On 18 May 2022, the Group entered into sale and purchase
agreement with an independent third party (the “Purchaser”),
pursuant to which the Purchaser has agreed to acquire and the
Group has agreed to dispose 20% of the entire issued share
capital of Million Federal, at the consideration of HK$8 million,
which shall be paid to the Group at the completion date by cash.

The principal activity of Million Federal is investment holdings.
Sincere Securities, the wholly-owed subsidiary of the Million
Federal, is principally engaged in type 1 (dealing in securities), type
4 (advising on securities) and type 9 (asset management) regulated
activities under the SFO. Upon completion, the Group owns 40%
equity interest in Million Federal and thus Million Federal creased
to be a subsidiary of the Group. Million Federal become an
associate of the Group (see note 10).

Details of the disposal is set out in the announcements of the
Company dated 18 May 2022 and 21 June 2022.

BE-_ZE-_—_%+=-ZB=+-—H

EFE

(a) X
RZBE-_Z_FRA+N\H AEEHA
BYE=FEFDIZEE % -
Bt EFREWEmMAERRE D
EEFEHEBRITRALZ20% + KE
/48,000,000 7T - W B TTA B HI A
BET N FAES -

ETNIBEXEBRAREER -8 W
2EMBARMEESFET2NEE R
(BHX5)  FARGLESFEHER)
RER(RHAEETR)XFF NG
BPIRERR - RTHKR - AEREH
FEBTA0%EE  XELETTH
REEBEZHMEBRF - BHEKAX
SEME SRR (FBERMEE0) -

HESEFBHINARABH A
E__FRAATNEBHEZZE-Z_FX

A=+—Bz2af-
The loss on Disposal was arrived at as follows: HESEEEDNEHENTSEM
EE
RMB’000

ARBTFT
Net assets disposed of HETHEBRZEETE
Intangible assets mREE 1,759
Other deposits Hittiz e 5,153
Deferred tax assets RIETIIE A B 91
Financial assets at fair value through profit or loss BAFEMABREZVBEE 2,125
Tax refundables RE 317
Trade and other receivables, deposits and prepayments 25 R EMBEKEER - &4 RIERFIE 37,026
Bank balances and cash WITHEBRIRS 56,944
Trade and other payables B 5 R H MR (57,894)
Lease liabilities HEAE (1,344)
Release of translation reserve TEIREE 3 372
Release of non-controlling interest BRI R (15,091)
Fair value of the equity interest retained in Million Federal &7 H{RE BN A FE (14,174)
Sub-total Nat 15,284
Less i
Cash consideration RERE (7,134)
Loss on the disposal Rak=od 5t =| 8,150
Net cash outflow arising on disposal HEEENRS R FE (48,794)
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(b) Asia Television Digital Media Limited

("ATVDM")

On 7 September 2022, a winding up order was granted by the
High Court of The Hong Kong Special Administrative Region
(the “High Court"”) for the winding up of ATVDM, a wholly-own
subsidiary of the Company.

ATVDM is a wholly-owned subsidiary of the Company
incorporated in Hong Kong and is principally engaged in
entertainment and media services. A petition and amended
petition were filed against ATVDM pursuant to the Companies
(Winding Up and Miscellaneous Provisions) Ordinance (Chapter
32 of the Laws of Hong Kong) in relation to, and pursuant to, a
loan agreement dated 11 April 2019, an alleged unpaid amount
in the sum of the outstanding principal sum of HK$6,000,000
and the accrued interest of HK$4,540,932 as at 11 July 2022.
On 7 September 2022, ATVDM was ordered to be wound up by
the High Court and the Official Receiver becomes the Provisional
Liquidator of ATVDM and the Group lost control on ATVDM at
the same time. Accordingly, ATVDM was deconsolidated from the
Group from 7 September 2022.

The assets and liabilities of ATVDM on the deconsolidation date is
as follows:

(b)

THERBBRERRQF
(MR BIRIRER |)
R-ZB-—FAALAE  BEBRT
BE = SRR ([B5EkR]) &R
2 EXADAREAMBLATRY
TIREES -

TRBHEHEEARNARZENBR
Al REBEMKYL  TBEBAIR
IR L IHBIRT - @ S ERIRIEE
HERBIENE(ARCEBRRIEBEIE)
1RBI) RS R BB EENEE
REIEI2F  BEARRBE=Z
——HFtEAt+—HDMAKBERBEA=
T-NFHEA+—BZIEEREIN
RIEEARE #%586,000,00078 7T A K fiE
5T H 84,540,932/ - R=—T ==
NAEE  aFERES RESEE
BERE MEEERESREZRITA
ZATMEEEBA - NEEJEE
REDRETEHEE R b - Bt
DRHEEEE T - —F L ALH
AR IFERALES AR o

REIEAHARE R THRBBESE
MEENBEHIIMT

RMB’000
AREFT
Property, plant and equipment M - BERZE 176
Trade and other receivables, deposits and prepayments 25 R EMEWKER - 124 MFENFIE 909
Bank balances and cash RITHEBRRIR S 245
Trade and other payables B 5 R H MR RN (32,583)
Other borrowings EMEE (7,091)
Deferred tax liabilities REBIEAG (877)
Net liabilities disposed of EHEBEFE (39,221)
Release of translation reserve EWE R FE 4,071
Gain on de-consolidation BIEAGFABRZIRE (35,150)
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Year ended 31 December 2021

On 15 October 2015, the Company as issuer (assignor) and the
assignee, who is an independent third party, as subscriber entered into
a subscription agreement in respect of the subscription of the one-year
15% coupon secured bond to be issued by the Company in the principal
amount of HK$70,000,000 which would be secured by the share charge
to be executed by Widerlink Group Limited (a wholly-owned subsidiary
of the Company) (the “Chargor”) in favour of the assignee over the
entire issued share capital of a wholly-owned subsidiary of the Group.

A supplementary subscription agreement was signed on 14 October
2016, the maturity date was extended to 14 October 2017 and the
interest rate was adjusted from 15% to 8% per annum for the period
from 15 October 2015 to 14 October 2017.

A second supplementary subscription agreement was signed on 14
October 2017 and interest rate was remained at 8% per annum for the
period from 15 October 2015 to 14 October 2018.

A third supplementary subscription agreement was signed on 15
October 2018 and interest rate was remained at 8% per annum for the
period from 15 October 2015 to 14 October 2019.

A fourth supplementary subscription agreement was signed on 15
October 2019 and interest rate was remained at 8% per annum for the
period from 15 October 2015 to 14 October 2020.

On 20 October 2020, the Company received a demand letter from the
legal adviser acting on behalf of the assignee, claiming for the immediate
repayment of the outstanding bond principal and interest. On 28 January
2021, the Company received a second demand letter from the legal
adviser acting on behalf of the assignee, claiming for the immediate
repayment of the outstanding principal amount of the bond and
together with the interests accruing thereon up to 28 January 2021 (the
“Latest Outstanding Amount”). It was stated in the 2nd demand letter
that if the said Latest Outstanding Amount are not repaid within the next
seven days from the date of the 2nd Demand Letter, the assignee shall
commence legal proceedings against the Company to recover the same
and also enforce all or any of the security held by the assignee without
further notice.
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On 31 May 2021, the Group received a letter from the legal adviser
of the Bond Holder informing the Company that the Bond Holder has
enforced the pledged share capital of a wholly owned subsidiary of the
Company, namely % (BE™) 248 EE AR X F (“Xie Sheng”), by
disposing the entire share capital of Xie Sheng to a thlrd party by way of
sale. Xie Sheng is principally engaged in processing, printing and sales of
finished fabrics.

Upon further enquiry with the Bond Holder, the Company was notified
that the Bond Holder enforced the security accompanying the Bond by
way of disposal of the Pledged Shares of Xie Sheng to a third party (the
“Third Party”) by way of sale at the consideration of HK$15,000,000
on 31 May 2021. The sale proceeds were applied towards settlement
of all outstanding interest of the Bond up to 31 May 2021 and partial
settlement of the principal of the Bond. As at 1 June 2021, the
outstanding principal due under the Bond was HK$69,698,082. Such
disposal resulted in a gain of approximately RMB80,639,000.

The Company has been advised by its legal adviser that due to the
default of the Company under the Bond, the Bond Holder is entitled to
enforce the security accompanying the Bond by way of disposal of the
Pledged Shares. The Company has also considered that the consideration
for the disposal of the Pledged Shares to be reasonable after considering
(i) Xie Sheng recorded net loss for the past 3 consecutive years ended
31 December 2020; (ii) Xie Sheng recorded gross loss for the past 2
consecutive years ended 31 December 2020; and (iii) Xie Sheng recorded
net liabilities of approximately RMB61,254,000 as at 31 December 2020.

The Group therefore entered into negotiation with the Bond Holder with
a view to settle the matter amicably. On 17 June 2021, the Company
and the Bond Holder entered into a supplemental agreement (the
“Supplemental Agreement”) amending the terms and conditions of the
Bond in the following manner:

- The principal amount due under the Bond as at 1 June 2021 shall
be HK$69,698,082 and the maturity date of the Bond is 31 May
2023. Interest on the said outstanding principal amount of the
Bond shall continue to accrue at the rate of 8% per annum from
1 June 2021 in accordance with the terms and conditions of the
Bond. As the Bond contain a repayable on demand clause, it was
classified as current liabilities as at 31 December 2021.

- For the avoidance of doubt, all other security held by the Bond
Holder in relation to the Bond shall continue to be in full force and
effect.
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Save as amended, all other terms and conditions of the Bond shall

remain unchanged and in full force and effect.

Details of the disposal and the bond renewal are set out in the
announcements of the Company dated 31 May 2021 and 17 June 2021.

The net assets of Xie Sheng at the date of disposal were as follows:

BRIA LAERTON - E55 80 P A B A IR AN 51T
AR DRI B+ R MAER -

HESHEREEGESF CFBHR AR B A H
BZE-_—FRAA=T—ABAR-ZE-_—FX
B+t+Bz -

BEREEEANEEFEDT

RMB’000
AEBTFT
Property, plant and equipment W - BB RERE 4,192
Inventories & 17,194
Trade and other receivables, deposits and prepayments B REMBKEER - ke RIEMNHIE 7,869
Bank balances and cash IRITHEBR LIRS 1,518
Trade and other payables B 5 & E Ath FEFBR 5K (53,589)
Taxation payables FEH R IE (24)
Bank loans |ITER (45,350)
Government grant R B (152)
Net liabilities disposed of BHREAEFEE (68,342)
Gain on disposal of the subsidiary HEWB AR 80,639
Total consideration REHLE 12,297
RMB’000
AREFT
Satisfied by: FRAT A RER -

Settlement of bond payables EHEEMNES 12,297
RMB’000
AREFT

Net cash outflow arising on disposal: PEEEZRERLFE
Cash consideration ReRE -
Cash and bank balances disposed of BHERS RRITHEH (1,518)
(1,518)

—39_



15. CONVERTIBLE BONDS

On 24 September 2019, the Company entered into the subscription
agreement with Mr. Deng, the substantial shareholder and the director
of the Company during the year ended 31 December 2019, pursuant
to which Mr. Deng has conditionally agreed to subscribe and the
Company has conditionally agreed to issue the 6% convertible bonds
in two phases in an aggregate principal amount of HK$400,000,000
(equivalent to approximately RMB362,765,000) at the conversion price
of HK$0.1 per conversion share. At 31 December 2020, all Phase | of the

convertible bonds were converted to the Company’s shares.

Phase Il completion in respect of the convertible bonds in the
principal amount of HK$200,000,000 (equivalent to approximately
RMB177,780,000) has been taken place on 29 September 2020.

Phase Il of the convertible bonds has a maturity of three years from the
date of issue (i.e. 28 September 2023). The holder of the convertible
bonds shall have the right to convert the convertible bonds into the
conversion shares on or after 29 September 2020 to 28 September
2023 at the conversion price of HK$0.1 per share, which is subject to
antidilutive adjustments prescribed in the convertible bonds subscription
agreement. The convertible bonds may be early redeemed at 100% of
the outstanding principal amount of the convertible bonds (in whole or
in part) and the accrued interest at any time and from time to time at
the option of the Company prior to 28 September 2023. The conversion
rights shall be exercisable as long as (a) the minimum public float
requirement for the shares as required under the Listing Rules could be
maintained; or (b) a mandatory offer obligation under Rule 26 of the
Takeovers Code on the part of the holder of the convertible bonds and
any parties acting in concert with it would not be triggered. The holder
of the convertible bonds shall not have any early redemption right.

Interest of 6% per annum is payable per repayment schedule and is
payable annually on 28 September until the bonds are converted or
redeemed. Any unredeemed and unconverted convertible bonds shall be
redeemed at 100% of the outstanding principal amount and the accrued
interest on 28 September 2023.

On 28 September 2022, the Phase Il of the convertible bonds in the
principal amount of HK$100,000,000 has been converted, pursuant to
which a total number of 1,000,000,000 conversion shares have been
allotted and issued. Details of the conversion of the convertible bonds
were set out in the Company’s announcement dated 28 September
2022.
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During the years ended 31 December 2022 and 2021, certain provision

of the convertible bonds subscription agreements were breached which

could cause the principal amount of whole convertible bonds become

repayable on demand. The Group has been granted the waiver in respect

of the relevant breached provisions before 31 December 2022 and 2021

respectively.

The outstanding principal amounts of the Phase Il of convertible bonds
are HK$50,000,000 (2021: HK$150,000,000), and recognised at 31

December 2022 and 2021 are as follows:

HE T - —Fp-_ZFT-_—F+-_A=1+—
BIEFE AEEERATARESREHE
ZETEX WSR2 RRESFOE
SRR ABEREREE - AEBES IR
Lo CFRFE—F+ZA=+—HAH®
HEE RIEUER RS -

F_REBEAIBREFNREERNESER
50,000,000/ L (== = —4 : 150,000,000
BIL) MR T R_F=—F+=A
=+ —HBRE _ERARRESHIN
T

Equity Liability

component component

W= E 7 BEFS

(Note)

(H1:7)

RMB’'000 RMB’000

AREFT AREFT

At 1 January 2021 R-_ZE-_—F—H—H 15,185 92,801
Effective interest expenses ERAMEREZ - 17,392
Interest payable (include in other payables) B AL (R AES fh FE A5 BR 50D - (5,478)
Currency realignment BERE - (2,737)
As at 31 December 2021 R-E-_—F+-_HA=+—H 15,185 101,978
Effective interest expenses ERFBERX - 16,728
Conversion of convertible bonds IR AR AR E S (10,362) (76,325)
Interest payable (include in other payables) FEAT RS (FFAE A BT BR RO - (7,963)
Currency realignment BEAE 525 6,788
As at 31 December 2022 RZE-_—_F+=-_A=+—H 5,348 41,206

Note:

The effective interest rate of the liability component on initial recognition and

the subsequent measurement of interest expenses on the convertible bonds was

calculated using effective interest rate of 18.4% per annum.
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16. SHARE CAPITAL 16. R

Number Authorised
of share Amount
S 4E VETE KRR
‘000 HK$°000
Fhg FAET
Ordinary shares of HK$0.10 each BRRMEME0. 108 T2 &Mk
As at 1 January 2021, 31 December 2021 and R-_E-_—F—HF—H -
31 December 2022 —E-—F+-A=+—8BK
—ECF+A=+—H 20,000,000 2,000,000

Issued and fully paid

EEITREE
Number

of shares Amount Amount
fingrE KREE HEE
‘000 RMB’000 HK$000
FAR AR T FET

At 1 January 2021 and 31 December 2021 R-E-_—F—F—BRK
—T-—F+=-A=+—H 9,925,668 870,809 992,566
Conversion of convertible bonds SRR ES 1,000,000 85,880 100,000
At 31 December 2022 NZE-_—F+-_A=1+—H 10,925,668 956,689 1,092,566
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17. SIGNIFICANT EVENTS AFTER THE REPORTING

PERIOD

Memorandum of Understanding in relation to
proposed acquisition of 30% equity interest of
Hangzhou Yuanhou Tianxia Technology Company
Limited

On 20 January 2023, the Company and the Vendor entered into the
Memorandum of Understanding pursuant to which the Vendor proposed
to sell and the Company proposed to acquire 30% of the equity interest
in Hangzhou Yuanhou Tianxia Technology Company Limited (the
"Target Company”). The Target Company is located in the Zhejiang
Province, the PRC, and is engaged in the provision of blockchain-related
technical services and Internet product development services.

The initial proposed amount of USD5 million as the consideration of
the proposed acquisition is subject to further negotiation, thorough
due diligence review and the signing of a formal sale and purchase

agreement between the parties on or before 18 June 2023.

For details, please refer to the Company’s announcement dated
20 January 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

THBH®RE S W

BUSINESS AND FINANCIAL REVIEW

During the year ended 31 December 2022, Asia Television Holdings Limited
(the "Company”) and its subsidiaries (together, the “Group”) had engaged
in four business streams including (i) the processing, printing and sales of
finished fabrics and subcontracting services and the trading of fabric and
clothing business (the “Fabrics and Trading Business”); (ii) the money lending
business; (iii) securities investment and securities brokerage services business
(the “Investments and Brokerage Services Business”); and (iv) media, cultural

and entertainment business.

FINANCIAL REVIEW

Turnover

The revenue of the Group for the year ended 31 December 2022 was
RMB158.9 million), a significant
decrease of approximately 51.4% compared to the year before. The decrease

approximately RMB77.1 million (2021:

in the revenue is mainly due to:

(i) A decrease in the revenue of fabrics and trading business from
approximately RMB76.5 million for the year ended 31 December 2021 to
RMB38.3 million for the year ended 31 December 2022. This reduction
can be ascribed to the persistent contraction in both domestic and
international textile markets, influenced by adverse elements such as
global trade conflicts and alterations in the supply chain dynamics.
These contributing factors led to a comprehensive decline in demand for
textile products, subsequently affecting the Group’s fabrics and trading
business performance. Moreover, the imposition of lockdown measures
in China throughout 2022, in response to the pandemic, further
contributed to the diminishing business operations.

(i) a decrease in the revenue of securities brokerage services and margin
finance from approximately RMB9.9 million for the year ended 31
December 2021 to RMB3.1 million for the year ended 31 December
2022 can be attributed to the subsidiaries that were engaging in
securities brokerage services, which became an associate of the Group
on 18 May 2022. Million Federal International Limited (“Million Federal”)
and its subsidiaries (the “Million Federal Group”) were principally
engaged in brokerage services. The Group decreased its equity interest
in the Million Federal Group from 60% to 40% by disposing of 20%
of the entire issued share capital on 18 May 2022, and Million Federal
subsequently became an associate of the Group; and
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(i) a decrease in the revenue of media, cultural and entertainment business
from approximately RMB67.2 million for the year ended 31 December
2021 to RMB35.1 million for the year ended 31 December 2022. This
drop in revenue can be attributed to a significant decline in sponsorship
income and shooting and broadcasting income, which was caused by the
uncertain economic environment and intense business competition in
the market.

Gross Loss and Net Loss

The Group recorded a gross loss of approximately RMB25.6 million (2021:
gross loss of RMB3.6 million). The Group recorded a net loss of approximately
RMB214.3 million, as compared to a net loss of approximately RMB366.9
million for the year ended 31 December 2021. The decrease in the audited
consolidated loss was mainly attributable to the net effect of:

(i) an absence of the gain on disposal of a subsidiary, Xie Sheng, of
approximately RMB80,639,000 due to the holder of the bond of the
Company enforced the pledged share capital of Xie Sheng by disposing
Xie Sheng'’s share capital to a third party by way of sales as recognised in
the last year;

(i) adecrease in the impairment loss on right-of-use assets of approximately
RMB201,196,000 as compared to the last year;

(i) an absence of the impairment loss on goodwill of approximately
RMB18,973,000 as recognized in the last year;

(iv)  loss on disposal of a subsidiary, namely Million Federal International
Limited, of approximately RMB8,150,000 during the year of 2022;

(v)  anincrease in the impairment loss on intangible assets of approximately
RMB12,678,000 as compared to the last year;

(vi)  the gain on de-consolidation of a subsidiary, namely Asia Television
Digital Media Limited, of approximately RMB35,150,000 during the year
of 2022;

(vii) a decrease in the net loss on financial assets at fair value through profit
or loss of approximately RMB24,558,000 as compared to the last year;
and

(viii) a decrease in the administrative and operating expenses of

approximately RMB 14,834,000 as compared to the last year due to the
adoption of stringent cost control measures.

_ 45 _

i3]
il

(i) HeE NERBREEBRFAEE_-Z
T+ A=+ BULEFEZHARYE
67,200,000t EBE_ST_—F+_A
=+—HIEFE 2 AR35,100,0007T I
%mmﬂmﬂ%@mFT%% BNLEmS
EBBFHR  EHEBWRA AR IAE RN
BRUE A KIBIR D o

EEREEE

NEBESRSEBLHARM 25,600,000t (ZF=—
F o F18 ARM3,600,0007T) ° AL HBEEFE
BB AR 214,300,000t MBE T = —
FH+ZA=Z+—"HBLEFEMNFIBEBEBOAARE
366,900,0007C ° K EZHEEBERLEEZHRT
BB FHE

() BERARAEFFEAREFEGRITAR
A B AR EMRA F TAHEFTH
BEIRGE = (RN EME QR (BB
B ) 2 WEE#) AR #80,639,0007T © HEARFEE
WS B EM B R R MK

(ih ERARBEBEZREBRILEFHRINDARE
201,196,0007T :

(iy E=FHERHEREEEHARE18,973,000
T EARFE WSS R R EEE

(ivy, RZZEZ—FHE—HWBAR(AIEFEE
BRAR)ESEBHARES, 150,0007T :

vy BYEEREEEREFENNDARY
12,678,0007T ;

Vi) REF-FRIEAGAR—RIMEAR (R
THEREBRBARD ) FEREOAR
#35,150,0007T

(viiy B EFRL BAFEFABREZFBE
EZEBRFEALLHARKE24,558,0007T ;
53

(viii) FREVERISEANIZEFIBER - THRREEAS
BEFROHARE14,834,0007T ©



BUSINESS REVIEW

Fabrics and Trading Business

During the year of 2022, revenue generated from the Fabric and Trading
Business decreased from approximately RMB76.5 million for the year ended
31 December 2021 to approximately RMB38.3 million for the year ended 31
December 2022. This reduction can be ascribed to the persistent contraction
in both domestic and international textile markets, influenced by adverse
elements such as global trade conflicts and alterations in the supply chain
dynamics. These contributing factors led to a comprehensive decline in demand
for textile products, subsequently affecting the Group's fabrics and trading
business performance. Moreover, the imposition of lockdown measures in
China throughout 2022, in response to the pandemic, further contributed to
the diminishing business operations. In addition, the Group disposed of the
entire equity interest in a subsidiary, Xie Sheng which was principally engaged
in the Fabric and Trading business completed on 31 May 2021. Details of the
disposal of Xie Sheng are set out in announcements of the Company dated 31
May and 17 June 2021.

The reportable segment loss experienced a rise from approximately RMBO0.5
million for the year concluded on 31 December 2021 to around RMB2 million
for the year ending on 31 December 2022. This increase can be attributed to
the shortage of logistics for product delivery and the elevated raw material
costs stemming from the global COVID-19 outbreak, which placed significant
pressure on the Group's Fabric and Trading business throughout the year.

Apart from the above disposal, we continue to develop the Fabric and Trading
Business.

Money Lending Business

(i) Business model
The Group commenced the Money Lending Business in 2015 and the
Group has operated this business for around 7 years. The Money Lending
Business is engaged in the provision of loan financing and the revenue
from the Money Lending Business is comprised of loan interest. The
loans have provided in forms of term loans and loan facilities.

The Group mainly targets at individual customers and corporate
customers locate in Hong Kong, Macau and the People’s Republic of
China.

The customers are mainly introduced by the management of the Group
(the “Management”) and the existing borrowers.

The Group lends out the loans by using its internal resources.

In determining the terms of the loans for individual and corporate term
loans and loan facilities granted by the Group, the Group has established
and adopted the following policy. Depends on the type of the loans, the
loan amount, the financial capabilities and the reputation of borrowers
and/or guarantors, the interest rate per annum of the loans will be
ranging from 12% to 33% and terms ranging from 3 months to 1 year.
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As at 31 December 2022, the net carrying amount of the loan

receivables were nil (as at 31 December 2021: RMB13.5 million). During

the year of 2022, no new loans and loan facilities were granted. During

times of economic uncertainty, the Company would implement cautious

and prudent measures and tighten the credit policies, and decrease the

proportion of money lending business with high value customers.

Set out below is the summary of the 2 outstanding loans as at 31
December 2022:
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Collaterals/
Personal Independent
Principal Guarantee/ Third Party
amount Corporate - hoth borrower(s)
(RMB) Guarantee and/or guarantor(s)
Name of borrower Identity  Contract date Due date Renewal contract record 5% Interestrate Terms  E85/BAER/ BifzH
ERALE 5 Rk BEL SHENER (AR%) flz £5 LAER (BHAR/HRRA
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(i)

Note:

1. Hua Wei International Security Management Limited and the Company
were negotiating on the repayment schedule of the outstanding loan.

2. In March 2023, a safety management and consultancy service company

registered in Hong Kong has pledged its equity interests as additional
collateral for the loan.

3. Client A had been liquidated and the Group had taken legal proceedings
against Client A to collect the loan.

Credit risk assessment policy
The Group had adopted the credit risk assessment for the potential
customers by taking the following steps:

a) The Group will conduct the know-your-client procedure,
which consists of background check, obtaining and review of
identification documents (such as identity card for individuals,
business registration and/or the certificate of incorporation for
corporate customers) and conduct public search.

b) The Group will then assess the creditworthiness of the potential
customers by taking into account the customer’s occupation,
financial condition, asset portfolio and credit history.

- For individual customers, the Group will assess their
financial capabilities by reviewing their asset portfolio as
well as their background and public reputation;

- For corporate customers, the Group will assess their

financial capabilities by reviewing their financial statements,
business potential and/or asset portfolio.
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(iii)

(iv)

Management’s discussion on movements in loan
impairments (and write-offs) and the underlying
reasons

The Group has adopted the following impairment policy for the
outstanding loans:—

For each of the non-overdue loans, rate of expected credit loss was
determined with reference to the contractual interest rate of each loan,
market risk-free rate, expected GDP growth rate and the remaining
terms of the loan. Expected credit loss will be assessed individually for
each loan.

For each of the overdue loans, breach of payment terms is an indicator
that the borrowers will be unable to repay the loan balance in the view
of Management, full impairment will be made if the loan receivables
were due over 90 days with no repayment plan provided by the
borrowers.

Accordingly, with reference to the impairment policy, the Group
made reversal of impairment loss (net) for loan receivables (the “Loan
Impairment”) of approximately RMB11.2 million during the year ended
31 December 2022.

The Board is of the view that the provision of the Loan Impairment
is in compliance with the relevant requirements under the Group's
impairment policy and accounting policies and the Loan Impairment
gives a fairer view of the financial conditions and operation results of the
Group for the year ended 31 December 2022.

Internal controls in terms of credit approval, ongoing
monitoring of loan recoverability and loan collection
After completion of the credit risk assessment, the loan application will
be reported to the Management for approval. After obtaining of the
aforesaid approval, the relevant loan document will be executed.

For ongoing monitoring, the Group will closely monitor repayment on
the scheduled dated. In general, the Group will arrange call with the
existing borrowers on a quarterly basis to understand if there is any
material deterioration in the client’s financial capabilities. Any delay in
scheduled repayments will be immediately reported to the Management,
which will determine what action should be taken.
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For secured loans of both individual and corporate customers, the Group
would consider the value of the collaterals and grants loans with a
loan-to-value ratio (the “LTV Ratio”) of no more than 70%. During the
post-loan monitoring process, the Group would notice the value of the
collateral and the actual LTV Ratio with respect to the loans advanced.
If the LTV Ratio is over the acceptable level (i.e 70%), the Group may
require the borrower to deposit additional collateral or realise the value
of the collateral in order to bring the LTV Ratio back to acceptable level.

In event that there is delay in repayment of the loans, the Group will
contact the borrowers and issue the demand letters to the borrowers.
The Management will discuss in details with the borrowers for reasons
of the late repayment and plans for repayment. After considering
all circumstances available to the Group, with limitation to reasons
for late payment, recent financial capabilities of the borrowers, the
market conditions, the attitudes of the borrowers and subsequent
payments made by borrowers, the Management will determine whether
it constitute a delinquent loan and whether the Group should take
further legal actions against the borrowers. Generally, when the loan is
overdue for more than 3 months, a demand letter will be served to the
borrower. If no concrete response is received, legal proceedings may be
commenced against the borrower. The Group may take legal actions to
collect the loan if necessary.

For post-loan monitoring, the Group should conduct annual review on
each loan which remains outstanding and if the Group notices that
there is a material deterioration in the borrower’s financial position, the
Group may require repayment from the borrowers. In the event that the
borrower fails to respond to the request as mentioned above, the Group
may take appropriate legal actions for debts which have been due for a
long period.

Investment and Brokerage Services Business

To enhance the financial performance, the Group held listed securities as
investment during the year. During the year, the Group recorded gain on
disposal of securities investment of approximately RMB63,000 (2021: gain on
disposal of securities investment of approximately RMB348,000).

As at 31 December 2022, the aggregate amount of the Group’s listed
securities held for trading at fair value is approximately RMB9,151,000 (As
at 31 December 2021: RMB31,413,000). The Group managed a portfolio of
securities listed in Hong Kong and overseas.
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The Group recorded revenue from brokerage services business for the year
of approximately RMB3.1 million (2021: RMB9.9 million), representing a
decrease of 68.7% as compared to that for the same period in the last year.
The decrease is mainly due to the subsidiaries that were engaging in brokerage
services, which became an associate of the Group on 18 May 2022. Million
Federal International Limited (“Million Federal”) and its subsidiaries (the
“Million Federal Group”) were principally engaged in brokerage services. The
Group decreased its equity interest in the Million Federal Group from 60% to
40% by disposing of 20% of the entire issued share capital on 18 May 2022,
and Million Federal subsequently became an associate of the Group. Details of
the disposal are set out in note 14(a) to the consolidated financial statements
and the announcements of the Company dated 18 May 2022 and 21 June
2022.

Media, Cultural and Entertainment Business

Revenue of the media, cultural and entertainment business decreased from
RMB67.2 million for the year ended 31 December 2021 to RMB35.1 million
for the year ended 31 December 2022. This drop in revenue can be attributed
to a significant decline in sponsorship income and shooting and broadcasting
income, which was caused by the uncertain economic environment and
intense business competition in the market. The reportable segment loss
increased from RMB16.3 million for the year ended 31 December 2021 to
RMB39.6 million for the year ended 31 December 2022 due to the high costs
associated with program production, including production, and shooting
expenses, as well as a general rise in the cost of production. The Group aims
to diversify its revenue streams by leveraging social media platforms to tap
into the emerging livestreaming e-commerce market. Such a strategic move is
expected to enhance the Group's financial performance and create value for
its stakeholders, as it provides an opportunity to capture incremental revenue
streams and expand its customer base.

The short-term strategy for our media, cultural and entertainment business
is to expand its multiple digital platforms and seek investment opportunities
in film rights. Our goal is to establish a high-quality e-commence platform
with strong customer base. In the long run, we aim to expand vertically to
provide our customers with a “one-stop” solution from creative production
to media delivery. In the medium to long term development, it is expected
that our platform will cover other Chinese-Speaking regions. We will focus on
developing the media, cultural and entertainment business in different regions.

Impairment Loss In Respect of The Right-Of-Use Assets In
Relation to The Media Cash Generating Unit

The Company engaged an independent professional qualified valuer, Valtech
Valuation Advisory Limited (the “Valuer”), to conduct valuations to determine
the value in use of the cash generating unit in Media segment (the “Media
CGU") for the year ended 31 December 2022 and 2021. The Company
provided the Valuer a financial forecast for each of the year ended 31
December 2021 (the “2021 Forecast”) and 2022 (the “2022 Forecast”) based
on the latest performance and future business plan of the Media segment. The
figures in the 2022 Forecast were estimated with a more prudent approach
after taking into account the past performance and the Management's
expectations for the market development.
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The key assumption changes for the 2021 Forecast and 2022 Forecast were
mainly attributable to:

a) An absence of the advertising, the broadcasting and sponsorship income
in Taiwan under the 2022 Forecast when compared to that of the 2021
Forecast due to stringent regulations imposed on foreign companies
operating within the media industry in Taiwan.

b) Decrease by the range from 60% to 65% for the five-year forecast
under the 2022 Forecast when compared to the that of the 2021
Forecast in the estimated event broadcasting and sponsorship income
as the amendment was made in the light the Company’s operational
experience from a drop of the sponsorship income and broadcasting

income during the year of 2022; and

@) Increase by the range from RMB13 million to RMB33 million for the
five-years forecast under the 2022 Forecast when compared to that of
the 2021 Forecast in the estimated income by the strategic utilization
of social media platforms in order to capitalize on the burgeoning

livestreaming e-commerce market.

Therefore, the valuation of the value in use of the Media CGU would be
affected and an impairment loss on right-of-use assets of approximately
HK$31.9 million was recognised.

BUSINESS OUTLOOK

Despite the headwinds and challenges ahead, we will continue to enhance our
corporate transparency and strengthen our corporate governance and internal
control. We will take every opportunity to optimise our business to enrich the
value of the shareholders of the Company. With the concerted efforts of the
management and the staff of the Group, we are confident and optimistic about
the Group's future growth and outlook.

MATERIAL ACQUISITIONS AND DISPOSALS OF
THE GROUP

Disposal of Brokerage Services Business

On 18 May 2022, Co-Prosperity Investment (International) Limited, entered into
a sale and purchase agreement (the “Agreement”) to dispose 20% of the entire
issued share capital of Million Federal and its subsidiaries (the “Million Federal
Group”) at the consideration of approximately HK$8 million. The disposal was
completed on 18 May 2022. On the completion date, Co-Prosperity Investment
(International) Limited owns 40% equity interest in the Million Federal Group.
The Million Federal Group becomes an associate of the Company. Details of the
disposal are set out in note 14(a) to the consolidated financial statements and

the announcements of the Company dated 18 May 2022 and 21 June 2022.
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Wing up order on Asia Television Digital Media Limited
("ATVDM")

On 7 September 2022, a winding up order was granted by the High Court
of The Hong Kong Special Administrative Region (the “High Court”) for the
winding up of ATVDM, a wholly-own subsidiary of the Company.

ATVDM is a wholly-owned subsidiary of the Company incorporated in Hong
Kong and is principally engaged in entertainment and media services. On 7
September 2022, ATVDM was ordered to be wound up by the High Court and
the Official Receiver becomes the Provisional Liquidator of ATVDM, the Group
lost control on ATVDM at the same time.

Details of the disposal are set out in note 14(b) to the consolidated financial
statements and the announcements of the Company dated 8 September 2022.

Memorandum of Understanding in relation to proposed
acquisition of 30% equity interest of Hangzhou Yuanhou
Tianxia Technology Company Limited

On 20 January 2023, the Company and the Vendor entered into the
Memorandum of Understanding pursuant to which the Vendor proposed to sell
and the Company proposed to acquire 30% of the equity interest in Hangzhou
Yuanhou Tianxia Technology Company Limited (the “Target Company”). The
Target Company is located in the Zhejiang Province, the PRC, and is engaged
in the provision of blockchain-related technical services and Internet product

development services.

The initial proposed amount of USD5 million as the consideration of the
proposed acquisition is subject to further negotiation, thorough due diligence
review and the signing of a formal sale and purchase agreement between the

parties on or before 18 June 2023.

For details, please refer to the Company’s announcement dated
20 January 2023.
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THE REMEDIAL ACTIONS TO BE UNDERTAKEN
RELATED TO MATERIAL UNCERTAINTY RELATED
TO GOING CONCERN

The management has drawn attention to note 1 to the consolidated financial
statements with respect to the Group’s ability to continue as going concerns.
During the financial year ended 31 December 2022, the Group incurred a
net loss of approximately RMB214,265,000. As at 31 December 2022, the
Group's current liabilities exceeded the current assets by approximately
RMB584,137,000 as at 31 December 2022. The Group also has defaults
in repayment of loans and borrowings with principals of approximately
RMB187,813,000 as at 31 December 2022. These events and conditions
indicate a material uncertainty exists that may cast significant doubt about the
Group's ability to continue as going concern.

The Directors of the Company have taken the following measures to mitigate

the liquidity pressure and to improve its financial position:

(i) Executive directors of the Company, and a potential investor, have
committed to provide continuing financial support to the Group to
enable it to meet its financial obligations as they fall due for the

foreseeable future;

(i) Actively negotiating with lenders to renew loans and borrowings that
have fallen due;

(iii) Implementing comprehensive policies to monitor cash flows through
cutting costs and capital expenditure;

(iv) Exploring the possibility of disposing certain non-core assets; and

(v) The Directors of the Company anticipates that the Group will generate
positive cash flows from its operations in the foreseeable future.
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The management has commenced to look into related development
opportunities such as diversified source of income and is processing the

following actions to improve the financial performance of the Group:

(i) negotiating with third parties to jointly organise music events and
produce film rights;

(i) negotiating with third parties to invest in film rights;

(iii) revitalizing and developing the mobile application and OTT platform for
different regions; and

(iv) implementing policies to monitor cash flows through cutting costs and
capital expenditure.

Based on the Group’s cash flow projections, taking into account of
effectiveness and feasibility of the above measures covering a period of twelve
months from the end of the reporting period prepared by the management,
the Directors of the Company consider the Group would be able to finance
its operations and to meet its financial obligations as and when they fall due
within the forecast period. Accordingly, the consolidated financial statements
have been prepared on a going concern basis.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2022, the Group had total assets of approximately
RMB173.9 million (2021: RMB398.3 million) which were financed by current
liabilities of approximately RMB686.6 million (2021: RMB621.4 million), and
non-current liabilities of approximately RMB7.5 million (2021: RMB112.1
million).

As at 31 December 2022, the Group’s cash and bank balances were
approximately RMB3.6 million (2021: RMB29.0 million excluding clients’
monies in segregated account). As at 31 December 2022, the secured bonds
were fixed-rate and were denominated in Hong Kong dollars (“HK$") whereas
loans from other financial institution and other borrowing were fixed-rate
loan and denominated in HK$. The Group’s borrowings were secured by
property, plant and equipment, Investment properties, financial assets at fair
value through profit or loss, rights-of-use assets, inventories, trade and other
receivables, deposits and prepayments, pledged bank deposits and bank
balances and cash of the Group.

The current ratio, being a ratio of total current assets to total current
liabilities, was approximately 0.1 (2021: 0.4). The gearing ratio, being a ratio
of borrowings (comprising leases liabilities, bond payables, convertible bonds,
bank loans, loans from other financial institutions and other borrowings) to
total assets, was 198% as at 31 December 2022 (2021: 91.8%).
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FINANCIAL ASSETS AT FAIR VALUE THROUGH BAFEFTARRRZUKEE
PROFIT OR LOSS

Listed securities held for trading, at fair value BEEE 2 ETESH(ROATER)

As at 31 December 2022, the Group held listed securities held for tradingat RKRZ-ZE-—&F+-_A=+—H  XAEBEFEFED
fair value through profit or loss of approximately RMB9,151,000, particulars of  FEF AEREZHBEESEZ FTEFHARE

which are set out below: 9,151,0007T * BEAFFIEHIWT
No of shares Unrealised loss
held by on change in
the Group fair value for
as at % of Market the year ended
31 December  share capital value at 31 December % of
2022 owned by 31 December 2022 the Group's
rEE the Group 2022 BE-E-—£ total assets
Wog==f %M R-B-=f +-ASt-A  (AEE
Stock code Name of Securities +=A=+-8 BEN TZA=t+-B LEENKRER BEE
RS EHER FENROHE BREABS WhE ATPEZDER BAL
(Note 1) (Note 1)
(Hfzt1) (Hizt1)
RMB’000 RMB’000

ARETT ARETT

Bursa Malaysia Securities Berhad,  Yong Tai Berhad 27,364,200 7.23% 8,374 (18,772) 4.81%
stock code: 7066 KREE ordinary shares
BRACEFZHARNDAR : 27,364,2008%
7066 LER
Other listed securities held for 777 (2,104) 0.45%

trading, at fair value
HitiEER 2 LS
(RAFE)

Total 9,151 (20,876) 5.26%
it

Notes: Bt

1. The carrying amount, market value as at 31 December 2022, unrealized loss on 1. tEMERE RS- —F+-_A=+—HHW

change in fair value and the percentage of the Group’s total assets in the the above B RERATEESEERGAERLEEDTD
table have been subject to rounding adjustments. Accordingly figures shown as HEEHmNER AR AT REs S TR
totals may not be an arithmetic aggregation of the figures preceding them. EY TR R R E AR o
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Movie investments, at fair value

EXRE(RQFEE)

Unrealised loss
on change in
fair value for

the year ended

% of the
Group's total
assets as at

Fair value at 31 December
31D b

31 December ece;qozezr 2022
) 2022 BE-T-—F ) GRS S
Investment RIEZZH  4-p—+4-§ RZZE-=F
costs  TZA=t—H |EEmign  T-A=T—H
REMA Z2AFE QATEEDHEE JBEEZENH

RMB$000 RMB$000 RMB$000

AREFT AREFT ARETFT
Movie investment at fair value BERE (RAFER) 1,618 975 (643) 0.56%

CAPITAL STRUCTURE

As at 31 December 2022, the authorised share capital of the Company was
HK$2,000,000,000 divided into 20,000,000,000 shares of HK$0.1 each, of
which 10,925,668,000 ordinary shares were in issue and fully paid.

Pursuant to the Company’s announcements dated 14 May 2021, 25 June
2021 and 21 July 2021 and the Company’s circular dated 27 June 2021, the
resolutions of the capital reorganisation and the change in board lot size had
been passed in the extraordinary general meeting held on 21 July 2021.

However, as at the date of this announcement, the Company is still in the
process of obtaining the creditors’ consents in order to complete the court
documents for ascertaining the hearing date of the petition hearing for
confirming the Capital Reduction. Therefore, the expected dates in relation to
the Capital Reorganisation and the Change in Board Lot Size will be postponed.
For details, please refer to the Company’s announcements dated 15 October
2021 and 15 February 2023.

The Company had further announced on 5 August 2021, 6 September 2021,
5 October 2021, 5 November 2021, 6 December 2021, 5 January 2022,
8 February 2022, 7 March 2022, 7 April 2022 and 10 May 2022 that the
completion of the subscriptions of the convertible bonds would be extended to

on or before 5 June 2022.
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LITIGATIONS

Litigation in Relation to Statutory Demands

Reference are made to the announcements of Company dated 21
October 2019, 24 October 2019 and 28 October 2019 (the “Statutory
Demands Related Announcements”) in relation to, inter alia, the
commencement of litigations in relation to two alleged outstanding

debts.

As disclosed in the Statutory Demands Related Announcements, on
9 October 2019, a statutory demand under section 178(1)(A) of the
Ordinance (“Statutory Demand |”) was served on the Company by a
creditor (the “Creditor I”) to demand the Company to repay the alleged
outstanding debt in the amount of HK$222,707,496 (the “Debt") within
3 weeks after service of the Statutory Demand I. After the expiry of the
3-week period after the services of Statutory Demand |, the Creditor | may
present a winding-up petition against the Company.

Creditor | has agreed that they would not present the winding-up
petition immediately if the Company could repay part of the outstanding
debt, and expected the Company to repay the remaining outstanding
debts after the completion of the connected transaction in relation
to subscription of convertible bonds under specific mandate with the
estimated gross proceeds of approximately HK$400 million as stated in
the announcement dated 24 September 2019.

As at the date of this announcement, the Company is still proactively
engaging in negotiations with Creditor | for better terms on the
repayment schedule and for the avoidance of the potential winding-
up petition. The Company is also negotiating with various other lenders
for new credit lines in order to improve the cashflow position of the
Company.

Reference are made to the announcements of Company dated 7 April
2020 and 12 May 2020 (the “2020 Statutory Demand Announcements”)
in relation to, inter alia, the commencement of litigation in relation to the

alleged outstanding debts.
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As disclosed in the 2020 Statutory Demand Announcements, on
23 March 2020, a statutory demand under section 178(1)(A) of the
Ordinance (“Statutory Demand I1”) was served on the Company by a
creditor (the “Creditor I1") to demand the Company to repay the alleged
outstanding debt in the amount of HK$45,978,301.36 (the “Debt II")
within 3 weeks after the service of the Statutory Demand Il. After the
expiry of the 3-week period after the services of Statutory Demand II,
Creditor Il may present a winding-up petition against the Company. On
12 May 2020, the Company has reached a settlement agreement (the
“Settlement Agreement”) with the Creditor Il. Pursuant to the terms and
conditions of the Settlement Agreement, the Company shall pay and
discharge the outstanding debts to the Creditor Il in accordance with
the repayment schedule in the Settlement Agreement. As a result, the
Statutory Demand Il was withdrawn by the Creditor Il with immediate
effect. However, on 11 August 2020, the Statutory Demand Il under
the Ordinance was served on the Company by the Creditor Il again to
demand the Company to repay the outstanding debt and the accrued
interests of the Debt II.

Litigation in Relation to writ of Summons

On 22 May 2020, Asia Television Limited, an indirect non-wholly
owned subsidiary of the Company, received a writ of summons under
action number HCA 774/2020 (the “Writ of Summons”) together
with statement of claim issued in the Court of First Instance of High
Court of Hong Kong by HONG KONG SCIENCE TECHNOLOGY PARKS
CORPORATION (the
defendant (the “Defendant”). According to the Writ of Summons, the

Plaintiff”) against Asia Television Limited, as

Defendant purchased the property located at 25-37 Dai Shing Street, Tai
Po Industrial Estate, Tai Po, New Territories, Hong Kong (the “Property”)
in September 2005 and signed the deed of variation (the “Deed of
Variation”) with the Plaintiff. According to the Deed of Variation and
the lease documents, the Defendant must abide by certain terms when
using the Property, including only for television programme and film
production, broadcasting programme, distribution, publications, multi-
media entertainment and other related business. Otherwise, an additional
premium of HK$3,721.00 needs to be paid daily (the “Additional
Premium”), and the Plaintiff also has the right to re-enter the Property.
The Plaintiff believed that the Defendant violated the terms of the lease
documents and the Deed of Variation, so it requested the Defendant to
return the Property and recover the additional premium from 1 August
2017. The Plaintiff claims against the Defendant, among others (i) vacant
possession of the Property; (ii) additional premium at HK$3,721.00 per
day from 1 August 2017 to 22 May 2020; (iii) mesne profits from 23
May 2020 to the date of the Defendant delivers vacant possession of the
Property to the Plaintiff; (iv) costs on an indemnity basis; and (v) further or
other relief as the Court may order.

The Defendant is seeking legal advice in respect of the above proceeding
in HCA 774/2020 and would defend its position. The Company will make
further announcement(s) to update the shareholders of the Company
and the potential investors on any significant development regarding the
above claim as and when appropriate. There was no other development
for this litigation during the reporting period.
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CAPITAL EXPENDITURES

As at 31 December 2022, the Group has no significant capital commitments
(2021: Nil) in respect of purchases of property, plant and equipment.

CONTINGENT LIABILITIES AND EXCHANGE RISK
EXPOSURE

As at 31 December 2022 and 2021, the Group has no significant contingent
liabilities.

EMPLOYMENT
As at 31 December 2022, the Group had about 118 employees (2021: 227
employees) in Hong Kong and in the PRC.

Remuneration packages for the employees were maintained at a competitive
level of the jurisdiction within which the employees were employed to attract,
retain and motivate the employees and were reviewed periodically.

In addition, during the year, the Group maintained a share option scheme for
the purpose of providing incentives and rewards to the eligible participants for
their contributions to the Group. The share option scheme was adopted at the
annual general meeting of the Company on 15 June 2016.

EVENTS AFTER THE REPORTING PERIOD

Details of events after the reporting period are set out in note 17 to this

announcement.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the reporting period ended 31 December 2022, neither the Company,
nor any of its subsidiaries, had repurchased, sold or redeemed any of its listed
shares.

DIVIDEND

The Board does not recommend any payment of final dividend (2021: Nil) for
the year.

CORPORATE GOVERNANCE

The Company is committed to maintain good corporate governance standard
and procedures to ensure the integrity, transparency and quality of disclosure
in the interest of its shareholders. The corporate governance principles of the
Company emphasise a quality board, transparency and accountability to all
shareholders of the Company (the “Shareholders”).

The Directors are in the opinion that the Company has complied with the
applicable code provisions in the Corporate Governance Code as set out in
Appendix 14 of the Listing Rules (the “CG Code"”) during the year ended 31
December 2022.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to the
Listing Rules as the code of conduct for securities transactions by the Directors.
Having made specific enquiry with all Directors of the Company, all Directors
confirmed that they have complied with the required standard set out in the
Model Code regarding directors’ securities transactions for the year ended 31
December 2022.

AUDIT COMMITTEE

The audit committee of the Company (“Audit Committee”) comprised three
independent non-executive directors, Mr. Lau Jing Yeung William, Ms. Han
Xingxing and Mr. Li Yu. Mr. Lau Jing Yeung William is the chairman of the
Audit Committee. The Audit Committee has adopted terms of reference which
are in line with the CG Code. The Group’s audited consolidated financial
statements for the year ended 31 December 2022 have been reviewed by the
Audit Committee.

REVIEW OF PRELIMINARY RESULTS
ANNOUNCEMENT BY INDEPENDENT AUDITORS

The figures in respect of the Group’s consolidated statement of profit or loss
and other comprehensive income, consolidated statement of financial position
and the related notes thereto for the year ended 31 December 2022 as set out
in the preliminary announcement have been agreed by the Group’s auditor,
KTC Partners CPA Limited, to the amounts set out in the Group's audited
Consolidated Financial Statements for the year. The work performed by KTC
Partners CPA Limited in respect of this announcement did not constitute an
assurance engagement in accordance with Hong Kong Standards on Auditing,
Hong Kong Standards on Review Engagements or Hong Kong Standards on
Assurance Engagements issued by the Hong Kong Institute of Certified Public
Accountants and consequently no assurance has been expressed by KTC
Partners CPA Limited on this announcement.

EXTRACT OF THE INDEPENDENT AUDITOR’S
REPORT

The followings are extracted from the independent auditor’s report on the
Consolidated Financial Statements for the year ended 31 December 2022. The
report includes paragraphs of an emphasis of matter, without qualification.

Opinion

In our opinion, the consolidated financial statements give a true and fair view
of the financial position of the Group as at 31 December 2022, and of its
financial performance and its cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") and have been

properly prepared in compliance with the Hong Kong Companies Ordinance.
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Material Uncertainty Related to Going Concern

We draw attention to Note 1 to the Consolidated Financial Statements which
indicates that the Group incurred a net loss of approximately RMB214,265,000
for the year ended 31 December 2022 and as at 31 December 2022, the Group
was in net liabilities position of approximately RMB520,226,000 and its current
liabilities exceeded its current assets by approximately RMB584,137,000.
The Group also has defaulted in repayment of loans and borrowings with
outstanding amount of approximately RMB187,813,000 as at 31 December
2022. These events or conditions indicate a material uncertainty exists that may
cast significant doubt about the Group’s ability to continue as going concern.
Our opinion is not further modified in respect of this matter.

ANNUAL GENERAL MEETING

The forthcoming annual general meeting of the Company will be held on
Wednesday, 28 June 2023 (the “2023 AGM"). A notice convening the 2023
AGM will be published and despatched to the shareholders of the Company in
accordance with the articles of association of the Company, the Listing Rules
and other applicable laws and regulations.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Friday, 23 June
2023 to Wednesday, 28 June 2023 (both days inclusive) for the purpose
of determining shareholders who are entitled to attend and vote at the
forthcoming annual general meeting. In order to qualify for attending and
voting at the annual general meeting, all transfers accompanied by the relevant
share certificate must be lodged with the Company’s share registrar and
transfer office, Tricor Investor Services Limited at 17/F, Far East Finance Centre,
16 Harcourt Road, Hong Kong not later than 4:30 p.m. on Monday, 26 June
2023.

AUDITORS

The consolidated financial statements of the Group for the Year have been
audited by KTC Partners CPA Limited, who will retire and, being eligible,
offer themselves for re-appointment at the 2023 AGM. A resolution will be
submitted to the 2023 AGM to re-appoint Messrs. KTC Partners CPA Limited as
auditors of the Company.

The Company has changed its external auditors on 17 January 2023. For

details, please refer to the announcement of the Company dated 17 January
2023.
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PUBLICATION OF ANNUAL RESULTS AND
ANNUAL REPORT

This annual results announcement is published on the websites of The Stock
Exchange of Hong Kong Limited (http://www.hkex.com.hk) and the Company
(http://www.atvgroup.com.hk). The annual report for the year ended 31
December 2022 containing all the information required by Appendix 16 to the
Listing Rules will be despatched to shareholders of the Company and available
on the same websites in due course.

By order of the Board
Asia Television Holdings Limited
Tang Po Yi
Executive Director

Hong Kong, 31 March 2023

As at the date of this announcement, the Board comprises Mr. Liu Minbin, Mr.
Leong Wei Ping REFFS A *, Ms. Zha Mengling, Mr. Sze Siu Bun, Ms. Sun
Tingting and Ms. Tang Po Yi as executive Directors, Ms. Han Xingxing, Mr. Li

Yu, and Mr. Lau Jing Yeung William as independent non-executive Directors.

*  For identification purpose only
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