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CONTINUING CONNECTED TRANSACTIONS
MATERIALS PROCUREMENT CONTRACT

MATERIALS PROCUREMENT CONTRACT

On 30 March 2023, Shanghai Dazhong Gas, a non wholly-owned subsidiary of the
Company, entered into the Materials Procurement Contract with Shanghai Gas Operation
Service Company, pursuant to which, Shanghai Dazhong Gas will procure water heaters,
gas appliances, range hoods, gas cookers, alarms and accessories, dishwashers, water
purifiers and filters, clothes dryers, heating and cleaning services for heating from
Shanghai Gas Operation Service Company, and Shanghai Dazhong Gas will pay the
selling prices of the goods and service fees to Shanghai Gas Operation Service Company.

LISTING RULES IMPLICATIONS

Shanghai Gas holds 50% of the equity interests in Shanghai Dazhong Gas and is a
substantial shareholder of Shanghai Dazhong Gas. Accordingly, Shanghai Gas is
connected person of the Company pursuant to Rule 14A.07(1) of the Listing Rules.
Shanghai Gas Operation Service Company is wholly-owned by Shanghai Gas.
Therefore, Shanghai Gas Operation Service Company is a connected person of the
Company by virtue of being an associate of Shanghai Gas, and the transactions
contemplated under the Materials Procurement Contract constitutes continuing
connected transactions of our Group.




As the highest applicable percentage ratio (as defined under the Listing Rules) in
respect of the Annual Cap is higher than 0.1% and less than 5%, the transactions
contemplated under the Materials Procurement Contract and the Annual Cap are
subject to the reporting, annual review and announcement requirements, but are
exempted from circular and independent shareholders’ approval requirements
under Chapter 14A of the Listing Rules.

INTRODUCTION

On 30 March 2023, Shanghai Dazhong Gas, a non wholly-owned subsidiary of the Company
entered into the Materials Procurement Contract with Shanghai Gas Operation Service
Company, pursuant to which, Shanghai Dazhong Gas will procure water heaters, gas
appliances, range hoods, gas cookers, alarms and accessories, dishwashers, water purifiers
and filters, clothes dryers, heating and cleaning services for heating from Shanghai Gas
Operation Service Company, and Shanghai Dazhong Gas will pay the selling prices of the

goods and service fees to Shanghai Gas Operation Service Company.

MATERIALS PROCUREMENT CONTRACT

The principal terms of the Materials Procurement Contract are summarized as follows:

Date: 30 March 2023

Parties: Purchaser: Shanghai Dazhong Gas Co., Ltd., a non
wholly-owned subsidiary of the Company

Vendor: Shanghai Gas Operation Service Co., Ltd. (a
connected person of the Company)

Transaction details: The Vendor agreed to sell, and the Purchaser agreed to buy
water heaters, gas appliances, range hoods, gas cookers,
alarms and accessories, dishwashers, water purifiers and
filters, clothes dryers, heating and cleaning services for

heating.



Consideration: The separately agreed unit price of water heaters, gas
appliances, range hoods, gas cookers, alarms and
accessories, dishwashers, water purifiers and filters, clothes
dryers, etc, will be settled in accordance with the Materials
Procurement Contract. The quantity of products will be
settled based on the actual requirements of the Purchaser.
Moreover, the heating and cleaning services for heating will
be settled based on a certain percentage of sales amount of
the Purchaser, respectively.

Payment method: The Purchaser shall make the transaction payment in full on
the thirtieth (30th) day after the delivered products from the
Vendor having reached the delivery address or upon the
passed acceptance of the received goods (whichever comes
first) and within ninety (90) days after receipt of special
VAT invoices for the products sales from the Vendor. The
Purchaser shall transfer the transaction payment via the
mutually agreed method to the designated bank account of
the Vendor.

Effective: The Materials Procurement Contract shall be effective upon
execution. The effective period of the contract is from 1
January 2023 to 31 December 2023.

PRICING POLICIES

In selection of water heaters, gas appliances, range hoods, gas cookers, alarms and
accessories, dishwashers, water purifiers and filters, clothes dryers, heating and cleaning
services for heating, the Group will obtain quotations from Shanghai Gas Operation Service
Company and at least two suppliers who are independent third parties. Also, the Company
understands that Shanghai Gas Operation Service Company is a professional maintenance
company possessing relevant product brands, and is promised to enjoy special prices on the
relevant products sold and is responsible for aftersales services such as delivery, installation,
repair, cleaning and maintenance, etc, within the regions of Shanghai, such that Shanghai Gas
Operation Service Company can provide the Group with the relevant products and services
which are sold at lower prices compared with the market selling prices. The prices and terms
offered by Shanghai Gas Operation Service Company will be fair and reasonable, and are on
normal commercial terms no less favourable than those offered by such independent

third-party suppliers to the Group.



ANNUAL CAP AND DETERMINATION BASIS

The Company estimates that the proposed Annual Cap under the Materials Procurement
Contract for the year ending 31 December 2023 is RMB12,000,000. In determining the
Annual Cap under the Materials Procurement Contract, the Directors have taken into account
the following factors: (1) the annual quantity of demand for such products from the Purchaser
and (2) the market development plan of Shanghai Dazhong Gas.

HISTORICAL TRANSACTIONS AMOUNT

During the period from January 2023 to the date of this announcement, the historical
transactions amount of the water heaters, gas appliances, range hoods, gas cookers, alarms
and accessories, dishwashers, water purifiers and filters, clothes dryers, heating and cleaning
services for heating, purchased by Shanghai Dazhong Gas from Shanghai Gas Operation
Service Company was RMBO.

THE REASONS FOR SIGNING OF THE MATERIALS PROCUREMENT CONTRACT

Shanghai Gas Operation Service Company has sufficient understanding to the business and
requirements of Shanghai Dazhong Gas, while communicating in an effective manner. Also,
the Group understands that Shanghai Gas Operation Service Company is a professional
maintenance company possessing relevant product brands, and is promised to enjoy special
prices on the relevant products sold and is responsible for aftersales services such as delivery,
installation, repair, cleaning and maintenance, etc, within the regions of Shanghai, such that
Shanghai Gas Operation Service Company can provide the Group with the relevant products
and services which are sold at lower prices compared with the market selling prices.
Accordingly, the Board considers that Shanghai Gas Operation Service Company can
complete the purchase orders of Shanghai Dazhong Gas and provide comprehensive
aftersales services effectively.

The Directors (including the independent non-executive Directors) are of the view that the
terms of the Materials Procurement Contract and the transactions thereunder as well as the
Annual Cap are on normal commercial terms or better in the ordinary and usual course of
business of the Group, and are fair and reasonable and in the interests of the Group and its
Shareholders as a whole.

Given Mr. SHI Pingyang, the non-executive Director, is also the director of Shanghai Gas, he
is therefore deemed to have material interests in the Materials Procurement Contract and the
transactions contemplated thereunder and is required to abstain from voting on the relevant
Board resolution. Save as disclosed above, none of the Directors has any material interest in
the Materials Procurement Contract and thus be required to abstain from voting on the
relevant Board resolutions.



INTERNAL CONTROL

In addition to the annual review by the auditors and independent non-executive Directors

pursuant to the requirements of Chapter 14A of the Listing Rules, the Company has

implemented or will implement the following internal control measures:

(1)

(2)

(3)

The Company has formulated a series of internal control measures and policies to
ensure that the continuing connected transactions will be carried out in accordance with
the terms of each of continuing connected transaction agreements and the relevant
pricing principles. The finance department of the Company will inform procurement
department of the amount of the proposed Annual Cap of the continuing connected
transactions and monitor from time to time if such Annual Cap is exceeded. The finance
department will also approve the payment to be made to the Vendor to ensure that the
payment terms are in line with the relevant continuing connected transaction

agreements;

The business planning executives will regularly compare with the price list of the Group
to ensure the selling price paid to the Vendor is at least on the same bases and same rates

for similar products purchased from independent third parties by the Group; and

To monitor the transaction amounts of continuing connected transactions conducted
with connected persons, such as the procurement department of the Company will seek
advice from financial department and office of the Board on transaction limit before
entering into individual agreements with connected persons, to ensure that better
coordination and reporting arrangements of connected transactions will be carried out
among various departments of the Company responsible for reporting, monitoring and

handling connected transactions.

INFORMATION ABOUT THE PARTIES

Information about the Company

The principal business of the Company is the provision of public utility services. It also

engages in strategic and financial investments in associated companies in public utility and
other industries. Shanghai Dazhong Business Management Co., Ltd. * (B K RASHEEF A
FRZ\ ) is the single largest shareholder of the Company.



Information about the Purchaser

The Purchaser is a limited liability company incorporated in the PRC on 3 January 2001. The
Purchaser is a non wholly-owned subsidiary of the Company, principally engaged in the
business of gas, natural gas, gas meters, gas equipment appliances, gas kitchen equipments,
gas distribution, planning, design and construction of gas projects, construction of municipal
public construction projects and professional construction of pipeline construction projects.
The Company and Shanghai Gas respectively held 50% of equity interests of the Purchaser.
The ultimate beneficial owner of Shanghai Gas is the State-owned Assets Supervision and

Administration Commission of Shanghai.

Information about the Vendor

The Vendor is a limited liability company incorporated in the PRC on 30 September 2022.
The Vendor is principally engaged in the business of gas and gas appliances installation and
repair. The Vendor is wholly owned by Shanghai Gas.The ultimate beneficial owner of
Shanghai Gas is the State-owned Assets Supervision and Administration Commission of

Shanghai.

LISTING RULES IMPLICATIONS

Shanghai Gas holds 50% of the equity interests in Shanghai Dazhong Gas and is a substantial
shareholder of Shanghai Dazhong Gas. Accordingly, Shanghai Gas is connected person of the
Company pursuant to Rule 14A.07(1) of the Listing Rules. Shanghai Gas Operation Service
Company is wholly owned by Shanghai Gas. Therefore, Shanghai Gas Operation Service
Company is a connected person of the Company by virtue of being an associate of Shanghai
Gas, and the transactions contemplated under the Materials Procurement Contract constitutes

continuing connected transactions of our Group.

As the highest applicable percentage ratio (as defined under the Listing Rules) in respect of
the Annual Cap is higher than 0.1% and less than 5%, the transactions contemplated under the
Materials Procurement Contract and the Annual Cap are subject to the reporting, annual
review and announcement requirements, but are exempted from circular and independent

shareholders’ approval requirements under Chapter 14A of the Listing Rules.



DEFINITION

“Annual Cap”

“Board”

“Company”

“Director(s)”

“Group”

“Listing Rules”

“Materials Procurement
Contract”

“percentage ratio”

‘CPRC”

“Purchaser”

GGRMB?’

the annual cap as described under the section headed
“ANNUAL CAP AND DETERMINATION BASIS”

the board of Director(s)

Shanghai Dazhong Public Utilities (Group) Co., Ltd.* (_E 1
KANHFEZE (F£H) BRMHARAT), a joint stock
company with limited liability incorporated in the PRC on 1
January 1992, whose A shares and H shares have been listed
on the Shanghai Stock Exchange since 4 March 1993 (stock
code: 600635.SH) and the Main Board of the Stock
Exchange since 5 December 2016 (stock code: 1635)
respectively

the director(s) of the Company
the Company and its subsidiaries

the Rules Governing the Listing of Securities on the Stock
Exchange

the materials procurement contract entered into between
Shanghai Dazhong Gas and Shanghai Gas Operation Service
Company on 30 March 2023

has the meaning ascribed to it in the Listing Rules

The People’s Republic of China which, for the purposes of
this announcement, excludes the Hong Kong Special
Administrative Region, the Macau Special Administrative
Region and Taiwan

Shanghai Dazhong Gas

Renminbi, the lawful currency of the PRC



“Shanghai Dazhong Gas” Shanghai Dazhong Gas Co., Ltd.* (78 K AR A PR )
(formerly known as South Shanghai Gas Co., Ltd.* (_E 44
R EHERRAF)), a limited liability company
incorporated in the PRC on January 3, 2001, being the non
wholly-owned subsidiary of the Company

“Shanghai Gas” Shanghai Gas Co., Ltd.* (EARAR AT, a limited
liability company incorporated in the PRC on December 27,

2018
“Shanghai Gas Operation Shanghai Gas Operation Service Co., Ltd.* (AR S
Service Company” %5 A FR 72> 7)), a limited liability company incorporated in

the PRC on 30 September 2022, being wholly owned by
Shanghai Gas

“Stock Exchange” The Stock Exchange of Hong Kong Limited
“substantial shareholder(s)” has the meaning ascribed to it in the Listing Rules
“Vendor” Shanghai Gas Operation Service Co., Ltd.

By order of the Board
Shanghai Dazhong Public Utilities (Group) Co., Ltd.*
Yang Guoping

Chairman

Shanghai, the PRC
30 March 2023

As at the date of this announcement, the executive Directors are Mr. YANG Guoping,
Mr. LIANG Jiawei and Mr. WANG Baoping; the non-executive Directors are Mr. JIN
Yongsheng and Mr. SHI Pingyang,; and the independent non-executive Directors are
Mr. WANG Kaiguo, Ms. LI Yingqi, Mr. LIU Feng and Mr. YANG Ping.

* For identification purposes only




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CHei-UltraBold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo3-Bold
    /CPo-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXingKai-Bold
    /CXing-Medium
    /CXLi-Medium
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks true
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.500000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


