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CORPORATE INFORMATION
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CORPORATE INFORMATION
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

The board (the “Board”) of directors (the “Directors”)
of China Shenghai Group Limited (the “Company”) is
pleased to announce the audited consolidated annual
results of the Company and its subsidiaries (collectively,
the "Group”) for the year ended 31 December 2021
(the “Reporting Year”), together with the comparative
figures for the corresponding period in 2020.

BUSINESS REVIEW

The Group sells dried seafood, algae and fungi, and
seafood snacks in the PRC. The Group (i) sources
high quality raw and processed raw materials, (i) sub-
contracts processing of the unprocessed raw materials
to third parties, (iii) packages products at its own
packaging facilities or through its sub-contractors, and
(iv) sells packaged products under its own brand “Wofan
(JKZ) " The Group also sells dried seafood, algae and
fungi without packaging. The Group also engaged in the
procurement and sales of fast moving consumer goods
since early 2020.

As driven by the revival of the Group's food business,
the Group's revenue surged 3 times to approximately
RMB348.4 million in the Reporting Period. Nevertheless,
as impacted by decrease in average selling price, gross
profit for the Reporting Period recorded approximately
RMB11.0 million (2021: approximately RMB9.9 million)
and gross profit margin plummeted to 3.1% (2021:
11.4%). With gross profit further worsened, and the
increase in sales incentives to sales staff as well
as increase expenses on promotion and advertising
activities, the Group recorded a greater loss of
approximately RMB103.5 million (2021: loss of RMB97.7
million).

FREASEEFRAR ([ARF])
2ES([EF)g([E5gl)m
RAMARBREMBRAR( HiE
(REBHBEE-_Z=_—F+=A
=t+—HLEFEREFAN]) 2KE
BERAEFEBER T _ZFH
HrsET-

e Jo)-

AEERPRHEER SER RHE
mMEBRERANBFRBER-
AEBE(VRBSENRMNTRENT
R (DRI TR E eI T T
FoeTE=J (iEASENA
BRERBIEESEHEERER "
RivABE R RE]HERER

me AEENMHERBRTEBERN
FRBERERER AEBEE
T _EPRTIEERBREER
BHBEMER-

SZHAEERBEBERMTE K
SHEAERBEBAIBEDODAR
M348 AHE LA AR FHEE
T HEHHAEESEESEFIAR
BNOEB (ZE-_—F HARE
99BE) MEMETEEIN% (=
T —F:14%) BEEEFNE—F
A M EREARMAEE ABRHE
ERHURESREREHREZ K
EEHREHBBEBEAZEHARE
103656 & (T -—4F: ARKI77
BEERE) -

FEASEBERAR | DT HiRE
China Shenghai Group Limited | Interim Report 2022
5



MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

FOOD BUSINESS

The Group has a comprehensive product portfolio with
different raw materials, flavouring and packaging and
considers each product to be distinctive. The Group
seeks to differentiate itself from its competitors by
providing a broad and convenient choice of safe and
quality products, which creates additional opportunities
to drive the overall sales. During the Reporting Period,
the Group offered over 100 types of dried seafood,
30 types of algae and fungi, and 60 types of seafood
snacks.

The Group's products are sold through supermarkets,
trading companies, convenience stores and other sales
channels, such as food companies, gift stores and
e-commerce retailers.

During the Reporting Period, the dried seafood and
seafood snacks offered by the Group has seen a
substantial sales recovery. The management believes
the recovery was attributable to the slowed industry
consolidation in the fast-growing snack market in
China. According to ResearchandMarket.com, China’s
snack market is enjoying a CAGR growth of 6.7% by
2027 nevertheless, cash-burning strategies adopted by
leading enterprises in selling and distribution have hurt
the sales of the Group. As these leading enterprises
have slowed down its investment during the Reporting
Period, the sales of the Group's food products have
seen a major recovery. The Group's revenue from food
business surged 3 times from approximately RMB84.1
million 2021 to approximately RMB347.8 million during
the Reporting Period, while gross margin decreased
from 8.9% in 2021 to 3.0% in 2022.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER RS

FAST MOVING CONSUMER GOODS AND OTHER
BUSINESS

In early 2020, the Group began our new fast moving
consumer goods business, which mainly involves in
the sales of cosmetics, daily necessities, fashion and
accessories selling to Hong Kong and South Korea from
China. As a procurement agent, the Group sources
for and sells fast moving consumer goods that suit
the customers’ specific requirements as stated in
the sale contracts. During the Period, the Group has
halt provision of procurement services to Korea and
its orders from Hong Kong have significantly reduced
due to the disruption of global supply chain and surge
of transportation costs. During the Reporting Period,
revenue from fast moving consumer goods amounted
RMBO0.6 (2021: Revenue: RMB2.5 million).
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During the Reporting Period, the Group's revenue
surged 3 times from approximately RMB86.5 million
for the twelve months ended 31 December 2021 to
approximately RMB348.4 million, primarily due to
decreases in both sales volume and average selling
prices.

The table below sets out a breakdown of the Group's
revenue categorized by product types during the
Reporting Period:
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2022 total revenue 2021  total revenue

REK RN FBlER

g et -3 BAL ZF=—F ERali

RMB’000 (%) RMB'000 (%)
AR®T AREFTT

Food Business RMER 347834 99.8% 84,055 972%

Fast moving consumer REBAMR

goods and other business B %% 604 0.2% 2,451 2.8%

Total st 348,438 86,506
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MANAGEMENT DISCUSSION

AND ANALYSIS
EEER WD

GROSS PROFIT AND GROSS PROFIT MARGIN
Gross profit represents our revenue less our cost of
sales, and our gross profit margin represents gross
profit divided by revenue, expressed as a percentage.
The following table sets forth the gross profit and gross
profit margin by product category for the Period.
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Twelve months ended 31 December

Gross profit

BEt-A=t-BLt+=f@A

Gross profit

2022 margin 2021 margin
et -3 EfE —T-_-F EAE
RMB'000 (%) RMB'000 (%)

AR¥TTR ARBTFT
Food Business RmEH 10,370 3.0% 7468 8.9%

Fast moving consumer REBAMR

goods and other business Hi s 604 100% 2,451 100%
Total @ 10,974 3.1% 9,919 1.4%

During the Period, the Group's gross profit margin
decreased sharply from 11.4% to 3.1%, the decrease in
gross profit margin was mainly due to the decrease in

average selling price.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER RS

OTHER INCOME AND OTHER GAINS/(LOSSES),
NET

Other income represents rental income generated from
the seaweed farms located in Xiapu, the PRC, interest
income from bank deposits, government grant and loss
on disposal of plant and equipment.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses primarily consist of
salaries and employee benefit expenses for employees
engaging in the sales and promotion activities,
transportation expenses, advertising and promotion
expenses, rental expenses and other expenses. The
increase was mainly due to increase in sales incentives
to sales staff as well as increase expenses on
promotion and advertising activities during the period.

ADMINISTRATIVE EXPENSES

Administrative expenses primarily consist of salaries and
employees benefit expenses, rental expenses, office
expenses, depreciation and others. The increase was
mainly due to the increase in headquarters expenses
during the period.

INCOME TAX CREDIT/(EXPENSES)

Income tax expense primarily consists of Enterprise
Income Tax, the applicable tax rate of which being 25%.
For the twelve months ended 31 December 2022 and
2021, income tax credit/(expense) were approximately
RMBO0.8 million (credit) and RMB1.3 million (expenses),
respectively.

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (the “BVI"), we are
not subject to any income tax in the Cayman Islands or
the BVI.

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for the twelve months
ended 31 December 2022 and 2021.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

LIQUIDITY AND FINANCIAL RESOURCES AND
CAPITAL STRUCTURES

CASH FLOWS

During the Reporting Period, the Group funded
its working capital and other capital requirements
principally by cash generated from our operating
activities.

NET CURRENT ASSETS

Net current assets decreased from approximately
RMB334.9 million as at 31 December 2021 to
approximately RMB258.2 million as at 31 December
2022. The decrease was primarily attributable to the
decrease in cash and cash equivalents.

CASH AND CASH EQUIVALENT AND BANK
BORROWINGS

As at 31 December 2022, cash and cash equivalents
of the Group was approximately RMB90.4 million, as
compared to approximately RMB176.4 million as at 31
December 2021 and the Group has no bank borrowings.

GEARING RATIO

As at 31 December 2022, the gearing ratio (calculated
by total debts divided by the total equity as at the end
of the year) was 0.101 (31 December 2021: 0.059).

CAPITAL EXPENDITURES

For the twelve months ended 31 December 2022, the
Group's capital expenditure amounted to approximately
RMBNil million (Twelve months ended 31 December
2021: approximately RMB3.0 million).

PLEDGE OF ASSETS
As at 31 December 2022, the Group did not pledge any
assets.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER RS

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES
There was no significant investment, material
acquisition and disposal of subsidiaries by the Company
during the Reporting Period. The Group currently has no
plan to make any substantial investment in or acquisition
of capital assets, but will continue to seek for potential
investment or acquisition opportunities according to the
Group's development needs.

EXCHANGE RISK EXPOSURE

The Group mainly operates in the PRC and most of
its operating transactions are settled in RMB. Most
of its assets and liabilities are denominated in RMB.
Although the Group may be exposed to foreign currency
exchange risks, the Board does not expect future
currency fluctuations to materially impact the Group's
operations. The Group did not adopt formal hedging
policies and no instruments have been applied for
foreign currency hedging purposes during the Reporting
Period.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEEWED T

EMPLOYEES

As at 31 December 2022, the Group had 389 full time
employees in total (31 December 2021: 313). The Group
remunerates its employees based on their performance,
experience and prevailing industry practice. Competitive
remuneration package is offered to retain elite
employees. The package includes salaries, medical
insurance, discretionary bonuses, other benefits as well
as mandatory provident fund schemes for employees
in Hong Kong and state-managed retirement benefit
schemes for employees in the PRC.

INTERIM DIVIDEND

The Board did not recommend the payment of an
interim dividend for the twelve months ended 31
December 2022 to the shareholders.

USE OF NET PROCEEDS FROM
SUBSCRIPTIONS

On 5 November 2021, the Company and a Subscriber
entered into the Subscription Agreement under
which the Company agreed to issue and allot and the
Subscriber agreed to subscribe, 8,000,000 Subscription
Shares at the Subscription Price of HK$1.5 per
Subscription Share (“2021 Subscription”).

The net proceeds from the 2021 Subscription
amount to approximately HK$11,600,000, of which
approximately HK$3,000,000 will be used for staff
expenses, approximately HK$2,400,000 will be used for
professional fees and other miscellaneous expenses,
and approximately HK$6,200,000 will be used for
purchase/deposit for purchase of goods.

As at 31 December 2022, the net proceeds from the
2021 Subscription has been fully utilized.

On 28 March 2022, the Company entered into the
Subscription Agreement with not less than six
Subscribers under which the Company agreed to issue
and allot and the Subscribers agreed to subscribe,
12,000,000 Subscription Shares at the Subscription
Price of HK$1.5 per Subscription Share (“2022
Subscription”).
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER RS

The net proceeds from the 2022 Subscription amount [2022528 ) RIEM SR EFEL A
to approximately RMB15 million has been utilised for ARBIGABTERU TH®RES
the purposes and in the amounts set out below: HEFEA

Net proceeds (RMB million)
mERERE (EEET)
Available Utilised  Unutilised
A 28A REA

Food Business BmEHR
Expense for formulation and execution  fl7E REITH & HH R AEHY

of new marketing strategy 553 176 176 -
Advertising and promotion expenses BEREEER 3.00 3.00 -
Staff expenses BIM% 0.60 0.60 -
Joint Venture Company as announced ZAQAFR-B-_F

by the Company on 16 March 2022 =R+ BRI

BEAT

Staff expenses BIFY 0.51 0.51 -
Working capital LiEES 150 0.38 1.12
Headquarters expenses BHE%
Professional fees EEBH 2.16 2.16 -
Staff expenses BTMY 148 148 -
Office expenses YN 0.77 0.77 -
New Fruit Distribution Business HRRDHER
Working capital LEED 3.22 - 3.22
Total st 15.00 10.66 4.34
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

EVENTS AFTER THE REPORTING PERIOD

There were no important events affecting the Group,
which occurred after the end of the reporting period and
up to the date of this announcement.

OUTLOOK

In view of improving sales of food business, the Group
has swiftly enhanced efforts in promotional activities
and sought to broaden its sales coverage in order to
cement the growth. On 18 November 2022, the Group
entered into the Investment-Cooperation Agreement
with Shandong Xinsheng and Beijing Baiweixiang in
respect of the formation of the Joint Venture in the PRC.
Pursuant to the Investment-Cooperation Agreement,
the Joint Venture will be a limited liability company
to be established in accordance with the laws of the
PRC and the provisions of the Investment-Cooperation
Agreement, its principal activities are sales of iberico
and operations of e-commerce platform. The Directors
believe that the Joint Venture has good growth potential
and will further strengthen the layout of the Group's
existing food businesses.

The Group will continue to keep abreast of the market
conditions and identify opportunities to further diversify
its sources of income, so as to stabilize the financial
performance of the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAMER

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2022, the interests and short
positions of the Directors or the chief executive
of the Company in the Shares, underlying Shares
and debentures of the Company and its associated
corporations (within the meaning of part XV of the
SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to divisions 7 and
8 of part XV of the SFO (including interests and short
positions which he is taken or deemed to have under
such provisions of the SFO) or which will be required,
pursuant to section 352 of the SFO, to be recorded in
the register referred to therein or which will be required
to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in Appendix
10 to the Rules Governing the Listing of Securities of
the Stock Exchange (“Listing Rules”) (“Model Code"),
will be as follows:

EERERITRAEBRKSD
BRORESHEERXR

R-ZT-_—F+-_A=+—H0 %%
AR RBBITBRABEAR AR
HAEHEB (TR RFHRBE KA
EXVED) AR5 - BB D K EHF
HERBEZLS BB KROIEXVEET
&85 BB A A& AN A ) R Bk 22 AT /9
=IAR (BEREES BB KM
MNBEBBKYERBERAKEEESR
HiERRRE) HBBEBFHRBE
16 5| 5362145 78 50 A 7% 1§ By it & = fift
SARBE R A LA ([ LW
MAI) KT SR 10FFE ET AR E S
TEHFR HWRESTA| ([1F2E<FA]])
ARG AR F) R TR R A
BT

Approximate
percentage of

shareholding
Number of Interest (%)
Name of Director Capacity/Nature of interest shares BREN
BEsps 5/ EEitE ROEE B2 (%)
Mr. Liu Rongru Interest in controlled corporation/ 52,500,000 43.75%
B &mEsE Long position (Note)
REEHZENER A (M)
Note:  The entire issued share capital of Precisely Unique MiiE: $ETARAANEIEHITIA

Limited is legally and beneficially owned by Mr. Liu
Rongru, who is deemed to be interested in the Shares
held by Precisely Unique Limited.

mERMEESERERER
BIERMELEFE RN FTERA
AR AMRD P HEA L
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAMER

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
On 31 December 2022, so far as the Directors are
aware, without taking into account the Shares which
may be issued pursuant to the exercise of the options
which may be granted under the Share Option Scheme
(as defined below), the following persons (other than
a Director or chief executive of the Company), who
had interests or short positions in the Shares or the
underlying Shares which would fall to be disclosed
under the provisions of Division 2 and 3 of Part XV
of the SFO, or which would be required, pursuant to
Section 336 of the SFO, to be entered in the register
referred to therein, were as follows:

FERRARAEAQFARMD REER
DHERR KR

RZTEZZF+ZA=+—0 HE
BATA Rt RARIR T BB AR A B
(EERTOETAREREHNER
EMmAREETHRG THAL (I
FEEH AR SRITHAL ) RI
HEREERNTEEREES XS
BB EXVED E2 KR35 2F &) 6 X A
WEROES AR  KRIEES L
ISV Y BN i
feiEs AR

Approximate
percentage of

shareholding

Number of Interest (%)
Name Capacity/Nature of interest shares BREN
% 5/ WiEkE BH#E B2 (%)
Precisely Unique Limited Benef‘icial owner (Note 1) 52,500,000 43.75%
HEBRAA ERmEAA (M)
Mr. Liu Rongru Interest in controlled corporation/ 52,500,000 43.75%
BEmEs Long position (Note 1)

REHEENER R (M)

Ms. Lin Yueying Interest of spouse (Note 2) 52,500,000 43.75%
AL+ @R (Mi2)
Lau Shek Yau Beneficial Owner 8,000,000 6.67%
2Rk ERBEAA
Notes: Bt =

1. The entire issued share capital of Precisely Unique Limited
is legally and beneficially owned by Mr. Liu Rongru, who is
deemed to be interested in the Shares held by Precisely
Unigue Limited.

Ms. Lin Yueying is the spouse of Mr. Liu Rongru and is
deemed or taken to be interested in all the Shares in
which Mr. Liu Rongru has interest under the SFO.

1. BHRARATMNEHMEETRAR
FRMELEGEREGER  FIRW
EEBRBRARNBHTERARFTAL
Pt o A o

AR B A BRI A HIELE - 1R
RSk PR RG] A RZ LR
REEFERBI KT ERA RN
PR Rt R A A
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAEMER

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the shareholders
on 22 June 2017, the Company has conditionally
adopted the share option scheme (the “Share
Option Scheme”) for the purpose of recognizing
and acknowledging the contributions the eligible
participants had or may have made to the Group. The
Board may, at its discretion, grant options pursuant to
the Share Option Scheme to the Directors (including
Executive Directors, Non-executive Directors and
Independent Non-executive Directors), the directors
of the Company's subsidiaries and employees of the
Group and any other persons (including consultants or
advisers) whom the Board considers, in its absolute
discretion, have contributed or will contribute to the
Group. The Directors were authorised to grant options
to subscribe for shares of the Company and to allot,
issue and deal with the shares pursuant to the exercise
of options granted under the Share Option Scheme
and to take all such steps as may be necessary and/or
desirable to implement and give effect to the Share
Option Scheme. The maximum number of shares in
respect of which options may be granted under the
Share Option Scheme and under any other share option
schemes of the Company must not in aggregate exceed
10% of the total number of shares in issue immediately
following completion of the Global Offering (as defined
in the Company's prospectus dated 30 June 2017),
being 100,000,000 shares, excluding any shares that
may be issued under the options which have lapsed in
accordance with the terms of the Share Option Scheme
(or any other share option schemes of the Company),
unless otherwise approved by the shareholders of
the Company in general meeting and/or such other
requirements prescribed under the Listing Rules from
time to time.

BRETE

REZEBRRR _-_FT—tF XA
THZHBBHNRER ARXAEE
B R RE R R B (88 B At
) UABELREAERKAAEY
AEBEHERMNAERZEA L
RiFBREFS EE2ARIERE
= (BRUTES FRTEZLE
UEHITER) ARAMBLRARZ
B2 AKEREREZGZENIG
REBERGE AR EEIELT R
EREMAL (BIEFERERIER)
EHBRE ERERERDBRE
IARBARB R - MAREE R ET
BITA T X H A0 8 AR S 7T (2 1 AL 3%
BTG - AR RIS BT
BRI REZERME BBFE
R/ SABEO YR - IRIEERRE
8 R AE AR E Al A R B B AR AT 3
AR FEEREN RS RN &R -
EHETSHEEEREREE (EER
ARARBEBBMA-T—tFERA=T
AR ER)TRE D EITRM A
F#10% - B1100,000,000/% Ax 15 -
TEBREAREERETS (A
N ENEME MBS M IRRE
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAEMER

SHARE OPTION SCHEME - continued

Unless otherwise approved by the shareholders of the
Company in general meeting, the number of shares
that may be granted to an eligible participant under
the Share Option Scheme and any other share option
schemes of the Company (including both exercised and
outstanding options) shall not exceed 1% of the shares
in issue of the Company within any 12-month period.
Any grant of options to a Director, chief executive or
substantial shareholder (as defined in the Listing Rules)
of the Company or any of their respective associates
(as defined in the Listing Rules) is required to be
approved by our independent non-executive Directors.
Unless otherwise approved by the shareholders of
the Company in general meeting and/or such other
requirements prescribed under the Listing Rules, the
number of shares that may be granted to a substantial
shareholder or any independent non-executive Director
or their respective associates under the Share Option
Scheme and any other share option schemes of the
Company (including both exercised and outstanding
options) shall not exceed 0.1% of the shares in issue,
having an aggregate value in excess of HK$5 million,
within any 12-month period.

There is no minimum period for which an option must
be held before it can be exercised, and the period during
which an option may be exercised will be determined
by the Board in its absolute discretion, however, no
options shall be exercised 10 years after they have been
granted. The subscription price of a share in respect of
a particular option shall be not less than the highest of
(a) the official closing price of the shares on the daily
quotation sheet of the Stock Exchange; (b) the average
official closing price of the shares on the daily quotation
sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and (c) the
nominal value of a share. The Share Option Scheme
shall take effect from the date it is adopted and shall
remain effective within a period of 10 years from that
date.

From the date that the Share Option Scheme became
effective and unconditional and up to the date of this
interim report, no share options were granted under the
Share Option Scheme.

BRETE &
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAEMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors recognise the importance of good
corporate governance in the management of the Group.
The Company has adopted the Code Provisions in the
Corporate Governance Code (“CG Code”) as set out
in Appendix 14 to the Listing Rules as its own code
of corporate governance. The Board confirms that the
Company has complied with the CG Code throughout
the six months ended 31 December 2022.

According to code provision A.2.1 of the CG Code,
the role of chairman and chief executive should be
separated and should not be performed by the same
individual. As the duties of joint-chairman and chief
executive of the Company are performed by Mr. Liu
Rongru, the Company has deviated from the CG Code.
Being aware of the said deviation from code provision
A.2.1, but in view of the current development of the
Group, the Board believes that with the support of the
management, vesting the roles of both joint-chairman
and the chief executive officer by the same person can
facilitate execution of the Group's business strategies
and boost effectiveness of its operation. In addition,
under the supervision by the Board which consists of
three independent non-executive Directors, the interests
of the shareholders of the Company will be adequately
and fairly represented. The Company may seek to
re-comply with code provision A.2.1 by identifying and
appointing a suitable and qualified candidate to the
position of the chief executive officer in future.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAMER

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own
code of conduct for dealing in securities of the Company
by the Directors. Having made specific enquiries of
all Directors, all Directors confirmed that they have
complied with the required standard of dealings as set
out in the Model Code during the Reporting Period.

AUDIT COMMITTEE

The Company established an audit committee (the
"Audit Committee”) with written terms of reference in
compliance with the Code. As at the date of this report,
the Audit Committee consists of three members who
are all the Independent Non-executive Directors of the
Company. Mr. Chow Yun Cheung has been appointed as
the chairlady of Audit Committee.

The Audit Committee has reviewed and discussed the

interim results of the Group for the twelve month ended
31 December 2022.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME - UNAUDITED
REEERAMEEKER - REFX

For the twelve months ended 31 December 2022 HE-T-—fF+=-F=+—HiIt+={EA
(Expressed in Renminbi) ( LAAREEFIR)

2022 2021
B _F T —4F
Notes RMB’000 RMB'000
B 5 ARBTRT ARETT
(Unaudited) (Audited)
(REERZ) (fEZ)
Revenue A 4 348,438 86,506
Cost of sales HEK K (337,464) (76,587)
Gross profit EX 10,974 9,919
Other income and other HAb A R E b WS
gains/(losses), net (E18)F88 2,659 (3,483)
Selling and distribution HE RO HMAX
expenses (107,205) (31,380)
Administrative expenses THREZ (31,883) (35,750)
Expected credit loss on B (R &R
financial assets reversed/ BEMBEHREEEBR
(recognized) 22,785 (27,158)
Finance costs B 7% K 7R (574) (1,558)
Other expenses HEfhRk (1,122) (6,911)
Loss before income tax BRETSRAIE B 5 (104,366) (96,321)
Income tax credit/(expense)  FTEHI KR, (FX) 6 843 (1,347)
Loss for the period HMAEE (103,523) (97,668)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME - UNAUDITED
FEeBEaREMZEARER - REEX

For the twelve months ended 31 December 2022 HE-T-—F+=-F=+—HiIt+={EA
(Expressed in Renminbi) ( LAAREEFIR)

2022 2021

=2 T —4F

Notes RMB’000 RMB’000
B 5 ARBTRT ARETRT
(Unaudited) (Audited)

(REEX) (EER)

Other comprehensive Hit2mEk
income for the period, (HIBRBiIE)
net of tax
Items that may be HENEET 7 EZE

reclassified subsequently BaZAEE -
to profit or loss:

- Exchange differences —BMEGINERE
arising on translation MG RESE
of foreign operations HE R =58 (5,221) 567
Total comprehensive HAZHEEBEAE
loss for the period (108,744) (97.101)
Loss for the period B 18 e
attributable to:
— the owners of the VNS Z =N
Company (103,523) (97446)
- non-controlling interests —JEERE RS - (222)
(103,523) (97.668)
Total comprehensive HAZHEEBREWN:
loss for the period
attributable to:
— the owners of the RAVNCIE X DN
Company (108,744) (96,892)
- non-controlling interests — R ER - (209)
(108,744) (97.101)
Loss per share BREE
- Basic and Diluted (RMB) —EXR#E
(AR¥T) 8 (0.8880) (0.9649)

The notes on pages 28 to 44 form part of this interim 25288 & F44E #) i 7% /& 78 b HA Bt
financial report. R EHN—FD -
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION - UNAUDITED
FREMBMRRR - REEX

At 31 December 2022 R=ZF-—F+-A=+—8
(Expressed in Renminbi) (JA A R¥FII/R)

2022 2021
—E-= T
Notes RMB’000 RMB'000
B 5 ARBTRT ARETT
(Unaudited) (Audited)
(REERZ) (®Z)
Non-current assets RBEE
Property, plant and M B R
equipment 23,691 30,999
Rental deposits HEZS " 150 468
Deposits paid to suppliers SN TFHERZES 4,923 4,922
Prepayments SEENES 11 3,500 3,500
32,264 39,889
Current assets REEE
Inventories BrE 9 76,667 61,737
Trade receivables Z 5 IR 10 126,643 115,623
Deposits paid to suppliers TR THEBZES " 4,583 2,857
Deposits, prepayments and &% ~ BN ZIE K
other receivables H b jE BRIE 9,991 9,472
Cash and cash equivalents RekREFEY 90,404 176,402
308,288 366,091
Current liabilities REBEE
Trade payables B S ENRIA 12 22,969 2,482
Accruals, deposits received  EFtER -BUIEE R
and other payables H e RIE 13 23,401 17262
Debentures &% 910 6,213
Lease liabilities HEBE 224 1,805
Provision for taxation TR 2,575 3,423
50,079 31,185
Net current assets REBEEFE 258,209 334,906
Total assets less current BEERRBARG
liabilities 290,473 374,795
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION - UNAUDITED
RE IR R - RREX

At 31 December 2022 R=Z-—F+-A=+—8
(Expressed in Renminbi) (JAAR®7I7R)

2022 2021

=B T —%F

Notes RMB’000 RMB'000
B 5 ARBTRT ARETRT
(Unaudited) (Audited)

(REEX) (E#ER)

Non-current liabilities FRBEE

Debentures &% 25,735 14,990

Lease liabilities HEBE - 813
25,735 15,803

Net assets FEE 264,738 358,992

CAPITAL AND RESERVE EXRHE

Share capital [ 14 10,383 9,388

Reserves =] 254,564 349,813

264,947 359,201
Non-controlling interests FIEPE R = (209) (209)
Total equity R 264,738 358,992

The notes on pages 28 to 44 form part of this interim 5288 & $44 8 1) i 5t A& A 7 5 Bt
financial report. HHEH—FD -
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED

RERBRBR - REEX

For the twelve months ended 31 December 2022 HE—T-—f+=-A=+—HIt+=f@A

(Expressed in Renminbi) (JA A R¥FII/R)

Non-
Share Share Special Statutory Exchange Other Retained controlling
capital  Premium* reserve® reserve* reserve* reserve® eamnings* Total interest  Total equity
BE ROEE  GHERT  EERE  EXEE  AEER RERRM #i  FEREE EL ]
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL  ARBTRL  ARETR ARETR  ARETR  ARETR  ARETR  ARMTR  ARETR  ARETR
Note 14 Note (a) Note (b} Note c]
Kt Hil) LB Wit
At1January 2021 (audited) ~ W=F=-%-f-8
(&%) 8,723 138,185 17800 18,625 (1,148) 5,800 258,432 46417 - 446,417
Subscription of new shares RE-HEERE
under general mandate ki 665 931 - - - - - 9,976 - 9976
Share issue expenses RiA%IER - (300) - - - - - 300) - 300)
Loss and total comprehensive ~ FABERZE
income for the year ezt - - - - 55 - (97446) 196,892) (209) (97101)
Change in equity for the year ~ EMEZEE 665 9,011 - - 554 - (97446) (87216) (209) (87425)
At 31 December 2021 (audited) H=F=-%
+28zt-8
(&%) 9,388 147196 17800 18,625 (594) 5,800 160,986 359,201 (209) 358,992
At1January 2022 (unaudited) R=F==%-F-8
(REE:) 9,388 14719 17800 18,625 (594) 5,800 160,986 359,201 (209) 358,992
Issuance of new shares BTHRG 9% 13495 - - - - - 14490 - 14,490
Loss for the year FREE - - - - - - (103523) 103523) - (103523)
Other comprehensive income ~~ Ef2ERA
Exchange diferences arising ~~ BEES FHEED
on translation of foreign EAZE
operations - - - - (5,221) - - (5,221) - (5,221)
Totel comprehensive expense M2 EFRZ4E
for the year 9% 13495 - - (5,221) - (103,523) (94,254) - (94,254)
At 31 December 2022 R-BzZE12§
(unaudited) =t-R (REEH) 10,383 160,691 17800 18,626 (5,818) 5800 57463 264,947 (209) (264,738
*  The total of these balances represents “Reserves” in the * ZE&EBABESAMBGRARA

consolidated statement of financial position.
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED
RERBRRBR-REEX

For the twelve months ended 31 December 2022 #HE-T-—F+-A=+—HI+=1@A

(Expressed in Renminbi) (JA A R¥FII/R)

Notes: 5T

(a) Share premium account of the Company represents (a)
the excess of the proceeds received over the nominal
value of the Company’s share issued.

(b) During the year ended 31 December 2014, a director (b)
who is also a shareholder of the Company, has waived
the repayment of amounts owed to the director which
amounted to RMB17800,000 from its outstanding
balance. It was deemed as contribution to the
Company and has been capitalised to special reserve.

(c) The statutory reserve represents the amount (c)
transferred from net profit for the year of the
subsidiaries established in the PRC (based on the
subsidiaries, PRC statutory financial statements)
in accordance with the relevant PRC laws until the
statutory reserves reach 50% of the registered capital
of the subsidiaries. The statutory reserve cannot be
reduced except either in setting off the accumulated
losses or increasing capital.
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CONSOLIDATED STATEMENT OF

CASH FLOWS - UNAUDITED

FERERER - REEX

For the twelve months ended 31 December 2022 #HE—-T-—F+-A=+—HI-+=1@A
(Expressed in Renminbi) (JA AR MFI/R)

Twelve months ended
31 December

BE+t-A=t+—-HL

+=@A
2022 2021
—E=-= —E-—4F
RMB’000 RMB'000
ARETR ARET T
(Unaudited) (Audited)

(RBEX) (BER)

Cash flows from operating activities EZ FZEHESHRE

Cash used in operations KEMARS (104,864) (52,398)
Income tax paid RSP T (5) (1,070)
Net cash used in operating activities A€ & %8BT FH /Y
JFH 2 (104,869) (53,468)

Cash flows from investing activities REZEHHRESHE
Interest received 2 B 326 2,685
Net cash from investing activities REZTEELNFHEE 326 2,685
Cash flows from financing activities BEETHELSHE
Repayment of lease liabilities BEHEAaRE (1,387) (3,034)
Proceeds from issue of debentures FITESFFTERIE 10,745 13,301
Repayment of debenture BEEES (5,303) (6,099)
Net proceeds from issuance of BITHRFT IS F 5

new shares 14,490 9,676
Net cash from financing activities BEZEB TR

FHRE 18545 . 13,844

Net decrease in cash and RERBREEEY

cash equivalents WD FE (85,998) (36,939)
Effect of foreign exchange EXSHNTE

rate changes - (138)
Cash and cash equivalents HANBEERES

at beginning of the periods ZEY 176,402 213,479
Cash and cash equivalents HAREERES

at end of the periods ZEW 90,404 176,402

The notes on pages 28 to 44 form part of this interim 528 & 5448 &) [ 5% A& A8 /b 5 B
financial report. BMER —FED °
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR EME

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN UAARKEHIR)

GENERAL INFORMATION

The Company was incorporated in the Cayman
Islands on 8 January 2016 as an exempted
company with limited liability under the Companies
Law, Cap 22 (Law 3 of 1961, as revised and
consolidated) of the Cayman Islands and its shares
have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) since 18 July 2017 The Company's
registered office is located at Cricket Square,
Hutchins Drive, PO. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. The Company'’s principal
place of business is located at 5th Floor, No.5
Factory, Mexi Road, Huandong Water, Tongon
District, Hui Industrial Park, Xiamen City, Fujian
Province, PRC.

The principal activity of the Company is investment
holding and the principal activities of its subsidiaries
(together with the Company collectively refer to
as “Group”) is packaging and sales of seafood
products and procurement and sales of fast moving
consumer goods and others.

The directors consider the Company’s immediate
and ultimate holding company is Precisely Unique
Limited, which is incorporated in the British Virgin
Islands and the ultimate controlling shareholder is
Mr. Liu Rongru.

BASIS OF PREPARATION

(A) STATEMENT OF COMPLIANCE
The consolidated financial statements
have been prepared in accordance with all
applicable HKFRSs, Hong Kong Accounting
Standards (“HKASs"”) and Interpretations
(hereinafter collectively referred to as the
"HKFRS") and the disclosure requirements
of the Hong Kong Companies Ordinance.
In addition, the financial statements include
applicable disclosures required by the Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

(B) BASIS OF MEASUREMENT
The consolidated financial statements have
been prepared under the historical cost basis.

—RER
ARARZZE—A"FE—ANH
BIEFHEHS AR EFN2E
(19615 EIF AP KEFT R
e EREBSAMKILA
BHRREBERAG REKRMDE
—E—tFLt A+ NBUKRE
BABERXSMBR AT ([H
R ERET - ARQRF M
fi 9% == & i 7 Cricket Square,
Hutchins Drive, PO. Box 2681,
Grand Cayman, KY1-1111,
Cayman lIslands ° KR B8] £ &
EEMWEMURTREEREERN
MRAZEBETERIRFT G
EREERE BAE -

ARBEMEBEB /AR
i E B~ 7 GERA A R A HE
[AEBNEIEXBREER
HEBEMMRBLEERE
H B G N H A

EERRERANEERER
BERARASHTARIE HA
—HENEEE XS ML
B A R A IR BRR R B R
s -

mEERE

(A) &R EH
RAaPBRREREME
ERME B EREER
BEGEA([BFBEG
BRI RZRE(ATHRME
[BERMBHREE]) AR
BB RN EMRDIE BT R E
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EEBMERHMAR XA
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFRH M REWE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

2. BASIS OF PREPARATION - continued
(C) FUNCTIONAL AND PRESENTATION

CURRENCY

The functional currency of the Company is
Hong Kong dollar (“HKD"), while the financial
statements are presented in Renminbi
("RMB") as the Group's main operations are
in the PRC and the functional currency of the
Group's major operating subsidiaries in RMB.

3. APPLICATION OF NEW AND REVISED
HKFRSs
The HKICPA has issued the following amendments
to HKFRSs that are first effective for the current
accounting period of the group:

Amendments to HKFRS 3 Business
Combination — Reference to the Conceptual
Framework

Amendments to HKAS 16 Property Plant and

Equipment — Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts
— Cost of Fulfilling a Contract

None of these developments have had a material
effect on how the group’s results and financial
position for the current or prior periods have been
prepared or presented. The group has not applied
any new standard or interpretation that is not yet
effective for the current accounting period.

2. WREE-E

(C) WEEREFEH

ARBZNREEREE
([BE])  Mixa 85 ®w
RAAARE (TAR%E])
25 REARAKEENHEE
BEEBUNTRERARE
EIE2LERBLIANI
BRERAARE-

FERHE RGBT ERME
HEEA
BRGRAGERMATH
AIREETINASEERITE
AP E R AR

o ERMBWELEAFEINRA
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Rzt ]

o HEBEREAFZ 16T NE
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ T BEHEE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

4,

REVENUE AND SEGMENT INFORMATION
Revenue is measured based on the consideration
specified in a contract with a customer, net of
expected goods of returns, discounts and sales
related taxes.

Revenue is recognised when performance
obligation is satisfied. The Group's revenue is
derived from selling goods and providing services
with revenue recognised at a point in time when
control of the goods or services has transferred
to the customer. For packaging and sales of dried
seafood, algae and fungi and seafood snacks, the
control is transferred when the goods are delivered
to the customer. For procurement and sales of
fast moving consumer goods and others, the
control is transferred when the goods to which the
procurement services related are shipped.

OPERATING SEGMENT INFORMATION

In a manner consistent with how the Group
manages its business and the way in which
information is reported internally to the Group's
most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has identified two
reportable and operating segments, namely (i)
packaging and sales of marines products segment
and (ii) all other segment.

RETESEARAR | -

4,

WA R 2 5 A
WHTDERBRBEFPITHEH
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ P BEHEME

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

4,

REVENUE AND SEGMENT INFORMATION
- continued

4. WARDHER-&

DISAGGREGATED REVENUE INFORMATION WADBER
2022 2021
—=E-= —E-—F
RMB’000 RMB'000
ARBTRT ARETRT
(Unaudited) (Audited)
(REERZ) (& =Z)
Revenue from contract EEEHWE
customers
Sales of marine products HEEEM 347,834 84,055
Procurement and sales of B MAHE R
fast moving consumer goods HE G &K EAL
and others 604 2,451
348,438 86,506
Geographical markets based REBERFPAEEID
on location of customers HIE 5
Mainland China ey N 347,834 84,055
Hong Kong B 604 1,118
South Korea =45 - 1,333
348,438 86,506
Timing of revenue recognition U A T 3R B T
Sales at point in time k4o E R (El:SaiE 348,438 86,506
UNSATISFIED PERFORMANCE OBLIGATIONS AETHEIZRK

For sales of marine products and procurement
and sales of fast moving consumer goods and
others, the performance obligation are satisfied
and revenue was recognised at a point in time
when control of the goods has transferred to the
customer. No unsatisfied performance obligation at
the end of each of the Reporting Periods.

INFORMATION ABOUT MAJOR CUSTOMERS
No customer contributed 10% or more of the
Group's revenue during the twelve months ended
31 December 2022 (2021: Nil).

PETEEEARAF |

FLKEmAHE RRE RHE
REEE @R EAh EEY R
BOEGIREEBRE LR B
HEBEmEMBA TS fER
EEERS T AR LER
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ T BEHEE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

4,

REVENUE AND SEGMENT INFORMATION 4. WA RS BER —&
- continued
INFORMATION ABOUT GEOGRAPHICAL ERHEMNER
AREAS
The Group's sales by geographical areas, based on AEERBEPERKNEREN
the delivery destination of the goods as requested EOWE  RESIEMNIEE
by the customers, were all domestic and within the HRAMEE R AR EIER -
PRC, Hong Kong and South Korea. BEERER -
The Group's non-current assets other than financial AEER SR T ELINYIER
instruments mainly represent plant and equipment PHEETZARAURTENKE
and prepaid lease payments are located in the PRC. R EREMNHEERE -
SEGMENT REVENUE AND RESULTS PTEHBARES
The following is an analysis of the Group’s revenue TH AREEIZA 2 ®RLE
and results by reportable and operating segment. DEBEI D U A K EELE -
For the twelve months ended 31 December BE-Z-_—_HF+=ZHA=+-—
2022 (unaudited) BLE+=@EA (RLER)
Packaging
and sales
of marine
products All other
segment segments Total
BERHEE FiE
BERDH Hit a3 Mgt
RMB'000 RMB'000 RMB'000
ARBTT AR%Trn AR%Tx
Revenue from external customer R EIMNR B F R ezs
From external customers REBIREP 347,834 604 348,438
Segment results NEMEE (93,663) 594 (93,069)
Other income and other gains O ET € 2,659
Finance costs BBKA (103)
Corporate expenses PERY (13,010)
Loss before taxation BRIAIER (103,523)
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFRH M REWE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

4,

REVENUE AND SEGMENT INFORMATION
- continued

SEGMENT REVENUE AND RESULTS -
continued

For the twelve months ended 31 December
2021 (audited)

4. WARDHER-&

TWMBRAREE-H

BE-ZE-_-+=-A=+-
RiE+=@A (BER)

Packaging
and sales
of marine
products All other
segment segments Total
BERHE )
BERS EfhnE @&

RMB'000  RMB'000  RMB'000
ARBTT ARBTR ARETL

Revenue from external customer B IMNER P Y

From external customers RENREF
Segment results NEEE
Other income Hilg A
Finance costs B RAR
Corporate expenses PERZ
Loss before taxation BB ATEE

The accounting policies of the reportable and
operating segments are the same as the Group's
accounting policies. Segment results represent the
profit earned by or loss from each segment without
allocation of certain other income, other gains
and losses, certain finance costs and corporate
expenses. This is the measure reported to the
CODM for the purposes of resource allocation and
performance assessment.

84,065 2,451 86,506

(70,883) (9,91) (80,794)
1

(1,426)

(14,102)

(96,321)

T H/BEE D2 WS
A 46 6] ) @ 2 B R AR - 9 3
% 4045 5 2 B BRI 10 2 L
18 KD BE TR X
oM B AR B TR R A R
CEBY - ARERAIBER
LA EBEERBAZ B
B2 R -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ T BEHEE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

4,

REVENUE AND SEGMENT INFORMATION 4.

- continued

SEASONALITY OF OPERATIONS

Historically, we have experienced higher sales of
our products ahead of traditional Chinese holidays.
We attempt to reduce the impact of product
seasonality by diversifying our product offerings so
that we can constantly maintain our overall sales

volume and revenue.

BARDBER - &

HEEEM

—HRR RMERNHERLE
R B R e A i
BEFEMBEAREERNE
HHTEUAERMEERESE
R s e RN IRE KA -

LOSS BEFORE INCOME TAX 5. BRATSHBAIEE
Loss before income tax is arrived at after charging: BRETEHRAEERS MR T
15 :
2022 2021
—EC-CF —E-—F
RMB’000 RMB'000
ARBTR ARETT
(Unaudited) (Audited)
(REER) (g®EZ)
Costs of inventories FEXAK 337,464 73,302
Write down of inventories FE MR - 3,285
Research expenditure I 780 652
Depreciation charge e
- Property, plant and equipment  —#1% - = M & #E 12,557 17,762
Impairment loss of property, M- BE X
plant and equipment REREEE - 2,973
Impairment loss on trade B 5 EWHIERE
receivables (reversed)/ &8 (E#) 1R
recognised (22,785) 24,643
Impairment loss on other H e B R EE R
receivables - 1,076
Impairment loss on deposits ST HERE
paid to suppliers ZEMRERIE - 1,439
Staff costs (including directors’ BTA
emoluments) (BiEESH:)
— Salaries and wages —FHehIE 85,538 24,075
- Bonus —1E4L - 4,506
— Retirement scheme —RIRETEIE R
contribution 3,027 2,906
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFRH M REWE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

6.

INCOME TAX (CREDIT)/EXPENSE
The amount of taxation in the consolidated
statement of comprehensive income represents:

Frigs (%) BX
FeatzmBEXRTHRASHR
B

2022 2021
—E-= —E-—F
RMB’000 RMB'000
AR¥T R ARETT
(Unaudited) (Audited)

(REFZX) (&=

Current tax BT IE
Tax for the period BRI BE1E
(Over-provision)/underprovision B FE (BEEE)
in respect of prior year S RBETR
Deferred tax ERERIE
Current period ENE |
Total 5t

Under the Law of the PRC on Enterprise Income
Tax (the "EIT Law”) and Implementation
Regulations of the EIT Law, the tax rate of the
Company's PRC subsidiaries is 25%.

Provision for the PRC Enterprise Income Tax
("EIT") for the Reporting Period was made based
on the estimated assessable profits calculated in
accordance with the relevant income tax laws, and
regulations applicable to the subsidiaries operated
in the PRC.

No provision for Hong Kong Profits Tax has been
made as the Group had no assessable profits
arising in Hong Kong during the Reporting Period.

(843) 616
- 731
(843) 1,347

BIE(PEDSEMBH IR
(KEEEFRBRZEY] ) R (¥
I8 FAEMIZH)  AAFF
B A R AR B25% ©

WEEMTRECERAEH ([4
/S BHEREZERN
ERBEEENHBRRNE R
RS BUEDI MR BIGHE MRS
HET R TR M -

F A AN 5 (B 0 S o5 B 3 R A
FBSISEARTUR A - B 1 I
FE BN S HEH B
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ T BEHEE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

7. DIVIDEND 7
The Directors do not recommend the payment
of any dividend for the twelve months ended 31
December 2022 (2021: Nil).

BRE

EETERRBE=_ZT ==
+-A=+—HuLt+=-M@AM
BRERESEAERE (ZE=—

(i) Diluted loss per share were the same as the basic (i)

Fom|m)o
8. LOSS PER SHARE 8. BRERE
2022 2021
—=E-= —E-—F
RMB’000 RMB'000
ARBTRT ARETT
(Unaudited) (Audited)
(REERZ) (fEE%)
Losses B8
Loss for the purpose of MAEERERR
calculating basic and HEEEm S MEE
diluted loss per share (103,523) (97446)
2022 2021
—E-= T
Number'000 Number'000
F TF &
(Audited)
(fEE%)
Number of shares R
Weighted average number of M EBREREE
ordinary shares for the i = % 8 A% hn g
purpose of calculating basic FHEE (M)
loss per share (note) 116,581 100,986
Note: B 5T

HRASEREBEZE_T_—

loss per share as the

Group had no dilutive potential

shares during the years ended 31 December 2022

and 2021.

RETESEARAR | — T — RS
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ P BEHEME

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

9. INVENTORIES 9. BE
2022 2021
—_s-= T —F
RMB’000 RMB'000
ARBTR ARETT
(Unaudited) (Audited)
(REEX) (&5 %)
Raw materials R 2,458 1,217
Finished goods BURK & 74,209 60,520
76,667 61,737
During the period, write-down of inventories BHA - —FHEETFEMER
amounting to RMBNil has been made in 2021 ARBZET(ZZTZ— AR%
(2021: RMB3,285,000) and recognised in other 3,285,0000) W Rt A BN
expenses in consolidated profit or loss. B H 57 2 FERR o
10. TRADE RECEIVABLES 10. B 5 EWFIE
2022 2021
—=E-= —E-—F

RMB’000 RMB'000
AR¥ TR ARETT
(Unaudited) (Audited)
(REEZ) (fEE%)

Trade receivables B 5 EWIA 133,081 144,846
Less: impairment loss A OREBE (6,438) (29,223)
126,643 115,623
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ T BEHEE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

10. TRADE RECEIVABLES - continued 10.
Based on the invoice dates, the ageing analysis of

BEZREWARE-&
REZEZAY KAEENEFHE

the Group's gross trade receivables are as follows:

WRIR @R BREe AT A0 T

2022 2021

—E-= —E-—F

RMB’000 RMB'000

ARETR ARETT

(Unaudited) (Audited)

(REBEZ) (& =Z)

0 — 30 days 0%30H 47,808 6,328
31 - 60 days 31£60H 44,979 5,703
61 — 90 days 61£290H 40,294 5,311
91 - 120 days 91£120H - 4,456
121 - 365 days 121%365H - 123,048
133,081 144,846

11. DEPOSITS, PREPAYMENTS AND OTHER M. RE ANREREMER

RECEIVABLES MIE
2022 2021
—EC-CF —E-—F
RMB’000 RMB'000
AREBTRT ARETT
Non-current asset kRBEE
Rental deposits Hekse - 468
Prepayments (note (ii)) TEA FR CBEE (i) ) 3,500 3,500
3,500 3,968
Current assets REBEE
Amount due from a director JEUE ERIE (MIEEG))

(note (i) 2,537 2,636
VAT receivables JE IR E R 537 536
Prepayments (note (ii)) FE A FR CBREE (i) ) 1,969 1,060
Other receivable H i UK IE 4,948 5,340
Total #Et 9,991 9,472
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFRH M REWE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

11. DEPOSITS, PREPAYMENTS AND OTHER

RECEIVABLES - continued

Notes:

(i) The balance represents amount due from a director
who is also the controlling shareholder of the
Company. The balances are unsecured, interest-free,
and repayable on demand, and the maximum amount
outstanding during the year was RMB2,537,000

(2021: RMB2,536,000).

(i)~ The non-current portion of the balance as at 31
December 2022 and 2021 represents prepayment
for acquisition of property, plant and equipment. The
current portion of the balance as at 31 December
2022 and 2021 mainly represents prepayment
of advertising and promotion fees, for which the
services will be provided subsequent to the end of

the reporting period.

12. TRADE PAYABLES

An ageing analysis of the Group's trade payables at
the end of reporting period, based on the invoice

1.

12.

BE EANRERAMER

RE-&

GEE

(i)

(iii)

RSB AER—BES (H
TNABARDEERRARER) 2 508 -
ZEHERAR RERKREX
EBE FABRRAEERES
ABR#2,537000C (&2 = —
F: AR#2,536,0007T) °

RZEZZFRZZTZ—F
T A=+ BHEBNIEANE
BoBWEDE BERLHE
MENR-RZTEZFR=
T —F+ZA=1+—H&#H
WEHHEHD EEABNEESE
REEE FHERBHER®RS
HiREIR o

85 BARE
RB|ERR RERAHHED
REEE S AN RIRR IR D

date is as follows: T
2022 2021
—EC-CF —E-—4F
RMB’000 RMB'000
ARBTRT ARETRT
(Unaudited) (Audited)
(REBEZ) (&)
0 - 30 days 0£30H 22,969 2,482
31 - 60 days 31£260H - -
22,969 2,482

The trade payables are short-term and hence the
carrying values of the Group's trade payables are
considered to be a reasonable approximation of fair

value.

REAEEEARAR | T —fHRE
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ T BEHEE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

13. ACCRUALS, DEPOSITS RECEIVED AND 13. BxtER CUWREeRH M
OTHER PAYABLES A

2022 2021

—E-= T4

RMB'000 RMB’000
ARBTRE ARETRE

Accruals and other payables FEETERAKR
H A &~ 3R 5,757 4,779

Deposit received Bz e 9,405 9,817
Other tax payables H e B IE - 148
Salaries payables ERNTE 5,874 2,114
Amount due to a related JE < B8 A B 5K IE —

company - (note) (FI3E) 2,365 404
Total #Et 23,401 17,262
Note: 5T
The balance represents amount due to a related company, R AENBEEQRNTKIE ZAF
which is controlled by Mr. Li Dongfan. Mr. Li was the non- AERALEEG - FRELRAE
executive director of the Group. The balance is unsecured, FRTEF - EHRAEER 22
interest-free, and repayable on demand. RIRERER -
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT

REFRH M REWE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

14. SHARE CAPITAL 14. R
2022 2021
—E-CF —E-—F
Number Number
of shares Amount of shares Amount
RAEE ¢85 L 4= &8
Note ‘000 RMB’000 ‘000 RMB'000
=3 Th AR%Tn Tk ARETT
(Unaudited) (Unaudited) (Audited) (Audited)
(REEZ) (REER) (82%) (82%)
Authorised: EE
At 1 January and R—A—BR
at 31 December +-RA=+t-H 1,000,000 87412 1,000,000 87412
2022 2021
—E-CF —Z-—F
Number Number
of shares Amount of shares Amount
RGEE &8 Bk = &8
Note ‘000 RMB’000 '000 RMB'000
B zE TR AR%Tx Th ARETR
(Unaudited) (Unaudited) (Audited) (Audited)
(REE®R) (REBER) (82%) (82%)
Issued and fully paid: BRETRER:
At 1 January R—R—A 108,000 9,388 100,000 8,723
Subscription of RIE—REE
new shares under RERHD
general mandate (i) 12,000 995 8,000 665
At 31 December “+=ZA=+-H 120,000 10,383 108,000 9,388
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ T BEHEE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

14. SHARE CAPITAL - continued

()  On 28 March 2022, the Company and the
subscribers entered into the subscription
agreements under which the Company
agreed to issue and allot and the subscribers
agreed to subscribe, a total of 12,000,000
subscription shares at the subscription
price of HK$1.5 per subscription share. The
subscription was completed on 14 April 2022.
The net proceeds from the subscription are
approximately HK$174 million. Details of the
subscription were disclosed in announcements
of the Company dated 28 March 2022 and 14

April 2022.

On 5 November 2021,

18 November 2021.

PETEEEARA

the Company and
the subscriber entered into a subscription
agreement under which the Company
agreed to issue and allot and the subscriber
agreed to subscribe, 8,000,000 subscription
shares at the subscription price of HK$1.5
per subscription share. The subscription
was completed on 17 November 2021. The
net proceeds from the subscription are
approximately HK$11.6 million. Details of the
subscription were disclosed in announcements
of the Company dated 5 November 2021 and

=

14. BA—&

(i)

ZZhEsRE

Ff2::¢*H*+A
=1 Z’K uugg/\n]—_qu
g @f$ EIEEE:
TREELRREARER
ﬁ%12 000,0000% R BE A% 15
REERTRR %kﬁw
/%71" o E§$IEEEA
—ZFMNA+MHERERX R
%%%ﬁﬁ@%ﬁ%nﬁi
BAL REFBEERAEAA
AR AR-ZE-—_F=H
—tNBEER=ZZE=-=FKH
A+HBEMAEREE-

RZZE-_—F+—HAAAH"
Z’K/D\ /\wuﬁg/\uT_szJE%
Wi REBEARRREET
LEEERABEARERE
8,000,000/% R A5 - R
%1 EJ'!'HXDIL/ E%HXT/J}'I 5/%
Lo REEEER T =—
F+—A+EHZEK - RE
%ﬁﬁﬁﬁﬁﬁ%ﬂﬁﬁé
/%TE° o E%ni‘ EEA$
BBA-_ZT—_—F+— H
AHE-ZE-—F+—A8
FTNERRERIEE-
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ P BEHEME

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

15. RELATED PARTY TRANSACTIONS
(A) Saved as disclosed elsewhere in these
financial statements, during the year, the
Group entered into the following transactions
with related parties.

Name of related party Type of transaction
RES R AT T G HaE

15. BELFRS

(A) BRREMBHRERSEHE
EONRFER - AL E R
ERIMIAT RS .

2022 2021
—EC-CF —E-—F
RMB’000 RMB'000
AR¥ET R ARET T
(Unaudited) (Audited)
(REEZ) (feE=)

Xiamen Yehong Foodstuffs Rental expenses

Company Limited (note i)

EFEARmRARAR (KX HEERX

Mr. Liu Rongjian (note ii) Cost of sales
BlE k& (FisEii) HER A
Mr. Liu Rongzhong (note iii) Cost of sales
21|88 5 A (B aEin) HEK A
Notes:

(i) A Company which is controlled by the spouse
of the major shareholder who is also a director.

(i)~ Mr. Liu Rongjian is the cousin of Mr. Liu Rongru.

(i) Mr. Liu Rongzhong is the cousin of Mr. Liu
Rongru.

220 200
- 97
- 53
fi i
) —HEIERE(MAER)2

(iR PN

(i) BIKRZRERIRMEENE
LB e

(i) BIEKBREERBRMEENE
e
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ T BEHEE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

15. RELATED PARTY TRANSACTIONS -

continued

(B) REMUNERATION OF KEY MANAGEMENT
PERSONNEL
The remuneration of directors for the year are
set out below:

15. BELXRSZ &

(B) TEEEANSHMN

EERRNARFEFH I
T

2022 2021

—E-= —E-—F

RMB’000 RMB'000

ARBTR ARETT

(Unaudited) (Audited)

(REERZ) (& =Z)

Short-term benefits EHEF 2,374 5,207
Contribution to retirement BB R ET B K

benefit scheme 24 42

Total #BET 2,398 5,249

16. COMMITMENTS 16. AiE

17.

The Group’s capital commitments outstanding at
31 December 2022 amounted to approximately
RMB3,450,000 (2021: RMB3,450,000).

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

The Group's major financial instruments include
trade receivables, other receivables, bank balances
and cash, trade payables and other payables.

As at 31 December 2022 and 2021, all financial
instruments are carried at amounts not materially
different from their fair values because of the
immediate or short term maturity. Given the nature
of these balances, it is not meaningful to estimate
their fair values.

17.

R-ZE-_—F+=-_A=+—8"
AN E A R E B AR
A ANR¥3,450,000T (=&
——%: AR#3,450,0007T) °

EBMITEAFEFE

AEENTIESHTIABER
5 FE SRR  E b JE W ROR iR
TRHERRS BHENFTER
H A A R

RZEBEZZFRZFTZ—F
+ZA=1+—H BHRAAETH
TAYEIERCHEIE 48
HANFEEREER - ENEY
BREHOMUE B EQAFELE
Bx-
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