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ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED DECEMBER 31, 2022

The board of directors (the “Board”) of Suzhou Basecare Medical Corporation Limited (the
“Company”) is pleased to announce the audited consolidated results of the Company and its
subsidiaries (together, the “Group”) for the year ended December 31, 2022, together with
comparative audited figures for the same period of 2021.

In this announcement, “we”, “us”, and “our” refer to the Company (as defined above) and
where the context otherwise requires, the Group (as defined above).

FINANCIAL SUMMARY
Year ended December 31,
2022 2021
RMB’000 RMB’000
Revenue 140,901 107,299
Cost of sales (81,373) (56,152)
Gross profit 59,528 51,147
Loss from operations (126,118) (124,486)
Loss before taxation (126,614) (125,746)
Loss for the year (123,163) (144,078)
As of December 31,
2022 2021
RMB’000 RMB’000
Financial Position
Non-current assets 252,262 98,195
Current assets 1,527,596 1,702,693
Non-current liabilities 73,774 25,517
Current liabilities 114,552 60,332
Net assets 1,591,532 1,715,039
Total equity attributable to
Equity shareholders of the Company 1,592,802 1,715,466
Non-controlling interests (1,270) (427)



MANAGEMENT DISCUSSION AND ANALYSIS
Overview

We are an innovative medical device provider for assisted reproduction in China. Our
mission is to help more families have healthy babies. Our vision is to become a leading
global medical technology company.

Leverage on our core advantages in the PGT field, the Company is gradually transforming
to a comprehensive scenario solutions provider in the assisted reproduction industry. In
addition to test kits, we have developed various innovative equipment and devices, adhering
to the development direction of self-developed and PRC-made substitution. Through our
“hardware + software” industry innovation model, we have created multi-scenario solutions
including PGT laboratory, andrology laboratory, cryostorage room, embryo laboratory
and software laboratory, which in turn facilitate the “localization” layout for other assisted
reproduction institutes and laboratories, materialize standardization and automation, as well
as intelligent hardware and software upgrades. In particular:

1.  PGT Laboratory

As the core technology of third-generation in vitro fertilization (IVF), PGT
technology requires assisted reproduction institutes to possess higher standard of
genetic counselling and molecular genetic testing capabilities. Based on the practical
experience and technicians accumulated through the first NMPA-approved PGT kit
in the PRC, we provide various solutions such as PGT test kits, high-throughput gene
sequencer and laboratory information management system for PGT laboratories, with
an aim to assist clinical institutes to satisfy the requirements of the National Clinical
Inspection Center regarding localized deployment.

Our self-developed PGT-A kit obtained the first Class III medical device registration
certificate — “National Special Approval for Innovative Medical Devices ([# Z £
B A R Il 78 4iE)” in February 2020. We have participated in the drafting of
the PGT-A kit quality control and technology assessment guide, and establishing the
national industry standard of PGT-A kit, filling the clinical gap of third-generation
IVF kit in China. In addition, we are currently developing PGT-M and PGT-SR Kkits,
which are key R&D products under the “14th Five-Year national key research and
development plan”. This materializes the PRC-made products substitution in the
assisted reproduction industry. These testing kits are all based on next-generation
sequencing (NGS) technologies and form a complete test kit line-up to occupy the PGT
field. We have developed our PGT-M kit with better sensitivity and specificity, which
detects single-gene defects prior to embryos’ implantation, or monogenic, defects
in pre-implantation embryos. It eliminates the need for patient-specific pre-exam
validation, offering a standardized solution with mass clinical appeal that significantly



shortens results turnaround time thereby reducing testing costs for patients as well.
To date our PGT-M kit is the first and only product of its kind that has completed
the registration testing in China, and has begun patient enrolment for clinical tests in
June 2022. Our self-developed PGT-SR kit is the first technology world-wide that
effectively detects chromosome balanced translocations through high-throughput
sequencing platform, granted as a national invention proprietary technology (patent
number: 202011094180.6). Our PGT-SR kit would become the first standardized
commercial product of its kind in China with potential for mass clinical application.
Our PGT-SR kit has high market potential, offering one test with broad disease
detectability and eliminating the need for patient-specific pre-exam validation, which
translates to faster result turnaround time from several months to only two weeks and
significantly lower the testing cost. It is expected that the kits will obtain registration
in 2024. We expect to obtain NMPA registration approval for PGT-M and CNV Kkits in
2024, while PGT-SR kits will obtain NMPA registration in 2025, which would further
strengthen our dominance in the third-generation IVF genetic test kit market in China,
well ahead of our competitors in potential competition.

In terms of equipment, the Company could provide three types of high-throughput
gene sequencers with different throughputs, namely DA500, DA8600 (Guo Xie
Zhu Zhun 20143221961) and DAS000. Based on the number of cycles and different
testing needs, the reproductive centers shall choose the most suitable sequencing
platform with the automated workstation BS1000 to create a standardized, automated
and intelligent PGT laboratory with advanced testing capabilities for clinical use.
Our DA500 genetic sequencing machine is the first integrated fully-automatic high-
throughput sequencing system for PGT inspection in the world. It can perform sample
processing, high-throughput sequencing and data analysis three-in-one, reducing
time needed for manual operation by 95% and inspection site requirement by 60%.
The machine completed performance verification in 2021 and is expected to obtain
its medical device registration approval in 2024. Our DA5000 high-throughput
sequencing machine is an all-round desktop sequencing machine that can be widely
adopted in the reproductive and genetic sector, including pre-pregnancy, pre-natal,
before embryo implantation, genetic disease screening for new-born and other stages
of the reproductive cycle. It is expected to obtain its registration in 2024.



Andrology Laboratory

As a crucial part of reproductive science and eugenic testing, the andrology laboratory
provides comprehensive information on male fertility assessment and advice on clinical
treatment. Sperm quality tests standards, testing methods and quality control standards
are key factors to the male fertility assessment. As such, we have been equipped
with intelligent semen quality analyzer, sperm function tests, flow test platform and
laboratory quality control, in order to provide overall solution including automated
test, intelligent analysis, standardized quality control and PRC-made equipment for the
andrology laboratory. This would help clinical institutes to provide professional and
precise male fertility assessment services.

Our self-developed intelligent semen quality analyzer is based on the World Health
Organization 6th edition manual standards and the morphological interpretation
standards jointly formulated by 18 clinical units including the Shanghai First Maternity
and Infant Hospital. We provide the self-developed and manufactured intelligent
semen quality analyzer to andrology laboratory. Our self-developed BKA-210 fully-
automatic semen quality analyzer is based on our self-invented and global advanced
technology of intelligent semen quality analysis without damaging the quality of the
semen. This technology is an innovative zero to one breakthrough in many aspects
and fills four technological gaps: 1. sperm morphology test could not be performed
with live sperms; 2. sperm morphology test would not damage the quality of the
semen; 3. non-intelligent sperm morphology test; and 4. concentration, motility and
morphology test could not be carried out at the same time. In the clinical aspect, this
would assist the dynamic tracking of live sperms and completes real-time synchronous
analysis of sperm morphology, concentration and motility, which not only subverts
the morphological detection method of manual microscopy, but also increase the
accuracy rate of equipment testing results to 95%. At the same time, analysis results
can be promptly obtained, making testing more efficient, convenient and objective.
Registration certificate is expected to be obtained in 2023. Hospitals in China grading
2A or above with andrology laboratory will need this core product to carry out semen
tests.



We provide comprehensive sperm function test kit and relevant quality control
products, covering special tests including semen completeness (DFI) test, reaction
ability test, active oxygen test. This offers diversified assessments for clinical semen
function tests. Meanwhile, together with our quality control products, accuracy of
testing results is further guaranteed, providing a strong basis for clinical diagnosis and
treatment judgement. In terms of end users, we focus on developing the first household
semen quality analyzer. It is a precise, rapid, convenient and intelligent semen quality
monitoring equipment, which could be connected to mobile devices for carrying out
semen quality analysis. We expect to introduce this product to healthy users beyond
those who require fertility tests. Registration certificate for this product is expected to
be obtained in 2024. This product pipeline extends from high-end fertility clinics to
local hospitals. It is also a complete andrology core product pipeline which focus on
enterprises and end users.

Cryostorage System

In the recent years, the number of embryo, egg and sperm cryopreservation increased
year by year as the assisted reproductive technology advances and the preservation of
our fertility becomes more important. This means that assisted reproductive centers
will have to invest substantially in storage resources and such investment will increase
year by year. Storage resources include containers, storage space, management and
maintenance, etc. For institutes with larger storage space, the heavy workload relating
to registration, entry and retrieval as well as management will requires manpower,
not to mention human errors such as sample misplacement, mistaken or omission. In
order to enhance efficiency of management personnel, eliminate errors and ensure
the safety of cryopreservation, we have established, based on the 10T platform, an
intelligent cryopreservation scenario solution that covers all aspects from equipment
to consumables and system software. Such solution materializes cryopreservation
automation and digital information management, it also monitors the storage
equipment in a real time manner and could remotely set off the alarm. The solution
covers a large variety of samples storage from 4 degree Celsius to -96 degree Celsius
and -196 degree Celsius liquid nitrogen.



Our BCT38C smart liquid nitrogen storage dewar (Su Xie Zhu Zhun 20222221946)
is the first PRC-made smart liquid nitrogen storage dewar in the world, it materializes
real time temperate monitoring, password unlock and log keeping, ensuring the safety
of samples in every aspect. It completed the performance verification and registration
evaluation in 2021, and obtained Class II medical device registration certificate in
2022, becoming the first liquid nitrogen storage dewar with clinical registration. Our
BSG800A automatic cryostorage system is the first domestic automatic cryostorage
system with CE certification in the world. Commercial sales of the system began
in 2021. We also built the first sample laboratory for automatic biological sample
cryostorage system in Chongqing Maternal and Child Health Care Hospital. We
developed a vitrified cryovial for use with our cryostorage system. The bottom of
each vitrified cryovial has a laser-etched QR code, allowing for accurate positioning
of each sample. It is expected to obtain its registration in 2023. Leverage on our
advantage of us being the only one owning such highly-automated cryostorage system
in the industry, we have successfully developed the automated egg cryostorage system
(AOCS). In order to tackle the storage management difficulties faced by all fertility
laboratories, we have developed a full-automated and digitalized storage solution, to
carry out intelligent upgrade for storage software and hardware.

Embryo Laboratory

In the backdrop of embryo cultivating products being monopolized by foreign
companies, we are actively developing PRC-made embryo cultivating consumables
and equipment based on our consolidated R&D capabilities under the comprehensive
scenario solutions, to offer PRC-made products that satisfy international standards
at a lower price. Our products under development include carbon dioxide incubator,
program controlled cooling device, refrigerating/thawing solution, cultivating solution.
We offer solution, ancillary equipment and consumables for embryo cultivation
and cryopreservation to establish an advanced intelligent embryo laboratory and
materialize real time monitoring of embryo cultivation, with an aim to ensure the
safety of embryo cultivation. We have developed the BE106 CO2 incubator and the
BPC1000 program-controlled cooling instrument in collaboration with Qingdao Haier
Biomedical. The former is expected to obtain its registration certificate in 2025 and
the latter is expected to obtain its registration certificate in 2026. In addition, we are
concurrently developing the vitrified solution, thawing solution and the oil for assisted
reproductive culture, which expected to obtain registration certificates in 2026.



Software Laboratory

In light of the standardization of assisted reproductive procedures and medical
technology enhancement, together with new ancillary equipment, the traditional
clinical reproductive medical management system will face issues such as aging of
original systematic framework, low level of intelligence and digital capability, and
limitation on device and equipment and data interconnection. They may not satisfy
the requirements for whole birth cycle health management. Meanwhile, the state’s
requirement on safety on personal information is constantly elevating as well as
the precision of sample audit for the assisted reproductive industry. Under these
circumstances, we cooperated with local domestic experts on assisted reproduction
to develop the next generation ART smart decision making platform: iARMS (a
full reproductive cycle health management platform), which cover reproductive
outpatient service, cycle management, sample cryostorage, laboratory monitoring and
control, sample verification and other business scenarios. With this platform as the
core, we can provide next generation comprehensive assisted reproduction solution
(software+service), which will completely address problems such as time-consuming
medical recording process, unconnected business information, high communication
cost between laboratories, inaccurate statistics and low level of data structure.
Through digitalization and smart technology, iARMS strengthens the process and
verification of operation and adopt structured information to provide theoretical and
digital support for the development of laboratories and disciplines. When paired
with smart 5G, block chain and IoT technology that improve medical development
and advantageous disciplines, smart business module allows doctors more accurate
services for their patients, while at the same time significantly raises satisfaction and
improves user experience of our medical services. We are able to achieve high level of
connection between all pipeline equipment and systems through our advanced assisted
reproductive management system. We are able to boost efficiency of the reproductive
center from the clinical perspective and provide the safest experience for patients.

Currently, we cooperate with over 300 assisted reproductive centers in the PRC,
including 65 leading assisted reproductive centers, accounting for 73% of the market
share among leading customers. We have established 58 local laboratories. Through
our “localization” layout among the assisted reproductive institutes, together with the
approval and delivery of our self-developing products and pipeline in the next three
year, we will be able to satisfy the evolving needs of the assisted reproductive market
and customers’ needs on various assisted reproductive scenario, better serve the
infertile and eugenic public and create additional value for our customers. Looking at
the international pioneering medical industry development from a broader perspective,
the industry development comprised of accumulated experience from the early
development to the robust growth in the latter stage. We consider the continuous R&D
innovation concerning clients and customer value created by our rich product pipelines
as the greatest highlight of the Company’s future growth.



The following diagram sets forth key details of our product portfolio as of the date of this

announcement:
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* Includes principal raw material selection, manufacturing process validation and reaction system
development

**%  Includes analytical performance evaluations and stability study

#*k%  Refers to tests conducted by NMPA-recognized institutions to evaluate the performance of a medical
device candidate. Passing the tests is a prerequisite to commencing the clinical trial

##3%  Unlike drugs, only one clinical trial is required for a medical device candidate, without phasing

1. For women undergoing IVF treatment who are 35 years old or older, couples who have experienced
three or more IVF failures, couples who have experienced three or more spontaneous miscarriages
or abnormal pregnancies, couples who have previously given birth to a child with chromosomal
abnormalities or couples with chromosomal numerical alternations.

2. For carriers of thalassemia.

3. For carriers of chromosomal reciprocal translocation, Robertsonian translocation or inversion.
4, For patients who have experienced miscarriage.

5. For carriers of over 200 genetic diseases.

Manufacturing

We commenced the construction project of the Company ‘s headquarter in September 2021.
The planned gross floor area of the project is 71,850 sq. m., with 21,700 sq. m. for research
and development office use and 32,800 sq. m. for production use. The construction covered
the research and development and production capacity of the products in the entire industrial
chain of assisted reproduction such as testing kits, consumables, instruments and equipment.
We aim at building a high-end manufacturing cluster covering the entire industrial chain
of assisted reproduction, adhering to the industrial development of independent research
and development and domestic substitution, and providing domestic patients with testing
kits, consumables, instruments and equipment that fulfil global quality standards and with
cheaper price. In 2022, we overcame the impact of the delayed construction period due
to the pandemic and the impact of high temperature and extreme weather, successfully
completed the construction of the main building structure in October, and expected to
complete the interior renovation and production line construction in the middle of 2023,
with a view to achieving the improvement in high quality and large-scale delivery.



Before the headquarter of the Company commences operations, we manufacture and
assemble all of our in-house developed products in our 1,364 sq. m. manufacturing facility
in Suzhou. Our manufacturing facility is designed in compliance with GMP requirements
of China with an annual production capacity of 400,000 reactions. We are accredited in
accordance with ISO13485:2016 quality standard, an international quality control standard
for the medical device industry. We have two ISO Class 7 cleaning rooms that are in
compliance with ISO14644-1 cleaning grades standard, an international cleaning grades
classification standard. Our production lines are designed to be highly automated.

Commercialization

We currently adopt the sales model of direct sales and distributors’ sales. As of December
31, 2022, we have a total of 168 sales personnel and 20 distributors, covering nearly 300
assisted reproductive institutions in aggregate. We have an outstanding marketing team that
serves our customers, such as third-generation IVF licensed hospitals, testing institutions,
small and medium-sized hospitals, specialized hospitals and regional hospitals that have
not yet obtained the third-generation IVF licenses. Our marketing team is also responsible
for the promotion of our products to hospitals through academic marketing activities and
interactions with KOLs as well as other industry professionals.

With the first NMPA-approved PGT kit in China, we believe that we enjoy first-mover
advantages in building and solidifying our sales channels and customer base. The gists of
our commercialization strategy include not only continuing to expand our coverage and
penetration of hospitals licensed to conduct PGT, but also further immersing in channels to
expand to small and medium-sized hospitals, specialized hospitals and regional hospitals
that have not yet obtained the third-generation IVF licenses and establish sound relationship
with them. We promote our product portfolios under multiple scenarios to these institutions
so as to increase our share of wallet, and we provide new products that target other medical
specialties, such as neonatal and pediatrics units, in these institutions.

Important Events after the End of the Reporting Period
Proposed A Share Offering

On January 11, 2023, the Board resolved to commence relevant preparatory work in respect
of the proposed initial public offering of ordinary shares of the Company to be traded
in Renminbi on the Shanghai Stock Exchange STAR Market (the “Proposed A Share
Offering”) in order to optimize the Company’s capital structure, enhance self-development
capabilities and achieve strategic development goals.

—10 -



As of the date of this announcement, the Company has not formulated the offering plan
or determined the structure of the Proposed A Share Offering, and has not applied to any
relevant regulatory authorities in the PRC or anywhere else for approval of the Proposed
A Share Offering, and the Proposed A Share Offering will be subject to, among others,
the formal approvals of the Board and the Shareholders and the approval of the CSRC and
other relevant regulatory authorities. For details of any of the foregoing, please refer to
the Company’s announcement published on the websites of the Stock Exchange and the
Company on January 11, 2023.

Save as disclosed above, there are no important events occurred after the end of Reporting
Period and up to the date of this announcement.

FUTURE AND OUTLOOK

To accomplish the Company’s vision, we intend to implement the following business
strategies:

(i)  On the basis of continuing to promote various products in all scenarios to our existing
sales channels and customers, we also promote solutions under multiple scenarios of
our andrology laboratory, embryo laboratory and software laboratory to small and
medium-sized hospitals, specialized hospitals and regional hospitals that have not yet
obtained the third-generation IVF licenses, with a view to boosting their enhancement
in software and hardware equipment and assisting those institutions to complete the
platform construction of their assisted reproductive laboratories;

(1)) We plan to invest in domestic and foreign target companies that are closely related
to the multiple scenarios of assisted reproduction sector where we are located, and
consider acquiring companies with strong research and development capabilities, more
patented products and high-quality production capacity, so as to help us enrich our
patented product portfolio and expand our core research and development capabilities
and synergy with the existing sales network;

(111) We will build a high-end manufacturing cluster covering the entire industrial chain
of assisted reproduction through the construction of the Company’s headquarters. We
adhere to the industrialization development of independent research and development
and domestic substitution, and provides domestic patients with testing Kits,
instruments, equipment and consumables that meet global quality standards and are
lower in price; and

1v) We will continue to promote national academic conferences and public welfare
p p
projects to further enhance the Company’s brand awareness and promote industrial

progress.

Cautionary Statement required under Rule 18A.08(3) of the Listing Rules: We cannot
guarantee that we will ultimately develop or market our Core Product successfully.

—11-=



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the year ended December 31, 2022

Continuing Operations
Revenue
Cost of sales

Gross profit

Other net income

Selling and distribution costs
Administrative expenses

Research and development expenses
Other operating expenses

Loss from operations

Finance costs

Loss before taxation

Income tax

Loss for the year from continuing operations

Discontinued operations
Profit for the year from discontinued operations

Loss for the year

Other comprehensive income

Total comprehensive income for the year

—12 -

Note

7(a)

2022 2021
RMB’000 RMB’000
140,901 107,299
(81,373) (56,152)
59,528 51,147
96,686 22,480
(80,099) (62,524)
(81,396) (52,112)
(119,773) (73,711)
(1,064) (9,766)
(126,118) (124,486)
(496) (1,260)
(126,614) (125,746)
(6,013) (18,332)
(132,627) (144,078)
9,464 —
(123,163) (144,078)
(123,163) (144,078)




(Loss)/profit for the year attributable to equity
shareholders of the Company:

— from continuing operations
— from discontinued operations

Loss for the year attributable to equity shareholders of the
Company

(Loss)/profit for the year attributable to non-controlling
interests:

— from continuing operations
— from discontinued operations

Loss for the year attributable to non-controlling interests

Loss for the year

Other comprehensive income

Total comprehensive income for the year

— 13—

2022 2021
RMB’000 RMB’000
(131,784) (143,651)
9,120 —
_______ (122,664) (143,651)
(843) (427)

344 —
(499) (427)
(123,163) (144,078)
(123,163) (144,078)




Total comprehensive income for the year

attributable to:

Equity shareholders of the Company
Non-controlling interests

Total comprehensive income for the year

Loss per share

Basic and diluted
— from continuing operations (RMB)
— from discontinued operations (RMB)

&

This represents an amount less than RMB0.05.

_ 14—

Note

15

2022 2021
RMB’000 RMB’000
(122,664) (143,651)
(499) (427)
(123,163) (144,078)
(0.5) (0.5)

%




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at December 31, 2022

Non-current assets

Property, plant and equipment

Right-of-use assets

Intangible assets

Financial assets measured at fair value through
profit or loss (FVPL)

Deferred tax assets

Other non-current assets

Current assets

Inventories

Trade and other receivables
Other current assets
Restricted cash

Cash and cash equivalents

Current liabilities
Trade and other payables
Contract liabilities

Bank loans

Lease liabilities

Income tax payable

Net current assets

Total assets less current liabilities

—15-

Note

9

10

11
12

13

December 31,

December 31,

2022 2021
RMB’000 RMB’000
207,113 41,640
9,739 12,563

51 —

35,359 —

— 1,515

— 42,477

________ 252262 98,195
48,124 33,308
145,716 125,247
1,610 5214

— 15,730
1,332,146 1,523,194
______ 1,527,596 1,702,693
106,291 37,283
1,617 —

— 20,000

2,146 3,049

4,498 —
148 60,332
______ 1,413,044 1,642,361
1,665,306 1,740,556



December 31,

December 31,

Note 2022 2021
RMB’000 RMB’000
Non-current liabilities
Bank loans 14 73,394 23,645
Lease liabilities — 1,872
Deferred Income 380 —
__________ 3774 BT
NET ASSETS 1,591,532 1,715,039
CAPITAL AND RESERVES
Share capital 273,526 273,526
Reserves 1,319,276 1,441,940
Total equity attributable to equity shareholders
of the Company 1,592,802 1,715,466
Non-controlling interests (1,270) (427)
TOTAL EQUITY 1,591,532 1,715,039
Notes:

1 General Information

Suzhou Basecare Medical Corporation Limited (the “Company”), formerly known
as Jiangsu Double Helix Biological Technology Co., Ltd., was established in Suzhou,
Jiangsu Province, People’s Republic of China (the “PRC”) on December 14, 2010
as a limited liability company. Upon approval by the Company’s board meeting held
on August 11, 2020, the Company was converted from a limited liability company
into a joint stock limited liability compa