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XINHUA WINSHARE PUBLISHING AND MEDIA CO,,LTD.*

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 811)

ANNUAL RESULTS ANNOUNCEMENT

FOR THE YEAR ENDED 31 DECEMBER 2022

The board (the “Board”) of directors (the “Director(s)”) of Xinhua Winshare Publishing and
Media Co., Ltd.* (the “Company”) is pleased to announce the audited consolidated results of the
Company and its subsidiaries (collectively, the “Group”) for the year ended 31 December 2022

(the “Year” or “Reporting Period”).

CONSOLIDATED BALANCE SHEET

31 DECEMBER 2022

ITEM

Current Assets:

Cash and bank balances
Held-for-trading financial assets
Notes receivable

Accounts receivable

Financing receivables
Prepayments

Other receivables

Inventories

Contract assets

Non-current assets due within one year
Other current assets

Total Current Assets

Notes

31 December
2022

7,801,800,506.62

2,906,232.79
1,697,878,791.47
8,499,815.79
78,587,315.95
129,770,862.20
2,572,840,225.77
9,567,253.11
117,238,899.64
331,074,537.47

RMB

31 December
2021

6,040,029,278.72
20,945.15
10,545,962.27
1,555,884,147.93
5,132,438.00
79,323,179.35
101,641,043.44
2,742,158,426.84
34,660,471.53
172,294,518.11
502,276,759.44

12,750,164,440.81

11,243,967,170.78




ITEM

Non-current Assets:

Long-term receivables

Long-term equity investments
Other equity instrument investments
Other non-current financial assets
Investment properties

Fixed assets

Construction in progress
Right-of-use assets

Intangible assets

Development cost

Goodwill

Long-term prepaid expenses
Deferred tax assets

Other non-current assets

Total Non-current Assets

TOTAL ASSETS

Current Liabilities:
Short-term borrowings
Notes payable

Accounts payable
Prepayments

Contract liabilities
Employee benefits payable
Taxes payable

Other payables
Non-current liabilities due within one year
Other current liabilities

Total Current Liabilities

Notes

10
11
12

13
14

15

16

17
18

19

31 December
2022

100,428,300.51
748,393,704.39
1,874,674,472.69
467,646,874.02
95,997,370.92
2,453,982,246.63
47,219,096.45
378,694,230.48
391,318,045.86
1,428,449.38
622,652,907.24
44,357,505.30
23,891,140.32
650,538,774.36
7,901,223,118.55

RMB

31 December
2021

143,479,125.91
754,803,876.08
1,608,071,463.87
723,047,595.79
82,653,580.43
2,014,782,433.12
144,794,764.90
345,014,851.31
379,475,191.25
2,561,158.72
500,571,581.14
15,260,900.36
23,931,737.96
791,530,359.26
7,529,978,620.10

20,651,387,559.36

18,773,945,790.88

18,000,000.00
29,776,305.93
5,424,399,662.93
1,167,160.30
584,100,139.24
704,546,289.83
70,623,802.58

45,285,599.60
5,406,581,179.99

542,086,414.16
594,173,428.34
62,425,209.54

404,374,959.26 386,886,795.47
91,632,641.94 101,706,168.70
213,833,204.22 201,498,906.04
7,542,454,166.23 7,340,643,701.84




RMB

31 December 31 December
ITEM Notes 2022 2021
Non-current Liabilities:
Lease liabilities 314,531,302.76 259,594,365.23
Long-term employee benefits payable 33,142,176.77 -
Deferred income 25,359,348.84 31,146,881.78
Deferred tax liabilities 73,867,204.70 32,872,282.61

Total Non-current Liabilities 446,900,033.07 323,613,529.62

TOTAL LIABILITIES 7,989,354,199.30 7,664,257,231.46

Shareholders’ Equity:

Share capital 20 1,233,841,000.00 1,233,841,000.00

Capital reserve

2,572,524,766.32

2,572,524,766.32

Other comprehensive income 26 1,445,418,214.18 1,178,842,757.57
Surplus reserve 1,154,424,514.15 1,009,210,479.29
Retained profits 21 6,083,770,928.98 5,227,141,020.57

Total Shareholder’s Equity Attributable to

Equity Holders of the Parent 12,489,979,423.63 11,221,560,023.75

Non-controlling Interests 172,053,936.43 (111,871,464.33)

TOTAL SHAREHOLDERS’ EQUITY 12,662,033,360.06 11,109,688,559.42

TOTAL LIABILITIES AND

SHAREHOLDERS’ EQUITY 20,651,387,559.36  18,773,945,790.88




CONSOLIDATED INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2022

ITEM

I.

II.

II1.

Operating income
Less: Operating costs
Taxes and levies
Selling expenses
Administrative expenses
Research and development
expenditure
Finance expenses
Including: Interest expenses
Interest income
Add: Other income
Investment income
Including: Income from investments
in associates and joint
ventures
Gain/(loss) from changes in fair
values
Gain/(loss) on credit impairment
Gain/(loss) on asset impairment
Gains on disposal of assets
Operating profit
Add: Non-operating income
Less: Non-operating expenses
Total profit
Less: Income tax expenses

Notes

22
22

23

25

Amount
recognized
in the
current year

10,930,302,487.30
6,913,161,426.93
43,002,435.74
1,211,489,002.19
1,401,957,853.09

14,166,706.34
(143,435,687.28)
20,978,186.49
172,924,385.99
90,597,972.16
111,855,962.13

13,417,994.42

(135,138,551.26)
(137,642,170.56)
(45,392,337.19)
40,434,507.58
1,414,676,133.15
4,842,647.91
39,719,129.77
1,379,799,651.29
(11,435,476.92)

RMB

Amount
recognized
in the
prior year

10,460,363,983.51
6,646,716,822.70
46,699,627.72
1,121,009,338.73
1,453,389,763.05

3,793,741.38
(80,383,936.21)
19,487,842.59
109,754,708.81
81,146,478.58
112,091,963.82

44,348,654.80

71,685,949.54
(132,054,924.22)
(48,395,369.07)
2,015,713.48
1,355,628,438.27
4,369,008.12
51,263,372.53
1,308,734,073.86
5,452,811.98



ITEM Notes

IV.

VI

VIIL.

Net profit
(I) Categorized by the nature of
continuing operations:
1. Net profit from continuing
operations
(IT) Categorized by ownership:
1. Net profit attributable to
shareholders of the parent
2. Profit or loss attributable to non-
controlling interests
Other comprehensive income, net of tax 26
Other comprehensive income attributable
to shareholders of the parent, net of tax 26
(I) Other comprehensive income not

reclassified to profit or loss 26
1. Changes in fair value of other
equity instrument investment 26

Total comprehensive income
Total comprehensive income attributable
to shareholders of the parent
Total comprehensive income attributable
to non-controlling interests
Earnings per share: 27
(I) Basic earnings per share
(IT) Diluted earnings per share

Amount
recognized
in the
current year

1,391,235,128.21

1,391,235,128.21

1,396,673,063.27

(5,437,935.06)
266,575,456.61

266,575,456.61
266,575,456.61

266,575,456.61
1,657,810,584.82

1,663,248,519.88
(5,437,935.06)

1.13
N/A

RMB
Amount
recognized
in the

prior year

1,303,281,261.88

1,303,281,261.88

1,305,941,469.01

(2,660,207.13)
161,264,784.17

161,264,784.17
161,264,784.17

161,264,784.17
1,464,546,046.05

1,467,206,253.18
(2,660,207.13)

1.06
N/A



CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

ITEM

I. Cash Flows from Operating Activities:

Cash receipts from the sale of goods and

the rendering of services
Receipts of tax refunds
Other cash receipts relating to operating activities
Sub-total of cash inflows from operating activities
Cash payments for goods purchased and

services received
Cash payments to and on behalf of employees
Payments of various types of taxes
Other cash payments relating to operating activities
Sub-total of cash outflows from operating activities
Net Cash Flow from Operating Activities

II.Cash Flows from Investing Activities:
Cash receipts from disposals and
recovery of investments
Cash receipts from investment income
Net cash receipts from disposals of fixed assets,
intangible assets and other long-term assets
Other cash receipts relating to investing activities
Sub-total of cash inflows from investing activities
Cash payments to acquire or construct fixed assets,
intangible assets and other long-term assets
Cash payments to acquire investments
Net cash paid for acquisition of subsidiaries
and other business units
Other cash payments relating to investing activities
Sub-total of cash outflows from investing activities
Net Cash Flow from Investing Activities

RMB

Amount recognized Amount recognized

in the current year

11,272,472,750.54
105,668,809.76
276,431,311.37
11,654,572,871.67

7,000,959,591.85
1,476,143,204.24

148,513,015.48
1,004,575,935.48
9,630,191,747.05
2,024,381,124.62

312,087,592.64
100,937,967.71

41,600,265.10
658,062,499.89
1,112,688,325.34

216,709,664.40
191,804,476.98

71,730,019.83
400,000,000.00
880,244,161.21
232,444,164.13

in the prior year

11,118,245,552.45

27,748,888.66
212,251,761.50

11,358,246,202.61

6,712,233,583.71
1,331,002,015.79

158,899,022.53
1,108,782,003.37
9,310,916,625.40
2,047,329,577.21

350,201,840.69
73,149,634.02

3,947,138.21
427,298,612.92
273,749,887.65
632,154,425.63

800,000,000.00
1,705,904,313.28
(1,278,605,700.36)



ITEM

III.Cash Flows from Financing Activities:

Cash received from borrowings

Sub-total of cash inflows from financing activities

Cash payments for distribution of dividends and

profits and settlement of interest expenses

Including: Payments for distribution of dividends
and profits to non-controlling
shareholders of subsidiaries

Other cash payments relating to financing activities

Sub-total of cash outflows from financing activities

Net Cash Flow from Financing Activities

IV.Net Increase in Cash and Cash Equivalents
Add: Opening balance of Cash and Cash Equivalents

V. Closing Balance of Cash and Cash Equivalents

RMB

Amount recognized Amount recognized
in the current year in the prior year

18,000,000.00 -

18,000,000.00 -
395,414,968.27 383,022,507.41
567,435.06 516,793.97
115,095,378.01 128,772,750.81
510,510,346.28 511,795,258.22

(492,510,346.28) (511,795,258.22)

1,764,314,942.47 256,928,618.63
5,997,769,686.81 5,740,841,068.18

7,762,084,629.28 5,997,769,686.81



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. BASIC INFORMATION ABOUT THE COMPANY

The Company was registered at Administration for Market Regulation of Sichuan Province on 11 June 2005
with the share capital of RMB733,370,000.00.

On 30 May 2007, the Company publicly offered 401,761,000 shares of overseas listed foreign shares (“H
Shares”) (including overallotment) in Hong Kong and was listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). Upon completion of issuance, the share capital of the Company was changed
to RMB1,135,131,000.00.

As approved by Reply on Approval of IPO of Xinhua Winshare Publishing and Media Co., Ltd. (Zheng Jian
Xu Ke [2016] No.1544) issued by China Securities Regulatory Commission, the Company publicly offered
98,710,000 shares of RMB ordinary share (“A Shares”) to the public on 8 August 2016 and was listed on
the Shanghai Stock Exchange. Upon the completion of IPO, the share capital of the Company changed into
RMB1,233,841,000.00.

The legal representative of the Company is Luo Yong. The registered address of the Company is located at Unit
1, Block 1, No. 238, Sanse Road, Jinjiang District, Chengdu, China and the headquarters is located at Unit 1,
Block 1, No. 238, Sanse Road, Jinjiang District, Chengdu, Sichuan.

The Group is mainly engaged in: sales of books, newspapers, journals, electronic publications; wholesale
of audio-visual products (for exclusive purpose of chain store); manufacture of electronic publications and
audio-visual products; production of audio tapes, video tapes; logistics; and wholesale and retail of pre-packaged
food, dairy products (not including infant formula, solely operated by branch office management); printing of
publications, printed matters of package and decoration and other printed matters; (the valid period of the above
business scope is subject to the approval of licenses). Plate-leased printing and supply of textbooks; investments
in publications and assets management; leasing of properties; business services; wholesale and retail of goods;
import and export business; education ancillary services; catering business; and ticketing agency. (the items
above exclude pre-licensing items while the post-licensing items are subject to the approval of licenses and shall
be operated according to the licenses)

The parent of the Company is Sichuan Xinhua Publishing and Distribution Group Co., Ltd.. The de facto
controller of the Company is State-owned Assets Supervision and Administration Commission of Sichuan
Province.

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS
Basis of preparation

The Group has adopted the Accounting Standards for Business Enterprises (“ASBE”) and relevant regulations
issued by the Ministry of Finance (“MoF”). In addition, the Group has disclosed relevant financial information
in accordance with Information Disclosure and Presentation Rules for Companies Offering Securities to the
Public No. 15 — General Provisions on Financial Reporting (Revised in 2014), Hong Kong Companies Ordinance
and Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”).

Going concern
The Group assessed its ability to continue as a going concern for the 12 months commencing from 31 December

2022, and found no events or circumstances that may cast significant doubts upon it. Hence the financial
statements have been prepared on going concern basis.



TAX INCENTIVES AND OFFICIAL APPROVALS
Enterprise income tax

In accordance with the Notice on Several Tax Policies for the Transformation of Operating Cultural Institutions
into Enterprises for Continuous Implementation of Cultural System Reform (Cai Shui [2019] No. 16) issued
by the MoF, State Administration of Taxation and Publicity Department of the Central Committee of the
Communist Party of China (“Publicity Department”), the Company and its subsidiaries, Beijing Shuchuan
Xinhua Bookstore Book Distribution Co., Ltd., Sichuan Xinhua Online Network Co., Ltd., Sichuan Winshare
Cultural Communication Co., Ltd. and the Company’s thirteen publishing houses enjoy enterprise income tax
exemption for five years from 1 January 2019.

In accordance with the Notice on Several Tax Policies for the Transformation of Operating Cultural Institutions
into Enterprises for Continuous Implementation of Cultural System Reform (Cai Shui [2019] No. 16) and the
Announcement on the List of the First Batch of State-transformed Cultural Enterprises (Liang Cai Fa Shui [2021]
No. 4) issued by the MoF, State Administration of Taxation and Publicity Department of the Communist Party
of China, Liangshanzhou Xinhua Bookstore Co., Ltd. (“Liangshanzhou Xinhua Bookstore”), a subsidiary of
the Company, is entitled to a five-year enterprise income tax exemption policy from 1 January 2021.

The Company’s subsidiaries, Sichuan Winshare Education Technology Co., Ltd. and Sichuan Winshare Online
E-commerce Co., Ltd., which fall within the encouraged industries included in the Notice on Renewing the
Enterprise Income Tax Policy for Great Western Development (Notice of the MoF [2020] No. 23) issued by the
MoF, the State Administration of Taxation, and the National Development and Reform Commission, are subject
to enterprise income tax calculated at the rate of 15% of the assessable income.

Beijing Aerospace Cloud Education Technology Co., Ltd. (“Beijing Aerospace Cloud”), a subsidiary of
the Company, which obtained the high-tech enterprise certificate of No. GR201911008465 on 2 December
2019, was subject to enterprise income tax calculated at 15% of the assessable income from 2019 to 2021 in
accordance with the provisions for high-tech enterprises. As the certificate expired on 2 December 2022, and
Beijing Aerospace Cloud did not continue to apply for the high-tech enterprise certificate, the enterprise income
tax for 2022 was calculated at 25% of the assessable income.

Value-added tax

Pursuant to Notice on Persistently Promoting Cultural Value-added Tax Preferential Policies (Announcement
of Ministry of Finance and the State Administration of Taxation No. 10 of 2021) issued by the MoF and the
State Administration of Taxation, for the period from 1 January 2021 to 31 December 2023, the Group’s
publications of newspapers and journals published for children and the elderly, textbooks for students in
primary and secondary schools and publications for ethnic minorities are entitled to preferential policy of 100%
reimbursement of value-added tax during publishing phase; apart from the above publications that are entitled
to preferential policy of 100% reimbursement of value-added tax, other publications such as books, journals,
audio-visual products and electronic publications are entitled to preferential policy of 50% reimbursement of
value-added tax during publishing phase; and the book wholesale and retail business is entitled to exemption
from value-added tax.

CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
4.1 Accounting Standards for Business Enterprises Interpretation No.15

On 30 December 2021, the MoF issued the ASBE Interpretation No. 15 (“Interpretation No. 15”) as the
document Cai Kuai [2021] No. 35. Interpretation No. 15 regulates the accounting treatment of external
sales of products or by-products produced before the fixed assets are ready for their intended use or
during the research and development process and the judgement on onerous contracts, and has been
effective since 1 January 2022. The Group is of the view that the adoption of such provisions has no
material effect on the Group’s and the Company’s financial statements.



4.2  Accounting Standards for Business Enterprises Interpretation No.16

On 30 November 2022, the MoF issued the ASBE Interpretation No. 16 (“Interpretation No. 16”) as
the document Cai Kuai [2022] No. 31. Interpretation No. 16 regulates the accounting treatment for the
income tax consequences of dividends on financial instruments classified as equity instruments by the
issuer and the accounting treatment for the modification of a cash-settled share-based payment to an
equity-settled share-based payment, and has been effective since 30 November 2022. The Group is of
the view that the adoption of such provisions has no material effect on the Group’s and the Company’s
financial statements.

CASH AND BANK BALANCES

RMB
Balance at the end of the current year Balance at the end of the prior year
Amounts of Amounts of
the original Exchange Amount in the original Exchange Amount in
Item currencies rate RMB currencies rate RMB
Cash on hand:
RMB 187,653.59 1.0000 187,653.59 1,482,033.90 1.0000 1,482,033.90
Bank balances:
RMB (Note 1) 7,7159,845,394.77 1.0000  7,759,845,394.77  5,994,827,856.42 1.0000 5,994,827,856.42
USD 32,732.41 6.9646 227,968.14 18,348.27 6.3757 116,983.07
EUR 68.69 7.4229 509.88 85.27 7.2197 615.62
HKD 54,067.69 0.8933 48,298.67 95,946.49 0.8176 78,445.85
Other currency funds:
RMB (Note 2) 41,490,681.57 1.0000 41,490,681.57 43,523,343.86 1.0000 43,523,343.86
Total 7,801,800,506.62 6,040,029,278.72
Note 1: At the end of the current year, the bank balances include 3-month above term deposits amounting to
RMB3,135,000,000.00 (31 December 2021: RMB2,390,000,000.00) with an interest rate ranging from
2.10% to 3.85%. During the current year, the management held the term deposit with the intention of
flexible arrangement of funds and withdrew funds at any time depending on the capital needs.
Note 2: At the end of the current year, other cash and bank balances include the balances with Alipay App

account and WeChat App account of RMB1,774,804.23 (31 December 2021: RMB1,263,751.95),
and the balances of restricted currency funds of RMB39,715,877.34 (31 December 2021:
RMB42,259,591.91). At the end of the current year, of the Group’s cash and bank balances with
restricted ownership, there were (1) security deposit placed in bank for the issuance of bank acceptance
bills of RMB2,332,892.40 (31 December 2021: RMB4,487,927.88); (2) security deposit placed in bank
for the issuance of guarantee letter of RMB11,013,630.46 (31 December 2021: RMB8,087,289.68);
(3) security deposit for travel service quality of Sichuan Winshare Xingzhi Study Tour Travel Agency
Co., Ltd., a subsidiary of the Company, of RMB1,100,000.00 (31 December 2021: RMB1,100,000.00);
(4) special fund for housing reform and housing repair of RMB24,805,093.75 (31 December 2021:
RMB24,770,900.35); (5) no bank deposits frozen as a result of the completion of litigation of Sichuan
Xinhua Printing Co., Ltd., a subsidiary of the Company (31 December 2021: RMB3,813,474.00); and
(6) bank deposits frozen as a result of the litigation of Xinhua Winshare Commercial Chain (Beijing)
Co., Ltd., a subsidiary of the Company, of RMB464,260.73 (31 December 2021: nil).

10



9L TECP6T LIINY 03 PRIUNOWE JBdA JUILIND oY) SULIND JJO USIILIM 9[qBATISIAI SJUNOJIE Y,

JI83£ JUILIND Y} I0J JJO UIPLIM A[[BNJOE I[QBAIIIII SIUNODY  (€)

TTEELSEY LIINY Sem UONBUIQUIOD SSAUISN] 0} anp UONIPPR Y} pue ‘(L GH9°909CT GINY SeM 9[qRATSIAT 1S0O WINJAI 0} PALIdJSuLI)
sjasse 10J uoisiaoid juounrredwr Jo JuNOWE Y} ‘7€ 686°68€90HINY SeM SO[QRAIDAI WLIA)-3UO] 10J UOISIA0Id SSO[ 3IPaId JO JUnowe Y} ‘G/ 6LET88 I INY
SeM PIsSIoAdI juounredwr JIpaId I0J uolsiAold Jo junowre Y} ‘€H CESCEH 0TI GINY Sem JBOA JUALIND AU} Ul SSO[ JIPAId J0J uoisiaold jo junowre Ay,

JIBIA JUdLIND Y} ul uoIsIA0ad Ssof JIpaad ul saguey)  (7)

*KIQAI[OP SPOO3 JO )P AU} UO PAseq SI JA0QE A[qBAIIIAI SJUNOIIE JO JuIde Y],

€6'LYT'P88°SSS T $E€T66°66FTLS 007001 LTOPT'VRESTI'T  LP'TGL'SLS'L6YT  60°'T68'SLOPEL 00001 95°789°PS6 TEH'T
- 06'9ST'68%°LTl 009 06'9ST'68Y'LTT - SPTeCy8T'e8T  bLL SP'TEEy8T 88T
- 07°S6S°TL6'LT] 109 0T'S6S°TLO'LTL - 6£°6h9°STL'EIT  €L'9 6€°619°STL'EIT
LTE09'T66°0ET  8TOLO'TES'SIT  TLTI SC'ELTTS 6T 90°TTOT68 T6T  PSGIT'IPT'EHT  8LET 06°TET'EETSEE
99'v¥STE8'YTH T 96'690°L0S'861  LTIL 19719°66€°€T9'T  TH'6LL'986'SOST  TH'68L'PT8‘8€T  SL'IL T89S TISPPLT
junowe uorstaoxd (%) unowy junowe uorsiaoad (%) junouwry
Suifie) $SO[ 1IPaI1) a3B)uddIg Surfare) SSO[ JIPAL) EFIA1IERAER

183k Joud ayy Jo pud ayy Je dduUBRY I23£ JUILINI 3Y) JO PUI AY) J& ddue[RY
aNy

[e10],

1Bk ¢ uey) QIO
SIBAA ¢ SuIpaadXa Jou
nq s1eak g ueyy AON
SIBaA 7 SuIpasdxa jou
nq 183K | uBy) AN
1eafk T urgim

Suidy

guide £q aansopsiq (1)

HTAVAIIOHYT SINNODJIV ‘9

11



“wodur unerado s dnoin

U} JO 9 [°() UBY} SS9 J0J PAIUN0ddE 7g(g ul dnoin ayj pue g pue D ‘  ‘V SIOWOISNO PIUONIUIW-OA0QE Y} UIIM]OQ SWN[OA UONOBSURI) [€10) O], ‘OJON

96'165°€68°961 18°LT 70'090°9v6°CEY [ejor,
LY 8TV TLL EE (4 96°016°C8L8S Ayred paryp, d Iowoisny
$6°659°€1S°01 8T 81°6C9°9L¥*89 Ayred paryp, D Tawoisny
€8°671°6EL8T LY'C TTLEGEY0 09 Ayred paryp, J owoisny
TELOYTI19°E C6'v 08°78L°90%°0C1 Ayred paryp, d Tewoisny
02'98891C°0C1 cI'¢ 8T 108°GET ST Ayred paryp, YV awoisny
JIBIA JUdLIND Y} (%) JIB3A JUd.LIND Y} Luedwo)) ay) £I1U9 Jo dweN
Jo uoisiaoxd ssof JIpPaId 9[qBAIIIAI SJUNOIIE [B)0)  JO PUI Y} JB dueeq P digsuoney

Jo ddueeq 3uiso[)

and

3y} Jo Adejuddaad e sy

183K 9} JO PUd ) JB I[GBAIIIAI SIUNOIIE JO SdUB[R( }SISAe] 9y} YIIM S103qap 3y do,

()

12



(6L LOT ITE TEAINY

:1202) 2SS9 TOL‘6SHINY Pol[e10) uoisiaoid oy, "P[OS 9Iom IpBUW SeM SOLIOJUSAUI Jo judwaredwr 10J uorsiaold 9I9Ym SPOOS oY) 90UIS IpBUW Sem

(81°T9S'61E VTN (1207) 06'89LFF0 CTAINY 01 SUNUNOWE SALIOJUAAUT Jo Juduiireduwr 10y uotsiAold jo [esIoAdl v “(19°SHS TO0 LTAINY 120T)
79°669°969°0CHINY O3 PIjunowe Jedk JUQLIND 9y} SULIND SOLIOJUSAUI JO JUQWIDINQI 0} onp JJO USNLIM SOLIOJuaAul Jo juounrredw Joj uorsiaoxd

QUL "Te9K JUQIINO AU} Ul dpewWl sem (L0'69€S6CSYIINYT 1207) 1T PSS STEOPdINY 01 Sununowre sorrojuaaur jo juswaredwr 1oy uotsiaoid y :ojoN

86°'8Y9‘bTETHT 0€ 0L 6YT TS89 10L°6S 1T ¥pS sTeor 66'898°0S1°09¢
90°96€°LEE’E - - - 90'96€°LEE’E

T6'TST'L86°LET 0€v0L 6¥T TS89 10L°6S 1T PyS STeE oY €6'TLY ETT LST
7207 QU €  UOHBUIqUIOD [BSI9AI/JJO-IILIAL  JBIL JUILIND ) 7207 Kxenuef |

and

ssauIsnq 0}
anp asearouy

JBIA JUILIND
3Y) Ul IS

10} UOISIAOIJ

®10L

S[eLIo)eW MBY
puey UO SPOOL)

SILIOJUAAUI JO SILI0TI)R))

SaLI0judA Ul Jo Juduritedwil 10j uoisiaolgd (7))

“IB9A JUAIIND YY) JO PUd Y] I8 padjuerens 10 pa3pod A10juoAUl OU Sem AIAY],

¥8°9TY 8S1TYLT

66'898°0S¥°09¢

€8°S67°609°C00°¢

LL'STTOPSTLS T

86°8Y9VTE IHT

SL'PLSVIT IS8T

e10L

YT 186'VL6°ES
9€°LT8'€LYTOT
¥T819°60S°S8Y°C

junowe 3urfire)

90°96€°LEL’E
€6'TLY EII°LST

juounrredur
10} UOISTAOI]

0€LLETIELS
9€°LT8°€L9°T0T
L1'T60°€T9TYLT

Jouereq Yooq

8S°€TI TSI TS
1T°T9P°S0T9ST -
86°6€9°T8YVIET  T6'TSTL86LET

junowre gurdiie)) juduraredun

90°96€°LEE’E

79 61S°68Y°SS
1T°291°S0T9ST
06°768°69¥°T09°C

Jdueleq yoog

10} UOISIAOIJ

S[eLIo)RW MBY
ssox3ord-ur-yIo g\
puey U0 SpPOoLn)

W)y

Ieak 1o11d QY3 Jo pud ay) je ddue[eyg

and

JI83K JUILIND Y} JO PUd IY) Je duUE[ey

SILIOJUIAUI JO SILI0ZIIR)) (1)

SHIJO.LNHANI ‘L

13



8.

OTHER CURRENT ASSETS

1)

(2)

Details of other current assets

Balance at the end of
Item the current year
Refund costs receivable (Note 1)
VAT input tax to be deducted (Note 2)
Term deposits (Note 3)

62,335,648.40
11,802,113.73
256,936,775.34

RMB

Balance at the end of
the prior year

89,691,547.73
11,355,211.82
401,229,999.89

Total 331,074,537.47 502,276,759.44

Note 1: As at the end of the current year, the refund costs receivable was RMB62,335,648.40, including
the original value of the refund costs receivable of RMB79,993,090.56, and the provision for
asset impairment of RMB17,657,442.16, of which the provision for asset impairment loss for
the current year was RMB5,050,796.46.

Note 2: VAT input tax to be deducted is the amount of VAT input tax to be deducted by the Group
within one year in the future.

Note 3: Term deposits are fixed deposits and accrued interests that are held for more than three months

and due within one year and the Group does not intend to withdraw in advance, the rate of
which ranges from 3.50% to 4.07% (31 December 2021: 2.05%).

Details of impairment provision
RMB

31 December
2022

Provision for

Category 1 January 2022  Other changes the current year

Refund costs receivable - 12,606,645.70 5,050,796.46 17,657,442.16
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10. LONG-TERM EQUITY INVESTMENTS

(1) Summary of long-term equity investments:

Item

Book balance of long-term equity investments

Less: Provision for impairment of long-term
equity investments

Carrying amount of long-term equity investments

16

Balance at the end of
the current year

755,041,049.96

6,647,345.57
748,393,704.39

RMB

Balance at the end of
the prior year

761,451,221.65

6,647,345.57
754,803,876.08
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Note 1:

Note 2:

Note 3:

Note 4:

According to the articles of association of Sanya Xuancai, Winshare Investment Co., Ltd.
(“Winshare Investment”), a subsidiary of the Company, has 40% of the voting rights in the
shareholders’ meeting and the other two shareholders will enjoy 30% of the voting rights
respectively. Resolutions of annual financial budget plans, final accounting plan, profit
distribution and make up losses plans made by the shareholders’ meeting of Sanya Xuancai
shall be approved by over 75% of the votes from the shareholders. Therefore, Winshare
Investment and the other two shareholders have joint control over Sanya Xuancai which is a
joint venture of the Group.

In March 2017, the Company and Liangshanzhou Xinhua Bookstore entered into an investment
agreement, jointly establishing Liangshan Winshare Education Technology, with a shareholding
proportion of 49% and 51% respectively. On 31 December 2022, the Company acquired 51% of
the equity interests of Liangshanzhou Xinhua Bookstore.

After the above transaction, the Company directly and indirectly holds 100% of Liangshan
Winshare Education Technology in total. The Company has control over Liangshan Winshare
Education Technology, and Liangshan Winshare Education Technology has been consolidated
into the Group since 31 December 2022. As the Company and Liangshan Winshare Education
Technology are not controlled by the same party before and after the combination, it is treated
as business combination not under common control. Liangshan Winshare Education Technology
has been changed from a joint venture of the Group into a subsidiary of the Group.

As a limited partner, Winshare Investment, a subsidiary of the Company, contributed 56.34%
of the total subscribed capital to Fuzhou Winshare. According to the partnership agreement of
Fuzhou Winshare, the Investment Decision-making Committee is responsible for the decision
of fund projects. Winshare Investment holds 25% of the voting rights in the Investment
Decision-making Committee, by which it can exert significant influence on Fuzhou Winshare.
Therefore, Fuzhou Winshare is an associate of the Group.

On 14 July 2021, the Company entered into an investment agreement with Sichuan Magic
Cloud Technology Co., Ltd., Sichuan Daily Newspaper Network Media Development Company
Limited, Sichuan Lianxiang Future Technology Partnership (Limited Partnership), Sichuan
Cable Radio and Television Network Co., Ltd. and Sichuan Rennixue Education Technology
Co., Ltd., jointly establishing Cuiya Education, with a shareholding proportion of 18%,
34%, 18%, 15%, 11% and 4% respectively. According to the articles of association of Cuiya
Education, the Company has appointed one director to Cuiya Education. The chairman of the
board of directors shall be recommended by the Company and elected and removed by more
than half of the directors of the board of directors. The Company can exert significant influence
on Cuiya Education. Therefore, Cuiya Education is an associate of the Company.

Details of unrecognized investment losses are as follows:

RMB

Balance at the end of Balance at the end of

the current year the prior year

Unrecognized Accumulated Unrecognized Accumulated
investment unrecognized investment unrecognized
losses for the investment losses for the investment
Item current year losses prior year losses
Guizhou Winshare - 5,557,990.70 - 5,557,990.70
Sichuan Fudou 698,000.00 3,587,700.24 324,454.42 2,889,700.24
Cuiya Education 98,683.56 98,683.56 - -
Xinhua Yingxuan 796,420.70 796,420.70 - -
Total 1,593,104.26 10,040,795.20 324,454.42 8,447,690.94
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11.

OTHER EQUITY INSTRUMENT INVESTMENTS
(1)  Details of other equity instruments investments

Other equity instrument investments designated at FVTOCI

Balance at the end of
Item the current year

Anhui Xinhua Media Co., Ltd.

(“Wan Xin Media™) 649,374,400.00

Jiangsu Hagong Intelligent Robot

RMB

Balance at the end of
the prior year

646,881,600.00

Co., Ltd. “HGZN") 924,678.88 814,470.06
Bank of Chengdu Co., Ltd.

(“Bank of Chengdu”) 1,224,000,000.00 960,000,000.00
Others 375,393.81 375,393.81
Total 1,874,674,472.69 1,608,071,463.87

(2)  Details of equity instruments investments not held for trading

Amount transferred

Dividend from other

income comprehensive

recognized income to retained

for the Accumulated earnings during

Item current year  profits (losses) the current year
Wan Xin Media 21,188,800.00  462,959,072.00 -
HGZN - 105,841.53 -
Bank of Chengdu 50,400,000.00  984,000,000.00 -
Others - (1,646,699.35) -

RMB

Reasons for equity
instruments
investments not
held for trading
designated at
FVTOCI

The investment is not
held for the purpose
of selling it in the near
term for short-term
gains.

Total 71,588,800.00 1,445,418,214.18
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12.

OTHER NON-CURRENT FINANCIAL ASSETS

Item

Citic Buyout Investment Fund (Shenzhen)

Balance at the end of
the current year

RMB

Balance at the end of
the prior year

Partnership (Limited Partnership) (Note 1) 134,475,241.07 195,611,536.30
Winshare Hengxin (Shenzhen) Equity Investment

Fund Partnership (Limited Partnership)

(“Winshare Hengxin Fund”) (Note 2) 141,943,260.43 266,629,597.40
Qingdao Goldstone Zhixin Investment Center (Limited

Partnership) (“Qingdao Goldstone”) (Note 3) 91,159,133.59 106,766,123.51
Ningbo Meishan Free Trade Port Winshare Dingsheng

Equity Investment Partnership (Limited Partnership)

(“Winshare Dingsheng”) (Note 4) 97,069,238.93 151,040,338.58
Xinhua Internet E-commerce Co., Ltd.

(“Xinhua Internet”) (Note 5) 3,000,000.00 3,000,000.00
Total 467,646,874.02 723,047,595.79
Note 1: Losses from changes in fair values for the current year were RMB1,883,819.79, and the recovery of

the exit money due to liquidation of investment project totaled RMB59,252,475.44.

Note 2: Losses from changes in fair values for the current year were RMB65,214,969.85, and the recovery of
the exit money due to liquidation of investment project totaled RMB59,471,367.12.

Note 3: Losses from changes in fair values for the current year were RMB15,606,989.92, and dividends
of RMB2,043,923.69 were received from Qingdao Goldstone, which were included in investment
income.

Note 4: During the current year, losses from changes in fair values for the current year were
RMB52,426,730.34, new investment cost amounted to RMB14,607,973.42, and the recovery of the
exit money due to liquidation of investment project totaled RMB16,152,342.73.

Note 5: In November 2020, the Company entered into an investment agreement with Xinhua Bookstore

Headquarters Co., Ltd. and Wan Xin Media to make an investment of RMB3,000,000.00 in Xinhua
Internet. The shareholding of the Company was 1.6585%.
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13.

14.

FIXED ASSETS

(1) Fixed assets

Item

Cost as at 31 December 2022
Accumulated depreciated as at 31
December 2022

Provision for impairment of fixed assets

as at 31 December 2022

Carrying amount as at 31 December 2022

Machinery and

Buildings equipment
2,996,008,480.42  347,430,161.62
739,379,257.35  264,945,812.00
15,996.52 -
2,257,273,226.55 82,484,349.62

RMB
Electronic

equipment and  Transportation
others vehicles Total
224,796,633.75  121,452,725.12  3,690,348,000.91
159,930,672.67 72,094,015.74  1,236,349,757.76
- - 15,996.52
64,865,961.08 49,358,709.38  2,453,982,246.63

(2) As at the end of the current year, fixed assets of which certificates of title have not been obtained
amounted to RMB173,162,446.98 in aggregate, and fixed assets of which certificates of title have not
been obtained had no significant impact on the Group’s operations.

(3)  As at the end of the current year, there were no temporary idle fixed assets included in the Group’s major

operational fixed assets.

CONSTRUCTION IN PROGRESS

(1)  Details of construction in progress are as follows:

Item

Publishing and Media
Creativity Centre secondary
installation project

Neijiang City Company
Operation Headquarters
and Teaching Material
Logistics Distribution Center

Yuexi County Xinhua Bookstore
comprehensive building
construction project

Muli County Xinhua Bookstore
complex building construction
project

Xichang Xinhua Bookstore
storage and logistics base
construction project

Liangshanzhou Xinhua Bookstore
Co., Ltd. Yanyuan County
Branch’s textbook warehouse
and business comprehensive
room project

Others

Total

RMB

Balance at the end of the current year Balance at the end of the prior year
Book  Provision for Carrying Book  Provision for Carrying
balance impairment amount balance impairment amount
6,560,656.57 - 6,560,656.57 143,391,674.06 - 143,391,674.06
15,750,407.12 - 1575040712 1,248,831.02 - 1,248831.02
13,072,185.74 - 13,072,185.74 - - -
9,799,530.00 - 9,799,530.00 - - -
1,305,269.91 - 1,305,269.91 - - -

525,384.91 - 525,384.91

205,662.20 - 205,662.20 154,259.82 - 154,259.82
47,219,096.45 47,219,096.45  144,794,764.90 144,794,764.90
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15. GOODWILL

(1) Carrying amount of goodwill

RMB
Balance of
impairment Carrying
Original Original provision at amount at
value at 1 Increase in Decrease in value at 31 the end of the end of
Name of the investee or item January the current the current December the current the current
resulting in goodwill 2022 year year 2022 year year
Acquisitions of 15 publishing
companies (Note 1) 500,571,581.14 - - 500,571,581.14 - 500,571,581.14
Acquisition of Liangshanzhou
Xinhua Bookstore (Note 2) - 122,081,326.10 - 122,081,326.10 - 122,081,326.10
Others 3,851,606.53 - - 3,851,606.53 (3,851,606.53) -
Total 504,423,187.67  122,081,326.10 - 626,504,513.77 (3,851,6060.53)  622,652,907.24
Note 1:  Goodwill of RMB500,571,581.14 was generated from the Group’s acquisitions of 15 publishing
companies on 31 August 2010, which has been distributed to related asset groups, including 3
of the 15 publishing companies of the publication segment.
The recoverable amount of these asset groups is determined based on the present value of its
expected future cash flows. The future cash flows are determined based on the financial budget
approved by the management for the five-year period. All budget gross profits during the
budget period are determined based on the average gross profit achieved in the five years before
the historical year (2018 to 2022). The revenue growth rate of operating income after 5 years is
1% (31 December 2021: nil to 2%). Discount rate of 12%-13% (31 December 2021: 14%-15%)
is proposed according to the specific risk of publishing business.
Note 2:  Goodwill of RMB122,081,326.10 was generated from the Group’s acquisition of Liangshanzhou

Xinhua Bookstore on 31 December 2022, which has been distributed to the related asset group,
being Liangshanzhou Xinhua Bookstore.

The recoverable amount of the asset group is determined based on the present value of its
expected future cash flows. The future cash flows are determined based on the financial budget
approved by the management for the five-year period. All budget gross profits during the
budget period are determined based on the average gross profit achieved in the five years before
the historical year (2018 to 2022). The revenue growth rate of operating income after 5 years is
1%. Discount rate of 12%-13% is proposed according to the specific risk of the businesses of
distribution of textbooks and supplementary materials and sales of general books.

The management believes that any reasonable changes in the above assumptions would under no
circumstances result in the sum of the respective carrying amount of the relevant asset group exceeds its
recoverable amount.
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16.

17.

(2)  Provision for impairment of goodwill

Name of the investee and item
resulting in goodwill

Others

OTHER NON-CURRENT ASSETS

Item

Prepaid land funds

VAT input tax to be deducted (Note 1)
Prepaid purchase price for property
Term deposits (Note 2)

Quality guarantee money

Total

RMB

1 January Increase in the Decrease in the 31 December

2022 current year current year 2022
3,851,606.53 - - 3,851,606.53
RMB

Balance at the end of
the current year

Balance at the end of
the prior year

47,145,880.00 35,355,838.00
3,156,359.29 68,477,191.12
7,796,319.82 29,043,520.00
576,631,252.56 658,653,810.14
15,808,962.69 -
650,538,774.36 791,530,359.26

Note 1: The VAT input tax to be deducted is the VAT input tax that the Group expects to deduct in the

following year.

Note 2: Term deposits are fixed deposits and interests that the Group cannot withdraw in advance or does
not intend to withdraw in advance within one year, with interest rates ranging 3.55% to 4.015% (31

December 2021: 3.50% to 4.07%).

NOTES PAYABLE

Item

Commercial acceptance bills
Bank acceptance bills

Total

Balance at the end of
the current year

RMB

Balance at the end of
the prior year

22,000,000.00 30,772,300.00
7,776,305.93 14,513,299.60
29,776,305.93 45,285,599.60

At the end of the current year, the Group’s deposit for the above-mentioned bank acceptance bills was
RMB2,332,892.40 (31 December 2021: RMB4,487,927.88).

At the end of the current year, the Group’s bank acceptance bills were due within 6 months.
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18.

19.

ACCOUNTS PAYABLE

Details of aging analysis of accounts payable are as follows:

Item

Within 1 year

More than 1 year but not exceeding 2 years
More than 2 years but not exceeding 3 years
More than 3 years

Total

Balance at the end of
the current year

RMB

Balance at the end of
the prior year

4,125,975,181.60 4,137,818,371.49
827,377,961.30 815,849,243.13
266,457,368.57 254,492,255.24
204,589,151.46 198,421,310.13
5,424,399,662.93 5,406,581,179.99

Aging analysis of accounts payable is carried out based on the time of purchasing goods or receiving labor
services. Accounts payable aged more than one year are mainly final payments to suppliers.

CONTRACT LIABILITIES

(1) Presentation of contract liabilities
RMB
Balance at the end of Balance at the end of
Item the current year the prior year
Advanced receipts for sold goods 580,902,310.97 539,851,504.56
Membership card points 3,197,828.27 2,234,909.60
Total 584,100,139.24 542,086,414.16
(2)  During the current year, the Group recognized revenue of RMB539,851,504.56 arising from advanced
receipts for sold goods which was within the carrying amount of contract liabilities at the beginning of
the year. It is expected that carrying amount of advanced receipts for sold goods at the end of the year
will be recognized as revenue in 2023.
(3) Analysis on related contract liabilities

The Group’s receipts in advance for goods sold are mainly advanced receipts from books sold to
customers such as students and presale of book purchase cards in retail stores, and these transaction funds
are recognized as contract liabilities upon receipt. For advanced receipts from book sales, revenue is
recognized upon transfer of control of related goods to customers.

The Group’s retail stores adopt a reward policy of membership loyalty cards for customers. For customers
with consumption points exceeding a certain level, points can be converted into cash for purchase in the
retail stores. The Group allocates sale consideration to the sold goods and issued points in accordance
with corresponding respective selling prices. Sale consideration allocated to reward points is recognized
as contract liabilities, and as revenue upon redemption.
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SHARE CAPITAL

RMB
Changes for the current year

Capitalization
1 January Issue of new Bonus of surplus 31 December
Item 2022 shares issue reserve Others Subtotal 2022
Total number of shares 1,233,841,000.00 - - - - - 1,233,841,000.00
RMB

Changes for the prior year

Capitalization
1 January Issue of new Bonus of surplus 31 December
Item 2021 shares issue reserve Others Subtotal 2021
Total number of shares 1,233,841,000.00 - - - - - 1,233,841,000.00

RETAINED PROFITS

RMB

Proportion of
appropriation or

Item Current year Prior year distribution
Retained profits at the beginning of the year 5,227,141,020.57 4,416,564,721.94
Add: Net profit attributable to shareholders
of the parent for the current year 1,396,673,063.27 1,305,941,469.01
Less: Appropriation to statutory surplus reserve 145,214,034.86 111,562,794.48 (1)
Distribution of dividends on ordinary shares 394,829,120.00 382,490,710.00 2)
Internal carry-over within equity - 1,311,665.90
Retained profits at the end of the year 6,083,770,928.98 5,227,141,020.57

(1) Appropriation to statutory surplus reserve

According to the Articles of Association, the Company is required to transfer 10% of its net profit to the
statutory surplus reserve. The transfer may be ceased if the balance of the statutory surplus reserve has
reached 50% of the Company’s registered capital. The statutory surplus reserve can be used to offset
the loss of the Company, expanding production and operation or transferring to paid-in capital, but the
retained statutory surplus reserve shall not be lower than 25% of the registered capital.

(2)  Cash dividends approved at shareholders’ meeting

On 24 May 2022, the resolution regarding the Company’s 2021 Annual Profit Distribution Proposal
was approved at 2021 annual general meeting of the Company. The profit distribution was based on the
Company’s total share capital of 1,233,841,000 shares before the implementation of the proposal. The
cash dividend per share was RMB0.32 (tax-inclusive) (prior year: RMBO0.31 (tax-inclusive)) and the total
cash dividends of RMB394,829,120.00 (tax-inclusive) (prior year: RMB382,490,710.00 (tax-inclusive))
were distributed.
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(3) Appropriation to surplus reserve by subsidiaries

At the end of the current year, the balance of the Group’s retained profits includes the surplus reserve of
RMB179,944,011.83 (31 December 2021: RMB173,988,205.30) appropriated to subsidiaries.

22. OPERATING INCOME AND OPERATING COSTS
(1)  Classification
RMB

Amount recognized in Amount recognized in

Item the current year the prior year
Principal operating income 10,778,208,745.73 10,293,803,203.30
Other operating income (Note) 152,093,741.57 166,560,780.21
Total income 10,930,302,487.30 10,460,363,983.51
Operating costs of main business 6,900,379,983.70 6,633,549,935.15
Other operating costs 12,781,443.23 13,166,887.55
Total costs 6,913,161,426.93 6,646,716,822.70

Note: Included in other operating income was commissions from concessionaire sales of
RMB31,323,601.52. Among which, gross revenue from concessionaire sales was
RMB213,005,646.03 and gross cost from concessionaire sales was RMB181,682,044.51 (2021:
commissions from concessionaire sales of RMB38,718,193.60. Among which, gross revenue
from concessionaire sales was RMB254,726,964.79 and gross cost from concessionaire sales was
RMB216,008,771.19).
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(2)

Income incurred by contracts is as follows:

Operating income of the main business

RMB

Operating costs of the main business

Amount recognized
in the current year

Amount recognized

Sub-channel in the prior year

Amount recognized
in the prior year

Amount recognized
in the current year

L. Publication segment 2,746,493,616.44 2,826,553,513.10 1,791,829,163.09 1,855,430,118.87
ILDistribution segment
Education service 6,268,017,683.64 5,846,827,386.54 3,842,919,708.29 3,651,597,420.81
Including: Subscription business 5,932,794,859.17 5,366,021,188.96 3,562,248,875.43 3,250,109,964.70
Education informatized
and equipment
business 303,346,060.70 373,135,162.51 250,967,701.15 311,572,893.69
Others 31,876,763.77 107,671,035.07 29,703,131.71 89,914,562.42
Online sales 2,532,285,613.46 2,260,461,503.91 2,264,322,956.40 2,022,753,037.45
Physical bookstore sales 689,248,244.47 715,926,178.41 481,541,609.20 488,975,792.61
Others 158,386,788.67 198,922,458.02 147,640,596.74 161,718,947.33
Subtotal 9,647,938,330.24 9,022,137,526.88 6,736,424,870.63 6,325,045,198.20
II1.Others 423,107,254.81 456,681,329.69 384,464,476.38 421,172,862.25
Including: Logistics service 412,270,031.41 440,564,135.05 378,970,604.44 412,657,507.09
Less: Inter-segment elimination 2,039,330,455.76 2,011,569,166.37 2,012,338,526.40 1,968,098,244.17
Total 10,778,208,745.73 10,293,803,203.30 6,900,379,983.70 6,633,549,935.15
RMB
Sub-product Operating income of the main business Operating costs of the main business

L. Publication segment

Amount recognized in

the current year

Amount recognized in
the prior year

Amount recognized in

the current year

Amount recognized in
the prior year

Textbooks and supplementary materials 1,541,244,991.43 1,519,493,448.27 844,281,975.36 830,077,426.73
General books 855,061,660.45 905,765,189.62 6606,290,849.37 086,272,879.88
Printing and supplies 285,455,544.69 336,417,613.70 246,331,625.58 301,275,390.76
Newspapers and journals 50,914,736.31 48,164,073.79 28,204,867.69 26,714,236.17
Others 13,816,683.56 16,713,187.72 6,719,845.09 11,090,185.33
Subtotal 2,746,493,616.44 2,826,553,513.10 1,791,829,163.09 1,855,430,118.87
ILDistribution segment
Textbooks and supplementary materials 5,636,728,669.43 5,164,360,901.21 3,420,066,085.68 3,152,941,828.10
General books 3,675,986,836.34 3,376,970,428.09 3,035,687,952.09 2,770,615,913.99
Education informatized and
equipment business 303,346,060.70 373,135,162.51 250,967,701.15 311,572,893.69
Others 31,876,763.77 107,671,035.07 29,703,131.71 89,914,562.42
Subtotal 9,647,938,330.24 9,022,137,526.88 6,736,424,870.63 60,325,045,198.20
I11.Others 423,107,254.81 456,681,329.69 384,464,476.38 421,172,862.25
Less: Inter-segment elimination 2,039,330,455.76 2,011,569,166.37 2,012,338,526.40 1,968,098,244.17
Total 10,778,208,745.73 10,293,803,203.30 6,900,379,983.70 6,633,549,935.15
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23.

24.

GAIN (LOSS) FROM FAIR VALUE CHANGE
RMB

Amount recognized in Amount recognized in

Source of gains from fair value change the current year the prior year
Financial assets at FVTPL (135,138,551.26) 71,685,949.54
Including: Other non-current financial assets (135,132,509.90) 71,683,305.72

Held-for-trading financial assets (6,041.36) 2,643.82
Total (135,138,551.26) 71,685,949.54

SEGMENT REPORTING

Based on the Group’s internal organization structure, management requirements and internal reporting system,
the operations of the Group are classified into two reporting segments, which are publication segment and
distribution segment. The reporting segments are determined based on the Group’s business type. The Group’s
management periodically evaluates the operating results of these reporting segments to make decisions about
resources to be allocated to the segments and assess their performance.

Major products and services delivered or provided by each of the reporting segments of the Group are:

Publication segment: Publishing of publications including books, journals, audio-visual products and digital
products; provision of printing services and supply of printing materials; and

Distribution segment: Provision of textbooks to schools, teachers and students and supply of education
informatized and equipment service for secondary and primary schools; retailing, distribution and online sales
of publications, etc.

Other segment of the Group covers provision of capital operations, logistic service and advertising service etc.
However, these operating businesses do not separately satisfy the definition of reportable segment. The relevant
financial information of such operating businesses is consolidated and presented as “others” in the following
table.

Segment information is disclosed in accordance with the accounting policies and measurement criteria adopted
by each segment when reporting to management. The accounting policies and measurement criteria are
consistent with the accounting policies and measurement criteria adopted in the preparation of the financial
statements.
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1)

Segment reporting information

Current year

Item

External revenue
Inter-segment revenue

Total operating income

Operating profit (loss)
Non-operating income
Non-operating expenses

Total profit (loss)

Total assets

Total liabilities

Supplementary information
Depreciation
Amortization
Interest income
Loss on credit impairment
recognized in the current
period
Impairment losses of assets
recognized in the current
period
Investment income from
long-term equity
investment under equity
method
Long-term equity investments
under equity method
Capital expenditure
Including: Construction in
progress expense
Expenditure arising
from purchase of
fixed assets
Expenditure arising
from purchase of
intangible assets
Development cost

RMB

Publication Distribution Unallocated Inter-segment
segment segment Others items eliminations Total
900,548,816.37  9,766,945,892.37  262,807,778.56 - - 10,930,302,487.30
1,871,210,362.95 509949732 170,365,552.42 - (2,046,675,412.69) -
LI,759,17932 9,772,045,389.69  433,173,330.98 - (2,046,675,412.69) 10,930,302,487.30
707,626,39740  916,648,335.62  (160,385,884.85)  (32,763,052.88)  (16,449,862.14)  1,414,676,133.15
1,741,559.42 2,900,699.42 200,389.07 - - 4,842,647.91
1,222,679.60 38,443,804.37 52,645.80 - - 39,719,129.77
708,145277.22  881,105430.67  (160,238,141.58)  (32,763,052.88)  (16,449,862.14)  1,379,799,631.29
8,629,052,879.94  13,723,098,181.01  1,304,566,912.07  1,873,374400.00  (4,878,704,813.66) 20,651,387,559.36

IS08MIA13T 86495470934 SAGIS09482  2,070,02840 (471029244705  7,989,354,199.30
176128558 19578043006 19.287,364.21 226,829,079.95
41610499 SITOT005 306349084 - - 6092038598
135584103 171,170,186.36 398,358.60 - - ITI38599
2670792119 110,606,217.89 38,031.48 - - 1376417056
M598I 2073035828 15,996.52 - R REZAL)
OIS 835505249 (591431531 - - 1A%
DAGTATS 686813635 974,772 - - T839370439
UATITILS 15700820000  10.279,952.16 - - 178765,869.61
46002 66,855,992.68 - - - 00370
0333180 760561404 10,177,385.79 - - 9809613173
0853863 2,338,390.15 102,566.37 - - 345949515
- 1020820903 - - - 1020820903
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Prior year

Item

External revenue
Inter-segment revenue

Total operating income

Operating profit (loss)
Non-operating income
Non-operating expenses

Total profit (loss)

Total assets

Total liabilities

Supplementary information
Depreciation
Amortization
Interest income
Loss on credit impairment
recognized in the current
period
Impairment losses of assets
recognized in the current
period
Investment income from
long-term equity
investment under equity
method
Long-term equity investments
under equity method
Capital expenditure
Including: Construction in
progress expense
Expenditure arising
from purchase of
fixed assets
Expenditure arising
from purchase of
intangible assets
Development cost

RMB

Publication Distribution Unallocated Inter-segment
segment segment Others items eliminations Total
1,009,321,662.94  9,142,824,157.93  308,218,162.64 - - 10,460,363,983.51
1,848,245,803.30 8,677,009.61 162,083,317.54 - (2,019,006,130.45) -
285756746624 9,151,501,167.54  470,301,480.18 - (2,019,006,130.45) 10,460,363,983.51
707,896,689.98  581,077,345.26 72,123927.49 28,655,677.12  (34,125201.58)  1,355,628,438.27
578,390.07 2,611,082.73 1,179,535.32 - - 4,369,008.12
727,588.38 50,409,516.23 126,267.92 - - 51,263,372.53
707,747491.67 533,278 911.76 73,177,194.89 28,635,677.12  (34,125,201.58)  1,308,734,073.86
§,229,020305.12 1244772538855 1417517315.88  1,834385,054.33  (5,154,702,273.00)  18,773,945,790.88
3,456,045,005.70  8,643,319,588.21  521,821,666.74 45,810,739.35  (5,002,739,768.54)  7,664,257,231.46
17,099,113.60  215,512,517.69 23,812,318.85 - - 256423950.14
4287,191.48 40,003,282.98 2,611,810.89 - - 46,962,285.35
1,468,619.80  107,857,361.25 42872176 - - 109,754,708.81
2897558473 103,622,736.58 (543,397.09) - - 13205492422
18,592,027.43 29,803,341.64 - - - 48,395,369.07
620,780.14 31,165,515.27 12,562,359.39 - - 44.348,654.80
21,562,537.51  619,184249.97  114,057,088.60 - - 754803,876.08
6,004,548.82  286,223,649.95 1,236,591.68 - - 293,464,790.45
105,378.76  163,552,195.16 - - - 16365757392
1414,150.37 85,816,035.11 1,125,795.23 - - §8,355,980.71
2,484,011.76 11,708,154.39 110,796.45 - - 14,302,962.60
2,001,007.93 25,147,265.29 - - - 27,148)273.22
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25.

(2)

3)

External revenue by geographical area of source and non-current assets by geographical location

More than 99% of the Group’s income is sourced from a PRC customer and most of the Group’s assets
are located in China, therefore the regional data are not disclosed.

Concentration on major customers

The Group’s revenue from its single largest customer for the current year is RMB1,059,549,897.17 (prior
year: RMB1,050,094,376.09), which is attributable to the distribution segment. Apart from the aforesaid
single largest customer, the Group has no external customer from which the revenue accounts for 10% or
more of the total revenue in the current year and prior year.

Inter-segment transfers are measured on the basis of prices negotiated between different segment entities.
Segment revenue and segment expenses are determined on the basis of actual revenue and expenses of
each segment. Segment assets and liabilities are allocated according to the attributable assets employed by
a segment in its operating activities and the attributable liabilities resulting from the operating activities
of a segment.

INCOME TAX EXPENSES

RMB

Amount recognized in Amount recognized in

Item the current year the prior year
Current tax calculated according to tax laws and

relevant requirements 9,322,112.88 3,859,046.12
Tax filing differences 966,761.32 (2,746,429.07)
Deferred income tax expenses (21,724,351.12) 4,340,194.93
Total (11,435,476.92) 5,452,811.98
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26.

Reconciliation of income tax expenses to the accounting profit is as follows:

Item

Accounting profit

Income tax expenses calculated at 25%

Tax concessions

Effect of non-deductible expenses

Effect of non-assessable income

Effect of utilization of deductible losses for which no
deferred income tax asset was recognized in the prior
period

Effect of utilization of deductible temporary differences for
which no deferred income tax asset was recognized in the
prior period

Effect of deductible temporary differences or deductible
losses for which no deferred income tax asset was
recognized during the current period

Tax filing differences

Total

OTHER COMPREHENSIVE INCOME

Amount recognized
in the current year

RMB

Amount recognized
in the prior year

1,379,799,651.29 1,308,734,073.86
344,949,912.82 327,183,518.47
(411,024,306.45) (348,327,878.16)
22,786,375.98 38,443,122.84
(18,140,200.00) (14,307,562.64)
(3,339,660.84) (6,417,555.62)
(2,865,720.15) (15,057,981.83)
55,231,360.40 26,683,577.99
966,761.32 (2,746,429.07)
(11,435,476.92) 5,452,811.98

Changes for the current year

RMB

Post-tax amount Less: Other
attributable  comprehensive
Amount before Post-tax amount tothe  income that is
income tax for the ~ Less: Income attributable to the non-controlling transferred to
Item 1 January 2022 reportingperiod  taxexpenses  owner of the parent  shareholders retained earnings 31 December 2022
Other comprehensive income
that cannot be reclassified
into profit or loss 1,178,842,757.57 266,603,008.82 27,55221 266,575,456.61 - - 1541821418
Changes in fair value of
other equity instrument
investments 1,178,842,757.57 266,603,008.82 27,55221 266,575,456.61 - - 14541821418
RMB
Changes for the prior year
Post-tax amount Less: Other
attributable  comprehensive
Amount before Post-tax amount tothe  income that is
income tax for the ~ Less: Income attributable to the ~ non-controlling ~ transferred to
Item | January 2021 reporting period tax expense  owner of the parent shareholders  retained earnings 31 December 2021
Other comprehensive income
that cannot be reclassified
into profit or loss 1,016,266,307.50 161,272,512.23 7,728.06 161,264,784.17 - (1311,665.90)  1,178,842,757.57
Changes in fair value of
other equity instrument
investments 1,016,266,307.50 161,272,512.23 7,728.06 161,264,784.17 - (1311,665.90)  1,178,842,757.57
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27.

28.

CALCULATION PROCESS OF BASIC EARNINGS PER SHARE

For the purpose of calculating basic earnings per share, net profit for the current period attributable to ordinary
shareholders is as follows:

RMB

Amount recognized in
the current year

Amount recognized in
the prior year

Net profit for the current period attributable to ordinary
shareholders
Including: Net profit from continuing operations

1,396,673,063.27
1,396,673,063.27

1,305,941,469.01
1,305,941,469.01

For the purpose of calculating basic earnings per share, the denominator is the weighted average number of
outstanding ordinary shares and its calculation process is as follows:

Shares

Number of ordinary shares outstanding at the beginning of
year
Number of ordinary shares outstanding at the end of year

Current year

1,233,841,000
1,233,841,000

Prior year

1,233,841,000
1,233,841,000

Earnings per share:
RMB

Current year Prior year
Number of ordinary shares outstanding at the end of year

divided by net profit for the current period attributable to

ordinary shareholders 1.13 1.06
Number of ordinary shares outstanding at the end of year

divided by net profit for the current period attributable

to ordinary shareholders and attributable to continuing

operation 1.13 1.06

The Company has no dilutive potential ordinary shares.

EVENT AFTER THE BALANCE SHEET DATE

After the balance sheet date, the Group had the following significant event:

At the board meeting held on 28 March 2023, the resolution regarding the profit distribution for 2022 was
passed where the undistributed profit at the end of 2022 was distributed at the price of RMBO0.34 (tax inclusive)

and the proposed dividend amounted to RMB419,505,940.00 (tax inclusive). The resolution shall take effect
upon obtaining approval at the annual general meeting for 2022 to be held in May 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

@

BUSINESS REVIEW
Industry Overview

2022 was a crucial year for China to embark on a new journey of building a modern socialist
country in an all-round way and to achieve the second centenary goal. The report of the
“20th National Congress” of the Party clearly put forward “implementation of the national
culture digitalization strategy”, “implementation of the major cultural industry projects
driving strategy” and “enhancement of the spreading and influence of Chinese civilization”,
indicating the path for cultural construction in the new era. National reading has been
included in the Government Work Report for the ninth consecutive year, and has been
transformed from “advocacy” to “in-depth promotion”, which means that national reading has
entered a new stage of development. This year was also a crucial year for the implementation
of the “14th Five-Year Plan”. The State issued the “Implementation Opinions on Promoting
the In-depth Integrated Development of Publishing” and other policy documents, covering
integrated development, content construction, talent training, system guarantee and other
aspects, which has provided strong policy support for transformation and upgrading of the
publishing industry and the realization of high-quality development. The central and local
governments introduced policies and measures to support cultural enterprises and boost
cultural consumption, further enhancing confidence in the development of the industry.

In 2022, affected by factors such as increasing downward pressure on the economy and weak
consumer demand, the book retail market as a whole showed a downward trend. According
to the monitoring data published by Beijing OpenBook Co., Ltd., the book retail market
recorded an amount of RMBS87.1 billion in terms of sales value in 2022, representing a
year-on-year decrease of 11.77%. From the perspective of different channels, the share of
online retail channel increased significantly, accounting for the dominant position among
book retail channels, and the disordered competition in book selling price for online channel
intensified. As for the physical retail channel, the sales value of book decreased by 37.22%
year-on-year, and the sales on e-commerce platform decreased by 16.06% year-on-year,
while short video e-commerce achieved positive growth, a year-on-year increase of 42.86%.
In 2022, there were approximately 171,000 new book varieties published in the book retail
market, representing a year-on-year decrease of approximately 11.4%.

At present, the competition for high-quality copyright resources in the publishing industry
is intensifying, and the progress of digital transformation of traditional publishing is slow.
The publishing industry is in the transformation period from traditional publishing to
integration and innovation, the adjustment period from high-speed growth to high-quality
development, and the upgrading period from production and manufacturing to knowledge and
service. The transformation and upgrading of the industry as a whole is accelerated by rapid
transformation of the production and operation model and the marketing and communication
methods of publishing.
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RESULTS

The Group continued to implement the “three chains” development strategy of “strengthening
the chain, upgrading the chain and extending the chain”, thereby promoting the integrated
innovation development, and achieving both social benefits and economic benefits. During
the Year, the Group realized operating income of RMB10,930 million, representing a year-
on-year increase of 4.49%, which was mainly attributable to the growth of sales in sectors
such as educational services and online sales of the Group. Net profit amounted to RMB1,391
million, representing a year-on-year increase of 6.75%, which was mainly attributable to the
increase in gross profit brought by sales growth.

Revenue

During the Year, the Group’s revenue amounted to RMB10,930 million, representing an
increase of 4.49% as compared to RMB10,460 million in the same period last year, which
was mainly attributable to the growth of sales in sectors such as educational services and
online sales of the Group.

Operating costs

During the Year, the operating costs of the Group amounted to RMB6,913 million,
representing an increase of 4.01% as compared to RMB6,647 million in the same period
last year. Among which, the principal operating costs amounted to RMB6,900 million,
representing an increase of 4.02% as compared with that in the same period last year.

Gross profit margin
During the Year, the consolidated gross profit margin of the Group was 36.75%, increased
by 0.29 percentage points from 36.46% in the same period last year. Among which, the gross

profit margin of principal businesses was 35.98%, slightly increased from 35.56% in the same
period last year.
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Details of the principal businesses by product and by region are as follows:
RMB

Principal business by product
Change of Change of Change of

operating income  operating costs gross profit
as compared as compared margin as
Operating Operating  Gross profit with prior with prior  compared with
Product income costs margin (%) year (%) year (%)  prior year (ppt)
1. Publication 2,746,493,616.44  1,791,829,163.09 34.76 (2.83) (3.43) 0.40
Textbooks and supplementary
materials 1,541,244 99143 §44281,975.36 4522 143 171 (0.15)
General books §55,001,06045  666,290,849.37 2208 (5.60) (2.91) (2.15)
Printing and supplies 285,455,544.69  246,331,625.58 13.71 (15.15) (18.24) 3.26
Newspapers and journals 50,914,736.31 28,204,867.69 44.60 571 5.58 0.07
Others 13,816,683.56 6,719,845.09 51.36 (17.33) (39.41) 17.12
L. Distribution 9,647.938,330.24  6,736,424,870.63 30.18 6.94 6.50 0.29
Textbooks and supplementary
materials 5,636,728,609.43  3,420,066,085.68 39.33 9.15 §.47 0.38
General books 3,675,986,830.34  3,035,687,952.09 17.42 8.85 9.57 (0.54)
Education informatized and
equipment business 303,346,060.70  250,967,701.15 17.27 (18.70) (19.45) 0.77
Others 31,876,763.77 29,703,131.71 6.82 (70.39) (66.97) (9.67)
1L Others 42310725481 384,464,476.38 9.13 (7.35) (8.72) 1.35
Inter-segment elimination (2,039,330,455.76)  (2,012,338,526.40)
Total 10,778,208,745.73  6,900,379,983.70 35.98 47 4.02 042

Principal business by region

Change of Change of
operating income  operating costs ~ Change of gross

as compared as compared  profit margin as

(Operating Operating  Gross profit with prior with prior ~ compared with

Region income costs margin (%) year (%) year (%)  prior year (ppt)
Within Sichuan Province 7,634.939,820.56  4,129,028,316.03 4592 5.14 2.36 147
QOutside Sichuan Province 3,143,268,925.17  2,771,351,607.67 11.83 3.67 6.61 (243)
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Sales model

Publication

Distribution

Including: Education services
Online sales
Retailing
Others

Others

Including: Logistics services

Inter-segment elimination

Total

Principal business by sales model

RMB

(Operating income (Operating costs
2,746,493,616.44 1,791,829,163.09
9,647,938,330.24 6,736,424,870.63
6,268,017,683.64 3,842,919,708.29
2,532,285,613.46 2,264,322,956.40

689,248,244.47 481,541,609.20
158,386,788.67 147,640,596.74
423,107,254.81 384,464,476.38
412,270,031.41 378,970,604 44

(2,039,330,455.76) (2,012,338,526.40)

10,778,208,745.73 6,900,379,983.70

Gross profit
margin (%)

34.76
30.18
38.69
10.58
30.14
6.78
9.13
8.08

35.98

Change of
operating
income as
compared
with prior
year (%)

(2.83)
6.94
120

12.03

4n

Change of
operating
costs as
compared
with prior
year (%)

(3.43)
6.50
5.4

11.94

(1.5)
(8.71)
(8.72)
(8.16)

4.02

Change of
gross profit
margin as
compared
with prior
year (ppt)

0.40
0.29
1.14
0.06
(1.56)
(11.92)
1.3
175

042

Note:According to the product classification of the current year, the figures for the same
period of last year have been adjusted.
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Operating data of various business segments

Publication segment

The publication segment of the Group covers publishing of publications including books,
newspapers and journals, audio-visual products and digital products; provision of printing

services and supply of printing materials.

During the Year, revenue from the sales of the publication segment amounted to RMB2,746
million, representing a decrease of 2.83% as compared with RMB2,827 million during the
same period of last year, mainly due to the year-on-year decrease in publication of general

books and supply of printing materials.

During the Year, gross profit margin of the publication segment was 34.76%, remaining
relatively stable as compared to 34.36% for the same period of last year.

Major cost breakdown of the publication segment

Publication of texthooks and
supplementary materials

RMB0,000

Publication of general books

Growth rate

Prior year Current year (%)

Plate-leased textbooks and
supplementary materials expenses 9,641.11 9,721.85 0.84
Copyright fee 2,903.65 3,147.10 8.38
Author’s remuneration 2,522.66 2,619.70 3.85
Printing costs 22,410.67 22,891.89 2.15
Logistics costs - - -
Paper costs 43,650.48 44,582.90 2.14
Documentation fee 621.71 619.00 (0.43)
Others 1,257.46 845.75 (32.74)

Growth rate

Prior year Current year (%)
N/A N/A N/A

N/A N/A N/A
20,048.50 19,884.27 (0.82)
27,837.07 27,477.65 (1.29)
2,085.05 1,574.90 (24.47)
13,110.24 11,966.76 (8.72)
4,047.87 4,354.80 7.58
1,498.56 1,370.70 (8.53)

Note: With respect to the binding of printed materials, the production of general books is priced two ways:
free materials only and free binding and materials. Of which, the settlement price for free materials only
refers to the printing fee only. For free binding and materials production, the printer will be responsible
for paper purchase and the settlement price is inclusive of the printing fee and cost of paper. The printing
costs herein are inclusive of the printing fee and cost of paper materials.
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Textbooks and supplementary materials publication business

Sichuan Education Publishing House Co., Ltd., a subsidiary of the Company, obtained the
permit for book publication ([Shu] Tu Chu Zheng [Chuan] No. 009) from the National Press
and Publication Administration with a validity up to 31 December 2029, and is qualified for
the publication of supplementary materials on all subjects of primary and secondary schools.
It mainly publishes textbooks and supplementary materials for sales within Sichuan Province.

During the Year, in accordance with the requirements of the latest national policies and
market demand, the Group developed and upgraded its products for the four stages of
schooling, namely pre-school, compulsory education, high school and vocational education.
In particular, the Group focused on developing different series of products such as pre-school
and primary school bridging, passing list, concise practices for passing, review on schooling,
and character learning and writing. At the same time, in order to meet the demand for new
high school teaching materials and new college entrance examinations in Sichuan Province,
the Group focused on developing and revising different series of products. Moreover, the
Group initially established a series of reading product lines for special education of primary
and secondary schools, continuously enriching its products.

Focusing on the integrated development and technological development of education
publishing, and changes in user needs, usage, consumption scenarios, etc., the Group
gathered high-quality education resources, content resources and technological resources. In
addition to optimizing and improving paper products and service system, the Group deeply
integrated traditional paper publishing with digital publishing and offline education with
online education to achieve multi-carrier presentation and multi-channel sales of publishing
resources. The functions of “Sichuan Education Learning App” were further optimized, while
an exclusive channel of “Sichuan Education Learning” was set up on Himalaya platform, and
a “Sichuan Education Zone” was set up on Winshare Youjiao platform to provide textbooks,
supplementary materials and activity resources published by the Group, thus providing users
with high-quality online knowledge services. Focusing on the incubation of media-integrated
supplementary materials, the Group successfully solved the pain points and difficulties in
teaching. The Group gradually transformed from the publication of physical books to the
publication of all media, and provided intelligent and unique refined educational services and
products to improve the quality of educational services.

During the Year, the value from the sales of textbooks and supplementary materials under the
Group’s publication segment amounted to RMB2,722 million. The sales revenue amounted to
RMB1,541 million, representing an increase of 1.43% as compared with RMB1,519 million
in the same period last year. The cost of sales amounted to RMB844 million, representing an
increase of 1.71% as compared with RMB830 million in the same period last year. The gross
profit margin was 45.22%, remaining relatively stable as compared to 45.37% for the same
period last year.
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General book publication business

During the Year, under the guidance of the publication approach of “originality,
specialization and integration”, the Group adhered to the correct publishing orientation and
practiced the concept of high-quality development. During the Year, the Group organized
the publication of various themed publications such as Show Me China (I —HE%& FE)),
Liangshan Affairs (({F1148(Z)) and the Sichuan series of “Record the Well-off Project (4 £k
/NG TH2)”. Moreover, the Group deeply rooted in the original field, and published books for
humanities and social science such as Abandon Chang’an ({ZER%)), Look at History at the
Backstage E|Z GBS HM)) and Liberal Studies of Southwest Associated University
VU R W R A kAR D)), as well as literary works such as Crossing Wajimuliangzi ((FH FU 75 U
21)), A New Story of Border Town (CEYEHL)), The Fortress Revisited ((ZE5%0)) and
The Story of Chengdu () #{#)). The publication projects of “Third Pole (%% — )" and the
book series of Sichuan Historical Celebrities (the second batch) were steadily advanced, with
the launching of key project publications such as Compendium of Tibetan Medicine (i & 8%
K4)), Exploring the Third Pole (#5555 = #1)) and The Art of Tangka ({JE& RZM)). Some
books became bestsellers, including Liberal Studies of Southwest Associated University
which has sold a total of 140,000 sets, with a sales value exceeding RMB50 million. Show
Me China was honored with the 16th Spiritual Civilization Construction “Five ‘One’ Project”
Book Award by the Publicity Department, and The Story Behind Returning to the Wolves
CERIRBETHEWEE)) was shortlisted in the 2021 “Chinese Good Books”. 2 books
including “Record the Well-off Project Series” were selected into the 2022 key publication
topic list of the Publicity Department, and 14 projects including Ancient Poetry Writings ({1
SCEFE%EE)) were selected into the 2021-2035 national ancient book plan. 9 projects such as
Porcelain Changes the World (&3 It %)) were granted the 2022 National Publication
Fund.

During the Year, the Group’s publication brand building achieved remarkable results. The
Group’s Mingqin Workshop published 22 new book varieties, achieving a publishing sales
value of over RMB400 million. Yi Juan Workshop and Whale Song Workshop published
10 and 81 new book varieties, respectively, while Tianxi Culture published 74 new book
varieties, achieving a publishing sales value of over RMB90 million, and cooperated with
leading hosts such as Dong Fang Zhen Xuan to achieve sales value of over RMB 10 million.

During the Year, the Group steadily advanced the “Going Out” effort and was among the
best in the country. Through 11 foreign exhibitions such as Bologna Children’s Book Fair
and London Book Fair, more than 2,000 books and journals were displayed. The Group also
undertook to organize the “Belt and Road” publication cooperation experience exchange
meeting, and participated in a number of major events such as the “5 + 5” online discussion
meeting of Chinese and Arabic publishers. During the Year, the revenue from external
operation reached RMB11 million, exporting 490 copyrights, and the export value of books
and journals was approximately RMB5.45 million, representing a year-on-year increase of
14%.

During the Year, the value from the sales of general books under the Group’s publication
segment amounted to RMB3,387 million. The sales revenue amounted to RMB855 million,
decreased by 5.60% from RMB906 million in the same period last year. The cost of sales was
RMB666 million, decreased by 2.91% from RMB686 million in the same period last year;
the gross profit margin was 22.08%, decreased by 2.15 percentage points from 24.23% in the
same period last year, which was mainly due to factors including the change in sales structure
and the larger comprehensive discount during the Year.
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(2)

Newspapers and journal business

The Group has 13 newspaper and journal brands (comprising 2 newspapers and 11 journals,
including newspapers and journals run by the publishing houses), covering culture, children,
popular science, fashion and other categories. The audience covers all age groups from
infants to middle-aged and elderly people.

The newspapers and journal publication of the Group adheres to the concept of high-
quality development, and the number of both original reports and readership continues to
grow. There were 133 original works released by the customer end of Reader’s Journal
Press and Diyiduzhe, increased by 46% year-on-year. 610 articles were released by the “3D
communication platform Watch Panda”, with total reading volume of 2.16 million. 391 posts
were made by the official account of Publishing Commercial Weekly, 78% of which were
original. The total reading volume on the “Winshare Quan Media service platform” was
7.293 million throughout the year, while more than 100,000 users have followed the official
WeChat account of Publishing Commercial Weekly .

During the Year, a total of 25,774,300 copies of newspapers and journals were distributed
by the Group. The sales revenue amounted to RMB50,914,700, increased by 5.71% from the
same period last year. The selling expenses amounted to RMB28,204,900, increased by 5.58%
from the same period last year. The gross profit margin was 44.60%, remaining relatively
stable as compared to 44.53% for the same period last year.

Distribution segment

The distribution segment of the Group covers provision of textbooks to schools, teachers
and students and supply of education informatized and equipment service for secondary and
primary schools; retailing, distribution and online sales of publications.

During the Year, revenue from the sales of the distribution segment amounted to RMB9,648
million, representing growth of 6.94% as compared with RMB9,022 million during the same
period of last year, mainly benefitting from the growth of education service business and
online sales business.

During the Year, gross profit margin of the distribution segment of the Group was 30.18%,
slightly increased from 29.89% during the same period of last year.

Textbooks and supplementary materials distribution business

The Company is the only enterprise in Sichuan Province possessing the qualifications to
engage in the distribution of primary to secondary textbooks. Being the sole source supplier
in Sichuan Province regarding the supply of textbooks to primary and secondary school
students during their compulsory education, the Company enters into the purchase contract
regarding free textbooks for students during compulsory education (FEHH T FEEEA: %
EHHRLE SR with the Sichuan provincial education office each school year. In 2022,
the Company entered into the “government purchase contract regarding free textbooks for
students during compulsory education in Sichuan Province from 2022 to 2023 (MUJI|#

2022-2023 ELAFFEHS HOR B BB AL o B RS UM BRI A R ).

During the Year, 487,981,600 copies of textbooks and supplementary materials with
sales value of RMB5,923 million were sold by the Group. The sales revenue amounted to
RMB5,637 million, increased by 9.15% as compared with RMBS5,164 million in the same
period last year. The cost of sales amounted to RMB3,420 million, representing an increase
of 8.47% as compared with RMB3,153 million in the same period last year. The gross profit
margin was 39.33%, slightly increased from 38.95% during the same period last year.
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Education informatized and equipment business

The Group provided products and services including subject classroom, innovation education
space and smart campus. During the Year, the Group further developed in the two directions
of “integrated business” and “application-oriented business” focusing on the needs of
different school semesters to provide corresponding products and services under the premise
of guaranteed funding and effective projects.

During the Year, the education informatized and equipment business of the Group achieved
sales revenue of RMB303 million, representing a decrease of 18.70% as compared with
that in the same period last year, mainly because local financial capital investment dropped
significantly compared with the same period last year, and the scale of projects became
smaller. The cost of sales amounted to RMB251 million, representing a decrease of 19.45%
as compared with that in the same period last year. Gross profit margin was 17.27%,
increased by 0.77 percentage points from that in the same period last year, mainly because
the Group voluntarily gave up projects with low gross profit that had no guarantee for capital
recovery.

General books distribution business

During the Year, the Group further improved the online and offline distribution channel
system. Focusing on the main businesses, the Group created new space for cultural
consumption, deeply explored the private domain traffic of physical stores, promoted the
integrated development of physical stores and cloud stores. At the same time, the Group
vigorously expanded the business outside stores, built a system linking in-store and
out-of-store marketing, and made every effort in the distribution and service guarantee of
themed current political publications. In addition to creating the new pattern of omni-channel
and multi-scenario online reading services, the Group improved the refined operation on
self-built official website, Tmall, JD.com and Pinduoduo channels, and actively explored
the business model in relation to new media channels such as TikTok, Kuaishou, bilibili and
Xiaohongshu. During the Year, despite downward situation of China’s book retail market, the
Group’s general book distribution business achieved better results.

During the Year, 141,334,900 copies of general books with sales value of RMB6,667 million
were sold by the Group. The sales revenue amounted to RMB3,676 million, increased by
8.85% as compared with RMB3,377 million in the same period last year, mainly benefitting
from the growth of online sales business. The cost of sales amounted to RMB3,036 million,
increased by 9.57% as compared with RMB2,771 million in the same period last year. The
gross profit margin was 17.42%, slightly decreased from 17.96% for the same period last
year. In particular, the revenue from the principal business of online sales business amounted
to RMB2,532 million, increased by 12.03% as compared with that in the same period last
year, mainly benefitting from the fact that the Group continued to explore the operation model
under new technologies on the basis of consolidated construction of core online business
capabilities, strengthened digital upgrading of business, and improved the sales matrix of
full-media layout and multi-scenario operations, further enhancing the operation capabilities.
Among which, the sales revenue secured through third-party e-commerce platforms amounted
to RMB1,778 million, accounting for 70.22% of the total revenue of online sales business.
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(IT) ANALYSIS OF OPERATING RESULTS AND FINANCIAL PERFORMANCE
Expenses

During the Year, the Group’s selling expenses amounted to RMB1,211 million, representing
an increase of 8.07% as compared to RMB1,121 million in the same period last year, mainly
due to increase in promotion expenses, e-commerce platform service fees and labor cost
brought by the sales growth.

During the Year, the Group’s administrative expenses amounted to RMB1,402 million,
representing a decrease of 3.54% as compared to RMB1,453 million in the same period
last year, mainly due to the fact that the Group further strengthened its cost control and
effectively saved business entertainment expenses and conference fees.

During the Year, the Group’s finance expenses amounted to RMB-143 million as compared
to RMB-80 million in the same period last year, the change of which was mainly due to the
increase in interest income derived from bank deposits during the Year as compared with that
in the same period last year.

During the Year, the Group’s research and development (“R&D”) expenses amounted to
RMB14,166,700, representing an increase of 273.42% as compared to RMB3,793,700 in the
same period last year, which was mainly due to the increase in R&D commitments expensed
for education informatized and amortization of self-developed software during the Year as
compared with that in the same period last year.

Gain from changes in fair value

During the Year, the Group’s loss from changes in fair value amounted to RMB135 million,
representing a decrease of RMB207 million as compared with a gain from changes in fair
value of RMB72 million in the same period last year, mainly due to the changes in fair
value of projects held by funds invested by the Group such as Winshare Hengxin Fund and
Winshare Dingsheng as a result of fluctuation in share price during the current year, etc.

Investment income

During the Year, the Group’s investment income amounted to RMB112 million, which
remained relatively stable as compared to that in the same period last year.

Other incomes and non-operating income/expenses
During the Year, the Group’s other incomes amounted to RMB90,598,000, representing
an increase of 11.65% as compared to RMB81,146,500 in the same period last year, which

was mainly due to the increase in refund of value-added tax received during the Year when
compared with the prior year.
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During the Year, the Group’s non-operating income amounted to RMB4,842,600, the change
of which was small as compared to RMB4,369,000 in the same period last year.

During the Year, the Group’s non-operating expenses amounted to RMB39,719,100,
representing a decrease of 22.52% as compared to RMB51,263,400 in the same period last
year, which was mainly due to the decrease in external donation of the Group during the
Year.

Gains on asset disposal

During the Year, the Group’s gain on asset disposal amounted to RMB40,434,500,
representing an increase of RMB38,418,800 as compared to RMB2,015,700 in the same
period last year, which was mainly due to the compensation for housing demolition received
by various subsidiaries during the Year.

Income tax expenses

During the Year, the Group’s income tax expenses amounted to RMB-11,435,500, as
compared to RMB5,452,800 in the same period last year, which was mainly due to the
changes in deferred income tax expenses brought by the changes in fair value of Winshare
Hengxin Fund, etc., held by Winshare Investment, a subsidiary of the Company.

Other comprehensive income

During the Year, the Group’s net other comprehensive income after tax amounted to RMB267
million, representing an increase of 65.30% as compared to RMB161 million in the same
period last year, which was mainly due to the increase of market price of the shares of Bank
of Chengdu, a listed company, held by the Company.

Profit

During the Year, the Group achieved a net profit of RMBI1,391 million, representing an
increase of 6.75% as compared with that in the same period last year. Net profit attributable
to the shareholders of the Company amounted to RMB 1,397 million, representing an increase
of 6.95% as compared with that in the same period last year. Net profit attributable to the
shareholders of the Company after non-recurring gain or loss amounted to RMB 1,346 million,
representing an increase of 2.66% as compared with that in the same period last year, which
was mainly attributable to the increase in gross profit brought by the increase in sales.
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Earnings per share

Earnings per share is calculated based on the net profit attributable to the shareholders of
the Company for the Year divided by the weighted average number of the ordinary shares
in issue during the Year. During the Year, earnings per share of the Group amounted to
RMBI1.13, which increased by 6.60% as compared to RMB1.06 in the same period last year.
For details regarding the calculation of earnings per share, please refer to Note 27 to the
consolidated financial statements in this results announcement.

R&D COMMITMENTS

Breakdown of R&D commitments

RMB
R&D expenses for the current year 7,158,747.93
R&D commitments capitalized for the current year 10,208,209.03
Total R&D commitments 17,366,956.96
Total R&D commitments as a percentage of revenue (%) 0.16
Total no. of R&D personnel of the Company 35
No. of R&D personnel as a percentage of total no. of personnel of
the Company (%) 0.44
Percentage of R&D commitments capitalized (%) 58.78

The R&D commitments of the Group amounted to RMB17,367,000, representing a decrease
of 43.87% as compared to RMB30,942,000 in the same period last year, mainly due to the
decrease in the Group’s R&D commitments capitalized in education informatized business
during the Year has decreased compared with the same period last year.

ANALYSIS OF CHANGES IN CASH FLOW

During the Year, cash flow from operating activities of the Group amounted to net inflow of
RMB2,024 million, as compared to net inflow of RMB2,047 million in the same period last
year, the change of which was small.

During the Year, cash flow from investing activities of the Group amounted to net inflow of
RMB232 million, as compared to net outflow of RMB1,279 million in the same period last
year, mainly due to recovery of costs from exiting funds of RMBI135 million, investment
dividends and convertible bond investment income of RMB101 million, and the maturity
of time deposits leading to net cash inflow during the Year; while the investment fund of
RMB317 million in Hainan Phoenix paid and allocation in time deposits which could not be
withdrawn in advance within one year with no intention to withdraw in advance led to net
cash outflow in the same period last year.

During the Year, cash flow from financing activities of the Group amounted to net outflow

of RMB493 million, as compared to net outflow of RMBS512 million in the same period last
year, the change of which was small.
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The major items of cash flow changes are set out below:

Item

Tax refund received

Other cash receipts relating to
operating activities

Cash receipts from investment
income

Net cash received from disposal
of fixed assets, intangible
assets and other long-term
assets

Other cash receipts relating to
investing activities

Cash from investment payments

Net cash paid for acquisition of
subsidiaries and other business
units

Other cash payments relating to
investing activities

Cash received from borrowings

2022

105,668,809.76

276,431,311.37

100,937,967.71

41,600,265.10

658,062,499.89

191,804,476.98

71,730,019.83

400,000,000.00

18,000,000.00

2021 Change (%)

27,748,888.66 280.80
212,051,761.50 30,24
73,149,634.02 37.99
3.947,138.21 953.93

- N/A
632,154,425.63 (69.66)
- N/A
800,000,000.00 (50.00)
- N/A
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RMB
Analysis of major changes

Mainly due to the receipt of value-
added tax refund amounted to
approximately RMB68 million during
the Year.

Mainly due to the increase in interest
income received from bank deposits
during the Year as compared with that
in the same period last year.

Mainly due to the increase in income
from convertible bond business and
dividends from investee companies
during the Year as compared with that
in the same period last year.

Mainly due to the compensation for
housing demolition received by
various subsidiaries during the Year.

It represents the time deposits with bank
recovered during the Year.

Mainly due to the subscription of
convertible bonds of Bank of Chengdu
amounted to RMB177 million, while
for the same period last year it was
mainly due to the investment fund
of RMB317 million paid to Hainan
Phoenix for purchase of wealth
management products.

It represents the difference between the
consideration paid for the acquisition
of Liangshanzhou Xinhua Bookstore
during the Year and the cash and bank
balances held by it.

Mainly due to the change in time
deposits that cannot be withdrawn in
advance within one year or with no
intention to withdraw in advance.

[t represents the addition of
“Wenchuang Tong (CAI#)” loan by
three subsidiaries during the Year.



ASSETS AND LIABILITIES ANALYSIS

As at 31 December 2022, the position of the Group’s major assets and liabilities and their
movements are as follows:

[tem

Notes receivable

Receivables
financing

Contract assets

Other current assets

Non-current assets
due within one
year

Long-term
receivables

Amount as

at the end of

the current

period as a

percentage

At the end of  of the total
the current period  assets (%)
2,906,232.79 0.01
§,499,815.79 0.04
9,567,253.11 0.05
331,074,537.47 1.60
117,238,399.64 0.57
100,428,300.51 0.49

At the end of the
prior period

10,545,962.27

5,132,438.00

34,600,471.53

502,276,759.44

172,294518.11

143479,125.91
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Amount as

at the end
of the prior
period as a
percentage
of the total

assets (%)

0.06

0.03

2.68

0.92

0.76

Percentage
change in the
amount from

the end of
the prior
period to the
end of the
current
period (%)

(72.44)

65.61

(72.40)

(34.09)

(31.95)

(30.00)

RMB

Explanation of situation

Mainly due to the decrease in the
balance of receivables settled by
commercial acceptance bills in
the logistics business at the end
of the Year as compared with the
beginning of the Year.

Mainly due to the increase in the
balance of receivables settled
by bank acceptance bills in the
logistics and commodity sales
business at the end of the Year as
compared with the beginning of the
Year.

Mainly due to the reclassification
of contract assets over one year to
“other non-current assets”.

Mainly due to the changes in time
deposits due within one year.

Mainly due to the decrease in closing
balance of receivables as compared
to the opening balance as a result
of the fact that the receivables
of education informatized and
equipment business, which adopted
collection by instalments, were
transferred to “accounts receivable”
as the agreed payment period
approached.

Mainly due to the decrease in closing
balance of receivables as compared
to the opening balance as a result
of the fact that the receivables
of education informatized and
equipment business, which adopted
collection by instalments, were
transferred to “accounts receivable”
and “non-current assets due within
one year” as the agreed payment
period approached.



[tem

Other non-current
financial assets

Construction in
progress

Development
expenditure

Long-term prepaid
expenses

Short-term
borrowings

Notes payable

At the end of

the current period

467,646,874.02

47,219,096.45

1,428,449.38

44,357,505.30

18,000,000.00

29,776,305.93

Amount as
at the end of
the current
period as a
percentage
of the total
assets (%)

2.26

0.23

0.01

0.21

0.09

0.14

At the end of the
prior period

723,047,595.79

144,794,764.90

2,561,158.72

15,260,900.36

45,285,599.60
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Amount as

at the end
of the prior
period as a
percentage
of the total

assets (%)

3.85

0.7

0.01

0.08

0.24

Percentage
change in the
amount from

the end of
the prior
period to the
end of the
current
period (%)

(35.32)

(67.39)

(44.23)

190.66

(34.25)

Explanation of situation

Mainly due to the changes in fair
value of Winshare Hengxin Fund,
Winshare Dingsheng and other
funds invested by the Group as a
result of the fluctuation in share
price during the Year, and the exit
and recovery of investment of some
projects.

Mainly due to the completion of the
Publishing and Media Creativity
Center secondary installation
project and its transfer to fixed
assets.

Mainly due to the decrease in the
balance formed by the settlement of
R&D projects.

Mainly due to the increase in balance
of long-term prepaid expenses as a
result of the Group’s entry into the
Publishing and Media Creativity
Center and the purchase of office
furniture.

[t represents the addition of
“Wenchuang Tong (JCEJH)" loan
by three subsidiaries during the
Year.

Mainly due to the decrease in the
balance of trade payables settled
by bills for the supply of printing
materials business, education
informatized and equipment
business at the end of the Year as
compared with the end of last year.



[tem

Receipts in advance

Long-term
employee benefits
payable

Deferred tax
liabilities

Minority interests

Amount as

at the end of

the current

period as a

percentage

At the end of  of the total
the current period  assets (%)
1,167,160.30 0.01
33,142,176.77 0.16
73,867,204.70 0.36
172,053,936.43 0.83

Amount as

at the end
of the prior
period as a
percentage
of the total

assets (%)

At the end of the
prior period

—_
oo

32.872,282.61 0.

(111,871,464.33) (0.60)
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Percentage
change in the
amount from

the end of
the prior
period to the
end of the
current
period (%)

N/A

12471

N/A

Explanation of situation

[t represents the house rental received
in advance by Liangshanzhou
Xinhua Bookstore, a newly
acquired holding subsidiary in the
current year.

[t represents the external coordination
expenses for retired employees of
Liangshanzhou Xinhua Bookstore,
a newly acquired holding subsidiary
during the Year, during its
restructuring.

Mainly due to the increase in
deferred tax liabilities arising from
the restructuring of Liangshanzhou
Xinhua Bookstore, a newly
acquired holding subsidiary during
the Year, and the asset appreciation
during the acquisition.

Mainly due to the increase in
minority interests brought by
Liangshanzhou Xinhua Bookstore,
a newly acquired holding subsidiary
during the Year.



LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2022, the Group had cash and short-term deposits of approximately
RMB7,802 million (31 December 2021: RMB6,040 million), and short-term borrowings of
RMB18 million (31 December 2021: RMBO).

As at 31 December 2022, the gearing ratio (calculated by dividing total liabilities by total
assets) of the Group was 38.69%, representing a decrease of 2.13 percentage points as
compared with 40.82% as at 31 December 2021. The Group’s overall financial structure
remained relatively stable.

CONTINGENT LIABILITIES
As at 31 December 2022, the Group did not have any material contingent liabilities.
PLEDGE OF ASSETS

As at 31 December 2022, the balance of deposits of the Group amounting to RMB 14,446,500
(31 December 2021: RMB13,675,200) was mainly pledged as security deposits placed with
the bank for the issuance of the bank’s acceptance bill and letter of guarantee. Save as
disclosed above, the Group did not have any other assets under pledge or guarantee.

FOREIGN EXCHANGE RISK
Almost all of the Group’s assets, liabilities, revenues, costs and expenses were denominated

in RMB. As a result, the management believes that foreign exchange exposure of the Group
is minimal and confirms no foreign exchange hedging arrangement has been made.
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WORKING CAPITAL MANAGEMENT

31 December 2022 31 December 2021

Current ratio 1.7 1.5
Inventory turnover days 140.3 133.8
Trade receivables turnover days (Note) 59.2 61.0
Trade payables turnover days 285.9 273.4

As at 31 December 2022, the current ratio of the Group was 1.7, up 0.2 as compared with
that at the end of last year. During the Year, inventory turnover days were 140.3 days,
which increased by 6.5 days as compared with that of last year. Trade receivables turnover
days were 59.2 days, which decreased by 1.8 days as compared with that of last year. Trade
payables turnover days were 285.9 days, which increased by 12.5 days as compared with
that of last year. The above indicators reflect that the operations of the Group are relatively
stable. The turnover days of inventory, trade receivables and trade payables are in line with
the publication and distribution business and the industry features.

Note: The trade payables turnover days were calculated based on the aggregate amount of accounts receivable
and long-term receivables due within one year.

(III) OVERVIEW OF SIGNIFICANT INVESTMENTS, ACQUISITIONS AND DISPOSALS

During the Year, the Group focused on its growth strategies and improved existing industrial
layout. While developing its principal businesses, the Group pushed ahead the integration
of business and finance with a view to establishing the Group as a first-class cultural media
group in the PRC.

In order to further expand the book market in Sichuan Province, the Company entered into
the equity transfer agreement with Liangshanzhou Development (Holdings) Group Co., Ltd.
in December 2022 to acquire 51% equity interest in Liangshanzhou Xinhua Bookstore held
by it at a consideration of approximately RMB424 million. Liangshanzhou Xinhua Bookstore
has completed the change of business registration.

In order to improve the utilization efficiency of the Company’s assets, in December 2021,
the 10th meeting in 2021 of the 4th session of the Board of Directors of the Company
considered and agreed to the subscription of 177,174 board lots of Chengdu convertible
bonds (10 convertible bonds per board lot) (subject to the actual placing announced by Bank
of Chengdu) with the Company’s own funds of not more than RMB177,174,000. On 3 March
2022, the Company subscribed 1,771,200 convertible bonds of Bank of Chengdu, with a par
value of RMB100 each, with the Company’s own funds of RMB177,120,000 and sold the
convertible bonds in whole on the first day of the listing of convertible bonds of Bank of
Chengdu. The net proceeds after handling charges and VAT amounted to RMB24,723,900.
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The Company was interested in 80,000,000 shares of Bank of Chengdu. Its shareholding
was 2.14%. The cost of investment was RMB240 million. During the Year, the Company
recognized a dividend income of RMB50,400,000 from Bank of Chengdu. The Group made
use of the share of Bank of Chengdu to carry out the securities refinancing business and
realized an income of RMB60,600. As at 31 December 2022, the market capitalization of the
shares held by the Company in Bank of Chengdu was RMB1,224 million.

The Company was interested in 6.27% shares of Wan Xin Media. During the Year, the
Company recognized a dividend income of RMB21,188,800 from Wan Xin Media. As at 31
December 2022, the market capitalization of the shares held by the Company in Wan Xin
Media was RMB649 million.

Wan Xin Media and Bank of Chengdu are financial investments of the Company which
not only generate attractive dividend income to the Group for the period, but also higher
capital appreciation to the Group in the future. The Company will monitor the price
trends of the A share market and these two stocks from time to time. Coupled with the
industrial development, the Company will formulate corresponding investment strategies to
continuously and steadily contribute to the finance income of the Company.

Save as disclosed above, the Group did not have any other significant investments,
acquisitions and disposals during the Year.

During the Year, details of the external investments made by the Group are set out in Notes
10, 11 and 12 to the consolidated financial statements in this results announcement.

Information of the major subsidiaries

RMBO0,000
Shareholding 2022 31 December 2022
percentage  Registered ~ Operating Total

Name of subsidiary Nature of business (%) capital income  Net profit assets  Net assets

Sichuan Education Publishing  Publication of books 100.00 1,000.00 9641687  45251.60 141,652.24  104,798.58
House Co., Ltd.

Sichuan Publication Printing ~ Plate-leased printing of 100.00 500000 3729058 1343456  84,255.18  72,671.48
Co., Ltd. textbooks

Sichuan Youth and Children’s  Publication of books 100.00  11,000.00  21,546.36 512091  74309.69  63,521.75
Publishing House Co., Ltd.

Sichuan Printing Materials Co., Wholesaling and retailing of 100.00  3,000.00  55,061.15 16780 4427186 541435
Ltd. commodities

Sichuan Winshare Education  Software development and sales 100.00  33,000.00  17,566.09  (4,553.14)  91,654.19  20,969.13
Technology Co., Ltd. of electronic equipment

Sichuan Winshare Online Online sales of various products 7500 6,000.00 314,568.49 3LIT 30986435 (9,096.94)
E-commerce Co., Ltd.
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(IV)

EMPLOYEES AND REMUNERATION POLICY

As at 31 December 2022, the Group had a total of 7,947 (31 December 2021: 7,481)
employees.

The Group improves and optimizes its employee remuneration policies and remuneration
management system continuously, by which it has established a results performance-based
incentive mechanism that aligns employees’ remuneration to the Group’s development.
The standard remuneration package of the Group includes basic salary, performance-based
bonus and benefits. Pensions, medical insurance, unemployment insurance, employment
injury insurance, maternity insurance and housing welfare funds, corporate annuity, etc. are
available to the employees.

The Group attaches great importance to and cares about the growth and development of
employees. The Group has built a multi-layer and multi-format training system and constantly
optimizes the contents and types of training. It follows the principle of “standardized
management and hierarchical organizational implementation” to conduct training for
employees in order to help them enhance their professional skills and thinking awareness
as well as expand their areas of expertise. Based on the objectives and requirements of
personnel training that are in line with the corporate strategies, the Group plans to build
a reserve cadre echelon and strengthen the capacity building of the talent team, helping
management cadres improve their operation and management level through different ways
while building a compound management team. At the same time, based on the business
development requirements of capabilities and qualities of employees at different levels, the
Group implements professional post competence training in order to improve the professional
knowledge and skills of employees. It also organizes general training to improve the general
skills and comprehensive quality of employees, with a view to driving business development
with employee capabilities and qualities.

During the Year, the Group innovated the training model and deepened the training results
through online training and organic combination of online and offline training. Throughout
the Year, more than 250 training sessions were organized with an attendance exceeding
40,000 employees.
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(V)

FUTURE PROSPECTS
Growth strategy

With the goal of becoming an internationally influential comprehensive cultural service
group, the Company, by focusing on the principal publishing and media business and
innovate the industrial development model, and by capitalizing on the two-wheel driven
strategy of “technology + capital”, will push ahead the upgrade of the publishing and media
industry chain, and build a premium system covering four major segments namely creative
content publishing, education services, cultural consumption services and supply chain
services as well as the investment and financing system that features capital operations, so as
to meet the needs of the public for a better cultural life, while developing itself into the most
innovative and fast-growing publishing and media enterprise in China.

Operating plans

The Group will thoroughly implement the strategic deployment of “Revitalizing the
publishing industry in Sichuan Province” of the Sichuan Provincial Party Committee and the
Sichuan Provincial Government, continue to promote the “three chains” strategy to strengthen
the mass publishing and distribution industry chain and the education publishing and
distribution industry chain, while advancing the upgrading and transformation of the Group’s
traditional industry chain to the smart industry chain for the extension of industry chain
advantages of the Group to the exterior, thereby creating a new growth pole for industrial
development. In 2023, the Company will implement the following operating plans:

1.  Promote the development of publication in accordance with the approach of “stabilizing
scale, adjusting structure, consolidating foundation and reducing risks”. The Group
will optimize topic selection to promote the improvement of quality and efficiency of
genres, pursue professional division of labor to adjust the structure of products and
channels, construct mechanisms to consolidate the foundation for development, and
optimize operational methods to prevent risks. By promoting the implementation of
major projects through the “Three Su Culture” publication project, the Group will
further deepen copyright operation and integrated publishing, and continue to build the
publishing brand of Winshare.

2. Adhere to the general principle of “seeking progress while maintaining stability” and
being policy-oriented, continuously improve product quality and service capabilities.
The Group will develop and promote textbook products that meet market demand,
explore and develop new use scenarios of education equipment at all stages, and provide
students with a three-dimensional and high-quality learning experience in the form of
“environment + tools + content”. Giving full play to the advantages of professional
educational services, the Group will focus on local labor and practical educational
activities, develop Winshare’s featured teacher training courses that meet the needs
of teachers and improve the promotion ability for featured teacher training projects.
Through the mode of “courses + activities + products”, the Group will promote after-
school service activities.

3. Further strengthen the operation of online channels. The Group will promote channel
operation capability through refined operation, actively explore and accelerate the
deployment of emerging channels, and optimize the channel operation structure. The
Group will strengthen technological innovation and application in product category
management, content planning, supply chain management, upstream and downstream
cooperation, etc., and enhance the construction of supply chain service capabilities to
further improve customer experience.
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(VI)

4.  Continue to promote the transformation and upgrading of physical bookstores so as to
improve quality and efficiency. The Group will accelerate the integrated development of
physical stores and cloud stores, vigorously expand the businesses of government and
enterprise services, distribution for district and county libraries and rural bookstores,
and strengthen brand building to continuously enhance brand influence.

5.  Improve the logistics network management system, improve the efficiency of logistics
operation, and continuously enhance the network service capability of the national
supply chain.

6. Promote industrial development with capital management. By developing fund
groups, rationally allocating investment portfolios, diversifying investment risks, and
strengthening cooperation with leading investment institutions, the Group will integrate
high-quality resources, continuously create a balanced investment pattern that combines
reasonable investment structure, short-term income and long-term value, so as to obtain
capital operating gains.

POTENTIAL RISKS

The Group has formulated sound business objectives and optimized the operating plans.
However, adjustments to policies such as cultural industry policies, tax policies and education
policies may affect the operating environment and market competition pattern of the industry.
The Group will pay close attention to relevant national and industry policies, and strengthen
its policy research capabilities for improvement in operational flexibility as well as response
capabilities.

In recent years, the publishing and distribution industry has become increasingly competitive.
Price war, product homogeneity competition, etc., coupled with changes in consumption
habits and capabilities of the entire market undoubtedly bring more challenges to the
publishing and distribution industry. The market environment faced by the Group is also
becoming more complicated, which may bring certain market risks and operating pressure.
The Group will continue to pay attention to market changes, maintain reasonable and stable
resource investment, continuously enhance original publishing capabilities and marketing
capabilities, and improve market competitiveness and risk resistance capabilities.

With the rapid iteration and upgrading of information technology, the publishing and
distribution business will further integrate with emerging technologies such as big data, cloud
computing, Al and blockchain. New business forms and new models have been emerging,
which bring development opportunities and a series of challenges to the Group. The Group
will conduct in-depth research on the development trends of the integration of industry and
technology, improve the technological innovation mechanism, promote upgrading of industry
chain, and facilitate in-depth integrated development.
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

During the Year, neither the Company nor any of the subsidiaries had purchased, sold or redeemed
any of the Company’s listed securities.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company is committed to achieving sound corporate governance, continuously perfecting and
optimizing the internal control system of the Company. The Company has adopted and complied
with the principles and code provisions set out in the Corporate Governance Code in Appendix 14
to the Listing Rules during the Year.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

For the purpose of governing securities transactions by the Directors and the supervisors (the
“Supervisor(s)”), the Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuers” (the “Model Code”) as set out in Appendix 10 to the Listing Rules
as a code of conduct for securities transactions by the Directors and Supervisors. Having made
specific enquiries to each of the Directors and Supervisors, all Directors and Supervisors confirmed
that they have complied with all the terms set out in the Model Code during the Year.

AUDIT COMMITTEE

The Company has established the audit committee (the “Audit Committee”) in compliance with
Rules 3.21 and 3.22 of the Listing Rules with specific written terms of reference.

The Audit Committee has reviewed the audited consolidated financial statements of the Group
as set out in this results announcement for the Year and has communicated and discussed the
financial reporting, risk management and internal control with the management and auditors of the
Company. The Audit Committee considered that the consolidated financial statements have been
prepared in accordance with applicable accounting standards and requirements and appropriate
disclosures were made.

As at the date of this results announcement, so far as the Board is aware, the information set out
herein is the same as those to be set out in the Company’s annual report for 2022.
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DIVIDEND

The Board has proposed the distribution of dividend for the year ended 31 December 2022
of RMBO0.34 (tax inclusive) per share (2021: RMBO0.32 (tax inclusive) per share), totaling
RMB419,505,940.00 (tax inclusive) (the “Dividend for 2022”). Dividends payable to A
shareholders will be made and paid in RMB, whereas dividends payable to the H shareholders
will be declared in RMB and payable in Hong Kong dollars, the exchange rate of which would be
calculated based on the average exchange rate published by the People’s Bank of China during the
week preceding the 2022 annual general meeting (the “2022 AGM”).

In accordance with the “Corporate Income Tax Law of the People’s Republic of China” and
its implementation regulations, where a PRC domestic enterprise distributes dividends to non-
resident enterprise shareholders, it is required to withhold 10% corporate income tax for such non-
resident enterprise shareholders. Therefore, as a PRC domestic enterprise, the Company will, after
withholding 10% of the dividend as corporate income tax, distribute the dividend to non-resident
enterprise shareholders, i.e., any shareholders who hold the Company’s shares in the name of non-
individual shareholders, including but not limited to HKSCC Nominees Limited, other nominees,
trustees, or holders of H shares registered in the name of other groups and organizations.

Pursuant to the letter titled the “Tax arrangements on dividends paid to Hong Kong residents
by mainland companies” issued by the Stock Exchange to the issuers on 4 July 2011 and the
“State Administration of Taxation Notice on Matters Concerning the Levy and Administration of
Individual Income Tax After the Repeal of Guo Shui Fa [1993] No. 045” (Guo Shui Han [2011]
No. 348), it is confirmed that the overseas resident individual shareholders holding the stocks
issued by domestic non-foreign invested enterprises in Hong Kong are entitled to the relevant
preferential tax treatment pursuant to the provisions in the tax arrangements between the countries
where they reside and China or the tax arrangements between mainland China and Hong Kong
(Macau). Therefore, the Company will withhold 10% of the dividend as individual income tax,
unless it is otherwise specified by the relevant tax regulations and tax agreements, in which case
the Company will withhold individual income tax of such dividends in accordance with the tax
rates and according to the relevant procedures as specified by the relevant regulations.

The proposed Dividend for 2022 is subject to the approval by the shareholders at the forthcoming
2022 AGM of the Company.

H shareholders whose names appear on the register of members of the Company after the close
of business at 4:30 p.m. on Monday, 17 April 2023 are entitled to attend and vote at the 2022
AGM. H shareholders whose names appear on the register of members of the Company on the
dividend entitlement date are entitled to the Dividend for 2022 of the Company (if approved by the
shareholders). The Dividend for 2022 above will be paid before 18 July 2023 (if approved by the
shareholders).

H shareholders are advised to consult their own professional advisers about the tax effect in China,

Hong Kong and/or other countries (regions) in respect of owning and disposal of H shares if they
are in any doubt as to the above arrangements.
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Shareholders should read this paragraph carefully. Should there be anyone who intends to change
his/her identity as a shareholder, please seek advice on the relevant procedures from the nominees
or trustees. The Company is neither obliged nor responsible for ascertaining the identities of the
shareholders. In addition, the Company will withhold corporate income tax and individual income
tax in strict compliance with the relevant laws or regulations and the registered information on the
H share register of members as at the dividend entitlement date, and will not entertain or assume
responsibility for any requests or claims in relation to any delay or inaccuracies in ascertaining the
identity of the shareholders or any disputes over the arrangements for withholding the corporate
income tax and individual income tax.

2022 AGM

The 2022 AGM will be held at Xinhua International Hotel, No.8 Guzhongshi Street, Chengdu,
Sichuan, the PRC (H BV )I| & AR T A i g 8 958 VO )1 B #E B F%3% )5 ) on Thursday, 18 May
2023. Details of the 2022 AGM will be set out in the notice of the 2022 AGM to be despatched by
the Company in due course. Such notice will also be published on the Stock Exchange’s website
(www.hkexnews.hk) and the Company’s website (www.winshare.com.cn).

CLOSURES OF REGISTER OF MEMBERS FOR H SHARES

In order to ascertain the shareholders who are entitled to attend the 2022 AGM and to receive the
Dividend for 2022 (if approved by the shareholders), the register of members for H shares will be
closed by the Company during the following periods:

To ascertain the H shareholders who are qualified to attend and vote at the 2022 AGM:

Latest time for lodging transfers of H shares 4:30 p.m., Monday, 17 April 2023
Closure of register of members for H shares from Tuesday, 18 April 2023 to Thursday,

18 May 2023 (both days inclusive)
Date for holding the 2022 AGM Thursday, 18 May 2023

To ascertain the H shareholders who are entitled to the proposed Dividend for 2022:

Latest time for lodging transfers of H shares 4:30 p.m., Tuesday, 23 May 2023

Closure of register of members for H shares from Wednesday, 24 May 2023 to Monday,
29 May 2023 (both days inclusive)

Dividend entitlement date Monday, 29 May 2023

In order for the H shareholders to qualify to attend and vote at the 2022 AGM and to receive
the Dividend for 2022 (if approved by the shareholders) proposed by the Company, all transfer
documents accompanied by the relevant share certificates must be lodged with the Company’s H
share registrar, Computershare Hong Kong Investor Services Limited, at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong for registration before the
abovementioned deadlines for lodging the transfer documents.
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PUBLICATION OF ANNUAL RESULTS ANNOUNCEMENT AND ANNUAL REPORT

This annual results announcement of the Company for the Year is published on the website of the
Stock Exchange (www.hkexnews.hk) and the website of the Company (www.winshare.com.cn),
and the annual report of the Company for 2022 (including the audited financial statements) will
be despatched to the shareholders on or before 30 April 2023 and will be published on the Stock
Exchange’s website and the Company’s website.

By Order of the Board
XINHUA WINSHARE PUBLISHING AND MEDIA CO., LTD.*
Luo Yong
Chairman

Sichuan, the PRC, 28 March 2023
As at the date of this announcement, the Board comprises (a) Mr. Luo Yong, Mr. Liu Longzhang
and Mr. Li Qiang as executive Directors; (b) Mr. Dai Weidong, Mr. Ke Jiming and Mr. Zhang

Peng as non-executive Directors; and (c) Mr. Lau Tsz Bun, Mr. Fang Bingxi and Mr. Li Xu as
independent non-executive Directors.

*  For identification purposes only
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