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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AT S R REBHRS

Deloitte

TO THE BOARD OF DIRECTORS OF TRANSMIT ENTERTAINMENT LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Transmit Entertainment Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out
on pages 6 to 50, which comprise the condensed consolidated
statement of financial position as of 31 December 2022 and the
related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRER A SRR E RS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

24 February 2023
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BAsR e 1B M E A 2 H S

T2}

For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

Revenue
Cost of sales

Gross profit

Other gains and losses

Other income

Selling and distribution expenses

Administrative expenses

Fair value change on purchased
call option

Impairment losses under expected
credit loss model, net of reversal

Fair value change on contingent
consideration payable

Finance costs

(Loss) profit before tax
Income tax expense

(Loss) profit for the period

Other comprehensive (expense)
income for the period

Items that may be reclassified
subsequently to profit or loss

Exchange difference arising on
translation of foreign operations

Reclassification of the cumulative
gain included in profit or loss upon
disposal of foreign operations

Total comprehensive (expense)
income for the period
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NOTES
P&

26

26

2021
20214
HK$'000
AT IT
(unaudited)

(REEZ)

587,203
(494,974)

92,229
630
19,695
(34,045)
(45,398)

(3,107)

(4,937)
(9,725)

15,242
(2,399)

12,843

6,979

6,979

19,822



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

N\ 2

BRRsR S B MM 2 E WS

For the six months ended 31 December 2022 &, 22022412 831 3 1L 75{E A

Six months ended
31 December

BZE12A31H
1E7}{E B
2022 2021
202245 20214
NOTES HK$'000 HK$'000
B 5E BT T BT T
(unaudited) (unaudited)
(REERK) (RE&EZ)
(Loss) profit for the period THATEEER
attributable to: (E#8) &R
— Owners of the Company A VNCIEZZ N (16,885) 10,554
- Non-controlling interests — JEFE R 2 3,473 2,289
(13,412) 12,843
Total comprehensive (expense) THATEEHR
income for the period 2E(EAX) KRB :
attributable to:
- Owners of the Company VNI ZE PN (30,475) 17,533
- Non-controlling interests — JEFE AR AE 2,693 2,289
(27,782) 19,822
(Loss) earnings per share SR (EE)BF 10
Basic (HK cents) EARCGEN) (0.65) 0.41

HRREF R AT 2022/23 R EAFRE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ARAR A B IS 2R

At 31 December 2022 2022512 A31H

Non-current assets

Property, plant and equipment
Right-of-use assets

Goodwill

Intangible assets

Interest in a joint venture
Rental deposits

Current assets

Film rights and television series
production in progress

Trade and other receivables

Loan to a related party

Financial assets at fair value through
profit or loss

Derivative financial assets

Restricted bank balances

Pledged bank deposits

Bank balances and cash

Current liabilities

Trade and other payables
Contract liabilities

Tax payable

Bank and other borrowings
Loans from related companies
Bonds payable

Amount due to a joint venture
Lease liabilities

Net current assets

Total assets less current liabilities

NOTES

B =E
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L E Y
FRAEEE 11
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R—HEAaEhENER
HeExse
REBEE
BRI M EERERE

13
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DRIRIRITIE K 17
RITRB RIS 17
REBEE
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AHAE 18
FEBETE
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REREE A RINER 20
FESEH 21
B —RHEEDENRE
HEAE
REBEEFRE
BEERRBARS
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30 June
2022
20224
6H30H
HK$'000
/EM:FE
(audited)
(&%)

2,285
117,388
393,821

71,584
155
16,274

601,507

327,422
152,152
2,835

2,410
3,676
3,404
67,518
103,462

662,779

201,885
155,116
19,499
109,101
9,993
14,258
424
90,215

600,491

62,288
663,795



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MRRAR & B AR

At 31 December 2022 2022512 A31H

Non-current liabilities

Loans from related companies
Contingent consideration payable
Deferred tax liabilities

Lease liabilities

Net assets

Capital and reserves
Share capital
Reserves

Deficit in shareholders’ equity
Perpetual bonds

Non-controlling interests

Total equity

FRBEE
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e SHARE
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The condensed consolidated financial statements on pages 6 to 50
were approved and authorised for issue by the board of directors of
the Company on 24 February 2023 and are signed on its behalf by:

Zhang Liang, Johnson

RE
DIRECTOR
EF

NOTES
P

20

22

HNFEEF0E ZHRAGE

30 June
2022
20224
6H30H
HK$'000
/EM:FE
(audited)
(&%)

30,677
127,509
17,896
88,686
264,768

399,027

6,489
(128,174)

(121,685)

464,612

56,100

399,027

M miReE

RATEETEN2023F2 824 B #t /R IFHE

TZE - AARATATRARE

Lee Hin Kwong, Patrick

FEX
DIRECTOR
EF
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

L

Rl R EBE

For the six months ended 31 December 2022 &, 22022412 831 3 1L 75{E A

Attributable to owners of the Company

KARER AL
Non-
Share Share Other  Exchange Accumulated Perpetual  controlling
capital premium reserve reserve losses  Sub-total bonds interests Total
B RiRE Httifhte ERGE ZitFR Nt XEE  FERER a5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BETR BBTR BT A%Tr BYETR BETR BETR
(Note )
D)
At 1 July 2021 R021E781A 6,489 521,046 11,848 24,675 (573,593) (9,535) 204,600 54,743 249,808
Profit for the period iyl - - - - 10,554 10,554 = 2,289 12,843
Exchange difference arising BN ERBE EHZH
on translation of foreign
operations - - - 6,979 - 6,979 - - 6,979
Total comprehensive income B2 ERELH
for the period - - - 6,979 10,554 17,533 - 2,289 19,822
Issuance of perpetual bonds BTk (M)
(Note i) = = (9,267) = = (9,267) 252,012 - 242,745
At 31 December 2021 120215128318
(unaudited) (REE%) 6489 521,046 2,581 31,654 (563,039) (1269 456612 57,02 512375
At 1 July 2022 #2022%7A18 6,489 521,046 2,581 13,958 (665,759)  (121,685) 464,612 56,100 399,027
(Loss) profit for the period BN (Ei8)E7 - - - - (16,885) (16,885) - 3473 (13,412)
Exchange difference arising ~ E5MERMBE Y
on translation of foreign EHES
operations - - - (12,760) - (12,760) - (780) (13,540)
Reclassification of the REEBNEBREND
cumulative gain included in Bt \Baz Zitla
profit or loss upon disposal of
foreign operations - - - (830) = (830) - - (830)
Total comprehensive (expense 2E(AX)NEREE
income for the period - - - (13,590) (16,885) (30,475) - 2,693 (27,782)
At 31 December 2022 120224128318
(unaudited) (REE%) 6489 521,046 2,581 368 (682,644)  (152,160) 464,612 53,793 371,245
Notes: 5T
(i) Other reserve of HK$10,000 represents the difference between (i HAun B S%10,000 T8 EIRBREFR A

the aggregate nominal value of the respective share capital of
the companies now comprising the subsidiaries of Transmit
Entertainment Limited (the “Company”) over the nominal value
of the shares of the Company issued pursuant to the group
reorganisation completed on 5 October 2012 to rationalise the
structure of the Company and its subsidiaries (collectively referred to
as the “Group”) in preparation for the listing of the Company's shares
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2022/23
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
B A R BB

For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

Notes: (Continued)

(i)

(Continued)

Other reserve of HK$11,838,000 represents an initial fair value
adjustments of loan advances from Mr. Zhang Liang, Johnson (“Mr.
Zhang”), the controlling shareholder of the Company, and Guangzhou
Puji Real Estate Agency Co. Limited (“Guangzhou Puji”), a company
in which Mr. Zhang has controlling interest, which are unsecured,
interest-free and each repayable in July 2022 and February 2023
respectively. Such fair value adjustments measured as the difference
between proceeds received and the fair value of the loan based
on prevailing market interest rates were considered as deemed
contribution from the controlling shareholder.

In July 2021, loans from Guangzhou Puji and Mr. Zhang were
repaid by issue of perpetual bonds. The difference amounting to
HK$9,267,000 between the fair value of perpetual bonds issued of
HK$252,012,000 and the carrying amounts of loans derecognised
of HK$242,745,000 was recognised against the above deemed
contribution from the controlling shareholder.

(%&
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2021577 - REBEME R RKREER
BERCRBHRITREGREHEE - BHITK
BEH A FEHB252,012,000T EHE K
IFERE R AR EE S % 242,745,0007T
2 EFBA19,267,000 T B AR I _E AR EE
REPRER T A ERER o

ERIREAHR AT 2022/23 Bk



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
MR R EMNER

For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

2021
20214
HK$'000
P T I
(unaudited)
(RE&EEZ)
NET CASH FROM OPERATING RETERMEBRSTFE
ACTIVITIES 49,552
INVESTING ACTIVITIES REED
Repayment of contingent consideration {E3& & {F sk A (E
payable (7,560)
Purchase of financial assets at BERAFESABRZ
fair value through profit or loss ERMEE (24,314)
Placement of pledged bank deposits EFCEMBITER (40,000)
Withdrawal of pledged bank deposits  $2HLE K IFERITIF 0
Placement of restricted bank balances E7FX[RHIR1T4 (59,021)
Purchase of property, plant and BEYE  BEREE
equipment (32)
Proceeds from disposal of financial HERAFEFTABREZ
assets at fair value through SREEZNEHIE
profit or loss 12,376
Withdrawal of restricted bank balances 12EU IR 41887745 53,299
Disposal of property, plant and HEME - BE ME#E
equipment 111
Interest received BUF B 343
Net cash outflow on disposal of HEMBARZRE R
subsidiaries HEE -
Loan to related party BT —2BB BN -
Repayment from a related party PKE HE T 2B =
NET CASH FROM (USED IN) RETERB(FIA)RSFEE
INVESTING ACTIVITIES (64,798)
FINANCING ACTIVITIES MEEE
Loans from related companies REBHARNER 9,972
Proceeds from bank and other R1T R E AL ERETS IR
borrowings 40,202
Repayment of bank and other borrowings %ﬁﬁﬁﬁﬁﬁﬁfﬂl%?ﬁ (23,485)
Advance from the controlling KEEMRAR R 2 2R
shareholder 45,000
Repayment of bonds payable EBEEMNES (11,500)
Repayment of lease liabilities EEHEAR (29,079)
Interest paid EfTFE (8,742)
NET CASH (USED IN) FROM BMETE (A ABRSFRE
FINANCING ACTIVITIES 22,368
NET (DECREASE) INCREASE IN BHERBESEEYORD)EINFEEE
CASH AND CASH EQUIVALENTS 7,122
CASH AND CASH EQUIVALENTS HIEE
AT BEGINNING OF THE PERIOD RREZEY 103,823
EFFECT OF FOREIGN EXCHANGE NINEERSENWEE
RATE CHANGES 2,161
CASH AND CASH EQUIVALENTS AT  HIKRIR & RIS ZEY -
END OF THE PERIOD, RIRITABR KRS
represented by bank balances
and cash 113,106
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For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “"HKICPA")
as well as the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain
financial instruments, which are measured at fair values.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 31 December 2022 are
the same as those presented in the Group's annual financial
statements for the year ended 30 June 2022.

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA for
the first time, which are mandatorily effective for the annual
period beginning on or after 1 July 2022 for the preparation of
the Group's condensed consolidated financial statements:
Amendments to HKFRS 3 Reference to the Conceptual
Framework
Property, Plant and
Equipment — Proceeds
before Intended Use
Onerous Contracts — Cost of
Fulfilling a Contract
Annual Improvements to
HKFRSs 2018-2020

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRSs

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group's
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIRRAR & M SR MY et

For the six months ended 31 December 2022 &, 22022412 831 3 1L 75{E A

3. REVENUE 3.

Disaggregation of revenue from contracts
with customers

Wy

REREF &AW EAH

Six months ended
31 December

HZE128318LEX@EA

2022 2021
20224 20214
HK$'000 HK$'000
BT T BEET T

Film and television (“TV") series ?-E% BR([ER]BIRIER
production and distribution income EITWA 2,855 502,244
Film exhibition income LGS ON 35,012 19,030
Pan entertainment income SCIRZAI A 39,908 65,929
Total Bt 77,775 587,203

Timing of revenue recognition T P8 U 2 B

At a point in time A S (R B RS 2 64,264 500,031
Over time T—ERERA 13,511 87,172
Total @t 77,775 587,203

The contracts for sales of goods and provision of services to
external customers are short-term and the contract prices are
agreed with the customers.

Performance obligations for contracts with
customers

a. Film and TV series production and

distribution

i Income from the distribution of variety shows
and TV series program is recognised when variety
shows and TV series program have been released
and distributed to TV broadcast networks.

ii. Income from scriptwriters and directors service on

TV series production is recognised over time as
performance obligation is satisfied.

14 TRANSMIT ENTERTAINMENT LIMITED Interim Report 2022/23
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ﬁzﬁ %gj\/\/ ﬁﬁ&#&%ﬁﬁ u_{

For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

3. REVENUE (Continued)

i Income from box office takings for film exhibition is
recognised upon the sale of tickets and when the
film is released.

ii. Revenue from the sale of goods is recognised
when the goods are delivered and titles have been
passed.

Income from pan entertainment services including
celebrity agency service and actor service. Income
from celebrity agency service is recognised at a point
of time when the services are delivered. Income from
actor service is recognised over time as performance
obligation is satisfied.

All performance obligations for film and TV series production
and distribution, film exhibition and pan entertainment are for
periods of one year or less. As permitted under HKFRS 15
Revenue from Contracts with Customers, the transaction price
allocated to these unsatisfied contracts is not disclosed.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRAR & B 5 ek Pt

For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker (the
“CODM?"), for the purposes of resources allocation and
assessment of segment performance is based on the following
reportable and operating segments identified under HKFRS 8
Operating Segments.

(i) Film and TV series production and distribution;
(i) Film exhibition; and
(iii)  Pan entertainment.

The accounting policies of the operating and reportable
segments are the same as the Group's accounting policies
described in Note 2. Segment (loss) profit represents the profit
earned or loss incurred by each segment without allocation
of head office and corporate expenses, certain finance costs,
fair value change on contingent consideration payable, fair
value change on purchased call option and gain on disposal
of subsidiaries. This is the measure reported to the CODM
for the purposes of resources allocation and performance
assessment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2022 &, 22022412 831 3 1L 75{E A

4. SEGMENT INFORMATION (continued)

Segment revenue and results

The following is an analysis of the Group’s revenue and results
by operating and reportable segments.

For the six months ended 31 December 2022

4. DEEFE @
DEBUN R R EE

AT RAKEZEERAI2H D BE D
ZWah R RE DA ©

BZE2022%F12A83181E~@EA

Film and
TV series
production,
and Film Pan
distribution exhibition entertainment Total

F=E
B

ERARE
RET E¥HB ZIREE At
HK$'000 HK$'000 HK$'000 HK$'000
ARTR ARTT RRTT ARTT

Segment revenue AR

- External customers -SEbEP 2,855 35,012 39,908 71,175
Segment (loss) profit P (EE)EF (23,110) (823) 9,417 (14,516)
Head office and corporate expenses BRRCERT (5,694)
Fair value change on contingent BAISARENATEED

consideration payable (4,332)
Unallocated finance costs RARKBERA (1,625)
Fair value change on purchased call option ~ EREABHENLTEZS (1,344)
Gain on disposal of subsidiaries HEMRBARE 14,180
Loss before tax BREAIEE (13,331)

HRREF R AT 2022/23 R EAFRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IRRAR & M A5 R M et

For the six months ended 31 December 2022 &, 22022412 831 3 1L 75{E A

4. SEGMENT INFORMATION (continued) 4. DEEFE @
Segment revenue and results (Continued) pai L) SES A0 )
For the six months ended 31 December 2021 B ZE2021F128318 E~EB
Film and
TV series
production, Film Pan
and distribution exhibition entertainment Total
EHEIRME
RET B0 WIRE @t

HK$'000 HK$'000 HK$'000 HK$'000
ABTL BB ABTL ABTL

Segment revenue paril 6
- External customers —BEE 502,244 19,030 65,929 587,203
Segment profit (loss) NEbERH(EE) 54,132 (892) (11,316) 41,924
Head office and corporate expenses BRREERT (17,022)
Fair value change on contingent ENZAREBHNATEED
consideration payable (4,937)
Unallocated finance costs RARKBERA (1,616)
Fair value change on purchased call option ~ EEZEHENATEES (3,107)
Profit before tax R ATE R 15,242
As the Group's segment assets and liabilities are not regularly HRASE DEEERBELIEED
provided to the Group's CODM, the relevant analysis for both RUETAEBEFERERKE - RUE
periods is not presented. 25 ZMEMRR 2 BE DT -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RAAR & B 5 R M et

For the six months ended 31 December 2022 &, 22022412 831 3 1L 75{E A

4. SEGMENT INFORMATION (continued) 4. HHFER @
Geographical information ih & & K
An analysis of the Group's revenue from external customers AEEZRBINIE P HRRIZINEER
by geographical market based on where the film and TV series DERBRUERETZ WA - BRI
production and distribution income, film exhibition income, pan ZUA ~ TTIREE 7 g A R E AR UR A HY H
entertainment income and others is derived from is as below: BHSEDRATNT

Six months ended
31 December
BZE1283181L<EA

2022 2021
20224 20214
HK$'000 HK$'000
BET T BETIT
(unaudited) (unaudited)

(RBEX) (RE&EZ)

Hong Kong B 35,012 19,030
Mainland, the People’s Republic of i ARAME(FE )R
China (the “"PRC") 42,763 568,173
77,775 587,203
The Group's non-current assets (excluded financial assets) by REEMEMEE DM AEEIEREE
geographical location of the assets are details below: E(TBEEeRMEE)FINT -
31 December 30 June
2022 2022
20225 20224
12A31H 6H30H
HK$°000 HK$'000
BET T ST IT
(unaudited) (audited)
(REER) (&EZ)
Mainland, the PRC Hh [ A3 448,492 473,924
Hong Kong BB 84,389 111,309
532,881 585,233

HRREF R AT 2022/23 R EAFRE 19
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LER

Rz e B s et

For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

5. OTHER GAINS AND LOSSES AND OTHER 5.

INCOME

Other gains and losses

Gain on disposal of subsidiaries (Note 24)

Gain on disposal of property, plant
and equipment
Loss on disposal of right-of-use assets
Gain on modification of
financial liabilities
Net foreign exchange (loss) gain

Other income

Cinema operation right income (note ii)

Handling service income
Interest income
Government subsidy received (note i)
Cinema promotion income
Coupon sales income from
film producers
Others

Note:

Hivam kB8R
S8 2w Y
HEWME - BB MK

S (Mf5F24)
S s

HEEREEERSR
fE5] & B A E ek

RE 5 (518 ) W e % 28

Hipg A

B b i e WA (B EEii)

B 2R AR IS WA

FEUWA

B U BT B (B EED

BERHERIRA

REEZHEANER
HEWA

HAth

i Amounts mainly represent subsidies granted by certain local
governments for encouraging domestic business development
and recognised upon receipt. There are no unfulfilled conditions
or contingencies relating to these subsidies.

Cinema operation right income represents income arising from a

management agreement between Cinema City (Langham Place)
Limited (“CCLP"), a subsidiary of the Company, and Mandarin
Motion Pictures Limited, a connected party controlled by a
director of CCLP, in relation to operation of the cinema of CCLP
for the period from the date of 26 May 2021 to 25 May 2024.
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2021
20214
HK$'000
BEET T

630

630

7,722
592
350

2,523

3,286

439
4,683

19,5695
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RAAR & B 5 R M et

For the six months ended 31 December 2022 &, 22022412 831 3 1L 75{E A

6. FINANCE COSTS 6. BB
Six months ended
31 December
BE12A3181L<EA

2022 2021
202245 20214
HK$'000 HK$'000
BT T BT IT
Interest expenses on: MUATEREZFEME

Loans from related companies KEBEHARNER 1,351 983
Lease liabilities MEaE 4,323 3,333
Bank and other borrowings R1T R HABEFK 3,393 4,776
Bonds payable ERES 274 633
9,341 9,725

INCOME TAX EXPENSE 8B

Six months ended
31 December

HZ1283181E~@EA

2022 2021
20224 20214
HK$'000 HK$'000
BT T BEET T

Current tax: PRC Enterprise BNERRLIR : PR EEFTISH
Income Tax (“EIT") ([EEFRBR) 2,316 4,594
Deferred tax IRIEF A (2,235) (2,195)
Income tax expense FrisfiMA > 81 2,399

Pursuant to the rules and regulations of the Cayman Islands,
the Company is not subject to any income tax in the Cayman

Islands for both periods.

REFASEHSOMRARER - ARRR
ZM BB EARRES S N EA AT

B/ -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & MR M L

For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

*

INCOME TAX EXPENSE (continued)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the "Bill”) which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018 and
was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2,000,000 of profits of
the qualifying group entity will be taxed at 8.25%, and profits
above HK$2,000,000 will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%.

Under the Law of the PRC on Enterprise Income Tax (the
"EIT Law") and Implementation Regulation of the EIT Law,
the statutory tax rate of the PRC subsidiaries is 25% for both
periods.

As stipulated in Cai Shui [2011] No. [112] and Cai Shui [2021]
No. [27], enterprises newly established in Khorgas special
economic areas and engaged in the encouraged industries
as defined under the (BN EEHSBERESE D
Fri5®i@E B &%) (Catalogue of Key Encouraged Developing
Industries for Enterprise Income Tax Benefits in Difficult Areas
of Xinjiang*) could enjoy EIT exemption for five years starting
from its first operation income-generating year during the
period from 2011 to 2020, and from 2021 to 2030 respectively.
According to (EEFTISTHEBREFIEHZRKX) (Enterprise Income
Tax Benefits Record*), one subsidiary of the Group obtained
the approval from the relevant PRC tax bureau on 23 June
2017 for entitlement of EIT exemption from 1 January 2017
to 31 December 2021. In July 2020, one subsidiary of the
Group obtained the approval from the relevant PRC tax bureau
for entitlement of EIT exemption from 1 January 2020 to 31
December 2024. As stipulated in Xin Zheng Fa [2012] No.
(48] KERMREM  ZERRMKEREERZZNEHRER)
(Implementation Advice on Accelerating the Construction
of Kashgar and Khorgas Special Economic Areas*), both
subsidiaries mentioned above could enjoy exemption of EIT
charged by local tax bureau, which takes account for 40%
of the total EIT, for five years starting from the end of the
previous exemption.

For identification purpose only
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

8. (LOSS) PROFIT FOR THE PERIOD 8. HiIR(EE)EF
2021
20214
HK$'000
BEET I
(Loss) profit for the period has been B B HIA(E8 )8 FIFIBRIAT
arrived at after charging: I8
Directors’ emoluments E==00)] 2,048
Other staff costs HME TR 19,502
Retirement benefit scheme contributions, 3R (K& FztH2I4L 30 -
excluding those of the directors TEFEESHK 1,588
Total staff costs BIRA4B%E 23,138
Auditors’ remuneration ZELRD BN 1,275
Depreciation of property, plant and ME - BB REITE
equipment 226
Depreciation of right-of-use assets FHELERE 17,074
Amortisation of intangible assets | EERE 8,778
Cost of television series production BERBIRER A 407,264
Short-term lease expenses for WEZREHHERS
premises 1,053
Cost of scriptwriters for television ERBIRER R B A
series production 14,721
Cost of services provided for television T 4% Bl &VE & AR 7 A 285 5
series production 14,371
Cost of services provided for film B R IR A AR 7S AR AN
exhibition 10,295
Cost of artiste and internet celebrity A R A4 K 42 275k X
agency business 48,089
Cost of inventories sold SHEFEZKA 234

3
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IRRAR & M A5 R M et

For the six months ended 31 December 2022 &, 22022412 831 3 1L 75{E A

9. DIVIDEND 9. KE
The directors of the Company (the “Directors”) resolved not to ARAREER(EF)BEATHMEM
declare any interim dividend for both periods. BRI R ERE

10. (LOSS) EARNINGS PER SHARE 10. SR (EE)ZER
The calculation of the basic (loss) earnings per share RATHA AEGERER(EER)&BF
attributable to owners of the Company is based on the TIRBATEETESE -

following data:

Six months ended
31 December
HZE12A3181E~@A

2022 2021
202245 20214
HK$'000 HK$'000
BT T BT IT
(Loss) earnings (E5#8) &R
(Loss) profit for the period attributable Azt EFIRER(EE)ZEFH
to owners of the Company AAa) A AL
for the purpose of basic (loss) R (EE) =
earnings per share (16,885) 10,554
Six months ended
31 December
BZE12A31HLAEA
2022 2021
20224 20214
Number of shares RGEE
Number of ordinary shares for the BETEBRER(ER) BN
purpose of basic (loss) earnings LBl EE
per share 2,595,613,733 2,595,613,733
No diluted (loss) earnings per share is presented as the AR A B A R E B fE I £ B 35 1T 2 /B
Company has no potential ordinary shares in issue during both EEBEE  WUERHNSREE(ER)
periods. &aF| -
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR A I IS SRR MY it

For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

11.

12.

MOVEMENTS IN RIGHT-OF-USE ASSETS

During the current interim period, the Group entered into
a new lease agreement with lease terms of 5 years (six
months ended 31 December 2021: 2 years). On lease
commencement date, the Group recognized right-of-use of
assets of HK$3,404,000 (six months ended 31 December
2021: HK$524,000) and lease liabilities of HK$ 3,404,000 (six
months ended 31 December 2021: HK$524,000).

GOODWILL AND IMPAIRMENT
ASSESSMENT

For the purpose of impairment testing, goodwill has been
allocated to two cash generating units (“CGUs"), each
comprising a subsidiary, E B R E B XL EHBR A
7] (Khorgas Houhai Culture Media Company Limited) and its
subsidiary, 3t R B8 Xt F & B R 2 7] (Beijing Juhai Culture
Media Company Limited) (collectively known as the “Khorgas
Group”) and B R (_£8) Xt EH B R A 7 (Wenlan (Shanghai)
Culture Communication Co., Ltd) (“Wenlan"”). During the six
months ended 31 December 2022, no impairment loss has been
recognised in profit or loss (six months ended 31 December
2021: nil).

The calculation of the recoverable amount of Khorgas Group
uses cash flow projections based on financial budgets
approved by management covering a 5-year period and pre-
tax discount rate of 25.0% (30 June 2022: 25.0%) per annum
as at 31 December 2022. Cash flows beyond the 5-year are
extrapolated using a steady expected inflation rate of 2.0%
(30 June 2022: 2.0%) per annum. Other key assumptions for
the value in use calculation relate to the estimation of cash
inflows/outflows which include budgeted sales and budgeted
costs. Such estimation is based on Khorgas Group’s past
performance and management’s expectations for the market
development.

11.

12.

EREEEZE

RAFHEE  AEBIZHAER
& HHEIALF(E=2021F12A31H
WENMEA  26) - REERBER » X
SEERE AEEEBKS,404,0007T
(BZE2021F12A83181E/NEAR : B
524,0007T) M FE & & &8 % 3,404,000
TC(HZE2021F12A3181EREA 8
#524,0007T) °

& MR E R G
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HM B AR ERRNESULEEREER
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W) b EEERAR([ER])E
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AkElSEAEFEREREEEMIE
2 HEFYBBREWHATF25.0% 2K
FRATBAER R (202246 A30H : 25.0%)
AENEESREN - BBRAFHHR
ERENFERATFE20% 2 EFTHERB
ERIERE (202296 A30H : 2.0% )
o EERAEENENEEREER
REEHEERBERAZRESRA R
AR - BT VRBEERRS
EENBARRLEEBHMBEEZ
TEHRMEH ©

{HEIEREB R A T 2022/23 R HisRE

N



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRAR & B 5 ek Pt

For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

12. GOODWILL AND IMPAIRMENT

ASSESSM ENT (Continued)

The calculation of the recoverable amount of Wenlan uses
cash flow projections based on financial budgets approved by
management covering a 5-year period and pre-tax discount
rate of 27.37% (30 June 2022: 24.94%) per annum as at
31 December 2022. Cash flows beyond the 5-year are
extrapolated using a steady expected inflation rate of 2.0%
(30 June 2022: 2.0%) per annum. Other key assumptions for
the value in use calculation relate to the estimation of cash
inflows/outflows which include budgeted sales and budgeted
costs. Such estimation is based on Wenlan's past performance
and management’s expectations for the market development.

The carrying amount of goodwill as at 31 December 2022
allocated to Khorgas Group and Wenlan are HK$362,432,000
(30 June 2022: HK$375,262,000) and HK$17,925,000 (30 June
2022: HK$18,559,000), respectively.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R M ot

For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

13. FILM RIGHTS AND TELEVISION SERIES
PRODUCTION IN PROGRESS

13. EXMERRIEFERS

Television
series
production
Film rights in progress
EXIRE BEPERA
HK$'000 HK$'000
BT T BT T
COST AR
At 1 July 2021 MR2021%F7 818 776,062 558,655
Additions NE - 249,918
Transfer upon completion and sold RFER K& 1% e = (438,686)
Disposal RE - (3,556)
Exchange adjustments PE 5, 328 - 966
At 30 June 2022 720229F6 A30H 776,062 367,297
Additions IN=Y - 23,534
Exchange adjustments b 53, 3 £ - (11,228)
At 31 December 2022 2022912 H31H 776,062 379,603
ACCUMULATED AMORTISATION Rt B RRE
AND IMPAIRMENT
At 1 July 2021, 30 June 2022 and MR2021%F7H81H  2022F6 A30H
31 December 2022 }2022%12A31H 776,062 39,875
CARRYING AMOUNTS REE
At 31 December 2022 (unaudited) R20224%12 A31H (RE&EEX) - 339,728
At 30 June 2022 (audited) 7202296 A30H (&£F%) - 327,422

No impairment loss has been recognised on television series
production in progress during both periods.

R ESRRE - SRS ERBRRE

ERERER -

BIRIREFR A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IRRAR & M A5 R M et

For the six months ended 31 December 2022 &, 22022412 831 3 1L 75{E A

14. TRADE AND OTHER RECEIVABLES 14. EZ R EHMEWFIE
31 December 30 June
2022 2022
20224 20224
12A31H 6H30H
HK$’000 HK$'000
BT T BEETIT
Trade receivables B 5 W EIE 58,971 91,269
Less: Allowance for expected credit i : TEER S B EBHEHE
losses (1,574) (3,304)
57,397 87,965
Other receivables, deposits and Hib I FIE - ek
prepayments TR RIE 3,248 6,308
Other receivable from TV series BRE r E Ath FE U IR 23,177 24,177
Less: Allowance for expected credit 7 : TEHIZ B EERE4E
losses (550) (648)
25,875 29,837
Investment in film and TV series BATFEFABREZEY
producers at FVTPL (note i) BREEARE (FIFED) 11,672 11,909

Prepayment for artiste management A BB &4 REBIH

agency and scriptwriters FERT B 10,170 16,380
Other deposits and prepayments for BT B EMIZES K&
cinema operation TE IR 200 397
Other tax recoverable H b a] U B F IR 4,078 5,664
109,392 152,152
Note i: The amounts represented the Group's entitlement to Mizti: BRLHERAEERAREZET
return on certain film and TV series producers invested B R EBREIRAIE AR B R A E
by the Group which are variable based on contracts. A BEERIZELME -
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

14. TRADE AND OTHER RECEIVABLES (continued)

The aging analysis of the Group’s trade receivables, net of
allowance for credit losses, based on the invoice date at the
end of the reporting period is as follows:

Trade receivables: g 5 W EIE
0-30 days 0%30H
31-60 days 31£60H
61-90 days 61£90H
91-180 days 91%180H
181-365 days 181%£3656H
Over one year FBIA—F

Generally, with the exception of PRC TV series production
customers who are generally granted credit period ranging
from 30 to 90 days, no credit period is granted to the Group's
customers. Distribution fee from distributors in Hong Kong and
PRC Mainland are normally settled upon delivery of negatives
to the customers. On a case-by-case basis, one to two months
of credit period may be granted to its customers with good
repayment history.

As at 31 December 2022, included in the Group's trade
receivables balance are debtors with aggregate carrying
amount of HK$44,129,000 (30 June 2022: HK$71,500,000)
which are past due as at the reporting date. Out of the past
due balances, HK$40,575,000 (30 June 2022: HK$22,635,000)
has been past due 90 days or more and is not considered as
in default by considering the background of the debtors and
historical payment arrangement. The Group does not hold any
collateral over these balances.

14.

B REMERE

RBEHR - AEEE 5 EUWHIEE
?DE?EEFHE%&%)B@*T LEE ANy
DT
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30 June
2022
20224
6H30H
HK$'000
BET T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

15.

16.

17.

LOAN TO A RELATED PARTY

As at 31 December 2022, the balance represents a loan to
Skynova International Limited (“Skynova”), a company in
which Mr. Zhang has controlling interest. The loan to a related
party is unsecured, carrying interest rate of 10% per annum.

RESTRICTED BANK BALANCES

As at 31 December 2022, the Group has bank balances of
HK$3,312,000 (30 June 2022: HK$3,404,000) placed to banks
which are restricted in usage for TV production in progress and
artistes management projects in the PRC. The amounts will be
released upon the completion of the TV production and artiste
management projects.

PLEDGED BANK DEPOSITS/BANK BALANCES
AND CASH

As at 31 December 2022, the Group has pledged bank deposit
of HK$66,600,000 (30 June 2022: HK$66,850,000) which
carries a fixed interest rate ranging from 0.30% to 0.54% (30
June 2022: 0.3% to 0.54%) per annum and is pledged to a
bank to secure the bank borrowings granted to the Group. The
pledged bank deposits will be released upon the repayment of
the relevant borrowings.

In addition, an amount of HK$668,000 (30 June 2022:
HK$668,000) has been pledged to a bank to secure the 4Dx’s
equipment rental fees payable to a supplier of 4Dx equipment.
The pledged bank deposits carry a fixed rate of 0.1% (30 June
2022: 0.1%) per annum.

As at 31 December 2022, bank balances and cash of the Group
carry interest at market rates ranging from 0.01% to 2.00% (30
June 2022: 0.01% to 2.00%) per annum.
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18. TRADE AND OTHER PAYABLES/CONTRACT 18. EZ R HMENRE &4

LIABILITIES =L
31 December 30 June
2022 2022
20224 20224F
12831H 6H30H
HK$'000 HK$'000
BT T BEETIT
Trade payables SN IE 46,842 64,146
Other payables and accruals HAERRIE R EETE A 60,355 88,731
Advances from former shareholder of B #HUEN B AT RTEIRE
subsidiaries acquired (note i) B2 5K (5T 36,024 37,300
Deposits received (note i) BUYE S (FFED 9,084 =
Accrued services fee for TV series EHRERBIRIERN TR
production (note iii) & R (K aEiii) 11,308 11,708
Investment funds from investors BAFEFABREKEBREEN
at FVTPL (note iv) REES (FI5Eiv) 6,780 -
170,393 201,885
Contract liabilities (note v) AEHBEMFEY) 142,591 155,116

The average credit period on purchases of goods is 60 to 90
days. The aging analysis of trade payables presented is based
on the invoice date. The following is the aging analysis of the

REEMNTHEEHR/60E0R -

B HRNFRIBENRE D

MIHERER

H25) - ARERREHRNE S RN

Group's trade payables at the end of the reporting period: RERSRSTOT
31 December 30 June
2022 2022
20225 20224
12A31H 6H30H
HK$'000 HK$'000
BET T BT IT
Within 60 days 60H A 18,367 28,874
Within 61 to 90 days 61E290HIN 52 1,625
Within 91 to 365 days 91E3656HA 10,800 27,070
Over 365 days HiB365H 17,623 6,577
46,842 64,146

3
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For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

18. TRADE AND OTHER PAYABLES/CONTRACT
LIABILITIES (continued)

Notes:

(i) Deposits received represent deposits received from a cinema
circuit operator in Hong Kong for a film to be theatrical release
in Hong Kong and licensing deposits received from the licensee
which are refundable at the expiry of the licenses.

(ii) Advances from former shareholder of subsidiaries acquired are
non-trade related, unsecured, interest-free and repayable on
demand.

(il) ~ The amounts represented the accrued services fee payable to
scriptwriters of TV series production.

(iv)  Investment funds from investors represent investors’
entitlement to the return on film invested by the Group and the
return are variable based on contracts with other investors.

(v) Deposits are received by the Group as the instalments of
the PRC TV series production in progress and advances
of distribution income received from distributors prior to
release and delivery of TV series program. Payment terms are
negotiated on a case-by-case basis. When the Group receives
certain percentage of deposits as an advance payment upon
signing the contract, this will give rise to contract liabilities at
the start of a contract, until the revenue is recognised upon the
relevant performance obligation is fulfilled.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2022 &, 22022412 831 3 1L 75{E A

19. BANK AND OTHER BORROWINGS

19. SRITREMMER

31 December 30 June
2022 2022
20224 20224
12A31H 6H30H
HK$’000 HK$'000
BT T ST IT

Bank borrowings: RITIERK
Fixed-rate and secured (note i) &l E ) 3 R A H A (B 45,200 29,238
Fixed-rate and guaranteed (note ii) &l FI R K A R (B aEii) 20,340 15,120
Variable-rate and secured (note iii) F BRI A R (B EE) 35,030 33,930
Variable-rate and guaranteed FENFIE R BER 5,650 5,850
106,220 84,228
Other borrowings (note iv) HA g (M sEiv) 24,204 24,873
130,424 109,101

The Group's bank and other borrowings are repayable as

ANE B 2 SR1T M EMEFARIA T HIfE

follows: g
31 December 30 June
2022 2022
20224 20224
12H31H 6H30H
HK$°000 HK$'000
BET T T IT
Carrying amount repayable (based on [EEZEREE(ERTEFEERT)
scheduled repayment terms):
Within one year or on demand —FRNBIRBERKIEE 130,424 109,101
Less: Amounts due shown under B RREBBEE TR
current liabilities: FERT RO -
On demand or due within BEREES—FNE
one year (130,424) (109,101)

Amounts due after one year

— 1R BB TR -

BIRIREFR A

N

7] 2022/23 R EsR S
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For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

19. BANK AND OTHER BORROWINGS (continued)

Notes:

(i)

(i)

(iii)

(iv)

During the six months ended 31 December 2022, the Group
obtained new fixed rate and secured bank borrowings
amounting to HK$33,911,000 (six months ended 31 December
2021: nil) and repaid bank borrowings of HK$16,950,000 (six
months ended 31 December 2021: nil). The bank borrowings
are secured by bank deposits of HK$22,600,000 (30 June 2022:
HK$26,850,000), trade receivables amounting to approximately
HK$41,810,000 (30 June 2022: nil) and guaranteed by two
directors of the Company.

During the six months ended 31 December 2022, the Group
obtained new fixed rate and guaranteed bank borrowings
amounting to HK$16,950,000 (six months ended 31 December
2021: nil) and repaid bank borrowings of HK$11,300,000 (six
months ended 31 December 2021: HK$12,200,000). The
amount of RMB8,000,000 (equivalent to HK$9,040,000) (30
June 2022:RMB3,000,000 (equivalent to HK$3,510,000)) bank
borrowing is guaranteed by an insurance company in the PRC
as at 31 December 2022. The amount of RMB10,000,000
(equivalent to HK$11,300,000) (30 June 2022: nil) bank
borrowing is guaranteed by an insurance company in the PRC, a
director of the Company and two subsidiaries of the Group as at
31 December 2022.

During the six months ended 31 December 2022, the Group
obtained new variable-rate and secured bank borrowings
amounting to approximately RMB15,000,000 (equivalent
to HK$16,950,000) (six months ended 31 December 2021:
HK$35,380,000), and repaid bank borrowings of RMB13,000,000
(equivalent to HK$14,690,000)(six months ended 31 December
2021: nil). The floating rate of the borrowing was based on the
Loan Prime Rate published by PRC National Interbank Funding
Center. The bank borrowings are secured by bank deposits
of HK$44,000,000 (30 June 2022: HK$40,000,000) as at 31
December 2022.

Other borrowings represented a loan from a third party
company, bearing interest at 15% per annum. The maturity
date of the loan was extended to 31 December 2023 during
the current period. The loan is secured by the Group's
trade receivables amounting to RMB557,000 (equivalent to
HK$629,000) (30 June 2022: RMB16,731,000 (equivalent to
HK$19,575,000)) as at 31 December 2022.
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(iii)

(iv)

HZE2022F12A31HIEXAAR » &
EENESHMEEMNEFBEREER
IR 1T F8#33,911,000 T (B E
2021F12A31HILEAEA : T) -
I 18 38 iR 17 15 58 ¥ 16,950,000 7T
(B ZE2021%F 128318 1EX@EA :
) o FRARITIE R URITFRABE
22,600,0007C (202246 A30H : #
#26,850,00070 ) & & 5 E W B
#4978 % 41,810,000 7T (202246 A 30
B E)EEE  YHARRMUES
R o

B E2022F12A31HIEA~EA -
AEEDEFOETH RS ER
EERNBITER  2HABK
16,950,000 7T ( & £ 2021 4F 12 A 31
BIEAEA :FT) - WEEBRITEXK
7 # 11,300,000 7T ( & = 2021 F 12
A31H LW/ A : #% 12,200,000
JT) c K2022% 128318 » R17E
AR #8,000,000 7T (8% R
9,040,000 7T ) (202246 B30 H :
A R # 3,000,000 7T ( 12 & 1 7B #&
3,5610,0007T)) vl — M+ BEERR A
BIEIEIR - FA2022% 12 A31H - §R1T
E R AR 10,000,0007T (HEE KRB
#11,300,0007T) (202246 A30R :
)l —RAFPBRBR AR « AAR—
UEBERAEBEREMNBQAERRFR -

HE2022F12A31HIEAEA -
AEEBDRESHEIHFRAER
EHENETER  2EHAEA
R # 15,000,000 7T ( # & R & &
16,950,0007t ) (H £20214 12 A 31
B IE75{@ A : #%35,380,0007T) °
I 8 3% R 17 f& 3k A R # 13,000,000
T (HHE KRB 14,690,0007T) (B =
2021F12A31HIEARMEA : ) -
EBRERNZBANEIERFHE
ERITHREHREFLARAHNE
RIS REFE - )R2022%F12 A31
B ZERITERIARITERSE
44,000,0007C (202246 A308 : &
#40,000,0007T ) fEH I -

HMEREREE=ZFRANE
o EI15% F R RE B o A A H
M ZEXOIHBBELERE2023
F£12 A31H ° %2022 4F 12 A 31
A ZERTHEAEENE S EK
HE AR BB57,0007 (HE RS
#629,0007T ) (202246 A30H :
AR ¥ 16,731,000 7T (1R E R B
19,575,0007T) ) {EH I o
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For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

20. LOANS FROM RELATED COMPANIES

Loans from related companies
—Loan 1 (note i)
— Loan 2 (note ii)
— Loan 3 (note iii)

B BB ATNER
— B (F3Ei)
— B2 (Ml sEii)
— B3 (KL

Analysed as: DA
Current liabilities mEAaE
Non-current liabilities e =R

Notes:

(i)

(i)

(iif)

The balance represents that Khorgas Houhai Culture
Media Company Limited, a wholly owned subsidiary of the
Company, borrowed a loan of RMB23,000,000 (equivalent to
HK$25,990,000) (30 June 2022: RMB23,000,000 (equivalent
to HK$26,910,000)) plus accrued interest of RMB4,025,000
(equivalent to HK$4,548,000) (30 June 2022: RMB3,220,000
(equivalent to HK$3,767,000)) from Guangzhou Puji as at 31
December 2022. The loan advance is unsecured, interest-
bearing at 7.00% per annum. During the six months ended 31
December 2022, the maturity date of the loan was extended to
July 2025.

The balance represents interest payables of RMB8,541,000
(equivalent to HK$9,651,000) (30 June 2022: RMB8,541,000
(equivalent to HK$9,993,000)) as at 31 December 2022.

The balance represents loan of RMB10,500,000 (equivalent to
HK$11,865,000) (30 June 2022: nil) and loan of RMB13,000,000
(equivalent to HK$14,690,000) (30 June 2022: nil) plus accrued
interest of RMB228,000 (equivalent to HK$258,000) (30 June
2022: nil) and RMB173,000 (equivalent to HK$195,000) (30
June 2022: nil) from Guangzhou Puji as at 31 December 2022.
The loan advances are unsecured, interest-bearing at 4.50%
per annum and repayable in July 2024 and September 2024
respectively.

20. REFEBATNER

GEX

(i)

(ii)

(iii)

30 June
2022
20224
6 A30H
HK$'000
BET T

30,677
9,993

40,670

9,993
30,677

40,670

M2022F 12 A318 » Z&EHIEARD
A—HE2EWNBARERRIEESX
LEEERARNBENERESZE
AR #23,000,000 7T (18 % 7 8
25,990,000 7C ) (202246 A30H :
A R 23,000,000 7t (18 & 7 &
26,910,00070) ) LA R E5HF| B AR EE
4,025,000 7T ( #8 & 1A 7% ¥ 4,548,000
7T)(2022F6 A30H : AR#
3,220,000 7t (48 & 7 7 % 3,767,000
TL)) c ZERBRAEKE - EEF
#7.00%5T 8 o REE2022F12A31
AR ZEFWMEHAE LR
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For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

21. BONDS PAYABLE

On 16 September 2019, the Company has entered into the
placing agreement with the placing agent pursuant to which
the placing agent conditionally agreed to procure, on a best
effort basis, and the placees who are independent third parties
to the Group to subscribe in cash for the bonds (“the Bond”) in
an aggregate amount of up to HK$150,000,000 with a maturity
date of three years from the issue date. Based on the terms
of the placing agreement, the Bond are matured on the third
anniversary of the date of the issue of the Bond or any such
other dates as mutually agreed in writing and shortened or

extended by the Company and the placing agent.

The Bond will be issued in tranches and the Bond are
unsecured, unsubordinated and carried at fixed coupon rate of
6.5% per annum which are payable semi-annually in arrears
from the date of issue. The balance of the principal amount of
bond payable of HK$1,500,000 (30 June 2022: HK$14,500,000)

net of prepaid interest is due in February 2023.
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For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

22. SHARE CAPITAL 22. R
Number of Share
shares capital
B2 E [
HK$'000
BETIT
Ordinary shares of HK$0.0025 each:  &J&/A&H0.0025 T H) i@k -
Authorised: EE
At 1 July 2021, 30 June 2022 (audited) #2021%7H18 -
and 31 December 2022 (unaudited) 20226 A308 (& &EZ) &
2022F 12 H31B (R&HE#%)  32,000,000,000 80,000
Issued and fully paid: ERTREE:
At 1 July 2021, 30 June 2022 (audited) #2021467H18 -
and 31 December 2022 (unaudited) 202256 A30A (BREZ) &
2022% 12 A31 B (REEX) 2,595,613,733 6,489

23. SHARE-BASED PAYMENT TRANSACTIONS

The Company’s share option scheme (the “Scheme”) was
approved and adopted by the sole shareholder on 5 October
2012 for the primary purpose to grant options to eligible
persons as incentives or rewards for their contribution to the
Group.

Under the Scheme, the board of directors of the Company
may, at its discretion, grant options pursuant to the Scheme
to the Directors (including executive directors, non-executive
directors and independent non-executive directors),
employees, advisors and consultants of the Company and
its subsidiaries who the board of directors of the Company
considers, in its absolute discretion, have contributed or will
contribute to the Group (the "Participants”).

23. UROBERBIRNRS

RARIBERETE([ZEE )R
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For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

23. SHARE-BASED PAYMENT TRANSACTIONS 23. UBRMRRERFROREZ @

(Continued)

The total numbers of shares in respect of which options may
be granted under the Scheme is not permitted to exceed 10%
of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders. The
number of shares issued and to be issued in respect of which
options granted and may be granted to any individual in any
one year is not permitted to exceed 1% of the shares of the
Company in issue at any point in time, without prior approval
from the Company’s shareholders.

For the six months ended 31 December 2022 and 2021, there
were no share options granted under the Scheme by the

Company. There was no share option outstanding as at 31
December 2022 and 30 June 2022.

The Scheme was valid and effective for a period of 10 years
commencing on 5 October 2012, and was expired on 5
October 2022.
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For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

24. DISPOSAL OF SUBSIDIARIES 24,

On 28 December 2022, Green Riches Holdings Limited, a
wholly-owned subsidiary of the Company entered into a sale
and purchase agreement with Mandarin Film and Culture
Development Limited, a company which is beneficially owned
by Mr. Wong Pak Ming who is a connected person of the
Company at the subsidiary level, to dispose of the entire equity
interest in Pegasus Motion Pictures (Hong Kong) Limited,
Pegasus Motion Pictures Distribution Limited and Pegasus
Motion Pictures Production Limited, at a cash consideration of
HK$84,000. The disposed entities are mainly engaged in movie
investment and film distribution. The disposal was completed

on 31 December 2022, on which date when the control of
disposed entities passed to the acquirer.
Consideration receivable FEWRE
Property, plant and equipment Y - BE R
Interest in a joint venture R—EE &t ERNERS
Trade and other receivables B 5 N E bW SRIE
Bank balances and cash wITHEBRRE S
Trade and other payables B 5 N E b RIE
Amount due to a joint venture B —RE& & ERIE
Tax payable FESHLIR
Net liabilities disposed of EHECBEFE

S B A F

2022412 A28 - KAF 22 EWE
NE|BRRIERBR A FEMandarin Film
and Culture Development Limited (%2
RIREEREE(ENBARIERE AKX
NEINBAEAT)EREE)FILEEW
F UHEREEFHREB)BRA
Al REBEREITBERAGRKRSEY
SEBRATINEZIIRE  RERER
84,0000 c B EEREIENES
FREREBLEIT - HEFHEMN2022
F12H31BTHK - EHEERBAyEHI#E
1E 52 B [ Uk g 77 887% -

HK$'000
BETIT

84

HK$'000
BT

5

155
1,700
2,009
(16,417)
(424)
(294)

(13,266)

ERIREAHR AT 2022/23 Bk
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For the six months ended 31 December 2022 &, 22022412 831 3 1L 75{E A

24. DISPOSAL OF SUBSIDIARIES (continued) 24, HEMB 2T @)

Gain on disposal of subsidiaries:

H A Bz W

Total

#st

HK$'000

BT IT

Consideration receivable FE AR E 84
Reclassification of the cumulative gain upon HE/FINEREEFH BN 25T

disposal of foreign operations 830

Less: net liabilities disposed of B BERECZAEFE 13,266

Gain on disposal (Note 5) & 2 e (BEEs) 14,180

Net cash outflow arising on disposal: HEZHRERHFERE .

Total

st

HK$'000

BT T

Cash received BUIRE -

Cash and cash equivalents disposed of BEEREMESEEY (2,009)

(2,009)
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For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

25. RELATED PARTY TRANSACTIONS AND 25.

MAJOR NON-CASH TRANSACTION

Apart from the balances with related parties as disclosed
in Notes 15 and 20, during the current interim period, the
Group also entered into the following transactions with
related parties:

Name of related party Notes Nature of transaction
B S £ Mz XEHE
Guangzhou Puji (a) Interest expenses
BN & R BB
Skynova (b) Interest income
Skynova FBUA

Notes:

(a) The amounts represented the interest expenses for the
loan advances to the Group from Guangzhou Puji.

(b)  The interest income was received from Skynova for the
loan provides to Skynova which are beneficially owned by
Mr. Zhang.

FEBRAXZREIEFRRAESX

2

BRBTRE15 & 20 P B2 B8 2 B R ESE 75
ZREERIN - MATRHEIEAR - A%
BB IR AT RS ¢

2021

20214
HK$'000
ST T

983

135

G

(a)

I8

ZeREREMNERETAS
B ERBRON X -

Z ) B Th gk M Skynovalg

2 B 3k & Skynova L HRL A -
SkynovafiREEE SR ©

RIREEE R A ) 2022/23 R EATRE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIRRAR & M SR MY et

For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

25. RELATED PARTY TRANSACTIONS AND
MAJOR NON-CASH TRANSACTION (continued)

The remuneration of directors and other key management
personnel of the Group during the period was as follows:

Salaries and other allowances e M E MR
Retirement benefit scheme RIRFBFET B R

contributions

The remuneration of directors and other key management
personnel is determined by the remuneration committee
of the Company having regard to the performance of
individuals and market trends.

During the six months ended 31 December 2022, the
Group entered into a new lease agreement for the use of
a leased property for 5 years. Further detail of the new
lease is set out in Note 11.

On 1 July 2021 and 13 July 2021, Guangzhou Daide
Management Consultancy Company Limited (“Guangzhou
Daide"), a wholly-owned subsidiary of the Company,
issued perpetual bonds amounting to RMB78,520,000
(equivalent to HK$94,224,000) and RMB58,990,000
(equivalent to HK$70,788,000), respectively to Guangzhou
Black Hole Investment Limited and Guangzhou Puji,
companies in which Mr. Zhang has controlling interests,
for the purpose of repaying the outstanding loan balance.
On 1 July 2021 and 31 July 2021, Guangzhou Daide
and the Company issued perpetual bonds amounting
to RMB35,000,000 (equivalent to HK$42,000,000) and
HK$45,000,000 to Mr. Zhang respectively, for the purpose
of repaying the outstanding loan balance.
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20214
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MEBEERERER A (TEM
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Investment Limited &2 BEM & & (3R
Viteck XA NG R &

o BB 1T BB A R ¥ 78,520,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R M ot

For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The following table gives information about how the fair values
of these financial assets and financial liabilities are determined
(in particular, the valuation techniques and inputs used) as well
as the level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements are

observable.

Financial assets/
financial liabilities

SREE /SRAMR

Financial assets at
FVTPL

BRFEFIARRLZ
TREE

Fair value as at

RUT BN AFE
30 June
2022
20225
6A30H
HK$'000
BETT

2,410

2,410

Fair value
hierarchy

DFEER

Level 2

FHR

26. R TEZ A AFEE

Valuation
techniques and
key inputs
REFER
ELIPN ¢

Discounted cash
flow. Future
cash flows
are estimated
based on the
contractual

terms of wealth

management
products and
discounted
at a rate that
reflects the

credit risk of the

counterparties.
BRAERE - R
BUEEREM
M KRR RIR
RRBEFHE
ERRNERE
A RRE &R

=
=

Significant
unobservable

inputs

EXATAEE

BARE

N/A

TER

BR

/E\

TEAEEZFEMEERERAEDN
RNPHEZIDE(LERAABZAETTE
RBABE) REERARREHREABR
RHEERARBZAIBERREE/A
FEABEDREE=RZLTFEE
B2 ERYL o

Relationship of
unobservable
inputs to fair
value
TABZHAZE
HEAVENEE

N/A

TEH

7] 2022/23 FhERR S



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRAR & B 5 ek Pt

For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

26. FAIR VALUE MEASUREMENTS OF 26. eI A AV EFE®
FINANCIAL INSTRUMENTS (continued)

Relationship of
Valuation Significant unobservable
Financial assets/ Fair value techniques and unobservable inputs to fair
financial liabilities Fair value as at hierarchy key inputs inputs value
RELFER EXTUHEE TABEHAZE
SREE/SRER RUT BHHAFE AFERER BERARE BAHE ENTENEE
30 June
2022
20224
6A30H
HK$'000
BT

Derivative financial 3,676 Level3 Black Scholes Note (i) Note (i)

asset - purchased model. The

call option model was
based on fair
value and book
value of the
underlying net
assets as well
as estimate of
the exercisability
of the option.
The fair value of
net assets was
affected by the
estimated cash
flows, based on
an appropriate
discount rate.

TEeREE- 3576 E=# iR —SFREE M) g

BRI BRE o &
DERNEEREE
ERDTE R
A ARER
BEHETTRE
TR ET o ER
ERAMBRE -
FEERNRTE
Rt ReRE

=4
FE o
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ﬁzﬁ %5:\/\/7}?&#&%%}1:_{

For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

26. FAIR VALUE MEASUREMENTS OF 26. eI AEZAFEFAE®
FINANCIAL INSTRUMENTS (continued)

Relationship of
Valuation Significant unobservable
Financial assets/ Fair value techniques and unobservable inputs to fair
financial liabilities Fair value as at hierarchy key inputs inputs value
BEAER EARTER TABEHAZE
LREE /SREE RUTBENATLE AHERR HREAZE BAE BATENEE
30 June
2022
20226
6A30H
HK$'000
BT

Investment in film 11,909 Level 3 Discounted cash  Discount rate Note (i)
and TV series flow. Future
producers at cash flows
FVTPL are estimated
based on the
contractual
terms and
discounted
at a rate that
reflects the
credit risk of the
counterparties.
RATHEFABRZ 11,909 £=# BRALTE B BERX TR Gi)
EYRERBIRE BENBERRR
ARE BEFHEER
R EEEIR X
EEARREST

=
=

ERIREAHR AT 2022/23 Bk



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRAR & B 5 ek Pt

For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

26. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

Financial assets/
financial liabilities

SREE/SRAH

Investment funds
from investors at
FVTPL

BRFEARSR
BREENRER
&

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2022/23

Fair value as at

RUT BN LAFE
30 June
2022
20225
6A30H
HK$'000
BT

E=H

Valuation
techniques and
key inputs
BELER
HREAZE

Fair value
hierarchy

DFEER

Discounted cash
flow. Future
cash flows
are estimated
based on the
contractual
terms and
discounted
at a rate that
reflects the

Level 3

credit risk of the

counterparties.
HRATRE - R
BabERRER
BEFHEER
EIESESERS
R RRE &R

=
=

Significant
unobservable
inputs
EARTER
BAE

Discount rate

BRE

26. e @M TEZ A AFEFE@m

Relationship of
unobservable
inputs to fair
value

TUREG 8B
BATENEE

Note (i)

L i)



NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

26. TR TEZ A AFEFEm@m

Valuation
Financial assets/ Fair value techniques and
financial liabilities Fair value as at hierarchy key inputs

BELER
LREE /SREE RUT BN AFE ATLEER HRHAZE

30 June
2022
20225
6A30H
HK$'000
BT

Contingent 127,509 Level 3 Discounted cash

consideration
payable

flow method
was used to
capture the
present value
of the expected
cash outflows
arising from
the contingent
consideration
payable,
based on an
appropriate
discount rate.

ENHARE 127509 H=#& REEANER

Notes:

(i) Discounted cash flow method was used to determine the fair
value of underlying net assets of Wenlan. The fair value of
underlying net assets of Wenlan is most significantly affected
by estimated cash flows. The higher the estimated cash flows,
the higher the fair value of the call option will be. A 5% increase/
decrease in the estimated cash flows, holding all other variables
constant, would increase/decrease the carrying amount of the
call option by HK$716,000 as at 31 December 2022 (30 June
2022: HK$791,000).

T RAMAR
EREBENE
N HARER
ELNESRE
MARE o

3

(i)

Relationship of

Significant unobservable
unobservable inputs to fair
inputs value
EXTUEE TABEHAZE
WAHE ENTENEE
Discount rate Note (iv)

A % B EE(iv)

EREEFEEN AL EFAKRE
EREAETE - HeTHEER Eiﬁaﬁfﬁ
HEFEENATFENTEREKN - 4
ﬁﬁ@ﬁ%@m~uﬁﬁﬁm INST |

RIS o 20224128318 « A
MRTEMNERT - MEE
WEREGIN,HI5% - REBHIER
EEAS S, m & 716,0007T
(202246 A30H : /#%791,0007T) °

I8
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LER

e BRI

For the six months ended 31 December 2022 &, Z2022F12 A31 H IE/NE A

26. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

Notes: (Continued)

(ii) A slight increase in the discount rate used in isolation would
result in a slight decrease in the fair value measurement of the
investment in film and TV series producers at FVTPL, and vice
versa. A 5% increase/decrease in the discount rate holding all
other variables constant would decrease/increase the carrying
amount of investment in film and TV series producers at
FVTPL by HK$36,000 as at 31 December 2022 (30 June 2022:
HK$36,000).

(i) A slight increase in the discount rate used in isolation would
result in a slight decrease in the fair value measurement of
the investment funds from investors at FVTPL, and vice versa.
A 5% increase/decrease in the discount rate holding all other
variables constant would decrease/increase the carrying amount
of investment funds from investors at FVTPL by HK$21,000 as at
31 December 2022 (30 June 2022: nil).

(iv) A slight increase in the discount rate used in isolation would
result in a slight decrease in the fair value measurement of
the contingent consideration payable, and vice versa. A 5%
increase/decrease in the discount rate holding all other variables
constant would decrease/increase the carrying amount of the
contingent consideration payable by HK$672,000 as at 31

26. e @M TEZ A AFEFE@m

sk (48)

(i) PR BLIR R A B E UL IS EBUR D
FEFABHRZEZRERBBIEA
WENAFEFEEM TR k278
R e #2022&12)%315 CIEFTA B

BRRFTEOBRT MR E L
ﬂ/TEﬁS% ?;z NFEFABHEZE

YLERBRIEARENERESS
SR 1IN 36,0007T (202246 A
300 : 7##36,0007T) °

(i) Ff7 PR B IR =R {E B SS40E b S EBUR A
TFEFABZKEREENRERS
WAFESFEBEMTR  RZIFA -
R2022F 128318 » T B HME
EREBETENBERT MR E L
F/ 5% - AT E ABRER
BEREENREESHNEDES SR
A /N 121,000 7T (2022466 A
30H : Z) e

(iv)  P7 A BR IR (8 71 &8 f0E hn A% B B A+
FAREBANRATFEASER TR
Z IR - FA20224% 128318 © FEFTA
HiSEEREBETEMBERT » HEHR
E 5T #%5% @ FERSAREBREE
EEB R L 107 672,0007C

December 2022 (30 June 2022: HK$695,000). (202256 H30H : &#695,0007T) °

The following table represents the reconciliation of level 3 fair TRAEFEF=-RAFEFTEHHE

value measurement:

HK$'000
BETT
At 1 July 2021 7R2021F7H18 20,332
Fair value change in profit or loss RIEBHEFHA o (16,803)
Exchange adjustments bE H SR 47

At 30 June 2022 (audited)
Fair value change in profit or loss
Exchange adjustments

At 31 December 2022 (unaudited)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RAAR & B 5 R M et

For the six months ended 31 December 2022 &, 22022412 831 3 1L 75{E A

26. FAIR VALUE MEASUREMENTS OF

26. TR T E 2 AFETEm

FINANCIAL INSTRUMENTS (continued)

The following table represents the reconciliation of level 3 fair

value measurements (Continued):

TRAF=Q/AFEFTENEKR(E) :

Investment in

film and TV series

producers

at FVTPL

EAFESTA

BR2EER

SRBEBEARE

HK$'000

BT IT

At 1 July 2021 7R2021F7A81H =
Addition NE 12,317
Exchange adjustments P& 5, A% (408)
At 30 June 2022 (audited) 72022F6 A308 (K£FE%) 11,909
Addition B 448
Settlement wE (280)
Exchange adjustments [E H = (405)
At 31 December 2022 (unaudited) R2022F12 B31H (RAEEZ) 11,672

Investment funds
from investors
at FVTPL
EAFERA
BERREREE
HWREES
HK$'000

BT T

At 30 June 2022 (audited)
Reclassification

M20229F6 A30H (KE%)
B¥HHE

6,780

At 31 December 2022 (unaudited)

M2022F12 A31 B (RE&ER)

6,780

AT] 2022/23 FRHAERAE

N

49
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIRRAR & M SR MY et

For the six months ended 31 December 2022 &, 22022412 831 3 1L 75{E A

26. FAIR VALUE MEASUREMENTS OF

26. TR T E 2 AV EFTEm@m)

FINANCIAL INSTRUMENTS (continued)

Contingent

consideration

payable

EBARARE

HK$'000

BT

At 1 July 2021 R2021F7 818 139,947
Fair value change in profit or loss RERTPHAFEESY (1,529)
Settlements At (7,560)
Exchange adjustments P& 3 FH (3,349)
At 30 June 2022 (audited) 7202296 A308 (K& F%) 127,509
Fair value change in profit or loss REEFHRFEE 4,332
Exchange adjustments FE H A& (4,409)
At 31 December 2022 (unaudited) 72022F12 A31 A (R&EHEZ) 127,432
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MANAGEMENT DISCUSSION AND ANALYSIS

IR R AT

BUSINESS REVIEW

The Group is principally engaged in (i) film, TV series and variety
show production, distribution and licensing of film rights; (ii) film
exhibition; and (iii) pan entertainment. The Group produces Chinese
films, variety shows and TV series in both Mainland China and Hong
Kong as its main markets and currently operates one Hong Kong
based cinema. For the six months ended 31 December 2022 (the
“Period under Review"), the Group continued to focus on producing
quality film and TV series content and advancing its development
strategy of brand diversification. The Group’s proportion of revenue
from Mainland China was approximately 55.0%, with Mainland
China continuing to be the major source of revenue for the Group.

Keeping up with the development of the industry and the
entertainment tastes of young viewers, the Group has continued
to focus on developing and producing quality contents for film,
TV series and variety shows, while actively exploring innovative
business models such as web series, online movies and short
videos. During the Period under Review, film, TV series and variety
show production and distribution business remained as the core
business of the Group, recording revenue of approximately HK$2.9
million, primarily contributed by the income from scriptwriter
business.

KXo

AEEBFERZNEY  ERBIRELEEE
B BOTRBRHUESRITHEEADT
(iNERRER ¢ (i) 2 iR%E o KEBIUFEH
N BBABFEMSREEREY « RE
MEREGRE H URBERFEE —BEEEY
Bt - MEE 2022412 A31HIENEA ([EEE
HOR - AEEEEZINEETZERTE
EARIEERESZ TENBERR - A6
R B B A B W a4k B A 4955.0% ¢ R E
i EAREBHEZIWARIR

BRTENERDENFEBERNRED
K AEEREEINEFTREERATH
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENW® LD

The film exhibition revenue of the Group during the Period under
Review increased by approximately 84.0% as compared to the
corresponding period last year to approximately HK$35.0 million,
representing approximately 45.0% of the total revenue of the
Group, mainly benefited by the gradual relaxation of the Hong Kong
Government’'s measures to shut down cinemas.

The Group continued to improve its industry chain and broaden its
revenue base, and its artistes and internet celebrities continued to
be more influential in market segments. During the Period under
Review, the Group's artistes starred in many TV series and movies,
and participated in many endorsement activities. Among which,
Yang Chaoyue starred in the costume martial arts web series
“"Heroes" (3t i = 5 H), the situation comedy “Sisterhood” (K
B1ELF), the eighth season of the large variety show “Go Fighting”
(1R PR Pk EL), the reality show “On Air! Sitcom” (B3& | I5=ZB), etc.

During the Period under Review, the Group's pan entertainment
and other businesses recorded revenue of approximately HK$39.9
million in total, representing a decrease of approximately 39.5% as
compared to approximately HK$65.9 million for the corresponding
period last year. This business segment recorded a segment profit
of approximately HK$9.4 million during the Period under Review (six
months ended 31 December 2021: loss of approximately HK$11.3
million).

In addition, the Group had disposed the entire equity interests
in certain subsidiaries which are principally engaged in movie
investment and film distribution, in order to reallocate more
financial resources to other businesses with higher development
potential, thereby generating more returns for the shareholders of
the Company (the “Shareholders”). The disposal was completed
on 31 December 2022, generating a disposal gain of approximately
HK$14.2 million. The management believes that the above
strategies and measures will have a positive impact on the results
and financial performance of the Group in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWm LD

OUTLOOK

Looking forward, the Group will continue to focus on the
development of film and TV series production business as well as
artiste and internet celebrity agency business in Mainland China,
and strives to create a pan entertainment ecosystem and integrate
upstream and downstream industry chains, while proactively
expanding various realization channels from the downstream
industry chains in a bid to attain its strategic deployment of fusing its
strengths and resources. Taking advantages of the ample resources
of online platforms, the Group will continue to focus on producing
quality film and TV series content, while actively diversify the
revenue base by continuously identifying business opportunities in
relation to TV and movie entertainment consumption on four aspects
including online stream, short videos, internet celebrity cultivation
and traffic monetization.

The Group is currently producing a number of projects, including an
urban mystery TV series “Frozen Surface” (2% %) and a costume
romantic mystery drama “Holding my Koi Husband” (38{F 248
A). With the good viewing performance and online popularity of
the work, the Group plans to create a self-developed multi-season
variety show brand by producing the fourth season of “I Love You,
Me Too” (ZEER » =) and the third season of “The Detectives'’
Adventures” (BBHRIFIRZER). In addition, the Group will develop and
produce films and TV series on a number of popular copyrighted
works of fiction including “The Ideal City 2" (3282 3£2), “Love
Destiny” (BB XE), “Wishful Egg” (#1E %), “Romance in the City”
(3@ A), “Peach Blossom Debt” (HkFEfE), “Queen of the Sea"” (X
ME), “Locard’s Theory” (/& REEE ), etc.

As a diverse development enterprise focusing on film, television
and variety show content creation and production with the spirit of
business value “Enabling”, the Group will make good use of the
combined resources of scriptwriters, directors and celebrities to
cultivate, explore and create popular films and television copyrights
by continuously offering quality content and nurturing talented
artistes in order to develop its self-owned full industry chain model
and build up a unique soft power, thereby continuously enhancing
profitability, sharpening competitive edges in the industry and
generating favorable returns for the Shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENW® LD

FINANCIAL REVIEW

Revenue of the Group during the Period under Review amounted
to approximately HK$77.8 million, representing a decrease of
approximately HK$509.4 million or approximately 86.8% as
compared to the corresponding period last year, mainly contributed
by the revenue from the pan entertainment and other segments and
the film exhibition segment of approximately HK$39.9 million and
HK$35.0 million, respectively.

For the film and TV series production and distribution segment,
the revenue that the Group recorded during the Period under
Review was mainly generated from the income from scriptwriter
business. For the film exhibition segment, the film exhibition
revenue of the Group during the Period under Review increased by
approximately 84.0% as compared to the corresponding period last
year to approximately HK$35.0 million, representing approximately
45.0% of the total revenue of the Group, mainly due to the gradual
relaxation of the Hong Kong Government's measures to shut down
cinemas. For the pan entertainment and other segments, the Group
recorded a revenue of approximately HK$39.9 million mainly derived
from artiste management services during the Period under Review,
representing a decrease of approximately 39.5% as compared to the
corresponding period last year.

Gross profit of the Group was approximately HK$36.1 million,
representing a decrease of approximately HK$56.1 million or
approximately 60.8% as compared to the corresponding period
last year. Gross profit margin for the Period under Review was
approximately 46.5%, representing an increase of approximately
30.8 percentage points from approximately 15.7% for the
corresponding period last year, mainly due to the Group's increased
proportion of revenue from film exhibition and the gross profit
margin of the film exhibition business being higher than other
businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWm LD

During the Period under Review, other gains and losses and other
income amounted to approximately HK$41.1 million, representing
an increase of approximately HK$20.8 million or approximately
103% as compared to the corresponding period last year, mainly
due to a gain on disposal of certain subsidiaries recorded during the
Period under Review.

Selling and distribution expenses increased by approximately
HK$3.4 million or approximately 9.8% from approximately HK$34.0
million for the corresponding period last year to approximately
HK$37.4 million for the Period under Review, mainly due to the
increase in income from film exhibition resulting in the increase in
the relevant selling and distribution expenses.

Administrative expenses decreased by approximately HK$5.5 million
or approximately 12.0% from approximately HK$45.4 million for the
corresponding period last year to approximately HK$39.9 million
for the Period under Review, which was primarily benefited by the
effective internal cost control measures.

During the Period under Review, the Group's loss and total
comprehensive expenses attributable to the owners of the
Company were approximately HK$16.9 million (six months
ended 31 December 2021: profit of approximately HK$10.6
million) and approximately HK$30.5 million (31 December 2021:
total comprehensive income of approximately HK$17.5 million),
respectively.

This was primarily due to (i) the impact of the COVID-19 Pandemic
and the restrictions of the relevant quarantine and travelling
measures, which led to delays in the productions of the Group's
various TV series and variety shows and the artiste work schedules,
resulting in the failure of completion of shooting or delivery of new
TV series and variety shows in the period; and (ii) a decrease in
revenue from the Group's artiste management business for the
period as compared to the corresponding period last year due to the
impact of the COVID-19 Pandemic.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENW® LD

IMPAIRMENT LOSS ON GOODWILL (THE
“IMPAIRMENT")

As disclosed in Note 12 to the condensed consolidated financial
statements in this interim report, goodwill has been allocated to
the CGUs of the Khorgas Group and Wenlan. The carrying amounts
of goodwill (before impairment loss) allocated to the CGUs of the
Khorgas Group and Wenlan amounted to approximately HK$419.0
million and HK$42.4 million, respectively as at 30 June 2022.

The Impairment of the Khorgas Group and Wenlan amounting to
approximately HK$43.7 million and HK$23.9 million, respectively,
was made for the year ended 30 June 2022, which was determined
after considering the difference between the recoverable amount
based on value in use calculations and the carrying value as at 30
June 2022. No impairment was made for the Period under Review.

The Khorgas Group was engaged in film and TV series production,
distribution and licensing business whereas Wenlan was engaged
in artiste management business. The management assessed the
revenue, gross profit margin and net profit margin to be generated
therefrom after taking into account the factors explained in the
section headed “Circumstances leading to the Impairment” below.

For the year ended 30 June 2022, the management of the Company
assessed the carrying value and recoverable amount of the CGUs
and goodwill allocated to the CGUs after taking into account the
following factors:

(@) the ongoing implementation of restrictive COVID-19 measures
in the PRC, including city-wide lockdowns in Shanghai and
certain other cities, compulsory COVID-19 testing, social
distancing and isolation rules, work-from-home arrangement,
mandatory closures of movie theatres and certain non-
essential venues and so on in relation to the COVID-19
outbreaks since the first quarter of 2020;
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE S

(c)

the adverse impact of COVID-19 Pandemic on the film and TV
industry and the consumption atmosphere in the PRC leading
to the slowdowns and postponements in shooting of movies
and TV series, which had significant adverse impact on the
progress and original schedules of the film and TV productions
as well as the artistes’ work schedules;

the adverse impact of COVID-19 Pandemic on the financial
performance of the peers in the media and entertainment
industry and certain online streaming platforms, and further
cost control measures are expected to be taken by industry
participants;

the implementation of certain government restrictive rules and
regulations such as imposing a cap on the salaries of actors
and actresses, a cap on the maximum number of episodes of
each TV drama, etc.;

the review and comparison of the budgets of the Khorgas
Group and Wenlan prepared for the year and the actual
revenue and profit generated from the Khorgas Group and
Wenlan during the year, from which a shortfall from the
projected revenue and operating profit was found, preliminarily
due to the impact of COVID-19 Pandemic which had resulted
in unexpectable interruptions in films and TV productions and
artistes’ work schedules as stated above; and

the need to adopt a reasonable approach in evaluating the
cashflow to be generated from the Khorgas Group and Wenlan
by the adoption of a pre-tax discount rate of 25.0% and 24.9%
respectively for the year ended 30 June 2022 with reference
to the use of weighted average costs of capital when the
recoverable amount was determined based on value in use
calculations.

The above factors were identified close to the end of the year ended
30 June 2022 and were assessed and considered during the course
of the preparation of the annual financial information of the Khorgas
Group and Wenlan for the year ended 30 June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENW® LD

The Impairment relied on the assessment based on the discount
cash flow method (“DCF"). DCF is adopted because:

(@) the entire carrying amount of the CGUs was tested for
impairment in accordance with the HKAS 36 issued by the
HKICPA by comparing its recoverable amount with its carrying
amount; and

(b)  the Group adopted the DCF method under the income-based
approach in arriving at the value in use. According to the HKAS
36, measuring value in use of an entity should consider an
estimate of the future cash flows the entity expects to derive
from the CGUs. Therefore, the Company adopted the DCF.

The basis and key assumptions used in the assessment are as
follows:

(@) the Group recognised the impairment loss on goodwill due
to the deteriorating economic environment brought by the
COVID-19 Pandemic in the film and TV series productions,
licensing and distribution business as well as artiste
management sector;

(b)  the economic downturn and the negative impact of COVID-19
Pandemic will be a mid- to long-term issue and the financial
performance of online streaming platforms and occupancy
rate of the cinemas will not expectably rebound in a short
period taking into account the challenging global and the PRC
economic environment and declining financial performance of
the industry peers as well as the uncertainties brought by the
COVID-19 Pandemic;

(c) the interest rate of the banking facilities obtained by the Group
for the operation of the Khorgas Group and Wenlan will not
decrease substantially in the foreseeable period and hence
affecting the discount rate used when adopting the DCF
approach; and
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWm LD

(d) for the impairment testing, the recoverable amount was
determined based on value in use calculations which was
performed by the management. The cash flow projection of
the Khorgas Group was based on financial budgets approved
by the management of the Company covering a five-year
period and a pre-tax discount rate of 25.0% for the year ended
30 June 2022. The Group's management estimated that the
Khorgas Group's revenue from films and TV series would
be recognised and received in the later years of forecast
periods after taking into consideration the factors stated in
“Circumstances leading to the Impairment” as compared
to the previous years’ financial budgets. The impairment
was primarily due to the postponement in shootings, post
productions and release dates of certain films and TV
dramas to the later years of the forecast periods, although
these films and TV dramas were originally planned to
complete in the earlier years of the forecast periods. The key
assumption includes the future expected cash flows based
on management's view of future business prospects and
historical performance of the Khorgas Group.

In addition, the cash flow projection of Wenlan was based
on financial budgets approved by the management of the
Company covering a five-year period and a pre-tax discount
rate of 24.9% for the year ended 30 June 2022. The Group's
management estimated that Wenlan's revenue from artiste
management business would drop during the forecast
periods after taking into consideration the factors stated in
“Circumstances leading to the Impairment” as compared to
the previous years' financial budgets. Management prudently
predicted that there would be no significant revenue growth
in the forecast period. The key assumption includes the future
expected cash flows based on management’s view of future
business prospects and historical performance of Wenlan.

Taking into account the above factors and the reasonable approach
of adopting the relevant accounting standard and the more
suitable discount rate when making cash flow projections, the
Board considers that the Impairment is fair and reasonable. Under
the current challenging environment of film and TV productions,
distribution and licensing business and artiste management
business brought by the COVID-19 Pandemic, the Group’s
management will closely monitor the market situations and adjust
business strategy timely.
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MANAGEMENT DISCUSSION AND ANALYSIS
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2022, the Group's bank balances and cash
amounted to approximately HK$97.3 million (30 June 2022:
approximately HK$103.5 million), which are denominated mainly
in Hong Kong Dollar (“HK$"), United States Dollar ("US$"”) and
Renminbi (“RMB").

As at 31 December 2022, the Group’s total debts, comprising
bank and other borrowings, bonds payable and loans from related
companies were approximately HK$130.4 million, approximately
HK$1.5 million and approximately HK$66.2 million, respectively (30
June 2022: approximately HK$109.1 million, approximately HK$14.3
million and approximately HK$40.7 million, respectively). As at 31
December 2022, the Group's gearing ratio, which is the ratio of
total debts to total assets, was approximately 16.9% (30 June 2022:
approximately 13.0%).

As at 16 May 2019, 16 September 2019 and 24 February 2020, the
Group and Royston Securities Limited (the “Placing Agent”) entered
into a placing agreement, pursuant to which the Placing Agent
conditionally agreed to procure, on a best efforts basis, placees
to subscribe in cash for the bonds with an aggregate principal
amount up to HK$150,000,000 during the placing period. Details of
the placing of the bonds are set out in the announcements of the
Company dated 16 May 2019, 16 September 2019, 24 February
2020 and 21 August 2020 respectively. As at 31 December 2022,
the Group’s bonds payable was approximately HK$1.5 million (30
June 2022: approximately HK$14.3 million).

As at 31 December 2022, the Group had total non-current assets
of approximately HK$549.7 million (30 June 2022: approximately
HK$601.5 million), net current assets of approximately HK$70.6
million (30 June 2022: net current assets of approximately HK$62.3
million) and net assets of approximately HK$371.2 million (30 June
2022: approximately HK$399.0 million). The current ratio of the
Group, representing the ratio of current assets to current liabilities,
was approximately 1.13 as at 31 December 2022 (30 June 2022:
approximately 1.10).

During the Period under Review, the Group mainly funded
its liquidity by bank and other borrowings, loans from related
companies, perpetual bonds, and internal resources. The Group's
financial resources are sufficient to support its businesses and
operations. The Group would also consider other financing activities
when appropriate business opportunities arise under favourable
market conditions.
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MANAGEMENT DISCUSSION AND ANALYSIS
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MATERIAL ACQUISITIONS AND DISPOSALS

During the Period under Review, the Group did not have any material
investment projects, nor any material acquisition or disposal of
subsidiaries and joint ventures save for the disposal of certain
subsidiaries as disclosed in Note 24 to the condensed consolidated
financial statements.

HUMAN RESOURCES

As at 31 December 2022, the Group employed a total of 118
permanent employees (30 June 2022: 140) in Mainland China
and Hong Kong. The total salaries and wages, including the
Directors’ remuneration and part-time workers' salary, amounted to
approximately HK$17.8 million during the Period under Review (31
December 2021: approximately HK$23.1 million).

The Group offers remuneration packages for employees mainly
based on their performances and experiences, and with reference
to prevailing industry practices. In addition to enrolling our new
employees into the mandatory provident fund scheme in Hong Kong
and the State-managed pension scheme in Mainland China and
making contributions for them on a periodic basis, the Group also
provides medical coverage, internal and external training programs
and grants share options and discretionary bonuses to employees
based on their individual performances and the Group's overall
performance. The Group reviews the remuneration policies and
packages on a regular basis.

CHARGE ON ASSETS

As at 31 December 2022, the Group had bank deposits of
approximately HK$0.7 million (30 June 2022: approximately HK$0.7
million) that were pledged to banks for the bank guarantee provided
to a subsidiary of the Group regarding its due payment under a
cinema equipment rental agreement. The Group’s bank borrowing
of RMB31,000,000 (equivalent to HK$35,030,000) was secured by
pledged bank deposits of HK$44,000,000. The Group's another bank
borrowing of RMB40,000,000 (equivalent to HK$45,200,000) was
secured by pledged bank deposits of RMB20,000,000 (equivalent
to HK$22,600,000) and trade receivables of approximately
HK$41,810,000.
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MANAGEMENT DISCUSSION AND ANALYSIS
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TREASURY POLICY

The Group's business operations were conducted mainly in
Mainland China and Hong Kong with transactions principally
denominated in HK$ and RMB. Monetary assets and liabilities are
denominated mainly in HK$, US$ and RMB. Apart from US$, which
is pegged to HK$, any significant exchange rate fluctuations of HK$
against RMB may have a financial impact on the Group. As the
foreign exchange risks arising from sales and purchases can offset
each other, and the fluctuations of RMB during the Period under
Review had no significant impact on the costs and operations of the
Group for the period, the Directors do not foresee any significant risk
of exchange rate fluctuation. Currently, the Group has not entered
into any financial instrument for hedging purposes. However, the
Group will closely monitor its overall foreign exchange exposures
and interest rate exposures, and consider hedging against the
exposures should the need arise.

CAPITAL COMMITMENT

As at 31 December 2021 and 2022, the Group did not have any
significant capital commitments.

CONTINGENT LIABILITIES

As at 31 December 2021 and 2022, the Group did not have any
significant contingent liabilities.
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OTHER INFORMATION
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2022, the interests of Directors and chief
executive of the Company in the shares and underlying shares of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinances (Cap. 571, Laws
of Hong Kong) (the “SFO")) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests which they are taken
or deemed to have under such provisions of the SFO) and required
to be entered in the register maintained by the Company pursuant
to Section 352 of the SFO or which were required, pursuant to
Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) relating to securities
transactions by the Directors, to be notified to the Company and the
Stock Exchange, were as follows:

Mr. Zhang Liang, Company Interest in a controlled
Johnson corporation
REFE ARE NS RN £
Company Beneficial owner
NG| EnBEAA

Note: These shares are registered in the name of Nice Rich Group Limited
(“Nice Rich"), the entire issued share capital of which is legally and
beneficially owned as to 100% by Mr. Zhang Liang, Johnson. Under
the SFO, Mr. Zhang Liang, Johnson is deemed to be interested in all
the shares registered in the name of Nice Rich.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2022, the interests of the persons, other
than the interests disclosed above in respect of Directors or chief
executive of the Company, in the shares and underlying shares of
the Company which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 2 and 3 of Part XV
of the SFO and entered in the register maintained by the Company
pursuant to Section 336 of the SFO, or otherwise notified to the
Company were as follows:

Nice Rich™m&@ Beneficial owner
Nice Rich™%@ EnEAA
China Orient Asset Interest in a controlled corporation

Management Co., Ltd.
(“China Orient")?

HERFEEEERD REEEEP 2w
BRAB(THERST )

Dong Yin Development Interest in a controlled corporation
(Holdings) Limited
(“"Dong Yin")2

RIFBER(ZER)BRAA] REEAE P 2 s
([R3R])@

Wise Leader Assets Ltd. Interest in a controlled corporation
("Wise Leader")?

Wise Leader Assets Ltd. REEEED 2w

([Wise Leader])?

China Orient Asset Interest in a controlled corporation
Management (International)
Holding Limited
(“China Orient Int'l")@

HRRFEEER(BEBR)ER RIEEEH 2#ER
BRAR (A BRI
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Charming Treasure Person having a security interest
Investments Ltd. in shares
("Charming Treasure"”)?

Charming Treasure BERMIRERZAA

Investments Ltd.
([ Charming Treasure |)®@

Mr. Fok Hei Yu® Receiver
EEREAED BEA
Mr. Aaron Luke Gardner® Receiver

Aaron Luke Gardner4t 4@ BEA

Notes:

1. Nice Rich is a British Virgin Islands company wholly owned by Mr.
Zhang Liang, Johnson. Under the SFO, Mr. Zhang Liang, Johnson is
deemed to be interested in all the shares registered in the name of
Nice Rich.

2. 1,836,391,914 Shares were charged by Nice Rich as charger and
Charming Treasure as chargee as security interest on 30 May 2018.
Charming Treasure is wholly owned by China Orient Int'l. China Orient
Int'l is owned as to 50% by Dong Yin and 50% by Wise Leader. Both
Wise Leader and Dong Yin are wholly owned by China Orient. By
virtue of the SFO, each of China Orient, Dong Yin, Wise Leader and
China Orient Int'l is deemed to be interested in all the shares held by
Charming Treasure as security interest.

& According to the disclosure of interest notices filed by Mr. Aaron Luke
Gardner and Mr. Fok Hei Yu, they were appointed on 16 December
2022 as joint and several receivers and managers of (among other
things) all Nice Rich’s rights, title and interest in 1,836,391,914 Shares
charged pursuant to the share charge mentioned in note 2 above.

Save as disclosed above, as at 31 December 2022, the Company
had not been notified by any persons (other than Directors or chief
executive of the Company) who had interests or short positions in
the shares or underlying shares of the Company which would fall
under the provisions of Divisions 2 and 3 of Part XV of the SFO to be
disclosed to the Company, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.
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SHARE OPTION SCHEME

The Company operates the Scheme for the purpose of providing
incentives and rewards to eligible persons who contribute to the
success of the Group’s operations. The Scheme was approved by
the then sole shareholder of the Company on 5 October 2012. There
were no outstanding share options under the Scheme as at 30 June
2022 and 31 December 2022. No share options have been granted,
exercised or cancelled/lapsed under the Scheme during the six
months ended 31 December 2021 and 2022. The Scheme was valid
and effective for a period of 10 years commencing on 5 October
2012, and was expired on 5 October 2022. Details of the Scheme
are set out in Note 23 to the condensed consolidated financial
statements.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the Company during the
six months ended 31 December 2022.

EVENTS AFTER REPORTING PERIOD

There was no material event subsequent to the end of the reporting
period.

INTERIM DIVIDEND

The Board resolved not to declare the payment of any interim
dividend for the six months ended 31 December 2022 (2021: nil).

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Other than as disclosed under the sections headed “Share Option
Scheme” and “Directors’ and chief executives' interests and short
positions in the shares, underlying shares and debentures of the
Company and its associated corporations” in this report, at no time
during the six months ended 31 December 2022 was the Company
or any of its subsidiaries, or any of its fellow subsidiaries, a party
to any arrangement to enable the Directors or chief executives of
the Company or their respective close associates (as defined in the
Listing Rules) to have any right to subscribe for securities of the
Company or any of its associated corporations as defined in the
SFO or to acquire benefits by means of acquisition of shares in, or
debentures of, the Company or any other body corporate.
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COMPLIANCE WITH THE REQUIRED STANDARD
OF DEALINGS IN SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the
required standard of dealings set out in Appendix 10 to the Listing
Rules. Having made specific enquiries, all Directors have confirmed
that they have complied with the required standard of dealings and
the code of conduct regarding securities transactions by Directors
adopted by the Company during the six months ended 31 December
2022.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining a high standard of
corporate governance practices. During the six months ended 31
December 2022, it complied with and did not deviate from the code
provisions as set out in the Corporate Governance Code (the “CG
Code") contained in Part 2 of Appendix 14 to the Listing Rules.

The Company will continue to review its corporate governance
practices in order to enhance its corporate governance standard,
to comply with the increasingly tightened regulatory requirements
and to meet the rising expectations of the Shareholders and the
Company's investors.

CHANGES IN DIRECTORS’ BIOGRAPHICAL
DETAILS

Certain changes in Directors’ information are set out below pursuant
to Rules 13.51B(1) of the Listing Rules:

1. Mr. Wang Bo has been appointed as an independent non-
executive director of K. H. Group Holdings Limited (stock code:
1557) on 21 October 2022, a company listed on the Main Board
of the Stock Exchange.

2. Mr. Chang Eric Jackson has been appointed as an independent
non-executive director of Datang Group Holdings Limited
(stock code: 2117) on 1 December 2022, a company listed on
the Main Board of the Stock Exchange.

Saved as disclosed above, the Company is not aware of other
changes in the Directors’ information which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee")
has three members comprising three independent non-executive
Directors, namely Mr. Chang Eric Jackson (Chairman of the Audit
Committee), Mr. Wang Bo and Mr. Xiang Feng, with written terms
of reference in compliance with the Rules 3.21 to 3.23 of the
Listing Rules and the CG Code. The primary duties of the Audit
Committee are mainly to communicate with the external auditor;
to review the remuneration, terms of engagement, independency
and objectivity of the external auditor; to review the accounting
policy, financial position and financial reporting procedures of the
Company; and to review and assess the financial reporting, risk
management and internal control systems of the Company and
make recommendations thereof. The interim results of the Group
for the six months ended 31 December 2022 have not been audited
but have been reviewed by the Company's external auditor, Deloitte
Touche Tohmatsu, and the Audit Committee.

By order of the Board

Transmit Entertainment Limited
Zhang Liang, Johnson

Chairman and Executive Director

Hong Kong, 24 February 2023

As at the date of this report, the Board comprises (i) three executive
Directors, namely Mr. ZHANG Liang, Johnson (Chairman), Ms.
ZHAO Wenzhu and Mr. LEE Hin Kwong, Patrick; and (ii) three
independent non-executive Directors, namely Mr. WANG Bo, Mr.
XIANG Feng and Mr. CHANG Eric Jackson.
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