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LINERBOARD CATEGORY

1)

2)

3)

4)

Kraftlinerboard

Kraftlinerboard is unbleached linerboard manufactured
from unbleached wood pulp and recovered paper. The
Group classifies different classes of products into Nine
Dragons and Sea Dragon so as fo cafer fo the
different needs of the customers.

Testlinerboard

Testlinerboard is made of 100% recovered paper. It
meefs cerfain customers’ requirements for lower cost
and environmenfally friendly purposes. The Group
classifies different classes of products into Lland Dragon
high performance testlinerboard, Sea Dragon
testlinerboard, Land Dragon festlinerboard and River
Dragon tesflinerboard so as fo cater to the different
needs of the cusfomers.

White Top Linerboard

White top linerboard is a three-ply sheet of which the
surface layer is bleached, and caters to customers that
require a white surface for appearance or superior
printability. The Group classifies different classes of
products info Nine Dragons and Sea Dragon so as to
cater to the different needs of the customers.

Coated Linerboard

Coated linerboard is a fourply sheet of which the
surface layer is coated on bleached wood pulp. It
possesses the characteristics of high performance (as
that of kraftlinerboard) and high printability (as that of
coated duplex board), which can replace the
fraditional coated duplex board.




NINE DRAGONS PAPER (HOLDINGS) LIMITED ALK ERFRAA

TEEM(E)
Main Products (Continued)

©

B LS

EEERFLALE  HRAEER
EEXRERBHN SRS CAREE
EHRR AR E R YIRRE - BERE
BEREE  B/EBRENRAAME
EE TP AERMKA - EE AT EEH
45-180% /B F H R BE M =54
Bt #& - B #$45-50 6070
R/BFARERESRERFR
BRMRITRBLMA  EmBERE
FHEEEARRERK KEHD
AIAAEE - B8 - MuBE - IRER D
TRERER NEEEPTEE

©

2 10 7 ik B 4R 4K

2 IRE B R AR S — AR - AR
M—EENXBNRMERE ARA
wEBNERENE - 2HREB R
M—RAEFSESEDREEN N
DEaBRYE fim: EFHE
moftmAEMEERMmAOE
K- TAZERSREFS AR TE
RERBRRAINE - EE 2 FIIA
B BB HBE TR JLEB
- TRECHER D TNREREM -
NEREP NRBK -

©

ZWMBEFEE

Z2HARARENERE  EENER
AARERT THEMEEMA
ROREmMAEEBME  XKB
JBE e B A T SR Y AR o BB E Y
Hp@EE T2RARER BA
e BFEM Likm BEF
R DMABE fHEF -SES
BILABRERE - ABERE R L - TABERE
BER  REEBSRPIUSE DT
RERER NEEEFTRAE

HIGH PERFORMANCE CORRUGATING

MEDIUM

Compared to standard corrugating medium, high
performance corrugating medium, which undergoes surface
sizing, achieves superior strength and physical properties for
the same basis weight, which reduces packaging weight,
bulk and the amount of material used, allowing cusfomers fo
save on shipping cosfs. The Group offers high performance
corrugating medium ranging from 45-180g/m?, of which
light weight high performance corrugating medium of 45,
50, 60 and 70g/m? are at a leading position in the
industry. High performance corrugating medium satisfies the
needs of the customers for different classes and weights. The
Group classifies different classes of products into Nine
Dragons, Sea Dragon, land Dragon and River Dragon so as
fo cafer to the different needs of the customers.

COATED DUPLEX BOARD

Coated duplex board is a type of boxboard with a glossy
coated surface on one side for superior printability. This
product is typically used as packaging material for small
boxes that require high quality printability, such as consumer
electronic products, cosmetics or other consumer
merchandise. It can also be used in combination with high
performance corrugating medium and linerboard for the outer
layer of corrugated board. The Group classifies different
classes of products info Nine Dragons, Sea Dragon, land
Dragon, River Dragon, River Dragon Grade B and River
Dragon Grade C so as to cater to the different needs of the
cusfomers.

COATED WHITE CARDBOARD CATEGORY
Coated white cardboard is a one-side or both-side coated
paper that has been calendered and finished with the
surface and bottom layers of raw paper in bleached kraft
pulp and the middle layer in mechanical wood pulp. Given
its superior printability, it is mainly used in pharmaceuticals,
daily necessities, electronic products, cosmetics, hang fags,
carrying bags, packaging for toys and cards, etc. The
Group classifies different classes of products into  Sea
Dragon brand, Nine Dragons Brand (High Bulk), Nine
Dragons Brand (Ultra-High Bulk) and Nine Dragons Brand
(Ultra-High Bulk PLUS) so as fo cater to the different needs of
the customers.
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GREYBOARD CATEGORY

Creyboard, a cardboard made from recycled waste paper,
is an environmentally-friendly packaging material. The multi-
layer laminated greyboard is used as packaging material for
carfons, stationery and homeware products, etc. The Group
classifies different classes of products into land Dragon and
Sea Dragon so as fo cater to the different needs of the
cusfomers.

PRINTING AND WRITING PAPER

CATEGORY

1) Uncoated Woodfree Paper
Uncoated woodfree paper is suitable for printing
books, teaching materials, magazines, notebooks and
colour pictures. The Group offers high quality uncoated
woodfree paper of 50-80g/m?. This product has
passed FSC™ certification. The Group classifies
different classes of products into Sea Dragon (Raw
White) and Lland Dragon so as to cater to the different
needs of the customers.

2) Office Paper

Office  paper is suitable for colour printing and
copying, colour inkjet and digital prinfing, high-speed
black and white printing and copying for office uses.
The surface of this product is processed with special
technologies, minimizing the wear of office equipment.
It has passed FSC™ certification. The recycled fiber
multifunction office paper under the Sea Dragon brand
is made of recovered paper and is more
environmentally friendly.

GYPSUM BOARD COVER PAPER

Gypsum board cover paper is a paperboard used in the
production of paper-surfaced gypsum board. It is used fo
cover both sides of the gypsum core and can be firmly
bonded to the core materials. With high tensile strength and
permeability, the gypsum board cover paper offers a sfrong
resistance fo heat penefration, water and moisfure, which
can fulfill the requirements on sfrength and performance
indicators for production of high-end paper-surfaced gypsum.
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PRODUCTS OFFERED BY U.S. MILLS

1)

2)

3)

4)

5)

Containerboard

A leader in contfainerboard production, the Group
offers recycled and virgin papers for a variety of
packaging applications.

Kraft Paper
For excellent runnability and a clean printing surface,
the Group offers a durable kraft paper, sourced from
virgin fibers, for all tough packaging needs and sturdy,
designed bags.

Printing and Specialty Papers
Inventive and adaptable with dependable quality and
reliability, the Group's printing and specialty papers
provide a product option for any project.

Pulp

The Group is an established producer of unbleached
softwood, Northern bleached hardwood kraft pulp
[NBHK), and recycled pulp products throughout the
eastern and northeastern U.S. All of our pulp grades
are widely recognized for their consistency and
functional properties.

Packaging Products

ND Packaging is a manufacturer of corrugated board
and packaging solutions, located in  Sturtevant,
Wisconsin. Integrated with paper supply from Biron
Division, this full line box plant operates a high-speed
corrugator and converting equipment to provide quality
corrugated products fo a wide variety of customers in
the Midwest United States.
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PACKAGING PRODUCTS CATEGORY

1)

2)

High Performance Corrugated
Cardboard Products

Equipped with multiple advanced Germany’s BHS and
ltaly’s Fosber Pro/line corrugators, our high
performance corrugated cardboard is 100% made by
the Group’s containerboard products. The Group
produces Type A, C, B and E corrugated cardboard
and friple to quintuple wall cardboard. Being highly
fenacious and impact resistant, the products are
suitable for producing high-end carton boxes and lining
boards. The Group also caters fo customers’ needs fo
design and produce corrugated cardboard with special
functionalities such as waterproof, moisture proof, and
anti-counterfeiting.

High Performance Carton Box Products
The Group produces carfon boxes with 1-7 colour
water based printing. The products offer high
resistance fo compression and impact, and clear
printing effect. All raw materials meet the latest
environmental requirements and are suitable for the
packaging of food, electronic appliances, industrial
products and logistics purposes, etc. With advanced
high-speed printing presses and equipment including
fully automated flatbed die-cutting, combination
stitcher/gluer machines, the Group is able to meet the
diverse needs of cusfomers.
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EERAESE
Chairlady’s Report

sk & Cheung Yan
EFE K Chairlady

Dear Shareholders,

The toughest business environment ever

In the first half of FY2023, as affected by the sporadic COVID-19
outbreaks and the lockdown measures across China, consumption
remained sluggish and the packaging paper industry suffered from
low operating rafe. In addition, with the impacts of prolonged
high fuel cost resulted from the geopolitical war, interest rate hikes
and weakening Renminbi, the Group was confronted with the most
challenging business environment ever.

In response fo the extremely weak market demand, the Group had
to suspend production for destocking and offer sales discount for
promotion during the Period. The Group reported an unsatisfactory
performance on profitability with the soaring power cost, albeit
sales remained steady as compared with the corresponding period
last year. It was the first time that the Group had registered a loss
since ifs listing in 2006.
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Despite the setback in profitability, the Company put in place
effective management measures in respect of cash flows and
financial risks, and remained its position of “zero” bad or doubtful
debts, thereby eliminating the risk of capital chain rupture.
Meanwhile, we adopted a series of measures in a bid to break
the deadlock and well prepare for market recovery. For instance,
by stepping up our efforts to visit our cusfomers, we developed
white cardboard and more products that mef market needs. We
also focused on commencing production of wood pulp and
alternative raw materials, implementing multi-pronged  “cost
reduction and efficiency enhancement” measures and optimizing
the management system.

To achieve sustainable supply of exemplary
quality paper that meets market needs

Stepping info the postpandemic era, the Chinese government
rolled out a series of economic stimulus and support policies in
2023, which not only laid the solid foundation for creating
demand for packaging paper, but also marked a turning point for
the turnaround of papermaking enterprises. In the long run, with
the robust consumption market in China, the rigid demand for
packaging paper will be secured. Furthermore, the “Plastic Ban
Order” will stimulate additional demand for white cardboard and
packaging paper for express delivery. Further driven by various
factors such as environmental protection, raw materials and market
conditions, market consolidation will inevitably be expedited.

Chance favors only the prepared mind. Sustainable growth can
only be realized with a sustainable supply of exemplary quality
paper that meefs market needs. Therefore, our first priority is fo
ensure sufficient supply of quality raw materials for consistent
quality of products under the “zero import quota on recovered
paper” policy and raise the proportion of high-margin products.
Accordingly, the Group has pressed on with various
fully-integrated pulp and paper mill projects in mainland China and
abroad steadily during the Period. Our wood pulp processing
lines with a total production capacity of 1.70 million fonnes in
Hubei, Dongguan and Chongqing have commenced production
successfully while production of pulp processing lines in Shenyang
and Beihai will be commenced successively. Coupled with the
production capacity for recycled pulp and other alternative raw
materials currently under construction, Nine Dragons Paper's
competitive edge in raw materials will be increasingly enhanced.
It is expected that the Group’s production capacity for fibre raw
materials will exceed 7.40 million tonnes in the future, including
production capacity of 4.07 million fonnes for wood pulp, 1.30
million fonnes for recycled pulp and 2.06 million fonnes for wood
fibre, which will further optimize our fibre and raw material mix as
well as strengthen the upstream capacity.
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Currently, Nine Dragons Paper has a paper production capacity
of 18.77 million tfonnes, outperforming its peers in terms of
economies of scale. Our capacity expansion plan, including new
production capacity of 6.25 million tonnes in total for virgin
kroftliner, bleached folding boxboard and sack kraft paper
currently under construction, is devised fo enhance the profits
generated by every tonne of production capacity, which paved a
sound way for us to pursue higher profitability.

Nine Dragons Paper is one of the few paper-making enferprises in
mainland China that is equipped with a vertfically integrated
production chain. Despite the extremely challenging operating
environment during the Period, we achieved a breakthrough in the
development of downstream packaging business and made profits
amidst the adverse market condition, which reinforced our
confidence in expanding production capacity of 440 million sqg.m.
and increasing our market share.

Seeking profitability while maintaining stability
by securing the foundation

Despite the above, global risks such as the high inflation rafe and
geopolitical situation could not be underestimated. The withdrawal
of tariffs on imported paper would also cause competition in the
industry fo a cerfain extent. As a leading enterprise, Nine Dragons
Paper is obliged to be visionary enough to achieve full-capacity
production and sales, at the same time fostering a reasonable
growth in quality and quantity. Overall, we will strive to pursue
our annual goal of securing the foundation, and seek profitability
while maintaining stability in the coming year:

1. Make effort in the transformation of raw material structures:
While pushing ahead with the production capacity projects
for wood pulp and alternative raw materials in full steam,
we will also ensure stable quality and quantity of recovered
paper by flexibly making adjustments to our procurement
strategy;

2. Make effort in product diversification and differentiation: In
addition to mainfaining our core customers, we will develop
new products and explore potential segment markets for new
customers;
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3. Make effort in cost reduction and efficiency enhancement:
Striving fo reduce cost and boost efficiency, we will exercise
effective control over working capital and cash flow, at the
same time ensuring a balance between financial costs and
foreign exchange risks; and

4. Make effort in infernal management — The level of clean and
civilized production will be improved with strengthened
management on aspects such as fire prevention, safety and
anti-corruption.  Serving as an excellent example for our
peers, we will continue to further implement our
environmental protection and low-carbon governance
measures.

On behalf of all members of the Board, | would like to take this
opportunity fo express my sincere gratfitude to all stakeholders. |
will closely work with all employees of Nine Dragons Paper to
continuously operate in a pragmatic manner and endeavor to
make profits with our all-out efforts.

Cheung Yan
Chairlady

22 February 2023
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Review of Operations

During the Period under review, consumption remained sluggish
under the impact of the pandemic containment measures in
mainland China. Both the demand and selling prices of packaging
paper saw a marked decline accordingly. Meanwhile, the surging
costs of energy and chemicals resulted from ongoing geopolitical
conflicts, coupled with adverse factors such as weakening
Renminbi and interest rate hikes, have exerted an immense
negative impact on the Group's profit performance.

The Group strictly implemented its “cost reduction and efficiency
enhancement” measures during the Period. We, on the one hand,
adopted a product diversification strategy fo develop new
products, such as white cardboard, and expand our customer
base in response fo market changes, while on the other hand,
reduced expenses in all aspects and lowered our financial risks by
strengthening the management over working capital and cash
flows. Despite the Group recorded a relafively stable sales volume
during the Period, the sluggish market has impelled us to suspend
production for destocking and lower prices fo promote sales on
multiple occasions. Combined with the high costs of coal and
other materials, we recorded a loss during the Period.

During the Period, several projects of the Group commenced
production as scheduled. Production capacities of 0.60 million
tonnes for virgin kraftliner and 0.60 million tpa for wood pulp in
Hubei have been put into frial production; an additional
production capacity of 1.10 million tpa in fotal for wood pulp in
Dongguan and Chongqmg has also commenced production during
the Period, signifying a new chapter of Nine Dragons Paper for ifs
integrated pulp and paper production. As of 31 December 2022,
the Group's toftal design production capacity for fibre raw
materials amounted to 2.55 million tpa (wood pulp of 1.85
million tonnes and recycled pulp of 0.70 million tonnes), and the
total design production capacity for paper amounted to 18.77
million tpa, while the total annual design production capacity for
downstream packaging plants exceeded 2.40 billion sq.m.

Capacity Expansion Plan

Sourcing of raw material is the key fo providing "a piece of
exemplary quality paper” to our customers steadily, and is also a
matter of great urgency. We are pressing on several capacity
expansion projects by adding 2.22 million tpa of wood pulp,
0.60 million tpa of recycled pulp, and 2.06 million tpa of wood
fibre. Upon completion of the above projects, the Group's fofal
design production capacity for fibre raw materials will reach 7.43
million tpa (wood pulp of 4.07 million fonnes, recycled pulp of
1.30 million tonnes and wood fibre of 2.06 million tonnes), which
will give better play to the advantages of its vertical integration of
the production chain.

2022/2023 HEAZ B E Interim Report
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WEEEH — FARRFLE
Capacity expansion project
— wood pulp and recycled pulp

g

New annual production capacity
(B & 1) (million foa)

Currently, a number of our domestic and overseas expansion
projects for paper production capacity are well-underway, paving
way for our optimization of product mix and thus an increase in
structural  profitability.  These projects, including the production
capacity expansion projects for virgin kraffliner and bleached
folding boxboard, are expected to add new production capacity
of 6.25 million tonnes to the Group upon commencement of
production, bringing the total design production capacity for paper
manufacturing to over 25.02 million tpa by that fime.

In respect of the downstream packaging capacity, we will expand
a tofal production capacity of 440 million sg.m. in Zhenjiang and
Quanzhou (Phase l), and take proactive actions to acquire new
clients and develop new technologies. We will push ahead with
the integration of paper and packaging products manufacturing in
the Group's operation by leveraging our top-notch cardboard and
carfon box production lines, processing equipment and logistic
systems. Upon completion of the above projects, it is estimated
that the Group's tofal annual design production capacity for
downstream packaging plants will exceed 2.80 billion sq.m.

The details of our latest plan for capacity expansion projects are
as follow:

FEFRE TE &1 5T BE B [E]
Expected

completion time

i E China
EBELAERGT
Shenyang, Lliaoning Province

ErtkaaRiED
Beihai, Guangxi Zhuang
Autonomous Region

BRI Malaysia

% Total
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032 ({LB4%5) —T_=FE—F
(Chemical pulp) Q1 of 2023

0.80 (L2 ) S E-
(Bleached chemithermo mechanical pulp) Q4 of 2023

110 ({E24) —T_=FEMF
(Chemical pulp) Q4 of 2023

0.60 (BAEH) —T_=FE—F
[Recycled pulp) Q1 of 2023

2.82
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#r 18 F ZE FE

TE &1 5T B % [E]

New annual production capacity Expected

(B & ) (million fpa)

completion time

i China
ERER=M

Dongguan, Guangdong Province

TEAKNE™
Taicang, Jiangsu Province

RAE™
Tianjin Municipality

EE™
Chongging Municipality

wEERMT

Quanzhou, Fujian Province

AL A E I

Tangshan, Hebei Province

BEHLGT

Shenyang, liaoning Province

L& N T
Jingzhou, Hubei Province

BRAEIE Malaysia

# @ Vietnam

% Total

0.21

0.15

0.21

0.10

0.21

0.21

0.21

0.24

0.21

0.21

0.10

2.06

=R ===
Q1 of 2023
=R ===
Q1 of 2023
—E_=FE=-F
Q2 of 2023
=R ===
Q1 of 2023
=R ===
Q1 of 2023
=R ===
Q1 of 2023
=R ===
Q1 of 2023
—EC=FE—F
Q1 of 2023
—E_=FE—F
Q1 of 2023
—E=FE=F
Q3 of 2023
—E_=FE=-F
Q2 of 2023
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Capacity expansion project
— paper production

#r 18 F ZE FE

New annual production capacity
(B & 1) (million foa)

FE &1 5E B B[R]
Expected
completion time

B China

Shenyang, liaoning Province

Btk B8 R 1E g m
Beihai, Guangxi Zhuang
Autonomous Region

LA FIM T (5 —H)

Jingzhou, Hubei Province (Phase lI)

BRAEIE Malaysia

% Total
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0.65 (BEFRK)
(Virgin kraftliner)

0.80 (BEFR4K)
(Virgin kraftliner)

0.30 (BEFR4&)
(Virgin kraftliner)

0.55 (fe#t)
(Printing & writing paper]|

1.20 (BEm&BKR&)
(Bleached folding boxboard)

0.20 (#K%&4K)
(Sack kraft paper, bag paper|

0.45 (BE4H4R4#&)
(White top linerboard)

0.60 (BEFR4K)
(Virgin kraftliner)

0.60 (RIF#K)

(Corrugating medium)

0.60 (HFFR#)
(Kraftliner)

0.30 (R1F#K)

(Corrugating medium)

6.25

—E-=FF—
1 of 2023

- ZFFNF
Q4 of 2023

Q4 of 2024

- ZFFNF
Q4 of 2023

777m¢%
1 of 2024

—E_NFEFE -
Q2 of 2024

Q4 of 2024

Q4 of 2024

Q4 of 2024

—E-=FF—
1 of 2023

—E-=FF—
Q2 of 2023
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— downstream packaging plants
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New annval production capacity
(B & F 7 2K) (million sq.m.)

FE &1 5C B B [E]
Expected
completion time

18 China
LERAEIT
Zhenjiang, Jiangsu Province

wmEa RN (EZH)

Quanzhou, Fujian Province (Phase I

% Total
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A

RAHE AEENKRAHDSARE
31,1980 BT BREFRAHR DL
0.5% AEBEWAZERHRRIDAEER
KEEL (BERE SRRBCARE
KK BIRAR) - 15 IR AK89.0% - H ek
N.0% I ARIZRBEXERK =B
FrRERREERM-

RAERE AR EH AR EF R R
DO5%  TTHMNFHEB TN 4%
NMIHEBRMA2 AWM EEZ B -

AEER-_TEZ—_F+H=1T—HH®
BERER XEAEK SEHFEERSFE
ERNRFTFTERASEXBLN23BE
W R4 2R EBEE  2HRE
HiR&  XERAE =SEFEREREE
mAR A AB BN - 493 45 BN -
H26EBME W BEEWBALE28E5E8
Mo UREBFERBMFELAN] IES
MEREPERAAXEAENERZEM
woRRAA RN EBBERUARSEER
FEREANOCEEN  RBEEKFUAR
WARNFEFERBHNOLEEM) o

220

220

440

ST =
Q1 of 2023
—E_=FF—F
Q1 of 2023

FINANCIAL REVIEW

Revenue

The Group achieved a revenue of approximately RMB31,198.0
million for the Period, representing a decrease of approximately
9.5% as compared with the corresponding period last year. The
major contributor of the Group's revenue was sfill its packaging
paper business, including linerboard, high performance corrugating
medium and coafed duplex board, which accounted for
approximately 89.0% of the revenue, with the remaining revenue
of approximately 11.0% generated from its printing and writing
paper, high value specialty paper and pulp products.

The Group's revenue for the period decreased by 9.5% as
compared with the corresponding period last year, resulting from
the netoff effect of the decrease in average selling price of
approximately 11.4% and the increase in sales volume of
approximately 2.4%.

The Group's annual design production capacity in packaging
paperboard, printing and writing paper, high value specialty
paper and pulp products as at 31 December 2022 was
approximately 21.3 million tpa in aggregation, comprising
approximately 11.4 million tpa of linerboard, approximately 3.4
million tpa of high performance corrugating medium,
approximately 2.6 million tpa of coated duplex board,
approximately 1.1 million tpa of prinfing and writing paper,
approximately 2.8 million tpa of high value specialty paper and
pulp products. The four US mills capacity of approximately 1.3
million tpa, including of approximately 0.9 million tpa coated
one-side, coated freesheet and coated groundwood grade for
printing and writing paper and specialty paper products, and of
approximately 0.4 million tpa recycled pulp and wood pulp
products.

2022/2023 HEAZ B RS Interim Report
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The Group's sales volume increased by approximately 2.4% to
8.6 million tonnes as compared with 8.4 million tonnes in the
corresponding period last year. The slight increase in sales volume
was driven by approximately 0.2 million tonnes increase in the
China business.

The sales volume of linerboard and coated duplex board for the
period decreased by 3.3% and 13.2% respectively while high
performance corrugating medium for the period increased by
approximately 16.4% as compared with those in the
corresponding period last year.

The majority of the Group's revenue continued fo be realised from
the China markef, in particular from the linerboard and high
performance corrugating medium sectors. For the Period, revenue
related fo China consumption represented 88.1% of the Group's
total revenue, while the remaining revenue of 11.9% represented
sales recorded in other countries outside China.

During the Period, revenue from the Group's top five cusfomers in
aggregate accounted for approximately 7.7% [six months ended
31 December 2021: 7.2%) of the Group's total revenue, with that
to the single largest customer accounted for approximately 3.6%
(six months ended 31 December 2021: 3.2%).

Gross profit and Gross profit margin

The gross profit for the Period was approximately RMB686. 1
million, o decrease of approximately RMB3,994.5 million or
85.3% as compared with RMB4,680.6 million in the
corresponding period last year. The gross profit margin decreased
from 13.6% in the corresponding period last year to
approximately 2.2% for the Period mainly due to the substantial
decrease in the selling price of the products while the cost of raw
material remained relatively stable for the Period.

Selling and marketing costs

Selling and marketing costs increased by approximately 18.8%
from RMB947.3 million in the corresponding period last year to
approximately RMB1,125.2 million for the Period. The fotal
amount of selling and distribution cosfs as a percentage of the
Croup's revenue increase from 2.7% in the corresponding period
last year to approximately 3.6% in the Period.
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Administrative expenses

Administrative expenses increased by approximately 1.9% from
RMB1,202.4 million in the corresponding period last year to
approximately RMB1,225.5 million in the Period which was mainly
confributed by additional management and administrative costs
incurred fo support the capacity expansion projects, mainly new
bases constructed including Jingzhou of Hubei Province, Beihai of
Guangxi Zhuang Autonomous Region and Selangor of Malaysia
which have new production capacity for wood pulp and paper
products commence production in the coming one to two years. As
a percentage of Group's revenue, the administrative expenses
increased from 3.5% in the corresponding period last year fo

3.9% in the Period.

Operating loss/profit

The operating loss for the Period was approximately RMB861.6
million as compared with operating profit of RMB2,888.3 million
in corresponding period last year. The operating loss for the
Period was mainly due to the decrease in gross profit margin of

the Group.

Finance costs — net

The net finance costs for the Period increased by approximately
RMB225.8 million, or increased by 67.5% from RMB334.4 million
in the corresponding period last year to approximately RMB560.2
million in the Period. The increase in finance cost was mainly
contributed by the increase in fotal borrowing from RMB34,738.9
million as at 31 December 2021 to RMB51,240.2 million as at
31 December 2022 and the US inferest rate hike impacted bank
borrowings denominated in US dollars and Hong Kong dollars
with higher finance costs for the Period.

Exchange losses/gains on financing and
operating activities — net

The exchange losses on operating and financing activities before
tax for the Period in aggregation amounted fo approximately
RMB51.4 million (represented by exchange losses on operating
activities before tax of approximately RMB12.0 million and
exchange losses on financing activities before tax of approximately

RMB39.4 million).

In the corresponding period last year, the exchange gains on
operating and financing activities before tax in aggregation
amounted to approximately RMB217.7 million (represented by
exchange losses on operating activities before tax of
approximately RMB39.0 million and exchange gains on financing
activities before tax of approximately RMB256.7 million).

2022/2023 HEAZ B RS Interim Report
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The aggregated exchange losses on operating and financing
activities net of tax amounted to approximately RMB45.8 million
for the Period as compared to the aggregated exchange gains on
operating activities RMB214.4 million in the corresponding period
last year.

Income tax credit/expense

Income tax credit for the Period amounted fo approximately
RMB43.0 million as compared with income tax expense for the
corresponding period last year amounted to approximately
RMB8O.0 million. The income tax credit arised mainly aftributable
by the loss incurred by the various subsidiaries in China for the
Period.

In accordance with the Circular of the Minisiry of Finance and the
State Administration of Taxation on Issues Concerning Implementing
the Enterprise Income Tax Incentive Catalogue for Comprehensive
Utilization of Resources Cai Shui [2008] No. 47 (KBFEEB « B
MBEBERATERGENACEMEHEEESKABRAE
RO AYEF L [2008] 475%), and the Enterprise Income Tax
Incentive Catalogue for Comprehensive Utilization of Resources
(2021) KBREZEE N AL EMBHESR B 8(20215FhR) D) issued
by the Circular of the Ministry of Finance, the State Administration
of Taxation, National Development and Reform Commission and
Ministry of Ecology and Environment on 16 December 2021, an
enterprise, which uses the raw materials under the catalogue to
produce recycled resource products under the catalogue and the
products meet the national or industrial standards, is entitled to
incentive fax arrangement such that only Q0% of the sales revenue
of the products is subject to the calculation of the taxable income.
The Group's sales of recycled products qualifies for the incentive
tax arrangement and therefore 10% of the Group’s revenue from
sales of recycled products was deducted from the taxable income
of the Group in the calculation of CIT from 1 January 2021
onwards.

Net loss/profit

The loss aftributable to the equity holders of the Company
amounted to approximately RMB1,388.8 million as compared to
the profit attributable to the equity holders of the Company
amounted to RMB2,774.7 million in the coresponding period last
year. The loss affributable to the equity holder of the Company
mainly attributable to the substantial decrease in gross profit
margin.
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Working capital

The level of inventory as at 31 December 2022 decreased by
approximately 20.7% to approximately RMBQ,649.7 million from
RMB12,170.1 million as at 30 June 2022. Inventories mainly
comprise of raw materials (mainly recovered paper, coal and
spare parts) of approximately RMB5,460.3 million and finished
goods of approximately RMB4,189.4 million.

The turnover days for raw materials (excluding spare parts] and
finished products were approximately 24 days and 25 days
respectively during the Period, compared with 24 days and 32
days in the same period last year.

Trade and bills receivables as at 31 December 2022 were

approximately RMB4,866.3 million, decreased by approximately
1.7% from RMB4,951.1 million as at 30 June 2022. During the

Period, the turnover days of trade receivables were approximately
1 days, compared with 19 days in the same period last year.

Trade and bills payables were approximately RMB8,156.0 million
as at 31 December 2022, increased by approximately 22.3%
from RMB6,667.9 million as at 30 June 2022. The turnover days
of trade and bills payable were approximately 49 days,
compared with 32 days in the same period last year.

Liquidity and financial resources

The working capital and longterm funding required by the Group
during the Period primarily comes from its operating cash flows
and bank borrowings, while the Group's financial resources are
used in ifs capital expenditures, operating activities and repayment
of borrowings.

In terms of the Group's available financial resources as at
31 December 2022, the Group had bank and cash balances,
shortterm  bank deposits and restricted cash amounted  to
approximately RMB8,416.3 million and total undrawn bank
facilities of approximately RMB62,380.6 million.

As at 31 December 2022, the shareholders’ funds were
approximately RMB45,792.5 million, a decrease of approximately
RMB1,712.9 million or approximately 3.6% from that as at
30 June 2022.

2022/2023 FEIE A, Interim Report
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Treasury policies

The Group has established a treasury policy with the objective of
achieving better control of treasury operations and lowering cost of
funds. Therefore, funding for all its operations and foreign
exchange exposure have been centrally reviewed and monitored af
the Group level. To manage the Group's exposure to fluctuations
in foreign currency exchange rates and inferest rafes on specific
fransactions, foreign currency borrowings, currency  structured
instruments and other appropriate financial instruments will be used
to hedge material exposure.

It is the policy of the Group not to enter into any derivative
products for speculative activities.

The treasury policies followed by the Group aim to:

(a) Minimise interest risk
This is accomplished by loan refinancing and negotiation.
The Board will continue to closely monitor the Group's loan
portfolio and compare the loan margin spread under its
existing agreements against the current borrowing inferest
rates under different currencies and new offers from banks.

(b) Minimise currency risk

In view of the current volatile currency market, the Board
closely monitors the Group's foreign currency borrowings and
will consider arranging for monefary and interest rate hedge
at appropriate time to mitigate the corresponding risk. As at
31 December 2022, total foreign currency borrowings
amounted fo the equivalent of approximately RMB19,315.8
million and loans denominated in RMB amounted fo
approximately RMB31,924.4 million, representing
approximately 37.7% and 62.3% of the Group's borrowings
respectively.
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CORPORATE GOVERNANCE PRACTICES

During the Period, the Company contfinued to comply fully with the
requirements of the provisions contained in the Corporafe
Governance Code sef ouf in Appendix 14 to the listing Rules on
the Stock Exchange.

MODEL CODE

The Company has adopted the Model Code set out in Appendix
10 to the Llisting Rules as its own code of conduct regarding
Directors’ securities fransactions. Specific enquiries have been
made fo all Directors, who have confirmed that, during the Period,
they have complied with provisions of the Model Code.

Senior management who, because of their office in the Company,
are likely to be in possession of inside information, have been
requested to comply with the provisions of the Model Code.

EXECUTIVE COMMITTEE

The Executive Committee is responsible for the management and
administration of the business of the Company and any matters
which are within the ordinary course of the Company’s business
under the control and supervision of the Board and in accordance
with the provisions of the Bye-laws.

The members of the Executive Committee shall be executive
Directors, but the Executive Committee shall not at any time consist
of more than four members. No change shall be made to the
composition of the Executive Committee except with the approval
of all the Directors in writing. The Chairlady of the Board shall be
the Chairlady of the Executive Committee.

Currently, the members of the Executive Committee includes
Ms. Cheung Yan (Chairlady), Mr. Liu Ming Chung, Mr. Zhang
Cheng Fei and Mr. Lau Chun Shun.

REMUNERATION COMMITTEE

The functions of the Remuneration Committee include making
recommendations fo the Board on the remuneration policy and
practices and establishing recruitment policies that enable the
Company tfo recruif, refain and mofivate high-calibre staff to
reinforce the success of the Company and create value for our

Shareholders.

2022/2023 HEAZ B RS Interim Report
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The Remuneration Committee also reviews and defermines the
remuneration packages of the executive Directors and the senior
management. Management makes recommendations fo the
Committee on the Company's framework for, and cost of,
Director’s remuneration and the Committee then reviews these
recommendations. No Directors or any of his associates is
involved in deciding his own remuneration.

In addition, the Remuneration Committee supervises and enforces
the 2016 Share Opfion Scheme of the Company in an effective

manner.

Currently, the Remuneration Committee consists of Ms. Tam Wai
Chu, Maria (Chairlady), Mr. Ng leung Sing, Mr. lam Yiu Kin,
Mr. Liv Ming Chung and Mr. Zhang Cheng Fei.

AUDIT COMMITTEE

The Audit Committee meets at least four times each year with the
purpose of monitoring the integrity of the Group's financial
statfements and fo consider the nature and scope of infernal and
external audit. The Audit Committee, together with the Company's
management and its external auditor, PricewaterhouseCoopers, has
reviewed the accounting principles and practices adopted by the
Company and discussed over and reviewed the financial matters,
including all significant aspects involving financial, operational and
compliance controls.

Currently, the members of the Audit Committee are appointed from
the INEDs, namely, Mr. lam Yiu Kin (Chairman), Ms. Tam Wai
Chu, Maria and Mr. Ng leung Sing. Mr. lam is a qualified
accountant with extensive experience in financial reporting and
confrols. Ms. Tam is a barrister and practicing in Hong Kong.
Mr. Ng possesses extensive banking, financial and management
experience in Hong Kong.

NOMINATION COMMITTEE

The Nomination Committee has the responsibility of reviewing and
making recommendations on the composition of the Board,
identifying and selecting or making recommendations on the
selection of individuals nominated for directorships, assessing the
independence of INEDs, reviewing the Board Diversity Policy and
making recommendations on the appointment or re-appointment of
Directors.

Currently, the members of the Nomination Committee are
Ms. Cheung Yan (Chairlady), Mr. Zhang Cheng Fei, Ms. Tam
Wai Chu, Maria, Mr. Ng leung Sing and Mr. Lam Yiu Kin.
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CORPORATE GOVERNANCE COMMITTEE

The Corporate Governance Committee develops and reviews the
Company's policy and practices on corporate governance and
makes recommendations to the Board, reviews and monitors the
fraining and continuous professional development of Directors and
senior management, reviews and monitors the Company’s policies
and practices in compliance with legal and regulatory requirements,
develops, reviews and monitors the code of conduct applicable to
employees and Directors, reviews the Company's compliance with
the corporate governance code of the Listing Rules and other related
rules. Details of our corporate governance practices can be found
in the Company’s Annual Report 2021/2022 and on the

Company's website at www.ndpaper.com.

Currently, the members of the Corporate Governance Committee
are Mr. Ng leung Sing (Chairman), Ms. Cheung Yan, Mr. Zhang
Cheng Fei, Ms. Tam Wai Chu, Maria and Mr. Lam Yiu Kin.

RISK CONTROL COMMITTEE

At the top of the risk governance structure is the Board Level
Control. The Board oversees the running and ensures adequacy
and effectiveness of the Framework. The Executive Committee sef
up a Risk Confrol Committee, which comprises senior and
experienced members of management, to implement the
Framework. The Risk Control Committee supervises the risk
management and internal control process, facilitates its
implementation with appropriate guidelines and tools, fracks
material risks and mitigating activities, and determines significant
control failings or weaknesses that have been identified. The Risk
Control Committee enfrusts the execution of the risk management
and infernal control process to the Business and Functional Units.
Through discussion with the respective Business and Functional Unit
leaders on any critical and significant risks and how the risks have
been or will be managed, the Risk Control Committee summarizes

and compiles a Risk Assessment Report for discussion with the
Board.

REVIEW OF INTERIM RESULTS

The Interim Report for the Period has been reviewed by the
Company's Audit Committee.

The unaudited condensed consolidated interim financial information
for the Period has been reviewed by the Company's auditor,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 31 December 2022 (six
months ended 31 December 2021: RMB8.0 cents per ordinary

share).

2022/2023 HEAZ B RS Interim Report
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company and Its
Associated Corporation

As at 31 December 2022, the Directors and chief executive of the
Company and their associates had the following interests and short
positions in the Shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning of
Part XV of the SFO), as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code:

(A) Interests in the Company
The table below sefs out the aggregate long positions in the
Shares of the Directors and the chief executive of the
Company as af 31 December 2022.

B3 &E
Number of Shares
AT EEOEET
EEgE BE/ XA Bl A #E 23 iR (BiHEET) ook B
Corporate Approximate
Long Position/ Personal Family Interests percentage of
Name of Directors Short Position Interests Interests (Note 1) Total shareholdings*
RER L e 90,097,758 31,594,184 2,992,120,000 3,113,811,942 66.36%
Ms. Cheung Yan long Position
AehrE "E 31,594,184 90,097,758 2,992,120,000 3,113,811,942 66.36%
Mr. Liv Ming Chung Long Position
5% P R 58 =y 34,399,821 = = 34,399,821 0.73%
Mr. Zhang Cheng Fei  long Position
Ken Livst & A 1,382,000 —  2,992,120,000 2,993,502,000 63.80%
Mr. Ken Liu Long Position
ANESKE wE 14,149,000 - 2,992,120,000 3,006,269,000 64.07%
Mr. Lau Chun Shun long Position
BEEKLZLT A 1,216,670 = = 1,216,670 0.03%
Ms. Tam Wai Chy, long Position
Maria
* ZAALAERRAR=ZZT=-_—_F+=A S The percentage has been compiled based on the fotal number of Shares of

=t - HZE #TK{HAEKE
4,692,220,81 1B E W) 5T & ©
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the Company in issue as at 31 December 2022 (i.e. 4,692,220,811
ordinary Shares).
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(B) FrEH 1 2Bz — Best (B) Interests in Associated Corporation — Best

Result Result
5 HBest Result
Esna ¥R ME 56 ERTEEREE MmokRE DL
No. of issued
ordinary shares Approximate
Long Position/ held in percentage of
Name of Directors Short Position Capacity Best Result shareholding
RE XL "R The Cheung Family Trust 37,073 37.073%
[DEVIUN
Ms. Cheung Yan long Position Settlor of The Cheung
Family Trust
Sy fic 18 42 = 37,053 37.053%
Llong Position Interest of spouse
Bzt "R The Liv Family Trust 37,053 37.053%
[DEVIUN
Mr. Lliu Ming Chung  long Position Settlor of The Liu Family
Trust
Sy fic 18 42 = 37,073 37.073%
Llong Position Interest of spouse
SRR SR A "R The Zhang Family Trust& 25,874 25.874%
The Golden Nest Trust
B AR E A
Mr. Zhang Cheng Fei long Position Settlor and beneficiary of
The Zhang Family Trust
and The Golden Nest
Trust
Ken LiusE & Sy Bt m A (554) 0,000 ?0.000%
Mr. Ken Liu Long Position Beneficiary of frusfs
(Note 4)
AESELE "R ErEX @ A (714) 90,000 90.000%
Mr. lau Chun Shun  long Position Beneficiary of frusfs
(Note 4)
o= & M5 5 A Sy Bt m A (5E5) 25,874 25.874%
Mr. Zhang lianpeng  long Position Beneficiary of frusfs
(Note 5)

2022/2023 FHAZ & RS Interim Report
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(2)

(3)

(4)
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(6)
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Best Result E#:#52,992,120,0008% 2 A &)
A& 5 ° Best Result B 2 1TAR AN (i) Zedra Jersey
Trust Corporation Limited A The Cheung Family
TrustfEREA 7@ YC 2013 Company
Limited§ & #937.073% : (il Zedra Jersey
Trust Corporation Limited A The Liu Family
TrustB) 5 5E A F 10 BB Coldnew limited B
#937.053% : (i) Zedra Jersey Trust
Corporation limitedA The Zhang Family Trust
BEEAZHDBEIB Acom Crest limited$s A 4
10.000% i  Kliv]l8 Zedra Jersey Trust
Corporation Llimited A The Golden Nest Trust
H{EEAFDIB Winsea Investments Limited
FEEHN5.874% -

The Zhang Family Trust/s—{&-F AT HiSH 15 7E
The Cheung Family Trust, The Liu Family Trust
K The Golden Nest Trust/ Al 8 BI1E 15 5F ©

RARLTREZHREES AR The Cheung
Family Trust®& The Liu Family Trust@9 a2 A e
REZTR/IANBPEENRS - Bt - KA
R+ REEFREETREZ S RAEERIE
XVER & BN AHEAE Best Resulthi B KRR %
o

2| %% 5t & KKen LivsE£5 BI& The Cheung
Family Trust, The Liu Fomi\y Trust X2 The Go\den
Nest TrustEL ff B ES A © Bt RIEE
RERE GO EXVE - REWIERES Best
Results A B A% 7 fE 2% o

REMS £ A The Zhang Family TrustB The
Golden Nest TrustZ %z A ©

R=ZF==FHA=+H ' BNP Paribas Jersey

Trust Corporation  Limited$ % & Zedra Jersey
Trust Corporation Limited ©

R-ZE-_—_F+=

A=+t—B XRARZEE TETK
ABRBRENBBAL (EERESFLY
“"flmfﬁlJ%X\/*E>7fE%m}?E*ﬁ‘$ CIEAESCIRE
BOXE MY HERDHES 2 EM
*E SRR MELRREREZ KB E K
BIZE3S21FATHEFNELMA - HIBE
RAESTRIZAA S AN A R B S PT o
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Notes:

(1)

(2)

(3)

(4)

()

(6)

Best Result directly held 2,992,120,000 Shares in the Company. The issued
share capital of Best Result is held (i) as o approximately 37.073% by YC
2013 Company Llimited which was held by Zedra Jersey Trust Corporation
Limited as the trustee of The Cheung Family Trust, (i) as to approximately
37.053% by Goldnew Limited which was held by Zedra Jersey Trust
Corporation  Limited as the trustee of The Liv Family Trust, (i) as fo
approximately 10.000% by Acorn Crest Limited which was held by Zedra
Jersey Trust Corporation Limited as the trustee of The Zhang Family Trust, and
liv) as to approximately 15.874% by Winsea Investments Limited which was
held by Zedra Jersey Trust Corporation Limited as the trustee of The Golden
Nest Trust.

The Zhang Family Trust is an irrevocable trust. The Cheung Family Trust, The
Liv Family Trust and The Golden Nest Trust are revocable discretionary frusts.

Ms. Cheung Yan and Mr. Liv Ming Chung are the settlors of The Cheung
Family Trust and The Lliu Family Trust respectively. Ms. Cheung Yan is the
spouse of Mr. Liu Ming Chung. Each of Ms. Cheung Yan and Mr. Liu Ming
Chung is therefore deemed fo be inferested in the Shares held by Best Result
pursuant to Part XV of the SFO.

Mr. Lau Chun Shun and Mr. Ken Liu are two of the beneficiaries of each of
The Cheung Family Trust, The Liu Family Trust and The Golden Nest Trust.
They are therefore deemed to be interested in the Shares held by Best Result
pursuant to Part XV of the SFO.

Mr. Zhang Lianpeng is a beneficiary of each of The Zhang Family Trust and
The Golden Nest Trust.

BNP Paribas Jersey Trust Corporation Limited was renamed as Zedra Jersey
Trust Corporation Limited on 20 September 2022.

Save as disclosed above, none of the Directors or chief executive
of the Company or any of their associates (within the meaning of
Part XV of SFO) had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any
associated corporation as at 31 December 2022, as recorded in
the register required fo be kept under 352 of the SFO, or as
otherwise nofified to the Company and the Stock Exchange
pursuant to the Model Code.
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Interests and Short Positions of Substantial
Shareholders Discloseable under the SFO

So far as is known to any Directors or chief executive of the
Company, as at 31 December 2022, the following persons had
interests or short positions in the Shares or underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the
Company under Section 336 of the SFO, or as otherwise notified
to the Company and the Stock Exchange:

¥ HBest Result

BR=R&E BA %A g4 ERTEEREE #BMOokRast:
No. of issued
ordinary shares Approximate
Name of Long Position/ held in percentage of
Shareholder Short Position Capacity Best Result shareholding*
Best Result (Fff&E1) Sy ExlEBEA 2,992,120,000 63.77%
Best Result (Note 1) long Position Beneficial Owner
YC 2013 Company & 2 A B B R A 2,992,120,000 63.77%
Limited
YC 2013 Company  long Position Interest of controlled
Limited corporation
Goldnew Limited A 2 A B B R A 2,992,120,000 63.77%
Goldnew Limited long Position Interest of controlled
corporation
Zedra Jersey Trust [S8-) The Cheung Family Trust & 2,992,120,000 63.77%
Corporation Limited The Liu Family Trust
(M 5£2) EREA
Zedra Jersey Trust long Position Trustee of The Cheung
Corporation Limited Family Trust and The Liu
(Note 2) Family Trust
* ZEAHUAARARAR-_ZT-__F+=A & The percentage has been compiled based on the total number of Shares of

=t - B zZzE ®TK{HEKE
4,692,220,81 1% & BAL) 7 & o

the Company in issue as at 31 December 2022 (i.e. 4,692,220,811

ordinary Shares).
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Note:

(1) Best Result directly held 2,992,120,000 Shares in the Company. The issued
share capital of Best Result is held (i) as o approximately 37.073% by YC
2013 Company Llimited which was held by Zedra Jersey Trust Corporation
Limited as the trustee of The Cheung Family Trust; [(ii) as to approximately
37.053% by Goldnew Limited which was held by Zedra Jersey Trust
Corporation  Limited as the trustee of The Liv Family Trust, (i) as fo
approximately 10.000% by Acorn Crest Limited which was held by Zedra
Jersey Trust Corporation Limited as the trustee of The Zhang Family Trust, and
liv) as to approximately 15.874% by Winsea Investments Limited which was
held by Zedra Jersey Trust Corporation Limited as the trustee of The Golden
Nest Trust.

(2) BNP Paribas Jersey Trust Corporation Llimited was renamed as Zedra Jersey

Trust Corporation Limited on 20 September 2022.

Save as disclosed above, as at 31 December 2022, as far as
the Company is aware of, there was no other person (other than
any Director or the chief executive of the Company) who had any
interests or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CONTINUING DISCLOSURE REQUIREMENT
UNDER RULE 13.21 OF THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21 of
the Listing Rules, the following disclosures are included in respect
of the Company's loan agreements, which confain covenants
requiring performance obligations of the controlling shareholders of

the Company as af 31 December 2022.



NINE DRAGONS PAPER (HOLDINGS) LIMITED ALK ERFRAA

tEERREMER(E)

Corporate Governance and Other Information (Continued)

MZZ=—4%F H ' Nine Dragons Paper
(BVI) Group Limited fERERA) ~ AR
AIERERA) BZBRT(BBE)ER
RA(ERBERANRI LB E s Bk
HS00EBXTHWRE RH3F - RE
BMEBHZE G WMEREX T REKRIK
KRE(BREETERBZPELE  RAR
o Ken Llivie4k - BIB S EEKKE
Ere) e X THEERER (BEXMER)
ARBEDSIBEBEITRA - ZBE S E
i 21 5 & R BB (B & o

R-ZB-_—FXA REAXFRAD
(EWMB)ERABDUERERA) AR
AERERANEETRITERER
AR R E ik - EIRHO00BE EXTT
WEE RRIPBARB-ZT-_RER
H-REBEWHZZHEK WEEXLT
FEFZERETBE R (ERXHE
B)ERAZRDSI%E BT RARRAL
THEARRAGFEREGE  ZRE
75 BB 21 2R R 78 BN B (EE o

R_EBE-_—F_f EZFEBERIA
(EREFRAN)REARG (EAERA)E
ETHRTUEARERA) RFABEIRT(E
BIERAB (EAERKRIEA) T @E
e EIRMEIOOEEXTHRE A
=F  REBMEBEZIER ' WRE L L
MERKKE (BIEETRREZH %
A CBRAERRE A - Ken v 4 BB S

ERRERBEAE) A ETEFE REFIA
RE NP1 B S TBE AR Bl
BTG ZEE AR B H R ZE BN

R {E &

RZZEZZ=FHH ND Paper (U.S.)
Limited (Y & f& X A) ~ & 2 & KNine
Dragons Paper (BVI) Group limited (1E %
ERAN)EETRITUERERAN) P H
RIT(FB)VERATDUERERKREA)
RIMRVE ik - EIRHO00BEETTH R
B RE=%F - REREBEZIGX &
REZLRERKKE (BHRERETRRE
B RRRFEL - Ken LivsEaE -~ Bl
EetEMREBRES) G RATERER
THARB DRI BREXTBHAR
B MEF B IR PRI - LR & S BN A B 5
RBANR{EE o

In May 2021, Nine Dragons Paper (BVI] Group Llimited as
borrower, the Company as guarantor and Bank of
Communications (Hong Kong) Llimited as lender entered info a
Facility Agreement for a facility of USD500 million for a term of
three vyears. Under the terms of the facility agreement, if Ms.
Cheung Yan and her family members (including but not limited to
Mr. Liu Ming Chung, Mr. Zhang Cheng Fei, Mr. Ken Liu, Mr. lau
Chun Shun and Mr. Zhang Llianpeng), in aggregate, ceases fo
beneficially own (directly or indirectly) at least 51% of the issued
share capital of the Company, the facility will become immediately
due and repayable.

In June 2021, ND Paper Malaysia (Selangor) Sdn. Bhd. as
borrower, the Company as guarantor and cerfain banks as lenders
entered into a facility agreement for a facility of USD500 million
and the final maturity date is in June 2026. Under the terms of the
facility agreement, if Ms. Cheung Yan and her family members
cease to beneficially own (directly or indirectly] at least 51% of the
issued and fully paid share capital of the borrower or cease to
have a management control over the Company, the facility will
become immediately due and repayable.

In February 2022, Dalson International Limited as borrower, the
Company as guarantor, certain banks as lenders and Bank of
China (Hong Kong) Limited as facility agent entered into a facility
agreement for a facility of USD100 million for a term of three
years. Under the terms of the facility agreement, it Ms. Cheung
Yan and her family members (including but not limited to Mr. Liu
Ming Chung, Mr. Zhang Cheng Fei, Mr. Ken Liu, Mr. Llau Chun
Shun and Mr. Zhang Lianpeng), in aggregate, ceases to hold and
control 51% or more equity interest of the Company, or ceases fo
maintain management control over the Company, the Facility will
become immediately due and repayable.

In May 2022, ND Paper (U.S.] Llimited as borrower, the
Company and Nine Dragons Paper (BVI] Group Llimited as
guarantors, certain banks as lenders and Bank of China (Hong
Kong) Limited as facility agent entered into a facility agreement for
a facility of USD600 million for a term of three years. Under the
terms of the facility agreement, if Ms. Cheung Yan and her family
members (including but not limited to Mr. Liu Ming Chung,
Mr. Zhang Cheng Fei, Mr. Ken Liu, Mr. lau Chun Shun and
Mr. Zhang lianpeng), in aggregate, ceases to hold and confrol
51% or more equity inferest of the Company, or ceases to
maintain management control over the Company, the facility will
become immediately due and repayable.
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DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

The following is the change in the information of Directors since
the date of the 2021/22 Annual Report of the Company, which
is required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules:

(1) Mr. Ng leung Sing ceased fo act as an independent non-
executive director of Hanhua Financial Holding Co., Ltd.

(Stock Code: 3903) on 16 October 2022.

[2)  Dr. Li Huiqun and Ms. Chan Man Ki Maggie have been
appointed as independent non-executive directors of the

Company with effect from 6 February 2023.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities for the Period.
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31 December 30 June
2022 2022
B = AREBTR AR T T
Note RMB’000 RMB’'000
REER BEZ
Unaudited Audited
BE ASSETS
RBEE Non-current assets
ME - BE&RE Property, plant and equipment 6 80,131,581 70,669,667
FREEE Right-of-use assets 6 2,929,127 2,155,567
BLEE Intangible assets 343,198 312,318
REgE s k—HEE Investments in associates and a
ﬁ?%ﬁ"ﬁiﬁf joint venture 222,466 270,832
FE A K Prepayments 8 551,800 896,824
BIEFTISTHE E Deferred income tax assefs 68,514 154,146
BIEREEE Total non-current assets 84,246,686 74,459,354
ﬁ.i’]gﬁ Current assets
FE Inventories 7 9,649,749 12,170,100
FE U B 5 BR 3R K Uk Trade and bills receivables
e 8 4,866,285 4051,111
H i RIE RS Other receivables and
prepayments 8 6,505,419 5,418,883
BEAFEFABRH Financial assets at fair value
ERMEE through profit or loss 82,940 79,533
7] 3R [B] £ 18 Tax recoverable 60,860 237,240
2R 6 IR & Restricted cash 109,514 67,774
BHISRITE R Shortterm bank deposits 1,183 42,485
ReRkBeEED Cash and cash equivalents 8,305,636 9,654,344
ERENEE Total current assets 29,581,586 32,621,470
HEE Total assets 113,828,272 107,080,824
i EQUITY
EATIEBFAAEI  Capital and reserves
B ARGk attributable to equity
holders of the Company
[N Share capital % 480,531 480,531
1% 0 s (B Share premium 9 1,084,720 1,084,720
B Other reserves 10 6,113,893 6,403,756
REB & A Refained earnings 37,673,046 39,085,792
45,352,190 47,054,799
FEIE RIS Non-controlling interests 440,260 450,527
RS Total equity 45,792,450 47,505,326
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31 December 30 June
2022 2022
=S AREFX AR T T
Note RMB’000 RMB'0O00
REER BT Z
Unaudited Audited
B1& LIABILITIES
ERBEE Non-current liabilities
B Borrowings 11 35,196,739 36,861,721
H A FE 1K Other payables 12 102,946 107,468
IR I FT 15 fﬁfg\ﬁ Deferred income tax liabilities 4,293,917 4,414,832
BIEFRESEE Total non-current liabilities 39,593,602 41,384,021
HENE & Current liabilities
= Borrowings 11 16,043,510 7,379,280
Wgﬁfﬁ%ﬁﬁ KK A Trade and bills payables
mﬁ% 12 8,156,046 6,667,945
BHAEE Contract liabilities 377,748 374,065
Eﬁﬂfgﬁ RIA Other payables 12 3,676,693 3,516,906
B EA AT 15 %REE Current income tax liabilities 188,223 253,281
EREEE Total current liabilities 28,442,220 18,191,477
HEE Total liabilities 68,035,822 59,575,498
BERREERE Total equity and liabilities 113,828,272 107,080,824
Ll RRAR A B E B &R FE B RE M FY R The above condensed consolidated balance sheet should be read

— GBI - in conjunction with the accompanying notfes.
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Six months ended 31 December

- =S —E-—F
2022 2021
Bt 5 ARETR AR®EF T
Note RMB’000 RMB'000
REE=Z R EZ
Unaudited Unaudited
A Revenue 13 31,198,020 34,471,332
5 & B AR Cost of goods sold 14 (30,511,935) (29,790,762)
EFH Gross profit 686,085 4,680,570
HaWA EMHES R Other income, ofher expense and
Hmlzm — F5E other gains — net 15 815,070 396,502
REEERIE N BE Exchange losses on operating
— FR activities — net (12,029) (39,047)
84 & & T 3% HE B K R Selling and marketing costs 14 (1,125,200) (947,340)
1T R Administrative expenses 14 (1,225,541) (1,202,365)
gE(me) an Operating (loss)/profit (861,615) 2,888,320
PHER — F8 Finance costs — net (560,189) (334,394
— BT WA — Finance income 16 81,130 Q7,356
— MBER — Finance costs 16 (641,319) (431,750)
BMEEEMIE S (B518) ~ Exchange (losses)/gains on
e — FHE financing activities — net (39,397) 256,704
EhEEE R al Rk —B& % Share of profit of associates and a
TtEMABF — FFE joint venture — nef 19,286 64,465
MATEH I (B518) B F (Loss)/profit before income
tax (1,441,915) 2,875,095
Fs#iEe, (FAxX) Income tax credit/(expense) 17 43,005 (80,015)
AHIE () BF (Loss)/profit for the Period (1,398,910) 2,795,080
UTALEW(EBIE)~  (Loss)/profit attributable to:
B :
— ARBEERFE A — Equity holders of the Company (1,388,795) 2,774,725
— FEPEEGI R — Non-contfrolling inferests (10,115) 20,355
(1,398,910) 2,795,080
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Six months ended 31 December

—ECF¥ T —fF
2022 2021
Bt 5E ARETR ARETFTT
Note RMB’000 RMB'000
RGBT AEER
Unaudited Unaudited
AATHERHAAEIE  Basic (losses)/earnings per
(B518) &F 8 share for (loss)/profit
BREX(FBE) BF  attributable to equity
(A FRA B TH) holders of the Company
(expressed in RMB per share) 18 (0.30) 0.59
EATIHERFAAMEN  Diluted (losses)/earnings per
(B518) BiH share for (loss)/profit
EBR#EE(BE) BF  attributable to equity
(A FRA BT AT) holders of the Company
(expressed in RMB per share) 18 (0.30) 0.59
bt B BR AR A 18 55 2k FE ELRE O BT 5 — OF The above condensed consolidated income statement should be
B8 o read in conjunction with the accompanying notes.
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Six months ended 31 December

i el - —ET-—F
2022 2021
ARETR AR T T
RMB’'000 RMB’000
REEZ AEER
Unaudited Unaudited
AHIRE (B518) BT (Loss)/profit for the period (1,398,910) 2,795,080
Hih2HEEE Other comprehensive loss
(EEAGEEFDIEEE A litems that may be reclassified
EH) subsequently to profit or loss)
— E¥mE=H — currency franslation differences (220,122) (4,869)
AHHE2E (EE) WAL Total comprehensive (loss)/
income for the period (1,619,032) 2,790,211
DTATREEXRGEZE Total comprehensive (loss)/
(B548) W N 4828 - income for the period
attributable to:
— ARRIERFAA — Equity holders of the Company (1,608,765) 2,776,054
— sl — Non-controlling inferests (10,267) 14,157
(1,619,032) 2,790,211

Lt B4R A & T WA 2R FE B B BT
—DFBIE -
notes.

The above condensed consolidated statement of comprehensive
income should be read in conjunction with the accompanying
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REEY
Unaudited
FATEBRAAEE
Attributable to equity holders of the Company
&3 i iz 8 Hib RERF B EEHER 3k
Non-

Share Share Other  Retained controlling Total
capital  premium reserves  earnings Total interests equity

ARETT ARBTT ARETT ARBTRT ARETR ARBTRT ARET:
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

R-F-_StA—HHEHE Balance at 1 July 2022 480,531 1,084,720 6,403,756 39,085,792 47,054,799 450,527 47,505,326
2EEHE Comprehensive loss
~EFEER Loss for the period - - - (1,388,795) (1,388,795) (10,115) (1,398,910)
HE2EEE Other comprehensive loss
ERBEESR Currency translation differences - - (219,970) - (219,970) (152)  (220,122)
2EBEEHE Total comprehensive loss - - (219,970) (1,388,795) (1,608,765) (10,267) (1,619,032)
BEAANKS Transactions with owners
MARRERRFE AR 2022 final dividend to equity holders of
T FRBKRE the Company - - (93,844) - (93,844) - (93,844)
EEERREFERESMAE  Approprition fo stafuiory reserve and
enterprise expansion fund - - 23,951 (23,951) - - -
RZF-ZZ£+-A=+—HH Balance at 31 December 2022
&he 480,531 1,084,720 6,113,893 37,673,046 45,352,190 440,260 45,792,450
RZF-—-£tA—A0%R Balance at 1 July 2021 480,531 3,884,720 4,593,424 36969817 45,928,492 467,185 46,395,677
2EBA Comprehensive income
KEERT Profit for the period = = = 2,774,725 2,774,725 20,355 2,795,080
Hb2EHA Other comprehensive income
ERBEEE Currency franslation differences - - 1,329 - 1,329 16,198) (4,869)
2EBANEE Total comprehensive income - - 1,329 2774725 2,776,054 14157 2,790,211
BEFANRS Transactions with owners
AARRERFEEARR 2021 final dividend fo equity holders of
ZZZ-ERERE the Company = = (1,548,433 — (1,548,433 - (1,548,433)
BIRRAEERERZAMER  Reduction of shore premium and transfer
fo contributed surplus — (2,800,000 2,800,000 - - - -
EEEBREFERESMAE  Appropriation fo statutory reserve and
enferprise expansion fund - - 195,238 [195,238) - - -
R=B-—-%+-A=+—HH Balance at 31 December 2021
&ae 480,531 1,084,720 6,041,558 39,549,304 47,156,113 481,342 47,637,455
i f BR AR A 2 B B 2 FE EE B BT R The above condensed consolidated statement of changes in equity
— iR - should be read in conjunction with the accompanying notes.
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BE+-A=+—HIL{EA

Six months ended 31 December

—®¥-C —ET - —F
2022 2021
ARETR AR T T
RMB’'000 RMB'000
REEZ AEER
Unaudited Unaudited
REEBEIHRERR Cash flows from operating
activities
REXBRERS Cash generated from operations 3,631,354 3,981,773
2 (BN FER Income tax received/(paid) 18,515 (267,618
2 AT HLE Interest paid (931,782) (525,942)
KETFHMEREFRE Net cash generated from operating
activities 2,718,087 3,188,213
REREEDHRERRE Cash flows from investing
activities
M BEKZRE - EHAEE  Payment for property, plant and
ENRETEENK equipment, rightof- use assets and
infangible assets (10,770,499) (5,854,648
B U H & A Al iR B Dividends received from associates 123,119 —
TEEHNIRGOBRABIESE) Payments for business combination, net of
cash acquired - [61,5506)
HEWE BERRBAE Proceeds from disposals of property,

IR plant and equipment 25,263 58,759
24 FIE Interest received 81,130 Q7,356
WL E Y X  BE & Proceeds from government grants for

B R T EREMEKIE  purchase of property, plant and

equipment and land use right 40,802 58,378
Hih — #& Others — net (65,013) 19,102
KEEHMAR S FE Net cash used in investing activities (10,565,198) (5,682,609)
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Six months ended 31 December

—E-E —E-—F
2022 2021
AREBFR ARBT T
RMB’000 RMB’'000
REE RAL T %
Unaudited Unaudited
KREMEEDHRERRE Cash flows from financing
activities
B HRIE Proceeds from borrowings 12,969,641 8,160,090
BiEEXH Repayments of borrowings (6,736,373) (7,089,285
& I 1R 3T IR P 1S SRR Proceeds from bills receivables discount 640,000 —
XRHNREZEH Changes in restricted cash - 5,940
ERNARAIERFEAEARE  Dividends paid to equity holders of the
Company (375,378) (469,209)
B — Others — net (5,325) (4,6706)
BMEETBASHEESFERE Net cash generated from financing
activities 6,492,565 602,860
HeERAELLEEMBLFEHE  Net decrease in cash and cash
equivalents (1,354,546) (1,891,5306)
HONBEMREZED Cash and cash equivalents at beginning
of the period 9,654,344 10,031,059
ReRBESEBEYHER Exchange gains/(losses) on cash and
Wz, (B518) cash equivalents 5,838 (4,750)
HREERSEEY Cash and cash equivalents at
end of the period 8,305,636 8,134,773
Ll B RR AR A 3R & R = 3 JE B RE Y BT 5 The above condensed consolidated statement of cash flows should
— BFBIAE o be read in conjunction with the accompanying notes.
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GENERAL INFORMATION

Nine Dragons Paper (Holdings) Limited (the “Company”) and
its subsidiaries (together the “Group’] are principally
engaged in the manufacture and sales of packaging paper,
printing and writing paper, high value specialty paper
products and pulp.

The Company was incorporated in Bermuda on 17 August
2005 under the Companies Act 1981 as an exempt
company with limited liability. The address of its registered
office is Clarendon House, 2 Church Street, Hamilton

HM11, Bermuda.

The Company's shares are listed on the Main Board of The
Stock Exchange of Hong Kong limited.

This condensed consolidated interim financial information is
presented in Renminbi ("RMB”), unless otherwise stated. This
condensed consolidated interim financial information has
been approved for issue by the board of directors of the
Company (“BoD") on 22 February 2023.

This condensed consolidated interim financial information has
not been audited.

The outbreak of the 2019 Novel Coronavirus (“COVID-19")
had brought unprecedented challenges and added
uncerfainties to the economy. COVID-19 may affect the
financial performance and position of the packaging
paperboard indusfry including production and raw material
supply, demand for packaging paper, efc. Since the
outbreak of COVID-19, the Group has actively monitored the
impact on its financial position and operating results.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 31 December 2022 has been
prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34, “Interim Financial Reporting”. This
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements
for the year ended 30 June 2022, which have been

prepared in accordance with Hong Kong Financial Reporting

Standards (“"HKFRSs").

The preparation of interim financial information requires
management fo make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.
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2.

BASIS OF PREPARATION (CONTINUED)

In preparing this condensed consolidated inferim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same as those that
applied tfo the consolidated financial statements for the year

ended 30 June 2022.

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of
the annual financial statements for the year ended 30 June
2022, as described in those annual financial statements,
except for the adoption of amendments to standards effective
for the financial year beginning on 1 July 2022.

(a) Amendments to standards adopted by
the Group
The following amendments to standards are relevant
and mandatory for the Group’s financial year

beginning on 1 July 2022:

HKAS 16 Property, Plant and Equipment:
(Amendments) Proceeds before Intended Use

HKFRS 3 Reference to the Conceptual
(Amendments) Framework

HKAS 37 Onerous Contracts — Cost of
(Amendments) Fulfilling a Contract

Annual Improvements Annual Improvements to HKFRS

Standards 2018-2020 Cycle

Accounting Guideline Revised Accounting Guideline 5
5 (Revised) Merger Accounting for
Common Confrol
Combinations

The impacts of the adoption of HKAS 16
[Amendments) are disclosed in Note 3lc]. Apart from
the aforementioned HKAS 16 (Amendments), the
adoption of other new standards or amendments to
standards that are effective for the first time for this
reporting period does not have any significant impact
to the results and financial position of the Group.
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3. ACCOUNTING POLICIES (CONTINUED)

(b) Amendments to standards relevant to

the Group have been issued but are not
effective

The following amendments to standards relevant to the
Group have been issued but are not effective for the
financial year beginning on 1 July 2022 and have not
been early adopted by the Group:

HKFRS 17 Insurance Contract!
HKAS 1 Classification of Liabilities as
(Amendments) Current or Non-current!

Amendments fo Disclosure of Accounting Policies'

HKAS 1 and
HKFRS Practice

Statement 2

HKAS 8 Definition of Accounting Estimates!
(Amendments)

Amendments to Deferred Tax related to Assets and
HKAS 12 Liabilities Arising from a Single

Transaction'!

Hong Kong Presentation of Financial
Interpretation 5 Statements — Classification by
(2020) the Borrower of a Term Lloan

that Contains a Repayment on
Demand Clause'
Amendments fo Extension of the Temporary
HKFRS 4 Exemption from Applying
HKFRS Q!

HKFRS 10 and Sale or Contribution of Assets

HKAS 28 between an Investor and its
(Amendment) Associate or Joint Venture?

Effective for the Group for annual periods beginning on or after

1 July 2023

Effective date to be determined

The impact of amendments to standards that issued but
not effective is still under assessment by the Group.
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3. ACCOUNTING POLICIES (CONTINUED)

4.

(c)

Impact of the adoption of HKAS 16
(Amendments)

The amendment to HKAS 16 Property, Plant and
Equipment (PP&E) prescribes an entity recognised any
proceeds received from selling produced items in profit
or loss instead of deducting from the cost of an item
of PP&E while the entity is preparing the asset for its
intended use.

The adoption of the amendments has had no
significant impact on the Group's condensed
consolidated financial statements.

FINANCIAL RISK MANAGEMENT
The Group’s activities expose it fo a variety of financial
risks: foreign exchange risk, interest rate risk, credit risk and

liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group's annual
financial statements for the year ended 30 June 2022.

There have been no changes in any risk management
policies during the six months ended 31 December 2022.

(a) Foreign exchange risk

Certain sales transactions, purchases of raw materials
and acquisition of plant and equipment, and
borrowings of the Group are denominafed in United
States Dollars (“US$"), Hong Kong Dollars ("HK$"),
EURO, RMB, Vietnamese Dong ("VND”), Malaysian
ringgit ("MYR") and other foreign currencies. RMB is nof
freely convertible into other foreign currencies and the
conversion of RMB into foreign currencies is subject to
rules and regulations of foreign exchange controls
promulgated by the PRC government.

The Group has certain investments in foreign
operations, whose net assefs are exposed to foreign
currency franslation risk. Currency exposure arising
from the net assets of the Group’s foreign operations is
managed primarily through borrowings denominated in
the relevant foreign currencies.
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(a)

(b)
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4.

FINANCIAL RISK MANAGEMENT
(CONTINUED)

(a)

(b)

Foreign exchange risk (continued)

To manage the Group's exposure to foreign exchange
risk, currency structured instruments and other
appropriate financial instruments may be used fo
hedge material exposure.

At 31 December 2022, the Group is primarily
exposed to the fluctuation of RMB and MYR versus
US$ and EURO. If the functional currency of the
relevant entities within the Group had weakened/
strengthened by 5.0% against the relevant foreign
currencies, with all other variables held constant, post-
tax profit for the six months ended 31 December
2022 would have been RMB138,495,000 lower/
higher and other reserves would have been
RMB264,181,000 lower/higher, respectively, mainly
as a result of unrealised foreign exchange losses/
gains on franslation of foreign currency-denominated
financial instruments (including cash and cash
equivalents, frade and other receivables, frade and
other payables and borrowings) into the functional
currency of the group entities and the translation of
financial statements of the Group's foreign operations
info the Group's presentation currency.

Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and cash equivalents, the availability of
funding through an adequate amount of committed
credit facilities. Due to the dynamic nature of the
underlying businesses, the Group aims fo mainfain
flexibility in funding by keeping committed credit lines
available.

Management monitors rolling forecasts of the Group's
liquidity reserve comprises undrawn borrowing facilities
[Note 11), cash and cash equivalents and shortterm
bank deposits on the basis of expected cash flow.
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4. FINANCIAL RISK MANAGEMENT

(CONTINUED)

(b) Liquidity risk (continued)
The table below analyses the Group's financial
liabilities into relevant maturity groupings based on the
remaining period af the balance sheef dafe to the
contractual maturity date. The amounts disclosed in the
table are the contractual undiscounted cash flows,
including interest payments computed using confractual
rates, or, if floating, based on current rates.

—£R -E-F ZEnf RENE BEURERE BRREE
Total Carrying

Less than Between Between contractual amount
1 year 1 and 2 years 2 and 5 years Over 5 years  cash flows liabilities
ARBTR ARETT ARBTR ARETT ARBTR ARETT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

RZFZZH At 31 December 2022

g Borrowings

ERE SR ERAEE Tade, bills and other payables*

17,869,849 13,757,308 20,536,988 3,396,354 55,560,499 51,240,249

R Ef S FRIE* 10,997,348 7,848 16,063 13,175 11,034,434 11,025,636
RZFZZE5A=+H At 30 June 2022
- Borrowings 8,522,389 21,326,654 15,937,612 1,254,597 47,041,252 44,241,001
ERE SRR ERAEE Tade, bills and other payables*

REf AT 9,478,834 6,244 6,619 12,478 9,504,175 9,498,454

* T BEREMNE TR RE MRS
i I8

2022/2023 FEAZ AR 5 Interim Report
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5.

TEEHE
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MEE - BEEBEBIKEXE
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ERR ANEBERE—{H7 A K
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AR FE1 35 B -

REBEZENFREHAREM - HE
—E - —F+-A=t+—H1~E
BzZREFBEIINFEEZBWARA
R#27,492 142,000t (B E =&
——F+-A=+—HBItX@EA:
A R #31,482,729,0007T) » M K
BHEMBERIINBELS ZHBBMARA
R #3,705,878,000 (8 &= = &
——F+-A=+—HBItX@EA:
AR #2 988,603,0007T) °

2

AZEBE__F+=ZfF =+ —
B BRIELEREHREEIN
RFABZIIERBDEERLTE B
A K #71,837,824,0007T( =
T _FNA=F+TH:ARK
65,186,395,0007T) » M iz B E
MBERZZEFRRHEELE
A AN K #12,340,348,0007T (=
i_—i/\ﬂfﬂ-ﬁ AR #&
9,118,813,0007T) °

S.

SEGMENT INFORMATION

Management has defermined the operating segments based
on the reports reviewed by the executive directors of the
Company, which are used to allocate resources and assess
performance.

The Group is principally engaged in the manufacture and
sales of packaging paper, printing and writing paper, high
value specialty paper products and pulp. Management
reviews the operating results of the business as one segment
fo make decisions about resources to be allocated.
Therefore, the directors of the Company regard that there is
only one segment which is used to make strategic decisions.
The breakdown of the major products of the tofal revenue is

disclosed in Note 13.

The Group is primarily domiciled in the PRC. The revenue from
external customers attributable to the PRC for the six months
ended 31 December 2022 is RMB27,492,142,000 (six
months ended 31 December 2021: RMB31,482,729,000),
and the total of its revenue from external customers from
other countries is RMB3,705,878,000 (six months ended 31
December 2021: RMB2,988,603,000).

As at 31 December 2022, other than deferred income
tax assets, the total of non-current assets located in
the PRC is RMB/1,837,824,000 (30 June 2022:

RMB65,186,395,000), and the total of these non-current
assets located in other countries is RMB12,340,348,000 (30
June 2022: RMB9,118,813,000).

2022/2023 FEIE A, Interim Report
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6. Y% =Rk B {E FHE 6. PROPERTY, PLANT AND EQUIPMENT AND

BE RIGHT-OF-USE ASSETS
L/E
BB RR ERELE
Property,
plant and Right-of-use
equipment assets
AR®TT AR T T
RMB'000 RMB'000
gE-T—-ZC Six months ended
+=ZA=+—HIKEAR 31 December 2022
RZEZZFLtH—HH Opening net book amount as at
EAF AR R A 1 July 2022 70,669,667 2,155,567
NS Additions 10,824,169 815,924
k= Disposals (42,919) (11,280)
e (ME14) Depreciation/amortisation
(Note 14 (1,574,678) (37,062)
bE =R Exchange differences 255,342 5,978
MZZFZ=F+=A=+—H Closing net book amount as at
7 BR R BR EE (B 31 December 2022 80,131,581 2,929,127
BE-_T--—F§ Six months ended
+=-A=+—HIREAR 31 December 2021
R-ZE-_—F+tA—HH Opening net book amount as at
EAF AR R A 1 July 2021 60,198,470 1,650,534
NE Additions 5,963,572 457,979
W B BT B8 22 A Acquisition of subsidiaries 80,082 30,177
& Disposals (73,576) —
WE i (ME14) Depreciation/amortisation
(Note 14) (1,437,070) (28,995]
MEH =5 Exchange differences (89,122) (3,0606)
MRZZFZ—F+=A=+—H Closing net book amount as at
) HA R BR DS (A 31 December 2021 64,642,356 2,106,629
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7. B8 7. INVENTORIES
—g-=-F —T-=
+=A=+—Hd NA=TH
31 December 30 June
2022 2022
ARETT AR T T
RMB’000 RMB'0O00
& # Raw materials 5,460,314 5,551,699
X Finished goods 4,189,435 6,618,401
9,649,749 12,170,100
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8. EBKBESHRER EBIKEER 8. TRADE, BILLS AND OTHER RECEIVABLES

H it FEW FRIE R T =K AND PREPAYMENTS
—Ff£=-= —E-—
+=A=+—H ~NA=+H
31 December 30 June
2022 2022
ARETR AR®ET T
RMB’000 RMB'000
B E SR (Mis%(b)) Trade receivables (Notes (b))

— F=F — third parties 3,604,982 3,682,958
e U 2= 4% (Bt 5 () Bills receivable (Note (c))

— F£=5 — third parties 1,261,303 1,268,153
EUWE SRR N EWERE Trade and bills receivables 4,866,285 4,951,111
AR E IR E T VAT recoverable 2,142,454 1,484,845
H & ORI R IR Other receivables and deposits

- ®=75 — third parties 881,624 587,696

— BEEAL — related parties (Note 21(d))

(BF3E21(d)) 96,895 47,675
978,519 635,371
KRN Prepayments

— F=5 — third parties 1,913,085 1,739,184

— BEEAL — related parties (Note 21(d))

(BF3E21(d)) 2,023,161 2,456,307
3,936,246 4,195,491

W AT AIEREBEER  less: prepayments included in
AT R non-current assets (551,800) (896,824)
H i Y RIE R FERT R Other receivables and prepayments 6,505,419 5,418,883

) RZZBE-_—_F+_-_A=+— (a)
B rAREFAEERE B
ES5RA EREERHEM
JEWHEBEBz AFEEEER
(EREEZ

As at 31 December 2022, the fair value of trade, bills
and ofher receivables approximate their carrying
amounts due to their short term maturities.

2022/2023 FEAZ AR 5 Interim Report
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8. BWEIRM BUERR

8. TRADE, BILLS AND OTHER RECEIVABLES

H fth FE W R IE & T8 £ &K (48) AND PREPAYMENTS (CONTINUED)
b) AEEREFIELZHEHEM (b)  The Group's sales to customers are mainly entered into
RIUZEEHRTERTZR on credit terms of not more than 60 days.
60H -
R-ZE-_—_F+-_HA=+— As at 31 December 2022, the ageing analysis of
B RBRUBESERBEER trade receivables based on invoice date was as
BERZEBREE DT ¢ follows:
—®g=-= —E=-=
+=A=+—H NA=TH
31 December 30 June
2022 2022
AREBFR ARET T
RMB’000 RMB’'000
0Z60H 060 days 3,549,470 3,641,485
#O0H Over 60 days 55,512 41,473
3,604,982 3,682,958
SN RNEBRFEFRZAES There is no concentration of credit risk with respect to
SR ALLEWE SRR 2 trade receivables as the Group has a large number of
FEERBIT & -EHEE customers, which are widely dispersed. Management
BHER-_ZTE__F+_AH does not expect any credit losses of the customers as
== EII%T?EH%}E 3K at 31 December 2022.
ZIEEEE -
() EWEEAHR XIS AE180 [c)  Bills receivable are mainly with maturity period of 180

§3OOE(_i_ _ﬂz/\ﬁ
=+ H:90&1808) - X =
%::¢+:HE+—EW
BRI ERRITHENE
E(ZE—=—FA~RA=+8:
TR °

to 360 days (30 June 2022: 90 to 180 days). Bills
receivable as at 31 December 2022 mainly represent
bank acceptance notes (30 June 2022: same).
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9. BRERKKIRE

9. SHARE CAPITAL AND SHARE PREMIUM

LERYE LEREE
Thit TEBREE %E B 43 it (8 &t
Equivalent
Number of  Nominal nominal
ordinary  value of  value of
shares in  ordinary  ordinary Share
thousands shares shares  premium Total
THEL ARBTRT ARBTT ARETRT
HK$'000 RMB’'000 RMB'000 RMB'000
BRTRME: Issued and fully paid:
BE-FT-C Six months ended
+-A=+—-HL 31 December 2022
~EAR
RZTZZF+HA—H Badlance as at 1 July 2022
R-_FT-—%+-8 and 31 December 2022
=+t —BH&&H 4,692,221 469,222 480,531 1,084,720 1,565,251
ERTRME: Issued and fully paid:
BE_T-—% Six months ended
+-HA=+-H 31 December 2021
E=~EAR
RZZT=Z—FtA—H Badlance as at 1 July 2021
B 45 8 4,692,221 469,222 480,531 3,884,720 4,365,251
HIR R D 5B REEZE  Reduction of share premium
BB and transfer to contributed
surplus = = — (2,800,000] (2,800,000)
RZEZ—% Balance as af
TZA=T—H/ 31 December 2021
8 4,692,221 469,222 480,531 1,084,720 1,565,251
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10. Hfthf# & 10. OTHER RESERVES
EERERLE
BB  AARE EBREE SHHE GRRERG &t
Statutory
reserve and
enterprise Currency
Contributed Capital expansion Merger translation
surplus reserve fund reserve reserve Total
ARBTT ARBTRT ARBTT ARBTT ARETRT ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(&L [a)) (BaE (b)) (B ()
[note (al) [note (b)) (note (c))
BE-S-—% Six months ended
+ZA=+-HL 31 December 2022
~fEA
RZZEZZ4+tA—H#H Balance os at 1 July 2022
Fefios 1,483,394 246,267 5,279,426 (335,183) (270,148) 6,403,756
MARAERFE AR 2022 final dividend fo equity
“EC_ERBRE holders of the Company
(K 319(a) Note 19(a) (93,844) - - - - (93,844)
EEREREEERES Appropriation to stafufory
AR reserve and enferprise
expansion fund - - 23,951 - - 23,951
ERREZR Currency translation
differences - - - - (219,970) (219,970)
R-E-— Balance as at
TZAZ+—RAMEER 31 December 2022 1,389,550 246,267 5,303,377 (335,183) (490,118) 6,113,893
BE_®--% Six months ended
+ZA=+-HBL 31 December 2021
~fEA
RZZZ—F+A—H# Bdance as at 1 July 2021
e 231,827 251,406 4,495,419 (335,183 [50,045) 4,593,424
BIR AR 5 B R BB E S Reduction of share premium
B g5 and transfer to contributed
surplus 2,800,000 — — — — 2,800,000
mMARREEFE AR 2021 final dividend fo equity
- -FERBRE holders of the Company (1,548,433) - - - — (1,548,433
EEREREEERES Appropriation to stafufory
AR reserve and enferprise
expansion fund - - 195,238 - - 195,238
ERREZR Currency translation
differences - — - — 1,329 1,329
R-E-—% Balance as at
TZA=Z+—HM&E 31 December 2021 1,483,394 251,406 4,690,657 (335,183 (48,716) 6,041,558
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10. £t f# 8 (&)

(a)

(b)

(c)

AEBHMNBHEREEAR
PiT W B T /B X A B AR AN BB
ARAME R R BT EITRAR
B-UkEBRDZESRZ
TREMERE-

EERBREEERES

R B+ B A48 B AR A ROR
RoBRTRIIEEREI
BHEMTBERAGARRR
TR RN RERTEN
BRBEEBFNOVERZ X T
fRES BEEZEETWNR
AR ERE M A ARS0% A LE -
AERBESERBEED
#EE S - {2 7] R 5 o A A
R RBEFE BB RIE K
K- bXBRESHNOEE
HABEARNEEZSETE -
CRERESERBEED
#ET - E R AR IE N
NAEMBRAKIEREERT °

REBEERARTIGERLEZ
TEBBERRMER AT
EESMEEERESZ
PEABBEARNESZSE

-
E °

SR
BHEREEASERAXRAR
72 i B3RP UBE 2 P B A A
PR mEE R A RE e
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10. OTHER RESERVES (CONTINUED)

(a)

(b)

()

Confributed  surplus of the Group represents the
difference between the share capital of subsidiaries
acquired pursuant to the reorganisation over the
nominal value of the share capital of the Company
issued in exchange therefor and the amount transferred
from share premium.

Statutory reserve and enterprise
expansion fund

In accordance with relevant rules and regulations in the
PRC, except for Sinoforeign equity joint venture
enterprises, all other PRC companies are required fo
transfer 10% of their profit after taxation calculated
under PRC accounting rules and regulations fo the
statutory reserve fund, until the accumulated fotal of the
fund reaches 50% of their registered capitals. The
statutory reserve fund can only be used, upon approval
by the relevant authority, to offset previous years' losses
or fo increase the capitals of respective companies.
The appropriation fo the enterprise expansion fund is
solely determined by the board of directors of the PRC
companies. The enterprise expansion fund can only be
used tfo increase capitals of respective companies or to
expand their production operations upon approval by
the relevant authority.

In accordance with relevant rules and regulations in the
PRC applied on Sinoforeign equity joint venture
enterprises, the appropriations fo the sfatutory reserve
fund and enterprise expansion fund are determined by
the board of directors of respective companies.

Merger reserve

The merger reserve represents the aggregate nominal
value of the share capital of the subsidiaries acquired
by the Group from the controlling shareholders of the
Company less considerations paid.
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11. BORROWINGS

—g-=-F —T-=
+=A=+—Hd NA=1H
31 December 30 June
2022 2022
AREBTT ARET T
RMB’000 RMB'0O00
JE M &b Non-current
— REISBITREME — longterm bank and other borrowings 35,196,739 36,861,721
Current
= ﬁﬁﬂfﬁﬁ T 5N — Shortterm bank borrowings 6,407,808 4,492,142
— REBRITER — Current portion of long-term bank
BN 2R =8 5 borrowings 9,635,702 2,887,138
16,043,510 7,379,280
51,240,249 44,241,001

AEEBZEREEBERAT

(a)

The Group's borrowings were repayable as follows:

—EZ-CHF —E_—
+=A=+—H NA=TH
31 December 30 June
2022 2022
ARETT AR¥T T
RMB’000 RMB'0O00
—F R Within 1 year 16,043,510 7,379,280
—FEMF Between 1 and 2 vyears 12,724,502 20,528,865
MEZERHF Between 2 and 5 vyears 19,566,372 15,280,836
B R Over 5 years 2,905,865 1,052,020
51,240,249 44,241,001
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

11. B (&) 11. BORROWINGS (CONTINUED)
b) BERZEBEINEREZHNT : [b)  The effective interest rates of borrowings are mainly as
follows:
—®¥--f%+=-RA=+-H
31 December 2022
AR e BT ET HEE
RMB us$ EURO HKS$ VND
RESRITREMER longterm bank and i F
other borrowings Not
3.33% 5.18% 0.99% 5.54% applicable
HERITER Shortterm bank AER
borrowings Not
1.70% 4.57% applicable 5.07% 5.39%
—E__4FXH=+H
30 June 2022
AR EY B BT HEE
RMB us$ EURO HK$ VND
RERITREMER longterm bank and TEA
other borrowings Not
3.33% 2.46% 1.08% 2.22%  applicable
KESRITER Shortterm bank
borrowings 2.55% 1.73% 1.58% 1.52% 3.29%

() AEBZERATINEEE

[c)  The Group's borrowings were denominated:

B :

—E=-= — T
+=A=+-—H ANHAH=+H
31 December 30 June
2022 2022
AREFX AR T T
RMB’'000 RMB'000
AR RMB 31,924,418 24,338,276
ETT us$ 13,993,377 15,079,917
BT EURO 946,420 1,704,618
B IT HK$ 4,307,093 2,958,303
W E VND 68,941 159,887
51,240,249 44,241,001

2022/2023 FEAZ AR 5 Interim Report



NINE DRAGONS PAPER (HOLDINGS) LIMITED

UEAX(ZR)BRAT

BEAAZE S BB & B EE(
Notes to the Condensed Consolidated Interim Financial Information (Continued)

nex

)

57

11. B (&) 11. BORROWINGS (CONTINUED)
d AEBEBWHARERZEXERB ([d) The Group has the following undrawn borrowing
CERI facilities:
—¥-F —=_—
+-—HA=+—H NA=T1H
31 December 30 June
2022 2022
ARBTR ARETT
RMB’'000 RMB’'000
RIZE A At floating rates:
— —F KRNI H — expiring within one year 33,056,872 36,876,146
— —F%3H — expiring beyond one year 29,323,712 30,451,672
62,380,584 67,327,818
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

12. EREBSERER EFEER 12. TRADE, BILLS AND OTHER PAYABLES

H fth FE + =18
—E-CE —ET_=
+=A=+—H NAZ=TH
31 December 30 June
2022 2022
AREBFR ARET T
RMB’000 RMB’'000
ERE ZEMR (M E(a)) Trade payables (Note (a))
— F=F — third parties 3,349,659 2,231,685
— BHEAT — related parties (Note 21(d))
(B 7E21(d)) 136,410 419,283
3,486,069 2,650,968
P& 1 Z= 4% (Bt & (b)) Bills payable (Note (b))
- F=7 — third parties 4,669,977 4,016,977
8,156,046 6,667,945
H b JE 508 (Mt sE(c))  Other payables (Note (c))
— F=7 — third parties 3,382,321 3,233,447
— BEEALT — related parties (Note 21(d))
(BF3E21(d)) 3,683 —
3,386,004 3,233,447
&t 8 T8 A Staff welfare benefits payable 354,261 363,444
HEAE Llease liabilities 39,374 27,483
3,779,639 3,624,374
W IERBBEE Less: non-current liabilities
JEfT B T4 ) J& H Ath Staff welfare benefits payable and others (82,399) (87,154
HEBE lease liabilities (20,547) (20,314
(102,946) (107,468)
BN HA 28 9 Current portfion 3,676,693 3,516,906
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2. BHESHRR EBAREER

13.

H it FE R IE (88) (CONTINUED)
@) BENZESES mﬁﬁhﬁﬁ (a)
BENGEREE-R_F
::¢+ A= + H- &

terms with suppliers.

2022 is as follows:

12. TRADE, BILLS AND OTHER PAYABLES

Trade payables are settled in accordance with agreed
The ageing analysis of frade
payables based on invoice date as at 31 December

%w ﬁmT
—EgE=-= — T
+=A=+—H ~NA=+H
31 December 30 June
2022 2022
AREFT ARBT T
RMB’000 RMB'000
0Z90H 090 days 3,212,538 2,484,165
#90H Over 90 days 273,531 166,803
3,486,069 2,650,968

b) EEENHRAKZHBD B0 (b)
E360H(ZZE - —F X A
=+H:90H&360R) -

(c] ﬁ’r!ﬂ)?éﬁ?ﬂiﬁi%ﬁ%ﬁéﬁﬁ% (c)
CBEME BELERHE
JEH KIR - H b B TR IR

Bills payable are mainly with maturity period of 90 to
360 days (30 June 2022: 90 to 360 days).

Other payables mainly represent dividend payable,
payables for purchase of property, plant and
other taxes payable and accruals for

equipment,
AR AT ER K MK finance costs and other operating expenses.
BRX -
A 13. REVENUE

AEEHEE2_ZT -+ _-A
=t+t—BiENEAZWALT :

December 2022 are as follows:

Revenues of the Group during the six months ended 31

B#E=E+-_A=+—HILEA

Six months ended 31 December

—g-= T —F

2022 2021

ARETRT ARBFIT

RMB’000 RMB’'000

HEBRK Sales of packaging paper 27,756,328 32,178,350

#H & 3L AR Sales of printing and writing paper 2,808,705 1,815,224
HESEBRERE® Sales of high value specialty paper

products 339,888 328,377

tHE % m Sales of pulp 293,099 149,381

31,198,020 34,471,332
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

14. M EE 989X

14. EXPENSES BY NATURE

FEABERA - $HE RIS HEEK
AMITHRAXORAI AT

Expenses included in cost of goods sold, selling and
markefing costs and administrative expenses are analysed as

follows:

BEZE+—-_HA=+—HIL~EA
Six months ended 31 December

—Eg-= —E-—%F
2022 2021
AREFRT ARBFIT
RMB’000 RMB'O00
EAERA RN EER S Raw materials and consumables used 25,512,684 28,924,859
B Changes in finished goods 2,428,966 (1,722,409)
& B 48 7 B X Employee benefit expenses 1,946,290 1,803,611
& (M 530) Depreciation (Note 6) 1,574,678 1,437,070
B EREMFEZ R Less: amount charged fo other expenses
B K IE - (3,153]
1,574,678 1,433,917
E AL EE S (MFE6) Amortisation of right-of-use assefs
(Note 6) 37,062 28,995
W BRI BB KX Lless: amount capitalised in property,
HWER Lz R plant and equipment (9,053) —
28,009 28,995

15. Rl A - HbFAZ R EM

15. OTHER INCOME, OTHER EXPENSES AND

Wiz — F8 OTHER GAINS — NET
BE+-—A=+—H81L7;EA
Six months ended 31 December
—B-C-f —F-—F
2022 2021
ARETR AR®ET T
RMB’000 RMB'000
H At e A Other income
— BEBRN — value added tax refund 713,227 292,407
— e — subsidy income 52,292 75,363
— HEB S — sales of electricity 27,783 20,921
— REEHRSE 2WA — income from transportation services 1,439 10,317
H Aty 7 < Other expenses
— HEBIKAE — cost of sales of electricity (26,588) (33,432)
— ERREKAE — cost of fransportation services (3,299) (7,191)
Hipzs — B8 Other gains — net 50,216 38,117
815,070 396,502
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16. ABWMARMBER

16. FINANCE INCOME AND FINANCE COSTS

BEZE+_-_HA=+—HIL~EA
Six months ended 31 December

—E-—% —E-—4F
2022 2021
ARETR AR T T
RMB’000 RMB'000
2 AN Finance income:
HRATIF KA B WA Interest income from bank deposits 81,130 Q7,356
BB : Finance costs:
BRA A Interest on borrowings (876,965) (438,693)
H ) Bff 75 & SRR AR Other incidental borrowing costs (40,117) (33,471)
W BERWME - BEK  less: amounts capitalised on
REER Lz ® property, plant and equipment
2 (ff 7% (a)) (Note (a)) 308,125 76,354
(608,957) (395,810)
HEmesER Other finance costs (32,362) (35,940
(641,319) (431.750)

@ BE-ZF

MELYRION(BE_T——
F+ZA=+—BIEXRHE
R :2.8%)-

[a)  The capitalisation interest rate is approximately 3.9%
for the six months ended 31 December 2022 (six
months ended 31 December 2021: 2.8%).
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

17. iEHHER (FAX)

17. INCOME TAX CREDIT/(EXPENSE)

BE+=-A=+—BL*<EA
Six months ended 31 December
—Eg-= —E-—%F
2022 2021
AREBFTR AR T T
RMB’000 RMB'000
BV ER PiT 15 5 Current income tax
— PEEEMBHRKE — PRC corporate income fax and
TEHFT 1S B withholding income tax
(Pt 5 (a) (b)) (Notes (a) and (b)) 4,208 (44,463)
— BEAEH — Vietnam income tax (Note (c])
(Mt 5E(c)) - (9,800)
4,208 (54,263)
RAEFTSHL Deferred income tax
— PR EMSHR K — PRC corporate income tax and
FEMEFEE withholding income tax 109,727 (22,295)
— BEAEH — Vietnam income tax 4,370 (3,457)
— XEAEH — USA income tax (75,300) —
38,797 (25,752)
43,005 (80,015)
(a) FEIL%EFES (a) PRC corporate income tax
KEFBRDBE R HED The Group's subsidiaries in the mainland China are

AIR25%T R M X E
M-EEFRETHBRAR
HE-_ZT_—_F+=A8
=t+—HIEXNEAHEZES
15%R) 2 B & (R IE A R
AlRER ZSHWBRARF
A B (35 &l
TEDEBR)GINEE=ZT
——E+ZA=+—HBikAN
@A : #HR) - 1B 48 #8 R Al
AR SHEMCEER
EEB=FEHTE-

2022/2023 FEAZ AR 5 Interim Report

subject to corporate income fax at the rate of 25%
except that certain of these subsidiaries are entitled to
preferential rate of 15% for the six months ended 31
December 2022 as those subsidiaries fulfil the
requirements of High and New Technology Enterprise
["HNTE") according to relevant rules and regulations
(six months ended 31 December 2021: same). The
HNTE designation should be reassessed every three
years according fo relevant rules and regulations.
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17. REHiHE% (X)) (&)

(a)

(b)

PEIEEMEH (&

R AR I ER I%Tﬂﬁ%%@%
ARATERGKE A A
Fr 1% fﬁﬁﬁﬁﬁdﬁ_@ﬁ%m
L%ﬂ>ﬂ7f$ﬂ[2008]475}?&ﬂ7fﬂl
B OBERTEHBEER BERE
Efua&ii/\aﬁiﬁbi_ﬁ
HRZZEZ—F+=ZA+~
HEMCERGE M BEE
Fr 5 % 8 & B (20214
hR)Y - &2 A B 848 F /R
MEHAEEBSAENBEE
BREMARTEBRHITE

BENER EHRESER
B - BOO%RMEmIHE

WABFABRBRBWA - &
SEEENBLEERAER
FRZARBERB LT A
- EFE_ZE_—F—H
—BENEEMEHRE B
B A& B R R WA RR
10% K EARNEEFEEBEE
an HY U

hEENFFREHR

7 AR B A 3 AR 2 /9 A R (A B
BINEEESTSREZZZEN
F—F— BRI K
BEIZEI0%R T R &+ =
TEIN TS B o MR & 4
R B EIINEEERFEFREH
N EF BT IME RS
BT HEETOIGEERR
7E ¢ BIAE BE TE A0 BB K g 1
0% E5% - BE_T ==
F+-_A=+—HINMAE
A AR FEAMEE A
AWM HEERAREABER
FEHHEER%(EHZ-T
——F®+=ZA=+—HL~N
@A :5%) -

17. INCOME TAX CREDIT/(EXPENSE)
(CONTINUED)

(a)

(b)

PRC corporate income tax (continued)
In accordance with the Circular of the Ministry of
Finance and the State Administration of Taxation on
Issues Concerning Implementing the Enterprise Income
Tax Incentive Catalogue for Comprehensive Utilization
of Resources Cai Shui [2008] No. 47 (<BF B &6 - B
ANBRRARNNTERGENBEEMEHER
Hﬁﬁ@ﬁ?ﬂﬂ%ﬂ’\]iﬁ%ﬂﬁﬁﬁ[?OO& 47%%), and the
Enterprise Income Tax Incentive Catalogue for
Comprehensive Utilization of Resources (2021) (K& IR
MAaMBEEMSHEBER Q20215 M))) issued
by the Circular of the Ministry of Finance, the State
Administration of Toxation, National Development and
Reform Commission and Ministry of Ecology and
Environment on 16 December 2021, an enferprise,
which uses the raw materials under the catalogue to
produce recycled resource products under the
cafalogue and the products meet the national or
industrial standards, is entitled to incentive tax
arrangement such that only 90% of the sales revenue
of the products is subject to the calculation of the
taxable income. The Group's sales of recycled
products qualifies for the incenfive tax arrangement
and therefore 10% of the Group’s revenue from sales
of recycled products was deducted from the taxable
income of the Group in the calculation of CIT from 1
January 2021 onwards.

PRC withholding income tax

PRC withholding income tax of 10% shall be levied on
the dividends declared by the companies established
in the mainland China to their foreign investors out of
their profits earned after 1 January 2008. If a foreign
investor incorporated in Hong Kong meets the
conditions and requirements under the double taxation
freaty arrangement enfered info between the mainland
China and Hong Kong, the relevant withholding tax
rate will be reduced from 10% to 5%. The applicable
withholding income tax rate of the intermediate holding
company of the Company’s mainland China
subsidiaries for the six months ended 31
2022 was 5% (six months ended 31
2021: 5%).

December
December
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

17. iEBi#E % (FAX) (&)

(c)

(d)

(e)

HEREH
BEASHEERBREZE
BERBEE_T-_—_F+_-H8
=t+—BIEXNEARZMHAE
RREAEAMNEHE_ZT=—F
+-A=+—HI~EA:
R DA BT 15 B Bt =K 51 12 #
& -

XEREH
HRAEEREBEE_T =
F+-_A=+—HIt~@AA
WEFE (A ERRAR (BEZ
E-_—F+_-_A=+—81
ANEA R IR A
EZEMEHETIRERE -

FEEAEHR
HERAKRERBE-_F -
F+-A=+—HILEXEA
FETFAERREN (BEZ
Z-_—F+ZA=+—HL1
NEA R U R
FRENEHT IR -

18. iR (E518) &7

EX

17. INCOME TAX CREDIT/(EXPENSE)

(CONTINUED)

(c)

(d)

(e)

Vietnam income tax

Vietnam income tax has been provided at the income
fax rate on the estimated assessable profit during the
six months ended 31 December 2022 in respect of
operations in Viefnam (six months ended 31
December 2021: same).

USA income tax

USA income tax has not been provided as the Group
did not have any assessable profits during the six
months ended 31 December 2022 (six months ended
31 December 2021: same).

Hong Kong profits tax

Hong Kong profits tax has not been provided as the
Group did not have any assessable profits during the
six months ended 31 December 2022 (six months
ended 31 December 2021: same).

18. (LOSSES)/EARNINGS PER SHARE

— Basic

B=E+_-_RA=+—HL*<EA

Six months ended 31 December

—g-= —E-—%F
2022 2021
RArE=RFFB AR (loss)/profit atiributable to equity holders
(E18) /& F of the Company (RMB'000)
(ANR®FT) (1,388,795) 2,774,725
BTSRRI Weighted average number of ordinary
TR & (FRRED) shares in issue (shares in thousands) 4,692,221 4,692,221
BRERN(EIE) BF] Basic (losses)/earnings per share (RMB
(BlRARIT) per share) (0.30) 0.59
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18. Bk (B518) "B ¥ (&)

19. &8

e
BREBE-ZE-__F+=
A=+—8B1/"@ A 8MEE
BB EMEITEIING BT
BEERK RSREE (B
B/ BFHEGREX(EE)
S BAER(BE_S=—%
+-—A=+—HLEARMEA:
HE) -

18. (LOSSES)/EARNINGS PER SHARE
(CONTINUED)

Diluted

Diluted (losses)/earnings per share is the same as
basic (losses|/eamings per share as there were no
potfential diluted ordinary shares outstanding during the
six months ended 31 December 2022 (six months
ended 31 December 2021: same).

19. DIVIDENDS

BE+-HA=+—HL<{EAR

Six months ended 31 December

—E-CF —E-—F

2022 2021

ARETT AR®T T

RMB’000 RMB'000

FRERRR B (P 3E(b)) Interim dividend (Note (b)) - 375,378

(a)

(b)

RRARIRZZT=_=_F+=H
ANERITHREBFARS £
HE A LA K 2 R) E At 5 18R
R FEREREEERE
BIRARE20D - AHOA
A K #03,844,0007T © #% &
REERZZTZ=4F—H
—t+BXffe

EEgfERREEZ
&+ =-_A=+—H8I1k~
@ AREFREBRE(HE=Z
——®+=-_A=+—H8I1~
@A : 3iREBTAREKSO
5a) e

(a)

(b)

2022 final dividend of RMB2.0 cents per ordinary
share, tofalling approximately RMB93,844,000 has
been approved in the Company's Annual General
Meeting on 6 December 2022 out of other reserves of

the Company and paid on 20 January 2023.

The Board does not recommend the payment of an
interim dividend for the six months ended 31
December 2022 (six months ended 31
2021: RMB8.0 cents per ordinary share.

December
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20. EX R
AEEENE  BEMRREBAEF
MERBEBHEREAAEMNT

20. CAPITAL COMMITMENTS

The Group has material capital commitments confracted but

not provided for on property, plant and

equipment as

follows:

—E-—F -
+=-A=+—H NAZ=TH
31 December 30 June
2022 2022
AREBTT AR®T T
RMB’000 RMB'000
M- BEREE Property, plant and equipment 10,954,012 8,316,524

2. EXFAEALTRS

() TERFAEATEEREA
&

&%

Name

21. SIGNIFICANT RELATED PARTY
TRANSACTIONS

(a) Name and relationship with major

related parties

B &
Relationship

XBEFEARARA(EZEFEERAAE])

America Chung Nam, Inc. ("ACN Inc”)

BEEHAF

AABATEFTREXIRIEPRLEER

A company beneficially owned by Ms. Cheung

Yan and Mr. Liv Ming Chung, executive

directors of the Company

hRE(RR)BEERERQA(HEXZE]D ZN e R )R N]

ACN (Tianjin] Resources Co.,

ld. ("ACN Tianjin")  An associate of the Group

BETFEBLEERERABA(TFEER]) ZN e R )R N]

Hainan ACN Resources Co.,

PRERARAA(THED

lid. ("ACN Hainan”)  An associate of the Group

AEEN—BMAELE

Clobal Fame Developments Limited (“Global Fame”] A joint venture of the Group

BB aR (RMARRA (BB RM])

B Bt B X A

T —FNA=+T—HAH-—EBEQA

Come Sure Packing Products (Quanzhou) Co., lid. A subsidiary of an associate before 31 August

("Come Sure Quanzhou”)

2022/2023 FEAZ AR 5 Interim Report
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21. EXFAEANLX 5 (B

(b)

(c)

21. SIGNIFICANT RELATED PARTY
TRANSACTIONS (CONTINUED)

HEMEALTETZRS (b) Transactions with related parties
RBEE_ZT__F+=_A During the six months ended 31 December 2022, the
_‘f’ = JJ:/\1IH rEH Group had the following significant transactions with
Eﬁiﬁ FEALTETATE related parties. These transactions are conducted in the
ARG - ZERXRINEEHE normal course of the Group's business:
GOl ﬁ%ﬂ‘%i@ﬁ‘?ﬁﬁﬁ
BE+-_A=+—HIL*<{EA
Six months ended 31 December
—g-C T —F
2022 2021
AREFR ARETTT
RMB’000 RMB’'0O00
HEEM Sales of goods:
— BB RN — Come Sure Quanzhou - 25,498
HEEMAKLRBES :  Puchase of recovered paper and
recycled pulp:
— HERER — ACN Tianjin and ACN Hainan
HEEE 6,410,393 16,046,558
- XEPEAR — ACN Inc
N 1,579,112 1,765,850
7,989,505 17,812,408
B LRZSHREERE All the above fransactions are entered info with the
IR AR AEAL relevant related parties at mutually agreed terms.
RN °
FEEEE H N (¢) Key management compensation
IREEEBCFM(BERES Compensation for key management including the
ZEFM)WMT compensation for direcfors is as follow:
B#E+_-_A=+—HL<EA
Six months ended 31 December
—Eg-= T —F
2022 2021
AREFTT AR T T
RMB’000 RMB'000
FaehHEMEHES Salaries and other shortterm
gl employee benefits 55,048 50,643
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2. EXFAEANLTRZ S (E) 21. SIGNIFICANT RELATED PARTY

TRANSACTIONS (CONTINUED)

(d) EREEANTZE&ER

(d) Balances with related parties

—T=-CZ ===
+=A=+—H NAZ=TH
31 December 30 June
2022 2022
AREBFR ARET T
RMB’000 RMB’'000
FEUWR T H AL 2 # Balances due from:
— XBFEAERA A — ACN Inc 1,164,148 1,198,461
— FRERZE — ACN Tianjin 858,766 1,249,197
— FFEEE — ACN Hainan 47,287 8,649
— B — Global Fame 45,333 43,401
— 83 BRI — Other related parties 4,522 4,274
2,120,056 2,503,982
—E-—F —E-—
+=—A=+—82 NAZ=TH
31 December 30 June
2022 2022
AREBTT AR T T
RMB’000 RMB'0O00
R TRA AT 2 &8 Balances due to:
— XBFEERA A — ACN Inc 101,599 326,713
— R RE — ACN Tianjin 34,787 92,114
— HEEE — ACN Hainan 3,707 456
140,093 419,283
RZEBEZZF+=ZA=+— Balances with related parties as at 31 December
H-BEE@EEATZERE 2022 were unsecured, interest free and receivable/
EEMR 2L BRERHE repayable in accordance with agreed terms with
AT EMERKEREE related parties (30 June 2022: same).
(ZE=_=FXA=+H:4#
) o
(e) MEELXRMZER (e) Provision of guarantee to the joint

venture

As at 31 December 2022, the Group provided
guarantee of RMB23,497,000 to Global Fame related
fo its borrowings (30 June 2022: RMB23,862,000).

RZEZ_F+ZH=1+—
B AEEREREBEZE
HomoHE RS AR K
23,497,000 (Z & = = &F
N A =Z T HB: AR K
23,862,0007T) Z &R °
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REEMGERERENEE

REEXFMAZERRELTAERESR
A LORR REERSBREEN
BEREREBLEZHRE NHEXES
AIMREERYRMAEENEER &
ffFIn EMBES R BRI TR AR ER
BR ZEXBRTEBANKHE
B UBREELRERE -REER
RARABRARMBEEREH - #EHHE
o FRBREMP HRE MEESARE
MEARZERARARRENERBEER -

AEBMPEBUER="TBEST RFE ¥
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INVESTOR RELATIONS AND
COMMUNICATIONS WITH SHAREHOLDERS

ND Paper has adopted a variety of channels and methods to
ensure effective two-way communications and close contacts with
shareholders, investors and financial insfitutions in the capital
market, in order to build a long ferm frusted relationship with
various investor communities. Such protocol allows the company's
business development, operating strategies and industry updates to
be regularly communicated and interpreted effectively to facilitate
investment decisions. Corporate updates, press releases and the
annual and interim reports provide the means for investors and the
public fo receive accurate and fimely information about ND
Paper’s current operations and future outlook.

The Group maintains a frilingual corporate website in English,
Traditional Chinese and Simplified Chinese which consists of a
comprehensive section on invesfor relations. While this section
serves as a convenient cenfralized collection of all regulatory
required announcements, reports and circulars after their
dissemination via the Stock Exchange website, other sections of the
corporafe website provide updated information on various facets of
the Group's operations.

Participation by management in one-on-one and group invesfor
meetings, conference calls, roadshows and regional and global
investor forums also allows business visions and financials to be
well interpreted and analyzed. Effective communications are further
enhanced by plant tours conducted for fund managers, research
analysts and institutional investors, providing them with an
informative on-site orientation on the relevance of ND Paper's
manufacturing and management capabilities to the Group's long
ferm strategic strength.

All shareholders are entitled to attend ND Paper’'s Annual General
Meetings and other general meetings either in person or by proxy.
The last Annual General Meeting was held at Studio 182, Llevel
7, W Hong Kong, 1 Austin Road West, Kowloon Statfion,
Kowloon, Hong Kong on 6 December 2022.

SHAREHOLDERS
As at 31 December 2022, the Group had over 2,600

shareholders.
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FINANCIAL CALENDAR
FY2023 interim results Announcement...................... published on

22 February 2023

SHARE INFORMATION

Shares listing

The Shares of ND Paper have been listed on the Main Board of
the Stock Exchange (Stock Code: 2689) since March 20006.

Ordinary Shares
Issued shares as at

31 December 2022:

4,692,220,811 Shares

HK$0.1 per Share
1,000 Shares

Nominal Value:

Board Lot:

Dividend
Dividend per Share

FY2021 /2022 Final Dividend: RMB8 cents per Share

FY2022/2023 Interim Dividend: Nil

INVESTOR RELATIONS CONTACT

Nine Dragons Paper (Holdings) Limited

Corporate Communications Department

Unit 1, 22/F., One Harbour Square,

181 Hoi Bun Road, Kwun Tong, Kowloon, Hong Kong
Tel:  (852) 3929 3800

Fax:  (852) 3929 3890

Email: info_hk@ndpaper.com

STOCK CODE

Stock Exchange: 2689
Reuters: 2689.HK
Bloomberg: 2689 HK
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2016 Share Option

Scheme
Associate(s)
Best Result
Board
BVI
Byelaws
Company or ND

Holdings or ND
Paper

Director(s)

FY

Group

HKD/HK$

Hong Kong or Hong
Kong SAR

INED(s)

Listing Rules

Model Code

Period

the share opfion scheme adopted by the Company on
11 December 2015

has the meaning ascribed fo it under the Listing Rules

Best Result Holdings Limited, a company incorporated under
the laws of BV, is a substantial shareholder of the Company
The board of directors of the Company

the British Virgin Islands

the byeaws of ND Holdings

Nine Dragons Paper [Holdings) Limited, a company which was
incorporated in Bermuda on 17 August 2005 under the
Companies Act 1981 as an exempt Company with limited
liability

the directorls| of the Company or any one of them

Financial year ended/ending 30 June

The Company and its subsidiaries
Hong Kong dollars

The Hong Kong Special Adminisirative Region of the PRC

Independent Non-executive Directorfs| of ND Holdings
the Rules Governing the Listing of Securities on the Stock
Exchange

Model Code for Securifies Transactions by Directors of Listed
Issuers

for the six months ended 31 December 2022
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PM a prefix referring fo the Group's paper machines.
example, PM1 refers to the Group's first paper machine

For

PRC People’s Republic of China

RMB Renminbi, the lawful currency of the PRC

SFC Securities and Futures Commission

SFO Securities and Futures Ordinance

Sharels) Ordinary share(s| of HK$0.10 each in the issued share capitol
of the Company

Shareholder(s) holder(s] of Shares of the Company

Stock Exchange The Stock Exchange of Hong Kong Limited

fpa fonnes per annum

USD/US$ United States dollars

% per cent



A2022/23F AR E ((FERED K P BXAB B HRAR A8 U www.ndpaper.com K B 32 A # B 5 #8 3k www.hkexnews.hk

BEEBARFTBUEPBMAARNATBA(EPRFEETRNFR HBERBEBREWER)  PHRSE  THRRRE(WER)  2R8E -
EHXH BRHERRZERR) RAFEARAARERRBAARA QU P HRE CHBERENRR - JORERABT A ELE
R ENENRIA

& SRATBE 5 B B R A AR A RBA M T AR EE MARERE -

BRAEGTARAAESRAMNEEEBEN  BERZDNPHBENDRAXERERARRARARBANTARBEMANEE  ZE@EB
HEZXRFARRAZBRHBFELEENDER — FEEFELERIF WMURKFBEZEORERSRFOI/E  AHZANEBE

ndpaperecom@hk.fricorglobal.com <

This 2022/23 Interim Report (“Interim Report’) (in both English and Chinese versions) has been posted on the Company's website at www.ndpaper.com
and on the website of HKExnews at www.hkexnews.hk.

Shareholders who have chosen to receive the Company’s Corporate Communications (including but not limited to annual report, summary financial
report [where applicable), interim report, summary interim report (where applicable), notice of meeting, listing document, circular and proxy form) via
the Company's website and for any reason have difficulty in gaining access to the Interim Report posted on the Company's website will prompily upon
request be sent by post the Interim Report in printed form free of charge.

Shareholders may at any time change their choice of means of receipt and language of the Corporate Communications.

Shareholders may request for printed copy of the Interim Report or change of their choice of means of receipt and language of the Corporate
Communications by sending reasonable notice in writing to the Company's branch registrar in Hong Kong, Tricor Investor Services Limited, at 17/F, Far
East Finance Cenfre, 16 Harcourt Road, Hong Kong or by sending an email to ndpaperecom@hk.tricorglobal.com.
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