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The Board of Directors (the “Board”) of Lam Soon (Hong
Kong) Limited (the “Company”) is pleased to present the
unaudited consolidated interim results of the Company and
its subsidiaries (collectively the “Group”) for the six months
ended 31 December 2022.

OVERVIEW

The six months ended 31 December 2022 was particularly
affected by recurring COVID-19 outbreaks and lockdowns
in China and continuing inflation pressure and uncertainties
from the Ukraine war. This has deferred market recovery
and took a heavier toll than expected on the economies in
which we operate. The Group’s businesses had continued
to face multiple headwinds from intense price fluctuations
in raw materials, increased cost pressure and dampened
consumer demand. The adverse underlying conditions and
impacts inevitably weighed on the Group’s revenue growth
and profitability for the period under review.

To tackle the situation, the Group took proactive actions
to protect its margin by reinforcing cost control measures,
and adapted short-term strategies to cope with the volatile
commodity markets. Price increase discipline was applied
with products from our Food and Home Care businesses,
with a bid to mitigate the high costs while maintaining our
brand competitiveness. Amidst the challenging operating
environment, we remained committed to strengthen our
business fundamentals and resilience through innovating
our products, expanding our market and customer mix,
and optimizing our operations. We aim to further solidify
our position to drive business momentum and a return to
sustainable growth.

SUMMARY OF FINANCIAL RESULTS

The Group recorded a decline in revenue by 16% to
HK$2,715 million comparing to the same period last year,
mainly attributable to a sales volume downturn of our Flour
business arising from the sluggish demand in Mainland
China and Hong Kong. Gross profit margin declined by
2.9 percentage points to 16.5%, as a result of a drop in
profitability and write-down of specialty fats inventories
to estimated net realizable value due to severe price
fluctuations in raw materials during the period. Although
the narrowing in gross margin has been partially mitigated
by our tightened operating costs, the Group’s profit for the
period decreased by 76% to HK$42 million.
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SUMMARY OF FINANCIAL RESULTS

(continued)

As at 31 December 2022, the Group’s cash balance was
at HK$1,387 million. As an interim measure to enhance
returns, the Group invested in quality fixed income
government bonds in Mainland China and equity securities
listed in Hong Kong with total carrying amounts of HK$112
million as at 31 December 2022. With a strong cash and
liquidity position, we will continue to adapt our strategies to
protect the business franchise and profitability, as well as
sustaining our long-term strategic vision and targets.

DIVIDENDS

The Board had declared an interim dividend of HK$0.10
per share totalling approximately HK$24 million for the six
months ended 31 December 2022 (six months ended 31
December 2021: HK$0.15 per share totalling approximately
HK$37 million), which will be payable on Wednesday, 22
March 2023 to the shareholders whose names appear on
the register of members of the Company on Friday, 10
March 2023.

BUSINESS REVIEW
Food Segment

Food segment’s revenue decreased by 18% to HK$2,295
million whereas its operating profit declined by 86% to
HK$25 million.

Performance of the Group’s Flour business during the first
half of the financial year was impacted by weak customer
sentiments and product demand as dampened by the
pandemic-hindered economic recovery in Mainland China
and Hong Kong. The Group had faced a substantial
increase in wheat costs attributing to supply disruptions
from Ukraine and other market factors. While disciplined
price adjustments were made to ease part of the cost
pressure, sales volume and revenue were affected amidst
stagnant market conditions, thus overall narrowed the
business segment’s gross margin.
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BUSINESS REVIEW (continued)
Food Segment (continued)

The Group’s new Specialty Fats Plant in Jintan was fully
commissioned in FY2021/22. Whist it was established as
a vital component in expanding our product portfolio to
our customers, the business has been impacted by drastic
price fluctuation in palm oil since mid-2022. The intense
price drop has driven our adoption of a competitive pricing
strategy to maintain market share and inventory turns. This
has resulted in a decrease in profit, and write-down of
inventories to their estimated net realizable value.

To combat these challenges and protect the market share
of our Flour business, we have strived to seek a balanced
pricing for our products amidst the evolving economic
environments, and implement premiumization strategies to
stay competitive in the market. To contain cost, increasing
efforts have been placed in procuring cost-effective raw
materials and improving production processes. We will
continue to keep the business under close review to ensure
the product quality, while re-calibrating our strategies as
needed to address market changes to drive profitability,
sustainability and long-term growth.

Meanwhile, the Group’s Edible Oil business also faced
tough business environment under historical high oil cost
and diminished market demand subsequent to covid
disruption. Versus competitors who engaged in price
cutting to gain market share, we exerted our best effort
to sustain premium price positioning and leverage on
tactful business execution to minimize sales impact from
market price disadvantage. While we prudently control
our expenses to protect profitability, we also value the
importance of equity strengthening for the short-medium
term and launched a TV advertisement burst at targeted
Guangdong cities since late December 2022 till early
January 20283 riding on the Chinese New Year (“CNY”) peak
season. The proprietary adjustable cap design was also
launched in the Hong Kong market, spearheaded by the
Knife Supreme range with promising market feedback. We
plan to gradually roll this out to the full range in Hong Kong
and Mainland China by phase after CNY.
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BUSINESS REVIEW (continued)
Home Care Segment

Home Care Division revenue declined by 3% to HK$420
million while operating profit increased by 20% to HK$41
million.

Whilst the broader economic environment and our price
increases posed a serious challenge to growth, our revenue
decline was mainly driven by unfavourable foreign currency
translation impact on our Mainland China revenues,
which represents the bulk of our business. We improved
our bottom line by concurrently tightening our focus and
investment in channels with higher returns and streamlining
our production and logistics networks in Mainland China.
These operational efficiencies will not only help us weather
the harsh external environment and ongoing economic
uncertainties, but also ensure that we have resources
to invest for the future and are better positioned to take
advantage of opportunities when they arise. In the more
mature Hong Kong market, we strengthened our leadership
in the dishwashing category with the launch of AXE Supra,
a new product in the super concentrated segment of the
dishwashing category. AXE Supra and the AXE Triple Action
range will help us target new, younger, and more premium
consumers over the long-term.

OUTLOOK

Looking forward, the Mainland China and Hong Kong
economies are expected to regain momentum and recover
from the reopening of China. Whilst consumer demand is
expected to pick up, material costs and market competition
remain key factors that could cloud our overall business
outlook for the rest of the financial year. To strengthen
our resilience, we endeavor to protect our business
fundamentals, maintain our agility, vigilance and discipline
whilst continuing to adapt to the changing dynamics in
consumer behavior, channels and the market arena. By
leveraging on our solid foundation and having a long-term
strategic plan in place, we are well positioned for future
sustainable growth.
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FINANCIAL REVIEW
Liquidity and Financial Resources

At 31 December 2022, the Group had a cash balance of
HK$1,387 million (30 June 2022: HK$1,541 million). About
68% of the balance was denominated in Renminbi, 29% in
Hong Kong dollars and 3% in other currencies. In addition,
the Group invested in fixed income government bonds in
Mainland China and equity securities listed in Hong Kong
with carrying amounts of HK$23 million (30 June 2022:
HK$24 million) and HK$89 million (30 June 2022: HK$94
million) respectively as at 31 December 2022.

Banking facilities available to Group companies and not
yet drawn as at 31 December 2022 amounted to HK$649
million (30 June 2022: HK$659 million).

The Group centralises all the financing and treasury
activities at the corporate level. There are internal controls
over the application of financial and hedging instruments
which can only be employed to manage and mitigate the
commodity price risk and currency risk for trade purposes.

At 31 December 2022, the inventory turnover days were 68
days (30 June 2022: 65 days). The trade receivable turnover
days were 22 days (30 June 2022: 18 days).

In view of the strong liquidity and financial position,
management believes the Group will have sufficient
resources to fund its daily operations and capital
expenditure commitments.
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FINANCIAL REVIEW (continued)
Foreign Currency Exposure

The Group has operations in Mainland China, Hong
Kong and Macau. Local costs and revenue are primarily
denominated in Renminbi, Hong Kong dollars, and Macau
Patacas.

The Group is exposed to currency risk primarily through
sales and purchases, which give rise to receivables,
payables and cash balances that are denominated in a
foreign currency, i.e. a currency other than the functional
currency of the operations to which the transactions relate.
The Group monitors its exposure by considering factors
including, but not limited to, exchange rate movement
of the relevant foreign currencies as well as the Group’s
cash flow requirements to ensure that its foreign exchange
exposure is kept at an acceptable level.

Equity Price Exposure

The Group maintains an investment portfolio which
comprises equity securities listed in Hong Kong for
investment yield enhancement purpose. Equity investments
are subject to asset allocation limits.

Capital Expenditure

During the six months ended 31 December 2022, the Group
invested a total sum of HK$34 million (2021: HK$62 million)
on acquisition of plant equipment.

HUMAN RESOURCES

As at 31 December 2022, there were 1,661 employees in
the Group. Annual increment and year-end performance
bonus mechanisms were incorporated in the Group’s
remuneration policy to retain, reward and motivate
individuals for their contributions to the Group. In addition,
the Company also operates a share option scheme for
granting of options to eligible employees.
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CONSOLIDATED STATEMENT OF PROFIT ReEax
OR LOSS
For the six months ended 31 December 2022 (Unaudited) BEr —_F - —Ff+ _H=1+—HIit~EAH
(RAEER)
2022 2021
—E-C-F —E—F
Note HK$’000 HK$'000
liogz3 BEFIT BT
Revenue WA &) 2,715,046 3,226,931
Cost of sales SHE A (2,265,990) (2,600,7086)
Gross profit EF 449,056 626,225
Other income Hibdg A 25,600 18,252
Selling and distribution expenses HERDIHER (329,933) (354,687)
Administrative expenses THER (93,919) (101,472)
Profit from operations TR 50,804 188,318
Finance costs BMEMA 4 (106) (161)
Profit before taxation BREE AT R A 4 50,698 188,157
Taxation BB (8,491) (15,123)
Profit for the period RE R 42,207 173,034
Earnings per share BRER
Basic and diluted BEAREH 7 HK$E%0.187t HK$B™0.737C

The notes on pages 13 to 29 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company attributable to the profit for
the period are set out in note 6.

B E 13 20 B 2 4 1A W 5 3 7R BAH 75 9
A RN CEEINSI e ]
B8 2 FES LB AT 3G -
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CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the six months ended 31 December 2022 (Unaudited)

Profit for the period

Other comprehensive income for the
period (net of nil tax and reclassification
adjustments)

Item that will not be reclassified to
profit or loss:
Equity investments at FVOCI — net movement
in fair value reserve (non-recycling)

ERER

FERaREMZERE R

BE_—_F - —

(R#EEF &)

FEE A2 E WS (HNREHER

BN EARRK)

KITEENI BEERKRZEE !

BAFEEFARMEEKREN

B - AT REEE
FE(TAME)

Item that may be reclassified subsequently HETEHF S EFBHE2ER

to profit or loss:

Exchange differences on translation of
financial statements of subsidiaries outside
Hong Kong

MERBIAINNB R RSB HRER

FRELZIELZH

Other comprehensive income for the period Z<#iH ft 2 W

Total comprehensive income for the period ZAHZEWFEBEE

The notes on pages 13 to 29 form part of this interim

financial report.
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
At 31 December 2022

FRaMBHikRE

R-_E-—F+-H=+—H

At At
31 December 30 June
2022 2022
R-ZBE-_—& P -_—=F
+=A=+-—H ~AZ=+A
(Unaudited) (Audited)
(REER) (= %)
Note HK$’000 HK$'000
Wit EBEFT BT T
Non-current assets ERBEE
Leasehold land and property, HELHRYE
plant and equipment B MG 8 818,077 846,003
Intangible assets and goodwill BREEENEE 5,139 5,671
Other financial assets HMomiE 9 112,359 118,778
Deferred tax assets ELERIEE E 753 884
Other non-current assets HEMIERBEE 2,908 3,841
939,236 975,177
Current assets REEE
Inventories & 825,412 868,995
Trade and other receivables B 5 Kk EmEI R 10 431,627 415,335
Cash and short term funds He NEHES 1,386,983 1,541,454
2,644,022 2,825,784
Current liabilities nEeE
Trade and other payables B 5 & A ERERK 11 689,806 745,825
Contract liabilities ARIAE 30,170 69,492
Tax payables FERI RN 9,547 9,291
Lease liabilities HEAE 3,842 3,177
N 733365 827,785
Net current assets #rog 1,910,657 _______ 1997999
Total assets less current liabilities wEERRBRE 00000000 2,849,893 2,973,176
Non-current liabilities ¥RBEE
Deferred tax liabilities EXEBIBAE 12,579 12,813
Lease liabilities HEBE 2,070 1,239
I 14649 14,052
NET ASSETS FEE 2,835,244 2,959,124
CAPITAL AND RESERVES B4 REHE
Share capital & 2N 12 672,777 672,777
Reserves s 2,162,467 2,286,347
TOTAL EQUITY HRERS 2,835,244 2,959,124

The notes on pages 13 to 29 form part of this interim

financial report.
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
For the six months ended 31 December 2022 (Unaudited)

At 1 July 2022

Profit for the period

Equity investments at FVOCI - net
movement in fair value reserve
(non-recycling)

Exchange differences on translation
of financial statements of
subsicliaries outside Hong Kong

Total comprehensive income
for the period

Equity settled share-hased
transactions

Purchase of ordinary shares of
the Company for share
option scheme

Transfer from revenue reserve to
surplus reserve

Final dividend paid in respect of
prior year

At 31 December 2022
At 1 July 2021

Profit for the period

Equity investments at FVOCI - net
movement in fair value reserve
(non-recycling)

Exchange differences on translation o
financial statements of
subsicliaries outside Hong Kong

Total comprehensive income
for the period

Equity settled share-based
transactions

Purchase of ordinary shares of
the Gompany for share
option scheme

Transfer from revenue reserve to
surplus reserve

Final dividend paid in respect of
prior year

At 31 December 2021

The notes on pages 13 to 29 form part of this interim

financial report.
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Note
Wi

FeaERR

R CE - —FAf A=+ —HI A
(RA&#FZ)
Attributable to equity shareholders of the Company
ADRRRE
Fair value
Share reserve
Share Surplus ESOP option  Exchange (non- Revenue
capital reserve reserve reserve reserve recycling) reserve Total
AEAE  BE
ES 1 AR AYBRERS . .
ke BHRE @ RdG Gl EigE  (F7EE) WaEGE At
HK$’009 HK$’OOQ HK$‘009 HK$’009 HK$’OOQ HK$'009 HK$’009 HK$’009
E¥fn  BEFr EETn BEFn BETn BEFn BRI BEFn
672,711 183,516 (87,182) 2,531 21,078 (5,626) 2,166,024 2,959,124
- - o - - - 42,207 42,207
. . - - - (4,994) - (4,994)
- - - - (84,242) - - (84,242)
- - - - (84,242) (4,994) 42,207 (47,029)
- - - 1,522 - - - 1,522
- - 834 - - - - (834
- 1,397 - - - - (1,397) -
- - - - - - (77,539) (77,539)
- 1,397 (834) 1,522 - - (78,936) (76,851)
672,711 184,913 (88,016) 4,059 (57,164) (10,6200 2,129,295 2,835,244
672,717 173,782 (68,546) - 77,658 (6,070 2,030,064 2,880,665
- - - - - - 173,084 173,034
- - - - - (5,199) - (5,199)
- - - - 40,789 - - 40,789
- - - - 40,789 (5,199) 173,084 208,624
- - - 118 - - - 1,118
- - (12,736) - - - - (12,736)
- 9,69 - - - - (9,69) -
- - - - - - (77,89%) (77,8%)
- 9,69 (12,736) 1,18 - - (87,591) (89,513
672,717 183,478 (81,282) 1,118 18,447 (10,269 2,115,507 2,999,776
FIRE13E29H v B M T RAF B

T —#

FMIE(ER)ERAR

—EBCC /B _=HdhffE



CONDENSED CONSOLIDATED ARG ERaRER
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2022 (Unaudited) Br —_FE_—_—_aF+-_HA=1+—HIEA
(RAEEFR)
2022 2021
—E-CF —E-—F
HK$’000 HK$’000

BEFT BETIT

Net cash (used in)/generated from operating EEIE(FTR) F5E e 55

activities (14,907) 157,268
Net cash used in investing activities KB RSB S F5 (209,881) (238,506)
Net cash used in financing activities BMEEEFTAR S FE (80,678) (93,151)
Net decrease in cash and cash equivalents RENBEFBFHRLD (305,466) (174,389)
Cash and cash equivalents at 1 July REtA—BZBReRReER 1,009,960 1,277,330
Effect of foreign exchange rate changes [EXEB s HE (44,545) 21,135

Cash and cash equivalents at 31 December RT+—A=+—RHZB&k
Re %R 659,949 1,124,076

Analysis of the balances of ReRASEHEIHREIN
cash and cash equivalents

Cash and short term funds in the consolidated SABKEH®REZEHE R

statement of financial position HHES 1,386,983 1,481,403
Fixed deposits held at banks with original FEERISHAA=EAN LD
maturity over three months SR1TIE BT K (727,034) (357,327)

Cash and cash equivalents in the condensed A4 AR RER 2SR

consolidated statement of cash flows ReEam 659,949 1,124,076
The notes on pages 13 to 29 form part of this interim BN E13520HE v L IEM £ 5 4 h HA B 75 3R
financial report. e HRA o

Lam Soon (Hong Kong) Limited FIE(EAB)BRLT
Interim Report 2022/2023 —ECC CE=FHERE

—_—=



Notes to the unaudited interim financial report:

1.

Basis of preparation

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2021/22 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2022/23 annual financial
statements. Details of any changes in accounting policies are set out
in note 2.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2021/22 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for a full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited. The financial information
relating to the financial year ended 30 June 2022 that is included
in the interim financial report as comparative information does not
constitute the Company’s statutory annual consolidated financial
statements for that financial year but is derived from those financial
statements. Further information relating to these statutory financial
statements disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 30 June 2022 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement under
section 406(2), 407(2) or (3) of the Companies Ordinance.

Changes in accounting policies

The HKICPA has issued certain amendments to HKFRSs that are
first effective for the current accounting period of the Group. None of
these developments have had a material effect on how the Group’s
results and financial position for the current or prior periods have
been prepared or presented.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

Lam Soon (Hong Kong) Limited
Interim Report 2022/2023
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Notes to the unaudited interim financial report:

3.

Revenue and segment reporting

In 'a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management,
the Group has two reportable segments, as described below.
Businesses in each reporting segment have similar operating and
currency risks, class of customer for products, distribution channels
and safety regulation. The following summary describes the
operations in each segment:

Food: manufacture and distribution of a wide range of food
products including flour, edible oils and specialty fats.

Home Care: manufacture and distribution of household and
institutional cleaning products.

(a) Disaggregation of revenue
Disaggregation of revenue from contracts with customers by

major products or service lines and geographical location of
customers is as follows:

RICEE T BB EN A

3.

WA RSB H®E
AEECDZ2HMET2ROH - TRERAEE K

SETHREEASANRL2HMERN TN —B - B
EBEDHNEBAERBAUNEEREERR  EM

BERER - DHREMEZ2RA « TXHlEDF

2B

R BERDHE—FIRRER  BEE
¥ RAH&EEHAE -

REERE: RENHSERALRIERBRZEZA
8o

(a) WA8D

BIBERIRBREFPAELRZRER
FaRBEASIDMT

Six months ended 31 December

BE+t=-A=+—-HLXEAR

2022 2021
—E-C—F —E-—F
(Unaudited) (Unaudited)
(RBEX) (RigEEZ)
HK$’000 HK$'000
BT T B F T
Revenue from contracts with customers within FEUEHREERFE T REEHE
the scope of HKFRS 15 AZREEFEENBA
Disaggregated by major products or service lines BHEBERIRBEE D
— Sales of goods —HERR 2,715,046 3,226,931
Disaggregated by geographical location BREFME®RESSD
of customers
- Hong Kong and Macau — BB R 402,676 403,721
— Mainland China — HR B K 2,312,370 2,823,210
2,715,046 3,226,931

Disaggregation of revenue from contracts with customers by
the timing of revenue recognition is disclosed in note 3(b).

Lam Soon (Hong Kong) Limited
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Notes to the unaudited interim financial report: FRACEFZ A RS

3. Revenue and segment reporting (continued) 3. WA KD EBR (&)
(b) Information about profit or loss, assets and liabilities (b) BRI BERAEBEMNER
Disaggregation of revenue from contracts with customers by BRAEIEBRSBEZRERFPARAK
timing of revenue recognition, as well as information regarding A UEREBREFAEERSETHRERE
the Group’s reportable segments as provided to the Group’s ABZAREET 2R MBERSINNT :

most senior executive management is set out below:

Six months ended 31 December

BE+-A=t-HL~ER

2022 (Unaudited) 2021 (Unaudited)
SRR (RBER) T -E(REER)
Home Segment Home Segment
Food Care Total Food Care Total
B FEEE ix:i o R REER D EbEEt

HK$'000 ~ HK$000  HK$000  HK$'000  HK$'000  HK$000
B¥Tr  EEFTT  BETT  ERTT ERTT EETIL

Disaggregated by timing of revenue 1% {EIFZERKA

recognition on point in time BERBEIE
Revenue from external customers HINEEZ A 2,294,585 420,461 2,715,046 2,791,465 435,466 3,226,931
Reportable segment profit from PES R
operations i 24,874 40,671 65,545 175,452 33,977 209,429
At 31 December 2022 (Unaudited) At 30 June 2022 (Audited)
RIBZZF+ZA=1+—-H(REER) RZZZZFXA=TH(EER)
Home Segment Home Segment
Food Care Total Food Care Total
R ZEEE A B REER A Ep e
HK$°000 HK$°000 HK$’000 HK$'000 HK$'000 HK$'000
BYTT BYTT BYTT BETT BETT BETT
Reportable segment assets AERL B EE 2,651,404 340,769 2,992,173 2,781,421 324,578 3,105,999
Reportable segment liabilities E2RHHBzaE 600,590 145,071 745,661 678,713 149,206 827,919
The measure used for reporting segment profit is “profit ARBESBEFNN 2 RRAERTEE
from operations”. To arrive at “profit from operations”, the M- BTHE ﬁ [ &mA ] $%l27§7ﬂ5‘f
Group’s earnings are further adjusted for items not specifically WEBA TR ANME R 2 F2 H B (B A R ki
attributed to individual segments, such as head office or EITHAA)ELE— AR -

corporate administration costs.

Lam Soon (Hong Kong) Limited HE(EB)BRAT
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Notes to the unaudited interim financial report:

3.

4.

Revenue and segment reporting (continued)

(c) Reconciliations of reportable segment profit or loss

Reportable segment profit from operations

Unallocated exchange (losses)/gains

Unallocated net realised and unrealised losses
on derivative financial instruments

Unallocated interest income on financial assets

measured at amortised cost
Dividend income

Unallocated head office and corporate expenses

Finance costs

Consolidated profit before taxation

Profit before taxation

FARE b BN -

3. WARZHEE(HE)

(c) "WEHBSBzRFRNVYEIR

Six months ended 31 December
BE+=-RA=+—RH1LXEA

2022 2021

—E-C—F —E-—F

(Unaudited) (Unaudited)

(REEER) (RiEEZ)

HK$’000 HK$'000

BETT B F T

AI2|D 2 E R T 65,545 209,429

Koz BR (BR),/ s (1,256) 465
IOBZITESRMIAZ

BERRARERFEE = (108)
RO IZBHK ARG 2

SRVEEZFERA 6,135 590

AR B A 4,710 2,404

RO BARREHEER (24,330) (24,462)

[ELEEIDFIN (106) (161)

I A RBI AT R 50,698 188,157

Profit before taxation is arrived at after charging/(crediting):

Finance costs
Interest on lease liabilities

Staff costs

Salaries, wages and other benefits

Share-based payment expenses

Contribution to defined contribution retirement plans

Depreciation and amortisation
Leasehold land and property, plant and equipment
Intangible assets

Lam Soon (Hong Kong) Limited
Interim Report 2022/2023

BE KA

B IR

TE FoREMBEF

e SN 45

FERPFUR R B Z 4R

HER#HE

HELRME - BEM&E

EBIVEE

4. BRBATEF

BBALENE kR, (GEA) TFIEE -

Six months ended 31 December
BE+-RA=+—H1LX<EA

2022 2021
—E-CF —E-—F
(Unaudited) (Unaudited)
(REBERK) (REgEZ)
HK$°000 HK$’000
BT BT
106 161
209,175 214,775
1,522 1,118
16,953 17,846
227,650 233,739
37,863 32,840
485 416
38,348 33,256

FIE(EE)BRQF

—=— =
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Notes to the unaudited interim financial report:

4, Profit before taxation (continued)

Profit before taxation is arrived at after charging/(crediting):

(continued)

Other items

Interest income on financial assets measured at
amortised cost

Dividend income

Net exchange (gains)/losses

Net (gains)/losses on disposal of property,
plant and equipment

Write-down/(reversal of write-down) of
inventories (note (i)

Net unrealised loss/(gain) on club membership

Net realised and unrealised gains on derivative
financial instruments (note (ii)

Government grants (note (i)

Notes:

RBER A A FREN i

BRBLATER ()

BBADENE kR GIA) TIISE (&)

Six months ended 31 December

BE+t-A=+—HLAEAR

2022 2021
—E-= —T—F
(Unaudited) (Unaudited)
(REEX) (CREEER)
HK$’000 HK$’000
BT T B TT
Hfs®m B
REBHEKAGFESRHEEY
F B A (15,485) (12,660)
AR B A (4,710) (2,404)
fE 5% (Wzs) B8 (520) 857
HEME - BEREE2F
(W), B (447) 45
FERE, CRERE)(H:70)
6,415 (1086)
SR RBEFER (W) 100 @)
MEeRMITACZEEHERRER
W (B et (i) = (126)
BT 46 B (B a3 (i) (2,253) (413)
Bt -
() BEZZZ_F+ZA=+—RBHIEAEAR"

(i) During the six months ended 31 December 2022, the Group

(ii)

recognised HK$5,700,000 (2021: HKS$NIil) for the write-down
of inventories to their estimated net realizable value in its new
specialty fats company in Jintan, East China, which resulted
from competitive pricing strategy triggered by sharp decline in
palm oil prices to maintain market share and to keep inventory
turns.

During the six months ended 31 December 2021, the Group
entered into various foreign exchange forward contracts to
manage its foreign currency risk exposures.

During the six months ended 31 December 2022, government
grants primarily represented one-off government subsidies
granted due to COVID-19 pandemic of HK$1,327,000 (2021:
HKS$Nil) under the Employment Support Scheme of Hong
Kong.

Lam Soon (Hong Kong) Limited
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Notes to the unaudited interim financial report:

5.

Taxation

Taxation in the consolidated statement of profit or loss represents:

Current tax — Hong Kong Profits Tax
Current tax — Outside Hong Kong

Deferred taxation ERERLIE

The provision for Hong Kong Profits Tax is calculated by applying
the estimated annual effective tax rate of 16.5% (2021: 16.5%) to
the respective estimated assessable profits of companies within
the Group operating in Hong Kong for the six months ended 31
December 2022.

Taxation for subsidiaries operating in Mainland China and Macau
is similarly calculated using the estimated annual effective rates of
taxation that are expected to be applicable in the respective regions.

All entities engaged in the primary processing of agricultural
products in Mainland China are exempted from PRC corporate
income tax (“CIT”). As a result, the profits from flour mill operations
are exempted from CIT for the six months ended 31 December 2022
and 2021.

Other subsidiaries operating in Mainland China are subject to CIT tax
rate of 25% (2021: 25%).

In addition, the Group is subject to withholding tax at the applicable
rate of 5% on distribution of profits generated after 31 December
2007 from the foreign investment enterprises established in
Mainland China. Deferred tax liabilities have been provided for in
this regard based on the expected distributable dividends by its
subsidiaries established in Mainland China in respect of profits
generated after 31 December 2007.

Lam Soon (Hong Kong) Limited
Interim Report 2022/2023
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FARE b BN -

BiIH

REFGBRERZHAR

Six months ended 31 December
BE+=-RA=+—RH1LXEA

2022 2021
—E-= —E-—F
(Unaudited) (Unaudited)
(REBER) (REEER)
HK$°000 HK$'000
BT BT
587 2,276

8,042 17,625

(138) (4,778)

8,491 15,123

BHE-Z-_—F#+-A=1+—HILNEAEEBEL
EMEBEARZEANEHREE  DHRBEHANG
ZERBENIZGA2FERRE16.5% (=T =—
F:16.5%)5THE -

KB REFRPIEE 2B AR 2 BRI IRER
REMENBBILR 2 G2 FERNREAE -

FTEERERELCERERVINIZCELERS
PRECEMER(TEEMRER] - it - REBEE=
TR —F+Z A=+ —HILAEAH
) 4 8 13 TR FIT SR B 22 3 | P S A S P B KB 2 1B
FFTISHL ©

R RRESE 2 H B AR - IR EMEE
R E25%(ZZE-—4F : 25%) °

AN AEEAREPBEARERINIEREN =
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Notes to the unaudited interim financial report:

6. Dividends

(a) Dividends payable to equity shareholders of the
Company (excluding the amount paid to shares held by
the Group under the ESOP reserve) attributable to the
interim period

Interim dividend declared and paid after
the interim period of HK$0.10 (2021: HK$0.15) ESTile
per ordinary share

The interim dividend has not been recognised as a liability at
the end of the reporting period.

(b) Dividends payable to equity shareholders of the
Company (excluding the amount paid to shares held by
the Group under the ESOP reserve) attributable to the
previous financial year, approved and paid during the
interim period

Sl

——

=

RBER A A FREN i
6. KRR
(@) HABRNEARRRRE(BREFTFEESR

RITBABROABESRZRFBBTEEZR
BHEHE)

Six months ended 31 December
BE+-A=+—HLAKEA

2022 2021
—E-CF —T—F
(Unaudited) (Unaudited)
(REEX) (CREEER)
HK$°000 HK$’000
BT T B TT
Bk R EEE
ELiBARE0.107T
& B¥%0.157T) 23,497 35,327

PHIRE N MERRE WM AER LER/S—
HATME -

(b) HARHRESANA—BURFERCSERD
ARRBRE(HNBRENTFARERITHRABR
HRBRIRRBTHREZRONEE)

Six months ended 31 December

BE+=-A=t+—HL~MEA

2022 2021
—=-= —ET-—F
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$°000 HK$’000
BE¥Fr B FT
Final dividend in respect of the previous B EHR K B A BE AT
financial year, approved and paid during — (A BEERBRE -
the following interim period, of HK$0.33 BIREBRAB0.337T
(2021: HK$0.33) per ordinary share (ZZ=——% : %0.337T) 77,539 77,895
Lam Soon (Hong Kong) Limited EIE(FB)ERAT
Interim Report 2022/2023 BRI BRI =FHHERE



Notes to the unaudited interim financial report:

7. Earnings per share

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share is based
on the profit for the period of HK$42,207,000 (2021:
HK$173,034,000) and the weighted average number of
235,008,000 (2021: 236,110,000) ordinary shares in issue
during the interim period.

FARE b BN -

7. BRER

(a)

BREXEF

BRERABFTDREAN G M BB
42,207,000 T ( — & = — F : B ¥
173,034,0007C ) R R AHEA A B BT E @K
Z AN F 15 $235,008,000 (_f——¢ :
236,110,000) i L%t &

Six months ended 31 December

BE+t-A=+t—-HLXEAR

2022 2021

—E-= —E-—F

(Unaudited) (Unaudited)

(REBEZR) (REFEZ)

’000 ‘000

= F

Issued ordinary shares at beginning of period BB BT B 243,354 243,354

Effect of shares purchased in prior years HEERBzETBEROTE (13,476) (12,184)

Effect of shares purchased in current period HAN B 2 Ll R R 2 (45) (235)

(13,521) (12,419)

Effect of shares options exercised in prior years FEETFELROBEENTE 5,175 5,175
Weighted average number of ordinary shares HSR I AR N T 19 80

at end of period 235,008 236,110

Diluted earnings per share

The diluted earnings per share equalled the basic earnings
per share as there were no dilutive potential ordinary shares
outstanding during the six months ended 31 December 2022
and 2021.

8. Leasehold land and property, plant and equipment

(a)

(b)

Right-of-use assets

During the six months ended 31 December 2022,
additions to right-of-use assets were HK$3,846,000
(2021: HK$3,598,000). This amount primarily related to
the capitalised lease payments payable under new tenancy
agreements and adjustment due to lease modification.

Acquisitions and disposals of owned assets

During the six months ended 31 December 2022, the Group
acquired items of property, plant and equipment with a cost
of HK$30,851,000 (2021: HK$67,065,000). ltems of property,
plant and equipment with a net book value of HK$86,000
(2021: HK$433,000) were disposed of during the six months
ended 31 December 2022.

Lam Soon (Hong Kong) Limited
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Notes to the unaudited interim financial report:

9. Other financial assets

Debt securities measured at amortised cost

Equity securities designated at fair value

through other comprehensive income
(“FVOCI”) (non-recycling):
— Equity securities listed in Hong Kong

Financial assets measured at fair value

through profit or loss:
— Club membership

Notes:

BEER A B 2 BB E S

9.

BERNTFEEFAEMEZE
Yoz (AT [O]) (9 AR SR & 55

_EAE/%L m ZH&Z‘?H&

BATEEFAER
EREE

g%

e

(i) At 31 December 2022, the debt securities are unsecured,
bearing fixed interest rates at 2.8% (30 June 2022: 2.8%) per

annum and will mature in 2024.

(i) The equity securities designated at FVOCI (non-recycling)
include the listed equity securities of companies engaged in
banking and finance industry of HK$64,458,000 (30 June
2022: HK$70,758,000) and telecommunications industry of
HK$24,581,000 (30 June 2022: HK$23,275,000). The Group
designated these investments as equity securities at FVOCI

(non-recycling), as the investments are held for investment

yield enhancement purpose.

Lam Soon (Hong Kong) Limited
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HtemEE

Note
HiiF

U

(i)

Mzt

(i)

(i

At At

31 December 30 June

2022 2022

R=-=Z= i

+=HA=+—H ~NA=1H

(Unaudited) (Audited)

(REFEX) (&%)

HK$°000 HK$’000

BT T B FT

22,698 24,023

89,039 94,033

622 722

112,359 118,778
R-T-—F+-A=t+—A0 BEHESS

I
ANA=+H:28%)
/E;q °

CHRERFNERR28%B(ZE -
C AR R MEE

EEEATFEET AR M2 E RS (A8
EDHREEHFEERITRERERBZ LN
A% Z 5 %8 864,458,000( ZE = ZF /<A
=18 : B%70,758,0007T) R EHRE AT Z
TR EE S 24,581,000 0( T - —4F
SNAZTA : B#23,275,0005T)  AEE Y
ZERBECEAFEAEFALBEZE K
(TAsEE)MREEFH - &tTJEEEAﬁEﬁIE
T ERAKRERR 2 A

HMIE(EB)BRAR
SRS CRC=FPHRE



Notes to the unaudited interim financial report: FEEF L RIR SN AT -

10. Trade and other receivables 10.

As of the end of the reporting period, the ageing analysis of trade
receivables (which are included in trade and other receivables),
based on the invoice date and net of loss allowance, is as follows:

Within 3 months =EARN

3 to 6 months ==~EA

Over 6 months NEAL E

Trade receivables, net of loss allowance MNBREEEE B S EWIER

Other receivables, deposits and prepayments EfhfEIRE « 14 RTEN 2B

Credits are offered to customers following financial assessments
and established payment records where applicable. Credit limits
are set for all customers and these are exceeded only with the
approval of senior company officers. Customers considered to be
with credit risk are traded on a cash basis. General credit terms are
payment within 30 to 60 days following the sales took place. Regular
review and follow up actions are carried out on overdue amounts
to minimise the Group’s exposure to credit risk. Collaterals over
properties are obtained from certain customers.

Lam Soon (Hong Kong) Limited
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B 5 R HEAMEWKIRNR

RIEHRE  REZXZEAHRNKREEREZE
SR GGFBZREDIT(EAE S RE bR
FOWE

At At

31 December 30 June
2022 2022
R-—ZT=-C MN-EBE-__4F
+=ZA=+—H ~NA=1+H
(Unaudited) (Audited)
(REHEX) (&%)
HK$°000 HK$’000
BT B F T
339,620 310,011
5,918 6,164

- 188

345,538 316,363
86,089 98,972
431,627 415,335

BEPEETIRETHBIEEREERDEIMHMNK
THNER)METE - MEEFPHREEERE
BERRSHABHERTAIBHERRE - 57
REFEREERR AR SETRS - —REE
MIEEHEIRI0E0RREIH - BTEERMIEE
BB - AREE PR A AN SR REURETT
o AREENETEPIEWERENR -

B () ERA
et e =L
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Notes to the unaudited interim financial report:
11. Trade and other payables 11. ESZREMEMEREXR

As of the end of the reporting period, the ageing analysis of trade RIBERRA  BEZRZEAHCEFENREZER
payables (which are included in trade and other payables), based on OBt AB S REMBEMAEZTOMT -
the invoice date, is as follows:

At At
31 December 30 June
2022 2022
R=-—8== JrA =Sl =
+=ZB=+—H ~NA=1H
(Unaudited) (Audited)
(REFEX) (&%)
HK$’000 HK$'000
BT T BT T
Within 3 months =EAR 459,674 460,823
More than 3 months =@EAUE 2,455 3,174
Trade payables B SRR 462,129 463,997
Deposits received BUIRE 10,979 14,984
Other payables and accruals Hib R N ESTE A 212,271 261,926
Deferred income R A 4,427 4,918
689,806 745,825

Note: As at 31 December 2022, other payables and accruals Ktad: WM-ZE—_—F+-_A=+—H8 " HibEN

included an amount due to a fellow subsidiary of
HK$1,521,000 (80 June 2022: HK$8,563,000) in relation to
management fee expenses payable to the fellow subsidiary,
which is unsecured, interest-free and repayable on demand.

FEEAEBEAREERMNRRMBERRBE
1,521,000 (ZE-—FEXA=+8H : &
#8,563,0007T) ' =& B AEN TR R
BRARMNEREBRAY  ZXEAEERR -
BENMIRBEREE -

Lam Soon (Hong Kong) Limited HE(EB)BRAT
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Notes to the unaudited interim financial report:
12. Share capital

(@) Issued share capital

Ordinary shares, issued and BEEITREHTEBR
fully paid

FARE b BN -

12, BXE
(a) TBEITRA
At 31 December 2022 At 30 June 2022
R-B-=-f+=-H=+-—-H RZTZZF-A=+H
(Unaudited) (Audited)
(RBER) (g#ER)
Number of Number of
shares shares
BREEE RHEE
’000 HK$’000 '000 HK$'000
F BEF T + BT
243,354 672,777 243,354 672,777

During the period, the Group purchased its own ordinary
shares on The Stock Exchange of Hong Kong Limited for the
purpose of satisfying the exercise of share options granted
under the Group’s share option scheme as follows:

For the six months ended 31 December 2022 (Unaudited):

Number of shares

purchased

Month/year £,/ Bt BARGEHE
’000

:F

August 2022 —ZEZ=F)N\A 29
September 2022 Z—ZE=—F N A 24
October 2022 T _F+A 32
85

Lam Soon (Hong Kong) Limited
Interim Report 2022/2023

Highest price
paid per share
ERANERBSER

HK$
BT

9.55
9.90
10.50

HN - RRRCR TR BEENRITEN
Gt AEBRBEORBRAZBAELER
BEAaXSMARA TR EBRMNT

BE-E-_—&#+=-_RA=+—8B1t~@AA
(RAEEEz) -

Lowest price Aggregate

paid per share price paid
BN ERBEER SRTRAER
HK$ HK$’000

BT BT T

9.30 274

9.70 237

10.00 323

834

B () ERA
et e =L



Notes to the unaudited interim financial report:

12.

Share capital (continued)

(a)

Issued share capital (continued)

For the six months ended 31 December 2021 (Unaudited):

Number of shares

purchased

Month/year F /B BARNOEE
‘000

71

August 2021 —E-—F)\A 17
September 2021 —Z=—F N A 85
October 2021 —T-—&+H 43
November 2021 —ZE-—F+—A8 101
December 2021 —ZE-—%+=A8 489
835

The considerations of the purchased shares for the six
months ended 31 December 2022 of HK$834,000 (2021:
HK$12,736,000) were charged to ESOP reserve.

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled to
one vote per share at meetings of the Company. All ordinary
shares rank equally with regard to the Company’s residual
assets.

As at 31 December 2022, there were 8,386,000 (30 June
2022: 8,301,000) ordinary shares acquired and held by the
Group under the ESOP reserve for the purpose of satisfying
the exercise of share options granted to eligible employees.

Lam Soon (Hong Kong) Limited
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RBER A A FREN i

12, RA&(E)

(a)

Highest price

paid per share
EANERESER
HK$

BT

15.00
15.20
15.60
15.70
15.60

ERITRA(E)

HE-_Z-_—4&+=-_A=+—HI1It~EA
(Rieggrz) -

Lowest price Aggregate
paid per share price paid
EANEBRREBR BN EER
HK$ HK$'000

BT BT

14.60 1,737

14.90 1,278

15.10 662

15.40 1,570

15.00 7,489

12,736

HE-_ZT-_—_F#+-_A=+—HINEAE
ABRBEEE BB ES34,000 (=T =—
¢ ##12,736,0007T) W EETTHRA B
I RN

TBRZFAATRBARE RS - I
ARARBZAEG LRBEBNER —ER
R - BRARBZHBEENS - FAER
BEBREER -

RZB-_—F+-_A=+—H0 " ARHECE
FTEERB TR BRI AT 1T 8061 -
REBRITBRAEBRORBESREETE
BEiENE8,386,000 (ZE-_F A=+
B :8,301,0008%) °

R (B B)ERA R
—B-= SRS EZEREEE



Notes to the unaudited interim financial report:
12. Share capital (continued) 12.
(b) Equity settled share-based transactions
The Company has a share option scheme for eligible
employees of the Group. Movement of the share options

outstanding during the period are as follows:

Executive Share Option Scheme 2013 (the “ESOS 2013”):

FARE b BN -

L ENE )

(b)

REREECZURORERRS

ARBRAEERERBE TR MAEE
FTE-HA - BARITEZERNDABEESE

R

20137TIR A B0 SRIE#EET8I ([ 2013/% 1 7R

ErERtal))

Six months ended 31 December

BE+-HA=t+—HLKEA
2022 (Unaudited)
ZEF(REER)

2021 (Unaudited)
B F(REER)

Weighted Weighted
average Number of average Number of
exercise price options exercise price options
IREFIITHEE REEEE MEFHITEE RIEEHE
HK$ ’000 HK$ ‘000
BT F BT F
Outstanding at the beginning TR ERA) M AR TIE
of the period 15.11 7,900 - -
Granted during the period REARIR - - 15.11 8,700
Outstanding at the end of ERR M RT3
the period 15.11 7,900 15.11 8,700
Exercisable at the end of RERA]1T{E

the period

Details of outstanding share options at the end of the
reporting period are set out on page 32.
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Notes to the unaudited interim financial report:

13. Fair value measurement of financial instruments

(@) Financial assets measured at fair value

() Fair value hierarchy

The following table presents the fair value
Group’s financial instruments measured at the end of

of the

the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The level

into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation

technique as follows:

= Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date.

= Level 2 valuations: Fair value measured using

Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

= Level 3 valuations: Fair value measured using

significant unobservable inputs.

Recurring fair value
measurements

Assets

Other financial assets:

- Equity securities designated
at FVOCl

- Club membership

ERUAYEETE

k&

At RAE:

- RERATEE
AEMEEYRE
MRS

-g%

RBER A A FREN i

13.

(a)

(i)

At 31 December 2022 (Unaudited)
RIBZZF+ZA=+-H(REER)

Level 1
E—45
HK$’000
V-t

89,039

Level 2
EZRA
HK$°000
BBTT

622

Level 3
E=A
HK$’000
V-t

Total
&%
HK$°000
BBTT

89,039
622

ERMIANDFEEE

UAREEFEZEREE

2 FEERE

TRHEINRBEEEV B RS LERE
TER (A FEEGE]  EHRRBE
MR B EEESRTIAZATEE
PRB=ERFEERR - 2ERH
BT EMBABBNABEEEREE
MEEA T AR EE

- BHHHE: EERFE-RH
BABZGERMERER
BERABEGRTS LOREH
BERE)FENQFEE-

- B_RRMEHE: ERFE &R
BABERBIATEE —RHER
EMABREE) G ENQTE
B  BTEEREATHEES
ABIE - TATBRAARERR
RIS T IS BUR R ABUR -

-  FE=RHHE: EREXRTAE
ERARBHENRATEE-

At 30 June 2022 (Audited)
A\ZBZZERA=-THEER)

Level 2 Level 3 Total
-85 F=85 &g
HK$'000  HK$'000  HK$'000
BEFr  BEFr  EETr

Level 1
E—7)
HK$'000
BEFT

94,033 S = 94,033
- 722 = 722

89,039

622

89,661

94,033 722 3 94,755

During the six months ended 31 December 2022, there
were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3 (2021: Nil). The Group’s
policy is to recognise transfers between levels of fair

value hierarchy as at the end of the reporting period in

which they occur.
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Notes to the unaudited interim financial report:

13. Fair value measurement of financial instruments (continued)

(@) Financial assets measured at fair value (continued)

(i) Valuation techniques and input used in Level 2 fair value
measurements

The fair value of club membership in Level 2 is
determined using market comparison approach by
reference to quoted prices in an active market of
financial assets similar to the instrument being valued,
adjusted for factors unique to the instrument being
valued.

(b) Fair value of financial assets and liabilities carried at
other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 31 December 2022 and 30 June
2022.

14. Commitments
(a) Capital commitments outstanding at the end of the

reporting period not provided for in the interim financial
report

Capital expenditure authorised and contracted for ~ EEEW 2 5] 42 EAR

Capital expenditure authorised but not contracted for B FEERETL 2 EAR X

(b) At 31 December 2022, the Group had several non-
cancellable purchase orders for raw materials with its
suppliers with an amount of HK$529,874,000 (30 June 2022:
HK$738,520,000).

Lam Soon (Hong Kong) Limited
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FARE b BN -

13.

14.

ERMTANDPEETEE)

(a)

(b)

A

(a)

(b)

UATEEFEBZERMEE(E)

(i)  HARE-RFAFEETENGE
Filr R ABUE

IMEE BBz ez A FEERS
ENMTAMOIZEMEERTHLR
FEERMSZTSHRE  BUEH
TRZEBRERRZTUREE -

FULATFEEIRNEREEREBZAF
BE

RZB-_—F+-_A=+—HER=ZZT=_=
NAZTA  REEIRK A Sk R A IR
ZEBMTANEMEEHEAQAFEATEEKN
EEo

FEBRBEHMKAAUATEREERESD

MBS R P AR R4
At At
31 December 30 June
2022 2022
R-ZB=-—F MN-EBE-__4F
+=ZB=+—H ~A=1+H
(Unaudited) (Audited)
(REX) (g5
HK$’000 HK$’000
BT T B F T
12,402 21,343
44,504 48,903

R-ZE-—F+-A=+—8 AEFEHEHE
HEBILE TAATBUENREM B RET
B £ ABES20,874,0000t(Z T - —4F
NA=18 : $%738,520,0007T) °

B () ERA
et e =L



Notes to the unaudited interim financial report: RAR R P I TSR & At -

15. Related party transactions 15. BREALZRS
The Group had the following material transactions with its related REEBRBHABATEANBBEEALTZZS ¢

parties during the period:

Six months ended 31 December

BE+t-A=+—HLAEAR

2022 2021
-2 —E-—F
(Unaudited) (Unaudited)
(REEER) (CREEER)
HK$’000 HK$’000
BEFT B TT
Nature of transactions XHME
Management fee expenses to fellow subsidiaries ERBIHTRRMBAR 2,121 6,245
Purchase of goods from a fellow subsidiary BIGEL NG 5678 - 8,831

Interim Report 2022/2023 —EBo= /B4 HRE
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Lam Soon (Hong Kong) Limited HE(EB)BRAT @



REVIEW BY BOARD AUDIT AND RISK
MANAGEMENT COMMITTEE

The unaudited interim results for the six months ended 31
December 2022 have been reviewed by the Board Audit
and Risk Management Committee of the Company. The
information in these interim results does not constitute
statutory accounts.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2022, the directors of the Company
have the following interests or short positions in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ”)) as
recorded in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
(the “Model Code”) set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”):

(A) The Company

Long positions in shares/underlying shares

EFEERRARTERRECER

HE - —F+-_A=+—HIEXNARZX
KEZPHESE  KERARAIZESSEX
LEREREZESELER - ZSTRHEEL
BRI TEECEATERE ©

EERKG - HRRORRSZER

RZZE_—F+_A=+—H ARQRZESE
RAR B S E A AR EE (E& R #FH K
BIRGI([FHRBEGRG ) EXVE) HBZAR
BESFMRPEKHIEISIGRTEMB 2 ELA
M ErsE < IR sk B R AR 2 A B I - 48
AR RESFZEZIBBREBBER ST L
MR EMRAU D2 EMARESETES
RS eRLESFRI([1RLE<FR]) 8+ FrE A
MERRBNEBMERSABRAT(IER
FTl) 2 #Es=mnT

(A) &7
R 17 FEBIIR (5.2 7 B

Approximate
percentage of
total number of

Number ordinary shares
of shares/ of the Company
underlying in issue

Nature of shares held EERRAR SR
Name of director interest BERG Total LERAE
Esns ERtME HERGEE et BABML
KWEK Leng Hai Personal 2,300,000 2,300,000 0.95%
H28 fEA
WONG Cho Fai Personal 2,500,000 Note 1 2,500,000 1.03%
=AE fEA Hrat1
WHANG Sun Tze Personal 27,528,743
=LH EA
Corporate 19,326 Note 2 27,543,069 11.32%
yNE] fiate
LO Kai Yiu, Anthony Personal 200,000 200,000 0.08%
R EA
HUANG Lester Garson Family 150,000 150,000 0.06%
BRA Rk
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(continued)

(A) The Company (continued)
Long positions in shares/underlying shares (continued)

Notes:

1. The interests disclosed represent the personal interests of Mr.
WONG Cho Fai in 2,500,000 underlying shares in respect of
the share options granted to him by the Company exercisable
within an exercise period of up to 30 months following the
vesting of the options.

2. The interests disclosed represent the corporate interests
of Dr. WHANG Sun Tze in 18,457 ordinary shares and 869
ordinary shares in the Company held by SGR Investment
Company, Limited (“SGR”) and T.C. Whang & Company
(Private) Limited (“T.C. & Co.”) respectively. Dr. WHANG Sun
Tze holds 95.41% and 59.52% interests in SGR and T.C. &
Co. respectively.

(B) Associated corporations

Long positions in shares/underlying shares

EFERED - HEAKRMRRGZER
(&)

(A) =T (4#)
R15.1ERER (7.2 4B ()
Mzt

1. EHAEEAEIEEZ EAESIREAQ R
F b AT 1T R AR 17 SR B 4 2 2N A §]2,500,000%
RS - RREERBREET =TEARTT
fi o

2. FBRBEsEmZNE=ELEE 5 BSGR
Investment Company, Limited ([ SGR ) &T.C.
Whang & Company (Private) Limited ( [ T.C.&
Co. )7 Bl A A2 R]18,457 A% AR 1 869/%
LBz AP - B L BEIET7ESGRKT.C.
& Co. 9 RlI#5H95.41% 1:59.52% 2 IR % ©

(B) #HEEE
R 15 HEREAR 7. i B
Approximate
percentage of

total number of
ordinary shares

Number of associated
of shares/ corporation
underlying in issue

Name of associated Nature of  shares held EHEBZED

corporation Name of director interest BERR/ Total BTZERAY

HEEE AR EEpA EaEtE HERHEE T ZBAEHE

GuoLine Capital Assets KWEK Leng Hai Personal 841,000 841,000 2.62%
Limited #BLE (5N

Guoco Group Limited KWEK Leng Hai Personal 3,800,775 3,800,775 1.16%
EEEEERAT L8 A

Guocoland Limited KWEK Leng Hai Personal 35,290,914 35,290,914 2.98%
ERMERR AT BB A

WHANG Sun Tze Family 66,600 66,600 0.01%
il Kk

Guocoland (Malaysia) Berhad KWEK Leng Hai Personal 226,800 226,800 0.083%
BB faA

The Rank Group Plc KWEK Leng Hai Personal 1,026,209 1,026,209 0.26%
B2 EEN
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(continued)

(B) Associated corporations (continued)

Save as disclosed herein, none of the directors of the
Company had any interests or short positions in any shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code.

SHARE OPTIONS

Executive Share Option Scheme 2013
(the “ESOS 2013”)

As at 1 July 2022, there were 7,900,000 outstanding
options pursuant to the ESOS 2013 approved by the
shareholders of the Company on 23 April 2013 and took
effect on 25 April 2013.

During the period, no options were granted pursuant to the
ESOS 2018. Details of the share options as at 31 December
2022 are as follows:

EERRKRG - HRRORRSFZER
(%)

(B) #EEEE (&)

szﬁwﬂﬁze&%@l\ METMARREERA

AR S EE R EE (REESF S KD
EXVEZEE)EBABREFESFNAEEMIE
52 EMRZELEMPEZRHEHAE
BARAR 2ARAB RS - BERG REFRIBE
IZESFRIZBME ARG MABRFT 2% o

B% 17 52 R 4

20131TTHAER D RBESTE
(Fr2013 P BB REST 2 )

R-ZZE-_—_F+A—H BER-_ZT—=F
MA-Z+=—HEREREITN T —=F/N
B-+HBARZ2013R M REETEI RS
7,900,0008% i AR 1T 2 FRAEME ©

5I§

W%W W EARIE 2013/ (0 R B &R
REE R-_E-_—_F+-_A=+—8 " KfH
REBEFBOT -

Number of

outstanding share

options as at
1 July 2022 and

31 December 2022

NR-E--F
tA-HR=-ZF=-=F Exercise
+=A=+—H price
Date of grant Grantees B ARITEZ per share Notes
REBH BEA ROZEEHE BSRITEE B
HK$
B
24 August 2021 WONG Cho Fai 2,500,000 15.11 182
—E-F/\AZ+HEA (Group Managing Director/
Chief Executive Officer)
HEHB(SEEEALE THER)
24 August 2021 Directors of the Company’s 3,600,000 15.11 182
—E-—F/\A=Z+MA subsidiaries
ARTIMBRARINES
24 August 2021 Other Eligible Executives 1,800,000 156.11 1&2
ZE-FNAZTEBE HEmEERTHRAER
Total 7,900,000
mE
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SHARE OPTIONS (continued)

Executive Share Option Scheme 2013
(the “ESOS 2013”) (continued)

Notes:

1. Vesting of the options is subject to the achievement of the
prescribed financial and performance targets and contribution
criteria to be met by the grantees for the financial periods from 1 July
2020 to 30 June 2024.

2. At the end of the relevant performance period, the Board
Remuneration Committee of the Company shall determine, at
its discretion, the extent of achievement of the financial and
performance targets and contribution criteria in respect of that
period, and decide on the vesting of the options and the number of
shares comprised in the vested options. Thereafter, the grantees
shall be notified of the vesting of the options and shall be able to
exercise the vested options within an exercise period of up to 30
months following the vesting of the options.

Saved as disclosed herein, no other options were vested,
exercised, lapsed or cancelled under the ESOS 2013 during
the period. Accordingly, the number of outstanding options
was 7,900,000 at 31 December 2022.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 31 December 2022, the following shareholders
(other than directors of the Company whose interests
or short positions in the shares and underlying shares
of the Company as disclosed above) had interests or
short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:

Rxin i =)

20131TTHAE R M ARBESTE
(r2013 o R EERERTEI L) (8)

Hrat

1. RERIRBEA_ZT_TFLA-HE_Z
_@i/\ﬂ TRMBRFENRRBRANER A
EREERNPIANKRE B RLREMRERE

2. NERRBRHWERE BERSHFHZESBEEE
ZHIRAM TR ETBRMKRBEBRRER - B
BRERBENGBERCHBRABERSORN

o R ABEBANE MR 5%%8‘] wE :II—HHE"
REEEBEREA=TEARNTECRENRE
T -

BRACFTIREEIN - REA - Emw%“
REEFTE TUEEMRBRERREB
T - R BUE - At - RZFE=Z=
TZA=+T—H BARTEICREEHE A
7,900,000 ©

FERRZFRER

5’;

“ECCFA-A=TRH REEFEES
B RPISE336REE MR B LB M+ s
THBRR EXAAARRARESA/HEAR
A Z B An A B AN o 2R B A M AR RE AR 1
ZRER)FEARRRBRNDEABEBEERAFT KR
Bt M AR AR A7 2 fE At

Approximate

Number of percentage

shares held of interest

BEZRHBE EmzBiAst

GuoLine Capital Assets Limited (“GCA”) 156,114,659 64.15%

QUEK Leng Chan 156,114,659 64.15%
1

Hong Leong Investment Holdings Pte Limited (“HLIH") 156,114,659 64.15%

Davos Investment Holdings Private Limited (“Davos”) 156,114,659 64.15%

KWEK Leng Kee 156,114,659 64.15%
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS (continued)

Note:

The interests comprised (i) 140,008,659 ordinary shares in the Company
held by GuoLine International Limited (“GIL”); (i) 6,781,000 ordinary shares
in the Company held by Richly Choice Development (PTC) Limited, a
wholly-owned subsidiary of the Company; and (iii) 9,325,000 underlying
shares of the Company of other unlisted derivatives held by Oceanease
Limited.

GIL was a wholly-owned subsidiary of GCA. Oceanease Limited was a
wholly-owned subsidiary of GuocoEquity Assets Limited which in turn was
a wholly-owned subsidiary of Guoco Group Limited (“GGL”). GGL was
71.88% owned by GuoLine Overseas Limited (“GOL”) which in turn was a
wholly-owned subsidiary of GCA. By virtue of Section 316(2) of the SFO,
Mr. QUEK Leng Chan held 49.11% interest in GCA. HLIH held 34.49%
interest in GCA. Mr. KWEK Leng Kee held 41.92% interest in Davos which
in turn held 33.59% interest in HLIH.

All the interests disclosed under this section were long
positions in the ordinary shares of the Company.

Save as disclosed herein, no other person (other than
directors of the Company) has an interest or a short position
in the shares and underlying shares as recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO.

CORPORATE GOVERNANCE
Corporate Governance Code

The Board has adopted a Corporate Governance Code
which is based on the principles set out in Appendix 14 (the
“HKEX Code”) to the Listing Rules. During the period, the
Company has complied with all applicable code provisions
of the HKEX Code.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct
regarding directors’ securities transactions.

All directors of the Company, following specific enquiry by
the Company, have confirmed that they have complied with
the required standard set out in the Model Code throughout
the period.

Lam Soon (Hong Kong) Limited
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CORPORATE GOVERNANCE (continued)
Update on Director’s Information

Pursuant to Rule 13.51B(1) of the Listing Rules, the change
in information on the Company’s director up to 21 February
2023 is set out below:

On 10 November 2022, Mr. Wong Cho Fai who is holding
the position of Group Managing Director was re-designated
to Group Managing Director/Chief Executive Officer of the
Company.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SHARES

During the period, a wholly-owned subsidiary of the
Company, as the trustee for a trust set up for the purpose
of acquiring shares of the Company to satisfy the
exercise of options which may be granted pursuant to the
Executive Share Option Scheme adopted on 23 April 2013,
purchased 85,000 shares of the Company on The Stock
Exchange at a total consideration of HK$834,000.

Save as disclosed above, during the period, the Company
did not redeem any of its listed shares. Neither did the
Company nor any of its subsidiaries purchase or sell any of
the Company’s listed shares.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed on
Friday, 10 March 2023, on such date no transfer of shares
will be registered. In order to qualify for the interim dividend,
all share transfer documents accompanied by the relevant
share certificates, must be lodged with the Company’s
Share Registrar and Transfer Office — Computershare
Hong Kong Investor Services Limited at Rooms 1712-17186,
17/F, Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong for registration not later than 4:30 p.m.
on Thursday, 9 March 2023.

Lam Soon (Hong Kong) Limited
Interim Report 2022/2023

#E/n(fm’
EEEREH

BE FHHEAFE13.51B)E - KATHEEZ
TE_=—F_A-_+—BEZTEREROT :

RZBEZ_ZF+—A+H EIEEEFAK
BB EREELSSE  EBETETARRARSE
EESALE 1TRER -

ME  HEXROFL2FZLHES

REA - KRR ZE2EMBERR(ES—HE
XA ZEXHREBARE ZKRN
MR - BMABTTREBEARAR T —=FMN
ﬂ T=ZAKMZITERABRDBBEETS
ARERLZENABRZITE)EBXXMEER
85,000k A2 ARkt - 2R (B RHE 834,000
T o

BR EXCRTIRERSN - AR AR B At 4 I ] HAE
fl LR - mMAR T‘JZH‘MMEHFHE“ETH
BERENHETAARBZ LHES

LEFRERBFREREFE

ARAIER T =F=ATRHEHRE =
BRHBEERLFE - WA FERERTH
RE - FMEROBFXHERBBE 2 RENE
R-E-_=F=ZANHEHNTFEUE=+%
AIRERARNBZBRNBRFELE—BAERR
BEZLARAR UL ABRBEFEFKE
R—ANT=%eMPLt+tE—Lt—Z=F

—ft—REo

R (B B)ERA R
—B-= SRS EZEREEE



APPRECIATION

| would like to thank our management team and employees
for their hard work and resilience amid a global slowdown
and challenging business climate, and our Board of
Directors for their counsel and unwavering support.

My appreciation also goes to our customers, bankers,
shareholders and all other stakeholders for their support
and trust in us.

By Order of the Board
KWEK Leng Hai
Chairman

Hong Kong, 21 February 2023
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