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INSIDE INFORMATION

PROFIT WARNING

This announcement is made by Greenheart Group edhfthe Company”, together with its
subsidiaries, theGroup”) pursuant to Rule 13.09(2)(a) of the Rules Goirggrthe Listing
of Securities on The Stock Exchange of Hong Kongitad (the Listing Rules’) and the
Inside Information Provisions (as defined in thestiiig Rules) under Part XIVA of the
Securities and Futures Ordinance (Chapter 571eok#ws of Hong Kong).

The board (theBoard”) of directors (the Directors’) of the Company wishes to inform the
shareholders of the Company (tHghareholders’) and potential investors that, based on the
information currently available, the Group expedctsecord an increase of not less than 60%
in its net loss for the year ended 31 December Z0#2“Year”) as compared to that of last
year.

The increase in net loss attributable to the Slwddelns was mainly due to the net result of
the following:

() a decrease in revenue contributed by New Zealandialh due to reduced demand
caused by the slowdown and stress in China’s retdtee market, which led to a
significant decrease in average sales prices aantigy sold;

(i) a fair value loss (2021: a fair value gain) relgtio the plantation forest assets located
in New Zealand. The fair value loss was primarigused by unfavourable market
conditions and higher operating costs, driven belamated inflation rate and high fuel
COSts;



(i)

(iv)

an increase in the amortisation of timber concessiand cutting rights due to the
revision of the expected economic useful liveshd toncessions in Suriname. The
Group has in recent years experienced longer delataining renewal approval from

the government authority of the concession licertbas were eligible for extension.

This has increased the uncertainty associated tiveilrenewal of concession licences.
The Group has therefore accelerated the amortizaifothe timber concessions to
reflect the shorter expected economic useful lofebe concessions; and

a reversal of provision for impairment on an earmesneywhich was refunded to the
Group during the Year.

The information contained in this announcementnly d®ased on a preliminary assessment
by the Board based on the information currentlyilaiée to it, including the latest unaudited
management accounts of the Group prepared by tmageaent of the Company, which
have not yet been finalised as at the date ofathi®uncement. Details of the performance of
the Group for the Year will be disclosed in the smidated final results announcement of the
Company, which is expected to be published befweeehd of March 2023.

Shareholders and potential investors of the Company are advised to exercise caution
when dealing in the securities of the Company.
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