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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Polyfair Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this report
is accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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Unaudited Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

ARBEREAGRCEERAMZERAR

For the nine months ended 31 December 2022
HZE2022F12A3181ENEAR

THIRD QUARTERLY RESULTS F=FTEXHE

The board (the “Board”) of Directors is pleased to announce the BEEe([EER®|)MAEMARR REHK B
unaudited condensed consolidated results of the Company and its Nal (i REE]) 8220226124310 1
subsidiaries (collectively the “Group”) for the nine months ended NEA (REHE ) OALCEZEREEE
31 December 2022 (the “Reporting Period”), together with the B ERROVIFRAMARCEZLERE T
unaudited comparative figures for the corresponding period in ™

2021 as follows:

Notes Nine months ended 31 December
k=3 BZ12A3181LNEAR
2022 2021
20224 20214
HK$'000 HK$'000
FERT FHTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue & 3 253,408 287,208
Cost of services BR 7% B A (242,243) (273,104)
Gross profit EA 11,165 14,104
Interest revenue FBEWA 76 27
Other income, gains and losses HAp A - Wz REHE 4 1,902 (32)
Administrative expenses TR X (6,565) (6,949)
Profit from operation BEFTERET 6,578 7,150
Finance costs & R A 5 (4,514) (3,028)
Profit before tax B %4 A % A 2,064 4,122
Income tax expenses FriSfiF X 6 (173) (707)
Profit for the period A E R 7 1,891 3,415
Other comprehensive income BB AEM2EBA :
after tax:
Items that may be reclassified to AJREEF DB E BB -
profit or loss:
Exchange differences on translating 8§ 9N 7% BT £ B
foreign operations ME X =5 19 17
Other comprehensive income HAHEMmEEKA
for the period, net of tax EHH 19 17
Total comprehensive income HA2EBAERE
for the period 1,910 3,432
Earnings per share BREF 9
Basic (HK cents) EARCGEM) 0.24 0.43
Diluted (HK cents) g OB 0.24 0.43

2 Polyfair Holdings Limited 242 ik A R 2 &)



Unaudited Condensed Consolidated Statement
of Changes in Equity
AREBELEAGRSEREFHR

For the nine months ended.31 December 2022
#HZ=2022%F12 A31B1ENER

Attributable to owners of the Company

UNCIE 2PN Y
Share Share Other Translation  Retained
capital  premium reserve reserve profits Total

kA kteE HtREE BKERE  KRE=W At
HK$'000  HK$'000 ~ HK$'000 ~ HK$'000  HK$'000  HK$'000
THBR THBT THBT TR THR THT

(Note)

(P 5E)
At 1 April 2021 (Audited) ~ M202144 718 (B EH%) 8,000 37,915 3,000 10 17,415 66,340
Total comprehensive HANZERAER

income for the period - - - 17 3,415 3,432
At 31 December 2021 ®2021512A318 (REHK)

(Unaudited) 8,000 37,915 3,000 27 20,830 69,772
At 1 April 2022 (Audited) 7202264718 (K %E1%) 8,000 37,915 3,000 38 20,072 69,025
Total comprehensive HAN2EBARE

income for the period - - - 19 1,891 1,910
At 31 December 2022 ®2022F12A318 (REEK)

(Unaudited) 8,000 37,915 3,000 57 21,963 70,935

Note: Other reserve represented the difference between the share capital sk HtEBEEARARBITIEARBERRER
of the Company issued as consideration of acquiring Polyfair ITREAERAA([EREB]) HREBHRAK
Construction & Engineering Limited (“Polyfair HK”) and issued share BRER2018F 1 A19A TR MEBE4AHE
capital of Polyfair HK pursuant to a group reorganisation completed BEBCOBITRAZEHERE -

on 19 January 2018.
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Notes to the Unaudited Condensed Consolidated
Financial Statements

&

RECEARGS VB RRMEE

For the nine months ended 31 December 2022
HZE2022F12A3181ENEAR

GENERAL INFORMATION

Polyfair Holdings Limited (the “Company”) was incorporated
and registered as an exempted company with limited liability
in the Cayman Islands on 25 May 2017 and its shares are
listed on GEM of The Stock Exchange on 23 February 2018.
Its immediate and ultimate holding company is C.N.Y.
Holdings Limited, a company incorporated in the British Virgin
Islands (the “BVI"). The registered office of the Company
is located at Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands. The principal place
of business of the Company is located at Unit 1206-7, 12th
Floor, Fortress Tower, 250 King’s Road, North Point, Hong
Kong.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(together referred to as the “Group”) are provision of design
and project management services for facade and installation
of curtain wall systems in Hong Kong.

The unaudited condensed consolidated financial statements
are presented in Hong Kong dollars (“HK$”). Other than
those subsidiaries established in the People’s Republic of
China (the “PRC") whose functional currency is Renminbi
("RMB"), the functional currency of the Company and its
remaining subsidiaries are HKS$.

All values are rounded to the nearest thousands (“HK$000")
except when otherwise indicated.

4  polyfair Holdings Limited B 3% A5 R A 7
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERBHRARS W BHRME

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
for the nine months ended 31 December 2022 have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA").
HKFRSs included Hong Kong Accounting Standards and
Interpretations. The accounting policies and basis of
preparation adopted in the preparation of the unaudited
condensed consolidated financial statements for the nine
months ended 31 December 2022 are consistent with those
adopted in the annual report for the year ended 31 March
2022, except for the new HKFRSs issued by the HKICPA that
is adopted for the first time for the Reporting Period of the
Group. The adoption of the new and revised HKFRSs that are
relevant to the Group and effective from the current period
had no significant effects on the results of the Group. In
addition, the unaudited condensed consolidated financial
statements include applicable disclosures required by the GEM
Listing Rules.

The unaudited condensed consolidated financial statement
for the nine months ended 31 December 2022 have not been
audited by the Company’s independent auditors, but have
been reviewed by the audit committee of the Company (the
“Audit Committee”).

The measurement basis used in the preparation of the
unaudited condensed consolidated financial statements is the
historical cost basis.

For the nine months ended 31 December 2022
#HZE2022F12 A31BIENEA

L E %

HE2022512A831H IE LA B B R &
BERERELRE M BRRDBIES SR
MAERMNE BV ERELERFR -
ARV BRELENBEREESEN R
ZE - BRASERREHABERNEMNE
ERSTMAEBHNTITIEANE
WEERIN - REE E2022F12 A31
B 1IE N E A 8RB ZEREAR S B 50
RETRMNEETBUR MR E EEE S
202293 A318 L FE K F 3R A PTIRA
B o MW AKEAEEY B E A H
A BA ] R ST BB B RS
ERBEAEBEEMETRNEATE -
AN - REEBIZE PG A VB BREEIE
GEM i1 45 B3R e /98 A 4% 5% o

#HE2022%12 8318 L LB A B R &
A LR N Bl N PN/NET R RV
ZEHEZ  EHAARAEZEZES
([B%EEE])FMHN -

RAERCEXGRRE B RRAER
METEREEDESRKAZELE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARECERGEMBHRRME

For the nine months ended 31 December 2022
#HZE2022612A83181EN@EA

3. REVENUE AND SEGMENT INFORMATION 3. WRkoHHEHR
Revenue represents the fair value of amount received and WastsiRMEEREME W R EK S &
receivable from provision of construction services. B QA ©

AEBHOWZDOTWOT

An analysis of the Group’s revenue is as follows:

Nine months ended 31 December
BZ12A83181LNER

2022 2021
20224 20214
HK$'000 HK$'000
FHxT FHETT
(Unaudited) (Unaudited)
(REER) (REEZ)
Construction services for residential TEEYEREERES
properties 168,938 132,057
Construction services for commercial IEEMENEERE
properties 84,470 155,151
Revenue from contracts with customers RERBFEA LK 253,408 287,208
Segment information o EE R

BRI ERREFMEMS  T2EE
REE (AAKERSTRAR) BT
SEEBXERMBAOR - Bt - K&
EE2 —EE WKL AES
SIE— DA

For the purpose of resources allocation and performance
assessment, the chief operation decision maker (i.e. the
chief executive of the Group) reviews the overall results
and financial position of the Group. Accordingly, the Group
presents only one single operating segment and no further
analysis is presented.

i & & ¥

Geographical information

No geographical information is presented as the Group’s
revenue is all derived from Hong Kong based on the location
of services delivered and the Group’s non-current assets
(excluding financial assets and deferred tax assets) are
substantially located in Hong Kong.

Timing of revenue recognition

All timing of revenue recognition is over time for the nine
months ended 31 December 2022 and 2021.

Polyfair Holdings Limited B2 AR A A

RIFRHARIE R - REBEM YT
XKEEFE MAKRERNERBDEE (T
EREREERELEHREEE) KB
URES AL E25HRER -

Uy 35 e 52 B S

#H Z20224 K20215F12 8318 1k AL @
A ARG ERREBSE A —RER -



Notes to the Unaudited Condensed Consolidated Financial Statements

ARERBHRARS W BHRME

For the nine months ended 31 December 2022
#HZE2022F12 A31BIENEA

REVENUE AND SEGMENT INFORMATION 3. WERDHER (&)
(continued)
Information about major customers ERETEEZEFNEHR
Revenue attributed from customers that accounted for 10% BN (EAREEARZR10% A EME
or more of the Group’s total revenue during the period is as P2 MR EINT
follows:
Nine months ended 31 December
BZ12A318 1L h{EAR
2022 2021
20224 20214
HK$'000 HK$'000
FET FET
Customer A EFEA 92,339 63,196
Customer B % B 19,282 76,096
Customer C EFC 57,179 93,433
Customer D EFD 55,939 30,284
Z The corresponding revenue did not contribute over 10% of the o VR = PN S E T =g

total revenue of the Group.

OTHER INCOME, GAINS AND LOSSES

10% A | o

HW A~ hm R EHE

Nine months ended 31 December

HZ12HA31HIENER

2022 2021

20224 20214

HK$'000 HK$'000

FET FABT

(Unaudited) (Unaudited)

(REEZ) (REER)
Exchange gains/(losses) P X Uzt (E1E) 203 (72)
Government subsidy B I 4 B 1,699 -
Sundry income HIRWA - 40
1,902 (32)
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARECERGEMBHRRME

For the nine months ended 31 December 2022
#HZE2022612A83181EN@EA

5. FINANCE COSTS

5. BERAK
Nine months ended 31 December

HZ12A31HLEN@ER

2022 2021
20224 20214
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)

(REER) (REER)

Interest on bank borrowings and bank
overdrafts
Interest on lease liabilities

6. INCOME TAX EXPENSES

RITERRRITESH L

4,487 2,952
HEBENE 27 76
4,514 3,028

6. FIBHMAX

Nine months ended 31 December

BZ12A31HLLAEA

2022 2021
2022%F 20214
HK$°000 HK$'000
FHExT F&TT
(Unaudited) (Unaudited)

(REER) (REER)

Current tax — Hong Kong Profits Tax:
— Provision for the period

Polyfair Holdings Limited &2 G R A 7]
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Notes to the Unaudited Condensed Consolidated Financial Statements

INCOME TAX EXPENSES (continued)

Under the two-tiered profits tax rates regime, the first HK$2
million of profits of the qualifying group entity will be taxed
at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at
a flat rate of 16.5%.

Hong Kong Profits Tax has been provided at the rate of
8.25% on assessable profits up to HK$2 million and 16.5%
on any part of assessable profit over HK$2 million for the
period ended 31 December 2022 and 2021.

According to the Enterprise Income Tax Law (fF# AR LM
B ZATSHE) and the Implementation of the Enterprise
Income Tax Law of the PRC (FZEARKEMBEIBHEMAETEE
W 15f1), an entity eligible as a Small Low-profit Enterprise (/)
AIBIHIBZ) is subject to preferential tax treatments. From
1 January 2019 to 31 December 2020, a Small Low-profit
Enterprise with annual taxable income not more than RMBI1
million is subject to Enterprise Income Tax calculated at 25%
of its taxable income at a tax rate of 20%. From 1 January
2021 to 31 December 2021, the annual taxable income not
more than RMB1,000,000 of a Small Low-profit Enterprise
is subject to Enterprise Income Tax calculated at 12.5%
of its taxable income at a tax rate of 20% and the annual
taxable income between RMB1,000,000 and RMB3,000,000
is calculated at 50% of its taxable income at a tax rate of
20%. From 1 January 2022 to 31 December 2024, the annual
taxable income not more than RMB1,000,000 of a Small
Low-profit Enterprise is subject to Enterprise Income Tax
calculated at 12.5% of its taxable income at a tax rate of
20% and the annual taxable income between RMB1,000,000
and RMB3,000,000 is calculated at 25% of its taxable income
at a tax rate of 20%.

RERE PR S M HRRME

For the nine months ended 31 December 2022
#HZE2022F12 A31BIENEA

Fi 15 Bt B X ()

REMRBMEHEERER  BEBRSE
EERE2A BB LaMOFNEHRH =R
#38.25% @ HRIB2E &8 JT A m 7 Bl 3%
16.5% M - TTEMABIFESHEE
% 52 B B R 0 ) S M AR 1216.5% 1Y
& R -

H E2022F %2021F12A831H 1-H
M &EMNEHE IR T BE2eEE T
Y FE &R B i A 2 B R 8.25% T & - T iR
B2E B T R () 30 5 FE =R B s A1 B
R R16.5%1H o

BRAPEARLMBOEMERELS
= ARKEMB G EE I -
HENUBACEERNERIZESR
B o 20191 H1H £20204F12
A318  FEERBFRATEBARKE
1TBEETTR/NRMA XA EERD
W A HI25% 3% B R20% T & E Fr 5
oo 72021F1 818 £2021F12 A31
B NERBF 2 FERRFRA S
TiR:@ A R#1,000,0007THY D BRLE
FE R TR U A BI12.5% 3R T R20% T E 1>
XBH mMEERRBRBAFNTFA
K #1,000,0007C = A K #3,000,0007T
9 B0 78 B H FE SR B UL A K950 % 12 Bt 3K
20%ETE R EFTEH c 202251 H1H
Z2024F12A318 » NEIHFI D EZ F
[EREARTIU AR T B AR 1,000,000
TC I EB 1D B sk B FE R L UL A RY 12.5% 4%
FHE20% T EREMSH - MFERER
FHAFR N T ARE1,000,000tEAR
#3,000,0007T HY #0170 7B 3L E FE R UA
BI125%3% T RK20% T E D EFMEH -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARECERGEMBHRRME

For the nine months ended 31 December 2022
#HZE2022612A83181EN@EA

7. PROFIT FOR THE PERIOD

A ;g R

Nine months ended 31 December

HZ12A31B1LEN@EB

2022 2021
2022%F 20214
HK$’000 HK$'000
FExT FHT
(Unaudited) (Unaudited)
(REEEZ) (REEEZR)
The Group’s profit for the period is stated  ZAN& B /Y HAA S F T 52 40
after charging the following: FRUATEIBEZS
Directors’ remuneration EE5 4,410 4,198
Other staff costs: HAth 8 TRA ¢
Salaries and other benefits & R HEME T 32,666 29,767
Retirement benefit schemes RIRAE T B R
contributions 2,369 2,018
Total staff costs* BT AKALRER 39,445 35,983
Auditor’s remuneration ZEEN BN & 439 439
Depreciation of property, plant and Y - BB REETE
equipment 140 209
Depreciation of right-of-use assets EREEENE 1,226 1,269
Short-term lease rentals in respect of EEEEYENEHEE
rented premises He 314 352
& The staff costs were expensed in direct costs and administrative @ EIRAREEXARITHAZH

expenses amounting to HK$35,640,000 (2021: HK$31,804,000)
and HK$3,804,000 (2021: HK$4,179,000) respectively.

8. DIVIDENDS

No dividends were paid, declared and proposed by the
Company during the nine months ended 31 December 2022

nor since the end of the Reporting Period.

The Directors do not recommend the payment of a dividend
for the nine months ended 31 December 2022 (for the nine

months ended 31 December 2021: Nil).

10 Polyfair Holdings Limited B 243 ik A5 fR 2 &)
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERBHRARS W BHRME

For the nine months ended 31 December 2022
#HZE2022F12 A31BIENEA

EARNINGS PER SHARE 9. BREF
The calculation of the basic and diluted earnings per share is BRERRES R TR AN ZIEG
based on the following: &
Earnings 25
Nine months ended 31 December
BZE12A318LAEA
2022 2021
20224 20214
HK$’000 HK$'000
FExT FHIT
(Unaudited) (Unaudited)
(REEZ) (REEEZR)
Earnings for the purpose of calculating Rt B ERERNREERF
basic and diluted earnings per share mE K& F 1,891 3,415
Number of shares BR&oEE
Nine months ended 31 December
BZ12A31HLAEA
2022 2021
2022%F 20214F
‘000 ‘000
T A% T A%
Weighted average number of ordinary METEEREAREERF
shares for the purpose of calculating = B mAR fnE T 19 2
basic and diluted earnings per share 800,000 800,000

Third Quarterly Report 2022/23 E=Z=g2&H%% 11
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Management Discussion and Analysis
BEENWED N

BUSINESS REVIEW

We are a subcontractor that provides facade and curtain wall works
solutions in Hong Kong. Our solutions are customised to meet
the technical specifications and performance requirements of our
customers. We generally provide both design and build services
in our projects, ranging from developing designs, conducting
structural calculations, preparing shop drawings, sourcing and
procuring building materials, arranging for building material
logistics and installation works, project management to post-project
completion services. We engage subcontractors to perform the
installation work from time to time.

As at 31 December 2022, the Group had nine projects in progress
with a total original contract sum of approximately HK$521.1
million, of which approximately HK$29.8 million was recognised as
revenue during the Reporting Period.

During the Reporting Period, we were awarded three new projects,
with a total contract sum of approximately HK$47.6 million.

OUTLOOK

The demand for facade and curtain wall works is driven by
construction of residential and commercial buildings. The
development of residential buildings in Hong Kong has been a
major driver of facade and curtain wall works and the forecast
completions in 2022 and 2023 are 22,851 new units and 21,848
new units respectively.

Another driver for the facade and curtain wall works industry
is office buildings in Hong Kong. These buildings included both
installation of curtain wall systems as the envelop system above
the podium and the works for the building entrance, lobby and
the associate stores. According to The Hong Kong Property Review
2022 compiled by the Rating and Valuation Department, office
completions in 2021 slightly rose to 69,600 m2. Completions are
expected to increase to 350,200 m? in 2022 and then retreat
to 256,600 m? in 2023. In 2022, new Grade A completions will
account for 282,300 m?, with Kowloon City, Kwun Tong and the
Eastern district contributing respectively 27%, 24% and 21%
of the anticipated supply. Grade A completions in 2023 will be
229,500 m?, with Sham Shui Po accounting for 42% of the forecast
completions.

Polyfair Holdings Limited B2 AR A A
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Management Discussion and Analysis

Notwithstanding the negative impact from the economic slowdown
driven by the global macro-economic conditions, the Group
remains optimistic about its core business as the management
believes that there is a market for quality facade and curtain wall
works in Hong Kong. The Group will further strengthen its sales
effort, closely monitor the status of the projects and carefully
control the cost of services as to expand its customer base and
achieve sustainable business growth and long-term benefits to its
shareholders. We are hoping to be more competitive and able to
compete for more sizeable and profitable projects.

The COVID-19 pandemic is now approaching its end, and the
global economy is back on track under the relaxation of quarantine
measures by governments. The Group believes that Hong Kong
has benefited from the support of the central government to
deepen its economic integration with the Mainland, and the
recent resumption of customs clearance between Hong Kong and
the Mainland has provided a crucial impetus to the Hong Kong
economy. Coupled with our sustainable business growth strategy,
the Group will be able to meet the challenges and opportunities
arising from the economic environment.

FINANCIAL REVIEW

Revenue

The total revenue of the Group decreased by approximately
HK$33.8 million or 11.8% from approximately HK$287.2 million
for the nine months ended 31 December 2021 to approximately
HK$253.4 million for the nine months ended 31 December 2022.
Such decrease was due to the completion of certain projects while
some new projects are in the commencement stage.

Cost of Services

The Group's cost of services primarily consisted of building material
costs, subcontracting charges, staff costs and other direct costs.
The cost of services decreased to approximately HK$242.2 million
for the nine months ended 31 December 2022 from approximately
HK$273.1 million for the nine months ended 31 December 2021,
representing a decrease of approximately 11.3%. The decrease was
in line with the decrease in revenue.

B E R AT

BEXINEREBLERRERN LB RE
T8 EEREEERREBEIMERERT
BEEBE—EMS BMAEBHAEAZLE
BINFHEBEE - AREKE-TEBREH
ENE  BYEZEEAMRR  EEREH RS
KA UBAREPHELGEAFEXRBER
EEREENZ HMAFLRSEF N A
BHRRELZABBESHENIER -

MERERERIER  SEBNRERRE
HETHEREEEREN  F5ERREE
HXERPRBEXE - AMERMEERE -
MMBEBRAMIRERRE  EARELER
REENHES ) AEEKENEBER
KA - A REERFNREAILELE

Bt 75 [0 iR
g 8

AEBMBEWZEAEZE2021F12A318 1R
B AMA287 28 8B TR 433.8E BB T
H11.8%EE FE2022F12A318 1ENEA K
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Management Discussion and Analysis
EEENWED

Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by approximately HK$2.9 million
from approximately HK$14.1 million for the nine months ended
31 December 2021 to approximately HK$11.2 million for the nine
months ended 31 December 2022. The Group's gross profit margin
decreased from approximately 4.9% for the nine months ended 31
December 2021 to approximately 4.4% for the nine months ended
31 December 2022, representing a decrease of approximately 0.5
percentage points. The decrease was mainly attributable to the
additional sub-contracting costs incurred when carrying out certain
projects.

Other Income, Gains and Losses

Other income, gains and losses increased by approximately HK$1.9
million for the nine months ended 31 December 2022. Such
change was mainly attributable to the receipt of subsidies under
the Employment Support Scheme launched by the Hong Kong SAR
Government for the nine months ended 31 December 2022.

Administrative Expenses

Administrative expenses of the Group decreased by approximately
HK$0.3 million from approximately HK$6.9 million for the nine
months ended 31 December 2021 to approximately HK$6.6 million
for the nine months ended 31 December 2022. The decrease
was mainly attributable to the net result of the decrease in staff
costs of approximately HK$0.6 million and the increase in legal &
professional fee of approximately HK$0.2 million.

Finance Costs

Finance costs increased from approximately HK$3.0 million for the
nine months ended 31 December 2021 to approximately HK$4.5
million for the nine months ended 31 December 2022. The increase
in finance costs was mainly attributable to the increase in the
average interest rate of the bank borrowings.

Taxation

The income tax expenses of the Group decreased by approximately
HK$0.5 million from approximately HK$0.7 million for the nine
months ended 31 December 2021 to approximately HK$0.2 million
for the nine months ended 31 December 2022.
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Management Discussion and Analysis

Profit for the Period

Profit for the period decreased from approximately HK$3.4 million
for the nine months ended 31 December 2021 to approximately
HK$1.9 million for the nine months ended 31 December 2022.
Such decrease was mainly attributable to the net result of: (i) the
decrease in gross profit of approximately HK$2.9 million; (ii) the
increase in other income, gains and losses of approximately
HK$1.9 million; (iii) the increase in finance costs of approximately
HK$1.5 million; (iv) the decrease in taxation of approximately
HK$0.5 million; and (v) the decrease in administrative expenses of
approximately HK$0.3 million.
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Other Information
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2022, the interests or short positions of
the Directors and the chief executives of the Company or their
respective associates in Shares, underlying Shares and debentures
of the Company or its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO"))
which are required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO,
including interests and/or short positions which they are deemed
or taken to have under such provisions of the SFO, or which will
be required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein, or as otherwise notified to the
Company and the Stock Exchange pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules were as follows:

(a) Interests in Shares of the Company

EERBESTHRAER
EROKEEZNEERKXA

MR2022%F12831H AR A BEENZRESITH
AEBSHEESBHBE ARK AR T ok KA
ZE(EERBHFRBAERKRA(IRFREAE
&) EBEXVER) KAk - MR R EREE
o EERERSREBEKRMEXVIEIET RS
DEBBMNE AR RBRANEZSAE (B
BEHESEREEHFLRBEKRINEBIECHEE
VEW&@B%&EE’J%‘&/&MF BRI
BA N HIEEHI E 352K R E AR AZIEAT
#Ey:paﬂﬁmgm/ FOR A  WBRBEGEM ET IR
BISE5.46E5.67KE RITME AR E] RBER
R IORBHII W T

(a) REQXFA RGN ER

Percentage of

Long/short shareholding in

Name of Director Capacity Position Number of Shares held the Company

RAQ B

EEnE &4 BR KR G #A REB DL

Mr. Chow Mo Lam  Interest of controlled Long position 600,000,000 Shares®ote 75%

corporation

BB M & SEGEE R S 600,000,000 % &% {5 () 75%

Note: M5 -

600,000,000 Shares are directly held by C.N.Y. Holdings Limited, a
company incorporated in the BVI with limited liability, which is owned
by Mr. Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow
and Mr. Yu are executive Directors. By virtue of the SFO, Mr. Chow
is deemed to be interested in the 600,000,000 Shares held by C.N.Y.
Holdings Limited. Each of Mr. Chow, Mr. Yu and C.N.Y. Holdings
Limited is regarded as a Controlling Shareholder.

Polyfair Holdings Limited B2 AR A A

600,000,0008% A% 1 1 2k BBIE R BBR A A (—
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(b) Interests in shares of the associated
corporation of the Company
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(b) A& BHEBEE R G K S

Percentage of

Number of shareholding in

Name of associated Long/short shares held the associated

corporation Name of Director Capacity Position corporation

RAAEEBH

HEEE AR B 5 #R/ %R FEROHE RERDL

C.N.Y. Holdings Limited Mr. Chow Mo Lam Beneficial owner Long position 83 shares (ot 83%

KERBRERRF BRI ERfEBA He 83 fp #/ 83%

C.N.Y. Holdings Limited Mr. Yu Lap On Stephen  Beneficial owner  Long position 17 shares Mot 17%

KBERERAF RULELE EREAA e 178 B fn 22 17%
Note: M 5T

600,000,000 Shares are directly held by C.N.Y. Holdings Limited, a
company incorporated in the BVI with limited liability, which is owned
by Mr. Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow
and Mr. Yu are the executive Directors. By virtue of the SFO, Mr.
Chow is deemed to be interested in the 600,000,000 Shares held
by C.N.Y. Holdings Limited. Each of Mr. Chow, Mr. Yu and C.N.Y.
Holdings Limited is regarded as a Controlling Shareholder.

Save as disclosed above, as at 31 December 2022, none of
the Directors or the chief executives of the Company or their
respective associates had any interests and short positions in
the shares, underlying shares, convertible notes or debentures
of the Company or any of its associated corporations as
recorded in the register maintained by the Company pursuant
to section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange as at 31 December 2022.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES

Save as disclosed in the paragraph headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares, Underlying
Shares and Debentures” in this report, as at 31 December 2022,
so far as it was known to any Directors or chief executives of the
Company, the interests which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or of whom were deemed
to be directly or indirectly interested in 5% or more of the issued
capital of the Company, or which were recorded in the register of
interests required to be kept under Section 336 of the SFO or have
notified to the Company were as follows:

TERRRBRONEZRAR

BRAREBEZERRSTHRAERKD - 18
B REEBNESEAR | —BEES
AN 2022512 A318 - AR RMEMRES
HESTHABRTA  RIEZES KBS ED
EXVEBE2RID B AR BENERS - KW EE
EESHEREARRBEITRAS%EIA L
R - SIREES R EGPIFE336158TF
ERERECMAEENER e mae K
NAEIR R

Percentage of

Long/short shareholding in

Name of Director Capacity Position Number of Shares held the Company

REQAH

EEnA 5 HR/RR FrERHEE REB DL

C.N.Y. Holdings Limited Beneficial owner M | ong position 600,000,000 Shares (Note 1) 75%

KBEBRBR A A BamER AW A 600,000,0000& fi& {5 /47 75%

Ms. Hau Pak Sui Interest of spouse ™2 |ong position 600,000,000 Shares Mot 2 75%

EREXL Fic {8 4 25 (12 e 600,000,000 /% fi% {5 #'2) 75%
Notes: B 5T -

1. 600,000,000 Shares are directly held by C.N.Y. Holdings Limited, a
company incorporated in BVI with limited liability, which is owned
by Mr. Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow
and Mr. Yu are executive Directors. By virtue of the SFO, Mr. Chow
is deemed to be interested in the 600,000,000 Shares held by C.N.Y.
Holdings Limited. Each of Mr. Chow, Mr. Yu and C.N.Y. Holdings
Limited is regarded as a Controlling Shareholder.

2. Ms. Hau Pak Sui is the spouse of Mr. Chow and she is deemed to be
interested in the 600,000,000 Shares, in which Mr. Chow is deemed
interested by virtue of the SFO.

Save as disclosed above, and as at 31 December 2022, the Directors
were not aware of any persons (who were not Directors or chief
executives of the Company) who had an interest or short position in
the share capital of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.
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DIRECTORS’ INTERESTS IN COMPETING BUSINESSES

For the nine months ended 31 December 2022 and up to the date
of this report, the Directors were not aware of any business or
interest of each of the Directors, or the controlling shareholders
of the Company and their respective close associates (as defined
under GEM Listing Rules) that competes or may compete, either
directly or indirectly, with the business of the Group and any other
conflicts of interest which any such person has or may have within
the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s
listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Required Standard”). Having made
specific enquiry with all the Directors, all the Directors confirmed
that they have complied with the Required Standard for the nine
months ended 31 December 2022.

SHARE OPTION SCHEME

The Group had adopted a share option scheme for the purpose
of providing incentives and rewards to participants for the
contribution of the Group. Up to 31 December 2022, no share
option had been granted.

CORPORATE GOVERNANCE

As at 31 December 2022 and up to the date of this report, the
Company has applied the principles and code provisions in the
Corporate Governance Code (the “"CG Code”) as set out in
Appendix 15 to the GEM Listing Rules. During the nine months
ended 31 December 2022, to the best knowledge of the Board, the
Company has complied with all the applicable code provisions set
out in the CG Code.
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AUDIT COMMITTEE

The Company established the Audit Committee on 25 January 2018
with written terms of reference in compliance with Rules 5.28 to
5.33 of the GEM Listing Rules and code provision D.3.3 of the CG
Code. The written terms of reference of the Audit Committee was
revised on 12 November 2018. The Audit Committee comprises
three independent non-executive Directors: Dr. Lung Cheuk Wah,
Mr. Man Yun Yee and Mr. Wong Chi Yung. Dr. Lung Cheuk Wah
was appointed to serve as the chairman of the Audit Committee.

The primary duties of the Audit Committee are to make
recommendations to the Board on the appointment and dismissal
of external auditor, review the financial statements and the
information and provide advice in respect of financial reporting and
oversee the internal control procedures of the Company.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the nine months
ended 31 December 2022 and this quarterly report and is of
the view that such statements and report have been prepared in
compliance with the applicable accounting standards, the GEM
Listing Rules and other applicable legal requirements, and the
adequate disclosure had been made.

By order of the Board

Polyfair Holdings Limited
Chow Mo Lam

Chairman and Executive Director

Hong Kong, 8 February 2023

As at the date of this report, the executive Directors are Mr.
Chow Mo Lam (Chairman), Mr. Yu Lap On Stephen (Chief
Executive Officer) and Mr. Wong Kam Man, and the independent
non-executive Directors are Dr. Lung Cheuk Wah, Mr. Man Yun Yee
and Mr. Wong Chi Yung.

This report will remain on the “Latest Listed Company Announcements”
page of the Stock Exchange’s website at www.hkexnews.hk for at
least seven days from the date of its posting and on the website of the
Company at www.polyfaircurtainwall.com.hk.
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