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CORPORATE PROFILE

Vongroup Limited is a global company headquartered in Hong
Kong which holds interests primarily in technology-for-business
services, enterprise management solutions, software-as-a-
service (Saa$), FinTech, digital event management and financial
management solutions, and property businesses.

Vongroup's one-stop digital Ecosystem offers a spectrum of
technology-for-business services that deliver an enriched
customer experience for our enterprise clients’ management,
marketing, operations, and finance functions. These include, for
instance, our services in FinTech, ecommerce, secure payment
systems, team enterprise collaboration and messaging systems,
integrated virtual reality (VR) and augmented reality (AR), virtual
and hybrid online and offline conferences and exhibitions, and
other digital event management and financial management
solutions for the post-COVID world where we expect technology
demands to support a resurgence in business activity.

Vongroup Solutions: Technology Solutions and Business
Processes

The Group’s Technology Solutions and Business Processes
division is a leading-edge IT and business process outsourcing
provider for enterprise customers in Hong Kong and elsewhere
in Asia and Europe. Vongroup delivers end-to-end digital
transformation services, integrated enterprise management
solutions, as well as industry-specific and country-customised
business solutions, enterprise architecture and technology
adoption services that deploy advanced technologies with
enriched cyber-security measures, to assist enterprise clients to
address post-COVID “next normal” demands---to go digital, to
revolutionise, and to achieve market demands for performance
improvement.

Our strategy is to acquire technology and also technology
companies, as well as to form partnerships with innovative
providers. Expanding technology tools for our enterprises
clients has been one of the key elements of our business as
we enter the post-COVID stage. Vongroup has continued to
actively expand its presence and services elsewhere in Asia
and in Europe to meet the strong market demand for our core
technology-for-business services and solutions.
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CORPORATE PROFILE (Continued)
Claman: Event Management and FinTech Saa$ Solutions

The Company also holds a majority stake in Claman Global
Limited, one of Asia’s premier SaaS platform operators
specialising in event management and fintech to maximise
enterprise clients’ revenue and profit. Claman’s digital solutions
manage major international events, ecommerce and secure
payment services through its FringeBacker Events international
cloud event management solutions system with built-in multi-
language and advanced payment tools for digital management
of large-scale events. FringeBacker Events delivers integrated
SaaS services, VR and AR that fully integrate the end-to-end
operations of event management, ecommerce, reporting,
payments and participant-engagement for enterprise clients,
like, for example, mass participation events, international
marathons, festivals, as well as virtual and hybrid conferences
and trade shows.

TeamTech: Integrated Enterprise Messaging App with
Enhanced Productivity Tools

In addition, through TeamTech and TeamSoft, the Company
also operates its enterprise SaaS work collaboration messaging
system and work productivity application that is designed
specifically for post-COVID office work styles, integrates
cost-saving business and work productivity tools and other
applications for business users to use the information they
need in one integrated cloud interface to help them reduce
operating costs, improve coordination and communication,
increase efficiency and accuracy, enhance work management,
compliance, and reporting. TeamSoft's enterprise SaaS work
collaboration messaging system and application operates on all
smart devices, including mobile phones, handheld devices and
computers.

The Company’s property division owns investments in Hong
Kong, mainland China and overseas.
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FINANCIAL HIGHLIGHTS

Amidst the fifth wave of COVID and the ensuing global
recession, we have recorded steady performance in our main
business as a technology-for-business services and solutions
provider.
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During this half-year period, the Group’s revenue increased
8.7% to HK$99.8 million (1H2021: HK$91.9 million), and profit
increased 0.5% to HK$15.9 million (1H2021: HK$15.8 million).

For the six months ended 31 October 2022, as compared with
the same period in the previous year:

*  Turnover increased by 8.7% to HK$99.8 million
*  Profit for the period increased by 0.5% to HK$15.9 million

*  Technology sector revenue increased by 13.1% to HK$98.9
million

*  EBITDA for the period increased by 11.2% to HK$19.1
million
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CEO’S STATEMENT

Dear Shareholders,

Performance

During the past half year, the impact of the fifth wave of
COVID, the mounting pressure of weakened economies, rapidly
changing business environment and new expectations have
pushed many enterprises to evolve, experiment and innovate at
a much faster pace. They have had to become significantly more
reliant on digital technology amidst the challenges of inflation,
geopolitical instability and conflicts, supply chain disruptions,
labour shortages, and other upheavals.

Vongroup therefore believes that we are now standing solidly
with strength at the beginning of a period of substantial
business opportunity internationally, where tech adoption
is the way forward and the future of economic growth for
many sectors in the “next normal”. Vongroup has continued to
develop new innovative strategies and technologies to meet
the strong market demand for our core technology-for-business
services and solutions.

For the six months under review, Vongroup’s “technology-
for-business” services and solutions addressed this “next
normal”, both in Hong Kong and regionally elsewhere in Asia,
and recorded another period of continued growth. In face of
these global changes, together with our continued resilience
to expand the Group’s technology business regionally in Asia,
compared with the same period last year, the Group’s revenue
increased by 8.7% to HK$99.8 million; technology sector
revenue increased by 13.1% to HK$98.9 million; net profit
increased by 0.5% to HK$15.9 million; and EBITDA increased by
11.2% to HK$19.1 million.

Structural change in Enterprise Management demands — more
tech-accepting and even more tech-demanding

During the past half-year, although the fifth wave has
significantly and adversely impacted customers’ business
decision-making, we believed that we would soon be entering
the next stage, a post-COVID period and normalcy to a great
extent.
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CEO’S STATEMENT (Continued)
Performance (Continued)

Structural change in Enterprise Management demands — more
tech-accepting and even more tech-demanding (Continued)

Therefore we invested in R&D in producing and refining
post-COVID enterprise management and entertainment
solutions that could be the foundation in the coming years.
We believe that the market has matured into becoming more
technologically-accepting as well as technologically-demanding.

One key aspect of the Group’s business integration of different
technology-for-business services is to offer an enriched
enterprise customer experience by increasing technology tools
for our clients’ management, marketing, operations, and
finance. Our strategy is to acquire technology and technology
companies, as well as to enter into partnerships with innovative
providers. Expanding technology tools for our clients has been
one of our core success factors as we enter the post-COVID
stage.

Integrating New Enterprise Management Technologies with the
Group

We had envisaged earlier that new and extended forms of
digital and remote interaction, in particular higher security,
privacy and compliance needs, based on cloud technology,
would be one of the next significant business demands from our
enterprise clients, both in Hong Kong and internationally.

Since 2007, at different times, the Group has been engaged
in work that includes higher-security and remote-interaction
areas, e.g., FinTech, ecommerce, payments, cloud technology
and enterprise solutions, team enterprise collaboration
and messaging systems, enterprise architecture, technology
transformation, virtual reality (VR) and augmented reality
(AR), virtual and hybrid online and offline conferences
and exhibitions, custom platforms, and other digital event
management solutions for the post-COVID world.
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CEO’S STATEMENT (Continued)
Performance (Continued)

Integrating New Enterprise Management Technologies with the
Group (Continued)

During the past half-year, our Vongroup Ecosystem of products
and services for providing technology-for-business services and
solutions has achieved the following business expansion and
development milestones, amongst others:

* Event Management Solutions. Effected business and
operational integration of Claman Group Limited’s
FringeBacker Events international cloud management
solutions system for major events, building on
FringeBacker’s experience of having processed online
FinTech services for over 200,000 transacted customers,
in order to meet the expected post-COVID demand for
SaaS platforms, with built-in multi-language systems and
advanced payment tools for digital management of large-
scale international events. For example, the 25th Hong
Kong Marathon, for which the Group’s FringeBacker is
the exclusive technology provider, deploying its cloud
management platform for one of Hong Kong's most
representative major international events, as well as virtual
and hybrid events like conferences and trade shows

* Financial Management Solutions. Effected business
and operational integration of FringeBacker Events’
financial management solutions for large-scale ticketed
entertainment admissions for post-COVID lifestyle,
including targeted integration of NFT and other advanced
digital tools to address industry problems and bottlenecks

*  SaaS Mobile Enterprise Solutions. Effected business and
operational integration of TeamTech Digital Corporation’s
TechSoft SaaS work productivity and team collaboration
mobile application, to address increasing technology
adoption by enterprises, and to reduce operational costs in
the face of what appears will be a period of relatively high
inflation

*  Virtual/Hybrid Conferences and Mobile Marketing
Solutions. Entered into continuing strategic alliances
and joint go-to-market cooperation regarding virtual and
hybrid conference and exhibitions, and mobile marketing
business
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CEO’S STATEMENT (Continued)
Performance (Continued)

Integrating New Enterprise Management Technologies with the
Group (Continued)

« International Client Base. Continued to grow the Group’s
diversified client base — we have achieved continued
success in securing clients in Hong Kong and regionally in
mainland China, South Korea, Japan, Indonesia, Thailand,
and elsewhere in Southeast Asia, as well as the European
and UK markets. Clients include the spectrum from small
local companies to international enterprises.

+ Diversified Client Industries. Continued to secure new
and renewal businesses during the past half-year, including
customers in investment banking, financial services,
wealth management, legal services, marine & engineering
service, ecommerce, education and training, media and
entertainment industries, hospitality and retail, marathon
and other major leisure and sporting events.

As a result of the Group’s achievements, the Group’s revenue
for the six months ended 31 October 2022 increased by 8.7% to
HK$99.8 million, and technology sector revenue increased by
13.1% to HK$98.9 million.

The Group’s property business has seen steady performance,
generating stable rental income.

Outlook

Integrating the Group’s technology products and services —
Addressing Cost-Effective Business Needs in a Recession

The Group, with international collaborations planned or in the
pipeline, is poised for more innovative developments, including
continuing to reinforce our status as a provider of a high-quality
ecosystem of cost-effective technology products and services
for management and entertainment — including, for example
solutions services, as well as a portfolio of cloud technology
tools for increasing work productivity, and for better digital
management of large-scale events and entertainment activities.
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CEO’S STATEMENT (Continued)
Outlook (Continued)

Integrating the Group’s technology products and
services — Addressing Cost-Effective Business Needs in a
Recession (Continued)

The Group will also strive to further increase the breadth and
depth of our spectrum of digital services and solutions. We
intend to continue to invest in our internal R&D, as well as
make acquisitions and operational business partnerships, in
order to be a “digital ecosystem partner for the post-COVID
world”.

In the current weakened economy, the Group expects
that TeamTech’s TeamSoft enterprise SaaS messaging and
collaboration system and work productivity application will
benefit from clients’ need to reduce operating costs and
improve business efficiencies.

Technology Solutions for Resurgence in Major Events

Similarly, the Group will continue to expand its FringeBacker
Events cloud solutions for event management and
entertainment ticketing management, together with integrated
FinTech security options and VR and AR technologies to
facilitate digital management of major events, like the Hong
Kong Marathon, major ticketed entertainment events and other
activities that are expected to see a resurgence in the post-
COVID world.

As Hong Kong moves towards post-COVID and potential
normalising of border controls with mainland China, 2023 is
looking like it will be a hybrid of conservative maintenance
plus prudent risk-assessed growth opportunities. However,
amidst global recession and higher interest rates, the Group
is positioning ourselves to diversify further into international
markets in order to offer our services and products to multiple
regions and economies, for longer-term value creation for our
shareholders.

Security and Financial Technologies

We envisage that cyber risks will increase in line with greater
technology adoption, resulting in higher vulnerabilities for
enterprises, and their growing need to invest in minimizing
or mitigating cyber risks. The Group will therefore continue to
focus on higher-security digital services that include addressing
security and compliance issues.
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CEO’S STATEMENT (Continued)
Outlook (Continued)
Potential Additions — Technologies

It is inherent in the nature of the digital technology business
that technologies will evolve, and old technologies will
gradually become obsolete, getting replaced by newer
technologies at much shorter intervals than commonly
would be the case for many other tools or skillsets in other
industries. Therefore, the Group is looking forward to
completing acquisitions that we believe would add to our
accumulated business, management and sales skills in relation
to technologies-for-business.

These potential additions include:

e Acquisition of equity interest in Greenie EdTech
Corporation’s EdTech and Digital Training technology
business

«  Acquisition of equity interest in Rosarini International
Limited’s FashionTech business

Overseas growth

At the same time, we will continue to further expand
internationally, including leveraging upon our experience to
provide consultancy services to improve or develop customers’
technology-focused commercial models. With the combination
of the Group’s applied technology and commercial operation
experience over the past 15 years, we are optimistic that we will
continue to grow our presence in Hong Kong, regionally in Asia,
and elsewhere internationally.

Finally, 1 would like to sincerely thank all our team members
and our sales channel partners and other business associates for
their tireless and dedicated work in an extremely challenging
local and global environment.

Vong Tat leong David
Chief Executive Officer

Hong Kong, 30 December 2022

TRBREE(E)
A= (&)
B BERTIB R T — R

BEE M 1T E A T AR E AL - 7
A R EER G E SRR A R E
MO BRI RERENEY  E2H
WRIXITEE R RO - At - REEEFEK
Wi - R PINE(E S 8 I B P R R T R B 3
BERMNDERER  EEMEERE-

ZEF RIS BIE

«  UsBEGreenie EdTech Corporationt%( A &}
B REE( BB RH R r A

«  UfBERosarini International Limited 5B 4
BHRE B ARE

ASNER

B EE RS EE TR D — SR
5k BREAARMANCRERGEARS - A
HERERFP U SEROHEERA -
BAEBEBEFHEANREEEEEL
B HMELBHR A RABEBRERES
7B~ EEINER I N BB E A [ ) 3675 o

R HERROBHMAEEFKE HER
BARIEBHAREMEBBHEEEAKEK
B A AN 2 ERERIR TR A T

BES
TR

BE T _F+-HA=1+H



The board of directors (the “Board” or “Directors”) of Vongroup
Limited (the “Company”) wishes to present the unaudited
condensed consolidated interim results of the Company and
its subsidiaries (the “Group”) for the six months ended 31
October 2022, together with the comparative figures for the
corresponding period of the previous year, as follows:

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
For the six months ended 31 October 2022
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Six months ended
31 October (unaudited)
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2022 2021
—E-—F —E-—F
Note HK$’000 HK$'000
B FET FHET
Turnover 30 4 99,841 91,857
Other revenue and net gains H bl K AR E 4 1,030 881
Cost of inventories TFERAR (2,253) -
Staff costs BT A (10,588) (11,580)
Expenses recognised under short- 42 HATH & 18 T ig2 2 F 52
term leases (520) (614)
Depreciation and amortisation  #T& [ # §5 7 2
expenses (3,663) (1,431)
Administrative and operating TR REERS
expenses (66,089) (60,070)
Net impairment losses recognised #t 1% #k sk A 71| BR 2 & B
in respect of financial assets at & EHR 2 R EEEF
amortised cost Bl - (4,128)
Change in fair value of investmenti% & ¥ % 2 A FEE
properties (2,310) 847
Profit from operations RERR 5 15,448 15,762
Finance costs B 7 A AN 6 (500) (159)
Profit before taxation BR B A 02 R 14,948 15,603
Income tax credit Frigsiife 7 945 207
Profit for the period 7R HA R R 15,893 15,810
Other comprehensive expense H {1 2 B X
Exchange differences arising REBINEBEEL
on translation of foreign E X Z5R
operations (420) (480)

Total comprehensive income ZNEIE2HE KA
for the period

15,473 15,330

13
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Six months ended
31 October (unaudited)

BE+A=+—8H
WERERA (REER)
2022 2021
—E_- —E-—%F
Note HK$’000 HK$'000
Bt 5 FET FHET
Profit for the period T EEERPEEF :
attributable to:
Owners of the Company VAN/NETE ¥ =N 13,115 14,087
Non-controlling interests IEIE RS 2,778 1,723
15,893 15,810
Total comprehensive income T~ 51| 3 F& {5 2 HA R 2 T I
for the period attributable SHEE
to:
Owners of the Company ARABHEB A 12,695 13,607
Non-controlling interests JEE AR AE 25 2,778 1,723
15,473 15,330
Earnings per share FREF

Basic and diluted EARREE 9 HK$0.05878 7T HK$0.06478 7T




ENEXERAR  FH®RE202

CONDENSED CONSOLIDATED STATEMENT OF R4S MR R &

FINANCIAL POSITION
As at 31 October 2022

RZTZ=_F+A=+—8

31 October 2022 30 April 2022
—E-= —E-=
+B=+—H WmA=+H
Note HK$’000 HK$'000
B 5 FET FET
(unaudited) (audited)
(REER) (&%)
Non-current assets FRBEE
Property, plant and equipment ¥ % R E M & & 10,628 10,870
Investment properties EME 236,740 239,050
Goodwill EES 39,331 39,331
Intangible assets mILEE 26,329 29,750
Financial assets at fair value BRBHIEATEYEZ
through profit or loss EHMEE 1,615 1,615
314,643 320,616
Current assets REBEE
Financial assets at fair value BRBHEATEYEZ
through profit and loss EHMEE 3,173 5,000
Forfeited collaterals held for sale 13 & 8 WK # & 282 310
Accounts receivable FEU R K 10 99,403 116,361
Inventories FE 2,280 2,533
Loan receivables EUE K 25,594 25,608
Deposits, prepayments and other 124 « 781+ BR 3t M E i i
receivables W BR Fk 49,104 37,152
Bank balances and cash RITHEBRLRE S 80,413 84,022
260,249 270,986
Current liabilities REBERE
Accruals, deposits received and ~ EFTFRIE - B YR ® M E
other payables fth, P < 3K I8 13,370 18,230
Interest-bearing borrowings HEEE 45,395 70,952
Current portion of contingent  JE{T s AR (B 2 BNEREE
consideration payable 2,351 2,351
Tax payables FERTRLIE 1,789 2,610
62,905 94,143
Net current assets REEEFE 197,344 176,843
Total assets less current BEERRRBES
liabilities 511,987 497,459

15
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31 October 2022 30 April 2022
—=E-= T
+A=+—H WMA=+H
Note HK$’000 HK$'000
iz FHET FET
(unaudited) (audited)
(REER) (fe®&%)
Non-current liabilities FRBERE
Deferred tax liabilities EEFIBEE 5,240 6,185
Contingent consideration payable J&{t st & 7,862 7,862
13,102 14,047
NET ASSETS EEFE 498,885 483,412
Capital and reserves BARRE
Share capital & < 1 9,083 9,083
Reserves G 455,431 442,736
464,514 451,819
Non-controlling interests JEFERRAE 34,371 31,593
TOTAL EQUITY HRER 498,885 483,412
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CONDENSED CONSOLIDATED STATEMENT OF HRGEERRER
CHANGES IN EQUITY
For the six months ended 31 October 2022 E_T - —F+A=+—HIEEA
Attrifutable to shareholders of the Company
FOARRER
Financial assets
atfair value
Property Gapital ~ Statutory  throughother ~ Exchange Non-
Share Share  revaluation  redemption surplus comprehensive translation  Accumulated controlling Total
Capital premium feserve reserve Teserve  income reserve feserve losses Total interests equity
RAVEHA
ER2ENL

W RARE  iRBE  2fEEE
R&  BEEE  EfEE i ik Bk  EXBE  ZiEE & FBREE  4ER
HKS 000 HK§ 000 HKS 000 HKS 000 HKS 000 HKS'000 HKS 000 HKS'000 HKS 000 HKS 000 HKS 000
TEn TR TER T TER T TER T TER T TER
Nott (Unaudited)  (Unaudited]  (Unaudited)  (Unaudited]  (Unaudited)  (Unaudited]  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
i (RERG) (REER) (RERR) (REER) (RERH) (REEN) (REEG) (REER) (REER) (REER) (RE®H)

At May 2022 H-8=%2F-R
(audited) (&55) 008 688M 131 0 m (10213 13350 (190 451819 A58 4B
Profit for the period AEEEA - - - - - - - BA15 13115 178 15,893

bchange difference ~~ BEEH
arsing on tanslationof ~ $HE%
foreign operations EizE - - - - - - (a0 - a0 - (a0)

Total comprehensive K HHLE
incomelfexpense) WA/ (Bx)

for the perod i - - - - - - [420) 1315 12605 1 15743
At31 October 2022 HZBIZE
(naudited) tB=1-R

(#E8H) 9083 628,87 131 0 m (10.213) 95 (165008 4645 U 498,085

*  These reserve accounts comprise the consolidated reserves of Y OZEREERER-_Z__F+A=1+—A8
HK$455,431,000 (30 April 2022: HK$442,736,000) in the condensed S BR 4R & B IS KO R 2 47 & ik 455,431,000
consolidated statement of financial position as at 31 October 2022. B (ZEZZF M A =+ H :442,736,0007%

JT) e
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For the six months ended 31 October 2021

BE_Z-_—F+A=1+—HI @A

Attributable to sharehalders of the Company

KRR
Financl ases
atfirvalue
Property Capital Statutory  through other Eichange Non-
Share Share  revaluation ~ redemption suplus — comprehensie translation  Accumulated controlling Total
Capital premium Tesene Teserve TeSeNVe  income resene Tesene logses Totel inferests equity
BATEIA
) M%@W\
W% BEEE RS L0HER
ke ROEE  EfRE 8 B f#8 EXEE EHER g HBkER g
HkS000 HKS000 HkS000 HKS000 HkS000 HKS000 HkS000 HLS000 HkS000 HLS000 HkS000
Ten TR TEL Thm TR TR TR TR TEnL TAn TER
Note  (Unaudited  (Unaudited)  (Unaudited  (Unaudited)  (Unaudited)  (Unaudted)  (Unaudited)  (Unaudied)  (Unaudited)  (Unaudited) (Unaud\let{]
o (REEG) (REER) (REER) (REER) (REER) (REER) (REER) (RESR) (REER) (REER) (ROER)
AT May 2021
(audited) 7688 011760 121 Yl m (15.289) 1963 (193984) LR - LR
Proftfor the period KR - - - - - - - 1408 14087 173 15810
Bichange diference AR
aisngontransationof ~~ $FEEZ
foreign opratons EfzE - - - - - - (430) - (430) - (480
Tota comprehensive AEHRE
ncomelleense A/ (B%)
forthe erod 48 - - - - - - ) 13607 1 53
Iseonenodnay  BAEMELF
shares for acquisition BANERR i}
of subsidiary 13% U - - - - - - 1568 B8 190
At31 October 2021 i
(unaudied] thZt-8
(*M%H) 9,083 626,074 181 pirg m* (15289 1463 (179897 LEv 15014 58231
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CONDENSED CONSOLIDATED STATEMENT OF BRSERERER
CASH FLOWS
For the six months ended 31 October 2022 HE_Z-_—F#+A=+—HIXEAR

Six months ended 31 October

(unaudited)
BE+HA=+—8BLXEA
(REER)
2022 2021
—E-= —T=—F
HK$’000 HK$'000
FET FHBT
Net cash inflow from operating MEEBEEZES
activities AR 21,680 2,726
Net cash inflow from investing BREFDEEZRS
activities MAFER 160 1,642
Net cash (outflow)/inflow from RMEETHEEZ
financing activities B/e CGrRd)/mA
R (25,057) 20,274
Net (decrease)/increase in cash and ReRkREFEEE
cash equivalents R /%% (3,217) 24,642
Cash and cash equivalents at HyzHE Rk
beginning of the period BeEEBE 84,022 37,857
Effect of foreign exchange rate SNEFE R E B 2 &
changes (392) (480)
Cash and cash equivalents at end HERZHEER

of the period BeEEBAE 80,413 62,019
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 31 October 2022

1.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (“Listing Rules”) on The
Stock Exchange of Hong Kong Limited (“Stock Exchange”).

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared under the historical cost
convention, as modified for the revaluation of investment
properties and financial assets at fair value through profit
or loss, which are measured at fair values, as appropriate.

The accounting policies used in the unaudited condensed
consolidated interim financial statements are consistent
with those followed in the preparation of the Group’s
annual financial statements for the year ended 30 April
2022, except that the Group has adopted, for the first time
for the current period’s unaudited condensed consolidated
interim financial statements, the following new and revised
Hong Kong Financial Reporting Standards (‘HKFRSs”),
HKASs and Interpretations (hereinafter collectively referred
to as the “New HKFRSs”) issued by the HKICPA that are
effective for the accounting period commencing on 1 May
2022:

Proceeds before Intended
Use

Cost of Fulfilling a
Contract

Reference to the
Conceptual Framework

2018-2020 Cycle

Amendments to HKAS 16
Amendments to HKAS 37
Amendments to HKFRS 3
Annual Improvements to HKFRSs

Amendments to Accounting
Guideline 5

Merger Accounting for
Common Control
Combinations

The directors of the Company anticipate that the
application of amendments to HKFRSs in the current
interim period has had no material effect on the Group’s
financial performance and positions for the current and
prior periods and/or on the disclosures set out in this
unaudited condensed consolidated interim financial
information.

AR S M IR M =

BHE

1.

T —F+A=+—HILNEA
RAERE

AAREEZBRRE T RPHIREKRTIR
BREAMAG((FESHMIE R
fhzBEGHER(TEGER DS
3[R IR S | RBEBM AR ST
ERAB(BRMDESF LEMRANT L
MR DTS 2 BAREREMR

#®o

TEETBREME

AREEZBPERE TP B IRE TR
EsRAEG MRS YERIEZATE
FIEZRAMEEMRRZAFEMRS
FIfRz R E (WEm)ELERT -

AREEZBRERE P RPBIREAMER
Mz EMBREAREARERZ_F
T CFNAZTRLEEEZFEMBER
RFTRNE —BC EREERASEZ
REEZEPERE P EF B IR ERIR
MATHEEGAMAGEMZN-F
—oHEDA- AR REERZ
A RS ERT BB SRS ER(FE
FsmE AR ]) B e ERRRE
(R T XA FHE BT BREER )
BRop -

RERZATOMAE
HA

BEQPERIEITR 2] BETRNZAA

BB PERIE 65 2]

BEHRREERENR
ZEAT
BEMBRERR 2 FEYE —FT-N\F

2ERSER
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BEHESIESR 2 BT HEEHAHZ
BHEHRE

AAREREY RATHHRERE
BB MEERETAG A EE AL R
B ER B IERE Rtk &SRR
KEZBRGRETHMSZ BT RS

=1
-7 L



3.

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by business lines (products and services). In
a manner consistent with the way in which information
is reported internally to the Group’s executive directors,
being the Group's chief operating decision maker (“CODM”)
for the purposes of resources allocation and performance
assessment, the Group has presented the following six
reportable segments. No operating segments have been
aggregated to form the following reportable segments.

For the six months ended 31 October 2022, the Group
has determined that there are three reportable operating
segments which are set out below. The comparative figures
have been restated accordingly.

1. Technology: Technology and related business

2. Property: Real property and related business

3. Financial: Consumer finance, securities trading,
other financial/business services and
related business

(a) Segment revenue and results

For the purpose of assessing segment performance
and allocating resources between segments, the
Group’s CODM monitors the revenue and results
attributable to each reportable segment on the
following bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales or financing activities
generated by those segments and the expenses
incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets
attributable to those segments.

3.

ENEXERAR  FH®RE202

REEMZE D EREEL M EREIA
X (EmRERE)MoR AKED
BATRBARTRBROEAZS] HEA
SEZHTES BAKEZIRES
REE ([ EREERRE DIEHARZ
HERZ A B0 UMEDEEBERRE
REMhz g -HES I ELED R
AR AT 28088 -

HE-Z-_=-F+A=1+—HI~AE
A AEREBEEE=ZETRELED
BHHINAT BB TEAEETE
3l

1. B BERRAARET

2. WE:  FHERMBBED

3. &Rt HEERE EHFEER-
Hib e g EBRE &
RIS

(a) 7 RFEE

AN BERBERENERORE
BME ARBETEBRERKE
THEATEEE R XBATERD
BN ER -

W MR Y2 REZE D EMEL
ZHERIBMB R RRESEM
EEZRNREZEN B2 EEN
Eg#iEmEE s KR OB T
BATHREHE-
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3. SEGMENT INFORMATION (Continued) 3. EERE)
(a) Segment revenue and results (Continued) (a) ZEWzmR¥FE(E)
Segment revenue and results DA R A
The following is an analysis of the Group’s revenue TRZBATHBROSESITAEEZ
and results from operations by reportable segments: Was A A AT -
Six months ended 31 October 2022 (unaudited) BE-Z-_—_+A=+—HLR
B8R (REER)
Technology Property Financial ~ Consolidated
B L/ES k7 &®a
HK$'000 HK$'000 HK$'000 HK$'000
TER TET TET TET
Segment revenue P 98,858 2,233 (1,250) 99,841
Segment results PEEE 25,950 (1,481) (2,388) 22,081
Unallocated other revenue and K2 EEEABILA
other gains REM 707
Unallocated corporate expenses & 7 Fe (b %% (7,340)
Finance costs BB AR (500)
Profit before income tax BT S BATE 14,948
Income tax credit FiEfEs 945
Profit for the period REREF 15,893
Six months ended 31 October 2021 (unaudited) HE-Z-—Ft+A=1+—HILEX
8 A (REEZ)
Technology Property Financial Consolidated
BHE mE Ea oo
HK$'000 HK$'000 HK$'000 HK$'000
THET THET FET FET
Segment revenue SR 87,374 1,943 2,540 91,857
Segment results G EL 26,195 2,569 1,899 30,663
Unallocated other revenue and K2 EEEABILA
other gains RE M 30
Unallocated corporate expenses & 7 F b 2% (14,931)
Finance costs BB A (159)
Profit before income tax BRETEBADRE R 15,603
Income tax credit EHES 207
Profit for the period AEREF 15,810



ENEXERAR  FH®RE202

3. SEGMENT INFORMATION (Continued) 3. PEERGE)
(b) Geographical segments (b) HbiH5 A
The following table provides an analysis of the Group’s TREHILMETHE D 2 A ER
segment revenue by geographical market. DEEWE DT o

Six months ended
31 October (unaudited)

BEZ+HA=+—-8
WEREA (REER)
2022 2021
—E-CHF —ET-—%F
HK$’000 HK$'000
FET FH#&T
Hong Kong and Mainland China % & K /7 B K 53,003 47,386
Others HAth 46,838 43,971
Total “BET 99,841 91,857
(c) Information about major customers ) FHETEEFZEHN
The Group has a wide customer base and no single REBHFEZZEFPER REl
customer contributed more than 10% of the Group’s EZT - F+A=t+—HI1ERME
revenue for the six months ended 31 October 2022 Al EE B EAREERRER

(2021: 10%). 10%( —Z = —4F : 10%) e
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4. TURNOVER, OTHER REVENUE AND NET GAINS 4.

The Group’s turnover, other revenue and other net gains

for the period arose from the followi

ng activities:

W At ERBAFE

AEBARMEZ EHEE  HiaRa R
tBEMFETIRB A TERES

Six months ended
31 October (unaudited)
BEtA=1+—H
EAREA (REER)

2022 2021
—E-—F —E-—F
HK$’000 HK$'000
FHET FHET
Revenue from contracts with BEBYBREERF15%
customers within HKFRS 15 ZHREEFEHNZ W
Provision of technology and RUNMBERAEREEE
related activities 98,712 87,374
Revenue from other sources K ERMKIRZ Kz
Provision of property RENERERE
leasing services
— Gross rental income from —REMEZEHSWA
investment properties 2,233 1,943
Provision of financial related RESRERES
activities
— Interest income —FBUA 576 622
— Dividend income from listed — ETRAFF 2 RBWA
equity securities 146 118
— Net (loss)/profit on listed equity ~ —3&BIB25 1R A FETIE
securities at FVPL (Note) 2 EmBRAESEZ (8
18),EFERE (M) (1,826) 1,800
(1,104) 2,540
99,841 91,857
Note: B &
Six months ended
31 October (unaudited)
BE+HA=t+-—H
WERER (REFX)
2022 2021
—EB-C—F —E-—F
HK$’000 HK$'000
FHx FHR
Net (loss)/profit on listed equity securities & BIBzIE A FETIMK 2 LA
at FVPL
— Change in fair value (1,805) 1,800
— Realised loss —B#BEE (21) -
(1,826) 1,800
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4. TURNOVER, OTHER REVENUE AND NET GAINS 4. & ¥ HMWEREFZEE)

(Continued)
Six months ended
31 October (unaudited)
BE+A=+—-8
WEREA (REFX)
2022 2021
—E==F —T-—fF
HK$’000 HK$'000
FET FHET
Other revenue and net gains Hip W kR BFFE
Bank interest income RATHF B HA 14 16
Gain on disposal of investment property &% & ¥ ¥ 2 W2k - 792
Management income BERBKA 323 59
Others Hit 693 14
1,030 881
5. PROFIT FROM OPERATIONS 5. R&HRA
The profit from operations is arrived at after charging/ SRR R TR (GEA) TFIBIE -
(crediting):
Six months ended
31 October (unaudited)
HE+A=1+—8
EARMEA (REER)
2022 2021
—E-= B —F
HK$’000 HK$'000
FHExT T
Staff costs B IR A 10,588 11,580
Gross rental income from investment 2R 4% & ¥ % 7 @ & WA
properties less direct outgoings of I3l B 1% 3 49106,0007 7T
approximately HK$106,000 (2021: Z T = —4% 1 49101,000
approximately HK$101,000) EIT) (2,127) (1,842)
6. FINANCE COSTS 6. BIERA

Six months ended
31 October (unaudited)

BZ+A=+—8
IEREA (REER)
2022 2021
—E-CHF —ET-—%F
HK$’000 HK$'000
FHET FET

Interest on bank borrowings RITIEEF S 500 159
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7.

INCOME TAX CREDIT 7. FiSHER
Six months ended
31 October (unaudited)
HE+A=+—8°
WEAREA (REER)
2022 2021
—E-—F R —F
HK$’000 HK$'000
FHET FHET
Profits tax: MGH
Write back of deferred tax 2 B3 AE B 18 945 207
Income tax credit for the period AEBFGHIER 945 207

No provision for profits tax in the Cayman Islands, British
Virgin Islands, PRC and Hong Kong has been made as the
Group has no income assessable for tax for the period in
these jurisdictions (2021: nil).

DIVIDEND 8.
The Board has resolved not to declare any interim dividend

for the six months ended 31 October 2022 (2021: nil).
EARNINGS PER SHARE 9.
The calculation of basic and diluted earnings per share

attributable to the owners of the Company is based on the
following:

AEBRAPHATEERERHS  H
BRAEE DEREBRBEMER
B B UL 3 3% % RARE [ 2 7
SUELBE(Z2—F - &)

BE
EESRETEREE_ZT-_—F1+A
=t+t—HLERNEAZEAFHERE(=
T—F &)

BRER

ARBHEA NEEGREAR RS BT
THEATERGHE -

2022 2021
—E-—H T —%F
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REERZ) (RIEHEZ)
Earnings for the period BRZF
Earnings for the purpose of basic LT B TR EA L # 8 & F
and diluted earnings per share mEm&EF| 13,115 14,087
Number of shares BEAE
Weighted average number of A EEREAREERTF

ordinary shares for the purpose mE SdRMmEFIHE
of basic and diluted earnings per
share

227,074,833 219,301,545




10. ACCOUNTS RECEIVABLE

ENEXERAR  FH®RE202

10. FEURBRFX

31 October 2022 30 April 2022
—B-—F T
+A=+-—H mA=+A
HK$’000 HK$'000
FHExT FHET
(unaudited) (audited)
(REERZ) (&%)
Accounts receivable JE 5 BR 3R 107,818 125,586
Less: Loss allowance B EEEE (8,415) (9,225)
99,403 116,361

The following aged analysis of accounts receivable is based
on invoice date:

AERNER A2 USSR Rk D10
T

31 October 2022 30 April 2022

—EZHF T
+B=+—H MA=+AH
HK$’000 HK$'000
FER FHET
(unaudited) (audited)
(REEZ) (#&E|%)
Within 30 days 30HA 18,120 9,584
31 to 60 days 31HZE60H 16,870 13,477
61 to 90 days 61H ZE90H 16,370 11,101
91 to 180 days 91H £180H 37,644 35,396
Over 180 days HBiB180H 10,399 46,803
99,403 116,361

The Group generally allows an average credit period
range from 30 to 180 days to its customers. Accounts
receivable that were neither past due nor impaired related
to customers for whom there was no default. Accounts
receivable that were past due but not impaired related
to customers that have good creditworthiness. Based on
past experience, management considered no impairment
is necessary as there has not been a significant change in
credit quality of these balances, which are still considered
fully recoverable. The Group does not hold any collateral
over these balances.

The Group maintains a defined credit policy including
stringent credit evaluation. Receivables are regularly
reviewed and closely monitored to minimise any
associated credit risk.

AEEATRERPELZTHEES
N T308 E180H © 3 g EARE 2 B
WER A EENCRCEFAR-C
BEMEN AR A ERRREE BRI
ZEEEB-REBALR TEER
BEBEELRE RE
BEOEWABESRES BNEEA
AEHURE - A E N R S A
B ARG o

AEBERAARZEERR HF2H
BREZ ERA - AEETE SR A
WORR IR - NP B ) BE AR - R A BRI AE R
ZIEERBRERE -
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11. SHARE CAPITAL 1. RA
31 October 2022 30 April 2022
(unaudited) (audited)
ZECZZEtAZ+-H “2--FMA=TH
(REEER) (B8%)
No. of shares HK$'000 No. of shares HK$'000
RHEE TET [ FTET
Authorised: EE:
Ordinary shares of BREE0.04ETZ
HK$0.04 each ZEK
At the beginning and the end REHI KR
of the reporting period 5,000,000,000 200,000 5,000,000,000 200,000
Issued and fully paid: BRETRER:
At the beginning RBEHD 227,074,833 9,083 192,189,833 7,688
Issue of new shares (note) ROTHRG (KE) - - 34,885,000 1,395
At the end of the reporting ~ RBEEHK
period 227,074,833 9,083 227,074,833 9,083
Note: On 11 June 2021, the company allotted and issued fisx: RZZTE=Z—FA+—HB AQF

34,885,000 consideration shares at an issue price of HK$0.45
per share to acquire approximately 17.8% equity interest in
Claman Global Limited (“Claman”).

HBEITEERASHE TR B KRBT
34,885,000/ (X BR& 15 - LAY Claman
Global Limited ([Claman J) A #%717.8%
g



12. BUSINESS COMBINATION

The fair values of the identifiable assets and liabilities
of subsidiaries acquired during the six months ended 31
October 2021 as at the date of acquisitions are set out

ENEXERAR  FH®RE202

12. %6506

REBEE BE-F

——F+A

=+—RIEANERBREEZHRE AT
AHEREERBEZ ATESHTINT

below:
Claman TeamTech
(note a) (note b) Total
(KfzEa) (KiaED) st
HKD’000 HKD’000 HKD’000
FEx FET FEx
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
Net assets acquired: EWBEEFE:
Intangible assets BVEE 9,500 15,366 24,866
Inventories FE - 269 269
Deposits, prepayments and R BAAERKREAM
other receivables A 23,465 2,320 25,785
Bank halances and cash BOTEBRRS 3,158 1,070 4,228
Accruals, deposits received and EFTRIE -BWERER
other payabhles H At RE (284) (2,319) (2,603)
Total identifiable net assets at 1222 {8 51l Bk =2 7 & 5
fair value BEFELE 35,839 16,706 52,545
Non-controlling interests FERER (13,085) (206) (13,291)
Goodwill on acquisitions KiEzEE 30,959 - 30,959
Total consideration RELE 53,713 16,500 70,213
satisfied by: UTHAREE:
Cash consideration ReRE 14,100 16,500 30,600
Fair value of pre-existing 22.5% A Claman3R 1722.5% % # =
equity interest in Claman DFE 23,924 - 23,924
Issue of 34,885,000 new ordinary %1734,885,0008%
shares of the Company KARAFEER 15,689 - 15,689
53,713 16,500 70,213
An analysis of the cash flowsin EBEWENBEATZ
respect of the acquisitions of REREBEOMMT :
subsidiaries is as follows:
Consideration payahle EARE (14,100) (16,500 (30,600)
Bank balances and cash acquired CWEHTEGBRERES 3,158 1,070 4,228
Net outflow of cash and cash FHEUBHEARZ
equivalents in respect of the BeRHFER
acquisitions of subsidiaries ReSEER
(10,942) (15,430) 26,372)
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12. BUSINESS COMBINATION (Continued)

Notes:

The transaction costs incurred by the Group for the acquisition
had been expensed and included in administrative expenses in
the condensed consolidated statement of profit or loss and other
comprehensive income for the six months ended 31 October 2021.

(@)

On 11 June 2021, a wholly-owned subsidiary of the Company
completed the increase of its equity interest in Claman to
50.3%, by way of the purchase of 17.8% equity interest in
Claman from Allyking International Limited for HK$15.7 million
payable by the allotment and issue of 34,885,000 consideration
shares of the Company at an issue price of HK$0.45 per share,
and by subscription of 20.2% equity interest in Claman at a
consideration of HK$14.1 million.

During such reporting period, the acquired business
contributed HK$13.4 million and HK$2.6 million to the Group’s
revenue and profit for the period respectively between the date
of acquisition and the end of the reporting period.

Had the above acquisition been effected at the beginning of
such reporting period, the acquired business's contribution
(assuming a pro rata basis) to the Group’s revenue and profit
for the six months ended 31 October 2021 would have been
HK$16.1 million and HK$3.1 million, respectively. The pro
forma information is for illustrative purposes only and is not
necessarily an indication of revenue and results of operations
of the Group that actually would have been achieved had the
acquisition been completed at the beginning of the period, nor
is it intended to be a projection of future results.

On 17 August 2021, a wholly-owned subsidiary of the Company
entered into a share purchase agreement with Faith Honest
International Co. Ltd. in relation to the acquisition of the entire
equity interest in TeamTech Digital Corporation (“TeamTech”),
which owns a majority interest in its enterprise team
collaboration system and software and ecommerce business, at
a consideration of up to HK$16.5 million. This acquisition was
completed on 30 September 2021.

During such reporting period, the acquired business
contributed HK$4.3 million and HK$0.2 million to the Group’s
revenue and profit for the period respectively between the date
of acquisition and the end of the reporting period.

Had the above acquisition been effected at the beginning of
such reporting period, the acquired business’s contribution
(assuming a pro rata basis) to the Group’s revenue and profit
for the six months ended 31 October 2021 would have been
HK$6.9 million and HK$0.9 million, respectively. The pro
forma information is for illustrative purposes only and is not
necessarily an indication of revenue and results of operations
of the Group that actually would have been achieved had the
acquisition been completed at the beginning of the period, nor
is it intended to be a projection of future results.
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13. APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

These unaudited condensed consolidated interim financial
statements have been reviewed with no disagreement by
the Audit Committee of the Company and were approved
and authorised for issue by the Board on 30 December
2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
Overall Performance

The impact of the fifth wave of COVID has reverberated in many
aspects of business and life in Hong Kong during the past half-
year, resulting in significant challenges for enterprises to seek
innovative ways to sustain operations. Our Group has strived to
support our staff and customers’ businesses by increasing the
breadth and depth of technology tools, products and services, in
order to present cost-effective options for them.

The Group has achieved five consecutive profitable interim
results, notwithstanding that much of this six-month period
experienced the onslaught of the fifth wave of COVID, and a
weakening economy as a result of social distancing restrictions,
together with significant impact on international travel and
travel to and from mainland China.

In tackling these challenges, the Group’s revenue increased
8.7% to HK$99.8 million (1H2021: HK$91.9 million), and profit
increased 0.5% to HK$15.9 million (1H2021: HK$15.8 million).

Structural change in Enterprise Management demands — more
tech-accepting and even more tech—demanding

The COVID pandemic has proven to be an accelerated period of
transformation from offline to online in a great many aspects
of business, consumer, leisure and entertainment patterns
over the past 3 years. During the past half-year, the fifth wave
has significantly and adversely impacted customers’ business
decision-making. However, we believed that we would soon be
entering the next stage, a post-COVID period and normalcy to a
great extent.

Therefore, it is with this view that during the past half-year
period we invested in R&D in producing and refining post-
COVID business and entertainment applications that could be
the foundation in the coming years. We believe that the market
has matured into becoming more technologically-accepting as
well as technologically-demanding.

ENEXERAR  FH®RE202

EEENREDN
BEERR

EBEXFERN FRRNMTREHEENH
ERAERZEIBELATE SROEES
SRAIFT T A MFSEE T I R EAE -
SE-EFNRAEINEFHEBRMZ
B OBEENHRIA ERMNRENEE
TRE - HERHABRARDAERE -

BEENER BRI S B REE T F R
BREIGEE AR AP BB R G A K H
RIRTTA IR P B RIE IR TR BIERFE
MERMLERY ARETREEERED
FEREN -

EEREZERBBEFR  KEBEBMHR AL
$8.7%%99,800,000%8 ;T( =T = —F £ ¥
£F £ 91,900,000/ 7T )+ BA K s F 1 K0.5%
Z£15,900,0008 7T( — T — — & ¥ F

15,800,000 7T ) °

PEEEFR A E IR —ESAFR
BTSRRI ES

WBE=ZF NERIEEEEDE HE K
BIRREIRA N2 T EE 2 — EER TR
R IR AL B H o AR R L RIS
FRHRREHEPHHERRELEANTH
&AW RPARERAEEAT R
B MR E R B R RRAEE EAIRIE
ERERE

Fit - ERERE B RBENYFR
M HPRERE BERBERMTRE
EENEERREEARER  FLERRK
AERERE - HAWEE  THELRH - HFY
RHZMIZEIA R SRR BB B SR
i o

33



34

Vongroup Limited Interim Report 2022

MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Overall Performance (Continued)

Structural change in Enterprise Management demands — more
tech-accepting and even more tech-demanding (Continued)

One key aspect of the Group’s business integration of different
technology-for-business services is to offer an enriched
enterprise customer experience by increasing the technology
tools for our clients’ management, marketing, operations and
finance. Our strategy in integration is to acquire technology and
technology companies, as well as to enter into partnerships with
innovative providers. Expanding technology tools for our clients
has been one of our core success factors as we enter the post-
COVID stage.

Integrating New Enterprise Management Technologies with the
Group

We had envisaged earlier that new and extended forms of
digital and remote interaction, in particular higher security,
privacy and compliance needs, based on cloud technology,
would be one of the next significant business demands from our
clients, both in Hong Kong and internationally.

Since 2007, at different times, the Group has been engaged
in work that includes higher-security and remote-interaction
areas, e.g., FinTech, ecommerce, payments, cloud technology
and enterprise solutions, team enterprise collaboration
and messaging systems, enterprise architecture, technology
transformation, virtual reality (VR) and augmented reality
(AR), virtual and hybrid online and offline conferences
and exhibitions, custom platforms, and other digital event
management solutions for the post-COVID world.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Overall Performance (Continued)

Integrating New Enterprise Management Technologies with the
Group (Continued)

During the past half-year, our Vongroup Ecosystem of products
and services for providing technology-for-business services and
solutions has achieved the following business expansion and
development milestones, amongst others:

ENEXERAR  FH®RE202
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Event Management Solutions. Effected business and
operational integration of Claman Group Limited’s
FringeBacker Events international cloud management
solutions system for major events, building on
FringeBacker’s experience of having processed online
FinTech services for over 200,000 transacted customers,
in order to meet the expected post-COVID demand for
SaasS platforms, with built-in multi-language systems and
advanced payment tools for digital management of large-
scale international events. For example, the 25th Hong
Kong Marathon, for which the Group’s FringeBacker is
the exclusive technology provider, deploying its cloud
management platform for one of Hong Kong's most
representative major international events, as well as virtual
and hybrid events like conferences and trade shows

Financial Management Solutions. Effected business
and operational integration of FringeBacker Events’
financial management solutions for large-scale ticketed
entertainment admissions for post-COVID lifestyle,
including targeted integration of NFT and other advanced
digital tools to address industry problems and bottlenecks

SaaS Mobile Enterprise Solutions. Effected business and
operational integration of TeamTech Digital Corporation’s
TechSoft SaaS work productivity and team collaboration
mobile application, to address increasing technology
adoption by enterprises, and to reduce operational costs in
the face of what appears will be a period of relatively high
inflation

Virtual/Hybrid Conferences and Mobile Marketing
Solutions. Entered into continuing strategic alliances and
joint go-to-market cooperation regarding virtual and hybrid
conference and exhibitions, and mobile marketing business
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Overall Performance (Continued)
Integrating New Technologies with the Group (Continued)

« International Client Base. Continued to grow the Group’s
diversified client base — we have achieved continued
success in securing clients in Hong Kong and regionally in
mainland China, South Korea, Japan, Indonesia, Thailand,
and elsewhere in Southeast Asia, as well as the European
and UK markets. Clients include the spectrum from small
local companies to international enterprises.

* Diversified Client Industries. Continued to secure new
and renewal businesses during the past half-year, including
customers in investment banking, financial services,
wealth management, legal services, marine & engineering
service, ecommerce, education and training, media and
entertainment industries, hospitality and retail, marathon
and other major leisure and sporting events.

As a result of the Group’s achievements, the Group's revenue
for the six months ended 31 October 2022 increased by 8.7% to
HK$99.8 million, and technology sector revenue increased by
13.1% to HK$98.9 million.

The Group’s property business has seen steady performance,
generating stable rental income.

Outlook

Integrating the Group’s technology products and services —
Addressing Cost-Effective Business Needs in a Recession

The Group, with international collaborations planned or in the
pipeline, is poised for more innovative developments, including
continuing to reinforce our status as a provider of a high-quality
ecosystem of cost-effective technology products and services
for management and entertainment — including, for example
solutions services, as well as a portfolio of cloud technology
tools for increasing work productivity, and for better digital
management of large-scale events and ticketed entertainment
activities.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Outlook (Continued)

The Group will also strive to further increase the breadth and
depth of our spectrum of digital services and solutions. We
intend to continue to invest in our internal R&D, as well as
make acquisitions and operational business partnerships, in
order to be a “digital ecosystem partner for the post-COVID
world”.

In the current global recession, the Group expects that
TeamTech’s TeamSoft enterprise SaaS messaging and
collaboration system and work productivity application will
benefit from clients’ need to reduce operating costs and
improve business efficiencies.

Technology Solutions for Resurgence in Major Events

Similarly, the Group will continue to expand its FringeBacker
Events cloud platform for event management and
entertainment ticketing management, together with integrated
FinTech security options and VR and AR technologies to
facilitate digital management of major events, like the Hong
Kong Marathon, major ticketed entertainment events and other
activities that are expected to see a resurgence in the post-
COVID world.

As Hong Kong moves towards post-COVID and potential
normalising of border controls with mainland China, 2023 is
looking like it will be a hybrid of conservative maintenance
plus prudent risk-assessed growth opportunities. However,
amidst global recession and higher interest rates, the Group
is positioning ourselves to diversify further into international
markets in order to offer our services and products to multiple
regions and economies, for longer-term value creation for our
shareholders.

Security and Financial Technologies

We envisage that cyber risks will increase in line with greater
technology adoption, resulting in higher vulnerabilities for
enterprises, and their growing need to invest in minimizing
or mitigating cyber risks. The Group will therefore continue to
focus on higher-security digital services that include addressing
security and compliance issues.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Outlook (Continued)
Overseas growth

At the same time, we will continue to further expand
internationally, including leveraging upon our experience to
provide consultancy services to improve or develop customers’
technology-focused commercial models. With the combination
of the Group’s applied technology and commercial operation
experience over the past 15 years, we are optimistic that we will
continue to grow our presence in Hong Kong, regionally in Asia,
and elsewhere internationally.

Property

Although the Group’s property segment generates steady income
and stable capital value appreciation, we will continue to seek
opportunities and opportune timing as we target to reduce its
weighting.

Business Review
Technology — Meeting the Transition to Post-COVID

Amidst the fifth wave of COVID and the ensuing global
recession, the Group’s technology segment recorded steady
performance-revenue increase of 13.1% to HK$98.9 million, and
profit for the period was HK$26.0 million (1H2021: HK$26.2
million).

Our Group’s FringeBacker Events cloud platform is appointed
as exclusive technology service provider for the 25th Hong
Kong Marathon, scheduled for February 2023, and one of the
most important international events in Hong Kong’s calendar,
amongst other projects.

Our Group’s Solutions business is progressing with other
mission critical 1T projects for customers in Hong Kong and
overseas. Our Solutions business will remain dedicated and
fully committed to delivering digital management services and
products for customers in Hong Kong, and is continuing also to
support businesses elsewhere in Asia.

Our Group’s TeamSoft business is based in Hong Kong, and
is also engaged in strategic partnership overseas to address
international markets, in particular South Korea and elsewhere
in Asia.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)
Technology — potential Additions

It is inherent in the nature of the digital technology business
that technologies will evolve, and old technologies will
gradually become obsolete, getting replaced by newer
technologies at much shorter intervals than commonly
would be the case for many other tools or skillsets in other
industries. Therefore, the Group is looking forward to
completing acquisitions that we believe would add to our
accumulated business, management and sales skills in relation
to technologies-for-business.

These potential additions include:

* Acquisition of equity interest in Greenie EdTech
Corporation’s EdTech and Digital Training technology
business

* Acquisition of equity interest in Rosarini International
Limited’s FashionTech business

Other Business

The Group’s property operations are managed with a two-
pronged approach of value gain and rental income to optimize
value creation for our shareholders. The Group has continued to
manage its operations by identifying optimal opportunities to
acquire, manage and operate undervalued properties, including
(i) commercial properties (retail and offices), especially in
Kowloon East CBD, in line with the government’s CBD 2.0 policy
to transform Kowloon East, (i) residential properties, especially
at prime locations, and (iii) carpark properties, especially at
locations with low carpark density. These properties are located
at locations that we believe are considered to be higher quality
in terms of stable property demand, primarily in Hong Kong,
but also in Mainland China and Macau. These properties are
acquired, managed, operated and disposed of in line with both
value gain and rental income strategies. As a result, (a) income
from our properties can be from both disposal proceeds as
well as from rental receipts, and (b) change of fair value in our
properties are recorded and contribute towards profit or loss for
the year.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)
Other Business (Continued)

Overall property values in the Hong Kong market have been
relatively stagnant, and our property segment recorded
unrealized fair value of HK$236.7 million as at 31 October 2022
(30 April 2022: HK$239.1 million). Rental income for the period
under review was HK$2.2 million (2021: HK$1.9 million).

Given uncertain market conditions, the Group will continue to
identify optimum times and values for disposing of selected
properties However, we also believe that there would be
undervalued opportunities, including outside Hong Kong.

The financial services business is engaged in securities trading
and other financial related services. During the period under
review, the Group recorded negative revenue of HK$1.3
million (2021: revenue of HK$2.5 million), resulting in loss of
approximately HK$2.4 million (2021: profit of HK$1.9 million).
We expect to continue to reduce the weighting of this segment,
as compared with the growth in the technology segment.

Risks and uncertainties

The Group is exposed to the risk of negative, volatile or of
uncertain developments, including but not limited to negative,
volatile or uncertain developments in the global, regional and
local economies, in the financial and property markets, and
in changes in patterns of consumption. These developments
might reduce revenue or result in reduced valuations of the
Group's investment properties or in the Group being unable to
meet its strategic objectives or in negative effect to its financial
condition, results of operations and businesses. The Group will
continue to adopt prudent financial policies to cope with the
impact of uncertain factors.

EEEAREDIMN(E)

EBERE(E)
A EH (&)

EEMETSOEBEE —EHYUYEFT
Rl BEMESBR T __F+HA=+—H
15 R E IR A F{E236,700,0008 L ( —F ==
PN A=+ A : 239,100,000/ 7T ) [ B4 2
HHE S WA 2,200,008 T( ZF = —F :
1,900,000/ 7T )

ENTRTHRA AREREEYEHEER
RN SERBEREE AT HFITRE
ERARgAMERBGENRERE  BFF
AR

SRREEBHEBTSFRH L HMEFAE
AR RO ESAE AEBEESERA
1,300,0007% 7L( =& = — 4 : U A2,500,000
/’ém) 1 1 8% 153 /5518 492,400,00078 7T ( = F
= © 3 711,900,000 7T ) o 45 EL BHE 5 5P

i*E BRSO It D ARt o

[ B B T~ A B R 3%

AEBEBEE K RTHAAERNE
B BREETERRERIIBELEEARS
MEMEDTScAB KB RTHARER
AROB BEA RS - ZZRRA LR DK
m‘k%ﬁ($'§l&§%¥21ﬁ1ﬁ7’&fi$§

TR E RN B RS AR BIORE L
Eﬁﬁ/i 7 52 (B S A B R ER R 1B 0 B TS IR

KARE TARE RN E -




MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Fund Raising Exercises

The Company did not have any equity fund raising activity
during the six months ended 31 October 2022.

Material Acquisitions And Disposals

The Group had no material acquisition and disposal of
subsidiaries, associates and joint ventures during the six months
ended 31 October 2022.

Significant investment

The Group had no significant investment of carrying value of 5%
or more of the total assets as at 31 October 2022 (30 April 2022:
nil).

Financial Review
Liquidity and Financial Resources

The Group maintained cash and bank balances as at 31 October
2022 amounting to approximately HK$80.4 million (30 April
2022: approximately HK$84.0 million). The Group’s current ratio
as at 31 October 2022 was 4.1 (30 April 2022: 2.9). The total
equity of the Group amounted to HK$498.9 million (30 April
2022: HK$483.4 million) as at 31 October 2022.

Gearing

The gearing ratio, as a ratio of bank and other borrowings to
total equity, was 0.09 as at 31 October 2022 (30 April 2022:
0.15).

Exchange Rate Exposure

The Group’s assets, liabilities and cash flow from operations
are mainly denominated in Hong Kong dollars, US dollars
and Renminbi. The Group currently does not have any related
foreign exchanges hedges, however the Company monitors its
foreign exchange exposure and will consider hedges should the
need arise.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Financial Review (Continued)
Treasury Policies

The Group generally finances its operations with internally
generated resources and bank borrowings. The interest rates of
borrowings, if applicable, are generally charged by reference to
prevailing market rates.

As at 31 October 2022, there were bank borrowings and
overdraft facility, which were denominated in Hong Kong
dollars, of approximately HK$42.6 million (30 April 2022:
HK$43.5 million) and approximately HK$1.8 million (30 April
2022: HK$26.2 million) respectively. The bank borrowings are
not repayable within one year from the end of the reporting
period but contain a repayment on demand clause. The bank
overdraft facility is used by the Group as a flexible facility for
daily operations similar to other banking facilities. All bank
borrowings were classified into current liabilities of the Group.

As at 31 October 2022, there was an unsecured loan entered
into by a non-wholly-owned subsidiary, which was denominated
in Hong Kong dollars, of approximately HK$1.0 million (30 April
2022: 1.3 million).

Contingent Liabilities

As at 31 October 2022, the Group did not have any material

contingent liability (30 April 2022: nil).

Pledge of assets

As at 31 October 2022, the bank borrowings of the Group

were drawn under banking facilities. The banking facilities are

secured and guaranteed by:

(i) Certain investment properties of the Group with an
aggregate net carrying amount of approximately HK$167.0

million (30 April 2022: HK$185.6 million);

(i) Certain leasehold land and buildings of approximately
HK$10.5 million (30 April 2022: HK$10.8 million); and

(i) an unlimited corporate guarantee provided by the
Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Financial Review (Continued)

Pledge of assets (Continued)

All of the banking facilities are subject to the fulfilment
of covenants relating to the respective subsidiaries as are
commonly found in loan arrangements with financial
institutions. If the subsidiaries were to breach the covenants,
the drawn down facilities would become repayable on demand.
In addition, the subsidiaries’ loan agreements contain clauses
which give the lender the right at its sole discretion to demand
immediate repayment at any time irrespective of whether the
subsidiaries have complied with the covenants and met the
scheduled repayment obligations.

Commitments

The Group had no capital commitments as at 31 October 2022
(30 April 2022: nil).

Employment and Remuneration Policy

As at 31 October 2022, the Group had 55 (30 April 2022: 55)
employees in Hong Kong and the PRC. The Group has not
experienced any significant problems with its employees or
disruptions due to labour disputes nor has it experienced
difficulties in the recruitment and retention of experienced
staff. The Group remunerates its employees based on industry
practices. Its staff benefits, welfare, share options and statutory
contributions, if any, are made in accordance with individual
performance and prevailing labour laws of its operating entities.
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OTHER INFORMATION

Director’s and Chief Executive’s Interests in Shares,
Underlying Shares and Debentures

As at 31 October 2022, the interests and short positions of the
Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO"), which
were required (i) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have
under such provisions of the SFO); or (ii) pursuant to section 352
of the SFO, to be entered in the register referred to therein; or
(iii) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) to be notified to
the Company and the Stock Exchange, were as follows:
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Approximate
percentage of

Name of Director Capacity Interest in shares shareholding
EEHE =47 IR 17 1 & BRBREDL
Vong Tat leong David Held through a controlled 124,729,436 54.93%

corporation (Note)
FBAEHIRERE
(B &)

Remark: (L): long position

Note: The shares were held by Vongroup Holdings Limited which is wholly
owned by Vong Tat leong David.

Save as disclosed above, as at 31 October 2022, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required (i) to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO); or (i) pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (iii)
pursuant to the Model Code to be notified to the Company and
the Stock Exchange.
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OTHER INFORMATION (Continued)
Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under “Share Option Scheme” below, at no
time during the six months ended 31 October 2022 were rights
to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any Director or their
respective spouse or minor children, or were any such rights
exercised by them or was the Company, or any of its holding
companies, subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in
any other body corporate.

Share Option Scheme

The share option scheme adopted on 30 September 2011
expired on 29 September 2021 (the “Old Share Option
Scheme”). No options were granted, outstanding, exercised,
cancelled or lapsed under the Old Share Option Scheme since
its adoption. At the annual general meeting of the Company
held on 31 October 2022, the shareholders of the Company
(the “Shareholders”) approved, among other things, the
adoption of the new share option scheme (the “New Share
Option Scheme”). For details, please refer to the circular of
the Company dated 7 October 2022. Pursuant to the New
Share Option Scheme, the Directors of the Company, at
their discretion, may grant options to Directors, officers and
employees (whether full time or part-time) of the Company
or a subsidiary and any other groups or classes of suppliers,
customers, sub-contractors or agents of the Group from time
to time determined by the Directors as having contributed or
may contribute to the development and growth of the Group.
The New Share Option Scheme will expire on 30 October 2032.
No share options were outstanding nor granted during the six
months ended 31 October 2022.
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OTHER INFORMATION (Continued)

Substantial Shareholders’ Interests in Shares and
Underlying Shares

At 31 October 2022, the following persons (other than a Director
or chief executive of the Company) had interests in the shares
or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of
the SFO.
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Approximate percentage

Name of shareholder Capacity Interest in shares of shareholding
RRER g4 igrig 3 BABRADL
Vongroup Holdings Limited (Note 1) Beneficial owner 124,729,436 ordinary shares (L) 54.93%
Vongroup Holdings Limited (fiizF1)  EZBEAA 124,729,436/ % 3# A% (1)

Allyking International Limited (Note 2) ~ Beneficial owner 34,885,000 ordinary shares (L) 15.36%

Allyking International Limited ([ff7F2) EZ#EH A

Remark: (L): long position

Note 1:  Vongroup Holdings Limited is wholly owned by Vong Tat leong
David.
Note 2: Allyking International Limited is wholly owned by Huang Rong.

Model Code for Directors’ Securities Transactions

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the code of conduct
regarding directors’ securities transactions. Having made specific
enquiry of all Directors, the Company confirms that all Directors
have complied with the required standards set out in the Model
Code during the six months ended 31 October 2022.

Interim Dividend

The Board has resolved not to declare any interim dividend for
the six months ended 31 October 2022 (31 October 2021: nil).
Purchase, Sale or Redemption of listed securities

Neither the Company nor any of its subsidiaries has purchased,

sold or redeemed any of the Company’s listed securities during
the six months ended 31 October 2022.
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OTHER INFORMATION (Continued)
Audit Committee

During the six months ended 31 October 2022, the audit
committee of the Company (the “Audit Committee”) comprised
three independent non-executive directors, namely, Fung Ka
Keung David, Lam Lee G. and Wong Man Ngar Edna. The Audit
Committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed
auditing, internal controls and financial reporting matters
including the review of the unaudited condensed consolidated
interim financial statements of the Group for the six months
ended 31 October 2022.

Compliance with the Code on Corporate Governance
Practices

During the six months ended 31 October 2022, the Company
has complied with the Code on Corporate Governance Practices
(“CG Code”) as set out in Appendix 14 to the Listing Rules and
periodically reviews its corporate governance practices to ensure
that these continue to meet the requirements of the CG Code,
except for the deviation from code provisions C.1.8, C.2.1, and
C.4.1 of the CG Code as described below.

Under code provision C.1.8, the Company should arrange
appropriate insurance cover in respect of legal action against
its directors. However, the Company did not take out insurance
cover in respect of legal action against the Directors because it
is believed that this legal risk to the Directors is quite low.

Under code provision C.2.1, the role of chairman and chief
executive officer (“CEQ”) should be performed by different
individuals. Since September 2005, Vong Tat leong David, who
is a director and CEO of the Company, has also carried out the
responsibilities of the chairman of the Company. The Board
considers the present structure is more suitable to the Company
for it can provide strong and consistent leadership and allow
for more efficient formulation and implementation of the
Company’s development strategies.
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OTHER INFORMATION (Continued)

Compliance with the Code on Corporate Governance
Practices (Continued)

Under code provision C.4.1, non-executive directors should
be appointed for a specific term, subject to re-election.
The non-executive directors of the Company, including the
independent non-executive directors, are not appointed for a
specific term but are subject to retirement by rotation and re-
election at the annual general meetings of the Company at
least once every three years as specified in the provisions of the
Company’s articles of association. As such, the Board considers
that sufficient measures have been taken to ensure that the
Company’s corporate governance practices are no less exacting
than those in the CG Code.

By order of the Board
Vong Tat leong David
Executive Director

Hong Kong, 30 December 2022

As at the date of this report, the Board comprises two executive
Directors, namely Vong Tat leong David and Xu Siping, and
three independent non-executive Directors, namely Fung Ka
Keung David, Lam Lee G. and Wong Man Ngar Edna.
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