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THBBERREMBS

REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

A\ Crowe

TO THE BOARD OF DIRECTORS OF

ARTA TECHFIN CORPORATION LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
9 to 50, which comprises the condensed consolidated statement
of financial position of Arta TechFin Corporation Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30
September 2022 and the condensed consolidated statement of profit
or loss, condensed consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended, and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting (“HKAS 34”")
issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA"). The directors of the Company are responsible for the
preparation and presentation of this interim financial information in

accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility towards

or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

Except as explained in the following paragraphs, we conducted
our review in accordance with Hong Kong Standard on Review
Engagements 2410 Review of Interim Financial Information Performed
by the Independent Auditor of the Entity issued by the HKICPA. A review
of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an

audit opinion.
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THBBERREMBS

REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

BASIS FOR QUALIFIED CONCLUSION

Comparability of the current period’s figures and the

REGMEE
RUEBSAEER UREA2ERARRRME

corresponding figures for the period ended 30 September MEAESEEHEINFPHBFREE_S

2021 in the condensed consolidated statement of

profit or loss, the condensed consolidated statement of

comprehensive income and the condensed consolidated

statement of changes in equity

1.

Deconsolidation of subsidiaries

As a result of the resignation of certain senior management
members of the Company and non-cooperation of the management
of certain subsidiaries (the “Deconsolidated Subsidiaries”), the
directors of the Company had been unable to obtain and gain
access to the books and records and assets of the Deconsolidated
Subsidiaries of the Company and had therefore resolved that the
Group no longer had the controlling power to govern the financial
and operating policies of the Deconsolidated Subsidiaries so as
to benefit from their activities. Accordingly, the Deconsolidated
Subsidiaries were deconsolidated from the consolidated financial
statements of the Group from 1 April 2019 onwards. Pursuant
to the creditor's scheme under the Group's restructuring (the
"Creditor's Scheme”), the Group has effectively disposed of its
entire interests in the Deconsolidated Subsidiaries on 29 October
2021 (“date of Disposal”).

During the six months ended 30 September 2021, the directors
of the Company have been unable to provide us with a complete
set of accounting books and records of the Deconsolidated
Subsidiaries. We therefore previously disclaimed our review
conclusion in respect of the Group's interim financial information
for the six months ended 30 September 2021 due fo limitations
on the scope of work on the Group’s conclusion of loss of control
over the Deconsolidated Subsidiaries as we were unable to obtain
sufficient information to satisfy ourselves as to whether the Group
had lost its control over the Deconsolidated Subsidiaries since 1
April 2019 and other scope limitations, and we were therefore
unable to determine whether any adjustments were necessary to
be made to the accumulated losses as at 1 April 2021 and the
results of operations for the period ended 30 September 2021
that might have a significant effect on the state of the Group’s
affairs as at 30 September 2021 and on its loss for the period
ended 30 September 2021.
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THHBRRENERSE
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

BASIS FOR QUALIFIED CONCLUSION (Continved)

2.

Investments in associates

The Group held a number of associates which were accounted for
using the equity method of accounting. Pursuant to the Creditor's
Scheme, the Group has effectively disposed of its entire interests in

the associates on the date of Disposal.

During the six months ended 30 September 2021, there was no
sufficient financial information of the associates available because
the management of the associates refused to provide such required
financial information to the Group. Based on the assessment of the
directors of the Company, the Group had fully impaired its investments
in associates of HK$341,674,000 during the year ended 31 March
2020. As (i) it was not practicable for a review to be performed by
us on the associates due to insufficient financial information and the
non-cooperation of the associates’ management; (ii) the audited
result of the associates for the year ended 31 March 2021 have
not been made available to us as at the date of our report on the
Group's interim financial information for the six months ended 30
September 2021; {iii) the directors of the Company were unable to
provide us with adequate information in support of the impairment
assessment of investments in associates, together with the basis
and rationale of recognising the impairment loss of investments in
associates of HK$341,674,000 for the year ended 31 March 2020
and their basis for assessing the carrying amounts of the investments
in associates as at 30 September 2021; and (iv) the directors
of the Company were also unable to provide us with adequate
information in support of the Group’s significant influence power
over an associate, FreeOpt Holdings Limited, which the Group’s
shareholding interest in FreeOpt Holdings Limited was diluted to
17.61% during the year ended 31 March 2021, we were therefore
unable to obtain sufficient information in relation to (i) the amount of
the Group's share of losses and other comprehensive income relating
to investments in associates recognised in profit or loss and other
comprehensive income for the period ended 30 September 2021;
(i) the estimate of the carrying value of the Group’s investments in
associates as at 30 September 2021; (iii) the accumulated losses
of the Group as at 1 April 2021 resulted from the impairment loss
of investments in associates of HK$341,674,000 included in the
consolidated statement of profit or loss of the Group for the year
ended 31 March 2020 was free from material misstatement; and
(iv) whether the investment in FreeOpt Holdings Limited had been
properly accounted for, classified, presented and disclosed in the
condensed consolidated financial statements as at and for the period
ended 30 September 2021.
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THBBERREMBS

REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

BASIS FOR QUALIFIED CONCLUSION (Continved)

3.

Investment in an unlisted equity investment

The Group held a financial asset classified as at fair value
through other comprehensive income (non-recycling) with respect
to 15.20% equity interest in an investment holding company
(“Entity A”) as at 30 September 2021 (“FVOCI in Entity A”). A
fair value loss of HK$841,762,000 has been recognised in the
consolidated statement of comprehensive income during the year
ended 31 March 2020 for such FVOCI in Entity A. Management
assessed there was no change in the fair value of FVOCI in Entity
A during the period ended 30 September 2021. Pursuant to the
Creditor’s Scheme, the Group has effectively disposed of its entire

interests in Entity A on the date of Disposal.

In assessing the fair value of FVOCI in Entity A as at 30
September 2021, the directors of the Company adopted the net
assets value approach based on Entity A’s unaudited management
accounts for the year ended 31 March 2020 and adjusted for
the factors they considered might affect its fair value to estimate
its fair value. The Group, however, was unable to obtain sufficient
financial information of Entity A as at and for the period ended
30 September 2021 because of the non-cooperation of the
management of Entity A. The directors of the Company considered
that the basis applied in the fair value assessment of the FVOCI
in Entity A represents their best estimate. We were unable to
obtain sufficient information we considered necessary to assess
the appropriateness of the basis of valuation of the FVOCI in
Entity A as at 30 September 2021 adopted by the directors
of the Company, including access to the management of Entity
A to assess the appropriateness and accuracy of the financial
information, and to obtain the latest audited financial information
of Entity A and reliable information to support the adjustments
made to the net assets value of Entity A. We therefore disclaimed
our review conclusion in respect of the Group's interim financial
information for the six months ended 30 September 2021. There
were no other satisfactory procedures that we could perform to
determine whether any adjustments to the carrying amount of the
FVOCI in Entity A as at 30 September 2021 and the related fair

value change were necessary.

Because of the possible effects of the above matters on the comparability

of the current period’s figures and the corresponding figures for the six
months ended 30 September 2021 in the condensed consolidated

statement of profit or loss, the condensed consolidated statement of

comprehensive income and the condensed consolidated statement

of changes in equity, our review conclusion on the interim financial

information for the six months ended 30 September 2022 is therefore

qualified.
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THBBERREMBS

REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

QUALIFIED CONCLUSION REBLE R

Based on our review, except for the possible effects on the comparability  RIEEEHER RESRET [RBERZEE]
of the current period’s figures and the corresponding figures of the — —EIfFiERIAIAR B FEAMHEEFAYOI LSS
matter described in the Basis for Qualified Conclusion section of our  ITEBJREEAMNFEIN EEWERIREIMERE
report, nothing has come to our attention that causes us to believe that 4 EZHEEEEZ FPHPBEERN U KRS
the interim financial information of the Group is not prepared, in all BEXAEIRIEEB SR E3458FHHH KR
material respects, in accordance with Hong Kong Accounting Standard 4R & -

34 Interim Financial Reporting.

Crowe (HK) CPA Limited EEEE(FE)GHMSEHMBRAE
Certified Public Accountants BEZETED

Hong Kong, 30 November 2022 F8 "2 ”"%+—H=+H

Chan Wai Dune, Charles R 4 Uy

Practising Certificate Number PO0712 MEEBEZHRITP00712
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FHEaE&ER

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSs

For the six months ended 30 September 2022 BE_Z__FNB=+HILRER

For the six months ended
30 September
HENB=1HLER

2022 2021
ZETCE “BC-F
(Unaudited) (Unaudited)
(RIBEX) (Ri&&ER)
Notes HK$000 HK$'000
(i3 Vit BETT
REVENUE &2 5 9,215 29,726
Cost of sales HEMA (2,441) (9,043)
Gross profit E 1] 6,774 20,683
Other income and gains AR Wk 5 1,243 5,345
Fair value gains/(losses) on investments ot~ EBIBEAAFEIFECREZ
fair value through profit or loss, net APENE/ (BE) 38 218 (288)
General and administrative expenses —RRITHEX (45,418) (41,389)
Reversal of provision for impairment loss of  EURER R < i (B B8 e 1 01 548
accounts receivable, net 16 26 551
Other expenses, net HiBs #58 - (14,043)
Finance costs BN 6 (1,008) (329,336
LOSS BEFORE TAX MiRAIEE 7 (38,165) (358,477)
Income tax expense iSRS 8 - (7,088)
LOSS FOR THE PERIOD FEER (38,165) (365,565)
Attributable to: THIALRE
Shareholders of the Company ARERE (38,170) (365,565)
Non-controlling interests JeeR S 5 -
(38,165) (365,565)
LOSS PER SHARE ATTRIBUTABLETO  #AFIREE(ESRIGE
SHAREHOLDERS OF THE COMPANY 9
Basic and diluted ERREE (7B HKO.20 cents {ll) (7B HK19.57 cents L)

The accompanying notes form an integral part of these condensed

consolidated financial statements.

@ ARTA TECHFIN CORPORATION LIMITED
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HHESES2EBARR

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 September 2022

BEZZ__FhA=+HIREAR

For the six months ended
30 September
HENAZ=THLANER

2022 2021
- St - “ETF
(Unaudited) (Unaudited)
(REEEK) (REEZ)
HK$’000 HK$'000
EBETT BETTT
LOSS FOR THE PERIOD FHIRESE (38,165) (365,565)
OTHER COMPREHENSIVE INCOME HittZEIRA
Other comprehensive income to be reclassified S REEZIEEHDEEIREZ
to profit or loss in subsequent periods: HE2EIA
Exchange difference on translation of BEIRIIEREE ZEREE
foreign operations - 119
Other comprehensive income not to be TEREERAEENDEERIEL
reclassified to profit or loss in subsequent Hit2HEIA
periods:
Equity investments at fair value BREMEEBAURFETIR
through other comprehensive ZIRERE - REEMHE
income - net movement in investment BENFEE (AEUR)
revaluation reserve (non-recycling) - 23,787
OTHER COMPREHENSIVE INCOME FHHEM2EBA (FRIRE)
FOR THE PERIOD, NET OF TAX - 23,906
TOTAL COMPREHENSIVE LOSS FHB2EEREE
FOR THE PERIOD (38,165) (341,659)
Attributable to: THALHER
Shareholders of the Company ARERE (38,170) (341,659)
Non-controlling interests FEPERR RS 5 -
(38,165) (341,659

The accompanying notes form an integral part of these condensed

consolidated financial statements.
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HHESEEHBERRER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 September 2022 RIEZZFNB=+H

30 September 31 March
2022 2022
. =S B —
hWB=+H =B=+—H
(Unaudited) (Audited)
(REEZ) (&%)
Notes HKS$’000 HK$'000
BEE BETT BT
NON-CURRENT ASSETS ERENEE
Property, plant and equipment YIZ ~ BE KRS 12 11,530 7,769
Goodwill meE 13 1,505 1,505
Intangible assets BEEE 17,145 17,145
Prepayments and deposits FRYRIER RS 4,447 5,627
Fair value through profit or loss instrument & RQAF{EETABZECZTHA 14 1,945 1,945
Total non-current assets EREEERE 36,572 33,991
CURRENT ASSETS MENEE
Loan receivable FEWE R 15 5,850 -
Accounts receivable FEURBRFR 16 13,336 21,524
Prepayments, deposits and other FEfRIE ~ &R EH b EWRIE
receivables 9,416 7,955
Investments at fair value through EREEUAFEIRZIKE
profit or loss 17 - 1,356
Cash and bank balances ReRKiRITER 18 50,537 68,452
Total current assets MENEEREE 79,139 99,287
CURRENT LIABILITIES mEaE
Accounts payable FEATBRFR 19 2,113 6,616
Other payables and accruals Hitt e RIE R & A 20 9,086 12,193
Borrowings ==l 21 30,000 40,000
Lease liabilities HE&aE 4,272 4,607
Tax payable FEASIRIR 1 1
Total current liabilities mEBEEE 45,472 63,417
Net current assets nREEERE 33,667 35,870
Total assets less current liabilities REERREaE 70,239 69,861

@ ARTA TECHFIN CORPORATION LIMITED




HHESEEHBERRER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 September 2022 RIEZZFNB=+H

30 September 31 March
2022 2022
. =S - —
hB=+H =B=+—H
(Unaudited) (Audited)
(RigEZ) (R&EZ)
Notes HKS$’000 HK$'000
M5 BETT BT
NON-CURRENT LIABILITIES ERENEE
Borrowings = 21 40,000 -
Lease liabilities HEAaE 1,162 2,619
Deferred tax liability EERIEEE 2,561 2,561
Total non-current liabilities FEREBEERE 43,723 5,180
Net assets EEEE 26,516 64,681
EQUITY -5
Equity attributable to shareholders AATIREELREZE
of the Company
Issued capital BETIRA 22 186,818 186,818
Reserves iE (160,302) (122,132)
26,516 64,686
Non-controlling interests JEFERR RERE - (5)
Total equity EERE 26,516 64,681

The accompanying notes form an integral part of these condensed BEMIM R B R 2 S IR G A M BRI —& D -

consolidated financial statements.
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HHGESESEH R

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2022 BE_Z__FNB=+HILRER

Attributable to shareholders of the Company

FARREE
Share Non-
Issued premium Accumulated controlling
capital account losses Total interests  Total equity
EBITRA R {7 EER RitEsE “am 3005 fEsaE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEX) (REEEX) (REEZ) (REBEX) (REER) (REBEX)
HK$’000 HK$’000 HK$’000 HK$000 HK$’000 HK$’000
BT BT BT BT BB BT
At 1 April 2022 RIZEZZHENBE—H 186,818 73,039 (195,171) 64,686 (5) 64,681
Loss and total comprehensive loss A EAREIESIE X 2 HEESIEEEE
for the period - - (38,170) (38,170) 5 (38,165)
At 30 September 2022 RIZEZ"FAB=+H 186,818 73,039 (233,341) 26,516 - 26,516
Atributable to shareholders of the Company
FRATREEE
Investment
revaluation
Capital reserve  Exchange Non-
Issued  redemption  Distributable Special Statutory [non- fluctuation  Accumulated controlling
capital reserve reserve reserve reserve  recycling) reserve losses Tofal interests Nt deficit
REE(RHE
BEORE EFBORE THAREE W KIRE  AEREB (REf) HEREGE — BHEE BB FEREE 0 BLIB
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unoudited) ~ (Unaudited) ~ (Unaudited]  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~ {Unaudited)
(REER) (FEER) (REER)  (REER)  (REBR)  (REER)  (RESR)  (REER)  (REER)  (RESR)  (REER)
HK$'000  HK$'000  HK§'000  HK$'000  HKS'O00  HK§'000  HK$000  HK$'000  HK§'000  HK$000  HK$'000
BT BETm BETm BRI BEfn BETx BEfn BT BEfn BETn BETn
A1 Aprl 2021 R-2--£mA-A 18,682 85 (187195 35131 787 (1534 (5207) (23259701 [2974821) (0 (2974823)
Loss for the period REHEEE - - - - - [365565)  (365,565) - (365,569
Other comprehensive income ~ AHHEMREMA :
for the period:
Exchange difference on BERNEREEL
translation of foreign EREE
operations - - 119 119 119
Equity investments ot BREMZERALL
fair value through DTEFIR B
other comprehensive RE - REBfRHE
income - net movement  £EIFHE (REK)
in investment revaluation
reserve (non-recycling| - - 23,787 - 23,787 23,787
Total comprehensive income/ ~ AHERERA/
(loss) for the period (BR) L8 - - - - 23,787 119 (365,565)  (341,659) (341,659
At 30 September 2021 RZEZ-FNBA=1H 18,682 485 (187,195) 35,131 787 (487,747) (5,088) (2,691,535) (3,316,480) (2] (3,316,482)

The accompanying notes form an integral part of these condensed

consolidated financial statements.

@ ARTA TECHFIN CORPORATION LIMITED

BEMI M A S REBGE M B RERZ —8 D -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLows

For the six months ended 30 September 2022

BEZZ__FhA=+HIREAR

For the six months ended
30 September
#ZNB=1+HL~<ER

2022 2021
k- =S = %
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Note HK$’000 HK$'000
BIEE BETT BT
Cash (used in)/generated from BiE (FrA) /EBEEZzR:
operations (40,599) 142,280
Interest received EWFR 348 2,420
Interest paid ENFIR (592) (1,313)
Net cash flows (used in)/generated &i&:F8IFF (81F) /&L
from operating activities ZREREFH (40,843) 143,387
CASH FLOWS FROM INVESTING #®RE&EEHfIEEZRERE
ACTIVITY
Additions to property, plant and WEME - MEREE
equipment (4,909) (32)
Net cash flows used in investing REETHFRBAZRERERE
activity (4,909) (32)
CASH FLOWS FROM FINANCING miEEHIfrEEZRERE
ACTIVITIES
Payments of lease rentals Gl NEN (2,163) (1,371)
Drawdown of bank and other borrowings 2EV$RT R EfbEE 30,000 2,767,931
Repayment of other borrowings EEHEMER - (2,871,777)
Net cash flows from/(used in) RESEEFREL,/ (81F)
financing activities ZREFREFE 27,837 (105,217)
NET (DECREASE)/INCREASE RaRBESFEY
IN CASH AND CASH (ma) /1amizsE
EQUIVALENTS (17,915) 38,138
Effect of foreign exchange rate changes, FEZRK &)~ §/LF 48
net - 217
Cash and cash equivalents at beginning  H#IzRERIFEEEFEY
of period 66,952 399,039
CASH AND CASH EQUIVALENTS HikZIRERESZEY
AT END OF PERIOD 49,037 437,394
ALALYSIS OF BALANCES ReaRBRSFEMZERIN
OF CASH AND CASH
EQUIVALENTS
Cash at bank and on hand RITER KRS 18 49,037 437,394

The accompanying notes form an integral part of these condensed

consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022 BE_Z__FNB=+HILRER

CORPORATE AND GROUP INFORMATION

Arta TechFin Corporation Limited (the “Company”) is a limited
liability company incorporated in the Cayman Islands. The
principal place of business of the Company is located at Units
1-2, Level 9, K11 ATELIER King’s Road, 728 King’s Road, Quarry
Bay, Hong Kong. The Company's shares (the “Shares”) are listed
on the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

During the period, the Company and its subsidiaries (collectively,
referred to as the “Group”) were principally engaged in the
financial services sector, including (a) global markets business
(comprising securities and futures brokerage businesses,
corporate and securities advisory, placing, underwriting and
margin financing businesses), (b) investment advisory and asset
management, and (c) the provision of insurance brokerage and

financial planning services.

The immediate holding company of the Company is Radiant
Alliance Limited, a company incorporated in the British Virgin
Islands (the “BVI”), which is wholly-owned by Divine Artemis
Limited, a company incorporated in the BVI as the ultimate holding
company of the Company. Dr. Cheng Chi-Kong, Adrian jp wholly
owns Divine Artemis Limited as the ultimate controlling party of

the Group.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS") 34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and the
applicable disclosure requirements of the Rules Governing the

Listing of Securities on the Stock Exchange (the “Listing Rules”).

The condensed consolidated financial statements do not include all
the information and disclosures required in the annual consolidated
financial statements, and should be read in conjunction with the

Group's annual consolidated financial statements for the year

ended 31 March 2022.

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2022, except for the accounting policy changes that are expected
to be reflected in the annual consolidated financial statements
for the year ended 31 March 2023. Details of any changes in

accounting policies are set out in note 3.

@ ARTA TECHFIN CORPORATION LIMITED
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HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022 BE_Z__FNB=+HILRER

BASIS OF PREPARATION (Continved)

The condensed consolidated financial statements for the six
months ended 30 September 2022 have been reviewed by
the Company’s Audit Committee and those charged with
governance, and have not been audited, but have been reviewed
by the Company’s external auditor, Crowe (HK) CPA Limited in
accordance with Hong Kong Standard on Review Engagements
2410 Review of Interim Financial Information Performed by the
Independent Auditor of the Entity issued by the HKICPA.

Completion of the restructuring of the Group and
resumption of trading in Shares

References are made to the circular of the Company dated 26
May 2021 (the “Whitewash Circular”) and the announcement
of the Company dated 29 October 2021. Unless otherwise
stated, capitalised terms used in this report shall have the same
meanings as those defined in the Whitewash Circular and the

announcement.

On the application of the Provisional Liquidators, the High Court
ordered on 4 October 2021 the dismissal of Petition and the
discharge of the Provisional Liquidators on 1 November 2021,
with liberty for the petitioner or the Provisional Liquidators to apply
for the adjournment of the Petition. On 1 November 2021, the
Company fulfilled all the resumption conditions to the satisfaction
of the Stock Exchange and the Petition had been dismissed and
the Provisional Liquidators had been discharged. Trading in the
Shares on the Stock Exchange resumed with effect from 9:00 a.m.
on 1 November 2021 and all trading restrictions imposed by the
Stock Exchange and the Securities and Futures Commission of
Hong Kong had been lifted.

Restructuring of the Group

ListCo Schemes became effective on the same day that the
Provisional Liquidators (i) filed a copy of the order of the Grand
Court sanctioning the Cayman lIslands ListCo Scheme with the
Cayman Islands Registrar of Companies on 28 October 2021;
and (ii) delivered a copy of the order of the High Court sanctioning
the Hong Kong ListCo Scheme to the Registrar of Companies in
Hong Kong on 1 November 2021. As a result, with effect from
1 November 2021, the Group no longer had any interest in the
Excluded Subsidiaries which had all been transferred to the ListCo
Schemes SchemeCo under the Restructuring.

Completion of the Subscription, the First Loan Conversion, the
Placing Down and the issue of the Scheme Shares all took
place on 29 October 2021 and the Company issued to (i) the
Investor, the First Loan Conversion Shares and the Subscription
Shares (other than the Placing Shares); (ii) the ListCo Schemes
SchemeCo, the Scheme Shares for the benefit of the ListCo
Schemes Creditors; and (iii) the Placees, the Placing Shares as
directed by the Investor.
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ERCE RN

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022 BE_Z__FNB=+HILRER

BASIS OF PREPARATION (Continved)

Restructuring of the Group (Continved)

On 1 November 2021, the Company had completed the
Restructuring of indebtedness of the Group which included,
among others, the Subscription, the First Loan Conversion and the
ListCo Schemes becoming effective and certain indebtedness of

the Group had been relieved.

The Second Loan Agreement

On 10 September 2020, the Company (as borrower), the
Provisional Liquidators and the Investor (as lender) entered into
the Second Loan Agreement, pursuant to which the Investor shall
make available to the Company interest-free and unsecured loans
of up to HK$40 million in aggregate. The Investor may, within the
Conversion Period, convert the Second Loan into the Second Loan
Conversion Shares which, together with the First Loan Conversion
Shares and the Subscription Shares, shall represent approximately
75% of the enlarged issued share capital of the Company upon
completion of the First Loan Conversion, the Subscription, the issue
of the Scheme Shares, the Placing Down and the Second Loan
Conversion. Upon completion of the Second Loan Conversion,
all outstanding liabilities of the Company under the Second Loan
Agreement shall be deemed fully paid and settled and no longer

outstanding.

As at 30 September 2022, the Company had drawn down
Second Loan of HK$40 million from the Investor. No Second Loan

has been converted into the Second Loan Conversion Shares.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has applied, for the first time, the following amendments
to Hong Kong Financial Reporting Standards (“HKFRSs”) issued
by HKICPA, which are mandatorily effective for their reporting
period on or after 1 April 2022:

Amendments to HKAS 16 Property, Plant and Equipment -

Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts - Cost of
Fulfilling a Contract

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKFRSs Annual Improvements to

HKFRSs 2018-2020

@ ARTA TECHFIN CORPORATION LIMITED
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HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continved)

The application of the above amendments to HKFRSs in the current
period has had no material impact on the Group's financial
positions and performance for the current and prior periods and/
or on the disclosures set out in these condensed consolidated
financial statements. The Group has not applied any new standard
or interpretation that is not yet effective for the current accounting

period.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their services and has reportable operating

segments as follows:

(a) global markets business segment composes of brokerage
operations including (i) securities and futures brokerage
and margin financing operations; (ii) placing, in both equity
capital market and debt capital market, and underwriting;
and (i) provision of advisory service for private structured

finance transactions and mergers and acquisitions;

(b) asset management business segment offers traditional
asset management products and services, including
investment advisory services, portfolio management services
and transaction execution services, to professional and

institutional investors; and

(c) insurance brokerage business segment engages in insurance
brokerage business and the provision of wealth management

planning and related services.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted loss before tax. The
adjusted loss before tax is measured consistently with the Group's
loss before tax except that bank and other interest income
(excluding interest income from the provision of margin financing),
finance costs as well as head office and corporate expenses are

excluded from such measurement.

3.

BEZZ__FhA=+HIREAR

A ERRIEEZ S (&)

RAPEER AT BMBREENZE
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ERCE RN

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022 BE_Z__FNB=+HILRER

4. OPERATING SEGMENT INFORMATION
(Continved)

Intersegment transactions are made with reference to the prices

4. BESHEEMN (&)

DEEXRZTIERRENNIZERDE L
F=NRERF A EBMmMEL -

used for services made to independent third parties at the then

prevailing market prices.

HE-E-_FR-F_—FNA=+H
LB R LR SR SRR R S
BERHAKERCENEUINEER
BESHT - L HER -

No analysis of the Group’s assets and liabilities by operating
segments was provided to the management for review during the
six months ended 30 September 2022 and 2021 for the purposes

of resources allocation and performance assessment.

RIEE FRERENME - AEBMBIA
HREBVUREBNERF - RZE"FH
B=+tHAR-_E-__&#=B=+—H' K
EBENERBOIERBEETMNREB -

Based on the location of the customers at which the services were
rendered, all of the Group's revenue are derived from customers
located in Hong Kong. As at 30 September 2022 and 31 March
2022, substantially all of the non-current assets of the Group were
located in Hong Kong.

For the six months ended 30 September 2022 BE_FT__FhA=+HILAEAR

Global Asset Insurance

markets  management brokerage
business business business Total
RETREE EEEEER  RRELEH a5

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

(REEH) (REEH) (REER) (REEH)
HK$'000 HK$'000 HK$'000 HK$'000

BRTT BB BRT BB

Segment revenue: SElE
Sales to external customers HBERZHE 6,968 167 2,080 9,215
Infersegment sales PEMHE - - - -
6,968 167 2,080 9,215
Reconciliation: HE:
Elimination of infersegment sales DERHEHH -
Total revenue Watiass 9,215
Segment results: NEEE: (3,665) 2,298 320 (1,047)
Reconciliation: i
Bank interest income RTFSBA 5
Other interest income EibFISHA 6
Corporate and other unallocated expenses  AFREMRAREE (36,121)
Finance costs REMA (1,008)
Loss before tax IRREIER (38,165)

@ ARTA TECHFIN CORPORATION LIMITED



ERCE RN

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022 BE_Z__FNB=+HILRER

4. OPERATING SEGMENT INFORMATION 4. BESHEEN (&)
(Continved)
For the six months ended 30 September 2021 BE_Z_—FNAA=1THILAXER
Global Asset Insurance
markets management brokerage
business business business Total
2BMEERE  BEEBRER  RRCLER o
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(KEEH) (REE7) (KEEH) (KEER)
HK$'000 HK$'000 HK$'000 HK$'000

BT BT BB BT

Segment revenue: HRWE
Sales to external customers HNIERFZHE 23,729 3,063 2,934 29,726
Infersegment sales DEMHEE - - 6 6
23,729 3,063 2,940 29,732
Reconciliation: HE
Elimination of infersegment sales PEBEELHHE (6)
Total revenue W tasE 29,726
Segment results: NEEE: (2,333) (258) 647 (1,944
Reconciliation: EoE
Bank interest income RITFISKA 23
Other interest income EbFISA 3
Corporate and other unallocated expenses  AFREMRAREE (27,223)
Finance costs HERA (329,336)
Loss before tax BiREIEE (358,477

WANSBERAD @



HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

5. REVENUE, OTHER INCOME AND GAINS

Revenue represents income from placing, underwriting and
advisory services; income from insurance brokerage; income from
marketing and management services; commission and brokerage
income from securities and futures dealings; interest income
on margin financing activities; income from asset management
services; dividend income from investments at fair value through
profit or loss; income from custodian business; and net losses
from the sale of investments at fair value through profit or loss

for the period.

An analysis of revenue, other income and gains is as follows:

5.

BEZZ__FhA=+HIREAR

W 5k - EL 1R U A K Wi

IWASEE R E - R ARBKA © ]
RIS B RERBRBEA  BER
HEEEASRELEA FRAEEE
ZRBWA ; BESEBRBWA  BiBExE
MAFEFIRZREZREBA  FEEE
BBA REEBBREUAFETIRS
REZBRTFE-

Wz Ht AR RS2 DT

For the six months ended
30 September
HENAZ=THIE~ER

2022 2021
- ot —ETF
(Unaudited) (Unaudited)
(REEZ) (RE&EEX)
HK$’000 HK$'000
BETT BETIT
Revenue W&k
Placing, underwriting and BeE - BHERBEAERA
advisory fee income 5,311 11,496
Insurance brokerage income RIBELLZULA 2,080 2,934
Marketing and management fee income LR EERBEWA 1,174 -
Commission and brokerage income from BsLBEEERENELIWMA
securities and futures dealings 545 9,843
Interest income on margin financing activities F REIEEEN 2 F S UA 337 2,394
Asset management fee income EEEEBEWA 167 3,063
Dividend income from investments at fair FEREBEIEURAFEEIRZREZ
value through profit or loss & BUTA 35 24
Custodian business fee income AEEBEWA 2 -
Losses from the sale of investments at fair  HEFBIBIEIUAFEIIERZKRE
value through profit or loss, net (note a) ZEEFEE (Mizta) (436) (28)
9,215 29,726
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HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022 BE_Z__FNB=+HILRER

5. REVENUE, OTHER INCOME AND GAINS (Continved) 5. WL#E - BLBUT A B2 UL 2E (45)
An analysis of revenue, other income and gains is as follows Was s BN A RWZEZ ST (&)
(Continued):

For the six months ended
30 September
HEZENA=1THILAEB
2022 2021
“EITHE T
(Unaudited) (Unaudited)
(RIEEZ) (REEZ)

HK$’000 HK$'000
BETT BT T

Other income and gains H{thug A R W2

Bank interest income RITFBUA 5 23

Other interest income HibpF 2 YA 6 3

Dividend handling charge and other surcharge IR S RIBE K HBMIINE 164 583

Foreign exchange differences, net INEZEZERER - 537

Government grants (note b) MAsEED (MisEb) 923 384

Referral fee income HEEBEWA - 2,674

Others Hith 145 1,141

1,243 5,345

Notes: B EE -

(a)  The gross proceeds from sale of investments at fair value through o) HREPALEZBEFURIFEIRZEK
profit or loss for the reporting period were HK$1,180,000 (six BSR4 R R Y1,180,0007T (&
months ended 30 September 2021: HK$724,000). EET-FNA=THIERER B

724,0007T) °
(b)  There are no unfulfilled conditions or contingencies relating to these (b) WZFMBWMERERBEERIASE
grants. B
6. FINANCE COSTS 6. BUERE
For the six months ended
30 September
#ZEZENBA=1HI~ER

2022 2021
“EICE 2T —F
(Unaudited) (Unaudited)
(REEEX) (REERZ)
HK$’000 HK$'000
BETT BT T

Interests on borrowings BEZHE 338 328,156

Interest on lease liabilities HEaEzME 370 210

Other finance costs Hibgt E A 300 970

1,008 329,336
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HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

7. LOSS BEFORE TAX

The Group's loss before tax is arrived at after charging/(crediting):

7.

BEZZ__FhA=+HIREAR

FREERIRSIR

AEBZIRRRBIECSR/ (FTA) -

For the six months ended
30 September
HENB=1+HILRER

2022 2021
g —_E—=F
(Unaudited) (Unaudited)
(REEZ) (REERZ)
Notes HK$’000 HK$'000
BIEE BT T BT T
Employee benefit expenses EERFIH
(excluding directors’ remuneration): (FEEEEHE)
Salaries and allowances e R 21,775 19,300
Retirement benefit scheme RIRfEFIFT SR
contributions (defined (EEREFRETE)
contribution scheme) 489 504
22,264 19,804
Depreciation of property, plant and ~ #)2% - = K& EIFTE
equipment 12 559 560
Depreciation of right-of-use assets FRESERTE 12 2,408 1,332
Reversal of provision for impairment  FEWERFR < B BB
loss of accounts receivable, net BEEFEE 16 (26) (551)
Impairment loss of other receivables  E At EEUFRIE Z R E K518
(note) (Bf3E) - 904
Loss on disposal of items of property, HE¥Z - MENMREEEZ
plant and equipment (note) 518 (FMIEE) - 29
Loss on disposal of subsidiaries (note) HEMBATZEIE (M) - 178
Restructuring cost (note) BARAK (M) - 12,932
Note: These items are included in “Other expenses, net” in the condensed Mzt : ZFEEFAGRGEIETHERZ [ HibEH

consolidated statement of profit or loss.
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HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022 BE_Z__FNB=+HILRER

INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of

the Group are domiciled and operate.

Pursuant to the rules and regulations of the BVI and the Cayman
Islands, the Group is not subject to any income tax in the BVI and

the Cayman Islands respectively.

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong during the six months ended 30 September 2022 and
2021.

Following the completion of the Restructuring on 1 November
2021, the Group had no operations in the People’s Republic of
China (the “PRC") and did not generate any assessable profits
arising in the PRC. Under the law of the PRC on Enterprise
Income Tax (the “EIT Law”) and Interpretation Regulation of the
EIT Law, the tax rate of the PRC subsidiaries is 25% for the six
months ended 30 September 2021. No provision for the PRC
enterprise income tax had been made for the six months ended
30 September 2021 as the Group had no assessable profits
arising in the PRC.

FrEHRAX
AEEAKEEMELEEIREAREEM
SRTNEMRLEEREE AR R
BT 1SR -

RIBRBELHERHSHERMRA KX
B AEEBATRBRELESEREER
SHMEMMRER-

HRAEERBEE_T_—_FR-F"—
FAR=1THIEANERRILEREEESE
TR ERREF LB R BAER
B

BEAR—_T_—F+—A—HBxmi&E:"
AEERSDEARLNE ([HE]) I E
EBRLBERPEEETOURERREF -
RIBREEEMRERE ([REREHRE])
REXMBRIZERGN #@E_F——
FNAR=1THIENER FEH B AT
RI325% - BN A E WM WS B E 4T
MERREN WRBEE_T_—FNEB
=+ B IE/N{E B U 5 1R o Bl e P54
B

For the six months ended
30 September
HENAZ=THIERER

2022 2021

- ot BT —F

(Unaudited) (Unaudited)

(ReEEZ) (REEEX)

HK$’000 HK$'000

BETT BETIT

Current-Charge for the period RHR - AHAEIZ - -
Under-provision for prior year BAFEEBAR - 7,088
Tax expense for the period REAERRIER ST - 7,088
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HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

9.

10.

11.

For the six months ended 30 September 2022

LOSS PER SHARE ATTRIBUTABLE TO

SHAREHOLDERS OF THE COMPANY

(a) Basic loss per share
The calculation of the basic loss per share is based on
the loss for the period attributable to shareholders of the
Company (the “Shareholders”) of HK$38,170,000 (six
months ended 30 September 2021: HK$365,565,000),
and the weighted average number of ordinary shares of
18,681,761,880 (six months ended 30 September 2021:
1,868,176,188) in issue during the period.

(b) Diluted loss per share
The calculation of diluted loss per share is based on
the loss for the period attributable to Shareholders of
HK$38,170,000 (six months ended 30 September 2021:
HK$365,565,000), and the weighted average number of
ordinary shares of 18,681,761,880 (six months ended 30
September 2021: 1,868,176,188).

No adjustment has been made to the basic loss per share
amount presented for the six months ended 30 September
2022 and 2021 in respect of a dilution. The calculation
of diluted loss per share for the six months ended 30
September 2022 does not assume the exercise of the
Company’s outstanding convertible loan as it had an anti-
dilutive effect on the basic loss per share. The Company
had no dilutive potential ordinary shares in issue during the
period ended 30 September 2021.

INTERIM DIVIDEND

The directors of the Company do not recommend the payment of
an interim dividend for the six months ended 30 September 2022
(six months ended 30 September 2021: Nil).

INFORMATION FOR THE SCHEME

References are made to the circular of the Company dated
26 May 2021 and the announcement of the Company dated
29 October 2021. As disclosed in note 2, the ListCo Schemes
became effective on 1 November 2021. The Group no longer
had any interest in the Excluded Subsidiaries which had
been transferred to the ListCo Schemes SchemeCo under the
Restructuring and the following assets were part of the assets of
the Excluded Subsidiaries and transferred to the ListCo Schemes
on 1 November 2021.

@ ARTA TECHFIN CORPORATION LIMITED
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(a) BREXRER

ERELABEDERAXTDRE ([
R ) LA E5 188 #838,170,000
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NE R B #365,565,0007T) A
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18,681,761,8800% (BZ T - —&
NB=+HIERER $1,868,176,188
B EE -

(b) SREEEE

EREEEBEDRBREEMGAS
RS &5 18 38 #538,170,00070 (B & —
ET—FNB=+HILAER:
B #365,565,00070 ) K @R 2 hN
REF192018,681,761,8800% (B &
—E—FNB=1+HIEARER:
1,868,176,1888% ) 51 & -
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SMEEETETHEEER-
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HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022 BE_Z__FNB=+HILRER

11. INFORMATION FOR THE SCHEME (Continved) n. #A8lz&8 (&)
(1) Deconsolidation of Subsidiaries (1) Hiﬁ%é)\ﬂﬁmgﬁﬁ
The directors of the Company considered that the control ARBEERR BZZE—NFNA
over certain subsidiaries had been lost since 1 April 2019, —HiEEEXRESR :FW%’&EZ% il
due to the resignation of certain senior management 2 RERARABETESREEREMN
personnel of the Company and non-cooperation of the BEIRETHEBAD ([BUELGS
management of certain subsidiaries (the “Deconsolidated ARMBAR ) NEEREUASE-
Subsidiaries”). The directors of the Company had been ARNBESFELIESRERDUBES
unable to obtain and gain access to the books and records ARMBASNKRERCEHRIURE
and assets of the Deconsolidated Subsidiaries and resolved B AMBERAANEErBHEGEHE
that the Group no longer had control to govern the financial NREBUEGE AKRM BRI 75
and operating policies of the Deconsolidated Subsidiaries REEWRUGEEES P2 - ALl
so as to benefit from their activities. Accordingly the control HEUHZR S AKRME A S A9 6%
over the Deconsolidated Subsidiaries was deemed to have HRBEBZZ—NFMNBE—HIEX
lost since 1 April 2019. The Deconsolidated Subsidiaries E-HIL BEREKEZEG R BUBLG
had therefore been deconsolidated from the consolidated AEARMBAIEE-Z—NLENA
financial statements of the Group from 1 April 2019 —HEEGEat AREBZZEa il
onwards on the basis of loss of control. Further details BRF - BREE—SHFBHIMANRAE
of which were described in the Group’s annual financial BEE_ZE__FRIEC—F=8
statements for the years ended 31 March 2022 and 2021. =+ HIEFEZFEMBREA -
The assets and liabilities of these subsidiaries which were EICHG AT AREBZ KU HBR
deconsolidated from the consolidated financial statements of RZZEWMBATINREKEZTFIEEE
the Group as at the date of loss of control were as follows: CEERBEHINT:
HK$'000
BEETTT
Property, plant and equipment ME - BB R 951
Goodwill G 659,169
Investment in an associate R—EBEQTZRE 23,387
Other financial assets HitemE 1,148,314
Finance lease receivables FEWS Rl EH EFNIE 863,326
Prepayments, deposits and other receivables FEFIE ~ e REMEIFRIE 84,090
Accounts receivable FEUSBRFR 22,865
Restricted bank deposits ZIRERTEM 157,312
Cash and bank balances IR RIRITHEER 25,400
Other payables and accruals Hitt e RIE R & A (108,12¢)
Borrowings (== (30,313)
Tax payable e RRIE (23,073)
Deferred tax liability RIERIERE (839)
Net assets deconsolidated UG AR EEFE 2,822,463
Less: Release of exchange fluctuation reserve W BRBRINESR BN A (52,085)
Release of statutory reserve R EE A (8,597)
Non-controlling interests FEIEARERS (669,581)
Loss on deconsolidation of subsidiaries HUHGAS ARMB AT Z EiE 2,092,200
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HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

11. INFORMATION FOR THE SCHEME (Continved)

(1)

(2)

Deconsolidation of Subsidiaries (Continved)
Following the completion of the Restructuring on 1 November
2021, the Deconsolidated Subsidiaries, being part of the
assets of the Excluded Subsidiaries, had been transferred
to the ListCo Schemes SchemeCo and the Group no longer
had any interest in them.

Investments in Associates

As disclosed in note 2, following the completion of the
Restructuring on 1 November 2021, the investments in
the following associates, being part of the assets of the
Excluded Subsidiaries, were transferred to the ListCo
Schemes SchemeCo and the Group no longer had any
interest in these associates. As at 30 September 2022 and
31 March 2022, the Group had no investment in associate.

Before the completion of the Restructuring on 1 November
2021, the investments in associates were indirectly held
by the Company and accounted for using the equity
method. The Group had not shared any equity from the
associates as there was no sufficient financial information
of all the associates for the period from 1 April 2021 to 1
November 2021 available to the Group. The management
of the associates refused to provide such required financial
information to the Group. The Group had fully impaired
its investments in associates during the year ended 31
March 2020 of approximately HK$341,674,000 and no
information of the assets, liabilities, non-controlling interests,
revenue, profit/loss for the year and other comprehensive
income of the associates as of, and for the year ended 31
March 2022 were presented.

FreeOpt Holdings Limited (“FreeOpt”), Imagination Holding
Limited (“Imagination”) and Jocasta Ventures Ltd (“Jocasta”)
and their subsidiaries, being the former associates of the
Group, are principally engaged in investment holding and
money lending service. Based on the latest records available
to the Company, the Group’s shareholding interests in Jocasta
and FreeOpt had been diluted to 28.13% and 17.61%,
respectively during the year ended 31 March 2021.

The Group held 15% equity interest in Huiyue Financial
Leasing (Ningbo) Co. Ltd. (“Huiyue”) which was an
associate of the Group through a subsidiary of Wins Finance
Holdings Inc. (“Wins Finance”). As Wins Finance had been
deconsolidated effective from 1 April 2019, the directors of
the Company deconsolidated the equity interest in Huiyue
from the consolidated financial statements of the Group

since 1 April 2019.

No result has been shared from associates for the year
ended 31 March 2022 as there was no sufficient financial
information of all the associates available to the Group.

@ ARTA TECHFIN CORPORATION LIMITED
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B ZEFEWEGAAKRMEBAS (B
BRINHBRARIZEEZ —& D) BE
T LEHRAFEZFHEAT BE
EEABREEG TRk

RBEATZIRE

AN EE2ATIRE  BEEANR S —
F+—A—H=E RTRBZER
BZKRE (RIINMBRAEIZEEZ
—EH)BEEF LA EIZF
SABURAEBITERZEREA
SEEENUEE - RZEZ"FNA
=t+tER-BE__#=B=+—8"
AEFTBERBEQADZKRE -

RIEZ—F+—B—H=RESA
g1 REE AR IR ERAR B EEEF
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ELAES"E"—FNE—HE—-Z
T—F+—B—HILEMmEBER
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FreeOpt Holdings Limited ([ FreeOpt ] ) »
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) FEREREERNESRE IR
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——HF=B=+—HIFEXREER
Jocasta M FreeOptZ IRIEE DRI TEZE
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HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022 BE_Z__FNB=+HILRER

11. INFORMATION FOR THE SCHEME (confinved)
(3) Other Financial Assets
As at 30 September 2022 and 31 March 2022, the Group

had no other financial assets.

(a)

Before the completion of the Restructuring on 1
November 2021, balance represented 12.17% equity
interest in a full-licensed securities company in China
(Shanghai) Pilot Free Trade Zone (the “Securities
Company” or “SSCL") under the framework of the
Closer Economic Partnership Arrangement between

Mainland China and Hong Kong.

On 10 November 2020, Arta Global Markets Limited
(“AGML"), the Scheme Administrators (formerly the
Provisional Lliquidators), Jiangsu Shagang Group
Company Limited* ((TEFDHEEBIRAE) (the
“SSCL Purchaser”) and Cheery Plus Limited (the
“SSCL Secured Creditor”) entered into a term sheet,
pursuant to which AGML conditionally agreed to
sell, and the SSCL Purchaser conditionally agreed
to acquire, 12.17% of shareholding interest in the

Securities Company at the consideration of Renminbi

(“RMB")600,000,000.

On 9 February 2021, AGML, the Scheme Administrators,
the SSCL Purchaser and the SSCL Secured Creditor
entered into the SSCL disposal supplemental term sheet,
pursuant to which the parties agreed to amend and
supplement the terms of the SSCL disposal term sheet.
On the same date, AGML, the Scheme Administrators
and the SSCL Purchaser entered into the SSCL
share transfer agreement, pursuant to which AGML
conditionally agreed to sell, and the SSCL Purchaser
conditionally agreed to acquire, the SSCL interest at
the consideration of RMB400,000,000 (equivalent
to approximately HK$711,128,000), which is at a
discount of approximately 1.48% to the appraised
value, as determined by an independent valuer, of
RMB609,000,000 (equivalent to HK$734,127,000).
The disposal transaction will proceed to completion
after the government approvals, registration and filing
procedures incidental to the SSCL Disposal, including
but not limited to the approval of the China Securities

Regulatory Commission.

*  for identification purpose only
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HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

11. INFORMATION FOR THE SCHEME (Continved)

(3) Other Financial Assets (Continved)

(a)

(b)

(Continved)

As stated in the Whitewash Circular, the terms of the
ListCo Schemes require that the entire interests of the
Excluded Subsidiaries (which term includes SSCL)
be transferred to the ListCo Schemes SchemeCo at
a nominal value and any realisation from the assets
of the ListCo Schemes (which includes shares in and
assets of the Excluded Subsidiaries) shall be applied
for distribution in accordance with the terms of the
ListCo Schemes. Accordingly, regardless of whether
or not the SSCL Disposal is completed, the Group
no longer holds any controlling interest or beneficial
interest in the SSCL upon the ListCo Schemes taking
effect on 1 November 2021, notwithstanding that they

remain as the registered holder of the SSCL Interest.

Before the completion of the Restructuring on 1
November 2021, the Group had 15.20% equity
interest in an investment holding company (”Entity
A”) which was acquired in April 2018. Due to the
non-cooperation of the management of Entity A, the
directors of the Company were unable to obtain and
access to the books and records and no sufficient
financial information of Entity A as at and for the
period from 1 April 2021 to 1 November 2021
was available to the directors of Company. The fair
values of financial asset at fair value through other
comprehensive income (non-recycling) of Entity A as at
31 March 2021 (“FVOCI in Entity A”) were estimated
by the directors of the Company using the net assets
value approach based on Entity A’s unaudited
management accounts as at 31 March 2020 and
adjusted for the factors they considered might affect
its fair value. The directors of the Company considered
that the basis applied in the fair value assessment of
the FVOCI in Entity A including the recognition of fair
value loss of HK$841,762,000 during the year ended
31 March 2020 represented their best estimate.

@ ARTA TECHFIN CORPORATION LIMITED
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HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022 BE_Z__FNB=+HILRER

11. INFORMATION FOR THE SCHEME (Continved) 1. #FE8IzZz&H (&)
(3) Other Financial Assets (Continved) (3) EvemiEE (42)
(b)  (Continved) (b) (#&)

AN FE2FT IR - BEE AR —
B —F+—RB—HmmE&E R®
BREAZIRHE (BDRRINI B AT
ZEEZ—HD)EEET LD
RBFEZFE AT BEREE
AEREREEIERS-

As disclosed in note 2, following the completion of
the Restructuring on 1 November 2021, the equity
interest in Entity A, being part of the assets of the
Excluded Subsidiaries, was transferred to the ListCo
Schemes SchemeCo and the Group no longer had

any interest in it.

12. PROPERTY, PLANT AND EQUIPMENT 12. % BB RRE

30 September 31 March
2022 2022
“EBICE ==
hWA=+B =B=+—H
(Unaudited) (Audited)
(REEE%) (&%)
HK$'000 HK$'000
BT BETIT
Carrying amount IREME
At beginning of period/year TRER /4] 7,769 6,463
Additions NE 6,728 6,056
Depreciation provided during the B/ FRZINEEE
period/year (2,967) (4,334)
Discharged pursuant to the ListCo Schemes 1RIE AR 212 2R - (422)
Exchange differences =R - 6
At end of period/year RHE/EXR 11,530 7,769
13. GOODWILL 13. B&
30 September 31 March
2022 2022
—BF - —
hRA=+E =B=+—H
(Unaudited) (Audited)
(REEE%) (E&EZ)
HK$'000 HK$'000
BETT BETIT
Carrying amount EREE
At beginning and at end of period/year RE/ E¥ R/ R 1,505 1,505
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13.

14.

15.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

GOODWILL (Continued)
Goodwill of HK$1,505,000 has been allocated for impairment
testing purposes to the cash generating unit of insurance and
securities brokerage businesses in Hong Kong as at 30 September
2022 and 31 March 2022.

FAIR VALUE THROUGH PROFIT OR LOSS
INSTRUMENT

In March 2022, the Company entered into a loan purchase
agreement with a private limited company, in relation to the
acquisition of a convertible loan of US$250,000 (equivalent to
HK$1,945,000), which will be repaid upon maturity or converted
into the share of a private limited company on the maturity date.
The loan shall mature on the date of 6 months after the notice of
utilisation. In September 2022, the Company entered into a loan
extension agreement with the private limited company extending
the mature date to March 2023.

The convertible loan is determined to be unquoted in an active
market with the fair value of the convertible loan of initial

recognition approximating to be the transaction price.

LOAN RECEIVABLE

13.

14.

15.

BEZZ__FhA=+HIREAR

A
RIEZZFNB=+HRIZZEZZF=
B=+—8 AREIXENESREES
BRIERBSCOEBRCHESEESENZ
BHERBH1,5050007C °

BAFEFAEGEZIR

RIZEZ"F=F AQGE—EFAABR
A NEREERE ASHREIE—
£250,000% 73 (HHE R B #1,945,0007T)
ZHRRER TR EFHE R T B E
BARIBHBRE—RAMABRATZ
B -ZEREREBABRBNERAERZ
HEH - R ZFNHE  ARXEHEZH
ABRABIZERERRE S2HHHE
EHZE_E_=F=H-

R EMRTIEE BB I5 LI ER
B inERZJRIRER A FEER

ZERES -

P & X

30 September 31 March

2022 2022

g = Sh—=

hB=+B =B=+—H

(Unaudited) (Audited)

(REgEZ) (&%)

HKS$’000 HK$'000

BETT BT

Loan receivable FEUE TR 5,850 -
Less: Provision for impairment loss B REEEEE - -
5,850 -

The loan receivable as at 30 September 2022 was unsecured,
interest-free and has no fixed repayment terms. In the opinion of
the directors of the Company, the amount will be settled within
next twelve months after the end of reporting period. Accordingly,

the amount is classified as current.

@ ARTA TECHFIN CORPORATION LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022 BE_Z__FNB=+HILRER

15. LOAN RECEIVABLE (Continved) 15. BUREFR (;
Loan receivable, determined based on its age since the effective }j’\‘:'ﬁ::f:ﬁﬂ,ﬁ +H ZEERER
draw down date of the loan, was all aged between 90 to 180 RINBHREREMCIRREE CBWE
days, as at 30 September 2022 (31 March 2022: Nil). A REBRIEINFO0E180H (ZE-"F=

E =+—H:#%&)-

As at 30 September 2022, no credit loss allowance has been RIEZITFNBA=1+H SiEWRERI
provided for loan receivable as the related credit loss allowance B RGEEERG FRE2HBEEER
was immaterial. BEBAK-
The movement in the provision for impairment loss of the loans RIE_"F=BA=+—H BKREXRZ
receivable at 31 March 2022 is as follows: MERBEREZZEUT

At 31 March 2022 (audited)
RIEZZF=B=+—H (&&%)

12-month
expected  Lifetime ECL  Lifetime ECL
credit loss not credit- credit-
("ECL") impaired impaired Total
1218 5 7858

FERBRE FEPFRE FENES
( [78H8 FEREE FEREE

FEBER] ) EBEERE EERE R
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT

At beginning of year REF) - - 1,791,936 1,791,936
Discharged pursuant to SR TN R [0S
the ListCo Schemes (note) (M35E) - - (1,791,936) (1,791,936)

At end of year RER - - - -

ECL rate TRHGEEBER N/ARER N/ATER N/ATRER N/AXE

Note: Following the completion of the Restructuring on 1 November MizE: EEANR-ZE - —F+—B—H=HE"
2021, certain loans receivable, being part of the assets of the EFEWER (BIBRIEBATICEEL
Excluded Subsidiaries, were transferred to the ListCo Schemes —ED) BEEET LHATBIZEEIA
SchemeCo and the Group no longer had any interest in them. BURAERRNBREHESEO#EZE-

WANSBERAD @



HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

16. ACCOUNTS RECEIVABLE

16. FEULER R

BEZZ__FhA=+HIREAR

30 September 31 March
2022 2022
- - 2 . —
AB=+H =B=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$’000 HK$'000
BETT BETIT
Accounts receivable arising from the NEEBEBEBREPEEZBUER ¢
ordinary course of business of:
- Global market business - 2IRMIHER
Securities brokerage business FBH LTS
Cash clients =] - 4,360
Margin clients FRER 3,643 5,952
Clearing houses EERR 2,739 6,910
Futures brokerage business HAG KL 8 6
Advisory business ERDZEF% 5,034 3,040
Others Hit 1,174 -
- Insurance brokerage business - RSB ACETE 785 1,329
13,383 21,597
Less: Provision for impairment loss B B EEE S (47) (73)
13,336 21,524

The settlement terms of accounts receivable attributable to the
dealing in securities transactions are two trading days after the
trade date except for the balances with margin clients which

are repayable on demand or according to agreed repayment

BRFRERZERARERFIRIEHEE
MEtEIEERR -2
FE2.59%FE17.33%FEFE (ZEZZ
E=ZB=4+—B8:85228%%E15.33%)

FNAE=+HZ

schedules, and bearing interest ranging from 2.59% to 17.33% oh - BHEBEEFREALZ BUUIR 4 FH
ARZAPEMERXZAE -PEEEXH
B BUEIRREERRAREREER

per annum as at 30 September 2022 (31 March 2022: 2.28% to
15.33% per annum). The settlement terms of accounts receivable
attributable to dealing in futures transactions are repayable on
demand and generally up to 12 months. Except for dealing
in securities and futures transactions, the trading terms with
customers of global markets business, asset management business
and insurance brokerage business are mainly on credit. The credit
period for customers of global markets business and insurance
brokerage business are generally 30 days, extended up to 90
days for major customers. The credit period for customers of asset
management business is generally 30 days, extended up to 60

days for certain customers.

@ ARTA TECHFIN CORPORATION LIMITED
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HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

16. ACCOUNTS RECEIVABLE (Continued)

An ageing analysis of the accounts receivable as at the end of the

reporting period, based on the trade date, is as follows:

16.

BEZZ__FhA=+HIREAR

FEUSLBR 7R (4

RBERRWEBRERRERTZ BB ZER

BT

30 September 31 March

2022 2022

AB=+H =B=+—H

(Unaudited) (Audited)

(REEE%) (&%)

HK$'000 HK$'000

EBETT BB

Within 90 days 90HMA 9,697 18,282
Between 91 to 180 days 91ZF180H 6 275
Between 181 to 365 days 1812365H 640 3,040
Over one year —EME 3,040 -
13,383 21,597

An ageing analysis of the accounts receivable as at the end of the

reporting period based on past due, and net of loss allowance

is as follows:

RIBEIR - HBHFEZ BURERI (0B

BiERm) ZIREDTUT :

30 September 31 March
2022 2022

t- S - - —
AB=+H =B=+—H
(Unaudited) (Audited)
(REBERZ) (&%)
HK$’000 HK$'000
BT BB
Not past due RigEA 9,650 17,469
Less than 1 month past due BEER A - 755
1 to 3 months past due A1 ZE3ER - 2
Over 3 months past due EHEA3E R 3,686 3,298
13,336 21,524

RIZEZZFEANB=+HBH BB
3,643,00070 (ZE-_—_F=B=+—0Q:
B #5,952,0000T ) C EWWHF BRERU S
REH) B #810,292,000C (ZE-Z-"4F=H
=+—H :B#824,669,00070 ) Z FHE IR A
BEERERN AEBUERZFL G
BEAMKE M EMERIg e G-
WENSERAD @

As at 30 September 2022, except for margin loans receivable of
HK$3,643,000 (31 March 2022: HK$5,952,000), which were
secured by underlying equity securities amounted to approximately
HK$10,292,000 (31 March 2022: HK$24,669,000), the Group
did not hold any collateral or other credit enhancements over

these balances.



ERCE RN

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

16. ACCOUNTS RECEIVABLE (Continued)

Trading limits are set for margin customers. The Group seeks to

BEZZ__FhA=+HIREAR

16. FEWRERER (&)

maintain tight control over its outstanding accounts receivable in

order to minimise the credit risk. Overdue balances are regularly

monitored by management.

The movements in the provision for impairment loss of accounts

receivable are as follow:

At 30 September 2022 (unaudited)
RIZEZZENB=+H(XRESE%)

HREFZEBRBRG AEEHHE
B R A (O] ST B SR A 15 R 2 2 BR 4 0 LAAS
FERREERE EEEEHEREH
KEER -

BWERRZ B EBEBRENZEHUNT

Lifetime ECL Lifetime ECL

12-month  not credit- credit- Simplified
ECL  impaired  impaired  approach Total
FREER FRUES
12{8 8 784 FEER BEER
GEBE EBREEEE {EHifE L& ot
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BETR B8R B8R BBt B8R
At beginning of period TR 30 - - 43 73
Other remeasurement of loss allowance  BEBENEMEEHE (12) - - (14) (26)
At end of period IR 18 - - 29 47
Avising from: AUTEEEE
- Margin clients -HEER 18 - - - 18
- Other accounts receivables - Hfth IR - - - 29 29
18 - - 29 47
ECL rate EREERER
- Margin clients -HREER 0.5% N/AR@ER N/ARER N/ARER N/ARER

@ ARTA TECHFIN CORPORATION LIMITED



HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022 BE_Z__FNB=+HILRER

16. ACCOUNTS RECEIVABLE (cContinved) 16. FEYRBRER (&)
At 31 March 2022 (audited)
RIZEZTF=A=+—H (&£F%)

Lifetime ECL ~ Lifetime ECL
12-month not credit- credit- Simplified

ECL impaired impaired approach Total

FENESE RS

126748 EEBE FEBE
EEBE  EBREENE EERE BiLx gk
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BT BT

At beginning of year REA] 690 - 157,701 41 158,432
Other remeasurement of loss allowance BB RHGERIE E 3t 8 (660) - - 2 (658)
Uncollective amounts written off (note| s RMREIEE (5T - - (157,701) - (157,701)
At end of year REX 30 - - 43 73
Arising from: RATSEEE
- Cash clients -BEEF - - - 22 22
- Margin clients -HEEF 30 - - - 30
- Other accounts receivables - HitEMIRS - - - 21 21
30 - - 43 73
ECL rate EREEREE
- Margin clients -HRER 05% N/ARER N/ARER N/ARER N/ALER
Note: In June 2021, accounts receivable of HK$157,701,000 were Mfizk: RZEZ—F B EBWRERBE
assigned to one of the Excluded Subsidiaries which had been 157,701,0007C BEE T —HFRINTBAF
transferred to the ListCo Schemes SchemeCo on 29 October 2021. (HERZZE_—F+B-t+NHEEF L
These accounts receivable of HK$157,701,000, which were MATEIZFEIAT)  BEFREEH AT
subject to enforcement activity, were determined as uncollectible B 2 2 E EUNBR FB 18157,701,0007C HE IE
and were written off against accounts receivable during the RARKE-BEERBEZE"ZE " "F=H
year ended 31 March 2022. Thus, the fully written off amount =+—BIEFERR R (F b -
of HK$157,701,000 was discharged. There was no accounts At - W EHEHFIE B 157,701,000, EF
receivable written off during the period ended 30 September R -#E_T__FNA=+HIHE,
2022. s SR A £ B UST AR 5K
No credit loss allowance has been provided for clearing house AMEWEEMRIBFEEEBERE
receivables as the related credit loss allowances were immaterial. REZHEBEEBEEREELI K.
The Group does not hold any collateral over the impaired A EE B M BB E B W R IE RS R
receivables. e

WANSBERAD @
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16.

17.

18.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

BEZZ__FhA=+HIREAR

ACCOUNTS RECEIVABLE (Continued) 16. FEULBRER (#&)
As disclosed in note 11 to these condensed consolidated financial ARSI RERMGEIIRE » &
statements, the directors of the Company deconsolidated the NBEFEEEZZE—NFNE —HIEHI
accounts receivable of the Deconsolidated Subsidiaries from HiEEARWBAT 2 BWEERECESZS
the consolidated financial statements of the Group since 1 FAAREB 2 GEUVERE - MAMEE2RT
April 2019. As disclosed in note 2, following the completion WRE BEEAR_E_—=F+—H—H5%
of the Restructuring on 1 November 2021, (i) the accounts & () BUHE S ARMEB AT Z EUERFR
receivable of the Deconsolidated Subsidiaries, being part of (BRI B AR cEEZ—3B5) ;5 Kli
the assets of Excluded Subsidiaries; and (ii) accounts receivable FEUWBR TR E 83,704,000 BEE T FHA
of HK$3,704,000, were transferred to the ListCo Schemes SFEIZFAEI A URAEBRRBRERE
SchemeCo and the Group no longer had any interest in them. BRI
INVESTMENTS AT FAIR YALUE THROUGH 17. BBBHEUATFEIKRZIRE
PROFIT OR LOSS
30 September 31 March
2022 2022
NWB=+H =B=+—H
(Unaudited) (Audited)
(REEEX) (&&E%)
HK$’000 HK$'000
BETT BRI T
Listed equity investments, at market value FTRERSE - FTH{E - 1,356

The investments as at 31 March 2022 were classified as held for
trading. The listed equity investments were stated at fair values
based on quoted market prices in active market.

As disclosed in note 2, following the completion of the
Restructuring on 1 November 2021, the investments at fair value
through profit or loss of HK$100,000, being part of the assets of
the Excluded Subsidiaries, were transferred to the ListCo Schemes
SchemeCo and the Group no longer had any interest in them.

RIZEZ"HF=A=+—HZRENEAR
FFEEER - LHRERETIRIELE
Mz L2 MiEREZ QI FEIEK-

MM 2RI BEEAR T —F
+—RB—HEm& EBEHEUAFET
AR 2 & A HE100,0007T ( BIRR AN B8 2 B
ZEEZ—HD)EEHET LW AT
ZAERAURAEBABREEEIW

s

CASH AND BANK BALANCES 18. RERIBITLHER
30 September 31 March
2022 2022
NWB=+H =B=+—H
(Unaudited) (Audited)
(RIEERX) (8&&EZ)
HKS$’000 HK$'000
BT T BT T
Cash at bank and on hand IRITEB MRS 49,037 66,952
Time deposit at bank with original maturity  REEIBADR=1ES 2 R{TEH
of not less than three months e 1,500 1,500
50,537 68,452

@ ARTA TECHFIN CORPORATION LIMITED




HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022 BE_Z__FNB=+HILRER

18. CASH AND BANK BALANCES (Continved)

The carrying amounts of the cash and bank balances are

denominated in the following currencies:

18. RERIRITLEER (&

ﬁ@&ﬁﬁ%%zﬁ@@MTﬂ%%ﬁ
1B :

30 September 31 March

2022 2022

—E-—F =S h—=

hB=+H =RA=+—H

(Unaudited) (Audited)

(REEZ) (&%)

HKS$’000 HK$'000

EBETT BT

Hong Kong dollar B 40,744 45,325
Renminbi AE# 4,422 5,930
United States dollar E7T 4,858 16,593
Others Hib 513 604
50,537 68,452

Certain cash at banks of the Group earns interest at floating rates
based on daily bank deposit rates. The carrying amounts of the
cash and bank balances approximate their fair values. As at 30
September 2022, a time deposit of HK$1,500,000 (31 March
2022: HK$1,500,000) with original maturity of not less than
three months carries interest at 0.05% (31 March 2022: 0.05%)

per annum.

The Group maintains trust accounts with authorised institutions
in respect of clients’ monies arising from the course of securities
brokerage, futures brokerage, asset management and insurance
brokerage businesses. As at 30 September 2022, approximately
HK$73,916,000 (31 March 2022: HK$94,360,000) was held
by the Group on behalf of the clients in the trust accounts. The
client monies as at 30 September 2022 and 31 March 2022

were not included in the Group’s cash and bank balances.

As disclosed in note 11 to these condensed consolidated financial
statements, the directors of the Company deconsolidated the cash
and bank balances of the Deconsolidated Subsidiaries from the
consolidated financial statements of the Group since 1 April
2019. As disclosed in note 2, following the completion of the
Restructuring on 1 November 2021, the cash and bank balances
of the Deconsolidated Subsidiaries, being part of the assets of
the Excluded Subsidiaries, was transferred to the ListCo Schemes

SchemeCo and the Group no longer had any interest in them.

AEBETRITESRDIRESHRITER
MERIHF BN D - RERIBITE
B EMEREAFEERE R
FARE=+H REBHERAPDR=ZE@EZ
FEHAF B 181,500,000 (Z2E__F =
B=+—H:##1,500,00057) & £ 7| =
0.05% (T2 "F=B=+—H:0.05%)
=%

AEERESERBEIZIEERF TK
ﬁ¢f§§£<<<2a»ﬁﬁ‘“ﬁ<<<ﬁa»aiﬁéi@&{%rﬂﬁ
REEBBREPEEZEFMRE-RZ
::EHE—+E’$EIW§Q}5}J’QE
BRFEFEHNB73,916,0007t (ZE -
F=ZB=+—H:%8%94,360,0005T) - X
CECTFENAE=E+HRERIEZIZE=A
=t+—HHNEFREULEFARERZR
S RIRITHER -

MU ZEFBPES B FRRMEE K
B ARBEFEE T -NFENBE—HkE
HECHG S ARMBADZRE RIRTE
BEUHEG A AREBZ RO M RE - @
M RE2FTINEE  BEEAR — T —F+—
B—Hmm& BUHGAARMEBATZ
ReRRITER (RINMBRATIZEE
Z—HD)BERET LHATE ZFE
RBURAEETBRERS T IES-

WANSBERAD @
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ERCE RN

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19.

For the six months ended 30 September 2022

ACCOUNTS PAYABLE

19.

The balances as at 30 September 2022 and 31 March 2022,
based on the trade date, were all aged within 90 days.

BEZZ__FhA=+HIREAR

FE& 1 BR 7R

RIEBEZ"FNB=+BR-E-_"F=
B=+—H #XZAAENGEHRZRE

HE0HR -
20. OTHER PAYABLES AND ACCRUALS 20. Hitt BT RIER FEEH & H
30 September 31 March
2022 2022
hB=+B =B=+—H
(Unaudited) (Audited)
(RiEEZ) (8&&EZ)
HKS$’000 HK$'000
BETT BEETIT
Accrued expenses FEFHR 8,968 12,146
Interest payables ERFIR 45 -
Other payables HAtb (I 5RIE 73 47
9,086 12,193
21. BORROWINGS 21. 88
30 September 2022 31 March 2022
—E_CFNAZHH “E--%=f=+-A
Effective Effective
interest rate (Unaudited) interest rate (Audited)
(%) p.a.  Maturity HK$'000 (%) p.c. Maturity HK$'000
BERERZ (REER) (EE%)
(%) HEA TR RBENEM B RETR
Current: g :
Bank borrowing RITHEE
- secured (note (a)) - B (K3 () 6.12 2023 30,000 - - -
Other borrowing HifEE
- unsecured (note (b)) - K (R (b)) - - - N/ARER 2024 40,000
30,000 40,000
Non-current: JFiRE :
Other borrowing EitfEE
- unsecured (note (b)) - B (MEE (b)) N/A AR 2024 40,000 - - -
40,000 -

ARTA TECHFIN CORPORATION LIMITED



ERCE RN

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

21. BORROWI NGS(Conﬁnued}

BEZZ__FhA=+HIREAR

21. 88 (#)

Notes: MizE :

(@)  InJuly 2022, the Company obtained a secured banking facility of (o) RZEZZELHR AQXTNNEEBE
HK$30,000,000 bearing interests at 1-month Hong Kong Dollar 30,000,000 7CHIBIRAIRITRE » 12 1EH
Funding Rate plus 4% per annum and repayable in June 2023. BEESRIMAENFNRAR WAER
The secured banking facility was guaranteed by two wholly-owned TETZFRAEE -BEHRTREL
subsidiaries of the Company. ARATNMEEEMBRATIER-

(b)  In September 2020, November 2020, January 2021, March 2021 (b) RIZZEFNA-ZEZEFE+—8-
and November 2021, the Company obtained the Second Loan of BB -TET—F=AK=T
HK$40,000,000 from the Investor, which are interest-free and the T—F+—B ARATBREENEEZ
maturity dates are subject to the terms and conditions pursuant SEE B ¥ 40,000,0007T  EERE R
to the Second Loan Agreement. The fair value of the liability SARBEEHEZRE _NERBEZGERR
component of the Second Loan was estimated at the issuance date BUFRIR - E_EEREEXD AT
using the discounted rate. The residual amount was assigned as the ER 3T B IR 5 - BREEREMFIE
equity component and was included in shareholders’ equity. Since @Al MWat ABRRIERE A © R @ R R
the rate of return was closed to the discounted rate, the entire issue BILARE 2B TCRIREEM
was recognised as liabilities with no equity component. During the WEELERD - RWERA REEHERD
reporting period, the Investor confirmed that the Company had no AR B IMRARIEH T RIB R BRBAIER
repayment obligation within the conversion period pursuant to the NET BE"EEGNEEHIEEER
Supplemental Deed and the Second Loan has been reclassified to BHafE-
non-current liabilities.

22. SHARE CAPITAL 22. %
30 September 31 March
2022 2022
AB=+E  =B=+-8
(Unaudited) (Audited)
(REEEZ) (&%)
HK$’000 HK$'000
BETT BETT
Authorised: SETE
500,000,000,000 500,000,000,000f%
(31 March 2022: 500,000,000,000) (ZB“HF=RA=+—H:
ordinary shares of HK$0.01 500,000,000,0004% )
(31 March 2022: HK$0.01) each BREEE0.017T
(ZBZZF=RA=+—H:
BH0.017T) 2 Z AR 5,000,000 5,000,000
Issued and fully paid: DETRAE
18,681,761,880 18,681,761,8808%
(31 March 2022: 18,681,761,880) (ZBZ”“F=R=+—H:
ordinary shares of HK$0.01 18,681,761,880% ) B IR E1E B
(31 March 2022: HK$0.01) each 00T (ZEZZF=A=+—H:
B#0.0170) 2 BBR 186,818 186,818

WANSBERAD Q@
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

22. SHARE CAPITAL (Continved) 22.

A summary of the movements of the Company’s issued capital and

share premium account is as follows:

BEZZ__FhA=+HIREAR

R
ARNBDEBTRARKGREEIR SENH
AN

Share
Number of Issved premium
shares in issue capital account Total
ERITRBHE EBTRE i ER o
HK$'000 HK$’000 HK$’000
BETR BT BETT
At 1 April 2021 (audited) R_ZE_—FNA—H
(KER) 1,868,176,188 18,682 - 18,682
Issue of Shares (note) BIRG (M) 16,813,585,692 168,136 73,039 241,175
At 31 March 2022 (audited), RIBEZZHE=F=+—H
1 April 2022 (audited) and (&&E%) “S2-"FMNA
30 September 2022 (unaudited) B(&ERI R
FAB=1HB (REEZ) 18,681,761,880 186,818 73,039 259,857

Note: On 29 October 2021,

the Company allotted and issued

14,945,409,504 new ordinary Shares of HK$0.01 each to
the Investor and independent placees upon completion of the
Subscription at a consideration of HK$80,000,000 and the
First Loan Conversion at the conversion price of approximately
HK$0.01614 per Share. On the same day, the Company allotted
and issued 1,868,176,188 new ordinary Shares of HK$0.01 each
to the ListCo Schemes SchemeCo at nil consideration pursuant to
the restructuring deed dated 10 September 2020 (details of which
is disclosed in the circular of the Company dated 26 May 2021).

23. SHARE OPTION SCHEME 93
At the annual general meeting on 8 August 2022 (the "AGM”),

the Company terminated the share option scheme which was

adopted on 31 August 2012 with a term of ten years. As at

the date of AGM, the Company had no shares issuable under

outstanding options granted under this share option scheme.
During the period from 1 April 2022 and up to the date of AGM,

no share options were granted, cancelled, exercised or lapsed.

A new share option scheme of the Company was approved and
adopted by the Shareholders at the AGM (the “2022 Scheme”).
The 2022 Scheme shall be valid and effective for a period of ten
years commencing from 8 August 2022.

@ ARTA TECHFIN CORPORATION LIMITED
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ERCE RN

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

For the six months ended 30 September 2022

23. SHARE OPTION SCHEME{Conﬁnuea’}

The primary purpose of the 2022 Scheme is to reward participants
who have contributed or will contribute to the Group and to

encourage longer term commitment of grantees to the Group and

BEZZ__FhA=+HIREAR

23. BiRfERtE (&)
AEIZEEEMNERRRBEN
HEAEBFHERM S8EALT  WERH
BRABAEENRBABEREEFSZER

DJJ./\

— i — —
—_———

to better align their interests with those of the Shareholders, which RMFA B FARE—3 EEHRER
can contribute towards enhancing the value of the Company and AR RERDNER A8 REHE
its Shares for the benefit, and in alignment with the interests, of REEBEFFWEARANREREZF
the Company and its Shareholders as a whole. Further details EREF— B T __FHIZEZSHE
of the 2022 Scheme were disclosed in the Company’s circular KE E’\$£\\__]EIHJ§F_',_'§E::EE-{:E +<
dated 16 July 2022. Hzi®
During the reporting period ended 30 September 2022, no share REBEZEZE""FNA :‘|' B IEREHAR
options were granted, cancelled, exercised or lapsed under the A EEBKERE_E__FiEIEE
2022 Scheme. B AR T e R
24. RELATED PARTY TRANSACTIONS 24. HERRS
(a)  Saved as the transactions and arrangements disclosed elsewhere (o) MRZEFGPEEUBREREME DA
in these condensed consolidated financial statements, the Group WRZRXDRZHIN > REEHEREE
entered into the following significant transactions with related HREHZHERERNGRITZUTE
parties at the terms mutually agreed: AR5 :
For the six months ended
30 September
HENA=THLKRER
- S S
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$’000 HK$'000
EBBTT BT
Advisory fee income with related parties E3BFE 5~ EARFE LA
(notes i and ii) (Bﬁﬁfi&ii) 3,407 -
Insurance brokerage income with a —BRES Z RBELUITA
related party (notes i and iii) (Bﬁnfl&lll) 1,137 -
Rental and building management fee EN—EELsZEE
paid to a related party (note iv) EMzEERE (Miztiv) 1,023 -

Notes:
(i)  The Group received advisory fee income and insurance
brokerage income from related companies, which are
controlled by the ultimate controlling party of the Group.
The transactions were conducted on mutually agreed terms
in the ordinary course of business.

(i)  During the six months ended 30 September 2022, these
transactions constituted connected transactions of the Group
under the Listing Rules. Further details of these above transactions
of connected transactions are set out in the Company’s
announcements dated 29 October 2021 and 31 March 2022
(six months ended 30 September 2021: Nil).

B 5 -

(i) AEEEBAEERERGTTES
BEATWEER B WA R RREL
WA -ZEXBHREEEBEESR
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TS 19 E R IR FRE

HEZE-_Z“FENB=+HI1ERME
B iRIEEWRA ZERXZEBHAE
BHEEXRD FHBAERZZZSE
FRRBZE—SHBERALTH
BAE_E_—F+B_+NBERZE
T TE=ZBA=+—HZAE(HEZ

T—FNB=FTHIEARER:E) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERCE RN

For the six months ended 30 September 2022

24. RELATED PARTY TRANSACTIONS (cContinved)
(Continued)
Notes: (Continued)

(a)

(b)

(c)

(i)

(iv)

During the six months ended 30 September 2022, these
transactions constituted continuing connected transactions of the
Group under the Listing Rules. Further details of these above
transactions of continuing connected transactions are set out in
the Company’s announcements dated 29 October 2021 and 31
March 2022 (six months ended 30 September 2021: Nil).

Rental expenses and building management fee were charged in
accordance with a tenancy agreement for an office leased from a
related company. These transactions were conducted on mutually
agreed terms in the ordinary course of business.

Commitments with a related party

During the period, the Company entered into a lease

agreement with a related company, in which the ultimate

controlling party of the Group is a member of the key

management personnel of the related party, to lease an

investment property for the Group’s business operations.

The operating lease is negotiated for a term of three years.

As at 30 September 2022, the Group had an outstanding

future minimum lease payment under the non-cancellable

operating lease for such property owned by the related
company amounting to HK$4,366,000 (31 March 2022:
HK$5,158,000).

Compensation of key management personnel of the Group:

24. HiE

(a)

(b)

BEZZ__FhA=+HIREAR

BR% (&)
(#)
GENE D)

(i) BE_E-_FNB=1+HIXER -
IRIEETHRA ZEXZERAER
HERERS BRFERERZZZ
SR PG E—SHBHREAAT
HEAR-_Z-_—F+BZ+hBAKZ
ETTF-—RA=+—HZAE (HEZ
ET—FNB=+HIEAER E) -

(iv) &Y RYESEEDREMBES
B—REBEAINRARM] ZAHE
ERZEWE - ZEX BN EEER
BREPRBREBRERIET -

R 5 AR IE

RAHE AQASE—EEEAT

(REBREEHS ZEESTEE

BERE)ITvHERZ NWHEER

EYERANAEBEKEE -KEH

EREERE=F-

RIZEZTFNB=1H " RIZEFME
EASBENEEYET ZHNAT
BiHCEEE AEEEEHKE
EARR e EH &N B 84,366,000
TT(ZEZ"F=B=+—H: B
5,158,0007%) °

REBTEEEBAS ZH:
For the six months ended

30 September
BENA=+HLRER

2022 2021

- St 2 BT —F

(Unaudited) (Unaudited)

(REEE%) (RE&EEX)

HK$'000 HK$'000

EBETT BETIT

Fee ik 300 896

Shortterm employee benefits NHESER 4,536 1,367

Post-employment payments BIREF 21 S
Total compensation paid to key EOEEEEASZ I ZRHM

management personnel 4,857 2,268
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HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

Fair value hierarchy

The following table presents the fair value of the Group’s financial
instruments measured at the end of the reporting period on a
recurring basis, categorised into the three-level fair value hierarchy
as defined in HKFRS 13 Fair value measurement. The level into
which a fair value measurement is classified is determined with
reference to the observability and significance of the inputs used

in the valuation technique as follows:

Level 1 valuations: Fair value measured using only Level 1 inputs,
that is, unadjusted quoted prices in active markets for identical

assets or liabilities at the measurement date.

Level 2 valuations: Fair value measured using Level 2 inputs, that
is, observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs

for which market data are not available.

Level 3 valuations: Fair value measured using significant

unobservable inputs.

The Group uses an independent valuer to perform valuations of
financial instruments which are categorised into Level 3 of the fair
value hierarchy. Valuation reports with analysis of changes in fair
value measurement are prepared by the independent valuer and
are reviewed and approved by the directors of the Company.
Discussion of the valuation process and results with the directors of

the Company is held to coincide with the reporting dates.

25.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continved)

Fair value hierarchy (Continved)

Assets measured at fair valve:

BAFEFENEE:

BEZZ__FhA=+HIREAR

Fair value measurement using

ERUTEEZ ATEHE

25. @M T REZAFERAFEER
(4)
AFEER (H)

Quoted
prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EE  EXTRE EBEATTEER
TinHRME BANE BANRE
(5—E) (EZE) (E=1E) @m
HK$000 HK$'000 HK$’000 HK$'000
BETT BT EETT BETT
As at 30 September 2022: RZBZZENB=+H:
(Unaudited) (REEER)
Fair value through profit or loss instrument EAFEF ABHEZ TE - - 1,945 1,945
As at 31 March 2022: RZE_"F=A=+—H"
(Audited) (E&R)
Fair value through profit or loss instrument AT EFFABZEZTE - - 1,945 1,945
Investments at fair value through BREHEUATEIIRCRE
profit or loss 1,356 - - 1,356
1,356 - 1,945 3,301

The Group did not have any financial liabilities measured at fair
value as at 30 September 2022 and 31 March 2022.

During the six months ended 30 September 2022, there were no
transfers of fair value measurements between Level 1 and Level
2 and no transfers into or out of Level 3 for both financial assets
and liabilities (31 March 2022: Nil). The Group's policy is to
recognise transfers between levels of fair value hierarchy as at

the end of the reporting period in which they occur.

@ ARTA TECHFIN CORPORATION LIMITED
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HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022 BE_Z__FNB=+HILRER

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continved)

Fair value hierarchy (Continved)

Information about Level 3 fair valve measurements
The fair value of the convertible loan is determined by binomial
tree pricing model. In calculating the fair value, expected volatility
and discount rate are the key inputs for those parameters of the
model. The higher the expected volatility and discount rate, the

lower the fair value.

No sensitivity analysis is disclosed for the impact of changes in
the relevant unobservable data as the directors of the Company

considers that the exposure is insignificant to the Group.

The movements during the period in the balance of the Level 3

fair value measurement are as follows:

Convertible loan

R E R

25. @M THZAFERAFEELR

(4)

DAPEBR ()
E=RAFEHEZEN

TR AR A A FE R T IE TR
B RAEATEES EERBERR
BEAZEEFAREEHNEEHAY
18 - R R B R R AT R - BIA FE
{6

WEBEEANI B RBBEHNTEIRE
YRESHT REARARTEERRZA
BEAEEMSULAEA-

EZERAFEFEEHRZBRAEZEHUNT

For the six months ended
30 September
HENAZ=THIERER

2022 2021

ot BT F

(Unaudited) (Unaudited)

(REEEX) (REE&EX)

HK$'000 HK$'000

EBBTT BB

At beginning and at end of the period RERFI R HAR 1,945 -

The carrying amounts of the Group's financial instruments carried
at amortised cost in the condensed consolidated financial
statements are not materially different from their fair values as at
30 September 2022 and 31 March 2022.

R-ZZB-__FNR=+AR-ZT-_"F=
B=+—8B BPREaUBRERPREE
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ASRERIE:E -PNINEI
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

26. CONTINGENT LIABILITIES AND LITIGATION

(a)

Wins Finance was a deconsolidated subsidiary of the
Group and certain of its executive officers were named
as defendants in two civil securities lawsuits filed in two
U.S. District Courts (the “Lawsuit A” and the “Lawsuit B”,
collectively referred to as the “Lawsuits”) in April 2017. Both
Lawsuits were putative class action lawsuits where plaintiffs’
counsels sought to represent the entire class of shareholders
who acquired Wins Finance’s securities between 29
October 2015 and 29 March 2017. Both Lawsuits asserted
the same statutory violations under the U.S. Securities
Exchange Act, alleged, in sum and substance, that the
defendants made false and misleading statements, or failed
to disclose material facts, in Wins Finance’s prospectuses,
press releases, and filings with the U.S. Securities and
Exchange Commission (the “SEC”) in connection with its
growth, business prospects and the adequacy of its internal
controls. The Lawsuits also alleged that Wins Finance
misrepresented the location of its principal executive office
in the SEC filings. The Lawsuits further alleged that Wins
Finance’s stock price fell when the alleged misstatements or
omissions became known to investors. The plaintiffs sought
unspecified monetary damages, including interest, costs and

attorney’s fees and other relief as the court deemed just.

In July 2017, the plaintiffs of Lawsuit A filed a notice to the
U.S. District Court declaring that Lawsuit A is voluntarily
dismissed, without prejudice and without costs to any party,
and the court subsequently terminate Lawsuit A. Accordingly,
the directors of Wins Finance considered no contingent

liabilities would arise from Lawsuit A.

@ ARTA TECHFIN CORPORATION LIMITED
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HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

26. CONTINGENT LIABILITIES AND LITIGATION
(Continved)

(a)

(Continued)

In June 2017, the court issued an order appointing lead
plaintiffs and lead counsel for Lawsuit B. In August 2017,
lead plaintiffs of Lawsuit B filed an amended class action
complaint. The amended complaint claimed against Wins
Finance for securities fraud purportedly arising from alleged
misrepresentations concerning its principal executive offices
(which alleged misrepresentations resulted in Wins Finance
being added to, and then removed from, the Russell 2000
index). In October 2017, Wins Finance moved to dismiss
the amended complaint for failure to state a claim against
it. In March 2018, the court issued an order to deny Wins
Finance’s motion to dismiss. Thus, Lawsuit B proceeded to
the fact gathering stage. In June 2018, counsel for the
parties appeared before the court for an initial scheduling
conference and the court entered a schedule for discovery
and additional motions. In July 2018, the plaintiffs filed
with the court proof of summons and amended complaint
against certain individual defendants and in August 2018,
such individual defendants moved to dismiss the amended
complaint for failure to state a claim against them. In
September 2018, the lead plaintiffs filed a motion seeking
class certification. In that motion, the lead plaintiffs did not
specify the amount of alleged class-wide damages, nor did
they provide any methodology for the calculation of the
same. Wins Finance’s opposition to that motion was due
in December 2018. In October 2018, the court issued an
order dismissing the action against an individual defendant
without prejudice, for the lead plaintiffs’ failure to timely
serve such individual defendant with the summons and

amended complaint.

As a result of a private mediation conducted in November
2018, Wins Finance agreed in principle to seftle the class
action, on behalf of all remaining defendant parties. The
court granted preliminary approval of the settlement by
order entered in March 2019, and has rescheduled a final

settlement approval hearing on 18 May 2020.

BEZZ__FhA=+HIREAR
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26.

27.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

CONTINGENT LIABILITIES AND LITIGATION

(Continved)

(a)  (Continved)
As disclosed in note 11 to these condensed financial
statements, control over Wins Finance was deemed to
have lost since 1 April 2019. Accordingly, the directors
of the Company have been unable to obtain sufficient

documentary information regarding the Lawsuits.

As disclosed in note 2, following the completion of the
Restructuring on 1 November 2021, Wins Finance, being
part of the Excluded Subsidiaries, was transferred to the
ListCo Schemes SchemeCo. As at the date of this report,
the Group no longer has any interest in Wins Finance and
the contingent liabilities of Wins Finance would no longer

be relevant to the Group.

(b) On 27 September 2021, the Provisional Liquidators applied
to the High Court for dismissal of the Petition and discharge
of Provisional Liquidators, upon which, on 4 October 2021,
the High Court ordered that, the Petition be dismissed and
the Provisional Liquidators be discharged on 1 November
2021, with liberty to the Petitioner and the Provisional
Liquidators to apply.

Subsequent to the dismissal of Petition and discharge of Provisional
Liquidators on 1 November 2021 and save as disclosed elsewhere
in this report, the Group is not aware of other material contingent
liabilities as at 30 September 2022.

EVENT AFTER THE REPORTING PERIOD
On 1 November 2022, the Company entered into a placing and

subscription agreement with the vendor (being the Company’s
majority Shareholder) and the placing agents, pursuant to which,
the vendor agreed to sell and the placing agents severally (and
not jointly nor on a joint and several basis) agreed on a best effort
basis to place to no less than six independent third party placees
up to 252,336,000 Shares held by the vendor (representing
approximately 1.35% of the total number of Shares in issue as
at the date of placing and subscription agreement) at the vendor

placing price of HK$0.112 per Share.

@ ARTA TECHFIN CORPORATION LIMITED
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HEEEMEERRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022

27. EVENT AFTER THE REPORTING PERIOD (Continved)

28.

Subject to the fulfilment of conditions in the placing and
subscription agreement, the vendor agreed to subscribe for,
and the Company agreed to issue such number of new Shares
being equivalent to the number of Shares actually sold by the
placing agents in the vendor placing, at the subscription price of
HK$0.112 per Share, which is equivalent to the vendor placing

price.

The completion of the vendor placing took place on 3 November
2022 in accordance with the terms and conditions of the placing
and subscription agreement, where an aggregate of 252,336,000
vendor placing shares were successfully placed by the placing
agents to no less than six placees, who and whose ultimate
beneficial owners are, to the best of the Director’'s knowledge,
information and belief after having made all reasonable enquiries,
third parties independent of and not connected with the Company
and its connected persons, at the vendor placing price of

HK$0.112 per vendor placing share.

As all conditions to the subscription have been fulfilled, the
vendor subscribed for, and the Company allotted and issued
252,336,000 subscription shares to the vendor at HK$0.112
per Share (which is equivalent to the vendor placing price) on 11
November 2022 in accordance with the terms and conditions of
the placing and subscription agreement. The subscription shares
represent approximately 1.33% of the number of Shares in issue
as enlarged by the allotment and issue of subscription shares. The
net proceeds from the subscription are approximately HK$27.5

million, net of professional fees and out-of-pocket expenses.

Except as disclosed elsewhere in this interim report, the Group

had no other significant events after the reporting period.

CAPITAL COMMITMENTS

The Group had capital commitment of approximately HK$304,000
and US$503,000 (equivalent to HK$4 million) contracted but not
provided for IT infrastructure and subscription of an other financial
asset, respectively, as at 30 September 2022 (31 March 2022:
Nil).

27.

28.
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EEBEENmR AN

MANAGEMENT DISCUSSION AND ANALYSIS

INTERIM DIVIDEND

The directors of Arta TechFin Corporation Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) do not
recommend the payment of an interim dividend for the six months ended

30 September 2022 (six months ended 30 September 2021: Nil).

BUSINESS AND FINANCIAL REVIEW

Liquidity, financial resources and capital structure

As at 30 September 2022, the Group had total assets, net current assets
and net assets of approximately HK$116 million (31 March 2022:
HK$133 million), HK$34 million (31 March 2022: HK$36 million) and
HK$27 million (31 March 2022: HK$65 million) respectively, and cash
and bank balances of HK$51 million (31 March 2022: HK$68 million).
The current ratio (current assets/current liabilities) was 1.74 (31 March
2022: 1.57). The Group had a secured borrowing of HK$30 million
(31 March 2022: Nil) and an unsecured borrowing of HK$40 million
(31 March 2022: HK$40 million). Gearing ratio, calculated on the
basis of the Group’s borrowings divided by the equity attributable to
the shareholders of the Company (the “Shareholders”) was 264.0% at
30 September 2022 (31 March 2022: 61.8%).

The borrowings of the Group carried floating interest rates calculated by
reference to the lender’s costs of funds were made in Hong Kong dollar.
Borrowing cost of HK$638,000 included in finance costs of HK$1
million for the six months ended 30 September 2022 (the “Period”)
was incurred on the new external borrowing obtained during the Period.
Total finance costs for the Period reduced by 99.7% as compared to the
corresponding period in 2021 of HK$329 million. The Group's funding
and treasury policy is designed to maintain a diversified and balanced
debt profile and financing structure. The Group is exposed to foreign
exchange risk arising from various currency exposures, primarily with
respect to Hong Kong dollar and United States (“US”) dollar. As Hong
Kong dollar is pegged to US dollar, the foreign exchange risk exposures
are considered limited. The Group did not have any financial instruments
used for hedging purpose.

Financial performance
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AR 2
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For the six months ended
30 September

BENLA=1+HILLMEA Increase/
2022 2021 (decrease)
- oot 3 —=-—5 1BN/088)
HK$’000 HK$'000
BETT BT IT
Consolidated turnover e 9,215 29,726 (69.0)%
General and administrative expenses —ﬂx&{jﬁﬂlﬁﬁi 45,418 41,389 9.7%
Consolidated net loss e EERE 38,165 365,565 (89.6)%
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continved)

Financial performance (Continved)
For the Period, the Group's consolidated revenue was decreased to
HK$9 million as a result of a fall in business volume caused by the

decline in primary and secondary capital markets activities.

General and administrative expenses, amounted to HK$45 million,
remained stable for the corresponding period in 2021 of HK$41 million.
Total employee benefit expenses (including directors’ remuneration)
amounted to HK$27 million for the Period (corresponding period in
2021: HK$22 million). Legal and professional fees amounted to HK$2
million (corresponding period in 2021: HK$1 million) were incurred
for the Period mainly for hiring of legal and compliance consultants to
review and strengthen our internal controls and compliance policies and

deal with certain licensing issues.

The Group recorded a significant decrease in consolidated net
loss attributable to Shareholders for the Period to HK$38 million
HK$366 million), primarily due to

reduction of finance costs of HK$329 million which was incurred mainly

(corresponding period in 2021:

due fo interest accrued on default on certain borrowings (such finance
costs were accrued in connection with debts that were transferred to
the Creditor's Schemes on 29 October 2021).

Basic and diluted loss per share was HKO.20 cents (corresponding
period in 2021: HK19.57 cents).

The Group had capital commitment of approximately HK$304,000
and US$503,000 (equivalent to HK$4 million) contracted but not
provided for IT infrastructure and subscription of an other financial
asset, respectively, as at 30 September 2022 (31 March 2022: Nil).
In light of the amount of liquid assets on hand and banking facilities
available, the directors of the Company (the “Directors”) are of the
view that the Group has sufficient financial resources to meet its
ongoing operational requirements. The Group’s assets portfolio is
mainly financed by its shareholders’ funds. As at 30 September 2022,
the Group had shareholders’ funds of HK$27 million (31 March 2022:
HK$65 million).

Business review

The Group is principally engaged in businesses organised into three
segments: (1) global markets business, which includes our securities
and futures brokerage and investment banking businesses; (2) asset

management business; and (3) insurance brokerage business.
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EEBEENmR AN

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continved)

Business review [Confinved)

The Group recorded a consolidated net loss (before finance costs and
income tax expense) of approximately HK$37 million for the Period as
compared to a consolidated net loss (before finance costs and income
tax expense) of approximately HK$29 million for the six months ended
30 September 2021 which included non-recurring restructuring-related

expenses of approximately HK$ 14 million.

The expected increase in consolidated net loss (before finance costs and
income tax expense) for the Period is mainly attributable to a decrease
in revenue of approximately HK$21 million as compared to the same
period in 2021, as a result of a fall in business volume caused by the

decline in primary and secondary capital markets activities.

Segmental revenue
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For the six months ended
30 September

SEEWA HENA=+HLAEAR

2022 2021 Decrease
ot 2 o

HK$’000 HK$'000

BETT BETIT
Global markets business 2RI S 6,968 23,729 70.6%
Asset management business EESHER 167 3,063 94.5%
Insurance brokerage business RIS 2,080 2,934 29.1%
Total revenue FEION 9,215 29,726 69.0%

The Group believes there would be greater revenue improvement were
it not for the adverse market conditions, and that the full potential of
the global markets and asset management businesses has yet to be
realised. Our insurance brokerage business will be recovered after the

relaxation of pandemic travel restrictions.

@ ARTA TECHFIN CORPORATION LIMITED
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EEBEENmR AN

MANAGEMENT DISCUSSION AND ANALYSIS

OTHER FINANCIAL ASSETS
As at 30 September 2022 and 31 March 2022, the Group had no

other financial assets.

The Group recorded a non-current other financial asset of an unlisted
equity investment with 12.17% equity interest in a securities company
(the “Securities Company”) until 29 October 2021. Pursuant to the
Creditor’s Scheme, the Group had effectively disposed of its entire

interests in the other financial assets on 29 October 2021.

The Securities Company, Shengang Securities Company Limited, is a full-
licensed securities company in China (Shanghai) Pilot Free Trade Zone
of the Closer Economic Partnership Arrangement between Mainland
China and Hong Kong with an original investment cost of Renminbi
(“RMB”) 525 million. It is principally engaged in securities brokerage,
securities underwriting and sponsoring, securities trading and securities

asset management related businesses in China.

References are made to the circular of the Company dated 26 May
2021 and the announcements of the Company dated 29 October 2021
and 11 January 2022. On 10 November 2020, Arta Global Markets
Limited (“AGML", formerly known as Freeman Securities Limited),
the Scheme Administrators (formerly the Provisional Lliquidators),
Jiangsu Shagang Group Company Limited* (JLERAHEBEGIR
~E]) (the “SSCL Purchaser”) and Cheery Plus Limited (the “SSCL
Secured Creditor”) entered into a term sheet, pursuant to which AGML
conditionally agreed to sell, and the SSCL Purchaser conditionally
agreed to acquire, 12.17% of shareholding interest in the Securities

Company at the consideration of RMB600 million.

On 9 February 2021, AGML, the Scheme Administrators, the SSCL
Purchaser and the SSCL Secured Creditor entered into the SSCL
Disposal Supplemental Term Sheet, pursuant to which the parties agreed
to amend and supplement the terms of the SSCL Disposal Term Sheet.
On the same date, AGML, the Scheme Administrators and the SSCL
Purchaser entered into the SSCL Share Transfer Agreement, pursuant
to which AGML conditionally agreed to sell, and the SSCL Purchaser
conditionally agreed to acquire, the SSCL Interest at the consideration

of RMB600 million.

for identification purpose only
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EEBEENmR AN

MANAGEMENT DISCUSSION AND ANALYSIS

OTHER FINANCIAL ASSETS (Continved)

The SSCL Purchaser paid RMB90 million to the Scheme Administrators
as deposit. The SSCL Disposal will proceed to completion after
government approvals registration and filing procedures, including
but not limited to the approval of the China Securities Regulatory
Commission having been obtained or completed. As at the date of this
interim report, the SSCL Disposal has not completed. As stated in the
circular of the Company dated 26 May 2021, the terms of the ListCo
Schemes require that the entire interests of the Excluded Subsidiaries
(which term includes SSCL) be transferred to the ListCo Schemes
SchemeCo at a nominal value and any realisation from the assets of
the ListCo Schemes (which includes shares in and assets of the Excluded
Subsidiaries) shall be applied for distribution in accordance with the
terms of the ListCo Schemes. Accordingly, regardless of whether or
not the SSCL Disposal is completed, the Group no longer holds any
controlling interest or beneficial interest in the SSCL upon the ListCo
Schemes taking effect on 1 November 2021, notwithstanding that they

remain as the registered holder of the SSCL Interest.

PLEDGE OF ASSETS
As at 30 September 2022, bank borrowing of HK$30 million was
secured by corporate guarantees given by two wholly-owned subsidiaries

of the Company.

EVENT AFTER THE REPORTING PERIOD
On 1 November 2022, the Company entered into a placing and

subscription agreement with the vendor (being the Company’s majority
Shareholder) and the placing agents, pursuant to which, the vendor
agreed to sell and the placing agents severally (and not jointly nor
on a joint and several basis) agreed on a best effort basis to place to
no less than six independent third party placees up to 252,336,000
shares of the Company (the “Shares”) held by the vendor (representing
approximately 1.35% of the total number of Shares in issue as at the
date of placing and subscription agreement) at the vendor placing price
of HK$0.112 per Share.

Subject to the fulfilment of conditions in the placing and subscription
agreement, the vendor agreed to subscribe for, and the Company
agreed fo issue such number of new Shares being equivalent to the
number of Shares actually sold by the placing agents in the vendor
placing, at the subscription price of HK$0.112 per Share, which is

equivalent to the vendor placing price.

@ ARTA TECHFIN CORPORATION LIMITED
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EEBEENmR AN

MANAGEMENT DISCUSSION AND ANALYSIS

EVENT AFTER THE REPORTING PERIOD (Continved)

The completion of the vendor placing took place on 3 November
2022 in accordance with the terms and conditions of the placing and
subscription agreement, where an aggregate of 252,336,000 vendor
placing shares were successfully placed by the placing agents to no less
than six placees, who and whose ultimate beneficial owners are, to the
best of the Director’s knowledge, information and belief after having
made all reasonable enquiries, third parties independent of and not
connected with the Company and its connected persons, at the vendor

placing price of HK$0.112 per vendor placing share.

As all conditions to the subscription have been fulfilled, the vendor
subscribed for, and the Company allotted and issued 252,336,000
subscription shares to the vendor at HK$0.112 per Share (which
is equivalent to the vendor placing price) on 11 November 2022
in accordance with the terms and conditions of the placing and
subscription agreement. The subscription shares represent approximately
1.33% of the number of Shares in issue as enlarged by the allotment
and issue of subscription shares. The net proceeds from the subscription
are approximately HK$27.5 million, net of professional fees and out-

of-pocket expenses.

Except as disclosed elsewhere in this interim report, the Group had no

other significant events after the reporting period.

MATERIAL ACQUISITIONS/DISPOSALS

Save as mentioned in this interim report, the Group did not have any
significant investments nor did it make any material acquisitions or
disposals of subsidiaries and associates throughout the reporting period
ended 30 September 2022.

CONTINGENT LIABILITIES

Save as disclosed elsewhere in this report, the Group is not aware of

other material contingent liabilities as at 30 September 2022.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2022, the Group employed 57 staff members
including the Executive Directors of the Company (30 September
2021: 64 staff members). Staff costs incurred for the Period, including
directors’ remuneration, were HK$27 million (corresponding period
in 2021: HK$22 million). The Company has adopted a share option
scheme and the Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme under the Mandatory
Provident Fund Schemes Ordinance for its employees. During the Period,

no share options were granted, exercised, cancelled or lapsed.
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EEBEENmR AN

MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND REMUNERATION POLICY
(Continued)

Remuneration policy of the Group is reviewed regularly, making
reference to legal framework, market condition and the performance of
the Group and individual staff {including Directors). The remuneration
policy and remuneration packages of the Executive Directors and
members of the senior management of the Group are reviewed by the
Remuneration Committee. The Company offers continuous learning and

training programs to employees to enhance their skills and knowledge.

PROSPECTS

The Group is developing a wealth-management focused fintech platform
across current lines of businesses in global markets, asset management
(“AM”), and insurance brokerage. The same platform shall also
incorporate new services including but not limited to asset custody and
prime services. Our product offerings will be broadened to globally
listed securities and futures as well as overthe-counter global fixed

income securities and multi-asset derivatives.

The Group continues to develop alternative financial solutions via
blockchain innovation. A technology in finance (“TechFin”) task
force has been commissioned to research and build up blockchain
infrastructure with use cases and applications in finance. The long-term
business objective is to develop a hybrid fintech platform that offers both

traditional financial services and blockchain-based financial solutions.

Our client acquisition strategy focuses on professional investors
including but not limited to licensed institutions, corporates, family

offices and high net worth individuals.

Global Markets

The Group continues to upgrade technology infrastructures and optimise

staff composition in brokerage and investment banking businesses.

With recent guidance and support by the SAR Government and
respective regulators on virtual asset products, the Group sees long-term
opportunities in offering a broader range of global financial products
in traditional and virtual asset markets. Three of the Group's licensed
subsidiaries are in active discussions with the Hong Kong Securities &
Futures Commission (“SFC”) to broaden product offerings to various
types of virtual asset products including but not limited to Chicago
Mercantile Exchange listed, cash-settled futures and options on Bitcoin
or Ethereum indices. In addition, the Group has devoted resources
to technology research and development on upgrading legacy local
brokerage to a seamless global offering. The new platform will partner
with and utilise global custodian and brokerage service providers to
enable a one-stop prime services solutions. During the Period, one of
our wholly-owned subsidiaries has been registered as a licensed Trustee

Company to offer custodian services.

@ ARTA TECHFIN CORPORATION LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS (Continved)

Global Markets (Continved)

With the decline in primary capital market issuances, our investment
banking division adjusts its business focus to assist and advise clients
on distressed asset restructurings and private market financing.
Simultaneously, the investment banking team also works closely
with internal and external technology teams to construct a Security
Token Offering (“STO”) platform, with an aim to using blockchain
technologies to conjunct with clients” supply chain businesses and offer
alternative financing solutions of better operational efficiencies and

data transparency.

Asset Management

Rising global macro uncertainty and increasing clients’ appetite for
risk protection have brought the AM business to focus on fixed income
investment strategies. The AM business has also devoted resources in
developing virtual asset advisory and investment capabilities, in addition

to working with SFC on uplifting virtual asset product offering.

Insurance Brokerage

Conventional business-to-client insurance segment is expected to
see a rebound as soon as quarantine requirements between Hong
Kong and mainland border relaxes. The insurance team is also
establishing business partnership and channels in offering asset-intensive

reinsurances and virtual asset insurance policies.

TechFin Development/Web3 Services

Building a STO platform is one of Group’s key TechFin mandates. STO's
benefits of better transparency, liquidity and accessibility shall enhance
users’ experience and protection by eliminating inefficient barriers

imposed by current origination processes and systems.

The Group has launched a Web3 Art and Cultural online news platform,
Artazine in September 2022. Artazine critically expands our clientele
range to young and tech-savvy generations. A Web3 corporate solution
team has been formed to provide clients with corporate rebranding,

marketing services and better outreach to younger audiences.

Regional Expansion

The Group plans to expand our geographic footprints in Asia in the
second half of FY22/23, cohering with the Company’s “local to global”
development strategy. The Group will set up Singapore regional office
and apply for Singapore Capital Markets Services licenses, and actively

establish strategic partnerships and distribution channels globally.
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HitEMZKE
DISCLOSURE OF OTHER INFORMATION

SHARE OPTION SCHEME

At the annual general meeting on 8 August 2022 (the "AGM”), the
Company terminated the share option scheme which was adopted on
31 August 2012 with a term of ten years. As at the date of AGM, the
Company had no shares issuable under outstanding options granted
under this share option scheme. During the period from 1 April 2022
and up to the date of AGM, no share options were granted, cancelled,

exercised or lapsed.

In order to provide the Group with a platform to reward participants
who have contributed or will contribute to the Group and to encourage
longer term commitment of grantees to the Group for their better
alignment of interests with those of the shareholders of the Company
(the “Shareholders”), the Shareholders approved the adoption of a
new share option scheme (the “2022 Scheme”) at the AGM. During
the reporting period ended 30 September 2022, no share options

were granted, cancelled, exercised or lapsed under the 2022 Scheme.

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2022, the interests of the Directors in shares and
underlying shares of the Company or any of its associated corporations
which were recorded in the register required to be kept by the Company
under Section 352 of the Securities and Futures Ordinance (“SFO”)

were as follows:

(A) Long position in shares
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BREERD FH - TEIER
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BEMzZRAL UHEARAHAEBNRE
REEREEFZEREARTRE ([RE])HFIZE
BIFHERE -3 RRERRRBFAE LibE
R — TR BRERE (T2 2F58]) -
RBEE-ZE__FNA=+HILLREHA B8
BRERBE_S " _FEERY FE T
BRR

EF IR R AR (3 AR R
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(A) RERf3ZFE

Approximate

Number of percentage
shares  of the issued share
in personal interests capital
REAREEZ HEBRTRAZ
Name of Director £ gt 4= MAFt
Dr. Cheng Chi-Kong, Adrian Jp BEME L, 14,011,317,504 75.00%
(“Dr. Cheng”) (IgEt+]) (note 1) (note 2)
(BzET) (MizE2)

Notes: B -

(1) These shares are directly held by Radiant Alliance Limited, a
company which is wholly-owned by Divine Artemis Limited, which

in turn is wholly-owned by Dr. Cheng.

(2)  Subsequent to 30 September 2022, on 11 November 2022, the
Company completed a vendor placing and issued new Shares.
Interest in issued Shares was diluted from 75.00% to 74.00%.
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DISCLOSURE OF OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES (Continved)

(B) Long position in underlying shares - borrowings

(C)

(B)

EFERROREMRDIESRS &)

RIEEARIBZFE - B8

Approximate
percentage of
Number the

Amount of of underlying issued share
Name of Director Nature of interests borrowings shares held capital
Fr 5 48 A HERTREAZ
EEEH EENE EHEeE Riz&E ES=Paid
HK$
BT
Dr. Cheng Chi-Kong, Adrian P Personal (note 1) 40,000,000 2,478,766,139 13.26% (note 2)
LIl el A (BzE1) (HizE2)
Notes: B ET

(1)

(2)

References are made to the circular of the Company dated 26
May 2021 and the announcement of the Company dated 29
October 2021. The interest-free and unsecured Second Loan of
HK$40 million may be converted into new Shares at the election of
Radiant Alliance Limited, which is wholly-owned by Divine Artemis
Limited and is in turn wholly-owned by Dr. Cheng, at any time from
1 November 2022 to 1 November 2024 at the conversion price
of approximately HK$0.01614 per Share.

As at 30 September 2022, the aggregate number and aggregate
percentage of interests in ordinary shares and underlying shares
of Dr. Cheng are 16,490,083,643 and 88.26% respectively.
Subsequent to 30 September 2022, on 11 November 2022, the
Company completed a vendor placing and issued new Shares.
The aggregate percentage of interests in ordinary shares and
underlying Shares of Dr. Cheng was diluted to 87.09%.

Subsequent to 30 September 2022, on 11 November 2022, the
Company completed a vendor placing and issued new Shares.
Percentage of the issued Shares was diluted from 13.26% to
13.09%.

Long position in underlying shares - share options
As at 30 September 2022, the Company had no outstanding

share options granted. During the six months ended 30 September

2022, no Directors of the Company has interest in share options

(C)

(1

(2)
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DISCLOSURE OF OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES AND

UNDERLYING SHARES (Continved)

(C) Long position in underlying shares - share options
(Continved)

Save as disclosed above, as at 30 September 2022, none of the
Directors or chief executive had or deemed to have any interest
or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations as defined
in the SFO that were required to be entered into the register kept
by the Company pursuant to Section 352 of the SFO or were
required to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the

Model Code for Securities Transactions by Directors of Listed

Issuers (the “Model Code”).

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the above section headed “Directors’ Interests
in Shares and Underlying Shares” and note 23 to the condensed
consolidated financial statements headed “Share Option Scheme”,
at no time during the six months ended 30 September 2022 was
the Company or any of its subsidiaries a party to any arrangements
to enable the Directors or chief executive or any of their spouse or
children under the age of eighteen to acquire benefits by means of the

acquisition of shares in, or debt securities (including debentures) of, the

Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

At 30 September 2022, based on the register kept by the Company,
the following party (other than a director or chief executive of the
Company) has interests or short position in the shares and underlying
shares of the Company, being 5% or more of the Company's issued

share capital, as known to the Company or recorded in the register

maintained by the Company pursuant to Section 336 of the SFO:

Name of substantial shareholder Capacity

FRRREH S

ESNRDREMERIDEERS 2)
(C) RMEMRBZIFE - BIRE (4)

PREMFIREEN RT2_FN/=+
B EFRTETHAEMERARTH
HEMHEBEE (ERRESRAEKEM)
RIBR D ~ HEEAER 10 R R HEE h B SRR
REEBARARBE SR BERISE3521F
AFEZECMA ARBELMETAZE
BETRSRpZBRETR ([RETR])
ANEARAREBMERZMERAF
(MBts2p ) 2 A ISR E

EERERONAREZER

R EXTEERBROREERMGO L] —BR
IR 4R & I TSR R MI5E 23 [EEARFERT 2 FRIREE
B RBEE_"_FNA=1+HIEAEBH
BEAEE AABSEEAMER M EE 2
FaRH FESRTHERTEATRENRR
K+ N\BUTFLAUEBEBEAX DS ETH A
EABRBZRASERES (BEEREE)mE

BRI

FEARRR Efth A 52 A5 % 48 B Bz 15
Z e

RIEZITFNA=1H BAREFEEZER
MATES MARB A AR D RIEEFS K
HEEFIEIBMEIFECELMATRLEE L TA
T (ARBESHEZTHABERIN BFERA
AERDREBRG ZERESRE RAQTE
B ATIRAS%E L £ -

Approximate

Beneficial owner
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Gain Bright Limited

(L):  Long Position
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DISCLOSURE OF OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES (Continved)

Notes:

(1) Shares were issued and allotted to Gain Bright Limited, pursuant to the
scheme of arrangement between the Company and its creditors, for the
benefit of scheme creditors. Messrs. Lai Kar Yan and Ho Kwok Leung
Glen are the administrators of the scheme and each is deemed to have
an interest in 566,961,648 Shares.

(2)  Subsequent to 30 September 2022, on 11 November 2022, the
Company completed a vendor placing and issued new Shares. Interest
in issued Shares was diluted from 6.07% to 5.99%.

Save as disclosed above and based on the register kept by the
Company, the Company had not been notified by any person who had
interests or short positions in the shares and underlying shares of the
Company at 30 September 2022 as recorded in the register required
to be kept under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2022, neither the Company
nor any of its subsidiaries purchased, redeemed or sold any of the listed

securities of the Company.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), the changes in
information of the Directors since the date of the Company’s Annual
Report 2021/22 are set out below:

Ms. Yeung Shuet Fan Pamela was appointed to concurrently serve
as the Chief Financial Officer of the Company with effect from 30
November 2022.

M:s. Ling Kit Sum Imma has completed her term of service as a member

of the Appeal Board Panel (Town Planning) on 30 September 2022.

MAJOR ACQUISITIONS AND DISPOSALS

Save as mentioned in this interim report, the Group did not have any
significant investments nor did it make any material acquisitions or
disposals of subsidiaries and associates throughout the reporting period
ended 30 September 2022.
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DISCLOSURE OF OTHER INFORMATION

REVIEW OF INTERIM RESULTS

The Company’s unaudited interim results for the six months ended
30 September 2022 have been reviewed by the Company’s Audit
Committee and those charged with governance, and have not been
audited, but have been reviewed by the Company’s external auditor,
Crowe (HK) CPA Limited in accordance with Hong Kong Standard on
Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the Hong
Kong Institute of Certified Public Accountants.

CORPORATE GOVERNANCE CODE

The Company has complied with all the applicable code provisions
of the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 of the Listing Rules throughout the six months ended 30
September 2022, with the exception of code provision F.2.2.

Code provision F.2.2 provides that the chairman of the board should
attend the annual general meeting. Dr. Cheng, the Chairman of
the Board, was unable to attend the AGM due to other business
commitments. Mr. Lau Fu Wing, Eddie, the Chief Executive Officer and
Executive Director of the Company who took the chair of the AGM,
together with other members of the Board who attended the AGM,
were of sufficient calibre for answering questions at the AGM and had

answered questions at the AGM competently.

DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted the Model Code set out in Appendix 10

of the Listing Rules as its own code of conduct regarding its Directors’
securities transactions. Having made specific enquiry of all Directors, all
Directors confirmed that they have complied with the required standard
set out in the Model Code and its code of conduct regarding securities

transactions by directors during the six months ended 30 September

2022.
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