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CONSOLIDATED STATEMENT OF PROFIT OR

For the six months ended 30 September 2022 - unaudited
(Expressed in Hong Kong dollars)

BEZFNHA =T HIEASEA —RBEZ
(KL TEE)
Six months ended

30 September
BELAZTHIEAMA

2022 2021
R4 R4
Note $°000 $’000
Mtz T Fr
Revenue WA 3&4 199,522 161,671
Cost of sales 5 8 A (159,901) (136,230)
Gross profit BH 39,621 25,441
Other income Ay o 2 2,841 5,371
Selling and distribution expenses PHE Ry EEE T (12,447) (14,903)
Administrative expenses TECE A (16,728) (23,775)
Other operating expenses HoAth 5% 75 2 5(c) (5,183) (6,891)
Profit/(loss) from operations BERN (E#R) 8,104 (14,757)
Finance costs Tl AR 5(a) (1,069) (1,246)
Share of profits of joint ventures JE A A 7 A 2 365 ) 754 20,587
Net valuation gains on 5 & W SE Ak (8 Wi 45 1 AR
investment properties 11(c) 1,733 3,866
Profit before taxation i e 1 it A 5 9,522 8,450
Income tax RGE 8 (1,701) (347)
Profit for the period 7 3] 1R i A 7,821 8,103
Attributable to: R 358 i e
Equity shareholders of the Company A m ERERE A A 7,821 8,494
Non-controlling interests T ¥ IR T oA A = (391)
Profit for the period A 19 [ i A 7,821 8,103
Earnings per share B 7 A
Basic and diluted FEAS N B 10 $0.04 $0.04

Details of dividends payable to equity shareholders of the Company
attributable to the period are set out in Note 9. The notes on pages 8 to
26 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF PROFIT OR

LOSS AND OTHER COMPREHENSIVE INCOME =~ HifaHla &b emBoae® .
For the six months ended 30 September 2022 — unaudited BE F - HPA=ZTHIEAMEA - RKEBH
(Expressed in Hong Kong dollars) (LA TLE)

Six months ended
30 September
BELHA=ZTHIEAMA

2022 2021
$°000 $°000
T T
Profit for the period AMWA®wA 781 8,103
Other comprehensive income for the 70 391 1) 3 ik 2 i M 2% (o BR BE
period (after tax and reclassification T B A B %)
adjustments)
Item that will not be reclassified G & B E 1E g 19
subsequently to profit or loss: HH :
Equity investments at fair value through 775 i At 4 T I A i SR E
other comprehensive income: A R I T R R A
net movement in the investment 8 A R A B I AR
revaluation reserve (non-recycling) (A~ ] 3 ] ) (2,881) 189
Jtems that are or may be reclassified EHH S HETE S E
subsequently to profit or loss: E a1 HH -
Exchange differences on translation of: T 50, 22 #H
— financial statements of subsidiaries — HEFH BTN B A R B
outside Hong Kong & (10,541) 1,517
— share of joint ventures’ net assets — MERELAECEEETME (60,593) 8,455
(71,134) 9,972
Release of exchange reserve upon o Rl 1 RN R A =
deregistration of a subsidiary VRER - 283
Release of exchange reserve upon R R 2 D IR R 2 5L
disposal of subsidiaries G — 427
Other comprehensive income for the A T At 4 T A 2R
_period (74,015 10,871
Total comprehensive income for the AR 1) 1) 2 i G 2 A8
period (66,194) 18,974
Attributable to: W 9% S Y
Equity shareholders of the Company NN &SN (66,194) 19,369
Non-controlling interests I 128 1 I SRR 2 - (395)
Total comprehensive income for the 7 301 [] 4 i B 2% 48 2
period (66,194) 18,974

The notes on pages 8 to 26 form part of this interim financial report. S E F26H 1M 5 & A h A B B ] 5 2 —

B o
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CONSOLIDATED STATEMENT OF FINANCIAL

POSITION e, DREMEBIARVLIR
At 30 September 2022 — unaudited WEFEZFELA = H - REER
(Expressed in Hong Kong dollars) (KL TEE)
At At
30 September 31 March
2022 2022
RN i —
JLA=Z+H =H=+—H
Note $°000 $°000
Bt 7t T For
Non-current assets e B
Investment properties BEY % 11 237,752 238,805
Other property, plant and equipment HA 2 - R M 11 42,029 45,063
Interest in leasehold land held for own use #:{E A i 2 & - i 25 1,036 1,185
) 280,817 285,053
Intangible assets Y G 2,653 2,700
Interests in joint ventures SR 529,524 590,493
Other financial assets HoAh 4 il & E 17,140 20,209
. 830,134 898,455
Current assets it B
Inventories & 35,575 33,745
Trade and other receivables JARE W e R L A B i K 12 91,985 113,643
Current tax recoverable AT Y ] A A B I 4 1,031
Cash at bank and in hand SRATAE 3K K Bl 4 13 270,366 235,472
Assets held for sale FE 2 BiE 19,593 14,972
B 417523 398,863
Current liabilities TR
Trade and other payables JREAST B 3 B L Al JE A 3K 14 87,433 54,015
Contract liabilities BHRIAME 6,623 7,290
Lease liabilities HEAE 136 454
Current tax payable JRE ST A 1A o THL 13,195 14,247
Provision for employee benefits i B A4 1| 22 T 438 Al 1,451 8,286
Liabilities directly associated with SERE B2 G AR
the assets held for sale ZAfE 7,834 9,175
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 116,672 93,467
Netcurrentassets ~ @SwESHE 2000000000000 300,851 305,396
Total assets less current liabilites ~ WEM#REHAK 1,130,985 1,203,851
Non-current liabilities I B £ 45
Provision for employee benefits 1@ B A A 2 55 A5 16,006 18,548
Lease liabilities iENE=R 14 81
Deferred tax liabilities I S B TE A 15,300 15,228
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 31,320 33,857
NET ASSETS ¥ i - 1,099,665 1,169,994
CAPITAL AND RESERVES A B gk i
Share capital e A 208,418 208,418
Reserves it 1 891,247 961,576
Total equity attributable to equity 985 B S A 2 W) B AR A A
shareholders of the Company HE 23 24 78 1,099,665 1,169,994
Non-controlling interests 9% Bt Je DI HE 2 - =
TOTAL EQUITY HE 23 38 71 1,099,665 1,169,994

The notes on pages 8 to 26 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN

BQUILY e, O REE
For the six months ended 30 September 2022 — unaudited BEEZFNLA =T HIEASEA — RBEZ
(Expressed in Hong Kong dollars) (LAt 7t )
Investment Land and
Goodwill revaluation buildings Non-
Share Exchange arising on reserve revaluation Other Retained controlling Total
capital reserve  consolidation  (non-recycling) reserve reserve profits Total interests equity
%
B ik Tfill  tHREY PRl
/23 EARE  AEZEE  (Rwim) Bl bt REsA wit Rk FER A
Note $1000 $000 $1000 $000 $000 $000 $000 $000 $000 $000
I 7z 7 7z 7 r 7z r 7 7 7z
Balance at 1 April 2021 REFok
LYiRiP4 ] 208418 92,665 (2,174 14,039 31,870 78 802,087 1,115,041 (1658 1,113383
Changes in equity for the RE-%--%
six months ended RAZHIE
30 September 2021: AR R
£4:
Profitoss) for the period KlHER/
() - - - - - - 8,494 8,494 (391) 8,10
Other comprehensive income £ b2l - 10,686 - 189 - - - 10,875 () 10871
Total comprehensive income RENESE - 10,686 - 189 = S 8494 19,369 (395) 18,974

Derecognised upon disposal of &R B AR
subsidlaries R 7 - - - - - - - - 203 2,063

Balance at 30 September 2021 HH =4

AR &R 208,418 103,351 (42174 14,228 31870 72% 811,481 1134410 - 1134410
Balance at 1 April 2022 RoBooE
WH-H2E R 208,418 116,200 {2174 14,792 31,870 723 833,652 1,169,994 = 1,169,994

Changes in equity for the RE-ZookE

six months ended WAZTHHE
30 September 2022: AN R

25:
Profit for the period R - - - - - - 7821 7821 - 7821
Other comprehensive income b2 Bl - (71,134 - (2,881) - - - (74,015) - (74,015)
Total comprefensive income AENEAR - 1,134 - (2,881) - = 7821 (66,194) = (66,194)

Dividends approved in respect &4
of the previous year i

Balance at 30 September 2022 RHZ A
WAZT 2R 208,418 45,066 (42,174) 11,911 31,870 7,23 837,338 1,099,665 - 1,099,665

Details of dividends payable to equity shareholders of the Company — HE {2 2% & [ E 35 A A A 1 [ I 6L 10 238 15 o ik
attributable to the period are set out in Note 9. The notes on pages 8 to [t 319 - %58 F 26 1Y Mt &1 Ji A b HA B 75 3 45
26 form part of this interim financial report. Z Ay e
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INTERIM REPORT 2022/23 8% &

CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

For the six months ended 30 September 2022 — unaudited

18 W1 5% 4 Bl &l B

WE-F - HFNAA=ZFTHIEAMA - REFEX

(Expressed in Hong Kong dollars) (LAt 7t )
Six months ended
30 September
BELA=ZTHIEAMEA
2022 2021
Y- St R T4
Note $°000 $°000
Bt it FI FT
Operating activities R B
Cash generated from/(used in) operations #8452 HT 15, (AT ) $1 4 38,282 (760)
Tax paid e BIAE 984 367
Net cash generated from/(used in) WBWH B ()W
__operating activities Reww 3 39,266 (393).
Investing activities B W
Payment for the purchase of other W A 2 - R I
property, plant and equipment A AT K (1,449) (1,002)
Disposal of subsidiaries, net of cash MEREAR . FHEZBEE
disposed 7 - (8,092)
Other cash flows arising from investing S Ath 45 T B Y B U R
activities 1,463 666
Net cash generated from/(used in) BEWH A O 1
__Investing activities Reww 14 (3.428)
Financing activities T )
Capital element of lease rentals paid BT B 4 2 B A B A (168) (380)
Interest element of lease rentals paid B A AH 6 FH 4 22 RIS 1 (14) (284)
Other cash flows arising from oA il B T ) 1 3
financing activities (1,055) (962)
Net cash used in financing activities ~ HAYWW@PIMMBIEH® (1,287) (1,626)
Net increase/(decrease) in cash B&eRB &5 EY
and cash equivalents Wim, (W A) &8 38,043 (5,447)
Cash and cash equivalents at the TR 2 B4 B Bl A%
beginning of the period 13 235,472 266,085
Effect of foreign exchange rate changes #h ¥ 5& 6 % 45 ) > 5 % (3,149) 391
Cash and cash equivalents at the R AZ B RE 45 EY
end of the period 13 270,366 261,029

The notes on pages 8 to 26 form part of this interim financial report. ST 26 H 1Y M E: B A b 1 B B iR 2 — 3
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2022

A B8 %
He 390 38 5 3 o Y

BE_F_HFRAA=+HILANMEA

(Expressed in Hong Kong dollars)

1.

BASIS OF PREPARATION

This interim financial report for the six months ended 30 September
2022 comprises the Company and its subsidiaries (together referred
to as the “Group”) and the Group’s interests in joint ventures.

The interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34 Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 29 November 2022.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual financial
statements of the Group for the year ended 31 March 2022, except
for the accounting policy changes that are expected to be reflected
in the annual financial statements of the Group for the year ending
31 March 2023. Details of these changes in accounting policies are
set out in note 2.

The preparation of this interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the annual financial statements
of the Group for the year ended 31 March 2022. The condensed

(Ll T al)

1.

i T % e

WE_F A =THIEAMARF
S0 o B o R 3R AR o ) B HL R 4 A (5
MR AL ) RALERGE SRR -

7 ) B R AR R T 5 o BT A IR
o w) (T2 BT 1) i 2 b i 0 B wh o A 3%
e WL E i R ﬂfﬁ%’“/\%‘%@nfﬁﬂﬁ N & i A
e B (st HE R (T & W & st ER ) 28
BAUE[ R B B  J L SE o A b 1 B s
WMECHRF__HFt+ At HER
REBEA -

BRRBEEIREE - F - ZF = =1~
F Ik 4 B A 4 T 4 B2 B 5 R R S ) &
U A B A A IR R R AR
WE_F __HF=H=1+—HILFEFRE
W45 S B R R P BT BRI M R & R B
W o W% A G UK B B A R B A2

7R HR Y B R e REAT B R O e
A1) 553455 » B2 oR 4 20 8 3t 52 8 BUR E
R CEE - B A RS B OB AR
= H AT k0 B~ Al AR o
&5 T RE A A A OB

A v S B G A AR B R
v 288 LK) RS G R R o i S T R EL 4 R R A
HEMERZHE THABRE T - 4=
H =+ — H k4R B2 A 4 46 5 A 5 4k 3R %
REAREE Z WMBIRU R RB 2B IR
R o AR A P TR R R R I

consolidated interim financial statements and notes thereon do AL FE F T A T s B0 Ak Y R ([ 3 o B
not include all of the information required for a full set of financial W5 b e B 1) 0 SR T A Y 5E R B S R
statements prepared in accordance with Hong Kong Financial ERTEER -

Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed by
the Company’s Audit Committee.

The financial information relating to the financial year ended 31
March 2022 that is included in the interim financial report as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements. Further
information relating to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:
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Al BT ETHRM -

A B R TR R E T
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2022

A BB W%
v 390 34 5 3 o Y

BWE_F - _HFNA=+HILANMEA

(Expressed in Hong Kong dollars) (LAt 7t )

1. BASIS OF PREPARATION (continued) 1. WAL (47)
The Company has delivered the financial statements for the year A\ BRI 6 B 55 662 (3) I K M k6
ended 31 March 2022 to the Registrar of Companies as required M E M AR M EEREXKE —F
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies SO EZA=E T HIEEEZ MR -
Ordinance.
The Company’s auditor has reported on these financial statements RAFEEMENBE _F - _F=H
for the year ended 31 March 2022. The auditor’s report was N Rl & [ o v N R (S
unqualified; did not include a reference to any matters to which the 5o 5% A% BRI A AR R R L I A
auditor drew attention by way of emphasis without qualifying its KR AE RS s AR E R
report; and did not contain a statement under section 406(2), 407(2) PR > DA I O SR R A A R R AT
or (3) of the Companies Ordinance. fa] FHIH 5 IR A EA R R A B 6 2E5406(2)

foe ~ 55407 (2) 5 (3) Wk AF i B Bk
2. CHANGES IN ACCOUNTING POLICIES 2. FuPEOREE)

The Group has applied the following amendments to HKFRSs
issued by the HKICPA to this interim financial report for the current
accounting period:

e  Amendments to HKFRS 3, Reference to the Conceptual
Framework

e Amendments to HKAS 16, Property, plant and equipment:
Proceeds before intended use

e  Amendments to HKAS 37, Provisions, contingent liabilities
and contingent assets: Onerous contracts - cost of fulfiling a
contract

e Annual Improvements to HKFRSs 2018-2020 Cycle

None of these developments have had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented in this interim financial report. The
Group has not applied any new standard or interpretation that is not
yet effective for the current accounting period.

09

A SR T R A o 0 e P R R B i
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YANGTZEKIANG GARMENT LIMITED &1 &4 BLA v
INTERIM REPORT 2022/23 i

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2022
(Expressed in Hong Kong dollars)

3.

REVENUE

The principal activities of the Group are the manufacture and sale of
garments and textiles, provision of processing services and rental of
properties.

Revenue represents the invoiced value of goods supplied to
customers, processing service income and rental income.
Disaggregation of revenue by category is analysed as follows:

oA 5% B 1

WEMAW AR
WE_E - "FIHH=ZTHIEAMEA
(LA T 7)

3. WA

At~ AU TIRE MY M E -

WA BMEAEF MM E-EE - T
IR 755 Ui 25 B FH 4 i 2 o FAE R B 2 2 e A
DR

Six months ended
30 September
BELA=ZTHILABEA

2022 2021
- A
$°000 $000
T For
Under the scope of HKFRS 15, Revenue HLHE 7 v 1 5 3 4 o ) 481 555
from contracts with customers: KAFFGHZHRAWTEN :
— Manufacture and sale of garments — B % B K 190,161 144,981
— Manufacture and sale of textiles — Rk R 5 B AT AT 4,952 165
- Processing service income — LIRS Ui 25 1,406 13,502
196519 158,648
Under the scope of HKFRS 16, Leases: HLHE 7 5 1 5 3 i Y W) 481 658
AEWEE N -
__— Gross rentals from investments properties  —#&&#¥Memwm 0000000 3008 3,023
199,522 161,671

Disaggregation of revenue from contracts with customers by
geographic markets is disclosed in note 4(c).

SEGMENT REPORTING

The Group manages its business by divisions. In a manner
consistent with the way in which information is reported internally to
the Group’s most senior executive management for the purposes
of resource allocation and performance assessment, the Group has
presented the following three reportable segments. No operating
segments have been aggregated to form the following reportable
segments:

—  Manufacture and sale of garments and textiles: this segment
covers the manufacture and sale of garment and textile
products, and provision of garment processing services.

— Interests in joint ventures: the Group’s joint ventures engage in
the manufacture and sale of textile yarn products.

—  Property leasing: this segment leases commercial and industrial
premises to generate rental income.
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2022
(Expressed in Hong Kong dollars)

4. SEGMENT REPORTING (continued)
(a) Information about profit or loss, assets and liabilities

Information regarding the Group’s reportable segments as provided
to the Group’s most senior executive management for the purposes
of resource allocation and assessment of segment performance for
the period is set out below:

A BB
W 081 30 o Y

BWE_F - _HFNA=+HILANMEA
(LT al)

4. i (4)
(a) BB - B R KA AR
A ] o A AR AR I T A 4R B A AT BUE

2 NI=DER (2 - ¢/ Wi Wi g S T e
TE®RSWERWT

Manufacture and sale of Interests in
garments and textiles joint ventures Property leasing Total
R RAERK
REi& wRERHES LB it
2022 2021 2022 2021 2022 2021 2022 2021
ZRoCkE CZ--F ZB-CE “R--fF ZRoCE CRC-F ZBoCE -Ro-

$000 000 $'000
123 7 123

$000 $'000 $000 $000 $000
A M A M

For the six months ended REAN=FHIEARA

30 September
Revenue from external customers 4 AN & F BIA 196,519 158,648 - S 3,003 3,023 199,522 161,671
Inter-segment revenue PHERFIA - - - - 544 544 544 544
Reportable segment revenue AT B A HHA 196,519 158,648 - - 3,547 3567 200,066 162,215

Reportable segment profit/(loss) 7T % it 84/

(adjusted EBITDA) () HEmBAR
B S R BA Y

BA) 7,02 (15,978) 754 20,587 3,062 4507 11,218 9,116

30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March

2022 2022 2022 2022 2022 2022 2022 2022

0 Sntnt S o Ay oot S St Sy st S Swwt St St S 1

WHEHR ZA=+-F AAEER ZASH-A WHE+RE AR AAEHR ZAEt-H

Reportable segment assets T HHM K& & 460,135 443561 520,524 500493 311,383 312436 1,301,042 1346490
Additions to non-current segment 11 /s3t & i g i K

assets during the period 1,449 17,176 - - - - 1,449 17,176

Reportable segment liabilities 7 % it /b £ % 119,225 97,3094 - - - - 119,225 97,394

The measure used for reporting segment profit/loss is “adjusted
EBITDA” i.e. “adjusted earnings before interest, taxes, depreciation
and amortisation”, where “interest” is regarded as including
investment income and finance cost and “depreciation and
amortisation” is regarded as including impairment losses on
non-current assets, depreciation and amortisation. To arrive at
adjusted EBITDA, the Group’s earnings are further adjusted for
items not specifically attributed to individual segments, such as net
valuation gains on investment properties, auditors’ remuneration and
other head office or corporate administration costs.
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YANGTZEKIANG GARMENT LIMITED &1 &4 BLA v
INTERIM REPORT 2022/23 i

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2022
(Expressed in Hong Kong dollars)

4.

(b)

SEGMENT REPORTING (continued)

Reconciliations of reportable segment profit or loss

R 589 1 |

o 013 5
BE_F_HFRAA=+HILANMEA
(Ll T al)

4. s (4)

(b) ZUT 230 23 T i P o s 4R 2 B iR

Six months ended
30 September
BEMHA=ZTHILEAMA

2022 2021
—p—— -
$°000 $’000
T F
Reportable segment profit derived from Group’s 2K H % [ 4h % F (976 T
external customers (adjusted EBITDA) SR 23 v A (R R A R
FLE ~ BUIH - 4785 S 368
i 22 #)) 11,218 9,116
Finance costs Pl AR (1,069) (1,246)
Interest income ISR E 886 168
Depreciation and amortisation T8 I 4 (1,927) (1,873)
Loss on deregistration of a subsidiary B — B 4 W e 4R - (283)
Gain on disposal of subsidiaries B A 2 ) i A - 640
Net valuation gains on investment properties 1 ) S5 A (8 Ui i T AR 1,733 3,866
Unallocated head office and corporate expenses A 738 483 J 1> 2 2 1) (1,319) (1,938)
Consolidated profit before taxation LE A R B A TS A 9,522 8,450

12



YANGTZEKIANG GARMENT LIMITED 1A 45 B A 5
INTERIM REPORT 2022/23 4

NOTES TO THE UNAUDITED & 8% B

INTERIM FINANCIAL REPORT = = | MR
For the six months ended 30 September 2022 BE_E - _HFNA=Z1+HIEAMEAH

(Expressed in Hong Kong dollars) (KL TEE)

4. SEGMENT REPORTING (continued) 4. WA (A

(¢) Geographic information (c) b5 & R

The following table sets out information about the geographical
location of () the Group’s revenue from external customers and
(i) the Group’s investment properties, other property, plant and
equipment and interest in leasehold land held for own use, intangible
assets and interests in joint ventures (“specified non-current
assets”). The geographical location of customers is based on
the location at which the services were provided or the goods
delivered. The geographical location of the specified non-current
assets is based on the physical location of the asset, in the case
of investment properties, other property, plant and equipment
and interest in leasehold land held for own use, the location of
the operation to which they are allocated, in the case of intangible
assets, and the location of operations, in the case of interests in joint
ventures.

TR I A B () A B R BN &
A5 Be(iA LB BCEY S - HAYIZE - B
Lt e A M2 E Lt as - 2
EERaECEMES ((FEFRBEE]
19 3t I 73 58 R o %5 BT TE M 4% $2 14 A S
2K B LR T AE o R TR IR B EE B
B HAbY & - BRE RSt KRR A
M2 & Lt 2 > B 7E 2 R0 & 1)
B AL B E 5 HETE & E % T 0 B8
A BT E 5 T A A 36 R g T AE b R 4%
HL 7 o B T o

Revenue from
external customers

A% PR

Six months ended Specified
30 September non-current assets
BRELAZTHIEAMA 52 I UL )
30 September 31 March
2022 2021 2022 2022
TR - S
- Saat:; 3 TR JA=Z+H =A=+—H
$°000 $°000 $°000 $°000
i TC Fr T
Hong Kong (place of domicile) 7 i (7 4 [ Fif 75 i) 5,454 10,395 247,824 245,962
Europe Jik
- United Kingdom —HH 43,351 31,551 - =
- Italy —FEKRF 32,950 27,635 - -
- Spain — VP 12,513 9,773 - =
- Germany — {5 45,628 29,834 - =
- Other European countries — H Al R B R 5,328 6,307 = =
Mainland China LN 1,490 5,122 565,170 630,629
North America b3
— United States —EH 24,018 20,745 = =
- Canada —mEXx 1,230 599 - -
Others HAt 27,560 19,710 - 1,655
... 194068 151276 565170 | 632,284
199,522 161,671 812,994 878,246

13



YANGTZEKIANG GARMENT LIMITED &1 &4 BLA v
INTERIM REPORT 2022/23 i

NOTES TO THE UNAUDITED AR BB

INTERIM FINANCIAL REPORT = . . BRI
For the six months ended 30 September 2022 BE_FE - _HFNHA=Z1+HIEAMEA
(Expressed in Hong Kong dollars) (LA TLE)

5.  PROFIT BEFORE TAXATION 5. BB B A

BB A 3 A2 B (REA)

Profit before taxation is arrived at after charging/(crediting):

Six months ended
30 September
BELA=ZTHILABA

2022 2021
—p—— —E—
$°000 $°000
T T
(a) Finance costs (@) mLE A
Interest on bank advances SRAT BFOR] R
(including bank charges) (BLFEERITE ) 1,055 962
Interest on lease liabilities HEABEZAE 14 284
1,069 1,246
(b) Other items (b) b H
Depreciation ey
— owned property, plant and equipment — B AW - WS Rk 510 365
- right-of-use assets — ol I HE 1,370 1,461
Total minimum lease payments for A (L
short-term leases/low-value assets Z AR AT R A 370 171
Gain on disposal of other property, plant WA H A 2 - B X
and equipment BEiflEn (27) (424)
Gain on disposal of subsidiaries b B B A T U A = (640)
Loss on deregistration of a subsidiary B — BT 2 W e 1R - 283
Rentals receivable from investment 5 5y 2 I i L 4 T T
properties less direct outgoings of % 645,000
$645,000 (2021: $580,000) (=% = —4F : 580,0007C) (2,358) (2,443)
Dividends income and interest income J S Wi i B A B i £ (1,401) (662)
(c) Other operating expenses (c) Hfbi# %M
Other taxes and surcharges A ol T K B 22 1,122 896
Auditors' remuneration 2% 5 i T <2 870 986
Insurance TR B 852 796
Security fee PR 794 816
Repair and maintenance i R R 583 473
Consultancy fee R 408 448
Motor vehicle expenses TRHL B S 376 374
Legal and professional fee R EHZERT 113 776
Amortisation of intangible assets BT T 47 47
Sundry expenses M % 1,795 1,385
Recovery of receivables written off Wi [8] DA FE 41 B RS 2 B AL K
in prior years (1,777) (106)
5,183 6,891

Note:

B :

For the six months ended 30 September 2022, government subsidy from
Government’s Employment Support Scheme was included in cost of sales,
selling and distribution expenses and administrative expenses on the face of
the consolidated statement of profit or loss. There is no unfulfiled conditions or
contingencies relating to this subsidy.

BEZZ - FEAA=ZTHIEAMEA > kK EBEF
[RBESE | 5H8 2 BURHRE E 2 RIS A S R iREE R 2
S AR B R AR DA R AT R R o A B
TE A7 S 81 40 R 9 B 2 M B R R A
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YANGTZEKIANG GARMENT LIMITED &1 & BA b
INTERIM REPORT 2022/23 4

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2022
(Expressed in Hong Kong dollars)

6.

LOSS ON DEREGISTRATION OF A SUBSIDIARY

On 21 July 2021, Whampoa Garment Manufacturing (Guigang) Co.,
Ltd., a wholly owned subsidiary of the Group, was deregistered
and a one-off non-cash loss of $283,000 arising from the release
of exchange reserve upon deregistration was recognised in profit or
loss for the six months ended 30 September 2021.

A BB
W 081 30 o Y

BWE_F - _HFNA=+HILANMEA
(LT al)

6.

wk 8 — W 2 il s 1

AR —AFEEA D —H o AEE -2
AT W A A E L RR (W) AR
Al S ERBEWES s AMBEREES
FE—ENAZTHIEANMEAESAN >
R DR 38 T R SO G M BT A 2 — IR MEFE B &
J&518283,0007T ©

GAIN ON DISPOSAL OF SUBSIDIARIES 7. BB R A v AR
On 24 August 2021, the Group disposed of its entire 75% equity o E D —FENANA TN HE s RERDA
interest in Smart Fair Investments Limited and its subsidiary #100,0003 Ju (A0 % A 777,00070) &
(collectively referred as “Smart Fair Group”) to two other L o B 1 A R ) K L N FD (SR
existing shareholders of Smart Fair Group (“the Purchaser”) at a [WHREREEME |) WA 2E75% 2 FERRERS T
consideration of USD100,000 (equivalent to $777,000). As such, N ZBEARR (TE ) - FHik > R
a net gain on disposal of $640,000 was recognised. The principal TR 52 S I 25 TR A640,0000C o M52 4E 1]
activity of Smart Fair Group was garment manufacturing. M 3 B o A B o
$000

For
Assets and liabilities disposed of: Iz EE KA :
Inventories 78] 967
Trade and other receivables JRRE AT R TR B L A R sk 2,162
Cash and cash equivalents e kB &% EY 3,092
Trade and other payables JREAST H% 3k B HL Ath JBE A5 3K (10,895)
Net liabilities AR FE (4,674)
Release of exchange reserve upon disposal A HE R TR 5L 5k A 35 ) 427
Add: waiver of other receivables s A O 2 G B 2,331
Add: non-controlling interest s I B RO 2,053

137
Total consideration 18 A 777
Net gain on disposal of subsidiaries A B B ) A g T AR (640)
Consideration received, satisfied in cash B e A B 4 S AR -
Cash and cash equivalents disposed of EHREZHS LB SEEY (3,092)
Net outflow of cash and cash equivalents B4 B B4 S B W) I I AR (3,092)
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YANGTZEKIANG GARMENT LIMITED &1 &4 BLA v
INTERIM REPORT 2022/23 i

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2022
(Expressed in Hong Kong dollars)

8.

(a)

(b)

INCOME TAX

Income tax in the consolidated statement of profit or loss

represents:

A B8 %
He 390 38 5 3 o Y

BE_F_HFRAA=+HILANMEA
(Ll T al)

8.

i 74 8L
FHRERIRH RS

Six months ended
30 September
BELA=ZTHIEAEA

2022 2021
SRR e S
$°000 $000
T Foi
Current tax — Hong Kong Profits Tax 7 B IH — & A 15 B 409 =
Current tax — Overseas A B — 54k 43 128
Deferred tax relating to the origination I A B TE T RF 25
and reversal of temporary differences 7 A A 1] 1,249 219
1,701 347

The provision for Hong Kong Profits Tax is calculated by applying
the estimated annual effective tax rate of 16.5% (2021: 16.5%) to
the six months ended 30 September 2022.

During the six months ended 30 September 2022, there is one
subsidiary of the Group which is a qualifying corporation under the
two-tiered Profits Tax rate regime. For this subsidiary, the first $2
million of assessable profits are taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%.

Taxation for subsidiaries outside Hong Kong is charged at the
appropriate current rates of taxation ruling in the relevant countries.

DIVIDENDS

Dividends payable to equity shareholders of the Company
attributable to the interim period:

No interim dividend declared and paid after the interim period end
(2021: nil).

Dividends payable to equity shareholders of the Company
attributable to the previous financial year, approved during the
interim period:

Final dividend of $0.02 (2021: $nil) per ordinary share in respect
of the year ended 31 March 2022 amounted to $4,135,000
was approved in the Company’s Annual General Meeting on 23
September 2022. The dividends were paid on 17 October 2022.
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(a)

(b)

HE-F - HEAA=ZFTHIEAEA > F
TS 1) 15 B AR R AR AR 2 A R RE SR Tk
FILL16.5% (= F = —4F : 16.5%) I Bl %
FHE .

ATE D ENLAZTH A EE
N K I RN I I = )
& s\ S o ME SRR B A 1 2,000,0000T
15:8.25% 2 Bl R 515 J T FE R B s ] i
16.5% 2 Bl RETH -
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YANGTZEKIANG GARMENT LIMITED 1A 45 B A 5
INTERIM REPORT 2022/23 4

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2022

A BB W%
v 390 34 5 3 o Y

BWE_F - _HFNA=+HILANMEA

(Expressed in Hong Kong dollars) (LAt 7t )
10. EARNINGS PER SHARE 10. B A
(a) Basic earnings per share (a) BB B A
The calculation of basic earnings per share is based on the profit B B A B F TG AR P RE 438 B 5 AR 4N ) 3
attributable to ordinary equity shareholders of the Company of T A 4 N B A 3 1 7,821,0000T (- F
$7,821,000 (2021: $8,494,000) and the weighted average number T —14F 1 8,494,0007T) KA A B AT E
of 206,748,000 (2021: 206,748,000) ordinary shares in issue during Ji 2 Jin B - 15 $206,748,000% (=% ——
the period. 4 1 206,748,000/%) 75 -
(b) Diluted earnings per share (b) B EA
The diluted earnings per share is the same as the basic earnings per BE T HFAN_F - —FJLAZ=ZTH
share as there were no dilutive potential ordinary shares in existence 1 AR > AN B I 4 B TEE SRR 2
during the periods ended 30 September 2022 and 2021. T R s It S A R B A R 0 A
FIARA] o
11. INVESTMENT PROPERTIES AND OTHER PROPERTY, PLANT  11. %W E R MW E - Bi L& H
AND EQUIPMENT
(a) Right-of-use assets (a) 80 HEE B
During the six months ended 30 September 2022, the Group did MEZEXZAFIHZFTHIEAMEA -
not enter into any lease agreement. For the six months ended RNE BB AT EMMHEZ &FE %
30 September 2021, the Group entered into a number of lease T IUA=FTHIEANHEA > RERF L
agreements and therefore recognised the additions to right-of-use 22 3 L Top sk IO TR b i e e R A
assets of $104,000. £5104,0007C °
(b) Acquisitions and disposal of owned assets b)) WBARBEAAERE
During the six months ended 30 September 2022, the Group WE_ZT-__HFNA=ZFTHIEANMEA » K
acquired items of other property, plant and equipment with a cost SE 8 DL AR 1,449,0000C i A AR 2 ~ Rk
of $1,449,000 (six months ended 30 September 2021: $1,002,000). ELHEEEE (BE F - NLA=+
ltems of other property, plant and equipment with a net book value H LS A : 1,002,00000) » A E %
of $35,000 were disposed of during the six months ended 30 TFENRA=1THIESEA RN AEHD
September 2022 (six months ended 30 September 2021: $35,000), B IR T %A £535,0000C 2 H A Y ¥~ BB
resulting in a net gain on disposal of $27,000 (six months ended 30 MEMEA (e _F _—ENLH=+H
September 2021: net gain on disposal of $424,000). 1E75M@ A 2 35,00000) » 7 A 8 04 15 AR
27,0000t (BE_F-_—HFNLA=+HIE
ANAE A Bl A v #E424,0000T) o
(¢) Valuation (c) flifd

The valuations of investment properties carried at fair value were
updated at 30 September 2022 by the Group’s independent valuer
using the same valuation techniques as were used by this valuer
when carrying out in the March 2022 valuations.

As a result of the update, a net valuation gains of $1,733,000
(six months ended 30 September 2021: $3,866,000) has been
recognised in profit or loss for the period in respect of investment
properties.
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YANGTZEKIANG GARMENT LIMITED &1 &4 BLA v
INTERIM REPORT 2022/23 i

NOTES TO THE UNAUDITED A 8% B
INTERIM FINANCIAL REPORT . | MR
For the six months ended 30 September 2022 BEZEZ - FIH=1THIEARMEA
(Expressed in Hong Kong dollars) (LA 7T 71)
12. TRADE AND OTHER RECEIVABLES 12, BE VB 3% B JL il ME Wi 3k
As of the end of the reporting period, the ageing analysis of trade AR o AR YRR B O K B s 4R
debtors and bills receivable (which are included in trade and other 15 119 JRE Wi TR TR R B i ZE PR (T R A BB IR R
receivables), based on the invoice date and net of loss allowance, is RS H A R R B IR B A T R
as follows:
30 September 31 March
2022 2022
JWA=+H =H=+—H
$°000 $’000
T Fz
Within 1 month — M8 H A 11,423 40,720
Over 1 month but within 2 months — M A L B EmE A LLA 32,030 24,864
Over 2 months but within 3 months MR A L EEH =48 H LR 20,085 15,299
Over 3 months but within 4 months =M@ AL B EYE A 2LA 3,307 12,787
Over 4 months VO H 2L - 4,835 6,898
Trade debtors and bills receivable JRRE W B R B WA S A 71,680 100,568
Deposits, prepayments and other debtors WA~ TEAS R A R ik 19,560 12,416
Amounts due from related companies e Wi R 2 N R O 156 125
Derivative financial instruments ik 4w T H 589 534
91,985 113,643
Substantially all of the Group’s trade and other receivables are A A ] 2 A8 R A5 IR A B R S At R Wi Kk
expected to be recovered or recognised as an expense within one Y P B A — A A e o] BRRERR B S o
year.
Trade debtors and bills receivable are due between O to 180 days JRE Wi B S M R U BB AR B B H W £0E 180
(2021: 0 to 180 days) from the date of billing. H (ZZF = —4 : 0£180H A1) F ] -
The amounts due from related companies are unsecured, BTHEIEFRE IR NN ETZRS » JE
interest-free and recoverable on demand except for those trade BN T RIE R AW - A58
related items under normal trade terms. S AT 2 8 TR ERE U [
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YANGTZEKIANG GARMENT LIMITED &1 & BA b
INTERIM REPORT 2022/23 4

NOTES TO THE UNAUDITED & 8% B
INTERIM FINANCIAL REPORT . . MR
For the six months ended 30 September 2022 BEZEZ T FIH =1THIEARMEA
(Expressed in Hong Kong dollars) (LAt 7t )
13. CASH AND CASH EQUIVALENTS 13. BE&RBALSEEDY
30 September 31 March
2022 2022
TR T TR oE
JUH=+H =A=+—4H
$’000 $°000
T+ N
Cash at bank and in hand SRAT AR B & 270,366 235,472
14. TRADE AND OTHER PAYABLES 14, HEAT MR 3K B 0 i K 4 5%
As of the end of the reporting period, the ageing analysis of trade REEEH AR PEEEZE H W RY BE AT IR K M E
creditors and bills payable (which are included in trade and other 258 (2 5H A ME AT HE 2 S 5 At JE 5P 30) 1Y
payables), based on the invoice date, is as follows: IRES M in T -
30 September 31 March
2022 2022
TR TR - ST
JUH=+H =A=+—4H
$°000 $°000
T N
Within 1 month — @ H LA 22,721 15,919
Over 1 month but within 2 months —A# A LA EAH AR A LR 11,407 6,912
Over 2 months but within 3 months R EDERY S =X DERINN) 1,235 549
Over 3 months =fE Ak 1,606 2,328
Trade creditors and bills payable JRE AR R R % A B 4 36,969 25,708
Accrued charges and other creditors JRE S 2 B Al JRE A K 46,158 28,108
Dividends payable JREAE 1B 5L 4,135 s
Amounts due to related companies JREASH IR 28 7 W) I 158 186
Amount due to joint ventures JREAS £ 7 s 2E I 13 13
87,433 54,015
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YANGTZEKIANG GARMENT LIMITED &1 &4 BLA v
INTERIM REPORT 2022/23 i

NOTES TO THE UNAUDITED A B
INTERIM FINANCIAL REPORT = . . BRI
For the six months ended 30 September 2022 BEZEZ - FIH=1THIEARMEA
(Expressed in Hong Kong dollars) (LAt 7t )
15. FAIR VALUE MEASUREMENT 15. & it i
(a) Financial instruments measured at fair value (a) ATHEMAGENER TR
() Fair value hierarchy (i) LTEEER
The following table presents the fair value of the Group’s financial T 5 A £ AR M M A &5 S H AR
instruments measured at the end of the reporting period on a BEFEN S T H > WEECGEBIT R
recurring basis, categorised into the three-level fair value hierarchy R AW [ A F B A= | 2w
as defined in HKFRS 13, Fair value measurement. The level into OSSR A o NP E(E
which a fair value measurement is classified is determined with SHE R 2 AR T A O RO b
reference to the observability and significance of the inputs used in Z AT E M e T R E
the valuation technique as follows:
—  Level 1 valuations: Fair value measured using only Level 1 — BRI AN RO — SR A B
inputs i.e. unadjusted quoted prices in active markets for P8 > RIAH ) ¥ 2 A A 7 AR TE
identical assets or liabilities at the measurement date S ERERE CORNMETHEE) REFE A
T{EAH
- Level 2 valuations: Fair value measured using Level 2 inputs — B ARAIANE PR AR B
i.e. observable inputs which fail to meet Level 1, and not using R R BEAF A 268 — SR A m] B S %
significant unobservable inputs. Unobservable inputs are inputs BARFAERABEMBREE LN
for which market data are not available SPAEAE o N n] Bl AR R A A T
5 R g
- Level 3 valuations: Fair value measured using significant —  HEFONMEE - R ERA AR
unobservable inputs A AR E
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YANGTZEKIANG GARMENT LIMITED &1 & BA b
INTERIM REPORT 2022/23 4

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2022
(Expressed in Hong Kong dollars)

15. FAIR VALUE MEASUREMENT (continued)

(a) Financial instruments measured at fair value (continued)

() Fair value hierarchy (continued)

A B
W 081 30 o Y

BWE_F - _HFNA=+HILANMEA
(LT al)

15. AP st & (4F)
(a) WA TVREG R TR (4)
() oFEEER ()

Fair value at Fair value at
30 September Fair value measurements as at 31 March Falr value measurements as at
2022 30 September 2022 categorised into 2022 31 March 2022 categorised into
3 REEZCE
RAZTH REZZZERAZTH ZHZ1-H REEZZEZH=4-H
AT a iR vE VYN ZATEE AFREFEMERUTRA
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
BomW HSEN AEAN B-g0 BZHN =40
$°000 $°000 §000 $°000 $000 $000 $000 $000
A i i A T T Tz T
Recurring fair value measurements A # A FE £
Assets: i
- Non-trading listed equity ~ %75 L
securities Wk 1,925 1,925 - - 2,200 2,200 - -
- Unlisted equity securities -9 bR A 15,215 - - 15215 18,009 - - 18,009
- Derivative financial instruments  — i & B T 589 - 589 - 534 - 534 -

During the six months ended 30 September 2022 and 2021, there
were no transfers between Level 1 and Level 2 or transfers into or
out of Level 3. The Group’s policy is to recognise transfers between
levels of fair value hierarchy as at the end of the reporting period in

which they occur.
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YANGTZEKIANG GARMENT LIMITED &1 &4 BLA v
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NOTES TO THE UNAUDITED A R W B

INTERIM FINANCIAL REPORT . . . . ... | MM B W

For the six months ended 30 September 2022 BEZEZ - FIH=1THIEARMEA

(Expressed in Hong Kong dollars) (LAt 7t )

15. FAIR VALUE MEASUREMENT (continued) 15. AP Ui B (47)

(a) Financial instruments measured at fair value (continued) (a) WA THEMAFENEB TR (F)

(i)  Valuation techniques and inputs used in Level 2 fair value (i) R GE Z R F28T1E (7 7] 2 0915 (5 7r i
measurements R T 1%
The fair value of forward foreign exchange contracts in Level 2 is i WA RE A 2 o SR AE (38 4Rl T G 3
marked to market by discounting the contractual forward price and G A EIER > IR A E BN BT B
deducting the forward rate at the end of the reporting period. The HIRER - QHERTI S BN GEE H AT S
discount rate used is derived from the prevailing market interest rate B M0 7 E o

at the end of the reporting period.

(i) Information about Level 3 fair value measurements (ifi) B =R LS TE (E 7= 2 B
Significant
Valuation unobservable
techniques inputs Range
Al 4 05 R AW B s ]
Unlisted equity securities Adjusted net Discount for lack of 30%
I b TR RE R assets value marketability (31 March 2022: 30%)
SRR R B =%
bl iR 4
Minority discount 30%
b BORE B3 B 1 2 (31 March 2022: 30%)
Market-comparable Discount for lack 30%
approach of marketability (31 March 2022: 30%)
T By L B = i
it 2 Ve AT 40
The fair value of unlisted equity investments is determined using: FE LT HERE SN A T EE OB =
(i) the net assets value adjusted for lack of marketability discount T 85 A P B 2R K b BIORE 25 I 0 S
and minority discount; (i) the price/earnings and enterprise value/ R ()L B BT A R A E A
EBITDA ratios of comparable listed companies adjusted for lack of W 25 A 265 EBITDAL KRG 8 =
marketability discount. The fair value is negatively correlated to the T T R 5B o AN EEE >
discount for lack of marketability and minority discount. T 355 Vi 7 M BT 0 2 A D R 2% I I 2 R

1] A L Bl ek
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For the six months ended 30 September 2022 BEZEZ T FIH =1THIEARMEA

(Expressed in Hong Kong dollars) (LAt 7t )

15. FAIR VALUE MEASUREMENT (continued) 15. A FRUESHE (4)

(a) Financial instruments measured at fair value (continued) (a) A TEMF RN SR T H (4)

(i) Information about Level 3 fair value measurements (continued) (iii)  H R =R A FAEE 772 AR ()
It is estimated that an increase/decrease of 5% in each of the TE &5 LA & 38 AN ] 8 BohE s o k>
unobservable inputs, with all other variables held constant, would 5% » FAh 5 BURFFASEE o i 3 A 4R [ H A
have increased/decreased the Group’s other comprehensive SR B WA

income as follows:

Six months ended 30 September
BRENLA=ZATHIEAMA

2022 2021
SR TR AR
Increase/ Increase/
(decrease) in Effect on other (decrease) in Effect on other
unobservable  comprehensive unobservable comprehensive
inputs income inputs income
A B R Ho b 2 A ] AR HoAh 2 T
Bim,/ (8) W23 5 s/ (8 i 45 F 2
% $°000 % $'000
Al Fi ERa T
Discount for lack of  #lt = 17 35 i 8 ¥
marketability Prin 5 (1,087) 5 (1,247)
(5) 1,087 (5) 1,247
Minority discount DBRE S TR 5 (410) 5 (449)
(5) 410 (5) 449
The movement during the period in the balance of Level 3 fair value AR =R AFEMEGEA SR 25w
measurements is as follows: B
30 September 31 March
2022 2022
ot Jannt e St
JWA=+H =A=+—H
$°000 $'000
I T
Unlisted equity securities: FE b R R 2
At beginning of the period/year A, ) 18,009 17,365
Net unrealised (losses)/gains recognised in W, 4E AR B (F58) Ik %5
other comprehensive income during the T At 2 T W 25 AP R R
period/year (2,794) 644
At end of the period/year /4R A 15,215 18,009
Any gains or losses arising from the remeasurement of the Group’s ANAEFFER HEN I i RS sE
unlisted equity security held for strategic purpose is recognised B Et B E A 2 AT Uk 35 BN 1R R HoAth &
in the investment revaluation reserve (non-recycling) in other Ik 25 P E EAL M O mT g (] ) rhfERE o 1
comprehensive income. Upon disposal of the equity security, the HERMEDZER > NEME K Z B
amount accumulated in other comprehensive income is transferred SR HEEESEEERN -

directly to retained profits.
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INTERIM FINANCIAL REPORT . | MR
For the six months ended 30 September 2022 BE_FE - _HFNHA=Z1+HIEAMEA

(Expressed in Hong Kong dollars) (LA TLE)

15. FAIR VALUE MEASUREMENT (continued) 15. A °FRE R (47)

(b) Fair value of financial instruments carried at other than fair value (b) PAIEA FHE AL R 2 48k T 2 A i

The carrying amounts of the Group’s financial instruments carried ALBEAZEZ AN =ZTHEHEDE
at cost or amortised cost are not materially different from their fair s S = I el = D W5, N E S DN
values as at 30 September 2022 and 31 March 2022. B M Y 4 il B 2 MR T (R B LN S (B I
R ER -
16.  COMMITMENTS 16. 7R
Capital commitments outstanding at 30 September 2022 not RO ETAENAZTHE ARELEA T
provided for in the consolidated financial statements are as follows: T = A B 2 ARSI
30 September 31 March
2022 2022
JA=+H =HA=+—H
$°000 $000
FIi T T
The Group’s capital commitment: N LE [F] )i F AR AR
Contracted for ELET 4y - 700
The Group’s share of the capital K LE B JE NG B B Y
commitments of joint ventures: BRI
Contracted for B4 3,926 7,479
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INTERIM FINANCIAL REPORT | G R S
For the six months ended 30 September 2022 BE_E - _HFNA=Z1+HIEAMEAH

(Expressed in Hong Kong dollars) (KL TEE)

17. MATERIAL RELATED PARTY TRANSACTIONS 17. BHEALZERRY

(a)

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Group entered into the following
material related party transactions:

Transactions with YGM Trading Limited and its subsidiaries
(“YGMT Group”)

(a)

ok 75 2% B 5 ik 2% At by BT B iR 2 28 5 I
ARSI ALEET LT ERBEAN T3
5

BYGME % i B A R IHE A A
(TYGMTH M |) 2% %

Six months ended
30 September
BELA=ZTHILABEA

2022 2021

—R U [ Sy

$°000 $'000

FIi F T
Sales of garment products BB AR T 438 3,140
Rental income received and receivable £ e e E Wi 26 7 4 i 4 2,400 2,400
Management fee received and receivable Wi T JE i FE 360 360

Building management fee received L i M i Al o P

and receivable 72 72

As certain directors and their associates are collectively the
controlling shareholders (as defined in the Listing Rules) of YGMT
Group and the Group, the related party transactions in respect
of sales of garment products to YGMT Group and rental income
received and receivable from YGMT Group above constitute the
connected transactions as defined in Chapter 14A of the Listing
Rules. Other transactions with YGMT Group are exempt from the
disclosure requirements in Chapter 14A of the Listing Rules.
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For the six months ended 30 September 2022
(Expressed in Hong Kong dollars)

17. MATERIAL RELATED PARTY TRANSACTIONS (continued)

(b) Transactions with other related parties

A 5B
v 081 30 0 o B

BE_F_HFRAA=+HILANMEA
(Ll T al)

17. BB A L2 WKZ 5 (4)
(b) HMbBIEALZES

Six months ended
30 September
BELA=ZTHIEAEA

2022 2021
—m——k i
$°000 $°000
Tz For
Wuxi YGM Textile Co., Ltd. 90 9 2 YRG5 85 B AT LA )
Purchases of raw materials Wi B Ji A e - 1,086

Wuxi YGM Textile Co., Ltd. is a wholly owned subsidiary of Wuxi
No. 1 Cotton Investment Co., Ltd., a joint venture of the Group. The
purchases of raw materials from a joint venture are not connected
transactions under Chapter 14A of the Listing Rules.

(c) Balances due from/(to) related companies and joint ventures:

HHRIEHERARA A AAERZ 5
BB MR EARAFAZEEHA
W) 23 7] o A — & A S I R M R IR A
J& 7 bR RIS AAE BT B 2 B A 5 e

(c) MEWC” (HEAT) Bt 2y o) B 47 4% £ SRk O -

30 September 31 March

2022 2022

WA=+ =H=+—H

Note $°000 $'000

Mt it P F T

Amount due from YGMT Group JEE WY GMT 4 4 5 TH 156 125

Amount due to YGMT Group JEATYGMT 4 M 2K T8 - (8)
Amount due to WTCO07 Holdings  MEAIWTCO7 Holdings

Pte Ltd. Pte Ltd.3k 1A (i) (158) (178)

Amount due to Allied Textiles JREAST i Wi L 7577 4k
Co., Ltd. A R A 08 (ii) (13) (13)

Notes:

i) WTCO7 Holdings Pte Ltd. is related to the Group as it is held by a director

of the Group.

(i)  Allied Textiles Co., Ltd. is a wholly owned subsidiary of Wuxi No.1 Cotton

Investment Co., Ltd., a joint venture of the Group.
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INTERIM DIVIDEND

The Board has resolved not to declare the payment of interim dividend for

Ve 300 It

HHEGRELAEREZE _F - NLA=1+0H

the six months ended 30 September 2022 (2021: nil).

IEAEAZ AR E (ZFZ—4F - ) -

MANAGEMENT DISCUSSION AND ANALYSIS  ~ BPEasEAM .
Key Performance Indicators B ¥ E 0

Six months ended
30 September
BELA=ZTHILAMA

2022 2021
it S “RC-—4F e
HK$’000 HK$’000 Change
W T o BT o B )
Revenue YA 199,522 161,671 23%
Gross profit Sl 39,621 25,441 56%
Gross profit margin B R 20% 16% +4pp
Profit/(loss) from operations mEu A UER) 8,104 (14,757) -155%
Operating margin 2048 i A % 4% -9% +13pp
Profit attributable to equity shareholders A2\ &) IR H#E 5 A A HE A 3 71
of the Company 7,821 8,494 -8%
Net profit margin Al A % 3.9% 5.3% -1pp
Earnings before interest income, finance  fN& A Bl 3 ~ A& A
costs, income tax, depreciation and FTAS L ~ Pres Ko 65w Y
amortisation (EBITDA) A TEBITDA 11,632 11,401 2%
EBITDA margin EBITDA®R 6% 7% -1pp
Earnings per share - basic B L 2 ) — AR $0.04 $0.04 0%
Business Review and Prospects ES A0 A B

During the six months under review, our company recorded a profit for
the period of HK$7,821,000 as compared with a profit for the period of
HK$8,103,000 for the same period last year. Though our core business’
revenue and profits had increased, the drastically reduced profits of
our jointly owned entity in Wuxi had affected our overall results. The
Government’s Enterprise Support Scheme subsidy helped to improve our
overall performance.

Our core garment business showed a profit for the period under review
versus a loss for the same period last year. Our revenue was up 23%.
Our cost of sales was increased by 17%. Through tight control of our
selling and distribution costs as well as the administrative costs, the
management managed to reduce the expenses by 25%. However, the
management would not expect our core garment business could carry
this positive result through to the second half of the financial year mainly
because of the global high inflation and interest rates, the lingering
Covid-19 pandemic, the raging Russo-Ukrainian war as well as the weak
Pound Sterling and Euros.

Our China operation had recorded positive results for the period under
review but as orders for garment and fabrics manufacturing kept on
decreasing and the increase of minimum wage since December last
year and the continuous conflicts between the U.S. and China, the
management is pessimistic of its performance for the remainder of the
year.
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BB 2 S A N AR S B AT A B ] i R
7,821,000 76 > 2% 4F [A] H I 8% 15 < A [ %65 A
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A BT 8 > H IR A AE 85 10 & A 2R K
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review and Prospects (continued)

Our Wuxi investment recorded declining profit during the period under
review. The weakening domestic demand, the higher energy and labor
costs affected both our turnover and profit margins. We anticipated that
the Covid-19 pandemic and the sanctions imposed by the U.S. and EU
would continue to affect our performance.

As all the adverse factors that affected our business show no sign
of receding, the management expect the remaining period to be
challenging.

Liquidity and Financial Position

During the period under review, the Group’s operations continued to be
mainly financed by the internal resources.

As at 30 September 2022, the cash and bank balances of the
Group were approximately HK$270,366,000 (as at 31 March 2022:
HK$235,472,000). As at 30 September 2022 and 31 March 2022, the
Group did not have any short term and long term borrowings.

The Group adopts a prudent policy to hedge the fluctuation of foreign
exchange rates. As most of the Group’s sales, purchases, cash and
bank balances are denominated in Hong Kong dollars, United States
dollars, Euros, Pounds Sterling or Renminbi, the Group may enter into
forward foreign exchange contracts to hedge its committed future sales
denominated in the above foreign currencies against the exchange
rate fluctuation when the exposure is significant. As at 30 September
2022, the Group has forward foreign exchange contracts hedging
forecast transactions with net fair value of HK$589,000 (assets) (as at
31 March 2022: HK$534,000 (assets)), recognised as derivative financial
instruments.

The share capital of the Company remained unchanged during the period
under review.

Pledge of Assets

As at 30 September 2022, none of the assets of the Group was pledged.

Employment and Remuneration Policies

As at 30 September 2022, the Group, including its subsidiaries but
excluding joint ventures, employed approximately of 390 employees.
Remuneration packages are determined by reference to employees’
performance and the prevailing salary levels in the market. In addition, the
Group provides year end double pay, provident fund scheme, medical
insurance and training to staff.
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OTHER INFORMATION

Directors’ Interests in Shares

(@)

(b)

As at 30 September 2022, the interests and short positions of the
directors and their associates in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are taken or
deemed to have under such provisions of the SFO), the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) and which were required to be entered in the register kept
by the Company under section 352 of the SFO were as follows:

L Aib, %5 8

g 2 I Oy i A

(a)

R_EZ_FRHA=ZTH  ARAEKEES
Bt 2 2 W BN R AR 24 ) BOAT o BB A
A (F% 8 o K B (T8 27 e ] 1) 56XV
w2 R ) 2 WA~ R R B B A O v R
AR I R I SEXVER SR 7 K8 &R ~ b
N E AT R IR L Sy e s A ([ R Sy
I ) 2 4858 R 8 AR o B B g 38 B 2 A
LR og (B4 1 45 MR 5% 45 A5 0 e 91 A
PR SR A 2 M4 R ) > HE
RO R AR 45 A O R ] S 35200 Ar B 2 B e
ZHESE SR

Number of ordinary shares

W B oy ¥ H

Personal Family Corporate Other

interests interests interests interests
Name of director HY Rk H il A HE 2 XM Ak Ak JC b B A
Chan Wing Fui, Peter [ 486,102 11,771,955 - ()
Chan Wing Kee B i L 8,689,624 319,691 - (i) & (ii)
Chan Wing To B 7K 8 10,073,389 - - (i) & (i)
Chan Wing Sun, Samuel o 7k 22 8,707,734 250,000 3,604,415 0]
Chan Suk Man 1) B LS 3,438,466 - = () & (i)
Chan Suk Ling, Shirley Ji o 3% 6,456,042 524,000 - 0)
Choi Ting Ki 5% I B - - - -
So Stephen Hon Cheung R V5 B - - - -
Li Guangming ES il - - - -
Notes: ks

0] 48,032,240 shares of the Company were held by Chan Family Investment
Corporation Ltd. (which is owned by Messrs Chan Wing Kee, Chan
Wing To, Chan Wing Sun, Samuel, Madam Chan Suk Man and Madam
Chan Suk Ling, Shirley and other members of the Chan Family) and its
subsidiaries.

(ii) 2,383,500 shares of the Company were held by Super Team International
Limited which is indirectly owned by Messrs Chan Wing Kee, Chan Wing
To, Madam Chan Suk Man and other members of the Chan Family.

Save as disclosed above, as at 30 September 2022, none of the
directors or their associates, had, under Divisions 7 and 8 of Part XV
of the SFO, nor were they taken to or deemed to have under such
provisions of the SFO, any interests or short positions in the shares,
underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) or any
interests which are required to be entered into the register kept by
the Company pursuant to section 352 of the SFO or any interests
which are required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

24|

(b)

() A 4k48,082,240M A 24 @ B 43 J5 fiChan
Family Investment Corporation Ltd. (B 7k
BLSEA ~ BIOKIB e ~ BROK BRS04 ~ BIBRICC
A R JE B 2 R BTG R R R B
EERI N PN TES S

(i) # 362,383,500 % 4% 2~ A & 4 J5 1 Super
Team International LimitediF# « #% /2l
B Ak L S 2E - BRK I Se A - BB & R
A B G 5K B A H B R -

Br ESCRrif g s > M EF AN =+
Ho> SEHBBE BB N ERAR
) AT A B A A R (3% W R R ) SR X VIR 2
) 2 Bl ~ A B e BB 2 o B A B
B B A AR 95 8 25 o 0 S XV R 25 7 S 80
ZATAT HE £ SRR T ZHE R R AR A AR 48
it o5 M6 0 25 36215 7 . < Rt i 2 AT T A
At > AR AR AR HE S BN 2 B RE ZHRT & AR 4
R Wi 52 By Z AT AT 2 o
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Equity-linked Agreement

Details of the equity-linked agreement subsisting at the end of the period
are set out in the section “Share option scheme” below.

Share Option Scheme

The Company adopted a share option scheme (the “share option
scheme”) at the Annual General Meeting held on 18 September 2019, for
the purpose of providing incentives or rewards to eligible participants who
contribute to the growth of the Group’s operations.

According to the share option scheme, the directors of the Company
are authorised, at their discretion, to invite any director (including
executive, non-executive or independent non-executive directors),
employee, customer, supplier, any person or entity that provides
research, development, other technological support to the Group, adviser
or consultant of the Group and the shareholder to take up options to
subscribe for shares of the Company. An offer of the grant of share
options may be accepted within 21 days from the date of offer. A nominal
consideration of HK$1 is payable on acceptance of the grant of an
option.

The share option scheme became effective on 18 September 2019 and
remains in force for 10 years from that date. The subscription price of
the options shall be a price determined by the directors, but shall not be
less than the highest of (i) the closing price of the shares as stated in the
daily quotations sheet of the Stock Exchange on the date of the offer
of grant, which must be a business day; (i) the average of the closing
price of the shares as stated in the daily quotations sheets of the Stock
Exchange for the five business days immediately preceding the date of
the offer of grant; and (jii) the nominal value of the shares. An option may
be exercised in accordance with the terms of the share option scheme at
any time during a period to be determined and notified by the directors to
each grantee, which period may commence on a day after the date upon
which the offer for the grant of options is made but shall end in any event
not later than 10 years from the date of grant of the option subject to the
provisions for early termination thereof. Unless otherwise determined by
the directors of the Company, there is no minimum period required for
the holding of an option before it can be exercised.

The total number of shares available for issue under the share option
scheme as at 30 September 2022 was 20,674,768 shares which
represented 10% of the issued share capital of the Company as at the
date of adoption of the share option scheme. In respect of the maximum
entitement of each participant under the share option scheme, the total
number of shares issued and to be issued upon exercise of the options
granted to each participant in any 12-month period shall not exceed 1%
of the issued share capital of the Company for the time being.

During the period, no share options were granted, exercised or cancelled
or lapsed under the share option scheme and no share options were
outstanding as at 30 September 2022.
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OTHER INFORMATION

Substantial Shareholders

Other than the interests disclosed in the section “Directors’ Interests In
Shares” in respect of the directors, the Company has been notified of the
following interests in the Company’s issued shares as at 30 September
2022 amounting to 5% or more of the ordinary shares in issue.

L Aib, %5 8

MEZFZHFERAZTH o BRIE R #EE AR
B HESS | BT 8 2 RERR Ah » AN A EER G T 5
M E BT H B 2 5% ML £ 2 A2 R B B AT
i M 2t -

Number of Percentage

ordinary of ordinary

Capacity shares held shares in issue

FAN@ER MACHEaYEk

Name of shareholder I 3R 4 HE 2% 7 BT B4y ¥ H ey 4 e

Guangzhou Textiles Industry & JEE I B4k T A 2 Beneficial owner 17,806,000 8.61%
Trade Holdings Ltd. B2 B A BR 2 ) Hia A A (note)
(W 7t)

Note: The shares were directly held by Yue Xiu Textiles Co., Ltd., a 100% owned
subsidiary of Guangzhou Textiles Industry & Trade Holdings Ltd.

Save as disclosed above, no other interests required to be recorded in
the register kept under section 336 of the SFO have been notified to the
Company.

Connected Transactions and Directors’ Interests in Transactions,
Arrangements or Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) are set out in Note 17 to the interim financial
report. In the opinion of the independent non-executive directors, these
connected transactions were entered into by the Group:

()  inthe ordinary and usual course of its business;

(i)  conducted either on normal commercial terms (which expression will
be applied by reference to transactions of a similar nature and to be
made by similar entities) or where there is no available comparison,
on terms that are fair and reasonable so far as the independent
shareholders of the Company are concerned;

(i) in accordance with the terms of the agreements governing the
transactions; and

(iv) in accordance with the pricing policies of the Group, where
applicable.

Apart from the foregoing, no transaction, arrangement or contract of
significance to which the Company or any of its subsidiaries was a party
and in which a director of the Company had a material interest, subsisted
at the end of the period or at any time during the period.
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OTHER INFORMATION

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the period
ended 30 September 2022.

Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial reporting
process and internal controls. The audit committee comprises three
independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the management
the accounting principles and practices adopted by the Group and the
unaudited interim financial statements of the Group for the period ended
30 September 2022.

Corporate Governance Practices

In the opinion of the Board, the Company has complied throughout
the period ended 30 September 2022 with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules,
except that the non-executive directors were not appointed for a specific
term but are subject to retirement by rotation and re-election at the
Company’s annual general meetings in accordance with the Company’s
articles of association.

Directors’ Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix 10
of the Listing Rules. All directors have confirmed, upon specific enquiry by
the Company, that they have complied with the required standard set out
in the Model Code and the Securities Dealing Code throughout the period
under review.

By Order of the Board
Chan Wing Fui, Peter
Chairman

Hong Kong, 29 November 2022
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