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CONDENSED CONSOLIDATED INCOME STATEMENT
LRl &

The Board of Directors (the “Board”) of Kin Yat Holdings EREEAERAR([&%] - [AAA)ES
Limited (“Kin Yat”, the “Company”) would like to report e([EFe ) EHERAD A REKE AR A
the unaudited condensed consolidated results of the (GBI AEE)HE-_ZT-_—_FhLB=1+8H
Company and its subsidiaries (collectively, the “Group”) for IENEA (BRI ZE_=F8KFE L
the six months ended 30 September 2022 (the “Period” FF DN IARKEZEPREEEE  BREF
or “1H FY2023”), together with the comparative figures R Z bR F M REEN T - A HE
for the previous corresponding period and the relevant BEECHARRZEZZES ([B%REZE
explanatory notes. The interim financial results have been 21)FEH  BRERNQRIZEAER -

reviewed by the Audit Committee of the Company (the
“Audit Committee”) but have not been reviewed by the
auditor of the Company.

CONDENSED CONSOLIDATED INCOME FHREGEESRER
STATEMENT

Unaudited
for the six months ended
30 September
AEER
BENA=THLREA
2022 2021
—E-CE —E-—F
Notes HK$’000 HK$'000
k3 FET FET
Revenue e 3 697,224 1,364,779
Costs of sales HERA (608,776) (1,196,121)
Gross profit EF 88,448 168,658
Other income and gains, net Hing AR - %8 3 11,722 43,230
Selling and distribution expenses HERDHEMY (21,716) (37,797
Administrative expenses THAX (46,493) (79,768)
Impairment of properties under development and BB ERIFELEZET
completed properties held for sale WERE (187,919) =
Reversal of impairment losses/(impairment losses) & BAE 7 AEBBEREED
on financial assets (REEE) 5,392 (2,000)
Finance costs, net BER 38 4 (4,164) (4,770)
(Loss)/profit before income tax BRETEHAT (BE),/HA 3 (154,730 87,553
Income tax expense FBHEY 6 (877) (11,279)
(Loss)/profit for the period attributable to ARREREEARGHR
equity holders of the Company (F8)/ &7 (155,607) 76,274
(Loss)/earnings per share attributable to ARREREAEAEL
equity holders of the company BR(ER) /B
Basic and diluted EAL#E 8 HK(35.45) cents &l HK17.38 cents &1l
Details of the dividend are disclosed in Note 7 to the REZFBEREHEEVBEERMETRE
condensed consolidated financial information. 7% o
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
S TG S

Unaudited
for the six months ended
30 September
AEER
BENA=THLEREA
2022 2021
—E-CE g%
HK$’000 HK$'000
FET FET
(Loss)/profit for the period R (ER) 87 (155,607) 76,274
Other comprehensive (loss)/income: Htt 2w (B8),/KE:
Item that may be reclassified to the income statement: HEH S EE N A2 EE -
Exchange translation reserve on BREBINEBEELZ
translation of foreign operations R (182,874) 6,408
Other comprehensive (loss)/income not to be reclassified  NEEHBASETHEERFRZ
to the income statement in subsequent period: Hib 2@ (B18) /I
Deficit on revaluation of land and buildings T REFEGEL (48,073) =
Deferred tax credit to asset revaluation reserve REEELFEELZ
EREFERR 10,144 _
(37,929) =
Other comprehensive (loss)/income for the period, BAEMZE (BE),
net of tax Mk FiE (170,803) 6,408
Total comprehensive (loss)/income for the period HARE(BR),/WEHE (326,410) 82,682
Note: Baz

During the six months ended 30 September 2022, provision of
HK$175,695,000 and HK$12,224,000 were recognised in the

Riralaskh R

BE_Z-__FAA=THLEREA ERXH
t%175,695,000/8 T &

condensed consolidated income statement to write down the
properties under development and completed properties held for ECRTYEZTHN SR ZEE EeNEEELFEE
sale to their net realisable value, respectively. Revaluation deficits BB G REFTELS 7 B EAL48,073,00054
of HK$48,073,000 on revaluation of land and buildings were JT °©

debited to the asset revaluation reserve.

12,224,000/8 7 + LA BIMUR 2 B R W 3 RIFIED
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
S ES= R 3O s

Unaudited Audited
30 September 31 March
2022 2022
RICER BEZ
—E=-= —E-=
hB=+H =A=+—8H
Notes HK$’000 HK$’000
B iz FET FAET
ASSETS BE
Non-current assets EREBEE
Property, plant and equipment L E RN e 830,308 983,239
Investment properties "EME 59,074 65,280
Right-of-use assets TREEE 9 29,872 34,652
Properties under development BRPYE 10 39,014 42217
Intangible assets B EE 10,857 10,857
Financial assets at fair value BRBEREATEIERZ
through profit or loss EREE 12,822 12,684
Prepayments and deposits ENFIENRES 13 93,513 85,843
Deferred tax assets RIETIEE E 5,690 5,745
Total non-current assets nBEEME 1,081,150 1,240,517
Current assets REEE
Properties under development BREPYE 10 238,635 411,898
Completed properties held for sale #FH{EHE 2 BT 11 119,386 143,954
Inventories FE 213,636 286,886
Accounts and bills receivable FEWEE R R ERE 12 253,585 289,319
Prepayments, deposits and TERRIA - ZE R
other receivables H b FE U FRIE 13 192,276 236,397
Financial assets at fair value BERBEREAFEIEREZ
through profit or loss TREE 12,814 14,508
Tax recoverable CIRqEE R 8,993 11,339
Pledged deposits BT R 11,391 12,326
Time deposits TEHTF 3K 13,360 13,355
Restricted bank deposits TREIBRITER 613 650
Cash and cash equivalents ReERBREERY 265,022 256,934
Total current assets MEEEBE 1,329,711 1,677,566
Total assets BHEE 2,410,861 2,918,083
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B4 E W BHiKR R

Unaudited Audited
30 September 31 March
2022 2022
RBEZ KRR AZ
—E=-= —E-=
hB=+8H =A=+—H
Notes HK$’000 HK$ 000
iokza FET FAET
EQUITY e
Equity attributable to equity holders ZNA BB A
of the Company EiE =
Share capital fi& A< 43,896 43,896
Reserves & 1,219,604 1,546,014
Total equity RS 1,263,500 1,589,910
LIABILITIES =R
Non-current liabilities ERBEE
Deferred income and other payables & #iE U A K £ ) FE 1+ 7118 14 17,050 17,515
Bank borrowings RITIEE 15 102,544 111,800
Lease liabilities HEA®E 4,660 6,941
Deferred tax liabilities REFHIBEE 28,459 40,075
Total non-current liabilities B BEBTE 152,713 176,331
Current liabilities REBEE
Accounts and bills payable, ERERERERE
other payables and provisions H M E A R IE R 14 377,228 478,742
Contract liabilities BHEE 161,578 180,761
Bank borrowings RITEE 15 386,851 417,347
Lease liabilities HEaE 4,764 5,979
Tax payable AN 64,227 69,013
Total current liabilities mE B EEE 994,648 1,151,842
Total liabilities wmesE 1,147,361 1,328,173
Total equity and liabilities HERREE 2,410,861 2,918,083

INTERIM REPORT 2022 /1 sl 5 KIN YAT HOLDINGS LIMITED &#&EBE AR A A



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SLEES=g 353 ks

For the six months ended 30 September 2022 (Unaudited)
BEZE-_FAA=THIARER CREER)

Attributable to equity holders of the Company
ADNRBRREARE

Reserves

fif

Share  Share-based Asset  Exchange Capital
Share  premium payment  revaluation translation redemption Contributed Other  Retained Total Total

capital account resenve resenve reserve resernve surplus resenve profits  reserves equity
HRHA
Rt R BEEH 4R

Bx  RER  6RER BF ERGR B #ARR RERER REEN RAEEE RS
HRSO00  HKSO00  HKGO00  HKSOO0  AKSOOD  HKSOD  HKSOO0  HKSOOD  HKSUOO  HKSO00  HKS000
TET  TER TET  TEr  TEz  TEr  TEr  TEr  TEr  TET  TEL

At 1 April 2022 RZBZZEMA-A 43,896 156,015 670 159,481 71,919 14 6,150 (11,230) 1,162,095 1,546,014 1,589,910
Revaluation deficit REBY 48,073) (48,073)  (48,073)
Deferred tax credited to STAREERREL

asset revaluation reserve EREHE 10,144 10,144 10,144
Exchange transaction on translafion of BEENEHL

foreign operations EizE - - - - (132874 - - - - (12874 (132874)
Loss for the period BEE - - - - - - - - (155607)  (185,607)  (155,607)
Total comprehensive loss for the period BN2AFRLE - - - (37929 (132,874) - - - (155,607 (326,410)  (326,410)
At 30 September 2022 RZF==ERA=tR 4389 156,015 670 121,552 (60,955) 14 6,150 (11,230) 1,007,388 1,219,604 1,263,500
At 1 April 2021 R-E--¥MA-A 43,896 156,015 670 177,854 19,990 14 6,150 (11,230) 1,106,137 1,455,600 149949
Bxchange transaction on translation of RERNERL

foreign operations EizE = - - - 6,408 - - - - 6,408 6,408
Profitfor the period HREH = = = - - - - - 76,214 76,274 76,274
Total comprehensive income for the period BR2ENRLEE - - - - 6,408 - - - 76,274 82,682 82,682
At 30 September 2021 R-B--EAR=1A 43,896 156,015 670 177,854 26,398 14 6,150 (11,2200 1,182411 1538283 1,582,179
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHEZESRERER

Cash flows from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Proceeds from disposal of property,

plant and equipment
(Increase)/decrease in short-term

bank deposits
Short-term lease expenses

Net cash outflow from investing activities

Cash flows from financing activities
Proceeds from bank borrowings
Repayment of bank borrowings
Repayment of interest element of
lease liabilities
Repayment of principal element of
lease liabilities

Net cash outflow from financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents
at beginning of the period

Effect of exchange rate changes on
cash and cash equivalents

Cash and cash equivalents
at end of the period

INTERIM REPORT 2022 /1 sl 5

Unaudited
for the six months ended
30 September
RISEX
BEARA=1+HLXEA

2022 2021
—E-= —E-—%F
HK$°000 HK$’000
F T FET
RETH RESRE 62,106 69,498
RETH2HRERE
BEWE BENEE (19,604) (34,054)
LEWE  BEMERE
Fri8 308 = 36
Lﬁ‘ﬁfﬁﬁf (),
(5) 336
CHHEERY (1,909) (1,261)
KEEES 2R R F58E (21,518) (34,943)
BEIBH-RERE
RITME %EEZPE’E’ RIE 255,540 248,566
EEBRITER (278,418) (349,490)
HEHEBBEZF B M
(189) (64)
EEHEAGE2AEIBH
(2,941) (943)
MET RS AL FE (26,008) (101,931)
BERBESZERAY
#wm, GRd) FEE 14,580 (67,376)
HMzREeRREERY
256,934 390,018
ERXEHUBLLNIRESERY
pd-Z (6,492) 377
HRZRERRESZEEAY
265,022 323,019
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGEEHBEE R

1.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

This condensed consolidated interim financial
information for the six months ended 30 September
2022 has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

This condensed consolidated interim financial
information should be read in conjunction with the
Group’s annual financial statements for the year
ended 31 March 2022, which were prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The accounting policies applied and methods of
computation used in the preparation of this interim
financial report are consistent with those used in
the annual financial statements for the year ended
31 March 2022, except for the estimation of income
tax using the tax rate that would be applicable to
expected total annual earnings and the adoption of
the revised standards and amendments issued by
the HKICPA.

The following amendments to standards are
mandatory for the financial year beginning on 1 April
2022.

Proceeds before
intended use

Amendments to Hong
Kong Accounting
Standards (“HKAS”) 16

Amendments to HKAS 37  Onerous contracts —

costs of fulfilling a
contract

Amendments to HKFRS 3  Update reference
(Revised) to the conceptual
framework

Annual improvements
to HKFRSs 2018-
2020

Annual Improvements
Project (Amendments)

Accounting Guideline 5
(Revised)

Merger accounting
for common control
combinations

KIN YAT HOLDINGS LIMITED #E#&EBAR A7

mBEEER ST HE

BHE_Z-_—_F#hLA=+THLEEAZ
HAGRAE PR BEHNERER SR
MAg ([EESMAE]) BHZ2ES
SEER ([FBESFER]) FE345% [+
BB s E MR e -

AERRG AT HT B ERERIERES
Mg RS R ([ BB EREER ] R
B AEEHE TS -_—_F=A=+—
BIEFEZFEVBHRE —HEE -

MREBLNP EIBA S G PIER A 2 & 5T R
MRERZAENARBE_FT_—_F=
A=+ —-BUhEFEZFEHHHRKRAE
RE—% ERSSERRNEHFEER
BN BREREFABHRANRAETES
t Bl A& PR 2 B RT R RAEFTRR
5

THERHETTR S —_F A —HH
1A B B IR A7 7 98 Il AR K e

BB R BE BRI Z BT
([EFgER]) BXKE
ESEACCHES)

BB SFTER
FE375 (BFTA)

BREAH BT
BRZRA

BEGRTEREIR FHMEBMER

CCHEN) Z it

(&1E35T)

FEMEHER BEEMBHREE

CEHEN) Al=ZF—NF
E-T-FTF
2 FEME

25HE S E55% HEEH T A G

(&1E3T) ZEHEITE
i:c
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
B & S M B E M T

BASIS OF PREPARATION AND 1.

ACCOUNTING POLICIES (continued)

The adoption of the above amendments to
standards did not have any significant impact on the

preparation of these condensed consolidated interim

financial information.

The following new standards and amendments have
been issued but are not mandatory for the financial
year beginning on 1 April 2022 and have not been

early adopted by the Group.

Amendments to HKAS 1 (Revised)
and HKFRS Practice Statement 2

BB GTENE 1R (LB R
EAEVBMELENEBRSE
EVEACHES)

Amendments to HKAS 8

BHEEHEAEST (BFTA)

Amendments to HKAS 12
BB G ERIE125R (BRI A)

HKFRS 17
BAERBEREEUETHR

HKFRS 17
BAEMBEREENSTH

HKFRS 17
BB BRE
Amendments to HKAS 1 (Revised)

ORI EALACC RN
(1E3T)
HK Interpretation 5 (2020)

ERIE75%

BERBES (2020F)
Amendments to HKFRS 10 and HKAS 28

EBBBHELFI0RR
B @3 E 8| Eo8% (I 5T7)
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Disclosure of accounting policies

RESFHER

Definition of accounting estimates

it 2R

Deferred tax related to assets and
liabilities arising from a single transaction

BE-QRPHELNBERAGBRBZELHEA

Insurance contracts

R AL

Amendments to HKFRS 17
BEMBREENFENTH (BFTE)

Initial Application of HKFRS 17 and
HKFRS 9 — Comparative Information

BREREBIBRELENETH K
BN BRELEREN, - LBER

Classification of liabilities as current or
non-current

KEEDERRDAIFRE

Presentation of financial statements —
Classification by the borrower of a term loan
that contains a repayment on demand clause

MBBRENEYN - BRALRERERER
BEXHTERERNDE

Sale or contribution of assets between an
investor and its associate or joint venture

REERHBE DA R EDE LB
EEHENLE

KIN YAT HOLDINGS LIMITED &#&EBE AR A A

RREEERSTTEE B

Ry Lt ERNERTH L SR AR A 8
MBEERNRELBETMREZE -

THERmZHEIRETHR -F
“FMA—- BRI BFEERARR
B A AR AR B R R

Effective for
annual periods
beginning on

or after
RULTHE
B2 EBERZ
SHHEEX
1 April 2023
—EZ=F
MA—H

1 April 2023
—EZ=F
MA—H

1 April 2023
—EZ=F
MA—H

1 April 2023
—EZ=F
MA—H

1 April 2023
—E-=F
MmA—H

1 April 2023
—E-=F
MmA—H

1 April 2024
—EMEF
MA—H

1 April 2024
ZEZNF
MA—H

To be determined

BE



NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBEER M

1. BASIS OF PREPARATION AND 1. MBEEER SR @)
ACCOUNTING POLICIES (continued)
The Group will apply the above new standards REBE SR L ER RIS ] £ A
and amendments when they become effective. REBERRIEET - REE BN E
The Group anticipates that the application of the MFERNRIRITEAZAETHARE 2
above new standards and amendments to existing RERVBRANBEERATE -

standards have no material impact on the results and
the financial position of the Group.

2. SEGMENT INFORMATION 2. »EER
For management purposes, the Group is organised HREEMS  AREREHEERNRSE
into business units based on their products and BIOEEBREN  WHENUTZ@ER 2]
services and has three reportable operating ES o8 i

segments as follows:

(a)  the electrical and electronic products (@) BEABEFEMNE BREENR
segment consists of the manufacture and HEATSREWMA - MR RE
sale of Al robotics, IOT and smart home BRREEM EFREERIEM
products, electronic entertainment products MHEEm®

and other related products;

(o)  the motors segment consists of the (o) BHOE  BIEFRE - RFH - WE
development, design, manufacture and sale MIHESHIES) S MBEES - U
of electric motor drives and related products KSR IEMRE - &

and encoder film; and

(c)  the real estate development segment. ) BEHEZRRSE-

KIN YAT HOLDINGS LIMITED #E#&EBAR A7 INTERIM REPORT 2022 A #isfz &5



INTERIM REPORT 2022 /1 sl 5

SEGMENT INFORMATION (continued)

Management monitors the operating results of the
Group’s business units separately for the purpose
of making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on operating profit or loss which in
certain respects, as explained in the table below, is
measured differently from operating profit or loss in
the condensed consolidated financial statements.

Group financing (including finance costs and finance
revenue) and income taxes are managed on a group
basis and are not allocated to operating segments.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to
the third parties at the then prevailing market prices.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHRESMBEER M

HEER (#)
EREBYERAEEEREMN YL
e DEENRERSRRERT
BEBERE o HEEIBIRIEE LA
SEEB T - TA B EL% TS
BrHERE EETHFENTRAR
2 REERAMBEmET 2 ESHF
HE1B Y S EE AR o

SERE (BRMBERRMBUA) &
IEHEREEEEER YT @nkE
XBo8E-

EI5 A2 e R R 2= 0 Y
BRATEETE=HFRAZ EEE
7 o

KIN YAT HOLDINGS LIMITED &5 E B R A A
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

B E M B E R

2. SEGMENT INFORMATION (continued) 2. EER &
(a) Operating segments (a) ¥¥KoHE
The segment results of the Group for the AREBRHAR - _FBIK
Period and the 1H FY2022 are as follows: FEF¥FZOBERBNOT
30 September 2022 —E--_HFAA=+H
Electrical
and electronic Real estate
products Motors  development Others  Eliminations  Consolidated
EER
ETER Bl EHERE Hih He &8
HK$'000 HK$000 HK$'000 HK$'000 HKS$'000 HK$'000
TEx TEx FET FET TET TEx
Segment revenue: A ENE:
Revenue from external customers ~ RENRREHINE
Timing of revenue recognition B aRE
- At a point of time -EEEREY 310,919 384,987 1,318 - - 697,224
Inter-segment sales PEENMEE 10,312 914 3 3 (11,226) S
Total At 321,231 385,901 1,318 - (11,226) 697,224
Other income/(expenses) and EHBA/ (BY) R
gains/(losses), net b/ (B8) 58 7,017 7,930 (1,729) - - 13,218
Segment results nHREE 18,897 33,413 (193,975) (524) - (142,189)
Unallocated loss, net APRER 8 (1,496)
Unallocated expenses FARFZ (6,881)
Finance costs, net UBER 38 (4,164)
Loss before income tax BREGHAER (154,730)
Income tax expense FERAR (877)
Loss for the period BRER (155,607)
12 KIN YAT HOLDINGS LIMITED &% EARA A INTERIM REPORT 2022 # Hi#fi 5



NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHRESMBEER M

2. SEGMENT INFORMATION (continued)

(a)

(b)

2. DEER#E

Operating segments (continued) (a) EXSE(E)
30 September 2021 —E—FNA=TH
Electrical
and electronic Real estate
products Motors  development Others  Eliminations  Consolidated
ERR
ETEM g% FHELE Efh B fa
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT FET FAT FAT FET AT
Segment revenue: PR -
Revenue from external customers ~ RESM R
Timing of revenue recognition BRMEEE
- At a point of time -hEEBEY 801,883 562,896 - - - 1,364,779
Inter-segment sales PEBMEE 22,027 2,519 = = (24,546) =
Total st 823,910 565,415 - - (24,546) 1,364,779
Other income and gains, net EMARYNE 38 10,872 27,789 17 - - 38,778
Seqment resuts AELE 53,341 48,850 (7,020 (1,163) - 94,008
Unallocated gains, net RAORME 38 4,462
Unallocated expenses FAWAZ (6,137)
Finance costs, net HBER 5B (4,770)
Profit before income tax BRETEH AR 87,553
Income tax expense FEHAS (11,279)
Profit for the period i)yl 76,274
Geographical information (b) IEER
Unaudited for the six months ended 30 September
BEAAZTRLEABARGEY
United States of America Europe Asia Consolidated
Ed BN [y ]
2022 2021 2022 2021 2022 2021 2022 2021
—B-_-_& -Z--% ZB--f -T--F& C-B-_-E -Z--% ZB-_-_f -Z--f&
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx AT TEx TET TEx AT TEx AT
Segment revenue: 2 EME
Revenue from external KBS REFHYE
customers 192,353 641,783 79,980 129,783 424,891 593,213 697,224 1,364,779

The revenue information above is based on the
locations of the customers.

INTERIM REPORT 2022 /1 sl 5
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGEEHBEE R

3. REVENUE, OTHER INCOME AND 3. W#mE-HBAR
GAINS, NET Wz o FER
Revenue represents the net invoiced value of WHRIENMREEREZHNEZEEDR
goods sold, after allowances for returns and trade ERBREFE ETEREEERARS -
discounts but excluding intra-group transactions. An Wes s B AR - FRE 2o
analysis of revenue, other income and gains, net is o
as follows:

Unaudited

for the six months ended
30 September

REBEX
BEAAR=+RHIEAEA
2022 2021
—E-CfF —E-—F
HK$°000 HK$’000
FET FAET
Revenue g
Manufacture and sales of: BlERIEE -
Electrical and electronic products BERLEFEM 310,919 801,883
Motors ES 384,987 562,896
Real estate development B E %R 1,318 -
697,224 1,364,779
Other income and gains, net HEWARKE  F5HE
Fair value (loss)/gain on financial assets & :@BEzIZ A FETIE Y
at fair value through profit or loss, net eMEBEEZRAFE
(F518) e - ¥ (1,694) 5,758
Fair value loss on investment properties & &2 A EEIE (1,729) -
(Loss)/gain on disposal of property, TEYWE BMEMEEZ
plant and equipment, net (F518) e - ¥ (626) 33
Gross rental income He W AR 819 604
Sales of scrap materials HEER 1,671 8,349
Subsidy income (Note) FEEU A (B L) 12,035 23,768
Others Hh 1,246 4,718
11,722 43,230

Note: Hst -

Various government subsidies have been received from the
local government authorities for subsidising the operating
activities, research and development activities, and
acquisition of fixed assets. During the Period, subsidies
income amounting to HK$12,035,000 (1H FY2022:
HK$23,768,000) are recognised in profit or loss, including
the recognition of deferred government subsidy income of
HK$6,748,000 (1H FY2022: HK$19,518,000).

KIN YAT HOLDINGS LIMITED #E#&EBAR A7

RARE B E BT SRR S ERFHE
AL EES MR EHRREETE
B o BB # AL WA & $£12,035,0007% 7T (=
T —EPREE ¥ A 2 23,768,000/8 7T)
EREREANER - SIEERELRT#HE K
AB,748,0008 T (— T - —F B HEE LF
£ :19,518,000/8 7T) °
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHRESMBEER M

4. FINANCE COSTS, NET

Interest expense on bank loans RITERZFBERX
Interest expense on lease liabilities HEBBEZFERY
Bank interest income HITH E WA

During the Period, interest expense of HK$3,884,000
(1H FY2022: HK$3,395,000) was capitalised under
properties under development. The capitalisation
rate used to determine the amount of borrowing
costs to be capitalised is the weighted average
interest rate applicable to the entity’s borrowings
during the Period of 3.0% (1H FY2022: 3.0%).

MBEER 8
Unaudited
for the six months ended
30 September

REBEX
BZEhA=1THIEXEA
2022 2021
—s==-= T
HK$’000 HK$’000
FET FET
4,401 5,093
189 64
(426) (387)
4,164 4,770

BN F) B 5 523,884,000 L (—ZF - —
FHBFE ¥4 £ 3,395,000 7T) R
BRAYEBTENE - BRETHET
B EWMERKNETEBNER X A
HAREEBAGBRZNEFESF X -
BIB.0%(—E-—FFHFE F¥F
3.0%) °
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BRE S M B E MM

5. (LOSS)/PROFIT BEFORE TAX 5. BR¥AT (BB, &F
The Group’s (loss)/profit before tax is arrived at after REB ZBFAT(EER) %FE (5EA)
(crediting)/charging: S HBRTY&HE
Unaudited

for the six months ended
30 September

RICEX
BZERARA=+RHLXEA
2022 2021
—E-—F —E - —F
HK$’000 HK$’000
FET FHEIT
Cost of inventories sold BEEFEKAE 394,595 855,011
Cost of properties sold EEWEKAE 1,949 -
Depreciation of property, M- WEREETE
plant and equipment 57,818 62,517
Depreciation of right-of-use-assets CRAEEENE 3,267 1,271
Legal and professional fee FERNMBEEXER 4,166 4,142
Short-term lease expenses EHHEERS 1,909 1,261
Write-back of impairment of GERERE  F8
inventories, net (1,964) (1,279)
Impairment of properties under BRAYERE
development (Note 10) (HtzE10) 175,695 -
Impairment of completed properties held #F{EH & 28 TR E
for sale (Note 11) (Hrat11) 12,224 -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
B & S M B E M T

6. INCOME TAX

Hong Kong profits tax has been provided at the
rate of 16.5% (1H FY2022: 16.5%) on the estimated
assessable profits arising in Hong Kong during
the Period. Taxes on profits assessable elsewhere
have been calculated at the applicable rates of

6. FIEH
BREMNSROMAREBIESL 2
SHERBURAIZ16.5% (Z T F &t
BEE EFF - 16.5%) 2 B RFHiR &
o MEMME 2 EaRTE N 2 IR R
BAREREMEBRRRITZERBRE

tax prevailing in the countries in which the Group TE

operates.

Current — Hong Kong
Charge for the period
Current — Elsewhere
Charge for the period
Adjustment for current tax
of prior years
Deferred tax

Total tax charge for the period

INTERIM REPORT 2022 /1 sl 5

Unaudited
for the six months ended
30 September
RIGER
BERA=1THLEAREA

2022 2021
—E-—F —E-—F
HK$°000 HK$’000
FET FiET
NE —FE
HA S 1,151 5,215
RE— Hfth i [2
HAXZ N 728 4,055
BEFERNABIEARE
(2,033) (3,614)
EER IR 1,031 5,623
HARIE S R 877 11,279

KIN YAT HOLDINGS LIMITED &#&EBE AR A A
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DIVIDENDS

The Board resolved not to declare the payment of
any interim dividend for the six months ended 30
September 2022 (1H FY2022: Nil).

(LOSS)/EARNINGS PER SHARE

Basic (loss)/earnings per share is calculated by
dividing:

- loss for the Period attributable to equity holders
of the Company of HK$155,607,000 (1H
FY2022: profit of HK$76,274,000),

- by the weighted average number of ordinary
shares of 438,960,000 (1H FY2022:
438,960,000 in issue during the Period.

Diluted (loss)/earnings per share

The calculation of the diluted (loss)/earnings per
share amount is based on the loss for the period
attributable to equity holders of the Company
of HK$155,607,000 (1H FY2022: profit of
HK$76,274,000) and 438,960,000 (1H FY2022:
438,960,000) ordinary shares, being the number of
shares outstanding during the Period, adjusted for
the effects of the dilutive potential ordinary shares
outstanding during the Period. For the Period and
1H FY2022, as the outstanding share options did
not have dilutive effect, the Group’s diluted (loss)/
earnings per share equalled its basic (loss)/earnings
per share.

KIN YAT HOLDINGS LIMITED &5 E B R A A

NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BRE S M B E MM

Hﬁ/%\
BEEERFTNENBEE_ZE-_—_FNA
Z+ALEARNERAZEMASEEE (=ZF
“FURFEELE¥FE) -

R (ER) &F
SREA (F\)  BRDETIERA
BREH S

- ARRESFAABRGHAEBRE

155,607,000 7C (—Z & — — 4 8
REFE E¥F 5776,274,000/8
JT)

- BUABABBTEBRRMEFH

£0438,960,000/% (Z T = — F &
W E _FF - 438,960,0000%) °

ER#E(ER)E2A
RETEBREE (B1B) /BF S8R -
TREBEARARERTE ABRGEBHAE
$8155,607,0008 L (ZE - —FHHKF
€ E¥F % F76,274,00078 L) & Hf
R 31T M) BB 438,960,0000% (==
ZZFHBFE L¥F 438,960,000
B E@BRETE YERMBADETT

AR e E BELTBRIELHA
B NHAR-TE-—FHBEE L
FHRRTEBRETEE SRR -
AEEZBREE (BB /BARES
RER (&) BFHER -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
B & S M B E M T

9. RIGHT-OF-USE ASSETS 9. FAEEE
The recognised right-of-use assets relate to the IR EREEERIATNEERMA
following types of assets: 7

Prepaid Office and

land lease Leasehold other
payments land properties Total

K0} BAER
T E HELH# Htz #at

HK$'000 HK$'000 HK$'000 HK$'000
TET TAET TET T

At 1 April 2022 R-ZEBE-_-—fMA—H 22,093 194 12,365 34,652
Depreciation e (322) (4) (2,941) (3,267)
Termination of leases BRILHE - - (97) (97)
Exchange realignment fE 5 = (908) - (508) (1,416)
At 30 September 2022 R-ZEBE-_—_EhA=+H 20,863 190 8,819 29,872
At 1 April 2021 RZE-_—FMWA—H 22,406 202 3,726 26,334
Inception of lease contracts #4514 - - 13,182 13,182
Depreciation e (653) (8) (4,552) (5,213)
Exchange realignment P 3, 38 2 340 - 9 349
At 31 March 2022 RZEBE-__F=A=+—H 22,093 194 12,365 34,652
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGEEHBEE R

10. PROPERTIES UNDER
DEVELOPMENT

At beginning of the period/year AL 7))
Additions nE
Impairment (Note 5) WA (K7:E5)
Exchange realignment HE H, 38 &

At end of the period/year RHERFE R
Current portion BN EREB 2
Non-current portion JEBNERER &

Impairment for the Period amounting to

10. HEEPYE

Unaudited Audited
30 September 31 March
2022 2022
REERZ REZ
o~ Sl —EF-—
hAA=+H =A=+—H
HK$°000 HK$'000
FET FET
454,115 357,830
25,406 85,679
(175,695) -
(26,177) 10,606
277,649 454,115
(238,635) (411,898)
39,014 42,217

HA N /BB #£175,695,0008 70 (=&

HK$175,695,000 (1H FY2022: Nil) comprises (i) an
impairment loss of HK$112,177,000 due to a write-
down of the entire carrying value of the project
development and construction costs, other than the
land site, incurred in the Phases 1B, 1C and 1D of
The Jardin Montsouris (the “Shelved Phases”) as of
30 September 2022 caused by the Group’s decision
to shelve and cease development of these phases,
(i) an impairment of HK$11,182,000 due to a decline
in the carrying value of the land site of the Shelved
Phases, and (i) an impairment of HK$52,336,000
of the Phase 1A of The Jardin Montsouris due to a
decline in the carrying value of the properties of the
Phase 1A being under development.

KIN YAT HOLDINGS LIMITED #E#&EBAR A7

TIFHMBREELEFF | BIE)
IERTIE 112,177,000 7T © JhRARAK
SERAERERFELERFRFELESE
1B 1ICRIDAA ([ B EA ) - EEUH
EHMBN-_E-__FAA=THEE4LEYN
HEERREEBENAN (TERELM) K
2 20 BR B B S MUR ¢ ()RE 11,182,000
BT THRBEHEN I HEREEE
T (i) #F £ 72 B B1AB KR (B
52,336,000/ 7T ' TR ERFHE1A
B ERRBEE TR -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

11.

12.

INTERIM REPORT 2022 /1 sl 5

COMPLETED PROPERTIES HELD
FOR SALE

S E M B E R M

1. HFEHEZRIYE

Unaudited Audited

30 September 31 March

2022 2022

REBER mEZ

—E-= —EZF

hAhA=+HB =A=+—H

HK$’000 HK$’000

FET FET

At beginning of the period/year RE ) 143,954 143,905
Properties sold EEME (1,949) (4,002)
Impairment (Note 5) WAE (H17E5) (12,224) -
Exchange realignment P& 5 FE B (10,395) 4,051
At end of the period/year RHYFE R 119,386 143,954

Impairment for the Period amounting to
HK$12,224,000 (1H FY2022: Nil) were recognised
to write down the carrying value of The Royale
Cambridge Residences to their net realizable value.

ACCOUNTS AND BILLS
RECEIVABLE
An aging analysis of the accounts and bills receivable

as at the end of the reporting Period, based on the
invoice date, is as follows:

0 — 30 days 0£30H

31 - 60 days 31£60H
61 — 90 days 61%90H
Over 90 days 90H KA
Loss allowance [ 1B B

The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
cash on sale or payment in advance is normally
required. The credit period is generally for a period of
one to two months, extending up to three months for
certain well-established customers. Each customer
has a maximum credit limit. Accounts and bills
receivable are non-interest bearing.

KIN YAT HOLDINGS LIMITED

12.

REBEEXETMAEMRE L] #RF
ERERE N RE12,224,0008 T (=&
T CEPREEFY¥FE E) -

FERERERE

RI|BEHR - BUERARRIRZ KK
rR#EER)WT -

Unaudited Audited
30 September 31 March
2022 2022
RISERZ KEZ
—E-= —=E-=
hA=+HB =ZA=+—H
HK$°000 HK$’000
FHAT FHET
119,834 151,965
86,603 66,476
30,414 43,003
25,537 42,873
262,388 304,317
(8,803) (14,998)
253,585 289,319

AEBEBES 2B B IERFANBOIAEE
FUETT  EHEF —RFUAREKE
NEABERI - EEH-—KRE—EM
f{A ETEERARFZEFPZEER
HMAMEREZ=@A - BREFPHEAE
ELER - BREREZBRLTFE -

HasREERAR
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BRE S M B E MM

13. PREPAYMENTS, DEPOSITS AND 13. A RE -RERHEMEW
OTHER RECEIVABLES g
Unaudited Audited
30 September 31 March
2022 2022
REBEZX KEZ
—E-= —E-=
AB=+A =A=+—H
HK$°000 HK$’000
FET FET
Prepayment for property, plant and ME - WE NM&iE
equipment TEfT RIB 87,391 76,206
Prepaid construction costs (Note) TN BEKAN (K iE) 79,773 93,148
Prepayment for materials MEHER 5RIB 30,297 43,299
VAT recoverables R E 20,783 37,820
Factoring receivables from bank FEWER 1T IR B SRR - 11,521
Utility and other deposits DB REAMIZS 8,570 11,667
Staff advance BITE 4,308 2,102
Other prepayments H 78~ 5108 2,142 5,549
Other receivables H b JE Y FRIB 55,597 45,755
288,861 327,067
Less: Provision for impairment OB E B (3,072) (4,827)
285,789 322,240
Less: Current portion ko BNEAEL 5 (192,276) (236,397)
Non-current portion JEBNER S & 93,513 85,843
Note: E
As at 30 September 2022, prepaid construction costs RIZZE-Z_FhLA=1+H " BNEERKAR

include prepaid construction cost of approximately
HK$73,928,000 (31 March 2022: HK$83,843,000) to
certain contractors for the properties development
project in Dushan County (“Dushan”), Guizhou Province
(“Guizhou”), the People’s Republic of China (“China” or the
“PRC”). The properties, upon completion, are for selling
purpose and are expected to be completed within twelve
months, therefore, it is classified as current assets.

22 KIN YAT HOLDINGS LIMITED &5 E B R A A

ERURPEARKME ((HE]) &EME
(TEMDBLG(BLD 2WHEERER
YT E T ABEAT3,928,0008 T (ZF
ZZHE=A=+—H 83,843,000 T) 2
FANEERA - ZEMERETRIFHEER
#w - WHEHR T —EARRT - FHit - H1%
DERBRBERE °
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
B & S M B E M T

14. ACCOUNTS AND BILLS PAYABLE, 14. ERERREE - HttEA
OTHER PAYABLES AND PROVISIONS MIERBME
An aging analysis of the accounts and bills payable RIMEBR - BHIERREBBECERD
as at the end of the reporting Period, based on the M ORZEZER) @ LA K E b e~ 3008 2 5
invoice date, and the balance of other payables and B2 EBET

provisions is as follows:

Unaudited Audited
30 September 31 March
2022 2022
RICER BEZ
—E=-= —E-=
AB=+H =A=+—H
HK$’000 HK$’000
FET FAET
0 - 30 days 0ZE30H 74,508 100,493
31 - 60 days 31260H 58,475 50,208
61 — 90 days 61290H 45,449 62,118
Over 90 days 90H M k£ 59,018 100,584
Accounts and bills payable (Note i) FERTBR R R T I, (K7 52i) 237,450 313,403
Accrued expenses FEFTRAX 16,682 24,695
Other payables H 1th FE T X8 21,986 22,883
Payable for construction work BETRZEMNZEA 7,827 8,907
Financial liabilities SRIBE 283,945 369,888
Accrued employee benefit expenses FEEtEERAMAX 62,522 73,763
VAT and other tax payable HER & E M EA A 26,038 27,007
Deferred income (Note i) B A (H1 72iT) 21,773 25,599
Total trade and other payables JE 1~ BR T N L fih A
AR 394,278 496,257
Less: Non-current portion of B IRERAZ
deferred income (Note i) FEBNERER 1 (B 72ii) (17,050) (17,515)
Current portion Bl B &6 17 377,228 478,742
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

B E M B E R

14. ACCOUNTS AND BILLS PAYABLE,
OTHER PAYABLES AND PROVISIONS

(continued)

Notes:

(i) The accounts and bills payable and other payables
are non-interest-bearing and are normally settled
within credit terms of two months, extending up to
three months.

(if) The balance mainly represented government grants
received in respect of the subsidies from The
People’s Government of the Dushan County, Guizhou
Province (the “Dushan County Government”) for the
Group’s manufacturing company located in Dushan,
Guizhou, the PRC. These grants are held as deferred
income and recognised to the income statement
on a systematic basis to match with the costs or
the assets’ useful lives that they are intended to
compensate in accordance with the agreements
with the Dushan County Government. During the
Period, subsidies of HK$6,748,000 (1H FY2022:
HK$19,518,000) had been recognised and included
in subsidy income of “Other income and gains, net”
in the condensed consolidated income statement.

KIN YAT HOLDINGS LIMITED &5 E B R A A

14. EHRFAEEZEE - HaE(S
RIEREE®

(i)

(ii

FEAT R R R R IR R B A & FOR Y
TR BERMEANGEEHRE
i &RZAEEE=ZM@A -

EHEFTZHEEMNEBLEARRE
(IBLBEBE Mt a RSB AP
B &MLz RS E AR WBA
e  ZEWPERREENRER
EREWMAFERAR S ZSEE RIE
B L BT ET S 2 e B (B 2 B
AKEEMAEAFH - HREER
B 3% 186,748,000 L (ZE == 4F
BIAFE £ ¥ 4F £ 19,518,000/ 7T) I
STARIRRARE W R e [ H A A Rk
&= OFREREAEETRA -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHRESMBEER M

15. BANK BORROWINGS 15. RITRE
Unaudited Audited
30 September 31 March
2022 2022
REBEX T
—_E—= —E-—
hA=+H =A=+—H
HK$’000 HK$’000
FET FHEIT
Unsecured igig i
Current portion BN EAEE & 381,976 412,071
Non-current portion JEBNEREL & 102,544 111,800
484,520 523,871
Secured B
Current portion BVHAEB 53 4,875 5,276
The Group’s banking facilities are secured by the NEFBZHRITREUNARAANTRARTSE
corporate guarantees, investment property and THBATIZEH Y ATER - EEY
bank deposits given by the Company and certain ERIBITERAEER -
subsidiaries of the Company.
Bank borrowings mature until year 2025, and bear ROTEER S _AFHE WKF
average interest at 3.0% (31 March 2022: 2.8%) per HENRIO% (ZE-_—_F=F=+—
annum. H:28%)# 8 -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DT

Kin Yat is one of the leading industrial enterprises engaged
in the development and production of niche, technology-
driven and quality electrical and electronic products as
well as a premier provider of electric motor drives and
related products under its own house brand. In recent
years, the Company has also been engaged in two real
estate development projects in Dushan County, Guizhou
Province, China.

The recent difficult global macroeconomic environment
with, inter alia, strong dollar, increasing interest rates,
soaring inflation, heightened geopolitical tensions has
resulted in the softening of demand for goods and
services from our clients in general in relation to our
manufacturing business. As a result, the Company was
inevitably experiencing a decline in turnover from its
manufacturing business as a whole during the first half
of the financial year ending 31 March 2023 on a year-
on-year basis (“YoY”). In the key location where we
operate, the current troubled property market in the PRC
only compounds the pressures adversely affecting the
Company’s non-manufacturing business in terms of the
valuation of the two real estate development projects
in Dushan. Consequently, the Company is to recognise
an aggregate impairment loss of HK$189,648,000 (1H
FY2022: Nil) (please refer to the section of the Real Estate
Development Business Segment below for more details)
towards its assets of the real estate development projects
in the financial results for the Period. Such impairment
loss, albeit a non-cash expense, has caused the interim
results of the Company for the Period to turn from a profit
into a loss.

Yet, we are confident that our multi-pronged strategy,
including production base diversification as well as
product and customer mix enhancement, shall be able to
significantly improve business resilience and sustainability
regarding our manufacturing business in the medium
run. As its first step to reshape its product portfolio
with an effort to enhance its income stream on a short-
medium term basis, the Group has also established its
house brand for healthcare products at the beginning
of 2020, supported by existing advanced production
equipment and technological know-how. Management of
the Company thus believe that leveraging the Company’s
four decades of experience in the industry and strong
research and development (“R&D”) capability, the Group
is prepared to ride out the tough market environment
ahead of us with the recent dynamic geopolitical and
macroeconomic sentiment given time.

KIN YAT HOLDINGS LIMITED &5 E B R A A

EHERALIRMRZ — UNRREERE
ERMNETER TRAABRmEHEEER
EBRLARERNBERER -OF K
RAEAITRFPEEMEBLENEMBEFLE
FIEIAR -

MR RBSERIRRS (AP eEELE
B NE BT MEHBUAERBEM
Bl BHERFUHBRMUGEERNEEER R
REHF RSB Bt EHE_T-_=F=
A=+ BN BREEL¥F  ARR#R
EMEBENEEFOEEBRGIEE ([1Z
FDRD -FBREABRMELEHEEME -
EAEEMSERERNEE AR IR E
¥5(RBLURNERMERZEENGEM
F)VEXNTFFENES - At » ARARAR
HANMEEEPREFSMEREEBE BER
SRR E B 18 42 56189,648,0008 L (- T — —
FHBRFELF¥F &) (FEBEL2HEUTE
WERREBI>ENDD) - ZREEE (&
EEIRESMI) ERALT R RN EE
BERAE -

A BPEERERLRELERE THRE
BREIANZEMEEERE AR NS E
mkEFPHESG  BERETHMBRZRSEESR
BHEBAUERASERR FRELHEE
AR A ATERE Je i BT b3 0 H A BRR
ME—F AEETERRANTELER
BREMAE R_E_FFNELARR
RERME - ARBEEERRBEARRA
PO+ 1T R &5 K i T 75 B 5 2 ([H7F
ZDEN ARECEGRERY OIS E
) A BOR K R BLAR T T B8 ) P D -
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

There is no denial that the 1H FY2023 presented
significant challenges to the Group. The lingering
COVID-19 and reoccurring lockdowns in the PRC, along
with the Russian-Ukraine war, have brought notable
problems to the already-disrupted supply chain and
led to energy supply shortage, consequently escalating
energy prices and sending inflation high across the globe.
Compounded by the growing inflation and interest rates
concerns and inventory backlog, brand owners generally
remained prudent in new product launch and placing
orders given that global consumer market demands
are withering with the eroding consumption power and
economic slowdown. Hence, the Group was inevitably
impacted, with both Electrical and Electronic Products
Business Segment (“E&E Segment”) and Motors Business
Segment (“Motor Segment”) recording a decrease in sales
volume during the Period, defying the efforts of the Group
to maintain a competitive price for its long-term clients
to maintain long-term rapport and operation scale. As
a result of the above, together with the absence of the
revenue from a previous customer which was one of the
significant customers of the Group, the Group’s overall
turnover during the Period decreased by 48.9% YoY,
from approximately HK$1,364,779,000 to approximately
HK$697,224,000.

The Group’s total turnover for the Period by segment is
analysed as follows:

° Electrical and Electronic Products Business
Segment: HK$310,919,000, representing 44.6% of
the Group’s consolidated turnover for the Period (1H
FY2022: HK$801,883,000, 58.8%).

° Motors Business Segment: HK$384,987,000,
contributing 55.2% of the Group’s consolidated
turnover for the Period (1H FY2022:
HK$562,896,000, 41.2%).

° Real Estate Development Business Segment:
HK$1,318,000, representing 0.2% of the Group’s
consolidated turnover for the Period (1H FY2022: Nil,
0%).
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EEENWE D

Bt % [5]

EULR —E_ZFURFELFEFAR
EEBKEAKE - 20190 B BRFESF R
BEZ2TE PBERBEERIIHER - ML
HEEHFE HEdPEOEERMAEE SRR
WEBGEREEEHR  SHER LR - 3%
ZIKBREESTT BHREBEREFNEE
BEMBLREFER  MEEREREEM
GEXEEZEBEENBBRELEREME
B REEELTERRTETERTERE
KREELEE it AEETHUNESE
I BREETFERIB(EFERELS
HOLREMEB» B ((EKSE]) HEE
ERPRNAHESETY®  BERTASEREER
BHEFPREFABREFNERUERRESIES
BEREBRENKRE ER EMAZE L
KERAAEEFERFHFA UEERF
FA  REERBANEEBEEBRFER
148.9% » H#91,364,779,000 TR L E 4
697,224,000 7T °

AEEPREXBBEEEZBEIEINOT

e ERNKEFEMEBHIE 310,919,000
BT PRI EESRALEEEN
44.6% (T - —FHHRFE L¥F
801,883,000/ 7T * 58.8%) °

o  EHEM D : 384,987,000 T 0 14
HAAEBERESEXENSS2% (=%
ZZFHBFE L¥F 562,896,000
BT 41.2%) °

o SEHEBERFESHLE 1,318,000 T ¢
HEAAEEGRAEEEEMN2% (=F
TFUBRFEREL¥EF E0%) o
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DT

As a whole, the Group’s gross profit for the Period
decreased by 47.6% YoY to HK$88,448,000 (1H FY2022:
HK$168,658,000). To mitigate the negative impact of the
prevailing conservatism among brand owners, the Group
focused on cost control, by proactively communicating
with clients on their latest plan, and taking swift action
to adjust the raw material procurement, labour allocation
and production schedule. Under the measures mentioned
above, operating costs, including selling and distribution
expenses and administrative expenses, of the Group
shrank in response to the decline in turnover, the Group’s
overall gross profit margin slightly edged up 0.3% to
12.7% YoY amid an overall lower utilisation level. Despite
the benefit to the Group from the depreciation of Renminbi
(“RMB”) against the United States (“U.S.”) dollars (“US$”)
during the Period, which is more than offset by the
impairment loss incurred from its real estate business,
amounted to HK$189,648,000 the loss attributable to
equity holders of the Company was HK$155,607,000 as
compared to the profit attributable to equity holders of
HK$76,274,000 for 1H FY2022.

OPERATIONAL REVIEW

Non-manufacturing Business

Real Estate Development Business Segment

During the Period, the Segment continued its two
residential property development projects in Dushan
Economic Development Zone, namely The Royale
Cambridge Residences and The Jardin Montsouris.

The Segment was at a loss of HK$193,975,000 during
the Period (1H FY2022: a loss of HK$7,020,000) primarily
attributable to impairment loss of HK$189,648,000 (1H
FY2022: Nil) due to the change in fair value of those
properties held for rental purposes and the decline in
the carrying value of the unsold units of the completed
properties held for sale and the properties under
development of the foregoing two property development
projects in Dushan and in particular the impairment of the
carrying value of the construction in progress, which has
been suspended for further development for several years
and decided to be shelved off in 1H FY2023, other than
those completed units in relation to the remaining part of
the Phase 1 of the residential property development project
in Dushan — The Jardin Monstouris. Besides, contracted
sales of The Jardin Montsouris were not able to be
recognised as revenue as the final acceptance certificates
for such project have not been issued during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

China’s real estate market remained sluggish in 1H
FY2023, and beset by multiple headwinds, including,
among others, demand of residential properties plagued
by COVID lockdowns and the sluggish property market
sentiment in the PRC. Despite the government has rolled
out certain policies to revive the property sector, including
lowering mortgage rates, income tax refund for eligible
home buyers etc., market sentiment is seen to remain
poor even in those larger cities in the PRC.

Under such background, sales of our two property
development projects to home/commercial unit buyers
were stagnant during the Period with only one unit of
the residential unit of The Royale Cambridge Residences
was sold yet at a price below cost during the Period.
Nevertheless, the Segment has managed to agree with
construction contractors to partly settle the outstanding
construction costs in lieu of payment by selling 12
residential units of The Jardin Montsouris to the
contractors, bringing the aggregate number of residential
units contracted for sale for The Jardin Montsouris
to 259 with a total consideration of approximately
RMB113,000,000 as of 30 September 2022.

Mainly in consideration of the gloomy outlook of the
property market in the PRC and, in particular, in Dushan
where The Jardin Montsouris is located and is considered
a relatively less developed county, the unsatisfactory
sales track record since the date of commencing pre-
sales, the growing uncertainty of the continuity of the
shantytown demolition and relocation policy in Guizhou
Province and a better deployment and utilisation of
Group’s financial resources, the Segment has decided
to shelve the property development of the Shelved
Phases (being the remaining part of the current Phase |
development). The site of the Shelved Phases comprises
a parcel of land with a total site area of 45,887 sg.m. with
the gross floor area of the properties to be developed
of 275,867 sg.m. Given the foregoing strategic move to
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shelving further development of the remaining phases of
The Jardin Montsouris, a provision for impairment of the
Shelved Phases amounting to HK$112,177,000 due to
a write-down of the entire carrying value of the project
development and construction costs, other than the
land site, incurred in the Shelved Phases caused by the
discontinuation of the project development. The foregoing
HK$112,177,000 impairment loss in aggregate with the
impairment loss of HK$11,182,000 and HK$52,336,000
attributable to a decrease in the carrying value of the
land site of the Shelved Phases and of the Phase 1A
of The Jardin Montsouris, which is being developed
and is expected to be completed in the second half of
FY2023, respectively, constituted a total impairment loss
of HK$175,695,000 with respect to the properties under
development charged in 1H FY2023.

Looking into the second half of the financial year, the
Segment will focus its efforts and resources to complete
the remaining minor construction work and auxiliary works
of the Phase 1A of The Jardin Montsouris, bringing it to
practical completion. According to the best estimate of
the Segment, the relevant final acceptance certificates will
likely be issued in the first quarter of the calendar year
2023. The Segment will continue to strategise the sale
of the remaining completed units of the projects in the
ensuing future.

Manufacturing Business

The Group operates two manufacturing business
segments on three major production centres in the PRC,
of which two production centres are based in Guangdong
Province, situated in Songgang, Baoan District, Shenzhen
City (“Shenzhen”) and Shixing County, Shaoguan City
(“Shixing”), respectively, with the third being located
in Dushan County (“Dushan”), Guizhou Province. The
Group’s production bases are also supplemented by a
motors and encoder related product facility and an E&E
Segment production facility in Malaysia. During the Period,
the Shenzhen centre continued to focus on handling high
value-added processes for robotics and smart products
for E&E Segment, whereas the Shixing centre remained
as the major production base for motor drives and other
electrical and electronic products. The Dushan centre
currently houses motors production and sub-assembly
business.
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MANAGEMENT DISCUSSION AND ANALYSIS

Electrical and Electronic Products Business
Segment

The E&E Segment continues to provide development,
design, and manufacturing services of four main product
categories: (i) robotics, (i) juvenile products and baby care
products, (iii) smart products and (iv) healthcare products.

It is worth mentioning that the Segment has been going
through a transition period from predominantly led
by a previous customer from the robotics sector, to
exploring new applications and new clients from different
industries that offer higher margins. Despite the short-
term decrease in revenue from the robotics sector, the
strategic move has freed up the necessary production
capacity, allowing the Segment to carefully explore
new customers during the Period. Yet, impacted by
the testing macroenvironment, conservatism generally
prevailed among brand owners, particularly for those
based in Europe and the U.S., where inventory backlog
issues became increasingly pressing. As a result, most
of the existing projects and new client discussion were
temporarily put on hold, with brand owners eyeing for a
more stable sentiment and further visibility in the market.

For the reasons mentioned above, the external turnover
of the Segment saw a decrease of 61.2% YoY to
HK$310,919,000 during the Period (1H FY2022:
HK$801,883,000), accounting for 44.6% (1H FY2022:
58.8%) of the Group’s overall turnover. In the face
of decreasing order volume, utilisation rates of its
manufacturing plants were also kept at low levels, overall
segment profit recorded a decrease of 64.6% YoY, from
approximately HK$53,341,000 to HK$18,897,000 during
the Period, despite the Group’s best effort in product
price adjustment and cost control.

In terms of sector, the healthcare sector demonstrated
a growth potential in light of its inception development
stage in the Segment. Although the sector was still on a
low base, it has nonetheless secured several new projects
with different clients, with one of them focusing on niche
medical products. The Group considers the sector as
a potential product diversification and growth driver in
the long-run, and is hoping to leverage its capability and
experience in Internet of Things (“loT”) to develop smart
and sophisticated healthcare products.
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Meanwhile, we remain optimistic about the long-term
potential of the juvenile and baby care products sector
— according to a report from Grand View Research, the
global baby products market was valued at US$214.13
billion in 2021, and is expected to expand at a CAGR
of 5.7% between 2022 and 2030, supported by the
increasing awareness on baby’s health and hygiene, as
well as rising spending on high-quality, utility-driven, and
premium baby products. During the Period, although there
were some delays on projects rollout, the sector saw
confidence from its customers, with ongoing new product
and models development stimulating customers’ demand
next year or in a longer run.

The smart products sector is another focus of the Group
in the longer-term. Another research report from Grand
View Research points out that, the global smart home
market was valued at US$62.69 billion in 2021, and is
expected to grow at a CAGR of 27.0% from 2022 to
2030. The rapid adoption of advanced technologies, such
as artificial intelligence, Internet of Things, blockchain, and
others, boosts the deployment of smart devices at home,
such as smart vacuums and beverage makers.

For Future View

Looking into the second half of the financial year, which
is the traditional low season of the year, the Group will
cautiously evaluate its clients’ order book and plan ahead
for its production to minimise operating cost. At the same
time, the Segment will continue to adopt stringent cost
control and streamline its structure to maintain its margin
level.

In addition, the Segment will continue to expand its
customer portfolio by specifically targeting growing
sectors, while deploying more resources to the newly-
developed healthcare business, so as to increase market
share and expand scale. On existing customers, the
Group will look to maintain a good relationship and nurture
existing brand owners to ensure a stable cash flow, while
exploring other possibilities by leveraging its excellent R&D
and manufacturing capabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Due to the increasing demand for “China Plus One”
manufacturing solutions from its existing clients, the
Segment will also gradually expand its production capacity
in the Malaysia site, in order to cater clients’ need and
breed customer stickiness. With its diversified production
solutions across China and Malaysia, the Segment is
confident to gain more clients and orders in the future.

Motors Business Segment

The Motors Segment focuses on the development,
design, manufacturing and sales of electric motor drives
and related products, ranging from direct-current (“DC”)
motors to encoders and related products. Recently, its
product offering was extended to larger-sized motor
drives, brushless DC motors and gearbox, which is under
the category ‘Motor Plus’, as its new attempt to capture
the latest technological trends and market demand.
Supported by its major production facilities located in
Shixing and Dushan, which are supplemented by the
production facility in Malaysia, the Segment has essentially
established a dual-base production and R&D platform,
able to provide customers with innovative, flexible, closer-
to-market, yet cost-competitive manufacturing solutions.
The Segment has been categorised into four sectors
of application, namely automobiles, office automation
equipment, toys, and household appliances.

During the Period, the global economy was still affected
by the COVID-19 pandemic, especially in the PRC where a
zero-COVID policy was adopted. Meanwhile, supply chain
bottleneck, escalating geopolitical tension, and climbing
inflation rate, have all dragged economic performance
and consumer sentiment. Most of the Segment’s
clients have become more conservative when placing
orders to avoid excess inventory, and sales volume was
inevitably affected. Hence, the Segment saw a decrease
in orders across sectors. Overall, the external turnover
of the Segment was HK$384,987,000 (1H FY2022:
HK$562,896,000), representing a 31.6% decrease YoY.
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Amid the strong headwinds, the Segment has also
communicated frequently with its clients, in order to
timely adjust its procurement strategy and production
schedule, so as to maintain operational efficiency amidst
reducing order size. The Segment also tried to ease its
cost pressure by optimising the resources of its two
major production facilities in Shixing and Dushan, in an
attempt to improve cost control and boost efficiency. The
decrease in sale revenue and in government subsidy,
partially offset by the benefits from the depreciation of
RMB, have resulted in a decrease of 31.6% YoY in the
Segment profit, reaching HK$33,413,000 (1H FY2022:
HK$48,850,000).

For the future view

Looking forward, unfavorable factors such as high
inflation, Ukraine-Russia conflict, rising shipping and
commodity costs are unlikely to be resolved soon, and the
conservatism among brand owners is expected to remain.
In the short run, the Segment will maintain effective
communication with its clients, so that it can plan its
production schedule ahead and maintain its margin level.
To establish greater resilience against potential economic
downturn, the Segment is also committed to implementing
stringent cost control measures and maintaining its supply
chain agility, allowing it to stay competitive in face of
market fluctuations.

Amidst global uncertainties, diversifying its product
portfolio is always one of the Group’s strategies to achieve
sustainable growth. The Segment will continue to put
greater efforts into research and development by exploring
new applications of existing technologies. For instance,
the Segment is considering to develop motors with more
advanced features (cost-effective and energy-saving),
and work with clients to explore other related Motor Plus
products, so that it can enhance overall margin of the
Segment in the long-run. Supported by its wide range of
product offerings, the Segment will continue to explore
further business opportunities through an expanding
clientele.
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MANAGEMENT DISCUSSION AND ANALYSIS

On the backdrop of its “China Plus One” strategy, the
Segment will continue to expand its manufacturing
excellence in Southeast Asia in order to cater certain
clients’ needs and achieve better cost efficiency in the
long run. Through localised supply chain, the Segment
can enjoy the benefit of reducing labour cost, and provide
clients with more flexible and cost-efficient manufacturing
solutions. This should help the Segment to gain additional
orders from existing clients, while acquiring new clients
with its expanded network.

OUTLOOK

Under the adverse macro environment, the International
Monetary Fund published its latest forecast in October,
predicting a global economic growth of 3.2% in 2022,
while lowering its projection for 2023 to 2.7%. It also
predicts an across-the-board slowdown next year, with
the three largest economies, the U.S., the PRC, and the
European market continue to stall.

To counter the difficult operating environment, the Group
will remain cautious and agile in managing its production
schedule and cost structure, striving to provide high-
quality and cost-competitive manufacturing solutions to
its clients. Despite the challenges ahead, the Group will
continue to execute its marketing plan, exploring various
opportunities from the aforementioned target sectors to
drive future growth. The Group will also continue its R&D
investment, so that it can enhance its product quality and
launch new and higher value products to boost order
volume and margins.

To diversify business risk and capture regional market
opportunities, the Group will gradually expand its capacity
in the Malaysia production base, catering the needs
of “China Plus One” solutions. In the longer-term, the
Group will also consider tapping into another location in
Southeast Asia, which can offer lower labour cost, stable
supply chain and stable political environment. Meanwhile,
for its setup in the PRC, the Group will also evaluate and
rebalance its production resources in the country, in order
to further improve cost efficiency and prepare for new
orders.
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Since 1981, Kin Yat has been striving for excellence
through countless ups and downs. With its wealth of
experience and management expertise, the Group
believes the aforesaid strategies will help the Group to
overcome the obstacles once again, allowing it to deliver
long-term values to its stakeholders in the future.

FINANCIAL CONDITIONS, LIQUIDITY
AND FINANCIAL RESOURCES

The Group primarily used its internally generated cash
flow and banking facilities to finance its operations and
business development. The Group has always been
executing a prudent and conservative strategy in its
financial management. As at 30 September 2022, the
Group had time deposits of HK$13,360,000 (31 March
2022: HK$13,355,000), cash and bank balances of
HK$265,635,000 (31 March 2022: HK$257,584,000), and
net current assets of HK$335,063,000 (31 March 2022:
net current assets HK$525,724,000). As at 30 September
2022, shareholders’ equity was HK$1,263,500,000 (31
March 2022: HK$1,589,910,000). Total consolidated
banking facilities of the Group from all banks as at
30 September 2022 amounted to approximately
HK$717,430,000 (31 March 2022: HK$661,742,000). As
at 30 September 2022, total bank borrowings amounted
to HK$489,395,000 (31 March 2022: HK$529,147,000).

As at 30 September 2022, the current ratio of the
Group (current assets divided by current liabilities) was
maintained at 1.34 times (31 March 2022: 1.46 times)
and the gearing ratio of the Group (total bank borrowings
divided by total equity) was 38.7% (31 March 2022:
33.3%).
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE

As at 30 September 2022, the total issued share capital
of the Company was HK$43,896,000 (31 March 2022:
HK$43,896,000), comprising 438,960,000 (31 March
2022: 438,960,000) ordinary shares of HK$0.10 each.
There was no change in the share capital of the Company
during the Period.

CHARGE ON THE GROUP’S ASSETS

The Group’s bank deposits of HK$11,391,000 (31 March
2022: HK$12,326,000) and an investment property
of HK$42,159,000 (31 March 2022: HK$46,789,000)
were pledged to a bank in the PRC for bank facilities of
HK$56,955,000 as at 30 September 2022 (31 March
2022: HK$61,631,000).

FOREIGN CURRENCY EXPOSURE

The Group’s monetary assets, liabilities and transactions
are principally denominated in Hong Kong dollars and
RMB or U.S. dollars. The Group does not have a foreign
currency hedging policy on it. In order to manage and
minimise the foreign exchange risk, the management
shall from time-to-time review and monitor the foreign
exchange exposure and will consider hedging the
significant foreign currency exposure when appropriate
and necessary.

MATERIAL ACQUISITIONS, DISPOSALS
AND SIGNIFICANT INVESTMENTS

During the Period, the Group was neither involved in any
significant investment, nor any material acquisition or
disposal of any subsidiary.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WK D

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2022, the Group employed around
4,900 full-time employees, of which less than 100 were
stationed in Hong Kong headquarters with the remaining
working in the PRC and Malaysia.

The Board’s remuneration committee of the Company (the
“Remuneration Committee”) made recommendation to the
Board on the policy and structure of the Company for all
remuneration of Directors, and reviewed and determined
the remuneration package of individual executive
Director and senior management of the Company
with reference to the Board’s corporate goals and
objectives, responsibilities and employment conditions
elsewhere within the Group and in the market. The Group
remunerates its employees largely in accordance with
prevailing industry standards. In Hong Kong, the Group’s
employee benefits include staff retirement scheme,
medical scheme and performance bonus. In the PRC and
Malaysia, the Group provides its employee staff welfare
and allowances in accordance with prevailing labour laws.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 September 2022, the interests of the Directors
and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFO”)) which are required (a)
to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which he/she is taken or deemed to
have under such provisions of the SFO); or (b) pursuant
to section 352 of the SFO, to be entered in the register
referred to therein; or (c) pursuant to the Model Code for
Securities Transactions by directors of Listed Issuers (the
“Model Code”) to be notified to the Company and the
Stock Exchange, were as follows:
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEARAEMER

(a) Interests in the shares of the Company and its (a) RAEQXTRHEMEBIERGONER
associated corporations

Number of on:dinary shares held Approximate
FEEBERROBE percentage of
Personal Spouse Corporate shareholding
interests interests interests Total R
BAES B EEER my BRBEI
(Note 1,/ 117#1)
The Company
NG
Mr. Cheng Chor Kit 26,634,000 3,700,000 252,920,000 283,254,000 64.52%
BRGEE (Note 2/ Hi##2)
Mr. Liu Tat Luen 2,000,000 S S 2,000,000 0.45%
BEELHE
Mr. Cheng Tsz To 3,000,000 - = 3,000,000 0.68%
BrEfsE
Mr. Cheng Tsz Hang 3,000,000 S = 3,000,000 0.68%
BrEEs
Dr. Fung Wah Cheong, Vincent 8,152,000 S S 8,152,000 1.85%
BESEL
Mr. Wong Chi Wai 500,000 S - 500,000 0.11%
Dr. Sun Kwai Yu, Vivian 1,000,000 - S 1,000,000 0.22%
BEMET
Mr. Cheng Kwok Kin, Paul * 80,000 - - 80,000 0.02%
(deceased)
BB % %
(E #tt)
Mr. Cheung Wang Ip 200,000 = = 200,000 0.04%
REFLE
# Mr. Cheng Kwok Kin, Paul deceased on 12 # WEE bR E - —FEH 4+ —H
September 2022. Biit o
All interests stated above represent long positions. T ARSI ATA o
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Number of ordinary shares held

&

*xEARHEMESR

Approximate

firks & B 1 B A percentage of
Personal Spouse Corporate shareholding
interests interests interests Total EREN
BAES [TREE: 33 EEER By BREDH
Associated Corporations
A
Padora Global Inc (“Padora”)
Mr. Cheng Chor Kit 520 160 = 680 68.00%
BT E
Mr. Cheng Tsz To 160 = 160 16.00%
B FREEE
Mr. Cheng Tsz Hang 160 S 160 16.00%
B FE#E A
Notes: H1aT -

M
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The approximate percentage of shareholding is
calculated based on 438,960,000 shares, being
the total number of issued ordinary shares of the
Company as at 30 September 2022.

As at 30 September 2022, Padora, through its
wholly-owned subsidiary, Resplendent Global Limited
(“Resplendent”), indirectly held 252,920,000 shares
of the Company. Mr. Cheng Chor Kit is interested
directly in 52.0% of Padora, and the remaining
shares are held equally by his spouse, and the
Directors of the Company, namely, Mr. Cheng Tsz To
and Mr. Cheng Tsz Hang.

Mr. Lee Kim Wa, Winston, the Director, has
confirmed that he has no interests in the shares of
the Company as at 30 September 2022.

Save as disclosed in note (2) above, all Directors
have confirmed that they had no interests in any of
its associated corporations of the Company as at 30
September 2022.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEARAEMER

(b) Interests in the underlying shares of the

(b) RAXFHBERG 2ER

Company
Number of
underlying shares Price of
in respect of Company's
share options held shares
and approximate immediately
percentage of Exercise  hefore the
shareholding Vesting period price  grant date
fis#RkEZ  Dateof GRS Exercise  pershare  AAFRH
Name of Director Capacity RERAEER Grant  from to period B8R  REERR
ESfs L0 BREMNEL HEAH # E s 1 BHAZRE
(HKSET)  (HKS/ET)
Mr. Wong Chi Wai Beneficial owner 400,000 7/7/2017 1712017 - 2.262 2.220
EUd i ERfEEA (0.09%) 6/7/2027
100,000 7/7/2017  7/72017  12/9/2017 18/9/2017 - 2.262 2.220
(0.02%) 6/7/2027
100,000 9/7/2018  9/7/2018  12/9/2018 13/9/2018 - 2470 2470
(0.02%) 8/7/2028
Dr. Sun Kwai Yu, Vivian Beneficial owner 100,000  9/7/2018  9/7/2018  12/9/2018 13/9/2018 - 2470 2.470
BEnEL EREBA (0.02%) 8/7/2028
Mr. Cheng Kwok Kin, Paul ¢ Beneficial owner 100,000 7/7/2017 7712017 - 2.262 2.220
(deceased) BREAA (0.02%) 6/7/2027
gan L
(Egt) 100,000 9/7/2018 9/7/2018 - 2470 2.470
(0.02%) 8/712028
Mr. Cheung Wang Ip Beneficial owner 100,000 9/7/2018  9/7/2018  20/7/2018 21/7/2018 - 2410 2470
REERE ERERA (0.02%) 8/1/2028
# Mr. Cheng Kwok Kin, Paul deceased on 12 # BB SR = = —F N = A

September 2022. Pursuant to the Company’s
2012 Share Option Scheme, his legal personal
representative shall be entitled within the period of
12 months from the date of his death to exercise the

share option.

All interests stated above represent long positions.

The above options were granted under the 2012

Share Option Scheme.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Save as disclosed above, as at 30 September 2022,
none of the Directors nor chief executive of the Company
had interests or short positions in any securities of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which are required (a)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which he/she is
taken or deemed to have under such provisions of the
SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) pursuant
to the Model Code, to be notified to the Company and the
Stock Exchange.

SHARE OPTION SCHEME

The Company passed an ordinary resolution at the annual
general meeting to adopt a share option scheme on 20
August 2012 (the “2012 Share Option Scheme”) for a
period of 10 years commencing on the adoption date.
The 2012 Share Option Scheme expired on 19 August
2022 and no further option could thereafter be granted.
Notwithstanding the expiry of the 2012 Share Option
Scheme, the share options which had been granted and
not exercised nor lapsed at the date of expiry shall remain
valid and exercisable in accordance with the 2012 Share
Option Scheme and in all other respects, the provisions of
the 2012 Share Option Scheme shall remain in full force
and effect.

During the Period, no share option were granted under the
2012 Share Option Scheme.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEARAEMER

The following share options were outstanding under the

IR B R 81N RN ARIT 6 Z BB AR D

share option scheme during the Period: T
Numbeai oﬂfﬁ %\geﬁ options Price of
Company’s
Date of Vesting period Granted  Exercised Lapsed At Exercise shares
share options op At1April  duringthe  duringthe  duringthe 30 September  Exercise price  immediately before
granted from to 2022 period period period 2022 period  per share the grant date
BhE BRY it el Ho%zzf RAARBHER
RiRg : z BA-B  REARE WERGE  REREY MBSt g% SRORE  RUARHIRE
Moie 1/ 1)
(HKS/ET) HKS/ET)
Director
2
M Wong Chiwai ~ 7/7/201T° 400,000 - - - 400000 72017 - 2.262 2200
Shats B/7/2007
1o T 12092017 100,000 - - - 100,000 13/9/2017 - 2.062 220
B/7/2027
97712018 TR0 1292018 100,000 - - - 100000 13/972018 - 2470 2410
8/7/2028
Or. Sun KwaiYu, 9772018 972018 121922018 100,000 = = = 100,000  13/9/2018 - 2470 2410
Vivian 8/7/2028
EEmAt
M. Cheng Kwok Kin, ~ 7/7/2017* 100,000 - - - 100000 7772017 - 2.262 2200
Paul * (deceased) 6712021
gaast
(Egt) 9712018 100,000 - - - 100000 9/7/2018- 2470 2470
8/7/2028
Mr. Cheung Wang Ip ~ 9/7/2018 972018 201772018 100,000 S S S 100000 21/7/2018 - 2470 2410
RiERE 8712008
1,000,000 - - - 1,000,000
* Vested upon granted. . RIBHIFEEE ©
# Mr. Cheng Kwok Kin, Paul deceased on 12 September G B FEER-F = —FN[ 1= HEFt -

2022. Pursuant to the Company’s 2012 Share Option
Scheme, his legal personal representative shall be entitled
within the period of 12 months from the date of his death to
exercise the share option.

All interests stated above represent long positions.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

(1) The price of the Company’s share disclosed at the date of
grant of the share options was the Stock Exchange closing
price on the trading day immediately prior to the date of
grant of the share options.

(2)  The above options were granted under the 2012 Share
Option Scheme.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the sections headed “Directors’
and chief executive’s interests and short positions
in shares, underlying shares and debentures of the
Company” and “Share option scheme” above, at no time
during the Period were there any rights to acquire benefits
by means of the acquisition of shares in, or debentures
of, the Company granted to any Directors or their
respective spouses or minor children or were any such
rights exercised by them; or was the Company, or any of
its holding companies, subsidiaries or fellow subsidiaries
a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.

INTERIM REPORT 2022 /1 sl 5

TEERNEMES

Hiat -

(1) MNELHBREARRE 2 ARBARNDERT
ERBFHERERSN —EXS B 28R
YmfE -

@ LHBREDERE_T-_FBRETER
& o

ESREROUEER ZER

BREXTEZERERTRABRARRRD -
HER D REEE 2R R R | R BRE
B METFAREES BB ERNEERES
BEBEZEBIARAKFEF RN HRELR AT
BARRB 2By - KEERE  MENZE
RN KB REFTEEABRERN K
MERRBREEAZEERRF B AR
RIRMBLRNAARS BEFMLTH  BE
EENTAEMAAEBESISFER -

KIN YAT HOLDINGS LIMITED &5 E B R A A

45



46

CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEAREMER

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2022, so far as is known to any
Director or chief executive of the Company, the following
persons or corporations (other than the Directors or the
chief executive of the Company) had an interest or short
position in the shares, underlying shares and debentures
of the Company which were required to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
to be kept by the Company under Section 336 of the SFO,
were as follows:

Name of substantial
shareholder Nature of interest and capacity

TERREB HE BRMHEREH

TERRREMALRES
HERORERER ZES

RZBE-Z=—FhLA=+H BAQREHE
FRESTRABA U TALSER (K
NEIBERESITHRABRIN RAQE &
mHEERNDREEEFHEBEEREZSFK
HA B 5 ) SEXVED 552 K2 35 BB 15 XX 1A AR A B 4%
B REEFRAEKRAIEI6HRIEALRR
AFEMELMOBSIAAENT

Approximate
percentage of
Number of the Company’s Number of

ordinary share issued share share option
held capital held

g EERDFE Fris

ZBR BITRAZ BRE
REE BMABEDL oA

(Note 1./ 1i#1)

Resplendent Global Limited Beneficial owner

EBEA
Padora Global Inc Interests in controlling corporation
L YNEIL:
Mdm. Tsang Yuk Wan Interests in controlling corporation
(“Mdm. Tsang”) (Note 2)
DEEZT NAlkER (Hit2)
(Igxz+]) Personal interests
AR
Interests of spouse (Note 3)
foiBi e (A1:33)

All interests stated above represent long positions.

252,920,000 57.62% =
(Note 2”11 522)
252,920,000 57.62% =
(Note 2”11 5#2)
252,920,000 57.62% =
3,700,000 0.84% -
26,634,000 6.06% =

LAFERBZHRER
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

(1)  The approximate percentage of shareholding is calculated
based on 438,960,000 shares, being the total number of
issued ordinary shares of the Company as at 30 September
2022.

(2) 252,920,000 shares of the Company are held by
Resplendent, a wholly-owned subsidiary of Padora, relating
to the same block of shareholding of Mr. Cheng Chor Kit
(“Mr. Cheng”) disclosed in the section headed “Directors’
and chief executive’s interests and short positions in
shares, underlying shares and debentures of the Company”
above. By virtue of the SFO, Mr. Cheng and his spouse,
Mdm. Tsang, are deemed to be interested in all the shares
of the Company held by Resplendent.

(3) 26,634,000 shares of the Company are held by Mr. Cheng
in a personal capacity. By virtue of the SFO, Mdm. Tsang is
deemed to be interested in all the shares of the Company
held by Mr. Cheng.

Save as disclosed above, as at 30 September 2022,
the Directors or chief executive of the Company were
not aware of any person who had an interest or short
position in the shares, underlying shares and debentures
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register to
be kept by the Company under Section 336 of the SFO.

INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the six months ended 30 September 2022
(1H FY2022: Nil).

INTERIM REPORT 2022 /1 sl 5

TEERNEMES

Hiat -

() BEBOESLDIREAAAR -2
NA=+HBE#TE @B %438,960,000
RitH -

(2) Padoraz ®&M/E R FResplendenti# A
252,920,000 A A E MMM - ZER/RMHE £
X [EFR&ESITERABRAAFRD - 1A
RO REESZESRAR ] —SPEHE
g ([BEE] ) FIBEBRZRERR -
REZBLRPEED  BEERERBYL
T4 1% AR Resplendentid & KT A A2 A7) %
DHREBE -

(3) A LAMEA & 1) $5526,634,0000% A A A
B o IRIBEFFHMEERY BT HIEA
REBEERBBRA AR BN P EGERS -

BREXHEEEN RZTBE__FhA=+
B ARAERHARSTRABL TAEBL
MALTRARBED - HERD REEZT
BEBHARBES R ERPIEXVEFE2 K37
MEXAARARELRIEEZ RBAE GP
EIBOIHREARRBFENE LM AR TOR

PN
=

R B2
EERHATENBRE_S-_—FAA=+
BLEAEAZEARBRE (ZF - —FHEK
FEEEFm®)

KIN YAT HOLDINGS LIMITED &#&EBE AR A A

47



48

CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEAREMER

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed
securities during the Period.

DISCLOSURES PURSUANT TO
RULE 13.21 OF THE LISTING
RULES GOVERNING THE LISTING
OF SECURITIES ON THE STOCK
EXCHANGE (THE “LISTING RULES”)

Banking facilities with covenants in relation to specific
performance of the controlling shareholder (as defined
under the Listing Rules) of the Company:

In November 2021, the Company as borrower entered
into a banking facility agreement with Bank A relating
to a term loan in the amount of HK$70,000,000 (the
“Facility 11/2021”). The Facility 11/2021 carrying a term
of 36 months is to replace, substitute and refinance the
outstanding loan balances drawn under its then existing
banking facility entered into in May 2020.

In September 2021, the Company and its indirect wholly-
owned subsidiary (“Subsidiary A”), as borrowers, were
each offered by Bank B a new term loan facility. The
two new term loan facilities agreements carrying the
terms of 36 months were executed in October 2021.
The new term loan facility in aggregate amounts of up to
HK$175,566,000 offered to the Company encompassed
term loans in a tally of HK$115,566,000 to refinance the
outstanding loan balances indebted to Bank B drawn
under the then existing banking facility entered into in
February 2020 (the “Facility 02/2020”) and a new term
loan of HK$60,000,000 to refinance the Company’s
capital expenditure. Subsidiary A was offered the new
term loan facility in the amount of up to HK$33,000,000
to replace, substitute and refinance the outstanding
term loans drawn under the then existing banking facility
entered into in January 2019 (the “Facility 01/2019”).
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CORPORATE GOVERNANCE AND OTHER INFORMATION

The foregoing Facility 01/2019 and Facility 02/2020
became lapsed after the acceptance and execution of the
two new term loan facility agreements made available to
the Company and Subsidiary A, respectively, in October
2021.

An indirect wholly-owned subsidiary of the Company
(“Subsidiary B”) as borrower, entered into a new General
Banking Facilities with Bank C in May 2022 (“the Facility
05/2022”), which are to replace and substitute the then
existing General Banking Facilities comprising term loan
and trade-line facilities entered into in May 2021. The
Facility 05/2022 comprised a new term loan designated
for profits tax payment repayable in 24 months from the
date of drawdown and the outstanding loan balance
drawn under the then-existing banking facility amounting
to approximately HK$33,700,000 in tally and a trade-
line facility up to an aggregate maximum limit of
HK$62,000,000.

In addition to general terms and conditions, each of the
above facility agreements impose, inter alia, a condition
that Mr. Cheng Chor Kit (“Mr. Cheng”), the Director and
the controlling shareholder of the Company, and his
direct family member(s) collectively shall beneficially or
directly or indirectly maintain a shareholding of not less
than 50% of the issued share capital of the Company. Mr.
Cheng shall continue to be chairman of the board of the
Company under the facility agreement entered into with
Bank C. These conditions are collectively constituted as
the specific performance of the controlling shareholder of
the Company (the “Specific Performance Obligations”).
A breach of the Specific Performance Obligations will
constitute an event of default under the relevant facility
letter. Upon the occurrence of such event, each of the
loan shall become immediately due and repayable on
demand.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEAREMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE PRACTICES

The Board regularly reviews the guidelines and latest
development in corporate governance. Except for the
deviation described below, in the opinion of the Board,
the Company has adopted and complied with the code
provisions as set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 14 of the Listing
Rules throughout the Period.

Pursuant to provision C.2.1 of the CG Code, the roles of
chairman and chief executive officer shall be separated
and should not be performed by the same individual and
the division of responsibilities between the chairman and
chief executive officer should be clearly established and
set out in writing.

The roles of the chairman and the chief executive officer
of the Company are not separated and are performed by
the same individual, Mr. Cheng Chor Kit. The balance of
power and authority is ensured by the operations of the
Board, which comprises experienced and high caliber
individuals, with a highly independent element in the Board
where the Board members meet regularly to discuss
issues affecting the operations of the Company. The
Board believes that this structure is conducive to strong
and consistent leadership, enabling the Company to make
and implement decisions promptly and efficiently.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND RELEVANT
EMPLOYEES’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code on terms
no less exacting than the required standard set out in
the Model Code regarding securities transactions by the
Directors.

Having made specific enquiry of the Directors, all the
Directors confirmed that they have complied with the
required standard set out in the Model Code throughout
the six months ended 30 September 2022. All relevant
employees who, because of their office in the Group, are
likely to be in possession of unpublished inside information
have been requested to comply with the provisions of the
Model Code.

DISCLOSURE OF INFORMATION OF
DIRECTORS UNDER RULE 13.51B(1) OF
THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in the Directors’ information subsequent to the
date of the 2022 Annual Report of the Company are set
out below:

(@ Mr. Cheng Kwok Kin, Paul, the independent non-
executive Director, the chairman of the Board’s
Remuneration Committee and members of
the Board’s Audit Committee and Nomination
Committee (the “Nomination Committee”), deceased
on 12 September 2022.

(b)  Mr. Cheung Wang Ip, the independent non-
executive Director and member of each of the Audit
Committee, the Remuneration Committee and
the Nomination Committee, was appointed as the
chairman of Remuneration Committee with effect
from 20 September 2022.

Other than disclosed above, no other information is

required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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TEEAREMER

AUDIT COMMITTEE

The Audit Committee has reviewed with the management
the accounting principles and practices adopted by the
Group and discussed auditing, risk management, internal
control and financial reporting matters including the
review of the Group’s unaudited condensed consolidated
financial information for the six months ended 30
September 2022.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises (a) five
executive Directors, namely Mr. CHENG Chor Kit, Mr. LIU
Tat Luen, Mr. CHENG Tsz To, Mr. CHENG Tsz Hang and Mr.
LEE Kim Wa, Winston; (b) one non-executive Director, Dr.
FUNG Wah Cheong, Vincent; and (c) three independent non-
executive Directors, namely Mr. WONG Chi Wai, Dr. SUN
Kwai Yu, Vivian and Mr. CHEUNG Wang Ip.

By order of the Board
Cheng Chor Kit
Chairman and Chief Executive Officer

Hong Kong, 29 November 2022
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