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CORPORATE INFORMATION
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INTERIM DIVIDEND
PEIR S

The board (the “Board’) of directors (the “Director(s)’) of China ‘:F‘I/%Eu@'uﬁ?%ﬁﬁﬁ’\ﬂ(fZFﬂﬁJLﬁﬁW%/R
Agri-Products Exchange Limited (the “Company” together with its 7] * i AEBE ) EE(EE))e(EEE))2
subsidiaries, collectively the “Group”) has resolved not to declare any a;g&%T ENBZE_ZT__FhA=1THIEE
payment of interim dividend for the six months ended 30 September A ((ZREB) s HHREBE=ZZT=_—F A=
2022 (the “Period”) (for the six months ended 30 September 2021 (2021 +HIEANEA(ZE=—FEHEHB]) : &) -
Corresponding Period"): Nil).

MANAGEMENT DISCUSSION AND ANALYSIS
EEEFWR DN

SUMMARY OF FINANCIAL RESULTS IS ENE

Turnover, Gross Profit and Segment Result EEEE . RN OEELE

For the Period, the Group recorded a turnover of approximately HK$322 B E R HIRS - AN B]4% 15 & 5 55 49322,000,00078
million, representing a decrease of approximately HK$90 millionor 7o REBZE-_ZE-_—FNALA=Z+HIEXEAL
approximately 22% from approximately HK$412 million for the six months 412,000,000/ 7T &, 4> 4790,000,00078 70 3%, 4922% - 1tk
period ended 30 September 2021 as both the property sales recognition  Jh AR ERBI Y EHE R THiHLE & XY ER
and the market operation turnover were lower than that of the 2021 Z—Z = —F ¥ B - AEE 2 F B2 FRIAH
Corresponding Period. The below table summarises the key financial AR :

performance of the Group:

For the six months ended For the six months ended
30 September 2022 30 September 2021
BE-%-CF BE-2——F
AR=THLAER NA=THIEAER
Agricultural Agricultural
Produce Produce
Exchange Exchange
Market Property Market Property
HKS million and approximate % Operations Sales Total Operations Sales Total
R2RER BeRER
BEETRENEAL REME NEHE @t XG5 ES @t
Tumover L 214 108 322 01 191 412
Gross Profit 7 147 23 175 160 68 28
Segment Result PEEE 99 17 116 108 50 158
Gross Profit to Tumover EMEERRZBNY 69% 26% 54% 72% 36% 5%
Segment Result to Turnover NEEELE %@Zﬁ 46% 15% 36% 49% 26% 38%

2022 Interim Report 05
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DT

During the Period, the Group recorded a gross profit and a segment result
of approximately HK$175 million and approximately HK$116 million,
respectively (for the six months ended 30 September 2021: approximately
HK$228 million and approximately HK$158 million, respectively),
representing decreases of approximately 23% and approximately 27%,
respectively, as compared to the 2021 Corresponding Period. The decrease
in gross profit and segment result were mainly due to the decrease in
property sales recognition during the Period.

General and Administrative Expenses, Selling Expenses and Finance
Costs

The Group recorded general and administrative expenses of approximately
HK$82 million in the Period (for the six months ended 30 September 2021:
approximately HK$75 million). The increase is mainly due to the expenses in
regard to the pandemic prevention during the Period. Selling expenses were
approximately HKS16 million in the Period (for the six months ended 30
September 2021: approximately HK$23 million), the decrease is due to the
decrease in property sales recognition. Finance costs were approximately
HKS$65 million in the Period (for the six months ended 30 September 2021:
approximately HK$66 million) and such decrease is mainly due to the
repayments of interest-bearing debts during the Period.

Net Gain in Fair Value of Investment Properties and Written Down of
Stock of Properties

The net gain in fair value of investment properties was approximately
HK$25 million (for the six months ended 30 September 2021: approximately
HKS$4 million). Such gain is mainly due to the improvement of income
derived from Kaifeng Hongjin Agricultural and By-Product Exchange Market
("Kaifeng Market"). The stock of properties value of approximately HKS5
million was impaired during the Period (no stock of properties was impaired
during the six months ended 30 September 2021). The fair value was arrived
at based on the valuations carried out by an independent firm of qualified
professional valuers. The professional valuers are professional members of
The Hong Kong Institute of Surveyors and the valuations conform to the
Valuation Standard of The Hong Kong Institute of Surveyors.

Fair Value Change of Derivative Financial Instruments

During the Period, no fair value change of derivative financial instruments
(for the six months ended 30 September 2021: net loss of approximately
HK$59,000).

China Agri-Products Exchange Limited
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Profit for the Period Attributable to Owners of the Company

The profit for the period attributable to owners of the Company was
approximately HK$8 million as compared with approximately HK$18
million in the 2021 Corresponding Period. The Group recorded profit
from operations before fair value change of investment properties and
impairment of approximately HK$91 million and profit from operations of
approximately HK$110 million for the Period (for the six months ended 30
September 2021: approximately HKS$138 million and approximately HK$135
million, respectively). The decrease in profit for the period attributable to
owners of the Company is mainly due to the decrease of properties sales
recognition as partially offset by the increase in net gain in fair value of
investment properties during the Period as compared to that of the 2021
Corresponding Period.

REVIEW OF OPERATIONS

During the Period, the Group was principally engaged in management
and sales of properties in agricultural produce exchange markets in the
PRC. During the Period, the COVID-19 pandemic rebounded across the
PRC but it caused a little impact on the Group's business operations, as our
markets have complied with the strict hygienic requirements imposed by
the local authorities. To cope with future growth, the Company has actively
been studying and evaluating various business opportunities to diversify
the income streams of the Group and to deliver long-term benefits to the
shareholders of the Company (the “Shareholders”).

Agricultural Produce Exchange Markets
Hubei Province

Wuhan Baisazhou Market

Located in the provincial capital of Hubei Province, the PRC, Wuhan
Baisazhou Agricultural and By-Product Exchange Market (“Wuhan
Baisazhou Market’) is one of the largest agricultural produce exchange
market operators in the PRC. Wuhan Baisazhou Market is situated in the
Hongshan District of Wuhan city, the PRC with a site area of approximately
310,000 square metres. In 2021, it was awarded top 10 of agricultural
produce exchange markets by China Agricultural Wholesale Market
Association. The award recognises the effort and contribution of the Group
in the agricultural market and it acknowledges the expertise of the Group
as an agricultural produce exchange market operator in the PRC. Rental
income from properties letting is the major income generated from Wuhan
Baisazhou Market.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR DT
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DT

In 2021, the legal disputes involving this market resulted in a judgment in
favor of the Group. For further information related to the said legal disputes,
please refer to the section headed “Litigation” and note 21 to the condensed
consolidated financial statements of this interim report.

The outbreak of COVID-19 pandemic in various parts of the PRC during
the Period did not cause significant effect on this market and it remains in
normal operations.

Huangshi Market

Huangshi Hongjin Agricultural and By-Product Exchange Market (‘Huangshi
Market’) is one of the Group's joint venture projects in Hubei Province,
the PRC. Huangshi Market occupies approximately 23,000 square metres.
Huangshi city is a county level city in Hubei Province and around is 100
kilometres away from Wuhan Baisazhou Market. Huangshi Market, as a
second-tier agricultural produce exchange market, created synergy with
Wuhan Baisazhou Market to boost vegetables and by-products trading.
During the Period, the performance of Huangshi Market had resumed to its
full operation.

Suizhou Market

In March 2018, the Group formed a joint venture company with an
independent third party in Suizhou city, Hubei Province, the PRC, to operate
Suizhou Baisazhou Agricultural and By-Product Exchange Market (“Suizhou
Market’), which is the third project of the Group in Hubei Province. Suizhou
Market occupies approximately 240,000 square metres. The Group has
pursued asset light operation business model by taking up the contract
management rights to operate this market in Hubei Province. The COVID-19
pandemic had moderately affected the performance of the market. During
the Period, the operating performance of Suizhou Market was satisfactory.

Henan Province

Luoyang Market

Luoyang Hongjin Agricultural and By-Product Exchange Market (‘Luoyang
Market’) is the flagship project of the Group in Henan Province, the PRC,
with a site area and a gross floor area of approximately 255,000 square
metres and approximately 223,000 square metres, respectively. During the
Period, the COVID-19 pandemic slowed down the properties sale activities of
Luoyang Market. As the outbreak of the COVID-19 pandemic was gradually
brought under control, the operation of Luoyang Market had returned to
normal. The market performance was satisfactory and contributed a positive
cash flow to the Group.

China Agri-Products Exchange Limited
FEEERRZARAR
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Puyang Market

Puyang Hongjin Agricultural and By-Product Exchange Market ("Puyang
Market’) is one of our joint venture projects in cooperation with a local
partner in Henan Province, the PRC. During the Period, the operating
performance of Puyang Market was satisfactory.

Kaifeng Market

Kaifeng Market, with a gross floor construction area of approximately 140,000
square metres, is the third point of market operations for facilitating the
Group to build an agricultural produce market network in Henan Province,
the PRC. The performance of Kaifeng Market had improved gradually.

Guangxi Zhuang Autonomous Region

Yulin Market

Yulin Hongjin Agricultural and By-Product Exchange Market (“Yulin Market")
is one of the largest agricultural produce exchange markets in Guangxi
Zhuang Autonomous Region ("Guangxi Region”), the PRC with a site area
of approximately 415,000 square metres. Sale of properties is the major
income generated from Yulin Market. The performance of Yulin Market was
satisfactory during the Period.

Qinzhou Market

Qinzhou Hongjin Agricultural and By-Product Exchange Market (“Qinzhou
Market"), with a gross floor construction area of approximately 180,000
square metres, is the second point of market operations for facilitating the
Group to build an agricultural produce market network in the Guangxi
Region. During the Period, the performance of Qinzhou Market was
satisfactory.

Jiangsu Province

Xuzhou Market

Xuzhou Agricultural and By-Product Exchange Market ("Xuzhou Market")
occupies approximately 200,000 square metres and is located in the northern
part of Jiangsu Province, the PRC. The market houses various market stalls,
godowns and cold storage. Xuzhou Market is a major marketplace for the
supply of fruits in the city and the northern part of Jiangsu Province, the PRC.
The operating performance of Xuzhou Market was steady during the Period.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DT

Huai'an Market

Huai'an Hongjin Agricultural and By-Product Exchange Market ("Huai’an
Market") occupies approximately 100,000 square metres and is located
in Huai'an City of Jiangsu Province, the PRC. Phase one of Huai'an Market
has begun its operation since October 2015 and it is expected that the
performance of Huai'an Market has more time to make market to grow up.

Liaoning Province

Panjin Market

Panjin Hongjin Agricultural and By-Product Exchange Market (“Panjin
Market"), with a construction area of around 50,000 square metres, is the
first attempt of investment of the Group in Liaoning Province, the PRC.
Panjin Market focused on the trading of river crabs. It is expected that the
performance of Panjin Market will remain steady.

E-commerce Development

With the robust mobile network and widespread use of intelligent
mobile devices in the PRC, the Group allocated cost effective resources to
e-commerce development. The Group would also explore opportunities
to establish new electronic trading platform for energising the efficiency of
agricultural products market.

Cyber Risk and Security

With computer system and internet network playing vital roles in its
operation, the Group has designated professionals to monitor and assess
potential cyber risks. Both hardware and software are kept track with
appropriate company policies. Potential cyber risks and network security
is one of the key concerns of the management, thus the Group has
formulated policies and procedures to regulate the use of internet, to
physically safeguard system power supply and to regularly update internet
protection system and firewall to separate the intranet of the Group from
outside network. Designated professionals are responsible for the day-to-day
monitoring on any abnormal network activities.

Data Fraud or Theft Risk

The Group continuously reviews and updates its internal control system
on data and information access. Appropriate policies have been adopted
to protect data, and access permissions are only granted to the authorised
personnel. The management believes the existing policies and procedures
have been effectively put in place to avoid data fraud or theft risk.

China Agri-Products Exchange Limited
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Environmental and Social Risk

Due to the nature of the business, the Group will face a moderate
environmental risk in case there in severe and permanent climate change
across the PRC. Such risk may have an adverse impact on agricultural
production and affect the turnover of the Group in market operation and
property sales.

Effect of the COVID-19 pandemic on the Group's business

During the Period, the PRC government have imposed various measures
to contain the spread of the COVID-19 virus. These included limiting the
locomotion of people and vehicles and strengthening the markets hygiene
controls. In response to such measures, the markets invested and improved
fixtures and facilities to meet up with such measures. This helped to
minimize the impacts of the COVID-19 pandemic on the operations and the
financial performance of the Group during the Period.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2022, the Group had total cash and cash equivalents
amounting to approximately HK$271 million (31 March 2022: approximately
HK$440 million) whilst total assets and net assets were approximately
HK$4,699 million (31 March 2022: approximately HKS$5,491 million) and
approximately HK$2,000 million (31 March 2022: approximately HK$2,352
million), respectively. The Group's gearing ratio as at 30 September 2022 was
approximately 0.6 (31 March 2022: approximately 0.4), being a ratio of (i) total
bank and other borrowings and bonds of approximately HK$1,376 million
(31 March 2022: approximately HK$1,492 million), net of cash and cash
equivalents of approximately HK$271 million (31 March 2022: approximately
HK$440 million) to (i) shareholders’ funds of approximately HK$2,000 million
(31 March 2022: approximately HK$2,352 million).

As at 30 September 2022, the ratio of total interest-bearing debts of
approximately HK$1,376 million (31 March 2022: approximately HK$1,492
million) to total assets of approximately HK$4,699 million (31 March 2022:
approximately HK$5,491 million) was approximately 29% (31 March 2022:
approximately 27%).

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DT

LISTED NOTES DUE IN 2024 (“LISTED NOTES”)
AND PARTIAL REPURCHASE DURING THE
PERIOD

In May 2014, the Company established a HK$1,000,000,000 medium term
note program. The Listed Notes issued under the program are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) by way of
debt issue to professional investors only (stock code: 5755). On 24 August
2022, the Company had completed the repurchase of and subsequently
cancelled the outstanding Listed Notes in the aggregate principal amount
of HK$30 million of the outstanding Listed Notes. Following such repurchase
and cancellation, Listed Notes in the principal amount of HK$260 million
remained outstanding.

CAPITAL COMMITMENTS, PLEDGES AND
CONTINGENT LIABILITIES

As at 30 September 2022, outstanding capital commitments, contracted
but not provided for, amounted to approximately HK$213 million (31
March 2022: approximately HK$272 million) in relation to the purchase of
property, plant and equipment and payment of construction contracts. As
at 30 September 2022, the Group had significant contingent liabilities in
the amount of approximately HK$0.4 million in relation to the guarantees
provided by wholly-owned subsidiaries of the Company to our customers in
favor of a bank for the loans provided by the bank to the customers of our
projects (31 March 2022: had no significant contingent liabilities).

As at 30 September 2022, certain investment properties, stock of properties
and bank deposits with carrying amount of approximately HK$1,910 million
(31 March 2022: approximately HK$1,987 million for land use rights and
properties) were pledged to secure certain bank borrowings.

The Group did not have any outstanding foreign exchange contracts,
interest or currency swaps or other financial derivatives as at 30 September
2022. The revenue, operating costs and bank deposits of the Group were
mainly denominated in Renminbi and Hong Kong dollars. The activities
of the Group are exposed to foreign currency risks mainly arising from its
operations in mainland China and certain bank deposits denominated in
Renminbi. Currently, the Group does not have a foreign currency hedging
policy. During the Period, due to the currency fluctuation of Renminbi
against Hong Kong dollars, the Group had been considering, from time to
time, alternative risk hedging tools to mitigate Renminbi currency exchange
risk.
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DEBT PROFILES AND FINANCIAL PLANNING

As at 30 September 2022 and 31 March 2022, interest-bearing debts of the
Group were analysed as follows:
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As at 30 September 2022 As at 31 March 2022
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BREE BOERA=E FEE BOERAE
BHEBTT (BF) BEBETT (Z%)
Bonds Issuance BITES 204 12% 217 12%
Financial Institution Borrowings %mﬂ*ﬁﬁ%f B 825 6% 699 6%
Non-financial Institution FERMBEEE
Borrowings 346 10% 576 10%
Total st 1,375 1,492

As at 30 September 2022, the bonds issued by the Company will mature
in September 2024; the financial institution borrowings of the Company
will mature during the period from November 2022 to May 2029 (31 March
2022: May 2022 to May 2029); the non-financial institution borrowings of the
Company will mature in May 2027 (31 March 2022: September 2022).

TREASURY POLICY

The Group's treasury policy includes diversification of funding sources.
Internally generated cash flow and interest-bearing bank/non-financial
institution loans were the general sources of fund to finance the operation of
the Group during the Period. The Group regularly reviews its major funding
positions so as to ensure that it has adequate financial resources in meeting
its financial obligations. In order to meet interest-bearing debts and business
capital expenditure, the Group from time to time considers various types of
equity and debt financing alternative, including but not limited to placement
of new shares, rights issue of new shares, financial institution borrowings,
non-financial institution borrowings, bonds issuance, convertible notes
issuance, other debt financial instruments issuance, disposal of investment
properties and sales of stock properties.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DT

MATERIAL VALUATION METHOD OF INVESTMENT
PROPERTIES AND REVIEW OF THE AUDIT
COMMITTEE

The investment properties of the Group were stated at fair value as at 30
September 2022. The fair value was arrived at based on the valuations
carried out by an independent firm of qualified professional valuers. The
professional valuers are professional members of The Hong Kong Institute of
Surveyors with experience in the location of the properties being valued. The
valuations are confirmed to be in accordance with HKIS Valuation Standards
2020, which incorporates the International Valuation Standards (IVS). The
professional valuers valued the properties on the basis of capitalisation of
the net income derived from the properties rental and made reference to
the asking or transaction price of market comparable. For vacant site and
inventory portions of the properties, Direct Comparison Method is adopted
based on the principle of substitution, where comparison is made based on
prices realised on actual sales and/or asking prices of comparable properties.
Comparable properties of similar size, scale, nature, character and location
are analysed and carefully weighed against all the respective advantages
and disadvantages of each property in order to arrive at a fair comparison of
market value.

The material valuation methods of investment properties valuation have
been reviewed by the Audit Committee and the Board.

SIGNIFICANT INVESTMENTS HELD,

MATERIAL ACQUISITIONS AND DISPOSALS

OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES AND FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

There was no significant investment held, nor was there any material
acquisition or disposal of subsidiaries, associates and joint ventures during
the Period. As at 30 September 2022, the Group did not have any concrete
plan for material investments or capital assets nor acquisition or disposal of
subsidiaries, associates and joint ventures.
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RISK FACTORS RELATING TO OUR INDUSTRY
AND BUSINESS OPERATIONS

As at 30 September 2022, the Group operated 11 agricultural produce
exchange markets across five provinces in the PRC. In view of the ever-
changing business environment in the PRC, the following are the principal
risks, challenges and uncertainties faced by the Group, including: (1)
fluctuation in the exchange rate of Renminbi against Hong Kong dollars,
which affects the translation of the PRC assets and liabilities from Renminbi
to Hong Kong dollars in the Group's financial reporting, in which the Group
periodically monitors the exchange rate fluctuation, and prepares effective
hedging mechanism to deal with adverse conditions in forex market, if
necessary; (2) difficulty in obtaining adequate financing, in both equity and
debt financing, to support our agri-products exchange markets that are
capital intensive in nature. The Group regularly reviews the short-term and
long-term liquidity level and prepare for the future capital need, as and
when appropriate; (3) difficulty in preserving or enhancing our competitive
position in the agri-products exchange markets industry, in which the Group
has designated personnel to monitor the market activities of competitors
and formulate effective strategies to preserve our competitive position; (4)
difficulty in maintaining or enhancing the level of occupancy in our agri-
products exchange markets, in which the Group launches, from time to
time, various marketing campaigns to retain existing tenants and to attract
new tenants; (5) challenges in obtaining promptly all necessary licenses
and permits for development, construction, operations and acquisition of
agri-products exchange markets. The Group hires sufficient local staffs with
professional qualifications to ensure all processes complying with local rules
and regulations; and (6) to the effect of regulatory changes and amendments
relating to agri-products exchange markets which affect operation and
development of the Group, in both the national and local levels. The Group
maintains a relatively flat organization structure and a high autonomous
level to enable quick response to any changes in different aspects; (7) the
rebound of COVID-19 epidemic will adversely affect the operation of the
markets. The markets continuously carry out various contingency health
and hygienic measures for the sake of the health and safety of all of our
employees, tenants and visitors.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR DT

ARARMATEREBEELENRRE
£

R-ZZ-—FNA=+8  AEERPFHRAEE
NEET—AREMR SN - HRFPEENIR
BREEE AEEEHUTEIERR - kB R
THEEREZ B WARKELBTEXRKS -
RAEEHBERNFZEPEEERBERAR
B E BT - phit - AN EE AR R IR KO
B) - W HIE B i R HME TS 2 T
RN EME)  QEBUESEARE (BIERE
REBERE)AZHRMNERNTEZERERR ST
5o ASETHENEHRRHRDESKE -
HEBRRESH B MUTERE GV BIMRIF IR
ARMABRERRSMBITEZRF MM - At
REERHEEABERBRFHF oMBES - I
FIEB R REEHEFREM 2 HFHA (R
B RMRERR MBS ZHAER - BltA
EETHELSEBEENEY  URBBREHPI
WSIFERE O REMEAE &R #ERK
BEEMRSIMBZHMANERRBRIT 2%
B ASEERATHEAREEER EMBET -
R BRHAFEEMENRER + RO6)E
HEBRR RS EAEAEEEERERBMY
EBEyEBRERRSMBZERBERIEE] - K
SEHBHEER T ABEERSEEEN -
NERARESTEZ2EMELELAE  (7)
A EIEREGEMISEEERTTE -
BETRMAMBEEL HFPRGIECZEEREZERE
B MBRHEETSEREEENEERRE -

2022 Interim Report
SR _FRHRE

15



16

MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DT

LITIGATION

References were made to the announcements of the Company dated 11
January 2011, 22 May 2012, 19 June 2014, 4 July 2014, 13 January 2015, 14
January 2015, 28 May 2015, 8 January 2016, 11 January 2016, 24 May 2016,
31 August 2016, 19 April 2017, 11 May 2017, 27 December 2018, 11 March
2020 and 30 March 2021 in relation to the civil proceedings (the “Legal
Proceedings”) in the PRC initiated by Ms. Wang Xiu Qun (“Ms. Wang") and
Wuhan Tian Jiu Industrial and Commercial Development Co,, Ltd (“Tian Jiu")
as plaintiffs against the Company as defendant and joined Wuhan Baisazhou
Agricultural By-Product Grand Market Company Limited (“Baisazhou
Agricultural’) as third party and other related legal proceedings.

Ms. Wang and Tian Jiu alleged that the share transfer agreements in relation
to the acquisition of an aggregate of 90% interest in Baisazhou Agricultural
by the Company from Ms. Wang as to 70% thereof and Tian Jiu as to 20%
thereof (the “Contended Agreements’) were forged. They sought an order
from the Higher People’s Court of Hubei Province, the PRC (the "Hubei
Court’) that the Contended Agreements were void and invalid from the
beginning and should be terminated and claimed against the Company and
Baisazhou Agricultural all relevant profits of Baisazhou Agricultural which
were attributable to Ms. Wang and Tian Jiu, together with costs of the Legal
Proceedings.

The Company received the judgment from the Hubei Court in relation to
the Legal Proceedings (the "Hubei Court Judgment”) in June 2014. By the
Hubei Court Judgment, the Hubei Court dismissed the claims of Ms. Wang
and Tian Jiu, and ordered Ms. Wang and Tian Jiu to bear the legal costs of
the Legal Proceedings. Ms. Wang and Tian Jiu filed an appeal notice to the
Supreme People’s Court of the PRC (the “Supreme Court’). On 13 January
2015, the Company received the judgment (the “Beijing Judgment”)
handed down from the Supreme Court in relation to Ms. Wang and Tian Jiu's
appeal against the Hubei Court Judgment. The Supreme Court ordered that

(i) the Hubei Court Judgment be revoked; (ii) the Contended Agreements
were void; and (iii) acknowledged that the HKS$1,156 million sale and
purchase agreement (the “SPA”") shall be the actual agreement being
performed by the Company, Ms. Wang and Tian Jiu.
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In May 2015, Ms. Wang and Tian Jiu jointly commenced legal proceedings
against the Ministry of Commerce ("MOFCOM") of the PRC alleging that
MOFCOM failed to discharge its statutory duties for handling their application
submitted in January 2015 for revoking the certificate of approval and letter
of approval in relation to the Contended Agreements (the “Application”).
The cases were accepted by the Beijing Second Intermediate People’s Court
(the "Beijing Court’) in May 2015. The Company and Baisazhou Agricultural
then made an application to join the cases as third party. On 8 January 2016,
the Company received a judgment dated 31 December 2015 issued by the
Beijing Court, by which the Beijing Court demanded MOFCOM to handle the
Application again within 30 days.

On 23 May 2016, the Company received a decision (the “Decision”) issued
by MOFCOM dated 19 May 2016 to the effect, among other things, that
its approval issued in November 2007 (the “Approval’) in relation to the
Contended Agreements shall not be revoked and shall remain to be in force.
In making the Decision, MOFCOM considered that the revocation of the
Approval as requested by Ms. Wang and Tian Jiu may cause serious damage
to the public interest.

Upon the making of the Decision by MOFCOM that the Approval shall not be
revoked and shall remain in force in August 2016, the Company noted that
Ms. Wang and Tian Jiu had brought another administrative proceedings (the
"Administrative Proceedings’) to the Beijing Court. According to a writ
dated 3 August 2016, Ms. Wang and Tian Jiu requested the Beijing Court to
revoke the Decision and to order MOFCOM to make a decision to revoke the
Approval. According to a notice issued by the Beijing Court dated 26 August
2016 together with the writ which was served to the Company on 30 August
2016, each of the Company and Baisazhou Agricultural has been added as

third party by the Beijing Court to the Administrative Proceedings.

On 18 April 2017, the Company received the judgment of the Beijing Court
dated 31 March 2017 (the “31 March Judgment’) stating that the request
made by Ms. Wang and Tian Jiu to revoke the Decision lacked both legal and
factual basis and was not supported by the Beijing Court. Accordingly, the
Beijing Court dismissed the application of Ms. Wang and Tian Jiu.

On 10 May 2017, the Company received a notice of appeal dated 8 May 2017
(the "Notice of Appeal’). By the Notice of Appeal, Ms. Wang and Tian Jiu
appealed against the 31 March Judgment and requested for an order that (a)
the 31 March Judgment be set aside and (b) MOFCOM to make a decision to
revoke the Approval.
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On 30 August 2017, the hearing for the appeal against the 31 March
Judgment took place. On 24 December 2018, the Company received the
judgment of the Beijing High People’s Court dated 20 December 2018 (the
“20 December Judgment’). By the 20 December Judgment, the Beijing
High People’s Court dismissed the appeal of Ms. Wang and Tian Jiu and
upheld the ruling of the Beijing Court as set out in the 31 March Judgment.

On 4 March 2020, the Company noted the judgment of the Supreme Court
dated 31 December 2019 (the “31 December Judgment”). By the 31
December Judgment, the Supreme Court dismissed the application of Ms.
Wang and Tian Jiu for retrial and for dismissal of the 31 March Judgment and
the 20 December Judgment.

In other words, the approval issued by MOFCOM in November 2007 in
relation to the Contended Agreements shall not be revoked and remain to
be in force, and the Company continues to be the legal and beneficial owner
of Baisazhou Agricultural under the PRC Laws.

Separately, in May 2015, in view of the Beijing Judgment, the Company
issued a writ against Ms. Wang and Tian Jiu which was accepted by the
Hubei Court. The Company sought an order from the Hubei Court that
Ms. Wang and Tian Jiu shall assist Baisazhou Agricultural to discharge its
contractual duties under the SPA to make the necessary filing with MOFCOM.

On 10 May 2017, Ms. Wang and Tian Jiu applied to the Hubei Court for
a freezing order in respect of the Company’s 70% interest in Baisazhou
Agricultural. According to the order of the Hubei Court dated 26 May 2017
(the “26 May Order"), the Hubei Court granted a freezing order as against
the Company’s 70% interest in Baisazhou Agricultural. The Company then
applied for review of the 26 May Order which was dismissed by the Hubei
Courton 12 June 2017.

On 26 May 2017, Ms. Wang and Tian Jiu applied to add a counterclaim for
return of the Company’s 90% interest in Baisazhou Agricultural (70% for Ms.
Wang and 20% for Tian Jiu). On 10 April 2019, in light of the outcome of the
legal proceedings against MOFCOM by Ms. Wang and Tian Jiu, the Company
applied to the Hubei Court for withdrawal of the Company’s claim. On 11
April 2019, the application of the Company was granted by the Hubei Court.

According to the judgment of the Hubei Court dated 23 December 2019 (the
23 December Judgment’), the counterclaim made by Ms. Wang and Tian
Jiu was dismissed by the Hubei Court.
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According to the notice of appeal dated 19 January 2020, Ms. Wang and Tian
Jiu appealed against the 23 December Judgment to the Supreme Court and
requested for an order from the Supreme Court that (a) the 23 December
Judgment be set aside and (b) return of the Company’s 90% interest in
Baisazhou Agricultural (70% for Ms. Wang and 20% for Tian Jiu).

On 29 March 2021, the Company received the judgment of the Supreme
Court dated 29 December 2020 (the “29 December Judgment’) stating
that the appeal basis of Ms. Wang and Tian Jiu could not be established and
was not supported by the Supreme Court. Accordingly, the Supreme Court
dismissed the appeal of Ms. Wang and Tian Jiu and upheld the 23 December
Judgment. The 29 December Judgment is final.

As advised by the PRC legal advisors of the Company, according to the
23 December Judgment and the 29 December Judgment, the Company
continues to be the legal owner of Baisazhou Agricultural.

On or about 24 October 2011, the Company issued a Writ of Summons in
the Hong Kong Court of First Instance (the "HK Court") against Ms. Wang
and Tian Jiu. The Company (as purchaser) sought damages from Ms. Wang
and Tian Jiu (as vendors) for their breach of various provisions of the SPA
regarding the acquisition of the interest in Baisazhou Agricultural.

On 18 January 2021, the Court handed down a judgment ("HK Judgment”).
Pursuant to the HK Judgment, the Court ruled, inter alia, that (i) Ms.
Wang and Tian Jiu shall pay to the Company damages in the total sum
of RMB510,000,001; (ii) the Company is entitled to set-off an amount of
HK$54,211,000 from the sum due by the Company to Ms. Wang under one
of the Instruments (as defined hereinafter); (iii) as the quantum of the award
of damages to the Company is greater than the amounts due under the two
instruments (the “Instruments”) purportedly described as promissory notes
issued by the Company to Ms. Wang and Tian Jiu as part of consideration for
the SPA, Ms. Wang and Tian Jiu are not allowed to enforce the Instruments
against the Company. In the circumstances, the Company is not required to
make any payment under the Instruments to Ms. Wang or Tian Jiu.

For other detailed information of the litigation cases, please refer to note 21
to the condensed consolidated financial statements in this interim report.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DT

EVENT AFTER REPORTING PERIOD

(@) On 1 October 2022, the Group and Wang On Group Limited entered
into the master licensing agreement which sets out the general
principles and key terms governing the definitive licensing agreements
under which relevant members of Wang On Group Limited may grant
license of, and the Group may take up the license of the premises from
1 October 2022 to 30 September 2025. Details were disclosed in the
joint announcement of, inter alia, the Company dated 1 October 2022.

(b) The Company repurchased outstanding notes of bond listed (stock
code: 5755) in an aggregate amount of HK$40 million on 3 October
and 13 October 2022, and HK$30 million on 21 October 2022 via
open market. The repurchases were funded by internal resources.
The repurchased notes shall be cancelled as soon as practicable after
repurchase. Details of repurchases and cancellations were disclosed in
the announcements dated 13 October 2022 and 21 October 2022.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2022, the Group had 1,105 employees (31 March 2022:
1,115), approximately 98% of whom were located in the PRC. The Group's
remuneration policy was reviewed periodically by the remuneration
committee of the Company and the Board’s remuneration is determined
by reference to market terms, company performance, and individual
qualifications and performance. The Group aimed to recruit, retain and
develop competent individuals who were committed to the Group's long-
term success and growth. Remunerations and other benefits of employees
were reviewed annually in response to both market conditions and
trends, and were based on qualifications, experience, responsibilities and
performance. The Company has adopted a new share option scheme on 26
August 2022 for the primary purpose of rewarding eligible participants and
to encourage them to work towards enhancing the value of the Company
for the benefit of the Company and the Shareholders as a whole.
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PROSPECTS

During the Period, the tension between the PRC and the United States
remained and has slowed down the economic growth. However, such
friction has little impact on the Group's operation which is mainly focused
on the domestic market. Looking ahead, the Group will continue to build
a nationwide agricultural produce exchange network by leveraging on its
leading position in the industry, readily replicable business model, well-
advanced management system, information technology infrastructure and
quality customer services.

Since the outbreak of COVID-19, all of our agricultural produce exchange
markets have upgraded the facilities and fixtures to keep up with the
stringent health and hygiene measures imposed by the local governments.
On one side, this increased our operation cost; on the other side, this
raised our competitive edges against many local and less-sophisticated
competitors. Following the easing of the pandemic situation during the
Period, it helped the Company not only restored to normal operating level,
but better adopt to the post-pandemic market environment.

Once again, agricultural development is the PRC central government's first
priority policy for the next consecutive years. In 2022, the Central Committee
of Communist Party of China and the State Council of China released the “No.
1 Central Document of 2022". The document vows to promote investments
in agricultural produce markets, expand the agricultural produce network,
build logistic infrastructure and storage facilities for agriculture products
and improve regional cold storage infrastructure. On the other hand, it
is expected that the “Belt and Road Initiative” policy will drive the overall
growth of the PRC economy and provide a sustainable way for the PRC's
continuing development.

In order to capture new business opportunities, the Group has taken further
steps to expand its operations in the PRC by cooperating with different
partners with an “asset light” strategy and explore electronic platform
development in order to capture opportunity of technology advancement in
which the PRC government promote data economy. Taking the advantage
of its leading position in the industry, the Group is confident that this
strategy and business model will deliver long-term benefits to the Company
and its shareholders as a whole.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERRHMER

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high standard of corporate
governance within a sensible framework with a strong emphasis on
transparency, accountability, integrity and independence and enhancing
the Company’s competitiveness and operating efficiency, to ensure
its sustainable development and to generate greater returns for the
Shareholders.

The Board has reviewed the corporate governance practices of the Company
and is satisfied that the Company had applied the principles and complied
with the code provisions set out in the Corporate Governance Code as
contained in Appendix 14 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”) throughout
the Period.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information of
the Directors since the last annual report are set out below:

On 1 October 2022, Mr. Tang Ching Ho ("Mr. Tang") has re-designated
as an executive Director and also has appointed as the chairman of the
executive committee of the Company, and a member of each of the
remuneration committee and nomination committee of the Company.

On 1 October 2022, Mr. Leung Sui Wah, Raymond has resigned as the
company secretary of the Company and has also been changed as a
member of executive committee of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Period, the Company completed the repurchase of the
outstanding Listed Notes under the HK$1,000,000,000 medium term note
programme on the Stock Exchange in the aggregate principal amount of
HK$30,000,000, and the cancellation of such Listed Notes has completed on
5 October 2022. Following the repurchase and the cancellation, the Listed
Notes in the principal amount of HK$260,000,000 remained outstanding.

Save as disclosed above, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of the Company
during the Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

On 3 October 2022, 13 October 2022 and 21 October 2022, the
Company further repurchased part of the Listed Notes in an aggregate
principal amount of HK$70,000,000 of the outstanding Listed Notes (the
“Repurchased Notes").

After cancellation of the Repurchased Notes and as at the date of this interim
report, the aggregate principal amount of the Listed Notes remaining
outstanding was HK$190,000,000.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to
the Listing Rules as its own code of conduct regarding Directors’ securities
transactions. Having made specific enquiries of all Directors, all Directors
confirmed that they had complied with the required standard set out in the
Model Code throughout the Period.

AUDIT COMMITTEE

The Company has established the Audit Committee which comprises all the
independent non-executive Directors, namely Mr. Wong Ping Yuen, Mr. Ng
Yat Cheung and Mr. Lau King Lung, and is chaired by Mr. Wong Ping Yuen.
The Audit Committee has reviewed and discussed with the management
of the Group and HLB Hodgson Impey Cheng Limited, the Group's external
auditors, the Company's unaudited condensed consolidated interim results
for the Period, including the accounting principles and practices adopted by
the Group, and discussed financial related matters.

The Audit Committee was established in accordance with the requirements
of the Listing Rules, for the purposes of, inter alia, reviewing and providing
supervision over the Group’s financial reporting processes, internal controls,
risk management and other corporate governance issues.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAMER

DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and its
Associated Corporations

As at 30 September 2022, the interests and short positions of the Directors
and the chief executive of the Company and/or any of their respective
associates in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the SFO), or
which were required to be entered in the register kept by the Company
pursuant to section 352 of the SFO, or which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules (the “Model Code"), were as follows:

(A) Long positions in the ordinary shares (the “Shares”) and
underlying shares of the Company:

EENTETRABRARRREBKEE
Z Ry ~ HERAR ) MR R 2 Em Mok R

MRZZE-—FAA=1H BERARFRETET
BABR/SEMEESBHZBHEARER A
HA MM EE (FER(EHFRBAEEG) ([
HRBERG) D EXVE) 25 - EERGSE
EEF - EHREGE %&Hﬂfﬂwu>>%xv+ﬂ%7
RESHEEBRMARNTIRERAZERIAE
(BRERE(EHFRHE 1 By BRGNS %&W’E
PWAR BB 2SR R) - HELHERAR

RIECGESEREED) F352151F B 2 Breft EJZ
BIE ETARRIMT S ATE 2 (B T AE BT
ﬂ%x%a’m ESFAN ([CEESFAY]) - BRAAX

AR R P 2 TS A R I T

(A) RENGZER (G RIEBERGZ
E

Approximate

Total Number of percentage of

Shares and underlying the Company’s

Name of Director Nature of interest Shares involved total issued Shares

Fs R & AR EBRTRG

E=EB EEME HEER A E BEZHNBED

(Note a)

(Kizta)

%

Mr. Tang Ching Ho (“Mr. Tang") Interest of controlled corporation 7,320,095,747 73.54
BB A (kD) HESEE R (Note b)
(Hizzb)

Mr. Leung Sui Wah, Raymond ~ Beneficial owner 50,000,000 0.50%
(‘Mr. Leung’) EREAA (Note ¢)
RinzE R4 ((REE]) (Ftatc)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

(@)

The percentage(s) were disclosed pursuant to the relevant disclosure form(s) filed
under the SFO.

Pursuant to the disclosure of interests form published on the website of the Stock
Exchange, among of the 7,320,095,747 Shares, 2,007,700,062 Shares were held by
Onger Investments Limited (‘"Onger Investments’) and 5,312,395,685 Shares were
held by Goal Success Investments Limited (“Goal Success’). Onger Investments was
directly wholly owned by Loyal Fame International Limited (‘Loyal Fame’, a direct
wholly-owned subsidiary of Easy One Financial Group Limited ("Easy One") which is in
turn wholly-owned by Mr. Tang). Goal Success was directly wholly owned by Biomore
Investments Limited (“Biomore Investments”) (a direct wholly-owned subsidiary of
Total Smart Investments Limited (“Total Smart”) which is directly wholly owned by
Wai Yuen Tong Medicine Holdings Limited ("WYT"). WYT is owned as to approximately
67.26% by Rich Time Strategy Limited (‘Rich Time") which is wholly owned by Wang
On Enterprises (BVI) Limited ("WOE"), a wholly-owned subsidiary of Wang On Group
Limited ("WOG") which was owned as to approximately 48.69% by Mr. Tang, together

with his associates.

Pursuant to the disclosure of interests form published on the website of the Stock
Exchange, Mr. Leung held 50,000,000 underlying Shares, representing interests in share
options granted to the Director under the share option scheme of the Company to
subscribe for the Shares, further details of which are set out in the section headed “Share
Option Scheme”.

EEEARAMER

sz -

(@)

©

ZEDUDRBER(ERRPEGRID RINERKE
RIEWE -

BERBXMBH I E2REEEERE - R
7,320,095,747 & B {7 2 7+ 2,007,700,0620% B% 1% FE Onger
Investments Limited([Onger Investments|)$5 &
5,312,395,6850% #% 15 B Goal Success Investments Limited
([Goal Success))#FH ° Onger Investments i 2 B
ERAR(RE] 555 cEBARARI2S
ENNEEZENBAR M55 AEBEERE
HA)EEEEHEA ° Goal SuccessHiBiomore Investments
Limited ([ Biomore Investments) (Total Smart Investments
Limited([Total Smart)) ®) EE 2 &M E R - MTotal
SmartfAWai Yuen Tong Medicine Holdings Limited (fiz
TEEEERBERAG)(AREZ)EE2EHE)E
BE2EBEWA © fI7TE MRich Time Strategy Limited([Rich
Time]) %5 %767.26% * TMRich TimeF Wang On Enterprises
(8VN) Limited([WOED) (RELZEEER AR ([RRE
B - BT AE E BB AR £948.69%) B 2 & T8
RENZEHAR °

E 5

BEBRE R AL B BBRE  REARE
50,000,0000% HERAAR D - AR RIERET S BB TRT
EERBBROBREES  HE—SHFBHAER
HERTEI 46 -

2022 Interim Report
SR _FRHRE

25



CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAMER

(B) Interest in the shares and underlying shares of associated

corporations:

(B) RIGBEEE 2R (T RAGBER 10 2 #as -

Approximate
percentage of

Name of the associated
associated Total number corporation’s
Name of Director corporations Nature of interest of shares involved total issued shares
IHHEESEE
ERITROAHZ
EEEE HEEE AR EatE Bt R 4 2K BMABEDL
(Note e) (Note d)
(Hizte) (Ftita)
%
Mr. Tang WYT Interest of controlled corporation 810,322,940 67.26
Bkt T E PR EE R
Wang On Interest of controlled corporation 11,400,000,000 75.00
Properties S EE S
Limited ("WOP”")
R E
AR AR
((ERBE]
WOG Interest of controlled corporation 2,734,664,306
g L] RPEtEEE R
Beneficial Owner 28,026,339
BEmBEAA
Interest of spouse 28,026,300
N £
Founder of a discretionary trust 4,989,928,827
2REFEAIZA
Total 7,780,645,772 48.69
G
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

(d)  The percentage(s) were disclosed pursuant to the relevant disclosure form(s)
filed under the SFO.

(e)  With reference to note (b) above, 810,322,940 shares of WYT were held by Rich
Time; 11,400,000,000 shares of WOP were held by Earnest Spot Limited (a direct
wholly-owned subsidiary of WOE). Amongst the 2,734,664,306 shares of WOG
held under interest of controlled corporation, 432,475,200 shares were held
by Suntech Investments Limited (a direct wholly-owned subsidiary of Total
Smart), 1,284,273,800 shares were held by Hearty Limited (a direct wholly-owned
subsidiary of Total Smart), 486,915,306 shares were held by Caister Limited (a
company wholly owned by Mr. Tang) and 531,000,000 shares were held by Billion

Trader Limited (a direct wholly-owned subsidiary of Loyal Fame).

Save as disclosed above, as at 30 September 2022, none of the
Directors and the chief executive of the Company and/or any of their
respective associates had any other interests and short positions in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept by the Company pursuant
to Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

To the best of the Directors’ knowledge, as at 30 September 2022, the
following corporations or persons (other than the Directors or the chief
executive of the Company) had, or was deemed or taken to have, interests
or short positions in the Shares and underlying Shares as recorded in the
register required to be kept by the Company under Section 336 of the SFO.

Long positions in the Shares and underlying Shares:

FERRRRD RAEER G 2 S
599

RZFBEZZFhA=1+8 BEZMFHM - T75
FEIAT(EEFHLARATETHAERI) E
£ REEERRAREANRRE(ERLAE
EB1) F33615BIFE 2 & Mt sk 2 B 4R
R D 2 B SRR -

By KRR 2 4F B

Approximate

Total number of percentage of

Shares and underlying the Company’s

Name of Shareholders Nature of interest Shares involved total issued shares

FE B A0 B EARAREBTRG

RER S EmtE HE R A B BYZBABEDL

(Note a)

(Hiata)

%

Easy One Interest of controlled corporation 2,007,700,062 20.17
555 R AR R (Note b)
(Kizto)

Goal Success Beneficial owner 5,312,395,685 5337
ExEAA (Note b)
(Kiztp)

Biomore Investments Interest of controlled corporation 5,312,395,685 53.37
RPETLEE R (Note b)
(H17Eb)

Total Smart Interest of controlled corporation 5,312,395,685 5337
SRS EE R (Note b)
(Kizto)

WYT Interest of controlled corporation 5,312,395,685 53.37
LT E R AR R (Note b)
(Kiztp)

WOG Interest of controlled corporation 5,312,395,685 53.37
e L] Rt EE R (Note b)
(H17Eb)

Ms. Yau Yuk Yin Family interest 7,320,095,747 73.54
MEREZL RIGRE R (Note )
(Htatc)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

(@)  The percentage(s) were disclosed pursuant to the relevant disclosure form(s) filed
under the SFO.

(b)  Pursuant to the disclosure of interests form published on the website of the Stock
Exchange and the best knowledge of the Directors, among of the 7,320,095,747 Shares,
2,007,700,062 Shares were held by Onger Investments and 5,312,395,685 Shares were
held by Goal Success. Onger Investments was directly wholly owned by Loyal Fame,
a direct wholly-owned subsidiary of Easy One which is in turn wholly-owned by Mr.
Tang, being the spouse of Ms. Yau Yuk Yin. Goal Success was directly wholly owned by
Biomore Investments (a direct wholly-owned subsidiary of Total Smart which is directly
wholly owned by WYT. WYT is owned as to approximately 67.26% by Rich Time which
is wholly owned by WOE, a wholly-owned subsidiary of WOG which was owned as to
approximately 48.69% by Mr. Tang, together with his associates).

() Pursuant to the disclosure of interests form published on the website of the Stock
Exchange, Ms. Yau Yuk Yin was taken to be interested in the 7,320,095,747 Shares in

which her spouse, Mr. Tang, was deemed to be interested under the SFO.

Save as disclosed above, as at 30 September 2022, there were no other
persons (other than the Directors or the chief executive of the Company)
who had any interests or short positions in the Shares or underlying Shares
which were recorded in the register required to be kept by the Company
under Section 336 of the SFO.

SHARE OPTION SCHEME

On 3 May 2012, the Company adopted a share option scheme (the “2012
Scheme”) for the primary purpose of providing incentives to eligible
participants who contribute to the success of the Group. During the
Period, no share options under the 2012 Scheme were granted, exercised,
cancelled or lapsed. The 2012 Scheme was terminated on 2 May 2022, the
last effective date of the 2012 Scheme, no further share options was granted
under it since then but the share options granted prior to such termination
will continue to be valid and exercisable during the prescribed exercisable
period in accordance with the terms of the 2012 Scheme.

EEEARAMER

sz -

@ ZEDLTREZRGESFRAEG) R AAEENE
RIEWE -

) BERBIAEENBEZEZRERBEBELRES
FRHN » 107,320,095,747 A AR5 & &+ 2,007,700,062%
f% 19 BB Onger Investmentst A & 5,312,395,6858% 1% {7 F
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEARHEMER

The Company adopted a new share option scheme (the “2022 Scheme”)
with the approval of the shareholders of the Company at the annual general
meeting of the Company held on 26 August 2022 for the primary purpose of
providing incentives or rewards for the eligible persons (the “Participants’)
to take up options for their contribution or potential contribution to the
development and the growth of the Group with the same terms as the
2012 Scheme as detailed below. During the Period, no share options were
granted, exercised, lapsed or cancelled under the 2022 Scheme. Participants
include directors of the Group, including independent non-executive
directors and employees, who work for any member of the Group and/or
any person or entity that provides services to any member of the Group. The
2022 Scheme became effective on 26 August 2022 and will remain in force
for a period of 10 years to 25 August 2032.

Under the 2022 Scheme, the Board may grant share options to the
Participants to subscribe for the Shares. The offer of a grant of share options
must be accepted by the relevant Participants within 14 days after the date
of grant upon payment of a consideration of HK$1 for each lot of share
options granted. The exercise price is to be determined by the Board and
shall not be less than the highest of (i) the official closing price of the Shares
as stated in the daily quotations sheet of the Stock Exchange on the date of
grant, which must be a business day; (i) the average of the official closing
price of the Shares as stated in the daily quotations sheets of the Stock
Exchange for the five business days immediately preceding the date of grant;
and (i) the nominal value of a Share.

The number of Shares in respect of which options may be granted to any
Participants in any 12-month period up to and including the date of grant
shall not exceed 1% of the Shares in issue at any point in time, without prior
approval from the Shareholders. Options granted to substantial Shareholders
or independent non-executive Directors, or any of their respective associates,
in excess of 0.1% of the Shares in issue and with an aggregate value in excess
of HK$5,000,000 must be approved in advance by the Shareholders. There
is no specific requirement that an option must be held for any minimum
period before it can be exercised but the Board is empowered to impose at
its discretion any such minimum period at the time of grant of any particular
option. The period during which an option may be exercised will be
determined by the Board at its absolute discretion, save that no option may
be exercised for a period of more than 10 years from the date of grant.

Subject to the approval of the Shareholders at general meeting, the Board
may refresh the limit at any time to 10% of the total number of Shares in
issue as at the date of approval by the Shareholders at general meeting.
Notwithstanding the foregoing, the Shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised under
the 2022 Scheme and any other share option schemes of the Company at
any time shall not exceed 30% of the Shares in issue from time to time.

China Agri-Products Exchange Limited
FEEERRZARAR
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Details of the movements of the share options under the 2012 Scheme
during the Period were as follows:

EEEARAMER

T CZHFFHEBE T ERERTIR 2 E8)5F
1B

Number of share options
BREHE
Outstanding
Outstanding Granted Exercised Cancelled Lapsed asat
Name or category asat 1 April during during during during 30 September Exercise price
of Participant 2022 the Period the Period the Period the Period 2022 Dateof grant pershare  Validity period
R R
—E-CE —ECCE
mA-A AR=1H
SEEREAER HATE REBERRE RABEAGE AEEEARE REBEREN HATE  RARH SRAEE AXE
HKS  (Note)
Az 03
Directors
5%
Leung SuiWah,
Raymond
PnE 50,000,000 - - - - 50000000 3.1.2022 0118 31.2022-21.2032
Other employees
HftES 176000000 - - - - 176000000  3.1.2022 0N8 312022212032
Total
@it 226/000,000 - - - - 226/000,000
Note: BiEE

The share options granted under the 2012 Scheme were vested as follows:

On the 3rd anniversary of the date of grant: 20% vested

On the 4th anniversary of the date of grant: Further 20% vested
On the 5th anniversary of the date of grant: Further 20% vested
On the 6th anniversary of the date of grant: Further 20% vested
On the 7th anniversary of the date of grant: Remaining 20% vested

As at the date of this interim report, the total number of the Shares available for issue under
the 2012 Scheme is 226,000,000, representing approximately 2.27% of the existing issued
share capital of the Company.

As at 30 September 2022, the total number of shares available for issue under the 2022

Scheme is 995,306,782 Shares, representing 10 % of the Company's total issued share capital.

Other particulars of the 2012 Scheme and the 2022 Scheme are set out in note 19 to the
financial statements.

RE-ZF—_FaEREZBRERUATHARE

REERHIZE=BF : HE20%

REEREZENES - BEEIN20%
REHBHZERESF : BEEI20%
WL B2 E/NGES : BEESN20%
RELBMZECES : BERER20%

HEAPHRERMA  BE_S— —F5 80 #3721
19 4880 5226,000,0000% * (hARARAA B EITIRAKI2.27% ©

HE-Z-_—FhA=1+H RE-ZT-_Fta/a#x
172 R0 #8810 /5995306,782/% + (R AR RIEHITRAMRE 2
10% °

T CHEHER ST FTEZ EF R R R R E
fEET9 ©
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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APPRECIATION Ne &

| would like to take this opportunity to thank our customers, business ARAZEIHERB LTS « EXBHERBRERER
partners and shareholders for their continued support to the Group during  AEIEHAEERFE LT - AANENLHEES
the Period. | would also like to thank my fellow members of the Board and all &K E M EEE T\ TIEME A EBATER

staff for their hard work and contribution to the Group. FARTRHE o
By Order of the Board EEEG®
CHINA AGRI-PRODUCTS EXCHANGE LIMITED CHINA AGRI-PRODUCTS EXCHANGE LIMITED
FERERMRXZERAA HEREMXZERAT
Leung Sui Wah, Raymond HITEFFITHABE
Executive Director and Chief Executive Officer R
Hong Kong, 24 November 2022 HE  ZEZZF+—A=+mWmA
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HODGSON IMPEY CHENG LIMITED

HLB

INDEPENDENT REVIEW REPORT

TO THE BOARD OF DIRECTORS OF

CHINA AGRI-PRODUCTS EXCHANGE LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 35 to 76,
which comprises the condensed consolidated statement of financial position
of China Agri-Products Exchange Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) as of 30 September 2022 and the related
condensed consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Main Board Listing Rules’) require
the preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (‘HKAS 34") issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are responsible
for the preparation and presentation of the interim financial information in
accordance with HKAS 34. Our responsibility is to express a conclusion on the
interim financial information based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

INDEPENDENT REVIEW REPORT
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INDEPENDENT REVIEW REPORT
B ERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe

that the interim financial information is not prepared, in all material respects, in
accordance with HKAS 34.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Yau Wai lp
Practising Certificate Number: P07849

Hong Kong, 24 November 2022

China Agri-Products Exchange Limited
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The Board announces the unaudited condensed consolidated results of
the Group for the six months ended 30 September 2022, together with the
comparative figures for the six months ended 30 September 2021. These
condensed consolidated interim financial statements were not audited, but have
been reviewed by HLB Hodgson Impey Cheng Limited, the Group's external

auditors, and the Audit Committee.

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the six months ended 30 September 2022

INTERIM RESULTS

SbE S

As at 30 September 2022 R =E - —F L A=+H

ExeamAREEE—
BEAZREEZEREARE
FAA=+TRALERERZ LEECF -
R BmRAEER  BELH

BB St e =B ER DR REZ

To—EAA=TAIER
BRBE-T——

ZEERES

REEIMBIZE

ZESEM -

ERRSEE R EtEEERER

BE LT - —FNA=1HI A

For the six months ended

BZEUTHE#IEAER
30 September 30 September
2022 2021
—=E-= —E-—F
hBA=+H hA=+H
HK$’000 HKS'000
FER FHT
Notes (Unaudited) (Unaudited)
B EE (REEZK) (REER)
Turnover ¥R 3 321,507 411,791
Cost of operation N (146,274) (183,889)
Gross profit ER 175,233 227,902
Other revenue and other net income H b e R E At F U A 4 13,543 7,855
General and administrative expenses —REITBAX (81,684) (74,622)
Selling expenses HEMX (16,444) (23,410)
Profit from operations before fair value 2 {5 8 Bf I Jl {8 A1 &8 & % Al
changes and impairment 90,648 137,725
Net gain in fair value of investment FEMERNTFEFRE
properties 24,623 3,527
Loss on fair value change of derivative MESBITAZATEZHE
financial instruments 18 - (59)
Written down of stock of properties T EMR (4,685) -
Allowance for expected credit losses B 5 I Bt e W RRIB DA 2 B U
on trade and other receivable and loan B EHEEBBRRETF
receivable, net L] (726) (1,142)
Allowance for expected credit losses on BATFESRREHA R E R
financial assets at fair value through wmiRIE ((RAFEVERE
other comprehensive income Hit2HEKEEE]) 2 S/
(‘FVTOCI") BEZEREEEBERE - (5,566)
Unrealised gain on financial asset at fair BATEIEREERRERE
value through profit or loss (“FVTPL”) ((RAFEIIRREEREE
BE)erEEREHE
ez 13 84
Profit from operations RERR 109,873 134,569
Finance costs AERA 6 (64,691) (66,129)
Profit before taxation BBt A% R 7 45,182 68,440
Income tax PS5 (24,721) (34,486)
Profit for the period REFAEF 20,461 33,954
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FRGEREREMEEYER

For the six months ended 30 September 2022 = =T - —F N, A =+ HIL/NEA

For the six months ended

BZEUTHHLEAEAR
30 September 30 September
2022 2021
—EB-_—F —F-—F
hBA=+H hA=+H
HK$’000 HK$'000
FET FET
Notes (Unaudited) (Unaudited)
M 5E (RBER) (REER)
Other comprehensive (loss)/income, net  H i 2 (E18) W HBRFT
of income tax BH)
Items that may be reclassified HER B D2 Em .2
subsequently to profit or loss: ER :
Exchange differences on translating MEIRINERS S| B FE N Z5E
foreign operations (374,092) 60,064
Loss on fair value of financial assets at BATEYEREEMEER
FVTOCI HREFECEMEELR
FEEE - (1,130)
Reclassification adjustment for allowance BATEYEREEMEER
for expected credit losses on financial HREFECERMEELTE
assets at FVTOC! HEEEERE2EN S
FHEE - 5,566
Other comprehensive (loss)/income, for NEARE A2 (B8), W
the period, net of income tax (0 FTERL) (374,092) 64,500
Total comprehensive (loss)/income for ~ RNEIA 2 (B518) WHHAE
the period, net of income tax (MBRATEHL) (353,631) 98,454
Profit for the period attributable to: BT AL EAARRER :
Owners of the Company KATHEBA 7,764 18,294
Non-controlling interests FEFE AR HE 2 12,697 15,660
20,461 33,954
Total comprehensive (loss)/income for WU T ATEERBREE
the period attributable to: (&518) W48
Owners of the Company KATHER A (318,904) 75,998
Non-controlling interests FEIERR MR (34,727) 22,456
(353,631) 98,454
Earnings per share SREF
~ Basic (HK cents) - EARCGEAL) 10 0.08 0.18
= Diluted (HK cents) - B8 (BAL) 10 0.08 0.18

China Agri-Products Exchange Limited
FEEERRZARAF



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

= A N
A% & I AR 2k
As at 30 September 2022 A== —F N A=+H
As at As at
30 September 31 March
2022 2022
HN-—T=—— MNZE-_—F
hWB=+H =A=+—H
HK$'000 HK$'000
F#ET FHT
Notes (Unaudited) (Audited)
I 5E (REER) (EEZ)
Non-current assets FRBEE
Property, plant and equipment M - WE REE 11 56,066 59,200
Right-of-use assets REEE 11,910 15,303
Investment properties REYHE 12 2,828,966 3,178,403
Loan and interest receivables FEWE TR R T & 14 16,052 18,525
2,912,994 3271431
Current assets RBEE
Stock of properties mMEEFE 1,298,667 1,534,063
Trade receivables B S5 rEWERE 13(a) 1,985 1,888
Prepayment, deposits and other receivables  JBASFRIE « 1730 K E A fE UK
A 13(b) 193,013 199,533
Loan and interest receivables EURE KK B 14 9,256 12,913
Financial assets at FVTPL BAFEYRREESREE
ZERMEE 125 112
Pledged bank deposits BIRRIRITFER 11,826 30,820
Bank and cash balances RITMIBE &% 270,863 440,328
1,785,735 2,219,657
Current liabilities REBEE
Deposits and other payables & kA M ER IR 15 423,922 487,653
Contract liabilities ARAaE 150,180 233,727
Receipts in advance TEWRIE 142,424 243927
Bank and other borrowings RITREMEER 16 144,053 809,122
Lease liabilities HEAE 4,626 4912
Income tax payable T FTIS R 85,644 97,073
950,849 1876414
Net current assets RBEERE 834,886 343,243
Total assets less current liabilities HEERRBER 3,747,880 3,614,674
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RS AR R

As at 30 September 2022 R=ZE = —F L A=+H

As at As at
30 September 31 March
2022 2022
R-—ZBE—-C NZETE -4
hA=+H =A=+—8H
HK$'000 HKS$'000
FET FHT
Notes (Unaudited) (Audited)
M5t (REER) (EER)
Non-current liabilities FRBEE
Bonds BE% 204,395 216,542
Bank and other borrowings IRITREMEE 16 1,027,228 466,553
Lease liabilities HEAE 11,432 15,035
Deferred tax liabilities BEERIESE 504,561 565,012
1,747,616 1,263,142
Net assets FEE 2,000,264 2,351,532
Capital and reserves EARRHE
Share capital &N 17 99,531 99,531
Reserves i 1,523,241 1,839,782
Total equity attributable to owners of AABHEEABLERERE
the Company 1,622,772 1,939,313
Non-controlling interests IR 377,492 412,219
Total equity AR 2,000,264 2,351,532

China Agri-Products Exchange Limited
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EEEEN T E

For the six months ended 30 September 2022 HZ —T - —F L A=+ HINEA

Attributableto owners of the Company

KAAREARE
Capital Convertible Share Non-
Share ~ Share redemption Contibuted Sharcholde’s  Other Exchange  bonds  FVTOCI  option Statutory Accumulated controlling ~~ Total
capital premium  reseve  surplus contibution  reserve  reseve  reserve  reserve  reseve  reseve  losses  Subdtofal interests equity
BOTE
HIERE
A2E
-y [ T8E GERE BRE

BE RfMER  BE RARR RRUR RMGR ENGRE BEGE  GR  BE IRER RMER A% AERER BN
HOOD  HSON  HSO0  HOOD  HSOID  HSO0  HOOD HROD  HSOD  HGOD  HSOD  HSO0  HSOD  HSD  HKS00
TR Thr TEr TRr TEr Tar TEn TAn T TR TRn TEr TEn  TRT TR

fnotea)  [noteb]  [notec) (note )
(k) (o) (ko (Fikd)
At Aprl 2021 audited) RNZFZ-4mA-A
(%) 9531 393147 5 2215409 064 (502)  (618) 404 - - 1669 W30 1808148 397705 205893
Bchange dfeences ontrnsiatng — EEBAERTIHE
forign operations i3] - - = = = - 3. = = = = - B 6% 60
Losson fanalueoffrencidasels  BATEAIBRALY
measuredat ATO0 AENERETEL
SHEEZATER
B - - - ; g ; g S (A - - S A S ()
Reclssfed adustment oralowance RATEAIERALK
forexpected credtosses on AINERENEL
firencil asets at FYTOCI SHAE BHEE
FRRR &R
# - - - - - - - - 56 - - - 56 -5
Othercomprehensiveincome forthe  REAREHZARA
period - - - - - -8 - 44% - - L 6% 64500
Proft forthe period KHREH = = = = = = = = = = T T I 10
Tota comprehensive ncomeforthe.~ AERAERALE
period - - - - - -9 - 44% - - 189 9B 4% B
Equity transaction with non- EARER RER
contoling netests (702 ) 5 ) - - - - S 1 I . = . = - um ) =
Diidendpadtoroncontoling B FSEERER LB
interests g - - - - - - - - - - - - - 8%1 (%I
A0 September 201 (naudte) — HZE-—-EAAZT
A(kaEn) 17 VA T R N i N S 14 ST UI9B)I8RST B9 20956
1 Aprl 2022 (ucite) St 1
(E2) 99,531 3923147 945 2,215,409 664 1648 10828 - S 1139 18340 (4332338) 1939313 412219 2,351,532
Bhengedifrences nranslaing. — EE RIS
foreign operations iEE - - - - - - [326668) - - - - - (326668 (47424) (374092
Ofhercompreliensielossforthe. ~ AEAREH2ABR
period - - - - - - (326,668) - - - - - (326668 (47424) (374092)
Proftfor the period KERE - - - - - - - - - - ST T4 167 20460
Tota comprehensive ncome/fose o ARAERA /(6
the period B)EE - - - - - - (326,668) - - - S TT6E (318904 (4721) (353631)
Recogriton of Fquitsetted Share- -~ AR MR
based payment BRI - - - - - - - - - L8 - -8 -8
A0 September 02 (naudted) — HE-EAAZF
A(kEEN) WS 3T 95 22549 664 168 (315840) : S350 18340 (434574 162772 371492 200064
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

IELEES

REBDE

For the six months ended 30 September 2022 HZ = = —F 1L A=+ HIEN

Notes:

(a)

The contributed surplus represents (i) the difference between the underlying
net asset value of the subsidiaries acquired over the nominal value of the shares
of the Company issued pursuant to group reorganization in 1995, and (ii)
contribution arising from capital reorganisation in 2003 and 2009.

Under the Companies Act 1981 of Bermuda (as amended), the contributed
surplus is available for distribution to shareholders. However, the Company
cannot declare or pay a dividend, or make distributions out of contributed
surplus if:

- itis, or would after the payment be, unable to pay its liabilities as they
become due; or

= the realisable value of its assets would thereby be less than the aggregate
of its liabilities and its issued share capital and share premium accounts.

The shareholders’ contribution represents imputed interest expense on the non-
current interest free loan from ultimate holding company in 2005.

The other reserve of the Groups was the changes in the Group’s ownership
interests in its subsidiaries that do not result in the loss of control.

The convertible bonds reserve represents the conversion option of convertible
bonds recognised in the equity until either the bonds are converted or
redeemed.

China Agri-Products Exchange Limited
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

?h HH INT\/\IE SZ /}ILEJJ’%:Z

For the six months ended 30 September 2022 HZ —T - —F L A=+ HINEA

For the six months ended

BZEUTHE#IEARER
30 September 30 September
2022 2021
—E-CF —E—F
hB=+H hA=+H
HK$’000 HK$'000
FER FAET
(Unaudited) (Umaudited)
(RBEX) CRig®
Net cash used in operating activities REEBMAZRESFHE (45,493) (1,107)
Investing activities REEW
Payments for purchase of property, plant and BEYE BB IKERE IR
equipment (12,178) (6,191)
Payments for investment properties, net REYEZ N FFE (11,725) (7,061)
Payments for purchase of financial assets at FVTOCl BB A FEYIR ML MEH
WaRIE s e A E 2R - (38,632)
Proceeds from disposal of property, plant and HEME - MEREEZFMEHIE
equipment 1,211 443
Proceeds from disposal of Investment property HEREYE 2 5 HIE 17,316 -
Placement of pledged bank deposits FABERRITIER - (30,131)
Withdrawal of pledged bank deposits B ERRITIFER 16,343 =
Bank and other interest received R1T R H AL B WFI B 2,195 3472
Net cash generated from/(used in) investing RELBFE (R 2BSFE
activities 13,162 (78,100)
Financing activities R R
Proceeds from new bank and other borrowings FILRIT R EMEE 2 S RIE 1,056,715 274,398
Repayments of bank and other borrowings BERITREMESR (1,089,159) (120,171)
Early redemption of bonds RRERES (23,104) =
Dividend paid to non-controlling interests ST IR E R 2 IR E - (8,961)
Repayments of lease liabilities EEHEAE (2,412) (2819)
Interest paid 2ARFE (39,075) (53,249)
Net cash (used in)/generated from financing MEXK(FTR),FEzRETE
activities (97,035) 89,198
Net (decrease)/increase in cash and cash ReRBESZHECHD) ENFEE
equivalents (129,366) 9,991
Cash and cash equivalents at the beginningof REINZHEERBELEHE
the period 440,328 424,675
Effect of foreign exchange rate changes SNESTE SR B (40,099) 7,641
Cash and cash equivalents at the end of the RERZBEERREEHE
period 270,863 442,307
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS

For the six months ended 30 September 2022 £ %= —

R R AL

BASIS OF PREPARATION

Statement of compliance

The unaudited condensed consolidated interim financial statements (the
“Interim Financial Statements’) have been prepared in accordance
with the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and with Hong Kong Accounting Standard (the
"HKAS") 34"Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA").

The Interim Financial Statements has been prepared in accordance

T _FAA=FTHIEREA

mREE
LTy

AREZEREZE P B HRE ([ 23 B ]
RDIBRBEBREBARSMARARES LT
AT ETRA DM S 62 BARERERES
gt og(BREFMAGDRGZEEET
R ([EBEFTER D F 345 BB S

BRI E_ T _—FFEMBRRRR S

with the same accounting policies adopted in the 2022 annual financial STECRE SN - PEMBRREERR-_T ==
statements, except for the accounting policy changes that are expected to FFEEUBRERMEMNCE —SHBERR -
be reflected in the 2023 annual financial statements. Details of any changes BRASFTBER 2 EMEBFBH N2

in accounting policies are set out in note 2.

The Interim Financial Statements has been prepared under historical cost
basis except for investment properties and certain financial instruments,
which are measured at fair values.

The preparation of Interim Financial Statements conformity with HKAS 34
requires management to make judgement, estimates and assumptions
that affect the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results may
differ from these estimates.

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time, which are
mandatorily effective for the annual period beginning on or after 1 April
2022 for the preparation of the Interim Financial Statements:

2.

T ERBA B R R TV IR SR AR AR
MERETEBIARATEAERS -

HERE

EREEERAUNASBB G ERNEMRHRELZ
MHEM MR BFBIEZ AL - AT RER |
TERRZERURRANBEAASEEFE
BEEGE BARSHZERERE - BERE
RAEEZEFEETHR -

FEREIERT ERMBERE
(TERMBHREZER])

2 A

MARHHEA - AEERREE P B %R
REEERERATELGMAGRM L
ERIRAMBMEER  EOR T - —FK
A—RAzkz&Rn 2 FE BRI LR

Amendments to HKFRS 3 Reference to the Conceptual Framework ERVHREER  HER IR
3| ZAERT AR
Amendments to HKAS 16 Property, Plant and Equipment = Proceeds SAEREERIE 16 %% RE K& - T

before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a

SRZAERTAR

B AFSHE

SRR BEAN-BITAaHZK

Contract SR ABFTAR ¥iN
Amendments to HKFRSs  Annual Improvements to HKFRSs 2018 ~ 2020 BB ERE AR —NFEZZT_THF
ZAERT AR %x%ﬁﬁ?%*&%ﬁﬁ'lZi
[Z Bt

The application of the amendments to HKFRSs in the current period has
had no material impact on the Group’s financial positions and performance
for the current and prior periods and/or on the disclosures set out in these
Interim Financial Statements.

RALEEALETEBMBHRELAEAE
ERASHBEBERR BRI RKRE R,
KA ETHUBEREMB I HEELESRY
=,
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEIBRAR & B A SRR

For the six months ended 30 September 2022 HZ —E = —F N A=+ HI/NEAA

3. TURNOVER 3. X%
Turnover represents revenue from (i) property rental income, (ii) property EEBIEOMEBRSBA  (VMERERT
ancillary services, (i) commission income from agricultural produce (IEEREMRSMHZHAESWA & (v)PIEH
exchange market, (iv) property sales, and (v) food and agricultural by- E RVERKERIERHEEMEZKE - &
products merchandising. The amount of each significant category of HEERz GREEAMEERN e BAHBREE
revenue recognised during the period, net of sales related tax, is analysed as MR T
follows:
For the six months ended
BZEUTHEILEAEAR
30 September 30 September
2022 2021
—E=-= —E-—F
hBA=+H hA=+8
HK$'000 HKS'000
FER FHET
(Unaudited) (Unaudited)
(REEX) (REER)
Revenue from contracts with customers: P&
Recognised at a point in time TR B (B T 58
Revenue from property ancillary services MR E R 2 W 47,390 50,371
Commission income from agricultural produce ~ &&EREMRX ST H 2 A& WA
exchange market 51,505 49,253
Revenue from property sales M HE 2 e 108,185 190,600
Food and agricultural by-products RmREEIEMEE
merchandising 1,231 631
208,311 290,855
Revenue from other sources: H AR 2 Yaas -
Property rental income YIRS WA 113,196 120,936
321,507 411,791
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERAAR & RS SRR L

For the six months ended 30 September 2022 HZ =T = —F N A=+ HI/~EAA

4. OTHERREVENUE AND OTHERNETINCOME 4. HEhhE R HaFURA

For the six months ended

BZEUTHHIEAMEA

30 September 30 September

2022 2021

—E:=-= —E-—F

hRA=+H hA=+H

HK$’000 HK$'000

FET FHET

(Unaudited) (Unaudited)

(REEER) (REER)

Bank and other interest income SR1T R EAM R BUA 3,677 4,825

PRC government grants (note () R B R A A B (BT A (@) 4,739 1,720

Others Hth 5,127 1,310

13,543 7,855

Note: Kzt -

(@) PRC government grants represent various form of subsidies and (@ TERBEFFHAETEM A RFEEmAER

compensations granted to the Group by the local government authorities
in the PRC for compensation of expense incurred by the Group. These
grants are generally made for business support and awarded to enterprises
on a discretionary basis. The Group received these government grants
in respect of COVID-19 and its investments in the agricultural products
exchange market in the PRC. There are no unfulfilled conditions or
contingencies relating to these grants.

BRzEBAEMEEE NBEAREEL
ZHRX - Z2ERM - RERDBEEELEE
EBBREEBmADEREHR - AREH
B ARBEREETRRERERR ST S
MU ZEBFEA - WEAHEZEMAZ
RERGIHFHEARAE -

5. SEGMENT REPORTING 5. ZEPE2
The Group has two reportable segments under HKFRS 8, (i) agricultural *ETJ%E/% Eyﬁ%ﬁ EAER|EQSE  AEEEEAEW
produce exchange market operation and (ii) property sales. The E®ROE : ((\WEEERERI SIS R)IME
segmentations are based on the information about the operation of the fﬁ’% i E%ﬁéﬁ.ﬁﬁﬁﬁ"{’ﬁtﬂi}%%ﬁz
Group that management uses to make decisions and regularly review by REBREER WHIFIEZEERFTETHE

the chief operating decision maker for the purpose of allocating resources 5 UDBEREDE - WaHE KRR o

to segments and assessing their performance.

China Agri-Products Exchange Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M IRR M

For the six months ended 30 September 2022 HZ —E = —F N A=+ HI/NEAA

5. SEGMENT REPORTING (Continued)

Segment revenue and results

The following is an analysis of the Group’s revenues and results by

reportable segment for the six months ended 30 September 2022 and 2021:

Agricultural produce exchange

5. 7 EHR=

DEf iR & FE AR
BE_Z-_—_FR-_FT-_—FNA=1+HILR
BAZAKEZERSHE D 2 REREED
WaTF -

market operation Property sales Unallocated Consolidated
RERERRETS nEHE KPR &4
For the six months end For the six months end For the six months end For the six months end
BETHRELAEA BETHRELAEA BETIRHLAEA BETIRHLAMEA
30September | 30September |30 September | 30September |30 September | 30September |30 September | 30September
2022 2001 2022 201 2022 2021 2022 2021
B | ZE--€ | ZBCCZE | 2% | ZBZZE | B | ZB-ZE | ZE--%
hB=1+R | NA=TH | AA=1A | AA=TH | AB=1H | AA=+H | AB=1+R | AA=TH
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS000 HK$'000 HKS'000
TiEn TAL T TAL T TAL iR TAL
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REER) | (REBR | REBR | (REFR) | REBR | REER) | (REBR) | (REER)
Turnover EEL
External sales e 213322 21,191 108,185 190600 - = 321,507 4791
Results E4 |
Segment result PE%E 99,066 107813 16,496 49906 - = 115,562 157,719
Other revenue and other net income  ExfhME R EABIFRA 7,220 3,780 - - 6,323 4075 13,543 7855
Net gainin fair value of investment R BMEATE L F2
propertes g 24,623 3527 - = - = 2,623 3527
Wiitten down of stock of properties #1577 £ - - (4,685) - - - (4,685) -
Loss on fairvalue change of derivative {74 £ BT A7 AT
financial instruments 2858 - - - - - (59 - (59
(Allowance for)/reversal of expected &5 R £t FEUCERIB LA
creditlosses on trade and other REWER B
receivable and loan receivable, net ~ EESR(B(E) /&R
e (96) 100 - = (630) (1242 (726) (1142
Allowance for expected creditlosses KRB REL
on financial assets at FVTOCI FENERE 28
EEBHEERE
B - - - = - (5,566) - (5,566)
Unrealised gain on financialassetsat -~ AT BSIRREBR
FVTPL REEERAEL
AERNE - - - - 13 L 13 %
Unallocated corporate expense RORCERT (38,457) (27849)
Profit from operations ey 109,873 134569
Finance costs RENA (25,941) (15639) - = (38,750) (50490) (64,691) (66,129)
Profit before taxation BEATaT 45,182 68440
Income tax ik (24721) (34486)
Profit for the period RER T 20,461 33,954
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS B IS IR R M=
For the six months ended 30 September 2022 HZ =T = —F N A=+ HI/~EAA

5. SEGMENT REPORTING (continued) TE2H

Segment revenue and results (Continued)

Business segment represents the profit from each segment without
allocation of certain other revenue and other net income, loss on fair value
change of derivative financial instruments, unrealised gain on financial
assets at FVTPL, allowance for expected credit losses on trade and other
receivables and loan receivables, allowance for expected credit losses on
financial assets at FVTOCI, central administrative costs and directors’ salaries,
certain finance costs and income tax expenses. This is the measure reported
to the chief operating decision maker for the purpose of resource allocation
and assessment of segment performance.

Revenue reported above represents revenue generated from external

7 R R Ko R AE ()

EB N EE AR D BLE T H b e o B A )F U
A TEERMIAZ A FEZPER  ELT
BIRRERRREECEREEZRERW
i@ B REMEERIRIA R K E Rz 5
EEBERE RATEIIRIREEMMEZEK
HmRECEREECRACEBERME  hR
TBA BEEHH - ETREXARMEHR
P AT & @D 882 &M o b I E IR D AL K D
BRAFEMAETELERBAERZ TR -

ERERUGEBTRINATPEE Z R - BE

R CERN T —FNA=1+HILAEA

customers. There were no inter-segment sales for the six months ended 30 S ——
WD EEHE -

September 2022 and 2021.

DEEBEIAR

R-BE-_—FNA=ZFTHE-_ZTE-_—_F=ZA=
+—R AEERERISBEHSZEERERE
DT -

Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities by reportable
segment as at 30 September 2022 and 31 March 2022:

Agricultural produce

exchange market operation Property sales Consolidated

REBERRZMS MEHE =e
Asat Asat Asat Asat Asat Asat
30 September 31 March | 30 September 31 March | 30 September 31 March
2022 2022 2022 2022 2022 2022
R-B-—F | 2= R-B-=F | 2= R-B-—F | 2=
hB=t+B |=ZA=t—H | hB=+H |=A=+—H | AA=1+H |=A=1—H
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTER THT TER FTHT TET FHT
(Unaudited) (Audited) | (Unaudited) (Audited) | (Unaudited) (Audited)
(REER) W& | (REER) g | (REER) (&%)
Assets BE
Segment assets DEEE 3,273,563 3,653,129 1,298,667 1,534,063 4,572,230 5,187,192
Unallocated corporate assets ROMOEEE 126,499 303,89
Consolidated total assets LEAEBE 4,698,729 5491,088
Liabilities af
Segment liabilities NEBE 1,580,762 2,048,190 150,180 233,727 1,730,942 2281917
Unallocated corporate liabilities APBECEEE 967,523 857,639
Consolidated total liabilities mEaREE 2,698,465 3,139,556
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M IRR M

For the six months ended 30 September 2022 HZ —E = —F N A=+ HI/NEAA

5. SEGMENT REPORTING (Continued)

Segment assets and liabilities (Continued)

For the purposes of monitoring segment performance and allocating
resources between segments:

—  all assets are allocated to reportable segments other than financial
assets at FVTPL and corporate assets.

- all liabilities are allocated to reportable segments other than bonds,
certain deferred tax liabilities and corporate liabilities.

For the six months ended 30 September 2022 and 2021, no other single
customers contributed 10% or more to the Group's revenue.

Geographical information

As at the end of the reporting period, the entire revenue of the Group were
generated from external customers located in the PRC and over 90% of
non-current assets of the Group were located in the PRC. Accordingly, no
geographical segment analysis on the carrying amount of segment assets
or additions to property, plant and equipment is presented.

6. FINANCE COSTS

5.

DE2
SWEERAE®)
RERSHT S BEELARERHS -

- BRAFENRRERGEREEZEHE

ERGREEZS  MBEEEANKTZ
B EB
- KREF BFTELHBEAEREXAEZ

S TBREHDETE2HDE -

BE-_ZT-_—ER-_T-—FNA=+HIEX
A WEEME TS ERASE®E10%3 A £
i

Hh[@ & R

REBERAR > REEEBRETDEEAMRT
Bz MRS - RAKEBO0%IERENEERMR
HE o FHith IﬁzﬁlJﬁ%"*ﬁéﬁﬁéﬁﬁim
% BEMBAEETIR D BT

BE R AN

For the six months ended

BZEUTHHBLEAREAR
30 September 30 September
2022 2021
—E-= —E-—F
hA=+H hA=+H
HK$'000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REEEXK) (REER)
Interests on bank and other borrowings wholly — ZER A F RBEEE 2 IR1T R HA
repayable within five years BEZFE 50,323 43,727
Interests on bank and other borrowings wholly — ZBR A F & BEEE ZIRTTREM
repayable over five years BEZFE 1,019 1,592
Interests on convertible bonds AR ES 2 FE - 8,186
Interests on bonds BHZFE 12,609 11,636
Interests on leases liabilities HEBEZFE 740 988
64,691 66,129
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FEBA

4= AR

R MBERRMEE

For the six months ended 30 September 2022 %

7. PROFIT BEFORE TAXATION

E_F-_—FAA=FTHIENEA

7. BR®E

Az Al

For the six months ended

BZEUTHHIEAMEA
30 September 30 September
2022 2021
—E-— —E-—F
hA=+H hA=+H
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(RBEXR) (REER)
Profit before taxation has been arrived at after BRBEALEFE R GEA) T
charging/(crediting) the following items: HH
Contributions to defined contribution retirement A5 TE HFGR IR ET &I 3R
plans 2,042 1,915
Salaries, wages and other benefits e IEREMET 28,299 29,371
Equity-settled share-based payment R A E AR RER 2 3 2,363 -
Staff cost BTRA 32,704 31,286
Property rental income MERS WA 113,196 120,936
Less: Outgoings o X (14,975) (9,911)
Net rental income He WA F5E 98,221 111,025
Depreciation of property, plant and equipment M - BEREHITE 6,666 6,510
Depreciation of right-of-use assets FREESENE 1,716 1918
Loss on disposal of property, plant and HEME  BERZEZEE
equipment 355 1,668
Expenses relating to short-term lease expenses R A 169 217
Loss on fair value change of derivative financial ~ #TAE® BT AZ AT EZHEE
instruments - 59
Unrealised gain on financial assets at FVTPL BRATEIIRRERRREEZ &
BhEE 2 REE Wz
~investment in listed equity security - EMBRAESREE (13) (84)
Allowance for expected credit losses on trade B 5 I EAth FE WK IE LA K FE UL E 5k
and other receivables and loan receivables, net ZIRHMEREBRRRFE 726 1,142
Allowance for expected credit losses on financial 1R A FEFI R KA H th 2 E U R
assets at FVTOC| BremEEHREEEEER - 5566
Gain on early redemption of bonds RRERESFKT (505) =
Cost of stock of properties YEFERAR 79,661 123,033

China Agri-Products Exchange Limited
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10.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M IRR M

For the six months ended 30 September 2022 HZ —E = —F N A=+ HI/NEAA

INCOME TAX 8. FifEH
For the six months ended
BEUTHEHLEAREAR
30 September 30 September
2022 2021
—E-— —E-—F
nA=+8 nA=+8
HK$’000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(CREER) R &%)
Current tax BRI 1R
- PRC Enterprise Income Tax - B ERER 19,403 61,453
Deferred tax EEBIE
- Origination of/(reversal of) temporary -EREEE 7 EA (BO)
differences 5,318 (26,967)
24,721 34,486
No provision for Hong Kong Profits Tax has been made in the Interim ARARR REMBARRMESRMYEEE
Financial Statements as the Company and its subsidiaries had no assessable EAIERTORF - Bt EsE BB NS H R R
profits in both periods. PRC Enterprise Income Tax is computed to the B HRRNIELBE - PECEMEHR IR
relevant legislation interpretations and practices in respect thereof during AR EERBEREAGE - REIMZEFR
the period. PRC Enterprise Income Tax rate is 25% (six months ended 30 BRMERELW(EHE-E-_—FAA=THI
September 2021: 25%). NMEA - 25%) ©
DIVIDENDS 9. KB

The Directors do not propose the payment of any interim dividend in
respect of the period under review (six months ended 30 September 2021:
Nil).

EARNINGS PER SHARE

The calculation of basic earnings per share for the six months ended 30
September 2022 is based on the profit for the period attributable to owners
of the Company of approximately HK$7,764,000 (six months ended 30
September 2021: approximately HK$18,294,000) and weighted average
number of approximately 9,953,068,000 ordinary shares (six months ended
30 September 2021: approximately 9,953,068,000 ordinary shares). The
diluted earnings per share for the six months ended 30 September 2022 was
the same as the basic earnings per share because the share options had no
dilutive effect on the basic earmnings per share for the six months ended 30
September 2022 (six months ended 30 September 2021: same as the basic
earnings per share because the outstanding convertible bonds had an anti-
diluted effect on the basic earnings per share).

EETEFHRNEESM 2 E SR e (E#E
—E-—FAA=Z+THINEAR &) -

10. 82 RZF|

BE_Z-_—_FhLA=Z+HINEANERE
REFTBREBEABEARBES A ST
#97,764,0008 T (BE_T=-_—FhA=+H
1E7SE A ¢ 4918,294,00058 7T) K2 ANHE 719 E49
9,953,068 000 TR (BE—T-_—FhA="
HIE/<1E A : #79,953,068000/% & @A%) 5T & o &
EE-_FAAZTAHLEANERZEREE
BHEGRERRFER  REARHE-ZT=
—FEAA=THLENEAEREHEREAR
M EEEEE(HE_E-_—FNLA=1TH1t
ANEA - HEREAZFER  BERITEZ
ERESHEREAZT ARBELE)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & B TS IR R ML
For the six months ended 30 September 2022 HZ =T = —F N A=+ HI/~EAA

11. MOVEMENT IN PROPERTY, PLANT AND MNY¥E - BERRZEZEH

50

EQUIPMENT

During the period under review, the Group’s acquired property, plant and
equipment at cost of approximately HK$12,178,000 (six months ended 30
September 2021: approximately HK$6,191,000).

In addition, during the current interim period, the Group disposed of
certain property, plant an equipment with aggregate carrying amount
of approximately HK$1,566,000 (six months ended 30 September
2021: approximately HK$2,111,000) for cash proceeds of approximately
HK$1,211,000 (six months ended 30 September 2021: approximately
HK$443,000), resulting in a loss on disposal of approximately HK$355,000 (six
months ended 30 September 2021: approximately HK$1,668,000).

12. INVESTMENT PROPERTIES

During the period under review, the Group’s addition of investment
properties at cost and loss on exchange realignment of approximately
HK$11,725,000 and HK$368,833,000 (six months ended 30 September 2021:
addition at cost of approximately HK$7,061,000 and gain on exchange
realignment of approximately HK$58,279,000). The Group's investment
properties were stated at fair value assessed by independent valuers at 30
September 2022.

During the period under review, the Group had not transferred any
investment properties to stock of properties (six months ended 30
September 2021: approximately HK$3,134,000). During the period
under review, the Group disposed of certain investment properties with
aggregate carrying amount of approximately HK$16,952,000 for cash
proceeds of approximately HK$17,316,000, resulting in a gain on disposal of
approximately HK$364,000.

As at 30 September 2022, investment properties with carrying amount
of approximately HK$1,558,602,000 (31 March 2022: approximately
HK$1,574,129,000) were pledged to banks for the Group's borrowings.

The investment properties were classified as Level 3 under the fair value
hierarchy (31 March 2022: Level 3).

China Agri-Products Exchange Limited
FEEERRZARAF

REIEEHEA - REE AR ZN4912,178,00074 7T (B
BT —FNA=+THINEAA : 46,191,000
BT WEE « BB MR o

BEOh - AR EIEIR - AEBE L ERELER
#91,566,0008 T (BE_SE-_—FNLA=+HIE
ANEA  #2111,0008 )2 ETHE - BER
FfE - BHeMERIERL,211,0008 T (B E
ZTEZ—FhA=THIENMEA : 49443,000%
JT) T PTEE A B B R R £355,000%8 T (B E
ZE—FAA=THIESNEAR : 9166800075
JT) °

122.B8EME

REBEER  AEERSREMERTKER
AR BB B #911,725,00078 7T K 49368,833,00078 7T
BE-ZS-—FAA=TAHLNEA : FEX
ZR#97,061,0007 7T K FE 5, 58 B s 25 458,279,000/
TT) o ARBZREBYERBEMAN ST ==
NA=THETAFEE-

REBEHA  NEBITEESERE=EFTEZT
ARENEBE_E-_—FHLA=THILA
8 A : 493,134,000%7T) - REEEA - AEE
& BRI 42 E 5 #916,952,0008 T 2 & TR EM
¥ BEASRIABK7316000/8 7T © METE
A B I 5 A #)364,000/8 7T ©

RZBZZFAA=+H  GiAEEZERR
T IRIT IR EYERE B A1,558,602,000%
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JT) °

REMENPALNTFESHETINE=E(=Z
——F=A=t—H:FE=E) -



13. TRADE AND OTHER RECEIVABLES

()

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEIBRAR & B A SRR

For the six months ended 30 September 2022 HZ —E = —F N A=+ HI/NEAA

Trade receivables

13.E 5 R EMEWRRE

(@) BEHEWFR

As at As at

30 September 31 March

2022 2022

R-EE=-= NZE_—F

hB=+H =A=+—H

HK$'000 HK$'000

FERT FET

(Unaudited) (Audited)

(REEXK) (EEZ)

Trade debtors, gross eI E 5 BR TR %R 9,320 10,096
Less: allowance for expected credit losses B BHEEEERE (7,335) (8,208)
Trade debtors, net U E SERFFH 1,985 1,888

Ageing analysis BRE T

Trade receivables, net of allowance for expected credit losses, with the
following ageing analysis presented based on the payment terms on
the tenancy agreement as of the end of the reporting period:

B RUGE IR ESREEBERE) RER
BN RIERR I E R 2RI 2510

T

As at As at

30 September 31 March

2022 2022

R=-Z== R-E-—F

hA=+H =A=+—H”

HK$'000 HK$'000

FTET THET

(Unaudited) (Audited)

(CREERK) (EER)

Less than 30 days 308 LA 626 703
More than 30 days but less than 90 days HBiE30H1890H LA 746 470
More than 90 days but less than 180 days HBE0HE180H LA 183 322
More than 180 days 180H LA | 430 393
1,985 1,888

The Group generally allows an average credit period of 30 days to its
trade customers. The Group may on a case-by-case basis, and after
evaluation of the business relationships and creditworthiness of its
customers, extend the credit period upon customers'’ report.

AEE-RETHEFHEFIOHZFHEER
Hi o NEE A AEER B LB EEER
FZEBREREEEL  RETPHMEME

REEEH -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M IRRMEE

For the six months ended 30 September 2022 HZ =T = —F N A=+ HI/~EAA

13. TRADE AND OTHER RECEIVABLES (continueq)

(b) Prepayment, deposits and other receivables

13.EZ REMEWFEIE®

(b) FEMFKIA - BE R HEAREKIA

As at As at

30 September 31 March

2022 2022

R-EBE=-—F MWZE__4F

hA=+H —A=+—8

HK$’000 HK$'000

FHEx FET

(Unaudited) (Audited)

(REEER) (EEZ)

Deposit for land acquisition T EE IR S 52,919 59,855
Other deposits Hitize 7,939 10,405
Prepayments TEftFRIE 80,499 88,498
Other receivables H fth FE YR IE 51,927 42,090
193,284 200,848
Less: allowance for expected credit losses B TEEEEEEEE (271) (1,315)
193,013 199,533

&
14. LOAN AND INTEREST RECEIVABLES 14.BERERRIE

As at As at

30 September 31 March

2022 2022

R-B=-—F WZTE - —4F

hA=+H =A=+—¢H

HK$'000 HK$'000

FHxT FET

(Unaudited) (Audited)

(REER) (EE%)

Loan and interest receivables, secured EREZREFE - BT 56,901 63,031
Loan and interest receivables, unsecured ERE LA S - EET 9,282 12,945
Less: allowance for expected credit losses B FBEEE SRR (40,875) (44,538)
Loan and interest receivables, net U E R K A SR 5 25,308 31,438

Analysis as: DITR

Current portion BEREE 5 9,256 12,913
Non-current portion JERNHAEE > 16,052 18,525
25,308 31,438

52 China Agri-Products Exchange Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEIBRAR & B A SRR

For the six months ended 30 September 2022 HZ —E = —F N A=+ HI/NEAA

15. DEPOSITS AND OTHER PAYABLES 5. R EMENRRIE

As at As at
30 September 31 March
2022 2022

R=B=Z=F R-ZT=—=
hB=+H ZA=+—8
HK$’000 HKS$'000
FER FAET
(Unaudited) (Audited)
(REEX) (EZ)
Accrued charges FEETE A 33,218 31,514
Construction payables FET 3R EEKTR 53,153 47,123
Deposit received BlIZS 85,297 100,836
Interest payables e FIE 7,052 22,397
Other tax payables Hith FESHH I8 42,183 45242
Other payables H fth FE < 5RI8 203,019 240,541
423,922 487,653

16. BANK AND OTHER BORROWINGS 16. SR 1T R H & K
As at As at
30 September 31 March
2022 2022
hB=+H =—A=+—8
HK$'000 HK$'000
FERT FAIT
(Unaudited) (Audited)
(REEEZK) (EEZ)
Secured bank borrowings (note (a), (b) and (c)) BHEMRITER

(Hfit@ - 0)%() 825,281 699,675
Unsecured other borrowings (note () and (e) SRR E B R (A At ) K e) 346,000 576,000
1,171,281 1,275,675

2022 Interim Report
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IS
For the six months ended 30 September 2022 £ &

16. BANK AND OTHER BORROWINGS (continued)

AP RRMEE

—E-—FAA=THLNAEA

16. RIT R HMER®

As at As at
30 September 31 March
2022 2022
R-—®'=-= A —
hB=+H =A=+—H
HK$’000 HKS$'000
FET FAT
(Unaudited) (Audited)
(RBEXR) (ER)
Carrying amount repayable: AEBE@E -
Within one year —FR 144,053 809,122
More than one year, but within two years —F BT BBRFE 152,618 134,930
More than two year, but within five years MEA BT BBRF 848,451 294,639
More than five years AFUE 26,159 36,984
1,171,281 1,275,675
Less: amounts due within one year shown under B mBBEE NI —FR
current liabilities T EAFRIA (144,053) (809,122)
1,027,228 466,553
Notes: Bfet -
@ Included in the above balances are bank borrowings of variable- (@) WA BET BIRITE R K342,789,00078
rate of approximately HK$342,789,000 (31 March 2022: approximately TE(f = 77& A=+—8 : #215,740,000
HK$215,740,000), being denominated in RMB, which carry interest BIT)  MARKEE  ZEERZAEAE

adjustable for changes of borrowing rate offered by The People’s Bank of
China. The average rate charged by the banks during the period ranged
from approximately 4.9% to 5.5% (31 March 2022: approximately 4.9% to
5.2%) per annum. Interest is repriced every 30 days. Bank borrowings of
fixed-rate of approximately HK$122,892,000, being denominated in RMB,
(31 March 2022: approximately HK$483,935,000) carry interest fixed from
approximately 4.5% to 7.4% (31 March 2022: approximately 2.6% to 7.4%)
per annum. In addition, included in the above balances are bill payables of
fixed rate of approximately HK$61,640,000 as at 31 March 2022.

Bank borrowings of variable-rate of approximately HK$349,000,000, being
denominated in HKD, carry adjustable interest at HIBOR plus 0.5% per
annum. The interest rate is repriced monthly. In contrast, bank borrowings
of fixed-rate of approximately HK$10,600,000, being denominated in HKD,
carry fixed interest rate at 2.5% per annum.

Except bank borrowings of approximately HK$359,600,000 are
denominated in HKD, all other bank borrowings, in an aggregate amount
of HK$465,681,000, are denominated in RMB.

China Agri-Products Exchange Limited

TERERRZARATE

FERARBITREZ ERF RS EmMFFE -
A RITWEZ FHFEN T B FL4.9%
B55%(ZTE—F=ZA=1+—8 : H49%=
52%) c FIBBR=ZtHEHFEBE K - EL
SRITIE F049122,892,00087C © AAREHE
(ZZEZ=ZF =R =+—H : #)483,935,000/%
T0)  RFEEFERLASNE74%(ZF ==
ZA=+—8 : #926%=7.4%) T8 ° Lo -
HE-_ZS-—F#=A=+—8 " Liigsit
BIEEEFIE 2 BT EIEA61,640000% 7T ©

2 BSR1TE 5K #49349,000,000/8 7T + LA TTET
B REBBRITREFR B M0.5% F F K&t

B -FERGAEFEE X - HEZT T
BIRTTIE 5 #910,600,0008 7T * ABTTAHE -
Rl E E F F % 2.5%E 8 ©

% R 1718 7% 49359,600,00078 7T LA TTEHESD -
FrA B b SR1T 8 FNA ££465,681,000/8 TLAA R
®EEHE o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M IRR M

For the six months ended 30 September 2022 HZ —E = —F N A=+ HI/NEAA

16. BANK AND OTHER BORROWINGS (continued)

Notes: (Continued)

(d)

As at 30 September 2022, the Group has unsecured borrowing with
carrying amount of approximately HK$40,000,000 and approximately
HK$306,000,000 from Wai Yuen Tong Medicine Company Limited,
a wholly-owned subsidiary of Wai Yuen Tong Medicine Holdings
Limited, and Luxembourg Medicine Company Limited, a non-wholly-
owned subsidiary of Wai Yuen Tong Medicine Holdings Limited,
respectively. The unsecured borrowings carry fixed interest rate at 10%
per annum with maturity date on 2 May 2027. All other borrowings are
denominated in HKD.

As at 31 March 2022, the Group has unsecured borrowing with
carrying amount of approximately HK$70,000,000 from Double
Leads Investments Limited, a wholly-owned subsidiary of Wang
On Group Limited and unsecured borrowing with carrying amount
of approximately HK$506,000,000 from Winning Rich Investments
Limited, a wholly-owned subsidiary of Wai Yuen Tong Medicine
Holdings Limited. The unsecured borrowings carry fixed interest
rate at 10% per annum with maturity date on September 2022. All
other borrowings are denominated in HKD. The above unsecured
borrowings were settled during six months ended 30 September 2022.

16 SRITREMER =

Hret - (&)

(d)

RZZB-—FNAA=+H  FEEHHIAWai
Yuen Tong Medicine Holdings Limited (fiz 7t &
BEERBRERDFIZZEMB AR T
EEBAR AT © KWai Yuen Tong Medicine
Holdings Limited (fZ 7T 2 BEZIERBBR R E*) 2
2 A M B D REARE KB AR R EER
BRTH {8 4940,000,0007% 7T & £9306,000,0007% 7T &)
EEAER - BEREREEFFEZ10% -
RZZ_+HFRA-HEH - IEHMER
HAETTEHE -

Eas

R-ZTBE-_—€=fA=+—8 A&LBEM
REEEERARZE2EWE R REFIZ
BHEMRAFEEEREEX70,000,0000 7T
Z IR ARG 3 & [MWai Yuen Tong Medicine
Holdings Limited (i 7T & B2 % 1 AR A R A A1)
ZEEAWBRRAIMIEEFRAREIER
TE {B 47506,000,0007% 7T 2 M IRE R o MK
HEREEFFNERI0%  RZTEZ_FN
AEIH - frE H A BRI AB TTETE © LA
TEEREBEREREEZE=ZZS-__F 1A=
THIESNEAZEE -

* EHEEE
The ranges of effective interest rates (which equal to contracted  AEBERZEBRMNEGESEREHFR)
interest rates) on the Group's borrowings are as follows: EEWT :
As at As at
30 September 31 March
2022 2022
R-—E=-= R-T=-—
hA=+8 =A=+—8H
Per annum Perannum
BF BF
Effective interest rate: BRF= :
Fixed-rate borrowings TERMER 2.5% to 10.0% 2.6% 10 10.0%
2.5%Z%10.0% 2.6%%10.0%
Variable-rate borrowings FRER 3.4% t0 5.5% 4.9% 10 5.2%
3.4%%E5.5% 4.9%25.2%
The secured bank borrowings are secured by (i) investment properties; (ii) @ BEHFBITERBAESEEBDAEY

pledged bank balances and (iii) stock of properties of the Company with
aggregate carrying amount of approximately HK$1,910,335,000 (31 March
2022: approximately HK$1,987,481,000).

1,910,3350008 L (=T = =F=A=+—
H : #91,987,481,000% 7T) Z ()& E W2 : (i)
BIEMRITELR  RINARAMETEE
R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & B TS IR R ML
For the six months ended 30 September 2022 HZ =T = —F N A=+ HI/~EAA

17. SHARE CAPITAL 17. 18 7
As at 30 September 2022 As at 31 March 2022
R-ZE-ZFhA=+H R-E-_—_#=—A=+—H
Number Nominal Number Nominal
of shares value of shares value
RHEE HE RmHER [EEED
HK$’000 HK$'000
FER FHET
Authorised: EE
Ordinary shares of HK$0.01(31 X E{H0.0176 7T
March 2022: HK$0.01) each —E-—_F=H
=+—H : 001
BIT) 2 & @i% | 30,000,000,000 300,000 | 30,000,000,000 300,000
Ordinary shares, issuedand EETRHEZ
fully paid: ZHERK :
At the beginning and the end of FAHEA¥],/FE 4 &
the period/year K E R 9,953,067,822 99,531 9,953,067,822 99,531
18. FAIR VALUE MEASUREMENT 18. A {HFTE

The fair values of financial assets and financial liabilities are determined as
follows:

i) the fair values of financial assets and financial liabilities with standard
terms and conditions and traded on active liquid markets are
determined with reference to quoted market prices; and

i) the fair values of other financial assets and financial liabilities are
determined in accordance with generally accepted pricing models
based on discounted cash flow analysis.

The carrying amount of other financial assets and liabilities carried at
amortised cost, approximate their respective fair values due to the relatively
short-term nature of these financial instruments.

Fair value measurements recognised in the condensed consolidated
statement of financial position.

China Agri-Products Exchange Limited
FEEERRZARAF

TREERSHABIATEANUTHAE
TE

) MARERRRGEGENERL R SHER
ZMERFGZeBEEREBRARZIATF
E2EMSHREET &

i) HttBmEERESRBEEZATERRA
REBRURBEIRRSREDONERE -

HRZETRTAZEHEHTEE  RoeR
BERABBEZREERBHERATE  WEE
RERBZRFE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEIBRAR & B A SRR

For the six months ended 30 September 2022 HZ —E = —F N A=+ HI/NEAA

18. FAIR VALUE MEASUREMENT (continued) 18. 2 FEFE®
The following table provides an analysis of financial instruments that are TRERRVSERBERATFENEZ2EHMT
measured subsequent to initial recognition at fair value, grouped into Levels BzoM WRER-ZZ_FAA=THK
1 to 3 based on the degree to which the fair value is observable as at 30 I F=RA=+—HZAFEZUHEE
September 2022 and 31 March 2022. ENBRE—ZE=F-
Level 1 fair value measurements are those derived from quoted prices - FEATEEREHERME AR
(unadjusted) in active market for identical assets or liabilities. BESEABZRE(MEEMAR)SHZ

AT EIE -

Level 2 fair value measurements are those derived from inputs other - FIEATENEREREEERZ®R
than quoted prices included within Level 1 that are observable for the BLASNZ Al BB (BB s (B R B
asset or liability, either directly (ie. as prices) or indirectly (i.e. derived FH)AIBR 2 EES B BERERE ARES
from prices). HZAFEEE °
Level 3 fair value measurements are those derived from valuation - F-EATEMEREHABRELIEENA
techniques that include inputs for the assets or liability that are not BRmiSEE cAES B EEER AR
based on observable market data (unobservable inputs). (PRI B AR 2 HERTEEZA
FEFE -
Level 1 Level 2 Level 3 Total
-8 HZE E=E st
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FERT
At 30 September 2022 R-ZEBE-_—FhA
(Unaudited) =1 H(REER)
Financial assets SWMEE
Financial assets at FVTPL BAFEYRERER
HREE SR
BE
- Equity securities listed in -REBLEMZK
Hong Kong REH 125 - - 125
Level 1 Level 2 Level 3 Total
F—[E BE F=IE 5T
HKS$'000 HKS$'000 HKS$'000 HK$'000
FHIT FAT FHET FHT
At 31 March 2022 (Audited) P s =y =

=t—H®ER

Financial assets at FVTPL BATESIRRE
BaREEZER
BE
- Equity securities listed in -REE LT 2K
Hong Kong KESH 112 = = 112
There was no transfer between Level 1,2 and 3 during the period/year. RER/FR - F—B - F-EBRF=EZMH

I S o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & B TS IR R ML
For the six months ended 30 September 2022 HZ =T = —F N A=+ HI/~EAA

19. EQUITY SETTLED SHARE-BASED

TRANSACTIONS

On 3 May 2012, the Company adopted a share option scheme (the “2012
Scheme’) for the primary purpose of providing incentives to eligible
participants who contribute to the success of the Group. During the
Period, no share options under the 2012 Scheme were granted, exercised,
cancelled or lapsed. The 2012 Scheme was terminated on 2 May 2022, the
last effective date of the 2012 Scheme, no further share options was granted
under it since then but the share options granted prior to such termination
will continue to be valid and exercisable during the prescribed exercisable
period in accordance with the terms of the 2012 Scheme.

The Company adopted a new share option scheme (the 2022 Scheme”)
with the approval of the shareholders of the Company at the annual general
meeting of the Company held on 26 August 2022 for the primary purpose of
providing incentives or rewards for the eligible persons (the “Participants”)
to take up options for their contribution or potential contribution to the
development and the growth of the Group with the same terms as the
2012 Scheme as detailed below. During the Period, no share options were
granted, exercised, lapsed or cancelled under the 2022 Scheme. Participants
include directors of the Group, including independent non-executive
directors and employees, who work for any member of the Group and/or
any person or entity that provides services to any member of the Group. The
2022 Scheme became effective on 26 August 2022 and will remain in force
for a period of 10 years to 25 August 2032.

Under the 2022 Scheme, the Board may grant share options to the
Participants to subscribe for the Shares. The offer of a grant of share options
must be accepted by the relevant Participants within 14 days after the date
of grant upon payment of a consideration of HK$1 for each lot of share
options granted. The exercise price is to be determined by the Board and
shall not be less than the highest of:

(i)  the official closing price of the Shares as stated in the daily quotations
sheet of the Stock Exchange on the date of grant, which must be a
business day;

(i) the average of the official closing price of the Shares as stated in the
daily quotations sheets of the Stock Exchange for the five business

days immediately preceding the date of grant; and

(i) the nominal value of a Share.

China Agri-Products Exchange Limited
FEEERRZARAF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M IRR M

For the six months ended 30 September 2022 HZ —E = —F N A=+ HI/NEAA

19. EQUITY SETTLED SHARE-BASED
TRANSACTIONS (Continued)

The number of Shares in respect of which options may be granted to
eligible person in any 12-month period up to and including the date of
grant shall not exceed 1% of the Shares in issue at any point in time, without
prior approval from the Shareholders. Options granted to substantial
Shareholders or independent non-executive Directors, or any of their
respective associates, in excess of 0.1% of the Shares in issue and with an
aggregate value in excess of HK$5,000,000 must be approved in advance
by the Shareholders. There is no specific requirement that an option must
be held for any minimum period before it can be exercised but the Board
is empowered to impose at its discretion any such minimum period at the
time of grant of any particular option. The period during which an option
may be exercised will be determined by the Board at its absolute discretion,
save that no option may be exercised for a period of more than 10 years
from the date of grant.

Pursuant to the 2022 Scheme, the maximum number of shares in the
Company in respect of which options may be granted when aggregated
with any other share option scheme of the Company is not permitted to
exceed 995,306,782 shares, representing approximately 10.0% of the issued
share capital of the Company as at the date of this report.

Subject to the approval of the Shareholders at general meeting, the Board
may refresh the limit at any time to 10% of the total number of Shares in
issue as at the date of approval by the Shareholders at general meeting.
Notwithstanding the foregoing, the Shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised under
the 2022 Scheme and any other share option schemes of the Company at
any time shall not exceed 30% of the Shares in issue from time to time.

On 3 January 2022, the Company granted share option (“Share Option”) to
the chief executive officer and certain employees of the Group, the exercise
of which will entitle the holders to subscribe for an aggregate of 226,000,000
shares of HK$0.01 each in the share capital of the Company. Details of the
Share Option is as follows:

Details of options granted are as follows:

Date of grant Expiry date Exercise period

it p=h & 5w B 5 1T

3 January 2022 2 January 2032 3 January 2025 to
2 January 2032

T —#—H=H —E=—_F—A-H Z—E-_RF—A=H=
—ET=-%F—H=H

19. 0 ESEEEURDB/ER 2T

2 ()

PMER L BE(REZB) A+ =@ A A
MARERFRELIE  ARMEERATREZ
BRESR2ROEBE  RNEMRKERTSEERE
BEITIRG 2 1% © W% T E IR KB IEH
TEFRAMNBEESSEZHBAZERERS
BEITRM 20.1% + REBEA 585,000,000
BT BIZBEIREELAE - EBRISURTHE
RIEEFEEAZEHRAAIITE  HEES
B REBY B R A f] 1 51 B8 AR 428 05 e D 1T ] %
R c EE S 2 REMNIEE T TEERE
Z EARE - MERERRAESE S AT AR L B BB ET 1067
LA EHARAT(E o

BEZT__F: 8 ERANR TR EE
AR T &I AT % 2 BEARAE AT R 2 AN A R AR 19
&8 E T 54815 995,306,782/% + fh A R A
W HEIE BITARANE910.0% ©

FRERBRERS EHEER  EBSAERE
FERERERBEASHAEE BB EHTRD
BEZ10% - BER EXZHETE - HERRRE
AEMAERE_SE-__FH2ARKAAT 2
] L Ath B AR M 51 B35 DB i R T (0 2 BEARE T
AIRE BT ZR1D - AT BB TREBEITRG
230% °

R-ZZE-_—_F—HA=H  A28RALAEETHK
BHERETEERLERE((BRE]) - Hi7
EHEETREARNRERRARASEH
226,000,0000% FAXEE0.01B T2 I8 1D - AR
ZEBIT

ERHZBRESELT

Exercise Price Number of options

THEE BREZE

HKS$0.118 226,000,000
0.118% 7T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERAAR & RS SRR L

For the six months ended 30 September 2022 HZ =T = —F N A=+ HI/~EAA

19. EQUITY SETTLED SHARE-BASED

19. VBB EE RO BER X

TRANSACTIONS (Continued)

The vesting dates of the share options are as follows:

Tranche 1: 20% of the Share Options granted is exercisable at any time

commencing from 3 January 2025 up to 2 January 2032;

Tranche 2: 20% of the Share Options granted is exercisable at any time

commencing from 3 January 2026 up to 2 January 2032;

Tranche 3: 20% of the Share Options granted is exercisable at any time

commencing from 3 January 2027 up to 2 January 2032;

Tranche 4: 20% of the Share Options granted is exercisable at any time

commencing from 3 January 2028 up to 2 January 2032; and

Tranche 5: 20% of the Share Options granted is exercisable at any time

commencing from 3 January 2029 up to 2 January 2032.

The following table discloses movements of the Scheme during the Period:

2 ()

BRAEZERAMIMT

F—Ht AR BREN 200 IR T - RF—

A=ARE—T="F—F _HI-BHEERKT

1%

FH : IR BRI 20 AN TN F—

A=BRE-_Z=—F—F -0 - PRHEERFT

15

E=H AREBEREN20%AIR T - £F—

AZBRE_T=_F—F_ 08-SR

1

FEIHL : TR BRI 20% A R ZEZN\F—

A=ZREE-F="F—F _H - BEERKT

EIRNS

SRH  AREBREN20%AINR - NF—

A=BRE-_T=—F—F A - PRHERFT

i3

TR BRI > 2

Outstanding at
Exercise 1 April 2022 and
Date of grant price  Exercise period Vesting date 30 September 2022
R-Z-ZF
MA-—BR=%2=Z
BB TEE  TEH w8 B ANAZ+ BERITE
Directors
E=x
Leung Sui Wah, Raymond
REE
Tranche 1 3 January 2022 HK$0.118 3 January 2025 up to 3 January 2025 10,000,000
2 January 2032
F—t “EF--#—-fZB oneExT —T-RE-—AZAE —F-14-A=H
—2=-%-fZH
Tranche 2 3 January 2022 HKS0.118 3 January 2026 up to 3 January 2026 10,000,000
2 January 2032
FH “ZCCH5-A=HR onsEr ZE-AF-A=RE C—Z-RE-A=H
“T="%-A-H
Tranche 3 3 January 2022 HKS0.118 3 January 2027 up to 3 January 2027 10,000,000
2 January 2032
=4 —Z--F—-fB=A ongBr =—E-tF-A=AE Z—T=-+tF-A=A
—B="%—-AZH
Tranche 4 3 January 2022 HKS0.118 3 January 2028 up to 3 January 2028 10,000,000
2 January 2032
Fmit =F==%—H=H ogsr =F=\ESH=H=z _ =ZF=0F—H=H
=i )|
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19. EQUITY SETTLED SHARE-BASED 1VUESEEURNAER 2
TRANSACTIONS (continued) 5 (#)
The following table discloses movements of the Scheme during the Period: TREEZTENABE 2 #8 - (B)
(Continued)
Outstanding at
Exercise 1 April 2022 and
Date of grant price  Exercise period Vesting date 30 September 2022
R-EE——
A—BR=%=Z
RH B TEEE TS FEAH A=+ BEKRITE
Tranche 5 3 January 2022 HKS0.118 3 January 2029 up to 3 January 2029 10,000,000
2 January 2032
ERHt “TZZF-PA=R ongEx ZZ-NAF-RA=BE ZE-NF-A=H
“Z="%—-AZH
50,000,000
Employees
&g
Tranche 1 3 January 2022 HKS0.118 3 January 2025 up to 3 January 2025 35,200,000
2 January 2032
Fit ZZCCE-R=A ongEr ZT-hF-A=RAE C—ZT_I4-A=H
“E="F—fA"H
Tranche 2 3 January 2022 HKS0.118 3 January 2026 up to 3 January 2026 35,200,000
2 January 2032
it “E--%#—B=A onsgEr —E-AF-A=ZAE —Z-F—A=A
—R=-%—-fZH
Tranche 3 3 January 2022 HKS0.118 3 January 2027 up to 3 January 2027 35,200,000
2 January 2032
£=Ht " F-F=R onsER —E-LF-A=HE —E_tF-H=H
—T=_F-AZH
Tranche 4 3 January 2022 HKS0.118 3 January 2028 up to 3 January 2028 35,200,000
2 January 2032
Eutkiig “2oCF-A=R osEn “E-A\F-A=RE T /\$—A=H
e =
Tranche 5 3 January 2022 HKS0.118 3 January 2029 up to 3 January 2029 35,200,000
2 January 2032
EARHt “T-ZF-FA=R onsgEr ZE-AF-A=HE CZZ-nF-A=AH
“Z="%—-AZH
176,000,000
Total 226,000,000
a5t
Weighted average exercise HK$0.118
price 0.118% 7T
Mg IITEE
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For the six months ended 30 September 2022 HZ = = —F 1L A=+ HIEN

19. EQUITY SETTLED SHARE-BASED

TRANSACTIONS (Continued)

Options were granted on 3 January 2022. The estimated fair value of the
options granted is approximately HK$21,915,000. The fair values were
calculated using the Trinomial model. The major inputs into the model were
as follows:

Grant date share price HK$0.118
Exercise price HK$0.118
Expected volatility 97.03%
Expected life 10 years
Risk-free rate 1.442%

Expected dividend yield 0%
Exercisable period Tranche 1: 3 January 2025 to 2 January 2032
Tranche 2: 3 January 2026 to 2 January 2032
Tranche 3: 3 January 2027 to 2 January 2032

Tranche 4: 3 January 2028 to 2 January 2032

Tranche 5: 3 January 2029 to 2 January 2032

Expected volatility was determined by using the historical volatility of the
Company'’s share price over the approximately previous 10 years. The
expected life used in the model has been adjusted, based on the directors’
best estimate, for the effects of non-transferability, exercise restrictions and
behavioural considerations.

The Group recognised the total expense of HK$2,363,000 for the six months
ended 30 September 2022 in relation to share options granted by the
Company (six months ended 30 September 2021: HKSnil).

The Trinomial model has been used to estimate the fair value of the options.
The variables and assumptions used in computing the fair value of the share
options are based on the directors’ best estimate. The value of an option
varies with different variables of certain subjective assumptions.

As at 30 September 2022, the total number of the shares available for issue
under the Scheme is 226,000,000 (31 March 2022: 226,000,000), representing
approximately 2.27% (31 March 2022: approximately 2.27%) of the existing
issued share capital of the Company.
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BLAN A R B B AR RE SR 4B B 2 2,363,000
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20. COMMITMENTS

Capital commitments outstanding at 30 September 2022 and 31 March
2022 not provided for in the financial statements were as follows:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEIBRAR & B A SRR

For the six months ended 30 September 2022 HZ —E = —F N A=+ HI/NEAA

20. 7K IE

RZTZZFhA=1+HK
+—8 WERMBRREBEEZ RBITE RN

—E--fF=/8=

NN

As at As at
30 September 31 March
2022 2022

R=B=Z=F R-ZT=—=
hB=+H ZA=+—8
HK$’000 HK$'000
FER FAET
(Unaudited) (Audited)
(REEX) (EZ)

Capital expenditure authorized and contracted for ~ E LA NIE B RIERFTH 2
in respect of: BEARRY

~ construction cost —RBEKA 208,048 258,490
— acquisition of property, plant and equipment - - BERERE 5,258 13,239
213,306 271,729

21. LITIGATION 21.5F 7R
(A)  Writissued in the PRC by Ms. Wang Xiu Qun and Wuhan Tian (A)

Jiu Industrial and Commercial Development Co., Ltd. against

the Company (“PRC Action No.1")

1. On 7 January 2011, the Company received a writ (the “Writ")
issued by Ms. Wang Xiu Qun ("Ms. Wang") and Wuhan Tian Jiu
Industrial and Commercial Development Co., Ltd. (“Tian Jiu")

(as plaintiffs) against the Company (as defendant) and filed with

the Higher People’s Court of Hubei Province (the “Hubei Court’)

of the PRC, together with the related court summons dated 4

January 2011 (the “Summons”). The Writ also joined Wuhan

Baisazhou Agricultural By-Product Grand Market Company

Limited (“Baisazhou Agricultural’) as third party to such civil

proceeding.

IFRLLERERNTERRAR
NG RAUNCIE: urprds g (s
BE—SR<))

RZZB——F—AtR8  AQEKE
IR (ELEDRRERNAT
BERRARARTRADWERRE)
HARREARS) AP BAILES
BABER (A ER DIRR 2 @k
(TSl  BREMR T ——F—
AMBZBEERER(ER]D - <
RIS EBPMNRBIERATISHE
RAR(TEDNRBEIERDIERE=
NESAZERELERERF

1.
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21. LITIGATION (Continued) 21575 )

(A) Writ issued in the PRC by Ms. Wang Xiu Qun and Wuhan Tian A EFBLTERRZERNLIEERER
Jiu Industrial and Commercial Development Co,, Ltd. against NG AR P N/NET E denids NS
the Company (“PRC Action No.1") (Continued) F—RSMRD @

1. (Continued) 1. (&)

Major allegations of Ms. Wang and Tian Jiu as set out in the Writ Fr+TRRARSHKPHIEZHERBO

are as follows: T 3

(@) it is alleged that Baisazhou Agricultural forged a share @ EEEPMNREERBEEBAK
transfer agreement (the "Contended Agreement’) in B MNEREER(TWEBEE])
relation to the acquisition of Baisazhou Agricultural (the ZBRHOEERRHR(RBHRD
"Acquisition”) wherein consideration for the Acquisition WA WEEE 2 RERK
was understated and the manner of settlement of the o BEREIMNAHR 2 HEil R
consideration was inaccurately described; THEHE

(b) itis alleged that Baisazhou Agricultural forged the b) EZEEADPMNERERBERTEH
related documentation for filing with the PRC Ministry of s (TR R )) RosiE T &
Commerce ("MOFCOM’) and the Hubei Administration For ER(GHEtIER])FEZEE
Industry and Commerce (the “Hubei AIC"), and that such XA WA X RFEE
documentation and the Contended Agreement involved BOIRBERESE R

forged signatures; and

(@ itis alleged that MOFCOM and the Hubei AIC approved the (0 EEEKIHENILIEBREL
Acquisition and processed the related filings on the basis of S E N EEE R EE
the above documents that are allegedly forged. HERASCHE -

At the relevant time of the Acquisition, none of the current RETHBYE EER - AR FAIRA

Directors or senior management of the Company as at the date MEBHNBREESSI S REEEL

of this report were involved in the Acquisition. SR WEEE -

According to the Writ, Ms. Wang and Tian Jiu were seeking an BiIESHK TR RRAERERS

order from the court that the Contended Agreement, to which KER ML FRBEARRA RN

the Company is a party, is void and invalid from the beginning 2 —FRBI R R &R - BFE
and should therefore be terminated, and claimed against the BRI WAARARADMERIE

Company and Baisazhou Agricultural all relevant profits of mRETZTRRAEHBDMNEE

Baisazhou Agricultural which were attributable to Ms. Wang and EmZBRBENERERFALE

Tian Jiu, together with costs of the legal proceedings. e

2. On 18 November 2011, the Hubei Court made an interim order 2. RZE—F+—AF+ N8 #dE

that the 8% equity interest held by the Company in Baisazhou FeiEi R < ARRIFABEEBR D

Agricultural be subject to a freezing order pending determination MEBIE RHISWAREERE » LAFHE

of the Writ. The percentage of equity interest held by the ELM o RRAR B IMEBIE R

Company in Baisazhou Agricultural subject to a freezing order BENBREBSLZRESHR - H

was subsequently reduced from 8% to 1.3%. On 26 May 2015, a BH8WHEI3% - R=T—hFHA

decision was issued by the Wuhan Intermediate People’s Court ZHRA RETHRARER TE
discharging this freezing order. It follows that the freezing order FIRBRILRAE S - HBEZREST
no longer has any effect on the Group. BEAREEBEMMS
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21. LITIGATION (Continued)

(A)  Writissued in the PRC by Ms. Wang Xiu Qun and Wuhan Tian
Jiu Industrial and Commercial Development Co., Ltd. against
the Company (“PRC Action No.1") (Continued)

3.

On 18 June 2014, the Company received the judgment (the
"Hubei Court Judgment’) dated 31 May 2014 from the
Hubei Court in relation to PRC Action No. 1. In the Hubei Court
Judgment, the Hubei Court dismissed the claims of Ms. Wang
and Tian Jiu, and they were ordered to bear the legal costs of the
matter.

On 4 July 2014, the Company received the notice of appeal to
the Supreme People’s Court of the PRC (the “Supreme People’s
Court’) from Ms. Wang and Tian Jiu regarding PRC Action No.
1 (the “Appeal’). In the Appeal, Ms. Wang and Tian Jiu sought
an order from the Supreme People’s Court that the Contended
Agreement was void.

On 13 January 2015, the Company received the judgment dated
31 December 2014 handed down from the Supreme People’s
Court in relation to the Appeal (the “Beijing Judgment”). In the
Beijing Judgment, the Supreme People’s Court ordered that:
(a) the Hubei Court Judgment be revoked; (b) the Contended
Agreement was void; and (c) acknowledged that the HKS$1,156
million sale and purchase agreement (the “SPA”) shall be the
actual agreement being performed by the Company, Ms. Wang
and Tian Jiu.

As advised by the PRC legal adviser of the Company:

(@) The Supreme People’s Court only ordered the Contended
Agreement void, but it did not make any ruling regarding
the Acquisition itself, and/or the approval of the Acquisition
issued by MOFCOM in November 2007.

(b) The Beijing Judgment will not directly lead to any
immediate change of ownership of Baisazhou Agricultural.
The Company continues to be the legal owner of Baisazhou
Agricultural until and unless the revocation of:

(i) the approval of the Acquisition from MOFCOM; and

(i) the registration of the transfer of shareholding by the
Hubei AIC.

21.555A %)

A EFBHRLIERRERNTEERAR
RARFBRARRZE L 2 <R[+
BE SRR @

3.

R-ZE—MEXRA+TNR  KAFE
EHILERR T —NFRA=+
—HAELBEPRE SRR FR
(LSRR AR ) o M AEERT #R
B RIEERBREEZ L RRANR
B BREHESHEEREFANE
REM -

R-ZE—mMELAMA  ARREE
FEERRARER(&EARER])
BERAELLRRARFEEFSMN
B ESRBA(TEHRD - EZLEFP
IRERARNBREGARERES
FrE AR o

RZF—RAF—A+=0" A28k
HEmARZRR-_Z—HNF+=A
=t+—HAELEBRLEFOARTER
HR]D) - AL RHRF - mEm ARE
BRES - @BUEEHILERAR  b)F
H R R R (AR 1,156,000,0007%8
T BEEHRE(BEHBE)EAAA
Al s TR RANBITZER % -

BARRTEZZBERNER

@ HBRARZERIRIRFHDEE
B ELEERERERS RS
FEBHR -_TTLE+ AR
H 9 U B IR 2 BE o 4 AT A
R o

O ERFRETEEZEHADM
= B o R R R RO A f) R B
B ARABEBRBDMNER
EmMAEERA  BERBIFE
s -

() ABBEKRESHENRE
K

(i) MtTEBREMNRESSE

B -
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21. LITIGATION (continued) 215772 @)

(A) Writ issued in the PRC by Ms. Wang Xiu Qun and Wuhan Tian A EFBLEIERRERNLIEBERER
Jiu Industrial and Commercial Development Co,, Ltd. against NERPRBERARREL 2 AR H
the Company ("PRC Action No.1") (Continued) R @

6. On 23 June 2015, the Company submitted an application to the 6. RZZE—RAFAA=-+=H ' ' K27
Supreme People’s Court for a retrial, requesting that the Beijing MEmARERREBESRG - Bk
Judgment be set aside. BWEILR AR -

7. On 21 July 2015, the Company received the written Notice of 7. RZE—RAF+A=-+—H ' KX2Q#A
Acceptance of the retrial application from the Supreme People’s EEsEa ARER  BEABEXER
Court. HE -

8. On 22 December 2015, the Supreme People’s Court dismissed 8 MRIZTE—AF+ZAZ+=H &=
the Company’s petition (the “December 2015 Judgment’). The ARZERBRIARARHEBAF( =B —
Company received the December 2015 Judgment on 7 January BE+ZRAHR]D - ARAR =T —
2016. RNE—AtBKI—_Z—RE+_A

FR o

9. The case has now come to an end. 9. ARREKRE -

(B) Writ issued by the Company against Ms. Wang and Tian Jiu in B) ARRREBHELTRRNELZ
Hong Kong <k
1. On or about 24 October 2011, the Company issued a Writ of . RZZE——F+A=Z+HEABKAE

Summons in the Hong Kong Court of First Instance (the “Court’) RARRNBBRAER (ERDAE
against Ms. Wang and Tian Jiu. The Company (as purchaser) ZTRANBHEZSHK - ARER
sought damages from Ms. Wang and Tian Jiu (as vendors) for TRRANWERBER) HWEEEER
their breach of various provisions of the SPA for the Acquisition. BEBEZEEN ARARERE

A IEREESRKBERE -

2. On 5 October 2012, the Company obtained a court order from 2. RZZ—Z—ZF+ARA ARAEE
the Court to the effect that undertakings (the “Undertakings’) ERRZERSMK  RERTRARNLG
were given by Ms. Wang and Tian Jiu not to: (i) indorse, assign, FTrEAE(RBDER  BRERER
transfer or negotiate the two instruments (purportedly described RIAETEOEMOXE(EBHEREE
as promissory notes in the SPA) (the “Instruments”); and (ii) BBz ALER) ((XBNEE 5
enforce payment by presentation of the Instruments until the fid ~ BERER ¢ RGP E B
final determination of the court action or further court order. ARG - ERERERREFAR
Pursuant to the Undertakings, the Instruments will no longer fall Y —HELER SR AL o BIEE
due for payment by the Company on 5 December 2012. o NXEBSTHEEE mMRARRR

—E—E+-ARBEERXA -

3. On 9 June 2017, upon the parties’ joint application to the 3. RIZZE—EFXANA  FREFH
Court, the Court varied the Undertakings to the effect that the R AABT IR R 7518 » JRPT B BU&
Undertakings shall stand save that Ms. Wang and Tian Jiu can EOEAEABERY  MHETLIR
make a counterclaim under the present action as per the draft RANAIERFARRBRADETRZ
attached to the Consent Summons filed by the parties on 2 June Tt FRNAZARRZAEEEH
2017. EHERRREREAR -

4. The trial took place in February, March and June 2019 for 23 days. 4 BTHR-Z—NE=-R -=ZAKR~A

#1T - B3R -
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21. LITIGATION (Continued)

(B)

Writ issued by the Company against Ms. Wang and Tian Jiu in
Hong Kong (Continued)

5.

On 18 January 2021, the Court handed down a judgment ("HK
Judgment’). Pursuant to the HK Judgment, the Court ruled, inter
alia, that:

(@) Ms. Wang and Tian Jiu shall pay to the Company damages
in the total sum of RMB510,000,000 for loss and damages
suffered by the Company in that the value of Baisazhou
Agricultural’s shares was substantially less than what Ms.
Wang and Tianjiu warranted;

(b)  Ms. Wang shall pay to the Company nominal damages of
HKS$1 for the failure on the part of Ms. Wang to assist the
Company or Baisazhou Agricultural to obtain the Land Use
Certificates in question;

(0 The Company is entitled to set-off the amount of
HK$54,211,000 from the sum due by the Company to Ms.
Wang under one of the Instruments, being the net profit
shortfall;

(d) As the quantum of the award of damages to the Company
is greater than the amounts due under the Instruments,
Ms. Wang and Tian Jiu are not allowed to enforce the
Instruments against the Company; and

(e) The counterclaim of Ms. Wang and Tian Jiu for, amongst
others, an order that the Company do cause and/or procure
the shares in Baisazhou Agricultural to be transferred back
to the defendants, be dismissed.

In the circumstances, the Company is not required to make any
payment under the Instruments to Ms. Wang or Tian Jiu. Further,
as the counterclaim of Ms. Wang and Tian Jiu was dismissed,
the Company continues to be the legal and beneficial owner of
Baisazhou Agricultural.

As at 18 January 2021, the aggregate amount of the principal
amount and interest payable of the promissory notes was
approximately HK$660,833,000 and the award of damages was
approximately HK$663,253,000. Based on the assessment by
the management of the Company, the exceeding amount of
approximately HK$2,420,000 from the award of damages was
not recognised as probability of the recoverability is remote.
As a result, the management of the Company only recognised
approximately HK$660,833,000 in the consolidated statement of
profit or loss and other comprehensive income.

21.555A %)
B) ADRRBEBUTLETRRAEEY
SR ()
5. RoB-——F—A+NAR ERED

—HHR(EBHAR]D - RIFFEH
R OEREGE (R 1)

@ ETrETRANABARARFHRED
MEBIERBRG BERRER
FTRERRANAEREMESZD
BAMBEMRAQRZMES
BE{E 4258 A R¥510,000,0007T

(b) EXRTAREREEMBIAR A
BN R EIE RS AR T HE
AEmMAARRAZFREBRNE
EREBTT
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MEGURFBRE) EREL L
HYFIE AR R 54,211,000 7T

) HRERARFRXMHOBERE
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SREIMIT R - I

© EFrxERRAEBEHBEAE
REMREE R, SRk B B
EmZBNEEERE ZRTH
RERFRD -

FEUBERT - ARAEFREER
FREHRNASIAEMRIR © B0 -
BRELZRERRNEH 2 RAREER
B ARBEEERADMNERIERZ
EEEHEAA -

R-_ZE-_—F—A+N\A &ZHREEK
N 58 R ER T B A F#£47660,833,000
BT BERE ST A663,253,000
BT REBAQREREFMH% - B
AU el & B8 2 AT B AR /N - B
EERREBEEHEEZBEHLBEY
2,420,000/ 7T © Bt - NARERERN
GEBEEEMEERERERRY
660,833,000/ 7T ©

2022 Interim Report
b St P

67



68

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEEES=

up e

For the six months ended 30 September 2022 HZ = = —F 1L A=+ HIEN

21. LITIGATION (Continued)

(@ Legal proceedings against MOFCOM by Ms. Wang and Tian Jiu

1.

On 4 May 2015 and 5 May 2015, Ms. Wang and Tian Jiu had jointly
commenced two separate legal proceedings against MOFCOM
alleging that MOFCOM failed to discharge its statutory duties for
handling their application submitted in January 2015 for revoking
the certificate of approval and letter of approval in relation to the
Contended Agreement (the “Application”). The cases have been
accepted by the Beijing Second Intermediate People’s Court (the
"Beijing Court").

On 20 May 2015, MOFCOM had filed its defence and each of
the Company and Baisazhou Agricultural has then made an
application to join the cases as third party.

On 25 May 2015, the Beijing Court issued a notice to the
Company regarding submission of evidence.

On 8 January 2016, the Company received a judgment dated 31
December 2015 issued by the Beijing Court, by which the Beijing
Court demanded MOFCOM to handle the Application again
within 30 days.

On 15 February 2016, an inquiry was held by MOFCOM where the
relevant parties to the legal proceedings were invited to attend
and make submissions.

On 23 May 2016, the Company received a decision issued by
MOFCOM dated 19 May 2016 (the “MOFCOM Decision”) to the
effect, inter alia, that its approval issued in November 2007 in
relation to the Contended Agreement shall not be revoked and
shall remain to be in force.

According to a writ dated 3 August 2016, Ms. Wang and Tian Jiu
requested the Beijing Court to revoke the MOFCOM Decision and
to order MOFCOM to make a decision to revoke the approval.
According to a notice issued by the Beijing Court together with
the writ which was served to the Company, each of the Company
and Baisazhou Agricultural has been added as a third party to
the proceedings by the Beijing Court. Three hearings have taken
place in the Beijing Court so far.
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21. LITIGATION (Continued)

(Q) Legal proceedings against MOFCOM by Ms. Wang and Tian Jiu
(Continued)

8.

On 18 April 2017, the Company received the judgment of the
Beijing Court dated 31 March 2017 (the “31 March Judgment’)
stating that the request made by Ms. Wang and Tian Jiu to revoke
the MOFCOM Decision lacked both legal and factual basis and
was not supported by the Beijing Court. Accordingly, the Beijing
Court dismissed the application of Ms. Wang and Tian Jiu.

On 10 May 2017, the Company received a Notice of Appeal
dated 8 May 2017. By the Notice of Appeal, Ms. Wang and Tian
Jiu appealed against the 31 March Judgment and requested for
an order that (a) the 31 March Judgment be set aside and that
(b) MOFCOM to make a decision to revoke the approval issued in
2007 in relation to the Contended Agreement.

On 24 December 2018, the Company received the judgment of
the Beijing High People’s Court dated 20 December 2018 (the “20
December Judgment’) dismissing the appeal of Ms. Wang and
Tian Jiu and upholding the ruling of the Beijing Court as set out
in the 31 March Judgment.

On 4 March 2020, the Company noted the judgment of the
Supreme Court dated 31 December 2019 (the “31 December
Judgment’). By the 31 December Judgment, the Supreme Court
dismissed the application of Ms. Wang and Tian Jiu for retrial and
for dismissal of the 31 March Judgment and the 20 December
Judgment.

In other words, the approval issued by MOFCOM in November
2007 in relation to the Contended Agreement shall not be
revoked and shall remain to be in force.

The case has now come to an end.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2022 HZ = = —F 1L A=+ HIEN

21. LITIGATION (Continued)

(D) Writissued by the Company against Ms. Wang and Tian Jiu in
Hubei

1.

On 22 May 2015, in view of the Beijing Judgment (as disclosed
in Section (A) above), the Company upon being advised by the
PRC legal adviser of the Company and out of an abundance
of caution, issued a writ against Ms. Wang and Tian Jiu. The
Company seeks an order from the Hubei Court that Ms. Wang
and Tian Jiu shall assist Baisazhou Agricultural to discharge its
contractual duties under the SPA to make the necessary filing
with MOFCOM.

On 26 May 2015, the writ was accepted by the Hubei Court.

On 15 June 2015, Ms. Wang and Tian Jiu brought a jurisdiction
objection to the Hubei Court.

On 25 August 2015, the Hubei Court dismissed the jurisdiction
objection.

On 6 September 2015, Ms. Wang and Tian Jiu appealed to the
Supreme People’s Court regarding the dismissal of jurisdiction
objection.

On 30 October 2015, the Supreme People’s Court dismissed the
appeal of Ms. Wang and Tian Jiu.

On 20 July 2016, the Hubei Court issued a notice to the parties for
attendance at the pre-trial review on 11 August 2016.

According to the counterclaim filed by Ms. Wang and Tian Jiu
dated 6 August 2016, they sought for a declaration from the
Hubei Court that the SPA has no longer in force.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2022 HZ —E = —F N A=+ HI/NEAA

21. LITIGATION (Continued)

(D) Writissued by the Company against Ms. Wang and Tian Jiu in
Hubei (Continued)

9.

On 11 August 2016, the Company submitted an application to
modify its claims. The modified claims include: (1) to confirm
that the SPA has been legally made; (2) to seek an order from the
Hubei Court that Ms. Wang and Tian Jiu shall assist the Company
and Baisazhou Agricultural to discharge its contractual duties
under the SPA to make the necessary filing with MOFCOM,; (3)
to seek an order from the Hubei Court that if Ms. Wang and
Tian Jiu fail to assist as abovementioned then the Company and
Baisazhou Agricultural shall have the right to make the necessary
filing with MOFCOM on their own; and (4) to seek an order from
the Hubei Court that Ms. Wang and Tian Jiu shall bear the costs
of the proceedings.

On 27 March 2017, the Hubei Court made an order that since the
outcome of the legal proceedings against MOFCOM by Ms. Wang
and Tian Jiu (see Section (C) above) would affect the trial of these
proceedings, these proceedings should be stayed.

On 26 April 2017, Ms. Wang and Tian Jiu applied to the Hubei
Court for a freezing order in respect of the Company’s 70%
interest in Baisazhou Agricultural. The Hubei Court refused the
application by Ms. Wang and Tian Jiu on that occasion.

On 10 May 2017, Ms. Wang and Tian Jiu applied to the Hubei
Court again for a freezing order in respect of the Company's 70%
interest in Baisazhou Agricultural. According to the order of the
Hubei Court dated 26 May 2017 (the “26 May Order"), the Hubei
Court granted the freezing order as against the Company's 70%
interest in Baisazhou Agricultural.

On 26 May 2017, Ms. Wang and Tian Jiu applied to add a
counterclaim for return of the Company's 90% interest in
Baisazhou Agricultural (70% for Ms. Wang and 20% for Tian Jiu).

On 5 June 2017, the Company applied to the Hubei Court for
review of the 26 May Order. According to the order of the Hubei
Court dated 12 June 2017, the application by the Company was
dismissed.

On 10 April 2019, in light of the outcome of the legal proceedings
against MOFCOM by Ms. Wang and Tian Jiu (see section (C)
above), the Company applied to the Hubei Court for withdrawal
of the Company’s claim. The application of the Company was
granted on 11 April 2019.
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For the six months ended 30 September 2022 HZ = = —F 1L A=+ HIEN

21. LITIGATION (Continued)

(D) Writissued by the Company against Ms. Wang and Tian Jiu in
Hubei (Continued)

16. According to the judgment of the Hubei Court dated 23
December 2019 (the "23 December Judgment’), the
counterclaim made by Ms. Wang and Tianjiu was dismissed by
the Hubei Court.

17. Pursuant to a notice of appeal dated 19 January 2020, Ms. Wang
and Tian Jiu appealed against the 23 December Judgment and
requested from the Supreme People’s Court for an order that (a)
the 23 December Judgment be set aside, (b) the SPA no longer
have any force, and (c) the Company’s 90% interest in Baisazhou
Agricultural be returned (70% for Ms. Wang and 20% for Tian Jiu).

18. On 29 March 2021, the Company received the judgment of the
Supreme Court dated 29 December 2020 (the “29 December
Judgment’) stating that the appeal basis of Ms. Wang and Tian
Jiu could not be established and was not supported by the
Supreme Court. Accordingly, the Supreme Court dismissed the
appeal of Ms. Wang and Tian Jiu and upheld the 23 December
Judgment. The 29 December Judgment is final.

19.  The case has now come to an end.

Save as disclosed above, as at 30 September 2022, so far as the Directors
were aware, (i) the Group was not engaged in any litigation or claims of
material importance, and (i) no litigation or claims of material importance is
pending or threatened against the Group.
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For the six months ended 30 September 2022 HZ —E = —F N A=+ HI/NEAA

22.CHANGE IN OWNERSHIP INTERESTIN A

SUBSIDIARY

During the period ended 30 September 2021, Century Choice Limited
("Century Choice”), a wholly-owned subsidiary of the Company and
a substantial shareholder (the “PRC Shareholder”) of Yulin Hongjin
Agricultural Byproducts Wholesale Marketplace Limited (“Yulin Hongjin")
entered into an agreement in relation to the reduction of registered
capital contribution of Century Choice in Yulin Hongjin. Pursuant to the
agreement, the PRC Shareholder waived its entitlement to the dividend
declared by Yulin Hongjin for the financial year ended 31 December 2020 in
the amount of approximately RMB40,950,000 (equivalent to approximately
HK$49,214,000) and directed the same to be paid to Century Choice
('Dividend to PRC Shareholder’), and the amount of registered capital
contribution by Century Choice in Yulin Hongjin was reduced by an amount
equal to approximately RMB41,944,000 (equivalent to approximately
HK$42,328,000). As a result of such reduction of registered capital
contribution, the Group's equity interest in Yulin Hongjin was decreased
from 65% to 51%. Details of the capital reduction were disclosed in the joint
announcement of, inter alia, the Company dated 18 June 2021.

An amount of approximately HK$12,771,000 (being the difference between
proportionate share of the carrying amount of the net assets of Yulin
Hongjin and Dividend to PRC Shareholder) has been transferred out of non-
controlling interests. The proportionate share of accumulated exchange
reserve of approximately HK$3,898,000 are re-attributed to non-controlling
interests. The resulting gain of approximately HK$16,669,000 has been
credited to other reserve.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & B TS IR R ML
For the six months ended 30 September 2022 HZ =T = —F N A=+ HI/~EAA

23. MATERIAL RELATED PARTY TRANSACTIONS 23.ERBEALTREH

Save as disclosed elsewhere in the Interim Financial Statements, the Group BB BRERIBREERIN  AEBEFIY
entered into the following material related party transaction: INTERFAEATRS :
(@) Transactions with key management personnel @ HFrEEBABNRS
Remuneration key management personnel of the Group including AEBEITZEEBABZHEBEIN TR
amount paid to the Company’s directors and senior management. NRIEEREREBE SR °

For the six months ended

HEUTHBIEARMEA
30 September 30 September
2022 2021
—E-C—F —E-—F
hA=+H AA=+H
HK$’000 HK$'000
FHxT FHIT
(Unaudited) (Unaudited)
(REEER) (REEZ)
Short-term employee benefits SHEESREF 4,077 3,158
Post-employment benefit B e 1@ T 60 62
Equity-settled share-based payment AR B AR D BETE Z 30 1,411 -
5,548 3,220
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For the six months ended 30 September 2022 HZ —E = —F N A=+ HI/NEAA

23. MATERIAL RELATED PARTY TRANSACTIONS 23.ERBEATRRF @

(Continued)

(b)

Material related party transaction

Easy One Financial Group Limited and
its subsidiaries
— Interest on Convertible Bonds

Wai Yuen Tong Medicine Holdings Limited
and its subsidiaries

— Interest on other borrowings
= Purchase of goods
Wang On Group Limited and its subsidiaries
—Management fee
— Interest on other borrowings

b) EXBEALRS

T cMEBFR AR MENES
7]
- AR PR R A B
Wai Yuen Tong Medicine
Holdings Limited (fizJT & 5%
AR AR R EH B A
- HAB AR A
-BEEm
EREBERARRENEBAR
-ERE
- HMERAE

For the six months ended

BENTHHLEXREAR
30 September 30 September
2022 2021
—E-CF —E-—F
hB=+H NA=+H
HK$’000 HK$'000
FTHERT FHET
(Unaudited) (Unaudited)
(RIEEXK) CRISER)
- 3,184
21,383 26,248
14 18
150 150
2,378 3,752

* EHES
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For the six months ended 30 September 2022 HZ = = —F 1L A=+ HIEN

BUBRKRME

24. EVENT AFTER REPORTING PERIOD

@)

Master Licensing Agreement

On 1 October 2022, the Group and Wang On Group Limited entered
into the master licensing agreement which sets out the general
principles and key terms governing the definitive licensing agreements
under which relevant members of Wang On Group Limited may grant
license of, and the Group may take up the license of the premises from
1 October 2022 to 25 September 2025. Details were disclosed in the
joint announcement of, inter alia, the Company dated 1 October 2022.

Partial repurchase and cancellation of HK$400,000,000 1 per
cent notes due 2024 issued under HK$1,000,000,000 medium
term note programme

The Company repurchased outstanding notes of bond listed (stock
code: 5755) in an aggregate amount of HK$40 million on 3 October
and 13 October 2022, and HKS$30 million on 21 October 2022 via
open market. The repurchases were funded by internal resources.
The repurchased notes shall be cancelled as soon as practicable after
repurchase. Details of repurchases and cancellations were disclosed in
the announcements dated 13 October 2022 and 21 October 2022.

25. APPROVAL OF INTERIM FINANCIAL
STATEMENTS

The
the

Interim Financial Statements were approved and authorised to issue by
Board on 24 November 2022.
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