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The board (the “Board”) of directors (the “Directors”) HEFBEERERAR ((FATMNE=(E
of Karrie International Holdings Limited (the “Company”) ZEDe€((EE®)E L AHBEE_T_—_—
announced the unaudited consolidated interim results of FAA=ZF+HIEABEAAR AR ENBAR
the Company and its subsidiaries (the “Group”) for the six FI([EKMEM]) RKEERZEATRHEED
months ended 30 September 2022 as follows: ™~

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
AEEROHHGESMB KR

AS AT 30 SEPTEMBER 2022 R=—ZE - —F N A=+H
(Expressed in Hong Kong dollars) (LA 7 7T %1 7R )

30 September 31 March
2022 2022
—E__F —E=-
hWB=+H =—A=+—H
Note $'000 $'000
M 5 Tt T
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment M- BEREZE 6 654,200 688,260
Investment properties "EME 6 297,836 332,961
Intangible assets mEAEE 4,064 4,840
Investments in an associate REERRZI’E 19,116 21,265
Other financial assets EMemEE 30,508 29,216
Other non-current assets HMIERBDEE 8 45,979 43,077
Deferred tax assets BEERIEEE 97,448 189,991
1,149,151 1,309,610
Ccurrent assets mEEE
Inventories FE 745,420 778,366
Property development and MEZERRERMKAE
contract costs 7 1,013,487 1,268,088
Trade and bills receivable BN EEREWER 8 706,448 605,903
Prepayments, deposits and AR ReEREM
other receivables & UL BR R 8 227,719 138,946
Amounts due from related JFE i 78 33 R B BR 3K
companies 4,861 39,952
Current tax recoverable 75 Hf 0] g B AR IE 1,938 1,153
Pledged deposits = RiERN 24,124 84,539
Restricted deposits X R #1773 10,871 397,961
Cash and bank deposits Re& REBITER 618,958 441,548
3,353,826 3,756,456
Total assets EEHE 4,502,977 5,066,066
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continued)
AEBERHHRRSMBRRER(Z

AS AT 30 SEPTEMBER 2022 R=—ZE - —F N A=+H
(Expressed in Hong Kong dollars) (LA 7T 1l /R )

30 September 31 March
2022 2022
—E=E—-= —E - F
ARB=+B =A=+—H
Note $'000 $'000
M 5 FT Tt
EQUITY ga
Capital and reserves FOFIEESRBAREW
attributable to equity B & B G5
shareholders of the
Company
Share capital & 2 9 202,131 202,131
Other reserves HE M (85,701) 98,202
Retained earnings R E 5 A 1,559,876 1,396,219
Total equity BawE 1,676,306 1,696,552
LIABILITIES afE
Current liabilities mERE
Trade payables B EMNER 10 527,829 375,951
Accruals and other payables FEET B A & E A AT
BR Kk 758,319 1,143,981
Bank borrowings RITEE 1 568,437 738,434
Lease liabilities HEAE 6,956 7,942
Amount due to an associate JE B QR BRI 3,858 1,532
Amounts due to related JE T B & A R BR 3K
companies 3,287 3,664
Current tax payable 7N ER FE A B IR 528,302 607,122
2,396,988 2,878,626
Non-current liabilities ERBAR
Bank borrowings RITEE 11 407,000 462,750
Lease liabilities HEAE 7,740 12,634
Provision for long service REIRTE & #
payments 5,988 6,241
Deferred tax liabilities RERIEAG 8,955 9,263
429,683 490,888
Total liabilities BEE#RE 2,826,671 3,369,514
Total equity and liabilities ERRrAR#E 4,502,977 5,066,066
Net current assets RBEERE 956,838 877,830
Total assets less current BEMERTDAER
liabilities 2,105,989 2,187,440

The accompanying notes are an integral part of this interim

financial report.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

AEERRGHESREE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 HEZ—ZT - —F AL A=+HIL @A

(Expressed in Hong Kong dollars) (LA 7T 1l /R )

For the six months ended
30 September
BEAA=+HLKMEAR

2022 2021
—E_-__F —E-—F
(Restated)
(BEH)
Note $'000 $'000
B 5 T T
Revenue A 5 2,199,088 1,941,423
Cost of revenue NN (1,618,602) (1,395,661)
Gross profit E A 580,486 545,762
Distribution and selling expenses % $4 & §4 & & F (25,646) (23,353)
General and administrative —MREITHER
expenses (69,649) (76,370)
Other income/gains Ha g Az 12 8,224 5,277
Operating profit KR T 493,415 451,316
Finance income B 75 U A 4,823 7,228
Finance costs B 75 B AR (17,323) (3,900)
Finance (costs)/income, net B (B AS) IR - R 5 14 (12,500) 3,328
Share of profits of an associate @M= RAEF 104 933
Profit before taxation B 2% A & 481,019 455,577
Income tax gt 15 (221,530) (199,018)
Profit for the period 7K HA 4 7 259,489 256,559
Profit for the period attributable to R A R H A A EML
equity shareholders of 2 HA g A
the Company 259,489 256,559
Earnings per share attributable to ZAARIE R H A A BN
equity shareholders of & 1R &
the Company
Basic earnings per share i F AR F
(HK cents) (B 16 12.9 12.7
Diluted earnings per share BER TR E R
(HK cents) OB 16 12.9 12.7

The accompanying notes are an integral part of this interim M AXRP BT KREZ AR LB ©
financial report.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FEERAPGESREEAAMZEWAR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 HEZ—ZT - —F AL A=+HIL @A
(Expressed in Hong Kong dollars) (LA 7T 1l /R )

For the six months ended
30 September
BEALA=+HILKMEAR

2022 2021
—E__F —E-—F
(Restated)
(BEF))
$'000 $'000
T Tt
Profit for the period 7N H i 259,489 256,559
Other comprehensive income for AEEMEEU A :
the period:
Items that will not be reclassifiedto T2 EFHHHEEEEZ
profit or loss: BH:
Changes in fair value of other EtmemEEAFEZ
financial assets =) 1,084 3,439
Items that may be reclassified HEEBrgeEoEsEay
subsequently to profit or loss: BH:
Exchange differences on MEBEBAINER 2 15
translation of financial WMERMEEZRABRER
statements of operations
outside Hong Kong (199,981) 21,609
Change in fair value of other HhemEEATEZ
financial assets b= 14 25
Other comprehensive income for REEM2EEKA
theperiod (198.883) 25073
Total comprehensive income for REZE A B
the period 60,606 281,632
Total comprehensive income for KRR HE = 5B ARG A B
the period attributable to equity ZHEIRA LS
shareholders of the Company 60,606 281,632

The accompanying notes are an integral part of this interim

financial report.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
AEERGHHGSHREBDR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 HEZ—ZT - —F AL A=+HIL @A
(Expressed in Hong Kong dollars) (LA 7T 1l /R )

Attributable to equity shareholders of the Company

EYNCE 33PN
Share Other Retained
capital reserves earnings  Total equity
B Bt 6 GEAn RawE
(Note 9)
(H §£9)
$'000 $'000 $'000 $'000
T Fr T T
Balenceat 1Aprl 2022 —E--FMA-AZER 202131 98,202 1396219 1,696,552
Change in equity for the six months HE-Z--FNA=T+AL
ended 30 September 2022: NEAZERZE:
Profit for the period KEEF - - 259,489 259,489
Other comprehensive income for FHEMREKA
the period — (198,883) - (198,883)
Total comprehensive income for KHE2AKRAEE
theperod — (9mEY 25948 60406
Appropriation of statutory surplus reserve % & B 84 f# 16 B - 18,635 (18,635) -
Release upon lapse of share options R K TR R R - (3,655) 3,655 -
Dividends paid (note 17) Bk 8 (M 317) - — (80,852) (80,852)
Balance at 30 September 2022 “E-CFNAZTHZER 202,131 (85,701 1,559,876 1,676,306

The accompanying notes are an integral part of this interim M AXRP BT KREZ AR LD ©
financial report.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continueq)
AEERHAFRAEREBDR(~Z

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 HEZ—ZT - —F AL A=+HIt <@ A
(Expressed in Hong Kong dollars) (LA 7T 51l /R )

Attributable to equity shareholders of the Company
KRREaREAER

Share Other Retained
capital reserves eamnings  Total equity
RA Hib RE & EniE
$'000 $'000 $'000 $'000
Tr Tr Fr Tr
Balance at 1 April 2021 as previously MERMER-_"F-_—F
reported MA—BZ&# 201,244 363,569 1,131,893 1,696,706
Change in equity for the six months HE-Z--FnA=TH
ended 30 September 2021: ERBERzZEREE:
Profit for the period (restated) KEEF (BEF) — — 256,559 256,559
Other comprehensive income for FHEM2ERAEE)
the period (restated) — 25,073 — 25,073
Total comprehensive income for KHEZERALHEEES)
the period (restated) — 25,073 256,559 281,632
Equity settled share-based transactions MR A X2 % 5 — 3,768 — 3,768
Issuance of shares upon exercise of TEBRERZIRG
share options 675 4,067 — 4,742
Appropriation of statutory surplus reserve % & B 4 (# 16 B — 13,656 (13,656) =
Cancellation of shares HERR (70) 1,299 (1,229) =
Repurchase of shares el B R 13 — (3,010) — (3,010)
Dividends paid (note 17) Bk 2 (M 317) = — (141,259) (141,259)
Balance at 30 September 2021 (restated) —E=—FNA=Z+HZEH
(BE3) 201,849 408,422 1,232,308 1,842,579

The accompanying notes are an integral part of this interim Ml A AT EB BME Z AKX H ©
financial report.
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 HEZE—ZE - —F L A=+HIt <@ A
(Expressed in Hong Kong dollars) (LA 7T 1l /R )

For the six months ended
30 September
BENARA=1THLKEAB

2022 2021
—E__"F 2 —F
(Restated)
(BEF)
$'000 $'000
Fx T
Net Cash generated from BEEYZRHESE
operations 353,238 537,608
Hong Kong Profits Tax paid BERNBEANEH (5,931) (4,823)
PRC tax paid BERHRERIE (130,204) (51,640)
Net cash generated from BETHEEZRRS
operating activities 217,103 481,145
Cash flows from investing BREZTHZRERE
activities
Payment for the purchase BEWE BERE®
of property, plant and Z
equipment (90,552) (120,060)
Other investing activities HEiig&EES 4,629 8,172
Net cash used in investing BREFHFRAZERS
activities (85,923) (111,888)
cash flows from financing MEITHZEQRE
activities
Dividends paid 2k R E (80,852) (141,259)
Proceeds from new bank HIEITEEZFREXR
borrowings 265,416 502,586
Repayment of bank borrowings EERITEE (479,844) (323,181)
Other financing activities Hib gt BB 26,210 (17,238)
Net cash (used in)/generated M EEZFB(FA) EX%
__from financing activites ~ Z#®# 0000000 (269,070) 20,908
Net (decrease)/increase in HeRFeEEMZ
cash and cash equivalents BURD) Bin (137,890) 390,165
Cash and cash equivalents at H#MZzRERRE &
the beginning of the period SED 839,509 662,838
Effect of foreign exchange IEEFEEHRE
rate changes (71,790) 4,726
Ccash and cash equivalents at HiIXZHRE&ERH &
the end of the period SED 629,829 1,057,729

The accompanying notes are an integral part of this interim  HtiF AARPEBM KREZ AR °
financial report.
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

(Expressed in Hong Kong dollars)

1

GENERAL INFORMATION

Karrie International Holdings Limited (the “Company”)
and its subsidiaries (the “Group”) are principally
engaged in:

— Metal and Plastic Business ("M&P"):
manufacturing and sale of metal and plastic
products, including server casings, moulds,
plastic and metal parts and household products;

—  Electronic Manufacturing Services Business
("EMS"): manufacturing and sale of magnetic
tape data storage, point-of-sale system and other
computer peripherals; and

—  Real Estate Business: urban renewal, real estate
project investment and development.

The Company is a limited liability company
incorporated in Bermuda on 29 October 1996. The
address of its registered office is Clarendon House, 2
Church Street, Hamilton HM11, Bermuda.

The shares of the Company have been listed on Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 16 December 1996.

This unaudited condensed consolidated interim
financial report has been approved for issue by the
Board of Directors on 22 November 2022.

Karrie International Holdings Limited 3z F| BEX 15 A% G BR A A
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BASIS OF PREPARATION

This interim financial report for the six months ended
30 September 2022 has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”),
including compliance with Hong Kong Accounting

Standard ("HKAS") 34 “Interim Financial Reporting”

issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The interim financial report is
unaudited but has been reviewed by the Group’s audit
committee.

This interim financial report should be read in
conjunction with the annual financial statements
for the year ended 31 March 2022, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“"HKFRS").

This interim financial report has been prepared
in accordance with the same accounting policies
adopted in the annual financial statements for the
year ended 31 March 2022, except for the accounting
policy changes that are expected to be reflected in
the annual financial statements for the year ending
31 March 2023. Details of the changes in accounting
policies are set out in note 3.

The Group has restated the comparative information
as a result of the business combination under common
control.

On 28 January 2022, Benefit Master Limited (“Benefit
Master”) (an indirect wholly-owned subsidiary of the
Company) entered into an acquisition agreement
(“Kar Info International Acquisition Agreement”) to
conditionally acquire the entire issued share capital
of Kar Info International Property Limited (“Kar Info
International”) from Mr. Ho Cheuk Fai (“Mr. Ho") at a
nominal consideration of US$100 (equivalent to $775).

REEE
AMYBEE-_—_FALA=1THIEN
BAZHPEHTERETIZBHTE
HFIMBRAEAZERRT  URIE
EAGHMAS(EAGTMAE])
BHEzESGHENE S
) FMR P FEREIRE - K
FHMBRETDREEZ  BELER
SEEZZEGEMN -

AP BEREARBE_T_—
A=t -BLFECREEENK
BERA(TEBHBREEL ] RE
MWK —GIBE -

BRIEHERMREBEE T - —_4F=A4
Z+-—HLEFEMBHRE ZSTER
ZEEIN AP B RECIERE
E-E-_-H#=ZA=+—BItEEZ
MERERZA—SABRRE - @5
BEZEBFBERHNHFES ©

HE-ZHTEESHOLR

AEE
BHETTEY -

=

RZEZ—_F—HF=+/\H - Benefit
Master Limited ([Benefit Master])
(KRR EE2ENB AR REM
1 8 58 A ([ fa] %5 A2 1) 5T 32 W B8 17 3%
([Kar Info International & & 3 1)
B & AR & X K E100% (R
% R7757T) [\ ] 5& A& W B Kar Info
International Property Limited ([Kar
Info International]) 2 PE /TR ©
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12

BASIS OF PREPARATION (continued)

On the even day, KRP Development Company Limited
("KRP") (an indirect wholly-owned subsidiary of the
Company) entered into another acquisition agreement
("Jiaxuntong Acquisition Agreement”) to conditionally
acquire the entire equity interest of ® 32 M 3 &l
BEMEM®A R 22 A (Miaxuntong”) from Kar Info
Property Limited, which is wholly-owned by Mr. Ho,
at a consideration of RMB38,000,000 (equivalent to
approximately $45,600,000) or its Hong Kong dollar
equivalent. The difference between the consideration
paid and the book value of the acquirees is recognised
in the merger reserve. Under the Jiaxuntong
Acquisition Agreement, it is also agreed to assume
the amount due from Dongguan Jiale Enterprise
Development Company Limited (“Dongguan lJiale")
owned by Jiaxuntong, in the amount of approximately
RMB276,278,000 (equivalent to approximately
$331,600,000). This amount is recognised in the merger
reserve on the completion date of the acquisitions.

The details of the acquisitions of Kar Info International
and Jiaxuntong (the “Acquisitions”) are more fully
explained in the circular named “(1) Major and
Connected Transaction — Acquisition of Kar Info
International and Acquisition of the Target Company
and (2) Notice of special general meeting” published
by the Company on 31 January 2022. The circular is
available on the Company’s website and Hong Kong
Exchanges and Clearing Limited’s website.

Karrie International Holdings Limited & FIEIFR =A% B IR A 7
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BASIS OF PREPARATION (continued)

The Acquisitions were completed on 8 March 2022
and the Company has become the ultimate holding
company of both Kar Info International and Jiaxuntong.
As the Company, Kar Info International and Jiaxuntong
are ultimately controlled by Mr. Ho before and after the
Acquisitions and that control is not transitory, there
would be a continuation of the risks and benefits to Mr.
Ho and therefore the Acquisitions should be regarded
as a business combination of entities under common
control, Accounting Guideline 5 (“AG5"), Merger
Accounting for Common Control Combinations, issued
by HKICPA has been applied. The interim financial
report of the Group have been therefore prepared
using the merger basis of accounting as if the current
group structure had been in existence throughout the
periods presented. The net assets of the companies
comprising the Group have been consolidated using
the existing book values from the perspective of Mr.
Ho.

Comparative amounts in the interim financial report
are presented as if the entities or businesses had
been combined at the beginning of the comparative
period. The unaudited condensed consolidated
statement of profit or loss and the unaudited
condensed consolidated statement of profit or loss
and other comprehensive income include the results of
combining entities or businesses from the earliest date
presented. The effects of all transactions between the
combining entities or businesses, whether occurring
before or after the Acquisitions, are eliminated.

A uniform set of accounting policies is adopted when
preparing the consolidated financial statements.

WREXEF)
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A A K AKar Info International &
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2 BASIS OF PREPARATION (continued) 2 HREBEE)

Merger accounting and restatements (continued) EHETEBAEREY(E)
The effects of the application of merger accounting HR-_E-_—FhLAZ+THZAKSE
on the unaudited condensed consolidated statement REREEUBRKARERGHE
of financial position as at 30 September 2021 are as FTREEAEZCEENT:
follows:
As at
30 September Adjustments As at
2021 for combination 30 September
as previously using merger 2021
reported accounting as restated
it dis
Atrest
mEs 2R RERZ —E--%
“E--F AbHEL NAZTH
NAZTH LA EEF
$'000 $'000 $'000
Tr T T
ASSETS gE
Non-current assets FRBHEE
Property, plant and equipment nE- BERSE 569,397 50 569,447
Investment properties RENE 322,818 - 322,818
Intangible assets BVEE 5,578 - 5,578
Investment in an associate RBERRZKE 20,526 - 20,526
Other financial assets EeREE 30,055 - 30,055
Other non-current assets A ERBHEE 52,402 - 52,402
Deferred tax assets BERBEE 1,696 144,302 145,998
1,002,472 144,352 1,146,824
Current assets nBEE
Inventories FE 611,243 - 611,243
Property development and contract costs NEERRARKA 1,071,691 67,701 1,139,392
Trade and bills receivable ZHREREMERER 723,783 - 723783
Prepayments, deposits and other receivables AR - 4 R E B KRR 80,946 23,282 104,208
Amounts due from related companies EREBRARR 6,151 505,169 511,320
Current tax recoverable REARERE 403 — 403
Restricted deposits TRHFR 791,859 - 791,859
Cash and bank deposits ReRETER 166,289 99,581 265,870
S ... U 695,733 4148098
Total assets BEHE 4,454,837 840,085 5,294.922

14 Karrie International Holdings Limited 3z F| BEX 15 A% G BR A A



2 BASIS OF PREPARATION (continued) 2 WHEXZE)
Merger accounting and restatements (continued) EHETREBEAEREN(E)
As at
30 September Adjustments As at
2021 for combination 30 September
as previously using merger 2021
reported accounting as restated
i
AtrEE
mEm 2% BEA —E--%
2% AbHEL NAZTAH
NAZTH ZAE EEF
$'000 $'000 $'000
Tr T T
EQUITY Ea
Capital and reserves attributable to FAFREREARGRTR
equity shareholders of the Company -1 ]
Share capital A 201,849 - 201,849
Other reserves A 300,797 107,625 408,422
Retained earnings RERF 1,068,148 164,160 1,232,308
Total equity HRHE 1,570,794 271,785 1,842,579
LIABILITIES fiff
Current liabilities RBRE
Trade payables EHRMER 456,554 - 456,554
Accruals and other payables EHERAREMEMNRR 990,367 71,114 1,061,481
Bank borrowings RITEE 316,949 - 316,949
Lease liahilities HEaE 6,184 - 6,184
Amount due to an associate B EDRERR 4121 - 412
Amounts due to related companies ERBEARER 3,659 - 3,659
Current tax payable REEFHE 296,984 497,186 794,170
2,074,818 568,300 2,643,118
Non-current liabilities FRBAR
Bank horrowings RITHE 783,915 - 783,915
Lease liabilities MERRE 10,537 — 10,537
Provision for long service payments RERBLEE 9,149 - 9,149
Deferred tax liabilities EERERRE 5,624 - 5,624
809,225 — 809,225
Total liabilities ~ fAfRe@ 283 568300 3452343
Total equity and liabilities EaRARAE 4,454,837 840,085 5,294,922
Net current assets RODEERE 1,377,547 127433 1,504,980
Total assets less current liabilities BERERTDAR 2,380,019 271,785 2,651,804
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2 BASIS OF PREPARATION (continued) 2
Merger accounting and restatements (continued)
The effects of the application of merger accounting on
the unaudited condensed consolidated statement of
profit or loss for the six months ended 30 September

BREEE)
EHENEEREREN(E)
HEZE-_ZT-_—FhLA=1+HILAE
A2 A EREREREBERER
EHBHEBRFEAZEFENT:

2021 are as follows:

For the six

months ended 30 Adjustments For the six

September 2021 for combination  months ended 30

as previously using merger  September 2021

reported accounting as restated

MERZR i A ZTI-F

R AlieHRE NA=TH

NA=1H FEAH IEAfEA

Iy ez % BEF|

$'000 $'000 $'000

Tr T T

Revenue KA 1,909,904 31,519 1,941,423

Cost of revenue LN (1,384,856) (10,805) (1,395,661)

Gross profit EX] 525,048 20,714 545,762

Distribution and selling expenses NHERHEEER (21,814) (1,539) (23,353)

General and administrative expenses —BRRITHER (73,975) (2,395) (76,370)

Other income/gains EH WA /s 5,277 - 5277
Operating profit  #&&&4 f45% T 451316

Finance income 59N 4,206 3,022 7228

Finance costs BBRA (3,900) - (3,900)

Finance income, net BERA B8 306 3,022 3,328
Shareof profits of anassociate  EEMELEEAM W 0 = %

Profit before taxation BRRaAT 435,775 19,802 455,577

Income tax EH (182,448) (16,570) (199.013)

Profit for the period EHRH 253,327 3232 256,559

Profit for the period attributable to FAFHEREARGEENET

equity shareholders of the Company 253,327 3232 256,559

Earnings per share attributable to equity ZAFEEKEAELERET
shareholders of the Company
Basic earnings per share (HK cent)

BREXBH(EWL) 126 01 127
HEwsREHGEWL) 125 0.2 127

Diluted earnings per share (HK cent)
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BASIS OF PREPARATION (continued) 2 HREBEEE)

Merger accounting and restatements (continued) EHETEEREREN(E)
The effects of the application of merger accounting on HEZE-_ZT-_—FhLA=1+HILAHE
the unaudited condensed consolidated statement of A A EZEREEEEREME
profit or loss and other comprehensive income for the ABRAREREHSHEREZ
six months ended 30 September 2021 are as follows: FEMT:
For the six
months ended 30 Adjustments For the six

September 2021 for combination  months ended 30
as previously using merger  September 2021

reported accounting as restated
mENZR %A ZE-F
IR AUeRRE hAZ+A
NAZ+H FEAH It~ A
Iy fEL 2 AR BEE7
$'000 $'000 $'000
i i i
Profit for the period THAET 253,327 3232 256,559
Other comprehensive income for FHAMRERA:
the period:
Items that will not be reclassified to TEEHHEEREIEL -
0rofit or 10ss;
Changes in fair value of other financial EtsBEEATEE
assets 3,439 — 3,439
ltems that may be reclassified subsequently ~ & & E# 7B E
10 profit or loss: Bz 2B
Exchange differences on translation of REFBUNEB B BRE
financial statements of operations FEEZARER
outside Hong Kong 19,143 2,466 21,609
Changes in fair value of other financial EtsBEELTEE
assets 25 — 25
Other comprehensive income for FHEMZEHA
the period 2. 246 DI
Total comprehensive income for FH2EARALE
the period 275,934 5,698 281,632
Total Comprehensive income for FARAREHEA
the period attributable to equity BEEH2EHRARE
shareholders of the Company 275,934 5,698 281,632
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2 BASIS OF PREPARATION (continued) 2 RREXZ)

HHE-_Z-_—FNAA=1THIE XA
A2 AEEZEREERERERE
AeaHestEBAEZEENT:

The effects of the application of merger accounting
on the unaudited condensed consolidated cash flow
statement for the six months ended 30 September

2021 are as follows:

For the six
months ended 30 Adjustments For the six
September 2021 for combination  months ended 30
as previously using merger  September 2021
reported accounting as restated
mENZR %A ZE-F
R AlieHRE NRE=1H
NE=TH FEAH IEAfEA
Iy fEL 2 AR BE3
$'000 $'000 $'000
Fr T T
Net cash generated from operations BEEEZRES 652,447 (114,839) 537,608
Hong Kong Profits Tax paid BREBFER (4,823 - (4,823)
PRC tax paid BERTERE (16,858) (34,782) (51,640)
Net cash generated from BETDELZRNS
operating activities 630,766 (149,621) 481,145
Cash flows from investing activities REZHZRERE
Payment for the purchase of property, plant  BEWE  BERR
and equipment pANE S (120,060) - (120,060)
Other investing activities LR EEE 5,148 3,024 8,172
Net cash used in investing activities REFDRACERSG (114,912) 3,024 (111,888)
Cash flows from financing activities BEZHRERE
Dividends paid BkRE (141,259) — (141,259)
Proceed from new bank borrowings MBOTEEZMER 502,586 — 502,586
Repayment of bank horrowings BERTES (323,181) — (323,181)
Other financing activities EnpEERD (17,239) — (17,239)
Net cash generated from financing MEZDEEZRES
actites w8 = BB
Net increase in cash and cash REeRFEFRNL
equivalents BEMm 536,762 (146,597) 390,165
Cash and cash equivalents at HNzheRRe
the beginning of the period FEY 420,763 242,075 662,838
Effect of foreign exchange rate changes SM¥EHSE K& 623 4,103 472
Cash and cash equivalents at BERZRERES
the end of the period EEY 958,148 99,581 1,057,729
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CHANGES IN ACCOUNTING POLICIES
The Group has applied the following amendments
to HKFRS issued by the HKICPA to these financial
statements for the current accounting period:

. Amendments to HKFRS 3, Definition of a
Business

. Amendments to HKFRS 9, HKFRS 7 and HKAS 39,
Interest Rate Benchmark Reform

° Amendments to HKAS 1 and HKAS 8, Definition
of Material

Other than the amendment to HKFRS 16,
Covid-19-Related Rent Concessions, the Group has not
applied any new standard or interpretation that is not
yet effective for current accounting period. None of
the developments have had a material effect on how
the Group’s result and financial position for the current
or prior periods have prepared or presented in this
interim report.

SIGNIFICANT JUDGEMENTS AND

ESTIMATES

The preparation of financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this unaudited condensed consolidated
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as these that were applied to the
consolidated financial statements for the year ended
31 March 2022.

B RRED
ARERRMATEBEHHAEH
AE A2 BB R 2
ZEHT:

s EBAAEUBBMEEREIRUEAT
) [¥EBZEE]

o ABEMBHMEEREIR - F7
5 R BB R ERIFEI95 (AT
) [HREERE

o  BBGERE1RKESR (&
AR TERZESE]

BEBME REERERE ZER]
[ 82201978 #A 7 25 7% 15 4 B9 7 2 0k o
S+ AN SR BR AN AR & AT H R i
REBZEFFHEREE - ZFH
JE& S S rp B B 7 R o A H s DA TE B
MAmAEL2IN I AEEEERY
BARRLBEEBRTZE -

B X H B R 4 &t

RAEMBENBREEEHZE ST
BRZERERABREEERABEAR
Wz BB HIE - R RER -
ERGERAGHEBFM[FTTRE -

ERHELPEHRMERERN  EEER
AASBESTBERREL 2 EXHE
Rt TmEd 2@ R 28E
—E-F=ZA=+—RHLEFEKRSE
ISR MERAZAER o
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SEGMENT REPORTING

The Group’'s chief operating decision-maker
("Management”) reviews the Group’s internal reports
periodically in order to assess performance and
allocate resources. Management has determined the
operating segments based on these reports.

The Group is organised on a worldwide basis into
three major operating segments. They are (i) metal and
plastic business; (i) electronic manufacturing services
business; and (iii) real estate business.

Management considers the business from both
geographic and products and services perspective.
From a products and services perspective,
management assesses the performance of metal and
plastic business, electronic manufacturing services
business and real estate business. And there is further
evaluation on a geographic basis (Japan, Hong Kong,
Mainland China, Asia (excluding Japan, Hong Kong
and Mainland China), North America and Western
Europe). Management assesses the performance of
the operating segments based on operating profit.
Segment information provided to management for
decision making is measured in a manner consistent
with that in this interim financial report.

A measurement of segment assets and liabilities is not
provided regularly to the Group’s most senior executive
management and accordingly, no segment assets or
liabilities information is presented.

Karrie International Holdings Limited 3z FI BB 4Z AR B R A
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5 SEGMENT REPORTING (continued) 5
Segment results for the six months ended 30
September 2022 are as follows:

DEWEE (E)
HEe_T-_—_FNA=+HIEAEA
ZOEEZEMT

For the six months ended 30 September 2022
BECS--FAAZTALRER

Electronic
manufacturing
Metal and services Real estate
plastic business business business Total
L8R BTER FitE
E 1 RI%H £ &
$'000 $'000 $'000 $'000
T T T T
Segment revenue FBEA
Revenue from external customers  RESNBEEZHA 1,022,699 622,967 553,422 2,199,088
Inter-segment revenue PEERA 17,140 - - 17,140
Reportable segment revenue BEHBRA 1,039,839 622,967 553,422 2,216,228
Gross profit M 150,986 14,814 414,686 580,486
Distribution and selling expenses A #REEEBAR
and general and administrative —BRITHER
expenses (59,104) (5,319) (30,872) (95,295)
Other income and gains EflA /Wi 6,328 511 1,385 8,224
Operating profit e R 98,210 10,006 385,199 493,415

BE-Z-—FNA=TALAEA
ZHBEEDMT

Segment results for the six months ended 30
September 2021 are as follows:

For the six months ended 30 September 2021 (Restated)
BR-Z--FnA=TRLEARA(EBES)

Electronic
manufacturing
Metal and services Real estate
plastic business business business Total
neER Rt BiHE
2% A ES At
$'000 $'000 $'000 $'000
Fi T T Fr
Segment revenue FBEA
Revenue from external customers  RENBEE ZHA 958,990 550,592 431,841 1,941,423
Inter-segment revenue AHREBA 17,352 — — 17,352
Reportable segment revenue RERBRA 976,342 550,592 431,841 1,958,775
Gross profit EF 192,790 27,591 325,381 545,762
Distribution and selling expenses A #REEEAR
and general and administrative —BRTKER
expenses (73,160) (9,618) (16,945) (99,723)
Other income and gains BB/t 4,086 302 849 5277
Operating profit e R 123,716 18,315 309,285 451,316
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SEGMENT REPORTING (continued) 5 SB®wEE)
A reconciliation of operating profit to profit before Lo E N TR R BT E R T
taxation is provided as follows:
For the six months ended
30 September
HEZEAB=+HLKHEA
2022 2021
—E-—f —E-—fF
(Restated)
(BE7)
$'000 $'000
T T
Operating profit 4 5 A 493,415 451,316
Finance income B A 4,823 7,228
Finance costs B 78 X 7R (17,323) (3,900)
Share of profits of an associate JE i Bt & 2 B 0g F 104 933
Profit before taxation % 350 Al s A 481,019 455,577
PROPERTY, PLANT AND EQUIPMENT AND 6 PEX BRERBRERIREME
INVESTMENT PROPERTIES
Acquisitions and disposals BERHE
During the six months ended 30 September 2022, the HE_Z-_—_FAA=+AHLXEAH
Group acquired property, plant and equipment and N AEEEEME  BEEAREBER
investment properties with a cost of approximately "EMEZ KA R4 488,141,000
$88,141,000 and $70,000 respectively (six months 7T K70000c(BEZE—E=-—F N A
ended 30 September 2021: $92,868,000 and $18,000 =+HIEANEA - 5 75149/592,868,000
respectively). Property, plant and equipment with a JT}&18,000L) - BHE-ZE - —_FNA
net book value of $nil were disposed of during the six =tREANEASBRR  NEBELED
months ended 30 September 2022 (six months ended ¥ BEAZFEEREEDFEBERZZ
30 September 2021: $5,000), resulting in a gain on E-—FNA=+HLMEA:5000
disposal of $216,000 (six months ended 30 September 7C) - A 8RS BB Uk 216,000 7T (&
2021: gain of $1,142, 000). E_FE_—FALA=THIEANEA:
I 2£1,142,0007T) °
PROPERTY DEVELOPMENT AND 7 PDEEBERRSERE

CONTRACT COSTS

30 September 31 March
2022 2022

—E_CF§ —E-—
ARA=+H —A=+—H
$'000 $'000
T Fo

Property under development FnEEME

for sale 8,625 184,070
Completed property held for sale 135k ¥ % 1,003,368 1,079,717
Contract costs & [ AL AR 1,494 4,301
1,013,487 1,268,088
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TRADE AND BILLS RECEIVABLE, 8 HWIRFEREUIER FAfIR -
PREPAYMENTS, DEPOSITS AND BRERHEMEBEIER
OTHER RECEIVABLES
30 September 31 March
2022 2022
== —E-F
AB=+H =A=+—H
$'000 $'000
T FiT
Trade and bills receivable B R ERERERR 708,731 608,194
Less: Loss allowance for trade BB SR ERERERR
and bills receivable EiE R (2,283) (2,297)
706,448 605,903

Prepayments, deposits and other JBIFU- & K B EIRER X

receivables 273,698 182,023
980,146 787,926
Less: Other non-current assets B B IE R B E
(Note) (5T (45,979) (43,077)
934,167 744,849
Representing: RE&:
Trade and bills receivable, net B REREWER
of allowance MR 706,448 605,903
Prepayments, deposits and AR R R HEMER
other receivables BRIX 227,719 138,946
934,167 744,849
Other non-current assets Hi3Eme B E 45,979 43,077

Note: Other non-current assets represent deposits
paid for the purchase of property, plant and
equipment and intangible assets amounted
to approximately $45,979,000 (31 March 2022:
$43,077,000).

Mia: HMERBDEERRBEED
X BE RBREVEEZ
EftiZ® & B # /545,979,000

T(ZCE-_—_F=R=+—8:
43,077,0007T) °
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TRADE AND BILLS RECEIVABLE,
PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

The Group generally grants credit periods ranging from
30 to 90 days, except for four of the customers who
is granted a credit period over 90 days. An ageing
analysis of trade and bill receivable, based on invoice
date, is as follows:

RERREBEWARR « A -
Hma R R R ERE)

BREPMUERS 2 8BRS
AEE-RETEPZBHAHIAE
0B - BHEhREBEREEFTRERA
HEFFEZRE AN T

30 September 31 March
2022 2022

—E-C —_F-=
ARB=+H =HA=+—H
$'000 $'000
Frx T
0 to 90 days 0£90H 671,951 562,688
91 to 180 days 91£180H 35,238 37,933
181 to 360 days 1812360H 1,539 7,562
Over 360 days 3608 A £ 3 11
708,731 608,194

The maximum exposure to credit risk at the end of
the reporting period is the carrying value of trade and
bills receivable, deposits and other receivables stated
above. The Group does not hold any collateral as
security.

Karrie International Holdings Limited 3z F| BEX 15 A% G BR A A
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9 SHARE CAPITAL

9

30 September 2022

Bz &

31 March 2022

—E=-= —E-—F
AAZ=+H =B=+—H
Number of Nominal Number of Nominal
shares value shares value
BRiz®AE m{E 1 & 8 kel
‘000 $'000 ‘000 $'000
F Fr T T
Authorised: TETERRA
Ordinary shares of HK10 L@ EREE
cents each 1078 4,000,000 400,000 4,000,000 400,000
Issued and fully paid: BEITRERAE
PR -
Ordinary shares of HK10 @k EREE
cents each 107841l
Beginning of the period/  H3¥ /44
year 2,021,310 202,131 2,012,440 201,244
Issuance of shares under  BERERT2EIT
share option schemes BT
(note (b)) GEO) - - 10,750 1,075
Cancellation of shares R, (@)
(note (a)) — — (1,880) (188)
End of the period/year X FR 2,021,310 202,131 2,021,310 202,131

(@  For the six months ended 30 September 2022,
the Company has not cancelled any shares of the

company.

(b)  During the period ended 30 September 2022,

no share option has been exercised. During
the period ended 31 March 2022, share
option have been exercised to subscribe for
10,750,000 ordinary shares in the Company
at a consideration of $6,418,000 of which
$1,075,000 was credited to share capital and the
balance of $5,343,000 was credited to the share
premium. $2,434,000 has been transferred from
share-based compensation reserve to the share
premium.

@)

BE-_ZT-__FNAA=+tHIEX
& A ADE W ETE T A A
DERG -

HE-_Z-_—_FAA=+HL

HE-_ZT-_—_F=RA=+—H
IEHR - BREDETE:
LA R (86,418,000 R & & 2
7]10,750,000/% & i@ i - A &
1,075,000 B AT A BR A » 82 58
5,343,0007T E 5T A B2 (B °
2,434,000t E AR X 2
e EEERERMERE -

Interim Report 2022/23 / BAsRh &

25



10 TRADE PAYABLES

Trade payables ageing analysis, based on invoice date,

10

® 5 E IR =&

BHRNEFRERAYFTE ZREK

is as follows: DT
30 September 31 March
2022 2022
—=E-= —E-—F
ARB=+B =A=+—H
$'000 $'000
T T
0 to 90 days 0£90H 484,016 353,522
91 to 180 days 912180H 40,196 20,600
181 to 360 days 1812 360H 3,511 1,285
Over 360 days 3608 KA E 106 544
527,829 375,951
11 BANK BORROWINGS 11 HBITHE
30 September 31 March
2022 2022
—=E_- —E-F
AB=+H =A=+—H
$'000 $'000
Tt T
Portion of bank borrowings —FRNEELSESR
repayable within one year and mMEEREZ
__Classified as current liabilities  sfTEEz#f 568437 738,434
Portion of bank borrowings —FREBYSEA
repayable after one year and e TEIN={d
classified as non-current RITEEZIBH
liabilities
After 1 year but within 2 years —FREBRMFEA 367,000 167,750
After 2 years but within 5 years ~ MERZERAFR 40,000 295,000
407,000 462,750
Total bank borrowings RITEERE 975,437 1,201,184
Representing: R&k:
Secured B 160,748 291,077
Unsecured R IR 814,689 910,107
Total bank borrowings RITEERE 975,437 1,201,184
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11

BANK BORROWINGS (continued)

As at 30 September 2022, banking facilities of
$495,500,000 (31 March 2022: $359,636,000) were
secured by the pledged deposits of $24,124,000 (31
March 2022: $84,539,000) and the share capital of
the two wholly-owned subsidiaries of the Company,
Castfast Industrial (Yan Tien) Limited and® 2 % &l &=
I 2 B B A BR A Al, such facilities were utilised to the
extent of $160,748,000 (31 March 2022: $291,077,000).

At 30 September 2022, bank borrowings totaling
$568,437,000 (31 March 2022: $738,434,000) have a
contractual maturity within one year or are subject to
repayment on demand clauses. Some of the Group’s
banking facilities are subject to the fulfiiment of
covenants relating to certain of the Group’s statement
of financial position ratios. If the Group were to breach
the covenants the drawn down facilities would become
payable on demand. The Group regularly monitors its
compliance with these covenants. As at 30 September
2022 and 31 March 2022, none of the covenants
relating to drawn down facilities had been breached.

12 OTHER INCOME/GAINS

1

12

HBITEEE)
R-ZZE-_—_FhLhA=1+H AEBHR
17 & & %8 /&495,500,0007C (—Z 2 = —
F=H=+—H:359636,0007T) * b
W IF R 524,124,000 (— T~ —
= A=+ —H:84,539,0007T) &k ARQ
AMEEENEAR  EHREER
AEMARARRRZ =R ER
BHRARZBRAIEEE  BEA
2 #h & %8 2160,748,000 (—E = —
F£=F=4+—H:291,0770007T) °

R-ZE-_—_FhA=+H " RITEE
AHEHBAAE—FANZRNILERK
BB 1E R 2 & 5 ££568,437,0007T (=
T-—F=A=+—H 738,434,000
L) AEBEHSRITREAFER
SEETHBERARLEEE 2 E
HEBTEANEE - MAKEER
FARFE  AEXBRZzZREBEREXK
BE AEBTHEREETHRBE
FEzBER R-_TE-_—_FhLA=1+H
—E-_F#ZA=+—H #ER
EYHREEH RHEER -

Htilg A i &
For the six months ended

30 September
BEARA=1THLKEAB

2022 2021

—=E_C —E-—4F

(Restated)

(BEF)

$'000 $'000

T T

Rental income el A 2,224 2,190
Gain on disposal of property, plant HEW ¥ - MERREZ

and equipment (note 6) Wz (BT 53 6) 216 1,142

Others A 5,784 1,945

8,224 5,277
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13 EXPENSES BY NATURE

13 BEHSWZEA

For the six months ended
30 September
BEALA=1HLKEAR

2022 2021
—E-C —E-—%F
(Restated)
(BEF)
$'000 $'000
T Tt
Amortisation and depreciation of % - BME LR & 2 #iE &
property, plant and equipment e 50,170 46,627
Amortisation of intangible assets &/ & & 2 # 34 777 772
Employee benefit expenses B B & 75 X
(including directors’ (BREEZMS)
remuneration) 229,085 236,106

14 FINANCE (COSTS)/INCOME, NET

14 BMBEE)BA B8

For the six months ended
30 September
BENANA=1THLEAB

2022 2021
—E-C —E-—fF
(Restated)
(BEH)
$'000 $'000
Fx T
Finance income B B WA
Interest income from financial REHEKATE 2R
assets measured at amortised AEFRBWA
cost 4,629 6,931
Other interest income from BEAFEFAEMBEZEEK
financial assets measured A(AJEEDAEZ 28
at fair value through other & EH R S A
comprehensive income
(recycling) 194 297
4,823 7,228
Finance costs B 7% B 2R
Interest expense from financial RHHEKATEZ SR
liabilities measured at BEMBZ N
amortised cost (21,182) (17,202)
Interest expense on lease HMEBEZFMEXZH
liabilities (445) (191)
Less: Interest expenses B EAERMENS
capitalised into property T HBEARL
under development for
sale 4,304 13,493
(17,323) (3,900)
Finance (costs)/income, net B (B A) R - SR8 (12,500) 3,328
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INCOME TAX

Hong Kong Profits Tax has been provided at the rate of
16.5% (six months ended 30 September 2021: 16.5%)
on the estimated assessable profit for the period for all
group companies incorporated in Hong Kong.

The Group's operations in the People's Republic of
China (the “"PRC") are subject to Corporate Income Tax
Law of the PRC at the standard tax rate of 25%, except
for one PRC subsidiary of the Group was rewarded
with Certificate of High and New Technology Enterprise
and entitled for a tax reduction from 25% to 15%
for a period of three years, effective from 1 January
2020. Land Appreciation Tax is levied on properties
in Mainland China developed by the Group for sale,
at progressive rates ranging from 30% to 60% on the
appreciation of land value, which under the applicable
regulations is calculated based on the revenue
from sale of properties less deductible expenditure
including lease charges of land use rights, borrowing
costs and all property development expenditure.

The amount of tax charged to the unaudited
condensed consolidated statement of profit or loss
represents:

15 FRri8i#R
FTERBBRILZEEARTIRER
B2 (ST IE R BE R 16.5% (B E=
T_—FNA=TAHLENER :16.5%)
CHENIREBRESHEE -

AEBRAPEAREMBE(FEDZ
ENBETTRRACEMBSH AIREE
TMEBRNH BT —RAEEFREH
MEBAREESHEMAEEE I
AUN=FR(-_Z-_TF—HF—Hit
ERD) R - BLEA25%ME15% ©
AEEBRFREKNEREIEHEERRZ
MEFRLTIWEESBARER X
30% E60% H EH X L IBET - 1%
RBEAED B ESEDIRIE
MEHERABRATMNREE(BEL
WERAEEEER EERAKAE
MEBRRAI)METE -

RACEZBRAGABEZRIHZ
HMIEWLT

For the six months ended
30 September
BENARA=1THLKEAB

2022 2021
—=E_-= —E-—F
(Restated)
(BE7)
$'000 $'000
Fx Tt

Current taxation PN ]
Hong Kong Profits Tax BERENEH 7,465 11,577
PRC Taxes e RE ] 137,447 187,441
Deferred taxation i JE T 1E 76,618 —
221,530 199,018
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16 EARNINGS PER SHARE

16

Basic earnings per share is calculated by dividing
the profit attributable to equity shareholders of the
Company by the weighted average number of ordinary

shares in issue during the period.

Diluted earnings per share is calculated by dividing
the profit attributable to equity shareholders of the
Company by the weighted average number of ordinary
shares in issue after adjusting for the potential dilutive
effect of the outstanding options during the period.

BRAER
BRERGENDIRBEARBDERFE
ARMERNFABMAEHTZEBR
mEFHHEHE -

BEREBRENDRBEARRELES
BARMERNBABRADEITZER
BMEFABREARBERETEL
WARITE BT E -

For the six months ended
30 September
BENARA=1THLKEAB

2022 2021
—E_-= —E—F
(Restated)
(B&5)
Profit attributable to equity AAEIEZFE ARG T
shareholders of the Company (FT)
($°000) 259,489 256,559
Weighted average number of BRETLMR 2 NEFHAH
ordinary shares in issue (F 5
(in thousand shares) 2,016,576 2,015,185
Effect of outstanding share MARITEBRE 2
options (in thousand shares) (F ) 1,100 6,350
Weighted average number of ERITERKR(EE) 2 mE
ordinary shares (diluted) in FHE(FR)
issue (in thousand shares) 2,017,676 2,021,535
Basic earnings per share FREARRF CGEW)
(HK cents) 12.9 12.7
Diluted earnings per share BEESREN B
(HK cents) 12.9 12.7
17 DIVIDENDS 17 KA

The final dividend for the year ended 31 March
2022 amounting to $80,852,000 representing HK4.0
cents per share, was paid in September 2022 (2021:
$141,259,000 representing HK7.0 cents per share, was

paid in September 2021).

Karrie International Holdings Limited & FIEIFR =A% B IR A 7

RIEZ—FhLARNEEZZ ==
FZRA=ZT-—HLEFEZRERE
480,852,000 © #H & B & Ix4.08
WEE=—F :RZF=Z—FNAK
£1141,259,0007T *© 1B & K & &7.078
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18

DIVIDENDS (continued) 17
The Board declared an interim dividend of HK4.0 cents

per share for the six months ended 30 September

2022 (six months ended 30 September 2021: interim
dividend HK4.5 cents per share and special dividend of
HK$1.0 cent per share). The interim dividend amounting

to $80,852,000 (six months ended 30 September
2021: $90,779,000 and special dividend amounting to
$20,173,000) has not been recognised as liability at the

end of the reporting period.

MATERIAL RELATED PARTY 18

TRANSACTIONS
(@) Transactions with related parties:

BER(EZ)
EEeFRRBEHE_T_—_FAN
A=1+RLEANEAASBZHHREST
BAOEBWEEZE_T=_—F L A=
Bk 7] @A R B 8RS L
R4 B B & AX1.07 L) - FEIRR B
#80,852,000T (B EZ=_T=—F A
=+ A1 EA - R EIR E90,779,000
70 N 45 Bl B 820,173,000 7T ) 1A ¥R 45 HA
RKIEAERBARE -

FEREALTES
(@) HEEALTzZXRS:
For the six months ended

30 September
BEAA=1+HILARERAR

2022 2021
—E-Cf T —F
$'000 $'000
Fr T
Sales of finished goods to MEEENRHERK M
related companies 8 41
Sales of properties to related  [AIBFE A T E W E
parties 3,206 —
Consultancy fee charged by an S {JEEM & T Bt & 2 &)
associated company 351 360
Management fee income from & B & A B W ER & 318 &
a related company A 320 320
Rental income from a related A B8 & A &) UL & I A
company 102 102
Rental income from an ) Bt & A B B € UL A
associate 152 145
Rental charged by a related TNEeTEEQA
company 1,454 1,440
Purchase of machinery from an m] Bt & A &) B8 B 14 23
associate 3,998 3,365
Repair and maintenance TR BERREE TH S
charged by an associate NG| 3,769 2,318

Interim Report 2022/23 / BAsRh &
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18 MATERIAL RELATED PARTY 18 FERMEEALTXH(Z)

TRANSACTIONS (continued)
(b) Key management compensation b FZEEE#HMS

For the six months ended
30 September
BEALA=1+HLKEAB

2022 2021

== —ET-—4F

$'000 $'000

T Fo

Short-term employee benefits 5= Hig 81 F 7,773 7,388
Share-based payment LA % 19 2 A5F =R B — 970
Post-employment benefits BB 1R A 75 73
7,848 8,431

19 FAIR VALUE OF FINANCIAL INSTRUMENTS 19 &@MIRLFHE

Fair value estimation AFEGE

The carrying value less impairment provision for BSMEBERUBERREZEMNER
trade and bills receivables and trade payables are a JEEBEREREEHERAEE D
reasonable approximation of their fair values. The fair ERFE ERAEZEEN  MKaE
value of financial liabilities for disclosure purposes NEBEZHFIERAREGHEESREN
is estimated by discounting the future contractual AEBRERMAMBIZEMITAY
cash flows at the current market interest rate that is MEBEFHE -

available to the Group for similar financial instruments.

The table below analyses financial instruments carried TERAMNABEEITERAFEARZ
at fair value, by valuation method. The different levels EHMIE - TRAEBRZERDT:

have been defined as follows:

—  Quoted prices (unadjusted) in active markets for — HRABEXBERERMSEZ
identical assets or liabilities (Level 1). WMECREAR)(E—E) -

— Inputs other than quoted prices included within — BRTIE-EFMBREIZMREN  Z
level 1 that are observable for the asset or BEXNBEZABRE ZHEA
liability, either directly (that is, as prices) or BEE RGP mER) kEE (B
indirectly (that is, derived from prices) (Level 2). REER(EZE) -

— Inputs for the asset or liability that are not based — WHKBAIBEMSGHEZE
on observable market data (that is, unobservable EBE 8K (AN 3Er 8 R &
inputs) (Level 3). BUE=ZE) -
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19 FAIR VALUE OF FINANCIAL INSTRUMENTS 19
(continued)

The Group has a team headed by the Assistant
Accounting Director performing valuations for the
insurance contracts which are categorised into Level
3 of the fair value hierarchy. A valuation report with
analysis of changes in fair value measurement is
prepared by the team at each interim and annual
reporting date, and is reviewed and approved by the
Chief Financial Officer. Discussion of the valuation
process and results with the Chief Financial Officer is
held twice a year, to coincide with the reporting dates.

The following table presents the Group’s financial
assets that are measured at fair value on a recurring
basis at 30 September 2022:

EMIARXFEE)

ARBERAHBGTRERAELE
B BOoBEARATFEERE=ZB2RK
RAKETHE HELAFEEF
ENTZEERSTAZERR &R
THRFEREEMESE  UHER
MEEERMRUE REARSH
BFEAFVBER REEBERE
RMIR -

RZZZZFNA=+H xEEMNU
KEEERATEAEEZH 2R
BEEWMT:

30 September 31 March
2022 2022
—E-C —E-F
AB=+H =A=+—H
$'000 $'000
T T
Assets: BE:
Level 1 —E
— Listed equity securities — FREE S 10,787 9,702
Level 3 ==
— Key management insurance — EEZEEERRBEYD
contracts 19,722 19,514
30,509 29,216

The fair value of financial instruments traded in
active markets is based on quoted market prices at
the reporting date. A market is regarded as active
if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market
transactions on an arm’s length basis. The quoted
market price used for financial assets held by the
Group is the current bid price. These instruments are
included in Level 1.

EERRMBEEBEZERMTAZAY
BEREHRSAZTHRE K ﬁﬁ
EAARRERRESZSAA

B ERAL Eﬁ%ﬁ%j
EEREES MZEFRERAREA
FREEEETZERRERTER
S ZMBRERER - ARER
BReMBEEZTHEREREREDN
HRE HETABEEE—E -
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19 FAIR VALUE OF FINANCIAL INSTRUMENTS

(continued)

Fair value estimation (continuedq)

The fair value of financial instruments that are not
traded in an active market (for example, over-the
counter derivatives) is determined by using valuation
techniques. These valuation technigues maximise the
use of observable market data where it is available and
rely as little as possible on entity specific estimates.
If all significant inputs required to fair value an
instrument are observable, the instrument is included
in Level 2.

If one or more of the significant inputs is not based
on observable market data, the instrument is included
in Level 3. Specific valuation techniques, such as
discounted cash flow analysis including dividend
growth model, are used to determine fair value for the
financial instruments.

There were no transfers of financial assets/liabilities
between Level 1, Level 2 and Level 3 fair value

hierarchy classifications.

Information about Level 3 fair value measurements

19

EMIARQXFEE)

DB F (E)
REEERMSERE 2SR T A
WHEIINMTETAE) 2 A FEMNAGE
RITEE - EXRMEENBAIER
mEHE(ME) BEDKEERE
FEMET - Mt E—ERIEZAF
EMEZHBEABEAUERH
B AZEeMIANAE-E-

M—EXZREBABELIFFRER
BERmEHE  IZERIAIAS
= - BEMERN  fImEERE
REIN - BREREEREN - AN
BEEemMIAZATE:

$— FE-RE-EATEERHE
THLMEBAE AEZHE -

FHRE=BLATEFNEEHN

Valuation Significant Weighted
techniques unobhservable inputs Range average
{HERHE FARBREXBE #E mEFHH
Key management Discounted cash flow Discount rate 2.00%-2.01% 2.01%
Insurance contracts ~ model (31 March (31 March
2022: 2022:
2.00%-2.01%) 2.01%)
EZERERRALY HRBReREE B X 2.00%-2.01% 2.01%
(ZF=—=F (ZF=—=F

=A=+—H =R=+—8:

2.00%-2.01%) 2.01%)

Karrie International Holdings Limited & FIEIFR =A% B IR A 7



19 FAIR VALUE OF FINANCIAL INSTRUMENTS

(continued)

The fair value of key management insurance contracts
is determined using the discounted cash flow model.
The duration of the cash flows and the specific
timing of inflows and outflows are determined by
conditions in accordance with the terms of the
respective insurance contracts. The periodic cash
flow is estimated as gross redemption value and
interest income less surrender charges. The series of
periodic net income for the contracting periods is then
discounted. The fair value measurement is negatively
correlated to the discount rate. As at 30 September
2022, it is estimated that with all other variables held
constant, a decrease/increase in discount rate by 1%
would have increased/decreased the Group’s other
comprehensive income by $2,675,000 (31 March 2022:
$2,675,000).

19 @MIRLFEGE)

EZERERBRENZAFETIRA
ARBEERELET HEREZ
BAPR DA Bi A RO 2 R e R R T AR
BERBAEOZKERET - TR
MEDGFTALELEE LT EBKRA
BRREB A - AKHIM 2 —E R T 5
FUWATI TS E - A FEGFEH
BRI R AEE R_TE-__FAN
A=1+H A EMBEMmEEER
BEZBAT BARER D G I011%
B RO EE b2 EKA
2,675,000 (ZE - F=A=+—
H :2,675,0007T) °

The movement during the period in the balance of HAZESE-"EATEFEZEHE
these level 3 fair value measurements is as follows: EJRONNE
30 September 31 March
2022 2022
—E-- —F-—
ABA=E+E =A=+-—H
$'000 $'000
T Ft
Key management Insurance EEEEEB®RIEEH
contracts
Beginning of the period/year B,/ F ) 19,514 18,956
Interest income recognised in REZEERZF B WA
profit or loss 194 377
Exchange gain recognised in profit RiBE R 2 Kk
or loss — 125
Fair value gain recognised in other Hi%1 /S f1 R E b 2@ U A
comprehensive income during BRZAFEKZ
the period/year 14 56
End of the period/year R/ FR 19,722 19,514

There were no gains or losses for the periods included
in profit or loss for assets held at 30 September 2022
and 31 March 2022.

—=E==
—A=+—HEEMBEEEL R

E__FNAA=THER-ZE_C
APEREREEBREREEA -

N

i
F
B
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20 COMMITMENTS

20 AERBRAR
(@) Capital commitments (@) BAEREE
The Group had the following authorised and AEBBEUTEEEEEEDOZ
contracted capital commitments: BN EHE
30 September 31 March
2022 2022
—=E_- T F
AB=+H —A=t+—8
$'000 $'000
T Fx
Purchase of property, plant BEWE BWENLEE
and equipment 90,832 72,923
(b) Planned expenditure (b FEXZH
At 30 September 2022, the Group has contracted RZEZZFNA=+H X&E
for further property development expenditure BRI #E—TMEEERY
and the related costs of internal fixture and LA R ELE E 2 B K& AR
fittings amounted to $88,557,000 (31 March 2022: 7 #88,557,000L (=& = =
$16,440,000). = A=+—H :16,440,0007T) °
21 COMPARATIVE FIGURES 21 HEBEHF

The Group has restated the comparative information as
a result of the business combination of entities under
common control as set out in note 2.

Karrie International Holdings Limited 3z F| BEX 15 A% G BR A A
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DIVIDEND

The Board declared an interim dividend of HK4.0 cents
per share for the six months ended 30 September 2022
(the “Period”) (for the six months ended 30 September
2021 interim dividend: HK4.5 cents and a special dividend:
HK1.0 cent) to all shareholders whose names appear on the
register of members of the Company on 9 December 2022.
The interim dividend will be payable to those entitled on or
about 29 December 2022.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company has been closed
from Thursday, 8 December 2022 to Friday, 9 December
2022 (both dates inclusive) during which period no transfer
of shares was registered. In order to qualify for the proposed
interim dividend, all properly completed transfer forms
accompanied by the relevant share certificates must
be lodged with the Company’'s Hong Kong branch share
registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong not later than 4:30
p.m. on Wednesday, 7 December 2022.

BUSINESS REVIEW

The turnover of the Group was HK$2,199,088,000 (for
the six months ended 30 September 2021 (restated):
HK$1,941,423,000), which increased by approximately 13%
when compared with the corresponding period last year.
Profit attributable to the equity shareholders of the Company
amounted to HK$259,489,000 (for the six months ended
30 September 2021 (restated): HK$256,559,000), which
increased by approximately 1% when compared with the
corresponding period last year, mainly as a result of strong
growth of the real estate business.

BR

BEFEe@RREBHE_TE-_—_FAA=T
HiE<@EA(TH A+ R B & 84.05 10
(BE—_Z-_—FAB=1+HILERHTH
f& 2 458 REFRIRE - 1.081) THRE
R —F+-ANBRIREARRKRE
EZMZBE - PR ESGHRIOR=T
T+ A TNBERTEAERZ
AR -

EFEMmBBEBRER
ARABR-ZTZ_F+=AN\RB(EHA) =
—E-__F+-_AABREHR)BEERE
MR)EEHEROBEFERZFE - O
ZERKREZPHRE  MEEZZEKH
HEXHERBEACKRE AR
FH_AtREHD) TFUBE=T5H
REARBRBABEZRNDBRERLRSRE
BEEPRBLFELAERAR MU BEE
BT EFRNE RIS AP LT7E712E
1716 % °

XK¥EOE

AEBEREA 2 & %5 A2199,088,000/%
TEEZZF—FLA=+BELEREARE
&E %) :1,941,423,000 o) = F [ 8 L
F#13%: A AR EEFAABRGEN A
259,489,000 T (HE—ZE-_—F A=+
HIEAEA(BEF]) : 256,559,000% 7T) -
BEFRPEMOI1%  TEHEHWEES
BRI RASE -
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For the Period, the turnover of the overall
industrial business was HK$1,645,666,000
(for the six months ended 30 September
2021: HK$1,509,582,000), which increased by
approximately 9% when compared with the
corresponding period last year. The operating
profit of the overall industrial business was
HK$108,216,000 (for the six months ended
30 September 2021 HK$142,031,000), which
decreased by approximately 24% when compared
with the corresponding period last year. Under
global economic volatility and political turmoil,
the Group still achieved stable growth in
customer orders. However, influenced by the
external environment, the short-term increase
in price of raw materials during the Period led
to rising production cost. This, together with
changes in product portfolio during the Period,
contributed to the overall decrease in profit.

For the Period, the turnover of the metal
and plastic business was HK$1,022,699,000
(for the six months ended 30 September
2021: HK$958,990,000), which increased by
approximately 7% when compared with the
corresponding period last year. The Group
maintained good business relationship with its
customers. Given the rapidly changing external
market environment, the Group dedicated its
effort on aligning production and transportation
arrangement, so as to sufficiently fulfill the order
demands from customers.

For the Period, the turnover of the electronic
manufacturing services business was
HK$622,967,000 (for the six months ended
30 September 2021: HK$550,592,000), which
increased by approximately 13% when compared
with the corresponding period last year.
The increase in turnover from the electronic
manufacturing services business was mainly due
to higher customer demand for storage products.

Karrie International Holdings Limited 3z FI BB 4Z AR B R A

BERIZEXEBRHRAZEE
EEREXFRB LA LH%E
1,645,666,000/8 L (& = = &
——FhA=+RHLEAMEA:
1,509,582,0008 7T) : M & T
EEBREENNBREFRET
Pk 4924% 108,216,000 7T (&
EZT—FALA=1+HIEANHE
A 142,031,000 7T) » £ 3R Bk
LEEHRBBEHET  £H
MBNEREFPITETR LA

AMEINERENTZET - 5
NEHEMBSE®R RN
EEMKA M EBMRME®RMA
AEEL BHEBERENE

W7 o

e BRBEBRBRAZEE
ﬁﬁfziﬂ,ﬁﬁiﬂmﬁmi
1,022,699,0008 T (& & = =T
——FAAZ=Z+tBLEAEAR:
958,990,000/ L) - EEE RS
FERITMEBBE - LN
THBEEE(CRET £EH
HhEAEEMEGTH  H
MERPMFTESR K -

BEFEERIEBABRZE
X¥BEREFRE AT LH13%
£622967,000% (B = = &
——FAA=ZtBLEAEA:
550,592,000/ 7T) - EFHEN
TEBEEBEEMLA T2
HREFPHEREMITRE
Frigm -



In October 2022, a wholly-owned subsidiary of
the Company exercised the warrants to purchase
113,000,000 shares of T.Krungthai Industries
Public Company Limited (a listed company in
Thailand, “TKT") at an exercise price of THB1.7
per share. Upon exercising the warrants, the
Group held approximately 38.99% of the issued
share capital of TKT. As such, pursuant to the
law of Thailand, the Group is required to make a
general tender offer to the shareholders of TKT
to acquire the remaining TKT shares from the
shareholders at a cash consideration of THB1.99
per TKT share (the “Tender Offer”). The Tender
Offer is expected to complete on 29 November
2022, the details of which can be found in
the announcement of the Company dated 30
September 2022.

TKT has close to 50 years of experience
focusing on the manufacturing of molds and
plastic part products for the automobile parts
industry, and owns rich business resources
and automobile brand and customer network
in the Thailand market. Close cooperation with
TKT can facilitate the Group in entering the
automobile part industry and create synergies
between the production technologies of
both parties, providing more comprehensive
production solutions for customers, further
deepen the cooperation with existing customers
and explore new customer bases. TKT will be
an important partner for Karrie's overseas
development, especially in terms of emerging
market in Southeast Asia. The parties will
seek development opportunities from the
Regional Comprehensive Economic Partnership
(the “"RCEP"), so as to strengthen their
competitiveness in the market.

RZEBZZF+ARREIZEE
MEBARITTRITERRER -
2 B5113,000,0000% T.Krungthai
Industries Public Company
Limited (& Bl £ 2 7)(f§ 78
[TKTD R - SRTEEB AR
B17FEK o TTHRAITERIREZE
% AREBGTKTZEITRAY
38.99% : A Itk - & BR = B 0% A
HE  AEEBERTKTRFRRS
ZEBEELY  LKEHTR
RIKTR D - EEB R ETKTRH
RE199F % ([WEMEH ) - I
BENEHFR T —F+—
RZt+hBRK(FEF2HEER
AREAIRZTE__FAA=+RHZ

D) -

TKTR—HKEAFS0FKER - &
ERAETRHEENEAR
BRERHRER  ERET
BHBLEENREERRASE
MERFEHLE - BRETKTWE
mEE - SEEBMFREA
BT AL WaeRESE
FEERNNRBRARE AR
FREFEZAMNEEFR  #
—SRECERBEEFHNEE
UERBEEFHER -TKITEERE5
FIEBHIBERONEEEN L
HEJARBRFEMS @
ErFBEARSRKESEZELE
% 1 1% = ([RCEP)) A7 #5 7k 9 8%
BB EARFHETS LA
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Moreover, in order to address changes in the
international trading environment, apart from
the Group's existing flagship production base
in Dongguan, the Group established its first
overseas production base in Thailand. It is
expected that this can complement our domestic
plant, diversifying regional risks while increasing
production flexibility to fulfill various demands
from customers. The plant officially launched
in December 2021 and began first batch of trial
production. The Group hopes to attract more
potential cooperation opportunities in relation
to servers and automobile. This, as well as the
resources and assistance from the Thailand
Board of Investment (BOI), will further strengthen
the Group's diverse development and strategic
layout.

Labour cost remained stable during the Period.
With the successive completion of exterior
and office design of the B6 plant in Karrie
Craftsmanship Building, the back up office and
supporting department will gradually move in,
which can leave more room for manufacturing in
the plant and raise production efficiency, fulfilling
the demands from customers. Furthermore,
the Group established the layout for its Taiwan
branch, dedicating its effort on improving front
end sales and engineering and design teams to
provide one-stop services for its customers.

The Group adopted renewable energy, by using
solar energy for zero-carbon power generation,
in order to lower the emission of greenhouse
gases. It will expand the use of green energy in
phases, and has begun installing photovoltaic
facilitates in our plants. It is expected that
the share of green energy within total power
consumption of the plants will gradually increase,
which reduce consumption of fossil fuel and
lower our reliance on traditional power source,
while at the same time support the national
carbon reduction initiative and reduce carbon
emission.

Karrie International Holdings Limited = F| B BR #2 i% A BR /A &)

BN R FIEEEBRE SRR
MES SETHEMNERETHE
BEAEEMAIN RERKT
BESINEESREN  FBHEE
BARESBEHIER « BaED A
iR R theeEMEEE
EHENDAREFSERR - |
EER-_E-—F+-ALAH
E UWEHBREASZHAE
EE  SEBERERMNE %[
fREs R R EBAB M BES 1E#
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10.

1.

12.

The real estate business has begun to reap
its harvest with a revenue of HK$553,422,000
(for the six months ended 30 September 2021
(restated): HK$431,841,000) recorded for the
Period, which increased by approximately 28%
when compared with the corresponding period
last year. A total area of 17,670 square metres
were sold at a price of approximately RMB29,200
per square metre with a total of 150 units
delivered. Timely delivery of the projects allowed
the real estate business contributing to the
Ccompany'’s result.

The residential project of Phase 4 of Castfast
Villas, a wholly-owned development project
under Three Old Renovation Plan has delivered
40 units during the Period and recorded a total
revenue of HK$131,576,000 (with a total area of
4,086 square metres at an average selling price
of approximately RMB30,000 per square metre).

In addition, the residential project of Phase 5
of Castfast Villas has delivered 89 units during
the Period and recorded a total revenue of
HK$396,270,000 (with a total area of 11,546
square metres at an average selling price of
approximately RMB32,000 per square metre).

The residential project of Huizhou Castfast
Mansion in Boluo County has a total saleable
floor area of approximately 30,300 square
metres. The delivery of which has been
commenced during the Period. Currently, it has
delivered 17 units and recorded a total revenue
of HK$11,830,000 (with a total area of 1,545
square metres at an average selling price of
approximately RMB7,100 per square metre).

While the real estate business was troubled
by uncertainties, the financial situation and
liquidity of the Group was still far superior to its
competitors in the market. Under such complex
environment, the Group will continue to utilize
the development opportunities in the Greater
Bay Area to make plans for future development.
At the same time, the spin off of the Group's real
estate business is still in progress. We believe
that through proper risk management and capital
utilization, our real estate business will continue
to maintain its profitability and move forward
with stability.

10.

1.

12.
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PROSPECTS

Looking forward, the Group still faces significant challenges
and unpredictable circumstances in the macro business
environment. Unstable geopolitics, Sino-US trade war,
inflationary conditions, rising interest rate and evolving
pandemic all inevitably slow down the momentum of the
global economy. However, as the pandemic gradually
becomes the new norm and the market gradually reopens,
the cost of raw material is expected to see a downward
trend. Global expansion of data center and infrastructure
and US dollar appreciation are all favorable to the operation
of the Group. With our industrial business and real estate
business complementing each other, the Group holds a
cautiously optimistic view on the future, and will timely
review and adjust its development strategies. Internally, the
Group will continue to explore automated and intelligent
production, implement strict control on production cost,
establish plants in Thailand and increase its shareholdings in
TKT, strengthen its business layout, improve the synergies
within its industrial chain and carefully manage its capital
flow. Externally, the Group will as usual provide more flexible
production solutions to its customers, while optimizing its
product portfolio, explore potential customers and new
businesses in the market and attract more cooperation
opportunities, so as to maximize returns for shareholders
and stakeholders.

CONCLUSION

The Group will uphold its craftsmanship spirit and
customer-first principle, while also seek changes amidst
stability, breaking through the established norms to bring
forth innovations and diverse thinking and to fuel our
momentum, and implementing flexible measures to address
changes. With the practical policies of “original intention,
breakthrough and vitality” the Group will push forward to
provide returns for shareholders, navigating further forward
maintaining sustained development for future expansion.

ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES
There were no material acquisitions and disposals of
subsidiaries, associates and joint ventures for the six months
ended 30 September 2022.
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SIGNIFICANT INVESTMENTS HELD BY THE
GROUP

In October 2022, a wholly-owned subsidiary of the Company
exercised the warrants to purchase 113,000,000 shares
of T.Krungthai Industries Public Company Limited (a listed
company in Thailand, “TKT") at an exercise price of THB1.7
per share. Upon exercising the warrants, the Group held
approximately 38.99% of the issued share capital of TKT. As
such, pursuant to the law of Thailand, the Group is required
to make a general tender offer to the shareholders of TKT to
acquire the remaining TKT shares from the shareholders at
a cash consideration of THB1.99 per TKT share (the “Tender
offer”).

The Tender Offer has been successfully completed and
none of the shareholders of TKT have sold TKT shares to the
Group. As such, the Group's shareholding in TKT remains
approximately 38.99% of the issued share capital of TKT.
Details of which can be found in the announcements of the
Company dated 30 September 2022 and 29 November 2022
respectively.

FUTURE PLANS FOR MATERIAL INVESTMENTS
ON CAPITAL ASSETS

There is no plan authorised by the Board for material
investments or additions of capital assets as at the date of
this report.

PLEDGE OF ASSETS

As at 30 September 2022, the Group has pledged to certain
financial institutions of pledged deposits of HK$24,124,000
(31 March 2022: HK$84,539,000).

LIQUIDITY RESOURCES AND FINANCING
POLICIES

The unaudited net interest-bearing borrowings (represent
bank borrowings less cash and bank deposits and restricted
deposits) as at 30 September 2022 were approximately
HK$321,484,000 (as at 31 March 2022: HK$297,712,000) and
the net gearing ratio (represent the proportion of total net
interest-bearing borrowings over total equity) was 19% (as
at 31 March 2022: 18%) whereas the ratio of non-current
assets to total equity was approximately 69%. Hence, the
Management considers the Group’s financial position is
healthy.

The interest bearing borrowings were HK$975,437,000. The
cash and bank deposits amounted to HK$653,953,000 and
the unutilised banking facilities of HK$1,004,174,000. The
Company is confident that these are sufficient to meet the
funding needs for the current and future operation and those
for the investments of the Group.
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EXCHANGE RATE EXPOSURE

Most of the Group’s assets, liabilities and transactions are
denominated in HKD, USD and RMB. Foreign currency risk
arises from commercial transactions, recognised assets
and liabilities and net investments in foreign operations
that are denominated in a currency other than the Group’s
functional currency, which in turn exerts pressure on the
Group's production cost. To mitigate the impact of exchange
rate fluctuation of the RMB on its business, if necessary,
the Group will actively communicate with its customers in
order to adjust the selling prices of its products and may use
foreign exchange forward contracts to hedge against foreign
currency risk (if and when necessary).

CONTINGENT LIABILITY

As at 30 September 2022, the Group had issued guarantees
to banks to secure the mortgage arrangements of certain
property buyers. The outstanding guarantees to the banks
amounted to HK$901,464,000 which will be released upon
the completion of the transfer procedures with the property
buyers in respect of the legal title of the properties.

The directors do not consider the Group will sustain a loss
under these guarantees as the bank has the rights to sell the
property and recovers the outstanding loan balance from the
sale proceeds if the property buyers have default payment.
The Group has not recognised any deferred income in
respect of these guarantees as its fair value is considered to
be insignificant.

EMPLOYEE AND REMUNERATION POLICIES

The number of employees had increased from approximately
3,690 at the end of the same period of last year to
approximately 3,700 at the end of the Period. With a strong
reputation in the local community, the Group had not
experienced any major difficulties in recruiting employees.

Employee remuneration packages are determined in
accordance with the prevailing market standards and
employees’ performance and experiences. The Group
will also grant bonuses to employees with outstanding
performance based on the Company’s audited business
performance and the appraisal and reward system. Other
employee benefits include medical insurance and mandatory
provident fund.
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In addition, to cope with domestic development in the
PRC and the actual need for talent-retaining, the Group
establishes a “Cooperative Home Scheme” to encourage and
finance potential elites settled down locally in buying a flat
as a means to retain talents who may otherwise be lost in
the competitive labour market.

DIRECTORS’ AND CHIEF EXECUTIVES'

INTERESTS IN SHARES

As at 30 September 2022

The interests and short positions of the Directors and the
chief executives of the Company in the shares and the
underlying shares of the Company and any associated
corporations (as defined in Part XV of the Securities and
Futures Ordinance (the “SFO")) (a) as recorded in the register
required to be kept under Section 352 of the SFO; or (b) as
otherwise notified to the Company and the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) were as follows:

(A) Interests in the Company

o SERAETFEANBEREERBEEA
ATHRE SERBIAEEXRE B8
REE BRRREDNAFERMBAL
REMZELE REFHNNOAT TS
BRBEANT -

EERBEEITHRARZERGER

R-E--FhAA=+H

KRB EEERERITBRABELARTR
FAAEEE(EE B(ESF R HAEEAD
(KEHEHD) FEXVE) M H &R 5
FHRAENERIRE  MZSE=LKE
@IBBECEHIEPDEINEATHETZE
AR E MK BE( LT AR ESHE
THRFRXGMFESTANKEESFAUY)) B
MARBREBBARZINABR DA (B
-3 SIS

(F) REQF ¥z

Number of ordinary shares of HK$0.10 each

BEREE BT Y ERHAE
Corporate/
Personal Family Other Total % of issued
interests interests interests interests share capital
ZEESR
EBARR XE#ER2 BHMES AHER FRESE
Mr. Ho Cheuk Fai 278,712,000 110,350,000 1,077,608,000 1,466,670,000 72.56
fa] 12 #8854 (Note 1) (Note 1) (Note 2)
(&) (M) (KsE=)
Mr. Ho Cheuk Ming 11,400,000 — 817,608,000 829,008,000 41.01
=R (Note 3) (Note 2)
(M=) (M)
Ms. Chan Ming Mui, Silvia 6,000,000 — — 6,000,000 0.30
W% % R/ B (Note 4)
(Bt 3 m)
Mr. Zhao Kai 10,672,000 — — 10,672,000 0.53
e k& (Note 5)
(M HR)
Mr. Chan Raymond 3,922,000 — — 3,922,000 0.19
PR R & (Note 6)
(M)
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Number of ordinary shares of HK$0.10 each

EREEMETZYERHBE
Corporate/
Personal Family Other Total % of issued
interests interests interests interests share capital
EEHER
EBARZ XERE BHMER RHESR ERESE
Mr. Yam Chung Shing 500,000 — — 500,000 0.02
FEBEE (Note 7)
(M)
Mr. Fong Hoi Shing 42,000 — — 42,000 0.00
FE kA (Note 8)
(FF 52 V)
Ms. Ho Po Chu 110,350,000 538,712,000 817,608,000  1,466,670,000 72.56
Bk Z L (Note 9) (Note 9) (Note 2)
(M sEN) (M sEN) (MFsE=)
Notes: B 5E -

1. Mr. Ho Cheuk Fai’'s personal interest consists
of 278,712,000 Shares. He is deemed to be
interested in 110,350,000 Shares held by his

spouse, Ms. Ho Po Chu, as beneficial owner.
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The 1,077,608,000 Shares comprised (i)
487,608,000 Shares held by New Sense
Enterprises Limited ("New Sense”); and
(ii) 330,000,000 Shares held by Castfast
Properties Development Co., Limited (“Castfast
Properties”), 87% of the issued share capital
of which is beneficially owned by Honford
Investments Limited (“Honford Investments”).
New Sense and Honford Investments are each
wholly-owned by TMF (BVI) Limited ("“TMF") as
trustee for a discretionary trust, The Ho Family
Trust, and (iii) 260,000,000 Shares held by The
Wedding City Co., Limited ("“The Wedding
City”), 90% and 10% of the issued share capital
of which is beneficially owned by Mr. Ho Cheuk
Fai and Ms. Ho Po Chu, respectively. Mr. Ho
Cheuk Fai is deemed to be interested in the
817,608,000 Shares in (i) and (ii) as founder of The
Ho Family Trust and in 260,000,000 Shares in (iii)
through The Wedding City. Ms. Ho Po Chu and Mr.
Ho Cheuk Ming are the discretionary objects of
The Ho Family Trust and are thus deemed to be
interested in the 817,608,000 Shares held under
The Ho Family Trust. Therefore, the interests of
Mr. Ho Cheuk Fai, Ms. Ho Po Chu and Mr. Ho
Cheuk Ming in the 817,608,000 Shares duplicate
with each other.

The personal interests of Mr. Ho Cheuk Ming
comprise 11,400,000 Shares.

The personal interests of Ms. Chan Ming Mui,
Silvia comprise 6,000,000 Shares.

The personal interests of Mr. Zhao Kai comprise
10,672,000 Shares.

The personal interests of Mr. Chan Raymond
comprise 3,922,000 Shares.

1,077,608,0008% & 1» B &
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2487,608,0004% % 15 (i) 5= 18
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Family Trustz SsEA 2 EH B
R (i & W B R A7 ([ #
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7. The personal interests of Mr. Yam Chung Shing
comprise 500,000 Shares.

8.  The personal interests of Mr. Fong Hoi Shing
comprise 42,000 Shares.

9. The personal interests of Ms. Ho Po Chu
comprise 110,350,000 Shares. Ms. Ho Po Chu is
also deemed to be interested in (a) 278,712,000
Shares held and 260,000,000 Shares deemed to
be held by her spouse, Mr. Ho Cheuk Fai, and (b)
817,608,000 Shares referred to in Note 2 above.
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SHARE OPTIONS SCHEME

Share Option Scheme was adopted on 24 August 2012 and
was terminated on 24 August 2021 (the “Old Scheme”).
New Share Option Scheme of the Company was approved
by the Shareholders of the Company and adopted on 24
August 2021 (the "New Scheme”) and is valid for 10
years. Accordingly, the remaining life of the New Scheme is
approximately 9 years. The key terms of the Share Option
Scheme have been summarized in our 2021/22 annual
report.

Details of the movements of the Share Options for the six

MR ®
BEBREAEN-_ZE——FNA-+THBEH
WEER—_ZE_—FN\A-THBEKRIL(E
B8 AREFBRESEER 2T~
FNAZTHHEEARRIBREMBARB K
Em(Eerd®) 5B AE+F Bt
Far gl o R EOANLTE - BREE
ZEERRRBECHR T/ =FE
FHRTE -

BEEFERBE-_TE-__FNLA=1+H

months ended 30 September 2022 under the Old Scheme IFNEAZBIRESFSHFIBOT
are as follows:
Number of
Number of Number of options
options options lapsed/
granted exercised cancelled
Number of during the during the during the ~ Number of
Closing Price Price at options  period from  period from  period from options
Exercise Price Exercise  before date exercise date outstandingat 1 April2022 1 April 2022 1 April 2022 outstanding
Name Date of Grant  per Share Period of grant of options 1 April 2022 to 30 Sep 2022 to 30 Sep 2022 to 30 Sep 2022 at 30 Sep 2022
N
- S - S BmA-RE
o} g mE-HE MmA-RE AR=tH ot Joe
REKE RERE mA-A AB=tH AA=TR Hi AA=TR
ShRER EHAW iR RATE  HAEERT R %N¥/RE RRTE
:£4 BHAH fiEEs T8 ZE#® CE®  WEHEEE REEBE  BEERE BEERE REEnE
(HKS) (HKS) (HKS) (1000) (1000) (000) (1000) ('000)
(BT) (1) (BT) (F) (f) (%) (f) (F)
(i) Directors/Chief
Executives
ESRBRREABAR
Mr. Zhao Kai 11/08/2014 0419 01/08/2015- 0420 o o S = S =
e bt 10/08/2024
11/08/2014 0419 01/08/2017- 0.420 - - - - - -
10/08/2024
20/04/2021 1.69 20/04/2021- 149 e 1,000 e — (1,000) —
19/04/2022
Ms. Chan Ming Mui, Sivia ~ 27/10/2016 070 01/07/2017- 069 e e e = e S
Rk 21012026
27102016 070 01/07/2018- 0.69 - - - - - -
2611072026
271102016 070 01/07/2019- 0.69 - - - - - -
26/10/2026
20/04/2021 1.69 20/04/2021- 149 e 1,000 e = (1,000 =
19/04/2022
Mr. Chan Raymond 211012016 070 01/07/2017- 069 e = S = S S
REXkEE 26110/2026
27102016 070 01/07/2018- 0.69 - - - - - -
26/10/2026
2111012016 070 01/07/2019- 0.69 S = S = = =
26/10/2026
20/04/2021 1.69 20/04/2021- 149 = 1,000 = = (1,000) =
19/04/2022
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Closing Price Price at

Number of
options

Exercise Price Exercise  hefore date exercise date outstanding at
1 April 2022 to 30 Sep 2022 to 30 Sep 2022 to 30 Sep 2022 at 30 Sep 2022

Name Date of Grant  per Share Period of grant of options

Number of

Numberof ~ Number of options

options options lapsed/

granted exercised cancelled
during the during the during the ~ Number of
period from  period from  period from options
1April2022 1 April2022 1 April 2022 outstanding

e

-

ZEZZf  ZBZZ§f  WA-HE

Zgo:C BF-BE MA-BE  AR=tR  ZBZZ
REKE RERE mA-H AAZTH ABZ+A Bh  ABZTA
sREH BHAH I8 AATE HAERT BT b3 00 ¥ ESH
%1 BRHAH fIERE s k4t ZRE  BEEWE  MEEME  WREMR  WREME  WRERA
(HKS) (HKS) (HKS) (1000) (1000) (‘000) (1000) (000)
(&) (#7) (&) 7) (F) (F) (F) (F)
Mr. Yam Chung Shing 21012016 070 01/07/2017- 0.69 - - - - - -
fERLS 26110/2026
2111012016 070 01/07/2018- 069 S S S = S =
261102026
2111012016 070 01/07/2019- 0.69 - — - - - -
26/10/2026
Mr. Ho Kai Man 20/04/2021 1.69 20/04/2021- 149 - 150 = - (150) =
BES ¢ 19/04/2022
(i) Other Eligible
Participants
EUEF T
Employees 11/08/2014 0419 01/08/2015- 0420 - - — - — -
&8 10/08/2024
11/08/2014 0419 01/08/2017- 0420 — - — - — -
10/08/2024
211012016 070 01/07/2017- 069 e 180 e — = 180
26/10/2026
2111012016 070 010772018 0.69 — 530 — - — 530
26/10/2026
2111012016 070 01/07/2019- 0.69 — 1,440 — — — 1,440
26/10/2026
20/04/2021 1.69 20/04/2021- 149 e 11,400 e = (11,400 =
19/04/2022
Notes: Bt 5

1. On 11 August 2014, a total of 18,000,000 share options
(the "2014 Share Options”) were granted to certain
qualified participants of the Group (including an
executive director of the Company) under the Scheme.
The total estimated fair value at the measurement date
of the 2014 Share Options was approximately from
HK$3,168,000 t0 HK$3,492,000. The closing price of
the Company’s shares immediately before the date of
grant was HK$0.42 per share.
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On 27 October 2016, the Company granted a total
of 24,700,000 share options (the “2016 Share
Options”) to certain qualified participants of the
Group (including executive directors of the Company)
under the Scheme. The total estimated fair value at
the measurement date of the 2016 Share Options was
approximately from HK$5,903,000 to HK$6,694,000.
The closing price of the Company’s shares immediately
before the date of grant was HK$0.69 per share.

On 20 April 2021, the Company granted a total
of 15,000,000 share options (the “2021 Share
Options”) to certain qualified participants of the
Group (including executive directors of the Company)
under the Scheme. The total estimated fair value at
the measurement date of the 2021 Share Options was
approximately from HK$3,764,000 to HK$3,780,000.
The closing price of the Company’s shares immediately
before the date of grant was HK$1.49 per share.

The estimate of the fair value of the 2014 Share
Options, 2016 Share Options and 2021 Share Options
granted was measured based on the Trinomial Model,
after taking into account the terms and conditions
upon which the share options were granted.
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2022

The interests or short positions of the persons (other than
a Director or Chief Executive of the Company) in the shares
or underlying shares of the Company as recorded in the
register required to be kept by the Company under Section
336 of the SFO are as follows:

FERK

R-E--—FhAA=+H

LTAL (T REESERARRZESTR
AB)RARRRGO REERGOFERRE

A

AARCES GO EBKRFEZE

R ESRKE

Number of ordinary shares of HK$0.10 each

SEREEIIEXTZEERMNE
Personal Corporate/Other Shareholding
Name of Shareholders interests interests percentage
EEES®K
BRAE BAESR HtiE S BFEESL
New Sense 487,608,000 — 24.12%
(Note 1 fff 3= —)
Castfast Properties 330,000,000 — 16.33%
REEME (Note 2 fif 5E =)
The Wedding City 260,000,000 — 12.86%
15 % (Note 3 ffi s =)
Honford Investments — 330,000,000 16.33%
(Note 2 fff 3= =)
TMF — 817,608,000 40.45%
(Note 4 Bt 5 rH)
Notes: B 5E -

1. The entire issued share capital of New Sense was
owned by TMF as trustee for The Ho Family Trust.

2. 87% of the issued share capital of Castfast Properties
is beneficially owned by Honford Investments. The
entire issued share capital of Honford Investments was
owned by TMF as trustee for a discretionary trust, The
Ho Family Trust. The interests of Honford Investments
duplicate with those of the Castfast Properties.

3. 260,000,000 Shares were beneficially held by The
Wedding City. 90% and 10% of the issued share capital
of which is beneficially owned by Mr. Ho Cheuk Fai
and Ms. Ho Po Chu, respectively. The interests of
The Wedding City therefore duplicate with those of
Mr. Ho Cheuk Fai referred to in Note 2 to the section
“Directors’ and Chief Executive’s Interests in Shares —
(A) Interests in the Company” above.
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4. TMF is deemed to be interested in these Shares
held by New Sense, Castfast Properties and Honford
Investments by virtue of acting as the trustee for The
Ho Family Trust.

Save as disclosed above, as at 30 September 2022, no
person, other than the Directors and chief executives of
the Company, whose interests are set out in the section
“Directors’ and Chief Executives’ Interests in Shares” above,
had an interest or short position in the shares and underlying
shares of the Company that was required to be recorded
in the register required to be kept under Section 336 of the
SFO.

UPDATES ON DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES
Change of information of the Directors, which is required
to be disclosed pursuant to Rule 13.51B(1) of the Rules
Governing the Listing of Securities on The Stock Exchange

/M TMF# 48 A& AThe Ho Family Trustz
ZEEA & New Sense ~ 5= 1 FE i
E K Honford Investments ff 1 & i% 1
RS o

REXRESRERITRABRIESER
BRITBRABZROER]IPEEN R
T _FNAZ+TH FTEATEBEAR
AlZBRMREERO CERIOKE - M
LR ARFREGEFHIEH)E3360K
BETHEFEZELMATLE -

BELTTHRAUEI351BNEEHZ
EEEHEHR
REBXAMBFSFLEMAN(ETRNDE
BSBWIEETHEBEZEZTERZEHHT
PulNE

(the "Listing Rules") are set out below:

Name of Director
EENE

Detail of Change
SEHES

Mr. Ho Cheuk Fai

fo] 152 8 56 £

Ms. Chan Ming Mui, Silvia

BR 4 kN B

Mr. Zhao Kai

annual salary increased from HK$4,784,400 to HK$4,814,400 (excluding
discretionary bonus) with effect from 1 July 2022, which is determined by the
Board with reference to his experience, performance and duties as well as the
prevailing market conditions.

FH 4,784,400 LI INE4,814 4008 T (FTREWMERLAL) BT ==
tA—BAY HFEWHESSLZHIERR £ BEREFMES
MMETE °

annual salary increased from HK$926,496 to HK$956,496 (excluding
discretionary bonus) with effect from 1 July 2022, which is determined by the
Board with reference to her experience, performance and duties as well as the
prevailing market conditions.

FH 926,496 LI INE956,496F T (T RIEWEILL) AT Z=F+t A
—AAER HYMHEZELZEIERR £ BEREAMSBEBELM
BT o

annual salary increased from HK$1,283,952 to HK$1,307,892 (excluding
discretionary bonus) with effect from 1 July 2022, which is determined by the
Board with reference to his experience, performance and duties as well as the
prevailing market conditions.

FFr 81,283,952 LM E,307,82B T (TERERELL) BT -_—_Ft
A—BER EFHhmETeLEHIEERE £B BEAREIMEBRER
MEE °
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Name of Director
EENA

Detail of Change
SEFE

Mr. Ho Kai Man

R XX 55 &

Mr. Chan Raymond

annual salary increased from HK$480,000 to HK$504,000 (excluding
discretionary bonus) with effect from 1 July 2022, which is determined by the
Board with reference to his experience, performance and duties as well as the
prevailing market conditions.

F % B3480,000/% 7T 3 M £504,000F T (T BERELL) BT __F+ A
—BAER EFWHESSLZETHERE LR BERZEMSEBRAMN
EE o

annual salary increased from HK$1,068,000 to HK$1,098,000 (excluding
discretionary bonus) with effect from 1 July 2022, which is determined by the
Board with reference to his experience, performance and duties as well as the

prevailing market conditions.

PR3 S F % F11,068,0007% JT & 0 =1,098,0007% T (
tA—B4&% HEFWmEES
M EEE e

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales for the six months
ended 30 September 2022 attributable to the Group’s major
suppliers and customers are as follows:

Purchases
The largest supplier 45%
Five largest suppliers combined 66%
Sales
The largest customer 27%
Five largest customers combined 66%

None of the Directors, their associates, or any shareholders
(which, to the knowledge of the Directors, owned more than
5% of the Company’s share capital) had a beneficial interest
in the Group’s major suppliers or customers noted above.

PURCHASE, SALE OR REDEMPTION OF SHARES
The Company had not redeemed any of its shares during the
Period. Neither the Company nor any of its subsidiaries had
purchased or sold any of the Company’s shares during the
Period.
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AUDIT COMMITTEE

In accordance with the requirements of the Listing Rules,
the Company established an audit committee (the “Audit
Committee”) in January 1999 which now comprises one
non-executive Director and three independent non-executive
Directors of the Company. They are responsible for dealing
with matters relating to the audit area, which include
reviewing and supervising the Company’s financial reporting
process and internal control, in order to protect the interests
of the shareholders of the Company. The unaudited interim
results for the Period of the Company now reported on have
been reviewed by the Audit Committee.

COMPLIANCE WITH THE CODE ON CORPORATE

GOVERNANCE PRACTICES

Saved as explained below, the Company had complied with
the code provisions of the Corporate Governance Practices
Code (“"CG Code”) as set out in Appendix 14 of the Listing
Rules during the Period:

o Code Provision B.2.2 of CG Code stipulates that every
director, including those appointed for a specific term,
should be subject to retirement by rotation at least
once every three years.

According to the Company’s Bye-laws, at each annual
general meeting, one-third of the Directors for the time
being or, if their number is not three or a multiple of
three, the number nearest to one-third but not greater
than one-third shall retire from office provided that
notwithstanding anything in the Company’s Bye-laws,
the Chairman of the Directors and/or the Managing
Director of the Company shall not, whilst holding
such office, be subject to retirement by rotation or
be taken into account in determining the number
of Directors to retire in each year. Furthermore, any
Director appointed to fill a casual vacancy or as an
addition to the Board should hold office only until
the next following annual general meeting and would
then be eligible for re-election. The Chairman and/
or the Managing Director of the Group will consider
to voluntarily retire at the annual general meeting at
least once every three years in line with Code Provision
B.2.2 of the CG Code. As such, the Company considers
that sufficient measures have been taken to ensure
good corporate governance of the Company.

ERERT

BRETRY AR —ANANE—A
KIBZEZES Zii/\‘\iﬁﬂﬂ—fﬁ#ﬁ
TEER=ZUBIYFATESAK - AR
AEZZES(FREAF)EERER
RBEEANEE SRMBRENDENL
W%%E:M%@$ ARRME - &
REARERENHARLERTHESED
HMEZZBEEEMN -

BFEREARATH
BRI ARRRBMA—BEET(E

MARADME Ot RERES TR
(KeERTFRD) 27 AMFE:

. CEERTAUZTAENB22RES
%%%@ﬁﬁ%i&%Z%@%ﬁ
LE=FHERE K-

BRIBARRZHME  EARAE—[E
BMRBEFASL ZH2z—2E8BE
F2EZT(HEMEABRTIE=H=2
BH - ARBELETER=92—2
HE)ERERT  EARRESE
FRE/REFTREETARIER
THERTINEETSFRIESA
HEFWATEERN o BN - ETERE
RMEZTE s ESHAEETSHIEY
MEERTBRETERRAFTAS A
I BRI AT R E A - A $%
EXrFEk, SRESHREEBELE
FEEBARERME ﬁﬁﬁéﬁ%am
C?WZ%ﬂMwXBz2 Eit - AR

RABDRIEHAEE - WERARR
Eﬂm%%ﬁ°

Interim Report 2022/23 / BAsRh &

55



56

. Moreover, Code Provision C.2.1 of the CG Code
stipulates that the roles of chairman and chief
executive should be separate and should not be
performed by the same individual. The Company does
not segregate the roles of its Chairman and Chief
Executive Officer and Mr. Ho Cheuk Fai (“Mr. HO")
currently holds both positions.

Being the founder of the Group, Mr. Ho has substantial
experience in the manufacturing industry, as well
as in the property development and cultural related
business. At the same time, Mr. Ho has the appropriate
management skills and business acumen that are
the pre-requisites for assuming the role of the Chief
Executive Officer. The Board believes that vesting the
roles of both the Chairman and the Chief Executive
Officer in the same person would provide the Group
with strong and consistent leadership and allow the
Group to be more effective and efficient in developing
long term business strategies and executing business
plans. Hence, the Board considers that there is no
need to segregate the roles of the Chairman and the
Chief Executive Officer and both roles should continue
to be performed by Mr. Ho. The Board believes that the
balance of power and authority is adequately ensured
by the operation of the Board which comprises
experienced and high calibre individuals with a
sufficient number thereof independent non-executive
Directors.

The Company will continue to review its practices from time
to time to achieve a high standard of corporate governance.

COMPLIANCE WITH THE MODEL CODE

During the Period, the Company has adopted stringent
procedures in governing the Directors’ securities
transactions in compliance with the requirements contained
in the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code") as set out in Appendix
10 to the Listing Rules. Upon due enquiry by the Company,
all Directors had confirmed that, they had complied with
the required standards as set out in the Model Code and its
code of conduct regarding Directors' securities transactions
throughout the Period.
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DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES

(1

On 23 March 2017, Dongguan Karrie Properties
Development Company Limited ( 8 5t & &l & b &
f % B R 2 &) (a subsidiary of the Company) as
borrower and the Company, Castfast Industrial (Yan
Tien) Limited and Karrie International (B.V.l.) Limited
(@ subsidiary of the Company) as guarantors entered
into a facility agreement with Hang Seng Bank (China)
Limited, whereby the bank agreed to make available
to the above borrower a term loan facility up to
RMB270,000,000 for a term of 48 months from the date
of first drawdown.

The above facility agreement imposes, inter alia,
conditions that each of the above borrower and
the guarantors shall ensure and procure that (i) Mr.
Ho Cheuk Fai and his associates together have and
will maintain not less than 65% direct or indirect
shareholding in the Company; and (ii) Mr. Ho Cheuk Fai
and his associates will not create or permit to subsist
(or agree to create) any security over any of their
shares in the Company without the bank’s prior written
consent.

On 18 March 2019, Karwin Engineering Company
Limited (a subsidiary of the Company) as borrower and
the Company and a number of its subsidiaries, namely,
Castfast Industrial (Yan Tien) Limited, Hong Kong
Hung Hing Metal Manufacturing Company Limited,
Karrie Industrial Company Limited, Karrie Technologies
Company Limited and Dongguan Feng Gang Castfast
Metal & Plastics Company Limited (B == B2
B AR & AR QA as guarantors entered into a facility
letter with Hang Seng Bank Limited, whereby the bank
agreed to make available to the above borrower a term
loan facility up to HK$250,000,000 for a term of four
years from the date of first drawdown.

The above facility letter imposes, inter alia, the above
borrower and the guarantors shall undertake and
ensure that Mr. Ho Cheuk Fai shall not pledge the
Company’s shares without the bank’s prior written
consent.

As at the date of this interim report, the above specific
performance obligations by the controlling shareholders of
the Company continue to subsist.

By order of the Board
HO CHEUK FAI
Chairman & CEO

Hong Kong, 22 November 2022
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APPENDIX 1

P g% —
GROSS PROFIT MARGIN & NET PROFIT MARGIN
BEREEFRHAF
- Gross Profit Margin (%)
BEREF] (%)
-2 Net Profit Margin (%)
(%) BT (%)
351
279 28.6
28 —
21 —
12.8 )
14 = 11.8
8.4 8.6
7 —
18/19 19/20 20/21* 21/22 22/23"
18/19 19/20 20/21# 21/22 22/23*
(%)
Gross Profit Margin i B £ #| 16.6 18.2 27.2 28.6 26.4
Net Profit Margin i B 4t & 8.4 8.6 12.8 13.7 11.8
(HK$ million) (B & & 7T)
Revenue I A 2,651 2,902 3,473 4,013 2,199
Profit for the year/Period 221 250 445 549 259

FEREEN

*  For the six months ended 30 September 2022
* BEZZE-FhA=1+HIENER

# Restated
+ BE5
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APPENDIX 2

INDUSTRIAL BUSINESSES CAPEX
IRRBEEEERSE
) —4¢— Operating
Industrial profit for
Businesses Industrial
QAPEX Businesses
TEER THEY
BT BERE eyl
HK$'000 HK$'000
FHET FHET
15101(0]00) 19SS oS e S S S S S e S S o S B S B S S S S S S e S S S 3 S S S s S S B O S EC S Do S ECS EES 0 350,000
300,000 300,000
250,000 1 250,000
200,000 1 200,000
150,000 1 150,000
100,000 - 100,000
50,000 |- 1| 50,000
0 0
18/19 19/20 20/21 21/22 22/23*
18/19 19/20 20/21 21/22 22/23*
(HK$'000) (T 7T)
Industrial Businesses CAPEX 61,415 113,822 79,418 220,318 286,000
ITEXEEXBETEERE
Operating profit for Industrial 208,065 242,947 302,993 310,256 Not
Businesses applicable
TEEBRERN @A
* Budget
* FBE
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APPENDIX 3

fft 8% =
INVENTORY & DEBTOR TURNOVER DAYS
EEREWRBEAR
- Inventory Turnover
FEREH
No. of days —A- Debtor Turnover
HEx oo FEWIRAEE
100 —
80 —
60 —
40 —
20 —
18/19 19/20 20/21* 21/22 22/23*
18/19 19/20 20/21# 21/22 22/23*
(No. of days) (B &)
Inventory Turnover 75 & & 5 Hj 55 81 56 99 84
Debtor Turnover FE U B 18 & HA 38 38 69 55 59

*  For the six months ended 30 September 2022
* BEZEZ_FHAA=THIENER

# Restated
+ B&E5

Inventory turnover = (Inventories at period end/Cost of revenue) X 365 days
FEEES = (B\RFEHE WA X 3658

Debtor turnover = (Trade and bills receivable at period end/Revenue) X 365 days
FEMBR SR AR = (ARB S REBERER W A) X 365H
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