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MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY REVIEW

In recent years, the pharmaceutical industry’s development has been under pressure in the face of a complex and
challenging economic and market environment. In 2022, the reform of the medical and health system continued to
intensify, with the National Healthcare Security Administration, National Administration of Traditional Chinese Medicine
and other departments issuing several outline policy documents to promote the experience of the Sanming medical reform
(=BRE&4) and deepen the joint reform of the medical, health insurance and pharmaceutical industries.

As China continues to support the development of traditional Chinese medicine (“TCM”), there are ample
development opportunities for the industry. In March 2022, the State Council published the “14th Five-Year Plan for the
Development of TCM” specifying ten key tasks to promote the development of TCM during the “14th Five-Year Plan”
period, covering various areas such as medical care, education, scientific research, industry, culture and international
cooperation, to further strengthen the healthcare services capacity of TCM and improve the industry’s quality development
system.

In terms of drug innovation, the National Medical Products Administration issued the “Implementation Regulations of
the Drug Administration Law (Draft Revisions)” ({H 2 A RHEF B2 & B IR EBHEGRG] (B TEZHRER
#5)) to encourage the improvement of the drug innovation system, support basic research, applied research and original
innovation of drugs, support clinical value-oriented drug innovation, strengthen the protection of drug intellectual property
rights, and improve the mechanisms for the independent innovation of drugs.

BUSINESS REVIEW

During the six months ended 30 September 2022 (the “Reporting Period”), the Group adhered to its strategy of
“development of the Chinese medicine business as a foundation, development of innovative drugs and medical
technologies, as well as development of quality medical and healthcare services”, and leverages its market position in
cardiovascular, cerebrovascular and pediatric drugs to further expand its influence in the sub-segments. At the same time,
the Group continued to deepen its efforts in the field of TCM and the construction of market channels, while expanding the
coverage of the “TDMall” and continuing to develop the whole TCM industry chain. In terms of research and development
(‘R&D”), the Group significantly increased its investment in R&D during the Reporting Period in order to accelerate the
clinical progress of its R&D efforts with a view to develop more new products for the Group, which will serve as a new
growth driver for its medium-to long-term development.

The Group'’s businesses cover three major segments, namely, Pharmaceuticals and medical technologies, Chinese
medicine and Medical and healthcare services. During the Reporting Period, in the face of the ongoing economic
slowdown in the region, the Group overcame various difficulties and strived to improve its performance, achieving a
significant improvement compared with the same period of the previous year. By adopting a proactive marketing strategy,
the Group's overall revenue improved by 5.6% to HK$249.9 million. Earings before interest, taxes, depreciation and
amortization (EBITDA) also increased from a loss of HK$6.9 million in the same period last year to a profit of HK$2.3
million for the Reporting Period. On the other hand, the Group invested heavily in R&D as R&D expenses increased by
260% year-on-year (“YoY”) to HK$12.0 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

Growth trends of core products and increasing market share

The Group is deeply engaged in the fields of cardiovascular, cerebrovascular and pediatric diseases with a unique
pipeline of generic products. The Group’s Tuoping®Valsartan capsules, its core product for cardio-cerebrovascular
disease, is the first place in the national collective procurement won the bid and No. 1 product in its category in the
mainland China market by sales quantity, and the market share of its pediatric drug, Tuoen®lbuprofen oral suspension, is
among the top three in China. Tuoping® and Tuoen® have a market-leading position as best sellers due to their superior
quality, good market placement and sound marketing strategies.

Tuoping® is an antihypertensive drug that has been used clinically for nearly two decades with significant efficacy
and competitive pricing, making it a must-have product for patients to use at home. During the Reporting Period, sales of
Tuoping® reached HK$92.3 million, representing a YoY increase of approximately 21%. With the increase in the number
of medical institutions covered, the brand recognition of Tuoping® was further strengthened as more doctors and patients
recognized its quality advantage. Tuoen® is a non-steroidal antipyretic and analgesic drug for children; With the relaxation
of prevention and control measures, increased demand for the product and effective marketing strategies, sales reached
HK$64.0 million during the Reporting Period, representing a YoY growth of approximately 70%.

In recent years, despite the normalization of centralized drug procurement putting pressure on drug prices, market
demand has remained strong and grown steadily against the escalating consumption and an aging population. The Group
will continue to expand its product sales across the board to improve profitability with increasing scale, and enhance both
market share and brand influence so that more patients can benefit from high-quality products.

Further development of the Chinese medicine segment and expansion of the Chinese medicine
sub-segments

The Group has largely developed the whole TCM industrial chain layout, covering the production of Chinese
medicinal materials, the R&D of TCM decoction pieces and formula granules as well as innovative drugs, and international
trading, with a compound annual growth rate of 73% in revenue in the past three financial years. During the Reporting
Period, sales decreased by 44%, mainly due to the disruption in the logistics and supply chain as a result of the pandemic.
The Group adopted more stringent credit measures in its trading business, and limited the sales quota for some
customers. Nevertheless, the Group continues to increase its product portfolio, expand its sales channels and strengthen
its sources of procurement and supply. As at the date of this report, the Group has completed the first export of TCM
decoction pieces to Australia, and is also planning to import special resources of Chinese medicinal materials to China
from overseas.

During the Reporting Period, the Group vigorously pursued the R&D of new Chinese medicines and the acquisition
of proprietary Chinese medicine approvals, and accelerated the development of the TCM decoction pieces and formula
granules business while also grooming talents for its TCM team. The Group has prioritized the TCM decoction pieces,
formula granules and quality Chinese medicinal materials varieties businesses to drive the leapfrog development of the
Chinese medicine business in the next three years.
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MANAGEMENT DISCUSSION AND ANALYSIS

Rapid profitability from Chinese medicine clinics and proactive exploration of business growth
model

During the Reporting Period, the overall revenue of TDMalls increased by 81%. As the first clinic to adopt the equity
investment cooperation model, TDMall (Tsim Sha Tsui) brought in medical experts as shareholders and to participate in
the management. It made a profit eight months after its launch and became the first TDMall to make a profit, providing
valuable experience and a model for the national and global expansion of TDMall. As at the date of this report, the Group
is in the process of opening a TDMall in Shenzhen, marking another step forward in the Group’s expansion into the
Guangdong-Hong Kong-Macao Greater Bay Area.

The Group attaches great importance to the recruitment and training of Chinese medicine practitioners, strictly
controls the quality of its herbal materials and continuously improves the quality of its operating services, thereby
accelerating the establishment of a high-standard, sustainable medical system, quality assurance system, product
development system, marketing system, operating system and supply chain system. The Group will further improve its
three specialties centers, namely the Womb Caring Center, the Pain Management Center and the Health Management
Center, and also plans to establish a Cancer and Long-standing Disease Treatment Center to promote business growth
with the aim of building a group management model for TCM chain clinics.

The Group’s cloud technology based Chinese medicine platform “TDMall on Cloud” played an important role in the
Group’s “Free Consultation and Medicine” charity campaign, providing comprehensive remote Chinese medicine services
to the Hong Kong citizens.

Enriching product pipelines

The Group is market-oriented and adheres to the combination of generic products and innovation to promote
innovative drugs, generic drugs and drugs substances as a whole. Through independent R&D, cooperation with external
R&D institutions, and the introduction of new projects, the product pipeline is constantly enriched. In 2022, the Group
increased its investment in R&D, with R&D expenses increasing by 260% YoY to HK$12.0 million. With continuous R&D
investment and efforts, it is believed that more new products will be brought to the Group in the next three to five years,
bringing new strong growth drivers in the medium to long term.

The Group currently has 22 R&D projects underway, including one on a class | innovative Chinese medicine, three
on classic ancient prescriptions of Chinese medicines for a new class Ill Chinese medicine, two on class IIl chemical drugs
plus drugs substances, six on class IV chemical drugs, and ten on healthcare products. During the Reporting Period, the
Group has been collaborating with a Chinese medicine research institute on innovative Chinese medicines for chronic
heart failure, and is currently at the clinical trial study stage. The Group’s chemical drug products mainly cover the areas of
pediatric and antihypertensives treatments, and lipid lowering agents, antihyperglycemic agents, and antiangina pectoris
agents.

The Group actively introduced approved proprietary Chinese medicine products. Following the acquisition of a
proprietary Chinese medicine product, Xiaoer Qingre Zhike Granule (/)\52 ;524 1EPZ F8#1) last year, the Group acquired
a proprietary Chinese medicine in the digestive category, Jianerle Granule (fi 53 £4E81i), thereby filling the gap in the
Group’s digestive products for children and continuing to expand its pediatric product categories.
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MANAGEMENT DISCUSSION AND ANALYSIS

Expansion of sales channel

The Group has established a large nationwide marketing network, covering the first terminal, which is mainly
composed of urban public medical institutions and grassroots public medical institutions, the second terminal, which is
mainly composed of the top 100 nationwide chain drugstores, and the third terminal, which is mainly composed of small
chain drugstores, individual drugstores and private hospitals and clinics. During the Reporting Period, the Group’s
products were distributed through more than 1,100 distributors to 31 provinces, autonomous regions and municipalities, as
well as in the regions of Hong Kong and Macao. The sales terminals cover more than 5,000 urban public hospitals above
the county level, more than 14,000 grassroots public medical institutions and about 60,000 retail pharmacies nationwide.

The Group has taken advantage of the national and local centralized procurement policies to cover more medical
terminals and enhance its brand influence, and has taken this opportunity to expand the coverage of retail pharmacies. At
the same time, by increasing the investment in sales resources, the Group is able to tap into the county market to gain
market coverage, laying a foundation for the Company’s rapid growth and the introduction of innovative products in the
future.

The Group continued to develop and launch healthcare products, effectively strengthened the establishment of
online and offline healthcare product marketing teams, and expanded product sales channels including e-commerce and
new media channels, in order to increases the sales scale of its healthcare products.

Improving production quality and efficiency and CDMO/CMO business

The Group’s new R&D and production base in Zhuhai Jinwan District Biomedical Industrial Park
(RS EE LB EEE % E) officially commenced production. With an energy-saving and environmentally friendly
garden-style factory design, the new base is divided into four areas and auxiliary facilities, namely, production and R&D,
storage and logistics, administrative offices as well as living facilities, and is equipped with a large number of automatic
and intelligent R&D and quality inspection, production and storage equipment and facilities. Meanwhile, a quality
assurance system has been built based on the Pharmacopoeia of the PRC, British Pharmacopoeia and United States
Pharmacopoeia, and has obtained GMP certification in China to ensure quality control, energy saving and emission
reduction, and advanced management. The new factory, new process and new production line have formed a new
modern production enterprise, which has comprehensively improved the manufacturing quality and technology applied to
the products and enhanced the overall competitiveness of the enterprise, laying a solid foundation for the Group’s
expansion.

During the Reporting Period, the Group further increased its revenue streams through contract development and
manufacturing organization (“CDMO”) and contract manufacturing organization (“CMO”) business models. As of the end
of September 2022, the Group had signed seven projects for R&D technology services, mainly for liquid-finished dosages,
and had completed the production of two projects during the Reporting Period. The CDMO/CMO business will continue to
generate revenue for the Group in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

During the Reporting Period, the Group recorded a 5.6% growth in revenue. Total revenue increased from HK$236.5
million in the same period of last year to HK$249.9 million in the Reporting Period. The revenue analysis by business
segments is shown in the Business Review section above. Gross profit increased from HK$110.9 million in the same
period of last year to HK$122.2 million in the Reporting Period, mainly due to the Group’s efforts to enhance sales
efficiency, improve revenue quality and reduce sales of lower margin products and those with a poor payment collection
record. At the same time, the Group strictly controlled costs, and the selling and distribution expenses were maintained at
a similar level as last year with a slight increase of 1.7% from HK$91.2 million in the same period of last year to HK$92.7
million for the Reporting Period, which was much lower than the increase in total revenue.

The increase in administrative expenses from HK$36.3 million in the same period of last year to HK$41.4 million for
the Reporting Period was mainly due to the significant increase in depreciation and amortization of fixed assets of the
Group’s new R&D and production base in Jinwan District, Zhuhai, which commenced operation in early 2022. Meanwhile,
upon the completion of the new R&D and production base, the interest expenses on bank loans related to the construction
of the new R&D and production base could no longer be capitalized and had to be recorded in the statement of profit or
loss, resulting in a significant increase in finance costs. R&D expenses increased from HK$3.3 million in the same period
of last year to HK$12.0 million for the Reporting Period, with steady progress in innovation and R&D. The latest progress
of major R&D projects is shown in the Business Review section above.

Other income and net gains increased from HK$2.1 million in the same period of last year to HK$7.0 million in the
Reporting Period. Firstly, Tianda Pharmaceuticals (Zhuhai) was granted a government subsidy of HK$2.3 million for its
excellent technology. In addition, the outbreak of a new wave of pandemic in the spring and summer of 2022 and the
introduction of new subsidies to enterprises by the Chinese and Hong Kong governments respectively also led to an
increase in government subsidy income, while the average daily bank balance during the Reporting Period was higher
than the same period of last year, which increased the interest income from bank deposits of the Group.

Income tax credit increased from HK$0.2 million in the same period of last year to HK$1.1 million in the Reporting
Period was mainly due to the overprovision in prior years.

In summary, loss attributable to owners of the parent decreased from HK$17.9 million in the same period of last year
to HK$16.3 million in the Reporting Period. The change in profitability was mainly attributable to the operating performance
of the Group as analyzed above.

OUTLOOK

With the increasing and aging population, urbanization, and increased health awareness continuing to drive the
growth in demand for pharmaceuticals, the pharmaceutical and healthcare markets will continue to expand, providing the
pharmaceutical industry with promising development opportunities. As a pharmaceutical enterprise with a diversified
product, technology and service layout and a strong sales team with full channel coverage, the Group is confident that it
can give full play to its advantages, accelerate its development, expand its scale and improve its market position based on
the solid foundation it has laid over the past two decades.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group will strive to build core product brands such as Tuoping® and Tuoen®, and focus on developing and
increasing its advantages in cardiovascular and pediatric products. Meanwhile, it will increase its market share by
increasing its sales network coverage and actively expanding its CDMO/CMO businesses so as to increase its revenue.
The Group is dedicated to its strategy of expanding product lines to meet clinical needs. Leveraging its years of industry
experience and considerable expertise in exploring clinical needs, the Group will develop products, especially large
varieties, with market potential through the ‘Three Developments’ including business development (BD), investment and
development (ID), and research and development (R&D) in the future to add momentum to the Group’s long-term
sustainable development.

Against the backdrop of the national policy of vigorously developing TCM, central and local governments continue to
issue policies to encourage the development of TCM, which will be favorable to the development of Chinese medicine
enterprises. The Group will grasp the policy dividend of TCM and continue to develop the whole industry chain, increasing
the trading of Chinese medicinal materials focusing on varieties, while accelerating the development of TCM decoction
pieces and formula granules, which have huge market potential. It will also actively invest in the R&D and introduction of
innovative Chinese medicines, classic ancient prescriptions of Chinese medicines, finished dosages and proprietary
Chinese medicines.

The Group will strengthen the operation of TDMall and accelerate its expansion through self-construction,
franchising and mergers and acquisitions as well as different types of equity investment and cooperation, and will give
priority to the expansion of the Guangdong-Hong Kong-Macao Greater Bay Area, while making plans for a national and
global rollout. The Group will also focus on “user experience enhancement” to improve “TDMall on Cloud” for online and
offline integration and to provide convenient, intelligent and quality Chinese medicine services to patients.

The Group will remain committed to its “Three Developments” strategy and strive to become a leading
pharmaceutical enterprise with a foothold in China while expanding its presence worldwide to make greater contributions
to the safeguarding of the health of mankind.

APPRECIATION

On behalf of the Board, | would like to express my sincere appreciation to the shareholders of the Company for their
continued support and sincerely thank the Directors and staffs for their dedication and diligence. | also wish to take this
opportunity to express my gratitude to the Group’s customers, suppliers and bankers for their ongoing support.

By order of the Board
Tianda Pharmaceuticals Limited

Fang Wen Quan
Chairman and Managing Director

Hong Kong, 25 November 2022
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 September 2022, the interests of Directors, chief executive of the Company and their associates in the
shares and underlying shares of the Company and its associated corporation as recorded in the register maintained by the
Company pursuant to Section 352 of the Securities and Futures Ordinance (Cap. 571, Laws of Hong Kong) (the “SFO”),
were as follows:

Shares of the Company
Name of Director Capacity Number of shares held %
Mr. Fang Wen Quan Held by controlled corporation 1,194,971,370 55.58

(Note)

Note:  These 1,194,971,370 shares are beneficially owned by Tianda Group Limited (“Tianda Group”). Mr. Fang Wen Quan has
100% equity interests in Tianda Group and, accordingly, is deemed to have a corporate interest in the above shares
owned by Tianda Group. All the interests stated above represent long positions.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 September 2022, the register of substantial shareholders maintained by the Company pursuant to Section
336 of the SFO recorded that the following shareholders had notified the Company of the relevant interests in 5% or more
of the issued share capital of the Company:

Name of shareholder Capacity Number of shares held %
Tianda Group Beneficial owner 1,194,971,370 55.58
(Note 1)
Mr. Fang Wen Quan Held by controlled corporation 1,194,971,370 55.58
(Note 1)
SIIC Medical Science and Beneficial owner 280,517,724 13.05
Technology (Group) Limited (Note 2)
(SMST’)
Shanghai Pharmaceutical Holding ~ Held by controlled corporation 280,517,724 13.05
Co., Ltd. ("SPHL") (Note 2)
Shanghai Industrial Investment Held by controlled corporation 280,517,724 13.05
(Holdings) Co., Ltd. (“SIIC”) (Note 2)

Hongta Tobacco (Group) Limited ~ Beneficial owner 207,616,264 9.66
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

(1)  These 1,194,971,370 shares are beneficially owned by Tianda Group. Mr. Fang Wen Quan has 100% equity interests in
Tianda Group and, accordingly, is deemed to have an interest in the said 1,194,971,370 shares owned by Tianda Group.

(2)  These 280,517,724 shares are beneficially owned by SMST. SMST is owned as to 100% by SPHL and SIIC is the controlling
shareholder of SPHL. Accordingly, SIIC and SPHL are deemed to be interested in the said 280,517,724 shares owned by
SMST.

All the interests stated above represent long positions. As at 30 September 2022, no short position was recorded in
the register kept by the Company under section 336 of the SFO.

Save as disclosed above, the Company has not been notified of any other interest representing 5% or more in the
Company'’s issued share capital as at 30 September 2022.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2022, neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities.
SHARE OPTION SCHEME

No share option has been granted since the adoptions of the share option scheme of the Company at its annual
general meeting held on 28 August 2020.
INTERIM DIVIDEND

The Directors of the Company resolved not to declare an interim dividend for the six months ended 30 September
2022 (2021: nil).
LIQUIDITY AND FINANCIAL RESOURCES

The Group'’s financial position remains strong. As at 30 September 2022, the Group had cash and cash equivalent
of HK$232.9 million (31 March 2022: HK$334.0 million), of which approximately 96.1% were denominated in Renminbi
("RMB”) with the remaining in Hong Kong dollar, Australian dollar, Euro, Macau pataca and United States dollar, as well
as unutilised bank loan facilities of HK$42.8 million. As at 30 September 2022, the bank borrowings maturing in one year
and maturing within two to five years amounted to HK$51.7 million and HK$93.8 million respectively, which were
denominated in RMB and bear interest at the rate of China LPR + 1%. Since the borrowings are lesser than the cash and
cash equivalents, there is no net debt (total borrowings less cash and cash equivalents) of the Group.

With this strong financial position, the Group has sufficient financial resources to finance its operational and capital
expenditures.

EXCHANGE RATE EXPOSURE

The Group’s assets, liabilities and transactions are substantially denominated in Hong Kong dollar, RMB, United
States dollar and Australian dollar.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

The Group has sales and investments in foreign operations which use currencies other than its functional currency
RMB. As such, the Group has some exposures to foreign currency risks. The management from time to time determines
suitable measures, such as entering into forward currency contracts, to lessen exposure to exchange rate fluctuations in
material transactions denominated in currencies other than RMB. The Group did not enter into any forward currency
contracts to hedge its foreign currency risks as at 30 September 2022.

CHARGES ON ASSETS

As at 30 September 2022, the Group pledged certain right-of-use assets and property, plant and equipment with
carrying value HK$249.1 million (31 March 2022: HK$274.8 million) in aggregate to secure a bank loan facility granted to
the Group.

EMPLOYMENT AND REMUNERATION POLICY

As at 30 September 2022, the Group employed approximately 699 employees in Hong Kong, the PRC and
Australia. The Group remunerates its employees based on market terms the qualifications and experience of the
employees concerned.

CORPORATE GOVERNANCE

The Company has complied with the code provisions of the Corporate Governance Code (the “CG Code”) as set out
in Appendix 14 of the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (the “Listing
Rules”) during the six months ended 30 September 2022 except as mentioned below.

Mr. Fang Wen Quan is the Chairman of the Board and the Managing Director of the Company. Pursuant to code
provision of C.2.1 of the CG Code, the roles of the chairman and chief executive officer of an issuer should be separated
and should not be performed by the same individual. The division of responsibilities between the chairman and chief
executive officer should be clearly established and set out in writing. Having considered the current business operation
and the size of the Group, the Board is of the view that Mr. Fang Wen Quan has been the key leader of the Group, who
has been primarily involved in formulation of business strategies and determination of the overall direction of the Group.
He has also been chiefly responsible for the Group’s operations as he directly supervises the management team of the
Group. Taking into account the continuation of the implementation of the Group’s business plans, the Directors (including
the Independent Non-executive Directors) consider that Mr. Fang Wen Quan acting as both the Chairman of the Board
and the Managing Director of the Company is acceptable and in the best interest of the Group. The Board will review this
situation periodically.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the Model
Code) as set out in Appendix 10 of the Listing Rules as the code of conduct regarding directors’ securities transactions.
Having made specific enquiry of all the Directors, they all confirmed that they had complied with the Model Code
throughout the six months ended 30 September 2022.

AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

The Group’s condensed consolidated financial information for the Reporting Period have not been reviewed or
audited by the Company’s independent auditor, but they have been reviewed by the audit committee of the Company. The
audit committee of the Company comprises three Independent Non-executive Directors and a Non-executive Director.
The audit committee has reviewed with the management, the accounting principles and practices adopted by the Group
and discussed internal control and financial reporting matters including review of the unaudited condensed consolidated
financial information of the Company for the Reporting Period.



12 KARBEEFRAE

KEEH

EEg

BITEE

BXRAE (EFRFEFHEE)
BXESE

FERITES
R STE
BEPKE

BIFRITESR

HEKERE
HmERE

1 EEm

LK E BN EHFN
MDA

S AR T 55 B RE 22T
B

B 0R
EEIEITSR
Rath—EE27tE
ER LR

SR AR EMTT
i
FRIRFE LR IS 15E
BN ARE5IE
AEWE
BRESKE

BREEST
MBEESE (E)
HMRESEE
HmMEESE
IRSTE

HMESE

HERLE (ZE)
FXESRE
MBEERE
HmERE

REEEY
BXERE (Z/E)
MBESE
HMRESEE

EREEEZSY

HMRERSTE (%)
FIXESE
MBEERE

FEFERERIT
AIBIRTT
FRE T RERIT
Bk
FRENERTT
PERERIT

SR

Cricket Square
Hutchins Drive
P.0.Box 2681
Grand Cayman
KY1-1111
Cayman Islands

HEMEEREEE MR

58

R
IREESR
RERE
24482405-2410F

EFRkRBR RERECRE
i{iﬁé%?—%%ﬁﬂﬁ’&ﬁ]

=
ERE169
ERERMAPOITIE

Lty

EBMERZERAR

R ESR
00455

AR

www.tiandapharma.com



—Z - —EhHEE K]

Bl wEA D

(RES L]

TR MEERRENEENTRIRG  BETEREBNTRERE - 202F » BEFER
FINEFERE > BXBRRES ERPBESERELMIUF T SHEAREBERXHE - RA
HECDARNEER ) RMOBR - BR - BERINE-

BEREGZFPRERRE > DRBEEZLIREAEERS - 02638 > BHHRENE(T+HMNE]
RERZERERRE) > AR+ IA FPPRERENTEERET > RETEER - 5 B
EXE b BRSFESEEE  E— DR RERRRGRES  cETBESHELXRER -

FERAN L BREREESEEREM(TEARANEEREEZBRFN (ETEER
RERR) > FETEEMAMBER > INELNERAR - RAMRHNRAAN » IRFURKE
ERERHNZEYRIGT > MRERNHERRE  REFEmBTAIMAES -

FEH5oIEE

REZE02F983081E/AEA ((RREH) A ZEARFERUBRRPREEEHER
LRATEMMEBERENE  XREHEBEMNFRERTE B - AERKEREOMMDE R R
LRIGAENTIGM > BREFAIRENRZENE—DIEKX - R EhBEFEHFFERM - 1
BAIHRERER  BATRKEI EHNEE  FETREDEXBURE - AR SE > FARSPAEE
EARIBRSHERA - EBERERNEREER > SEETRESHMER > Mo T RAZRRE
REL -

FEFEEBRSEYTBRBE  PBE - BRARIRE =AW - ZREHR > BHERE
REEFFERE > 7ERRRSERSE > RNAEXRERE > HEAFRAGHEEY - BiBR
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I8 ABES > BREE S HH E) LRI N260%Z1,2008 B 7T ©
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
AR SHERECE2EWER

For the six months ended 30 September 2022 & £2022F 9930 H 1I- 7~ 1 A

Six months ended 30 September

HEIHWALEARER
2022 2021
20226 20214
Notes HK$ _HKS
liE3 BT BT
(Unaudited) (Unaudited)
(REHER) (RESEIZ)
REVENUE A 4 249,855,532 236,519,844
Cost of sales HERE (127,667,639) (125,604.426)
Gross proft 7 122,187,893 110,915,418
Other income, gains and losses, net HEBWA ~ WE@ K
E‘E BEEE 4 7,021,077 2,084,442
Selling and distribution expenses ﬁé; ERDHEZH (92,715,312) (91,198,486)
Administrative expenses B (41,412,376) (36,285,471)
Research and development expenses EH?’*S‘Z H (11,996,977) (3,329,672)
Finance costs =17 5 (3,281,668) (382,955)
LOSS BEFORE TAX Ilﬁﬁauliﬁﬂ 6 (20,197,363) (18,196,724)
Income tax credit BRER 7 1,073,339 199,181
LOSS FOR THE PERIOD I HARIES 18 (19,124,024) (17,997 543)
OTHER COMPREHENSIVE INCOME ~ HE2E &
Other comprehensive (loss)/income that £ & HFfTA§ T & E
will not be reclassified to profitorloss ~ FEAE B ZAE S
in subsequent periods: T (F548), Wz .
Changes in fair value of equity BEAEANEE
investments designated at fair AHEZEWE@Z
value through other comprehensive BAREZ ARE
income fEEs) (526,889) (3,215,184)
Exchange differences on translation BERRFMBRE
of the Company's financial FEEZERERE
statements (25,057,320) 2,441,663
(25,584,200) (773521)
Other comprehensive (loss)/income that  j*7# # B 5t @ E#7 5
may be reclassified to profit or lossin #8487 2 HE2H
subsequent periods: (E5748) Wz .
Exchange differences on translation HERB AR MBR
of subsidiaries’ financial RFFEEZERE
statements s} (55,864,133) 10,809,498
OTHER COMPREHENSIVE (LOSS)  ZsHARIE© 2| (§538)
INCOME FOR THE PERIOD /W3 (81,448,342) 10,035,977
TOTAL COMPREHENSIVE LOSS FOR  ZHAR 2 RS 184848
THE PERIOD (100,572,366 (7.961,566)
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Six months ended 30 September

#ERNALLAEB
2022 2021
20225 20215
Note HK$ HK$
iE BT BT
(Unaudited) (Unaudited)
(REBHER) (RISBIZ)
Loss for the period attributable to: FEIL A AR AS4E ¢
Owners of the parent (SYNCIEES (16,349,097) (17,947,386)
Non-controlling interests El3adivg- 4o (2,774,927) (50,157)
(19,124,024) (17,997,543)
Total comprehensive (loss)fincome EE2E (§518) /s
attributable to: iz .
Owners of the parent ISYNCIEES (94,840,100) (8,488,295)
Non-controlling interests FEFERG = (5,732,266) 526,729
(100,572,366) (7,961,566)
HK cent HK cent
A B
LOSS PER SHARE ATTRIBUTABLE ~ BAFIZBEZR/FEHA
TO ORDINARY EQUITY HOLDERS  FEf& AR AR
OF THE PARENT
Basic and diluted ERREE 8 (0.76) (0.83)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ARt S MEEIARER

At 30 September 2022 202249530 H

30 September 31 March
2022 2022
20225 20224
9H30H 3H31H
Notes HK$ HK$
B 5E BT BT
(Unaudited) (Audited)
(KRBT (48 2E1%)

NON-CURRENT ASSETS JERBEE
Property, plant and equipment M BMERSEE 10 348,881,692 382,492,278
Right-of-use assets EREESE 48,241,593 50,592,779
Goodwill “éﬁ 1 94,645,257 106,213,773
Other intangible assets EETEE 12 18,213,092 21,937,188
Deposits 1&% 14 19,266,619 23,702,454

Equity investments designated at fair ~ I§EAEAREE
value through other comprehensive FAREZ2ENE

income ZREKE 1,240,073 1,766,962
Total non-current assets EREFEELHLEE 530,488,326 586,705,434
CURRENT ASSETS EEE
Inventories =7E 66,169,031 74,894,274
Trade and bills receivables FEUBR =R B FE U Z= 45 13 123,498,272 141,743,768
Prepayments, deposits and other fﬁﬁ EH-BZERk

receivables e EWRER 14 22,471,027 12,223,015
Structured deposits “* *ﬁ‘ﬁﬁ%’\ 30,568,499 14,583,400
Cash and cash equivalents HeRIREEEER 232,855,120 334,001,475
Total current assets MENE E LA 475,561,949 577,445,932
CURRENT LIABILITIES mEEE
Trade payables FE{TER R 15 74,058,502 105,174,107
Other payables and accruals HERHR&

FE=t+E A 16 86,006,438 95,443,695
Interest-bearing bank borrowings T ERITER 51,685,661 57,258,840
Lease liabilities HEER 5,010,644 4,602,712
Due to fellow subsidiaries ENRERMEAT

E QL] 19(c) 7,571,338 4,935,990
Tax payable FE{FTRIE 3,651,931 4,243,309
Total current liabilities mENBELEEE 227,984,514 271,658,653
NET CURRENT ASSETS RENEERE 247,577,435 305,787,279

TOTAL ASSETS LESS CURRENT HEERTHEE
LIABILITIES 778,065,761 892,492,713
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S MTSINR R

At 30 September 2022 FR20229F 9930 H

30 September 31 March
2022 2022
20225 20224
9830 3H31H
Note HK$ HK$
M EE BT BT
(Unaudited) (Audited)
(RBER) (48 8E1%)

NON-CURRENT LIABILITIES JEREN SR
Interest-bearing bank borrowings st 2IRITER 93,753,732 90,634,555
Lease liabilities HEaR 9,730,928 7,936,798
Deferred income IEIEUA 118,823 194,037
Deferred tax liabilities IRERIE& R 3,499,749 4,652,084
Total non-current liabilities EREEELEEE 107,103,232 103,417,474
NET ASSETS HBEFE 670,962,529 789,075,239

EQUITY R

Share capital B& s 17 215,004,188 215,004,188
Reserves M 429,279,621 541,750,065
644,283,809 756,754,253
Non-controlling interests JEZER R 26,678,720 32,320,986

TOTAL EQUITY Wi EE 670,962,529 789,075,239
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR S M EER

For the six months ended 30 September 2022 &t 2022495 30H 117518 A
Attributableto owners o the parent
BRAREARE
Captel Capitel Exchange Non-
Share Share  redemption  contrbufon Specd  Stautoy  Farvalue  fuctuafon  Refained controling Total
it premium Tesenve Tesene Tesene Tesenve Tesene Tesene profis Total  inferests equity
-] -] 2 i3 HER
B BAEE BEGE (RGE GHGE teHE GEHE  AUGR  REE i B s
HS HKS kS HS HS kS HS HS kS H HS HKS
i A i i A A i A A i A A
At A 2022 RunEEE 5004168 385702578 G400 BOT  S4G00f6  0GMABE (OB  (284070) 1SSGME  TSGTAS RSN 78870
Lossforte perod FERER - - - - - - - - (N80T (t6Ma0  TmAs (19f2404)
Othercompreenshelossfor e peiod THRACRERE.
Chargeshfarcenequiyivesnenls—~— ERARARBEFARE
desqatedtfa vl ough oer MR RAREL
compehensie ieone AEESS - - - - - - - - -
Eictenge feenes on tanselinf rarcid BB RRAEE 2
s E82E . . . . . . - Mg T
T cmeersieksocbe it FEE2ERASE - . . - . ) MO (RS MMO0) TR (0
Ceptalonuton fomroncntoling leress. SRR ZEE - - - - - - - - - -
Fielandspeil 202 diens deved SRINEZRERAIRS - - - - - - - - (B (e - (g
At30 September 2022 (Unaudfed) HUnERIR (FEEH) 5004168 365702578 G100 BOT  SAG00T6  S0GERGED (104D (BMZBABY SN0 GAAZEING  266TBI0  6T0%6LS
At Al 201 RuEEA 5004188 70578 LK 10 1 B 7 O 8 1 e o v I RN
Lossforte peiod FHRER - - - - - - - - (MR (mend) ) ()
Otercompreterseoomelloss orepeiod: — AEBREC2ANE/ ()«
Ctergesn e nequiyivesnents —~— EEARAABEFALE
esirled l vl trougher REREIREREZ
conprefensieincone ARBESH - - - - - - pasiey - B - (s
Eictenge dfeenes o taselinalrarcdk S EEIBERAEE 1 EREE
Stelemenls - - - - - - 12604275 - T6um %6 1326111
Tidcompeersieks e it FEERESRLE - - - - - © By O (MOTE) BN DS (%)
Utiatin o resere Bl - - - - i - i - - -
Finel 2021 idends decared ERMERBRE - - - - - pN0fg Bt - B0
At 30 September 2001 (Uneudied] HuERNA (KEEH) 5004188 3570578 G40 8937 40016 NGG0SH  (B0TANT) AL ISTTRSM TAREMMD  MMOT TIEM0N
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
%Hﬂnﬂ' niﬂﬁmts

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

Six months ended 30 September

HEHNALNES
2022 2021
20228 20214
HKS$ HK$
BT BT
(Unaudited) (Unaudited)
(REEER) (REBEIZ)

CASH FLOWS FROM OPERATING ACTIVITIES

e EBMERERE

Net cash flows used in operating activities RETHRARETERE (28,045,416) (25,588,124)
CASH FLOWS FROM INVESTING ACTIVITIES BEEBFRY Iﬁﬁlﬁs
Purchases of items of property, plant and equipment BEYE BER (19,136,306) (21,211,355)
Capitalised portion of interest paid ENFMENERL ﬁﬁﬁ (583,171) (3,485,836)
Additions to other intangible assets HEH E B EE (1,950,746) -
Interest received 2FE 2,416,031 1,217,748
Investments in structured deposits R ERZEE (95,779,902)  (103,463,210)
Proceeds from structured deposits redeemed BREBEERZMERE 71,466,575 103,395,133
Proceeds from disposal of items of property, HENE  BEKREER
plant and equipment FS&IE 777,130 29,349
Net cash flows used in investing activities BEIHERSRERE (36,790,389) (23,518,171)
CASH FLOWS FROM FINANCING ACTIVITIES MEEHRERERE
Dividends paid ERE (17,622,387) (5,046,919)
Capital contributed by non-controlling interests TR AE 90,000 -
New bank loans MERTEM 13,895,971 17,660,191
Repayment of lease liabilities BEHRE EJE (2,349,849) (2,081,163)
Net cash flows (used in)/from financing activities RYEEEN (FRA) /FRiR
REmEBH (5,986,265) 10,532,109
NET DECREASE IN CASH AND CASH EQUIVALENTS iEﬁ&ﬁﬁ* {E18H
HBE (70,822,070) (38,574,186)
Cash and cash equivalents at beginning of period R Ziﬁiﬂziﬁﬁ
ZEIE 334,001,475 248,247 441
Effect of foreign exchange rate changes, net 4 EEKEEJZ?%E#%E (30,324,285) 4,277,284
CASH AND CASH EQUIVALENTS AT END OF PERIOD MR ZIRE RIS EEIEE 232,855,120 213,950,539
ANALYSIS OF CASH AND CASH EQUIVALENTS RERREZEERZ A
Cash and bank balances RERBITHEER 232,855,120 202,231,251
Cash and cash equivalents as stated in the interim R EAERR S M %
condensed consolidated statement of financial position AR RFIBR 2 BRE K
iﬁﬁf BEE 232,855,120 202,231,251
Cash and short-term deposits attributable to a disposal EHMELZRE
group &mar - 11,719,288
Cash and cash equivalents as stated in the RAHRssRE
interim condensed consolidated statement of MERIIRZAER
cash flow REEEEE 232,855,120 213,950,539
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

1. BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 September 2022 has been prepared in
accordance with HKAS 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31 March 2022.

2. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with those
applied in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 March 2022, except for the adoption
of the following revised Hong Kong Financial Reporting Standards
("HKFRSs") for the first time for the current period’s financial
information.

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKAS 16 Property, Plant and Equipment:
Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts - Cost of
Fulfilling a Contract

Annual Improvements Amendments to HKFRS 1,

to HKFRSs 2018-2020 HKFRS 9, lllustrative

Examples accompanying

HKFRS 16, and HKAS 41

1. RREE

B E20259830H IENE B 2 H
SRS BEEN RSBt
AR SEUSE AT S IR A R Y o Fh R
BRGEHBEENT RO S EERE
RMRFIEZFAEENRIEE  BHEL
EEBENEANALEEZFE
REMERER—HEE -

2 FEEHBEREH

PRERANE A AR 2 RERRIBRAR &
MBENERERZUATRIETER
MBmEER (SBHBRSEL)
5h > SR AP ARG B AR S MBS B KL
Rz Bt RARRAERHE
W2F[/NALFEZFEEEGHE
BERFERAE—:

EBMBRE BTHIER
#ER 5358
Z1B5T
EBEHEN YE BER
SB165% RE EHE
Z1&5T TEFHIEFIRY
V¢
EBGHEN BRUESH
83758 — BT
Z1ERT EAIEIRE
BBYBRE EBMBRE
ZER20184F R 5% -
F20205F EBMTIR
Bz HEERH9
FENE 5%~ BB
RS 2R
SE165E FE MY
ZRBAET
BIKREES
5t 2RI 5541

SRZAERT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARt S AT E R MEE

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

2. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
(continued)

The nature and impact of the revised HKFRSs are described

below:

(@)

Amendments to HKFRS 3 replace a reference to the
previous Framework for the Preparation and Presentation
of Financial Statements with a reference to the Conceptual
Framework for Financial Reporting issued in June 2018
without significantly changing its requirements. The
amendments also add to HKFRS 3 an exception to its
recognition principle for an entity to refer to the Conceptual
Framework to determine what constitutes an asset or a
liability. The exception specifies that, for liabilities and
contingent liabilities that would be within the scope of
HKAS 37 or HK(IFRIC)-Int 21 if they were incurred
separately rather than assumed in a business
combination, an entity applying HKFRS 3 should refer to
HKAS 37 or HK(IFRIC)-Int 21 respectively instead of the
Conceptual Framework. Furthermore, the amendments
clarify that contingent assets do not qualify for recognition
at the acquisition date. The Group has applied the
amendments prospectively to business combinations that
occurred on or after 1 April 2022. As there were no
contingent assets, liabilities and contingent liabilities within
the scope of the amendments arising in the business
combination that occurred during the period, the
amendments did not have any impact on the financial
position and performance of the Group.

2. FEEBERES (@)

RIETERBMBREENMEE
KBTI ¢

(@

EBMBREERNSESGZ
1&5T A20185F6 3 NA M I A7 75
HREHSIERZIRIBENAST
BRI B ER AR R R ZE SIIHERE
2R TBARIBEERH
RE - ZEETTHE B
BHREENBEEEMER
SEPSERUETEER
BEZEMZEDRAMA
—IRBISMET o ZBISMBER
RE > HNEERG L
BIRAE B (HEM B ]
TREZEY) -2BHMN
HENHNAERIARET
= HREaEBEREE
MIEREBESHPELE > 8
P& FA & 78 A B ¥R 5 2R A 583
RNERENHSEERS
STERISBIERHEE (F R
MHERE2REEE) 2
FESEARMIEMSHELR o It
5h > ZEESTBBARNAREE
Uk BB AT A AR AR
o REB B $20225F451H
R BRBEEZEBSHAE
HFE R EEET - BACEIR
ZEBAHTEELEBINZ
FEITHERNZHAEE
BERHARE  ZFE]
HAEEZMHERRR KRR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

2. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
(continued)

The nature and impact of the revised HKFRSs are described
below: (continued)

(b)

Amendments to HKAS 16 prohibit an entity from deducting
from the cost of an item of property, plant and equipment
any proceeds from selling items produced while bringing
that asset to the location and condition necessary for it to
be capable of operating in the manner intended by
management. Instead, an entity recognises the proceeds
from selling any such items, and the cost of those items, in
profit or loss. The Group has applied the amendments
retrospectively to items of property, plant and equipment
made available for use on or after 1 April 2022. Since
there was no sale of items produced while making
property, plant and equipment available for use on or after
1 April 2022, the amendments did not have any impact on
the financial position or performance of the Group.

2. FEEHBEREE (@)

RIETEBYBREENMEE

R#&

(b)

BRI @ (49

BB ERB65R Z185T
2 FERERYE  BEKRE
HIEE MR ADINREEE
EZDEEERE ZEERE
FrEN B R IEHBRPESE
MIBEEE ZEAFFRER
HoHk » BREAENRERS
RIHEEAERMERZF
BRIERZEBEE ZHE
7N & F B $20228F 4818 5
ZHRUEERZME - BE
KRR EEEBMERZEE
57 o AR TE B IE20225 48 1H
R B HERZE K
EREENBREDITEHE
FREEZIEE » 2SI H
SEM T HFER R RIRL
EEAEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARt S AT E R MEE

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

2. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
(continued)

The nature and impact of the revised HKFRSs are described
below: (continued)

(©

Amendments to HKAS 37 clarify that for the purpose of
assessing whether a contract is onerous under HKAS 37,
the cost of fulfilling the contract comprises the costs that
relate directly to the contract. Costs that relate directly to a
contract include both the incremental costs of fulfilling that
contract (e.g., direct labour and materials) and an
allocation of other costs that relate directly to fulfilling that
contract (e.g., an allocation of the depreciation charge for
an item of property, plant and equipment used in fulfilling
the contract as well as contract management and
supervision costs). General and administrative costs do
not relate directly to a contract and are excluded unless
they are explicitly chargeable to the counterparty under
the contract. The Group has applied the amendments
prospectively to contracts for which it has not yet fulfilled
all its obligations at 1 April 2022 and no onerous contracts
were identified. Therefore, the amendments did not have
any impact on the financial position or performance of the
Group.

2. FEEBERES (@)

AT B R M BIREERNMEE
HETITIT : (8)

©

BB G ERBIRZEET
R MRIEE B G 2R
BIREMESNE T BEER
MMES > BITENNMEER
FRANERARMNME
HEMNERERN A RNEE
BITZEHHEEBAE (B
MEEE TRtk RERB
TENEEERNETERE
N Bl D EEITE AR
BY#E - BERREBEEN
FEBRUKREGNERERE
B o —RRITEBZ
SIS EEZRE  FRIE
REBESHNARRHEF TR
B BRIFEEER K&
E B # 7220224818 11 R
BITHEMASEZ SHIATHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

[LLEEE T

MEEFIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

2. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
(continued)

The nature and impact of the revised HKFRSs are described
below: (continued)

(d)  Annual Improvements to HKFRSs 2018-2020 sets out
amendments to HKFRS 1, HKFRS 9, lllustrative Examples
accompanying HKFRS 16, and HKAS 41. Details of the
amendments that are applicable to the Group are as
follows:

HKFRS 9 Financial Instruments: clarifies the fees
that an entity includes when assessing whether the
terms of a new or modified financial liability are
substantially different from the terms of the original
financial liability. These fees include only those paid
or received between the borrower and the lender,
including fees paid or received by either the
borrower or lender on the other's behalf. The Group
has applied the amendment prospectively to
financial liabilities that are modified or exchanged on
or after 1 April 2022. As there was no modification of
the Group’s financial liabilities during the period, the
amendment did not have any impact on the financial
position or performance of the Group.

HKFRS 16 Leases: removes the illustration of
payments from the lessor relating to leasehold
improvements in Illustrative Example 13
accompanying HKFRS 16. This removes potential
confusion regarding the treatment of lease
incentives when applying HKFRS 16.

2. FEEHBEREE (@)

i
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BT EBMHREERNNMEE
BRI @ (49

BER B & AR08 E
D0F TRz FELEHT
ERMBREERNFIR &
MBS ERFSE R
B T5 4R 5 ZE R SB 165 BB R =~
SEAMETRGI RE RG]
BMSEZAERT - AN AKE
Bz ZEETFENT

o EBMBEREEDNESE
THTH: ZEERE®V
S — BT R
THEBEZERERSE
BEARRESRER
ZIERBSFRET AZ B ©
ZEERERRFEERA
HERAZBEMGHE
WzER EhaiEE
FAIEFRAREKTS —
FAEAAHKERZER -
£ E B ¥2022F4818
FZzBRERIARBZE
BEaEmNENERZRSE
€57 - AR HA A 3t S (B
RAEBZzEMEE
ZEBITHEAER
BRRRRELEETH

o
wEo

© BBMBREERNF6R
HE NREBMBRS
2R 1658 FE MY 2 551378
SEAME RIS R H AR
AMBEEMEREEEL
ZATFRER PR o UL B BR
TREBEBMBREE
SR NEEERE
TREZBERE -



Interim Report 2022 33

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARt S AT E R MEE

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

3. OPERATING SEGMENT INFORMATION

Information reported to the managing director of the Company,
being the chief operating decision maker ("CODM"), for the purposes
of resource allocation and assessment of segment performance,
focuses on the types of goods delivered or services provided, being
the Chinese medicine business, pharmaceuticals and medical
technologies business and medical and healthcare services. The
CODM monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource
allocation and performance assessment. In addition, the CODM
monitors the Group’s assets and liabilities as a whole, and accordingly,
no segment assets and liabilities are presented.

Segment performance is evaluated based on segment profit or
loss, which is a measure of adjusted loss before tax. The adjusted loss
before tax is measured consistently with the Group’s loss before tax
except that allocation of central administration costs, certain other
income, gains and losses, net are excluded from such measurement.

3. EESEEN

ERBADEERKRIEDEE
RMEAEABESEKE BIrEEE
BREE)) ERZEREPRABER
T2 BRI 2 IRFEERR > BN
BT YT BRI EFURE
BNRERE - TEZERREER
FEFRKENBZEBEUEH AR
BRDERRRTEZRE L5
TEEERREERTEENEREE
EXREHE ALYEZ5DBEER
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DERBFDHRBOEEFREE
(BB IR AT RS 1R 2 51 8) 574 ©
AR PRA BT RS IR R B AN S I PRAR AT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Tianda Pharmaceuticals Limited

fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

3.

OPERATING SEGMENT INFORMATION (continued)

3. EESTEN @)

For the six months ended 30 September 2022 HF20224F9H8308 1L 75 E A
Pharmaceuticals
Chinese and medical Medical and
medicine technologies healthcare
business business services Total
BMNEE BREA
hEEEY %R RRRS hy
HK$ HK$ HK$ HK$
(unaudited) (unaudited) (unaudited) (unaudited)
(REBER) (REBER) (REBER) (REBER)
Segment revenue (note 4): PERRIA (Miske) ©
Sales to external customers AMPERHE 32,668,824 210,769,277 6,417,431 249,855,532
Intersegment sales NEBHE 1,029,712 55,049 - 1,084,761
33,698,536 210,824,326 6,417,431 250,940,293
Reconciliation; B
Elimination of intersegment sales ~ $E85 D ERRISHE (1,084,761)
Revenue N 249,855,532
Segment resuls T ] 412124 (661047) 4180189  (14902790)
Reconciliation: HiR:
Other income, gains and losses, net  EEWIA + W& R
EEFE 2,823,863
Corporate and other unallocated ~ AEREBRAERT
expenses (8,118,436)
Loss before tax bR ATES R (20,197,363)
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ARt S AT E R MEE

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

3.

OPERATING SEGMENT INFORMATION (continued)

3. WESHEN (B
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For the six months ended 30 September 2021 HE2021F98308 1L/ ER
Pharmaceuticals
Chinese and medical Medical and
medicine technologies healthcare
business business services Total
EMHRE BB
REEEK BEES RERY s
HK$ HK$ HKS HK$
AT AT BT AT
(unaudited) (unaudited) (unaudited) (unaudited)
(REBER) (REBEH) (REBER) (REBEH)
Segment revenue (note 4): SERA (MisEa) -
Sales to exteral customers MM EHE 58,022,812 174,043,067 3,553,965 236,519,844
Intersegment sales NEBHE 474,289 203,955 - 678,244
58,497,101 175,147,022 3,953,965 237,198,088
Reconciliation; HiR
Elimination of intersegment sales 135 23 ERREISH & (678.244)
Revenue A 236,519,844
Segment resuls priEd | (2.082,785) (4202653 (43533 (10720801)
Reconciliation: HiR:
Other income, gains and losses, net ELEIA ~ &R
ESEFE 1,045,465
Corporate and other unallocated ~ EEREBRIERZ
expenses (8,521,388)
Loss before tax bRAIEE (18,196,724)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

4. REVENUE, OTHER INCOME, GAINS AND LOSSES, 4. (A + HEUIA « RS

NET PR
An analysis of revenue is as follows: BRAWAZZROT :
Six months ended 30 September
HEIR30HLLKEA
2022 2021
20224 20214
HK$ HK$

(Unaudited) (Unaudited)
(REEEEZ) GFREER)

Revenue from contracts with customers 2 E & #JULA

Sale of pharmaceutical, biotechnology THEBRE YRR

and healthcare products RiREEM 210,769,277 174,943,067
Sale of Chinese medicine products SHEh BB E 36,198,601 59,902,970
Provision of Chinese medical services R EEARTS 2,887,654 1,673,807

249,855,532 236,519,844
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4. REVENUE, OTHER INCOME, GAINS AND LOSSES, 4. UtA + HEUWA - YR ESiE
NET (continued) BEE (B
Revenue from contracts with customers ERSHBA
()  Disaggregated revenue information ) AR HZHAEH
For the six months ended 30 September 2022 HE2022598308 1E75E B
Pharmaceuticals
Chinese and medical Medical and
medicine  technologies healthcare
Segments business business services Total
EMNEE BEM
o hEBELH BHEs RS ]
HKS$ HK$ HK$ HK$
B i #Er T
(unaudited) (unaudited) (unaudited) (unaudited)
(REEBH) (REER)  (REBER)  (REER)
Types of goods or services R RHER
Sale of products HEEM 32,668,824 210,769,217 3,529,717 246,967,878
Chinese medical services BIR% - - 2,887,654 2,887,654
Total revenue from contracts RERNMALE
with customers 32,668,824 210,769,217 6,417,431 249,855,532
Geographical markets igmiE
Mainland China FEIKRE 32,668,824 210,378,971 2,488,798 245,536,593
Hong Kong g - 252,469 3,604,895 3,857,364
Australia BAFIE - 137,837 323,738 461,575
Total revenue from conracts RRBHKALE
with customers 32,668,824 210,769,277 6,417,431 249,855,532
Timing of revenue recognition U ARESD 2 BSRRtE
Goods ransferred ata pontintime R EBHEB 2 ER 2668824 210,769,277 3507 246967878
Senvices rendered over time R—BRERRE
2IR% - - 2,887,654 2,887,654
Total revenue from contracts RERNMALE
with customers 32,668,824 20,769,217 6,417431 249,855,532
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

4. REVENUE, OTHER INCOME, GAINS AND LOSSES, 4. UtA - HEUA - I RE5E
NET (continued) BEE(8)
Revenue from contracts with customers (continued) ERSHRA (&)
(i)  Disaggregated revenue information (continued) (i) AERFZAEF (&)
For the six months ended 30 September 2021 #HZ=2021598308 1E75E A
Pharmaceuticals
Chingse and medical Medical and
medicine technologies healthcare
Segments business business services Total
AR B
por:d REEEK REER RERS st
HK$ HKS HK$ HK$
B B B B
(unaudited) (unaudited) (unaudited) (unaudited)
(REER)  (REBR)  (REBR)  (REER)
Types of goods orservices ~ E MR
Sale of products HEER 58,022,812 174,943,067 1,880,158 234,846,037
Chinese medical services RER - - 1673807 1,673,807
Total revenue from contracts ERAHKALE
with customers 58,022,812 174,943,067 3,953,965 236,519,844
Geographical markets i
Mainland China FEARE 58,022,812 174,669,488 2,124,894 234.8171%
Hong Kong B - 113,705 1,246,369 1,360,074
Australia BARE - 159,874 182,702 342,576
Total revenue from contracts RRBANALE
with customers 58,022,812 174,943,067 3,953,965 236,519,844
Timing of revenue recognition Wy ARESR 2 BSRS1E
Goods transferred ata pointintime  REREEEB 2 &R 58,022,812 174 943,067 1880158 234,846,087
Senvices rendered over fime R—BREBRE RS - - 1,673,807 1673807
Totalrevenue from contracts RREHWALE
with customers 58,022,812 174,943,067 3,953,965 236,519,844
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

f&5eA

REMB R

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

4. REVENUE, OTHER INCOME, GAINS AND LOSSES,
NET (continued)

An analysis of other income, gains and losses, net, is as follows:

4 WA HEWA -~ W RkESHE
FER ()

ERHETA - WamkE5RFE
ZAT

Six months ended 30 September

HFoH30H L EA
2022 2021
20224 20214F
HK$ HK$
BT BT
(Unaudited) (Unaudited)

(REER)  (RESER)

Other income HEWA
Bank interest income IRITHIBUA 2,416,031 1,217,748
Government subsidies* B e B 3,099,012 425,968
Forfeiture of trade deposits BIWE ZEE 682,453 -
Others He 155,592 117,159
6,353,088 1,760,875
Gains and losses, net s R 518 0 BEE
Fair value (losses)/gains, net: AREE (B8R,
Yass o SRR
Derivative instruments — transactions not TEIRE-FFE
qualifying as hedges HAHERZRS - (363,375)
Structured deposits EBMEER 304,067 331,530
Foreign exchange differences, net SNEZERE > JFRE (303,590) 439,925
Gain/(loss) on disposal/written off of items &/ #iEH £ ~
of property, plant and equipment, net mERRHBEEZ
s (B548) »
FEE 667,512 (15,435)
Others HE - (69,078)
7,021,077 2,084,442

*

There are no unfulfilled conditions or contingencies relating to

these grants.

Y UEARILERMZ HARERIE
HRRBEEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

5.

FINANCE COSTS

An analysis of finance costs is as follows:

5 RUEMRA
MERAZ T :
Six months ended 30 September
B EoH30HERER
2022 2021
20225 20214
HK$ HK$
BT BT
(Unaudited) (Unaudited)

(REEER) (RESR)

Interest on bank borrowings RITERZFE 3,560,546 3,485,836
Interest on lease liabilities HEaBEZHE 304,293 382,955
Total interest expenses FERSZ4E%E 3,864,839 3,868,791

Less: Interest capitalised B BEXREZFE (583,171) (3,485,836)

3,281,668 382,955




(crediting):
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARt S AT E R MEE

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

LOSS BEFORE TAX 6. FRIRAIRSIE
The Group’s loss before tax is arrived at after charging/ AEBERRABESNR G
A)
Six months ended 30 September
HE9R30H LK EA
2022 2021
20224 20214
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(RIBER) (RISEIZ)
Cost of inventories sold BEFERSE 127,667,639 125,604,426
Depreciation of property, ME-BER
plant and equipment REINTE 12,772,724 4,718,117
Depreciation of right-of-use assets FEREESERE 2,881,041 2,741,488
Amortisation of other intangible assets HespEERE 3,569,115 3,444,860
(Gain)/loss on disposal of items of property, HEYIE « E K
plant and equipment, net HREEEHZ
(Wz) #5148
FEE (667,512) 15,435
Impairment of financial assets, net: ETREERBTE
Impairment of trade and bills receivables, FEUR BR R R
net FEUN ZEHRRE -
SR 84,601 140,545
Impairment of financial assets included in EFATETRIE
prepayments, deposits and other EERHEE
receivables, net FEW R =
EREERE
FEE 19,559 28,117
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

7. INCOME TAX

No provision for Hong Kong profits tax and Australia income tax
has been made as the Group did not generate any assessable profits
arising in Hong Kong and Australia during the period (Six months
ended 30 September 2021: nil). Tax on profits assessable in Mainland
China has been calculated at the applicable Mainland China corporate
income tax (“CIT”) rate of 25% (Six months ended 30 September
2021: 25%), except for Tianda Pharmaceuticals (Zhuhai) Ltd. (“Tianda
Pharmaceuticals (Zhuhai)") and Yunnan Meng Sheng Pharmaceutical
Limited (“Meng Sheng Pharmaceutical’), subsidiaries of the Group.
Pursuant to relevant laws and regulations in the PRC, Tianda
Pharmaceuticals (Zhuhai) is qualified as an advanced technology
enterprise and has obtained approvals from the relevant tax authorities
for a preferential tax rate of 15% for a period of 3 years up to
December 2022. Meng Sheng Pharmaceutical is established in the
Kunming Economic and Technological Development Zone. Pursuant
to relevant laws and regulations in the PRC, Meng Sheng
Pharmaceutical is engaged in the Western China Development and is
entitled to a preferential tax rate of 15% during the period (six months
ended 30 September 2021: 25%). Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

7. FRiSHR

HRAERTHRALEEEER
TRAF ZE E A FERRUEF - B
EEREBREREBANENER
B E (B ZE2021598308 LE/<EA :
) cBAEEWB AT RALEE (B
B BRAE MRAREE %GB &
EEHEEESRAT (TREEE))
Gh > R R FEFE SRR B B 2
TRIE > ThiRRE AP E A D EFRE
1 (T XA EH) HE25% (& Z=2021
FIH0B LEREAR : 25%) 1 H © RiE
FREZ ERARRAR » RAREEE (XK
) MEBHEMhEERE » ESE0
RSB EIREBERT15%MIR > &
HI=5 s EEN0RFE 128 &1 - B4 E
¥R EAHEERMEEE R
BB ER AR R AR » SR
RETEFEIBARME > WHEPERTE
BB F15% (B ZE2021F98308 Lk~
B8 : 25%) 878 - HE & A FERIR
BN RECERAERLERRERE
B2 ERIMEFHE -

Six months ended 30 September

HE9A30H1LKEA

2022 2021

20224 20215

HK$ HK$

AT BT

(Unaudited) (Unaudited)

(RIEFZ) (REEIZ)

Current — Mainland China BNHA— A [ K B

Charge for the period AHARESZ 487,398 50,847
Overprovision in prior periods WU HAR B AE R (855,115) (171,753)
Deferred tax EEFRIE (705,622) (78,275)
Total tax credit for the period AEAMMRIEIR e 48%8 (1,073,339) (199,181)




Interim Report 2022 43

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARt S AT E R MEE

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

8. LOSS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of the basic loss per share amount is based on
the loss attributable to the owners of the parent, and the weighted
average number of ordinary shares of 2,150,041,884 (six months
ended 30 September 2021: 2,150,041,884) in issue during the period.

8. BAFZERGZIHBAEMN
SFhREE
SERELSSESBERIATIRE

FE(LESIE R HAA B 81T S @R i F

19 842,150,041,884% (& 2021598300

LEZE R : 2,150,041,88488) 518 o

Six months ended 30 September

HE9R30H LK EA
2022 2021
20224 20214
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(RIBER) (REEEZ)
Loss attributable to ordinary equity holders IR st HERE K
of the parent for the purpose of basic RiEEBiEz
and diluted loss per share BAREE#ER
BB AEGEE (16,349,097) (17,947,386)
Number of Number of
shares shares
KiH &R [nE =]
Weighted average number of ordinary ARsTESRER
shares in issue during the period used R EEEZ
in the basic and diluted loss per share HRBET
calculation B e
g8 2,150,041,884 2,150,041,884
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

9. DIVIDENDS

The directors of the Company resolved not to declare any
interim dividend for the period (six months ended 30 September 2021:
nil).

During the six months ended 30 September 2022, a final
dividend of HK0.26 cent per share, amounting to HK$5,590,109 and
special dividend of HK0.56 cent per share, amounting to
HK$12,040,235, for the year ended 31 March 2022 was paid/payable
to the shareholders of the Company.

During the six months ended 30 September 2021, a final
dividend of HK0.26 cent per share, amounting to HK$5,590,109 in
aggregate, for the year ended 31 March 2021 was paid/payable to the
shareholders of the Company.

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2022, the Group
acquired items of property, plant and equipment of HK$19,719,477 (six
months ended 30 September 2021: HK$24,697,191). In addition, the
Group disposed certain items of property, plant and equipment with an
aggregate carrying amount of HK$109,618 (six months ended 30
September 2021: HK$44,784), resulting in a gain on disposal of
HK$667,512 (six months ended 30 September 2021: a loss on
disposal of HK$15,435).

9. KRR

EABREEZAFHRAIEE K
EEIhHARR B (B E 202198308 LE7<
@R : &) o

B E2022598308 LA B ¢ F
B E0NFEIBNA L FEEES N PN
ERABREZ KRR E B ER026E
lli > 48 %8 755,590,109 7T » W R 45 R BG
B A5 RR05678 1l > 48%8 212,040,235
7‘E o

B ZE2021498308 LESEB - 3
B E201EIBMA L EEE N FEN
TATIRE Z RHRE A5 HR0.26E
lli > 4BZE25,590,10978 7T ©

10. Y% - BERRHE

& Z=20224298308 LN E B
7 £ B B A19,719.4773 7T (% 2021489
B30H LB B : 2469719138 7T) 24
¥ BERZBER UL SEM
H 5 BR T 48 18 #3100,61878 7T (B 2021
FOH0A LENEA - 47845 TT) 25
TYE BEKRRXEBER  EMESE
H & U 21667 51238 7T (B 202189830
HIEER : HEEB1543587T) ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARt S AT E R MEE

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

11. GOODWILL 1. &He
HK$
BT
30 September 2022 (Unaudited) 20225F98308 (REBHEZ)
At1 April 2022 202064818
Cost MAE 111,061,007
Accumulated impairment KEHRE (4,847,234)
Net carrying amount IREEE 106,213,773
Cost at 1 April 2022, PR2022F4818 2 A E »
net of accumulated impairment Nk REHRE 106,213,773
Exchange realignment [ERAEE (11,568,516)
At 30 September 2022 122022598308 94,645,257
At 30 September 2022 7:20224:9830H
Cost RAE 98,983,554
Accumulated impairment KitBE (4,338,297)
Net carrying amount IRENEE 94,645,257
31 March 2022 (Audited) 2022£E3H 318 (BEE#)
At 1 April 2021 20214 81H
Cost BB 106,391,134
Accumulated impairment REtRE (3,121,981)
Net carrying amount EREE(E 103,269,153
Cost at 1 April 2021, FR20215E4 B 1H Z A E »
net of accumulated impairment MR FEHRE 103,269,153
Impairment during the year FRRE (1,576,811)
Exchange realignment FE SR eREE 4,521,431
At 31 March 2022 12202238318 106,213,773
At 31 March 2022 2022538318
Cost MASE 111,061,007
Accumulated impairment EitEE (4,847,234)

Net carrying amount EREFE 106,213,773
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

11. GOODWILL (continued)
Impairment testing of goodwill

Goodwill acquired through business combinations is allocated to
the following cash-generating units (‘CGU(s)") for impairment testing:

. Pharmaceutical products CGU for Meng Sheng
Pharmaceutical

. Chinese medicine products CGU for Tianda Chinese
Medicine (China) Ltd. ("TCM (China)")

. Pharmaceutical products CGU for Tianda Pharmaceuticals
(Zhuhai)

The recoverable amounts of the pharmaceutical products and
Chinese medicine products CGUs have been determined based on a
value in use calculation using cash flow projections on financial
budgets covering a five-year period approved by senior management.
The growth rate used to extrapolate the cash flows of the
pharmaceutical products and Chinese medicine products CGUs
beyond the five-year period is the same as the long term average
growth rate of the pharmaceutical industry and Chinese medicine
industry respectively.

e (3@
BERENR

BREFAHEREZEEDE
ETVNREELBEMFE ((REEEE
i) BER

- BREBRRECREEGESE
EEB

© RKHRE (PE) BRAR
(TRAFEREE (PED ) 2
BRERRESELEN

¢ RREBEXE B 2BEER
REEEBEN

BEEmrPREEMRSESE
BUrREEEEENERBEEHNE
mEE > HIRAKSREEEH AR
%ﬁEHEZEj?ﬁﬁziﬁﬁmtg}E ,EIJ °©
EELFHRB BEERKRPEBE
EnREELEURETERAZIE

REMBETERPEETENR
T REMEFE ©

Tianda

Meng Sheng TCM  Pharmaceuticals

Pharmaceutical (China) (Zhuhai)

RAPEE RREZE

Bimy (shE) (%8)
30 September 2022 (Unaudited) 2022£E9H 308
(REEE)

Discount rate BRIRE 20.07% 12.711% 14.91%

Terminal growth rate KA RE 3% 3% 3%
31 March 2022 (Audited) 2022%3831H

(=)
Discount rate RAIRE 20.66% 12.67% 14.51%
Terminal growth rate KA RE 3% 3% 3%
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARt S AT E R MEE

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

11.  GOODWILL (continued) 1. &2 @)
Impairment testing of goodwill (continued) ‘mERENR (@
The carrying amount of goodwill allocated to each of the NREESREELEUZHEZ
cash-generating units is as follows: IREEWNT -
Tianda
Meng Sheng TCM  Pharmaceuticals
Pharmaceutical (China) (Zhuhai) Total
RAHES RABER
BEEz (E) (H8) L
HKS HKS HK$ HK$
BT BT BT B
Carrying amount of goodwill as ~ 1420226F9F30R 2
at 30 September 2022 HERAEE
(Unaudited) (REEBH) 4,400,328 1379921 88,865,008 94,645,257

Carryingamountof goodwil asat ~~ FA02FE3[/NAZ
31 March 2022 (Audited) BERER
(B#ER) 4916540 1,541,803 99,755,430 106,213,773
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

12. OTHER INTANGIBLE ASSETS 12. HeEREE

Licences  Development Mobile
and permits costs application Total
B R HERE TBERER hy
HK$ HK$ HK$ HK$
B B B B
30 September 2022 (Unaudited) 122598308
(REEBH)
At Apr 2022 eI R
Cost BAE 100,060,802 10,002,968 - 110,063,770
Accumulated amortisation and impaiment ~~ BEHAS REE (84,554,003) (3,572,489) - (88,126,582)
Net carrying amount REEE 15,506,709 6,430479 - 21,937,188
Cost at 1 Aprl 2022, net of accumulated RARFE4BIBZ
amortisation and impairment RA(E > MR RE
B RAE 15,506,709 6,430,479 - 21,937,188
Addition RE - - 1,950,746 1,950,746
Amortisation provided for the period R EHEE (2,321,050) (1,019,516) (228,549) (3,569,115)
Fxchange realignment ERHE (1,490,855) (614,872) - (2,105,727)
At30 September 2022 102598308 11,694,804 4,796,091 1,722,197 18,213,092
At 30 September 2022: HR202F9B308 :
Cost BAE 89,412,828 8,952,703 1,950,746 100,316,277
Accumulated amortisation and impaiment 5t E8E KRB (17,118,024) (4156,612) (228,549) (82,103,185)
Net carrying amount REFE 11,694,804 4,796,091 1,722,197 18,213,092
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARt S AT E R MEE

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

12. OTHER INTANGIBLE ASSETS (continued) 12. HEEREE (B)
Licences  Development Mobile
and permits costs application Total
HERFRHE BEHT THEREL st
HKS HKS HKS HK$
BT B B B
31 March 2022 (Audited) 228383H
(&%)
At1 April 2021: RAAF4R1E
Cost A 96,096,615 9,596,872 - 105693487
Accumulated amortisafion and impaiment 25t RH{E (76,537,637 (1,370982) - (77.908619)
Net carrying amount REFE 19,558,978 8,225,890 - 27,784,868

Cost at 1 Aprl 2021, net of accumulated RANFLRIRZ

amortisation and impairment FRAfE MR R
B RAE 19,558,978 8,225,890 - 27,784,868

Amortisation provided for the year FREHEEE (4.829,884) (2.121517) - (6,951401)
Exchange realignment EREE 177615 326,106 - 103,721
At 31 March 2022 RN2EIRNA 15,506,709 6,430.479 - 21,937,188
At 31 March 2022: RNRERNA

Cost MAE 100,060,802 10,002,968 - 110,063,770

Accumulated amortisation and impaiment B sHAE RiA{E (84,554,003) (3,572.489) - (88,126,582)

Net carrying amount REZE 15,506,709 6430479 - 21,937,188
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

13. TRADE AND BILLS RECEIVABLES

An ageing analysis of the trade and bills receivables as at the
end of each reporting period, based on the invoice date and net of loss
allowance for impairment of trade receivables, is as follows:

13. FEWERFR B FEY =

RIB R B AEE R PRAENR
IR ERRRER > REREH
R 2 FEWIR R R FE WK SRR AR 8% 9 A 40
T

30 September 31 March

2022 2022

20224 20224

9H30H 3H31H

HK$ HK$

T BT

(Unaudited) (Audited)

(REBEZ) (fEBE%)

Within 2 months 2ER A 83,137,090 118,341,170
2to 3 months 2E3¥MEAR 11,429,662 3,020,742
Over 3 months MEA UL 28,931,520 20,381,856
123,498,272 141,743,768

The Group’s trading terms with its customers are mainly on
credit, except for new customers where prepayment in advance is
normally required. The credit periods are ranging from 60 to 180 days.
The Group seeks to maintain strict control over its outstanding
receivables and has a credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior management.
Trade and bills receivables are non-interest-bearing.

SEBRELRZEZ AU
AE EHEE—REBEEFELMLR
EEHIEE A0E180K % - REE
HAREIERRRIBEIFRREE I
RECEEEEBMREERKRAER
BB EETHERBIHE R -
FEWERR R FEIREIR ARt B o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARt S AT E R MEE

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

14. PREPAYMENTS, DEPOSITS AND OTHER 14, FA(YERIE RS REE
RECEIVABLES FEYER
30 September 31 March
2022 2022
20225 20224F
98308 38318
HK$ HK$
BT BT
(Unaudited) (Audited)

(REER) (FEEZ)

Non-current JEE
Deposits for acquisition of items of: WX TEB ZEE
Property, plant and equipment %¥ B e % 1 85,552 2,489,612
Other intangible assets HEeErEE 19,181,067 21,212,842
19,266,619 23,702,454
Current REN
Prepayments FE{IFIE 12,935,981 5,760,171
Deposits & 7,039,605 3,314,136
Other receivables HERKR 2,592,733 3,226,441
22,568,319 12,300,748
Impairment allowance BEEE (97,292) (77,733)

22,471,027 12,223,015
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

15. TRADE PAYABLES 15. FE{TERFR
An ageing analysis of trade payables as at the end of each of REZZEQHAEE  NERE

the reporting period, based on the invoice date, is as follows: AR Z FE(TBRTRERES D AR YO T
30 September 31 March
2022 2022
20225 20227
9H30H 3H31H
HK$ HK$
BT BT
(Unaudited) (Audited)

(REER) (FEEZ)

Within 2 months BB A 66,166,677 91,728,581
2 to 3 months 2E3E A 654,784 1,013,020
Over 3 months MEB UL 7,237,041 12,432,506

74,058,502 105,174,107

Trade payables are non-interest bearing and are normally FEG R AR B » —MH0E
settled with terms of 30 to 60 days. 60K AEE o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARt S AT E R MEE

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

16. OTHER PAYABLES AND ACCRUALS
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16. HEBMAMKRESER

30 September 31 March

2022 2022

20225 20224

9H30H 3A31H

HK$ HK$

#IT BT

(Unaudited) (Audited)

(REBEIZ) (B2E1%)

Contract liabilities EHEE 11,752,048 14,078,207
Other payables HERBMR 17,144,738 17,337,661
Accruals FEst &M 57,067,222 63,993,354
Dividend payables e IR S 42,430 34,473
86,006,438 95,443,695

Other payables are non-interest bearing and have an average

term of three months.

HEBMNRAHFE » FH5H

=fEA -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

17. SHARE CAPITAL 17. BR%&
Number of Nominal
shares value
&R HfE
HK$
BT
Authorised: ERE
At 31 March 2022 and 12202238318 &
30 September 2022 2022898301 4,000,000,000 400,000,000
Issued and fully paid: BEITRHE
At 31 March 2022 and 72022538318 &
30 September 2022 20224698 30H 2,150,041,884 215,004,188

There was no movement in share capital during the six months

£ E2022F98308 Lk /<18 B H

ended 30 September 2022. R > BRASb fEEEE o
18. COMMITMENTS 18. K
30 September 31 March
2022 2022
20224 20224
9H30H 3831H
HK$ HK$
BT BT
(Unaudited) (Audited)
(RIBEZ) (R EIZ)
Contracted, but not provided for: EHESEIEES -

Property, plant and equipment M~ BERE 50,793,572 65,505,284
Other intangible assets HewmEE 12,832,847 14,338,301
63,626,419 79,843,585
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARt S AT E R MEE

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

19. RELATED PARTY TRANSACTIONS 19. MEALRS
(a) The Group had the following transactions with related (@) AEBERHNERBEALTE
parties during the periods: TUFRS -

Six months ended 30 September

HE9R30H LK EA
2022 2021
20224 20214
HK$ HK$
BT BT
Notes (Unaudited) (Unaudited)
Mzt (RERER) (REEEZ)
Sales of healthcare products: ~ SHEREEM -
Yunnan Pu’ Er Tea EREEREE
Developments Ltd. BRERAE () - 151,349
Purchases of package and KEOERETE
design fee expenses: S
Zhuhai S.E.Z. Cheng Cheng KERERE
Printing Co. Ltd. FARENFE B IR
NS (ii) 7,290,626 4,505,535
Short-term lease paymentof A EIGHATA S
office: (e
Tianda (China) Ltd. AARBEZE (PE)
BRAT (iii) 287,229 296,197
Purchases of consumer goods: ~ FRE&SH & & :
Tianda (China) Ltd. AAREE (FE)
BRAT (iv) 23,610 157,844
Short-term lease paymentof 52 FF e B EE G HA
clinics and warehouses: HE:
Zhuhai Tianda Realty Limited ~ BRiBR A E %
BRAH v) 544,374 -
Design fee expenses: REtEXW
Shenzhen Tianda Creative Ltd.  EHIR KB =
ABRAT (vi) 20,401 34,546
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

19. RELATED PARTY TRANSACTIONS (continued)

(@)  (continued)

Notes:

)

(i

)

(vi)

Yunnan Pu’ Er Tea Developments Ltd. is a fellow subsidiary
of the Company. The sales to Yunnan Pu’Er Tea
Developments Ltd. were made according to the published
prices and conditions offered to major customers of the
Group.

Zhuhai S.E.Z. Cheng Cheng Printing Co. Ltd. is a fellow
subsidiary of the Company. The purchases from Zhuhai
S.E.Z. Cheng Cheng Printing Co. Ltd. were made according
to the published prices and conditions offered by Zhuhai
S.E.Z. Cheng Cheng Printing Co. Ltd. to its major
customers.

Tianda (China) Ltd. is a fellow subsidiary of the Company.
The transactions were conducted in accordance with the
terms and conditions mutually agreed by both parties.

The purchases from Tianda (China) Ltd. were made
according to the published prices and conditions offered by
Tianda (China) Ltd. to its major customers.

Zhuhai Tianda Realty Limited is a fellow subsidiary of the
Company. The transactions were conducted in accordance
with the terms and conditions mutually agreed by both
parties

Shenzhen Tianda Creative Ltd. is a fellow subsidiary of the
Company. The transactions were conducted in accordance
with the terms and conditions mutually agreed by both
parties.

19. FAEALZRS (@)
(&)

M5

U]

(i)

(i)

()

(i)

EREEREXZRER
AP YN SN
NE - -MEREEREE
BERAMABNHETIZ
AFREBERRMAERTE
ERRMHEIRET -

HBEERERMINER
RAB) AR B BIEZRH
BATE - mHFERERE
SMEENB AR AR RER
RIR BB &M AR ENTF
BRABRMGEEETER
R ZBRMERRFER

RAEE (FE) BRAF
AHEABNRRHMBAR
BERXZHRESEER
BZARRBRARMFETT ©

BEAEY (RE) BRA
SURBRAFRARE (HE)
BRASDRMMEETIEE
P2 EAMHEIERER -

HBRAEXBRARR
FABNRRWBAF -
BERRZHRESEER
BZAFRRRARIHETT ©

RYXAUEARATS
AAFNARWBAT -
EMRREEHAER
BRI o



Interim Report 2022 57

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARt S AT E R MEE

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

19. RELATED PARTY TRANSACTIONS (continued) 19. FAEALRSB @)
(b) Compensation of key management personnel of the b FEEFEEEASME:
Group:
Six months ended 30 September
#E9830H 1L EA
2022 2021
20224 20214
HK$ HK$
T BT

(Unaudited) (Unaudited)
(REEFEZ) (KEER)

Short term employee benefits EHEERT 3,462,233 1,900,561

Post-employment benefits RIREF 18,000 45,000
Total compensation paid to key ENETEEEAER

management personnel 4858 3,480,233 1,945,561

(c)  Outstanding balances with related parties: € HRMEATZRERER:

30 September 31 March

2022 2022

20225 20224

9H30H 3H31H

HK$ HK$

BT BT

(Unaudited) (Audited)

(REEEEZ) (RRE17)

Trade payable (Note) FETRRFR (MizE) 7,202,108 4,935,990
Short-term lease payment payable eI ERIE 369,230 -
7,571,338 4,935,990
Note: FfEE :
The Group had trade balances due to a fellow subsidiary of the REBERIREEAF D BIEA AL
Company, Zhuhai S.E.Z. Cheng Cheng Printing Co. Ltd., of B—FREARMBADKBEER
HK$7,202,108 (31 March 2022; HK$4,935,990). This balance is BHRESERATZ B5EH
unsecured, non-interest bearing and with a credit term within 90 #7202,10878 75 (2022638310 -
days. As at the end of the reporting period, the balances were 4,935,990 7T) ° AL R A EIK
aged within 2 months based on invoice date. B BB RIEEHAANKA © K

RERR - ZERRBEZEH
StZAREG S2MER A ©



58 Tianda Pharmaceuticals Limited

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

19. RELATED PARTY TRANSACTIONS (continued)

(d)  The bank loans of the Group were guaranteed by Zhuhai
Tianda Realty Limited, a fellow subsidiary of the Company
following the disposal on 29 March 2022. The guarantee
was released on 12 May 2022.

20. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial
instruments as at the end of each of the reporting periods are as
follows:

As at 30 September 2022 (Unaudited)

Financial assets

19. FAEALZRS (@)

(d) F2022E3F29H ETHHE
FIE%  AEENRITER
HAATRRMBATKE
TAEBEEBRATIRMEE
1R o AR FR2022E5 8128 7
l‘%c

2. HENPENEMIA

RERSHR > SESRTADN
SREEWT :

120226698308 (GREEFR)
EMEE

Financial
Financial assets at
assefs at fair value
fair value Financial  through other
through assetsat  comprehensive
profitorloss  amortised cost income Total
BRAREE
BRAREE  REERT HAHE
HAREZ Sz 2EWEZ
EHEE EHEE EHEE Lk
HK$ HK$ HK$ HK$
BT B B BT
Equity investments designated EEARAREEA
at fair value through other He2ElE
comprefiensive income RAKE - - 1,240,073 1,240,073
Trade and il receivables BRI RN EE - 12340821 - 123498212
Financial assets included n HARMARE  HER
prepayments, deposits and HERKHZ
other receivables EHEE - 9,535,046 - 9,535,046
Structured deposits ZEEER 30,568,499 - - 30,568,499
Cash and cash equivalents RERREEEER - 23855120 - 2385120
30,568,499 365,888,438 1,240,073 397,697,010
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARt S AT E R MEE

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

20. FINANCIAL INSTRUMENTS BY CATEGORY 2. HENSENEMIA (@
(continued)
Financial liabilities EMaf
Financial
liabilities at
amortised cost
IR R s
TEZ
EREE
HK$
AT
Trade payables AL 74,058,502
Financial liabilities included in other payables and AR ECREARKESER
accruals A=Y 62,363,325
Interest-bearing bank borrowings sHEIRITER 145,439,393
Lease liabilities HEaE 14,741,572
Due to fellow subsidiaries A RRMEBRRRIE 7,571,338

304,174,130
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

20. FINANCIAL INSTRUMENTS BY CATEGORY
(continued)

20. BEHNIENERMIA (&

As at 31 March 2022 (Audited) #20225E38318 (B F%)
Financial assets EREE
Financial
Financial assets at
assets at fair value
fair value Financial ~ through other
through assefsat  comprehensive
profitorloss  amortised cost income Total
RAREE
RAREE b FAHE
HABEZ  HEHEZ  2ENEZ
EMEE EMEE EMEE it
HKS$ HKS$ HK$ HKS$
B B B B
Equity investments designated atfar 1S ARARBE
value through other comprehensive FAHERENG
income ZRERE - - 1,766,962 1,766,962
Trade and bils receivables R R e Z % - 141743768 - 141,743,768
Financial assets included in HABMTE B
prepayments, deposits and other REERKHRH
recelvables THEE - 6,462,844 - 6,462,844
Structured deposits EREED 14583400 - - 14583400
Cash and cash equivalents ReRREEEER - 334001475 - 3001475

14,583,400

482,208,087 1,766,962 498,558,449
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARt S AT E R MEE

For the six months ended 30 September 2022 & £20224F 9530 117~ 16 A

20. FINANCIAL INSTRUMENTS BY CATEGORY 2. EHENSENERTIA (&)
(continued)
Financial liabilities EMaf
Financial
liabilities at
amortised cost
IR R A
TEZ
EREE
HK$
BT
Trade payables FETBRRR 105,174,107
Financial liabilities included in other payables and AR ECREARKESER
accruals NEREaE 71,617,503
Interest-bearing bank borrowings s EIRITER 147,893,395
Lease liabilities HEa’ 12,539,510
Due to a fellow subsidiary S —RE R R E AT RIE 4,935,990

342,160,505
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fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Management has assessed that the fair values of trade and bills
receivables, financial assets included in prepayments, deposits and
other receivables, cash and cash equivalents, trade payables, financial
liabilities included in other payables and accruals and amount due to
fellow subsidiaries approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The fair value of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate
the fair value:

The fair value of the equity investments at fair value through
other comprehensive income is based on quoted market prices.

The fair values of interest-bearing bank borrowings have been
calculated by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk and
remaining maturities. The fair values of the interest-bearing bank
borrowings are categorised in Level 2 of the fair value hierarchy.

2. EMIRANARBERAR
BEES

EIEfE BT E AR FEILER
BSTATENRIE - RERATRK
FHEREE - REMIREFEEE
FEIIRRR ~ StARERNA R EE
ANERaEURBENRRKEB AR
FIRZ AREEERENIREEES
DEERNZETARNEHARNEIE -

THMEEREBENAREBENS
MTATEERZHEFRS (88
SBEBHERIN) PARZERAMR -
UTHRERBRARGHRENAR
fB&fE:

BAREESAHCZAREZ
REKREZ AABEDERTISRE -

S BIRTERNAABETDEA
BELER  EEARRHHIEE
WIANRAHEERRERKRS
TEHE o SHEMTERNAREE
BEARNBESRNOELR -
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21. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

The following table illustrates the fair value measurement
hierarchy of the Group’s financial instruments:

2. EMIANARBERAR
BERES% (B

AREEER

TRITEERESHTANAR
BEEER:

Assets measured at fair value HARBENENEE
30 September 31 March
2022 2022
20224 20226
9430 38318
HK$ HK$
#IT BT
(Unaudited) (Audited)
(RBER) (REIZ)
Structured deposits EEMEER
— Fair value measurement using —UEKRARR
significant observable inputs (Level 2) A BIRIETT
RAEESE
(5824R) 30,568,499 14,853,400
Equity investments at fair value through ~ 3RA R EEE A
other comprehensive income HezmEl=Ez
BA®KE
— Fair value measurement using quoted —LURETIZIRE
prices in active markets (Level 1) ETRARER
5HE (F14R) 1,240,073 1,766,962

The Group did not have any financial liabilities measured at fair
value as at 30 September 2022 and 31 March 2022.

During the six months ended 30 September 2022, there were no
transfers of fair value measurement between Level 1 and Level 2 and
no transfers into or out of Level 3 for both financial assets and financial
liabilities.

The directors of the Company considered that the carrying
amounts of all financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated financial information
approximate to their corresponding fair values.

75 £ [ 5220228F9 5 308 K2 20226
SANBIEEARAABESEZE
=N

7 & 2022698306 LB A »
MEMBEERTRBENS > B1HRK
BAURzBLEARNBEEFTE B
TR AR SR o

FTRABEERR > BREREME
BRI S A A RN SME
ERTREAENREELZEBEAR
fBERE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

fARRtR S AT A EIMEE

For the six months ended 30 September 2022 &t 2022495 30H 117518 A

22. MAJOR NON-CASH TRANSACTIONS

During the period, the Group had non-cash additions to
right-of-use assets and lease liabilities of HK$4,717,150 (2021: Nil)
and HK$4,717,150 (2021: Nil), respectively, in respect of lease
arrangements for clinics.

2 FBFREXB

R rEEFEREEEREE
BEZIFREIEE DR A4717,1508 7T
(20214F : ) J24,717,15038 7T (20214F :
®) o ARz EE R -



&

TRREEERANSE
TIANDA FOR HEALTH



	封面
	目錄
	公司資料
	管理層討論與分析
	權益披露及其它資料
	簡明綜合損益及其它全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務資料附註
	封底

