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Corporate Information

ANCE=E
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Mr. ZHU Weiwei (Managing Vice President)
Ms. LI Ching

Ms. LIU Chang (Vice President)

Mr. ZHAO Kun (Vice President)

Non-executive Directors

Mr. XIONG Bin (Vice Chairman)
Mr. LIU Mingxing

Mr. JIANG Xinhao

Mr. Mahesh Vishwanathan IYER

Independent Non-executive Directors
Mr. ZHAO Yuhua

Dr. MAO Erwan

Ms. CHEN Yanyan

Mr. ZHANG Ling

Dr. MA Weihua

COMPANY SECRETARY

Ms. LAM Ngan Ling

(resigned with effect from 7 October 2022)
Ms. CHAN Wing Ki

(appointed with effect from 7 October 2022)

AUDITORS

Deloitte Touche Tohmatsu
Registered Public Interest Entity Auditors

PRINCIPAL BANKS

Industrial and Commercial Bank of China Limited
China Development Bank

Agricultural Bank of China Limited

Asian Development Bank

Bank of China Limited

Bank of Communications Co., Ltd.

China Merchants Bank Co., Ltd.

Hong Kong and Shanghai Banking Corporation Limited
Hang Seng Bank Limited

MUFG Bank Ltd.

Australia and New Zealand Banking Group Limited
Sumitomo Mitsui Banking Corporation

02 CHINA GAS HOLDINGS LIMITED  2022/23 Interim Report

Exg

HITES
RIRRE S (AR
EERLE (BT
REREE(BHEERBL)
FRLL

R 2+ (548 &)
IR A (FAR)

EHITES

AR e & (B F /%)

2 BF B % A&

ZIESRE

Mahesh Vishwanathan IYER %t 4£

BYFHTES
HEFELEE
E-_BEL
PR L
SRIETEE
HREEL

DARWE
IERS =+
(RZZEZ=—F+AtEHEME)
PR AB L 4 &
(R=ZZFE-Z_F+AEtHEZMT)

B BED
Y eMEMIEFTANIT
AT 2 AR 55 B RE A% BL AT

FERTT
hEIERITRODERRDA
B2 B 3 iR 1T
PREERRTERODER DA
MR ERTT
HERITIRD AR A A
ZBIBITRMOBR A A
BRERITRMNBR A A
ERLBEYRITARLDA
BERTERAA
—ZEABRTERAA
RIRITEBEERA A
=HERBIT



HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Room 1601

16th Floor, Capital Centre

151 Gloucester Road

Wan Chai

Hong Kong

REGISTERED OFFICE
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
4th Floor North

Cedar House

41 Cedar Avenue

Hamilton HM 12

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wan Chai

Hong Kong

STOCK CODE
384

WEBSITE

www.chinagasholdings.com.hk

Corporate Information (continued)

DX EEH (&)

HMNEERBBIELEXRME

BB

BT
HTITES15
AR D16
1601 =

MR ER
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

TEROGEBECRBFRER
MUFG Fund Services (Bermuda) Limited
4th Floor North

Cedar House

41 Cedar Avenue

Hamilton HM12

Bermuda

EEROBTCRBFPEER

BERETFREFELARDA

B

BT

B KEFR183%
BB T
1712 = 171657 4
B 2 K 5%

384

49 11t

www.chinagasholdings.com.hk

pEmEnRaRAR 202023 mmms (03



T ZFNAA=THIEREA

— =

NOTES
ff

income for the period

Revenue KA 3
Cost of sales $HE KA
Gross profit EF
Other income HA A
Other gains and losses Hth ez R 6548 4
Selling and distribution costs HE RS HEKA
Administrative expenses THAX
Finance costs B EHR 5
Share of results of associates BB ERR 2 £E
Share of results of joint ventures B & B D 7l 2 ¥4
Profit before taxation B 758 A1 4 A
Taxation 18 6
Profit for the period HA R 0 7 7
Other comprehensive (expense)  H 1 2 (B &) WA
income
[tems that will be reclassified HigkesHniE
subsequently to profit or loss EEEZEHR
ltems that will not be reclassified E &€ &EHH A
subsequently to profit or loss: EE=m7EE:
Exchange difference arising BREELZER
on translation =5
Decrease in fair value of RAFETAEM
investments in equity FEWAZ KA
instruments at fair value TARERTE
through other L
comprehensive income
Other comprehensive (expense)  HiR E 2 H (Fi )
income for the period WA
Total comprehensive (expense) Hrezm () WA
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

SR REMEEBARR

For the six months ended 30 September 2022 & ZE — =

Six months ended

BETHHEHLAEA

30 September
2022
—E-—
hA=TH
HK$’000
THET
(unaudited)
(RBER)

42,976,485
(36,004,625)

6,971,860
820,735
104,950

(1,482,102)

(1,423,972)

(815,111)
287,938
(80,239)

4,384,059
(532,753)

3,851,306

(9,658,854)

(34,557)

(9,693,411)

(5,842,105)

30 September
2021
—E-—F
NA=+H
HK$'000
FHET
(unaudited)

(REER)

38,947,381
(30,937,715)

8,009,666
586,568
(160,750)

(1,283,493)

(1,310,651)
(848,798)
503,518

67,114

5,563,174
(936,294)

4,626,880

808,028

(214,328)

593,700

5,220,580




Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (continued) =

HHGEeREEREMEZE A RRE (E) r—
For the six months ended 30 September 2022 HE — T - —F AL A=+ A I /~NEA

Six months ended

BETHABILEREAR
30 September 30 September
2022 2021
—E-C —E-—F
hA=TH NA=+H
NOTE HK$°000 HK$'000
B &E THT FAT
(unaudited) (unaudited)
(REER) (REEZ)

Profit for the period attributable to: 58 5 3 71 83 &

Owners of the Company ViN/NETE ¥ =N 3,260,039 4,106,140
Non-controlling interests IR IR 25 591,267 521,740

3,851,306 4,626,880

Total comprehensive (expense) 2 (FIZ) i A 58

income attributable to: BB
Owners of the Company RABHEE A (5,414,433) 4,596,313
Non-controlling interests JEsm A R 25 (427,672) 624,267

Total comprehensive (expense) AR 42 E (B %) WA

income for the period (5,842,105) 5,220,580
Earnings per share i 22 7

Basic HAK 8 LGERPA T HK74.35 cents # L

Diluted i3 8 R GIR PR SRR HK74.35 cents 7 11l

sEmEERERAT 202223 hmms 05



Condensed Consolidated Statement of Financial Position

& B %R & B 35 R 0 3R

At 30 September 2022 R—ZE - —F AL A=+H

30 September
2022
—E=-=

hB=+H

NOTES HK$°000
Bt 5% TERT
(unaudited)

(REER)

Non-current assets

Investment properties

Property, plant and equipment

Right-of-use assets

Investments in associates

Investments in joint ventures

Equity instruments at fair value
through other comprehensive
income

Goodwill

Other intangible assets

Deposit for acquisition of
property, plant and equipment

Deposit for acquisition of

ERBEE
BB

M BB R
ERAEEE

REE 2R EZIRE
NEBERBIZIRE
BRAFETAEAM
2EBAZ A
TA

EES
HiEREE
WM BE &
HERE
WHENB AR - &E

9 2,301,247
9 61,993,489
9 3,882,328
10,168,573
10,993,377

496,019
3,149,629
3,633,238

425,330

2,073,792
1,111,008

100,128,030

subsidiaries, joint ventures and UNEIDSE: A /NE
associates and other deposits Z2EEREMIZS
Deferred tax assets BT IBE E
Current assets B E E
Inventories FE
Contract assets EREE
Trade and other receivables B 5 R EAEREIRIA
Amounts due from associates JRE Lz Bt 4 8 R) 3R
Amounts due from joint ventures  JE UL & & A B 5K IB
Held-for-trading investments BIEEEHRE
Pledged bank deposits EEBRITERK
Bank balances and cash RITEF LA

5,479,181

14,528,254

10 16,323,787
470,004

5,757,734

104,774

210,815

13,807,999

56,682,548
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31 March
2022

=A=+—8
HK$’000
FET
(audited)
(EEZ)

2,296,359
68,064,728
4,295,717
10,662,967
12,222,808

738,064
3,473,229
4,052,676

683,535

527,891
705,006

107,722,980

5,701,218
17,138,269
16,247,196

541,621
5,501,944
104,638
177,968
10,010,518

55,423,372



Condensed Consolidated Statement of Financial Position (continued) =
B4R S B AR R & () —
At 30 September 2022 AT _-_—_FhLA=+H

30 September 31 March
2022 2022
—E=-= —E-=
=R =l = A =1—H
NOTES HK$°000 HK$’000
M 3E FE T FHT
(unaudited) (audited)
(REEZX) (BEZ)
Current liabilities mEa &
Trade and other payables B 5 Kk EMEIRE 12 20,053,596 21,078,723
Amounts due to associates JE - Bt & & R 3RIB 65,099 70,399
Amounts due to joint ventures JEfS A &R FIFKIA 48,911 69,309
Contract liabilities ERBE 8,338,147 9,443,070
Tax payable FE B AE 956,338 1,269,249
Lease liabilities HEAE 195,928 213,802
Bank and other borrowings — HITREMES —
due within one year R—FANEE 13 22,667,834 22,142,596
52,325,853 54,287,148
Net current assets TENE EF R 4,356,695 1,136,224
Total assets less current liabilities ~ #2& E R R e & & 104,484,725 108,859,204
Equity Eam
Share capital A% 2 14 54,403 54,403
Reserves E 58,022,536 63,523,490
Equity attributable to owners SBARREA A
of the Company 2 58,076,939 63,577,893
Non-controlling interests FE15 AR 7,837,864 8,491,260
Total equity B 65,914,803 72,069,153
Non-current liabilities EREAE
Bank and other borrowings — BITREMER —
due after one year W— 1% 3 HB 13 35,967,825 33,986,493
Lease liabilities HEAE 1,249,167 1,356,116
Deferred taxation iR AE 4 18 1,352,930 1,447,442

38,569,922 36,790,051

104,484,725 108,859,204

hEmEnRERAR 200223 hms 07



== (ondensed Consolidated Statement of Changes in Equity

- BRRERESHBRE

For the six months ended 30 September 2022 HZE —Z - —F L A=+ B IL/NEA

Attributable to owners of the Company
SEFLARAA
‘Shares held
Investment Properties for share Capttal Non-
Share Share  Trandlaion  revaluation  revaluation Special award Capital ~ redemption ~ Statutory  Accumulated controling
captal premium resenve resenve resenve resene scheme resenve reserve funds profts Subotal interests Total
ARG ER
RAER  ORER b izl A% FER

B BOEE  EiRE L BE HIRE Rl EARE  BOBR iRt RaaA it ik it
HK5000 HK$000 HK000 HK§000 HKB000  HK§000 HK$'000 HKS000 HKS000  HKS000 HK§000 HK§000 HK§000 HK000
TEL TR T TR TEr AR TR TEL TEn  TAR TR TEL TR TERL

At Aprd 2021 (audited) KW-B--%mA-A
(&5 52,124 11522188 1,322,706 (81,289 1,601 1,602 = 231,091) 1794 2656231 36690994 51936860 TR1212 59,864,132

Profi for the period R = = = = = = = = = = 4,105,140 4,105,140 521,740 4,626,880
Other comprehensive income (expense) £ 2 MR (1)

for the period = = 705,501 (214,328) = = = = = = = 491,173 102,627 593,700
Total comprehensive income (expense)  BIF2ERA (%) 68

forthe period = = 705,501 (214328 = = = = = = 4,105,140 4,596,313 624,267 5,220,580
Acquistion of adcltional nterest of hBKBAR

subsidiaries BMEE - - = = = = = 3,261 = = = 3,261 (65.849) (62,588)
Disposal and vinding up of HEREEHBAT

subsidiaries = = = = = = = = = = = = (65.678) (65,678)
Acquistton of subsidiaries bEKEAT - - - - - - - - - - - - 55,935 55,935
Cepal conrbuion by norcontoling 82 A8/

inferests of suosidaries/govemment B HE - - - - - - - - - - - - 162599 162,599
Issue of shares Bk 3920 11598871 - - - - - - - - - 1602791 - 1602791
Repurchase of shares BERH (805) (1,265,444 - - - = = = 505 = (505 (1,265,949) - (1265949
Shares purchased for Share Award BRGEDHEBA

Scheme R = = = = = = (393,555) = = = = (393,555) = (393,555)
Dividend paid EfiRE - - - - = = = = = - (2508870)  (2508870) - (2508870)
Diidend pedby subsidres ofs ~ HEL EHELRRT

non-controling shareholders k& - - - - - - - - - - - - (168,276) (168,276)
Transfer a5 = = = = = = = = = 148998 (148,998) = = =

At30 September 2021 naudted)  R=E=-%AF=tA
(kiEH) 559 21855615 208207 (95617 1,601 1602 (9855 27830 2009 280529  BINTE  GY0E 8400 T2

Attributable to owners of the Company
SRALEREA

Investment  Properties Treasury Capital Non-

Share Share  Translation  revaluation revaluation Special shares Capital  redemption  Statutory Accumulated controlling
capital premium reserve reserve reserve reserve reserve reserve funds profits Subtotal interests
R NEEH FER

EXER i L1 : : HEEE  RES R

A1 Apr 2022 audited) RoB--FRA-1
(%) 5400 225595  4uTE8 (323125) 1602 (1085120 (3043277) 3305440 4059731 63STIENY  BA9IZ60 72069153
Proft for the perod BEEH = - - - - - - - 326009 3260039 591,067 3,851,306
Other comprehensie expenses for e SIRE 42 ER
perod (8630915 (34557) - (BET4T) (1018939 (9693411

Total comprehensive (expenses)income SR 2 (R) WA
for the period (8,639,915) (34,557) 3,260,039 (5,414,433 (427672)  (5,842,105)

Acaistion of adcftonal nterest of hEKEAR

subsidaries BhER (86,521) (@6521) (179 (158317)
Captal contribution by non-controling B2 A3 R %/
interests of subsidiaries/government i - = 50,192 50,192

Dhidend paid by subsidiaries o ts Wiﬂy ARAFERRR
non-controling shereholders 2RE = (204,120) (204,120)
Transfer £ (118,358) - -

AL30September 2022 (maudted W= FZZFARZTA
(RBEH) 54403 20215595  (4892307) (367,682 1602 (1085120 (31207%8) 3435 3503798 43701412 SB076930 737864 65914803
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Condensed Consolidated Statement of Cash Flows —

EHRREREESRERR -

For the six months ended 30 September 2022 HE — T - —F AL A=+ A I /~NEA

Six months ended
BETHRHLESEA

30 September 30 September
2022 2021
—E=-= —F-—%F
hA=+AH hAA=+H
HK$°000 HK$’000
TET FAT
(unaudited) (unaudited)
(REER) (REEZ)

NET CASH FROM OPERATING KREXBMEBRSTE

ACTIVITIES 4,736,177 4,143,685
NET CASH USED IN INVESTING RETHMAESTE

ACTIVITIES (3,895,349) (7,239,906)
NET CASH FROM FINANCING ACTIVITIES mt & EZErE R & 55 3,999,376 6,177,502

NET INCREASE IN CASH AND CASH HERBEEEEI 2
EQUIVALENTS EINF R 4,840,204 3,081,281

CASH AND CASH EQUIVALENTS REA—HzZRERRE
AT 1 APRIL %{EEA 10,010,518 8,293,720

EFFECT OF FOREIGN EXCHANGE RATE E X% 8 2 %

CHANGES (1,042,723) 84,908
CASH AND CASH EQUIVALENTS RAA=+HZHRERE
AT 30 SEPTEMBER £ZEHER 13,807,999 11,459,909

ANALYSIS OF THE BALANCESOF CASH R4 KRB &€ ZEIER
AND CASH EQUIVALENTS R D
Bank balances and cash RITHEFRRE 13,807,999 11,459,909

mEmEaRERAF 202023 dmme 09



Notes to the Condensed Consolidated Financial Statements

FE B 4R A B RS R R M R

For the six months ended 30 September 2022 =2 —E - —F A A=+ HIE/NEA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
investment properties and financial instruments that are
measured at revalued amounts or fair values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2022 are the same as those presented in the
Group’s annual financial statements for the year ended 31
March 2022.
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2.

Notes to the Condensed Consolidated Financial Statements (continued)

For the six months ended 30 September 2022 &

PRINCIPAL ACCOUNTING POLICIES (continued)
Application of amendments to HKFRSs

In the current interim period, the Company and its
subsidiaries (the “Group”) have applied the following
amendments to HKFRSs issued by the HKICPA, for the first
time, which are mandatorily effective for the annual period
beginning on or after 1 April 2022 for the preparation of the
Group’s condensed consolidated financial statements:

Amendments to HKFRS 3 Reference to the

Conceptual Framework
Amendments to HKAS 16 Property, Plant and
Equipment — Proceeds
before Intended Use
Amendments to HKAS 37 Onerous Contracts —
Cost of Fulfilling a
Contract
Annual Improvements to
HKFRSs 2018-2020

Amendments to HKFRSs

The application of the amendments to HKFRSs in the
current interim period has had no material impact on the
Group’s financial positions and performance for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

HRFE M KRR (E)
E-EFE-__FAA=Z+HIENEAA

FESFERGE)

PR & B MRS ZERET A
RAFEEEA - AR E REM
BRAR(IAEE)MEEAAT
MEBEAMAGMRALN =
B FHWA-BAszRMAMRZ
FEHARBRBERNTENBR
SEABFTAR - AREAEE 2
BRR A MW

FRMBHRSES BSERSD

A BB 35R Rt
CCHEY

EH G M - BB M
AR E 1697 H-REAS
CEHES) A B9 P15 3018
ARG ER BEESH -
F37% BITEH2
CCHES) B AN
ERMBHRE BAVBERS

EA(BETA) ERZT—AN
FE-_FT-F

FZFEBE

KA B HE AR B BB B % 3R
EEANZAETAE AR KB A K
M BRRREER HZE
ERGEEMBREMBELES
REE -
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Notes to the Condensed Consolidated Financial Statements (continued)

BE R L L))

For the six months ended 30 September 2022 =2 —E - —F A A=+ HIE/NEA

3. REVENUE AND SEGMENT INFORMATION 3.
Disaggregation of revenue from contracts with
customers

Types of goods or service EmmREER

Sales of natural gas RKARHE

Gas connection and engineering MR ER AR TRERE
design and construction ML

Sales of liquefied petroleum gas BIb B RREE
(“LPG”)

Value-added services G R %

Total #st

Timing of revenue recognition WARRZERE

A point in time = — IR [A B

Overtime — B R A

Total #@ct

All the revenue from contracts with customers are derived

from the PRC.

The Group’s reportable and operating segments under
HKFRS 8 are: sales of natural gas, gas connection,
engineering design and construction, sales of LPG, value-
added services and Zhongyu Energy Holdings Limited
(“Zhongyu Energy”), in which the Group’s chief operating
decision maker (“CODM”) reviewed the result of Zhongyu
Energy, which is shared by the Group under equity method

of accounting.

1 2 CHINA GAS HOLDINGS LIMITED  2022/23 Interim Report

WARZBER

BEFEHARADH
30 September 30 September
2022 2021
—E=-— T4
hA=+AH NAA=+H
HK$’000 HK$’'000
TERT FET
(unaudited) (unaudited)
(REER) (REEZ)
24,675,655 19,798,560
3,975,623 4,217,643
11,776,299 11,283,162
2,548,908 3,648,016
42,976,485 38,947,381
39,000,862 34,729,738
3,975,623 4,217,643
42,976,485 38,947,381

EEFPEHWRALREHE -

RIBEEEM G RS ENESH
AEBZERREEDBERE
ARARHEE MREEK TER
AARET - ReAHREE 1
ERB R P HERERERA A
(THHERD - ASEEXTELE
REE(ETBLERKRENESE
BikEREEEARZIAKHE
FEAH PR BEIR 648 o



Notes to the Condensed Consolidated Financial Statements (continued)
HREE M |R M (E)
For the six months ended 30 September 2022 HE — T - —F AL A=+ A I /~NEA

REVENUE AND SEGMENT INFORMATION (continued) 3. WARZIER @

The CODM reviews these segments individually for better FELEBERRERVUEHNZE Y
resource allocation and assessment of segment HAEMEEERDE Lo afk
performance. T -

Inter-segment revenue is charged at prevailing market rates. DEEWRAIZERTIBENG -
Segment information for the six months ended 30 BE_Z_—_FK_ZT-—%FAh
September 2022 and 2021 about these businesses is A=+RALtXNERBEBZEER
presented below: ZOEEMEINAT

Six months ended 30 September 2022 (unaudited)
BE-B--EAAZTRLEABA (REER)
Engineering

Sales of Gas  designand Salesof Value-added  Zhongyu

natural gas  connection  construction LPG services Energy Consolidated
AR IR REEH Gk
#HE HRER kKT fHE  RERK BB &4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000
TET TET TR TR TR TR TR

Total segment revenue AHRAEE 24,675,655 3,610,231 3,879,164 11,776,299 2,548,908 46,490,257
Inter-segment revenue GECTON - (3,513,772 - - (3,513,772

External segment revenue RENREFZHBKA 24,675,655 3,610,231 365,392 11,776,299 2,548,908 42,976,485

Segment profit AEEF 2,062,736 386,702 556,541 81,535 1,203,092 79,882 4,369,488

Interest and other gains Fl 8 R E A zs 137,090
Unallocated corporate expenses APBERAHEY (262,303)
Change in fair value of investment properties RENE 2 ATEEY 227,706
Gain on disposal of an investment property HE-BREMEZRE 10,639
Change in fair value of held-for-trading investments  #{FE &R & 2 A FEEE) 136
Loss on disposal of property, plant and equipment & 9% - BE R REFE (6,594)
Exchange gain on translation of monetary items BRENEERER BB EY

into functional currency EEZELKE 20,237
Finance costs HBER (237,920)
Loss on disposal/deregistration of subsidiaries HE/HENBARZER (2,237)
Share of results of associates EEBERAZEE 208,056
Share of results of joint ventures EEAERRIZER (80,239)
Profit before taxation BRBEATE R 4,384,059

FEMRERAERAT 202223 hEHE |3



Notes to the Condensed Consolidated Financial Statements (continued)

EHRRE

Bt 75 3% 2} Y = ()

For the six months ended 30 September 2022 =2 —E - —F A A=+ HIE/NEA

3.
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REVENUE AND SEGMENT INFORMATION (continued)

3. WARZHESR

Six months ended 30 September 2021 (unaudited)
BE-T--FAAZTHIEAAEAR (REER)

Engineering

Sales of Gas design and Value-added Zhongyu
natural gas  connection  construction  Sales of LPG services Energy  Consolidated
AR IBRF;  RILAH A
HE  REEX KT AHE EERE £ &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TET TET TET TEL FET
Total segment revenue LR ON: L 19,798,560 3,990,944 5,175,397 11,283,162 3,648,016 — 43,896,079
Inter-segment revenue AEHEKA - — (4,948,698 - - — (4948698
External segment revenue RENARFZHHUA 19,798,560 3,990,944 206699 11,283,162 3,648,016 — 38,947,381
Segment profit AEEF 2,293,043 872,611 848,251 24992 1,299,927 257,662 5,696,486
Interest and other gains F8 R E A M as 263,512
Unallocated corporate expenses APBAARX (175,173)
Change in fair value of investment properties RENEZATEEY 269,786
Change in fair value of held-for-trading investments  #{FEERE 2 AT ELS (455,474)
Loss on disposal of property, plant and equipment & %1% B R EH R (6:434)
Exchange gain on translation of monetary items A EBHNEEMEE A EH
into functional currency EEZELNE 12,275
Finance costs HBER (280,208)
Gain on disposal/deregistration of subsidiaries HE /B ARz s 25,434
Share of results of associates EEBENRAZEE 245,856
Share of results of joint ventures EEAERRAIZEE 67,114
Profit before taxation BB AR R 5,563,174




Notes to the Condensed Consolidated Financial Statements (continued)

HRFE M KRR (E)
For the six months ended 30 September 2022 HE — T - —F AL A=+ A I /~NEA

OTHER GAINS AND LOSSES 4. HWEREE

Six months ended

BET5AHLERMER
30 September BRCIORSI= o (=laglolclg
2022 2021
—E=-= T —4F
hWB=+H hA=+H
HK$°000 HK$’000
THET F&T
(unaudited) (unaudited)

(REER) (CREER)

Change in fair value of held-for-trading 3 {EE &L E 2

investments NFEZES 136 (455,474)
Change in fair value of investment "REWEZ

properties NEEEE 227,706 269,786
Impairment losses for trade receivables & 5 & I BR 18 &

and contract assets, net of reversal ARNEERBERIE

(0B E112) (142,117) (7,736)

(Loss)/gain on disposal/deregistration & 5 5K B A &

of subsidiaries 2 (E518) e (2,237) 25,434
Exchange gain PE b Uk #= 20,952 13,674
Loss on disposal of property, plant and HE W% « fiE &

equipment Btz B IR (6,594) (6,434)
Gain on disposal of an investment HE—BREDMEZ W

property 10,639 —
Others HAh (3,935) -

104,950 (160,750)

hEMERRARAR 200023 hE®mE |5



Notes to the Condensed Consolidated Financial Statements (continued)
HRGE M KRR (E)
For the six months ended 30 September 2022 =2~ -~ F N A=+ HIE/NEA

5.  FINANCE COSTS 5. BX%EAR

Six months ended
BZTHRAMLE<MEA

30 September BRCIORSI= o (=laglolclg
2022 2021
—E=-= —_ET-—%F
hWB=+H NLA=+H
HK$°000 HK$’000
FTET FHET
(unaudited) (unaudited)
(RREZ) (REEZ)
Interest on bank and RITREMEE
other borrowings ZH B 1,099,303 1,097,294
Interest on lease liabilities HEBEZME 34,637 39,367
Less: Interest capitalised to construction & : £ & T 12 & A1k,
in progress 2 AE (318,829) (287,863)
815,111 848,798
6. TAXATION 6. %\
Six months ended
BETIBHILXKMEAR
RIMSTT Gl 30 September
2022 2021
B T —4F
AWB=+H NLA=+H
HK$°000 HK$’'000
THET FAT
(unaudited) (unaudited)
(RRBEX) (REgEZ)
PRC Enterprise Income Tax R EAEH 844,243 984,292
Deferred taxation iR FE T TR (811,490) (47,998)
532,753 936,294
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Notes to the Condensed Consolidated Financial Statements (continued)

BEE R EAE )

For the six months ended 30 September 2022 HE — T - —F AL A=+ A I /~NEA

TAXATION (continued)

No provision for Hong Kong Profits Tax has been made in
the condensed consolidated financial statements as the
Group had no assessable profit for either period in Hong
Kong. Taxation arising in other jurisdiction is calculated at

the rates prevailing in the relevant jurisdiction.

The taxation charge of the PRC Enterprise Income Tax for
the current and prior periods have been made based on the
Group’s estimated assessable profits calculated at the
prevailing tax rates in accordance with the relevant income
tax laws applicable to the subsidiaries in the PRC.

PROFIT FOR THE PERIOD

6. BIE(E)
HRARERZMERBESRE
1) R B A - B R 5 B
HEMBBRERABTAEMNGHAIE
HEE REMBDERR ZHIA
TR B RDEER 2 RITHREE

s
B o
Eas

AHEEETEHEPBEEEMAE
Btz BIE X B AR R E A R
MB AR 2 HEABETERRT
BERGFEAREE G ERT A
Rl e

7. HEEF

Six months ended
BET5AHLERER
e{RSETelGlnle i 30 September

Profit for the period has been arrived at 7~ Hi 75 3% #1) 2 1B

after charging (crediting):

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Amortisation of intangible assets

Interest income

Loss on disposal of property, plant
and equipment

Gain on disposal of an investment
property

2022 2021
T —F
NA=+H
HK$’000 HK$'000
FHExT FH& T
(unaudited) (unaudited)
(REEZ) (REEZ)
GtA) TF S -
M- BB R E
ZIE 1,126,043 1,086,513
FTREEEZIE 161,112 163,033
m A EHH 94,019 88,342
F B WA (124,627) (261,391)
HEME BERF
2B 6,594 6,434
HE—IBREMEZ
g (10,639) =

FEMRERERAT 202223 hEmE |/




Notes to the Condensed Consolidated Financial Statements (continued)

BE R L L))

For the six months ended 30 September 2022 =2 —E - —F A A=+ HIE/NEA

8. EARNINGS PER SHARE 8. BRER
The calculation of the basic and diluted earnings per share KRAREBEREEAEBEER
attributable to the ordinary equity holders of the Company is HEARR SRR IR T &R st
based on the following data: i

Six months ended

BETHAHLEAMEA
<lofsisieicnnlelsie | 30 September
2022 2021
—E-_ =4
hA=+H hA=+H
HK$’000 HK$'000
FHET FET
(unaudited) (unaudited)

(RREEFK) (REEZ)

Earnings BEF
Earnings for the purpose of basic AEEREARK
and diluted earnings per share BERERBF
(profit for the period attributable 1 N/NSIE =N
to owners of the Company) & {5 HA RS FD) 3,260,039 4,105,140
Number of shares BROEE ’000 ’000
T i T
Weighted average number of ordinary A A 5+ & & i% A & 858
shares for the purpose of basic and B A 2 AR N i
diluted earnings per share 19 2 5,440,336 5,621,074
During the periods ended 30 September 2022 and 2021, BE-_TE-_—_FR_FT=-—FAh
the computation of diluted earnings per share does not A=+HIHE SREERF
assume the exercise of the Company’s outstanding share et ETNBRERND T ARITHEE
options as the adjusted exercise price of those share REETE  RRISZEERE
options is higher than the average market price of the AR TEEISREE -
shares for the periods ended 30 September 2022 and TR E-_—9FNA=+H

2021.

IEHE RN T HIEER -
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Notes to the Condensed Consolidated Financial Statements (continued)

BEE R EAE )

For the six months ended 30 September 2022 B2 —E - —F N A=+ HIENAA

MOVEMENTS IN INVESTMENT PROPERTIES,
PROPERTY, PLANT AND EQUIPMENT AND RIGHT-
OF-USE ASSETS

Investment properties of the Group were fair valued by the
professional valuers at 30 September 2022. The resulting
increase in fair value of investment properties of
HK$227,706,000 has been recognised directly in the
condensed consolidated statement of profit or loss and
other comprehensive income.

During the period, the Group acquired property, plant and
equipment at a total cost of approximately HK$3,130,653,000
of which property, plant and equipment with carrying amount of
approximately HK$24,004,000 were acquired through
acquisition of businesses.

During the period, property, plant and equipment with a
carrying amount of HK$54,923,000 were disposed of or
written-off by the Group, resulting in a loss on disposal of
HK$6,594,000.

During the current interim period, the Group entered into
several new lease agreements for the use of offices, gas
stations, machines and equipments for 1 to 10 years. The
Group is required to make fixed monthly payments during
the contract period. For the six months ended 30
September 2022, the Group on lease commencement
recognised approximately HK$52,393,000 (six months
ended 30 September 2021: HK$149,568,000) of right-of-
use assets and approximately HK$20,383,000 (six months
ended 30 September 2021: HK$41,617,000) lease liabilities.

RENME NE BERRE
REREEERS

REBZHREMEZATEDS
BHEGERIIR-_ZE-_—_FNLA=
T HETHG -ARELEZRE
) %~ B 1 11 227,706,000 7% 7T
EEENEHEAEEREME
FUAREER

A REBEBABKKXL
3,130,653,000/8 7Tt 2 ¥ %
BMELEEZHE HEFEEAEY
24,004,000 T 2 M B E &
BEDBBBEEBEA -

HAA - AR5 E 8 AR T (B 54,923,000
BLIZYE BEREEHIHEK
WE - AHEECHEBEA
6,594,000 JT °

RABPEBEBA NEEHRFE
APAE - MR HW %S E
AYZhEMEERSE T8
NF—Z+F-RAEHHER

rEEESATINBEEM K-
BEzE-_Z-_—_F#NAhA=+H81
NE A AEE R E R R
R #152,393,0008 T(H = = &
——FAAZFTHLEXNEA:
149,568,000/ 7t ) M (£ Fi #E & B
. #920,383,0008 T(H ==
——FAA=Z+HILENRNMEA:
41,617,000/ L) I E & -

BEMEERERAT 202223 s 19



Notes to the Condensed Consolidated Financial Statements (continued)
HRGE M KRR (E)
For the six months ended 30 September 2022 =2~ -~ F N A=+ HIE/NEA

10. TRADE AND OTHER RECEIVABLES 10. ESZREMEWIRE
30 September 31 March
2022 2022
—==-= —E-=
IR =l — 5 =1+ —H
HK$’000 HK$’000
TET FAT
(unaudited) (audited)
(REEEZX) (&%)
Trade receivables Z 5 W ERIR 7,596,662 6,752,327
Less: Accumulated allowances o RET B (849,428) (1,011,363)
Trade receivables H 5 EERIA 6,747,234 5,740,964
Deposits paid for construction and other T 72 & H b £ £}
materials Bf®RE 825,307 1,187,902
Deposits paid for purchase of natural gas & B X A & MR (b
and LPG AHRENES 4,042,852 4,007,667
Advance payments to sub-contractors BN TFHBEEZKIE 963,349 870,507
Rental and utilities deposits HEeRABEERES 659,778 696,042
Other tax recoverable H th BT W B B 1B 314,353 1,079,361
Other receivables and deposits HEtEKERELES 1,393,651 1,271,164
Prepaid operating expenses TR 1,164,318 1,283,671
Amounts due from non-controlling interests & 4% fff & A &) JE 1% i%
of subsidiaries 75 FUH 212,945 109,918
16,323,787 16,247,196

Other than certain major customers with good repayment
history which the Group allows a longer credit period or
settlement by instalment basis, the Group generally allows
an average credit period of 30-180 days to its trade
customers.
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10.

11.

Notes to the Condensed Consolidated Financial Statements (continued)

F%%ﬁ““zﬁ%ﬁ%ﬂﬁﬁ(%)

For the six months ended 30 September 2022 HE — T - —F AL A=+ A I /~NEA

TRADE AND OTHER RECEIVABLES (continued) 10.

The following is an aged analysis of trade receivables net of
impairment losses presented based on invoice date at the
end of the reporting period:

0-180 days 0£180H
181-365 days 181 HZ=365H
Over 365 days 365 H M

IMPAIRMENT ASSESSMENT ON FINANCIAL 11.

ASSETS AND OTHER ITEMS SUBJECT TO ECL
MODEL

Provision matrix — debtors’ aging

The basis of determining the inputs and assumptions and
the estimation techniques used in the condensed
consolidated financial statements for the six months ended
30 September 2022 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 March 2022.

During the current interim period, the Group reversed
HK$42,226,000 impairment allowance on trade receivables
based on the provision matrix approach.

EZ RHMEWERE(E)
RWERR REZHHES 2
ﬁ%ﬁ%%ﬁmﬁﬁﬁ%ﬁﬁi
AR B
30 September 31 March
2022 2022
—E__F —E——
Iz l=l — 5 =1+ —H
HK$’000 HK$'000
FE T FET
(unaudited) (audited)
(REER) (& &%)
3,602,701 2,647,765
764,832 1,225,049
2,379,701 1,868,150
6,747,234 5,740,964
EHCEFEEX2eMEE

R EME B RER G

BiEER - EEARRD N

Er8zE—_FT-_—_FhA="1H
WEAE R e M iRk AT A
BABRBERARGAEZE
EHRBHEAEEHFE_T =

AT+ HLFEEZEFERK
WEAFTBEENER -

RA HA AR - AN E AR 5
EEHFRNEE S EWKEEER
42,226,000/ 7T 2 B8 IR (B B £ o

FEMRERERAT 202223 hEmE D]



Notes to the Condensed Consolidated Financial Statements (continued)
HRGE M KRR (E)
For the six months ended 30 September 2022 =2 —E - —F A A=+ HIE/NEA

11. IMPAIRMENT ASSESSMENT ON FINANCIAL 11. BEHEEFREEAZeREE
ASSETS AND OTHER ITEMS SUBJECT TO ECL R HAE B R EFE )
MODEL (continued)

Allowance for impairment HERE
The movement in the allowance for impairment in respect of ANHHHEE ZEREERELEES Y
trade receivables and contract assets during the current BEREBREZSHOT :

interim period was as follows:

Contract Trade
assets receivables Total
BEZEW
EHEE R1E BE

HK$’000 HK$’000 HK$°000
TR THET TET

At 1 April 2022 R-ZE-_—_FmMA—H 843,426 1,011,363 1,854,789
Exchange adjustment P& 5 A& (84,047) (119,709) (203,756)
Impairment loss (reversed) & & /& 18 (81 &)

recognised TR 184,343 (42,226) 142,117
At 30 September 2022 R-ZE-—FhA=1+H 943,722 849,428 1,793,150
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Notes to the Condensed Consolidated Financial Statements (continued)
HRFE M KRR (E)
For the six months ended 30 September 2022 HE — T - —F AL A=+ A I /~NEA

TRADE AND OTHER PAYABLES 12. ESZREMEMSIRE
Trade and other payables comprise amounts outstanding BEH5REMENEEREREE S K
for trade purchases and ongoing costs. The following is an BRFEERAZ RESHE - N
aged analysis of trade and bill payables presented based on MEHKR  HEREZAHIN2E
the invoice date at the end of the reporting period: SEMEBEREMNZE ZRE D
FanT
30 September 31 March
2022 2022
—E=-= —ZET -
IR =l — 5 =1+ —H
HK$’000 HK$’000
THET FAT
(unaudited) (audited)
(REEEZX) (&%)
0-90 days 0£90H 11,125,326 12,410,460
91-180 days 91HZ180H 1,034,663 913,124
Over 180 days 180H M k£ 3,213,836 2,966,486
Trade and bill payables BIRNERERENRE 15,373,825 16,290,070
Other payables and accrued charges HiEMERERETE R 618,605 591,616
Consideration payables EARE 422,218 443172
Construction fee payables ENTIRER 821,295 1,012,427
Retention payables and security deposits 2R Z & RiEE
received 1,598,748 1,798,302
Other tax payables JEE A< . At 8 T8 510,381 306,182
Accrued staff costs FEET B TR A 125,764 159,855
Loan interest payables T ERF B 285,835 165,393
Amounts due to non-controlling interests & 1+ Fff B 22 & JE % ik

of subsidiaries A 296,925 311,706

20,053,596 21,078,723

FEMRERAERAT 202223 hEHE )3



Notes to the Condensed Consolidated Financial Statements (continued)

BE R L L))

For the six months ended 30 September 2022 =2 —E - —F A A=+ HIE/NEA

13. BANK AND OTHER BORROWINGS 13.

During the period, the Group obtained new bank and other
borrowings of approximately HK$16,763,202,000 and
made repayments in the amount of HK$10,018,644,000.
The loans bear interest from 0.20% to 6.75% per annum.
The proceeds were used to repay bank and other
borrowings and finance capital expenditures and general
working capital of the Group.

RITRHEMEE

A REBRSHERITRE
& & #916,763,202,0007% T °
¥ (8 38 4910,018,644,000/8 7T &
e B EFIKZ020EE6.752
ZEMETE - IBRIEE BE
ERBRITLEMBEARBER
SEZEAAIR—MBEESR

P2

14. SHARE CAPITAL 14, B
Number of Share
shares capital
BHEE [N
000 HK$’'000
T & AT
Ordinary shares of HK$0.01 each BREE0OIBITZEET
issued and fully paid: LB RERERR :
At 1 April 2021 R-ZE-_—FWA—H 5,212,369 52,124
Issue of shares 1T 392,000 3,920
Repurchase of shares [0 8 % 0 (50,449 (505)
At 30 September 2021 RZZE-_—FhLhA=1+H 5,553,920 55,539
At 1 April 2022 and R-ZE-_—_FWA—BR
30 September 2022 - _FNAA=1+H 5,440,336
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Notes to the Condensed Consolidated Financial Statements (continued)

BEE R EAE )

For the six months ended 30 September 2022 #; &

15. ACQUISITION OF SUBSIDIARIES

(A) Acquisition of a business through purchase of
subsidiaries

U

(i)

In April 2022, the Group acquired 100% equity
interest In JEE M EMMK R AR 2 A
(['EmZEHF ) at a total cash consideration of
RMB7,500,000. J& I % # is engaged in the
natural gas and gas pipeline construction
business.

Goodwill of HK$468,000 arising on the
acquisition of & fg ¥ M s attributable to the
anticipated profitability of its natural gas and
gas pipeline construction business. The initial
accounting for this acquisition has been
determined provisionally, awaiting the receipt of
professional valuations on certain underlying
assets and liabilities of the acquired business.
During the period, & FE 2 # contributed to the
Group’s revenue and loss of HK$2,566,000
and HK$1,855,000 respectively.

In April 2022, the Group acquired 100% equity
interest in RINAKZEHE S RIE L 4L BR A A
(TRZE{R k2 ]) at a total cash consideration of
RMB24,000,000. XZ{R [ is engaged in the
provision of insurance service business.

e

=

FAA=+THIEXREA

15. WWEHEB A T
(A FBBWEKREBATWEER

(i)

RZZEZZ—FWMA:
AEBUNEBSARE
A B # 7,500,000 7T 4
BEEMEARIE
RAR([ERERE])
100% & A% © B/l
EENRBERRAIR
MREBERER-

A Uy B8 0B r EE EL A
4 7 P 468,000 7T
TEREXRART R
REBRLEBK2TE
ARz
FERZVSEHEE
TEREE NARS
MEHEKEEL A
THEEEKRAEBZ
BEEHE-RBER
BREEHEANE®E
kKrzWaRkEBEERESD
Rl & 2,566,000 T &
1,855,000 7T °

WZEZZFWMA -
AEBUBBRESRE
A B % 24,000,000 7T
W BRI K ER A R
L BRAR(K
R ) 100% % A 1
me RERBRIIWE
REBER -

PEMEERAERAT 202223 hEHwE 25



Notes to the Condensed Consolidated Financial Statements (continued)
HRGE M KRR (E)
For the six months ended 30 September 2022 =2 —E - —F A A=+ HIE/NEA

15. ACQUISITION OF SUBSIDIARIES (continued)

(A) Acquisition of a business through purchase of
subsidiaries (continued)

(i)

(i)

(continued)

Goodwill of HK$20,493,000 arising on the
acquisition of KZE{R[ is attributable to the
anticipated profitability of its insurance service
business. The initial accounting for this
acquisition has been determined provisionally,
awaiting the receipt of professional valuations
on certain underlying assets and liabilities of the
acquired business. During the period, X ZE &
% contributed to the Group’s revenue and loss
of HK$4,000 and HK$85,000 respectively.

In June 2022, the Group acquired 100% equity
interest in AN MIBEXRZETREBR QA
([T 248 ]) at a total cash consideration of
RMB2,556,000. f#2£ % is engaged in the
provision of construction service business.

Goodwill of HK$2,832,000 arising on the
acquisition of & ZE 5L is attributable to the
anticipated profitability of its provision of
construction service business. The initial
accounting for this acquisition has been
determined provisionally, awaiting the receipt of
professional valuations on certain underlying
assets and liabilities of the acquired business.
During the period, 7% 2 22 £& contributed to the
Group’s revenue and loss of HK$nil and
HK$60,000 respectively.
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15. WEEKEB Q3 (&)
(A FBBUEMEB QT WEER

(&)

(i

(iii)

(%)

A Ui K =R E
4 2 B #20,493,000
BILHEREARRE
AR TS 2 FBE AR
fEhe-mkBEEEY
M SRR T R
EEDASRER
WHEEK S THEE
EERBBEZEEM
BEe REAA - KER
S AERNEBBR 2K
= & 518 7 Bl A 4,000
7 7T 5 85,0008 JT °

RZTEZZFXAH"
KEBEEBERE
A R #2 556,000 7T 4
BRYIMBERET
BERAEI([FEEE
2£1)100% A% AN = o
EEREDNERM
BERER -

A EmEEEEmE
4 7 7 #2,832,000
B DERERMER
BEBZEHRF G
T ZWEEE 2
NeHREDNERE
E o DAFIRE K
BEBzHTHBAE
ERBBEZHER
B-RERN EERE
EHEREEL R
EREBESANATHE
7T K% 60,0003 7T °
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17.

Notes to the Condensed Consolidated Financial Statements (continued)

BEE R EAE )

For the six months ended 30 September 2022 B2 —E - —F N A=+ HIENAA

CAPITAL COMMITMENTS

As at 30 September 2022, the Group continued the
cooperation with China Insurance Investment Fund L.P. to
establish the China Insurance Investment China Gas
(Shenzhen) Clean Energy Development Fund L.P (the “Fund”).
The capital commitment of the Group regarding the Fund
are set out in note 19 of the Group’s audited financial
statements for the year ended 31 March 2022.

During the period ended 30 September 2022, the Company
also provided undertaking to the banking facilities amounted
to a total of RMB5.58 billion granted to the Fund.

In addition to above transactions, the Group has committed
to acquire equity interests of certain Chinese enterprises
and to establish sino-foreign joint ventures in the PRC at a
total commitment of HK$78,453,000.

As at 30 September 2022, the Group has capital
commitments in respect of the acquisition for property, plant
and equipment and construction materials for property,
plant and equipment contracted for but not provided in the
financial statements amounting to HK$251,578,000
(31 March 2022: HK$284,911,000) and HK$265,674,000
(31 March 2022: HK$243,323,000), respectively.

PLEDGE OF ASSETS

The Group pledged other deposits of HK$60,773,000 (31
March 2022: HK$67,902,000), pledged bank deposits of
HK$210,815,000 (31 March 2022: HK$177,968,000),
pledged property, plant and equipment and investment
properties of HK$2,700,921,000 (31 March 2022:
HK$2,992,542,000) and certain subsidiaries pledged their
equity investments to banks to secure loan facilities.

16.

17.

BAREE

RZEZZFAA=+H K&
BEFERBRIEEES(ERE
B)EER R REFRBORID
ERARREEREES(BERE®)
([ZE2DDHATE AEE &
ZESHERNEAEHNAEEE
EF-E-_—_FZA=Z+—HItF
ERMEEZMBRET M FE19-

BE_ZT-_—_FhLA=1THIH
M ARAIRFMZESESZ
ARMS58ETIRITIRIEREELR
FELR -

BREXFAZ S REEE
AEHEWER THRBEACEZRA
Ewm o WRFPBEKLFPINEGED
¥ - 48EIE 578,453,000 7T ©

RZEBE-Z_—_FALA=+H 4&&%
B EME - BELERELD
¥ BMEREKBZEMDBED
/251,578,000 (=T = = F
= A = + — B :284,911,0007%
J0) %.265,674,0008 T (Z T ==
F£=A=+—H : 243,323,000
JL) 2 BRI &) T A R R B 7 R 3k
B 2 B AR -

BEERA

7R & B 1R H fh 1% & 460,773,000
BR(ZE——F=ZA=+—H":
67,902,000/ L) « B MEITF
K A210,815,0008 T (=T = =
F=ZA=+—H 177,968,000/
L) EREWE - BRE R&B
LA & 3% & ¥ % /52,700,921,00078
T(ZEZZF=ZA=+—8:
2,992,542,000% 7T ) K& B 0 M B
AAERERAIEE FRT M
EESEREE -

REMEERERAT 202223 s 2/



Notes to the Condensed Consolidated Financial Statements (continued)

EHRRE

Bt 75 3% 2} Y = ()

For the six months ended 30 September 2022 HE= —ZE - F A=+ H It /~N@A

18.

RELATED PARTY TRANSACTIONS

The Group entered into the following material transactions
with related parties that are not members of the Group:

U

(i)

(iv)

During the period, the Group purchased gas in a total
amount of HK$19,656,000 (six months ended 30
September 2021: HK$21,153,000) from a joint
venture.

During the period, the Group sold kitchenware, gas
appliances, consumables and spare parts in a total
amount of HK$207,361,000 (six months ended 30
September 2021: HK$409,132,000) to joint ventures
and associates.

During the period, the Group earned engineering
design and construction revenue in a total amount of
HK$365,392,000 (six months ended 30 September
2021: HK$226,699,000) from joint ventures and
associates.

During the period, the Group purchased gas meters,
consumables and spare parts in a total amount of
HK$64,089,000 (six months ended 30 September
2021: HK$124,217,000) from joint ventures and
associates.

During the period, the Group sold gas in a total
amount of HK$75,120,000 (six months ended 30
September 2021: HK$60,123,000) to joint ventures.
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Notes to the Condensed Consolidated Financial Statements (continued)
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18. RELATED PARTY TRANSACTIONS (continued)

(v)

(vii)

The Group entered into time charter contracts of two
vessels with a joint venture and the value of right-of-
use assets recognised under the lease transactions
amounted to HK$1,580,993,000 in 2020. During the
period ended 30 September 2022, the lease
payment, lease liabilities and interest on lease
liabilities for the vessels are HK$98,962,000,
HK$1,285,263,000 and HK$30,758,000 respectively (30
September 2021: HK$98,962,000, HK$1,420,110,000
and HK$33,845,000 respectively).

The remuneration of key management of the Group
was as follows:
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(vi)

(vii)

Short-term benefits %2 B4 A
Post employment benefits BB 12 1@ A
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Six months ended
BZETHRAMLEREAR

[T Clnle T 30 September
2022 2021
—E=-= —E-—%F
hA=+H NA=+AH
HK$’000 HK$’000
THET FHET
(unaudited) (unaudited)
(REEZ) (REEZ)
26,187 11,590

36 36

11,626

The remuneration of key management is determined
by the remuneration committee having regard to the
performance of individuals and market trends.
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Notes to the Condensed Consolidated Financial Statements (continued)
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19. CONTINGENT LIABILITIES

FAA=THIXEA

19.

On 30 March 2017, the Company received a form of claim
filed by a former director of the Company in the Labour
Tribunal of Hong Kong claiming approximately HK$140
million (being the alleged loss of salary in the sum of
HK$21.6 million (annual salary of HK$7.2 million) for the
three financial years ended 31 March 2014 and the
aggregate bonus in the sum of approximately HK$118.4
million for the four financial years ended 31 March 2014)
and other unliquidated damages and interest from the
Company for the alleged wrongful dismissal by the
Company of a former director of the Company as a director

and an employee of the Company on 29 March 2011.

By

the mutual consent of the parties to the claim, the claim has
been transferred to the Court of First Instance of the High
Court. In addition, the above former director and other share
option holders initiated legal proceedings against the
Company with regard to their respective purported exercise
of share options, which would have entitled the relevant
persons to a total of 110,000,000 shares of the Company.
In respect of the aforementioned legal proceedings, the

Company has sought advice from its legal advisors and has
been advised that there is a sound basis for defending the

above claims, no provision of contingent liabilities (2021:

nil)

was provided as at 30 September 2022. For details of the
legal proceedings, please refer to the announcement of the
Company dated 2 June 2017 on the website of the Stock
Exchange (please note that the above former director has
since withdrawn his claims against the Company in respect

of HCA751/2017 referred to in the said announcement).

30 CHINA GAS HOLDINGS LIMITED  2022/23 Interim Report

ZAREE
R_ZE—tFE=ZF=+H AR
REEARNANETESRNEES
BEHERXMBRE  UNEHE
HERAARBEEREER T
——F=ZAZ+NBEARRET
EREAABAMARNABRLNIL
BEET(AEHMEBEE-_T—NF
A+ HIEZERREESN
FeBkpEoeE 8B T(F
EHer72B8EET) RE=E
—E—NNE=ZA=+—HIMWE
B RFEMNEALLTEL.184
BET) REMAREE TBERE
ERAME -KEFRERE ZHE
EEREE AR RAERE - BKRit
2O FiBIAEEREMBR
BREBEARESABHEOER
RERARERBERFND
EBEATHBBERESARAH
110,000,000 % f% 17 © Bt Lt 2 7%
BHFLME  AREBEREER
EEERKERTESNERA %
KER LB RIELIE - R
T _HFNA=+H HBERK
REBETREB(ZSEZ—F:
/)  cBEEEFRMFE 2
BMAARINR - —+FA-H
B ZFBUmENAE (BT
B LMipIEESHEEERWT
A4 BT 8 5F 72 12 FFHCA751/2017
PEEEHARARRER) -



Management Discussion and Analysis

COMPANY OVERVIEW

The Group is one of China’s largest trans-regional, integrated
energy suppliers and service providers. Focusing on China, it is
primarily engaged in the investment, construction, and operation
of city and township gas pipelines, gas terminals, storage and
transport facilities, and logistics systems, delivering natural gas
and LPG to residential, industrial, and commercial users. The
Group also builds and operates CNG/LNG fueling stations while
developing and applying natural gas and LPG technologies. In
addition, it has drawn on its extensive gas user base to form a
comprehensive business portfolio of value-added services, urban
heating, new energy, electricity distribution and sales, and
charging stations.

BUSINESS REVIEW

In 2022, the global natural gas industry experienced profound
changes. Due to intensified geopolitical conflicts, the supply
shortages in certain regions of Europe led to price hikes that
spilled over to other major gas-consuming regions worldwide,
triggering the largest energy crisis over the decades. Meanwhile,
the world economic recovery remained sluggish under the impact
of the pandemic while major economies tightened monetary
policies and shrank liquidity supply in light of high inflation rates,
dampening production, investment and consumption and
increasing the risk of global economic downturn. At the same
time, riding on the irresistible trend of de-carbonization, new
energy and integrated energy sectors embraced rapid
development and upgraded towards a low-carbon and green
direction. Under the new consumption model, user needs have
driven market changes, and the evolving consumption scenarios
have encouraged industry chain extension.

In China, natural gas demand declined as end users saw higher
prices that resulted from significant upstream price hikes and the
pandemic continued. As a result, in the first half of the year,
China’s apparent natural gas consumption decreased year on
year, showing weak demand and posing new challenges to city
gas companies.
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Management Discussion and Analysis (continued)

EEEzWED M (E)

BUSINESS REVIEW (continued)

Despite the macroeconomic growth slowdown, natural gas price
increase, and gas demand reduction, the Group pressed ahead in
solidarity against all odds. Adhering to its business philosophy of
“starting a new journey of development with strategic
empowerment, reform, and innovation” and aiming at high-quality
development, the Group consolidated the foundation for safety
and effectively managed gas sales dollar margin and residential
user price pass-through. It also created innovative marketing
models and sales channels, accelerated digitalization, and
incubated new businesses, thus extending its value chain.

During the period, the Group firmly seized development
opportunities and focused on increasing the volume and profit of
natural gas sales, its core business. It also leveraged its foothold
in the LPG upstream, midstream, and downstream sectors to
boost synergy and steadily enhance business performance.
Additionally, it developed value-added services and expanded its
user base by enriching the supply chain and enhancing sales
channels. Furthermore, in line with national policies, the Group
accelerated pipeline renovation while building and operating an
intelligent gas management platform for city gas projects to ensure
production and operational safety. In the first half of the fiscal year,
the Group also signed strategic cooperation agreements with the
People’s Government of Hohhot City and the People’s
Government of Baoshan District in Shanghai on promoting carbon
peak and neutrality business, such as carbon asset management
and de-carbonization services. The collaboration marks a steady
step towards becoming an integrated green energy service
provider.

During the period, the Group’s total revenue increased year-on-
year by 10.3% to HK$42,976,485,000. Gross profit amounted to
HK$6,971,860,000, representing a year-on-year decrease of
13.0%. Profit attributable to owners of the Company decreased
by 20.6% to HK$3,260,039,000. Basic earnings per share were
HK59.92 cents, representing a year-on-year decrease of 19.4%.
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BUSINESS REVIEW (continued)

Management Discussion and Analysis (continued)

EEEZWED N (H)

Financial and Operational Highlights

Financial results

Turnover (HK$'000)

Gross profit (HK$'000)

Profit attributable to owners of the
Company (HK$'000)

Earnings per share — basic
(HK cents)

Net cash flow from operating
activities (HK$’000)

Free cash flow (HK$'000)

MBRR
EXB(TET)
EMN(FET)
ARREB AR EF
(F&ET)
BRAMN-BERCEMN)

REMRERFE(TET)

BBRER(FET)

Operating results
Number of piped gas projects

EERR
EEMRER #E

Connectable residential users for city S AR IE R Al EEER

gas projects (million household)

REB(EEF)

Penetration rate of residential users WMk R EBEEERAP

for city gas projects

BEx

Total natural gas sales volume (million X 9A 5 48 35 /. &

md)

Natural gas sold through retail
business

Natural gas sold through long-
distance pipelines and trade

(BB 75K)

BRTEXHHENRAR

BARBEEEEFHE

AAR

#)

FHEE (e
MBERELERE

Six months ended
30 September
BZEAA=1THLXER

2022
—E-C
(unaudited)
(REER)

42,976,485
6,971,860

3,260,039

59.92

4,736,177
840,828

2021

—E-—fF Increase/
(unaudited) (decrease)
(CRiEsEZR) Bm/ Chd)
38,947,381 10.3%
8,009,666 (13.0%)
4,105,140 (20.6%)
74.35 (19.4%)
4,143,685 14.3%
(3,096,221) 3,937,049
652 9

5818 0.6%

63.3% 4.4 pts
15,530 7.4%
8,812 6.4%

6,718 8.7%
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Management Discussion and Analysis (continued)
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BUSINESS REVIEW (continued)

Financial and Operational Highlights (continued)

Natural gas sold through retail TEEBRARBEEZRAP

business (customer breakdown) D (B &L K)

(million m3)

Residential ERRF

Industrial ITEARAF

Commercial EERP

CNG/LNG refiling stations XV U N WIIE=
New connections HERBP

Residential ERAP

City gas projects Wi RIE R

Township “replacement of coal BERKEIEE
with gas” projects
Industrial IT¥RF
Commercial EESE

Accumulated number of connections 23t #EAE R EZEE

and CNG/LNG refiling stations AL R AR 00 Rk

Residential ERRAF
City gas projects R IE B
Township gas projects WEMRIER

Industrial T£RAF

Commercial EERP

CNG/LNG refiling stations [ 48,/ B AL K SR R0 R

Average connection fees ERAFTHERKE
(RMB/household) ANREF)
City gas projects WM REE

Township “replacement of coal MEBRAEEE
with gas” projects
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30 September
BEAA=ZTHLXEAR
2022 2021
—E_C —E-—fF Increase/
(unaudited) (unaudited) (decrease)
CyEAN  CREEK) 2/ 0Rd)
2,267 10.0%
4,757 7.6%
1,327 6.2%
460 (22.6%)
1,529,352 1,726,518 (11.4%)
1,343,709 1,534,451 (12.4%)
185,643 192,067 (3.3%)
1,632 1,485 9.9%
16,145 19,302 (16.4%)
44,673,026 41,880,342 6.7%
36,290,049 33,764,303 7.5%
8,382,977 8,116,039 3.3%
21,440 18,531 15.7%
313,810 285,766 9.8%
533 554 (3.8%)
2,482 0.6%
2,950 0.2%)




Management Discussion and Analysis (continued)

SAFETY MANAGEMENT

In the first half of the fiscal year, the Group set out 24 key targets
for safety management in seven categories, continued to promote
the construction of the safety management system, occupational
health and safety management system, and environmental
management system, increased safety training, carried out the
Safety Alert program, fully implemented the HSE review and rating
over project companies, established a professional pipeline leak
detection company, introduced internationally leading equipment
for pipeline leak detection, and improved safety control. The
Group also steadily pushed forward the Three-year Action Plan for
Production Safety and the Special Mitigation Plan for Gas Safety
to strengthen the foundation of operational safety. Additionally,
following national regulations, the Group carried out a 100-day
gas safety operation, in which it comprehensively investigated and
mitigated safety risks and major hidden hazards in public places
such as restaurants, gas pipeline regulating stations in old
residential complexes, gas risers, and building penetration pipes.
In this 100-day operation, the Group also made a comprehensive
study and archive of the gas facilities and pipelines while
comprehensively assessing the conditions of grey cast-iron pipes
more than 15 years old and including them in the pipeline
renovation plan. Furthermore, the Group stepped up efforts to
mitigate hidden dangers by fully mitigating hazards such as
residential user level-one hazards, pipeline occupation, confined
spaces, and insufficient pipeline spacing. This practice marks an
improvement in gas facilities construction and operational
management standards. At the same time, the Group re-shuffled
the safety, operation, and engineering systems and upgraded
technical standards for production and operational safety to
ensure accountability for safety control. Besides, the Group
accelerated the development of the HSE management system,
established Five Safety Supervision Centers, and hired external
safety experts to conduct independent safety reviews and
participate in drawing up the national standards for addressing
gas safety hazards.
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Management Discussion and Analysis (continued)

EEEzWED M (E)

SAFETY MANAGEMENT (continued)

The Group continued to invest in digitalized safety management.
In the first half of the fiscal year, the Group introduced the System
for Managing Production Safety Performance, and completed the
Shiyan Intelligent Gas Emergency Management Platform and the
Wuhu Intelligent Gas Facilities Project. On such basis, the Group
launched a platform for intelligent emergency response and
auxiliary decision-making to enhance the ability to handle urgent
incidents on-site and manage gas facilities. At the same time, the
Group accelerated the deployment of intelligent inspection
equipment and intelligent management systems such as SCADA,
GIS, and OMP  (Operational Management Platform). These digital
tools have enabled the Group to achieve real-time tracking,
monitoring, and early warning of operation scenarios such as
pipeline inspection, construction supervision, hazard handling, and
pipeline investigation, thus enhancing safety throughout the
business lifecycle. In the first half of the fiscal year, the first phase
of the OMP system has been applied to all city and township gas
projects of the Group. Upon completing the construction of the
OMP system, the Group will become China’s first nationwide gas
corporation with full OMP system coverage.

NEW PROJECTS

In the first half of the fiscal year, the Group acquired one additional
city piped gas project. As at 30 September 2022, the Group had
obtained 661 piped gas projects with concession rights in 30
provinces, municipalities, and autonomous regions in China. The
Group also has 32 long-distance natural gas pipeline projects, 533
CNG/LNG vehicle refilling stations, one coalbed methane
development project and 106 LPG distribution projects.
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Management Discussion and Analysis (continued)

NATURAL GAS
Pipeline Building and Connections

City gas pipelines are the foundation for gas suppliers’ operations.
By building major and branch pipelines, the Group connects its
gas network to residential, industrial, and commercial users,
charging connection fees and gas bills.

As at 30 September 2022, the Group had built a gas pipeline
network with a total length of 547,887 km.

Development of New Users

In the first half of the fiscal year, persistent downward pressure in
the real estate industry also created challenges for the Group to
acquire new users. Furthermore, travel and logistics restrictions
under pandemic control impeded pipeline construction and indoor
installation and thus delayed new connection engineering. As a
result, the Group increased residential connections by 1,529,352
households during the period, down by approximately 11.4%
year-on-year.

As at 30 September 2022, the accumulated number of connected
residential users of the Group was 44,673,026, representing a
year-on-year increase of approximately 6.7%. Penetration rate of
residential households of city gas projects reached 67.7%.

During the first half of the fiscal year, the Group connected a total
of 1,632 new industrial users and 16,145 new commercial users.
As at 30 September 2022, the Group had cumulatively connected
21,440 industrial users and 313,810 commercial users,
representing a year-on-year increase of approximately 15.7% and
9.8%, respectively.
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Management Discussion and Analysis (continued)
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NATURAL GAS (continued)
Pipeline Building and Connections (continued)

Transport Users (CNG/LNG Refilling Stations for Vehicles and
Vessels)

As at 30 September 2022, the Group had a total of 533 CNG/
LNG refiling stations for vehicles and vessels. The accelerated
development of new energy vehicles and supporting infrastructure
means a smaller CNG vehicle market. This trend and rising gas
prices posed a challenge to CNG refiling stations. The LNG
vehicle refilling business also came under pressure because, in
addition to logistics restrictions during the pandemic, LNG price
hikes lowered the demands from logistics companies in
purchasing LNG heavy trucks. In response to market changes, the
Group increased gas sales of individual refilling stations by scaling
up promotional activities, strengthening management, and
enhancing services. Meanwhile, the Group continuously evolved
its business strategies and gradually repositioned some refilling
stations as integrated stations to provide oil and electricity as the
primary energy source and gas and hydrogen as the secondary
energy source, thereby improving and enhancing the operational
level of refilling station projects.

Natural Gas Sales

In the first half of the fiscal year, industrial and commercial gas
demand declined due to macroeconomic downturn, pandemic-
induced production disruptions, and upstream price hikes. But
China’s environmental protection and de-carbonization efforts
spurred natural gas demand, generally offsetting the pandemic’s
negative impacts on natural gas sales. As a result, in the first half
of the fiscal year, the Group’s total natural gas sales maintained
relatively rapid growth and reached 16.68 billion m3 up by 7.4%
year-on-year. Natural gas was mainly sold through city and
township pipelines, trading, and direct-supply pipelines. Sales
through city and township pipelines was 9.38 billion m3, up by 6.4%
year-on-year. Sales through trading and direct-supply pipelines
was 7.31 billion m3, up by 8.7% year-on-year.
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Management Discussion and Analysis (continued)

NATURAL GAS (continued)
LPG

The Group has seven LPG terminals and 106 LPG distribution
projects. With wide distribution footprints across 19 provinces, it is
China’s largest vertically integrated LPG operator and service
provider.

The Group has been drawing on its LPG terminals, storage
facilities, and vessel and vehicle fleets to extend the value chain. In
addition, it has been integrating industrial and commercial users,
combining LPG trade with retail, and consolidating retail with
Smart MicroGrid. Furthermore, it has diversified channels for LPG
sourcing, constructed and operated LPG terminals and storage
facilities, and optimized resource allocation and the retail network.
In the trade segment, the Group strives to integrate procurement
with sales to boost synergies and sales volume. In the retail
segment, it continuously expands asset-light end-user projects
and improves LPG facilities to reinforce storage, transport, and
sales capacities.

During the period, the Group’s total LPG sales volume amounted
to 1.804 million tons, representing a year-on-year decrease of
18.6%, of which the wholesale business accounted for 1.454
million tons, representing a year-on-year decrease of 21.9%, while
the end-user retail business accounted for 350,000 tons,
representing a year-on-year decrease of 1.6%. During the period,
seeing persistently high global energy prices, the Group restricted
LPG imports, shortened the inventory cycle, and passed on price
increases in the spirit of prudence, thus substantially reducing
price risks. The LPG sales revenue amounted to
HK$11,776,299,000 (for the six months ended 30 September
2021: HK$11,283,162,000), representing a year-on-year increase
of 4.4%. The profit before tax for the period amounted to
HK$81,535,000 (for the six months ended 30 September 2021:
HK$24,992,000), representing a year-on-year increase of 226.2%.
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Management Discussion and Analysis (continued)

EEEzWED M (E)

VALUE-ADDED SERVICES

Drawing on the Group’s extensive base of more than 50 million
users and thanks to the advantageous online and offline channels,
the value-added business has maintained long-term stable
growth. Under the new consumption scenario, the Group adheres
to a customer-oriented approach. It has developed a diversified,
differentiated, and intelligent product matrix focusing on kitchen
and safety scenarios to provide customers with a full range of
products and services. Its proprietary brands — Gasbo, HOMNLY,
and KIVILY — have expanded their foothold in the market. It also
effectively expanded into the regions outside of its concession
areas by leveraging its unique brand value. The production-sales
integration and smart-home Internet of Things (IoT) products have
become the value-added services’ cutting-edge advantages. In
addition, the Group has upgraded and renovated its offline service
centres while building new 4S business halls to attract customers
offine and manage user grids. This practice increased its user
penetration rate, expanded its user base, and improved user
experience.

The management is confident that Smart Living will further
enhance consumer experience based on gas and gas-related
value-added services. Building upon gas-related services, it will
focus on addressing users’ needs for kitchens by adopting the
New Retail model and engaging with potential shop owners in its
grids. Smart Living has created an innovative 3x3x3 omni-channel
retail operational model of GaaS (Grid as a Service). The model is
being rolled out in cities such as Hangzhou and Nanjing in full
swing. It will enable value-added services to develop sustainably in
the long term and maximize China Gas’s business opportunities
and market shares. During the period, following the path of
comprehensive market-oriented development, the Group’s value-
added business continued to innovate on the existing operational
model, develop the market outside its existing user base, and
strengthen the proprietary brands’ bargaining power, explore the
path to export modular growth models, and unleash the value of
clients outside the conventional domain to achieve rapid growth
over the mid and long-term.
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Management Discussion and Analysis (continued)

VALUE-ADDED SERVICES (continued)

During the first half of the fiscal year, the Group’s revenue from
value-added services amounted to HK$2,548,908,000,
representing year-on-year decline of 30.1%; gross profit amounted
to HK$1,681,358,000, representing year-on-year growth of 0.3%;
and operating profit amounted to HK$1,203,092,000, representing
year-on-year decline of 7.4%. Thanks to the implementation of the
New Retail model, Smart Living started to grow rapidly and
unleash its own business value. Its gross profit grew 105% to
HK$767 million, and its profit before tax grew 106% to HK$586
million.

CARBON PEAK AND NEUTRALITY, NEW ENERGY, AND
INTEGRATED ENERGY

In light of China’s endeavor to achieve carbon peak and neutrality
goals, low-carbon new energy plays a crucial role and faces
greater development opportunities. The Group has seized various
opportunities from energy transition, clean energy, and low-carbon
trends. Relying on its existing user base, the Group has expanded
its share in the integrated energy market through exogenous and
endogenous growth. It has utilized these new markets to promote
distributed energy, centralized heating, PV power generation,
electricity distribution and sale, and electric-vehicle charging
facilities business in China. As a result, it has provided highly
efficient integrated energy to meet customers’ different needs for
gas, heating, electricity, and cooling.

2022 saw the Group starting green-city operation and identifying
the first batch of regions for launching green-city operation
demonstration projects: the Yangtze River Delta and the Pearl
River Delta. To better implement the projects, the Group pushed
forward the “near-zero carbon emission” projects, which involve
renovating two hospitals and a school in Luohu District, Shenzhen,
and are expected to kick off within the fiscal year. The Group also
accelerated the projects involving Hubei Huanggang Hospital of
Traditional Chinese Medicine and Unilever's “carbon neutrality”
energy demonstration base. In addition, after seeing the market’s
needs for carbon accounting, carbon management, and carbon
asset development, the Group has developed an energy-carbon
management platform to provide end users with green,
economical energy solutions and become their “integrated energy
service manager.”
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Management Discussion and Analysis (continued)
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CARBON PEAK AND NEUTRALITY, NEW ENERGY, AND
INTEGRATED ENERGY (continued)

During the period, the Group signed strategic cooperation
agreements with the People’s Government of Baoshan District in
Shanghai and the People’s Government of Hohhot City on
developing carbon peak and neutrality businesses such as carbon
asset management and de-carbonization services, creating
industrial clusters that fit carbon peak and neutrality goals, and
building high-quality and sustainable industrial complexes, thus
enabling the cities and industries to peak carbon emissions ahead
of their peers.

HUMAN RESOURCES

Convinced of a well-trained workforce’s significance to business
success, our Group adheres to the philosophy of putting people
first. Therefore, we have enhanced our talent scheme by providing
better on-the-job training for existing staff and recruiting excellent
professionals from the market. In addition, the Group has also
started to optimize the workforce’s age structure by assigning
more and more young people to important positions.

The Group continues to improve the employees’ professional
expertise and competence by encouraging them to obtain widely
recognized certificates and initiating internal accreditation
schemes. Meanwhile, the Group has created vocational training,
knowledge exchange, and experience-sharing platforms.
Furthermore, it strives to attract and retain outstanding
professionals by enhancing their job satisfaction and developing
optimal remuneration policies.

When determining the employees’ remunerations, the Group
primarily considers their qualifications and experience while
factoring in standard practices in the local industry. Apart from
basic salaries and pension fund contributions, eligible employees
may be awarded bonuses, share options, or share awards based
on the Group’s financial results and the employees’ performance.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW

For the six months ended 30 September 2022, the Group’s
turnover amounted to HK$42,976,485,000 (six months ended 30
September 2021: HK$38,947,381,000), representing a year-on-
year increase of 10.3%. The gross profit amounted to
HK$6,971,860,000 (six months ended 30 September 2021:
HK$8,009,666,000), representing a year-on-year decrease of
13.0%. The overall gross profit margin was 16.2% (six months
ended 30 September 2021: 20.6%). Profit attributable to owners
of the Company amounted to HK$3,260,039,000 (six months
ended 30 September 2021: HK$4,105,140,000), representing a
year-on-year decrease of 20.6%.

Earnings per share amounted to HK59.92 cents (six months
ended 30 September 2021: HK74.35 cents), representing a year-
on-year decrease of 19.4%.

Finance Costs

For the six months ended 30 September 2022, finance costs
decreased by 4.0% to HK$815,111,000 from HK$848,798,000
for the same period last year.

Share of Results of Associates

For the six months ended 30 September 2022, the share of
results of associates amounted to HK$287,938,000 (six months
ended 30 September 2021: HK$503,518,000).

Share of Results of Joint Ventures

For the six months ended 30 September 2022, the share of losses
of joint ventures amounted to HK$80,239,000 (six months ended
30 September 2021: profits of HK$67,114,000).
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Management Discussion and Analysis (continued)
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FINANCIAL REVIEW (continued)
Income Tax Expenses

For the six months ended 30 September 2022, income tax
expenses decreased by 43.1% to HK$532,753,000 (six months
ended 30 September 2021: HK$936,294,000).

Liquidity

The Group’s primary business generates cash flow in a steadily
growing manner. With an effective and well-established capital
management system, the Group has maintained stable business
development and healthy cash flow, despite uncertainties in the
macro-economy and capital market.

As of 30 September 2022, the Group’s total assets amounted to
HK$156,810,578,000 (31 March 2022: HK$163,146,352,000).
Bank balances and cash amounted to HK$14,018,814,000 (31
March 2022: HK$10,188,486,000). The Group had a current ratio
of 1.08 (31 March 2022: 1.02). The net gearing ratio was 0.67 (31
March 2022: 0.64), as calculated on the basis of net borrowings
of HK$44,474,004,000 (total borrowings of HK$58,635,659,000
less trade facility relating to short-term import letters of credit of
the LPG business of HK$142,841,000 and bank balance and
cash of HK$14,018,814,000) and net assets of
HK$65,914,803,000 as at 30 September 2022.

The Group follows a prudent financial management policy, under
which the majority of available cash of the Group is deposited in
reputable banks as current and fixed deposits.

44 CHINA GAS HOLDINGS LIMITED  2022/23 Interim Report

Bt 7% [0 8 (45)

FrEBmxX

(2T -_—_FNLA=Z+HIEA
@A ZmBHMAIT BRIBIRE
532,753,000 L (HZE=—E=-—F 1L A
=+ B8 A : 936,294,000/ 7T) °

AEBENTEEBABRRERNE
EMZBFU ME—EBRRTEN
EeBREAR ERBLBENELRD
BMEETHERZNRET K&
R RBEBENRETEREEZEDN
WE -

Eé:;?::inﬂzwLEb PSS
4 & E E 5156,810,578,000 %
ﬁ(:?:: EHE+—E:
163,146,352,000% 7T ) : R 17 & 88 &
I8 4 /14,018,814,000% 75( - T =
_E:H:+fawm%%mm
BIL) c AEBRBE X RB1.08(ZF
ZZF=ZA=1+—H:102) - F &
EBELX AT (ZE-__F=H
=+t—H:064) FEEBEKLE
JHERREBEEE-_ZE-_=-FNA
=+ H 2 % & §44,474,004,00078 T
(42 & &58,635,659,000% 7T )& %= LPG
¥BENCHERERENE S
#142,841,0007%8 7T LA & IR 17 & % &
I8 £14,018,814,000/% 7T ) & F & E
65,914,803,000/8 JLET &

$%@*Eﬁﬁi%’\ﬁﬂ’\]ﬂﬁﬁ%ﬁ@ﬁ
c EE M E AT & KA LAE H)
&mﬁﬁﬁ RN E B RIFZRIT



Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)
Financial Resources

The Group has built lasting ties with Chinese (including Hong
Kong) and overseas banks. As the principal cooperating banks of
the Group, China Development Bank, Industrial and Commercial
Bank of China, Bank of Communications, and Agricultural Bank of
China have provided the Group with long-term credit facilities of
over RMBG60 billion under a maximum term of 15 years, which has
given strong financial support to the Group’s project investments
and stable operations. Other major domestic and overseas banks,
such as Asian Development Bank (ADB), Bank of China, China
Merchants Bank, HSBC, Mitsubishi UFJ Financial Group,
Sumitomo Mitsui Banking Corporation, as well as Australia and
New Zealand Banking Group, have also granted long-term credits
to the Group. As at 30 September 2022, over 20 banks offered
syndicated loans and standby credit facilities to the Group. Such
bank loans are generally used to fund the Group’s operations and
project investments.

The Group attaches great importance to green and sustainable
development. Building upon the successful signing of two
sustainability-linked loan facilities in the previous fiscal year, the
Group entered into another three-year social responsibility
syndicated loan agreement at an equivalent amount of USD500
million during the period. As the first social responsibility
syndicated loan in the Greater China region, it is the first to
combine China Gas’s rural coal-to-gas projects in northern China
and the UN SDGs. It incorporates compliance and performance
clauses of social responsibility loans based on the principles of the
international “Green Finance Loan Framework”. The Company,
acting as an overseas issuer, and the Group’s wholly-owned
subsidiaries incorporated in China all participated in issuing RMB
bonds on stock exchanges and interbank bond markets in China.
As at 30 September 2022, the remaining balance of the RMB
corporate bonds and medium-term RMB notes issued by the
Group amounted to RMB6.03 billion.
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Management Discussion and Analysis (continued)
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FINANCIAL REVIEW (continued)
Financial Resources (continued)

As at 30 September 2022, the Group’s total bank loans and other
loans amounted to HK$58,635,659,000, of which
HK$142,841,000 was trade facilities relating to short-term import
letters of credit of the LPG business.

In April 2021, the Company completed the placing of shares, and
the net proceeds amounted to approximately HK$11.6 billion. The
Company intends to use the net proceeds for the following
purposes: acquiring city gas projects in China, expanding LPG
Smart MicroGrid, developing Urban Heating, and as general
working capital of the Group. The financing will further optimize
the Group’s capital structure, and provide financial support for the
Group’s long-term sustainable development.

The Group’s operating and capital expenditure has been financed
by operating cash flow, indebtedness, and equity financing. The
Group has maintained a sufficient source of funds to satisfy its
future capital expenditure and working capital requirements.

Foreign Exchange and Interest Rate

Based on the principle of prudence, the Board has formulated
strict exchange rate risk management and control policies. It
closely monitors interest and exchange rates and adjusts the debt
structure promptly and reasonably to avoid risks. Following the
exchange rate risk management and control policies, the Group
adjusts domestic (RMB) and foreign currency debt structures
flexibly and has adopted currency and interest rate hedging
derivatives to offset risks from a small portion of foreign currency
loans. This practice significantly lowered the potential exchange
rate risks. The rigorous foreign currency debt control measures
have immensely mitigated the effect of exchange rates on the
Group’s performance.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Cash flows, contract assets/liabilities, trade receivables,
and trade and bill payables

As at 30 September 2022, the Group had contract assets of
HK$14,528,254,000 (31 March 2022: HK$17,138,269,000),
contract liabilities of HK$8,338,147,000 (31 March 2022:
HK$9,443,070,000), trade receivables of HK$6,747,234,000 (31
March 2022: HK$5,740,964,000), and trade and bill payables of
HK$15,373,825,000 (31 March 2022: HK$16,290,070,000).

During the period, the Group further managed investments with
prudence. It controlled the growth of contract assets and trade
receivables while managing its operating and free cash flows
effectively.

Charge on assets

As at 30 September 2022, the Group pledged other deposits of
HK$60,773,000 (31 March 2022: HK$67,902,000) and pledged
bank deposits of HK$210,815,000 (31 March 2022:
HK$177,968,000), pledged property, plant and equipment and
investment properties of HK$2,700,921,000 (31 March 2022:
HK$2,992,542,000) and certain subsidiaries pledged their equity
investments to banks to secure loan facilities.
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Management Discussion and Analysis (continued)
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FINANCIAL REVIEW (continued)
Capital Commitments

As at 30 September 2022, the Group had capital commitments
amounting to HK$251,578,000 (31 March 2022: HK$284,911,000)
and HK$265,674,000 (81 March 2022: HK$243,323,000),
respectively, in respect of the acquisition of property, plant, and
equipment, and construction materials contracted but not
provided for in the condensed consolidated financial statements,
which would require the utilization of the Group’s cash on hand
and external financing. The Group has undertaken to acquire
shares of certain Chinese enterprises and set up joint ventures in
China.

Contingent Liabilities

As at 30 September 2022, the Group did not have any material
contingent liabilities (31 March 2022: nil).
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Currently, the international landscape is undergoing profound
changes. Continuous pandemic control measures, geopolitical
conflicts, and financial market fluctuations have posed multiple
challenges to the world economy. Closely intertwined with other
parts of the world as the second largest economy, China inevitably
faces new economic challenges. Against this backdrop, China’s
natural gas industry has seen slower growth in user connection
and gas consumption because of international energy price
fluctuations, the sluggish housing market, and pandemic control
measures. As one of the China’s largest trans-regional, integrated
energy supplier and service providers, the Group has risen to
these changes and challenges by leveraging its business
advantages and market resources. After witnessing the profound
policy impacts and unfavorable changes in the industry, the Group
launched improvement measures in the spirit of ‘guiding with
strategies and empowering through reform’ to break down growth
barriers, strengthen the enterprise, and achieve high-quality,
sustainable development. The reform involved a portfolio of
measures including adopting market-oriented management
models, enhancing organizational capability, and upgrading
performance assessment schemes, thus building more systematic,
digitalized, and market-oriented management and operational
models.

Committed to production and operational safety, the Group has
been developing and applying digitalized safety management
systems, speeding up pipeline renovation, restructuring the HSE
management system in project companies, and upgrading the
“Safety Alert” program. By continuously investing in safety control,
the Group strives to ensure a stable and safe gas supply and
enhance emergency response capacities, thus safeguarding the
people’s well-being.

Prospects
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Prospects (continued)
&2 (&)

Devoted to high-quality development, the Group has been
focusing on improving the management of business operations,
gas sales dollar margin, and receivable collection. Additionally, it
has been building a management system that is more oriented
towards users and the market demand to create greater value.
Furthermore, the Group has been integrating and applying the
three core digital systems (CRM, ERP, and OMP), enhancing
upstream gas sourcing capacity, and leveraging the headquarters’
strategic guidance to optimize the primary business growth model.
It has also been exploring new growth drivers for different regions,
whether asset-light or asset-heavy. Besides, centring around the
goal of improving performance in safety management, government
supervision, and smart gas management, the Group has also
been teaming up with other actors in the ecosystem, sharing user
traffic and building “product alliances”. The Group has been
building the “China Gas Digital Ecosystem” to meet market
demands, incubate businesses related to carbon peak and
neutrality and new retail, explore new high-quality development
models, and further tap into market potential.

The Group is committed to green development and seeks to build
a low-carbon value chain in line with national clean energy
strategies and the carbon peaking and neutrality goals. Following
the MoU with the United Nations Environment Program, the Group
has formulated a specific, evidence-based, and practical mid- to
long-term strategy for methane emission reduction after estimating
and reporting its methane emissions for the first time. In addition,
while raising funds overseas, the Group aligned its targets with UN
SDGs on prominent issues such as energy use, emission control,
employee training, and gender equality. By fulfilling compliance
requirements such as building infrastructure and creating jobs in
rural areas, the Group structured the first social responsibility
syndicated loan in Greater China, setting an example of social
responsibility performance and finance innovation for other
enterprises in the region. As China’s largest trans-regional city gas
enterprise, the Group takes it upon itself to ensure a stable gas
supply, provide optimal services, and maintain low-carbon
operations while working towards a future with greater safety,
quality, efficiency, equality, and sustainability.
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As China implements environmental protection and carbon
peaking and neutrality policies and pushes forward the market-
oriented reform and regulation schemes in the energy sector, the
country’s energy production and consumption models will
become diverse, clean, low-carbon, efficient, safe, and intelligent.
The Group will take the opportunities from the policies and market
changes, meet market needs, enhance operational efficiency,
deepen management reform, promote digitalization, and
strengthen operational safety and risk management to sustain
steady business growth. In addition, the Group will remain
committed to achieving economic and social benefits
simultaneously and continue contributing to social advancement
by paying close attention to issues such as climate change,
biodiversity, employee safety and health, green supply chain, and
green finance. The Group will fuffill its economic, environmental,
and social duties by providing the public with smart energy, driving
economic growth with green energy, and generating greater value
for the shareholders, clients, employees, partners, and social
stakeholders. The Group will continue striving to become a
trustworthy, respectable, well-managed, and valuable gas
enterprise while contributing more to China’s clean energy
development.

CORPORATE GOVERNANCE AND ESG MANAGEMENT

The Group highly values the application of environmental, social
and governance (ESG) management in corporate development. It
adheres to core values of sustainable development and uses it as
a principle for investment decision-making and business operation.
[t operates its business in a responsible and transparent manner,
and strives to continuously enhance its core competitiveness and
sustainable development capabilities to create maximum value for
shareholders, customers, employees, partners and society. The
Group has made significant efforts in environmental, social and
governance aspects during the period, and has launched the
China Gas Carbon Neutrality Roadmap, with the goal of achieving
peak carbon emissions in 2030, carbon neutrality in 2050 and
reducing greenhouse gas (GHGs) emission intensity by 50% in
2030, compared to 2021.

Prospects (continued)
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Dividend
iR B

INTERIM DIVIDEND

The board of directors of the Company (the “Board”) declared an
interim dividend of HK10.0 cents per share for the six months
ended 30 September 2022 (six months ended 30 September
2021: HK10.0 cents per share).

The interim dividend will be paid on or about Friday, 3 February
20283 to shareholders whose names appear on the register of
members of the Company on Wednesday, 11 January 2023.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the shareholders who are entitled
to the interim dividend for the six months ended 30 September
2022, the register of members of the Company will be closed from
Monday, 9 January 2023 to Wednesday, 11 January 2023, both
days inclusive, during which period no transfers of shares of the
Company will be registered.

In order to qualify for the interim dividend, all transfers of shares
accompanied by the relevant share certificates must be lodged
with the branch share registrar and transfer office of the Company
in Hong Kong, Computershare Hong Kong Investor Services
Limited at Shops 1712-16, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wan Chai, Hong Kong for registration no later
than 4:30 p.m. on Friday, 6 January 2023.
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CORPORATE GOVERNANCE CODE

In the opinion of the directors, the Company has complied with all
the code provisions (“Code Provisions”) of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules
throughout the six months ended 30 September 2022 except for
deviation of the following:

Code Provision C.2.1, the roles of chairman and chief executive
should be separate and performed by different individuals. Under
the current organization structure of the Company, the functions
of chief executive officer are performed by the Chairman, Mr. Liu
Ming Hui. Mr. Liu provides leadership for the Board and
undertakes the management of the Group’s business and overall
operation, with the support from other executive directors, vice-
presidents and senior management. The Board considers that this
structure will not impair the balance of power and authority
between the Board and the management of the Company, and
has been effective in discharging its functions satisfactorily. The
Board will review the reasonableness and effectiveness of the
structure from time to time.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the model code for securities
transactions by directors of the listed issuers set out in Appendix
10 to the Listing Rules (the “Model Code”). Specific enquiry has
been made with all directors of the Company and all directors of
the Company confirmed that they have complied with the required
standard set out in the Model Code throughout the six months
ended 30 September 2022.

Corporate Governance
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Disclosure of Interests

EalE

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES

As at 30 September 2022, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFO”))
which were required (a) to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to
have under such provisions of the SFO); or (b) pursuant to section
352 of the SFO, to be entered in the register referred to therein; or
(c) to be notified to the Company and the Stock Exchange,
pursuant to the Model Code, were as follows:

(A) Ordinary shares of HK$0.01 each of the Company (the
“Shares”)
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Approximate
percentage of total

Number of issued Shares of

Name of director Nature of interest Shares held the Company (%)

HERRABERITRG

Expgs EEME FEROBE HAEEBNED %)

(note 1)

(BE7E1)

Mr. LIU Ming Hui (“Mr. LIU”) Personal and corporate 1,024,895,428 18.84
2l A ([81%4E]D 8 A &%= (note 2)
(MtE2)

Mr. HUANG Yong Personal 213,783,200 3.93
EEEE & A (note 3)
(KT 7E3)

Mr. ZHU Weiwei Personal 10,000,000 0.18
KREEREKAE & A (note 4)
(K 7E4)
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Disclosure of Interests (continued)
& E(E)

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN EERESTHAERRA R EEE
SHARES AND UNDERLYING SHARES (continued) RGz R (E)

Approximate
percentage of total

Number of issued Shares of

Name of director Nature of interest Shares held the Company (%)

hARAQEE BITREG

EsnR EEME FEROBE HBEBOBDL(%)

(note 1)

(P &E1)

Ms. LI Ching Personal 4,000,000 0.07
TRt & A (note 5)
(Mt 5E5)

Ms. LIU Chang Personal 2,000,000 0.04
25 L+ & A (note 6)
(Mt 6)

Mr. LIU Mingxing Personal 1,800,000 0.03
21 PA 8 % & @A (note 7)
(B &E7)

Mr. ZHAO Yuhua Personal 3,400,000 0.06
HHEEL A (PN (note 8)
(Kt 5E8)

Dr. MAO Erwan Personal 3,200,000 0.06
E-EEL (EPN (note 9)
(P 3£9)

Ms. CHEN Yanyan Personal 1,000,000 0.02
BRI 2 = @A (note 10)
(KT 7E10)

Mr. ZHANG Ling Personal 1,000,000 0.02
ROE L& & A (note 11)
(MF&E11)
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Disclosure of Interests (continued)
RS E(E)

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN EERBETRAERRMD R EEE

SHARES AND UNDERLYING SHARES (continued) Rz R (&)

(B) Ordinary shares of HK$1.00 each of China Gas B EREBEERAATEHSE
Fortune Marine Transportation Limited (“China Gas BN XA 2HEELH) BR
Fortune Marine”) (associated corporation of the HE1.00BTZ2EBR
Company)

Approximate

percentage of total

issued shares of

the associated

Number of corporation of

Name of director Nature of interest shares held the Company (%)

7 A B AR B S

ERITROEH

Expgs ERME RGO & A BAE 2 (%)

(note 12)

(Ht3E12)

Mr. LIU Corporate 189,356,089 60.00
B %4 = (note 13)
(Bt 3E13)
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Disclosure of Interests (continued)
& E(E)

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN EERBETRAERRMD R EEE

SHARES AND UNDERLYING SHARES (continued) IRz ()

(C) Ordinary shares of US$1.00 each of Electronic C) EFEXERERATA(E
Business Development Company Limited (“Electronic BENDEKQATAzZHBEAT) S
Business”) (a subsidiary of the Company) BEE1.00ETZEBR

Approximate

percentage of total

issued shares of

Number of the subsidiary of

Name of director Nature of interest shares held the Company (%)

LER VAT N

ERTROAH

Espng ERtE RO EA A E 2 (%)

(note 14)

(MfsE14)

Mr. LIU Personal 29 29
255 & 5 (note 15)
(Mt =E15)
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Disclosure of Interests (continued)
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN

SHARES AND UNDERLYING SHARES (continued)

Notes:

The percentage was calculated based on 5,440,335,772 Shares in
issue as at 30 September 2022.

Mr. LIU was deemed to be interested in a total of 1,024,895,428
Shares, comprising:

(i) 335,633,228 Shares beneficially owned by Mr. LIU;

(i) 70,000,000 Shares beneficially owned by Joint Coast
Alliance Market Development Limited (“Joint Coast”), a
company wholly-owned by Mr. LIU;

(iii) 569,262,200 Shares beneficially owned by China Gas Group
Limited (incorporated in Hong Kong) (“CGGL”), which was
owned as to 50% by Joint Coast, which, in turn, is wholly-
owned by Mr. LIU; and

(iv) 50,000,000 underlying Shares for the share options granted
to him by the Company.

Mr. HUANG was deemed to be interested in a total of 213,783,200
Shares, comprising:

(i) 168,013,200 Shares beneficially owned by Mr. HUANG;
(i) 770,000 Shares held by Ms. ZHAO Xiaoyu, the spouse of Mr.
HUANG; and

(iii) 45,000,000 underlying Shares for the share options granted
to him by the Company.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES (continued)

Notes: (continued)

4. Mr. ZHU was deemed to be interested in a total of 10,000,000
Shares, comprising:

(i) 6,000,000 Shares beneficially owned by Mr. ZHU; and

(ii) 4,000,000 underlying Shares for the share options granted to
him by the Company.

5. Ms. LI was deemed to be interested in a total of 4,000,000 Shares,
comprising:

(i) 2,000,000 Shares beneficially owned by Ms. LI; and

(i) 2,000,000 underlying Shares for the share options granted to
her by the Company.

6. These were underlying Shares for the share options granted to Ms.
LIU by the Company.

7. Mr. LIU was deemed to be interested in a total of 1,800,000 Shares,
comprising:

(i) 800,000 Shares beneficially owned by Mr. LIU; and
(i) 1,000,000 underlying Shares for the share options granted to
him by the Company.

8. Mr. ZHAO was deemed to be interested in a total of 3,400,000
Shares, comprising:

(i) 2,400,000 Shares beneficially owned by Mr. ZHAO; and

(ii) 1,000,000 underlying Shares for the share options granted to
him by the Company.

Disclosure of Interests (continued)
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Disclosure of Interests (continued)
RS E(E)

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES (continued)

Notes: (continued)

Dr. MAO was deemed to be interested in a total of 3,200,000
Shares, comprising:

(i) 2,200,000 Shares beneficially owned by Dr. MAO; and

(ii) 1,000,000 underlying Shares for the share options granted to
him by the Company.

These were underlying Shares for the share options granted to Ms.
CHEN by the Company.

These were underlying Shares for the share options granted to Mr.
ZHANG by the Company.

The percentage was calculated based on 315,593,482 shares of
China Gas Fortune Marine in issue as at 30 September 2022.

Mr. LIU was deemed to be interested in 189,356,089 shares of
China Gas Fortune Marine beneficially owned by China Gas Group
Limited (incorporated in Anguilla) which was owned as to 50% by
Joint Coast, which, in turn, is wholly-owned by Mr. LIU.

The percentage was calculated based on 100 shares of Electronic
Business in issue as at 30 September 2022.

Mr. LIU held as to 29% interest and the Company held as to 71% in
Electronic Business respectively. Among 29% interest held by Mr.
LIU, 5.5% of which was intended to be allocated to the eligible
individuals who contribute to the growth and development of
Electronic Business.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES (continued)

Save as disclosed above, as at 30 September 2022, none of the
directors nor the chief executives of the Company had or was
deemed to have any interests or short positions in the Shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which
were required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO); or (b) pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or (c) to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

SHARE-BASED COMPENSATION SCHEME
(A) SHARE OPTIONS

Particulars of the Company’s share option scheme (the “Share
Option Scheme”) are set out in note 35 to the consolidated
financial statements of the 2021/22 Financial Report and
details of movements in the share options under the Share
Option Scheme during the six months ended 30 September
2022 are summarized as follows:
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Number of share options

BREYE
Lapsed/

Exercise  Balance as at Granted Exercised  cancelled  Balance as at

Name or category price 1 April during during during 30 September

of grantee Date of grant Exercise period (HKS) 2022  theperiod theperiod  the period 2022

RZBZZ%

fikE R-B==F RER RER W#R  AB=tA

REAREADER REAH fixid: (Bm) BA-BEHR B i RN/2# &5
Directors %

Mr. LIU 23 April 2020 15 October 2022 to 23.80 50,000,000 - - - 50,000,000

31 December 2026
ZE--E+ATRARE
ZECRETZAZT-H

bt ZZCE%
mA=+=A
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SHARE-BASED COMPENSATION SCHEME (continued)
SHARE OPTIONS (continued)

A)

B% 10 SR B 51 81 (@)
(A HERAEE

Number of share options
BREHE
Lapsed/
Exercise  Balance as at Granted Exercised  cancelled  Balance as at
Name or category price 1 April during during during 30 September
of grantee Date of grant Exercise period (HKS) 2022  the period the period  the period 2022
gt et -3
fikE R-B==%F RER RER WEh  AA=tH
REAREDER REAH s (Br) DWA-REH Bt i *¥/2# &t
Mr.HUANG Yong 23 April 2020 15 October 2022 to 23.80 45,000,000 - - - 45,000,000
31 December 2026
BERLE —Z-%fF —E--_51+At+HEAZ
MA=1=H ZERFTZA=T-H
Mr. ZHU Weiwei 23 April 2020 15 October 2022 to 23.80 4,000,000 - - - 4,000,000
31 December 2026
REREE —E-%F —E--F+At+AAZ
mA-+=H ZE-NE+ZA=1-H
Ms. LI Ching 23 April 2020 15 October 2022 to 23.80 2,000,000 - - - 2,000,000
31 December 2026
FEat ZZC%F “R--F+ATHAZE
mA=t+=A Z2ZRETZA=1-8
Ms. LIU Chang 23 April 2020 15 October 2022 to 23.80 2,000,000 - - - 2,000,000
31 December 2026
AHut ZZCZE 2
mA-+=AH “Z-RE+-A=t+-H
Mr. LIU Mingxing 23 April 2020 15 October 2022 to 23.80 1,000,000 - - - 1,000,000
31 December 2026
fepE L -l 33 ZR-#+ATHRE
mA-+=H ZEZRE+ZA=1-H
Mr. ZHAQ Yuhua 23 April 2020 15 October 2022 to 23.80 1,000,000 - - - 1,000,000
31 December 2026
BEERE i 33 3% tATHEAZE
mA-+=H ZEZAETZA=+-8
Dr. MAO Erwan 23 April 2020 15 October 2022 to 23.80 1,000,000 - - - 1,000,000
31 December 2026
EZEfL ZZCZE ZE_-E+ATRAE
MA=1=H ZERFTZRA=T-H
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SHARE-BASED COMPENSATION SCHEME (continued) PR 4 3R B 5t &1 ()
(A) SHARE OPTIONS (continued) (A HERAEE
Number of share options
BREHE
Lapsed/
Exercise  Balance as at Granted Exercised  cancelled  Balance as at
Name or category price 1 April during during during 30 September
of grantee Date of grant Exercise period (HKS) 2022  the period the period  the period 2022
gt et -3
fikE R-B==%F RER RER WEh  AA=tH
REAREDER REAH s (Br) DWA-REH Bt i *¥/2# &t
Ms. CHEN Yanyan 23 April 2020 15 October 2022 to 23.80 1,000,000 - - - 1,000,000
31 December 2026
RERLT —Z-%fF —E--_51+At+HEAZ
MA=1=H ZERFTZA=T-H
Mr. ZHANG Ling 23 April 2020 15 October 2022 to 23.80 1,000,000 - - - 1,000,000
31 December 2026
RERE —E-%F —E--F+At+AAZ
mA-+=H —E-AF+ZA=t-8
Sub-total /N5 108,000,000 - - - 108,000,000
Eligible employees 23 April 2020 15 October 2022 to 23.80 145,175,800 — —  (6,001,400) 139,174,400
(note 1) 31 December 2026
RERES(HE1) —S-%F “F--%tAT+HAZE
MA=1=H ZEZRETZA=T-8H
Consultants (note 2) 23 April 2020 15 October 2022 to 2380 2,609,600 - - - 2,609,600
31 December 2026
ElEIGE) —Z-%f —E--_45+A+EAZE
mA-+=H —E-AE+ZA=t-H
Sub-total /\5t 147,785,400 = - (6,001,400) 141,784,000
Total # 5 255,785,400 = —  (6,001,400) 249,784,000
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SHARE-BASED COMPENSATION SCHEME (continued)

A)

SHARE OPTIONS (continued)

Notes:

1. Such share options were granted to eligible employees
pursuant to the share option scheme adopted on 20 August
20183.

2. Such share options were granted to director and eligible

employees who subsequently ceased to be the Group’s
director and employees but were retained by the Group as
consultants.

3. The closing price of the Shares immediately before the date
on which the options were granted was HK$23.2 per share.

Pursuant to the limit stipulated under the Share Option
Scheme, as of 30 September 2022, the maximum number
of further share options permitted to be granted thereunder
was 253,135,897, representing approximately 4.65% of the
number of total issued shares of the Company as of 30
September 2022.

Regarding the maximum entitlement of each eligible
participants under the Share Option Scheme, unless
shareholders’ approval is obtained in accordance with the
Listing Rules, the Board cannot grant any option (“Triggering
Option”) to any eligible participant which, if exercised, would
result in that eligible participant becoming entitled to
subscribe for such number of Shares as, when aggregated
with the total number of Shares already issued or to be
issued to him upon exercise of all options granted to him
under the Share Option Scheme or any other share option
scheme in the 12-month period immediately preceding the
grant date of the Triggering Option to exceed one per cent
of the number of shares of the Company in issue as at that
grant date.
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SHARE-BASED COMPENSATION SCHEME (continued)

(B)

SHARE AWARD SCHEME

The Company adopted the Share Award Scheme on 27
November 2020. Pursuant to the Share Award Scheme, the
Board may from time to time at its absolute discretion select
eligible persons including the directors, senior management
and consultants of any member of the Group and
employees of any member of the Group to participate in the
Share Award Scheme and determine the shares to be
awarded. The Scheme shall be valid and effective for a term
of 10 years commencing on the adoption date.

The Board shall not make any further award of shares under
the Share Award Scheme which will result in the total
nominal value of the aggregate of Shares awarded by the
Board under the scheme exceeding 5% of the issued share
capital of the Company from time to time. For avoidance of
doubt, the awards lapsed in accordance with the terms of
the Share Award Scheme will not be counted for the
purpose of calculating the limit of the scheme. The
maximum number of shares which may be awarded to a
selected participant under the scheme shall not exceed 1%
of the issued share capital of the Company in any 12-month
period.

Tricor Trust (Hong Kong) Limited was appointed as a trustee
of the Share Award Scheme. Subject to the terms and
conditions of the Share Award Scheme and the fulfilment of
all vesting conditions, the shares awarded held by the
trustee on behalf of a selected participant shall vest in such
selected participant and the trustee shall transfer the shares
to such selected participant.
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Disclosure of Interests (continued)
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SHARE-BASED COMPENSATION SCHEME (continued)

(B) SHARE AWARD SCHEME (continued)
During the six months ended 30 September 2022, the
trustee of the Share Award Scheme, Tricor Trust (Hong
Kong) Limited, did not purchase Shares of the Company
and 45,000 Shares was awarded by the Company to one
eligible person under the Share Award Scheme.

Details of granted share awarded during the period as

BR 43 ¥R B 5t & (48)

(B)

B4 R B a8l (5)
HE-_Z-_—_F#hrA=+AHL
NEA - BRDEREEEANZEA
Tricor Trust (Hong Kong) Limited i
EBEANARG  MARAR
BROEEFE RN —BEERBA
=+ 428 45,000 A% A% 1

HIN SRR H R FEB T

follows:
Total number of
Grantee(s) in aggregate  Date of Grant shares awarded Vesting period
AEEABEY & AH BRERD AR BEH
1 1 April 2022 45,000 September 2022 to
B _F June 2024
MmA—A —E_FAAZE
—E-MWERA
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2022, so far as was known to the directors
and chief executive of the Company, the interests or short
positions of substantial shareholders and other persons of the
Company (other than a director or chief executive of the
Company), in the Shares and underlying Shares of the Company
as recorded in the register required to be kept under section 336
of the SFO, or as otherwise notified to the Company, were as

Disclosure of Interests (continued)
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follows:
Approximate
percentage of
total issued
Number of Shares of the
Name Capacity Shares held Company (%)
HARARE BT
R EH
B2 A g7 FEROBE #HBOED %)
(note 1)
(Mt5E1)
Beijing Enterprises Group Company Interest of controlled corporation 1,274,433,143 23.43
Limited (“BE Group”) REH AR 2 ERS (note 2)
EREREBERAA (Mt 5E2)
(MEE&E DD
Beijing Enterprises Group Interest of controlled corporation 1,271,463,143 23.37
(BVI) Company Limited S [N £ (note 2)
(“BE Group BVI") (MisE2)
IERZEREBBV)ERAF]
(MtEEEBVI))
Beijing Enterprises Holdings Limited Beneficial owner and interest of 1,271,463,143 23.37
(“Beijing Enterprises”) controlled corporation (note 2)
ERZERERAR([EREZER]) Ex#BEARIEH AR Z (Mt 5E2)

g
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND FTERREREMALTRRSG R EE

Z e

68 CHINA GAS HOLDINGS LIMITED  2022/23 Interim Report

OTHER PERSONS IN SHARES AND UNDERLYING B4z (E)
SHARES (continued)

Approximate

percentage of

total issued

Number of Shares of the

Name Capacity Shares held Company (%)

HARRARE BT

R ER 2

3 Vg 2] 514 FERHBE BMOED %)

(note 1)

(MtsE1)

Hong Mao Developments Limited Beneficial owner 1,164,911,143 21.41
(“Hong Mao”) EnEA A (note 2)
ShiERAR QA (5D (MF7E2)

Mr. LIU Beneficial owner and interest of 1,024,895,428 18.84
25 E controlled corporation (note 3)
EaiB ARRER QG Z (M4 5£3)

=

Joint Coast Interest of controlled corporation 639,262,200 11.75
M F LR S | NG - (note 4)
(Ki7E4)

CGGL Beneficial owner 569,262,200 10.46
FIREE EniEA A (note 5)
(KT 7E5)

Mr. CHIU Tat Jung Daniel Interest of controlled corporation 894,077,635 16.43
(“Mr. CHIU?) SRl N Dol (note 6)
mRiE s A ([EB e &) (MtEe)

First Level Holdings Limited Beneficial owner and interest of 894,077,635 16.43
(“First Level”) controlled corporation (note 6)
EmfEE ARZES A (Mt 5E6)
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND FTERREREMALTRRSG R EE
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OTHER PERSONS IN SHARES AND UNDERLYING Bz ERE(E)
SHARES (continued)

Approximate

percentage of

total issued

Number of Shares of the

Name Capacity Shares held Company (%)

HMAEQRE BT

R ER 2

=F g 2 g4 FEROHEE BAED %)

(note 1)

(MtsE1)

Fortune Dynasty Holdings Limited Interest of controlled corporation 893,077,635 16.42
(“Fortune Dynasty”) ZYHIAT 2 HER (note 6)
(Mt 5x6)

Fortune Oil Limited (“Fortune Oil”) Interest of controlled corporation 893,077,635 16.42
ZE AT 2R (note 6)
(Mt 5E6)

Fortune Oil PRC Holdings Limited Beneficial owner and interest of 825,763,744 15.18
(“Fortune Oil PRC”) controlled corporation (note 6)
EiHEKRERFRAA BEmER ARXES AR CiEo)
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(%)

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND

OTHER PERSONS

IN SHARES AND UNDERLYING

SHARES (continued)

Notes:

70

The percentage was calculated on the basis of 5,440,335,772
Shares in issue as at 30 September 2022.

BE Group was deemed to be interested in 1,274,433,143 Shares,
2,970,000 of which were beneficially owned by Beijing Holdings
Limited, 1,271,463,143 of which were beneficially owned by Beijing
Enterprises, and of which 1,164,911,143 Shares were directly and
beneficially owned by Hong Mao. Hong Mao was wholly-owned by
Beijing Enterprises which was owned as to 0.35% by Beijing
Holdings Limited, 41.09% by BE Group BVI, 7.93% by Modern
Orient Limited (“Modern Orient”) and 12.98% by Beijing Enterprises
Investments Limited (“Beijing Enterprises Investments”). Modern
Orient was wholly-owned by Beijing Enterprises Investments which
is owned as to 72.72% by BE Group BVI. BE Group BVI and Beijing
Holdings Limited were both wholly-owned by BE Group.

Mr. LIU was deemed to be interested in a total of 1,024,895,428
Shares, comprising:

335,633,228 Shares beneficially owned by him;

(i) 70,000,000 Shares beneficially owned by Joint Coast, a
company wholly-owned by Mr. LIU;

(iii) 569,262,200 Shares beneficially owned by CGGL. CGGL
was owned as to 50% by Joint Coast which, in turn, is
wholly-owned by Mr. LIU; and

(iv) 50,000,000 underlying Shares for the share options granted
to him by the Company.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND FERREREMALIRE G R 1EE
OTHER PERSONS IN SHARES AND UNDERLYING B zRER(E)
SHARES (continued)

Notes: (continued) MaE - (&)

4. Joint Coast was deemed to be interested in a total of 639,262,200 4. MEHXRARTHRE ARG H
Shares, 70,000,000 Shares of which were directly and beneficially 639,262,200k iR 15 #E B ez - E P
owned and 569,262,200 Shares were directly and beneficially 70,000,000 Bt B EHIEZEEXH S
owned by CGGL which was owned as to 50% by Joint Coast 569,262,200 I H B M E B &
which, in turn, was wholly-owned by Mr. LIU. rERBEE P HREEAMERLBE T

5B 50%KE &+ 1 W F LR T 5 Rl
MEEEREHEE -

5. 569,262,200 Shares were beneficially owned by CGGL. CGGL was 5. O 5 B E & A 569,262,200 % AR
owned as to 50% by Joint Coast which, in turn, was wholly-owned e REBBMELRTBES
by Mr. LIU. 50% 1 & - T M F SR 5 B R k&
TEWA -
6. Each of Mr. CHIU and First Level was deemed to be interested in a

6. % 4 K First Level 9 318 B & B 1

N
total of 894,077,635 Shares, comprising: M e : :
$£894,077,636 X R P ERFHER - B

1
0] 569,262,200 Shares beneficially owned by CGGL. CGGL i) HrPREBEZHEB Z
was owned as to 50% by Fortune Oil PRC; 569,262,200 f% i 15 o 1 FA & B
e B A 50% s
(i) 825,763,744 Shares beneficially owned by Fortune Oil PRC, (i) HEMWPRBREZREE Z
569,262,200 of which were deemed to be interested through 825,763,744 % fx 15 H &
CGGL and 256,501,544 Shares were beneficially owned. 569,262,200 % i 5 # B A
Fortune Oil PRC is a wholly-owned subsidiary of Fortune Oil. BB MEBRHEBEEZ T
Fortune Oil is a wholly-owned subsidiary of Fortune Dynasty 256,501,544 1% fx 0 B B =
which is owned as to 70% by First Level; e = #H P B A&Fortune Oil 2
2 & W B 2 7 ° Fortune Oil &
Fortune Dynasty 2 2 & i B &
7] Fortune Dynasty f First Level
BAHTO%REZ ;
(iii) 27,617,919 Shares beneficially owned by First Marvel (iii) £ First Marvel Investment Limited
Investment Limited which is a wholly-owned subsidiary of EmlEA 227,617,919 K% -
Fortune Qll; 1M First Marvel Investment Limited

A Fortune Ol z 2 EHf B A&
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING
SHARES (continued)

Notes: (continued)
6. (continued)

(iv) 39,695,972 Shares beneficially owned by Fortune Oil
Holdings Limited which is a wholly-owned subsidiary of
Fortune Oil; and

v) 1,000,000 Shares beneficially owned by First Level which, in
turn, is owned as to 99% by Mr. CHIU.

Save as disclosed above, as at 30 September 2022, there was no
other person (other than directors or chief executive of the
Company) who had interests or short positions in the Shares or
underlying Shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the
SFO.
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FUND RAISING AND USE OF PROCEEDS

On 22 April 2021, the Company entered into a placing agreement
with Beijing Enterprises Holdings Limited and China Gas Group
Limited (the “Vendors”) and UBS AG Hong Kong Branch,
Goldman Sachs (Asia) L.L.C. and The Hongkong and Shanghai
Banking Corporation Limited for placing of 392,000,000 Shares (the
“Placing Shares”) at the placing price of HK$29.75 each to not
less than six placees (the “Placing”). To the best of the Directors’
knowledge, information and belief, having made all reasonable
enquiries, such placees and their respective ultimate beneficial
owners were third parties independent of the Company and its
connected persons. On the same date, the Company also entered
into a subscription agreement with the Vendors in relation to the
subscription of a total of 392,000,000 new Shares (the
“Subscription Shares”) by the Vendors (the “Subscription”), which
represents the same number of Placing Shares. The subscription
price was HK$29.75 per Subscription Share (which was the same
as the placing price under the Placing) and the net price for the
Subscription after deduction of such expenses was approximately
HK$29.60 per Subscription Share. The closing price per Share as
quoted on the Stock Exchange was HK$32.70 on 21 April 2021,
being the day prior to the date of the placing agreement and the
subscription agreement. The number of Subscription Shares
represented approximately 6.99% of the then enlarged issued
shares upon completion of the Subscription. Please refer to the
Company’s announcements dated 22 April 2021 and 30 April
2021 for further details of the Placing and Subscription.

The Placing and the Subscription were completed on 26 April
2021 and 30 April 2021 respectively. The gross proceeds from the
Placing and the Subscription amounted to approximately
HK$11,662 milion and the net proceeds (after deducting all
applicable costs and expenses in relation to the Placing and the
Subscription, including commission and levies) amounted to
approximately HK$11,602 million.

Other Disclosures

Hibik %
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By FTEBRERAALMPERRE
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W& ABLEE & R20.75%8 T id &
392,000,0008% i 7 ([ER & B 5 )) T+~
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Other Disclosures (continued)

H b 4% & ()

The net proceeds were intended to be used for acquisition of gas
projects, expansion of new business and general working capital
of the Group. A summary of the use of proceeds up to 30
September 2022 is as follows:

Approximate amount
for the intended use
of net proceeds

(and the approximate Approximate

ISR BEFEBRAERBRRER
BRAEBGRE/IEEN —KRZE
B2 BE_ZT-__FAA=TAHM
SHREREHMENT :

Current expected
timeline for the
Approximate  intended use of

Purpose portion thereof) amount utilized unutilized amount  net proceeds
FERETHE
RERZBNEHE
(REfFE2%E E8A KXBH BARAFRSRERTE
=i BAL) BHeHE BHeE FAREHSER
HK$ million HK$ million HK$ million
BEAETT BEATT BEATT
Acquisition of city gas 4,641 (40%) (2,421) 2,220 On or before
projects in China 30 September 2025
L B AR B Y 45k T 0A SRUIE B RZZE_REF
NA=+BxZA
Expansion of LPG Smart 2,901 (25%) (72) 2,829  On or before

MicroGrid business

% 3RORAE Al R BE IR
EREL

Development of distributed 2,901 (25%) (1,052)
heating business

RO MARAES

General working capital 1,160 (10%) (1,160)
— RSB S
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1,849 On or before

30 September 2024
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EQUITY-LINKED AGREEMENTS

On 8 October 2021, China Gas Capital Management Limited
(*CGCM”), a wholly-owned subsidiary of the Company, entered
into the total return swap transaction (“TRS Transaction”) with
Nomura Singapore Limited (“TRS Counterparty”) in order to hedge
its exposure to future Share price appreciation in connection with
the Share Award Scheme. The maximum equity notional amount
of the TRS Transaction is HK$780 million and the maximum
number of Shares underlying the TRS Transaction is 37,000,000
Shares, representing approximately 0.66% of the Company’s
issued share capital as of the date of the TRS Transaction. The
TRS Transaction has a term of approximately 12 months. Upon
the expiry of such term or at an early termination of the TRS
Transaction by CGCM, the TRS Counterparty should pay CGCM
an amount in cash determined by reference to the final price. The
term of the TRS Transaction has expired and was extended for
one year by way of an extension agreement dated 8 October
2022, the terms and conditions of the TRS Transaction remaining
unchanged.

ADOPTION OF AMENDED AND RESTATED BYE-LAWS

Pursuant to the consultation conclusions on Listing Regime for
Overseas Issuers published by the Stock Exchange in November
2021, the Listing Rules have been amended with effect from 1
January 2022 which requires, among others, listed issuers to
adopt a uniform set of 14 “Core Standards” for shareholder
protections. As such, the Company proposed to amend its
existing Bye-laws in order to: (i) bring the existing Bye-laws up to
date and in line with the revised requirements under the Listing
Rules and the applicable laws of Bermuda; (i) enable the
Company to convene and hold electronic and hybrid general
meetings; and (jii) incorporate certain housekeeping amendments.
At the annual general meeting held on 18 August 2022, the
shareholders passed a special resolution for approval to adopt the
amended and restated Bye-laws.

Other Disclosures (continued)
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Other Disclosures (continued)
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REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and the interim results for the six
months ended 30 September 2022.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

For the six months ended 30 September 2022, neither the
Company nor its subsidiaries repurchased, sold or redeemed any
Shares of the Company.

On behalf of the Board

China Gas Holdings Limited
Liu Ming Hui

Chairman and President

Hong Kong, 25 November 2022

*  For identification purpose only
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