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" INDEPENDENT REVIEW REPORT
BYER®RE

IBDO

EEE 1 +85222188288
{851 : +8522815 2239

Tel : +8522218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t Floor Wing On Centre
111 Connaught Road Central
Hong Kong

HFETEER11158
Tk ZHI2518

www.bdo.com.hk

To the board of directors of GoFintech Innovation Limited (formerly
known as China Fortune Financial Group Limited)
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of GoFintech
Innovation Limited (formerly known as China Fortune Financial Group
Limited) (the “Company”) and its subsidiaries (together, the “Group”)
set out on pages 8 to 52 which comprise the condensed consolidated
statement of financial position as at 30 September 2022, and the
related condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The Directors of the
Company are responsible for the preparation and presentation of this
interim financial information in accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion solely to
you, as a body in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

GoFintech Innovation Limited
Interim Report 2022
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INDEPENDENT REVIEW REPORT (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” (“HKSRE 2410”)
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

BDO Limited

Certified Public Accountants
Chan, Wing Fai

Practising Certificate No.: P05443

29 November 2022
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Six months ended 30 September
BEAA=+THILAER

2022 2021

—=E_-— —E_—F

Notes HK$’000 HK$'000

Bt e FHET T

(Unaudited) (Unaudited)

(REER) (REEEZ)

Revenue WA 4 14,695 16,193
Net investment losses KHEBEFE 8 (450) (2,989)
Cost of brokerage and other services A8 40 B M AR 7 2 A AR (3,492) (1,377)
Other income E bz A 6 1,988 458

Expected credit losses on loan FEWE R E 5 YR K

and trade receivables, net ZTEEMEE R (8,708) (557)
Staff costs 8 TR 8 (23,326) (24,943)
Other operating expenses Bz 8 (6,157) (12,208)
Finance costs BhE A AR 7 (3,643) (6,858)
Impairment loss BB EE — (2,000)
Share of profits of associates FEAG B & R A A 4,478 1,841
Share of profits of joint ventures [EGE & N AlE A — 19
Loss before tax BREL AT 1R 8 (24,615) (82,421)
Income tax credit/(expense) Frigfise,” (%) 9 8 (656)
Loss for the period AEAREEE (24,607) (82,977)

GoFintech Innovation Limited
Interim Report 2022
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (Continued) o

HRGEERREtEZEKER (&) P
=
For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A ~
Six months ended 30 September
BEAA=+THILAER
2022 2021
—E-— T
Notes HK$’000 HK$'000
liEss FTHET FAT
(Unaudited) (Unaudited)
(RI&ERK) (REEEZ)
Other comprehensive income Hib 2 E W=
Items that may be reclassified fE1# A EFT T AR 1B

subsequently to profit or loss: LA
Exchange differences arising on REBINEBEEZ

translation of foreign operations b =58 (1,424) 169
Share of other comprehensive FE(EEE AR B 2

(expense)/income of associates (%) M (10,684) 1,493
Share of other comprehensive expense EH&Z AR EMEEMAS

of joint ventures — (12)

(12,108) 1,650
Total comprehensive expense AEEEEB X EEE

for the period (36,715) (31,327)

HK cents 71 HK cents 71l
Loss per share attributable to owners ZA~2 B #EA AL 2

of the Company BRER

— Basic — &R 11 (2.7) (3.6)

— Diluted — 88 11 (2.7) (3.6)
The notes on page 17 to 52 form an integral part of this interim  F£17 EEE 52 AW EBX A R B ER
financial information. NAISRE)—F 5 ©
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S M B AR &

At 30 September 2022 R=F = —F h A=+1H

At At
30 September 31 March
2022 2022
R-EB-_F N-ZEBE-—F
hB=+8 =A=+—H
Notes HK$’000 HK$'000
B aE FET FBT
(Unaudited) (Audited)
(REEEK) (f&#==Z)
Non-current assets FRBEE
Property and equipment S EYSE L] 12 — =
Goodwill EES 13 — —
Other non-current assets HtnIEmEEE 6,978 6,978
Interests in associates N YNGR Ei 14 98,840 105,046
Interests in joint ventures RE AR Z R 15 — —
105,818 112,024
Current assets REBEE
Financial assets at fair value BAFEYAB=RER

through profit or loss ([BZAFEIABRE])

(“FVTPL”) L EREE 2,706 5,391
Loan and trade receivables EWERLE SRR 16 54,191 98,264
Contract assets BHIEE 17 —
Other receivables, deposits and HAEWGIA - Ze Kk

prepayments SEANE O 17 7,004 21,006
Tax recoverable A] Y B % X 4,085 2171
Bank balances and cash — trust IRTTAERRIRE —F5F 18 177,727 175,336
Bank balances and cash — general RITHBR IR ——HK 18 141,354 190,418

387,084 492,586
Current liabilities REIEE
Trade payables, other payables and B S ENIRK - EAbES

accruals FIE K EETE 19 183,926 179,461
Contract liabilities aHaE — 419
Lease liabilities HEAE 6,445 6,790
Loan payables ERER 20 — 100,458
Convertible bonds AT AR ES 23 — —
Corporate bonds RNEEH 22 5,156 33,007
Tax payable FEETHIA 975 1,266

196,502 321,401

GoFintech Innovation Limited

Interim Report 2022
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

HLE NS

BRI T (F)

At 30 September 2022 R=F = —F N H=+1H

At At

30 September 31 March

2022 2022

Rn=-—f—— A ——

HB=1+H =HA=+—H

Notes HK$’000 HK$'000

B 5 FBT T

(VGETTe[1(-Te)} (Audited)

(REEZR) (&5=%)

Net current assets REBEEZFE 190,582 171,185

Total assets less current liabilities EEAERRBEE 296,400 283,209
Non-current liabilities FRBEME

Lease liabilities HEARE 1,620 4,831

Corporate bonds RNAEfESH 22 26,906 30,519

28,526 35,350

Net assets EEFE 267,874 247,859
Capital and reserves EXR#E

Share capital &N 21 109,831 91,531

Reserves (e 158,043 156,328

Total equity EReE 267,874 247,859

The notes on page 17 to 52 form an integral part of this interim

financial information.
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\f’“ CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
- HHGAERSEX

For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA

Attributable to owners of the Company

ALORER AR

Convertible
Share Share  Translation bonds Special Capital Other  Accumulated
capital premium reserve reserve reserve reserve reserve losses  Total equity

TRRES
s RitaE ENRE R NHEE EE  RftRR ith Eafg
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tn Thn Tn TR Tén TEn Tén AT Tn
(Note d) (Note a) (Note b) (Note ¢)
(Hitd) (Hsta) (fzEb) (GED)

At1 Apri 2022 (audited) RoE-CEMA-B(8ER) 9150 689,008 (670) - 1352 1863 (40  (G4395) 247850
Loss for the period THEESR - - - - - - - (24,607) (24,607)
Other comprehensive expense AHRAM2ERR
for the period:

—Exchange diferences arisngon ~ —RERIEREL ZERZE

{ranslation of foreign operations - - (1,424) - - - - - (1,424)
—Share of other comprehensive  — EEBE AR HR TR

expense of associates - - (10,684) - - - - - (10,684)

Total comprehensive expense  AHE2ERZAE
forthe period - - (209 - - - — 40 (36719)

Issue of shares Rl 18,300 38,430 - - - - - - 56,730

At 30 September 2022 (unaudited) W=F==£AA=tH
(REEH) 109,831 727433 (12,778) - 13,524 1,863 (3,440)  (568,559) 267874

GoFintech Innovation Limited

12 Interim Report 2022



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued
HRGE R 28R (&)

For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A

Attributable to owners of the Company

RRARE ARG
Convertible
Share Share  Translation bonds Special Capital Other  Accumulated
capital premium reserve reserve reserve reserve reserve losses  Total equity
R(ES
& BB B ElE el i BAGE Hftfék ZiEE ERER
HK$000 HK$ 000 HK$000 HK$ 000 HK$000 HK$000 HK$000 HK$000 HKS$'000
Thr Thn THn Thn Thn Thn Thn Thr Thn
(Note d) (Note a) (Note b) (Note )
(M) (Mita) (Mztn) (Mite)
At 1 April 2021 (audited) W-E--5NA-A (%7 91,531 689,003 (3,530) 5,161 13,524 1863 (3.440) (469,804) 324,308
Loss for the period HREES - = = = = — — (32.977) (32977)
Other comprehensive income ARG ELE -
for the period:
—Exchange diferences arisngon -~ —REBHERELZERZE
translation of foreign operations - - 169 — - — - — 169
— Share of other comprehensive  — [EREF A AR 2 ENE
income of associates - — 1,493 — - — — — 1,493
—Share of other comprehensive  — RSB AFRMZERR
expense of joint ventures - - (12) — = — - — (12)
Total comprehensive income A2 EUEEE
for the period — — 1,650 — — — — (32977) (31,327)
Lapse of conversion option BRET A
at maturity - — - (5,161) — — — 5,161 —
At 30 September 2021 (unaudited) M=F=-FAR=TH (REBK) 91531 689,003 (1,880) — 13,524 1863 (3.440) (497,620) 292,981

The notes on page 17 to 52 form an integral part of this interim  $17 BZE %52 B B AN HAA 15 &k

financial information. AR R —EE D ©
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For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA

Notes:

The special reserve of the Group represents the difference between
the nominal value of the shares of the subsidiaries acquired and the
nominal value of the Company’s shares issued for the acquisition under
the corporate reorganisation of the Group.

The capital reserve represents the contributions made by the then
controlling shareholder under the corporate reorganisation of the Group.

The other reserves mainly represents premium arisen from the
acquisition of additional 20% equity interest in Fortune Financial Capital
Limited at cash consideration of HK$1,793,000, additional 25% equity
interest in Fortune Wealth Management Limited at cash consideration
of HK$1,125,000, and additional 20% equity interest in = &7 AR
C#FINAR AR at cash consideration of RMB100,000 (equivalent to
approximately HK$114,000) from non-controlling interests on 18 May
2012, 10 January 2013 and 30 November 2016 respectively.

The Tranche 3 of the convertible bonds to Riverhead Capital
(International) Management Co., Ltd. (“Riverhead Capital”’) with
principal of HK$21,000,000 was matured during the six months ended
30 September 2021, accordingly related convertible bond reserve of
HK$5,161,000 has been transferred to accumulated losses.

GoFintech Innovation Limited
Interim Report 2022
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

W
///7%”

HHESRSAER §

For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A

Six months ended 30 September
BEAA=+THILAER

2022 2021
—E-— T
HK$’000 HK$'000
FTET FHIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
CASH FLOWS FROM OPERATING REXBABRSRE
ACTIVITIES
Cash generated from operation KRBTSR E 34,323 70,320
Dividend income received B AR B U — 229
NET CASH GENERATED FROM REXBHAMBRSFR
OPERATING ACTIVITIES 34,323 70,549
CASH FLOWS FROM INVESTING RETDMERESRE
ACTIVITIES
Interest received BFE 427 103
NET CASH GENERATED FROM RETEHFEREFHE
INVESTING ACTIVITIES 427 103
CASH FLOWS FROM FINANCING REEEERERE
ACTIVITIES
Redemption of convertible bonds B[Ol &S — (40,000)
Repayments of loans BEER (100,000) (61,277)
Repayments of corporate bonds EBARES (30,000) (22,260)
Proceeds from issue of new shares BITHRR D TS F0E 56,730 —
Payment of lease liabilities BEHEAE (3,657) (4,884)
Interest paid BIHE (5,463) (6,332)
Bl=gIFTERA

:giiqﬂ/ﬁﬂ#ﬁi

15



/

f‘rf@*

"N CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
- EHRARSHER ()

For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA

AR

W

Six months ended 30 September
BEAA=+THILAER

2022 2021
—E-— T
Notes HK$’000 HK$'000
B 5T THT T
(Unaudited) (Unaudited)
(REBER) (REEEZ)
NET CASH USED IN FINANCING RS R FT AR ST
ACTIVITIES (82,390) (134,753)
NET DECREASE IN CASH AND RERREEEBYRFE
CASH EQUIVALENTS (47,640) (64,101)
Effect of foreign currency translation INEHRE 2 (1,424) 594
CASH AND CASH EQUIVALENTS HURERREEEY
AT THE BEGINNING OF THE PERIOD 190,418 263,850
CASH AND CASH EQUIVALENTS HRBESRRESEEY
AT THE END OF THE PERIOD,
represented by bank balances BIRTTAEER )
and cash — general Be ——&K 18 141,354 200,343

The notes on page 17 to 52 form an integral part of this interim % 17 A2 %52 B B A+ B K E#
financial information. R SERA) — DD ©

16 GoFintech Innovation Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION'

FHIM B E R M

For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A

GENERAL INFORMATION AND BASIS
OF PREPARATION

GoFintech Innovation Limited (formerly known as China Fortune
Financial Group Limited) (the “Company”) was incorporated
in the Cayman lIslands as an exempted company with limited
liability and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The addresses
of the registered office and principal place of business of the
Company are disclosed in the corporate information section of
this interim report.

The Company is an investment holding company and its
subsidiaries are principally engaged in securities and insurance
brokerage and provision of asset management, corporate
finance, margin financing and money lending services.

This interim financial information is presented in thousands
of units of Hong Kong dollars (“HK$’000”), unless otherwise
stated.

The interim financial information of the Company and its
subsidiaries (together, the “Group”) for the six months ended
30 September 2022 (the “Period”) have been prepared
in accordance with the Hong Kong Accounting Standard
("HKAS”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
and the applicable disclosure requirements of the Rules (the
“Listing Rules”) Governing the Listing of Securities on the
Stock Exchange and was approved for issue by the board
(the “Board”) of directors (the “Directors”) of the Company on
29 November 2022.

The interim financial information of the Group for the Period
are unaudited, but have been reviewed by the audit committee
of the Company (the “Audit Committee”) together with the
external auditors of the Company.

1.

—RERREREE

BEAFHARAR (AIHE ST B =R
cREBARAA) (A28 1) R
EREEMARILAS—RZHRELBRA
A EBRDEEBBHARSMARR
7 ([BE3RT]) £ o ANR A Z s
FREFBRERMUNATHRER
BIER —EIEE o

ARA/—HREZERRAR - A B
NAEBRFESFRRBREL - UK
REEEEE CXRE FREE
Ko BRAB AR ©

BIERAH - 7 E A R
AT ((F8T)) 25 -

AR REWBAR ((REHE]) #E
—E-_HFAAZ=ZFHIEAMEA (T2
HE]) 2P BERNIRREES
R AE (([EASHMAS]) Bz
BEASER (BB ER]) £34
SR TP EA e | REERMBES ET
BRA(TERRE) 2 EREERER
g WR—ZFE_—_F+—A=+NH
BANRES ([EE)) & (([EE]))
HEETIEE o

RE BN AR 2 B BB RE
B HEEARRERZES (&
BREEE]) RARRINEI AN E

B=EaFERAR]
SR CHmHRE
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
FRMBER M (&)

For the six months ended 30 September 2022 &2 —F = —#F /1L H =+ H1F1EH

2

PRINCIPAL ACCOUNTING POLICIES

The interim financial information have been prepared on the
historical cost basis, except for the financial instruments
classified as at FVTPL and fair value through other
comprehensive income (“FVOCI”), which are stated at fair
values.

Except as described below, the accounting policies and
methods of computation used in the interim financial information
for the six months ended 30 September 2022 are the same as
those used in the preparation of the Group’s most recent annual
financial statements for the year ended 31 March 2022.

The Group has applied, for the first time, the following
amendments to Hong Kong Financial Reporting Standards
(the “HKFRSs”) issued by the HKICPA that are effective for the
Group’s financial year beginning on 1 April 2022.

Amendments to HKFRS 3 Reference to the Conceptual Framework
Amendments to HKAS 16 Proceeds before Intended Use
Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling

a Contract
Annual improvements to HKFRSs 2018-2020

The application of the amendments to HKFRS in the current
period has had no material impact on the Group’s financial
positions and performance for the current and prior periods
and/or on the disclosures set out in these interim financial
statements.

AMENDMENTS TO HKFRS 3 — “REFERENCE
TO THE CONCEPTUAL FRAMEWORK"

In June 2020, the HKICPA issued amendments to HKFRS
3 (Revised), which update a reference to the Conceptual
Framework for Financial Reporting without changing the
accounting requirements for business combinations.

GoFintech Innovation Limited
Interim Report 2022
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continuéd

For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

AMENDMENTS TO HKAS 16 — “PROCEEDS
BEFORE INTENDED USE™

The amendment to HKAS 16 prohibits an entity from deducting
from the cost of an item of property, plant and equipment any
proceeds received from selling items produced while the entity
is preparing the asset for its intended use (for example, the
proceeds from selling samples produced during the testing
phase of a manufacturing facility after it is being constructed
but before start of commercial production). The proceeds from
selling such samples, together with the costs of producing
them, are now recognised in profit or loss.

AMENDMENTS TO HKAS 37 — “ONEROUS
CONTRACTS — COST OF FULFILLING A
CONTRACT”

HKAS 37 defines an onerous contract as a contract in which
the unavoidable costs (costs that the Group has committed to
pursuant to the contract) of meeting the obligations under the
contract exceed the economic benefits expected to be received
under it.

The amendments to HKAS 37.68A clarify, that the costs relating
directly to the contract consist of both:

The incremental costs of fulfilling that contract: e.g. direct labour
and material; and

An allocation of other costs that relate directly to fulfilling
contracts: e.g. allocation of depreciation charge on property,
plant and equipment used in fulfilling the contract.

R B E R (&)

2. FESFBER @

EBET ﬁfﬂ%’ 163 ( ﬂé}?f
) — [ BEE HZ 512 g
|

ERGFERFE 165 (B5TA) ZILE
BR-IEWE  BERREOKAHR
MEZERBERBZBEEEDHE
RE e EFBIEPMAEERAB AV EM
HEPTISRIE (BIRnTE 4 E R MR 18
BEBEXEERSKA L EERHRER
FTAEERRmMEIE) o SHEZFERARE
FiSHIRERAEEXNAREEER A
MR o

BBETERE 375 (155]
x) —[EEMEH — BT
B4 2 A

BEEHEUEFTRATEERESLD
TIREITEHE TN RIGPTELET A&
RHRA (AR ERIE S FIAGERE
HIRRAR) HBTARIRZ A #) R AR 2 &

RS o

BT HEREI7.68AIKRTE  BE
HEEZEBEZ KA :

BITZAEHZBERAS (PINEESET
RAED - &

HETAENBERARZEMEKARDE
(FIENFAIBT TR KIFT RS ~ BB Mk
BRAFER 2HE) °

HERIFER AR
SR CHmHRE
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IOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
FRMBER M (&)

For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA

PRINCIPAL ACCOUNTING POLICIES

(Continued)

ANNUAL IMPROVEMENTS TO HKFRSS
2018-2020

The annual improvements amends a number of standards,

including:

HKFRS 1: Subsidiary as a First-time Adopter

HKFRS 9: Fees in the ‘10 per cent’ Test for Derecognition of
Financial liabilities

HKAS 41: Taxation in Fair Value Measurements

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

The preparation of the interim financial information require
management to make accounting judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing these interim financial information, the significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the annual
consolidated financial statements of the Group for the year
ended 31 March 2022.

GoFintech Innovation Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Contlnued) .
R BT BRI () §

=
For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A S
4. REVENUE 4. WA
Revenue represents the net amounts received and receivable WABNRIERE ZRBRF EREHRSE
for services provided in the normal course of business. i 2 YR K2 e U 2 FRIEVF R ©
An analysis of the Group’s revenue for the Period is as follows: REERTHBEWRAZ AT :
Six months ended 30 September
BEAA=1THLEAEA
2022 2021
—=2-= T
HK$°000 HK$'000
FHET FHIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Dividend income A B A — 229
Income from securities brokerage B H &40 EE 2 WA
business 1,747 1,892
Income from money lending EFE 2 WA
business 1,459 4,981
Income from insurance brokerage RS 4EETE 2 WA
business 369 611
Income from asset management ~ BEEIEERE WA
business 5,519 2,141
Margin interest income from BALILEB 2 FREF WA
securities brokerage business 1,811 2,416
Service income from corporate ERE 2 RIEUA
finance 3,790 3,923
14,695 16,193
H=2
BIFERA 21
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For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA

4. REVENUE (continveq) 4. LI&A(@-%)

AEEBERE RN X R ERELN

The Group derives revenue from the services over time and at a

22

point in time in the following table.

ARIGUAIA TR ©

Six months ended 30 September
BZEANA=1THLAEA

2022 2021
—ZE_— =B
HK$°000 HK$'000
FHBT FIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue from contracts with RERARFENREEFEL
customers by timing Z YA
of recognition
Overtime: FERFIT -
Service income from corporate ZEFVE TS IRFSBA
finance 3,790 3,923
Income from asset management  &E B EEFFTEWA
business 5,519 2,141
At a point in time: RE—FFETE -
Income from securities brokerage &5 & 42 EFEFTEWA
business 1,747 1,892
Income from insurance brokerage R 40 EFEFTEIA
business 369 611
Revenue from contracts with RE S 1585 4R
customers within the scope F 15 REEIRR
of HKFRS 15 KEEFPALDZWA 11,425 8,567
Other information: Hb &R
Dividend income g B A — 229
Interest income from money IEESITIES TR ON
lending business 1,459 4,981
Margin interest income from BRI EB GRS WA
securities brokerage business 1,811 2,416
14,695 16,193

GoFintech Innovation Limited
Interim Report 2022



NOTES TO THE INTERIM FINANCIAL INFORMATION (Contlnued ‘

R B E R (&)

For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A

5. SEGMENT INFORMATION

Information reported to the Board, being the chief operating
decision maker, for the purpose of resource allocation and
assessment of segment performance is focus on the type of
services provided. No operating segment identified by the chief
operating decision maker has been aggregated in arriving at
the reportable segments of the Group.

Specifically, the Group’s reportable and operating segments
under HKFRS 8 are as follows:

(1) The securities brokerage and margin financing segment
engages in securities brokerage and margin financing in
Hong Kong;

(2) The corporate finance segment engages in the provision
of corporate finance services;

(3) The money lending segment engages in the provision of
money lending in Hong Kong;

(4) The consultancy and insurance brokerage segment
engages in the provision of consultancy service and
insurance brokerage in Hong Kong; and

(5) The asset management segment engages in the
provision of asset management and advisory services to
professional investors and the management of financial
investments.

The accounting policies of the operating segments are the
same as the Group’s accounting policies. Segment results
represent the results from each segment without allocation of
central administration expenses, office staff salaries, directors’
remunerations, and other operating income. This is the measure
reported to the chief operating decision maker for the purposes
of resources allocation and performance assessment. Inter-
segment revenue are charged at prevailing market prices.

5.

RERDENFEDMREAMS - [
%%‘\ (AEBZERRAN) EHRZE
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(2) EREDE - FRELEEERS
(3) WEDE - REBEREEIRS ;

(4) ER;RBRELDE  REBRE
BRI AR TS KRR AE LIRS« K

(5) BEEENA  REBRAFXKRE

FREEEERNEARGIAN
SRR EEIE o
KESIH 7 ST RREARNER 2 5t

HEMER - “%%ﬁhxa%ﬁﬂz
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WAEBTITE EEHHMEEML
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N NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
o RHEBERME (R)

For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA

5. SEGMENT INFORMATION (continueq) 5. FEER @)
SEGMENT REVENUE AND RESULTS TEBRA KR FAE
The following is an analysis of the Group’s revenue and results AEFEZAHRERKEEDEZE5] 2 WK
by reportable and operating segments: AREEDTAT :
For the six months ended 30 September 2022 (Unaudited) BE-ZE-_—_H#hA=+HILAEA
(REBEZR)

Securities Consultancy
brokerage and
andmargin ~ Corporate Money insurance Asset Inter-segment

financing finance lending  brokerage management  Unallocated elimination ~ Consolidated
BHELR ERR

fRRE  bERE HE  RREE  EEER AE HHENE #a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000

TER BT B ThR TR BT T TER
Revenue WA 3,558 3,790 1,459 369 5,519 - - 14,695
Inter-segment revenue PHRRA 2 - - 100 - - (102) -
Nt investment gains{losses) RENS/ (BE) F8 2 - - - (4n1) - - (450)
Total a3t 3,581 3,790 1,459 469 5,048 - (102) 14,245
Finance costs BANA @ - - - - (3641) - (3,649)
Others B (fope) 1607 (402) @) 6B (@50 ° o (396%)
Seqentresus e 6470) o864 (2567) 8 129 (87%) )
Share of profts of associates N 4478
Loss before fax Gy (24615)
Income tax credit fiEhag §
Loss for the period KHRER (24,607)

GoFintech Innovation Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Contlnued

R B E R (&)

For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A

5. SEGMENT INFORMATION (continueq)
SEGMENT REVENUE AND RESULTS (continued)

For the six months ended 30 September 2021 (Unaudited)

Securities
brokerage
andmargn -~ Corporate
financing finance
IR

fEgE  DXBK
HKS000  HKS000

5. DEER #)

=
T EBRA R RAE ()
(E_E_—FALA=THIEREHA
(RI&EZ)
Consultancy
and
Money insurance Asset Inter-segment
lending  brokerage  management  Unallocated  elimination  Consolidated
EfR
BE RREL  EEER AE AR e

HK§ 000 HK$000 HK§1000 HK§ 1000 HK§ 000 HKS000

ThT T Thn ThT T T Thn ThT
Revenue WA 4,308 3928 4,981 611 2,310 - - 16,193
Inter-segment revenue AHRRA 3 = = 8 = = (85) =
Net invesiment losses REEBETE = = = = (2.989) = = (2,989)
Totdl 3 4311 3903 4981 6% (619) — @ 13
Finance costs BANK (13) = = = = (6,845) = (6:856)
Others By 605 (6649 (610) M) o) (25%) & (W)
Segment resuls i (1.7m7) (4725) 4371 (69) (2,640) (29.441) = (34.281)
Share of profts of associates i AN et 1841
Share of profts of jint ventures ElEAER TR 19
Profit before tax BiAa (32421)
Income tax expense FERR (556)
Loss for the period KHEER (32977)

SEGMENT ASSETS AND LIABILITIES

For the purpose of monitoring segment performance and
allocating resources between segments:

° all assets are allocated to operating segments other
than certain other non-current assets (excluded financial
assets at FVOCI), interests in associates, certain other
receivables, deposits and prepayments and certain bank
balances and cash — general; and

o all liabilities are allocated to operating segments other
than certain other payables and accruals, lease liabilities,
corporate bonds, loan and tax payable.

MEZEDERIDEDE D HEE RS
BWmE :

O BRETHMIERDEE (TBE
BRAFEIAEMEZEK G 2
MEE) RBERRZHER
AETHEMEWKKIE - 1e RFAN
TIRNASCE TIRITRABRAIRE —
—RIN FTAEREE S RERE

53

e KRETHMEMNFENEFE
A -HERE RAFMEF BEX
KREMBIESN - FIEREBEEDR

s
EEEDE o

HERIFERA
:g::n}:,ﬁﬂ#&%
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For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA

DEEE =)

PEEERERE (#)

5. SEGMENT INFORMATION (continueq) 5.

SEGMENT ASSETS AND LIABILITIES (Continued)

REBEZARERLENHZ2I2E

The following is an analysis of the Group’s assets and liabilities

by reportable and operating segments:

ERBEDIHWT

At At
30 September 31 March
2022 2022
R=B=Z= i —
NA=+H =A=1+—H
HK$°000 HK$'000
THET FHET
((WGETT [ Te) (Audited)
(REEX) (Fe&E%)
Segment assets PHEE
Securities brokerage and margin =~ EHEL MIFRAE
financing 266,071 297,397
Corporate finance TEME 3,495 28,379
Money lending WE 17,479 59,536
Consultancy and insurance AR R AR B 4n
brokerage 1,590 1,252
Asset management BEERE 45,368 37,289
Total segment assets /\*Bégﬁ'fﬁ 334,003 423,853
Unallocated %) 158,899 180,757
Consolidated assets REEE 492,902 604,610
Segment liabilities A&
Securities brokerage and margin =~ BHF& 4 M FTERE
financing 178,173 175,219
Corporate finance PEHE 70 1,232
Money lending wWE 141 141
Consultancy and insurance R R AR B A 42
brokerage 367 84
Asset management BEEE 5,343 5,685
Total segment liabilities HEAGEERE 184,094 182,361
Unallocated RAOEE 40,934 174,390
Consolidated liabilities meaE 225,028 356,751

GoFintech Innovation Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
A B B E R R ()

For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A

OTHER INCOME 6.

H g A

Six months ended 30 September
BZEAA=1THLAEA

2022 2021
—=E__ —E - —F
HK$’000 HK$'000
F&x FiBT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Interest income from financial BRI A B IR
institutions 435 111
Exchange gain, net b 5 e F 2R 84 216
Sundry income LA PN 1,469 131
1,988 458
Note: During the six months ended 30 September 2022, the Group W RNBE2_E=_—FNAA=+TH1

recognised government grants of HK$1,155,000 in respect of
COVID-19-related subsidies in relation to Employment Support
Scheme provided by the Hong Kong government.

NEA  AREBEBERHEEMRES
— FE B B AT 4 Bh 1,155,000 7% 7T
ZEBEEBBTIRENMES
&rEIEE -

FINANCE COSTS 7. MERA
Six months ended 30 September
BZENAA=1+HIEAREA
2022 2021
—E—-= —E-—F
HK$’000 HK$'000
FTHET FiBT
(Unaudited) (Unaudited)
(REEZR) (CREEEZ)
Finance charges on lease liabilites FE A& 2 @EE R 101 218
Interests on bank and loan fﬁﬂﬁfﬁﬁ R E
payables 1,713 1,403
Interests on corporate bonds RNEIEHFZFIE 1,829 4,581
Interests on convertible bonds AIRESH 2 HE
(note 23) (FfF5E23) — 656
3,643 6,858
Bl=gIFTERA

:giiqﬂ/ﬁﬂ#ﬁi
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For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA

8. LOSS BEFORE TAX 8. MRBiAIEE

28

Loss before tax after charging:

PRI ATET IR D HIRR T 7R ¢

Six months ended 30 September
BEANA=THLEREAR

2022 2021
—E-= —E—F
HK$°000 HK$'000
FHET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net investment losses: REBEFH
Net losses on financial BATHEYAEZRER
assets and financial liabilities ZeREERERBERE
at FVTPL B8R 450 2,989
450 2,989
Other operating expenses: Hih Q& ¢
Auditor's remunerations 1Z RN B & 270 250
Announcement and Listing fee NER EMER 183 221
Bank charges RITER 71 63
Computer expenses E 650 599
Depreciation on: E -
— right-of-use assets — EREEE — 4,443
— property and equipment — MEKRE — 941
Entertainment FEBNE 630 455
Information and communication fee {58 KB E 812 919
Lease charges on short term RE R EREBT
leases and leases with lease EAERE 16 5R A E
term shorter than 12 months as MABOR+=[@A
at initial application of HKFRS 16 2 fHE S & A 158 110
Legal and professional fee EEREEE 1,125 868
Membership fee 288H 33 32
Rates and building management ~ ZfIMIEFEIRE
fee 418 570
Telecommunication fee BEE 190 212
Travelling expenses EIRF 412 322
Other expenses = FE 1,205 2,203
6,157 12,208

GoFintech Innovation Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
smuBAnKE ) &

For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A

. §
, W,
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8. LOSS BEFORE TAX (continued) 8. BREATEE =
Loss before tax after charging: (Continued) MRS IR IR RN5&E : (8)

Six months ended 30 September
BEAWA=+HILAEA

2022 2021
—_E__ —E - —F
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEEZR)
Staff costs: BT :
— Directors’ remunerations — EEMe 5,162 5,204
— Salaries and allowance — e MoEBh 17,446 19,089
— Retirement benefit scheme — BRIREHFT B 51
contributions (TBEREES)
(excluding Directors) 718 650
23,326 24,043
9. INCOME TAX (CREDIT)/EXPENSE 9. FifSH (&) BAX
Hong Kong Profits Tax has been provided at the rate of 16.5% BHE_Z-__FHALA=1THILEARHE
on the estimated assessable profit during the six months ended R BAFEHIE16.5% KT X34
30 September 2022 (six months ended 30 September 2021: STEREANGHRBE (2T ——
16.5%). FRA=ZTHILARER : 16.5%) °

Six months ended 30 September
BENAA=+THLEAEA

2022 2021
—=2_— —E-—F
HK$°000 HK$'000
THET FAT
(Unaudited) (Unaudited)
(REER) (REeEZ)

Provision for Hong Kong Profits Tax &7 |57 & &

— Current period — NHAH — 556
— Over provision in respect of — BT FEEERE

prior years (8) —

Total income tax (credit) expenses FT5#: (%) FAsx 48%8 (8) 556

B EEIFT AR AT
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OTES TO THE INTERIM FINANCIAL INFORMATION (Continued)

\

R BEER M (&)

For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA

9=

10.

11.

INCOME TAX (CREDIT)/EXPENSE

(Continued)

Under the Law of the People’s Republic of China (the “PRC”
or “China”) on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% from 1 January 2008 onwards. No
provision for the PRC EIT has been made for subsidiaries
established in the PRC as these subsidiaries did not have any
assessable profits subject to PRC EIT Law during the six months
ended 30 September 2022 and 2021.

DIVIDEND

No dividend was paid or proposed during the Period, nor has
any dividend been proposed since the end of the Period (six
months ended 30 September 2021: nil).

LOSS PER SHARE

BASIC AND DILUTED LOSS PER SHARE

Basic loss per share is calculated by dividing the loss
attributable to owners of the Company of approximately
HK$24,607,000 (six months ended 30 September 2021:
approximately HK$32,977,000) by the weighted average
number of 923,308,000 ordinary shares (six months ended
30 September 2021: 915,308,000 shares) in issue during the
Period.

The calculation of diluted loss per share for the six months
ended 30 September 2021 does not assume the exercise of
the Company'’s outstanding convertible bonds which had anti-
dilutive effect and would result in a reduction in loss per share.
Therefore, the diluted loss per share is the same as the basic
loss per share.

GoFintech Innovation Limited
Interim Report 2022
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RIEPEARKNE ([HE]) ©XAHM
BEE ([R¥ERBHRE]D REEMRE
BOREMGD - A —FFN\F—A—
B PEMBRRZHER25% -
HRERBEKZZHBARRERE
CEMEREIRBE-ZTE-_—_FKk=
E_—FAA=TBEIEARNEALEE
AIERTUE A - B ERZENBE R
AIEHEP B RMEHERE

10. IR 5.

7 5P ) B3 4 IR T 3 222 AR N AT X
B BARHIMERARINEZ K E
mRE (BE-_ZT=-_—FNA=+AHIL
NER ) o

M. BREE
GIRE R ES

BEREXREBETAADREE AJE
1t /&5 18 #924,607,0007%8 7T (H = =
TE-—FNAAZ+HLERNEAR: &
32,977,000 7T) FRIARHIM B & 1T
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2T —FAA=ZFTHILAEA:
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Contlnued) .
B IS AR S () §

=
For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A ~
12. PROPERTY AND EQUIPMENT 12. ERRE
For property and equipment, the Group did not purchase any MMERFZHEMS - ARERAEHME
property and equipment during the Period (six months ended WHEBEMFEREE (BE_T=—F
30 September 2021: nil). NA=+HIEARER : &) -
For right-of-use assets, the Group did not enter into new lease HEREEENS A&EBERAHH
agreement for its branch office during the Period (six months WD R PHAER LM EE HE
ended 30 September 2021: entered into new lease agreement). (BE2=T=-—FhnA=1TH1LMHE
The Group is required to make fixed monthly payments. R FIuFHEEwRE) - A5EEAFA
During six months ended 30 September 2021, the Group SHEERE REBEE_T=—F N
recognised additional right-of-use assets and lease liabilities of A=+H1EXEAR AEEERREI
approximately HK$937,000 respectively. R AEEERBEESER4937,000
PBTT °
13.GOODWILL 13. B8
At At
30 September 31 March
2022 2022
R=-B=-ZF i ——
hBA=+H =A=1+—H
HK$°000 HK$'000
FET FA&T
(Unaudited) (Audited)
(REBFZR) (Fe==:Z)
Gross carrying amount BRE#AE
As at the beginning and end of REF9 &
the period/year B FR 3,994 3,994
Accumulated impairment losses Z:TREEE
As at the beginning of RER 4]
the period/year 3,994 —
Impairment losses recognised FARRBEESE
in the year — 3,994
As at the end of the period/year REF R 3,994 3,994
Net carrying amount BREEE
As at the end of the period/year FAER, R — —
Bl=gIFTERA 31
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OTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
B RS B R (AR

For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA

13. GOODWILL (continuea) 13. ﬁj% (&)

32

IMPAIRMENT TESTING OF CASH-GENERATING
UNITS CONTAINING GOODWILL

The carrying amount of goodwill is allocated to the corporate
finance segment.

The recoverable amount of the corporate finance operation
is determined based on value in use calculations using cash
flow projections based on financial budget approved by the
management covering five-year period, zero growth rate is
applied to extrapolate the cash flows beyond five-year period
during the year ended 31 March 2022. This growth rate is based
on the relevant industry growth forecasts and does not exceed
the average long-term growth rate for the relevant industry. The
discount rate applied to the cash flow projections is 13.79%
as at 31 March 2022. Other key assumptions for the value-in-
use calculation related to the estimation of cash inflows and
outflows which include budgeted sales and budgeted net profit
margin. This estimation is determined based on the unit’s past
performance and management’s expectation for the market
development.

During the year ended 31 March 2022, based on the result of
the assessment, the directors determined that the recoverable
amount of the corporate finance CGU is nil and lower than
the carrying amount. Impairment loss of approximately
HK$3,994,000 recognized on goodwill as the management
considered various factors, such as a challenging business
environment and prudent behaviours of the investors as a
result of Hong Kong capital market downturn that impact on the
activity of IPO equity market.

GoFintech Innovation Limited
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BEZREECHEEEEREDE -

TEREEH 2 AINESEIRES
BEAENEET  TEMAZHESR
ERANDEREEE#M ERBERER
FHRAZHBEE REBEE-_T-_=
F=A=1+—HLLFE BBZAF
HEREREAEEHATHRE o
phig R E T ERABITE 2 B RTEA
BT TEBAEBTEZTARE
WMER . A-FE-—_HF=fH=+—
B #ARSREMAMNEEREXA
13.79% - sTE{EREEMAZ  HitE
ERFEBESHRARAL (BIETEEH
ERFBEEHE) MEFTER o &IiAFT
DR BZENZBARBAREEREY
TSR BHAME °

HE—_Z-_—"F#=ZA=+—HIt#&
B BEBEFHER EFETCLER
ERGEABUzAIKRESEATHE
BEREERE AR EEEZRSERA
= PIEREREE AKE AR ES
BAMBREKEBBIREETRAZEE
HMBERLAHBEEREMSZEEE
K2 WA ERRREEELY
3,994,000/ 7T ©
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued) M:i
GRS T EAC M
For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A =
14.INTERESTS IN ASSOCIATES 14. RN E RN TR 2=
At At
30 September 31 March
2022 2022
N-ZE—— RIE-—F
AA=+A =H=1—H
HK$°000 HK$'000
FET FATT
(Unaudited) (Audited)
(REEX) (FEZ)
Cost of investments in unlisted RIE L TEE = AR 2 B AR
associates 64,131 64,131
Share of post-acquisition profits FEIG U185 A 2
and other comprehensive Hih 2

income 34,709 40,915
98,840 105,046

Bl = BIET AR AR] 33
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~ For the six months ended 30 September 2022 EZ =% = —

=

“‘OTES TO THE INTERIM FINANCIAL INFORMATION (Continued)

FAR=1HIE~MEA

14. ABE N B 2= )

14.INTERESTS IN ASSOCIATES (continued)

Set out below are the particulars of the principal associates as
at 30 September 2022 and 31 March 2022. In the opinion of the
Directors of the Company, to give details of other associates
would result in particulars of excessive length:

TREIR_ZF-__FALA=THK
CE - _FE=-—A=1t—HZzIEBL
RAFBE - AR EERE - B2 HHE
it E RR 2B S EHNER AR

o
Place of Particulars of Percentage of nominal Proportion of voting
Form of incorporation issued and value of issued capital right held by the
Name of entity entity and operation paid up capital held by the Group Group at board level Principal activities
HREIR BRIRAR FEEREARES FEEfEESS
{51 107 eny BAGE RAEERSM RERLH TERH
30 September 31 March RUEEIENES 31 March
2022 2022
—§-- “F-CF
RAZTA ZA=1+-A
Starlight Financial Holdings Limited Limited liability Hong Kong 234,000,000 25% 25% 33% 33% Investment holding
(‘Starlight’) company ordinary shares (note 1) (note 1)
TEENERERERAR (BX])  ARAR (3 234,000,000 (K1) (WiE1)  REER
LR
City Eagle Holdings Limited Limited liability Hong Kong 100 ordlinary 25% 25% 3%% 33%  Investment holding
company shares
MeEARARAA BRAT B 100BERR REnk
Chongaing Liangjiang New Area Limited liability The PRC Registered 25% 2% 33% 33%  Provision of secured
Runtong Small Loans Business company capital of financing services and
Limited” (“Runtong’) 15$30,000,000 microfinance services
in Chongging of
the PRC
ERTMINEEREERARAA  ARAA il iHfiaA RPRERHRIER
i:1) 30,000,000%7C HARBRIEER
HEMRS
Chongging Run Kun Management Limited liability The PRC Registered 25% 25% 3%% 33%  Financial consulting
Consulting Company Limited* company capital of services
(‘Run Kun’) HK$10,000,000
BRI R EREARRAR BRA7 e e BTshIRT
(IEs)) 10,000,000/&7
Treasure Like Holdings Limited Limited liability Hong Kong 1 ordinary share 25% 25% 3%% 33% Provision of loan
(Previously known as China company financing services
Runking Financing Group Limited)
(RTERES | EEERRAR)  ARAA B 1REER RUEHRERY

34

The English translation of the Chinese name in this report, where
indicated, is included for information purpose only, and should
not be regarded as the official English name of such Chinese
name.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)

R E R ME (&)

For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A

14.INTERESTS IN ASSOCIATES (continued)

1. The Group is able to exercise significant influence over Starlight
and its subsidiaries (“Starlight Group”) because it has the power
to appoint two out of the six Directors of that company under the
provisions stated in the shareholders’ agreement.

Treasure Like Holdings Limited, City Eagle Holdings Limited,

Run Kun and Runtong are wholly-owned subsidiaries of

Starlight.

As at 30 September 2022, included in the cost of investments
in associates was goodwill of approximately HK$4,052,000 (as
at 31 March 2022: approximately HK$4,052,000) arising on the

acquisition of associates.

15.INTERESTS IN JOINT VENTURES

14. ABFE RN B 2= o)

Wik

1. AEEAHEAREMBRR (2
KEB]) TEEAZEN  RER
AEERBEBRIBENTINIGXEE
REZRARNBREZHHIRMA

Treasure Like Holdings Limited ~ k78

ZERERA /Fﬂiﬁﬂ&ﬂ%i’jﬁﬁz)\
Ziﬁﬁﬁg
RZEBE_—_FHhA=1H BHLEQa

RERABIEWNBHEANAELAZR
£494,052,0008L (R-E - —F=
B=+—H8 : #4,052,000/7T) °

15. RE&E QT ZER

At At
30 September 31 March
2022 2022
R=-B=-ZF i
hBA=+H =A=1+—H
HK$’000 HK$'000
FTHET FAT
(Unaudited) (Audited)
(RE&EZ) (Fe&EZ%)
Cost of investments in unlisted RIELETEERTZIHEKAR
joint ventures — 1,415
Share of post-acquisition losses FEAE Ui 12 B 18 %
and other comprehensive EmeEAYS
expenses — (320)
Disposal HE — (1,095)
Bl=gIFTERA

:giiqﬂ/ﬁﬂ#ﬁi
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)

% AR S ERIM ()
= For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA
O 3¢,
15.INTERESTS IN JOINT VENTURES 15. REE R AR Z2E#H @)
(Continued)
During the year ended 31 March 2022, the Group disposed HE_Z_-_—_F=ZA=+—HL1#HF
its entire interest in Shenzhen Qianhai Fortune Financial J+ AEEEHEER A MANEGS
Service Company Limited and Shenzhen Qianhai Fortune 22 R ARE AR AR KRYIANE = A
Equity Investment Management Company Limited at a cash Hﬁ%?ﬁiﬁ%ﬁﬁﬁﬁﬁ AlZ & nIW'?éﬁ{l '
consideration of RMB970,000 (equivalent to HK$1,220,000), HeREAAREKI70,000T (FHE
resulting a gain on disposal of approximately HK$57,000. $1,220,000%7T) © EAEHE WL
57,0008 7T °
16.LOAN AND TRADE RECEIVABLES 16. BB R E 3 B AR
a‘A

Loan and trade receivables comprise i) trade receivables arising EWERRE SRR EIE) KA FE
from securities brokerage business and other businesses and ii) FREEBREMER BRI

loan receivables arising from money lending business. F i) R EESERS 2 B E R °
At At
30 September 31 March
2022 2022
R-ZE—_— ATE T T4
AA=+A =H=1—H
Notes HK$°000 HK$'000
B FExT FHET
(Unaudited) (Audited)
(REER) (1B F%)
Trade receivables B S EIRERFK a) 39,159 47 537
Loan receivables — current JEWER — RE b) 15,032 50,727
54,191 98,264

36 GoFintech Innovation Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
TRMBAERNE () &

§,

For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A

16.LOAN AND TRADE RECEIVABLES 16. BN ERK E 5 B AR
(Continued) zTA (&)
==
A) TRADE RECEIVABLES Al EZEWERR
The followings are the balances of trade receivables, net B S REWERR 2 &5k (I TaEE
of expected credit losses: FEEERE) BT
At At
30 September 31 March
2022 2022
R-ZB=-—fF i
hB=+H =RA=+—8H
HK$°000 HK$'000
FHT FiBIT
(Unaudited) (Audited)
(REBER) (FE#EZ%)
Trade receivables from REBHELEE 2 BHEWIRR
securities brokerage
business:
— Cash clients —ReRF — 24
— Hong Kong Securities — BERREEBRA
Clearing Company ([BREE])
Limited (“HKSCC") — 410
— Margin clients — FREF 45,180 48,257
Trade receivables from other 2R B B 27 2 & 5 EUER K
businesses 2,352 1,639
47,532 50,330
Less: expected credit losses &, : TBEAEE 518 (8,373) (2,793)
39,159 47 537
The settlement terms of trade receivables from cash BHERLEEFNREE P REAE
client and HKSCC arising from securities brokerage HEEACESEWRFERH
business are two trading days after the trade date. The RAEERAMEMERXSA - K
Group allows an average credit period of 30 days to its E@ﬁﬁf&%ﬁﬁ@%?&??ﬁ
customers of other businesses. 30 HHW=E 5P
E=RFERA

37
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For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA
16.LOAN AND TRADE RECEIVABLES 16. BT E 5 B AR
(Continued) zTA (#&)
=3 =5 L
A) TRADE RECEIVABLES (Continued) Al EZEWER &%)

No aging analysis is disclosed for the Group’s margin HRAEE 2 HFREP JHRE R
clients as these margin clients were carried on an open BRPEEDER - BER TR
account basis, and only fall due on conditions or on RASEERFAERE  RILE
demand by the Group. The Directors of the Company FREBITREF 2RI DT ©
consider that the aging analysis does not give additional KRARBEERE  ERNZEREI
value in the view of the nature of these receivables. RN EE - BREC D AT I B EE SN

BE -
The following is an aging analysis of trade receivables BSRWER (FRE PRI
(excluded margin clients), net of expected credit losses, EAZISHﬂﬂ{/EﬂE NBREHEE
at the end of the Period/year based on the invoice date is EE) ERNEEAHZRESN

as follows: N
At At
30 September 31 March
2022 2022
R-ZE—_— A= S =
AA=+AH =A=+—H
HK$’000 HK$'000
THET FAT
(Unaudited) (Audited)
(REER) (1l F|%)
Less than 30 days LR 30H 656 493
31 to 60 days 312 60H 19 342
61 to 90 days 61%290H 107 —
Over 90 days 90 B E 213 556
995 1,391
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Contlnued

R B E R (&)

For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A

16.LOAN AND TRADE RECEIVABLES

(Continued)

A] TRADE RECEIVABLES (Continued)

As at 30 September 2022, trade receivables from cash
and margin clients are secured by the client’s pledged
securities at quoted market value of HK$70,677,000 (as
at 31 March 2022: HK$560,284,000) which could be
realised at the Group’s discretion to settle any margin
call requirements imposed by their respective securities
transactions. There is no re-pledge of the collateral from
margin clients for the six months ended 30 September
2022 and 2021 and as at 30 September 2022 and
31 March 2022.

1&@&% A% E 5 EWER

K@)
Al BEZEWER &)

RZZEZZFNA=+H" 8&
RIFREFP 2B BB EFAR
PeHEABLFRMBERENR
70,677,000 7T (R ==

= A=+ —H :560,284,000%
) BHR - AKEAREZRE
BEHRES - EEEMIRES
BEEEBETZEHFRIMBELH 2
BHAEK -HE—_T - K
—E-—FAA=ZF+HINEA
PRA—ZE_—FhLA=+HEK=
E-__F=ZA=+—H " FERE
Pz By e o

Bl = EIFTERAR]
TE RS
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)

3 N
=, hHA BT E R EE (&)
= For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA
16.LOAN AND TRADE RECEIVABLES 16. BT E 5 B AR
(Continued) zTA (&)
=5
B) LOAN RECEIVABLES B EWEF
At At
30 September 31 March
2022 2022
R=-B=-ZF i ——
hA=+H =A=1+—H
HK$°000 HK$'000
FHER FiET
(Unaudited) (Audited)
(REERZ) (&%)
Current portion BN
Secured loan receivables U B I E R 14,139 14,139
Unsecured loan receivables  JEUREIK IR E K 4,021 36,588
18,160 50,727
Less: expected credit losses A, : TEEIE B 518 (3,128) =
15,032 50,727
The Group has provided money lending and mortgage AEERFRNEFTBRENE R
services in Hong Kong during the year. The customers are RIBRE - KFNEFPEEAE
mainly individuals. The Group recorded an interest income BEPF - ASEHBHRER S
from money lending of approximately HK$1,459,000 A#)1,459,0008 T (BE=-F
(six months ended 30 September 2021: approximately T—FNA=THLEREA: L
HK$4,981,000), representing a decrease of approximately 4,981,00087T) WM_TB_—%F
70.71% as compared with the corresponding period in RIEDR A4 70.71% ©
2021.
40 GoFintech Innovation Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued) m -"‘
A B I E R () &
&

For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A =

’ll)l ,/l /4

%
y(

16.LOAN AND TRADE RECEIVABLES 16. BN ERK E 5 B AR

(Continued) zTA (#&)

B] LOAN RECEIVABLES (continued) B) BEKEZ &)
As at 30 September 2022, the secured loan receivables RZE-_—FALA=1+H " ElK
are secured by all monies, deposits and equity shares EERERTIUBLFLCLARE
of listed companies with fair value of approximately FZABRIE  ZeARATE
HK$3,298,000 (as at 31 March 2022: HK$2,567,000) in 745 #93,298,000/8 7T 2 LT A A
the securities broker account and second mortgage over 2RO (RZEZ=_F=A4
certain property units and bear interest at a fixed interest =+ — 8 :2567,000% 7T) &
rate at 12% to 13% (as at 31 March 2022: 12% to 13%) ETYESMN 2R ERE - I
per annum. ZETEFFE12% E13% (K=

T —F=A=+—H:12% =&
13%) &1 8. °

As at 30 September 2022, the unsecured loan receivables RZBE-__FNA=+H " EWK
carry interest at fixed interest rate at 12% (as at 31 March EEEEFURE T FH E12%
2022: 12% to 15%) per annum and guaranteed by an (R=ZBEZ—F=A=+—H8:
independent third party. 12% £ 15%) 518 ' LA — &%

ME=TTHER e

The amount of loans receivables due from the largest BRERERAR=Z(RZ2ZE
borrower and the three (as at 31 March 2022: five) ZZTHF=RA=+—H:H) K&
largest borrowers are approximately HK$9,087,000 (as HKAE R 5 A#)9,087,000 %
at 31 March 2022: approximately HK$22,519,000) and T(RZEZZF=A=+—
approximately HK$15,032,000 (as at 31 March 2022: H: 422,519,000/ jt) K& %
approximately HK$50,727,000) respectively. 15,032,000 (R=—F ==
= A=+—H : #350,727,000/%
JT) °
The Group has certain concentration risk on loan RZZEZZFHA=+H" ' B\R
receivables as it has three (as at 31 March 2022: five) AEE=%2 (RZZE==F=A
customers with outstanding balances of approximately _+ H: A8) EFPFHRER
HK$15,032,000 (as at 31 March 2022: approximately ﬁ% 49 /15,032,000 7T ( A
HK$50,727,000) as at 30 September 2022. —TEZF=RA=+—8:4

50,727,000/ 70) » A Itk AN & &
EURERFE—TRENEFRR

4 o
A

HERIFERA
:g::n}:,ﬁﬂ#&%
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For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA

16.LOAN AND TRADE RECEIVABLES

(Continued)

B) LOAN RECEIVABLES (continued)

The following table illustrates the aging analysis, net of
expected credit losses, based on the loan drawdown
date, of the loan receivables outstanding at the end of the
Period/year:

.
\g“"“ﬁ\ NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
o REMBENNE ()

1&EWEﬂ&§%EWE

TA (&)

B) FEKEZ (&)

TREJINAERFREARE
BZRWER (HMEKEEREER
1B) REBEERE WA 2% R
DT

At At

30 September 31 March

2022 2022

R-=E—— RZE-__F

hB=+H =A=+—H

HK$’000 HK$'000

FHET FAT

(Unaudited) (Audited)

(RRER) (&%)

Less than 30 days PR30 H 161 227
Over 90 days 90 B k£ 14,871 50,500
15,032 50,727

The loan receivables are due for settlement at the date
specified in the respective loan agreements.

GoFintech Innovation Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Contlnued) .
B IS AR S () §

S
For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A ~
o 2
17.0THER RECEIVABLES, DEPOSITS 17. A BRE - RER
AND PREPAYMENTS TEATFRIE
At At
30 September 31 March
2022 2022
R=2=Z= RZTE__%F
hB=+H =A=1+—H
HK$°000 HK$'000
FHET FAIT
(Unaudited) (Audited)
(REER) (%)
Other receivables H b fE U IR 2,670 17,927
Deposits v 2,145 2,232
Prepayments TEfSFRIE 2,189 847
7,004 21,006
As at 30 September 2022, other receivables mainly represent RZE_—_FNA=+H EtEK
monies placed in various brokers accounts. HIEFEEGFAZELLARFENE
ﬁ o
4= 4%
18. BANK BALANCES AND CASH 18. RITHEBRRIAS

BANK BALANCES AND CASH — TRUST RITHABREE — 57T
The Group maintains segregated trust accounts with a licensed AEERFEBITHRRBILETERER
bank to hold clients’ monies arising from its securities brokerage NHBEREZLFLL  FREMESE
and margin and financing business. The Group has classified BEAZEFPHIE  AEEHEEFPK
the clients’ monies as bank balances and cash — trust under ’\*ﬁﬁﬁﬁﬁﬂi?éQﬁﬁﬁﬁﬂ%umﬁbé

the current assets of the condensed consolidated statement EE N ZRITERKIRS — E5E
of financial position and recognised the corresponding trade RAEBBRZERFPE IEZEET—JJ%
payables to respective clients on the ground that it is liable for B BAas  AmMRARERZE
any loss or misappropriation of clients’ monies. The Group is HBREMBEEZFP Z2ESER -
restricted to use the clients’ monies to settle its own obligations. SETEAREPRIBARERZAR

H1EIA °
H=al
BEIFARA 43
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For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA

18. BANK BALANCES AND CASH (continuea)

19

BANK BALANCES AND CASH — GENERAL

As at 30 September 2022, bank balances and cash held by the
Group which amounted to approximately HK$141,354,000 (as at
31 March 2022: HK$190,418,000) were with an original maturity
of three months or less. The bank balances and bank deposits
carried interest at market rates ranging from 0% to 2.43% (as at
31 March 2022: 0% to 0.5%) per annum.

As at 30 September 2022, the Group had bank balances
of approximately HK$14,181,000 (as at 31 March 2022:
HK$75,984,000) and HK$33,308,000 (as at 31 March 2022:
HK$5,728,000) which were originally denominated in United
States dollar (“USD”), and Renminbi (“RMB”) respectively.

TRADE PAYABLES, OTHER PAYABLES
AND ACCRUALS

18. 88174

19. 2 ZENIRTK

TEBRBEE @
RITAEGREL — — M

RZE-_—_FALA=+H x5E
FFiRTEskRe 2 RIBBE A
=@ AT » & H49141,354,000
BLT(R_ZTE-_—_F#=ZA=+—8":
190,418,000/870) ° R 1T 458 K ER1T
FEREEFNF0%E2.43% (R ==
——H#=A=+—H:0%&E05%) Z
MHBFEETE ©

RZE-__FALA=1H x&H
#914,181,0008 T (R =ZZFT = = 4F
= A =+—H :75984,000/ jt) &
33,308,000 L (R =_—_F= A
=+—0 :5728,000%&7T) ZRITH
BEADBIEET ([Ex]) RARK
(TAR¥]) A& -

5 . H{RE
REERESEA

At At
30 September 31 March
2022 2022
R=-B=-Z i
hA=+AH =A=1+—H
HK$°000 HK$'000
FExT FAT
(Unaudited) (Audited)
(REEEX) (fe=%)
Trade payables from the securities BHFEALER 2B F RN
brokerage business:
— Margin and cash clients — FRMREEF 174,795 172,364
— HKSCC — BBEE 2,932 —
Other payables and accruals H b e FOE K FERT B A 6,199 7,097
183,926 179,461
The settlement terms of trade payable to HKSCC are two trading AEBEECEIRNEREERRE

days after the trade dates.

No aging analysis is disclosed for the Group’s trade payables
to margin and cash clients as these clients were carried on

an open account basis. The Directors consider that the aging
analysis does not give additional value in the view of the nature

of these payables.

GoFintech Innovation Limited
Interim Report 2022

BERHRMERZE -

HRAEEZHFRNESEPIIRE
RERPEESR WU BREFHE
SRMNER RGBT - BEFRR
ﬁﬁ’\uiﬁfﬁ NIRZMEEER - IRk
DT EEESMEE ©



NOTES TO THE INTERIM FINANCIAL INFORMATION (Contlnued

R B E R (&)

For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A

20. LOAN PAYABLES

As at 30 September 2022, no loan was borrowed.

As at 31 March 2022, the unsecured bank loan amounted to
HK$100,458,000 borne variable interest rate and guaranteed by
the corporate guarantee given by a wholly-owned subsidiary of
the Company, Fortune Finance Limited. The rate as at 31 March
2022 was 2.83% per annum.

20. BB
RZE-_—_FNA=1H  HEEE

F_E::EZHZ+—E~A$E
100,458,000 B 7T 2 EERRITERIK
/?@Jﬂ:lj%ﬁ‘l'/%\ I AR Tiéiﬁﬁﬁ*ﬁ
AERMEERATIRHEANAFIE
4%1’5#’%% RZEZZF=R=*+—
HFEFEE2.83% °

21.SHARE CAPITAL 21. R 7<
Number
of shares Amount
REOEE -]
‘000 HK$'000
T FH&T
Authorised: EE
Ordinary shares of HK$0.10 each R ZZ——4FHH—H
at 1 April 2021, 31 March 2022 ZEZZF=A=1+—HAK
and 30 September 2022 T —FhhA=+H
BREME0.108 T2 il 2,000,000 200,000
Issued and fully paid: CRITRHRE :
Ordinary shares of HK$0.10 each RA-Z—-——FpMA—H *
at 1 April 2021, 31 March 2022 —E-_F=A=t—HEK
and 1 April 2022 (audited) —E-—FPH—H
BREEA0E T BRI (BER) 915,308 91,531
Issue of share (note a) BT D (MdaEa) 183,000 18,300
Ordinary shares of HK0.10 each ~ R-ZE-—FAA=+H
of 30 September 2022 BREE010B Tz Tk
(unaudited) (REHEZ) 1,098,308 109,831
(a) Issue of shares (a) E1TRRMD

In September 2022, a total of 183,000,000 ordinary shares with
a nominal value of HK$0.10 each were issued upon completion
of the subscription to independent third parties. The net
proceeds received by the Company from the subscription was
approximately HK$56,730,000.

RZB-Z_FNA REXRBL
BT ZRBERRE  aHBHET
183,000,000 i & A EfH 0.10 /87T 2
EIBRR o AR AR RIE S IREUZ P
BFCRF B4 56,730,000 87T ©

HERIFERA
:g::n}:,ﬁﬂ#&%

!
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For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA

22.CORPORATE BONDS

22. A EIfEH

At At
30 September 31 March
2022 2022
R-=E=—— —=E——
hA=*+H =A=+—H
HK$’000 HK$'000
FHT THET
(Unaudited) (Audited)
(REEX) (R&EZ)
Current e 5,156 33,007
Non-current FEMRED 26,906 30,519
32,062 63,526
Particulars of outstanding corporate bonds at reporting date REBE  REEAREFIKRRE
summarised by original issue years are set out below: T OB 2 FIBES AT -
Annual
coupon Effective Carrying
Issue in the year ended Original terms rate interest rate Principal amount
BETSIRBLEEART REFH FREX BBHZ A58 RAEE
HK$§'000 HK$1000
TEL AR
At 30 September 2022 RZBZZEAAZTH
31 March 2016 “E5-nE=A=T-H 7years 6.5% 9.12% 2,000 2,046
31 March 2017 “T-tE=f=1-H 7-T5years £ 6.5%  9.10%-9.12% 30,100 30,016
32,062
At31 March 2022 W=E-=%=f=1-H
31 March 2014 “T-mE=A=1-H 85-867 years 7% 920%-9.24% 20,000 20,551
31 March 2016 T EZA=T-H 7 years 6.5% 9.12% 12,000 12,456
31 March 2017 “T-tE=f=1-H 7-75years 65%  9.10%-9.12% 30,100 30519
63,526
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
R E R (R)

For the six months ended 30 September 2022 #2 —F = —4F /1A =+ H1E 1A

22 CORPORATE BONDS (Continued)

These corporate bonds are repayable as follows:

22. NEMESH #)

ZERBIEFFARIA T FIER

At At

30 September 31 March

2022 2022

R=-==—= i —

hA=+AH =A=+—H

HK$°000 HK$'000

THET FHT

(Unaudited) (Audited)

(REER) (eE=%)

Within one year —F AR 5,156 33,007
More than one year but —F P HERFBIBRE

not exceeding two years 26,906 28,547
More than two years but ME BTN BBAF

not exceeding five years — 1,972

32,062 63,526

23.CONVERTIBLE BONDS

The Group employs convertible bonds as one of its sources of
financing.

At reporting date, carrying amounts of the convertible bonds
and convertible bonds reserves are as follows:

23. AR EH

AEENAAREESRES—HRE

HIR -

RSB - ATRARE S R AT RS

HiFEw REENT

v
0 S

At At
30 September 31 March
2022 2022
R=E-Z N_FE——
hB=+H =A=+—H
HK$°’000 HK$'000
FHT T
(Unaudited) (Audited)
(REER) (&&Ez)
Convertible bonds ARRES
— Current — & — —
Convertible bonds reserves ARRESFHE — =
HEEIFER AR

SR CHmHRE

I

"kl

.

%ﬁ/////
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23.CONVERTIBLE BONDS (continueq)

23. AR ESH @

Particulars of convertible bonds in the prior years are set out as RBEFEZETHNAIRERESFRE
below: HgAR
Effective Conversion Issuer earlier
Coupon interest price per redemption
Issue in the year ended Issue date Maturity date rate rate Principal share right
BTA
BETSIRMLEERST BiTRH H5A REX BRAI= k%A BRIRE RAMEE
HK$'000 HKS
TAL AT
Year ended 31 March 2019
BEZT-NE-R=1-HI%FE
2019A 5uly 2018 5 July 2021 %% 11.74% 60,000 060 No
~3-/\§tA%A —ZF--FtATA B
Movements of carrying amounts of the liability components and = % NiEmEbn < BREEZ E
equity components are summarised below. g
Total
2019 A st
HK$'000 HK$'000
T FHT
Liability components EF"B’J}
At 1 April 2021 (audited) MZZEZ—FMA—H (KFZ) 21,604 21,604
Interests at effective interest rates 1% aﬁ%ﬁ*U%\ﬁﬁZﬂm 656 656
Redemption upon maturity EIHAfE D (22,260) (22,260)
At 31 March 2022 (audited) and ~ RZT__F=A=+—0H (&&%) &
30 September 2022 (unaudited) ZE-FNAZ=TH CREEZ) — —
Total
2019 A st
HK$'000 HK$'000
T FHET
Equity components ERTS
At 1 April 2021 (audited) RZEZ—FWOA—A (KFR) 5,161 5,161
Lapse of conversion ARG RE R HR AR
option upon maturity (5,161) (5,161)

At 31 March 2022 (audited) and
30 September 2022 (unaudited)

KRB —_F=A=+—8 (&%) &
—E-_FRA=+H (REF%)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Contlnued) .
B IS AR S () y

§
N
For the six months ended 30 September 2022 B2 = F = =—F N A=+HI~EHA
24.RELATED PARTY TRANSACTIONS 2L BBEANLIR S
COMPENSATION OF KEY MANAGEMENT FEEEASZHZ
PERSONNEL
All executive Directors were considered to be the key BE_TE-_—_FEk=FT=—FNH
management personnel of the Group for the six months ended =THIEAREAR 28R ITESHR
30 September 2022 and 2021. The remuneration of executive RAEB ZFEERBAB - HITES
Directors during the Period was as follows: RAHE 2 FHan T -
Six months ended 30 September
BEAA=+HLAER
2022 2021
—=2_— —E-—4F
HK$’000 HK$'000
FExT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Short-term benefits G HATR A 3,818 3,969
Post-employment benefits BREF 26 27
3,844 3,996
Bl = BIET AR AR] 49
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“(g*“\ NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
- RHMBERNE ()
= For the six months ended 30 September 2022 &2 —F = —F/1.H =+ H1E~1EA
25. COMMITMENTS 25. &I
() LEASE COMMITMENTS (1] #HEZRIE
The Group as lessee REBEBEEA
At the end of the Period/year, the Group had commitments AR, FR - ANEB 2 EHHA
for short-term leases which fall due as follows: ERERSBEROT
At At
30 September 31 March
2022 2022
R==2== i —
hB=+8 =A=+—H
HK$°000 HK$'000
FHET FATT
(Unaudited) (Audited)
(REEX) (fe=1Zz)
Within one year —F A — 5
(ll] CAPITAL COMMITMENT () EFEE
The Group had the following capital commitment at the NANER ER  ANEBEAFTHE
end of the Period/year: IR RHE
At At
30 September 31 March
2022 2022
R=-E== R __F
hB=+H =A=+—H
HK$°000 HK$'000
FHET FATT
(Unaudited) (Audited)
(RBEX) (JeE1Zz)
Commitments but not EAGEE B AR
provided for:
FVTPL BRATFETIABRER 904 —
50 GoFintech Innovation Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Contlnued)
A B I E R ()

R//I’ ”’ ,, ‘

/!

v

%,‘
‘ég /

S
S
For the six months ended 30 September 2022 #t2 —ZF — —F /1 A =+ H 15 18A
= Al =
26.FAIR VALUE MEASUREMENTS OF 26 AT A2 AV {EGE
FINANCIAL INSTRUMENTS
Financial instruments measured at fair value in the condensed REBRZEE P BRARIZAFEFE
consolidated statement of financial position are categorised into LEMITEREE RESVBREE
the three level fair value hierarchies as defined in HKFRS 13 “Fair BIZ 135 [AFERE] 2EE ' 78
Value Measurement”. RB=ERFEER -
The following table gives information about how fair values of TRE‘REHBETCZSEMEELT
these financial assets are determined (in particular, the valuation BzAx (LEZMTAMERMREA
technique(s) and input(s) used). HIE) 2B/ o
Fair value as at Valuation
RUATASZATE technique(s)
30 September 31 March Fair value and key
2022 2022 hierarchy input(s)
RIZ-ZE e HERHR
ABZ1H =A=t+-H NTEER ITHAEE
Financial instruments ¢RIE HK$'000 HK$1000
THn Thr
(Unaudited) (Audited)
(REEH) (E%7)
Financial assets at FVTPL BAHEI ABRG SREE
— Equity securtes listed in —REERABRIN L2 RAES 1,089 5391 Level 1 Quoted bid prices
Hong Kong and outside Hong Kong £4 in active market
WERTAMHL
BAR
— Unlisted debt sectrities — EETERES 1,584 - Level2 Quoted prices from
24 pricing services
RETEERS . HE
— Derivative financial instruments —{TESRIA 3 = Level 1 Quoted bid prices in
£ active market
WERTAHL
N
Financial assets at FVOCI BATEIAE 2 NG SREE
— Unlisted equity securities (i) — FERRAES() 138 138 Level 3 Net asset value
=4 BESE
There were no transfers between levels of fair value hierarchy RAER,FR - R FEBRZMEIL
during the Period/year. fEERE o
()  The fair value of the unlisted equity investment is by (i) FEEMBRAEZEZAFETIZLE
reference to the net asset value of the respective HEARZEEFEST -
companies
H=al
BIFERA 51
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26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

The reconciliation of the carrying amounts of the Group’s
financial instruments classified within Level 3 of the fair value
hierarchy is as follows:

26 TR T A A FEE

(%&)

AEEDBRARNFEERE=ANZ
MTAZREEHRET

Unlisted equity

securities
ELETRARE S
HK$'000
T
At 1 April 2021 (Audited), RZZTZ—FHA—A (EF%)

31 March 2022 (Audited) —T-—F=ZA=1+—8 (KE%)
and 30 September 2022 (Unaudited) F—Z-—FhA=1H (R&EX) 138
The Directors of the Company consider that the carrying RARRIESZERE RPHFBEERA

amounts of financial assets and financial liabilities recorded at
amortised cost in the interim financial information approximate
their fair values.

27.COMPARATIVE FIGURES

Certain comparative figures have been reclassified to enhance
comparability with the current period condensed consolidated
financial statements.

GoFintech Innovation Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

RESULTS

For the Period, revenue and net investment losses of the Group
amounted to approximately HK$14,245,000, representing an increase
of approximately 7.88% from approximately HK$13,204,000 for the six
months ended 30 September 2021.

The Group recorded a loss attributable to owners of the Company of
approximately HK$24,607,000 for the Period, as compared with the
loss of approximately HK$32,977,000 for the corresponding period
in 2021. The improvement in losses for the period was mainly due to
(i) a decrease in operating expenses due to property and equipment
being fully impaired as at 31 March 2022; and (ii) a decrease in
finance costs due to repayment of corporate bonds upon maturity.

The basic and diluted loss per share for the Period was approximately
HK2.7 cents as compared with the basic and diluted loss per share of
approximately HK3.6 cents for the corresponding period in 2021.

MEEE n—.l-nﬂﬂ})_z *ﬁ

ES

REBRABBEZBAREBEBEBFRENA
14,245,000 BEE_ZE-_—F N A
=+ A 1E/5E A 413,204,000 7T _E FH 49
7.88% °

AEENARREFARREE AEHER
#145%24,607,0008 7T * TR T = —FFH
B 1B 49/ 32,977,0007% 7T - A HIFE B 18 Efl
ETXEHN()KEFAXEMEMRER =
—F=A=1T—HAXBREMRD : R )
MEXANEEEIPARESFMRD

AEREERER R EEBEROS2.778 -
Mm-—F - —FRPAZBRERNLEETERA
#3678 -

EERIFERA
:g::qﬂ/ﬁﬂ#ﬁ%
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BEEENWE DN (&)

BUSINESS REVIEW

SECURITIES BROKERAGE AND MARGIN
FINANCING

During the Period, the business of securities brokerage and
margin financing recorded a revenue and net investment gains
of approximately HK$3,581,000, representing a decrease
of approximately 16.93% as compared to the revenue and
net investment gains of approximately HK$4,311,000 for the
corresponding period in 2021. The decrease in revenue was mainly
contributed from the decrease of Group’s underwriting business.

The segment loss for the Period amounted to approximately
HK$6,470,000 (six months ended 30 September 2021: approximately
HK$1,777,000), representing an increase in segment loss of
approximately 264.10% as compared with the corresponding period
in 2021. The increase in segment loss was mainly contributed from
the expected credit losses on trade receivables.

The Group’s strategy is to focus and strengthen existing securities
operation and work in close collaboration with our corporate finance
business as well as wealth management business, in order to provide
a one-stop integrated financial services to better serve our institutional
and high net worth individual clients.

CORPORATE FINANCE

The corporate finance market was under a keen competition during
the Period. Segment revenue from corporate finance business
decreased by approximately 3.39% from approximately HK$3,923,000
to approximately HK$3,790,000 while the segment profit for the
Period amounted to approximately HK$19,864,000 as compared to
a segment loss amounted to approximately HK$4,725,000 for the
corresponding period in 2021. The increase in segment profit was
mainly contributed from the other income resulted from waiver of
debt.
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E SRl
EFERRITRME

RARE  BFELETRBERBERS
W R 45 & U 255 8 40 3,581,000/8 7T * &
TR FRENBARRE RS F B
4,311,000 & T 2 %1 16.93% ° AR D £
ZREARASENBREZES N

N HARE 9 B0 &5 18 49 5 6,470,0007%8 T (&
E_TE-—FAAZFTHIEAEAR: Y
1,777,00087T) * RZFZ—FREE NS
B E1EA1264.10% © D EVEEBIMNEZ AR
B SRR MTEREERIE -

AEBZRERSBINEERBREFES -
TEARECXBEXG MW EEEFRHR
BmEE - BUARBE RS FEEATPREMH
FEREN WG E SRR o

b1 g

RAHERE - PEREMISHEFAZ - RED
¥ E XK 2 5 HBUA B 3,923,000 T
B> #)3.39% Z #7 3,790,000 78 7T+ A ERE
815 D #0% F #4719,864,0008 7T - T =&
——FFEJRIER1S o B BB 40 4,725,000 %
TL o DEbmAIENEERRRRERELER
U A ©



MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

MONEY LENDING

During the Period, there was intense competition in the money lending
market. The Group recorded an interest income from money lending
of approximately HK$1,459,000 (six months ended 30 September
2021: approximately HK$4,981,000), representing a decrease of
approximately 70.71% as compared with the corresponding period
in 2021. The segment loss for the Period amounted to approximately
HK$2,567,000 (six months ended 30 September 2021: segment profit
approximately HK$4,371,000).

The Group applies general approach in measuring loss allowance for
expected credit losses on loans receivable.

The Group granted loans of different durations to borrowers. As the
term loans are normally repaid monthly in instalment amount, they
would be past due during the loan period and thus, past due day
information is meaningful in assessing if there is significant increase
in credit risk during the loan period.

In assessing default risk of loan receivables, management considered
the following factors:

—  collateral ratio (if any);
— amount of actual shortfall;
— delay in repayment;

— responsiveness to the Group’s request for repayment after
maturity of loan;

— an actual or expected downgrade of the external or internal
credit rating of the borrower;

— existing or forecast adverse changes in business, financial or
economic conditions that are expected to cause a significant
change in the borrower’s ability to meet its debt obligation;

— significant changes in external market indicators of credit risk
for a particular financial asset or similar financial assets with
similar characteristics; and

— significant changes in the value of the collateral supporting the
obligation or credit enhancement, if applicable.

EEENWE DN (F)

HIE

RAERE - RETISHRE MR - KB
B HE Z F B U A 491,459,000 7T (&
BT -_—FHALA=F+BIEAMEA: &
4,981,00087T) W-T - —FRHERM L
70.71% o AHARE 2 2BEE L) & 2,567,000 7%
T (BEZZ-_—FhAA=1+HILXMEA:
2 EREFH 4,371,00087T) ©

AEERA—RIDEFERKERZEME
EEREERRE -

AEEREFRARBTRBRZER - AR
EHEFRBRRZANHEE  HEAERE
FEEE - Bt - B A ERSFEEER
RRERHANRERELEMMEAAESE -

REHE B E R 2 2 KR RS
BATRHE :

EREEEZE

— ERRLE (IE) ;
—  EBRTRE:
—  EEER

— REFIHREUAEEZRERZO
g

— BRANBIABEEFR 2 ERK
TRHEAREAR

— EB MBILERRBREHTAH
A ES - MARZIHEMEHMER
ANBITEBEEZRENBEEREL

— RrEzRBEEXRARLUSEZAL
TREEZEERR ZIBHISESR
BEBREH K

— XFHEEEFEzERRZEBENEE
RIER (WEm) BEEREL -

BEaFER AR
TR RS
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BEEENWE DN (&)

Management classifies loan receivables based on the following:

Stage 1: For exposures where there has not been a significant
increase in credit risk since initial recognition and that are not credit-
impaired upon origination.

Stage 2: For exposures where there has been a significant increase in
credit risk since initial recognition but are not credit-impaired. Below
are indicators of significant increase in credit risks: (a) if repayment
of loan is delayed by borrower; (b) if collateral Ratio (if any) is 60% or
higher; and (c) responsive to the Group’s request for repayment.

Stage 3: Exposures are assessed as credit-impaired when one or
more events that have a detrimental impact on the estimated future
cash flows of that asset have occurred. Below are events indicating
that the balance is credit-impaired:

(a) the Group makes liquidation call to borrowers to liquidate their
securities collateral (if any) to settle the outstanding balances;

(b)  the borrower is not responsive to the Group’s request; and
(c) the Group loses contact with the borrowers.

In assessing default risk of loan receivables, management would
make reference to the default rates studies conducted by certain
external credit rating agencies. In addition, management would
incorporate forward looking economic information through the use of
industry trend and experienced credit judgment to reflect qualitative
factors.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

CONSULTANCY AND INSURANCE BROKERAGE

During the Period, the Group recorded a segment revenue from
consultancy and insurance brokerage services of approximately
HK$469,000 (six months ended 30 September 2021: approximately
HK$693,000), representing a decrease of approximately 32.32% as
compared with the corresponding period in 2021.

ASSET MANAGEMENT

During the Period, the Group recorded a segment revenue and
net investment losses from asset management of approximately
HK$5,048,000 (six months ended 30 September 2021: segment
revenue and net investment losses approximately HK$619,000). The
decrease in segment loss was mainly contributed from the increase in
revenue generated from asset management business.

OUTLOOK

In the backdrop of global economic turmoil and Hong Kong’s financial
market seeking changes and innovations, the Company is determined
to forge ahead with reform and innovation, actively introducing
strategic investors, and reorganized and optimized our management
structure. The Company has officially changed its name to “GoFintech
Innovation Limited BlE&IFT AR AT (which has the meaning of
building upon achievements from the past and starting over with
innovation), and driven by science and technology innovation, the
Company is committed to becoming a one-stop integrated financial
service platform that based in Hong Kong and we would be able to
facing the world with the support of Mainland China.

At the strategic level, the Company will grasp the unprecedented
opportunity of Hong Kong being integrated into the overall national
development of China, leverage Hong Kong's role as the “bridgehead”
in the Guangdong-Hong Kong-Macao Greater Bay Area to be the
communication hub between China and the world, adhere to the
national policies of “dual circulation” and “Belt and Road”, as well as
facilitate the two-way flow of cross-boundary RMB funds.

EEENWE DN (F)

RE R R B AEA

RAHEAR - AL 2 AR MR A 4 AR5 6%
B U A 4469,0008 T (BE-_T=—
FNRA=FTHLEAMEA : #693,00087T)
BT —FRERDH32.32% ©

BEEHE

RAERE  AEEREETEFESESES I
WA K 3% & B 18 /5 58 495,048,000 % 7T (&
E-E-—FAAZTHIEAEA 23K
ARIE E1BFE4619,000/87T) « 96
BEEBRLIERBEARNAPREETEBERE
ERIRA EF -

fRE

PHREEHETL  BAESBMMERKEE
¥ RNRRISREENNENRF - BiERo#
HEEEA EHELERE EXEE
~ElE A [ B EEI¥T B R AR GoFintech
Innovation Limited] = BXE B L& B %7
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BEEENWE DN (&)

At the execution level, the Company will deepen the development of
cross-border and cross-sector specialized financial services, and at
the same time expand the financial technology innovation business,
continue to explore the demand of customers and market segments,
and enrich its business lines, so as to enhance its comprehensive
financial service capabilities. The Company will place emphasis on
the principle of “people-oriented”, strengthen the development of its
professional team, optimize its incentives, training and cooperation
systems, attract talents with international vision, and continue to
introduce like-minded strategic partners.

In order to achieve the above goals and strengthen our business
competitiveness, strengthening the Company’s capital strength as
a foundation is the necessary path. The Company is determined to
expand its fund-raising channels, continue to incurring investments in
assets, and continue to expand the scale of capital, so as to improve
the Company'’s credit rating and industry status in the capital market,
and thus improving its capability to recruit outstanding talents,
expand technological innovation business, and continue to create
value for the shareholders, customers and business partners of the
Company.

CAPITAL STRUCTURE

As at 30 September 2022, the nominal value of the total issued
share capital of the Company was approximately HK$109,831,000
comprising 1,098,307,885 shares of the Company of HK$0.10 each
(the “Shares”).

The Group actively and regularly reviews and manages its capital
structure and makes adjustments to the capital structure in light of
changes in economic conditions. For the licensed subsidiaries of the
Group, the Group ensures each of them maintains a liquid capital
level that is adequate to support the level of activities with a sufficient
buffer to accommodate increases in liquidity requirements arising
from potential increases in the level of business activities. During
the Period, all the licensed subsidiaries of the Group complied with
the liquid capital requirements under the Hong Kong Securities and
Futures (Financial Resources) Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

SUBSCRIPTION FOR NEW SHARES

Reference is made to the announcement (the “Subscription for New
Shares Announcement”) of the Company dated 1 September 2022
in relation to the Subscription for New Shares under general mandate.

On 1 September 2022 (after trading hours), the Company entered
into the conditional subscription agreement (the “Subscription
Agreement”) with six subscribers (the “Subscribers”), pursuant to
which the Subscribers have agreed to subscribe (the “Subscription”)
for a total of 183,000,000 shares of the Company (the “Subscription
Shares”), and the Company has agreed to allot and issue the
Subscription Shares, at the subscription price of HK$0.31 per
subscription share (the “Subscription Price”).

SUBSCRIPTION SHARES

The 183,000,000 Subscription Shares represented (a) approximately
19.99% of the total number of issued shares as at the date of the
Subscription for New Shares Announcement; and (b) approximately
16.66% of the total number of issued shares as enlarged by the
allotment and issue of the Subscription Shares.

RANKING OF SUBSCRIPTION SHARES

The Subscription Shares rank, upon issue, pari passu in all respects
among themselves and with the other shares in issue at the
completion date.

SUBSCRIPTION PRICE

The Subscription Price of HK$0.31 per Subscription Share
represented a premium of approximately 8.77% over the closing
price of HK$0.285 per share as quoted on the Stock Exchange on 1
September 2022, being the date of the Subscription Agreement.

The net issue price per Subscription Share was approximately
HK$0.309. The aggregate nominal value of the Subscription Shares
was HK$18,300,000.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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To the best of the Directors’ knowledge, the Subscribers and (where
applicable) their ultimate beneficial owners were third parties who
were independent of the Company and its connected persons (as
defined in Chapter 14A of the Listing Rules) and the subscribers were
not acting in concert with one another or any connected person of the
Company.

REASONS FOR THE SUBSCRIPTION

The Directors were of the view that the Subscription represented
a good opportunity for the Group to raise additional capital, which
would allow the Company to strengthen its capital base and financial
position for it to capture future expansion opportunities as and when
they arise.

Completion of the Subscription took place on 23 September 2022.

The gross proceeds from the Subscription amounted to HK$56.73
million and the net proceeds (after deduction of relevant expenses)
received by the Company under the Subscription was approximately
HK$56.50 million.

The Directors intend to apply the net proceeds from the Subscription
as to 50% for financing the private equity and/or securities investment
opportunities both in Hong Kong and Mainland China, as to 15% as
general working capital of the Group and as to 35% for investment
in potential new projects to be identified by the Group in the future.
The proceeds have not been utilized as at 30 September 2022. The
unutilized proceeds are expected to be utilized by 31 March 2023 for
the above purposes.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities of the Group will
be able to continue as a going concern while maximising the return
to the Shareholders through the optimisation of the debt and equity
balances.

The capital structure of the Group consists of debt, which includes
convertible bonds, corporate bonds, lease liabilities, loans, cash and
cash equivalents and equity attributable to owners of the Company,
which comprises issued share capital and reserves.

The Directors review the capital structure regularly. As part of the
review, the Directors consider the cost of capital and the risks
associated with each class of capital, and take appropriate actions to
adjust the Group’s capital structure. The overall strategy of the Group
remains unchanged during the Period and the year ended 31 March
2022.

For certain subsidiaries of the Group, they are regulated by the
Securities and Futures Commission (“SFC”) of Hong Kong and
are required to comply with certain minimum capital requirements
according to the rules of SFC. Our management monitors, on a daily
basis, the subsidiaries’ liquid capital level to ensure they meet the
minimum liquid capital requirements in accordance with the Hong
Kong Securities and Futures (Financial Resources) Rules. The range
of liquid capital is from HK$100,000 to HK$3,000,000 or 5% of their
total adjusted liabilities, whichever is higher.

One of the subsidiaries of the Group is a licensed insurance
intermediary under the Insurance Ordinance and is required to
maintain a minimum net asset value of HK$300,000 at all times.

There is no non-compliance of the capital requirements of the Group’s
members imposed by the respective regulators during the Period and
the year ended 31 March 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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LIQUIDITY AND FINANCIAL RESOURCES
AND GEARING RATIO

During the Period, the Group mainly financed its operations by cash
generated from operating activities and loans.

As at 30 September 2022, the Group’s current assets and current
liabilities were approximately HK$387,084,000 (as at 31 March 2022:
approximately HK$492,586,000) and approximately HK$196,502,000
(as at 31 March 2022: approximately HK$321,401,000) respectively,
while the current ratio was about 1.97 times (as at 31 March 2022:
about 1.53 times).

As at 30 September 2022, the Group’s aggregate cash and cash
equivalents amounted to approximately HK$141,354,000 (as
at 31 March 2022: approximately HK$190,418,000), of which
approximately 66.36% was denominated in Hong Kong dollars (as
at 31 March 2022: approximately 57.09%), approximately 10.03%
was denominated in USD (as at 31 March 2022: approximately
39.90%), approximately 23.56% was denominated in RMB (as at
31 March 2022: approximately 3.01%), and approximately 0.05%
was denominated in SGD (as at 31 March 2022: nil), representing
approximately 36.52% (as at 31 March 2022: approximately 38.66%)
of total current assets. As at 30 September 2022, no bank loan
was borrowed by the Group (as at 31 March 2022: bank loans with
accrued interest of approximately HK$100,458,000).

During the Period, no financial instruments were used for hedging
purposes. As at 30 September 2022, the gearing ratio, measured on
the basis of total borrowings as a percentage of equity attributable
to owners of the Company, was approximately 14.98% (as at
31 March 2022: approximately 70.85%). The decrease was
mainly due to repayment of corporate bonds and bank loan. As
at 30 September 2022, the debt ratio, defined as total debts over
total assets, was approximately 45.65% (as at 31 March 2022:
approximately 59.01%).

No corporate bond was issued during the Period and the year ended
31 March 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

ISSUE OF CONVERTIBLE BONDS

On 22 November 2016, the Company (as the issuer) entered into

each of the Cinda Subscription Agreement, the PAL Subscription

Agreement and the Riverhead Capital Subscription Agreement (each

as defined below) in relation to the issue of convertible bonds in an
aggregate principal amount of HK$570,000,000.

(i)

(i)

(il

The Company entered into a subscription agreement (the “Cinda
Subscription Agreement”) with Mankind Investment Limited
(“Mankind”), pursuant to which, Mankind agreed to subscribe
to convertible bonds in the principal amount of HK$110,754,000
(the “Convertible Bonds to Mankind”).

On 21 September 2016, the Company entered into a subscription
agreement with Pacific Alliance Limited (“PAL”"), and
subsequently a supplemental agreement on 22 November
2016 (the “PAL Subscription Agreement”), pursuant to which,
PAL agreed to subscribe to convertible bonds in the principal
amount of HK$153,585,000 (the “Convertible Bonds to PAL").
On 8 January 2018, PAL sold the Convertible Bonds to PAL to
Value Convergence Holdings Limited.

The Company entered into a subscription agreement (the
“Riverhead Capital Subscription Agreement”) with Riverhead
Capital,
subscribe to convertible bonds in the aggregate principal
amount of HK$305,661,000 (the “Convertible Bonds to
Riverhead Capital”) in 4 tranches.

pursuant to which, Riverhead Capital agreed to

EEENWmR DN (&)

RHITHRRES

RZE—RE+—AZ+=H  KRA7 (
BIEITAN) BLEITAR S % A 570,000,000
HITH AR ESRE — R L ERBHE
PALREHZE R ILEARERE (S8BT
BRTX) -

() AR BEsSEREBERAR(E
E) FTURBHE(FERBEW
2 Bt BERERBASER
110,754,000 L 2 AJ R EH ([ B
EARRES]) o

(i) RZE—R"ELAZ+—H &XQF
E2 Pacific Alliance Limited (TPALJ) al
RS BER_E—RFt+—
A+ ZREIufawE ((PALRE
W&l - Bt PALREREASES
153,585,000 /87T 2 Al &% ([ PAL
AaRESR) R N\F—AN
H - PAL# PAL AT (E 5 H & TER
ERBIRAR °

(ily "AABETEERFTLREHZE
(TITEREXARBHBR]) Bt T
EEARARENUMRBEASREL
305,661,000/ 7T 2 AJ R EH ([T
EEXRTRBES]) -

EERIFERA
:g::qﬂ/ﬁﬂ#ﬁ%

63



64

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Completion of subscriptions (i), (ii) and tranche 1 of subscription (iii)
above (altogether, the “Tranche 1 Convertible Bonds”) took place
on 30 March 2017. The convertible bonds to Mankind, PAL and
Riverhead Capital all bear an interest rate of 2% and mature on the
third (3rd) anniversary of the date of issue of the convertible bonds
with both dates inclusive at the conversion price of HK$0.06 per
conversion share. Upon full conversion of the Tranche 1 Convertible
Bonds by all subscribers at the conversion price of HK$0.06, a total
number of 6,500,000,000 conversion shares would be issued, subject
to adjustments to the conversion price of HK$0.06.

The net proceeds raised through the issue of the Tranche 1
Convertible Bonds were approximately HK$385,000,000, in which
(i) approximately HK$180,000,000 was used for the injection of
capital to a wholly-owned subsidiary of the Company and expanding
its margin financing and underwriting business; (ii) approximately
HK$150,000,000 for expanding its money lending business; (iii)
approximately HK$12,000,000 for engaging in private equity
investments; (iv) approximately HK$9,000,000 for strengthening
the capital base of its subsidiaries and (v) the remaining balance of
approximately HK$34,000,000 for the general working capital of the
Group.

The Convertible Bonds to Mankind was exercised in approximately
51.74% of original principal amount, which was equivalent to the
amount of HK$57,300,000 at the conversion price of HK$0.06 on
27 April 2017. After completion of conversion, 955,000,000 shares of
the Company were issued on 28 April 2017. Furthermore, tranche 1
of the Convertible Bonds to Riverhead Capital was also exercised in
full in the principal amount of HK$125,661,000 at the conversion price
of HK$0.06 on 27 April 2017. After the completion of conversion,
2,094,350,000 shares of the Company were issued on 28 April 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Following the exercise of tranche 1 of the Convertible Bonds to
Riverhead Capital, completion of subscription of tranche 2 took
place on 28 June 2017. The net proceeds raised through the issue
of tranche 2 of the Convertible Bonds to Riverhead Capital were
HK$60,000,000, in which approximately HK$50,000,000 was used for
further expanding its margin financing business and approximately
HK$10,000,000 for its underwriting business.

Following the completion of tranche 2 of the Convertible Bonds to
Riverhead Capital, completion of subscription of tranche 3 took
place on 5 July 2018. The net proceeds raised through the issue
of tranche 3 of the Convertible Bonds to Riverhead Capital were
HK$60,000,000, in which approximately HK$36,000,000 was
used for further strengthening the proprietary trading business,
approximately HK$12,000,000 was used for engagement in private
equity investments such as pre-IPO investment, and approximately
HK$12,000,000 was used for the asset management business as
seed money to the existing funds and/or new funds.

The tranche 3 of the Convertible Bonds to Riverhead Capital was
exercised in 65% of original principal amount, which was equivalent
to the amount of HK$39,000,000 at the conversion price of HK$0.06
on 11 January 2019. After the completion of conversion, the number
of 650,000,000 shares of the Company were issued on 14 January
2019.

The tranche 4 of the Convertible Bonds to Riverhead Capital were not
issued due to the non-satisfaction of the conditions precedent set out
in the Riverhead Capital Subscription Agreement.

The Convertible Bonds to Mankind matured on 30 March 2020.
Pursuant to the terms and conditions of the Convertible Bonds
to Mankind, the outstanding principal amount of HK$53,454,000
together with all accrued and unpaid interests was subsequently
repaid on 3 April 2020.
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The Convertible Bonds to PAL matured on 30 March 2020. Pursuant
to the terms and conditions of the Convertible Bonds to PAL, the
outstanding principal amount of HK$153,585,000 together with all
accrued and unpaid interests shall be paid by the Company to the
current bondholders of the Convertible Bonds to PAL. As disclosed
in the voluntary announcement of the Company dated 10 July 2020,
the Company fully settled and repaid the balance of the outstanding
principal and interest in relation to the Convertible Bonds to PAL.

The tranche 2 of the Convertible Bonds to Riverhead Capital was due
on 28 June 2020. As disclosed in the announcement of the Company
dated 8 July 2020 (the “Amendment Deed Announcement”), the
Company and Riverhead Capital entered into an amendment deed
(the “Amendment Deed”) on 8 July 2020 (after trading hours),
pursuant to which, Riverhead Capital conditionally agreed to extend
the maturity date of the tranche 2 of the Convertible Bonds to
Riverhead Capital from the date falling on the third anniversary of the
issue date of the tranche 2 of the Convertible Bonds to Riverhead
Capital (i.e. 28 June 2020) to the fifth anniversary of the issue date
of the tranche 2 of the Convertible Bonds to Riverhead Capital
(i.e. 28 June 2022) (the “CB Extension”). Subject to fulfilment
of the conditions precedent as disclosed in Amendment Deed
Announcement, the Company shall execute a supplemental deed
poll to effect the CB Extension. A circular containing, among others,
further details of CB Extension and a notice of the extraordinary
general meeting (the “EGM”) was despatched to the Shareholders on
29 July 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

At the EGM held on 27 August 2020, the ordinary resolution approving
the CB Extension contemplated under the Amendment Deed and the
proposed grant of the specific mandate as set out in the EGM notice
dated 29 July 2020 was not passed by the independent Shareholders
by way of poll at the EGM. Pursuant to the terms and conditions of
the Convertible Bonds to Riverhead Capital, the outstanding principal
amount of HK$60,000,000 together with all accrued and unpaid
interests of the tranche 2 of the Convertible Bonds to Riverhead
Capital was repaid on 4 September 2020.

The tranche 3 of the Convertible Bonds to Riverhead Capital
matured on 5 July 2021. Pursuant to the terms and conditions of the
Convertible Bonds to Riverhead Capital, the outstanding principal
amount of HK$21,000,000 together with all accrued and unpaid
interests was repaid on 5 July 2021.

For details of the Cinda Subscription Agreement, PAL Subscription
Agreement and Riverhead Capital Subscription Agreement and the
relevant transactions, please refer to the circular of the Company
dated 13 December 2016 and 29 July 2020, and announcements
of the Company dated 21 September 2016, 22 November 2016,
5 January 2017, 30 March 2017, 28 April 2017, 5 July 2018,
14 January 2019, 30 March 2020, 14 April 2020, 8 July 2020, 10 July
2020 and 27 August 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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With reference made to the mentioned circulars and announcements,
Tranche 1 Convertible Bonds, tranche 2 of the Convertible Bonds
to Riverhead Capital and tranche 3 of the Convertible Bonds to
Riverhead Capital were issued pursuant to the resolutions passed at
the EGM held on 5 January 2017. The total funds raised from and the
details of the use of proceeds of the said tranches are as follows:

Tranche 1 Convertible Bonds
Utilized

proceeds on
the intended

REWATIBRMBR L AE - £ AR
5 T RBRNAMBRESFME =
TRBERNABRBESIRER T —+HF—
AR RSTNRREIAS LEEBARE
ETNET - BB LARESHESEES
R R PTS R RERRITI T

F-ftumRES

Approximate

use during the

amount to apply six months Unutilized Expected timeline for
Intended use of the on the proceeds ended proceeds as at the use of unutilized
proceeds as previously as previously 30 September 30 September proceeds and
disclosed disclosed 2022 2022 reasons for delay
REBZE
—E-CF
hA=+AH
FERIE R ERAREE R-BZZHF
SR TR B AT S RIE MY REMKERNX FRE AN NA=+HB FERARBAMSHKIEN
RERR ERANBNEHE FRERE  RBAREBHRERE FAHNRRIEEER
a. Expanding the HK$60,000,000 HK$60,000,000 HK$0 Not applicable
margin financing 60,000,000 7T 60,000,000 /87T 08T MEHMA

and underwriting
businesses

FERITRAE M BHER

GoFintech Innovation Limited
Interim Report 2022



MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Approximate

Utilized
proceeds on
the intended

use during the

amount to apply six months Unutilized Expected timeline for
Intended use of the on the proceeds ended proceeds as at the use of unutilized
proceeds as previously as previously 30 September 30 September proceeds and
disclosed disclosed 2022 2022 reasons for delay
REBZE
—E-CF
hA=+AH
FRERIE EANERERERE R=-ZE=—
SRR T AT RIE MY REMKERNX RRE AN hB=+RH FERRBARSRIEN
BRERZ ERANBNEHE FrigRRIE ABAMBNE FEHRRREEER
Establishment of a joint HK$120,000,000 HK$0  HK$120,000,000 The proceeds is
venture company to 120,000,000 7T 07T 120,000,000  Planned to be applied

be formed in the PRC
(the “dV Company”)
under the Closer
Economic Partnership
Arrangement

BIE [EETRERIRD
ZHE ER B & %

~E ([BE27])

in accordance with
the intended use
as disclosed in the
circular dated
13 December 2016.
Documents to
supplement the
application made
to China Securities
Regulatory
Commission for
establishment of the
JV Company was last
made on 27 July 2018
while the timeframe
is subject to the said
regulator’s approval
PSRBT SR B HA
RZE—RETH
T=HB2ZmHAEE
ZEERBER - £
— IR A S
RARZWHRXME
RZZE—NFtA
ZHERRZTHE
BREEEEEE
2 KEERFFL
EEMIEZ HET A
EE

BEaFER AR
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Approximate

Utilized
proceeds on
the intended

use during the

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEEENWE DN (F)

amount to apply six months Unutilized Expected timeline for
Intended use of the on the proceeds ended proceeds as at the use of unutilized
proceeds as previously as previously 30 September 30 September proceeds and
disclosed disclosed 2022 2022 reasons for delay
REBZE
—E-CF
hB=+H
FBMIE EXREAERREE R-—ZE=—Z
SE Al i BB AT S IR REAIEERRN RARBAN hB=+H FERRBARESRIEN
BRERZ ERNBASHE FrigRRIE KREAMERE AHKRREEER
Expanding its money HK$150,000,000 HK$150,000,000 HK$0 Not applicable
lending business 150,000,000 C  150,000,000,8 7T 0BT MTER
EREMEER
Engaging in private HK$12,000,000 HK$12,000,000 HK$0 Not applicable
equity investments 12,000,000/%& 7T 12,000,000/8 7T 0BT NERA
DELERTRE
Proprietary trading HK$5,000,000 HK$5,000,000 HK$0 Not applicable
Sk 5,000,000 47T 5,000,000 #7C &L TEA
Strengthening the HK$2,000,000 HK$2,000,000 HK$O0 Not applicable
capital base of 2,000,000 7T 2,000,000 7T 0BT NERA
wealth management
business
HAMEERER
BRERS
Strengthening the HK$2,000,000 HK$2,000,000 HK$O0 Not applicable
capital base of 2,000,000 7T 2,000,000 %7 0BT NERA
corporate financing
business
HARPEREEK
BRERS
General working capital HK$34,000,000 HK$34,000,000 HK$0 Not applicable
—REEER 34,000,00077C 34,000,000 7T o0& TEA
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Approximate

Tranche 2 of the Convertible Bonds to Riverhead Capital

Utilized
proceeds on
the intended

use during the

FRTRERTRRES

amount to apply six months Unutilized
Intended use of the on the proceeds ended proceeds as at Expected timeline
proceeds as previously as previously 30 September 30 September for the use of
disclosed disclosed 2022 2022 unutilized proceeds
REZE
—EB-CF
hA=+H
FRr&FIR LR ME A REE R=—ZT=Z=
SE Al PR BB PTG IR REAFEERRN ARBAN hB=+RHR FERRBARERIEN
BERR ERANBNERE FRSFIE REVAFIBRIE FAHRR
Further expanding the HK$50,000,000 HK$50,000,000 HK$0 Not applicable
margin financing 50,000,000 7T 50,000,000 7T 0B NEA
business
E-TRERARMERD
Further strengthening HK$10,000,000 HK$10,000,000 HK$O Not applicable
the underwriting 10,000,000 % 7T 10,000,000 75 7T 0% MTEA

business

E—HHRBIHER

BEaFER AR
TR RS

71



MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWR DN (&)

Tranche 3 of the Convertible Bonds to Riverhead Capital

Approximate

Utilized
proceeds on
the intended

use during the

FoRTRERTRRES

amount to apply six months Unutilized
Intended use of the on the proceeds ended proceeds as at Expected timeline
proceeds as previously as previously 30 September 30 September for the use of
disclosed disclosed 2022 2022 unutilized proceeds
REZE
—EB-CF
hA=+H
Fri§RIR LR ME A REE R=ZT=Z
SRl PR B AT S RIER REAEERRN ARBAN hA=+R FERARBARERIEN
BERR ERNBASHE FRSFIE REVAFIBRIE FAHKR
a.  Further strengthening HK$36,000,000 HK$36,000,000 HK$0 Not applicable
the proprietary trading 36,000,000/87C 36,000,000 77T 0T EA
business
E—TRERREEEERD
b.  Further engagement HK$12,000,000 HK$12,000,000 HK$O Not applicable
in private equity 12,000,000 87T 12,000,000/8 7T 0BT NERA
investments
HE—F2ELERTIRE
c. Forthe asset HK$12,000,000 HK$12,000,000 HK$0 Not applicable
management business 12,000,000 7T 12,000,000 /57T oI TEA

to be used as seed
money to the existing
funds and/or new
funds
HREEERRBMES -
AERAEES R, 3
MEENETES
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

ADJUSTMENT TO THE CONVERTIBLE
BONDS

As at 16 October 2020, which is the date for convening the EGM
for the Shareholders’ approval for the share consolidation of the
Company (the “Share Consolidation”), the outstanding convertible
bonds of the Company were the tranche 3 of the Convertible Bonds
to Riverhead Capital (the “Outstanding Convertible Bonds”),
with an aggregate principal amount of HK$21,000,000, which were
convertible into 350,000,000 shares of par value of HK$0.01 each
in the share capital of the Company (the “Existing Shares”) at the
conversion price of HK$0.06 per Existing Share. As a result of the
Share Consolidation and in accordance with the terms and conditions
of the convertible bonds of the Company, effective from the close
of business on Monday, 19 October 2020, the following adjustment
(the “CB Adjustment”) were made to the conversion price of the
Outstanding Convertible Bonds and the number of consolidated
shares falling to be issued upon the exercise of the conversion rights
attaching to the Outstanding Convertible Bonds:

Immediately before the
CB Adjustment becoming effective
SERIRE S ARG

Number of
Existing Shares
to be issued upon
full conversion of
the Outstanding Conversion price

Convertible Bonds per Existing Share

EEENWE DN (&)

RRES AR

MR_ZT_ZTF+A+<8 ' EFERERER
A& AR SRR RIS & BF ([ B2
&6t 2 BH - AABAYE R T IR AR
EHFRALEERBFITHHE =S AT R E
HF(HMARRBRUTRRESR])  T~2BEA
21,000,000 % 7T - AJHZ L MEERIR A KD
0.06 78 7T 1, ¥ & 350,000,000 A% A48 1A &A% 2
FEREECOVEITL RN ([RERS]) -
RGN & O KRB A A B AT AR E S A 15
REEHE BT TF+A+NA (EH
—) EERRBARE - HE R LB IRRE
HZABMEREKRLIRTRBRESHE 2K
RERITEREBETZEHROBBIELAT
AR ((TRRESFRE])

Immediately after the

CB Adjustment becoming effective

EEURREFAEENR

Number of

consolidated shares
to be issued upon
full conversion of
the Outstanding
Convertible Bonds

Conversion price
per consolidated share

18 AR R AT R R R 3 8 R R R AT R

REHZRBRTRT REHZRBRETRTZ
ZBRBERGBEAE BRBEBRAD 2 HIRE EHRGOBE BRAEMKRG 2 HBE
350,000,000 HK$0.06 35,000,000 HK$0.60
0.06787T 0.60/87T

Grant Thornton Hong Kong Limited, Certified Public Accountants,
reviewed the above adjustments and confirmed that the calculation
of the CB Adjustment was made in accordance with terms and
conditions of the convertible bonds of the Company.

Save for the CB Adjustment, all the other terms and conditions of the
convertible bonds of the Company remain unchanged.

HEBHAHE (B8) FHAEHHER
AFEEY LB - LR AARES
ARG REAR A TR ES 2 KR
IEPES -

B AT SRS - AA T AR S
BT ELft (R R (M T2 o
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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SIGNIFICANT INVESTMENT

As at 30 September 2022, the Group held financial assets at fair
value through profit or loss of approximately HK$2,706,000 (as at
31 March 2022: approximately HK$5,391,000), with net losses on
these financial instruments at approximately HK$450,000 (six months
ended 30 September 2021: approximately HK$2,989,000).

INVESTMENT IN ASSOCIATES

The Company has a significant investment in Starlight, an associate
of the Company.

Starlight Group are principally engaged in the provision of loan
financing and advisory services in Hong Kong and Mainland China.
In particular, the Starlight Group is able to operate business relating
to small and micro enterprise loans and personal consumption loans
in Chongging.

On 22 August 2012, Gold Kingdom Holdings Limited, a wholly-owned
subsidiary of the Company, acquired 25% equity interests in Starlight
at a consideration of approximately HK$64,131,000.

The fair value of the investment as at 30 September 2022 was
HK$98,840,000, representing approximately 20% of the Company’s
total assets as at 30 September 2022. The performance of the
Company’s investment in Starlight Group for the Period is disclosed in
note 14 of this interim report.

FUTURE PROSPECTS

The economies of Hong Kong and Mainland China have been
severely impacted by the COVID-19 pandemic over the past year,
with continued anti-epidemic restrictions and policies contributing
to their slow recoveries. The loan financing and advisory services
provided by the Starlight Group have also been affected by the
COVID-19 pandemic.

GoFintech Innovation Limited
Interim Report 2022
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Looking ahead, variants of COVID-19 and uncertain prospects
continue to pose a risk to business of the Starlight Group.
Nevertheless, the management of the Starlight Group expects to
mitigate related impacts in order to bring returns to the shareholders
of the Starlight Group by continuing to operate the business with
focus and prudence.

The Company’s investment in the Starlight Group represents a
passive and low to mid risk level investment for the Company. As at
the date of this report the Company has no plans to alter the level of
its investment in the Starlight Group.

MATERIAL ACQUISITION AND DISPOSAL

There was no material acquisition or disposal of the Group during the
Period.

CONTINGENT LIABILITIES

As at 30 September 2022, the Group had no material contingent
liabilities (as at 31 March 2022: nil).

CHARGE ON THE GROUP’S ASSET

No assets of the Group was subject to any charge as at
30 September 2022 (as at 31 March 2022: Nil).

RISK MANAGEMENT

The Group has properly put in place credit management policies
which cover the examination of the approval of client’s trading and
credit limits, regular review of facilities granted, monitoring of credit
exposures and the follow up of credit risks associated with overdue
debts. The policies are reviewed and updated regularly.

FOREIGN CURRENCY FLUCTUATION

During the Period, the Group mainly used Hong Kong dollars to carry
out its business transactions. The Board considers that the Group’s
foreign currency exposure is insignificant.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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HUMAN RESOURCES

As at 30 September 2022, the Group had 62 employees in total (as
at 31 March 2022: 69 employees). The related employees’ costs
for the Period (excluding Directors’ remunerations) amounted to
approximately HK$18,164,000 (six months ended 30 September 2021:
approximately HK$19,739,000). The Group remunerated employees
based on the industry practice and individual’'s performance. Staff
benefits include contributions to retirement benefit scheme, medical
allowance and other fringe benefits. In addition, the Group maintains
the share option scheme for the purpose of providing incentives and
rewards to eligible participants based on their contributions.

EVENTS AFTER THE REPORTING PERIOD

CHANGE OF COMPANY NAMES

On 13 September 2022, the Board proposed to change the name of
the Company from “China Fortune Financial Group Limited 7 &= 5%
SREBARAA to “GoFintech Innovation Limited BE 8I¥T R A
A]” (the “Change of Company Name”). The Board considered that
the Change of Company Name will better reflect the Group’s direction
of future development and provide the Company with enhanced
corporate image and clearer identity. The Change of Company
Name was approved by the shareholders at the extraordinary
general meeting held by the Company on 14 October 2022. For
details, please refer to the announcements of the Company dated
13 September 2022 and 14 October 2022 and the circular dated
20 September 2022 relating to the proposed Change of Company
Name.

The Certificate of Incorporation on Change of Name was issued by
the Registrar of Companies in the Cayman Islands on 21 October
2022 confirming that the Change of Company Name has become
effective. The Certificate of Registration of Alteration of Name of
Registered Non-Hong Kong Company was issued by the Registrar
of Companies in Hong Kong on 21 November 2022 confirming the
registration of the new names of the Company in Hong Kong under
Part 16 of the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong).

GoFintech Innovation Limited
Interim Report 2022

ADEIR

RZZBE-_—_FNLA=1+8 AEBEHEF62
ZEE (RZZE-_—_F=ZA=+—H:69%
BE) AHHEEBEEERN (TEEES
Bil4) 49/518,164,0008 T (BE-_T——
FAA=THIENEA : 419,739,000
TL) o AEERBENEGNRBEARBET
BEFHH - B TRHABERIKE NG S
o BERA R EMMEER o 1IN 0 AR
ERE—EERETS  BEMARIEEER
28E TR L THRERERER -

REHRER
FEHRAEHE

RZZEZZFhA+=H EFEEZH
X&) 2 % [China Fortune Financial
Group Limited F Bl E@ & @ EEBR Q7]
¥ 2% [ GoFintech Innovation Limited B =
BIFERAF] ([ERARERE]) - £E58
RE - BRARBHA R REAEE
RRERAM - WAIRARARIGERER KR
FEARNGEMNE BEH - ERAFBHEER
—E -+ /TN BARTARTRES
ARG FERREE -  BRAERATEHZ
HiE - B2MARRBHA-T-_—FNA
T=ARZE_FTATHEAZAEUR
BER-—Z__FhNA-+RAZEX -

FeHSAREMEERERZTE__F+
AZ+—B#HARERaEEMES - #
RERRAB)BBEER - BB ARFEMERE
RERZTE_F+—HAZ+—B#&HEM
FBEBRAEE R EMESE - BREAQA
EIRBEEBANE 622 BN HEHIE 16 2R
BB EHE -



MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

The stock short name of the Shares for trading on the Stock Exchange
has been changed from “C FORTUNE FIN” to “GOFINTECH INNOV”
in English and from “F Bl E58 & 8" to “Bl = &7 in Chinese with
effect from 6 December 2022. The stock code of the Company on the
Stock Exchange remains unchanged as “290”.

The logo of the Company has been changed to reflect the new
Company’s name.

For further details of the change of Company name, stock short
name and logo, please refer to the Company’s announcement dated
1 December 2022.
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DISCLOSURE OF INTERESTS
s E

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 September 2022, the interests and short positions of each of
the Directors or chief executive of the Company and their associates
in the Shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”)), which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required pursuant to
section 352 of the SFO to be entered in the register maintained by the
Company referred to therein, or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules were as follows:

LONG POSITION IN THE SHARES AND

B
Nl

i
i ]

XDl
i
ThEE)

53

RZZE-__FAA=1TH ARBAZESRH
TTERAREL S (7 % 2 Bt B AR AN R) Sk ELAEAA]
AR (EERBH LG ((RFR
B RA) EXVER) 2By - 1B &
ERET BEEREBEIEZMAERIE
XV EBEE 7} 8 70 BR A& AN X R Ko Bt 52 i 2
@R (BREEES PR 2ZF %
NEERRBER BB LRR) - KA
AR BIRIRRE 757 M HI S 1R 1 55 352 15 4R
EREZECMz#EmMAR + KARE L
MARAIER+PrEl e EMBRITAERETE
HFR LT ((RESFA) MAEAR
N SR BRRFr Ess OX RIS

KA 2 a7 RGBT 7 < 4F

AN

UNDERLYING SHARES OF THE COMPANY: E -
Approximate
percentage
Total interest of the
Interest in in Shares and issued share
Interest in underlying underlying capital of the
Name of Director Capacity Shares shares shares Company
R K BERT
RAHE HERH 2 BRITREZ
BEps g4 R 2 13 2tz mEn BB
Dr. LIU Zhiwei Beneficial owner 274,567,000 — 274,567,000 25.00%
MEEEL BEREEA
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DISCLOSURE OF INTERESTS (Continued)

Save as disclosed above, as at 30 September 2022, none of the
Directors nor the chief executive of the Company had or was deemed
to have any interests or short positions in the Shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to have
taken under such provisions of the SFO) or were required, pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or were required, pursuant to the Model Code, to be notified
to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 30 September 2022, as far as is known to the Directors and as
recorded in the register required to be kept by the Company pursuant
to section 336 of the SFO, the substantial Shareholders (other than
the Directors or chief executive of the Company) who had interests
or short positions in the Shares or underlying shares of the Company
were as follows:

LONG POSITION IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY:

o E (&)

Br AT AN RZBEZ_FAA=T
B ARREFHITHAHMERNARRK
HAMBREE (E&REF MG HRIIE
XVED) ZBxfn - ARk RiE#ES - A
FARAR ST B ARIERE 5 R EE &P XV
BB 7 K8 BR A G AR A K B 32 P 2 AE AR
BaEIAkR (BRREFIPEHRIZZE
EXEEHRBRLSER 2 ERIRR) + X
AR ARIRRE 75 K BB 15D 58 352 165 E 77
BBz EM#mIIR R « RBRER
5T RI T A& AR B R B X A 2 (T i s sk

NN
/ﬁE °©

FERRER

RIB-_FAA=+H BEEMARR
BEARRHREZ LB IRDIZE 336 (R AFE
ZERMAREE  TERR (KRAFEERN
TTRAEEFR SN AR B IRt SAE R AR ()
BB ZERIORBIT

KA 2 B IR 7 R 1FEEIR (7.2 4F

/FS:

Approximate

Total percentage of
interest in the issued
Interest in Shares and share capital
Interest in underlying underlying of the
Name of Shareholders Capacity Shares shares shares Company
RBRBK AR
RIEE HERG 2 BRTREAZ
BRRAER, HA &t R 2 # s R fp 2 s Y 3 FOE
Jadehero Limited Beneficial owner 80,000,000 — 80,000,000 8.74%
(“Jadehero”)Mee D
ERBRAA EuEBA
([Bmg )0
Southlead Limited Interest of controlled 80,000,000 — 80,000,000 8.74%
(“Southlead”)Noe ) corporation
EMBERAA R AR
([48/g |) )
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DISCLOSURE OF INTERESTS (Continued)
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Approximate

Total percentage of
interest in the issued
Interest in Shares and share capital
Interest in underlying underlying of the
Name of Shareholders Capacity Shares shares shares Company
RS R AR
PR HEkRG 2 BRTREZ
RRE®/ A &t RIRG 2 #H i3 2 s Y 3 FOE
Santo Limited (“Santo”)"e ") Beneficial owner 141,643,000 — 141,643,000 15.47%
Santo Limited([ Santo]) "= ERBAA
WHOLE ADVANCE LIMITED Interest of controlled 221,643,000 — 221,643,000 24.22%
(“Whole Advance”)e " corporation
AEBERAA REtEEES
(TaE)wm=
Liberal Expansion Limited Interest of controlled 221,643,000 — 221,643,000 24.22%
(“Liberal Expansion”)o ) corporation
BLBRAR REHEEES
(T /&3 )
Mr. ZHAO Xu Guang Interest of controlled 221,643,000 — 221,643,000 24.22%
(“Mr. Zhao”)Mee corporation
e} ijivted REH AR
([ ]) ey
Notes: B2

1. As at 30 September 2022, Jadehero beneficially held 80,000,000 Shares
and Santo beneficially held 141,643,000 Shares. Jadehero is owned as
to 80% by Southlead. Southlead was deemed to be interested in the
Shares held by Jadehero. Southlead and Santo are wholly-owned by
Whole Advance. Whole Advance is wholly-owned by Liberal Expansion
which in turn is wholly-owned by Mr. Zhao. For the purpose of the SFO,
Mr. Zhao, Liberal Expansion and Whole Advance were deemed to be
interested in the Shares held by Jadehero and Santo.

Save as disclosed above, as at 30 September 2022, the Directors
were not aware of any substantial Shareholder (who was not the
Director or chief executive of the Company) who had an interest or
short position in the Shares or underlying shares of the Company
which was required to be entered in the aforesaid register pursuant to
Section 336 of the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CORPORATE GOVERNANCE

The Company’s commitment to the highest standards of corporate
governance is driven by the Board which, led by the chairman of the
Company, assumes overall responsibility for the governance of the
Company, taking into account of the interests of the Shareholders, the
development of its business and the changing external environment.

The Company believes that good corporate governance is
fundamental in ensuring that the Company is well managed in the
interests of all of its Shareholders.

The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to the
Listing Rules.

CORPORATE GOVERNANCE CODE
COMPLIANCE

Throughout the Period, the Company has complied with all code
provisions and, where appropriate, met the recommended best
practices of the CG Code.

CHANGE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51(B)(1) OF THE
LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
Directors’ information of the Company since the date of the annual
report of the Company for the year ended 31 March 2022 up to
29 November 2022 (i.e. the date of the Board’s approval of the interim
results for the Period) were as follows:

1)  Due to the redesignation of Mr. LIU Haoyuan (“Mr. Liu”)
from a non-executive Director to an executive Director on
29 November 2022, the Company has entered into an
employment contract with Mr. Liu for a term of three years with
effect from 29 November 2022. In addition, the emoluments of
Mr. Liu have been increased from HK$600,000 to HK$720,000
per annum. Mr. Liu has also been a director of certain
subsidiaries of the Group since 31 October 2022.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

TEEAREMER (&)

Save as disclosed above, there is no other change in the Directors’
information required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules since the date of the annual report of the Company for
the year ended 31 March 2022 up to 29 November 2022 (i.e. the date
of the Board’s approval of the interim results for the Period).

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rules as its own code of conduct regarding Directors’
securities transactions. Having made specific enquiry of all Directors,
all Directors confirmed that they have complied with the required
standards set out in the Model Code throughout the Period.

SHARE OPTION SCHEME

The Company operates a share option scheme for the purpose of
providing incentives and rewards to the eligible participants who
contribute to the success of the Group’s operations. The Company’s
original share option scheme was adopted on 19 August 2011 (the
“2011 Scheme”), which was expired on 18 August 2021 and replaced
by a new share option scheme approved by the Shareholders on
2 September 2021 (the “2021 Scheme”).

No share option was granted under the 2021 Scheme since its
adoption on 7 September 2021. The scheme mandate limit of the
2021 Scheme was approved at the annual general meeting of the
Company held on 2 September 2021 (the “2021 AGM”) to allow
the Company to grant share options for up to 91,530,788 Shares,
representing approximately 10% of the total number of issued Shares
as at the date of the 2021 AGM.

GoFintech Innovation Limited
Interim Report 2022

Br PR BREIN  BRARRBE_T =
FZA=+—HIEFEZFHRZBHES
T —F+—A=+NH (Eﬂ%%‘#ﬁt/&$
HAf 2 REREE 2 B E) (HERR - R EM
EEEREEHERE ETHRAIE13.51B(1)
& AR EE -

EXETESFRS

RRBCERA LT AR B ER +PrEt 2 R SF
AEREE %%%Lﬁ;ﬁ‘ﬁ?&%ZﬁJ‘%?
A - RAZBEFFHFEERR - 28

%Waﬁm’ﬁ#%$%%ahﬁﬁ+ﬁﬁ
Fire < $3E 4ER) o
B REST 2
RNNBERE —EHERAES - BOARE AR

E@%Wﬁkﬂ]ﬁ/ﬁﬁz/\éﬁu/ﬂ%%?ﬁ
BRkEE - RNARzREBRESAEN-F
——F\AtTNBERH ([ ZF——F5t
) EERZ=ZE——F N \A+/\BERL
WIRRN — - —F A Z BRI B
RS (2B —F5H8)) B -

B —FNA+tHRM-_ZT=—_—F5tEl
PAZR - SR R IR ARE - — T = —F 5t

EIMETEIFEREER =S —FNLA=H
B ARRARRBFRE ([ZE=—FR
RBEKRE|) LEIE  UAFARRIESY
&% 91,530, 788@%&@9’1@%@&% CHEERZ
T -FREAFALSEACBITRGEE
BI4110% ©



CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

No share option was granted, exercised, lapsed or cancelled during
the Period under the 2021 Scheme.

As at 30 September 2022, the Company did not have any outstanding
share options granted but yet to be exercised under the 2021
Scheme.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities throughout the
Period.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend
for the Period.

REVIEW OF INTERIM FINANCIAL
INFORMATION

The interim financial information of the Group for the Period has been
reviewed by BDO Limited, the Company’s external auditor, with its
review report included in this interim report.

As at 29 November 2022, the Audit Committee comprises four
independent non-executive Directors, namely, Mr. CHIU Kung Chik
(chairman of the Audit Committee), Mr. CHAN Kin Sang, Mr. LI
Gaofeng and Mr. ZHAO Gen (resigned on 7 December 2022).
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

TEEAREMER (&)

The Audit Committee has reviewed, together with the management,
the accounting principles and practices adopted by the Group
and discussed the internal controls and financial reporting matters
including the review of the unaudited interim financial information of
the Group for the Period.

By order of the Board
GoFintech Innovation Limited
(formerly known as China Fortune Financial Group Limited)
LIU Zhiwei
Chairman and Executive Director

Hong Kong, 29 November 2022
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