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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AL S M iR &

The board of directors (the “Board”) of Extrawell
Pharmaceutical Holdings Limited (the
presents the unaudited consolidated results of the
Company and its subsidiaries (the “Group”) for the six

“Company”)

BREXZERERQA(EA
EJ)%%’%‘(FE% J)z@l N
ARRENBAR(RER]) &

5:%::¢ﬂﬂ_+ﬁtﬁﬁ

months ended 30 September 2022 together with the B 2 AR B4 A X EER L&
comparative figures as follows: BHFHMAT
At At
30 September 31 March
2022 2022
N-—TB—-— RZE-_—F
AA=+HE =ZB=+—H
(Unaudited) (Audited)
(REER) (&%)
Notes HK$’000 HK$'000
(= FTER FHAT
Non-current assets FRBEE
Investment properties KEME 2,615 2,681
Property, plant and equipment  #12 ~ & K& & 3 125,506 138,250
Right-of-use assets FREEE 8,209 10,140
Intangible assets BREE 1,807 1,807
Financial assets at fair value RAFEFAEBRZ
through profit or loss ERAE 4 - 634,907
Financial assets at fair value BAFEFAEMER
through other comprehensive ~ W 2 &R E &
income - —
Interest in an associate N—EBE R ZER 319,240 320,365
Loan to an associate EXT-HEBELA 12,274 14,500
Deferred tax assets EILFIBEE E 69 69
469,720 1,122,719
Current assets RBEE
Inventories FE 4,112 8,465
Trade and bills receivables B 5 EWERER R
[ ESH 5 7,773 7,813
Deposits, prepayments and e BEK IE 54
other receivables H & Wk 6,336 6,491
Amount due from an associate & I — &1 B & //} E QL] 36,089 36,089
Loan to an associate EXT-HEBEL 7 5,080 -
Financial assets at fair value BEATFEARR
through profit or loss CREE 4 697,461 1,905
Pledged bank deposits BEFRITER 21,814 21,738
Cash and bank balances Be MRITE S 98,854 111,881
877,519 194,382
Total assets HmEE 1,347,239 1,317,101

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
A OR 4R S Bl BE AR R = (4])

At At
30 September 31 March
2022 2022
R=-—Z=-— RNZZE-Z
AA=+H =ZA=+-—H
(Unaudited) (Audited)
(REBER) (BE®)
Notes HK$’000 HK$'000
=3 FTER FHET
Equity R
Share capital & A 23,900 23,900
Reserves & 1,174,871 1,141,753
Equity attributable to owners N2 AHEA ATEGEE
of the Company 1,198,771 1,165,653
Non-controlling interests JEER R (697) (729)
Total equity EREE 1,198,074 1,164,924
Non-current liabilities ¥ RBEE
Convertible bonds Al TR ES 90,533 83,074
Lease liabilities HEAE - 39
Deferred income on government BT # B 2 i IE U A
grants 4,442 5,001
94,975 88,114
Current liabilities REEE
Trade and bills payables BHRENERR
ENEE 6 5,688 6,456
Accruals, other payables and ~ FEIZEF - H b fERT
contract liabilities TERANBE 7 31,485 38,078
Lease liabilities HEAR 1,282 2,194
Deferred income on government [ fi5 1 B 2 & FEUZ A
grants 118 131
Tax payable PR IE 15,617 17,204
54,190 64,063
Total equity and liabilities HEZRER 1,347,239 1,317,101
Net current assets RBEEFRE 823,329 130,319
Total assets less current HEERRBAE
liabilities 1,293,049 1,253,038
BEEXZERARA A

5
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
ARG eEsRHEhEDRGEE

For the six months ended
30 September
BEAA=T+THLEAREAR

2022 2021
B —T-—F
(Unaudited)  (Unaudited)
(RgERZ) KEER)
Notes HK$’000 HK$'000
B 52 FHET FHET
Revenue & 8 34,095 43,462
Cost of sales FERFD RN (20,563) (19,655)
Gross profit EF] 13,532 23,807
Other income Hin A 9 2,028 599
Other gains and losses, net  H fih U %5 & &5 18 /% 58 10 60,348 102,213
Selling and distribution HELSHER
expenses (8,770) (15,616)
Administrative expenses THREHR (12,367) (11,899)
Share of results of FEAL — R QR R
an associate (1,125) (2,111)
Finance costs B 75 AR AN 11 (7,498) (6,361)
Profit before income tax B P45 B A K 12 46,148 90,632
Income tax expense Frig8Rif X 13 (208) (1,129)
Profit for the period s 45,940 89,503
Other comprehensive Hib 2wz (%)
income/(expense)
[tem that may be reclassified E & Al g E# H fa8
subsequently to profit or ZEEMIEE
loss
— Exchange differences —MEBINER 2
arising on translation N EE
of foreign operations (12,790) (40)
Total comprehensive HAE2EKBZERE
income for the period 33,150 89,463

4 EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (CONTINUED)
ARG REREh2EUE X (8)

For the six months ended

30 September
BERA=+HLXEAR
2022 2021
B —T-—F
(Unaudited)  (Unaudited)
(RgERZ) KEER)
Notes HK$’000 HK$’000
B 5 FTEx FHET
Profit for the period RTATEEHRER
attributable to
Owners of the Company ViN/NETE Z N 45,821 88,592
Non-controlling interests IR R 119 911
45,940 89,503
Total comprehensive LTATEEBRR
income for the period ZHKEALE
attributable to
Owners of the Company ViN/NETEZ Z =N 33,118 88,573
Non-controlling interests eI 32 890
33,150 89,463
(Unaudited) (Unaudited)
(REgER) FKEER)
HK cents HK cents
AL (il
Earnings per share for KATHEE AEML
profit attributable to B ZEREF
owners of the Company 15
— Basic — HAK 1.92 3.71
— Diluted —#s 1.62 2.88
REEZEZERERALA
2022/23 R HA R &5
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Attributable to owners of the Company

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ARG EIERE

KRAREARE
Foreign  Convertible Fair value
currency bonds  through other Non-
Share  Share  Capital C i equity ive Retained controlling
capital premium  reserve surplus reserve reserve incomereserve eamings  Sub-total  interests Total
ROTE
TARES HARBRE
BA ROER K286 SARS ENEE  EEER hizEk RERA Mt FERER @it
HKS'000  HKS'000  HK$'000 HK$000  HK$'000 HK$'000 HKS'000  HKS'000  HKS000  HK§000  HKS'000
Tén TEn TiEn T TR TEL Tén FEnL  TEL Tgn TER
AT Aprl 2021 (Audted) BB —%
BmA-R
(f%#) 2900 191738 6,542 4,839 29616 512,359 (83,086) 344,597 1,030,505 (1,211) 1,029,294
Profit for the period
(Unaudted) - - - - - - - 852 88,592 911 89,508
Exchange differences on
tranglation of foreign EizR
operations (Unaudited)  (KEEH) - - - - (19 - - - (19 2 40)
Total comprehensive 2 EWE/
incomey{expense) (Hx)@EE
(Unaudited) (kEER) - - - - 19) - - es5® 88573 80 89463
At30 September 2021 R-F-—F
(Unaudited) AR=tR
(KEER) BYO 19178 65K 4839 20597 512359 (83086) 433,189 1,119,078 (321) 1,118,757
AT Apr 2022 (Audted)  R=F==%
23900 191,738 6,542 4,839 34,176 512,359 (83,086) 475,185 1,165,653 (729) 1,164,924
Proft for the period
(Unaudited) - - - - - - - g 458 19 45940
Exchange differences on
franslation of foreign
operations (Unaudited)  (REEH) - - - - (12703 - - - (12703 87 (12,790
Total comprehensive 2N/
income/[expense) Gkt
(Unaudited) (REER) - - - - (12703 - - 45821 33118 2 33,150
At30September 2022 R-E--F
(Unaudited) AAZ1A
(RBEH) 28900 191,738 6542 4839 21413 512359 (83,086) 521,006 1,198,774 (697) 1,198,074

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

EIGEHERER

For the six months ended

Net cash used in operating
activities

Net cash used in financing
activities

Net cash used in investing
activities

RETHMAZEESFAE

RERBAAZRESFHE

RELHMAZHEESFHE

Net decrease in cash and
cash equivalents

Effect of foreign exchange rate
change

Cash and cash equivalents
at beginning of the period

ReMBREFERR
B F R

NEERED 2 Y

HezeREe MRS EER

Cash and cash equivalents at
end of the period
— represented by cash and
bank balances

HresRe MRS EER

— R & RIRITAERIIT

30 September

BEhAA=1+RHLEXEA
2022 2021
—E__F —ZE-—F
(Unaudited) (Unaudited)
(REERZ) (REER)
HK$’000 HK$'000
FTEx FHET
(3,447) (3,588)
(989) (951)
(6,115) (242)
(10,551) (4,781)
(2,476) 91)
111,881 126,710

98,854 121,838

BREEEZERERLD T
2022/23 RHEAR &



8

& S il 75 & Bl bid 5

GENERAL INFORMATION

The Company is a limited liability company
incorporated in Bermuda whose shares are listed
on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).
The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11,
Bermuda. The address of its principal place of
business is Suites 2206-08, 22/F, Devon House,
Taikoo Place, 979 King’'s Road, Quarry Bay,
Hong Kong.

This unaudited condensed consolidated interim
financial information of the Group (the “Interim
Financial Information”) was approved for issue
by the Board on 29 November 2022.

BASIS OF PREPARATION AND
CHANGES IN ACCOUNTING
POLICIES

The Interim Financial Information has been
prepared in accordance with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA”), and the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange.

The Interim Financial Information should be read
in conjunction with the Group’s audited financial
statements for the year ended 31 March 2022 (the
“2022 Audited Financial Statements”) as
prepared in accordance with Hong Kong
Financial Reporting Standards (‘HKFRSs”). Other
than changes as described below, the accounting
policies adopted in the Interim Financial
Information are consistent with the 2022 Audited
Financial Statements.

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
Interim Report 2022/23

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

—REHR
RATDRAREZMK L
ZBERAF  HRMHDREE
BE R AR DA (T8
FRDERET - Hx =
B2 30 1E 7 74 Clarendon House,
2 Church Street, Hamilton HM
11, Bermuda° EF E& %iﬁl
BAUREBHRFELRR
9795 K Eﬁﬁfﬁﬁ@@
2206-08 E °

e 53 7 5 B 2 R 48 5 4% 1

B4 BT AR (T
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—A-thBEESEHE
% -

RREEREHEE
)

THHBEHEERE R
gitfiag ((EREEEQ
EDMBEMEL G AR
(TEBEER] F345%
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FHEBERERERNEH
ERESUFREELN(H
BEMEREEL]) R &
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I FEREERMBRE (=

S _FRERMBHRE])
—(fBIE - R T X FTal &
Sh- REIMIBSER TRz ®
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

BASIS OF PREPARATION AND
CHANGES IN ACCOUNTING
POLICIES (Continued)

The Group has adopted the new and amended
standards to HKFRSs as issued by the HKICPA
that are first effective for the current interim
period and considered that there was no
significant impact on the Group’s results and
financial position:

Amendments to HKFRS 3 Reference to the
Conceptual
Framework

Amendments to HKAS 16 Property, Plant and
Equipment —
Proceeds before
Intended Use
Amendments to HKAS 37 Onerous Contracts
— Cost of Fulfiling a
Contract
Annual Improvements
to HKFRSs 2018-
2020 cycle

Amendments to HKFRSs

The Group has not applied any new standard or
interpretation that is not yet effective for the
current accounting period.

PROPERTY, PLANT AND
EQUIPMENT

In the period under review, there were no material
additions and disposals, and the net change
mainly related to depreciation and exchange
difference arising on translation.

i 0 45 S Bt 75 & 81 Bl 5 (£8)

EREEREHRE
28 @

AEEERMNTESFEQ
GHEMZ BB B RS LR
AT RASHERT R % EH
@‘JEAZFEPE@E@FﬁE/AExA('
AEBRRZEERNE AL

%éﬁ&ﬂﬁ%ﬁkﬁﬁﬁéi
BAFE

BAME  IREBISIEZSR
s ZER
FE35R
CCHEN)

BEEHE WE BER
AlZE165% AR — fE#R
CCHEN) ERABRAZ

Fr 18 5% 18

BEEHE BEEEDH -
AIZE379: EBiTAHZ
CCHEN) Bk AR

BAEME BEMBRE

WwERER  ER =T —
CCHEN) NEE-Z
—ZF A
ZEERE

7N 5 [ 30 fE AR AR AT 0 A
S R R A 2 B AT 2
Alskais -

CEHA HESKRE
&ﬁ% MESHFERETERE
MTEARMEEL ZER

ER e

REELEZERERA T
2022/23 F H3R %
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

5 0 457 S Rt 75 & 81 P 2 (48)

4. FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR

LOSS

()  Investments in convertible bonds
The Group’s investments in convertible

bonds were issued by

Pharmaceutical Biotech Limited (“Innovative
Pharm”) on 28 July 2014 with principal
amount of HK$715,000,000 and interest
bearing at 3.5% per annum, and the
maturity date on the 9th anniversary of the
date of issue i.e. 28 July 2023 upon the
two-year extension from its original
maturity date of 28 July 2021

“Innovative Pharm Bonds”).

As at 30 September 2022, the fair value of
the Innovative Pharm Bonds was about
HK$695,724,000 (31 March 2022:

HK$634,907,000).

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
Interim Report 2022/23

4.

BERAFEFARERZZ
TRMEE

(i)

ARBEEFKRE

RNEBE®AKBRE
HFREDIR =T —
MmE+A -+ N\H
Fh <B i B 55 K A W) R
BARA R (486 E
)BT ASEA
715,000,000 7t * 1%
EF R35%:T B K2
HEAETABESE
IEBEFRH(AN =T =
=+ A=+ N\H"
HEREHHA ===
—FE+A-_+NB#&

R F)([4E /&
BEH] -
RZZEZZ=ZFNA

=+ B EfE
BEHFENAFEBRYD
695,724,000/8 7T (= &
——#=A=+—8:
634,907,000 7T) °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

FINANCIAL ASSETS AT FAIR 4.
VALUE THROUGH PROFIT OR
LOSS (Continued)

()  Investments in convertible bonds
(Continued)
The fair value of the Innovative Pharm
Bonds at end of the reporting period on 30
September 2022 is determined based on
the valuation conducted by an independent
qualified valuer and is calculated using the
Binomial Model. The movements of the
Innovative Pharm Bonds are set out below:

i 0 45 S Bt 75 & 81 Bl 5 (£8)

BAVEFTABRREZ
TREE @)

(i)

ATBRBEEZFRE
(#)
EMERELFNRE
HARK—_ZE-_—Fh A
Zt+RAZRAFENRE
B A B EMT
EHZEBEEE I
MmN EAE o
EMEEES 2 EE
Egdlh el

2022 2021
—s=-= —E_—F
HK$’000 HK$'000
FTER FHET
At 1 April (Audited) MU A—B (EE%) 634,907 466,322
Change in fair value — NP EEFH-FKER
unrealised (Unaudited) (R#EgeEZ) 60,817 101,975
At 30 September RNAA=+H
(Unaudited) (RaeEz) 695,724 568,297
BEEXZERARA A

fRA 7
2022/23 F H3R %
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
5 0 457 S Rt 75 & 81 P 2 (48)

4. FINANCIAL ASSETS AT FAIR 4. BAFEFARZZ
VALUE THROUGH PROFIT OR TMEE @
LOSS (Continued)
()  Investments in convertible bonds ) TBREFZRE
(Continued) (#)
The inputs into the model are as follows: Z R P A AR
A
30 September 31 March
2022 2022
—_ZE__ T

hA=+HB =ZA=+—H

Stock price (HK$) Mt B+ (B 7T) 0.211 0.149
Conversion price (HK$)  #A% (8 (&) 2.50 2.50
Discount rate AL I8 & 28.636% 24.707%
Risk free rate (note a) EE B X (5Ea) 3.715% 1.117%
Expected volatility T8 B 1@ (P 5% b)
(note b) 38.351% 27.261%
Expected dividend yield 78 Hi i% 8 = (Fft 5%c)
(note ¢) 0% 0%
Option life (Years) HARE HR IR (4F HR) 0.825 1.326
Notes: B 5 -
(@) The rate was determined with reference (@) ZMRTy2RER
to the yields of Hong Kong government BHRFES LE
bonds and treasury bills as at the date of SN ERBE 2
valuation. EOEREF -
(b) With reference to the historical price (b) EXE ¥ Yl
volatility of Innovative Pharm. B aFE R E
1Sl o
(c) Estimated with reference to the historical (© 2 E A BBy
dividend payout of Innovative Pharm. B R BR
Eil

12 EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (Continued)

(i)  Short-term investment
The investment represents a bank
structured product placed in a state-
owned financial institution of the People’s
Republic of China (the “PRC” or “China”)
and is denominated in Renminbi.

As at 30 September 2022, the fair value of
the investment was about HK$1,737,000 (31
March 2022: HK$1,905,000).

TRADE AND BILLS RECEIVABLES

The Group’s trading terms with its customers are
mainly based on credit, except for new
customers, where payment in advance is
normally required. The credit period is generally
ranging from 120 to 180 days, extending up to
one year for some major customers.

The aging analysis of trade and bills receivables (net
of provision of impairment loss on trade
receivables), based on invoice dates is as follows:

i 0 45 S Bt 75 & 81 Bl 5 (£8)

4. BOAFEFAEZZ
TREE @)

iy TEHRERE
ZEBEGEER
EE AR HANE ([
B 2EA S #E
MRITHBIHEESR
AANRBERHE o

RZZEZZFNA=
+H ZEBEENAFE
B & #%1,737,0007%
T(ZFE=Z_=_F=A8
=+ — B : 1,905,000
B IT) °

5, ESEWRERREER
£
AEEBRERXFZE HIE
REZAERE HEHRF—
MEEELMNR  —HBER
T BEAERABI120E
180 ZfEEH MK T =E
BREAEHERZ —F

25 R R EREE
(F1B% & 5 & Y iR FOR B &
BREBEREZAHZEK

BAFIT :
At At
30 September 31 March
2022 2022
R-ZB-—&F R-_T_—F
hB=+H =ZA=+—H
(Unaudited) (Audited)
(R&EZ) (fe &%)
HK$°000 HK$'000
TERT FET
Within 90 days Clo)=RN 4,512 4,161
91-180 days 91£180H 2,024 1,980
181-365 days 1812365 H 1,237 1,672
7,773 7,813

BREEEZERERLD T
2022/23 F H3R %



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

5 0 457 S Rt 75 & 81 P 2 (48)

6. TRADE AND BILLS PAYABLES 6. EBEZENEITNEES
55
Trade payables are non-interest bearing and the ESERNERATEE M
normal trade credit terms granted to the Group REBER 2 —RESEE
range from two to three months from the date of BN FEEAHBTME=
invoice. @A -
The aging analysis of trade and bills payables, RIBEXEZAH - E FENMNK
based on invoice dates is as follows: REENEBZEREDNT
R
At At
30 September 31 March
2022 2022
R=-ZFE=-—— R-_ZE—-—
hB=+HB =Z=A=+—8H
(Unaudited) (Audited)
(RE&EZ) (&)
HK$’000 HK$'000
FHET FHET
Within 90 days QHMRA 4,166 3,239
91-180 days 91E180H 286 2,341
181-365 days 181 £ 365H 536 58
1-2 years 1524 212 276
Over 2 years 2F A F 488 542
5,688 6,456

14 EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
i 0 45 S Bt 75 & 81 Bl 5 (£8)

7. ACCRUALS, OTHER PAYABLES 7. AREAR -HMEN
AND CONTRACT LIABILITIES MEREHNER
At At
30 September 31 March
2022 2022
R-ZB-—&F R-ZT=_—F
hA=+HB =ZA=+—H
(Unaudited) (Audited)
(RE&EZ) (F&ER)
HK$°000 HK$’'000
TERT FAxT
Accruals (note a) ERREBEA (fiTa) 9,535 12,638
Other payables (note b) H B A 508 (M 5Eb) 15,299 18,703
Contract liabilities (note ¢) & %) & 1& (fi 5xc) 6,651 6,737
31,485 38,078
Notes: B &
(@) Mainly included marketing and promotion (@) TERDREHEHREES
expenses of about HK$7,681,000 (31 March 497,681,000/ L (=&
2022: HK$9,044,000). —ZF=ZRA=+—8:
9,044,000/ 7T) °
(b) Mainly included payables for acquisition of (o) TEBREWEY X
property, plant and equipment of about MEREHEHENNRIE
HK$2,830,000 (31 March 2022: HK$3,145,000), #92,830,0007% T( = &
payables for marketing and promotion expenses —=—f=A=+—8:
of about HK$5,448,000 (31 March 2022: 3,145,000 7T ) * JE i &
HK$6,601,000) and other tax payables of about 5 K HE & B A #95,448,000
HK$5,182,000 (31 March 2022: HK$4,844,000). BT(ZE-_—_F=A8

= + — H :6,601,0007%
T0) R OE fth B A B R A
5,182,000/ w( = & =
—_®#=ZA=+—8:
4,844,000 7T) °

(c) Included in the contract liabilities balance at 1 (©) BER_TEE=- %O
April 2022 of HK$6,737,000 (1 April 2021: A—HRNAHEBER
HK$5,033,000), about HK$3,065,000 was 6,737,000/ 7T (= F = —
recognised as revenue in the six months ended £/ A — H 5,033,000
30 September 2022 (six months ended 30 BL)ER REE-Z
September 2021: HK$1,277,000). ——FAA=1THIEN

BRAEERARK=E AL
3,065,000/ T (B E=Z
—T—HFAA=1+HLRX

8 A :1,277,000/&7T) °

BREEEZERERLD T
2022/23 F H3R %



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
5 0 457 S Rt 75 & 81 P 2 (48)

8. REVENUE AND SEGMENT 8. WHEkosEER
INFORMATION
The Group’s revenue comprises the following: REBZ2RZBENAT
EA :

For the six months ended
30 September
BEALA=1+HLKEA

2022 2021
=== —E-—F
(Unaudited) (Unaudited)
(RBER) CREEZR)

HK$’000 HK$'000
THET FHET

Manufacturing of B35 28
pharmaceutical products 34,095 43,462
Trading of pharmaceutical BB 5

products — _

34,095 43,462

1 6 EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

REVENUE AND SEGMENT
INFORMATION (Continued)

The Group’s operating businesses are structured
and managed separately, according to the nature
of their operations and the products they provide.
Each of the Group’s operating segments
represents a strategic business unit that offers
products which are subject to risks and returns
that are different from those of the other business
segments. Summarised details of the reportable
and operating segments are as follows:

(@  the manufacturing segment engages in the
development, manufacture and sales of
pharmaceutical products (“Manufacturing”);

(b)  the trading segment engages in the
marketing and distribution of imported
pharmaceutical products (“Trading”); and

() the gene development segment engages
in the commercial exploitation and
development of genome-related
technology (“Gene Development”).

B 45 5 B B5  3(40)
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REE 2 EEEBTHIRRBE
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ERUNNE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
5 08 &% © Bt 35 & B i 3 (48)

8. REVENUE AND SEGMENT 8. WHERISEER @
INFORMATION (Continued)
The following is an analysis of the Group’s UTRABAREREE T -
revenue and results from operation by reportable FNA=+HIENEAKER
and operating segment for the six months ended ERNEESLE EIJ DA
30 September 2022: Was REBED

Unaudited — For the six months ended 30 September
FEER-BEAB=THLAER

Manufacturing Trading Gene Development Total

3 % ERHAE @i
2022 2021 2022 2021 2022 2021 2022 2021
ZBCCF ZT--F ZB-CF “F--F ZZ-CF -F--F “BC-CF -Z--F
HK$'000  HK$'000 HK$000  HK$000 HK$'000  HK$000  HK$000  HK$'000
T#x Thrn FEzx TEx TEx  TEx  TEx  TEx

Revenue Wik
Sdestoextemal EHEEFEE

customers 34,095 43,462 - - - - 34,095 43,462
Segment results S EE 237 4,120 (2,022) (2,136) (48) 1) (1,833) 1,943

Unallocated other & A& 2 £t

income A 1125 5%
Unallocated other kA& 2 £1ts

gains and BHRREE

losses, net FE 60,817 101,975
Administrative  1THEX
expenses (5,377) (5,490)

Interest expense W RES 2
onconvertble ~ FI &I

bonds (7459) (6284
Share of results of fE{ — R &
an associate NGES (1,125) @2,111)

Profit before BEAEHATET

income tax 46,148 90,632
Income tax FEREY

expense (208) (1,129)

Proft for the il
period 45,940 89,503

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

9. OTHER INCOME

i 0 45 S Bt 75 & 81 Bl 5 (£8)

H it e A

For the six months ended
30 September
BEALA=1+HLKEA

2022 2021
=== —E-—F
(Unaudited) (Unaudited)
(RBEZR) CREER)

HK$’000 HK$'000
THET FHET

Bank interest income |ITH B A 603 166
Rental income el A 229 —
Government grants BT %8 B 792 64
Loan interest income from KE—HBE QA2
an associate BERF Bl A 404 369
2,028 599
REEZEZERERAD A

5
2022/23 F H3R %
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

[

£ G Rl 3% & B b 5E (48)

10. OTHER GAINS AND LOSSES, NET 10. HtKBE R EGEEHE
For the six months ended
30 September
BEAA=1+HILEAEAR
2022 2021
—E=-= —E-—F
(Unaudited) (Unaudited)
(REgEER) (REER)
HK$’000 HK$’000
TEx FHE T
Reversal of impairment loss ~ H 4ih i W ZR TB B E
on other receivables EEED 58 21
(Provision for)/Reversal of Z 5RO E
impairment loss on trade B8 (B E) B E
receivables, net e (550) 190
Change in fair value on BRATFEFAER
financial assets at fair ([BAFEFA
value through profit or loss BR)zemEE
(“FVTPL”) — investments 2T EES —
in convertible bonds ]mRESFRE 60,817 101,975
Change in fair value on BATFEFABRZ
financial assets at FVTPL EMEEZAFE
— short term investment B — WEKRE 23 27
60,348 102,213

20 EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
i 0 45 S Bt 75 & 81 Bl 5 (£8)

11. FINANCE COSTS

11.

Bt % AR A<

For the six months ended
30 September
BEALA=1+HLKEA

2022 2021
=== —E-—F
(Unaudited) (Unaudited)
(RBEZR) CREER)

HK$’000 HK$'000
THET FHET

Interest expenses on

A RRE A B

convertible bonds 7,459 6,284

Interest expenses on lease HEaBEMNBRAX
liabilities 39 77
7,498 6,361

BREEEZERERLD T
2022/23 RHEAR &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

5 0 457 S Rt 75 & 81 P 2 (48)

12. PROFIT BEFORE INCOME TAX

The Group’s profit before income tax is arrived at

after charging/(crediting):

12, BR AT 15 B A s Al
REE 2 BAGBANRFE
i/ GEA) U T&AE -

For the six months ended

30 September
BEALA=1+HLKEA
2022 2021
=== —E-—F
(Unaudited) (Unaudited)
(RgERZ) (REER)
HK$’000 HK$'000
FET FHET
Depreciation of right-of-use ~ {# A& ETE
assets 1,100 1,084
Depreciation of investment WEMENE
properties 66 30
Depreciation of property, WE - BEREREITE
plant and equipment 3,059 3,085
Cost of inventories recognised R AER 217 &
as expenses (note) AR (B 5F) 10,720 12,972
Provision for/(Reversal of) GEREEBRE
impairment loss on (B E)F8GrAHE
inventories, net (included in ERKAR)
cost of sales) 233 (190)
Staff costs (including EITRA(BIEES
directors’ emoluments) )
Salaries, bonus and e TEAT KRR
allowances 9,506 9,938
Retirement benefit scheme RIRTEFIET B3
contributions 985 1,346

Note: The amount represents the cost of materials that
used to produce the goods, excluding the direct
labour costs and the manufacturing overheads.

i ZeB@ERREERE R
MMERA TREE
BATRAR R SE
PR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

i 0 45 S Bt 75 & 81 Bl 5 (£8)

INCOME TAX EXPENSE 13. FiIS®iMxX

For the six months ended

30 September
BEALA=1+HLKEA
2022 2021
—EB-——fF —T=-—%F
(Unaudited) (Unaudited)
(RgERZ) (REER)
HK$’000 HK$'000
FTET FHET

Current tax: BN EAR 18 -

Hong Kong E5 — _
PRC Enterprise Income Tax B> 2 158 208 1,129
Income tax expense FriSHi % 208 1,129

Under the two-tiered profits tax rates regime of
Hong Kong, the first HK$2 million of assessable
profits of a qualifying corporation will be taxed at
8.25%, and assessable profits above HK$2
million will continue to be taxed at 16.5%. Hong
Kong Profits Tax of the qualified entity of the
Group is calculated in accordance with the two-
tiered profits tax rates regime for the periods
ended 30 September 2022 and 2021. The profits
of group entities not qualifying for the two-tiered
profits tax regime will continue to be taxed at a
flat rate of 16.5%.

Under the Law of the PRC on Enterprise Income
Tax (the “EIT”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries
is 25% from 1 January 2008 onwards (2021:
25%).

RIEEBMANEHEB =R
HE GERCENERY
st K B 2,000,000/ 7T # %
8.25% K Bt F A B - 1M iR A
2,000,0007 7T &) FE 2R Bt &
T 55 4t 48 12 16.5% FY T & 4
M-BE_T-__FR_F
——FAA=+HI-HH
AEEMNEERERARN
BB NS B IR IE MRS
MBEERFEFE - THEM
THFESHEEHNENEEE
B2 0B A5 M B 12 16.5% 1) 4t
—TREEH -

BIERPBEMEMER (%
FBH1EREEMSHIE
BElEs B ZT T )\F—
A—HE wEMBARZ
TR EBBY(ZF = —F:
25%) ©

BREEEZERERLD T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

[

14.

15.

£ G Rl 3% & B b 5E (48)

INTERIM DIVIDENDS

The directors do not recommend the payment of
an interim dividend in respect of the six months
ended 30 September 2022 (six months ended 30
September 2021: HK$ Nil).

EARNINGS PER SHARE

The calculation of the basic eamnings per share
is based on the profit attributable to owners
of the Company of HK$45,821,000 (2021:
HK$88,592,000) and 2,390,000,000 (2021:
2,390,000,000) ordinary shares in issue.

The calculation of the diluted earnings per share
is based on adjusted profit of HK$53,280,000
(2021: HK$94,876,000) for effective interest
expense on convertible bonds of HK$7,459,000
(2021: HK$6,284,000) and the weighted average
number of 3,290,000,000 (2021: 3,290,000,000)
ordinary shares outstanding.

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
Interim Report 2022/23

14.

15.

FHRE
BEETERRNHEE=ZT =
—FhAR=+HILANMEA
ZHERE(BHE=T = —
FAA=ZF+HIEAMEAR: =T
BIT) °

BRER

BREABFNTEE
RARBIHEA AEERF
45,821,000 o( = T =
— 4F : 88,592,00078 7T ) &
2,390,000,000% (= & = —
£F 1 2,390,000,000 % ) B %%
TEEag -

BREFTSRINNTEDE
P AT R B 5 B R S B
¥ 7,459,000 L (=& = —
F : 6,284,000/ T ) 2 &
3% 753,280,000 T ( =
T — — 4 : 94,876,000/ 7T )
A %3,290,000,000 % ( — &
— — % : 3,290,000,000f% )
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

16. RELATED PARTY DISCLOSURES

Save as disclosures elsewhere in the Interim
Financial Information, the Group had the following
transactions with its related parties during the

period ended 30 September 2022:

HIREGRS

16. BT EE

i 35 & ) B 5E (48)

B eh MR BA 5 & B A A B 0 P

BEEIN

RBEE-T——

FNA=TBIEHRE - K&
BEEBEBIAAIRS

(@) Transactions with related (@) BAEEAE RSB
parties
For the six months ended
30 September
BEALA=1+HLEKEA
2022 2021
—E-_= —E-—F
(Unaudited) (Unaudited)
(Rg&ERZ) REER)
HK$’000 HK$'000
FET FHET
Consultancy fee expense B EREE+
paid to Dr. Mao Yumin, (RRAIRE)
a shareholder of the B &R X
Company 306 306
Loan interest income =4 TJ)( T — A
receivable from loan to NAElz EKE R
an associate (note) B YA (B FE) 404 369
Note: In June 2022, a shareholder loan of fisE: R=ZFT = = F X
HK$2.45 milion was contributed by the A AREBEH#E
Group in accordance with a drawdown £ B R A ERIRK
by Smart Ascent Limited pursuant to the A A=-—Z -
second shareholders’ loan agreement F=ZANBZE
dated 8 March 2022. ZHRRERB
R M R 4 AR

B B 32,450,000
P T

BEEXEZERABRAA

2022/23 FHR R &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
5 0 457 S Rt 75 & 81 P 2 (48)

it

16. RELATED PARTY DISCLOSURES 16. BAEE 5 R E (@)

(Continued)

(b) Compensation for key b) TEEBAEZ
management personnel, HE(EE@mX
including amounts paid to the ARAEEXTFZ
Company’s directors MIEH)

For the six months ended

30 September

BEhAA=t+RHLXEA

2022 2021

—E-_= —E-—F

(Unaudited) (Unaudited)

(REER) (REER)

HK$’000 HK$'000

FTHT FHB T
Salaries, fees and e wmehHAM

other benefits & A 2,846 2,542
Retirement benefit scheme 3R 1K 48 FI 5T 21 £t 3%

contributions 18 18

2,864 2,560
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

17. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

There was no transfer between different levels of
the fair value hierarchy during the period ended
30 September 2022, and there was no change in
valuation techniques for the following Group’s
financial assets that are measured at fair value on
a recurring basis at the end of the reporting
period:

i 0 45 S Bt 75 & 81 Bl 5 (£8)

17. ¢ M I E 22 FE
HE-
BE-_Z-__FAR=+
BIEEIR - TRAPEEE
BAlz EBEEAER - R
WMEHR ATIRBELE
EXERATEFAEZAEE

©EE E 2 E SO

ek
=

At 30 September 2022 (Unaudited)
REZB-ZZFHhhA=+HGKRERER)
Level1 Level2 Level3 Total
E-H B E=#H BE
HK$’000 HK$’000 HK$000 HK$’000
THExT THER TER THER

Financial assets at fair 22 & 5+ A H th
value through other & @ Wz ([ A

comprehensive FEFAEME
income (‘FVTOCI") EW#H]) 246

BE - - - -
Financial assets at 1 A F{EFF AE

FVTPL ZEMEE — 1,737 695,724 697,461

- 1,737 695,724 697,461

At 31 March 2022 (Audited)
RZTZZZF=A=+—HBEE%)

Level 1 Level 2 Level 3 Total
EF—H F_H F=#& “®E
HK$'000 HK$'000 HK$'000 HK$000
FHET FTHxT THET THER

Financial assets at BAFERAEM

FVTOCI 2HEWE S/
Financial assets at ~ #Z A F{EzH A
FVTPL L ERmEE

— 1,005 634,907 636,812

— 1,905 634,907 636,812

BREEEZERERLD T
2022/23 F H3R %
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

[

17.

£ G Rl 3% & B b 5E (48)

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS
(Continued)

The financial assets at FVTOCI in Level 2
hierarchy include unlisted investment fund and
shares, and the fair values of which are
determined by the net asset value (“NAV”) of the
investment fund with reference to observable
quoted prices of underlying investment portfolio
in active markets with certain adjustments made
to reflect the interest of the fund holder and the
NAV of the PRC entity respectively. As to the
short-term highly liquid investment which is
denominated in Renminbi and placed in a PRC
state-owned financial institution, included in Level
2 hierarchy that is measured at FVTPL, the fair
value is based on a non-determinable return rate.

The investments in convertible bonds in Level 3
hierarchy is measured at FVTPL. The fair value is
determined by management after discussing with
an independent qualified valuer on the
assumptions and valuation, with reference to the
valuation conducted by the independent qualified
valuer using the binomial option pricing model,
and the significant unobservable inputs used in the
fair value measurement are the expected volatility
and the discount rate. In general, the fair value
measurement is positively correlated to the
expected volatility of the share price of the issuer
of the convertible bonds and negatively correlated
to the discount rate adopted to calculate the
present value of the cash flow of the convertible
bonds, however, there would be counteracting
effect among the inputs and in certain extreme
situation where the share price of the issuer of the
convertible bonds is significantly lower than that of
the exercise price, the expected volatility would
have minimal effect on the fair value measurement.

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

i 0 45 S Bt 75 & 81 Bl 5 (£8)

17. FAIR VALUE MEASUREMENT OF 17. e M I A2 A ¥ &

FINANCIAL INSTRUMENTS T E (&)
(Continued)
The movements in fair value of investments in REBEE—Z-_—FHAA=+
convertible bonds during the six months ended BiENEAHEATREKE
30 September 2022 are as follows: FRAZAFEEZEHHT
UNNE
HK$'000
FHET
At 1 April 2022 (Audited) JrAp=
MA—H#E&ER) 634,907
Fair value change recognised REZRRZAFE
in profit or loss (Unaudited) FE)(REER) 60,817
At 30 September 2022 (Unaudited) R-ZE-—
hA=+H
(REEZ) 695,724
REEZEZERERALA
2022/23 R HIR &
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

Overall Performance

During the six months ended 30 September 2022 (“2022
Interim Period”), the world economy continued to
suffer from impacts of lingering COVID-19 pandemic,
rising geopolitical tensions and escalating inflationary
pressures. Resurgence of sporadic spikes in COVID-19
cases in China, particularly during March to May 2022,
caused widespread lockdowns to its major cities to
contain transmission of the COVID-19 variants, and
hindered China’s economic growth which slowed from
4.8% registered in the first quarter of 2022 to 0.4% in
the second quarter, the lowest rate since China’s
economy contracted by 6.8% in the first quarter of
2020. The pandemic situation lowered the
pharmaceutical industry’s growth pace as the impact of
citywide lockdowns caused short-term disruptions to
supply chains, including pharmaceutical manufacturing
and distribution in China. However, the nation’s timely
implementation of the pandemic containment measures
and controls, together with a series of policies and
reforms on stabilising the economy and advancing the
research and development of innovative drugs, have
facilitated the industry to continuously develop in a
sustainable development pace. In the meantime, China
continued to advance its healthcare reforms to enhance
its health systems and improve accessibility to quality
drugs; in particular, the launch of the expanded scope
of centralised drug procurement and the adjustments of
the national drug reimbursement list have become
normalised, which continuously create pricing pressure
to pharmaceutical enterprises, intensifying market
competition whilst driving the transformation and
upgrading of the industry in the long run.
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During the 2022 Interim Period, the Group’s revenue
and gross profit which were contributed by the
manufacturing segment decreased to about HK$34.1
million and HK$13.5 million, representing an decrease in
revenue and gross profit of about HK$9.4 million and
HK$10.3 million respectively when compared to revenue
of about HK$43.5 milion and gross profit of about
HK$23.8 million as reported in the six months ended 30
September 2021 (“2021
decrease in gross profit is due to the decrease in

Interim Period”). The

revenue, while gross margin dropped from 54.8% to
39.7%.
decreases were mainly due to the multiple effects

In addition to the sales mix factor, such
arising from the government-mandated factory
lockdown imposed on Changchun city during March to
May 2022, including the Group’s manufacturing plants,
that resulted in lower production outputs, and the
stringent lockdowns measures to curb the spread of the
COVID-19 transmission in various parts of China to
preserve safety and health of its residents, which
affected logistics and distribution network due to
transport constraints and movement restrictions that
increased the cost of sales and disrupted sales
activities. Such short-term impacts have affected the
performance of the Group’s operating segments during
the 2022 Interim Period, however, the Group believes
that improvement in operating performance has been
facilitated in the second half of the financial year as the
nation’s pandemic measures and controls have been
stabilised and the Group has further strengthened its
internal management to address these challenges.

RZZBE-_—FFHEBEHE ~EE
E@Mﬁzé&%%‘J(ﬁ@%&L"ﬁ)
2 Bl T B& = 4934,100,0007% T
&13,500,000/%7c EHzE-%
——FEAA=Z+RALEAMEAH
M2 —-FHHEE) =2
R 7 Uk 25 943,500,000 T & E
FIl #923,800,0005% 7T 5 Bl 7 4 49
9,400,000/ 7T & 10,300,0007% fc °
EMR L BEARKER D
F & J5 R 54.8% | £ = 39. 7% ° ﬁ%
HEMRERREIN LR E
mﬁ_g::izﬁiﬁﬁﬁﬁ
MHRE&H ITHEI(REASE
EMEERE) SRESRE M
FHBEEmARGEERZ 2 ME
BE i & e Bk g H SH IR B HI T T
SET St EMOESRS
KRR TELENTE RS #H
Mg RS TIRSHEERALE
%Lfﬁ EEBRE LB REA
SER-ZS-_—FHHHAMMHE
EOBKRBBRENTE BE
EREBHEEGEHBRE RN
SEE-TMBRNIERIUEY
mfé%%t%ﬁws%l*af;tﬁ%ﬁﬁ
EEXRTRVRFETEFR
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The Group’s administrative, selling and distribution
expenses in aggregate decreased to about HK$21.1
million in the 2022 Interim Period, representing a
decrease by about HK$6.4 milion or 23.2% when
compared to about HK$27.5 million in the 2021 Interim
Period. Such decrease was the combined result of
reduction in the marketing and promotion expenses of
about HK$6.7 milion while an increase in foreign
exchange loss was partially offset by the decrease in
professional fees and expenses.

The Group’s profit for the period was about HK$45.9
million in the 2022 Interim Period, representing a
decrease of about HK$43.6 million when compared to
the profit of about HK$89.5 million in the 2021 Interim
Period. Such decrease was mainly due to a non-cash
item, a decrease in gain of about HK$41.2 million arising
from fair value change of the financial assets at fair value
through profit or loss i.e. the Group’s investments in
convertible bonds.

Revenue and Operating Results

Manufactured Pharmaceutical Sector

The unexpected COVID-19 outbreaks across China
since March 2022 that extended into the second
quarter of 2022, had led to citywide lockdowns of major
cities in China, and presented significant challenges to
manufacturing operations nationwide. During the 2022
Interim Period, in accordance with the requirements of
pandemic prevention and control measures, the Group
observed the imposition of mandated factory lockdown
by the Chinese authorities during April and May 2022 to
temporarily halt production operations of its
manufacturing plants in Changchun, to safeguard the
safety and health of the Group’s personnel and the
general public as a whole. Following the lifting of the
strict lockdown measures in phase, the Group’s
manufacturing plants gradually resumed its normal
production in late May 2022 and have been operating
safely with the Group’s deployment of reinforced health
measures for its personnel at the workplaces.
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While the Group has been agile in responding to the
challenges and changes brought by the continuously
deepening healthcare reform policies, the temporary
impacts of the lower in production volumes due to the
production halt, together with the rising cost in
production attributable to lower production volumes and
the increase in materials cost caused by supply chain
interruptions in the near term, weighed on the revenue
and profitability of the segment during the 2022 Interim
Period. As a result of the aforesaid complicated
operating environment, segment revenue decreased to
about HK$34.1 million, representing a decrease of
about HK$9.4 million or 21.6% when compared to
revenue of about HK$43.5 million in the 2021 Interim
Period. Such decrease was mainly due to decrease in
sales of the Group’s products that was in line with the
lower in production outputs. Gross margin decreased
from 54.8% to 39.7% mainly due to the lower
production volumes and increase in material costs while
the gross profit decreased by about HK$10.3 million to
about HK$13.5 milion when compared to about
HK$23.8 million in the 2021 Interim Period. Segment
results declined to about HK$0.2 million mainly due to
decreases in revenue and gross margin while there
were a significant reduction in the marketing and
promotion expenses of about HK$6.7 million, and an
increase in government grants of about HK$0.7 million
which was offset by the increase in provision for
impairment loss on trade receivables of about HK$0.7
million, as compared to the 2021 Interim Period.

Amid the complicated operating environment, the Group
quality
pharmaceuticals will remain robust, such that the Group

believes that the rigid demand for
will endeavour to strengthen its development potentials
by enhancing its production capability and capacity so
as to cope with the market demand in the competitive
landscape, and sustain a long-term development path.
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Imported Pharmaceutical Sector

During the 2022 Interim Period, no revenue was
recorded by the segment as it continued to be impacted
by the issues of sales suspension of the segment’s
major revenue contributor, the imported skin treatment
product and the import license renewal, which were
disclosed in the 2022 Annual Report. In light of the
difficult situation exacerbated by the evolving pandemic,
management continued to exercise stringent cost
control measures to minimise staff costs and operating
costs. As a result, segment loss reduced to about
HK$2.0 million, representing a decrease of about
HK$0.1 million or 5.3% when compared to about
HK$2.1 million in the 2021 Interim Period.

While continuing efforts will be made with the
manufacturer in developing a new line of products, the
Group will keep monitoring the market trends to identify
business opportunities that may provide an income
stream to the Group, making an effort to restore the
performance of the segment.

Gene Development Sector
During the 2022 Interim Period, gene development
remained inactive and no revenue was recorded.
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Interest in an Associate

As stated in the 2022 Annual Report, the COVID-19
pandemic since early 2020 had disrupted the normal
operations of participating hospitals for the clinical trial
of the oral insulin product (“Product”), that the clinical
trial in the process of selection and enrolment of
patients was temporarily suspended pending
improvement in the pandemic situation, for the safety of
patients and clinical researchers. As the pandemic
situation in China had gradually improved, during the
third quarter of 2020, the enrolment of patients had
commenced, and though the pandemic situation in
China was largely under control, the preventive and
control measures associated with the prolonged
pandemic situation have been continuously
implemented causing certain delay in patient selection
and enrolment, and the timeline for commercialisation of
the Product by Smart Ascent Group was expected to
be in around mid of 2023. However, the sporadic
outbreaks of COVID-19 variant in China, and particularly
the emergence of the highly transmissible Omicron
variant in early 2022, had driven the nation to vigilantly
stick to its toughest COVID-19 measures, and recently
caused regional and citywide lockdowns in many parts
of China, those had restricted patient flows and
impacted on clinical research activities. As such, the
patient selection and enrolment process experienced
certain delay, and was still ongoing. Subject to the
pandemic situation in China, the timeline for
commercialisation of the Product had been reassessed
by Smart Ascent Group and is expected to be in around
mid of 2024.

During the 2022 Interim Period, the Group’s share of
loss decreased from about HK$2.1 million in the 2021
Interim Period by about HK$1.0 million to about HK$1.1
million. Such decrease mainly related to decrease in
research and development expenses for the Product.
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The directors of the Company have performed
impairment assessment on the carrying amount of the
interest in the associate as at 30 September 2022.
Having considered the progress of the In-process R&D,
the prevailing market conditions and reasonableness of
assumptions used for the cash flow projections for the
purpose of impairment assessment, the directors of the
Company do not identify any indication on the carrying
amount of interest in the associate as at 30 September
2022 that may need to be impaired. Accordingly, no
impairment is considered necessary as at 30 September
2022.

Other Income and Gains and Losses, Net

Other income and gains and losses, net were in total a
gain of about HK$62.4 milion in the 2022 Interim
Period, which decreased by about HK$40.4 million as
compared to about HK$102.8 million in the 2021
Interim Period. Such decrease was mainly the result of
the decrease in a gain of about HK$41.2 million arising
from the fair value change of the financial assets at fair
value through profit or loss i.e. the Group’s investments
in convertible bonds, the increases in bank interest
income, government grants and rental income in
aggregate of about HK$1.4 million, and an impairment
provision made for trade receivables of about HK$0.6
million in the 2022 Interim Period while there was a
write-back of provision for trade receivables of about
Hk$0.2 million in the 2021 Interim Period.

Selling and Distribution Expenses

Selling and distribution expenses decreased by about
HK$6.8 million or 43.8 % from about HK$15.6 million in
the 2021 Interim Period to about HK$8.8 million in the
2022 Interim Period . Such decrease was primarily due
to substantially lower marketing and sales activities
caused by the disruptions of regional and citywide
lockdowns in China during the 2022 Interim Period.
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Administrative Expenses

Administrative expenses increased by about HK$0.5
million or 3.9% from about HK$11.9 million in the 2021
Interim Period to about HK$12.4 milion in the 2022
Interim Period. Such increase was mainly due to
increases in foreign exchange loss and maintenance
expenses to the Group’s workplaces that outweighed a
decrease in professional fees and expenses.

Seasonal or Cyclical Factors

The Group’s business operations were not significantly
affected by any seasonal and cyclical factors, except
extended statutory holidays in the PRC that may lead to
lower Group’s revenue and profit for the months in
which these holidays are declared. There is no seasonal
and cyclical factor for its borrowing requirements.

Financial Review

The Group generally finances its operations with
internally generated cash flow and facilities granted by
its principal banker in Hong Kong, Industrial and
Commercial Bank of China (Asia) Limited. As at 30
September 2022, the Group had total cash and bank
balances (excluding pledged bank deposits of about
HK$21.8 million (31 March 2022: HK$21.7 million)) of
about HK$98.9 milion (31 March 2022: HK$111.9
million), representing a decrease by approximately
HK$13.0 million or 11.6%. Such decrease included net
cash used in operations, provision of a shareholder’s
loan of HK$2.45 million to Smart Ascent Limited, and
the cash utilisations for acquisition of property, plant
and equipment of about HK$4.0 million, and payment
of lease interests and liabilities in total of about HK$1.0
million.
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The Group did not have bank borrowings as at 30
September 2022 (31 March 2022: HK$ Nil) but had
banking facilities on trade finance, which were
supported by the pledge of the Group’s fixed deposits
of about HK$21.8 million (31 March 2022: HK$21.7
million) and corporate guarantees from the Company
and certain subsidiaries of the Company. In general,
there is no significant seasonality fluctuation on trade
finance requirement of the Group.

The Group’s total borrowing over total assets ratio as at
30 September 2022 was 0.068 (31 March 2022: 0.065),
calculated based on the Group’s total assets of about
HK$1,347.2 milion (31 March 2022: HK$1,317.1
million) and total debts of about HK$91.8 million (31
March 2022: HK$85.3 million), comprising convertible
bonds of about HK$90.5 milion (31 March 2022:
HK$83.1 million) and lease liabilities of about HK$1.3
million (31 March 2022: HK$2.2 million).

The Company’s 20-year zero coupon convertible bonds
were issued in Hong Kong dollars on 16 July 2013 with
principal amount in aggregate of HK$641,300,000 and
a maturity date of 16 July 2033. As at 30 September
2022, there was principal amount of HK$577,170,000
outstanding.
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Foreign Exchange Exposure

Save for certain purchases are denominated in Euros,
the Group’s business transactions, assets and liabilities
are principally denominated in Hong Kong dollars,
United States dollars and Renminbi. The Group
manages the foreign currency exposure by closely
monitoring the foreign currency movements and may
purchase foreign currencies at spot rate, when and
where appropriate for meeting its payment obligation.
No foreign currency and other hedges were made
during the 2022 Interim Period but the Group will use
financial instruments for hedging purpose when
considered appropriate.

Material Acquisitions and Disposals

During the 2022 Interim Period, the Group did not have
any significant investments, material acquisition or
disposal.

Outlook

In the context of global volatility and geopolitical
complexity, the world economy is facing economic
downward pressure, and the COVID-19 pandemic
shockwaves and inflationary risks continue to add to the
uncertainties surrounding the economic outlook. Amid
the tough environment, China has always demonstrated
its resilience to stabilise its economy and exhibited signs
of gradual recovery through implementing an array of
policies against the destabilising forces, and leveraging
its dual circulation economic strategy.

HhE B B

BBl BB LABR T AT B A - AN
BrEBKRS BERBEBEZE
AT ELRARKIE- &
SEERTIERIINEEEHLE
BEBNHIENRTAREM
EHEEEBIINERR - AKER
ZE - F A H I 1T A
%&ﬁm%ﬁ%ﬁ'%ﬁ'$i
EemE A TEEY AR

BEAREREESE
RZTEZZFRHEHEME AEH
TEmARMEALE ERAUWEK
LEEE-

Al =
E2RHBERBEBAERB
BT AR MEELE T TR
ﬁ'mz%?fﬁf\&ﬁ%ﬂ
DRBEREENKERTHEE
E HHREFR PHABE
@%ﬂ%?? A = 1R
&%ﬁ Wwﬁwﬁﬁ
W%EW%F KEONE M X
EREFFEENDR -

BEEXZERERAT
2022/23 F Hi 3R 4

39



40

In accordance with the Fourteenth Five-Year Plan
(2021-2025),
expected to continuously undergo transformation and

China’s pharmaceutical industry is

thereby developing in a sustainable path while the
health systems will continuously be enhanced to cater
for building of Healthy China. With the advancement of
the healthcare reforms, the pharmaceutical industry has
been fueled by intensifying market competition and
innovation-led development while witnessing large
domestic demand for quality pharmaceuticals due to
the accelerated aging population and the increasing
health awareness and medical expenditure of its
residents. Grasping the development trends of the
pharmaceutical industry, the Group has been focusing
on enhancing its production capability and capacity of
its manufacturing segment by allocating its internal
resources, with the aim of developing quality products
to meet market demand and enhancing its core
competitiveness while staying vigilant in cost control to
enhance overall operational efficiency, and in the
meantime, the Group has further strengthened its
internal management to ensure agility in facing new
operational challenges ahead. The Group remains
resolute with its long-term development strategy and
expects that operating performance will be steadily
improved with management’s relentless efforts in
response to market changes.

While the operating environment will remain challenging,
the Group believes that reform of China’s
pharmaceutical industry will continue with government
initiatives and incentives that new opportunities will
emerge amid the high-quality development of the
industry. Buttressed upon its sound financial position,
the Group will endeavor to capture the growing market
opportunity while remaining cautiously optimistic in
striving for a sustainable development path for the
Group.
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EMPLOYMENT AND REMUNERATION
POLICY

As at 30 September 2022, the Group had 172
employees (30 September 2021: 169). Staff costs
(including directors’ emoluments) for the six months
ended 30 September 2022 amounted to approximately
HK$10.5 million (six months ended 30 September 2021:
approximately HK$11.3 million). The decrease was
mainly due to relief for social security contributions by
the Chinese government and the decreased expenses
of wages and salaries of the manufacturing segment.

The Group remunerates its employees with salary,
bonus and other benefits based on industry practices
and provides various training opportunities to its staff
members and directors. Its staff benefits, welfare and
statutory contributions, if any, are made in accordance
with prevailing labour laws of its operating entities.

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 30 August
2022, a new share option scheme (‘“New Scheme”)
had been adopted by the Company, which became
effective on 2 September 2022 upon obtaining listing
approval from the Stock Exchange, and unless
otherwise cancelled or amended, will remain in force for
10 years from that date, while the share option scheme
adopted by the Company with effective adoption date
of 29 August 2012 which had a term of 10 years
expired on 28 August 2022 (“Old Scheme”) and no
share options had been granted, exercised, cancelled
or lapsed under the Old Scheme.
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The New Scheme will enable the Group to reward the
employees, directors and other selected participants for
their contribution or potential contribution to the Group
and will assist the Group in its recruitment and retention
of high caliber professionals, executives and employees
who are instrumental to the long-term growth of the
Group. Details of the New Scheme are disclosed in the
Company’s circular dated 29 July 2022.

From the effective date of the New Scheme to 30
September 2022, no share options have been granted
under the New Scheme.

CORPORATE GOVERNANCE

The Group recognises the importance of achieving and
monitoring the high standard of corporate governance
consistent with the need and requirements of its
business and the best interest of all its shareholders.
The Group is fully committed to doing so.

In the opinion of the directors, the Company has
complied with the code provisions of the Corporate
Governance Code (“Code Provisions”) as set out in
Appendix 14 of the Listing Rules throughout the six
months ended 30 September 2022, except for certain
deviations as below:

Code Provision C.2.1 provides that the roles of
chairman and chief executive officer should be separate
and should not be performed by the same person. Dr.
Xie Yi has served as the Chairman and Chief Executive
Officer of the Company. However, the Company
believes that there is adequate balance of power and
authority in place though vesting the roles of both
chairman and chief executive officer in the same person
as all major decisions of the Company are made in
consultation with members of the Board.
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Code Provision B.2.2 stipulates that every director
should be subject to retirement by rotation at least once
every three years. According to the bye-laws of the
Company, one third of the directors shall retire from
office by rotation and the Chairman, Deputy Chairman
or Managing Director shall not be subject to retirement
by rotation. The Company’s bye-laws deviate from the
Code Provision. The Company considers that the
continuity of the Chairman/Deputy Chairman/Managing
Director and their leadership are essential for the stability
of the business and key management. The rotation
methodology ensures a reasonable continuity of
directorship which is to the best interest of the
Company’s shareholders.

Code Provision F.1.1 stipulates that the Company
should have a policy on payment of dividends. The
Company has not established a dividend policy as the
Company considers it more appropriate to determine a
dividend payment after taking into account those factors
including the Company’s then financial performance,
operating and capital requirements and market
conditions, to enable the Company be in a better
position to cope with its future development, which is to
the best interest of the Company and its shareholders
as a whole.

The Company will continue to review and monitor the
situation as stated above, and to improve the practices
as and when the circumstances demand.
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CHANGES IN INFORMATION OF
DIRECTORS

Save as disclosed in the Company’s announcement
dated 30 September 2022 that Ms. Wong Sau Kuen
has acted as the sole company secretary of the
Company following the resignation of Mr. Liu Kwok Wah
as an executive director, joint company secretary and
financial controller of the Company, with effect from 30
September 2022, there was no change in the
information of the current directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing
Rules subsequent to the date of the 2022 Annual
Report.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing
Rules as the Company’s code of conduct for dealings in
securities of the Company by the directors. Based on
specific enquiry of the Company’s directors, the
directors have complied with the required standards set
out in the Model Code throughout the 2022 Interim
Period.
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DIRECTORS’ INTERESTS AND SHORT ESRERHO -HEAROR
POSITIONS IN SHARES, UNDERLYING BEEEBEZERZRAE
SHARES AND DEBENTURES

As at 30 September 2022, the interests and shot WR-ZZTE-_-_FHhA=+H %
positions of the directors in the shares, underlying WARF S HMEH EZE(TER
shares or debentures of the Company or its associated BEALBEEN (5 RBEK
corporations within the meaning of Part XV of the ] ]) &EXVER) 2 &5 - R 17 =X
Securities and Futures Ordinance (the “SFO”), as fE#ZEFH HEZZANAR TR
recorded in the register required to be kept by the EBESREEKEIIFEIIEETFE
Company pursuant to Section 352 of the SFO, or as & a2z ERX R A A @ HIRE
otherwise notified to the Company and the Stock EEFH|ZE B ITHE ANA T &
Exchange pursuant to the Model Code were as follows: Rz EEMABWT

Long positions in the ordinary shares of WRARQATEBER2HFE

the Company

Number of ordinary  Approximate

Name of Capacity and shares percentage of
director Notes nature of interest held/entitled interests held
Fifs BRERE MEREZH
ESnE Wer SHORERMEE ZERHE HEDL
Xie Yi (@)  Through controlled corporations 900,000,000 37.66%
GIE: B E 4R 7
Cheng Yong (b)  Directly beneficially owned 830,000 0.04%
25 BEEERAA
(c)  Through controlled corporations 140,760,000 5.89%
FRZ IR A A
(b)  Held by spouse 5,090,000 0.21%
HEERHE
146,680,000 6.14%
BEREZRERAT
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Notes:

These 900,000,000 shares represent conversion shares
to be allotted and issued to the bondholder, United
Gene International Holdings Group Limited (‘UG
International”) upon exercise in full of the conversion
rights by UG International, at conversion price of
HK$0.6413 per share under the Company’s 20-year
zero coupon convertible bonds issued on 16 July 2013
with principal amount of HK$577,170,000 outstanding.
The entire issued share capital of UG International is
owned by JNJ Investments Ltd which is wholly owned
by Biowindow Gene Development (Hong Kong) Limited
(“HK Biowindow”), and the entire issued share capital
of HK Biowindow is owned by United Gene Group Ltd (a
company incorporated in the British Virgin Islands). The
issued share capital of United Gene Group Ltd is owned
as to 33% by Ease Gold Investments Limited, which is
wholly owned by Dr. Xie Yi.

As at 30 September 2022, there was a total of
2,390,000,000 shares issued by the Company, and
assuming the exercise in full of the conversion rights
attaching to the Company’s convertible bonds, UG
International will hold approximately 27.36% of the
enlarged share capital of the Company.

Interests in shares of the Company.

1,060,000 and 139,700,000 shares of the Company are
respectively held by Merchandise Holdings Limited and
United Gene Industry Group Limited, both are
companies incorporated in the British Virgin Islands and
are wholly owned by Mr. Cheng Yong.
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Save as disclosed above, as at 30 September 2022,
none of the directors had registered an interest or short
position in the shares, underlying shares and debentures
of the Company or any of its associated corporations
that was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the
Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

At no time during the 2022 Interim Period were rights to
acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body
corporate granted to any directors or their respective
spouses or minor children, or were any such rights
exercised by them, or was the Company or any of its
subsidiaries a party to any arrangement to enable the
directors, their respective spouses or minor children to
acquire such rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2022, the following other persons’
interests and short positions of 5% or more of the
shares and underlying shares of the Company were
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

Long positions in the ordinary shares of
the Company

TERREREMALTRE
- HEROREEREZ
BERKXA

RZTZZFNLA=+H RE
RAARIEBELRBEKOE
3361&7E TR 7 2 & s fit Frac 8% -
BEREAANRNTRD KEERMD
5% A EHEm KKk E 2 EMmAL
T

RAERBAEBRZHFR

Approximate

Name of Capacity and Number of ordinary  percentage of
shareholder Notes nature of interest shares held/entitled interests held
i/ EREE sz H
BREREH et SHRERMEER ZEBRREAE WEDL
Dr. Mao Yumin (@  Directly beneficially owned 189,920,000 7.94%
EHRET HEEREA
(o) Through controlled corporations 900,000,000 37.66%
FERZEH QA
1,089,920,000 45.60%
Huang Zhenping (c) Directly beneficially owned 150,000,000 6.28%
=R HEERHEA
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(@) Interests in shares of the Company.

(b) These 900,000,000 shares represent conversion shares
to be allotted and issued to the bondholder, UG
International upon exercise in full of the conversion rights
by UG International, at conversion price of HK$0.6413
per share under the Company’s 20-year zero coupon
convertible bonds issued on 16 July 2013 with principal
amount of HK$577,170,000 outstanding. The entire
issued share capital of UG International is owned by JNJ
Investments Ltd which is wholly owned by HK
Biowindow, and the entire issued share capital of HK
Biowindow is owned by United Gene Group Ltd (a
company incorporated in the British Virgin Islands). The
issued share capital of United Gene Group Ltd is owned
as to 33% by United Gene Holdings Limited, which is
wholly owned by Dr. Mao Yumin.

As at 30 September 2022, there was a total of
2,390,000,000 shares issued by the Company, and
assuming the exercise in full of the conversion rights
attaching to the Company’s convertible bonds, UG
International will hold approximately 27.36% of the
enlarged share capital of the Company.

(c) Interests in shares of the Company.

Save as disclosed above, as at 30 September 2022, no
person, other than certain directors of the Company,
whose interests are set out in the section “Directors’
Interests and Short Positions in Shares, Underlying
Shares and Debentures” above, had registered an
interest or short position in the shares or underlying
shares of the Company that was required to be
recorded pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES
During the 2022 Interim Period, the Company and its
subsidiaries did not purchase, redeem or sell any of the
Company’s listed securities.
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Board Committees

The Company has established the following three
committees with respective terms of reference, in
compliance with the Listing Rules and Corporate
Governance Code:

Audit Committee

The Audit Committee, which comprises three
independent non-executive directors (INEDs”), has
reviewed the unaudited condensed consolidated interim
financial information of the Group for the six months
ended 30 September 2022, and was content that the
accounting principles and practices adopted by the
Group were in conformity with the current practices in
Hong Kong.

Remuneration Committee

The Remuneration Committee, which comprises three
INEDs and Dr. Xie Vi, is responsible for overseeing the
remuneration policies of the Group during the six
months ended 30 September 2022.

Nomination Committee

The Nomination Committee, which comprises Dr. Xie Yi
and three INEDs, has the major role to formulate and
implement the policy for nominating candidates for
election by shareholders, and to assess the
independence of non-executive directors.

By order of the Board
Extrawell Pharmaceutical Holdings Limited
Xie Yi
Chairman

Hong Kong, 29 November 2022
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BOARD OF DIRECTORS

(As at the date of this interim report on
29 November 2022)

EXECUTIVE DIRECTORS

Dr. XIE Yi (Chairman and Chief Executive Officer)
Mr. CHENG Yong (Deputy Chief Executive Officer)

Dr. LOU Yi
Ms. WONG Sau Kuen

INDEPENDENT NON-EXECUTIVE

DIRECTORS

Mr. FANG Lin Hu
Mr. XUE Jing Lun
Ms. JIN Song

AUDIT COMMITTEE

Mr. FANG Lin Hu (Chairman)
Mr. XUE Jing Lun
Ms. JIN Song

REMUNERATION COMMITTEE

Mr. FANG Lin Hu (Chairman)
Mr. XUE Jing Lun

Ms. JIN Song

Dr. XIEYi

NOMINATION COMMITTEE

Dr. XIE Yi (Chairman)
Mr. FANG Lin Hu
Mr. XUE Jing Lun
Ms. JIN Song

COMPANY SECRETARY
Ms. WONG Sau Kuen

HONG KONG LEGAL ADVISERS

Chiu & Partners Solicitors

INDEPENDENT AUDITOR

Elite Partners CPA Limited
Certified Public Accountants
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CORPORATE INFORMATION (CONTINUED)
NEEB (B)

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

Suites 2206-08, 22/F

Devon House, Taikoo Place

979 King’s Road, Quarry Bay

Hong Kong

PRINCIPAL BANKERS

Industrial and Commercial Bank of China (Asia) Limited
The Bank of East Asia, Limited

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE
Conyers Corporate Services
(Bermuda) Limited
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Tengis Limited

17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

WEBSITE

http://www.extrawell.com.hk

STOCK CODE
The Stock Exchange of Hong Kong Limited: 00858
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Extrawell Pharmaceutical Holdings Limited

BREXZERARAF

(Incorporated in Bermuda with limited liability)
(REFEEMARLZERAH)
Stock code A&7 X55 : 858
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