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Condensed Consolidated Income Statement

DL e

For the six months ended 30 September 2022

HE-_Z-_—FNnA=1+HIE~EA

Unaudited
RBER
Six months ended 30 September
BEhAA=1tHLKER

2022 2021
B —E-
Note HK$’000 HKS$'000
BaE BT T BT T
Revenue ON 3(a) 3,326,866 4,221,533
Cost of sales SHERAN (2,935,394) (3,678,422)
Gross profit EH 391,472 543,111
Other income EHAbA 4,23 72,070 50,262
Other losses, net HAhEsE - F5E 5,23 (53,788) (35,687)
Selling and distribution costs SHE M ASTHR A (92,724) (96,142)
Administrative expenses TRz (196,168) (223,676)
Operating profit g 120,862 237,868
Share of results of associates Pk B & A R 4R 90,918 66,730
Share of results of joint ventures Tt & &SR (47,767) 10,772
164,013 315,370
Finance income [0 TN 6 18,382 11,953
Finance costs WsE A 6 (58,559) (37,777)
Finance costs, net WEER - R 6 (40,177) (25,824)
Profit before taxation R 5 AT ) 7 123,836 289,546
Taxation I8 8 (38,961) (90,324)
Profit for the period A Es A 84,875 199,222
Attributable to: R
Shareholders of the Company AR 85,554 202,047
Non-controlling interests FEFERR A (679) (2,825)
84,875 199,222
Earnings per share sRER
— basic and diluted (HK$ per share) - EARKEE (R E) 9 0.28 0.67

The notes on pages 12 to 44 are integral parts of these unaudited condensed 128

consolidated financial statements.
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Condensed Consolidated Statement of Comprehensive Income

P AN AN N/
IRA4R & 2 mE W e
For the six months ended 30 September 2022
HE_Z-_FAA=FTHIEXRMEA

Unaudited
RBER
Six months ended 30 September
BEAA=1THLKER

2022 2021
—E-CF —EF—
HK$’000 HK$'000
BET T BETT
Profit for the period B ia A 84,875 199,222
Other comprehensive (expenses)/income HAHEMEE ()
for the period
Items that will not be reclassified to profitorloss T2 EHREEIEHEMNEE
Exchange difference attributable to HMEFINMIE R B2 EIEEIEEAR
non-controlling interests on translation RS FTEE A 2 JINPE S R 2 5
of operations of overseas subsidiaries (32,690) 5,409
Change in fair value of investments at fair value BRARBEIIAEMEERGERE 2
through other comprehensive income HEN A EE (28,977) 27,513
Items that may be reclassified subsequentlyto  HEA WA EH R BEEEHNER
profit or loss
Exchange difference on translation of operations BEBINTB AR BE AR &
of overseas subsidiaries, associates and joint BB 7 TG E A 2 JNE
ventures HA R (489,187) 43,746
Fair value adjustments on the derivative financial B RAREMEBL HFOITEN S
instruments designated as cash flow hedge TEMNARERAE 6 58
Other comprehensive (expenses)/income HREMRE (ZH) iEE - BRER
for the period, net of tax ~(550,848) 76,726
Total comprehensive (expenses)/income HASE () WEHEE
for the period (465,973) 275,948
Attributable to: iy
Shareholders of the Company PiN/NG] ) (432,604) 273,364
Non-controlling interests IR i R (33,369) 2,584
(465,973) 275,948
Note: Bt E

Items shown within other comprehensive (expenses)/income are disclosed net of tax.

The notes on pages 12 to 44 are integral parts of these unaudited condensed

consolidated financial statements.

REMEE G H),MWEHTR2IE B TR BIR&R5E

FNAR4B MR EREEXEREE Y

TR 2 AR ©

HtEBREEERAT 5
hH®E 2022/23



Condensed Consolidated Statement of Financial Position

R4 & BB AR R

As at 30 September 2022

RZZT-_—_FHAA=+H
Unaudited Audited
RCERZ =z
30 September 31 March
hB=+H =A=+—8H
2022 2022
—E-—F T
Note HK$'000 HK$'000
BaE BT T BT T
Non-current assets kRBEE
Investment properties wEYE 11 4,457,835 4,749,247
Property, plant and equipment ME - BENMRE 12 3,237,390 3,377,007
Goodwill B 635,847 634,564
Other intangible assets HivfBEEE 22,463 26,955
Interests in associates H?v‘%’& AlZiEm 690,890 676,946
Interests in joint ventures EE R 1,097,602 1,193,344
Investments at fair value through i?z’& PEFIA MR
other comprehensive income BRI ZIEE 58,337 91,738
Investments at fair value through BAREYABRERE
profit or loss ®"E 812,348 750,707
Investments at amortised cost RS AR BR 2 IR & 232,003 101,800
Properties under development ERPYE 190,671 214,449
Deferred tax assets BT IEEE 76,912 69,055
Amounts due from non-controlling interests JEU 128 A e 7 BR X 42,866 47,183
Other non-current assets Hi3EmEEE 98,719 76,841
11,653,883 12,009,836
Current assets RENEE
Amounts due from associates JE B 4 A RIBREX 11,742 25,242
Amounts due from joint ventures FEULE &R TR 107,304 102,263
Amounts due from non-controlling interests FEURIEE IR i 2R AR R 29,534 33,031
Investments at fair value through BARBEIINERREZ
profit or loss "E 569,058 484,665
Investments at amortised cost RSB IR 21 E 7,911 -
Inventories s 317,262 304,138
Properties for sale FEME 1,023,465 1,086,268
Properties under development R 1,809,248 1,482,036
Debtors, contract assets, deposits paid and FEUERFK « EHEE - 13
prepayments ERFHiEe RIENFRIA 1,985,300 1,995,399
Derivative financial instruments PTHEMFTA 71 65
Prepaid tax TEBIIE 21,247 21,947
Bank balances and cash RITREFELRR® 2,064,313 2,667,092
7,946,455 8,202,146
Assets held-for-sale FEHEEE - 2913
7,946,455 8,205,059

6
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Condensed Consolidated Statement of Financial Position

AR &R A B ik R

As at 30 September 2022
RZZEZZFNA=+H

Unaudited Audited
RCER =z
30 September 31 March
hBA=+H =A=+—8H
2022 2022
—E-F S
Note HK$'000 HK$'000
ks BET T BT
Current liabilities REAE
Amounts due to joint ventures JERE E RN 11,490 13,162
Amounts due to non-controlling interests JEA IEIE AR RE RS BR AR 259,172 259,833
Derivative financial instruments PTHEMFTA 3,116 47
Creditors, bills payable, deposits received, FERBRR - FBIN=IE - 14
contract liabilities, accruals BEEAZRE - AHEE -
and provisions TEIRBAREE 2,806,564 2,789,811
Unearned insurance premiums RIERIRE KRB
and unexpired risk reserves ] 340,053 296,862
Outstanding insurance claims RARBRE 574,665 437,031
Current income tax liabilities EHFSHAR 97,974 89,210
Bank and other borrowings RIT R E M AR 15 2,457,794 2,425,438
Lease liabilities HEAE 18,390 21,293
6,569,218 6,332,687
Net current assets REEEFE 1,377,237 1,872,372
Total assets less current liabilities BREERRDERE 13,031,120 13,882,208
Capital and reserves BAR #E
Share capital A& AN 16 377,411 377,411
Reserves ] 9,673,685 10,211,964
Shareholders’ funds BRES 10,051,096 10,589,375
Non-controlling interests FEFERR e A 582,889 637,218
Total equity B 10,633,985 11,226,593
Non-current liabilities FRBEE
Amounts due to non-controlling interests FERTIESE Hﬂg = AR K 247,150 239,187
Unearned insurance premiums FERRE 275,191 330,082
Bank and other borrowings RIT R A MEK 15 1,435,034 1,594,462
Lease liabilities HERE 70,469 87,941
Deferred tax liabilities REFIBEEE 369,291 403,943
2,397,135 2,655,615
Total equity and non-current liabilities BEBRFRBES 13,031,120 13,882,208

The notes on pages 12 to 44 are integral parts of these unaudited condensed

consolidated financial statements.
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Condensed Consolidated Statement of Changes in Equity
BRI AN BB X

For the six months ended 30 September 2022

HE_Z-_FAA=FTHIEXRMEA
Unaudited
FEEN
Non-
controlling Total
Equity attributable to shareholders of the Company interests equity
FRIRFEERS FERER i
Capital  Investment Otherassets ~ Hedging  Exchange
Share Share Capital redemption revaluation revaluation revaluation fluctuation  Retained
capital  premium reserve reserve reserve reserve reserve reserve profits Total
2% RE  HfpEE W SENR
B ROEE ARG BERE  EMRE  ERRE  EfRE  YERE  REER ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
ERTR  BRTR  EWTn BRTR E¥Tn BMTR E¥Tn BMThn BBTn ENTn BRTR ERTn
At 1 April 2022 RZE-ZFMA-A man 704,087 377,940 8,785 64,686 226,979 65 MN5171 8,414,251 10,589,375 637,218 11,226,593
Profit{loss) forthe period BrERl/ (B8 - - - - - - - - 85,554 85,554 (679) 84875
Change in fair value of investments BAREIIAEEE
atfairvalue through other YaRE RES
comprehensive income NEED - - - - (28,977) - - - - (28,977) - (28,977)
Exchange difference on translation AEHINELT  BEAR
of operations of overseas subsidiaries, ReetE EBHEE
associates and joint ventures ONERREE - - - - - - - (489,187) - (489187)  (32690)  (521,877)
Fair value adjustments on the derivative KEARSREHANE
financialinstruments designated SHIANALERE
as cash flow hedge - - - - - - 6 - - 6 - 6
Release of reserve upon disposalof equity ~ HERA A EFIAER2E
investment at fair value through other WaRE s RERER
comprehensive income BEGE - - - - 3459 - - - (3,459) - - -
Total comprehensive (expenses)fincome 2T (T t) /keE
forthe period - - - - (25,518) - 6 (489,187) 82,095 (432,604) (33,369)  (465973)
Dividends paid (Final dividend for the year ~ BfE (BE=Z ==
ended 31 March 2022) ZR=1-BIER
~EkRS) - - - - - - - - (105,675)  (105,675) - (105,675)
Dividends paid to non-controlling interests 21 PHEERERR S - - - - - - - - - - (20960)  (20,960)
At 30 September 2022 RZBZZFAA=TH 377,41 704,087 377,940 8,785 39,168 226979 n (74,016) 8,390,671 10,051,096 582,889 10,633,985

8 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity

MRGAREEDE

For the six months ended 30 September 2022

HE-_Z-_—FNnA=1+HIE~EA

Unaudited
}Hx«
Non-
controlling Total
Equity attributable to shareholders of the Company interests equity
RRTRREGER JHERER BiER
Capital  Investment ~ Otherassets Hedging  Exchange
Share Share Capital ~ redemption ~ revaluation  revaluation  revaluation  fluctuation Retained
capitel  premium reserve reserve reserve reserve reserve reserve profits Total
BX BE  EtEE Hp o HERR
A ROEE  BEAEE  BEEE  EMHE  EREE  EfHE  FBEE  REEA g
HK000 HK'000 HK'000 HKS'000 HK'000 HK$'000 HKS$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
AT BT BT BMTn BT METn %t METr BT BT BT BT
At 1 April 2021 RZE=-FmA-A 37741 704,087 377,863 8785 19,092 224948 (51) 284,616 7932769 9,929,520 639705 10,569,225
Profit/loss) for the period BrERl/ (B8) - - - - - - - - MM 004 (285 199222
Change i fair value of investments BAABIAEREE
atfairvalue through other YaRE RES
comprehensive income ““Tﬁﬂﬁ‘ - - - - 27513 - - - - 27513 - 27513
Exchange difference o translation AEBNNELT  BEAR
of operations of overseas subsidiaries, & REGEZEBAESE
associates and joint ventures ERBER - - - - - - - 43,746 - 43746 5409 49,155
Fair value adjustments on the derivative EERREREHANIE
financialinstruments designated SHIANALERE
as cash flow hedge - - - - - - 58 - - 58 - 58
Total comprehensive incomefor the period B2 A EEE - - - - 27513 - 58 8746 W04 23364 2584 275948
Dividends paid (Final dividend fortheyear ~ Efif& (BZ=5=—%
ended 31 March 2021) ZR=t-BIEEE2
RS - - - - - - - -y i) S (hrA)]
Dividends paid to non-controlling interests 21 PHEERERR S - - - - - - - - - - (20,000 (20,000
Disposals of subsidiaries HERBAR - - 131 - - - - (26) - 105 (856) (751)
Capitalreduction by anon-controlling interest  —3E#4#t1 2 A1, - - - - - - - - - - (3789 (3789)
At 30 September 2021 RZE--FAA=TR 377411 704,087 377,99 8,785 46,605 224948 7 32833% 8017064 10085237 597,644 10682881
The notes on pages 12 to 44 are integral parts of these unaudited condensed 128 2448 2 M5 Ttk S RS EZ PG A B
consolidated financial statements. T 2 MR ER D
HIEBREEERAR 9
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Condensed Consolidated Statement of Cash Flows

= /\ A =
H 2\3/ N j:L VIME== %%
For the six months ended 30 September 2022
HE_Z-_FAA=FTHIEXRMEA

Unaudited
RBER

Six months ended 30 September
BEhAA=1tHLKER

2022 2021
—®=-=f —E-—fF
Note HK$'000 HK$'000
PiEE BETT BT T
Operating activities R
Cash (used in)/generated from operations (AR HRegBsHhis 17(a) (299,007) 108,661
Interest paid on bank overdrafts, a non-controlling  #R{7i#E Y « —IFERiERE
interest and bank and other borrowings AR SRIT R EMER 2
EEFE (56,732) (35,805)
Interest paid on lease liabilities MEBREZ E%ﬂ(ﬁﬂ (1,956) (1,920)
Profits tax paid BEAFIE (34,706) (31,327)
Profits tax refunded %'J?%ﬁ?ﬁ%ﬂ 1,345 143
Net cash (used in)/from operating activities (AR, REREEK RS
R (391,056) 39,752
Investing activities RE%EK
Interest received BHFE 18,382 11,953
Dividends received from associates BUEE AR ZIRE 46,033 60,924
Dividends received from joint ventures Bl ErEZRE 21,744 16,772
Addition to/purchase of investment properties ANE/BER 5'«*@% (19) (249,176)
Purchase of property, plant and equipment BEWE - BRERE&MHE (53,303) (59,763)
Proceeds from disposals of property, plant and HEME - BEMEEZ
equipment Fr8 538 2,280 19,581
Purchase of intangible assets HEREEE (125) (415)
Net cash outflows from acquisition of WM B AR RS
a subsidiary Tt FEE 17(b)(i) - (7,969)
Net cash inflows from disposals of HERBARZRERA
subsidiaries HER 17(b)(ii) - 93,235
Repayments from associates KBS R R 2 EEFIE 13,500 5,446
(Advances to)/repayments from joint ventures (m& %ﬁ%ﬁﬁ{”ﬁzg )/
REAEREZEERER (5,539) 18,147
Proceeds from disposal of investments at fair HERARBEIARMEE
value through other comprehensive income W BRI 2 I & PS8 4,291 -
Increase in unpledged bank deposits maturing =B A B2 R T
after more than three months TF5RIE N (11,910) -
Net cash from/(used in) investing activities RE, (AR BREEK 2
REFH 35,334 (91,265)

10 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Cash Flows

MAGEHETRNER
For the six months ended 30 September 2022
HE_Z-_FAA=FTHIEXRMEA

Unaudited
RBER
Six months ended 30 September
BEhAA=1THLKER

2022 2021
—E-CE —F-—
HK$’000 HK$'000
BET T BT T
Financing activities R
Capital reduction by a non-controlling interest —IERRAR R ER AR AN HIR - (23,789)
Dividends paid BERIRE (105,675) (117,752)
Dividends paid to non-controlling interests B T IR ERAR S (20,960) (20,000)
Drawn down of bank and other borrowings IREVERTIT R EAMER 1,019,238 1,441,846
Repayments of bank and other borrowings ERIRIT R EAM AR (1,067,046) (1,093,258)
Payments of lease liabilities HEaBEMNK (10,241) (10,566)
Decrease in pledged bank deposits BEABRITHETORLD 143,201 32,878
Net cash (used in)/from financing activities (AR, REBMEEK 2B FE (41,483) 209,359
(Decrease)/increase in cash and cash equivalents RERBEEZEY ORL), i (397,205) 157,846
Cash and cash equivalents at beginning MYz RERREEEY
of the period 2,498,851 2,554,580
Effect of changes in foreign exchange rates HNEEZEBH I (74,283) 5,867
Cash and cash equivalents at end of the period HARZHERBEELZEY 2,027,363 2,718,293
Analysis of balances of cash and cash equivalents R&RBEEEBY 2 L7
Bank balances and cash RITEGERRE 2,064,313 2,913,018
Less: Pledged bank deposits B BEEIRIRITIER - (194,725)
Unpledged bank deposits maturing after more ={E A& 58 2 IR IR TR
than three months (36,950) -
2,027,363 2,718,293
The notes on pages 12 to 44 are integral parts of these unaudited condensed 128 2448 2 M5 Ttk S RS EZ PG A B

consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

LS

12

R & B 75k M 5t

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”). The
condensed consolidated interim financial statements should be read
in conjunction with the annual consolidated financial statements
for the year ended 31 March 2022, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRS”).

The outbreak of the Novel Coronavirus (“COVID-19") since January
2020, followed by declaration by the World Health Organisation as
a “Global Pandemic” on 11 March 2020, to a certain extent, brought
challenges to the Group’s business performance during the period
and ahead. The Group’s businesses are diversified which enabled
the Group to have a strong resilience to the impact of economic
downturns. The Directors have considered the existing and potential
impact arising from the outbreak of COVID-19 in the preparation of
the condensed consolidated financial statements. The Directors will
remain cautious on the ongoing development of COVID-19 that may
cause further volatility and uncertainty in the global financial market
and economy, and will take necessary measures to address the impact
arising therefrom.

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied in these
condensed consolidated interim financial statements are consistent
with those as described in the annual consolidated financial
statements for the year ended 31 March 2022.

Taxes on income in the interim periods are accrued using the tax rates
that would be applicable to expected total annual earnings.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2022/23
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Notes to the Condensed Consolidated Financial Statements

&1 A

A M ERRM

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

The HKICPA has issued the following amendments to standards
mandatory for the financial year of the Group beginning on 1 April
2022:

HKFRS 3, HKAS 16 and HKAS 37 (amendments), “Narrow-Scope
Amendments”

. Annual Improvements Project (amendments) - “Annual
Improvements to HKFRSs 2018-2020"

The adoption of the above amendments to standards had no material
impact on the condensed consolidated financial statements in
the current and prior periods. Their impacts on presentation and
disclosures, if any, will be reflected on the consolidated financial
statements for the year ending 31 March 2023.

The following new standard, amendments to standards and
interpretation have been issued but are not yet effective for the
financial year of the Group beginning on 1 April 2022 and have not
been early adopted:

. HKAS 1 (amendments), “Classification of Liabilities as Current or
Non-current”’

nq

HKAS 1 (amendments), “Disclosure of Accounting Policies

HKAS 8 (amendments), “Definition of Accounting Estimates”’

FTEEFBE (8

ERGMAGERM I ERZERT
RN R-ZE-_FHA-BHRBZAEE
BT SR AR

BB HMEERNER BEES
ERF 16 N BB G EREI7H
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. FESBERR (BEIA) - [ZF—N
FE_T_TFREVBRSEEL
ZFEENE ]

PR £ R ZAE RT AR E AT HR SR
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Notes to the Condensed Consolidated Financial Statements

5 BA

2

14

iR 6 MR M T

PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)
HKAS 12 (amendments), “Deferred Tax related to Assets and
Liabilities arising from a Single Transaction” '

HKFRS 10 and HKAS 28 (amendments), “Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture” 3

. HKFRS 16 (amendments), “Lease Liability in a Sale and
Leaseback” 2

HKFRS 17, “Insurance Contracts” '

HKFRS 17, “Amendments to HKFRS 17"

. HK Int 5 (2020), “Presentation of Financial Statements -
Classification by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause” '

1 Effective for annual periods beginning on or after 1 January 2023
2 Effective for annual periods beginning on or after 1 January 2024
3 Effective for annual periods beginning on or after a date to be determined

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2022/23
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Notes to the Condensed Consolidated Financial Statements

5 BA

iR 6 MR M T

PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)
HKFRS 17, “Insurance Contracts” (“HKFRS 17”) and Amendments
to HKFRS 17

HKFRS 17 will replace the current HKFRS 4, “Insurance Contracts”.
HKFRS 17 includes some fundamental differences to current
accounting treatment in both insurance contract measurement and
profit recognition. The general model is based on a discounted cash
flow model with a risk adjustment and deferral of unearned profits.
A separate approach applies to insurance contracts that are linked
to returns on underlying items and meet certain requirements.
Additionally, HKFRS 17 requires more granular information and a new
presentation format for the consolidated statement of comprehensive
income as well as extensive disclosures. In October 2020, HKICPA
issued HKFRS 17 (Amendments) which defer the effective date of the
standard to accounting period beginning on or after 1 January 2023
and provide additional transition relief when applying HKFRS 17 for
the first time. The Group is undertaking an assessment of the impact
of the new standard.

Other than the above, the Group anticipates that the application of
the amendments to standards and interpretation that have been issued
but are not yet effective may have no material impact on the results of
operations and financial position.

The preparation of condensed consolidated interim financial
statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates. In preparing these condensed
consolidated interim financial statements, the significant judgements
made by management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same as those
that applied to the annual consolidated financial statements for the
year ended 31 March 2022.
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iR 6 MR M T

SEGMENT INFORMATION 3 oEEH
Revenue and results (a) WARXESE
The Board reviewed the Group's internal reports to assess the ESg0EHAEE 2 APHRE N
Group's performance and to allocate resources. FHMEAEERBERDEER
Reportable segment information is presented below: AHESFEAERES T ¢
Property
Construction development
and Property and  Healthcare Car
engineering investment  operations  investment  dealership Others Total
BER L 9RIRR = \
BHIR EL gE k& RERE it ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT A8 BT AT BT AT BT
For the six months ended BEoE-cf
30 September 2022 hAZTALAER
REVENUE BA
Total revenue B 1,333,259 93,950 306,914 390,044 692,887 566,133 3,383,187
Inter-segment revenue PELBRA (24,793) (1,015) (23113) - - (7,400) (56,321)
Group revenue SEMA 1,308,466 92,935 283,801 390,044 692,887 558,733 3,326,866
Share of revenue of associates and joint ventures  FTEEEERARALLEMA 853,412 - 8,589 61,122 201,639 60870 1,185,632
Proportionate revenue from BHERE-RaEtEe
ajoint venture eliminated RIBIA (1,872) - - - - - (1,872)
Segment revenue 2EBA 2,160,006 92,935 292,390 451,166 894,526 619,603 4,510,626
Revenue from contracts with customers: EFAHZUA
~recognised ata point n time -TE-REED 7328 - 67,785 - 671,344 men 1019128
- recognised over time A Gt 1,301,121 - 213829 390,044 6,49 20802 193229
Revenue from other sources AREELZBA 17 92,935 2187 - 15,047 265,260 375,446
Group revenue SEBA 1,308,466 92,935 283,801 390,044 692,887 558,733 3,326,866
RESULTS ES |
Segment profit/(loss) before NREKERANAE
finance costs, net B/ (B8 151,846 62,855 86,849 (62,529) (29,645) (22,554) 186,822
Finance income S 1,149 m 4,502 1,856 1,642 4335 13,906
Finance costs HHER (637) (5910) - (24:302) (5,286) (1214) (37,389)
Segment profit/loss) MREBERkNIR
afterfinance costs, net /() 5 152,358 57,367 91,351 (85,015) (33,289) (19,433) 163,339
Included in segment profit/loss) are: ARER/ (B8)8)
Share of results of associates B T%ﬁ,& 93,152 - 2% - - (2,260) 90,918
Share of esults ofjoint ventures filaetEsE 80 - (11,835) (33,615) (2,397) - (47,767)
Depreciation and amortisation, net of amounts FEREE NRALE
allocated to contract work afIRz8% (5,678) (474) (31,755) (39,361) (25,229) (10468)  (112,965)
Unrealised gain on derivative financialinstruments 74817 T &2 k25U 4 - - - - - 4
Unrealised loss on investments BRABIINERREL
atfairvalue through profit or loss RERFERER - - - - - (71,018) (11,018)
Provision recognised for inventories E'ﬂﬁwf%f“ﬁ f
to net realisable value, net —&fﬁ}ﬂﬁ T8 (44) - - - (360) (267) (671)
Provision recognised for trade and B8 7 RA RN
other debtors,net ZW% B (316) - - (1,153) - (1328) (2797)
Provision written back for properties for sale BOGENE BRE - - 30,000 - - - 30,000

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2022/23




Notes to the Condensed Consolidated Financial Statements
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SEGMENT INFORMATION (CONTINUED)

(a)

3 2RERGE

Revenue and results (continued) (a) WAREEGE)
Property
Construction development
and Property and Healthcare Car
engineering  investment operations ~ investment dealership Others Total
BER WEERR RiEeE
BRIR VES EE %E RERE it E
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000
BETT BB BT BB BETT BB BETT
For the six months ended BE-E--f
30 September 2021 RAZTRLEARA
REVENUE W}\
Total revenue B 1,639,714 69,456 720,260 413,900 898,170 599,042 4,340,542
Inter-segment revenue ’WZW (62,185) (187) (34,799) - (865) (20973) (119,009
Group revenue SEUWA 1577529 69,269 685,461 413900 897,305 578,069 421533
Share of revenue of associates and joint ventures  ETFEREARRAEAEMA 933,127 - 51,645 60919 27,001 47,044 1319736
Proportionate revenue from EHHERE-HEEREL
ajoint venture eliminated RILPIRA (366) - - - - - (366)
Segment revenue AERA 2,510,290 69,269 737,106 474819 1,124,306 625,113 5,540,903
Revenue from contracts with customers: EFafiZBA:
- recognised at a point in time -EX-BERR 6128 - 523457 - 887,555 82707 1,699,867
- recognised over time -h-BERED 1571401 - 159,898 3,900 - 21,569 2,166,768
Revenue from other sources AfREEEZHA - 69,269 2,106 - 9750 VLK 354898
Group revenue SEUWA 1577529 69,269 685,461 413,900 897,305 578,069 421533
RESULTS 4
Segment profit/(loss) before NBESBERANNAE
finance costs, net B/ (B8 133,800 33674 173579 3419 (17,28) 14017 341,06
Finance income BT 1083 310 4848 18 974 97 8170
Finance costs HRER (153) (324) 99) (30870) 39N) (670) (36,027)
Segment profit/loss) MEHBERENIE
after finance costs, net wHl/(BE) - 58 134730 33,660 178328 (27433) (20220) 14284 313,349
Included in segment profit{loss) are: AREET/ (BB R
Share of esults of associates FibMEnTEE 67,999 - B) - - (1,266) 66,730
Share of results ofjoint ventures Fihagrsss () - (3253) 15619 (1,589) - 10772
Depreciation and amortisation, netof amounts ~ FTEN A - IBHEE
allocated to contract work SNIRZEE (3830) (312) (30814) (42797) (19,69) (8449) (105471)
Unrealised gain on derivative financial instruments ~ $T£ 87 T & 2 R E5H U 9 - - - - - 9
Unrealised loss on investments EAR B ERREL
atfairvalue through profit or loss REMAZRER - - - - - (36,130) (36,130
Provision (recognised)written back /Eﬁﬁw /BEREEES
forinventories to net realisable value, net TERFE 78 B) - - - (395) | 73
Provision written back/{recognised) for trade %@/ ERR)EAREMEL
and other debtors, et BBk 58 58 - (251) (7565) - (651) (8:409)
Note: B 5

Inter-segment revenue is charged at prices determined by management with

reference to market prices.

BT -

DRZEBAZRGERBEREKRETSE
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Notes to the Condensed Consolidated Financial Statements

=
F'Eﬁ %/\éﬁﬁ%#&%ﬁﬁ uf
3 SEGMENT INFORMATION (CONTINUED) 3 SEEXNGE
(@) Revenue and results (continued) (a) WARXEEER)
Reconciliation of segment profit to profit before taxation is 7 ¥ s M ERRR B AR K 2 SRRAA T -
provided as follows:
Six months ended 30 September
BENAA=1THILEAEA
2022 2021
s —E-—4F
HK$'000 HK$'000
BT T BT T
Segment profit pak. Vil 163,339 313,349
Unallocated corporate expenses ROTEESZH (22,809) (25,836)
Unallocated finance income RO B BN 4,476 3,783
Unallocated finance costs RO % E A (21,170) (1,750)
Profit before taxation Ryl 123,836 289,546
(b)  Assets and liabilities (b) BERERE
Property
Construction development
and Property and  Healthcare Car
engineering  investment  operations investment  dealership Others Total
BER NERRER  RESE
BRI  WERE gE RE  AERE Eft ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETrn  A¥Tn  B¥Tn E¥Tn B%Tn BT BT
At30 September 2022 R=BZZEAA=1A
ASSETS BE
Segment assets PBEE 2,149,331 4,632,089 5,508,661 2,743,416 1,055,279 3195712 19,284,488
Included in segment assets are: PEEERAE:
Interests in associates BERAZER 672,744 - - - - 18,146 690,890
Interests in joint ventures REGEZER 13,926 - 305,155 705,169 73,352 - 1,097,602
Amount due from an associate el E N RER 11,742 - - - - - 11,742
Amounts due from joint ventures EURAEREER 4 - 107,300 - - - 107,304
Additions to non-current assets (note) REFREAE () 4,307 478 375,069 16,711 12,380 20,027 428,972
LIABILITIES 8%
Segment liabilities PEER 1,928,975 92,574 381,813 368,911 443,606 1,390,381 4,606,260
Included in segment iabilities are: PEEREAE:
Amounts due tojoint ventures EREECERR - - 11,422 - 68 - 11,490
18 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
EIRR4R & B RS R R B 5

3 SEGMENT INFORMATION (CONTINUED) 3 2EEHGE
(b)  Assets and liabilities (continued) (b) EBEREEE)
Property
Construction development
and Property and  Healthcare Car
engineering  investment  operations investment  dealership Others Total
BER NEEER  RESE
BATE  MEER B8 BR  BRE g4 48
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BRI BB BETT BETT BETTL BETTL
At31March 2022 R=B-=f=B=1-H
ASSETS §E
Segment assets PEEE 1956671 4858354 5516915 2812213 1210953 2942580 19,297,686
Included in segment assets are: PEERERAE:
Interests in associates NS bR 2 656,467 - - - - 20479 676946
Interests in joint ventures RERRER 13,846 - 335436 755,506 88,556 - 1193344
Amounts due from associates R N RIRR 25,034 - - - - 208 25242
Amounts due from joint ventures ERAERERR - 102263 - - 102263
Additions to non-current assets (note) REFTBAE (D) 18872 765,105 724,890 83,025 4119 144383 1777429
LIABILITIES g%
Segment liabilities PEER 1876013 88,294 417534 355,340 451,987 1,286,081 4,475,249
Included in segment liabilities are: PEBRRAE:
Amounts due to joint ventures ERAEEER - - 12876 - 286 - 13,162
Note: RE
Non-current assets represent non-current assets other than financial instruments, IRBEERKRYFEIA BEQRZEZD

BEMCEIER  RERBEERERIEER
ERBRFAINERBEE -

interests in associates, interests in joint ventures, deferred tax assets and amounts
due from non-controlling interests.

HiEBREEERAT 19
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SEGMENT INFORMATION (CONTINUED) 3 ZEEHGE
(b)  Assets and liabilities (continued) (b) EBEREEE)
Reconciliation of segment assets and liabilities to total assets PHREENRBAGBRBEEERBEAZ
and liabilities is provided as follows: éTEEXZDT :
As at As at
30 September 31 March
2022 2022
R-BZ=F RZTZ—F
hBA=+AH =A=+—H
HK$’000 HK$'000
BT T BT
Segment assets DIEE 19,284,488 19,297,686
Prepaid tax TEfFIR 21,247 21,947
Unallocated bank balances and cash ROWBITHEFERRE 199,124 807,707
Deferred tax assets BIETIEEE 76,912 69,055
Other unallocated assets BEMARDEEE 18,567 18,500
Total assets MEE 19,600,338 20,214,895
Segment liabilities HEEAE 4,606,260 4,475,249
Current income tax liabilities SHMEHRAE 97,974 89,210
Bank and other borrowings RITREMER 3,892,828 4,019,900
Deferred tax liabilities BEHEAE 369,291 403,943
Total liabilities wa’E 8,966,353 8,988,302
(c)  Geographical information () HEEHR

The Group’s operations in construction and engineering
businesses are mainly carried out in Hong Kong, Mainland
China, Macau and Australia. Property investment businesses
are mainly carried out in Hong Kong, Mainland China, Canada,
Singapore and the United Kingdom. Property development and
operations businesses are mainly carried out in Hong Kong,
Mainland China and Canada. Healthcare investment businesses
are carried out in Hong Kong and the United States of America
(the “US"). Car dealership businesses are carried out in Mainland
China and Canada. Other businesses are mainly carried out in
Hong Kong, the US, Mainland China, Canada and Thailand.

The associates’ and joint ventures’ operations in construction
and engineering businesses are mainly carried out in Hong
Kong, Mainland China, Singapore and Macau. Property
development and operations businesses are mainly carried
out in Hong Kong and Mainland China. Healthcare investment
businesses are carried out in the US. Car dealership businesses
are carried out in Mainland China. Other businesses are mainly
carried out in Hong Kong and Australia.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2022/23
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5 BA
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SESS=N b S E

SEGMENT INFORMATION (CONTINUED)

Geographical information (continued)

(c)

3

2EER (&)
(0 HEEH (R

Segment revenue by geographical areas

RHBES 22 EWA

Six months Sixmonths

Company  Associates ended Company  Associates ended

and andjoint 30 September and and joint 30 September

subsidiaries ventures 2022 Total subsidiaries ventures 2021 Total

S HE

“E-CE “ECF

Ak BELAAR AAZTAL ARk BERER AASTAL

WEAR  AEt¥ ~EREE WEAF  AEGE  AEAEE
HK$'000 HK$'000 HK$'000 % HKS'000 HKS'000 HKS'000 %

ATR BETR  #RTR BETR  #ETR  #ETR
Hong Kong &b 1,892,724 328,779 2,221,503 50 1,878,600 361,34° 2,239,834 40
Mainland China RER 666,095 638912 1,305,007 29 1,246,726 751,503 1,998,229 36
The US e 478,256 61,122 539,378 12 625,962 60920 686,882 13
Canada JIEIN 201,79 - 201,79 5 208999 - 208999 4
Singapore g 6,149 130,204 136,353 3 6,335 128,380 134715 2
Macau il 45,907 10,227 56,134 1 163,931 10,546 174477 3
Thailand b 20,897 - 20,897 - 26,799 - 26,799 1
Australia 2l 1,010 14,291 15,301 - 63,694 6,574 70,268 1
The United Kingdom £H 14,032 - 14,032 - 487 - 487 -
Others Kth - 05 25 - - m m -
3326866 1,183,760 4,510,626 100 4201533 1319370 5,540,903 100

#

The proportionate revenue from a joint venture is eliminated.

The Group maintains a healthy and balanced portfolio of
customers. No customer is accounted for 10% or more of
the total revenue of the Group for the six months ended 30
September 2022 (2021: one customer within construction and
engineering segment is accounted for HK$449.7 million or
10.7% of the total revenue of the Group).

' ’E—HAEREZZLPIRAT Y

AEEREEERFTHE2ERA
Ao TEBEFEALEBEBEE_-Z
T HFEAA=ZTHIEANERAKA
10% A E(Z T —F  BERIE
WIS BEN—REPIEAREBE
WA 4.49718705810.7%) °

HtEBREEERAR
hH®E 2022/23

21



Notes to the Condensed Consolidated Financial Statements

B4R B M S R M 5

22

OTHER INCOME

H i A

Six months ended 30 September
BEAA=+THLAER

2022 2021
—EC-C8F —E-—4F
HK$’000 HK$'000
BT T BT
Included in other income are: EMRABEE
Sales and marketing services income RE—RHBE AR ZHE R
from an associate S HEERBEA 18,609 18,112
Management fee income from RE—HBEARRAEDE
an associate and joint ventures ZEEBEEWA 11,449 11,295
Government grants TN 31,354 10,887
OTHER LOSSES, NET HihEE - 38

Six months ended 30 September
BEAA=THLEAER

2022 2021
—E-CF —E -4
HK$’000 HK$'000
BETT BT
Included in other losses, net are: HAbEsE - FEeE
Loss on investments at fair value BRAREYABREIE
through profit or loss ZIFABE (70,697) (33,514)
Gain on derivative financial instruments PTEMB T A WS 47 9
Loss on disposal of property, HEDE « BFE L&
plant and equipment 2B (558) (7,453)
Gain on disposals of subsidiaries HEMRB AR ZWE - 10,122
Provision recognised for trade and BHERE 5 Rk H A EYER K
other debtors, net ZRE - FEE (2,797) (8,409)
Provision written back for properties for sale 1 @15 & 42 7 #4E 30,000 -
Exchange (loss)/gain [E 5 (F518) Wias (9,322) 3,709

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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B4R B M S R M 5

6 FINANCE COSTS, NET

6 HBER FH

Six months ended 30 September
BEAA=+THLEAER
2022

Interest expenses on lease liabilities, bank
overdrafts, a non-controlling interest
and bank and other borrowings

Less: Amounts capitalised to properties

under development (note)

Less: Interest income from bank deposits,
promissory notes, an associate,
a joint venture and
a non-controlling interest

Note:

The capitalisation rate applied to funds borrowed and used for the development of
properties was 2.20% per annum during the six months ended 30 September 2022

(2021: 1.40% per annum).

MERE  RITEX - — s
&ﬁEﬁ&ﬁW%?&Z?ﬂJ%S‘Zﬁ

o BFRRPMEZ 2R M)

B RBRITER
YN
—FHAELER
— IR R S MY A S RA

EHEE

B

2021
—EC-C8F —E-—4F
HK$’000 HK$'000
BET T BT
68,264 50,177
(9,705) (12,400)
58,559 37,777
(18,382) (11,953)
40,177 25,824

REBEE=T
RERTBIENEERZESMNERLFERR2.20%

TZFAAZTHIEARER - ERARALE

(ZT=—F : FLAE1.40%) °
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PROFIT BEFORE TAXATION

7 BRBIAIEF

Six months ended 30 September
BEAA=+THLAER

2022 2021
—EC-C8F —E-—F
HK$’000 HK$'000
BT T BT
Profit before taxation has been arrived at BERIEAENER S GEA)
after charging/(crediting) the following: THIER -
Cost of inventories sold FEHERA 704,919 883,033
Cost of construction contracts EEES LA 1,245,411 1,478,221
Cost of properties sold VS E AR 34,646 304,352
Provision recognised/(written back) R (BE) FERER
for inventories to net realisable value, net ~ AJ & IRFH © /F5E 671 (42)
Staff costs BT A 714,547 684,546
Less: Amounts allocated to contract work &, : DRCEAN TR &% (127,292) (115,200)
587,255 569,346
Short-term lease payments in respect of HEUNTHEE ZEHHESER
leasing of
— premises -1EF 3,333 3,713
- equipment - & 1,500 1,260
4,833 4,973
Depreciation of property, plant and Y - BERERETE
equipment 109,493 94,926
Less: Amounts allocated to contract work &, : DECEANITIEZ &% (1,100) (690)
108,393 94,236
Amortisation of other intangible assets Efnmp EEgE 4,602 11,235
Less: Amounts allocated to contract work &, : DI EAN T2 &5 (30) -
4,572 11,235

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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5 BA

8

Rira MR
TAXATION 8 MIE
Six months ended 30 September
BEAA=+THLAXMER
2022 2021
—E-CF —E-—F
HK$'000 HK$'000
BT T BT T
Current tax AREAR I8
Hong Kong B 23,919 23,283
Mainland China PEI A 6,854 42,379
Overseas =2l 15,684 24,981
Over-provision in prior years BT F B (1) (281)
46,456 90,362
Deferred tax EERIE
Origination and reversal of temporary TRMERES
differences K o] 4% (7,495) (38)
38,961 90,324
Hong Kong profits tax is calculated at the rate of 16.5% (2021: 16.5%) FRNIG BT 5t 14 51 R TR PR X
on the estimated assessable profits. Taxation on Mainland China and 16.5%(Z T ——F : 16.5%) 5T H - FERK
overseas profits has been calculated on the estimated assessable KOG SNE R R T Ty iR Bl Al AT FE R B R
profits for the period at the rates of taxation prevailing in the countries PR A EE L L EBEBRR 2 RITHE
in which the Group operates. ETHE -
EARNINGS PER SHARE 9 BREF

The earnings per share is calculated by dividing the profit
attributable to shareholders of the Company of HK$85,554,000 (2021:
HK$202,047,000) by the weighted average number of 301,928,440
(2021:301,928,440) ordinary shares in issue during the period.

SRAEF TR I A D AR R FE (5 E T
B #85,554,000 L (=T = —F B
202,047,00070) BR ABRNE BT EBAR 2
DNAE Y E0301,928,4400% (T = —4F -
301,928,4400%) 5+

HtEBREEERAT 25
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10 DIVIDEND
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26

10 KRE

Six months ended 30 September
BEAA=+THLAER

2022 2021
—EC-C8F —E-—4F
HK$'000 HK$'000
BT T BT

Interim dividend of HK$0.10 (2021: HK$0.15) A HAfR & &A% 8 %0.107T
per share (ZZ=—%F : B%0.157T) 30,193 45,289

On 28 November 2022, the Board declared an interim dividend of
HK$0.10 per share. The interim dividend is not reflected as a dividend
payable in these condensed consolidated interim financial statements,
but will be reflected as an appropriation of the retained profits for the
year ending 31 March 2023.

The 2021/22 final dividend of HK$0.35 per share totaling
HK$105,675,000 was declared and approved at the annual general
meeting held on 31 August 2022 and paid on 23 September 2022. The
2021/22 final dividend has been reflected as an appropriation of the
retained profits for the six months ended 30 September 2022.

INVESTMENT PROPERTIES

The Directors had considered the carrying amounts of the Group's
investment properties carried at fair values as at 30 September 2022
and estimated no change in fair value of investment properties for
the six months ended 30 September 2022 (2021: nil). The valuation
was arrived at with reference to market evidence of transaction prices
of similar properties or calculated on the net income allowing for
reversionary potential. For all investment properties, their current use
equates to the highest and best use.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2022/23
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11

INVESTMENT PROPERTIES (CONTINUED)

The following table presents the changes in level 3 fair value hierarchy
of investment properties for the six months ended 30 September 2022

11 REWE(E)

TRHBHNE=ZR AR BERENTEYEE
EE-FR-E-—FAA=+HL

and 2021: NER T BE)
Commercial properties Residential properties Industrial properties Total
BENE FEN% IEM% ag
Mainland Mainland
Hong Kong China  Overseas HongKong China HongKong  Overseas
£ HERE 85 £&  HER B =2
HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000
RETR  BETR  AMTR  RETR  RBTR  BMTR  BETR  RETR
At 1 April 2022 WZZ--%mA-A 436,017 136,498 743,774 43,890 1,225,185 1,599,697 564,186 4,749,247
Exchange realignment EiAE - (15410)  (107,669) - (138328) - (30,024)  (291,431)
Additions "B - - - - - 19 - 19
At30 September 2022 RZB-Z£7B=1H 436,017 121,088 636,105 43,890 1,086,857 1,509,716 534162 4,457,835
Commercial properties Residential properties Industrial properties Total
BRNE EES)E IE0% &5
Mainland Mainland
Hong Kong China  Overseas Hong Kong China  HongKong ~ Overseas
& EA a5 &% PEAM Bl a5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETr  A%Tn  B%Tn  A%Tr  BA%Tn  A%Tr  A%Tr  B¥Tx
At 1 April 2021 RZTZ-FMA—-A 419,244 131,638 39,120 38130 1077545 1406472 549,252 3,661,401
Exchange realignment B S - 2211 (6,135) - 18111 - (4,226) 9961
Additions hE - - 240588 - - 8,588 - M9176
Transfer from property, ERENZ ER
plant and equipment B - - - 5720 - - - 5720
At 30 September 2021 “Z_-FAA=TA 419244 133849 273573 43850 1095656 1415060 545026 3926258

HtEBREEERAT 27
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12

28

INVESTMENT PROPERTIES (CONTINUED)

The Group has a team that reviews the valuations for financial
reporting purposes and reports directly to the senior management.
Discussions of valuation processes and results are held at least once
every six months, in line with the Group’s interim and annual reporting
dates.

Fair values of commercial, residential and industrial properties in Hong
Kong, Mainland China and overseas are generally derived using the
direct comparison method and wherever appropriate, by the income
capitalisation method.

There were no changes to the valuation techniques during the period.

PROPERTY, PLANT AND EQUIPMENT

For the six months ended 30 September 2022, the Group acquired
property, plant and equipment at a cost of HK$53,492,000 (2021:
HK$98,668,000 in which HK$6,445,000 being acquired in relation to
the acquisition of a rehabilitation centre in Hong Kong (note 17(b)(i)))
and disposed of property, plant and equipment with a carrying value
of HK$2,838,000 (2021: HK$27,033,000).

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2022/23

11

12

BEY= (&)

AR E G B MBI B B TR E
ZEE - BZEFEZAERERER
& o ZLGAMA (RARETHRFER
RSB BT RIGEARRAERZH

N
Ay ©

B hEAM IR FERTE
MEZAREBE-REAERLEE  ER
BERRBERENMOEFESL -

METNENA SR EEE -

M- BERRE
BHE_ZT-_—_FALA=+HILEREA -
REBEAME  BEREBEZRAER
53,492,000 (ZEZ—F « B
98,668,0007T * & % #6,445,000 7T B2 UK
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13 DEBTORS, CONTRACT ASSETS, DEPOSITS PAID

iR 6 MR M T

13

FEWRRSR

BHNEE BENF

AND PREPAYMENTS HiZE REMNRE

As at As at

30 September 31 March

2022 2022

R-B——F P =S

hA=+H =R=+—H

HK$’000 HK$'000

BT T BT

Trade debtors H 5 ERERR 883,234 887,508
Less: Provision for impairment B ORERE (32,514) (30,326)
Trade debtors, net SRR - FE 850,720 857,182
Retention receivables JEUAR B8 KT8 345,912 301,398
Contract assets BHEE 198,731 179,035
Other debtors E At EYAR R 335,046 421,361
Less: Provision for impairment W R ERE (30,915) (33,145)
Other debtors, net E M EUERR - JFEE 304,131 388,216
Deposits paid and prepayments ENGFLHRe RIENFKIEA 285,806 269,568
1,985,300 1,995,399

The Group has established different credit policies for customers in
each of its core businesses. The average credit period granted to trade

AEBEHZERLOEBEPCRITRZ
FEEREK G TEZEBAZTFHEES

debtors is 0-90 days. BOEIOK °
The ageing analysis of trade debtors, net of impairment provision, is BEHEWERR - BB ERE R
presented based on the invoice date as follows: HZ7 2 R AT T -
As at As at
30 September 31 March
2022 2022
R-B-—F A —
AA=+H =A=+—H
HK$’000 HK$'000
BET T BETT
0 - 60 days 0-60X 517,118 622,671
61 -90 days 61-90X 136,547 32,997
Over 90 days #0K 197,055 201,514
850,720 857,182

HiEBREEERAT 29
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14 CREDITORS, BILLS PAYABLE, DEPOSITS 14 BNERR  BARE BlE
RECEIVED, CONTRACT LIABILITIES, ACCRUALS ARE - AHAE FERER
AND PROVISIONS REE

As at As at

30 September 31 March

2022 2022

RN-B——& RZIE-—F

hA=+H =A=+—H

HK$’000 HK$'000

BETT BETT

Trade creditors and bills payable B SR BR R B =R 352,937 340,400
Retention payables FEHREE FIE 262,957 234,873
Deposits received BlIF AiRe 87,870 79,319
Contract liabilities GHIEE 337,044 274,028
Accrued contract costs TEIR B HIPK AR 913,991 1,110,794
Other creditors, accruals and provisions HiEAEER - BIRER REH 851,765 750,397
2,806,564 2,789,811

30

The ageing analysis of trade creditors and bills payable is as follows:

BHRNERRENREZ KRk DT

T
As at As at
30 September 31 March
2022 2022
R-ZE-=F RZTE-_F
hA=+H —A=+—H
HK$'000 HK$'000
BET T BT
0 - 60 days 0-60K 219,451 268,598
61 -90 days 61-90K 83,227 29,263
Over 90 days 190K 50,259 42,539
352,937 340,400

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2022/23
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15

16

A M ERRM

BANK AND OTHER BORROWINGS 15 |ITRHEMER
As at 30 September 2022, the Group had secured bank loans for certain RZZEZ—FAA=+H AEEERE
US senior housing businesses with a carrying amount of HK$1,042 FTERZER S EHPRFEERFRTE
million (31 March 2022: HK$1,145 million), of which HK$977 million ;o EREAEREEI1042BT(ZE 2
(31 March 2022: HK$1,080 million) was without recourse to the Group ZA=+—H : B¥11.45Ex)  HPE
other than the borrowing subsidiaries. These loans are subjected to #9778t (ZEZZF=RA=+—0: %
covenant clauses. #10.80127T) Iz f2% [A) AR £ ] (fE T8 A )
BRONBERAIRER - ZFERAEETREK
Ko
SHARE CAPITAL 16 BRA
As at As at
30 September 31 March
2022 2022
R=ZB==F N-Z——4F
hA=+H =A=+—H
HK$’000 HK$'000
BET T BT
Issued and fully paid: EEITREE
301,928,440 ordinary shares 301,928,440 R EE
of HK$1.25 each 1257 2 il 377,411 377,411

HtEBREEARAR 31
hH®E 2022/23



Notes to the Condensed Consolidated Financial Statements
EIRR4R & B RS R R B 5

17 NOTES TO THE CONDENSED CONSOLIDATED 17
STATEMENT OF CASH FLOWS

(@) Cash generated from operations (a)

FHRGERERBRIEE

REEECZRE

32

Six months ended 30 September
BEAB=1THLKER

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2022/23

2022 2021
—E-—F —E-—F
HK$’000 HK$'000
BET T BT T
Profit before taxation FRA BE 123,836 289,546
Adjustments for: PEE
Share of results of associates PGB & AR 34E (90,918) (66,730)
Share of results of joint ventures Pt & & EERA 47,767 (10,772)
Interest income FEWA (18,382) (11,953)
Interest expenses on bank overdrafts, a BATES - —IHERER AR
non-controlling interest and bank and HRIT R EM AR AR RS
other borrowings 56,732 35,805
Interest expenses on lease liabilities HEBEMNMNEZH 1,827 1,972
Depreciation of property, plant and W WEREREBIIE
equipment 108,393 94,236
Amortisation of other intangible assets HAb & EE 4,572 11,235
Loss on disposal of property, plant and HEME - MEMEEZ
equipment E1E 558 7,453
Loss on disposal of assets held-for-sale HEREHEEE 2 EE 132
Loss on investments at fair value through BARBEIABRRIE ZIEER
profit or loss &8 70,697 33,514
Gain on derivative financial instruments PTERB T A 2 e (47) (©)
Gain on disposals of subsidiaries HEWB AR Z W - (10,122)
Provision recognised/(written back) for EHR Be)FERER
inventories to net realisable value, net AIEIRSE - 358 671 (42)
Provision recognised for trade and EHERE 5 I H h FE U IR X
other debtors, net LR FE 2,797 8,409
Provision written back for properties B EYE 2 B
for sale (30,000) -
Operating cash flows before movements HEESEYR KERENE
in working capital 278,635 382,542
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17 NOTES TO THE CONDENSED CONSOLIDATED 17

STATEMENT OF CASH FLOWS (CONTINUED)

Cash generated from operations (continued) (a)

(a)

G E RS R E R ()

REEEZRE (H)

Six months ended 30 September
BEhAA=+tHLKER

2022 2021
—E- 8 —E-—F
HK$'000 HK$'000
BT T BETIT

Changes in working capital HEESEE
Increase in investments at amortised cost  1ZE SR A I BR 2 B HE N (136,295) (23,724)
Increase in investments at fair value BAREYABEEE 2

through profit or loss, net WAL - FEE (229,183) (267,215)
(Increase)/decrease in inventories F&E M), (41,544) 50,097
Decrease in properties for sale HEMERD 34,553 2,235
Decrease/(increase) in assets BIEHEEERLD, /(EmM)

held-for-sale, net HEE 2,788 (6,659)
(Increase)/decrease in properties under R GSI),R

development (356,642) 18,948
Decrease in amounts due from e IR iR e 2 AR OB

non-controlling interests 512 18,755
Increase in debtors, contract assets, JEWERR - BHEBE - ERNTFH

deposits paid and prepayments 1Re MIE FIEE I (41,493) (316,068)
Decrease in derivative financial PTEMBTARD -

instruments, net FRE 3,116 -
Increase in amounts due to non-controlling  JE{<} FE2 A #E 25 BR FRE N

interests 7,914 5113
Increase in creditors, bills payable, deposits ~ FEfTERFX ~ B =K « EWIFA

received, contract liabilities, accruals and e AHAE BIREBAK

provisions BN 47,620 55,788
(Decrease)/increase in unearned insurance  JEIEIR K 2 N ok B EA R b 4

premiums and unexpired risk reserves CRLA), /180 (11,700) 112,377
Increase in outstanding insurance claims AR REIE N 137,634 59,552
Other non-cash items HMIEREIEE 5,078 16,920
Cash (used in)/generated from operations  (FAR) /RELIEZRE (299,007) 108,661

HiEBREEERAR 33
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17 NOTES TO THE CONDENSED CONSOLIDATED 17 EHEEERERERMT (E)
STATEMENT OF CASH FLOWS (CONTINUED)

(b) Acquisition and disposals
(i) Acquisition of a subsidiary

On 28 May 2021, the Group entered into an agreement
to acquire 100% of a company, which operates a
rehabilitation centre in Hong Kong at the consideration
of HK$8,900,000. The transaction was completed on 31

May 2021.

(b) WERHE

(i) WHE—EHEAR
RZE-_—FHEA=-+N
B AEETILIHBBEUAEE
8,900,0007T HY X B U B —
ERABKEERPONAFN

100%5# - ZRXRS5ER=F
——FRA=Ft—HERK -

2021
—E-—4F
HK$'000
BT T
Purchase consideration satisfied by: BEREZZGARN
Cash paid WEFT 8,900
Fair value of net assets acquired: i EESMEZ AR(E ¢
Property, plant and equipment (note 12) YIZE - BB R (RE12) 6,445
Debtors, deposits paid and prepayments FEWERR - ENFELRE RIBNHKIEA 798
Bank balances and cash RITRTFRRE 931
Creditors, deposits received, accruals and lease ~ FEfTERFK ~ EWIF AL S - TEIRERA
liabilities MHEERE (3,206)
Net assets acquired PR A EFE 4,968
Goodwill S 3,932
8,900
Acquisition related expenses (included in WHEABRA S () GT ATTERZ ()
administrative expenses) 319
Net cash outflow arising from the acquisition: WiE 2R mILFEE
Cash consideration paid BEfREeRE (8,900)
Bank balances and cash RITEFERRS 931
(7,969)

34 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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n.

17 NOTES TO THE CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS (CONTINUED)

Acquisition and disposals (continued)

(b)

(i)

Disposals of subsidiaries

In January 2020, the Group entered into a sale and
purchase agreement (the “Agreement”) with an
independent third party to dispose of the Group's entire
interest in eight companies (the “Disposal Group”, which
owned seven senior housing properties and related
assets and liabilities located in North Carolina, the
US). Subsequent to the Agreement, there were further
negotiations between the Group and the purchaser to
extend the completion of the disposal due to changes in
the market environment caused by the enduring impact
of COVID-19 pandemic.

On 31 May 2021 and 29 June 2021, the Group and the
purchaser, after further consideration of the adverse
impacts of COVID-19 pandemic on the US economy,
entered into the amendment agreements to further
amend the terms of the agreements. The major
amendments include (i) the number of target companies
subject to disposal reduced from eight to six (the “Revised
Disposal Group”), with the corresponding reduction in
number of senior housing properties from seven to five;
(ii) the consideration for the disposal being US$22.5
million (equivalent to approximately HK$175.5 million),
subject to (a) downward adjustment for an amount equal
to outstanding loan balance and accrued interest which
shall remain with a target company (which was US$5.1
million (equivalent to approximately HK$39.8 million)) as
at 31 March 2022, (b) upward adjustment reflecting the
capital expenditure which may be incurred on the five
properties between the date of the agreement and the
revised completion date; and (c) completion took place in
two separate closing. The first closing was completed on
30 June 2021 and the second closing was completed on
31 March 2022.

17
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SESS=N b S E

17 NOTES TO THE CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS (CONTINUED)

36

(b)

Acquisition and disposals (continued)

(i)

Disposals of subsidiaries (continued)

The first closing was to dispose of the Group’s
entire interest in four senior housing properties at
a consideration of US$17,266,000 (equivalent to

17 BRRSRERERME (&)

(b)
(i)

i & & (D)

HEMBLT (F)
- REETURE
17,266,000 7T (F8E R 478

#134,159,00070) HEAEEH

approximately HK$134,159,000). The transaction was ROEZE S YR 2 bk

completed on 30 June 2021. o MRHERZE—F R
A=+H%MK -

2021

—E-—4F

HK$'000

EET T

Consideration received and receivables B R e R AE 134,159

Less: discount impact on consideration

T ERRERRRZE (M)

receivable (note) (13,877)
Less: professional fees and other expenses W BEBAREMETH (2,307)
117,975
Net assets disposed BEHEZEEFE (107,879)
Exchange fluctuation reserve released upon S 1B AR IR 2 HINE NI F Eh R
disposal 2
Gain on disposal (note 5) =18 2 e (3ES) 10,122
Taxation IE (16,027)
Loss on disposal, net of taxation HEZIE S - RTIE (5,905)
Net cash inflow arising from the disposal: HEFHEENRSMAFHE
Cash consideration received BUERERE 95,542
Professional fees and other expenses EEBAREMTH (2,307)
93,235
The professional fees, other expenses and taxation are EXER HtZHERFIES
subject to finalisation. FRE -
Note: PRRE
The Group agrees to provide seller financing for a portion of the selling AEERERDOHEEREEIHE -

price in an amount equal to US$4,970,000 (equivalent to approximately
HK$38,617,000). The maturity date of the seller financing shall be the date
that is three years after the closing date, with a balloon payment of all
principal and accrued and unpaid interest due at maturity, subject to two
one-year extensions, which is stated at amortised cost and included in
other non-current assets.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2022/23

& EEHE4,970,000% 7T (FHE R 478
#£38,617,0007T) - B R E K E| B A
EAEERARE=F ACHML &
R—F  BEINGBEMERS REH
Rt Z FERTFIS. - TR S SE AN BR &
EREEEMIEREEES



Notes to the Condensed Consolidated Financial Statements

5 BA

18 CONTINGENT LIABILITIES

iR 6 MR M T

The Group had contingent liabilities in respect of guarantees issued

18 HABME

AEBERCHAERMIER 2 BRZHA

for utilised borrowings in relation to: BEENTSIEEM
As at As at
30 September 31 March
2022 2022
RZBZZF i —"
hA=+H =A=+—H
HK$’000 HK$'000
BETT BT
Banking facilities granted to an associate & —flHi & AR ZRITEE 1,078 1,033
Guarantees given to banks and housing BTRITREEAESEERLMET
provident fund management centres for ETHWEE Z;&Zﬁz?%f*fé EPELR
mortgage facilities granted to certain
buyers of properties 267,509 335,823
268,587 336,856

The Group's share of contingent liabilities of its joint ventures was as

AEBEEAZREZRARBENT ¢

follows:
As at As at
30 September 31 March
2022 2022
RZZBZ=F i —"
hA=+H =A=+—H~
HK$’000 HK$'000
BT T BT T
Guarantees given to banks for mortgage BTRITHRETEEDEIMEN
facilities granted to certain buyers of the ETERZRIBEENER
joint ventures’ properties 270 304

In respect of a completed engineering contract, the Group has
contingent liabilities arising from the claims lodged by a subcontractor
for an unprovided amount of approximately HK$27 million. The
ultimate outflow, if any, to settle this possible obligation is subject to
the final outcome of the legal proceeding and is uncertain.

H—HEETKNIREA

wmE  AEERE

—EZDEEH—ERET S EELEEE2,700
ENREREMELNREE  BHEES
ZAREBE MRS (A B TAEF
N EREERMIE - MEMKRERT -
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19 COMMITMENT 19 7KiE
The Group had commitment as follows: REE 7 AN
As at As at
30 September 31 March
2022 2022
RZBZZF i —
hB=+H =A=+—H
HK$'000 HK$'000
BETT B TT
Contracted but not provided for in the E‘VLT@JIE BEFZFEHERR
consolidated financial statements in IR B IS IRER NETIR 2 R
respect of
- property development projects - MIEBRIER 221,915 283,365
- acquisition of property, plant and -BAYE - BEREE
equipment 90,688 111,245
- an equity investment - IR & - 6,264
312,603 400,874
The Group’s share of commitment of its joint ventures was as follows: REEFMEHAEZE ZAENT ¢
As at As at
30 September 31 March
2022 2022
R-B-ZF i —"
hAA=+H =A=+—H
HK$'000 HK$'000
BETT BT T
Contracted but not provided for EEAERETR 7,523 8,518

38 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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20 RELATED PARTY TRANSACTIONS

Details of the material transactions entered into during the period

20

BAE S X5

REAEBB AT I CERRSFHIFMN

with related parties are as follows: I
Six months ended 30 September
BEhRA=+tHLAER
2022 2021
—E-8F —E-—4F
HK$’000 HK$'000
BETT BT T
Contract income from a joint venture KE—EaBEREZEHRA - 26
Contract fee to an associate LY —MEEERRZEHNER (2,709) -
Management fee income from an associate *RE — & AR Z EEEBIRA 9,900 9,900
Management fee income from joint ventures 2RE & EME 2 EEEILA 1,549 1,396
Maintenance fee to an associate LT MEEARCREER (4,360) (4,483)
Management fee to an associate LT —EEE R EREA (169) (174)
Building management fee income RE—HBE QR EBFERERA
from an associate 423 423
Rental income from an associate RA—EHE AR ZHS WA 10,996 11,082
Rental expenses to an associate LT —MEE T HE N (73) (76)
Sales and marketing services income KE—HBE R ZHER
from an associate TiSHERRBEA 18,609 18,051
Secondment fee income from an associate 2R 8 —fEt & Q7 Z BFHBUWA 843 770
Service fee income from associates REEE QT ZRBEWA 194 330
Interest income from an associate ke E QR 2 FBUA 589 152
Interest income from a joint venture RE—EaatE 2R EWA 1,105 1,723
Insurance premium from an associate RE [ E R A2 IRIE B 341 2,606

LR ST EFEEME S RARE 25
AT

The above transactions were entered at terms mutually agreed
between all parties involved.
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21 FINANCIAL RISK MANAGEMENT

(a) Financial risk factors
The Group’s activities are exposed to a variety of financial risks:
market risk (including interest rate risk, foreign currency risk and
price risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements do
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 March 2022.

There have been no changes in the financial risk management
policies since the last financial year end date as at 31 March
2022.

(b) Fair value measurement
For the six months ended 30 September 2022, the fair value
change of financial assets as disclosed in note 22 to the
condensed consolidated interim financial statements had taken
into consideration of current economic circumstances.

22 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The table below analyses the Group’s financial instruments carried
at fair values as at 30 September 2022 and 31 March 2022 by level of
inputs to valuation techniques to measure fair values. Such inputs are
categorised into three levels within a fair value hierarchy as follows:

- Quoted prices (unadjusted) in active markets for identical assets
or liabilities (level 1).

- Inputs other than quoted prices included in level 1 that are
observable for the asset or liability either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).
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22 FAIR VALUE MEASUREMENT OF FINANCIAL 22 BB IENAAETE (E)
INSTRUMENTS (CONTINUED)

Level 1 Level 2 Level 3 Total
EF—#& F-R E=® iz
HK$’000 HK$’000 HK$’000 HK$’000
BET T BETT BET T BET T
At 30 September 2022 R-B-—_FhA=1+H
Financial assets BREE
Investments at fair value through BAREYABEREEE
profit or loss ZIE
— debt securities - EBES 385,527 9,692 752,334 1,147,553
— equity securities - BB FH 152,856 - 80,997 233,853
Investments at fair value through BEAREIAEMEE
other comprehensive income WaRIe 2 &
— equity securities - A FE S 57,071 - 1,266 58,337
Derivative financial instruments PTEBTA - 71 - 71
595,454 9,763 834,597 1,439,814
Financial liability g A=
Derivative financial instruments PTHEMBTA - (3,116) - (3,116)
Level 1 Level 2 Level 3 Total
F— =Sk E=H 4agE
HKS$'000 HKS$'000 HK$’000 HK$'000
BT BT T BT BT
At 31 March 2022 RZZEZZF=A=+—H
Financial assets MKEE
Investments at fair value through  Z QAR BV ABEE
profit or loss ZIRE
— debt securities - EBES 243,619 11,121 692,396 947,136
- equity securities - BB FH 208,820 - 79,416 288,236
Investments at fair value through BEAREINAEMMEE
other comprehensive income WaRIe 2 &
— equity securities - AR FE S 90,311 - 1,427 91,738
Derivative financial instruments PTEBTA - 65 - 65
542,750 11,186 773,239 1,327,175
Financial liability g A=
Derivative financial instruments PTEMBTIA - (47) - (47)
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22 FAIR VALUE MEASUREMENT OF FINANCIAL

42

INSTRUMENTS (CONTINUED)

The Group uses quoted market prices for financial assets included in
level 1. The quoted price which is used, is the price within the bid-ask
spread that is most representative of the fair value.

The fair values of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) are determined by
using valuation techniques. These valuation techniques maximise the
use of observable market data where it is available and rely as little as
possible on entity specific estimates. If all significant inputs required
to fair value an instrument are observable, the instrument is included
in level 2.

If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3.

Specific valuation techniques used to value financial instruments
include:

- Quoted market prices or dealer quotes for similar instruments;

- The fair value of interest rate swap contracts is calculated as
the present value of the estimated future cash flows based on
observable yield curves;

- The fair value of forward foreign exchange contracts is
determined using forward exchange rates at the end of the
reporting period with the resulting value discounted back to
present value;

- For unlisted securities or financial assets without an active
market, the Group establishes the fair value by using valuation
techniques including the use of recent arm'’s length transactions,
reference to other instruments that are substantially the same,
reference to net asset value of investee and discounted cash
flow analysis, making maximum use of market inputs and
relying as little as possible on entity-specific inputs; and

- Other techniques, such as discounted cash flow analysis,
are used to determine fair value for the remaining financial
instruments.

There were no transfers of financial instruments between the levels in
the hierarchy for the six months ended 30 September 2022 and 2021.
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Notes to the Condensed Consolidated Financial Statements

5 BA

iR 6 MR M T

22 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (CONTINUED)

The following table presents the changes in level 3 fair value hierarchy

22

MBI RNAAEE &)

Ti‘%%ﬁ’i”%ii&@f1 RIBW S TAE

of financial instruments for the six months ended 30 September 2022 BB CERITC-FAA=TAHIE
and 2021: NER 2 ZE
Debt Equity
securities securities Total
BERS IRATE 25 FEEC)
HK$'000 HK$'000 HK$'000
BT T BT T BT T
At 1 April 2022 R-E-——4mA—A 692,396 80,843 773,239
Additions NE 78,316 6,280 84,596
Receipt for capital returns W el & 7R (10,610) - (10,610)
Fair value gain recognised in REAMZEWERER 2
other comprehensive income N ERE - 4,263 4,263
Fair value loss recognised in profit or loss RERER 2 A EEBE (260) (263) (523)
Disposal HE - (4,291) (4,291)
Exchange realignment M H TR (7,508) (4,569) (12,077)
At 30 September 2022 RZZEZ—FNAA=1H 752,334 82,263 834,597
Debt Equity
securities securities Total
BERES IR 55 4agn
HK$'000 HK$'000 HK$'000
BETT BETT BETT
At 1 April 2021 R-ZE=—FmA—A 644,689 1,370 646,059
Additions NE 79,276 - 79,276
Receipt for capital returns SQEI= PN (23,280) - (23,280)
Fair value gain recognised in m,ﬁmiﬁqﬁﬁnﬁﬁwz
other comprehensive income N ERE - 4 4
Fair value loss recognised in profit or loss REZEER 2 AN ERIE (3,852) - (3,852)
Exchange realignment bE A% 1,367 19 1,386
At 30 September 2021 RZEZ—FNA=1H 698,200 1,393 699,593
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23

24

44

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform to
the current period’s presentation. In the current period, the Group
reclassified the line items “Loss on investments at fair value through
profit or loss” and “Gain on derivative financial instruments” from
“Other income” to “Other losses, net”. As a result, comparative
information has been reclassified to conform to this presentation.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

Disposal of a senior housing property

In November 2022, the Group has entered into an agreement with an
independent third party to dispose a senior housing property located
in Michigan, the US at a consideration of (i) US$17.9 million (equivalent
to approximately HK$139.6 million) (subject to closing adjustment)
and (ii) a contingent consideration that is capped and limited to a
maximum amount of US$3.0 million (equivalent to approximately
HK$23.4 million) (if any). Upon completion of the disposal, the Group is
expected to record an unaudited loss on the disposal before taxation
of approximately US$1.8 million (equivalent to approximately HK$14.0
million) without taking into account for the closing adjustments and
contingent consideration.
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Management Discussion and Analysis
BIRE &R Mo

For the six months ended 30 September 2022, the Group’s unaudited
interim results reported a consolidated revenue of HK$3,327 million (2021:
HK$4,222 million), representing a decline of 21%, mainly due to the absence
of the revenue from the handover of the pre-sale Changchun residential
properties recognised last year and the decline of revenue from various
business units. Excluding the financial effect of the profit from the handover
of the pre-sale residential units in Changchun in 2021 amounting to HK$106
million, the consolidated profit recorded HK$85 million (2021: HK$93
million), representing a drop of 9%. The decrease in consolidated profit was
mainly due to the absence of the profit from the handover of the pre-sale
Changchun residential properties in 2021, unrealised mark-to-market loss in
investments measured at fair value through profit or loss and decrease in fair
value of a joint venture’s investment properties in the US during the period.
Taking into account the contribution from the share of revenue of associates
and joint ventures, the Group’s total revenue was HK$4,511 million (2021:
HK$5,541 million), representing a decrease of 19%. Profit attributable to the
Company'’s shareholders decreased to HK$86 million (2021: HK$202 million)
and hence, earnings per share was HK$0.28 (2021: HK$0.67) for the period
under review.

CONSTRUCTION AND ENGINEERING

During the period under review, revenue of the Construction and
Engineering segment decreased from HK$2,510 million to HK$2,160 million,
representing a decline of 14%. Notwithstanding the decline in segment
revenue, segment profit, before net finance costs, increased from HK$134
million to HK$152 million, representing a growth of 13% as compared to
the same period last year. The growth in profit was mainly arising from the
Group's associates. As at 30 September 2022, the total value of the Group's
outstanding construction and engineering contracts in hand amounted to
HK$8,438 million. Major contracts are:

1. Construction of a hotel development at No. 1 Cheong Tung Road,
Hung Hom, Kowloon;

2. Construction of proposed church facilities, residential care home and
senior hostel development at 17A & B Ventris Road, Happy Valley,
Hong Kong;

3. Construction of the extension of the operating theatre block for Tuen

Mun Hospital, New Territories;

4. Construction of subsidised sale flats development at Ko Shan Road,
Hung Hom, Kowloon;

5. Electrical works for construction of Siu Ho Wan water treatment works
extension and Siu Ho Wan Raw Water Booster Pumping Station;

BE-_Z-—_FAA=FTHILEAR  KEEZ
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CONSTRUCTION AND ENGINEERING (CONTINUED)

6. Operations and maintenance of on-site chlorine generation plants at
Shatin, Pak Kong, Tuen Mun, Ma On Shan and Au Tau water treatment
works;

7. Installation of air-conditioning system at Shenzhen Bay Immigration

Control Point;

8. Replacement of emergency generator set at Hong Kong Macau Ferry
Terminal;
° Design, supply and installation of metal panel and external wall

cladding system for T2C of the Third Runway Concourse and Apron
Works of Hong Kong International Airport;

10. Design, supply and installation of curtain wall for a landmark
integrated project at Kowloon Inland Lot No. 11262;

11.  Supply and installation of kitchen cabinets for a proposed new
development at Section B of Shaukiwan Marine Lot No. 2 at Sai Wan
Ho, Hong Kong; and

12.  Design, supply and installation of kitchen cabinets for the proposed
development at No. 270-286 Tung Chau Street and 1-5 Kweilin Street,
NKIL 6559, Sham Shui Po, Kowloon.

Our construction and engineering division is well-positioned in the industry
to provide one-stop quality products and services to our clients. Our talents
and experts specialise in divers fields including electrical and mechanical
engineering, lifts and escalators, aluminum windows and curtain wall, and
environmental engineering. Our building supplies team is also well-known
for its extensive and quality building materials and equipment and excellent
services. The Group’s building construction team is incessantly exploring
innovative technology and solutions for building a livable city. It is one of
the forerunners in the promotion and application of Building Information
Modelling (BIM) and Modular Integrated Construction (MiC). Chevalier has
also developed its own MiC Lift technology which significantly decreases
the on-site installation time required by 40%. Moreover, the use of high
strength lightweight concrete, the Design for Manufacturing and Assembly
(DfMA) method and the Multi-trade Integrated Mechanical, Electrical and
Plumbing (MiMEP) and Hybrid-MiC construction technologies have also
been integrated into the construction work process of the Group, thereby
significantly increasing efficiency. Our strength in and the use of these
innovative technologies is thoroughly demonstrated in the Group’s MiC
project, the elderly housing Jat Min Chuen project in Sha Tin. Application
and adoption of these innovative technologies help the Group tackle the
problem of labour shortage and overcome construction site restrictions, help
with quality and cost management whilst improve productivity and also very
importantly, help reduce onsite waste and noise production thereby helping
to maintain a sustainable environment.
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Management Discussion and Analysis
EIRE A wm R AT

PROPERTY INVESTMENT

The Property Investment segment comprises the property letting business
with a portfolio of properties in Hong Kong, Mainland China, Singapore and
the United Kingdom. This segment recorded an increase in its revenue from
HK$69 million to HK$93 million, representing a 35% growth as compared
to the corresponding period last year. Segment profit, before net finance
costs, reported a growth by 85% from HK$34 million to HK$63 million during
the period under review. Increase in both the revenue and segment profit
was mainly contributed by the investment properties in Hong Kong and
the two Grade A rental properties in City of London, the United Kingdom.
The first being an office building with a net internal area of approximately
30,000 square feet located at 1-3 Hammersmith Broadway, London which
is currently single-let on a 10-year lease to The Department for Work and
Pensions of the British Government, and the second being a commercial
building with a net internal area of approximately 35,000 square feet located
at 30 King Street, London which is currently multi-let to reputable names
in the banking, legal and business consultancy industries with a weighted
average unexpired lease term of more than six years.

PROPERTY DEVELOPMENT AND OPERATIONS

This segment experienced a significant drop in both revenue and profit,
before net finance costs, mainly due to the absence of the revenue
recognised from the handover of the pre-sale Changchun residential units
in current year as compared to last year’s corresponding period. Revenue
declined from HK$737 million to HK$292 million and profit from HK$174
million to HK$87 million, representing a drop of 60% and 50%, respectively.

Almost all of the residential units of “City Hub”, an Urban Renewal Authority
("URA") project in which the Group owned 50% equity interest have been
sold to date. The remaining duplex residential units and 15,000 square feet
commercial area of “City Hub" are currently up for sale.

“SABLIER”, another URA project, is the Group's first wholly-owned composite
residential development. It is a 28-storey single building comprising 144
residential units ranging from small to medium size and has a total gross
floor area of approximately 55,000 square feet and another 8,000 square feet
of commercial area. Handover of the units to respective buyers commenced
in October 2021 shortly after its completion in September 2021.

Another project located in a well sought-after school net within a developed
community at 292A-D Prince Edward Road West will provide residential units
totalling approximately 39,000 square feet of plot ratio area. It is expected
that the Occupation Permit and the Certificate of Compliance for this project
will be obtained in the financial year 2023/24.
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PROPERTY DEVELOPMENT AND OPERATIONS
(CONTINUED)

5 Hang Lok Lane, Shatin is planned for re-development into luxurious and
low-density residential units with a site area of approximately 48,000 square
feet. Another site in the New Territories acquired through a government
tender in January 2022 is Fanling Sheung Shui Town Lot No. 245 located
at On Kui Street, Fanling, New Territories with a gross floor area of
approximately 88,000 square feet. The plan is to develop the site into an
industrial building fitted with high-end facilities.

Phase lll of “Chevalier City” in Changchun consists of 10 residential blocks
providing over 1,100 residential units with a gross floor area of approximately
100,000 square metres. Over 70% of the nine residential blocks that were
launched for sale have already been sold. Phase V of “Chevalier City”
comprises 10 residential blocks and provides over 1,000 residential units with
a total gross floor area of approximately 100,000 square metres. Construction
works of Phase V commenced in June this year and is expected to be
completed by late 2024.

Guided by the motto of “Your home in safe hands”, the Group’s property
management company has been committed to providing a harmonious and
comfortable environment for its clients and residents. Recently, it won a
Property Management Pioneer Award which was awarded by the Property
Management Services Authority for its continuing enhancement in quality
and professionalism in the property management industry.

Owing to the relaxation of most of the quarantine measures in Canada, the
performance of our hotel in Canada, named as Rosedale of Robson Hotel,
has rebound to an even better than pre-COVID-19 level. However, the hotel
in Chengdu, the Mainland China is still facing sporadic lockdown issues and
recovery is still a challenge.

HEALTHCARE INVESTMENT

The revenue of the Healthcare Investment segment during the reporting
period slightly dropped by 5% from HK$475 million to HK$451 million
as compared to the corresponding period last year. Such decrease was
mainly due to the disposal of some senior housing properties and the end
of the special arrangement with local US Government for the provision of
special care and other related services to COVID-19 patients during the
corresponding period last year. Segment profit, before net finance costs,
also recorded a significant decline from a profit of HK$3 million to a loss of
HK$63 million as compared to the corresponding period last year which was
mainly due to a decrease in the fair value of approximately HK$78 million of
a joint venture’s medical office buildings located in New York, Pennsylvania
and Rhode Island in the US in addition to the decline in revenue during the
period.
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Management Discussion and Analysis
EIRE A wm R AT

HEALTHCARE INVESTMENT (CONTINUED)

As at 30 September 2022, the Group owned 29 senior housing properties
across six States in the US providing around 2,700 units/beds covering a wide
spectrum of services including independent living, assisted living, memory
care and skilled nursing. The Group also owns three medical office buildings
comprising a total gross floor area of approximately 428,000 square feet
through a joint venture.

The Group is also engaged in a rehabilitation and wellness centre in Ho Man
Tin and the development of a senior housing project in Happy Valley, Hong
Kong. The construction works of the Happy Valley project are underway and is
expected to complete in 2024.

Subsequent to the financial period end, on 21 November 2022, the Group
has entered into an agreement with an independent third party to dispose
a senior housing property located in Michigan, the US at a consideration of
(i) US$17.9 million (equivalent to approximately HK$140 million) (subject to
closing adjustment) and (ii) a contingent consideration that is capped and
limited to an maximum amount of US$3 million (equivalent to approximately
HK$23.4 million) (if any). The transaction is aimed to complete at the end of
this financial year.

CAR DEALERSHIP

Revenue of this segment reported a decrease by 20% from HK$1,124 million
to HK$895 million and the segment loss, before net finance costs, recorded a
significant further loss from a loss of HK$17 million to a loss of HK$30 million
as compared to the last period. Such results were mainly due to the shortage
of supply and scattered COVID-19 lockdown in cities of Sichuan province
where our dealer shops are located.

Our dealerships in Canada were also adversely affected by the global
shortage of semiconductor chip which heavily impacted on our inventory
and sales. This, coupled with soaring fuel costs, affected the performance of
the car dealership in Canada.
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OTHERS

Businesses of this segment cover information and technology, insurance and
investment, freight logistic services, food trading and food and beverage.
Segment revenue recorded a slight decrease of 1% from HK$625 million
to HK$620 million. Segment profit, before net finance costs, reported a
substantial drop from a profit of HK$14 million to a loss of HK$23 million
mainly due to unrealised mark-to-market loss in investments in equities and
fixed income products as a result of market down turn at fair value through
profit or loss during the reporting period.

The information and technology division continued to focus on offering
innovative smart living solutions, customised enterprise automation
solutions and value-adding services to our clients and the community. Our
products and solutions have been widely adopted and applied by various
departments of the HKSAR Government.

The various construction projects in the market has continued to contribute
to the performance of our insurance business during the reporting period.
With the aim of easing housing shortages in Hong Kong, the Government
of the HKSAR has undertaken to increase the public housing supply, thus
more public housing construction projects and infrastructure projects and
redevelopment projects will be rolled out, leading to an increase in the
volume of the employees’ compensation insurance. It is expected that our
employees’ compensation business will continue to grow and contribute to
the Group in the coming year.

Performance of our freight logistics services is satisfactory during the
period. We are dedicated to providing international and one-stop services
related to logistics, freight forwarding, warehousing and third-party logistics
management. Benefiting from our world-wide network, we are committed
to developing the cold chain management, e-commerce logistics and life
science services in the logistics and supply chain industry so as to meet our
clients’ needs.
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FUTURE PROSPECTS

The last six months have been very taxing on many businesses regardless of
their size and the overall global business environment has been sombre. The
continued closure of the Hong Kong border during the reporting period, the
continued labour shortage and additional brain drain in Hong Kong and the
soaring interest rate in an unprecedented speed have all posed great hurdles
for the Group. Nevertheless, the Group remains optimistic.

In the 2022 Policy Address, the increase in the supply of land and public housing
is one of the main focus advocated by the Chief Executive in shaping the future
of Hong Kong. Under the main theme of “Enhance quantity, speed, efficiency
and quality”, and with the goal of achieving an increase in the land supply, in
addition to engaging studies on the development of Kau Yi Chau Artificial Islands
and the Northern Metropolis area, the Government will also explore Tseung
Kwan O Area 137 and conduct feasibility studies for 255 hectares of “Green Belt”
sites for housing development. Other initiatives include converting more brown-
field clusters into “spade-ready” sites for public housing, as well as speeding
up the pace of urban redevelopment which could help provide more public
space in the city environs. With more major land development projects to be
rolled out by the Government, our construction and engineering team, and also
our insurance team will act proactively to grasp every opportunity that may be
generated by these development projects.

In order to expediate the construction of public housing, the Government
requires all public housing projects in the first 5-year period (2023-24 to
2027-28) to adopt innovative construction technologies including DfMA
and MiC methods. With the Group’s investment and commitment in
the application of MiC, DfMA, MiMEP and MiC Lift and our experience in
incorporating these technologies in our past and current projects, the Group
is well positioned in undertaking construction and engineering jobs in the
coming years.

The Group will adopt a conservative, prudent approach in our property
development business in view of the weaker market sentiments arising
from the brain drain and rate hikes despite demand from potential buyers
for quality residential properties are still there. The Group will keep a close
monitor on the existing property development projects and will adopt a
cautious land replenishment strategy to capture various opportunities for
properties development.
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FUTURE PROSPECTS (CONTINUED)

Persistent strict lockdowns and quarantine policies have continued to
hinder the global logistics and supply chains during the first half in 2022.
The lingering and different degrees of anti-pandemic measures in different
countries have disrupted manufacturing activities in Mainland China and
the global supply chains but has created unprecedented opportunities for
logistics at the same time. The Group has been seizing and will continue to
seize opportunities and will continue to promptly respond and react to the
market and provide customised solutions to meet the needs of our customers
in the ever-changing dynamic business environment. We believe that the
positive momentum from the reopening of borders across countries and
complete lifting of COVID-19 restrictions in certain areas, and the pickup in
manufacturing and other business activities will boost not only the logistics
industry, but also global markets in general.

During the period, although staff shortage and the increase in operating
cost continued to be an issue for our operators which consequently affect
our profit, the Group experienced a rebound in the occupancy rates in our
US senior housing facilities and is optimistic that the occupancy rates of the
various facilities will improve gradually. With the increase in the demand
for needs-based skilled nursing care, the Group will explore potentials of
rearranging our portfolios to enhance the overall performance of the elderly
housing investments.

The relaxation of quarantine measures by various government to bring
the world economy back to normal track, the gradual relaxation of anti-
pandemic measures in Hong Kong as demonstrated by the reconvening of
international forums and sports events, and the targets set in the 2022 Policy
Address are all clear indicators of the world’s and Hong Kong Government'’s
determination to bring life back to normal. We understand that the ride
ahead for the Group may be a bumpy one with many obstacles to overcome.
The Group will adopt a pragmatic and cautious approach in planning our
business strategy and in our deployment of resources. We will stay close
to the market, to our clients and to business partners and stay atop of
happenings in this ever-changing and volatile business environment.
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SHAREHOLDERS' EQUITY

As at 30 September 2022, the Group’s net assets attributable to shareholders
of the Company amounted to HK$10,051 million, representing a decrease of
HK$538 million when compared with 31 March 2022 of HK$10,589 million.
Such decrease mainly resulted from the exchange difference on translation
of operations of overseas subsidiaries, associates and joint ventures of
HK$489 million and dividend payment of HK$106 million offset by the profit
attributable to shareholders of the Company of HK$86 million.

BANK AND OTHER BORROWINGS (UNDER

CURRENT AND NON-CURRENT LIABILITIES)

As at 30 September 2022, the Group’s bank and other borrowings decreased
to HK$3,893 million (31 March 2022: HK$4,020 million) as a result of
repayment of bank loans during the period. 59.2%, 26.8% and 8.9% of
the balance as at 30 September 2022 (31 March 2022: 55.8%, 28.5% and
10.2%) were denominated in Hong Kong dollar, US dollar and British Pound
respectively.

The portion of the Group’s bank and other borrowings due within one year
increased from 60.3% as at 31 March 2022 to 63.1% as at 30 September 2022.

Majority of the borrowings in Hong Kong, the US and the United Kingdom
carry floating interest rates, most of which are based on Hong Kong
Interbank Offered Rate, the Secured Overnight Financing Rate or the Bank of
England Base Rate.

LEVERAGE RATIOS
The Group generally finances its operations with internally generated cash
flow and credit facilities provided by its principal bankers in Hong Kong, the
US and the United Kingdom.

As at 30 September 2022, of the Group’s total debt which amounted to
HKS$3,893 million (31 March 2022: HKS$4,020 million), HK$1,042 million
(31 March 2022: HK$ 1,145 million) was attributable to the senior housing
business, of which HK$977 million (31 March 2022: HK$1,080 million) was
without recourse to the Company.
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LEVERAGE RATIOS (CONTINUED)

Analysis of the net debt is set out below:

BARE =R ()
FEB AT -

As at As at
30 September 31 March
2022 2022
R-EBZ=F i
hA=+H —A=+—H
HK$’000 HK$'000
BT T BT
Unsecured: I
- other business - HAh T 2,216,000 2,147,000
2,216,000 2,147,000
Secured: BEA
- senior housing business - ZEREED 1,041,865 1,144,833
— other business e 634,963 728,067
1,676,828 1,872,900
Total debt RIETS 3,892,828 4,019,900
Bank balances and cash fETT EF R E (2,064,313) (2,667,092)
Net debt RETS 1,828,515 1,352,808

As at 30 September 2022, total debt to equity ratio increased to 36.6% (31
March 2022: 35.8%), which was expressed as a percentage of bank and other
borrowings over the Group's net assets of HK$10,634 million (31 March
2022: HK$11,227 million). Net debt to equity ratio increased to 17.2% (31
March 2022: 12.1%), which was expressed as a percentage of net bank and
other borrowings (representing total bank and other borrowings net of bank
balances and cash) over the Group’s net assets. Ratio of total debt to total
assets of HK$19,600 million (31 March 2022: HK$20,215 million) maintained
at 19.9% as at 30 September 2022 and 31 March 2022.

With the existing banking facilities and the recurrent cash generation from its
operations, the Group has sufficient financial resources to meet the funding
requirements for its ongoing operations as well as its future expansion.
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TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial
management. The Group’s treasury activities are centralised in order to
achieve better risk control and minimise cost of funds. Cash is generally
placed in short-term deposits with majority denominated in Hong
Kong dollar, Renminbi or US dollar. The Group’s liquidity and financing
requirements are frequently reviewed. In anticipating new investments
or maturity of bank and other borrowings, the Group will consider new
financing while maintaining an appropriate level of gearing.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND INTEREST RATES

The major currencies used to operate the businesses are Hong Kong dollar,
Renminbi and US dollar. As at 30 September 2022, the Group had arranged
foreign currency swap contracts amounting to HK$41 million (31 March 2022:
HK$2 million) to hedge part of its foreign currency risk from various foreign
currencies used for business operations. The Group had no outstanding
interest rate swap contract as at 30 September 2022 (31 March 2022: HK$ Nil).

CHARGE ON ASSETS

As at 30 September 2022, bank and other borrowings of HK$1,677 million (31
March 2022: HK$1,873 million) and other unutilised banking facilities were
secured by charges on investment properties of HK$906 million (31 March
2022: HK$1,011 million), property, plant and equipment of HK$1,380 million
(31 March 2022: HK$1,409 million), investments at fair value through profit or
loss of HK$44 million (31 March 2022: HK$84 million), other non-current assets
of HK$13 million (31 March 2022: HK$13 million), inventories of HK$121
million (31 March 2022: HK$91 million), debtors, contract assets, deposits
paid and prepayments of HK$144 million (31 March 2022: HK$124 million)
and deposits at bank of HK$123 million (31 March 2022: HK$143 million).

CONTINGENT LIABILITIES

Details of the contingent liabilities are set out in note 18 to the condensed
consolidated financial statements.

COMMITMENT

Details of the commitment are set out in note 19 to the condensed
consolidated financial statements. The commitment is to be financed by
borrowings and internal funds.
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.10 (2021:
HK$0.15) per share for the six months ended 30 September 2022. The interim
dividend will be payable on or about Thursday, 22 December 2022 to those
shareholders whose names appear on the Register of Members of the
Company on Thursday, 15 December 2022.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Wednesday,
14 December 2022 to Thursday, 15 December 2022, both days inclusive,
during which period no transfer of shares of the Company will be effected.
In order to qualify for the above interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with the
Company’s branch share registrar and transfer office in Hong Kong, Tricor
Standard Limited, 17/F, Far East Finance Centre, 16 Harcourt Road, Hong
Kong for registration not later than 4:30 p.m. on Tuesday, 13 December 2022.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS

IN SECURITIES

As at 30 September 2022, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations, within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFQO”), which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have taken under
such provisions of the SFO), or which were required to be recorded in the
register to be kept by the Company pursuant to Section 352 of the SFO or as
otherwise required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS EENRESTHABZELEER (B

IN SECURITIES (CONTINUED)

Interests in the Company - Shares

RDFESE - RD

Numbers of ordinary shares held (Long Positions)

FRZBERRAME (HR)

Approximate

Personal Family percentage of

Name of Directors Capacity interests interests Total interest

ExE8 g4 AR RikfEs e ERPD

%

KUOK Hoi Sang Beneficial owner 173,460 - 173,460 0.06
=E4 E=BEAA

TAM Kwok Wing Beneficial owner 209,583 40,265 249,848 0.08
EEEIES EmEB A

HO Chung Leung Beneficial owner 40,000 - 40,000 0.01
AR E=BAA

Lily CHOW Executrix* - 189,490,248 189,490,248 62.76
IEEIE] EBERITA

# According to the disclosure of interests form filed by Miss Lily Chow on 28  * REEAFAPNER _—F_—F A=+ /R

June 2021, such an interest was held by her as one of the executrixes of the BRI EED RN ,H LA 8B IS

estate of the late Dr. Chow Yei Ching (the “late Dr. Chow”) subject to the (TEMAEBL])EBENT T/\Z HEZEE

determination of the High Court Probate Action HCAP22/2019. B o B AR B8 R FE F sAHCAP22/2019

ZFR

As at 30 September 2022, so far as is known to the Directors and the chief
executive of the Company, no other person had interests or short positions
in the shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have taken under such
provisions of the SFO); or were required, pursuant to Section 352 of the SFO,
to be recorded in the register referred to therein; or were required, pursuant
to the Model Code, to be notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN

SECURITIES

As at 30 September 2022, so far as is known to the Directors and the chief
executive of the Company, the interests and short positions of the persons or
corporations in the shares or underlying shares of the Company which have
been disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO and as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

FTERRZESES

RCZBE-—FEAA=1+H REARTEERES
THBABETE » THALSEBR AR R GK
FERERR (0 P AT B AR IE B 5 B E 5] SEXVED
Fo2REIDBHELAA R R FE + RERLSHR
ANARIRIEFS RAEIEFFE336156H T2
MARZEZEARIT

Number of ordinary Approximate

shares held percentage of
Substantial shareholders Capacity (Long Positions) interest
FRFEER
IERE 56 RABE (FA) R
%
CHOW Yei Ching® (Deceased) Beneficial owner 189,490,248 62.76
JE R jEDe (BEtt) BEnlEBA
MIYAKAWA Michiko Interest of spouse 189,490,248* 62.76

BIEST [

@ Ms. Chow Wai Wai, Violet, Ms. Chow Vi Vi and Miss Lily Chow* have each
reported under Part XV of the SFO that they have interest in the shares
of the late Dr. Chow each as an executrix of the estate of the late Dr.
Chow and in addition, Ms. Chow Wai Wai, Violet has also reported to have
interests in 14,551,162 shares (held as to 104,607 shares as beneficial
owner, and as to 14,446,555 shares through wholly-owned corporations) of
the Company.

According to the disclosure of interests form filed by Miss Lily Chow on 28
June 2021, such an interest was held by her as one of the executrixes of the
estate of the late Dr. Chow subject to the determination of the High Court
Probate Action HCAP22/2019.

* Under Part XV of the SFO, Ms. Miyakawa Michiko, the spouse of the late Dr.
Chow, is deemed to be interested in the same parcel of 189,490,248 shares
held by the late Dr. Chow.

Save as disclosed above, as at 30 September 2022, so far as is known to the
Directors and the chief executive of the Company, no other person had
interests or short positions in the shares or underlying shares of the Company
which were required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO and recorded in the register required
to be kept by the Company under Section 336 of the SFO, or, were directly or
indirectly, interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of the
Company.
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ARRANGEMENT FOR ACQUISITION OF SHARES OR
DEBENTURES

At no time during the period was the Company or any of its subsidiaries a
party to any arrangement to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate.

EMPLOYEES AND REMUNERATION POLICIES

The Group employed approximately 3,600 full-time staff globally as at
30 September 2022. Total staff costs amounted to HK$715 million for the
period under review. The remuneration policies of the Group are reviewed
periodically on the basis of the nature of job, market trend, company
performance and individual performance. Other staff benefits include
bonuses awarded on a discretionary basis, medical schemes and retirement
schemes.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of listed securities of the
Company by the Company or any of its subsidiaries during the six months
ended 30 September 2022.

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the applicable code provisions as set out in the
Corporate Governance Code contained in Appendix 14 of the Listing Rules
on the Stock Exchange. In the opinion of the Directors, the Company has
complied with the code provisions throughout the six months ended 30
September 2022, except for the following deviation:

Code Provision C.2.1 stipulates that the roles of chairman and chief executive
should be separate and should not be performed by the same person.
The Chairman is responsible for overseeing the Board while the Managing
Director is responsible for managing the Group’s businesses. Mr. Kuok Hoi
Sang serves as both the Chairman and Managing Director of the Company.
The Board believes that with Mr. Kuok’s comprehensive knowledge in the
history of various business segments, and his extensive experience in the
operation of the Group, vesting the roles of both Chairman and Managing
Director in Mr. Kuok provides the Company with strong and consistent
leadership and facilitates the implementation and execution of the Group's
business strategies which is in the best interest of the Company.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules. Following a specific enquiry of all Directors, each of
the Directors confirmed that he/she has complied with the Model Code
throughout the six months ended 30 September 2022.

AUDIT COMMITTEE
The Audit Committee comprises four Independent Non-Executive Directors
of the Company, namely Mr. Yang Chuen Liang, Charles as committee
chairman, Professor Poon Chung Kwong, Mr. Irons Sze and Mr. Sun Leland Li
Hsun as Committee members.

During the period, the Audit Committee has reviewed with the management
the accounting policies and practices adopted by the Group and discussed
the auditing, risk management and internal control systems of the Group and
financial reporting matters including the review of the unaudited condensed
consolidated interim financial statements of the Group for the six months
ended 30 September 2022.

APPRECIATION

On behalf of my fellow directors, | would like to express our deepest gratitude
to our stakeholders for their long-standing confidence in and support to the
Group. | also extend the Board'’s full appreciation to our employees for their
tireless work and effort during this challenging period.

By Order of the Board
Chevalier International Holdings Limited
KUOK Hoi Sang
Chairman and Managing Director

Hong Kong, 28 November 2022
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