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REPORT ON'REVIEW OF CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

MR e M BB WS
@ bakertilly
K i [R] PR

TO THE BOARD OF DIRECTORS OF YUK WING GROUP
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

o

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Yuk Wing Group Holdings Limited (the “Company”) and its subsidiaries
(together the “Group”) set out on page 6 to 26, which comprise the
condensed consolidated statement of financial position as at 30
September 2022 and the related condensed consolidated statement of
profit or loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement
of cash flows for the six-month period then ended, and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Yuk Wing Group Holdings Limited
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

F'Eﬁ /T\ ﬁﬁ%%ﬁ% E‘?‘j$&%

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 23 November 2022
Chan Kwan Ho, Edmond
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

I:I\/

ﬁ;ﬁ H l\‘/T\

Hth & E W 5

For the six months ended 30 September 2022 HEZZ-_—FNA=F+HI~MEA

Six months ended
30 September
BEAA=1+HIEAEA

2022 2021
—ZE__ —E-—4F
Notes HK$’000 HK$’'000
B aE FER FAT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Revenue Uy % 3 88,409 81,088
Cost of sales HE KA (64,171) (63,097)
Gross profit EF 24,238 17,991
Other income HAnUg A 3,006 735
Impairment losses on trade receivables EEEEEEREATES
under expected credit loss model, net FEM R IR R B B 18 5 5 (973) (690)
Other gains and losses Hinlas &8 4 (3,615) 528
Selling and distribution expenses HE R D HMAX (5,504) (4,159
Administrative expenses THMAX (17,023) (14,370)
Finance costs BhE R AN 5 (679) (500)
Loss before tax BRBATEE 6 (550) (470)
Income tax credit/(expense) Frisfime, (Ax) 7 3,525 (190)
Profit/(loss) for the period HREF (&) 2,975 (660)
Other comprehensive (expense)/ HREMAEE (BIX), W :
income for the period:
Item that may be reclassified subsequently — H & Bl S E ¥ 7 A = 1875 49
to profit or loss: EH :
Exchange differences arising on BREBINEBFIESR
translation of foreign operations MEH ZRE (8,432) 134
Total comprehensive expense HRZEHARX
for the period (5,457) (526)

Yuk Wing Group Holdings Limited
INTERIM REPORT 2022/23



CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ERAAR A 1B m M A M 2 WK

For the six months ended 30 September 2022 HEZZ-_—FNA=F+HI~MEA

Six months ended

30 September
BEAA=THLEXER
2022 2021
—s - T
Note HK$’000 HK$'000
Bt EE FTET FAT

(Unaudited) (Unaudited)
(REEZ) (REgEZ)

Profit/(loss) for the period BT AL EEHRETR,
attributable to: (E8) :
Owners of the Company ZIN/NSIETZE N 2,368 594
Non-controlling interests JEjd RS 607 (1,254)
2,975 (660)
Total comprehensive (expense)/income LT ATHEEHAZE
for the period attributable to: X)), e
Owners of the Company ZIN/NEIEZ SN (3,148) 390
Non-controlling interests FEVE i i 2 (2,309) (916)
(5,457) (526)
Earnings per share, basic (HK cents) FREELAREF| (L) 9 0.62 0.16

The accompanying notes form part of the condensed consolidated BT sEiE Rk SRR4E & IS HRERA — 2D
financial statements.

BREBEEZERERAT 7
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

fRR4R A

a MR

At 30 September 2022 R-ZE-—FHA=+H

At At
30 September 31 March
2022 2022
it N-—TB——
hA=+H =A=+—H
Notes HK$’000 HK$'000
M FET FETT
(Unaudited) (Audited)
(REER) (IEZ)
Non-current assets IRBEE
Property, plant and equipment ME - BB MRE 10 5,822 6,711
Right-of-use assets FHREEE 10 10,534 11,587
Deposits placed at an insurance company 1ERMREE A 52 F5 4,835 4,788
Deferred tax assets IRIETRIBE B 2,968 2,416
24,159 25,502
Current assets REBEE
Inventories =g 72,438 55,740
Trade and other receivables B 5 Kk H M e FRIE 11 62,284 59,971
Financial assets at fair value through BRFEFAERZZ
profit or loss SREE 20,209 25,034
Tax recoverable AT U Bl £ T8 372 1,900
Bank balances and cash RITHEB LIRS 78,572 64,649
233,875 207,294
Current liabilities REBEE
Trade and other payables B 5 L E e FIE 12 15,022 8,953
Contract liabilities AHaE 15,914 487
Lease liabilities HeEaE 2,042 2,001
Tax payable JESiFH1E 294 4,009
Bank and other borrowings RITREMES 13 33,870 20,000
67,142 35,450
Net current assets REBEEFE 166,733 171,844
Total assets less current liabilities BWEERABER 190,892 197,346

Yuk Wing Group Holdings Limited
INTERIM REPORT 2022/23



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

B RH4R & I Ak R 5%

At 30 September 2022 R-ZE-—FHA=+H

At At
30 September 31 March
2022 2022

R-E—— A S
hA=+H =A=+—H
Note HK$’000 HK$'000
B 5T THET FH&TT
(Unaudited) (Audited)

(REEEK) (BEZ)

Non-current liabilities *RBAE
Deferred tax liabilities RIETIEEE 160 126
Lease liabilities MEARE 9,884 10,915
10,044 11,041
180,848 186,305

Capital and reserves EARRHE
Share capital R AN 14 38,000 38,000
Reserves A 108,182 111,330

Equity attributable to owners of KAREEAELER

the Company 146,182 149,330
Non-controlling interests FER IR RS 34,666 36,975
180,848 186,305

The accompanying notes form part of the condensed consolidated  FEFI M sEE A SRR A FI R ER A — 2D
financial statements.

BREBEEZERERAT 9
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

—H— N7 2\—
Faﬁ l\‘/__]—\ ¢ / . /moim %b i%

For the six months ended 30 September 2022 HE T - —F N A=+HIt/NEA

Attributable to owners of the Company

OGP,
Non-
Share Share Merger  Statutory  Exchange Other  Retained controlling Total
capital  premium reserve reserve reserve reserve profits ~ Sub-total  interests equity
Bx  ROEE  HBRE  tERE  EXRE  EBHREE  REEN Nt FEHER fEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
ThL TR Tk Fitr ThL T Fin T TR T
(note ) (note f (note i)
() (i) (M&Eii)
As at 1 April 2021 (audited) RZE=-£MmB-A
(827) 38,000 124,553 (67,096) 1,805 1,013 19 50,575 148,869 KIANYS 185,986
Proft/oss) for the period B/ (58 - - - - - - 504 504 (1,254) (660)
Exchange differences arising on BERNEBMELN
translation of foreign operations ERER - - - - (204) - - (204) 33 184
Total comprehensive (expense)/ HRrEL(EY)/
income for the period W - - - - (204) - 504 390 (916) (626)
Transfer 1 - - - 103 - - (109) - - -
As at 30 September 2021 RZE--ERB=1H
(unaudited) (RE2Hk) 38,000 124,553 (67,09) 1,908 809 19 51,066 149,259 36,201 185,460
As at 1 April 2022 (audited) R=B-Z%£MA-A
(82%) 38,000 124,553 (67,096) 2,194 1,928 19 49732 149,330 36,975 186,305
Proft for the period Brah - - - - - - 2,368 2,368 607 2975
Exchange differences arising on BERNEBAELN
translation of foreign operations EizE - - - - (5,516) - - (5,516) (2.916) (8432)
Total comprehensive (expense)/ Hn2Es (EY)/
income for the period e - - - - (5,516) - 2,368 (3,148) (2,309) (5,457)
Transfer 1 - - - 517 - - (17) - - -
As at 30 September 2022 RZEZZEAA=1H
(unaudited) (REEH) 38,000 124,553 (67,096) 2,711 (3,588 19 51,083 146,182 34,666 180,848

10
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

i AH

== N\ 7/
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o

For the six months ended 30 September 2022 HE-ZE-—-FHLA=1+HILNAA

Note i:

Note ii:

Note iii:

Amount represents difference between the nominal value of the share
capital issued by Hang Wing Holdings Limited, a wholly-owned subsidiary
of the Company, for the acquisition of the entire equity interests and the
amount of share capital in Top Mark Mechanical Equipment Limited,
Tristate International Industrial Limited, Top Glory Construction Equipment
Limited and Maxa RockDrills Limited.

Amount represents statutory reserve of 1L |[EfEEZFZETREER

72 7] (Norry Tech Engineering Equipment Limited) (‘Norry Tech”), a
subsidiary of the Company. According to the relevant laws in The People’s
Republic of China (the “PRC”), Norry Tech is required to transfer at least
10% of its net profit after taxation, as determined under the PRC
accounting regulations, to a non-distributable reserve fund until the
reserve balance reaches 50% of its registered capital. The transfer to this
reserve must be made before the distribution of a dividend to owners.
Such reserve fund can be used to offset the previous years’ losses, if any,
and is non-distributable other than upon liquidation.

Amount arising from acquisition of additional interests in subsidiaries in
2017.

The accompanying notes form part of the condensed consolidated
financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

MR aIReRER

For the six months ended 30 September 2022 HE-—ZE-—FHLA=+HILNAA

Six months ended
30 September
BEAA=1+HIEAEA

2022 2021
—E—— —E-—F
HK$’000 HK$’'000
FBxT FHT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Operating activities REEH
Loss before tax BREATE R (550) (470)
Adjusting items FEEIER 7,407 2,894
Operating cash flows before movements BESSEPIKERERE
in working capital 6,857 2,424
(Increase),” decrease in inventories FEOgEm,m (16,287) 2,981
(Increase),” decrease in trade and B 5 Rk H th EWRIE (32 n), R
other receivables (3,075) 3,786
Other operating activities HA L & EH 21,895 (8,499)
Net cash generated from operating RETDRERES TR
activities 9,390 692
Investing activities RESEE
Interest received BUHE 14 66
Proceeds from disposal of property, HEME  BEX
plant and equipment BB FUR 61 -
Purchase of property, plant and equipment BEWE ﬁ%&%&{% (711) (161)
Net cash used in investing activities RETBHMARSFEE (636) (99)
Financing activities mMEEE
Bank borrowings raised EERITEE 13,870 -
Repayment of lease liabilities 155&4"3‘ afE (990) (838)
Interest on lease liabilities paid BENHEEEERNE (254) (293)
Other interest paid AT E M F S = (207)
Net cash from/(used in) financing activities ®I&;EE S (FTH) B FE 12,626 (1,338)
Net increase/(decrease) incashand cash JRERBEESZEYWIEMN, R ) RE
equivalents 21,380 (7471)
Cash and cash equivalents at beginning HORERREEEY
of the period 64,649 87,437
Effect of foreign exchange rate changes ERSEWHTE (7,457) 33
Cash and cash equivalents at end of HRBEERELSEEY -
the period, represented by bank EBRITESRERS
balances and cash 78,572 86,729

The accompanying notes form part of the condensed consolidated

financial statements.

1 2 Yuk Wing Group Holdings Limited
INTERIM REPORT 2022/23
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

i AH

B W HmR M

o

For the six months ended 30 September 2022 HE T - —F N A=+HIL/NEA

1.

GENERAL AND BASIS OF PREPARATION

Yuk Wing Group Holdings Limited was incorporated and registered
as an exempted company with limited liability in the Cayman Islands
under the Companies Law Chapter 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The shares of the
Company are listed on The Stock Exchange of Hong Kong Limited.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis.

Other than additional accounting policies resulting from application
of amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”), the accounting policies and methods of computation
used in the condensed consolidated financial statements for the six
months ended 30 September 2022 are the same as those
presented in the Group’s annual financial statements for the year
ended 31 March 2022.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the annual period beginning on
or after 1 April 2022 for the preparation of the Group’s condensed
consolidated financial statements:
Amendment to HKAS 16 Property, Plant and Equipment
— Proceeds Before Intended Use
Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfiling a Contract

Amendments to HKFRS 3 Reference to the Conceptual
Framework
Amendments to HKFRS Annual Improvements to

HKFRSs 2018-2020

1.
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

i AH

AR e ISR W R

For the six months ended 30 September 2022 HE-—ZE-—FHLA=+HILNAA

2.

14

PRINCIPAL ACCOUNTING POLICIES (continued)
Application of amendments to HKFRSs (Continued)

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s financial
positions and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated
financial statements.

REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in (i) manufacturing and trading of
down-the-hole (“DTH”) rockdrilling tools; (i) trading of piling and
drilling machineries; and (jii) trading of rockdrilling equipment.

Disaggregation of revenue

An analysis of the Group’s revenue from contracts with customers
is as follows:

2.

FTESHBE @)

FE 58 B S 3R 4 Y BB ET 2K (49)
K oh S H PR R BT S SR B
ST S5 B A A HART B 1 EAR 2 81
BHRAREEE BN ZEEREA
MERE Y BRI ESATE

WERkoHER

AEEFEREFOREREREEL(E
ADBETHE  (\EEITEENEE:
L i) E TR A®RME -

W 25 B 4R
AEBERBEFAQOWaEDIMIAT -

Six months ended

30 September
BEAA=1+HLEXMEA
2022 2021
—=E_— —E-—F
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEFER) (REE&EZ)
Recognised at a point in time: RE RIS -
Manufacturing and trading of HERBEEEILBRATE
DTH rockdrilling tools 82,937 67,876
Trading of piling and drilling machineries BE T IEH B 1,005 4,440
Trading of rockdrilling equipment BEERARME 4,467 8,772
88,409 81,088

Performance obligations for contracts with customers

All of the Group’s revenue is recognised when the control of goods
is transferred, being when the goods are delivered to the
customer’s specific location. A receivable is recognised by the
Group when the goods are delivered to the customer’s premises
as this represents the point in time at which the right to
consideration becomes unconditional, as only the passage of time
is required before payment is due. The normal credit term is O to 90
days upon delivery. The customers have neither rights of return nor
rights to defer or avoid payment for the goods once they are
accepted by the customers upon receipt of goods. The contracts
signed with the customers are short-term and fixed price contracts.

Yuk Wing Group Holdings Limited
INTERIM REPORT 2022/23
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

B B R M et

FEﬁ /T\
For the six months ended 30 September 2022 HZE-—ZE-—F L A=+HIL/NAA
3. REVENUE AND SEGMENT INFORMATION (continued) 3. WakoiER =)
Segment revenue and results DEBUEE R &
Information reported to the executive directors of the Company, ME BN RS HRIRTEHmMEAD
being the chief operating decision maker (the “CODM?”), for the HITEE (T B RS %(fig,@é-&;&
purposes of resource allocation and assessment of segment REEDESHBEERAEE LEE
performance focuses on the types of products sold. The Group’s MR c REEMNELE DDA ()
operating segments are classified as (i) manufacturing and trading WENEBEBIEBEETE (BB
of DTH rockdrilling tools; (i) trading of piling and drilling machineries; M S o K (i) E B AR RRAE -
and (jii) trading of rockdrilling equipment.
These operating segments also represent the Group’s reportable ZERE SN AN EBR A 2R D
segments. No operating segments identified by the CODM have B ERTEAREBA A 2R IPAFI &
been aggregated in arriving at the reportable segments of the EATEREREENEBIANKEEDES o
Group.
The following is an analysis of the Group’s revenue and results by J«‘A TE B A E B R KA A 23D 2pE
operating and reportable segments: DEIU S R DT -
For the six months ended 30 September 2022 BE-—E-——®hA=+HILSEBE
Manufacturing
and trading Trading of
of DTH piling and Trading of
rockdrilling drilling rockdrilling
tools machineries equipment Total
HEREE BETHER B
BIBEIR REH BERE st
HK$’000 HK$’000 HK$’'000 HK$'000
THET TR THT THT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
SEGMENT REVENUE yir:id 6
External sales GNREEE 82,937 1,005 4,467 88,409
RESULTS ES
Segment results DEEE 23,315 (180) 1,103 24,238
Unallocated expenses RORRZ (22,527)
Other income Hlg A 3,006
Impairment losses on trade TEHM EEE(EEEE
receivables under expected BEDEATESER
credit loss (‘ECL”) model, net FEREFEFE (973)
Other gains and losses N eyl i (3,615)
Finance costs BARA (679)
Loss before tax BREAT R (550)
BREBEZERARAAE
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For the six months ended 30 September 2022 HE T - —F N A=+HIL/NEA
3. REVENUE AND SEGMENT INFORMATION (continued)

Segment revenue and results (Continued)
For the six months ended 30 September 2021

Wk oEBER @)
SEBU RS ()
BE-E-—FhAA=+HLEXREAAR

Manufacturing
and trading Trading of
of DTH piling and Trading of
rockdriling driling rockdriling
tools machineries equipment Total
BHERER BEITER BEXE
BHBRETR &L BERE st
HK$'000 HK$'000 HK$'000 HK$'000
FET TER TET TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REsER) (REsEXR) (REsEXR) (REsEXR)
SEGMENT REVENUE pan:i1l €
External sales INRIHE 67,876 4,440 8,772 81,088
RESULTS ES
Segment results DEREE 16,214 303 1,474 17,991
Unallocated expenses ANERY (18,529)
Other income Hi A 735
Impairment losses on trade EHEEEREXT
receivables under ECL B RN FERE
model, net EEFE (690)
Other gains and losses Hitlzs R EE 523
Finance costs BERAK (500)
Loss before tax BRI B (470)

The accounting policies of the operating segments are the same as
the Group’s accounting policies. Segment results represent the
profit or loss of each segment without allocation of unallocated
expenses (including selling and distribution expenses and
administrative expenses), other income, impairment losses on trade
receivables under ECL model, net, other gains and losses and
finance costs. This is the measure reported to the CODM of the
Group for the purposes of resource allocation and performance

assessment.

No analysis of segment assets or segment liabilities is presented as
they are not regularly provided to the CODM of the Group.

Yuk Wing Group Holdings Limited

INTERIM REPORT 2022/23
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
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For the six months ended 30 September 2022 #;
REVENUE AND SEGMENT INFORMATION (continued) 3.

3.

n\/T\

Segment revenue and results (Continued)
Geographical information

The following table sets out information about the Group’s revenue
from external customers by the location of customers.

AY

B B R M et

BT —HFAA=FTHIEAEA

WmkoEER @)

DR EREE (E)

TREINEREAKEIRETP TS D
MR BINRE P A ERY

Six months ended

30 September
BEAA=t+HLEXMEA
2022 2021
—EC-CF —E-—F
HK$’000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Hong Kong a5 84,373 74,165
Finland 2N 1 2,630 160
Macau BT 807 6,021
Others Hit 599 742
88,409 81,088
OTHER GAINS AND LOSSES 4. HftlhmREE
Six months ended
30 September
BEhRA=+HLAEAR
2022 2021
—E-—F —E-—F
HK$’000 HK$'000
FHET FH&T
(Unaudited) (Unaudited)
(REEZ) (REgER)
Other gains and losses include the following:  E fth i s5 & B B FE A T & 18 -
Net foreign exchange gain GINEE UG 25 S F B 1,188 233
Loss on fair value changes of BAFEAEZR
financial assets at fair value through (RAFEFAEBRE]
profit or loss (“FVTPL”) TREEC A TEEYEBE (4,825) -
Gain/(loss) on disposal of property, HEWE - BELEEZ
plant and equipment Wi (EE) 22 (15)
Reversal of write-down of inventories FEMUR 2 B El - 305
(3,615) 523
BREEZERERAT
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For the six months ended 30 September 2022 #HZ= —

5. FINANCE COSTS 5.

18

B B R M et

o

T —FAAZTRHIEAEA
& A A

Six months ended
30 September
BERA=1+HLAEAR

2022 2021
—E-—F —E-—F
HK$’000 HK$’'000
FET FHEIT
(Unaudited) (Unaudited)
(RE&EZ) (REEEZ)
Interest on bank and other borrowings RITREMEERE 425 207
Interest on lease liabilities HEBEMNE 254 293
679 500
LOSS BEFORE TAX 6. BRBIAEE

Six months ended
30 September
BEAA=1+THLXEA

2022 2021
—EC-CF —E—F
HK$’000 HK$'000
FTEx FAT
(Unaudited) (Unaudited)
(REER) (REEER)

Loss before tax has been arrived BREATESEEHBRIATIES

at after charging:

Depreciation of property, plant and equipment ¥ - BiE L RiE2ITE 1,007 1,053
Capitalised in cost of inventories manufactured 2 & 4t & 8L iE 17 B A AR (348) (446)
659 607
Depreciation of right-of-use assets FHEEEZINE 1,053 1,053
Capitalised in cost of inventories manufactured & & A1k &SE T SR A (738) (738)
315 315
Cost of inventories recognised as expense MR AR S 2 FER A 64,171 63,097
Expenses relating to short-term leases MG HHER#E X 1,027 1,294

Yuk Wing Group Holdings Limited
INTERIM REPORT 2022/23
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For the six months ended 30 September 2022 HE T - —F N A=+HIL/NEA

7.

INCOME TAX CREDIT/(EXPENSE)

7. FiBHESR (BAX)

Six months ended

30 September
BEhRA=+HLKEA
2022 2021
—E-— —E-—F
HK$’000 HK$'000
FET FiET
(Unaudited) (Unaudited)
(REBFEZR) (REEEZ)
The credit/(charge) comprises: B,/ (ZH)BE:
Current tax BEATR I8
Hong Kong B (394) (461)
PRC Enterprise Income Tax A B {R B FTIS A (358) (109)
(752) (566)
Over-provision in prior years: BEFEHEERE
Hong Kong B 3,759 -~
3,007 (566)
Deferred tax credit RIETIEE R 518 376
3,525 (190)

The provision for Hong Kong Profits Tax is calculated by applying
the estimated annual effective tax rate of 16.5% (six months ended
30 September 2021: 16.5%) to the current interim period, except
for one subsidiary of the Group which is a qualifying corporation
under the two-tiered Profits Tax rate regime. For this subsidiary, the
first HK$2 million of assessable profit is taxed at 8.25% and the
remaining assessable profit is taxed at 16.5%. The provision for
Hong Kong Profits Tax for this subsidiary was calculated at the
same basis in the prior interim period.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the PRC
Enterprise Income Tax is calculated at 25% of the assessable profit
for the subsidiary established in the PRC for both periods.

AT R E S ST BERGF
EEBEME165% (HE-_T-_—F LA
=F+HIEANEAR : 16.5%) 518 fEARE
B — BB AR AMNSH ARG T
BERARBRIN ZMWBARME -
BZEBB T ERT S 1Z8.25% M
BEHB MEBKERD SR A IZ
16.5% I R F - ZWBRAEINE B
FIEHBEEZ L — AT PHEERMNE
HEFTE -

REFECEMSHE(EEREH
E) REEMRFIEBRIE - 5P E
P SZ B B T 2 ) W 11E H ) 2R 4R B AR R
i A E 25% st E R BRI -

BREBEEZERERAT 1 9
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8. DIVIDENDS

The board of directors of the Company does not recommend the
payment of an interim dividend for the six months ended 30
September 2022 (six months ended 30 September 2021: nil).

9. EARNINGS PER SHARE

M’%%i‘%ﬁﬁ%

For the six months ended 30 September 2022 #HZE

“EAA=THIERER

8l Hﬁ I%\

RRABEFETEBRUBEC
AA=THEANEAREF SRS (B2
R -FAA=THLEANER:FT) -

9. BRER

[ —

=

Six months ended

30 September
BENRA=+HLAEAR
2022 2021
—s—-= —E-—F
HK$’000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REBER) (RgER)
Earnings: B
Earnings for the purpose of calculating RUFESRERBFNAEF
basic earnings per share:
Profit for the period attributable to owners RRREE AERHRE R
of the Company 2,368 594
’000 000
T T
Number of shares: RMHEE -
Number of ordinary shares for the purpose ~ FUAEHE BRI E AR A FIH
of calculating basic earnings per share TEREE 380,000 380,000

No diluted earnings per share is presented since there were no
potential ordinary shares in issue during both periods.

Yuk Wing Group Holdings Limited
INTERIM REPORT 2022/23
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
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For the six months ended 30 September 2022 HZE-—ZE-—F L A=+HIL/NAA

10. PROPERTY, PLANT AND EQUIPMENT AND RIGHT-

OF-USE ASSETS

During the current interim period, the Group disposed of certain
plant and machinery with an aggregate carrying amount of
approximately HK$39,000 (six months ended 30 September 2021:
approximately HK$15,000), resulting in a gain on disposal of
approximately HK$22,000 (six months ended 30 September 2021:
a loss on disposal of approximately HK$15,000). In addition, the
Group acquired certain property, plant and equipment amounting
to approximately HK$711,000 (six months ended 30 September
2021: approximately HK$161,000).

During both the current and prior interim periods, the Group did not
enter into any new lease agreement. The Group is required to make
fixed monthly payments for the existing lease.

10. Y% BERREBUREH

BEE

RAFHEERE - ASECHEREREREAE
BHI39,0008 T(HEE-—FNA
=+ B8INER : 4150008 7T) E
TR R #es - &4 &S U £922,000
BL(EE_Z-—FNA=1+HILNE
B BEEEA15,00087T) o I AR
EEPBEELNTI00ET(HE-Z
Z—FAA=+HIARER : 161,000
BIL)NETYE  BENEE -

RS HIERE B P HIHIRE - A% E
W AT AL E ek o A AL
RAMERAXNEEREA -

11. TRADE AND OTHER RECEIVABLES 1. ESRHEMBWKIE

At At

30 September 31 March

2022 2022

R R=Z2=-=

hB=+H =A=+—H

HK$’000 HK$’000

FET FET

(Unaudited) (Audited)

(REBERZ) (&%)

Trade receivables E 5 NGB 52,444 42,833
Less: allowance for credit losses B EEEIEERE (4,210) (3,237)
48,234 39,596

Other receivables H e IR
— Value-added tax recoverable — AR EHEER 8,034 4,651
— Prepayments — FBRIE 3,117 11,780
— Deposits — %% 2,789 3,834
— Other receivables — HA U sRIE 110 110
62,284 59,971
BREEZERERAT
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For the six months ended 30 September 2022 HE-—ZE-—FHLA=+HILNAA
11.

11.

22

B B R M et

/T\

TRADE AND OTHER RECEIVABLES (Continuec)

The Group grants a credit period ranged from 0 to 90 days upon
delivery of goods to its customers. The following is an aged analysis

BZ REMERS

RIE (47)

AEEGETEPNEEMNFRINEY
ROEH - U TARBEMKRENE

of trade receivables based on dates of goods delivered, net of M E R E 5 EINEIE (2 %R RIE
impairment losses, at the end of the reporting period: E518) BRES D AT ¢
At At
30 September 31 March
2022 2022
N=-T—— A= =

hRA=+H =ZA=+—H
HK$’000 HK$'000
TET FH&TT
(Unaudited) (Audited)
(REEX) (E2)
0 to 30 days 0Z30H 9,246 10,138
31 to 60 days 31260H 6,950 3,710
61 to 90 days 612 90H 4,180 4,509
91 to 180 days 912180 H 7,234 8,738
181 to 365 days 1812 365H 11,673 5917
Over 365 days 365 A 8,951 6,584
48,234 39,596

The Group rebutted the presumption of default under ECL model RS EF BEFUC S R AT - I JR

for trade receivables over 90 days past due based on the good
repayment records for those customers and continuous business
with the Group.

Yuk Wing Group Holdings Limited
INTERIM REPORT 2022/23
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For the six months ended 30 September 2022 #HZE

AR B R W%

“EAA=THIERER

12. TRADE AND OTHER PAYABLES 12. ESRHEMEMNFIE
The following is an aged analysis of trade payables based on the UTAZSEMNIIBEENBREGENE
invoice dates. EROHT o
At At
30 September 31 March
2022 2022
R=F-—F R=ZT==
hB=+H =A=+—H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REBERZ) (EZ)
0 to 30 days 02 30H 3,041 3,554
31 to 60 days 31E60H 2,355 357
61 to 90 days 61 % 90H 455 -
91 to 180 days 912180 H 5,974 -
11,825 3,911
13. BANK AND OTHER BORROWINGS 13. RITRHEMEE

During the current period, the Group raised bank borrowings of
HK$13,870,000 (six months ended 30 September 2021: nil). The
Group did not repay any bank or other borrowings (six months
ended 30 September 2021: nil).

As at 30 September 2022, bank borrowings amounting to
HK$13,870,000 are unsecured and guaranteed by the Company
(81 March 2022: nil). The bank borrowings as at 30 September
2022 carry interest at Hong Kong Interbank Offered Rate +3.5% (31
March 2022: nil).

Other borrowings as at 30 September 2022 carry interest at 1% (31
March 2022: 1%) per annum.

RAPHBE AEEERRTIER
13,870,000 8 T (B E - T - —F 1L A
=HHIEARER T AEEWEEE
EERTREMEE(BE-T=_—FN
A=+tHIEREAR : &) -

R-E-_—_FNANA=FTH RITEE
13,870,000 T B EIE A - AR TF
R(ZE—_=F=ZA=+—H8: &)~
—E-—FhA= +E|E’infﬂﬁi§az9£
BIRITRIERB +35% 8 (T -
=A=+—8 :#&)-

RIE_—FANA=ZTHHNEMEER
FREAR(ZE__F=A=+—8":
1%)5H8 °

BREBEEZERERAT
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For the six months ended 30 September 2022 EHZ%E

14.

15.

24

o

B R M s

D

A

AN

TE-_FRAA=FTHIEANEAR

SHARE CAPITAL 14, IR
Details of authorised and issued capital of the Company are as RKANBEENRBEITIRAZEBWOT
follows:
Number of Share
shares capital
BRAEE [} &S
000 HK$’000
T FET
Ordinary shares of HK$0.1 each FREEO.1 BT TR
Authorised: SERE
At 1 April 2021 (audited), RIZZEZ—FMA—A (EF%)
31 March 2022 (audited) and —E-_F=F=+—H
30 September 2022 (unaudited) (EEZ) R E_—
NA=1RH(REEZ) 500,000 50,000
Issued and fully paid: ERITRAE :
At 1 April 2021 (audited), R-Z——&EmA—B (EE) -
31 March 2022 (audited) and —E-_F#=A=+—8
30 September 2022 (unaudited) (BEZ) =T
NA=THCRESERZ) 380,000 38,000

FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS

15. ¢RI T EAFEE

Fair value of the Group’s financial assets that are measured at
amortised cost

The directors of the Company consider that the carrying amounts
of financial assets and financial liabilities recorded at amortised cost
in the condensed consolidated financial statements approximate
their fair values. Such fair values have been determined in
accordance with generally accepted pricing models based on a
discounted cash flow analysis.

Yuk Wing Group Holdings Limited
INTERIM REPORT 2022/23
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
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For the six months ended 30 September 2022 HE T - —F N A=+HIL/NEA

15. FAIR VALUE MEASUREMENTS OF FINANCIAL 15. EMIAEAFEEFE®
INSTRUMENTS (continued)
Fair value of the Group’s financial assets that are measured at AEEBRKEMEER ANTETE
fair value on a recurring basis HEMEEATFE
The financial asset at FVTPL is measured at fair value at the end of BMAFEFABRZZSREERTER
each reporting period. EHRE AT ERE -
The following table gives information about how the fair value of the TREHREHNNETEREEATE
financial asset is determined. HBER o

Fair value as at

RUTEHZAFEE
30 September 31 March
Financial asset SREE 2022 2022
R=ZB-_—F RZT=_=F
hA=+H =A=+—H Valuation
HK$’000 HK$'000  Fair value technique
THET FHJC  hierarchy and key input
(Unaudited) (Audited) AF1{AE fRERM &
(REBER) (EZ)  SREE FE2H
Financial assets at BAFEFABEZ Quoted bid prices
FVTPL — Equity CREE— R LT in an active
securities listed on A% 5 5 market.
the Stock Exchange Level 1 FAVE BT 35 P )
20,209 25034 F—#% RIRE -
There were no transfers between Level 1, 2 and 3 during the F— B _RFE=FH2EN AP EIEAR
current interim period. Wiz o

BREBEEZERERAT
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For the six months ended 30 September 2022 HE-—ZE-—FHLA=+HILNAA

16. BEEE S IRE

16. RELATED PARTY DISCLOSURES
(i) Related party transactions

Save as compensation of key management personnel as
disclosed below, the Group had no significant transactions
and balances with related party during both the current and
prior interim periods.

(i) Compensation of key management personnel

The remuneration of directors and other members of key
management during the period is as follows:

(i)

(ii)

HEAIRS

BRTIXHEENETEZEE A SR
%'F$¢¥%ﬁ&ﬂﬁ¢%%
M AEEHEEB S IWEEAR
=17

FTEEEASRM
EEhEMEREEASREAZ
HET -

Six months ended
30 September
BEAA=THLEAEAR
2022 2021
—E-—F T4
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(RBERK) (REEEZ)

Short-term employee benefits R ERF 3,715 3,143
Post-employment benefits BB 1B 1E T 72 69
3,787 3,212
2 6 Yuk Wing Group Holdings Limited
INTERIM REPORT 2022/23



MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW

The Group is principally engaged in the manufacturing and trading of
DTH rockdrilling tools, trading of piling and drilling machineries and
rockdrilling equipment.

During the Reporting Period, the market environment in Hong Kong has
improved due to the increase in timeliness of approval of public works
budgets by the Finance Committee (the “Finance Committee”) of the
Legislative Council of Hong Kong (the “LegCo0”), leading to more
construction projects available in the Hong Kong market. The revenue
generated from our international customers has increased during the
Reporting Period, particularly for the Finland region. There has been a
decrease in business activities in the Macau market, which has led to a
decrease in contribution to revenue during the Reporting Period. Gross
profit and gross profit margin have increased due to the improvement in
the Hong Kong market. As a result, our Group’s revenue increased as
our local and international customers have increased their purchases for
our products, gross profit margin has improved, resulted in a profit
position during the Reporting Period.

Hong Kong continues to be the Group’s major market, where the
revenue generated from Hong Kong contributed to approximately
HK$84.4 million for the Reporting Period (six months ended 30
September 2021: approximately HK$74.2 million), or approximately
95.4% of the total revenue during the Reporting Period (six months
ended 30 September 2021: approximately 91.5%). The business
activities in Macau have decreased, where the revenue generated from
Macau contributed to approximately HK$0.8 million for the Reporting
Period (six months ended 30 September 2021: approximately HK$6.0
million), or approximately 0.9% of the total revenue during the Reporting
Period (six months ended 30 September 2021: approximately 7.4%).
Business activities in the Finland region has increased, where the revenue
generated from the Finland region contributed to approximately HK$2.6
million for the Reporting Period (six months ended 30 September 2021:
approximately HK$0.2 million), or approximately 3.0% of the total revenue
during the Reporting Period (six months ended 30 September 2021:
approximately 0.2%).

Manufacturing and Trading of DTH Rockdrilling Tools

The Group is principally engaged in the manufacturing and trading of
DTH rockdrilling tools. Our self-designed and manufactured DTH
rockdrilling tools can be categorised into the following main categories,
namely DTH hammers, casing systems (comprising driver bits and casing
bits), and other miscellaneous products including button bits and bit
openers, as well as our newly developed products, drill pipes, cluster
drills and casing tubes. Revenue from the manufacturing and trading of
DTH rockdrilling tools contributed to approximately 93.8% of the total
revenue during the Reporting Period (six months ended 30 September
2021: approximately 83.7%).

E 3 E1)
AEBEERFREREREIEETA
BT R AR -

]

RIEHRE - AREBDEE (XA ) B
ZEe((MBEEE ) BMLEAHKFXER

MM BETSREBANE  £EEMS
MR BN - BRREPELE MRS N
SHMAEFIZIN - FRIRZHME - BT S
MEBEB AR - SRR EHREE KA
BRURD - HIRBAEMISNE - EFMRFERNE
BATIEIR BT o Btk - AEEA WS E A
K;EREFPRINBEEMRMAPTEM - EFR
BE  EmM<SRESBREER BN

BREBRAEENETEMS - HPRIREH
BEBBEENRENAMLIBEST(HE
“E--FARA=THIERER  H74288
BT b S AN EL95.4% (B EC
E-—FNAA=ZFTHIEANEA 8991.5%) °
RPN EREB R D - AN iRE HREER
FIEEMKENROSEEAT(BEZE_T-—
FAA=FTHIEARER : ©96.08EHT) » ok
R EHRBKELD0I% (HEZZE—F N
A=+HIEANEA  897.4%) - SR s
BEBEIEMN - HPRRERREESEEE
ERRENR26ABET(HE-T - —F
NA=FTRHIESNER  ©o2BEET) © b
MEHERWZELDZ0% (HEZE-_—F 1A
ZTHIEREAR - 40.2%) -

NEREEBEARETAH
AEBTENEREREEEHRETA -
MEERTRRENBILBRETAFES AU
TR BAE EERR(RIEREHEER
ETEE) MEMMEER (REREEERIE
%W@M&ﬁﬁﬁém 12 EXEBARE

o BIER BEEF A T AR ERE
ﬁﬂw\m%waaifz:—ﬁﬂﬂ_+
AIENEA - 4983.7%) °

BREBEEZERERAT
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MANAGEMENT DISCUSSION AND ANALYSIS
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Trading of Piling and Drilling Machineries and Rockdrilling Equipment

The Group is also engaged in the trading of piling and drilling machineries
and rockdrilling equipment to our customers as part of our technical
rockdrilling solutions. Revenue from the trading of piling and drilling
machineries and rockdrilling equipment, contributed to approximately
1.1% of total revenue during the Reporting Period (six months ended 30
September 2021: approximately 5.4%) and approximately 5.1% of the
total revenue during the Reporting Period (six months ended 30
September 2021: approximately 10.9%), respectively.

FINANCIAL REVIEW
Revenue

The Group’s revenue increased by approximately HK$7.3 million, or
9.0%, to approximately HK$88.4 million for the Reporting Period, from
approximately HK$81.1 million for the six months ended 30 September
2021, primarily due to the improvement in business environment in Hong
Kong during the Reporting Period, leading to a relatively higher level of
construction activities and available projects when compared with the six
months ended 30 September 2021, resulting in a higher than expected
demand for our products.

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by approximately HK$6.2 million, or
34.7%, to approximately HK$24.2 million for the Reporting Period, from
approximately HK$18.0 million for the six months ended 30 September
2021, primarily attributable to the general increase in selling price of
products to our customers due to the improvement in market conditions
in the Hong Kong market.

Gross profit margin increased to approximately 27.4% for the Reporting
Period, from approximately 22.2% for the six months ended 30
September 2021. This is mainly attributable to the higher gross profit
margins contributed by the manufacturing and trading of DTH rockdrilling
tools and trading of rockdrilling equipment segments as a result of the
increase in selling price of our products due to improvement in market
conditions in the Hong Kong market, and the depreciation in Renminbi as
a majority of our purchases are made in Renminbi.

Selling and Distribution Expenses

The Group’s selling and distribution expenses increased by approximately
HK$1.3 million, or 32.3%, to approximately HK$5.5 million for the
Reporting Period, from approximately HK$4.2 million for the six months
ended 30 September 2021, mainly due to the increase in declaration
charges and freight, transportation and storage costs as a result of the
increase in business activities during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Administrative Expenses

The Group’s administrative expenses increased by approximately HK$2.7
million, or 18.5%, to approximately HK$17.0 million for the Reporting
Period, from approximately HK$14.4 million for the six months ended 30
September 2021, primarily due to the increase in staff related expenses
during the Reporting Period.

Net Profit/(Loss)

The Group recorded a net profit of approximately HK$3.0 million (six
months ended 30 September 2021: net loss of approximately HK$0.7
million) for the Reporting Period. Such turnaround from net loss to net
profit was mainly attributable to the increase in revenue and gross profit
margins during the Reporting Period as explained above, together with
the tax credit as a result of over-provision of Hong Kong tax in prior
years, set off with the effects of the increase in the loss on fair value
changes of financial assets at fair value through profit or loss, freight,
transportation and storage costs and staff related expenses during the
Reporting Period.

PROSPECTS

During the Reporting Period, the Group continued to develop its various
business and geographical segments. In Hong Kong, there has been
continued improvement in the progress of the approval of budgets of
public works projects by the Finance Committee.

At the international level, the governments are relaxing restrictions to the
gathering of people, travelling and operations of businesses.

It is anticipated that the progress of budget approval and administration
of public works projects will continue to improve for the remainder of the
year, subject to the COVID-19 pandemic situation. If the COVID-19
situation worsens in Hong Kong, there is a possibility that the progress of
budget approval will be delayed due to the cancellation of LegCo
meetings and suspension of government public services related to the
administration of the public works projects. Internationally, restrictions on
people, travelling and businesses are expected to relax, dependent upon
the COVID-19 pandemic situations.

Overall, the Group is cautiously positive towards the future of the
construction market and the business of the Group in Hong Kong and
internationally, and will continue its efforts to capture business
opportunities in Hong Kong, Macau and the overseas markets.
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MANAGEMENT DISCUSSION AND ANALYSIS
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2022, the Group’s total cash and cash equivalents
amounted to approximately HK$78.6 million of which approximately
96.0%, 2.4%, 1.4% and 0.2% of the cash and cash equivalents were
denominated in Hong Kong dollar, Renminbi, Euro and United States
dollar, respectively (31 March 2022: approximately HK$64.6 million of
which approximately 66.2%, 29.6%, 3.2% and 1.0% of the cash and
cash equivalents were denominated in Hong Kong dollar, Renminbi,
United States dollar and Euro respectively).

As at 30 September 2022, the Group’s bank borrowing of approximately
HK$13.9 million had variable interest rates and was repayable within one
year, which is guaranteed by the Group. The Group had no bank
borrowings as at 31 March 2022. As at 30 September 2022, the Group’s
other borrowing of approximately HK$20.0 million (31 March 2022:
approximately HK$20.0 million) had fixed interest rate of 1.0% (31 March
2022: 1.0%) per annum and was repayable within one year, which was
unsecured. As at 30 September 2022 and 31 March 2022, the Group’s
bank and other borrowings were denominated in Hong Kong dollar.

The gearing ratio of the Group as at 30 September 2022 (defined as the
Group’s total interest-bearing liabilities divided by the Group’s total
equity) was approximately 25.3% (31 March 2022: approximately 17.7%).
The increase in gearing ratio was mainly due to the increase in bank
borrowings during the Reporting Period.

CAPITAL STRUCTURE

As at 30 September 2022, the Company’s issued share capital was
HK$38,000,000 and the number of its issued ordinary shares was
380,000,000 of HK$0.1 each.

There has been no change in the capital structure of the Group during
the six months ended 30 September 2021, the six months ended 30
September 2022 and up to the date of this report.

CHARGE ON GROUP ASSETS

As at 30 September 2022, deposits placed at an insurance company
amounting to approximately HK$4.8 million were pledged to secure
general banking facilities granted to the Group.

CASH FLOW MANAGEMENT AND LIQUIDITY RISK

The Group’s objective regarding cash flow management is to maintain a
balance between continuity of funding and flexibility through a
combination of internal resources, bank borrowings, and other debt or
equity securities, as appropriate. The Group is comfortable with the
present financial and liquidity position, and will continue to maintain a
reasonable liquidity buffer to ensure sufficient funds are available to meet
liquidity requirements at all times.
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MANAGEMENT DISCUSSION AND ANALYSIS
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CONTINGENT LIABILITIES

The Group did not have any material contingent liability as at 30
September 2022.

CAPITAL COMMITMENTS

As at 30 September 2021 and 2022, the Group had no capital
commitments.

SEGMENT INFORMATION

Details of segment information of the Group for the six months ended 30
September 2022 are set out in note 3 to the condensed consolidated
financial statements.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS
AND DISPOSALS

Save as disclosed in this report, there has been no significant investment,
material acquisition or disposal of subsidiaries and associated companies
by the Company during the Reporting Period.

FOREIGN EXCHANGE RISK

Our Group’s operations are mainly in Hong Kong and the PRC, and most
of the operating transactions, revenue, expenses, monetary assets and
liabilities are denominated in Hong Kong dollars and Renminbi. As such,
the Directors are of the view that the Group’s risk in foreign exchange is
insignificant and that the Group should have sufficient resources to meet
foreign exchange requirements as and if it arises. The Group has not
engaged in any derivative to hedge its exposure to foreign exchange risk.

EVENTS AFTER THE REPORTING PERIOD

Save as mentioned elsewhere in this report, there were no significant
events subsequent to 30 September 2022 which would materially affect
the Group’s operating and financial performance as of the date of this
report.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2022, the Group had 82 employees (30 September
2021: 89 employees) in Hong Kong and the PRC. The Group’s
remuneration policy is reviewed periodically and determined by reference
to market terms, company performance, and individual qualifications and
performance. Other staff benefits include bonuses awarded on
discretionary basis, mandatory provident fund scheme for Hong Kong
employees, and state-sponsored retirement plans for PRC employees.
The Group also offers a variety of training schemes to its employees.
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MANAGEMENT DISCUSSION AND ANALYSIS
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USE OF PROCEEDS FROM THE PUBLIC OFFER

The net proceeds from the public offer received by the Company, after
deduction of the underwriting commissions and other related listing
expenses payable by the Company in the public offer, were
approximately HK$88.3 million.

As disclosed in the Company’s announcement dated 22 June 2022, the
Board has resolved to re-allocate the unutilised net proceeds of
approximately HK$8.0 million to provide funding for our working capital
and other general corporate purposes (the “Change in UOP”).

The Company had utilised all the net proceeds of approximately HK$88.3
million and there are no unutilised net proceeds as at 30 September
2022.

The table below sets out the utilisation of the net proceeds up to 30
September 2022:

NRBREMBREAR
EMBAR TR AR ETENOEH0EE R
EAAAR LTI (% - AR AR AR ENRE)
BB AR RA A 8.3 BB -

IR RRIBH A S _ZF AT ZA®
NEFRE  EEEEBRERDAMSHE
FREAS0EEBTENOLE  ARMMNEE
B REM—BIPERGRHES ([KNBHREB
MERE]) -

RZE-"FAA=1+H ARFRIEHHEEIL
TS FUB F54188.3 B8 BT » WERBEAN
BFRIEFEEE -

TR EE_SFNA=TRHBAME
RIEFRNER

Used Unused
Estimated Adjusted amounts amounts
Net Proceeds net proceeds as at as at
as per the Actual Net  after Change 30 September 30 September
Prospectus Proceeds in UOP 2022 2022
BE BB R R
ARERMN HERRR t- et - —EC-CF
CRiRC i KEEFME HhA=tAN AA=TEH
Use of net proceeds RERERERR HERR NERR NIEER EBRAsE ABAEH
HK$' million HK$' million HKS' million HK$' million HK$' million
BEAT BEAT BEAT BEAT BEAT
Investing in new manufacturing facilty 1% & 314 &% 48.0 50.4 50.4 50.4 -
Research and development iy 3.9 4.4 4.4 4.4 -
Participation in overseas exhibition 2I8MNEER 9.6 9.7 5.1 5.1 -
and promotions EREED
Purchase of brand new driling EERIENLSEN 8.2 8.8 8.8 8.8 -
machineries
Increasing manpower in Hong Kong & MMABHAF 38 4.4 33 3.3 -
Renting of new office for Hong Kong ~ FAEBEBETHMAE 3.2 35 1.2 1.2 -
headquarters
Working capital and other general BEESREM 6.9 74 15.1 15.1 -
corporate purposes —REERE
83.6 88.3 88.3 88.3 -
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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CORPORATE GOVERNANCE
Compliance of the Code

The Company focuses on maintaining a high standard of corporate
governance for purposes of enhancing the value for its shareholders and
protecting their interests. The Company has established the corporate
governance structure in accordance with the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) and the Corporate Governance Code (the “Code”) provided in
Appendix 14 to the Listing Rules and has set up a series of corporate
governance measures. The Company has adopted and complied with
such provisions of the Code (the “Code Provision(s)”) as stated in the
Code during the Reporting Period except for the Code Provision of C.2.1.

In accordance with Code Provision C.2.1, the roles of chairman and chief
executive should be separated and should not be performed by the same
individual. The division of responsibilities between the chairman and chief
executive should be clearly established and set out in writing. The
Company currently does not have any officer with the title of chairman or
chief executive. Notwithstanding the aforementioned, the Board will
review the current structure from time to time and as and when
appropriate if candidate with suitable leadership, knowledge, skills and
experience is identified, the Company may make the necessary
modification to the management structure.

The Board will examine and review, from time to time, the Company’s
corporate governance practices and operations in order to meet the
relevant provisions under the Listing Rules and to protect the
shareholders’ interests.

Compliance with the Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as provided in Appendix 10 of the Listing
Rules (the “Model Code”) as the Company’s code of conduct governing
Directors’ securities transactions. Upon specific enquiry conducted by
the Company, each of the existing Directors have confirmed that they
have complied with the Model Code throughout the Reporting Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERLEMER

Audit and Compliance Committee

The Audit and Compliance Committee of the Company (the “Audit and
Compliance Committee”) has reviewed the unaudited condensed
consolidated financial statements for the Reporting Period and
considered that the Company has adopted applicable accounting
policies and made adequate disclosures in relation to preparation of
relevant results.

The Audit and Compliance Committee consists of three members,
namely Mr. Yiu To Wa, Mr. Lau Leong Yuen and Ms. Lam Hoi Yu Nicki.
All members of the Audit and Compliance Committee are Independent
Non-executive Directors. Mr. Yiu To Wa is the chairman of the Audit and
Compliance Committee.

OTHER INFORMATION
Purchase, Sale and Redemption of the Listed Securities of the Company

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Reporting
Period.

Interim Dividend

The Board does not recommend the distribution of an interim dividend
for the Reporting Period.

Directors and Chief Executive’s Interests and/or Short Positions in the
Shares, Underlying Shares and Debentures of the Company or any
Associated Corporation

Save as disclosed in this report, as at 30 September 2022, none of the
Directors is a director or employee of a company which has an interest or
short position in the shares and underlying shares of the Company which
would fall to be disclosed to the Company under the provision of
Divisions 2 and 3 Part XV of the Securities and Futures Ordinance (the
“SFO”), and none of the Directors, the chief executive of the Company
nor their associates (as defined in the Listing Rules) had any other
interests or short positions in the shares of the Company, underlying
shares and debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which (i) were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions which
any such Director or the chief executive of the Company is taken or
deemed to have under such provisions of the SFO); or (i) were required
to be entered into the register maintained by the Company pursuant to
Section 352 of Part XV of the SFO; or (jii) were required to be notified to
the Company or the Stock Exchange pursuant to the Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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Substantial Shareholders’ Interests and/or Short Positions in the FERRALQITRG - HEROHOES
Shares, Underlying Shares of the Company B BKAE

As at 30 September 2022, to the best knowledge of the Directors, the R-ZT-—FAA=+0 ' MUK ATIRIEZ
following persons/entities (other than Directors or chief executive of the 5 R HIE &I 336 KR EFEENEERE
Company) had or were deemed or taken to have interests or short %5 MA B B M ATsCER - F%%Pﬁj}?&%ﬂ LA
positions in the shares and underlying shares of the Company as T~ A+ B (EEAQ ZITHABER
recorded in the register of interests and short positions of substantial ~ 4}) Ej%&ﬁﬁj;ﬂ’ﬁﬁé$ THXT’J}&W EZh
shareholders required to be kept by the Company pursuant to section DB REZRSOAR

336 of the SFO:
Substantial Shareholders of the Company ARNEIFBRE
Approximate
percentage of
the total issued
share capital of
Number of the Company
Name of Shareholder Nature of interest Shares (share)™ (%)
AR AT B BIT
IR AR
BRRMEEB EEME BROEE (KR)® B2 (%)
Colour Shine Beneficial owner 188,192,000 (L) 49.52%
R BEREBA 188,192,000 (S)@ 49.52%
Mr. He Xiaoming® Interest of a controlled corporation 188,192,000 (L) 49.52%
KBRS A @ REEE R 188,192,000 (S)@ 49.52%
Mr. Huang Shixin Beneficial owner 27,304,000 (L) 7.19%
BHELA EmEEA
Mr. Chan Leung Choi Beneficial owner 19,188,000 (L) 5.05%
FRERM 5 A EmEBA
Table Notes: FIEHIFE -
(1) The Letter “L” denotes a person’s long position (as defined under part XV of (1)  FE L] RRZ A TEBBRG P ARHLF
the SFO) in such Shares. The Letter “S” denotes a person’s short position B(ERRBEHRNAEBROIEXVELD) - FES]
(as defined under part XV of the SFO) in such Shares. RIAZATEBBRMDFAFENAE (EER

EH LG EDIFEXVER) o

(2) 188,192,000 Shares are held by Colour Shine whose entire issued share  (2) 188,192,000 [kl {p HFIEHH - M IEZ 2

capital is held by Mr. He Xiaoming. Mr. He Xiaoming is also the sole director HEBTRABMNEAEERFRE R
of Colour Shine as at 30 September 2022. ZZHFNA=ZTH AIXBAEETAYEN
M—FEE -

3)  Colour Shine has charged 188,192,000 Shares to Kingston Securities (3 RZT-__FAAR=+H REAHR-F
Limited as security as at 30 September 2022 pursuant to the share charge —N\FZA—HHEeMNLEBLHERAR(ER
entered into between Kingston Securities Limited as chargee and Colour FARAN) REEBEREBRA) T L RG A
Shine as charger dated 1 February 2018. uE ;r;ﬁﬁ 1% 188 192,000 f& A% {5 .41 T & 7

BESBERA
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Save as disclosed above, as at 30 September 2022, the Directors were
not aware of any persons/entities (other than Directors or chief executive
of the Company) who/which had or were deemed or taken to have any
other interests or short positions in the shares or underlying shares of the
Company as recorded in the register of interests and short positions of
substantial shareholders required to be kept by the Company pursuant to
section 336 of the SFO.

By order of the Board

YUK WING GROUP HOLDINGS LIMITED
Chui Kwong Kau

Executive Director

Hong Kong, 23 November 2022

In the event of any inconsistency, the English text of this report shall
prevail over the Chinese text.
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DEFINITIONS

v aa
:|: %
3=
“Board” or “Board of

Directors”

“BV|”

“China” or “PRC”

“Colour Shine”

“Companies Ordinance”

“Company”,
“our Company”,
“we” or “Us”

“Controlling
Shareholder(s)”

“Director(s)”

“Executive Director(s)”

” o«

“Group”, “our Group”,
“we” or “Us”

our board of Directors

the British Virgin Islands

the People’s Republic of China, but for the
purpose of this interim report and for
geographical reference only and except where
the context requires, references in this interim
report to “China” and the “PRC” do not include
Hong Kong, Macau and Taiwan

Colour Shine Investments Limited ¥ 8% & A
2 A @], a company incorporated in the BVI
with limited liabilities, which is wholly-owned by
the former Executive Director, Mr. He Xiaoming,
and become the Controlling Shareholders on 5
February 2018

the Companies Ordinance (Chapter 622 of the
Laws of Hong Kong), as amended or
supplemented from time to time

Yuk Wing Group Holdings Limited %S 2% £ /& $2
f& & BR A ®], a company incorporated in the
Cayman lIslands with limited liability on 17
March 2016

has the meaning ascribed thereto in the Listing
Rules and, unless the context otherwise
requires, means each of Mr. He Xiaoming and
Colour Shine

the director(s) of our Company
executive Director(s)

our Company and its subsidiaries or, where the
context otherwise requires, in respect of the
period prior to our Company becoming the
holding company of its present subsidiaries, the
present subsidiaries of our Company, some or
any of them and the businesses carried on by
such subsidiaries or (as the case may be) their
predecessors
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DEFINITIONS

“Hang Wing”

“HK$” or “Hong Kong
dollars” or “HK
dollars” or “cents”

“Hong Kong” or “HK”

“Independent
Non-executive

Director(s)”

“independent third
party(ies)’

“Listing Rules”

“Macau”

“Maxa RockDrills”
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Hang Wing Holdings Limited 82812 & B fR A
A], a BVI business company incorporated in
the BVI with limited liability on 16 March 2016
and a wholly owned subsidiary of the Company

Hong Kong dollars and cents respectively, the
lawful currency of Hong Kong

the Hong Kong Special Administrative Region
of the PRC

independent non-executive Director(s)

person(s) or company(ies) and their respective
ultimate beneficial owner(s), who/ which, to the
best of our Directors’ knowledge, information
and belief, having made all reasonable
enquiries, is/are not connected with our
Company or our connected persons as defined
under the Listing Rules

the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (as
amended, supplemented or otherwise modified
from time to time)

the Macau Special Administrative Region of the
PRC

MAXA RockDrills Limited, a company
incorporated in Hong Kong with limited liability
on 15 September 2000 and is an indirect
wholly-owned subsidiary of the Company

Yuk Wing Group Holdings Limited
INTERIM REPORT 2022/23
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DEFINITIONS

“Norry Tech”

“Prospectus”

“Reporting Period”

“RMB” or “Renminbi”

A(SFOH

“Share(s)”
“Shareholder(s)”
“Stock Exchange”

“subsidiary” or
“subsidiaries”

“substantial shareholder”

“Top Glory”

81 T IEE R A F)E TRk B AR 2 7 (Norry
Tech Engineering Equipment Limited), a
company established in the PRC with limited
liability on 16 October 2007, owned as to 51%
by Tristate Hong Kong, and is an indirect non
wholly-owned subsidiary of our Company

the prospectus of the Company dated 30
December 2016 in relation to the initial public
offering and the listing of our shares on the
Stock Exchange

six months ended 30 September 2022

the lawful currency of the PRC

the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong), as amended
or supplemented from time to time

the ordinary share(s) of the Company
the shareholder(s) of the Company
The Stock Exchange of Hong Kong Limited

has the meaning ascribed thereto under the
Companies Ordinance

has the meaning ascribed thereto in the Listing
Rules

Top Glory Construction Equipment Limited 7E
HEEREER AT, formerly known as Top
Mark Construction Equipment Limited 7= 5 2
SR AR A A, a company incorporated in
Hong Kong with limited liability on 20 March
2015 and an indirect wholly-owned subsidiary
of the Company
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DEFINITIONS

“Top Mark”

“Tristate Hong Kong”

“Tristate International”

“U.S.” or “United States”

“US$”, nUSDu OI’
“U.S. dollars”

“0p”
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Top Mark Mechanical Equipment Limited & &
HA R B AR A ), a company incorporated in
Hong Kong with limited liability on 28 July 1997
and an indirect wholly-owned subsidiary of the
Company

Tristate (HK) Holding Company Limited, a
company incorporated in Hong Kong with
limited liability on 13 April 2016, and an indirect
wholly-owned subsidiary of the Company

Tristate International Industrial Limited B 22
B E 2 AR A A, a company incorporated in
Hong Kong with limited liability on 28 July 2008,
and held as to 51% by Hang Wing, and an
indirect non-wholly owned subsidiary of our
Company

the United States of America, its territories, its
possessions and all areas subject to its

jurisdiction

United States dollars, the lawful currency for
the time being of the United States

per cent

Yuk Wing Group Holdings Limited
INTERIM REPORT 2022/23
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Yuk Wing Group Holdings Limited
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