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ABBREVIATIONS

L

In this interim report, the following abbreviations have the
following meanings unless otherwise specified:

“Board”

“Company”

“Directors”

”GI’OUp”

“Hong Kong”

“Listing Rules”

“PRC"

“SEQ”

“Stock Exchange”

"HKS”

“RMB”

“Usp”

u%n

2 NEW PROVENANCE EVERLASTING HOLDINGS LIMITED iR EEIEREREAT

the board of directors of the Company

New Provenance Everlasting Holdings
Limited

the directors of the Company

the Company and its subsidiaries

the Hong Kong Special Administrative
Region of the PRC

the Rules Governing the Listing of
Securities on the Stock Exchange

the People’s Republic of China,
excluding Hong Kong, the Macau
Special Administrative Region of the
PRC and Taiwan

the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong
Kong)

The Stock Exchange of Hong Kong
Limited

Hong Kong dollars, the lawful
currency of Hong Kong

Renminbi, the lawful currency of the
PRC

United States dollars

per cent
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CORPORATE INFORMATION
2B EH

BOARD OF DIRECTORS

Executive Directors
Mr. Ho Yu-shun (Chairman and Chief Executive Officer)
(appointed on 19 September 2022 and appointed
as Chairman and re-designated as Chief Executive Officer
on 1 October 2022)
Ms. Sun Le
Mr. Sin Lik Man
(resigned on 30 September 2022 and
with effect from 1 October 2022)

Non-Executive Director
Ms. Sun Di

Independent Non-Executive Directors
Mr. Cheung Ngai Lam
Mr. Tang Kin Nam
Mr. Kwong Wing Ho
(appointed on 18 October 2022)
Mr. Wang Ye
(retired on 16 September 2022)

AUDIT COMMITTEE

Mr. Cheung Ngai Lam (Chairman)
Mr. Tang Kin Nam
Mr. Kwong Wing Ho

(appointed on 18 October 2022)
Mr. Wang Ye

(retired on 16 September 2022)

REMUNERATION COMMITTEE

Mr. Cheung Ngai Lam (Chairman)
Mr. Tang Kin Nam
Mr. Ho Yu-shun

(appointed on 1 October 2022)
Mr. Kwong Wing Ho

(appointed on 18 October 2022)
Mr. Sin Lik Man

(resigned on 30 September 2022 and

with effect from 1 October 2022)

Mr. Wang Ye

(retired on 16 September 2022)
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CORPORATE INFORMATION
QAT[NEH

NOMINATION COMMITTEE

Mr. Tang Kin Nam (Chairman)
(re-designated as Chairman on 19 September 2022)
Mr. Cheung Ngai Lam
Mr. Ho Yu-shun
(appointed on 1 October 2022)
Mr. Kwong Wing Ho
(appointed on 18 October 2022)
Mr. Sin Lik Man
(resigned on 30 September 2022 and
with effect from 1 October 2022)
Mr. Wang Ye
(retired on 16 September 2022)

RISK MANAGEMENT COMMITTEE

Mr. Tang Kin Nam (Chairman)
(re-designated as Chairman on 19 September 2022)
Mr. Cheung Ngai Lam
Mr. Ho Yu-shun
(appointed on 1 October 2022)
Mr. Kwong Wing Ho
(appointed on 18 October 2022)
Mr. Wang Ye
(retired on 16 September 2022)

AUTHORISED REPRESENTATIVE

Mr. Ho Yu-shun
(appointed on 1 October 2022)
Ms. Ng Wing Suen
(appointed on 1 August 2022)
Mr. Sin Lik Man
(resigned on 30 September 2022 and
with effect from 1 October 2022)
Mr. Hui King Tat
(ceased on 1 August 2022)

COMPANY SECRETARY

Ms. Ng Wing Suen

(appointed on 1 August 2022)
Mr. Hui King Tat

(ceased on 1 August 2022)

RHZEYE
HEmLE (F/E)
(R ZEZ—FEAH A+ HEFTELTE)
REM AT AE
ASELE
(R—E__—F+HA—HEZE
=t
(R—E__—F+H+/\HEZE)
R

(R—ZEFEZ_—FAH=+HEFFE
B _ZF_ —F+H—HEE)

FEEE
(R—EZ_—FAF+NHEIE)
AREEEZET
HEmLE (F/E)
(R ZEZ—FEAH A+ HEFTELTE)
REM LA
ASELE
(R —E__—F+HA—HEZE
=t
(R—E__—F+H+/\HEZE)
FEEE
(R—EZ_—FAF+NHEE)
RREAR
ASE Lt
(R —E__—F+H—HEZE
REERE L+
R—E__—F/\F—HEZE)
R

(RZEZZFNHF=+HFE

BE-E__—F+H—HEER
S

(RZEZZF N\ A —HEET)

RNEME

REENEL T+
(R—E_—F/\F—HEZE)

S
(RZEZZF N\ A —HEEE)

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED iR EEIEREREAT



AUDITOR

Crowe (HK) CPA Limited
STOCK CODE

2326

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS AND HEAD

OFFICE IN HONG KONG

Unit 1102, 11/F
Shui On Centre
No. 6-8 Harbour Road
Wanchai, Hong Kong

PRINCIPAL BANKERS

China Construction Bank Corporation
CMB Wing Lung Bank

DBS Bank (Hong Kong)

Hang Seng Bank

Nanyang Commercial Bank

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Secretaries Limited
17/F., Far East Finance Centre
16 Harcourt Road

Hong Kong

COMPANY WEBSITE

www.npegroup.com.hk
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MANAGEMENT DISCUSSION AND ANALYSIS

EERE R

OPERATIONS REVIEW

For the six months ended 30 September 2022, the Group was
principally engaged in the sourcing and sale of metal minerals
and related industrial materials and the production and sale of
industrial products.

Revenue and Gross Profit

During the six months ended 30 September 2022, revenue
of the Group increased by approximately 5.9 times, from
approximately HK$88,604,000 for the six months ended 30
September 2021 to approximately HK$608,935,000 for the
six months ended 30 September 2022. Gross profit of the
Group increased by approximately 25% from approximately
HK$4,294,000 for the six months ended 30 September 2021
to approximately HK$5,366,000 for the six months ended 30
September 2022. The increase in revenue mainly arose from
the sourcing and sale of metal minerals and related industrial
materials business.

Due to the spread of the Omicron variant outside of the Asia
Pacific region during the last financial year, soaring demand
for physical goods has increased congestion in various
ports and pushed up shipping costs and disrupted maritime
logistics at major ports, despite this, the sourcing and sale
of metal minerals related industrial materials business had
been able to gradually pick up the delayed sales from the
last financial year. The segment revenue of sourcing and sale
of metal minerals related industrial materials business was
approximately HK$537,824,000 for the six months ended
30 September 2022 (Six months ended 30 September 2021:
approximately HK$34,294,000), representing a significant
increase by approximately 14.7 times as compared to the last
corresponding period. The segment profit was approximately
HK$1,707,000 for the six months ended 30 September 2022 (Six
months ended 30 September 2021: approximately HK$64,000).
Besides, as Russia was sanctioned by the West, the international
market is worried about crude oil supply, prompting a rapid
rise in oil and transportation prices. Therefore, the profit margin
has been seriously affected and the Group has been working
closely with its suppliers and customers to figure out the way
to deal with those unexpected situations.

E 5[0l 8

BHE_Z_"_FNB=1+tHINEB XxEEE
ENERBRIHESBRBY RAEE TERMN UK
EEMHPETERERES

W at B2 EF)

BHE_TZT_FAA=+tHIERNER  KEBRK
EHEE S —FAA=Z+THIEANABZHY
88,604,000/8 I MASIBFERE _ST - _F 1
B =+H1E/N1E8 2 49608,935,00058 7T c N EE
Z2EMNHBE_Z-_—FNAA=tHLEANERZ
#)4,294,000 8 TTIE NIA25%EHE S " " F AN
A =+H1E/88 2 495,366,000 7T © U & 18 10
FTERARBEREESBREYRAEB T EMEE
TS E A AU R 1E 0 ©

B Omicron& &K H 1 L@ B E E RS &
AHhl@ LLoh > B E Y &M FE KA T N B 2 88
OMEEBRITESERRAS  TEEOMNEL
MR TE BEWNIL SBRENRE &Y
EHATEMBEERATBEESBER E—§F
BEERSINMIERHE  ZHLEZEREEN
KFE-BE_ST_—_EAA=FTHILENER &
BIEEMAR T XM EBIRBRIEE D ERA
##9537,824,0008 T (BE-ZE - —FNA=+H
LE7NME A £934,294,00058 7T) » B A B EA AR 1

EHMIE-BE_TS-_"_FHAE= —l—EIJtMIE
B D EEEF] A491,707,0008 T (BE_T - —F A,
B=+HIE/NER : 464,000/ 7T) ° 1tt$7b > A
BISEALHE EERHIEH R REEREE
B> 1ET§E,HH&LEM;E;1%IJ%%L§EOlJtt EIpEE
SZIBENE - AEF-—BHHEHEERERRY)
EB1E LR EHZERIME RN L

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED iR EEIEREREAT



MANAGEMENT DISCUSSION AND ANALYSIS

For the production and sale of industrial products business
under *EEERREBFRGETBERLE (literally
translated as Ningxia Huaxia Integrated Waste Recycling
Company Limited) (the “Waste Recycling Company”), the
segment revenue increased by approximately 30.9% from
approximately HK$54,310,000 for the six months ended 30
September 2021 to approximately HK$71,111,000 for the six
months ended 30 September 2022. Nonetheless, as there was
an increase in the cost of production of the industrial products
manufactured by the Waste Recycling Company during the six
months ended 30 September 2022, this segment reported a
decrease in its segment profit by approximately 22.5%, from
approximately HK$3,926,000 for the six months ended 30
September 2021 to approximately HK$3,044,000 for the six
months ended 30 September 2022.

Other Net Income

For the six months ended 30 September 2022, other net
income was approximately HK$2,631,000 (Six months ended 30
September 2021: approximately HK$2,713,000), which mainly
comprised the net foreign exchange gain or loss together
with the interest income and sundry income. The net foreign
exchange gain or loss was attributable to the exposure to
foreign exchange risk, which was mainly related to Renminbi
and United Stated dollars.

Administrative Expenses

For the six months ended 30 September 2022, administrative
expenses increased by approximately 22% from approximately
HK$6,711,000 for the six months ended 30 September 2021
to approximately HK$8,189,000 for the six months ended 30
September 2022. Administrative expenses primarily include
staff costs, general administrative expenses and depreciation.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREEARR D

Other Operating Income/Expenses

For the six months ended 30 September 2022, other operating
income was approximately HK$110,000 (Six months ended
30 September 2021: other operating expenses approximately
HK$1,608,000), including a write down of inventories, reversal
of or loss allowance on trade and other receivables and
impairment loss on non-controlling interests made.

Finance Costs

For the six months ended 30 September 2022, finance
costs was approximately HK$347,000 (Six months ended 30
September 2021: approximately HK$467,000). The Group
has applied a revised accounting standard which provided
certain amount of interest on lease liabilities during the six
months ended 30 September 2022. The Group’s management
is continuously and carefully monitoring the Group’s capital
structure in order to utilize the financial resources to meet its
ongoing operational requirements and business expansion.
The Group may consider to make the discounting arrangement
of bills receivables to maintain certain level of cash flows when
appropriate and necessary.

Loss for the period

In response to the unfavourable economic conditions and
persistent uncertainty of the economy outlook, the Group
has been implementing austerity measures on controlling
the operation cost and capital expenditure in order to
reserve a sufficient level of resources and capital. During
the six months ended 30 September 2022, the loss for the
period was approximately HK$2,131,000, representing a
decrease of approximately 32.2% when comparing to the last
corresponding period.

The Group’s management has been paying vigilant attention to
the fluctuation of various foreign currencies and is constantly
and closely monitoring the foreign currency exposure. For
details, please refer to the session under the heading “Foreign
Currency Management” below.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Liquidity, Financial Resources and Capital Structure

The Group financed its operations mainly by cash generated
from its business activities and credit facilities provided
by banks. As at 30 September 2022, the Group’s current
assets were approximately HK$990,713,000 (31 March 2022:
approximately HK$569,573,000), comprising cash and bank
balances of approximately HK$3,215,000 (31 March 2022:
approximately HK$9,018,000).

The Group’s current ratio, calculated based on current
assets of approximately HK$990,713,000 (31 March 2022:
approximately HK$569,573,000) over current liabilities of
approximately HK$559,563,000 (31 March 2022: approximately
HK$87,318,000) was 1.77, which was less than the
corresponding ratio as at 31 March 2022 (31 March 2022: 6.52).

As at 30 September 2022, the Group’s trade payables
were approximately HK$512,853,000 (31 March 2022:
approximately HK$45,840,000); trade receivables were
approximately HK$618,245,000 (31 March 2022: approximately
HK$98,920,000).

As at 30 September 2022, the Group’s equity attributable
to owners of the Company decreased to approximately
HK$472,735,000 (31 March 2022: approximately
HK$531,077,000). No material change is recorded in equity
attributable to owners of the Company from 31 March 2022 up
till 30 September 2022.

During the six months ended 30 September 2022, the Group
continued to implement a prudent financial management
policy to protect the shareholders’ interest of the Group. The
management will keep on exploring the feasibility of carrying
out certain financing activities, with the support from financial
and securities institutions and professional advisors, to meet
its ongoing operational requirements and business expansions
requirements.

Material Acquisitions and Disposals

The Group has no material acquisitions and disposals for the six
months ended 30 September 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREEARR D

Foreign Currency Management

The monetary assets and liabilities as well as business
transactions of the Group are mainly carried out and
conducted in HKS$, RMB and USD. The Group maintains a
strategy in its foreign currency risk management, primarily
by including the estimated exchange differences on currency
exposure in our pricing of metal minerals trade to minimize
the impact of foreign exchange risk on the Group’s profit. The
Group will enter into forward foreign exchange contracts to
hedge against the Group’s currency exposure if appropriate
and necessary. The management thus believes the current
level of bank balances, certain receivables and payables
denominated in RMB and USD expose the Group to a
manageable foreign currency risk. The management is paying
vigilant attention to the fluctuation of RMB and is constantly
and closely monitoring the foreign currency exposure. The
Group will further consider using any appropriate financial
derivatives to hedge against the Group's currency risk and
manage its exposure.

Capital Commitment

As at 30 September 2022, the Group had no capital
commitment (31 March 2022: nil).

Contingent Liabilities

As at 30 September 2022, the Group had no material
contingent liabilities (31 March 2022: nil).

Events After The Reporting Period

The outbreak of coronavirus disease (COVID-19) continued to
bring about additional uncertainties in the Group’s operating
environment and may impact the Group’s operations and
financial position. The Group has been closely monitoring the
impact of the epidemic on the Group'’s businesses and will take
all necessary and appropriate measures to reduce the impact of
the epidemic on the Group’s business. Based on the currently
available information, the Board confirms that there has been
no material adverse change in the financial or trading position
of the Group since the end of the reporting period and up to
the date of this interim report.
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MANAGEMENT DISCUSSION AND ANALYSIS

Employees and Remuneration Policy

As at 30 September 2022, the Group had a total of 131
employees and directors (30 September 2021: 131). The
Group’s staff costs, including directors’ remuneration,
amounted to approximately HK$11,231,000 (Six months
ended 30 September 2021: approximately HK$12,457,000).
Remuneration packages for employees and directors are
structured by reference to market terms and individual
competence, performance and experience. Benefits plans
maintained by the Group include provident fund scheme,
medical insurance and discretionary bonuses.

PROSPECTS

In the past few years, the Group faced different kinds of
challenges and the management has continued to adjust its
pace in the ever-changing environment. Since the beginning
of the epidemic, the Group has been affected by blockades
and lockdown, which has led to great changes in the supply
chain system. The Group was adversely affected by the increase
in freight time and transportation costs which were caused
by the halting production progress in various places and the
congestion in various ports. In later stages of the epidemic in
2022, with inflation wrecking havoc on the world and the USD
remaining strong, while the global economy is facing the risk
of a rapid downturn, the Group is also looking for a balance
amid the slow economic recovery in light of the expectation of
the epidemic ending soon and the recession caused by high-
inflation.

At the beginning of 2022, the outbreak of the Russia-Ukraine
war led to a surge in global energy prices, and hence the cost
of the Group’s commodity trades also increased. Although
the trade volume has increased gradually with the lifting of
lockdown, the Group has also been affected by the increase
in freight charges, which resulted in decreasing gross profit
margins thus adversely affecting the business performance
during the current period. Recently, as the lack of labor and the
congestion in various ports have been relieved, freight charges
also decreased as a result, accordingly the Group expects the
sales of metal minerals will become more stable.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREEARR D

The Group has been engaged in the sourcing and sale of
metal minerals for years, and has established solid business
relationships with the leading mine owners in the world. As
the global governments strive to recover the economy by
strengthening infrastructure construction after the epidemic,
the demand for the steel industry will also gradually increase.
As surges in energy prices and environmental protection issues
continue to receive attention, the demand for new energy
will also increase and the demand for nickel, manganese,
cobalt, etc., which are indispensable in batteries, is expected
to grow exponentially. Manganese is an indispensable raw
material in the manufacture of various types of steel and new
energy batteries, with the gradual increase in the demand
for manganese in various industries, it is expected to have a
positive impact on the metal minerals business of the Group.
In the past, through implementing asset restructuring and
austerity measures, the Group has successfully reduced the
level of costs, and increased its liquidity to retain sufficient
capital and resources in order to seize the upcoming business
opportunities to further enhance shareholder returns.

AEBRERBREESBEYZF THRMR
AANELESERIFENEGHAGR -BER
BEXBNES NEQEEREMMAERRER i
HEXNBRITBEZEL L7 - BINERER LI
ERRREZBETHZINER  MERNTRL
BB BEBMPAAINREVE I 5 F
HERERLARE2REAR -EEREZHN
M BT BE IR B M TR A R S EARY R = 8 » BEE #E
EREXNBRBESIEMNBERT  BREASE
ENEREEXTEALENTE-BX B8
EESHEKRBEN ~EESRINEERE
TREBERIMN #ERHANELKRER
EBNR R ZRAIE T > I ME— T IRA KRR -
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

ARG SHRmR

For the six months ended 30 September 2022

BHE_Z__FhAR=+BHIEAEA

Six months ended 30 September
HEHAA=1+HLEREAR

2022 2021
g 2=
Notes HKSs’000 HKS000
i FAET FAET
(unaudited) (unaudited)
(R EZ) (R & Z)
Revenue &= 4(a) 608,935 88,604
Cost of sales & A (603,569) (84,310)
Gross profit EF 5,366 4,294
Other net income Hu A 258 5 2,631 2,713
Selling and distribution costs HE kDI (615) (304)
Administrative expenses THHEX (8,189) (6,711)
Other operating income/(expenses) Hih&&EWA ) 110 (1,608)
Loss from operations REEE (697) (1,616)
Finance costs BB A 6(a) (347) (467)
Loss before taxation PRI ARS8 6 (1,044) (2,083)
Income tax PSR 7 (1,087) (1,061)
Loss for the period AR EE (2,131) (3,144)
Attributable to: THIANLEM:
Owners of the Company KABEB A (1,575) (3,140)
Non-controlling interests JEER T (556) 4)
Loss for the period HARES1E (2,131) (3,144)
Six months ended 30 September
BEAB=1+HL~ER
2022 2021
== £
Note HK cent HK cent
Vg3 M A
(unaudited) (unaudited)
(REIEEIZ) (R&E%)
Loss per share BREE 9
Basic and diluted BEARK#E (0.007) (0.015)

The notes on pages 19 to 36 for part of this condensed

consolidated financial statements.

—&D e

BIOEEFEZMERTERESHHFRERZ
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BRGS R kEMEEmER =R

For the six months ended 30 September 2022 #HE_ZT - _"F N B =+HIE/NES

Six months ended 30 September
BEAA=+HLAER

2022 2021
T F B
HKSs’000 HKS'000
FET FET
(unaudited) (unaudited)
(REEER) (CRIEEZ)
Loss for the period HAMES1E (2,131) (3,144)
Other comprehensive (expenses)/ Rz HEM2mE FEIx) ik
income for the period
Items that may be reclassified REBAUEENDEEEEZ
subsequently to profit or loss: ER
Reclassification adjustments for the HIEMNB AR Z
deregistration of a subsidiary B LERE 26 1,532
Exchange differences arising on HhENBRABMBRERESE
translation of financial statements 2ERER
of subsidiaries (56,181) 7,876
Other comprehensive (expenses)/ HRzEMER X))
income for the period (net of nil tax W (NPRZRIE
(2021: nil)) (CEZ—F:D) (56,155) 9,408
Total comprehensive (expenses)/ HRz2m ) INE4EEE
income for the period (58,286) 6,264
Attributable to: THANLREMS:
Owners of the Company KABEEB A (58,342) 6,361
Non-controlling interests FEER T 56 (97)
(58,286) 6,264
The notes on pages 19 to 36 for part of this condensed SE19BEH36BH 2 Wi ARERESHHEREZ

consolidated financial statements.

—&f e
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BERRSGRS MBI RE

As at 30 September 2022 WZZEZZHFHA=+H

At At
30 September 31 March
2022 2022
iy "
hWB=+H =B=+—H
Notes HKs’000 HKS'000
izt FAET FAET
(unaudited) (audited)
(R EZ) (R E1Z)
Non-current assets ERBEE
Property, plant and equipment MEBREREE 10 28,063 31,610
Right-of-use assets FREEE 18,507 23,796
Goodwill e 11 = =
Other intangible asset HthmpEE = =
Deferred tax assets IRIERIEE B 40 40
46,610 55,446
Current assets BB E
Inventories T8 37,413 57,553
Trade receivables FEUS & 5 718 12 618,245 98,920
Prepayments, deposits and ANRIBE-RERk
other receivables Hih I 331,840 404,082
Cash and cash equivalents RENRIREEEY 3,215 9,018
990,713 569,573
Current liabilities ik i=RE
Trade payables BT E S8 13 512,853 45,840
Accruals, deposits and EHER -Eek
other payables H AR IE 43,203 37,451
Lease liabilities HEaE 1,281 1,063
Tax payable FE(S 018 2,226 2,964
559,563 87,318

Interim Report 2022/23
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

S M BEIRRER
As at 30 September 2022 RZZZZHFHA=+H
At At
30 September 31 March
2022 2022
" IS
AB=+H =B=+—H
Notes HKS’000 HKS'000
HiaF FAET FAET
(unaudited) (audited)
(RIEEZ) (& 1Z)
Net current assets RBEEFE 431,150 482,255
Total assets less current liabilities WEERTEEE 477,760 537,701
Non-current liabilities ERBEE
Lease liabilities HEAaR 13,956 15,611
Deferred tax liabilities IRIERIBEEE 66 66
14,022 15,677
Net assets BEEFE 463,738 522,024
Equity R
Equity attributable to owners of KAV R ANELER
the Company
Share capital B A 4,217 4,217
Reserves B 468,518 526,860
472,735 531,077
Non-controlling interests JEEERR S (8,997) (9,053)
Total equity R 4E A 463,738 522,024
The notes on pages 19 to 36 form part of this condensed = S BIREKR

consolidated financial statements.

P

F19BEEF368 2 MizE A A R5AE1
—Z 5o
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGESREEER

For the six months ended 30 September 2022 HE_ZT - _"F N B =+HIE/XES

Attributable to owners of the Company

EINGE SN
Non-
Share Share Merger Capital ~ Statutory Contributed Exchange  Retained controlling Total
capital  premium reserve reserve  reserves surplus reserve profits Total interests equity

hx ROVEE AHREE EXRE AEHE ERERE ERGE  REEN Bt FEREE  RENE
HKS000  HKSU00  HKS©OOO  HKSOOD  HKSOO0  HKSUOO  HKSOOD  HKSOOD  HKSUOO  HKS©OO  HKS000
FEr  TEr  TEn  TEn  TEn TEn TEn TEn TEr  TEr TEn

At April 2021 (audited) RoE-—£MA-R @EH) 47 490 (152 7851 14460 31960 (3216) 418451 S14171 (8835) 505336
Loss for the period BRER - - - - - - (3,140) (3,140) @ (3,144)
Reclassification adjustments for the HEMBARZEHNDEHRRE

deregistration of a subsidiary - - - - - 1,532 - 1,532 - 1532
Exchange differences arising on translation of AEMBAFHHHERELZ

financial statements of subsidiaries BEREE - - - - - 7,969 - 7,969 (93) 7876

Total comprehensive income/(expenses) BR2ElE/ B2 88

for the period - - - - - 9,501 (3,140) 6,361 97) 6,264
At 30 September 2021 (unaudited) RZZZ-FHAA=+H (REER 4217 41,970 (1522) 7,851 14,460 31,960 6285 415311 520532 (8932) 511,600
At1 April 2022 (audited) RIBZZEMA-R EBH) 4217 M970  (1522) 7851 15520 31960 19,142 411,939 53107  (9,053) 522,024
Loss for the period BRER = = = = = = = (1,575) (1,575) (556) (2,131)
Reclassification adjustments for the HENBARZEHNNEHRE

deregistration of a subsidiary - - - - - - 26 - 26 - 26
Exchange differences arising on translation ~ BEMBATHBHEREEZ

of financial statements of subsidiaries ERER = = = = = - (56793) - (56,793) 612 (56,181)

Total comprehensive (expenses)/income HARE (B /HELeE
for the period - = = = = - (56,767) (1,575)  (58,342) 56 (58,286)

At 30 September 2022 (unaudited) RIZZZEAA=+H (REER) 4217 41,970 (1,522) 7,851 15520 31,960  (37,625) 410,364 472,735 (8997) 463,738

The notes on pages 19 to 36 form part of this condensed F19BEFIHZMNFANEEESTBRE
consolidated financial statements —& 5o
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
MEASSRERER

For the six months ended 30 September 2022 #HE_ZT - _"F N B =+HIE/NES

Six months ended 30 September
BEAA=+HLAER

2022 2021

T H B4
HKs’000 HKS'000
FET FAET
(unaudited) (unaudited)

(REEEZ) (REEER)

Net cash used in operating activities AR E RS 2R R (4,523) (4,389)
Net cash used in investing activities ARREESHZIRE P (1,450) (783)
Net cash generated from REMEBEESN RSP

financing activities 347 467
Net decrease in cash and cash equivalents IRERIREFEYR/ FEE (5,626) (4,705)
Cash and cash equivalents REVZRERIREEEY

at beginning of the period 9,018 7,518
Effect of foreign exchange rate changes EXRAEZE (177) 1,833
Cash and cash equivalents RERZRERIREEZEY

at end of the period 3,215 4,646

The notes on pages 19 to 36 form part of this condensed SF19BEEF36E M ANRERGEHBEREZ
consolidated financial statements. —&f e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R BR AR & R 75 3R R B 5E

For the six months ended 30 September 2022

GENERAL INFORMATION

The Company is an exempted company incorporated
in Bermuda with limited liability and its shares are
listed on the Stock Exchange. The Company’s registered
office is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and the principal place of
business in Hong Kong of the Company is located at
Unit 1102, 11/F, Shui On Centre, No. 6-8 Harbour Road,
Wanchai, Hong Kong.

The Company is an investment holding company. Its
subsidiaries are currently engaged in sourcing and sale
of metal minerals and related industrial materials and
production and sale of industrial products.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure provision of Appendix 16 to the Listing Rules
including compliance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue on
25 November 2022.

The condensed consolidated financial statements have
been prepared in accordance with the same accounting
policies adopted in the 2022 annual financial
statements, except for the accounting policy changes
that are expected to be reflected in the 2023 annual
financial statements which are set out in note 3.

Interim Report 2022/23

BHE_Z__FhAR=+BHIEAEA

—RE#

BARRBREIMRIIAERRERA
B ERMEBET Lo A&NAE sk M
ZE BRI F Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda’ MAAT 2 &
BT EEEMMATAEFTEEE6-85
W2 HOI11E1102E o

KRB RREZERRT - HWE QR IRE
NERBRIEETBIEY KRR IERL
UhEERHETXRBEMR-

ARG EMBRREZRB EHRAMER
TARFHBERRERE OEERESS
SEAE ((EBGHAAE)) RBMHZE
At ER ((HEBESER)) 3458 h
MBS MR BRAVBREN_-Z
_THF+—RBZ+thaHERERE

PR SE3FAETEERB N S = FFEH
BRRANBR Y Gt BURE I AR E
GAMBRREBRB S _EEEHNH
WFFTIRM AR E S BERMARR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R ERAR & M B R R 5E

For the six months ended 30 September 2022

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current interim period, the Group has applied,
for the first time, the following new and amendments
to Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA which are mandatory effective for
the annual period beginning on or after 1 April 2022 for
the preparation of the Group’s condensed consolidated
financial statements:

Amendments to HKAS 16 Property, Plant and Equipment:

Proceeds before Intended Use

Amendments to HKAS 37 Provision, contingent liabilities

and contingent assets:
Onerous Contracts - Cost of
Fulfilling a Contract

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period. The application of the above
amendments did not have any material impact on the
condensed consolidated financial statements of the
Group.

Save as disclosed in the annual report for the year
ended 31 March 2022, the directors of the Company
anticipate that the application of the other new and
revised standards and amendments issued but not yet
effective will have no material impact on the results
and financial position of the Group.

3.

BE_Z__FhAR=+HIEAEA

R RAEIETI B RMBRS
g 3:1]|

RATIEE ~EEEEREATIIA
BERGHMAGRM I REEEHE
FHREER (EBMBREED) BR
AEBBRESMBRES AMEINRE
SRR ZEZ"_FMB—Hx® 2 BABHN
FEHARIR AR

BEBEERF 169 Y EN Y T
CHE) & RERRA
PRISRRIR
BB G ERIFE379E BEEHR NEE
CHE) BRIEEE:
BEEHN—E
TEHRIRAE

AEETERBEAN BRI 5HARE R
EMBOMTER N2 ER EMETE
WENAEEFHREGHBRREMEKR

=5
=

B - _F=—RB=+—HNFERESH
WEEIN RRBREFRPRMEMINET
RASMEST 2R ) B #ATE M R EMBIERT
TR GHEERZ RE MM BN TEMN
BERFE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fEALR & M ES IR R I =E

For the six months ended 30 September 2022 #H#E_ZT - _"FHAB=+HI/NES

4, REVENUE AND SEGMENT REPORTING 4,
a) Revenue
(i) Disaggregation of revenue

Disaggregation of revenue from
contracts with customers by major
products is as follows:

W R ERE

a)

i 2

(i) Wt 7 HF
RIZEROPHEREHN
Wi -

Six months ended 30 September
BEAA=THLEAER

2022 2021
ZEIZE ZTT-F
HK$000 HKS'000
FAET FET
(unaudited) (unaudited)
(REER) (REER)
Revenue from contracts ERMHREERE155
with customers within HFERZEREHNT
the scope of HKFRS 15
Sourcing and sale of RERHESEBBY R
metal minerals and HETERERN
related industrial materials 537,824 34,294
Production and sale of STERBETERER
industrial products 71,111 54,310
608,935 88,604

Revenue from the above categories are
recognised at point in time.

The Group’s revenue from operations
are derived from activities in the PRC.

KB L 48 5 BY W 5B
EIEL S

FEERKEXRHAE T
TSR E PRI EE RS -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R ERAR & M B R R 5E

For the six months ended 30 September 2022 #HE_ZT - _"F N B =+HIE/NES

4. REVENUE AND SEGMENT REPORTING 4, WERDHEHRS (B8)

(continued)
a) Revenue (continued) a) Iz (&)

(ii) Revenue expected to be recognised in (i) FERIR AL R & H R
the future arising from contracts with FREIE P &SR Z I
customers in existence at the reporting i
date
All sales contracts with customers FFEBERHESNREA—
are for periods of one year or less. FHUR - NEBHHERS
As permitted under HKFRS 15, the ZEREISSRPT AR BLER T
transaction price allocated to these rETZEHNEEMPE
contracts for the remaining unsatisfied EREGHNZIRFZERRE
performance obligations is not FTLURE -
disclosed.

b) Segment reporting b) TEERS

The Group manages its businesses by divisions, AEBRSEEEHEZER  MoLE
which are organised by business lines. In a AR EBFENEAR - ERERD
manner consistent with the way in which Fo R RIFFEMA A EBITHRAAE
information is reported internally to the Group's (FEEEBARKAN) REFERER
chief executive officer (the chief operating ZHEA—E AEEBEA T =
decision maker) for the purposes of resources (EEES A=

allocation and performance assessment, the

Group has presented the following three

reportable segments.

(i) Sourcing and sale of metal minerals and 0] RENBETBREY RHE
related industrial materials; RTZERER;

(i) Production and sale of industrial (i) YEMBETERER, &
products; and

(i EHfh

(iii) Others

Others segment represents business activities HMDBIEUREB SRV ETRE

and operating segments not separately EERKE N BIEREYRR

reported, including provision of logistics o

services.

The measure used for reporting segment profit ERP\EHEANFMAZAESAAS

is gross profit less selling and distribution costs DEZ EFRIEE &k IHM A

of each segment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REVENUE AND SEGMENT REPORTING 4.

(continued)

b) Segment reporting (continued) b)
Information regarding the Group’s reportable
segments as provided to the Group's chief
executive officer for the purposes of resources

allocation and assessment of segment
performance for the six months ended 30
September 2022 and 2021 are set out below:

R EALR & M B SRR Mo

For the six months ended 30 September 2022 #H#E_ZT - _"FHAB=+HI/NES

W R IR S (48)

TEERES (@

BE_ST _FRIZET—FNA
=+ HERER  REFTAERT
BAEHIEERDERTEDIERIR
ZAREE RS\ ENEFM
T

Six months ended 30 September 2022 (unaudited)
BE_Z__FAA=THLNER (REBER)

Sourcing
and sale of
metal Production
minerals and
and related sale of
industrial industrial
materials products Others Total
RERHE
EEEY
RER EERHEE
T#REN TIXREm Hith st
HK$’000 HK$"000 HK$’000 HK$’000
FHET FHET FHET FAET
Reportable segment revenue from  REINAERZ
external customers 2R EWE 537,824 71,111 = 608,935
Reportable segment profit AERSHEER 1,707 3,044 - 4,751

Interim Report 2022/23 FHA#RES 2022/23
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R ERAR & M B R R 5E

For the six months ended 30 September 2022 #HE_ZT - _"F N B =+HIE/NES

4. REVENUE AND SEGMENT REPORTING 4, WERDHEHRS (B8)
(continued)

b) Segment reporting (continued) b) TEERE (@

Six months ended 30 September 2021 (unaudited)
HE_Z_-FNA=+HLEA REER)

Sourcing
and sale of
metal Production
minerals and
and related sale of
industrial industrial
materials products Others Total
RERIHE
EBEY
ki EERBE
TEREN TEREM Hith ast
HKS'000 HKS 000 HKS000 HKS000

FET  TET AT TER

Reportable segment revenue from  REINAERZ

external customers ERHENE 34,294 54,310 = 88,604
Reportable segment profit AE2RNHEERN 64 3,926 - 3,990
There are no inter-segment sales for the six BHE_Z__ kT ”"—FAH
months ended 30 September 2022 and 2021. B=+HIEAREA I f& 5D 5

£ o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fEALR & M ES IR R I =E

For the six months ended 30 September 2022 #H#E_ZT - _"FHAB=+HI/NES

REVENUE AND SEGMENT REPORTING
(continued)

4. WaEKkDEHRS (B

b) Segment reporting (continued) b) TEERES (@
The following tables present segment TREVAEBZAZ2HD BN
assets and segment liabilities of the Group's T _FABE=+ERIZEZC
reportable segments as at 30 September 2022 —A=+—HZHEEERDES
and 31 March 2022: &'
At 30 September 2022 (unaudited)
RZB__FNB=+H (REER)
Sourcing
and sale of
metal Production
minerals and
and related sale of
industrial industrial
materials products Others Total
RERHE
EE®EY
R EERBEE
IZ£EM IXRER Hith st
HK$'000 HK$'000 HKs$'000 HK$'000
FHET FHET FHET FAET
Reportable segment assets 2R EEE 809,360 223,841 4 1,033,205
Reportable segment liabilities ERDEEE (505,021) (61,095) (3,612) (569,728)
At 31 March 2022 (audited)
RIBZZE=ZA=+—H KER
Sourcing
and sale of
metal Production
minerals and
and related sale of
industrial industrial
materials products Others Total
RERHE
EBEY
Rigl fERBEE
T£FR ITXfPEm Hh st
HK$000 HKS 000 HK$000 HK$000
FET FET FET FET
Reportable segment assets AZRNEEE 374,621 239,949 9 614,579
Reportable segment liabilities E2RNBER (36,404) (59,276) (3,972) (99,652)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R ERAR & M B R R 5E

For the six months ended 30 September 2022 #HE_ZT - _"F N B =+HIE/NES

4. REVENUE AND SEGMENT REPORTING 4, WERDHEHRS (B8)

(continued)
b) Segment reporting (continued) b) TEERE (@
Reconciliation of reportable segment profit: A2/ E RN ZHER
Six months ended 30 September
BEAB=1+HL~ER
2022 2021
g2 —_EF_—
HKs’000 HKS'000
FAET FAET
(unaudited) (unaudited)
(RESER) (KT
Profit ikl
Total reportable segment profit KEXERINAZTRZ
derived from the Group’s BIE=:5ak chnpl ks
external customers 4,751 3,990
Other net income Hm AR5 2,631 2,713
Depreciation for right-of-use RErERERMNERFTAZ
assets of reportable segment RIE2RDECERAREEE
not included in measurement of &
segment profit (513) -
Reversal of allowance on trade FEWL B 5 FhIB 1 O]
receivables 234 399
Loss allowance on other receivable H.fth & U v 18 5 18 1 5 (72) -
Reversal of/(loss on) impairment of 1% & & &t BRI E
deposits and prepayments BEo (5518) 196 (701)
Loss on deregistration of STENE AR 2 B8
a subsidiary (55) (110)
Impairment loss on FEER R R E R 1B
non-controlling interests (193) (182)
Written down of inventories EFEMR - (1,014)
Written off of property, plantand  ¥J2£ ~ B = Ko R 5 i 68
equipment (267) =
Finance costs L& A (347) (467)
Unallocated head office and FOEEMERRPEMS
corporate expenses
- Depreciation for property, —E - -BERKEITE
plant and equipment (3) (88)
- Staff costs (including directors’ —EILA (BIEESE
emoluments) Fr i) (4,355) (3,817)
- Others —HAth (3,051) (2,806)
Consolidated loss before taxation & IR AIESIE (1,044) (2,083)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R BRAR & M B R R I

For the six months ended 30 September 2022 #H#E_ZT - _"FHAB=+HI/NES

5. OTHER NET INCOME

5. HtRAZEER

Six months ended 30 September
HENAA=+HLEREA

2022 2021

—E_C BT

HKs’000 HKS'000

FET FET

(unaudited) (unaudited)

(REEEZ) (RE&EZ)

Interest income on bank deposits IRITERZF BWA - -
Interest income on loan receivable EWERZF) BWA 193 182

Total interest income on financial assets BEBIE AT ECSHEE

measured at amortised cost ZHMBEWALEEE 193 182
Sundry income FETEULA 138 2,621
Net foreign exchange gain/(loss) ERUE (5518) $4E 2,300 (90)
2,631 2,713
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R ERAR & M B R R 5E

For the six months ended 30 September 2022 HE_ZT__

6. LOSS BEFORE TAXATION

FNRA=THLRER

6. PRiREIESIE

Loss before taxation is arrived at after charging/ BRIATEIBE N, GTA) TF&RIE
(crediting) the followings:

Six months ended 30 September
B#ENA=1+HLAER

2022 2021
& TET—4F
HKs’000 HKS'000
FAET FAET
(unaudited) (unaudited)

(REER) (REER)

(a)

(b)

(c)

Finance costs (a)
Interest on lease liabilities

Total interest expense on
financial liabilities not
at fair value through
profit or loss

Staff costs (including directors’  (b)
emoluments)
Salaries, wages and
other benefits
Contributions to defined
contribution retirement plans

Other items (c)

Cost of inventories*

Reversal of allowance on trade
receivables

Loss allowance on other receivables

(Reversal of)/loss on impairment of
deposits and prepayments

Loss on deregistration of
a subsidiary

Impairment loss on non-controlling
interests

Written down of inventories

Depreciation for property, plant and
equipment

Depreciation for right-of-use assets

Operating lease charges: minimum
lease payments (Note)

Written off of property,
plant and equipment

=07
HEaEMR 347 467
T IEFE A AEFTA
BRzesRasr
FE M ARER
347 467
BI4
(BIEEEHM)
e s IERHEfM
TEF 10,005 11,062
TEREMTRIREEIZ
T 1,226 1,395
11,231 12,457
Hhigag
FEM A 603,569 84,310
FE U B 5 R IE B (o]
s (234) (399)
HihpEWRIBE 8
B 72 -
& RENRIERE
(#BE) &8 (196) 701
M B AT R
55 110
JEEERG R R E RS 1R
193 182
= & MU = 1,014
Y BB KRB
e 1,389 3,213
ERREEITE 2,902 3,023
KEREER | RE
HENR (W) 315 403
LY ENN =Y
8 1 5 267 =
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fEALR & M ES IR R I =E

For the six months ended 30 September 2022 #H#E_ZT - _"FHAB=+HI/NES

6. LOSS BEFORE TAXATION (continued)

(c)

Other items (continued)

# Cost of inventories, being the carrying
amount of inventories sold, included
HK$10,170,000 (2021: HK$14,556,000)
relating to staff costs, depreciation for
property, plant and equipment and
depreciation for right-of-use assets for the six
months ended 30 September 2022 and 2021
which amounts were also included in the
respective total amounts disclosed separately
in notes 6(b) and 6(c) for each of these types
of expenses.

Note:

According to HKFRS 16 Leases, payments associated
with short-term leases are recognised on a straight-
line basis as an expense in profit or loss. Short-term
leases are within 12 months.

7. INCOME TAX IN THE CONDENSED
CONSOLIDATED STATEMENT OF PROFIT
OR LOSS

Income tax in the condensed consolidated statement of
profit or loss represents:

PRIZAIRES I8 ()

HhE8 (&)

J FERA (ABEERFEZERER
B ESEE S
E_—FHAB=+HILENEAR
ZEMEIRA -YWE KE
EREBITERERAEEEINE
10,170,000 7T (Z T = —4 !
14,556,00078 70) ° BRI IB IR
B E BRIt A DB R
sE6(b)M6()FTINE & B4R
==

Mt -

RIFEEBMBHREEAF165HE 2
RETE SN RERENIRERE
ERHHAX - RPAERED12E
BRMEE-

ERGSHEmRZFAFR

REREKRZAERE

Six months ended 30 September
B#ENA=1+HLAER

2022 2021
—EICHF %
HKS’000 HKS'000
FAET FAET
(unaudited) (unaudited)
(REEEIZ) (REEEE1Z)
Current tax AHEAFRIB
- Hong Kong Profits Tax (note (i) —EBMNER (Ha26) - -
- PRC Enterprise Income Tax (“EIT") —HE SR (T
(note (ii) FR8R81) (B 5EGi) 1,087 1,061
1,087 1,061
Deferred tax IEIERR I8
- Origination and reversal of temporary — R ERE  EL KEDO
differences - -
Total 4t 1,087 1,061
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M B R R

For the six months ended 30 September 2022 HE_Z - _"FHNA=+HIEEAR

7. INCOME TAX IN THE CONDENSED
CONSOLIDATED STATEMENT OF PROFIT
OR LOSS (continued)

Notes:

(i) No Hong Kong Profits Tax had been provided as the
Group had no assessable profits for the six months
ended 30 September 2022 and 2021.

(ii) PRC subsidiaries are subject to PRC EIT at 25% (2021:
25%).

According to a joint circular of the Ministry of Finance
and State Administration of Taxation, Cai Shui 2008
No. 1, only the profits earned by foreign-investment
enterprise prior to 1 January 2008, when distributed
to foreign investors, can be grandfathered and
exempted from withholding tax. Dividend distributed
out of the profits generated thereafter shall be subject
to the EIT at 5% or 10% and withheld by PRC entities.

(iii) The Group is not subject to any taxation under the
jurisdiction of Bermuda, Samoa, Cayman Islands and
the British Virgin Islands for the six months ended 30
September 2022 and 2021.

8. DIVIDENDS

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2022 (2021: Nil).

7.

FRGSHEERZFARFR (@)

(i) HRAERSEE_ S _—_E/x-_T_—
FEAA=ZTHIEANBRLEERERE
o B SR B BFER o

(i) R B A B 4225%F0 R G Rl 1 %
FriSiR (ZZZ—4F : 25%) ©

RIEVBBREARRBERHE TE>
BHBI 20085 15E %éi%@mr‘:ﬂ
SNERBEEDIREN B NE—F—
H Bl B ER 2 5 7 BF EA S AN T 7R o 74
ZABFAEEEMNADRZREDER
5%, 10% 2 M E AR EFRSH > WH
FREEEETE o

(iii) REERBE_E__F#R_E_—F
HNB=+HIEANBRHYBERERE
EED HENENEBEREEZR
G AN ARIE

k2
EFETERBANBE_S-__F1A8
=tHLERERZHHRE CE—F:

) o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R BRAR & M B R R I

For the six months ended 30 September 2022 #H#E_ZT - _"FHAB=+HI/NES

9. LOSS PER SHARE 9. BRKEE
a) Basic loss per share a) SREREIE
Basic loss per share is calculated by dividing the ERERGEDRBEARTES A
loss for the period attributable to owners of the FEGHAA IR LUARBE #ITEE
Company by the weighted average number of RGN BT & -

b)

ordinary shares in issue during the period.

Six months ended 30 September
BEAA=1+HLARER

2022 2021
—E-C TET—fF
(unaudited) (unaudited)
(RIBE%) (RESEIZ)
Loss E518
Loss for the period attributable to KREHER ANELEAREE
owners of the Company (HK$'000) (F#7%) (1,575) (3,140)
Number of shares R EE
Weighted average number of ordinary B 317 @R NMEFHH
shares in issue 21,084,072,140 21,084,072,140
Basic loss per share EREXEBE (ERBWL)
(HK cent per share) (0.007) (0.015)
Diluted loss per share b) SREEEsE
Diluted loss per share for the six months ended HR AR EBEZS ERERT
30 September 2022 and 2021 is the same as o REE_E_—_FR_F " —
the basic loss per share as there is no potential FAA=1+HIEANERZEKREE
ordinary shares outstanding during the periods. EisREREAREIEER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M B R R

For the six months ended 30 September 2022

BE_Z__FhAR=+HIEAEA

10. PROPERTY, PLANT AND EQUIPMENT 10. ME - -BERZE
At At
30 September 31 March
2022 2022
RZE__H AT
hB=+H =B=+—H
HK$’000 HKS'000
FAET FET
(unaudited) (audited)
(REEER) (BB 1Z)
Carrying amount at PR EH 2 BREE
beginning of the period/year 31,610 31,802
Additions B 1,450 4,094
Written off/Disposal Wy HE (267) (158)
Depreciation charge during B/ ERFESZE
the period/year (1,389) (5,447)
Effect of foreign currency EREEo2aE
exchange differences (3,341) 1,319
Carrying amount at end of RH FRZEREE
the period/year 28,063 31,610
11. GOODWILL 1. HE
At At
30 September 31 March
2022 2022
RIEZZHF RIZZ
hB=+H =BA=+—H
HKS’000 HKS'000
FET FAET
(unaudited) (audited)
(RBREZ) G$=32)
Cost s
At beginning and at end of RHR E KRR ER
the period/year 5,368 5,368
Accumulated impairment loss Rt RERE
At beginning and at end of R F R ER
the period/year (5,368) (5,368)
Carrying amount EREE = =
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12.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R BRAR & M B R R I

For the six months ended 30 September 2022 #H#E_ZT - _"FHAB=+HI/NES

TRADE RECEIVABLES 12. BREZHE
At At
30 September 31 March
2022 2022
RZE-C N &
hB=+H —A=+—H
HKs’000 HKS'000
FAET FAET
(unaudited) (audited)
(REEBEIZ) (I8 E12)
Trade receivables FE N & 5 /18 619,280 100,340
Less: Loss allowance B ESIE B (1,035) (1,420)
618,245 98,920
Ageing analysis: BREC DA

As of the end of the reporting period, the ageing
analysis of trade receivables based on the invoice

UFARESRRREZANNE a0
252 EKE SR GOREEER) ik

date or shipment date and net of loss allowance is as B -
follows:
At At
30 September 31 March
2022 2022
R-E__F RITC
hB=+H =8B=+—8H
HKS$’000 HKS'000
FET FAET
(unaudited) (audited)
(R EZ) (BB 2)
0-60 days 0E60H 575,752 56,928
61-120 days 61£120H 6,817 9,106
121-180 days 1212180H 19,500 18,836
181-360 days 1812360H 16,176 14,050
Over 360 days iBiE360H - -
618,245 98,920

Trade receivables are usually due within 360 days
(31 March 2022: 360 days) from the invoice date or

shipment date.

BREZREBES AN ERAANEER
L3600 (CE-_—_&#=A=+—Q:

360H) R AT e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R ERAR & M B R R 5E

For the six months ended 30 September 2022

13.

BE_Z__FhAR=+HIEAEA

TRADE PAYABLES 13. BHEZMIE
At At
30 September 31 March
2022 2022
R-E__fF AR
hB=+H =B=+—H
HK$’000 HKS'000
FET FET
(unaudited) (audited)
(RBEZ) (RE%)
Trade payables FETE S8 512,853 45,840
Ageing analysis: BE S AR

As of the end of the reporting period, the ageing

analysis of trade payables based on the invoice date or

shipment date is as follows:

UFARBEHARRERANNEERE
22BN ESRIBZRE D -

At At

30 September 31 March

2022 2022

RZIEZZ A

hB=+H =B=+—H

HKs’000 HKS'000

FET FET

(unaudited) (audited)

(REEEZ) (R&E%)

0-60 days 0ZE60H 348,543 40,522
61-120 days 612120H 158,014 570
121-180 days 121£2180H 8 86
181-360 days 1812360H 800 24
Over 360 days #BiB360H 5,488 4,638
512,853 45,840
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R BRAR & M B R R I

For the six months ended 30 September 2022 #H#E_ZT - _"FHAB=+HI/NES

14. FINANCIAL INSTRUMENTS 14. £MTIA
Carrying amounts a) EREE
The Group's major financial instruments include rEBZzFEEMTABETIE
the followings: 1\
At At
30 September 31 March
2022 2022
hB=+H =B=+—H
HKs’000 HKS'000
FAET FAET
(unaudited) (audited)
(REEER) (RE1Z)
Financial assets EMEE
Trade receivables FE B 5 /18 618,245 98,920
Other receivables HfhE U =IE 3,335 399
Cash and cash equivalents BERIREEEY 3,215 9,018
Financial assets measured at RBIE R AT 2 2
amortised cost ETHMEE 624,795 108,337
Financial liabilities il 3=Ri]
Trade payables BB SIB 512,853 45,840
Accruals and other payables FESTE AR HAmE RIE 43,203 37,451
Lease liabilities HEAaR 15,237 16,674
Financial liabilities measured at RBIE R AT 2 2
amortised cost ETHEE 571,293 99,965
Fair value measurement b) RREFE

b)

Fair values of financial assets and liabilities

carried at other than fair value

The carrying amounts of the Group’s financial

instruments carried at cost or amortised cost

are not materially different from their fair values
as at 30 September 2022 and at 31 March 2022.

FERAREFEZEREERER

ZRRE

i — S W= ey ol = -

—THFZR=+—RH AEEEK
FENBEMASHEZETHRTAZ
SREERKREZANEBELESERE
EO
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R ERAR & M B R R 5E

For the six months ended 30 September 2022

15.

16.

MATERIAL RELATED PARTY
TRANSACTIONS

The Group has entered into the following material
related party transactions:

Key management personnel compensation

All members of key management personnel are the
directors of the Company, and the remuneration for
them is as follows:

15.

BE_Z__FhAR=+HIEAEA

EAAEALRS

FEBMEFTUTHERFAEALRS !

TEEEASHMN
FFETEEBAEHREARBZESE B
REZMEWMT :

Six months ended 30 September
HENAAZ=+HLEREAR

2022 2021
g2 —_EFE_—
HKs’000 HKS'000
FAET FET
(unaudited) (unaudited)
(RIBEZ) (REEER)
Salaries and other short-term e REMGHEERT
employee benefits 2,948 2,512
Post-employment benefits BER B EA 20 18
2,968 2,530
Total remuneration is included in “staff costs” (see note MesazEE st ATE I 4 (RHfsE6(b))
6(b)). Ao

EVENTS AFTER REPORTING PERIOD

The outbreak of coronavirus disease (COVID-19)
continued to bring about additional uncertainties in
the Group’s operating environment and may impact
the Group’s operations and financial position. The
Group has been closely monitoring the impact from
the epidemic on the Group’s businesses and will take
all necessary and appropriate measures to reduce
the impact of the epidemic on the Group’s business.
Based on the currently available information, the Board
confirms that there has been no material adverse
change in the financial or trading position of the Group
since the end of the reporting period and up to the
date of this interim report.

16.

HEREREE

A H AR5 F R (COVID-19) IR B IF B A 7
EEKERBEERELTABEN W
B AREMPICE MBI RER—
ERVEEEERAERERNEETH
REFTENE KRB E I LUREZ B A
EEEENEZ - RERBIRSZER
EZERD AREHEEEATHRRS
B AEBEMBRLCER R ES AR
s o
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OTHER INFORMATION

Hths#

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2022, the interests and short positions
of the directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept by
the Company under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) contained in the Listing Rules,
were as follows:

Long positions in the shares and underlying shares of the
Company

\

EFENKRM  ERARMDREEEZE
mi B R E

i

RIEBEZZHFAA=FTH RRRAZEERES
THRABREAABHNERE LB (EERESF~
HRERBIEXVER) ZB%% ~ IR R E#EE
BAEARNRRERESMPEROAIFEINEEFE
Z2EEMAMTZER R RE > HRIE LR
AT LT AESTETBE SRS ZEETL
(MZEFR)) 2HREMBBTAEARE K
Rz R ERAWT

REAB KRG KREMKRGBZEE

As at 30 September 2022
RZBZZFEHhA=+H

Approximate

percentage of the
Company's
Capacity Number issued
and nature Number of of share Total share capital
Name of Director of interests shares held options held interests (Note 1)
AR
BEfTREZ
BB
EEgth S kiEENE FrsiRin 8B FsERESE B (Hzt1)
Ms. Sun Le Interest of controlled 5,040,000,000 - 5,040,000,000 23.90%
corporation (Note 2)
¥ S FREERI AR 2 e (222)

Note 1: The approximate percentage of the Company’s issued share
capital was calculated on the basis of 21,084,072,140 shares of
the Company as at 30 September 2022.

Note 2: These shares were beneficially owned by Sheen Success
Investments Limited which was wholly owned by Sun
Le. Accordingly, Sun Le is deemed to be interested in
5,040,000,000 shares under the SFO.

Biatr D AR RBEEBTRAZBANEDLEIIRERR
BN ZE"FhB=1+H221,084,072,1408%
Jigha=1

HtzE2 © 25 & {n HSheen Success Investments Limited &
# 75  MSheen Success Investments LimitedFd
BReE2ERB AL REBEJZ S RBERG A&
B335 7 12.5,040,000,000% A% 15 R E A 1 2k ©
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OTHER INFORMATION
Hith&#

DIRECTORS’' INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (continued)

Long positions in the shares and underlying shares of the
Company (continued)

Save as disclosed above, as at 30 September 2022, none of the
directors and chief executive of the Company had registered
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) that
was required to be recorded pursuant to section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The existing share option scheme of the Company (the “Share
Option Scheme”) was adopted by the Company at the annual
general meeting of the Company held on 27 August 2012 for
the purpose of providing incentives to eligible participants and
the previous share option scheme of the Company adopted
on 6 January 2003 was terminated on the same date. The
existing share option scheme expired on 26 August 2022.
Further announcement(s) will be made in respect of any new
share schemes are to be adopted by the Company when and if
necessary.

During the period and up till 26 August 2022, no share
options under the Share Option Scheme were granted,
exercised, cancelled or lapsed and no share options remained
outstanding.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the above sections headed “Directors’
Interests and Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no time during
the six months ended 30 September 2022 was the Company or
any of its subsidiaries a party to any arrangements to enable
the Directors to acquire benefits by means of the acquisitions
of shares in, or debentures of, the Company or any other body
corporate, and none of the Directors or their spouse or minor
children had any rights to subscribe for the securities of the
Company, or had exercised any such rights during the six
months ended 30 September 2022.

”,

ERRERG  ERAR R EEE &

>

mRRE (&)

%

REAB RGN REMRGZEE (&)

bR EMFRIEREN RS2 _FhB=+H"
KABZEERESTHRABMERARBHHE
EREHEE (EEREFRIAERAEXVE) 2
RO -HEBRRORERZTERREZSF KNG
1EPISE352F BT otk 2 AR Em KB > HIRE
BRETAESITNE R RT R Z E T
KB

B Rt St &

ERABR ZE——FENBZ+EtHBITZEAT
REBFEARSG EIRMEIREBRESTE (TRERRE
FE))  BNERaER2mE R MR WitE
ARIEAABN _BR=FE—F/\BRMAN 8
TR - IRAEBRENIEN S _FNA
“HABEHH AR RFRMLERFRTAIER
BB THEAS

REARBEE_SE - _F£N\B_+/H HEHE
REBIETZEBREERT fTH FHIL
Mo BEERITHEZ B

EXREERMONGEESEZEF

bR XX TEERIRM - BRI R E#EZ B &
MBI IEIRERT R MENFTIREEE N MEBET
ET_HFNA=THLEREREAKRE > A RE
FEEANEARDMEILEMRZE REEE
AHEBEAARREFAEMEABEZRANE
REMENRND  TEEFIARFZRBIARM
FFRARBBEARAES AIRBEZT
FNR=THIEANBERTEREMZEER -
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE

SFO

As at 30 September 2022, the following interests of 5% or more
of the issued share capital of the Company were recorded in
the register of interests required to be kept by the Company

pursuant to section 336 of the SFO:

RI=E
HREEPIE336IKFTFE 2 B LM T
TIATHEBARNT B EITIRAS%E U EEE

OTHER INFORMATION
Hth&EH

$E?J§.=§#Bz BRPIETIREZIRR

*—n— 2z

TTHENB=TH REARAEESFK

Long positions in the shares of the Company RAERBRDZEFE
Approximate
percentage of
the Company’s
Number of issued
Capacity and shares held as at share capital
Name of shareholder nature of interest 30 September 2022 (Note 3)
EERAF
RZEZZ BBITREZ
hB=+H A B DL
RS, R B REZSE FR¥FR 15 8B (Hiz£3)
Sun Le Interest of controlled 5,040,000,000 23.90%
corporation (Note 1)
it FriEsl B 2 (Hizt1)
Sheen Success Investments Limited Beneficial owner 5,040,000,000 23.90%
(Note 1)
Em#EAA (Hizt1)
Zhou Qiuhong Interest of controlled 3,215,322,140 15.25%
corporation (Note 2)
B RAT FRIEG LRz (H13t2)
Ying Sheng Investment Co., Ltd Beneficial owner 3,215,322,140 15.25%
(Note 2)
BmEB A (Hizt2)
Notes: st -
1. These shares were beneficially owned by Sheen Success 1. Z % B2 10 HSheen Success Investments Limited 2
Investments Limited which was wholly owned by Sun m A > MSheen Success Investments LimitedEE
Le. Accordingly, Sun Le was deemed to be interested in BREERB AL REFZSKAERKRAE
5,040,000,000 shares under the SFO. ;'é%)ﬁﬁﬁ%rs 040,000,000 A% 17 FA¥E A #E 1 ©
2. These shares were beneficially owned by Ying Sheng 2. % Z R%19 FYing Sheng Investment Co., Ltd & &
Investment Co., Ltd which was wholly owned by Zhou % > fYing Sheng Investment Co., LtdfH /& FKAL 2
Qiuhong. Accordingly, Zhou Qiuhong was deemed to be BiEES HIb RIFES RAERG > BRAIH
interested in 3,215,322,140 shares under the SFO. 184 503,215,322,1400E B 1D AR HE B #E 7 ©
3. The approximate percentage of the Company’s issued share 3. EERBEBETRAZBANB DL IREBEAR

capital was calculated on the basis of 21,084,072,140 shares of

the Company as at 30 September 2022.

AR _ZT__F£hB=1+H2Z21,084,072,1400%
RipstE e

Interim Report 2022/23 FHA#RES 2022/23

39



40

OTHER INFORMATION
Hith&#

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE
SFO (continued)

Long positions in the shares of the Company (continued)

Save as disclosed above, the Company had not been notified of
any other relevant interests or short positions in the shares and
underlying shares of the Company as at 30 September 2022
as required pursuant to section 324 of the SFO. Such other
relevant interest or short positions, if notified to the Company,
would have to be recorded in the said register of interests
required to be kept by the Company pursuant to section 336 of
the SFO.

UPDATES ON DIRECTORS’ INFORMATION

For the updated information of the Directors required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules
subsequent to the date of the Annual Report 2021/22. In
addition, the Company would like to provide the following
additional information:

Mr. Wang Ye retired as independent non-executive director
at the conclusion of the AGM held on 16 September 2022
pursuant to the Bye-Laws of the Company. He also ceased to
be the chairman of each of the Nomination Committee and
the Risk Management Committee and a member of each of
the Audit Committee and the Remuneration Committee with
effect from 16 September 2022. For further details, please refer
to the Company’s announcements dated 13 July 2022 and 16
September 2022.

$E¢)§n§#& SRMIETIREZRR

EmkXE (n-a)

REXABRGBZEE ()

BREXFIRBEEN R _FNA=+H>
KRB EEN G RIEEF KRG HOFE3240%
’E%%&%ZK’\THy@&ffﬁ%ﬁﬁxfﬁzﬁﬁﬁf’@ﬁ
FRDmIRAE - MARB T H MBI K

2 AIARAI AR BRIEEFRAEHRMIE336
HBATEEZRDE MR AR FE SR

A

EFEHEM

BRABE EHRAIE1351BMNE- B -2 _-—/
T CFERHBBRABATREZESTENEN oL
b AN BRI T FREINE R

FEREERBARAZATMAN - —F
hﬁ-i—ﬁEl%ﬁZHQ%ﬁfﬁk@%%E%?EEK
AEVBIUFHNEE -RITFABRERLEES

RBEEEZEEREZIR M&%V%a@‘&
FMZEES %QZE}ZE’Q_v__fEhH-i—/\

HEER - E—PFEFL2HAARTAEHEAE
::fﬁtﬁ%— AR-ZZZ_FAB+/EBHNA
iO
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UPDATES ON DIRECTORS' INFORMATION
(continued)

Mr. Ho Yu-shun (“Mr. Ho") has been an employee of the
Company as its deputy chief executive officer since 1
September 2022 and has been appointed as an executive
director of the Company with effect from 19 September 2022.
He has been appointed as chairman of the Board and has
been re-designated as chief executive office with effect from
1 October 2022. He has also been appointed as a member
of each of the Remuneration Committee, the Nomination
Committee and the Risk Management Committee. Before
joining the Group, Mr. Ho was a general manager of Hong
Kong Tian Yuan Manganese International Trade Co., Limited
from January 2016 to August 2022. Hong Kong Tian Yuan
Manganese International Trade Co. Limited is amongst the
top five suppliers of the Group for the year ended 31 March
2022 and period ended 30 September 2022. Mr. Ho does
not hold any shares in Hong Kong Tian Yuan Manganese
International Trade Co. Limited as at 1 September 2022 till the
date of this interim report. For further details, please refer to
the Company’s announcements dated 1 September 2022, 19
September 2022 and 30 September 2022.

Mr. Sin Lik Man resigned as a chairman of the Board, chief
executive officer, executive director of the Company and
ceased to be a member of each of the Remuneration
Committee and the Nomination Committee with effect from 1
October 2022. For further details, please refer to the Company’s
announcement dated 30 September 2022.

Mr. Kwong Wing Ho has been appointed as an independent
non-executive director of the Company with effect from 18
October 2022. He has also been appointed as a member of
each of the Audit Committee, the Remuneration Committee,
the Nomination Committee and the Risk Management
Committee. For further details, please refer to the Company's
announcement dated 18 October 2022.
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for
the six months ended 30 September 2022 (Six months ended
30 September 2021: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 September 2022, neither
the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE CODE

During the six months ended 30 September 2022, the
Company has complied with the code provisions (the “Code
Provisions”) of the Corporate Governance Code (the “CG Code”")
as set out in Appendix 14 to the Rules Governing the Listing of
Securities on the Stock Exchange, except for the deviation from
Code Provision A.2.1.

Pursuant to Code Provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separated and
should not be performed by the same individual. During the six
months ended 30 September 2022, Mr. Sin Lik Man has been
serving as both the chairman and chief executive officer of the
Company. On 30 September 2022, Mr. Sin Lik Man resigned as
chairman of the Board, chief executive officer and executive
director of the Company with effective from 1 October 2022.
Thereafter, Mr. Ho Yu-shun has been appointed as chairman of
the Board and has been re-designed as chief executive officer
to fill the vacancy arising from the resignation of Mr. Sin Lik
Man with effective from 1 October 2022.
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CORPORATE GOVERNANCE CODE (continued)

Although the positions of chairman and chief executive officer
were not separated during the six months ended 30 September
2022, the responsibilities between the two positions were
clearly separated. The Board believes that such structure helps
to provide consistent leadership, facilitates effective business
planning and implementation of long-term business strategies.

In addition, all major decisions of the Company are made
only after discussion among Board members and appropriate
members of the Board committees and the heads of
departments. The power and authority are not concentrated
in one individual. Moreover, the Board is composed of
experienced members who are not involved in the day to
day management of the Company. They are in a position to
provide, and have provided, independent opinions effectively.
The Board considers that in the circumstances having the
roles of the chairman and chief executive officer played by
the same individual would not impair the balance of power
and authority between the Board and the management of the
Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry with all the Directors, all of them confirmed
that they have complied with the required standards set out
in the Model Code during the six months ended 30 September
2022.
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AUDIT COMMITTEE

The condensed consolidated financial statements of the Group
for the six months ended 30 September 2022 have not been
audited, but have been reviewed by the audit committee of
the Company (the “Audit Committee”) before they are duly
approved by the Board under the recommendation of the
Audit Committee.

On behalf of the Board

Ho Yu-shun
Chairman and Chief Executive Officer

Hong Kong, 25 November 2022
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