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MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY OVERVIEW

The construction industry and foundation industry in Hong Kong
have been negatively affected by the COVID-19 continuously. Hong
Kong has experienced the fifth wave of outbreak of COVID-19 in the
first half of 2022. The scale and impact of the fifth wave of outbreak
has been much more severe than the previous waves. According to
the Census and Statistic Department, the gross value of construction
works performed by main contractors for the six months ended 30
June 2022 remained stagnant, as compared to 2021. The directors
(the "Directors”) of Kwong Luen Engineering Holdings Limited (the
“Company”, together with its subsidiaries, the “Group”) believe
that the outbreak of COVID-19 is expected to continuously affect
the demand for Hong Kong's foundation industry in the foreseeable
future.

The Hong Kong economy showed a year-on-year contraction in the
first three quarters of 2022. According to the Government of Hong
Kong (the “Government”), the worsened external environment
and tightened financial conditions have hampered Hong Kong's
economy. In the third quarter of 2022, the real GDP of Hong Kong
fell by 4.5% from a year earlier, further to a 1.3% decline in the
second quarter of 2022. The real GDP of Hong Kong has decrease
for a consecutive three quarters and the real GDP fell by 3.3% for
the first three quarters as a whole, as compared to a year earlier.

The outbreak of COVID-19 has continued to affect both Hong Kong
and the PRC. The fifth wave of outbreak of COVID-19 attributable
to SARS-CoV-2 Omicron variant has affected Hong Kong in the first
half of 2022, resulting in (i) delays in certification process by the
Government and affecting cash flow of construction contractors;
(ii) labour shortage and slowdown of the work progress of projects;
and (iii) reduction in supply of raw materials and short term surge in
price of raw materials. COVID-19 has also continuously affected the
PRC starting from the second quarter of 2022. The PRC Government
has imposed active coronavirus controls in various cities, such
as regularly testing, shutdown of non-essential businesses and
temporary lockdowns, which has inevitably cause disruption in
the supply chain in Hong Kong. Contractors in Hong Kong have
experienced severe disruption in supply of raw materials and increase
in price of raw materials.

Despite the aforementioned difficulties, the Group expects that
there are upsides to the industry. In particular (i) the Government
targets to increase the overall supply of transitional housing in the
coming few years as set out in the Chief Executive’s Policy Address;
(ii) the launch of the Northern Metropolis Development Strategy by
the Government in 2021; and (iii) the “Land Sharing Pilot Scheme”
proposed which seeks to unleash the development of privately
owned agricultural lots for housing purposes. There are still ample
room of growth for the construction industry when the economy of
Hong Kong improves.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND OUTLOOK

The Group is a foundation works contractor in Hong Kong.
The Group has commenced its business in 1995 and has since
undertaken foundation works in the role of subcontractor through
Kwong Luen Engineering Limited (“Kwong Luen Engineering”),
the Group's principal operating subsidiary. The Group’s foundation
works services are widely required in residential and non-residential
developments such as commercial and infrastructure developments.
In particular, the Group has established a solid track record in
undertaking foundation works mainly in residential developments
initiated by private property developers in Hong Kong. In the six
months ended 30 September 2022 (the “Reporting Period”), the
majority of the Group’s revenue was derived from foundation works
in residential developments.

During the Reporting Period, the construction industry and
foundation industry in Hong Kong was hampered by the COVID-19
outbreak. The Group has recorded decrease in revenue and gross
profit margin, mainly attributable to (i) the increase in cost of sales
as a result of increase in price of raw materials; and (ii) stagnation
in economic growth of Hong Kong, leading to reduction in tender
opportunities and decrease in gross profit margin of projects
awarded.

Looking into the future, COVID-19 is expected to continue to
affect Hong Kong for a prolonged period. The Group will continue
leverage its solid track record in the foundation industry and the
favourable government policies to explore different options in this
difficult time.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE MR

FINANCIAL REVIEW
Revenue

The Group's revenue decreased to approximately HK$206.0 million
for the Reporting Period by approximately HK$130.3 million or
38.8%, from approximately HK$336.3 million for the six months
ended 30 September 2021. This was principally due to the decrease
in revenue contributed by two sizable projects awarded during the
year ended 31 March 2021. The estimated contract sum of these
two projects were approximately HK$328.5 million and HK$121.3
million, respectively. One of these projects commenced in August
2020 whereas another commenced in March 2021. These projects
were in the midst of the major construction phase during the six
months ended 30 September 2021 whereas the major construction
phase has passed for both projects during the Reporting Period.
The revenue contribution from the project commenced in
August 2020 and the project commenced in March 2021 were
approximately HK$77.2 million (six months ended 30 September
2021: approximately HK$138.8 million) and HK$12.1 million (six
months ended 30 September 2021: approximately HK$98.0 million)
respectively, for the Reporting Period.

Gross profit and gross profit margin

The Group’s cost of sales decreased from approximately
HK$294.2 million for the six months ended 30 September 2021
to approximately HK$200.9 million for the Reporting Period,
representing a decrease of approximately HK$93.3 million or 31.7%.

The Group’s overall gross profit decreased from approximately
HK$42.1 million for the six months ended 30 September 2021 to
approximately HK$5.1 million for the Reporting Period, representing
a decrease of approximately 87.9%. Such decrease in the Group's
overall gross profit was mainly attributable to (i) the increase in cost
of sales as a result of increase in price of the raw materials, mainly
attributable to the outbreak of COVID-19 SARS-CoV-2 Omicron
variant in Hong Kong in early 2022 and mainland China in the
second and third quarter of 2022; and (ii) stagnation in economic
growth of Hong Kong, as demonstrated by the contraction in gross
domestic product of Hong Kong for the first three quarters of 2022,
leading to reduction in tender opportunities and decrease in gross
profit margin of projects awarded. As a result, the Group's overall
gross profit margin decreased from 12.5% for the six months ended
30 September 2021 to 2.5% for the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other income, gains and losses

Other income and gains of the Group increased by approximately
HK$1.0 million from approximately HK$1.1 million for the six
months ended 30 September 2021 to approximately HK$2.1
million for the Reporting Period. The increase was mainly due to
the government grants of approximately HK$2.0 million received
from the Employment Support Scheme of the Government for the
purpose to retain employment and combat the COVID-19 for the
Reporting Period.

Administrative expenses

The administrative expenses of the Group increased from
approximately HK$4.5 million for the six months ended 30
September 2021 to approximately HK$5.2 million for the Reporting
Period, representing an increase of approximately HK$0.7 million or
approximately 16.4%. The increase during the Reporting Period was
mainly due to the increase in depreciation of building information
modelling software of approximately HK$0.7 million.

Finance costs

The finance costs of the Group have remained relatively stable
at approximately HK$0.3 million for the six months ended 30
September 2021 and the Reporting Period.

Income tax credit/(expenses)

The Group recorded income tax credit of approximately HK$20,000
for the Reporting Period whilst the Group recorded income tax
expenses of approximately HK$6.3 million for the six months ended
30 September 2021. The decrease in income tax expenses was
due to the operating loss recorded by the Group for the Reporting
Period which was mainly attributable to the decrease in the Group's
revenue and gross profit as discussed above.

(Loss)/profit and total comprehensive (expense)/
income

The Group recorded loss and total comprehensive expense of
approximately HK$3.7 million for the Reporting Period whilst
the Group recorded profit and total comprehensive income of
approximately HK$32.2 million for the six months ended 30
September 2021. The decrease in profit and total comprehensive
income was due to the operating loss recorded by the Group for the
Reporting Period which was mainly attributable to the decrease in
the Group's revenue and gross profit as discussed above.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB R

LIQUIDITY, FINANCIAL POSITION AND CAPITAL
STRUCTURE

On 11 March 2021, the shares of the Company (the “Shares”) were
listed on the Main Board (the “Listing”) of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

There has been no change in the capital structure of the Group since
the date of Listing (the “Listing Date”) and up to the date of this
report.

As at 30 September 2022, the Company’s issued capital was
HK$10.0 million and the number of its issued ordinary Shares was
1,000,000,000 Shares of HK$0.01 each.

As at 30 September 2022, the Group had total cash and cash
equivalents of approximately HK$16.7 million (31 March 2022:
approximately HK$42.6 million).

CURRENT RATIO

Current ratio is calculated as current assets divided by current
liabilities as at the respective reporting dates.

The current ratio of the Group has remained relatively stable at
approximately 4.8 times and 4.7 times as at 30 September 2022 and
31 March 2022 respectively.

GEARING RATIO

Gearing ratio is calculated as total borrowings (including secured
bank loans and lease liabilities) divided by the total equity as at the
respective reporting dates.

The gearing ratio of the Group decreased to approximately 9.1%
as at 30 September 2022 from approximately 9.6% as at 31 March
2022. The decrease was mainly due to the decrease in secured bank
loans.

TREASURY POLICY

The Group has adopted a conservative approach towards its treasury
policies and thus maintained a healthy liquidity position throughout
the Reporting Period. The Group strives to reduce exposure to credit
risk by performing ongoing credit assessments and evaluations of
the financial status of its customers. To manage liquidity risk, the
board of Directors (the “Board”) closely monitors the Group's
liquidity position to ensure that the liquidity structure of the Group's
assets, liabilities and other commitments can meet its funding
requirements from time to time.

RBEE BBEMRRARERER
MW-BE-—F=A+—8  A27KRM»(RE])
NEBBAZSERAT (TR ER T
(TE™]) -

QL%‘EE@(TLﬁEEﬁJ)iEiZ}Sﬁ&%Eﬁﬁ g
SENEARBEYBE LS

RZZE-—FNA=+H ARIHEETK
AKEB10O0EEE T MEESBRTLREAREE A
1,000,000,000/% & & E1E0.0 1B TTHI IS -

R—ZE-—FNA=1+H KEBENESNRS
EEMEENE6TEBEL(ZE-_-_F=HA
=t+—HB : L426HEHT) °

TENE =
B ERE
HE -

BERMNABEERURDEE

BE_ T - —"H#hAA=+tHER-_ZT-_—_%=H
=t+—H  AEBESNRBLRDRIMHISNLE4L8
& R4 7ERREBEKTE

EERMELR
AE BB RHRERS B BOETAR(BHE
BEMIRTER LB E S E) R A RS -

REEMEERABLXRH T —F=A=+—
HH&9.6%MAZE T -__FHLA=THNL
9.1% ° MAPEERANBEMBITEZURD AT
B o

BAIBERER

AEESHEMBRRENFELEE - AHERNE
B S MEERIENRBEDNN - ARE
NBEBFEAETT foE ft MEHE R P R
Ao REEERR - REERBESRAR  EF
@((E?%J)ﬁﬂ%%$%ﬂ@?ﬁ§bﬁﬁﬁﬁﬁ '
BRAKENEE  BEREMAENRBES
EREAMEETREZESTR -

KWONG LUEN ENGINEERING HOLDINGS LIMITED « 2022/23 INTERIM REPORT



MANAGEMENT DISCUSSION AND ANALYSIS

PLEDGE OF ASSETS

As at 30 September 2022, a life insurance policy with a carrying
amount of approximately HK$4,572,000 (31 March 2022:
approximately HK$4,497,000) was pledged to secure certain bank
loans granted to the Group.

FOREIGN EXCHANGE EXPOSURE

As the Group only operates in Hong Kong and all of the revenue
and transactions arising from its operations were settled in Hong
Kong dollars, the Directors are of the view that the Group’s foreign
exchange rate risks are insignificant. Thus, the Group has not
entered into any derivative contracts to hedge against the foreign
exchange rate risk for the Reporting Period.

CAPITAL EXPENDITURE

During the Reporting Period, the Group invested approximately
HK$6.1 million in the purchase of property, plant and equipment
which was fully financed with the proceeds raised from the Listing.

EEERWR DT

EEEH

R-ZZBE-_—_FHA=1+H BKE{EZX4,572,000
B (ZEZ—FE=A=1+—0 : 494,497,000/
TLMASREBHIRTE - MEARTAEER
ETRITERAIIF

S7INEEE L B

HRASEEERSEE  HBLZMELNME
W kX HENETHEE - EFRBRAEERIN
RIS RE - Bt - NEEWER]SLEMDT
ETREAKAE iSRRI EREL

B

K& - AEERANC TBETHED
% BERRE  BXE ETHENAISRES
BN o

CAPITAL COMMITMENTS AND CONTINGENT ¥EXFEERJAREE
LIABILITIES
The Group had the following capital commitments: REEES A TEZAHEPE :
As at As at
30 September 31 March
2022 2022
R-B-—F RZT_=F
hA=+A =A=+—H
HK$'000 HK$'000
FHET FET
(unaudited) (audited)
(REBEZR) (Eiz)
Contracted, but not provided for: BT 4B AREE
Property, plant and machinery ME - BB A - 296
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI WR AT

As at 30 September 2022 and 31 March 2022, the Group has a
contingent liability in relation to a fatal accident (the “Accident”)
occurred at a worksite, whereby a subcontractor’s worker allegedly
sustained fatal injury during the course of work. In October 2021,
five summonses (the “Summons”) were issued against Kwong Luen
Engineering Limited in relation to the Accident on various offences
under the Factories and Industrial Undertakings Ordinance.

Based on the current status of the legal proceedings for the
Summons and independent legal advice obtained, the management
of the Group considered it is premature to conclude on whether the
Group is probable to be liable for offences alleged in the Summons,
and therefore a contingent liability exists.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS OR DISPOSAL OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

Apart from the reorganisation in relation to the Listing (as set out
under the section headed "History, reorganisation and corporate
structure” of the prospectus of the Company dated 26 February
2021 (the "Prospectus”)), there were no significant investments
held, material acquisitions or disposals of subsidiaries and affiliated
companies by the Group during the Reporting Period. Save for the
business plan as disclosed in the Prospectus, there was no plan for
material investments or capital assets as at 30 September 2022.

INTERIM DIVIDEND

The Board has resolved not to recommend the declaration of interim
dividend for the Reporting Period (six months ended 30 September
2021: Nil).
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USE OF PROCEEDS

Up to 30 September 2022, we utilised the net proceeds raised
from the Listing in accordance with the designated uses set out
in the section headed “Future plans and use of proceeds” to the
Prospectus. Such uses include: (i) financing the up-front costs of
projects; (ii) purchasing additional machinery; (iii) further expanding
and strengthening manpower by recruiting additional staff; and (iv)
purchasing a building information modelling software together with

MANAGEMENT DISCUSSION AND ANALYSIS
BB RR T

PRSI AE
BEEZZT-_FNAA=TH  BMASREERE
e[ ARG M
HE)H LTS
I8 B #YATHIRCAN
REEZ B T#E—FEARMBEMANAL + &
BRBH M ARE TREFE
s - TS REREFHBIIRT

certain ancillary supporting hardware device. Details of the use of

proceeds are listed as below:
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Planned use Actual use Expected
of proceeds  of proceeds Unutilised  timeline of
from Listing  from Listing proceeds full utilisation
Planned Date to Date to asat of the
use of 30 September 30 September 30 September  remaining
proceeds 2022 2022 2022  proceeds
IHE#E  LHBEHZE
—g-C —ECCE RNZBE-CE
AA=+E  AR=tHE  AA=tH EEBANEK
P8R FRBRIE P8R NABR FMEREZ
EAR FEAR BERAR FENE BHREX
HK$'million HK$'million HK$'million HK$'million
BEAT BEAT BEAT BEAET
Financing the up-front costs of our B8 B &9 AT iRk AR 399 399 399 - NA
projects NEMA
Purchasing additional machinery EEEIMER 36.5 32.1 32.1 44 31 March 2023
S
ZA=+—H
Further expanding and strengthening BBAEEZE T#— 155 125 125 3.0 31 March 2023
our manpower by recruiting SEARMER R —ECI=E
additional staff AT ZA=1+-H
Purchasing a building information BB E BT (E B ER {4 5.2 5.2 5.2 - NA
modelling software together NRATRESHE Byl
with certain ancillary supporting ]
hardware device
Total st 97.1 89.7 89.7 74
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE MR

Due to the outbreak of the fifth wave of COVID-19 attributable
to the SARS-CoV-2 Omicron variant since January 2022, the
Group encountered difficulty in hiring construction workers and
experienced temporary labour shortage. The utilisation of proceeds
for expanding and strengthening manpower by recruiting additional
staff was therefore postponed temporarily. The Directors confirmed
that the utilisation of proceeds has been resumed and estimated
that the remaining proceeds will be fully utilised by 31 March
2023. The net proceeds from the Listing, after deducting related
expenses, were approximately HK$97.1 million. After the Listing,
a part of these proceeds has been applied in accordance with the
future plans and use of proceeds as set out in the Prospectus. As
at 30 September 2022 and the date of this report, the unutilised
proceeds were placed in interestbearing deposits with authorised
financial institutions or licensed banks in Hong Kong. The Directors
regularly evaluate the Group’s business objectives and may change
or modify plans against the changing market condition to ascertain
the business growth of the Group. During the Reporting Period, the
Directors considered that no modification of the use of proceeds
described in the Prospectus was required.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2022, we employed a total of 114 employees
(including two executive Directors but excluding three independent
non-executive Directors), as compared to a total of 123 employees
as at 31 March 2022. The remuneration packages that the Group
offers to employees includes salaries, allowances, discretionary
bonuses, and/or other benefits in kind. In general, the Group
determines employees’ salaries based on their qualifications,
position and seniority. The Group also adopted a share option
scheme whereby qualified participants may be granted options to
acquire shares in the Company. The total staff cost incurred by the
Group for the Reporting Period was approximately HK$31.7 million
compared to approximately HK$29.0 million for the six months
ended 30 September 2021.

The remuneration of the Directors is decided by the Board upon
the recommendation from the remuneration committee of the
Company having regard to the Group’s operating results, individual
performance and comparable market statistics.

EVENTS AFTER THE REPORTING PERIOD

The Group had no significant events from the end of the Reporting
Period to the date of this report.

MBS —F— AE%MA SARS-CoV-2R8 =
RRERSHIIENERIFCOVID-19%1E » &
EENEERET ASEBEIRE - I IR
BB ER o ALt - BERHEESASREAR
BRBEEIINE TABARINEATF - EEER
P RIBEE MEER « BRI RIBERIERR
T_ZFZAZ+—RAREE A - KHKRAEE
FI 1%« EHATBRIEFHEAO AT IBERT
REME - S ED IRARERAEHN A
Rt RS ERRESE  R_TE_—_FNA
=tARAREBE  REBAMBRBETERES
RA MR SIS R IRTTIE BT BTER - BT
BT A A E B ES BIZ - WAl sERIETE 21
BT IS AR N B e S ek &) - LAREE AEEA %
IR - NREHRE - EERABABKITERE
AT A AT FUER®R -

BE R FHEMER

RIEBE-—FAA=+H  BRAXEA145E
B(REMEBRTES  BETNEE=ZRBE IR
TEE) MR-E-—_F=A=+—HWEE
BHEA123% - AEBREEENTHEERE
e R BBIEAR SREMEDER - —
BmE AEEREEENERE BIERFEE
FEEEFM - AEEIMRABIREE - &%
SHETERBRENBEAQRRD - AEE
PREPEEENE TR ARELN B31.7E88E
T MRS —FAAZTHINERRY
A29.0E BB °

EENHFMIKEEENARAHFMHEESER
AEEZEEE - AARRLRET SRR
BIESNHEBEZZRET °

HEHESH
AEERRE IR EA RS AL METEAE
o
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

CONDENSED CONSOLIDATED STATEMENT OF Az EsRHEMt2EmIER
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

For the six months ended 30 September 2022 BE T - —F N A=F+HILAEA

Six months ended 30 September
BEAA=1+HLEX<EA

2022 2021
B T —F
Notes HK$'000 HK$'000
Kt FET FHET
(unaudited) (unaudited)
(REBFEZ) (REEEZ)
REVENUE & 5 205,964 336,293
Cost of sales SHER A (200,893) (294,242)
Gross profit EX 5,071 42,051
Other income and gains E At A R 6 2,130 1,088
Administrative expenses THAX (5,182) (4,453)
Fair value gain on a financial asset at fair ~ ZAFEFABZHNEREE
value through profit or loss 2N FEW S 29 75 93
Expected credit losses on contract assets & XIBEZ BHEEEE 16 (5,511) -
Finance costs RUE R AN 8 (271) (267)
(LOSS)/PROFIT BEFORE INCOME TAX  FR{S%i A1 (B518) /325 F 7 (3.688) 38,512
Income tax credit/(expense) Fris#iEe,/ (FAx) 10 20 (6,331)
(LOSS)/PROFIT AND TOTAL RATEEAELBA
COMPREHENSIVE (EXPENSES)/ (BR),BAREE
INCOME FOR THE PERIOD (BA%) =88
ATTRIBUTABLE TO OWNERS OF THE
COMPANY (3,668) 32,181
HK cents HK cents
Al pe (il
(LOSS)/EARNINGS PER SHARE KAREEAELEER
ATTRIBUTABLE TO OWNERS OF THE (] BR
COMPANY
— Basic and diluted —EARKEE 12 (0.37) 3.22
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

CONDENSED CONSOLIDATED STATEMENT OF fHEA&Z S BB RR

FINANCIAL POSITION

As at 30 September 2022 R-E-—FAH=+H
As at As at
30 September 31 March
2022 2022
R-E-—&F N - —&F
hB=+H =A=+—H
Notes HK$'000 HK$'000
HiaE FET T
(unaudited) (audited)
(REFEZ) (EZ)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment e =N 13 62,162 62,904
Right-of-use assets FREEE 14 1,025 1,360
Prepayments and deposits AN FRIERIES 18 232 232
Financial asset at fair value through profit 22 F(EFF AR S REE
or loss 15 4,572 4,497
Total non-current assets EREEELE 67,991 68,993
CURRENT ASSETS MENEE
Contract assets BRIEE 16 212,438 171,938
Trade receivables =0 e 17 757 22,257
Prepayments and deposits AN FIERIES 18 7 63
Current tax assets BNEAFIA & = 6,226 4,170
Cash and cash equivalents Be MREEEY 19 16,673 42,646
Total current assets MEVEERE 236,101 241,074
CURRENT LIABILITIES mEBE
Trade and retention payables E ZENRIBRENTE
RES 20 24,205 22,527
Accruals and other payables FEET B A KR B At FE T FRIE 21 5,945 8,318
Secured bank loans BERBITER 22 18,968 20,040
Lease liabilities HE&AE 14 340 561
Total current liabilities mENE EREE 49,458 51,446
NET CURRENT ASSETS RBEEFE 186,643 189,628
TOTAL ASSETS LESS CURRENT BREERADEME
LIABILITIES 254,634 258,621
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

CONDENSED CONSOLIDATED STATEMENT OF fHER&ZS BT R @
FINANCIAL POSITION (continued)

As at 30 September 2022 R=-F-——FHNH=1+H
As at As at
30 September 31 March
2022 2022
R-ZB-—F RIZFT=F
hA=+BH =A=+—8H
Notes HK$’'000 HK$'000
ikz3 FET THET
(unaudited) (audited)
(REEXR) (#EZ)
NON-CURRENT LIABILITIES FREBEE
Accruals and other payables FEET B A KR ELAth FE T 5RIE 21 263 263
Secured bank loans BERBTEXK 22 2,202 2,466
Lease liabilities HEaE 14 614 649
Deferred tax liabilities FEFHTEEE 23 7,103 7,123
Total non-current liabilities e EDN=R Gt 10,182 10,501
Net assets FEE 244,452 248,120
EQUITY fE=
Equity attributable to owners of the RAREE NSRS
Company
Share capital [N 24 10,000 10,000
Reserves it 25 234,452 238,120
Total equity AT 244,452 248,120
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P HR I R R

CONDENSED CONSOLIDATED STATEMENT OF fHEAGZESESBER
CHANGES IN EQUITY

For the six months ended 30 September 2022 HBE=—F - —FAH=1HIEANEA
Share Share Retained
capital premium earnings Total

BA  BRORE RERR @gt

HK$'000  HK$'000  HK$'000  HK$'000

FHAT FHAT FHT FAT
(note 24)  (note 25)
(Hiz#24)  (Hf525)

Balance at 31 March 2021 (audited) and R-ZE-_—F=A=+—H

1 April 2021 (KERIR_ZE_—F
MA—H &% 10,000 102,645 111,956 224,601
Profit and total comprehensive income BE_ZT-_—FAHA=THIL
for the six months ended N BN SR G
30 September 2021 - - 32,181 32,181

Balance at 30 September 2021 (unaudited) HR-T-_—FHNA=+H
(REEEZ) 2 4 10,000 102,645 144,137 256,782

Balance at 31 March 2022 (audited) and R-—E-_—#=A=+—H

1 April 2022 (BEZ)R=T==F
MA—RZ &% 10,000 102,645 135,475 248,120
Loss and total comprehensive expense BEZT-_FAA=THIL
for the six months ended NMEAEBEREERS R
30 September 2022 - - (3,668) (3,668)
Balance at 30 September 2022 R-B-=-HhA=+H
(unaudited) (REBER) 2588 10,000 102,645 131,807 244,452
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

CONDENSED CONSOLIDATED STATEMENT OF fHBRiEHESRER

CASH FLOWS
For the six months ended 30 September 2022 B2 E - FNA=FHISNEA
Six months ended 30 September
BEAA=+THLEAER
2022 2021
—E-= —E-—F
Notes HK$°000 HK$'000
Kzt FHET FT
(unaudited) (unaudited)
(REEERK) (REEZ)
CASH FLOWS FROM OPERATING RETHABRSRE
ACTIVITIES
(Loss)/profit before income tax BRETIS R AT (E518) 57 (3,688) 38,512
Adjustments for: HATEIEELFAE
Finance costs BhE R AR 8 271 267
Depreciation of property, plant and Y% - MEMEETE
equipment 13 6,801 6,436
Depreciation of right-of-use assets EREEENE 14 335 439
Fair value gain on a financial asset at fair ~ #ZAFEFTABEHNSHE
value through profit or loss ERNAFEYRZE 29 (75) (93)
Expected credit losses on contract assets & #&EBEEEER 16 5,511 =
Operating cash flows before working HEECEHAINEERS
capital changes e 9,155 45,561
Increase in contract assets BHVEEE N (46,011) (56,817)
Decrease in trade receivables B 5 IEWGRIE R 21,500 4,676
Decrease/(increase) in prepayments and  J& K38 Rk &R, (3E0)
deposits 56 (524)
Increase in trade and retention payables & 5 R 718 & N TI2IR =&
il 1,678 16,297
(Decrease)/increase in accruals and other  FE=TE F K2 EAth FE (~ 508
payables CRid), /18 (2,373) 349
Cash (used in)/generated from operations #&% (Frf ),/ Fri5iR 4 (15,995) 9,542
Interest paid ERFE (254) (243)
Interest element of lease payments MERFKAEF 5 (17) 21)
Hong Kong profits tax paid EHEEFEH (2,056) (7,405)
Net cash (used in)/from operating activities &&= EE)(FTA),FrEHRE
HRE (18,322) 1,873

2022/23 AR » ETEZERERAT
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P HR I R R

CONDENSED CONSOLIDATED STATEMENT OF FEHGEERERER®E
CASH FLOWS (continued)
For the six months ended 30 September 2022 AR —FE - —FNA=FHIANEA

Six months ended 30 September
BEAA=+HLXEA

2022 2021

—E—-= —E-—F

Notes HK$'000 HK$'000
Kt FET Tt
(unaudited) (unaudited)

(REFERX) (REEZ)

CASH FLOWS FROM INVESTING RETBHRBRSRE

ACTIVITIES
Purchase of property, plant and BEYE  WERE

equipment (6,059) (32,935)
Net cash used in investing activities KEEBTAIREFRE (6,059) (32,935)
CASH FLOWS FROM FINANCING RMETBHRERSRE

ACTIVITIES
Principal portion of lease payments HMENHASEL (256) (443)
Proceeds from bank loans ﬁﬂﬁgﬁ’\ﬁﬁﬁ#\ 23,033 31,053
Repayment of bank loans EEBITER (24,369) (24,093)

Net cash (used in)/from financing activities EY&EEN(FTA), FrERE
pEiE] (1,592) 6,517

NET DECREASE IN CASH AND CASH RERBESEEMRDFE

EQUIVALENTS (25,973) (24,545)
Cash and cash equivalents at R MReEEY
beginning of period 42,646 107,649

CASH AND CASH EQUIVALENTS AT HARRERBLSEEY
END OF PERIOD 16,673 83,104

ANALYSIS OF BALANCES OF CASH HERASEEYMERDN
AND CASH EQUIVALENTS
Cash and bank balances B4 MIRTT4E M 19 16,673 83,104
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B4R S P EAR R R

NOTES TO THE CONDENSED CONSOLIDATED fHBR&E T HABI SRR MIEE
INTERIM FINANCIAL STATEMENTS
For the six months ended 30 September 2022 AE=—F - —FAH=1THIEANEA

1. CORPORATE AND GROUP INFORMATION 1. ﬁ%&%l‘ﬁﬂﬂ

The Company was incorporated in the Cayman Islands on 20 RARRZZTEFRA-THRERES
May 2020 with limited liability under the Companies Law of HEARECEHEMHEIMKIABRA
the Cayman lIslands. The registered address of the Company A] o ZN A A #Y FE it 4k & PO Box 500, 71
is PO Box 500, 71 Fort Street, George Town, Grand Cayman, Fort Street, George Town, Grand Cayman,
KY1-1106, Cayman Islands. The principal place of business of KY1-1106, Cayman Islands ° $’&ﬂ$

the Company is located at Unit 2909-2910, 29/F, The Octagon, %%EH:’LLEA%/’%%E??\%/%/)‘ GSﬁ?Lﬂa
6 Sha Tsui Road, Tsuen Wan, New Territories, Hong Kong. BRAR0291£2909-2910F

On 11 March 2021, the shares of the Company (the “Shares”) R-ZZE-_—F=ZA+—H A2rak®Hm
were listed on the Main Board (the “Listing”) of The Stock (BB REEHERZBER AR ([ B
Exchange of Hong Kong Limited (the “Stock Exchange”). REEDFEREM(TER]) o

The Company is an investment holding company. During the six RARRREERAR] - RBE_T_=
months ended 30 September 2022, the Group was principally FNA=T EIJJ:deﬁ AEBEEER
engaged in the provision of construction services in Hong BRERHEERSE RBE_ZT__
Kong. There has been no significant change in the Group's NAZTHIERER NREEMNEZEEK
principal activities during the six months ended 30 September WEERNE - B ERARA R ([ EH
2022. Kwong Luen Prosperity Limited (“Kwong Luen EBR]) - RZZ_ZEFAATN\BEER
Prosperity”), a company incorporated in the British Virgin Fﬁﬁ%((ﬂgﬁkﬁ%ﬂ?ﬂﬁﬁk_ﬂﬁ
Islands (the “BVI”) on 18 May 2020, is the immediate holding NaE BARRMERERRAR - EF
company of the Company. In the opinion of the Directors, RE - BEERNDAARRNT ZEEZERA
Kwong Luen Prosperity is also the ultimate holding company A o BRIEZEFHA - TRIFGHLEE P EH
of the Company. The condensed consolidated interim financial BmENEBT((BT]) 25 BFREEE
statements are presented in Hong Kong dollars (“HKD") and BB RAAZSZ AT ([ FBx)) -

all values are rounded to the nearest thousand (“HK$'000"),
unless otherwise stated.

The condensed consolidated interim financial statements for EizéfZ::ijlﬂ =+ H I E AR
the six months ended 30 September 2022 were approved for Bire PP BRERERN T _F+—
issue by the board of directors on 30 November 2022. A=t+RHESESSHERE -
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

1. CORPORATE AND GROUP INFORMATION
(continued)
Interests in subsidiaries

Particulars of the Company’s principal subsidiaries at 30
September 2022 (unaudited) and 31 March 2022 (audited) are

TEREEERN @)

RSB QB ER
R-BE-—FANA=TBH(REER) L=
T —F=ZF=1+—H((KEZ) K 7

as follows:
Place of Issued
incorporation/ ordinary/
registration registered

Company name

and business

share capital

TEMBABFBET

Percentage of
equity attributable
to the Company

Principal activities

AL
Bt R ERTEE AT
NEEH E S0t S AR AR EihERE L FTEXK
Direct Indirect
HiEE LiEE
Kwong Luen Success BVI US$1 100 - Investment holding
Limited
BMEXER AR REEXRS (E 100 - REER
Kwong Luen Engineering Hong Kong HK$2 = 100 Provision of
Limited construction
services in
Hong Kong
Bt TI2ER AR B 28T - 100 MEEIRMESE
BR#%
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

2.1

2.2

Basis of preparation

These condensed consolidated interim financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 Interim Financial
Reporting. These condensed consolidated interim financial
statements do not include all the information and
disclosures required in the annual consolidated financial
statements, and should be read in conjunction with the
Group's annual consolidated financial statements for the
year ended 31 March 2022.

The condensed consolidated interim financial statements
have been prepared on the historical cost basis except
for a financial asset at fair value through profit or loss
("FVTPL") which has been measured at fair value.
It should be noted that accounting estimates and
assumptions are used in preparation of the condensed
consolidated interim financial statements. Although these
estimates are based on management'’s best knowledge
and judgement of current events and actions, actual
results may ultimately differ from those estimates.

Basis of consolidation

The condensed consolidated interim financial statements
incorporate the financial statements of the Company and
its subsidiaries made up to 30 September each year.

Subsidiaries are entities controlled by the Group. The
Group controls an entity when the Group is exposed,
or has rights, to variable returns from its involvement
with the entity and has the ability to affect those returns
through its power over the entity. When assessing
whether the Group has power over the entity, only
substantive rights relating to the entity (held by the Group
and others) are considered.

The Group includes the income and expenses of a
subsidiary in the condensed consolidated interim financial
statements from the date it gains control until the date
when the Group ceases to control the subsidiary.

2. EXEFHEBE

2.1

2.2

R E
ZEMPRA T U BRERIBES
Bt ER (BB ER ) F345
PRI IR ERE - ZEERRE
B ERRTBIEFEEAVBHRE
NERFTA AR MR - W REEA
EEHE T -_—_F=A=+—HIt
FENFEEAVIEHRE —H5E -

BRSSP B R IR E L AR
EERH  HERATVEAEAES
AR ([EAFETBEASE
AlR# ) WEREENRAFER
BB - gt RERIIAR
B REA T R BERE - BEX
SR DENEREHENEMHRT
BERET#RALE  BERGERK
AR H AT A -

BOHEE

MG A BRI BRI AR AR
ENBRARBRESFNAA=STAOHN
B -

MEBARRAKEEZEFNER - 24X
SER2EZERMERKERES
AR WHENBBEHZERE
N EZF O - NEBEZES
ZERE  NIAEAKEESHERE
BRENE  EEZERERHERNES
RN (B AKEREMTRE)

AEBEEMBEEZ AR - SHB
REMWARE BT AR E
EHE - EEAEE T BEEHIZHM
BARZAL -

2022/23 HHiERE « BB IRERERAT

21



22

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

fi AR

FEPEIRFER

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
2.2 Basis of consolidation (continued)

Intra-group transactions, balances and unrealised gains
and losses on transactions between group companies
are eliminated in preparing the condensed consolidated
interim financial statements. Where unrealised losses on
sales of intra-group asset are reversed on consolidation,
the underlying asset is also tested for impairment from the
Group's perspective. Amounts reported in the financial
statements of subsidiaries have been adjusted where
necessary to ensure consistency with the accounting
policies adopted by the Group.

In the Company’s statement of financial position,
subsidiaries are carried at cost less any impairment loss
unless the subsidiary is held for sale or included in a
disposal group. The results of subsidiaries are accounted
for by the Company on the basis of dividends received
and receivable at the end of the reporting period. All
dividends whether received out of the investee’s pre- or
post-acquisition profits are recognised in the Company'’s
profit or loss.

3. CHANGES IN ACCOUNTING POLICIES

The condensed consolidated interim financial statements have
been prepared in accordance with the accounting policies
adopted in the Group’s most recent annual consolidated
financial statements for the year ended 31 March 2022,
except for the adoption of the following amended Hong Kong
Financial Reporting Standards (“HKFRSs") effective as of 1
April 2022.

Amendments to HKFRS 3

Amendments to HKAS 16

Reference to the Conceptual Framework

Property, Plant and Equipment -
Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts - Cost of Fulfilling a
Contract
Amendments to HKFRSs Annual Improvements to HKFRS

Accounting Guideline 5 (Revised)

Standards 2018-2020

Merger Accounting for Common Control
Combination

The adoption of the amended HKFRSs has no significant
financial effect on the financial statements of the Group.

2. EREFHHEME@

2.2 S EEm@m)
RIRZERRAR A R EI S R e - &
BARRS  AHREEQXA[RZS
MABIRERZ TAEE - WEBERE
EHEAREEEBEENAGMHFED - K
EEMEEEEEETREDR © M
BRRMBHRRAEFRNESEER Y
L TR - DAREREANE B AR
MERTBR—5 -

RARBFBERRERT - HEAF
BB EERRERBRII - FRIE
LB R R IR ERIALESR
- B AR EERBEHRE W
KW A AR - FTA BB (Bt
WALE 77 Y iE Al S M B 12 /O M|
HOBHEARR AR ER

SITBEREE

RRAR A P M SRR DR BEAEEEE
TECCF=ZA=t+—BUEFEZHRAH
FELEAVBIRERMIRA 2 S ER R
2 RN T XAEIIRN = ZF 1 A
—BRBAEKRMNLISETE SIS 2R

([BEBMBRELER DRI -

BEMBREENEIR  HH 2R
(B7I7)

BB G EAF 163 V& - B Rkt — 1FRE
(B7I7) EFEFIEAE

R EE BRIEAH - EITAA
(B7I7) A

BEMBRELA(BIIAR) BEGERELEN—F
—NFEF-_E-_FF
2 FRH#

HEHE GBS

/e

ERECEERTACS )

RNETEBM I REER W EE AL
BEHERRERERMBTE -
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

4.1 Estimation uncertainty

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below:

Estimation of impairment of trade receivables
and contract assets within the scope of
expected credit losses (“ECL") under HKFRS 9

The Group makes allowances on items subjects to
ECL (including trade receivables, contract assets and
other financial assets) based on assumptions about
risk of default and expected loss rates. The Group uses
judgement in making these assumptions and selecting the
inputs to the impairment calculation, based on the Group's
past history, existing market conditions as well as forward-
looking estimates at the end of each reporting period. As
at 30 September 2022, the net carrying amount of trade
receivables and contract assets amounted to HK$757,000
(31 March 2022: HK$22,257,000) (net of ECL allowance
of HK$743,000 (31 March 2022: HK$743,000)) and
HK$212,438,000 (31 March 2022: HK$171,938,000) (net
of ECL allowance of HK$14,645,000 (31 March 2022:
HK$9,134,000)) respectively.

When the actual future cash flows are different from
expected, such difference will impact the carrying amount
of trade receivables and other items within the scope of
ECL under HKFRS 9 and credit losses in the periods in
which such estimate has been changed.

AR S R EAR R R

4. EEETHETRHE

R R A E S TENETTHE - YERES
REMEMBEE  BREYESEBELTR
REEMARKEHHHE -

4.1 AT RERE

AN SR BB R KB B R RER - &Rtk
RE - PIEEETEAE LS EBERN
BERERER - TXFMARERR
(bt RARER ATRe & 8 T — (@8 I
FREEEHRAGBHNRAEEKERH
7’

REEBVBRELERFEISREERE
HiEERE(BFHEERE ] &EE
NHNEZERRERSHNEEMS
AR

AEEHZRNIEHEEBHENIER
(RIEESEKFIE  AHNEERH
hEMEE)ENBHRENRK KA
HEEE BRIELEE - REHRE
iR - AEBERBEBARESL - B
T R ATHE (A5 - BB HETEL %
ERELEERENE 2BAZE -
RZEBE-_—FNAA=+H BEH5EK
HERGHEENEAFES A
757,000t (- —F=A=+—
H : 22,257,000/ 70) (3B FEH 1=
EEEEET743,0008 T (-2 - —
F=A=+—H :743,000&7T)) &
212,438,000 L (=& = —F = A
=+—H : 171,938,000 7T ) (&%
TEHA{Z B 1R B 14,645,000 7T ( —
T-——F=A=+—H 9,134,000/
JT)) °

EERAKRBERELBHIRE -
HZEBRZEREBETEMHHREEL
FORARMEEEREEANNESE
WA R E IR B ARREE - JA KRG
SRR EEEE -

2022/23 FHAdReE o ETEZERERAE

23



24

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

[LLL)

=

A PHB IR R

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)
4.2 Critical accounting judgements

Revenue recognition for construction contracts
The Group recognises construction revenue under
construction contracts by reference to the progress
of satisfying the performance obligation at the end
of the reporting period. This is measured using input
method based on the costs incurred up to the end of the
reporting period and budgeted costs which depict the
Group's performance towards satisfying the performance
obligation. Significant estimates and judgements are
required in determining the accuracy of the budgets, the
progress towards completion of the services, scope of
deliveries and services required, the extent of the costs
incurred and forecasts in relation to costs to complete.
In making the above estimation, the Group conducts
periodic review on the budgets and make reference to
past experience and work of contractors.

5. REVENUE AND SEGMENT INFORMATION
5.1 Segment information

KWONG LUEN ENGINEERING HOLDINGS LIMITED « 2022/23 INTERIM REPORT

The executive directors of the Company, being the chief
operating decision maker, have identified that the Group
has only one reportable operating segment, which the
Group engages in contract work as a subcontractor.
Accordingly, no segment information is presented.

Geographical information

(a) Revenue from external customers
No geographical information is presented as all of
the Group’s revenue from external customers was
derived from customers located in Hong Kong during
the six months ended 30 September 2022 and 2021.

(b) Non-current assets

No geographical information is presented as all of
the Group’s non-current assets were located in Hong
Kong as at 30 September 2022 and 31 March 2022.

4. EESTHETTRAE @

4.2 EXSETHER

BESHNKEER
KEI%%%Fﬁiﬁi%%EﬁE
HEFHEERERELEESNETH
EEWE - WHERE AEREHZE
WMERREENKNARGBAREEE
TRARBHBABROTBEK AR
2 NETTEERERMY « TRRS
MEE  IENRXMNERGEHE - E
ER AR E K A B 52K AR AN HY TR
B - BEEITE NG R HE - EW
 EEET R - AEESEEEE
TEHIRET - iﬂ%%EWMﬂﬁwﬁ
RIHE-

5. H&ﬁi&““ﬂﬁﬂ

1 DEER

AATHITES (AN EEBRLREE)
BfEE  AEEES —EJR2HLEL
DE o AEEERDBEREELD
T2 - Eitk - WER5DILEER -
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5. REVENUE AND SEGMENT INFORMATION

(continued)
5.1 Segment information (continued)

Information about major customers

Revenue from each major customer which accounted for
10% or more of the Group's revenue for each reporting
period during the period is set out below:

5.2

Wz R o EpE R )

5.1 2EER @0

ERETEEFHER
RAEME - REGAEESRE K
Z=10% XA EMZEERFHNESH

SRR

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

Six months ended 30 September
BEAA=THLEXEA

2022 2021

—E-C—F —E—F

HK$'000 HK$'000

F#ET THT

(unaudited) (unaudited)

(REEZR) (RAE&HEZ)

Customer A ZFEA 91,581 252,403

Customer B ZFB 76,163 =
Customer C EPC 28,498 N/AZN @ A *

* Less than 10% of the Group's revenue.

The revenue from the above major customers was all
derived from the construction work.

Revenue

The Group's revenue recognised during the period is as
follows:

* EARERETE10% °

ERFEEFHRERIREEETIE -

5.2 U#

HAASECERWEIT

Six months ended 30 September
BEAA=THLEXEA

2022 2021
—E-—F —E-—F
HK$'000 HK$'000
FHET THT
(unaudited) (unaudited)
(REEZ) (RAE&HEZ)
Revenue from contracts with EEA#HWE
customers
Provision of construction services — Heft SRS 205,964 336,293

2022/23 AR » ETEZERERAT
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5. REVENUE AND SEGMENT INFORMATION 5. WERDEHER @)

(continued)

5.2 Revenue (continued) 5.2 Uk @)
Disaggregation of revenue from contracts with customers T 7 B 75 i e 4R R 281 5 55% &6 [ A1 2R
within the scope of HKFRS 15 is as follows: BEFEHNBASRINT -

Six months ended 30 September
BEAA=+HLXEA

2022 2021
—E-CF —E-—F
HK$'000 HK$'000
FET THT
(unaudited) (unaudited)

(REER) (REEZ)

Type of construction service FriR it SERAS R E

provided

Residential F=E 125,252 311,126

Non-residential FEEE 80,712 25,167
Total @t 205,964 336,293
Type of customer EFER

From private sector KRB FLE SRR 129,527 309,957

From public sector KERERR 76,437 26,336
Total st 205,964 336,293

Timing of revenue recognition W
Services transferred over time B BF PR S A2 ) IR 75 205,964 336,293
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REVENUE AND SEGMENT INFORMATION 5.

(continued)
5.2 Revenue (continued)

The following table shows the amounts of revenue
recognised in current reporting period that were included
in the contract liabilities at the beginning of the reporting
period and recognised from performance obligations
satisfied in previous periods:

Wz R o EpE R )

5.2 W)

TRETRA RS HRERL T AR
SHANAERA LARRETH

BB RN MRS

Six months ended 30 September

BEANA=+THIEAEAR

2022 2021
—E-= —E-—F
HK$'000 HK$'000
FET FHIT
(unaudited) (unaudited)
(REHEZR) (REEE=Z)
Revenue recognised that was FFARSHTENAaES
included in contract liabilities at BRI
the beginning of the reporting
period
Construction services BERB 3,022 28

2022/23 AR » ETEZERERAT
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5. REVENUE AND SEGMENT INFORMATION

(continued)
5.2 Revenue (continued)

Performance obligations

The performance obligation is satisfied over time as
services are rendered and payment is generally due within
15 to 45 days (six months ended 30 September 2021: 14
to 60 days) from the date of billing. A certain percentage
of payment is retained by customers until the end of
the retention period as the Group’s entitlement to the
final payment is conditional on the satisfaction of the
service quality by the customers over a certain period as
stipulated in the contracts.

The construction period varies from within 1 year to
approximately 3 years. The amounts of transaction prices
allocated to the remaining unsatisfied or partially satisfied
performance obligations as at 30 September 2022 and 31
March 2022 are as follows:

5.

N

sz K& o & E R )

5.2 W5 (@)
BHEE
BHE TN — M RRERS mE
B EGBRERMER 152458
RNEE-ZE-—FAA=1THILNE
A 1 14%608)E/H] - RS EER
BRARMAZTHNEFEAREFEA LA
EEN—BERAYBREEENRHE
EME  MEFSRE —THOMR
REEREBEHERAL -

BEBENT—FEHN=FT% - N =
T _FNA=ZFHEERZE_—_F=
A=T—HoBEEHR T RERBITHI
DEBTHRAEANRZERSEHE
I

As at As at
30 September 31 March
2022 2022
N-—T—_— RZE——
hA=+H ER=Tr—E
HK$°000 HK$'000
FET FAT
(unaudited) (audited)
(RESER) (R &EZ)
Amounts expected to be TEEARA LA T B R TR AU aR Y
recognised as revenue: T
Within one year —FR 19,550 213,840
More than one year tBiE—F 2,559 —
22,109 213,840

The amounts of transaction prices allocated to the
remaining performance obligations which are expected
to be recognised as revenue after one year relate
to construction services, of which the performance
obligations are to be satisfied within approximately three
years. All the other amounts of transaction prices allocated
to the remaining performance obligations are expected to
be recognised as revenue within one year. The amounts
disclosed above do not include variable consideration
which is constrained.

DEEH TEABEFRARN —FIRHE
Rmlan) 2 R 5 EE R EAEERSE
o HENREEHRO=FRNETT -
TRERTEROETZMBEEMRS
B2 BB BN —FAER S W -
EXFESBEL N EIEX IR G
AJEEAE -
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6. OTHER INCOME AND GAINS

AR S R EAR R R

H A & Wz

Six months ended 30 September
BEAA=1+HLEX<EA

2022 2021
—E-F —E-—F
HK$'000 HK$'000
FET FAT
(unaudited) (unaudited)
(RICERZ) (REEEZ)
Other income and gains HAb WA R g
Government grants from Employment 2R B {RFL &N BUT BN (AT7ta)

Support Scheme (Note a) 2,032 -
Government grants from Construction 2R BiEEE AT MR E S ([

Innovation and Technology Fund ¥RIRES ) MBUS BN (Hatb)

("CITF") (Note b) 53 49
One-off miscellaneous works —IRMEFEIET 2 20 1,038
Others HAtb 25 1

2,130 1,088
Notes: Kt -

During the six months ended 30 September 2022, the Group
received funding support amounting to HK$2,032,000 from the
Employment Support Scheme under the Anti-epidemic Fund,
set up by the Hong Kong Government. The purpose of the
funding is to provide financial support to enterprises to retain
their employees who would otherwise be made redundant.
Under the terms of the grant, the Group is required not to
make redundancies during the subsidy period and to spend all
the funding on paying wages to the employees.

During the six months ended 30 September 2022, the Group
received funding support amounting to HK$53,000 (six months
ended 30 September 2021: HK$49,000) from the CITF set up
by the Hong Kong Government. The purpose of the funding is
to support the enterprises and practitioners of the construction
industry to wider adoption of innovative constructive methods
and new technologies in the construction industry with a view
to promoting productivity, uplifting built quality, improving site
safety and enhancing environmental performance.

EEH B EFBRTR TR ES B NMREE
¥iTEIEBE 82,032,000 7T c B S
MBI ATERBMESR - MREBR
ERHHENES - BERIGER - &
ERHBHATNEEE  UEmEESH
R HEBEH -

BE-_ZT-—FNAA=+HItNEAR * &K
SEEEBBITK M MEEEARIESE
BE 853,000 L(HE=_E=-—F A
=+ B I1ENEAR : 49,000/87T) © % &
BRATREEENTERNEABRE
SEEP T TR AIFT A EE T A R
By - MEELEED - REBRERE - X
ETHE2 RIBSREER
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7. (LOSS)/PROFIT BEFORE INCOME TAX 7. FiBHiAl(BR), &R
(Loss)/profit before income tax is arrived at after charging/ FTSFLAT (B1B) & A T bk, (5T A)
(crediting): AT & IRBEE

Six months ended 30 September
BEAA=1+HLE<EA

2022 2021
—E-_F —E-—F
HK$’'000 HK$'000
FET TET
(unaudited) (unaudited)

(REFX) (REEZ)

Depreciation included in cost of sales: B S ERAHITE

— Owned assets —-BBEE 6,024 6,396

— Right-of-use assets —EREEE 54 54
Depreciation included in administrative B SN EIRERHIFTE

expenses:

— Owned assets —BEEE 777 40

— Right-of-use assets —(ERREEE 281 385
Lease charges on short-term leases HHHENTHEER 6,575 4,682

Employee benefit expense (excluding EERMAL(TRIEESHH) -
directors’ remuneration):

— Wages, salaries, allowances and —IT%&  #e EREEKEYAZ
benefits in kind 30,023 27,185
— Pension scheme contributions (Note a) —:BARETEIEIR(Hl7a) 822 885
30,845 28,070

Auditor’s remuneration 12 BRI B 494 559

Note: Kiat -

(@) As at 30 September 2022, the Group had no forfeited (@ M-E-_—FhLA=+H AEELET
contributions under the MPF Scheme which may be used by the WAREEAREEREHRFIKTENRES
Group to reduce the existing levels of contributions (as at 31 TELRRMAR(R_E_ZF=RA=+—
March 2022: Nil). H:®) -
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8. FINANCE COSTS

An analysis of finance costs is as follows:

LR

8. RMEMA
RARANATIT |

FRHERRT IEER R

Six months ended 30 September
BEAA=1+HLEX<EA

2022 2021
—=E2__ —E—F
HK$'000 HK$'000
FTHET FAT
(unaudited) (unaudited)
(REEER) (REEEZ)

Interest charges on bank loans and RITERREZNEER
overdrafts 254 243
Finance charges on lease liabilities HEBEVBER 17 24
271 267

2022/23 FHEARRE « R TREZERARAT
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9. DIRECTORS’ AND CHIEF EXECUTIVE'S 9. EENRTETHRAESHEH

EMOLUMENTS

Directors’ and chief executive’'s emoluments, disclosed
pursuant to the Listing Rules, section 383(1) of the Hong Kong
Companies Ordinance and Part 2 of the Companies (Disclosure
of Information about Benefits of Directors) Regulation, is as
follows:

RIE EMRA - BERRRGIFEI83()ER
AE(HBREENEERROIF2H  EF
REBITRASHMESWELT

Other emoluments

Hin &
Salaries,
allowances Performance Pension
Directors’ and benefits related scheme
fees in kind bonuses contributions Total
e 2 BN Rikg
EEHE REUEFN AL HE 23 Bt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAL TAT

32

For the six months ended BE-_E-__FhA

30 September 2022 =tHLEAREAR

(unaudited) (R&ER)
Executive directors: HTEE .
Mr. Yip Kwong Cheung EEELAE - 358 - - 358
Ms. Kwan Chui Ling BRRLT - 287 - 7 294
Independent non-executive BYFHTES

directors:
Ms. Cheng Shing Yan BAMLZL 72 - - - 72
Mr. Wong Yiu Kit Ernest HBGEE 72 - - - 72
Mr. Tang Sher Kin AR AE 72 - - - 72

216 645 - 7 868

For the six months ended BE-Z-—FNA

30 September 2021 =+RIEAEA

(unaudited) (REHEZ)
Executive directors: HITES:
Mr. Yip Kwong Cheung EBfRAE - 378 - 9 387
Ms. Kwan Chui Ling MRt - 288 - 9 297
Independent non-executive BYFHTES

directors:
Ms. Cheng Shing Yan At 72 - - - 72
Mr. Wong Yiu Kit Ernest BRMERAE 72 - - - 72
Mr. Tang Sher Kin e 72 - - - 72

216 666 - 18 900
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DIRECTORS’ AND CHIEF EXECUTIVE'S 9.

EMOLUMENTS (continued)

Mr. Yip Kwong Cheung is also the chief executive officer of
the Company. His emoluments disclosed above included those
for services rendered by him in the capacity of chief executive
officer.

No emoluments were paid by the Group to any directors
as an inducement to join or upon joining the Group or as
compensation for loss of office during the six months ended 30
September 2022 (six months ended 30 September 2021: Nil).
There were no arrangements under which a director waived or
agreed to waive any remuneration during the six months ended
30 September 2022 (six months ended 30 September 2021:
Nil).

INCOME TAX CREDIT/(EXPENSE)

AR S R EAR R R

BEERTETHRAEFM @

EEHAETAERRRAITRAR « EXH
B2z HMB B RIATTRAER &5 R=H#
AR5 2 7 B o

BE-_Z-_—_FhA=1+HIEXAA &
EEHMEREANES IS EARBEM
AR B SR IR K 52 sk 1 A Bk Bk 4
EB(EEZE-—FAA=+HIAEA :
) BE-_TE-_—_FAA=FTHI/E
A BEEEREXRERETAHESH
ZH(BE-_ZE-_—FAA=1+HIE A
A:@) -

10. FRiSBiE R (BH)

Six months ended 30 September
BERLA=1+HLAEA

2022 2021

—E=—= —E-—F

HK$'000 HK$'000

FEx FAT

(unaudited) (unaudited)

(RIEER) (REEZ)

Current tax — Hong Kong BNEATIE — &8

— current year —AREE = (3,655)
Deferred tax RIERE T 20 (2,676)
Total income tax credit/(expense) FisHie,(BR) B 20 (6,331)

The provision for Hong Kong Profits Tax for the six months
ended 30 September 2022 is calculated at 16.5% (six months
ended 30 September 2021: 16.5%) of the estimated assessable
profits for the year, except for one subsidiary of the Group
which is a qualifying corporation under the two-tiered profits
tax rates regime. Under the two-tiered profits tax rates regime,
the first HK$2,000,000 of profits of qualifying entities are
taxed at 8.25%, and the profits above HK$2,000,000 are taxed
at 16.5%. The provision for Hong Kong Profits Tax for this
subsidiary was calculated at 16.5% of the estimated assessable
profits for the six months ended 30 September 2021.

HE T —HFAA=1+HIEELNH
EBNGHBEDRFE NG ERT G
Mwiesn(Bz—Z2-—FhA=1+8H
WEREA : 165% )58 @ EASE—H
B AR AMAFSHEBHTHEERKE
c BBAMGHMAH - AEREENE
2,000,000 JT /i F13%8.25% Ay F = B H -
2,000,000 7T bA_E#Y % F1I Bl #216.5% K9 B
KA o ZH B R RMBE B EHBEIR
HE-_Z-—FNA=+HIE A
FERBUEFIE16.5%5TH o
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10. INCOME TAX CREDIT/(EXPENSE) (continued)

11.

12.

Reconciliation between income tax credit/(expense) and
accounting (loss)/profit at applicable tax rate is as follow:

10. FIBHER(BH)@w

RERAREAENMENE S (BH) A
5t (B1R), aMEROT

Six months ended 30 September
BEAA=1+HLE<EA

2022 2021

—S-—fF —E - —F

HK$'000 HK$'000

FExT FHET

(unaudited) (unaudited)

(REFZ) (REEEZ)

(Loss)/profit before income tax BRFT1SEIRT(ER),m T (3,688) 38,512
Tax at the statutory tax rate at 16.5%  E16.5%(HE=-ZE=—F 1A
(six months ended 30 September =+HIEREA : 16.5%)8

2021: 16.5%) AR E R TIE 609 (6,355)

Tax effect of non-taxable revenue BERFRN S 2 RIS & 356 24

Tax effect of non-deductible expenses A 0FEFE S 2 B s & (945) =

Income tax credit/(expense) Frissife,(BR) 20 (6,331)

DIVIDEND 1. RE

The directors do not recommend the payment of any dividend
in respect of the six months ended 30 September 2022 (six
months ended 30 September 2021: Nil).

(LOSS)/EARNINGS PER SHARE

The calculation of the basic loss per share amounts is based
on the loss for the six months ended 30 September 2022
attributable to owners of the Company of HK$3,668,000
(six months ended 30 September 2021 (unaudited): profit
of HK$32,181,000) and the weighted average number of
ordinary shares in issue of 1,000,000,000 (six months ended 30
September 2021 (unaudited): 1,000,000,000).

No adjustment has been made to the basic (loss)/earnings
per share amounts presented for the six months ended 30
September 2022 and 2021 in respect of a dilution as the Group
had no potentially dilutive ordinary shares in issue during the
six months ended 30 September 2022 and 2021.

12.

EErEEnEE—_E-_—_FALA=1H
IEAERASNERERE(BRE_E-—FAN
A=+HINAR : #) -

SR (BE) &R

EREAAEENSBNRARRES A
BEBE-_ZE-_—_FhLhA=1TRHIXE
A ®E5 183,668,000/ 8 T (BE T — —
FANA=Z+HLEANMEACGREER) &
#)32,181,0007%8 7T ) & B 817 I 8 A% hn ##
I 5 #1,000,000,000 f% (& &= =& — —
FANAZFTHIEANEA(KRESER) ¢
1,000,000,0000% )5+ o

AR AEEREE T FR_F=—
FNA=ZTHIEAEAWEDBITETE
HLTAR  BUEREEmHBEE=-Z
——ER-ZZE-_—FNA=ZFTHIAMEAR
FT2FHNEREXR(EER) BRI SEED
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13. PROPERTY, PLANT AND EQUIPMENT 13. 1% - BERFXE
Plant and Office Leasehold
machinery equipment  improvements  Motor vehicle Total
BERER BaRt  RENEEB RE @5t
HK$000 HK$000 HK$000 HK$000 HK$'000
TEx TAT TAT TERL TiEn
At 1 April 2022: R-B-ZEWmA-A:
Cost A 79,503 6,663 673 - 86,839
Accumulated depreciation ZiriE (23,087) (698) (150) - (23,935)
Net book amount KEAE 56,416 5,965 523 - 62,904
For the six months ended BE-B--FMAStH
30 September 2022 (unaudited) IR MBR (RESEK)
Opening net book amount HAARE e 56,416 5,965 523 - 62,904
Additions AE 5,550 - - 509 6,059
Depreciation ik (5,970) (665) (112) (54) (6,801)
Closing net book amount BARREFE 55,996 5,300 411 455 62,162
At 30 September 2022 (unaudited): R=F-—£AR=t+H
(REEH) :
Cost R 85,053 6,663 673 509 92,898
Accumulated depreciation ZiriE (29,057) (1,363) (262) (54) (30,736)
Net book amount REHE 55,996 5,300 411 455 62,162
At 31 March 2022 (audited): RZB-Zf=f=1-H
(8%#)

Cost N 79,503 6,663 673 - 86,839
Accumulated depreciation ZiE (23,087) (698) (150) - (23,935)
Net book amount HEHE 56,416 5,965 523 - 62,904
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13. PROPERTY, PLANT AND EQUIPMENT 13. % - BEEFZE®

36

(continued)

Plant and Office Leasehold
machinery equipment  improvements Total
B et WARE  HEMEEE @t
HK$'000 HK$'000 HK$'000 HK$'000
FAT AL AL TAEL
At 1 April 2021: RN-E-_-£MmA-H:
Cost A 68,486 43 = 68,529
Accumulated depreciation 25HE (31,075) (31) = (31,106)
Net book amount REFA 37,411 12 = 37,423
For the six months ended BZE-_E-_-FNA=T1H
30 September 2021 (unaudited) LEAMEA (REEHR)
Opening net book amount R E 37,411 12 = 37,423
Additions NE 32,262 - 673 32,935
Depreciation e (6,396) 3) (37) (6,436)
Closing net book amount HREEFE 63,277 9 636 63,922
At 30 September 2021 (unaudited): ~ R=ZE=—-FhA=+H
(REER)
Cost A 91,253 43 673 91,969
Accumulated depreciation ZithE (27,976) (34) (37) (28,047)
Net book amount FHFE 63,277 9 636 63,922
At 31 March 2021 (audited): R-E--&£=f=+-H
(&%)
Cost A 68,486 43 - 68,529
Accumulated depreciation 25 E (31,075) 31) = (31,106)
Net book amount EEFE 37,411 12 = 37,423
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14. LEASES
The Group as a lessee

The Group has lease contracts for office premises, various
motor vehicles and machinery used in its operations. Leases
of office properties and various motor vehicles generally have
lease terms between 3 and 4 years (six months ended 30
September 2021: between 2 and 4 years). Machinery generally
has lease terms of 12 months or less. Generally, the Group
is restricted from assigning and subleasing the leased assets
outside the Group.

(a) Right-of-use assets

The carrying amounts of the Group’s right-of-use
assets and movements during the six months ended 30

AR S R EAR R R

14. HE

REBEREEA

REBEBR DG KEPFERNESE
TEREBHEESLY - HAMERSE
REMHERTEE3R4F(HE_T——
FNA=Z+THINEA : 224F )HFHEER -
RN EERRER12EAERE - — &
ME @ NEBTNSEASBE NI E ERE
HEEEE -

(a) EAEEE
ZIKW.F\&:?: T= _E'E&—? —
FAA=ZTHIEAEARNERES

September 2022 and 2021 are as follows: ENREERZSHNAT
Office Motor
premises vehicles Total
NN RE st
HK$'000 HK$'000 HK$’'000
FH&T FA&T FA&T

For the six months ended BE-_Z_—fF

30 September 2022 AA=+HIEREA
At 1 April 2022 R-ZE-—FMA—H 1,171 189 1,360
Depreciation e (281) (54) (335)
At 30 September 2022 KRB —_FNA=1+H

(unaudited) (REEER) 890 135 1,025
At 31 March 2022 (audited) N-ZZTE-—F=A

=+ —H&ER) 1,171 189 1,360

For the six months ended BE-_S-—&

30 September 2021 NAB=+HWARER
At 1 April 2021 R-ZE-_—FmWA—H 151 297 448
Additions NE 1,686 - 1,686
Depreciation e (385) (54) (439)
At 30 September 2021 RZEZ—FhHA="H

(unaudited) (CREEEZ) 1,452 243 1,695
At 31 March 2021 (audited) RZE-_—F=8

=t—H#&ER) 151 297 448
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ERsR S PR BF I 3R 3R
14. LEASES (continued) 14. *ﬂ%(fﬁ)
The Group as a lessee (continued) AEBERABEA @

(b) Lease liabilities

The following table shows the remaining contractual

(b) HERRE

TRERAEBHEREZHRTAL

maturities of the Group's lease liabilities: FEAR -
As at As at
30 September 31 March
2022 2022
N-E=— N-_E - —F
NB=+H =A=+—H
HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(REBERK) (feE=:=%)
Total minimum lease payments: SERETHRREE
Due within one year —FAE|H 343 591
Due in the second to fifth years FE_EZFhEEIH 635 660
978 1,251
Future finance charges on lease MEBBEZARRMBZ M
liabilities (24) 41)
Present value of lease liabilities HEBEZRE 954 1,210
As at As at
30 September 31 March
2022 2022
R=BZZ=ZH RIT__F
hA=+H =A=+—H
HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(RIEERZ) (Feg=1z)
Present value of minimum lease HEMAENFRE :
payments:
Due within one year —FAE|H 340 561
Due in the second to fifth years F_EZFhEEIH 614 649
954 1,210
Less: Portion due within one year  J& : st ARBIBEE TH—F R
included under current EI|EBER
liabilities (340) (561)
Portion due after one year included FFAIERENBEE NH—F1&
under non-current liabilities E|EfER 614 649

BE_Z - —_FALA=+HIEE
A BERSR A% 56,848,000/8
T(EE-ZE-—FNA=FTH It
A : 5,146,000/ 7T) °

During the six months ended 30 September 2022, the
total cash outflows for the leases are HK$6,848,000 (six
months ended 30 September 2021: HK$5,146,000).
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

15. FINANCIAL ASSET AT FAIR VALUE THROUGH
PROFIT OR LOSS

AR S R EAR R R

15. RAFEFABRENEREE

As at As at

30 September 31 March

2022 2022

N=B==F W&

AA=+H =A=+—H

HK$’'000 HK$'000

FET FAT

(unaudited) (audited)

(REER) (fREZ)

Key management insurance contract FEEEABRBED 4,572 4,497
The key management insurance contract at 30 September 2022 RZBZZFAA=ZTHARZE=_=_F=

and 31 March 2022 was mandatorily classified as a financial
asset at fair value through profit or loss as its contractual cash
flows are not solely payments of principal and interest.

Note: As at 30 September 2022, the key management insurance

contract represented life insurance plans with investment
elements relating to one member of key management
personnel of the Group. The total sum insured is US$ 1,380,000
(approximately HK$10,695,000) with an annual minimum
guaranteed return of 2%. The key management insurance
contract of approximately HK$4,572,000 (31 March 2022:
approximately HK$4,497,000) has pledged to secure general
bank facilities granted to the Group as at 30 September 2022
and 31 March 2022.

As at 30 September 2022, if the Group withdrew from the
insurance contract, the accounts value, net of surrender charges
of US$100,000 (approximately HK$775,000) (31 March 2022:
US$103,000, approximately HK$798,000), would be refunded
to the Group. The amount of surrender charges decreased over
time and was no longer required from the 19th year of contract
conclusion onwards.

A=+t—BNIEEBABRBRASAONS
MASREXFERANARERMNE - &

HBR bl 0 AR A FEF ABRNESE
ﬁ&

Mt - R=F==—FhAB=1+H ETBEEAE
RBENIEASRBE  ERESEH
NEB—RBRETEBEEABNETEKD °
4{REEA1,380,0003 7T (4910,695,0007
L) FERERIBLRE2% - TBE
ﬁ}\sﬁ &#4,572,0008 (===

=R=+—H : 494,497,000/ T ) 2 &

ﬁ NESR-_Z-_—FhA=1tAE=
T _F=A=+—HETFEREBR K
IRITREE o

m:i::inﬂ*+a i 7 £ 4] iR
2Rk CBIBREEAE(GHBRRRE
FH100,000%75(%0775,000/%7_3)(:%
——HF=A=+—H : 103,000 7t (%)
798,000 70)) ) #iRETAREE o RIR
BERCHEBREARER  RANILES
19F REFZHLT -
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

16. CONTRACT ASSETS 16. BHNEE
As at As at
30 September 31 March
2022 2022
R=Z=-—F QKT
hB=+H =A=+—H
Notes HK$'000 HK$'000
Kzt FET T
(unaudited) (audited)
(RE&EZR) (#e881%)
Contract assets arising from BREANEENENEE (a)
construction contracts 201,491 152,223
Retention receivables R TIRIRESD (b) 25,592 28,849
227,083 181,072
Less: ECL allowance B TBEE B R IERHE (c) (14,645) (9,134)
212,438 171,938
Notes: B -

@ AHEEREASEREESNELNE
FTARE R ARRRE TR EOER - &
HWEENBRENRAREIRIE (—RA—
E=EA)ERE=E SEEA

(@) Contract assets consist of the Group'’s rights to consideration
for works completed but unbilled amounts resulting from
construction contracts. The contract assets are transferred to
trade receivables when the rights become unconditional which
was generally within one to three months.

BHRVEEN IR E BRI O o 45 1 TR R

The expected timing of recovery or settlement for contract assets

as at the end of the reporting period is as follows: R :
As at As at
30 September 31 March
2022 2022
R-B-——F R —F
hA=+H =A=+—H
HK$°000 HK$'000
FET FHET
(unaudited) (audited)
(REER) (fe&E=%)
Within one year —FRN 201,491 152,223
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

16. CONTRACT ASSETS (continued)

Notes: (continued)

(b)

Retention receivables withheld by contract customers arising
from the Group’s construction work are settled within a period
ranging from one year to two years after the completion of the
construction work and acceptance by customers, as stipulated in
the construction contracts.

The expected timing of recovery or settlement for retention
receivables as at the end of the reporting period is as follows:

LR

=] nIJ QE(EE

/Y/ﬁif .-

(b)

(&)

HA B #S SRR

BHAXFHENERTIRERESEELEAR
SEMBETRE - ZFRREESLNE]

AR EETIE
FREES o

TIXHEFPREE—EM

R EHRERTRARR S EHWRE K

EERBT -

As at As at

30 September 31 March

2022 2022

Ao i St =

hB=+H EH=ET—FE

HK$'000 HK$'000

FE T FAT

(unaudited) (audited)

(REZX) (&%)

Within one year R—FR 12,773 3,113
More than one year R—F& 12,819 25,736
25,592 28,849

During the six months ended 30 September 2022, HK$5,511,000
(six months ended 30 September 2021: Nil) was recognised as
ECL allowance on contract assets. The Group's trading terms
and credit policy with customers are disclosed in note 17 to the
condensed consolidated interim financial statements.

The movement in the ECL allowance of contract assets is as
follows:

BE-_Z-_—_FNAA=+HILX@EA -
5,511,000 LER BB NEENTEHREER

EREREHE_Z—_—

FhA=+—B1

NEA : &) - AEBEEFS R 5 EA R

EEBREENERLE
17 e

A BB T SRR P

BREERREEBRREEHMT

Six months ended 30 September
BERA=THLAEA

2022 2021

—EB-CF —E-—F

HK$'000 HK$'000

T FT

(unaudited) (unaudited)

(REER) (REER)

Balance as at beginning of period RS 9,134 2,158
ECL allowance recognised during the REZENA=+TRHIEANEARERZTE

six months ended 30 September HEEEERE 5,511 -

Balance as at end of period (unaudited) —HiFR#E & CREERX) 14,645 2,158

At 31 March 2022 (audited) and REBZ—F(EER)R=_F=—F
2021 (audited) (RER)=A=+—H 9,134 2,158

2022/23 FHEARRE « R TREZERARAT
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A& S R HAR R R

16. CONTRACT ASSETS (continued)

16. BHNEE @)

Notes: (continued)
(©)  (continued)

An impairment analysis is performed at each reporting date using
a probability of default model to measure ECL. The provision
rates for the measurement of the ECL of the contract assets are
based on those of the trade receivables as the contract assets
and the trade receivables are from the same customer bases. The
provision rates of contract assets are based on historical data
adjusted by forward-looking information. The calculation reflects
the probability-weighted outcome, the time value of money
and reasonable and supportable information that is available

iz - (&)
© (&)

BilE B HERZOBREIETRED
- A EFEREEEE - TENEE
EHEERENBEERDENE ZRBER
HENRHEEER  DHRAWEERE
SRBFALEHRANETFER - BNE
ENBERDENELBREL - &R
WEMEEM AR - A ERRFAXINELS
R EEREINHREAHAATSHERE
ERIR - E R R SRAS B G A FERI Y

at the reporting date about past events, current conditions and
forecasts of future economic conditions.

17. TRADE RECEIVABLES

BENAFEEA -

17. EZ EWFIE

As at As at

30 September 31 March

2022 2022

R-ZE=-—— N_E—-—F

AB=+HB =HA=+—8H

HK$'000 HK$'000

FET FAT

(unaudited) (audited)

(REBERZ) (JeF==Z)

Trade receivables H 5 M GRIE 1,500 23,000
Less: ECL allowance B TEEMEEEERE (743) (743)
757 22,257

The directors of the Group consider that the fair values of trade
receivables which are expected to be recovered within one
year are not materially different from their carrying amounts
because these balances have short maturity periods on their
inception.

The Group's trading terms with its customers are on credit.
The Group's credit periods with customers range from 15
to 45 days (six months ended 30 September 2021: from
14 to 60 days). The Group seeks to maintain strict control
over its outstanding receivables and has a policy to manage
its risk. Overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral or other
credit enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

AEBESZRR  BER—FAKENE

SRMFENAFEEEREEYEE R
Z2 ARZTHESNFARENIIHER
52 o

AEBEEFZRPEREBEERR - &
SEATFELPNEEHRNTI5245K(=F
——FAA=ZFTHIEANEAR : 14E860K) °
KE B SSRGS BRISIEF R 455 FE R
B WEITABREERE - B H4 6 T 5
HEREEEED A£EETEREHE
U 308 fE e A TR R e E b (5 IR
FHI5h o B HEWRIBETETE ©
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

17. TRADE RECEIVABLES (continued)

An ageing analysis of the trade receivables as at the end of
reporting period, based on the progress payment certificate
date and net of ECL allowance, is as follows:

AR S R EAR R R

17. B 5 BEIRFIE (@)
RIRERR - EHERFTE(HBRBESHEE
B R EE ) BN E RN RGER B BEH A ER
BT

As at As at

30 September 31 March

2022 2022

R=B-=F RT__F

hB=+B =HA=+—8

HK$'000 HK$’'000

FET FA&T

(unaudited) (audited)

(REEX) (Fe&=1%)

0-30 days 0Z30K 757 22,257

The movement in the ECL allowance of trade receivable is as
follows:

BHRYGREREEBERERHIT

Six months ended 30 September
BEAA=THLEXEA

2022 2021

=== —E-—F

HK$’000 HK$'000

FER FAT

(unaudited) (unaudited)

(REEER) (REEEZ)

Balance as at beginning of period R DRES S 743 78

ECL allowance recognised during the six FRAEZE LA =1 B LE/NE A AR

months ended 30 September ZEHEEEERE = =

Balance as at end of period (unaudited) —HiFR 4588 CRAEERZ) 743 78
At 31 March 2022 (audited) and 2021 R-ZE-—F(KFZ) M _FT-—F

(audited) (ffEZ)=RA=1+—8 743 78

An impairment analysis is performed at each reporting date
using a probability of default model to measure ECL. The
provision rates are based on historical data adjusted by
forward-looking information. The calculation reflects the
probability-weighted outcome, the time value of money and
reasonable and supportable information that is available at
the reporting date about past events, current conditions and
forecasts of future economic conditions.

BHE B RERENRETREETRED
i AFHEBEMEEBRE - BEXTIER
L BURIEL - WA MEERNFE - &
AERBRIARMELER E¥RHERR
WBEAHASNERBEER - EATEM
RARREB RN S BRI FEEH o
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AR P HR I R R

18.

19.

PREPAYMENTS AND DEPOSITS 18. AR RIERES

As at As at

30 September 31 March

2022 2022

HR-E-—F MN-E - —4F

hA=tB =A=+—H

HK$’'000 HK$'000

FET T

(unaudited) (audited)

(REBFR) (f&E=%)

Deposits by 239 295
239 295
Less: Non-current portion B FERNERER Y (232) (232)
7 63

Prepayments and deposits mainly represent rental deposits,
utility deposits and other deposits. The ECL are estimated by
applying a loss rate approach with reference to the historical
loss record of the Group. The loss rate is adjusted to reflect the
current conditions and forecasts of future economic conditions,
as appropriate. The expected credit loss rate for the Group’s
financial assets included in deposits is minimal.

The financial assets included in the above balances relate to
receivables for which there was no recent history of default and
past due amounts. As at 30 September 2022 and 31 March
2022, the ECL allowance was assessed to be minimal.

BNRERRETERESRE  ARSE
XS UREMRE - AEEK2E BT
BiREREBERBRI A GHENAEE
B8 o BEERGNEERREDFEBUAR
BRI IR B R AL B AR TR o AR B EE A
RemMeREENTEHREEBERXTBMT
BB e

FiEBRTPNeREEMT W EED
Mo R BN RIEEE - R
E-—FAA=Z+HE-_ZE-_—_F=H
=+—B  EHEEEEREWTE AN
TRHE ©

CASH AND CASH EQUIVALENTS 19. RERREEEY
As at As at
30 September 31 March
2022 2022
R=ZB==F RZT-—F
NB=+H =A=+—H
HK$'000 HK$'000
T TET
(unaudited) (audited)
(REER) (EZ)
Cash and bank balances e RIRITHER 16,673 42,646

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.

RITESWRITERAFERAELZHH X
FHE o RITRBRTE RN OB R CERN
EERFHIRTT ©
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

20. TRADE AND RETENTION PAYABLES

20 ESENRERENIRRES

As at As at
30 September 31 March
2022 2022
R=-TB=—F i ——
hA=+BR =A=+—H
Notes HK$'000 HK$'000
Hfat FET FAT
(unaudited) (audited)
(REHEZR) (J5&%)
Trade payables =) AN/ (a) 16,787 12,420
Retention payables B IRRES (b) 7,418 10,107
24,205 22,527
Notes: K1z -
(@) An ageing analysis of the trade payables, based on the invoice (@ RNEMEHR BHENREENEZRH
date, at the end of each reporting period, is as follows: H{ERBRER D ATIA T -
As at As at
30 September 31 March
2022 2022
R-B=—F i =
NBA=+H =—A=+—~H
HK$'000 HK$'000
TR FET
(unaudited) (audited)
(REER) (fe&%)
0-30 days 0230k 16,787 12,420
The trade payables are non-interest-bearing and are normally BHENRETE  BER—EARNE
settled within one month. Ho

Retention payables held by the Group arose from the Group’s
construction works and are normally settled to subcontractors
within a period ranging from one year to two years after the
completion of the contract work by the subcontractors, as
stipulated in the subcontracting contracts.

() AEEFAHNENIERESELEBAE
BHZEETE BERIBEOAERSD
BETREHNIRE-—EMFRNEDBRH

A
we o
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AR P HR I R R

21. ACCRUALS AND OTHER PAYABLES

21. Bt EARAEMENRE

As at As at
30 September 31 March
2022 2022
N-EE_-_—F —F-—
hB=+H =A=+—H
Notes HK$'000 HK$'000
e FET T
(unaudited) (audited)
(RE&EZR) (#e881%)
Accruals FEETE 5,136 5,296
Contract liabilities arising from BRERANEENGHERE (@)
construction services 809 3,022
Provision for reinstatement 8 RIS BAE (b) 263 263
6,208 8,581
Less: Non-current portion R FEmENER S (263) (263)
Current portion mENEL D 5,945 8,318
Notes: Kt -
(@) The excess of cumulative billings for construction work over the (@) BEIEBMAFHRBEBBENEZR EPFfrﬁEm

cumulative work revenue recognised in profit or loss is recognised
as contract liabilities.

Pursuant to the terms of the respective tenancy agreements
entered into by the Group, the Group is required to return its
leased properties to the conditions as stipulated in the tenancy
agreements at the expiration of the corresponding lease term as
appropriate. The provision for reinstatement costs was estimated
based on certain assumptions and estimates made by the
Group’s management with reference to quoted prices and/or
other available information. The assumptions and estimates are
reviewed on an ongoing basis and revised as appropriate.

KWONG LUEN ENGINEERING HOLDINGS LIMITED « 2022/23 INTERIM REPORT
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

22. SECURED BANK LOANS 22. EIFRITER
As at 30 September 2022 and 31 March 2022, the Group's R-E-—FAA=1THER T - —F=
bank loans were repayable as follows: A=+—H AEBZRITERARBED
™
As at As at
30 September 31 March
2022 2022
R==== R-Z——
hA=+BR =A=+—H
HK$'000 HK$'000
FTHEx FA&T
(unaudited) (audited)
(REEER) (feE=%)
Carrying amount repayable (Note) REEREER L)
Within one year —FR 18,968 20,040
In the second year FFE 535 531
In the third year to fifth year E=FEFRTF 1,667 1,651
After the fifth year hFE - 284
Total carrying amount BEREE 21,170 22,506
Less: N
— Amount due within one year ——FARNENEEE (18,968) (20,040)
Carrying amount shown under SERBAEIR N R EREE
non-current liabilities 2,202 2,466

Note: The amounts are based on the scheduled repayment dates set

out in the loan agreements.

As at 30 September 2022 and 31 March 2022, the Group’s
bank loans were secured by legal charges over:

(i) unlimited corporate guarantees and a letter of
undertaking given by the Company; and

(i) the key management insurance contract with a carrying
amount of approximately HK$4,572,000 (31 March 2022:
approximately HK$4,497,000).

Except for a bank loan of approximately HK$2,727,000
(31 March 2022: approximately HK$2,987,000) which is
denominated in United States dollars, all other bank loans are
denominated in Hong Kong dollars for the six months ended

30 September 2022.

5H -

Hrat - BESRIRER BEME . REESR A

NRZEBE-Z—FAA=FTAR-_E-_F=
+—8  AREEZRTERAUTE

A=
TEEMIEEA

() ARBEHAERDRIERFAR

E: R

(i) BRMEIMEX)AE4,572,0008 02 EEEE
ABRBREHN(ZE_—_F=A=+—
H : 494,497,000/ 7T) °

BE-_Z-_—FNAA=1THIEMEAR %
LAE TR E M IRTTE 5 492,727,000 7T
(ZZE-_—_®F=HA=+—H : #2,987,000

ABIT) SN - A EARIRTT

B o

BRI AETTE
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ERAAR S P EA T I ER R
23. DEFERRED TAX LIABILITIES AND ASSETS 23. EEHRIEEBEREE
The movements in deferred tax liabilities and assets are as EEHIBEEEMNEENEHIT
follows:
Deferred tax liabilities ERIEEE
Depreciation
allowance in
excess of related
depreciation
HBHAERTE
HITERE
HK$'000
T
At 1 April 2022 R-—ZE-_—FMA—H 7,706
Recognised in profit or loss (note 10) RERER (M 10) (20)
At 30 September 2022 (unaudited) RZE-—FhA=THCREER) 7,686
At 31 March 2022 (audited) RZEZZF=A=1T—H(EE%) 7,706
At 1 April 2021 RZEZ_—FmMHA—H 4,741
Recognised in profit or loss (note 10) Mgz ER (Mt 10) 2,676
At 30 September 2021 (unaudited) RZEBZ—FHA=THCREER) 7,417
At 31 March 2021 (audited) RZZTZ—F=A=+—B(K&E%) 4,741
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

23. DEFERRED TAX LIABILITIES AND ASSETS 23. EZEHEBEBEEREE @)

(continued)
Deferred tax assets

EE IR E E
Impairment of
trade
receivables and
contract assets

B 5 EWRIE
REHNEERE
HK$'000
FHT
At 30 September 2022 (unaudited) and RZZEZ_FhA=THREEZ) R
31 March 2022 (audited) “EOCF=RA=t—HRER) 583
At 30 September 2021 (unaudited) and RZEZ—FNA=THCREEZ) R
31 March 2021 (audited) —T-—F=ZA=+—B(KEEX) 369

For presentation purposes, certain deferred tax assets and MEINME - ETECHEEERARRD
liabilities have been offset in the condensed consolidated REBRERE AR KR AESE - AT AR

SEPLHBHRE M S WEEHIBEHRON -

statement of financial position. The following is an analysis of

the deferred tax balances of the Group for financial reporting

puUrposes:
As at As at
30 September 31 March
2022 2022
R=B=Z=F RT__F
hB=+B =HA=+—8
HK$’'000 HK$'000
FET THET
(unaudited) (audited)
(REEXR) (J&FEZ)
Net deferred tax liabilities recognised R ERRLR & BRI R A HERH
in the condensed consolidated EIERIE B EFER
statement of financial position 7,103 7,123
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A& S R HAR R R

24. SHARE CAPITAL

A summary of movements in the Company’s share capital is as

24. R

ARBRANES AT -

follows:
Number of
Shares of Share
issue capital
BERITROBE [}
HK$'000
T
Authorised: EE
As at 30 September 2022 R —FNA =18 CREER)
(unaudited) and 31 March 2022 E—FETE-_—#=H=+—H
(audited) (g FEZ) 10,000,000,000 100,000
Issued and fully paid: ERITRAR
As at 30 September 2022 RZZ=-—FNA=1+HCREFER)
(unaudited) and 31 March 2022 E—ZT-——&F#=A=+—H
(audited) (KeEZ) 1,000,000,000 10,000
25. RESERVES 25. A\
The Group KEE

The amounts of the Group’s reserves and the movements
therein for current and prior periods are presented in the

G GL S

condensed consolidated statement of changes in equity.

Share premium

The share premium represents the difference between the par
value of the shares issued and the consideration for the share

offer and capitalisation issue.

MR A3 (E
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26.

27.

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

R 4RS P HI AT I R &
CAPITAL COMMITMENTS 26. EAEYE
As at As at
30 September 31 March
2022 2022
nA=+E =A=f—H
HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(REEER) (J5=%)
Contracted, but not provided for: DETHBRBE
Property, plant and machinery YIZE - S AR - 296
CONTINGENT LIABILITIES 27. REE

As at 30 September 2022 and 31 March 2022, the Group
has a contingent liability in relation to a fatal accident (the
“Accident”) occurred at a worksite, whereby a subcontractor’s
worker allegedly sustained fatal injury during the course of
work. In October 2021, five summonses (the “Summons”)
were issued against Kwong Luen Engineering Limited in
relation to the Accident on various offences under the Factories
and Industrial Undertakings Ordinance.

Based on the current status of the legal proceedings for
the Summons and independent legal advice obtained, the
management of the Group considered it is premature to
conclude on whether the Group is probable to be liable for
offences alleged in the Summons, and therefore a contingent
liability exists.

RZBEZZFNA=ZFTRARZZ=_—_F=
A=+—H ' A&EEH —FRELHEED
HamER([BW)AEXAEE - ZEW
BY—Z D BRANIABBEITEBRES
BEXYHEE - R_T-_—F+7 EH
TREARA FE BRI TR R TELE
BRI ZEFTMEREAREE([H
Z])-o

RIFERHEAEREFHBREALARENE
Iiﬁ&%ﬁﬁ  AKEEEERSBARA
SEEA A B ERMERMMNETAEEX
fiﬁﬁfﬁﬁﬁﬁaﬁf&ﬁﬁfﬂﬁ At AR A
B -
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fi AR

FEPEIRFER

28. RELATED PARTY TRANSACTIONS

29.

(a)

(b)

Key management personnel remuneration

The compensation of key management personnel of the
Group for the six months ended 30 September 2022 and
2021 represented the directors’ emoluments as disclosed
in note 9 to the condensed consolidated interim financial
statements.

Other transactions with related parties

During the six months ended 30 September 2022, the
Group did not have any other transactions with related
parties. Certain guarantees were given by Mr. Yip Kwong
Cheung and Ms. Kwan Chui Ling in favour of the banks in
respect of banking facilities granted to the Group during
the six months ended 30 September 2021.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Financial assets and liabilities measured at fair value in the
condensed consolidated statement of financial position are
grouped into three levels of a fair value hierarchy. The three
levels are defined based on the observability and significance of
inputs to the measurements, as follows:

Level 1: quoted prices (unadjusted) in active markets for
identical assets and liabilities.

Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly or indirectly, and not using significant
unobservable inputs.

Level 3: significant unobservable inputs for the asset or
liability.

The level in the fair value hierarchy within which the financial
asset or liability is categorised in its entirety is based on
the lowest level of input that is significant to the fair value
measurement.

28. B AR5

29.

(a)

(b)
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

29.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

The carrying amount and fair value of the Group’s financial
instrument, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

AR S R EAR R R

29. ERMTEAM A FEFTE®@®

AEEZ BT A(AEGEAELEAT
BREZ BT AR 2 EGENATE
T

Carrying
amount Fair value
RREE AYE
HK$'000 HK$'000
FAT T
Financial asset at FVTPL (note 15) BRAFEFABZNESREE
(F#=£15)
— As at 30 September 2022 (unaudited) —RA=—ZE_—_F A A=+H
(RggEEZ) 4,572 4,572
— As at 31 March 2022 (audited) —R=—E-_—_F=H=+—H
(FE=Z) 4,497 4,497

Management has assessed that the fair values of trade
receivables, cash and cash equivalents, financial assets included
in prepayments and deposits, trade and retention payable
and financial liabilities included in accruals and other payables
approximate to their carrying amounts largely due to the short
term maturities of these instruments.

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the chief
financial officer and the audit committee. At each reporting
date, the finance department analyses the movements in
the values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation process
and results are discussed with the audit committee twice a year
for interim and annual financial reporting.

ERECHEEZREFE  HekRE
FEY  SHABRMNFTERZRENERE
E - B5RNAANREN TRERES KT
ABERREMENFKENSRAER
HEmERS  T2RENZEIANT
HR®RE -

AEEF BRI BELEERE 6 HE
EE@MTARVFEFENBREER - ft
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HFoREREAHY MBI TERT
HENEEEDHTETHETEANEEER
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29. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair values of lease liabilities and borrowings have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms,
credit risk and remaining maturities, and were assessed to be
approximate to their carrying amounts. The Group’s own non-
performance risk for borrowings as at 30 September 2022 and
31 March 2022 was assessed to be insignificant.

The fair value of financial asset at fair value through profit
or loss is based on the account value less surrender charge,
guoted by the vendor. The directors believe that the estimated
fair value resulting from the valuation technique, which is
recorded in the condensed consolidated statement of financial
position, and the related change in fair value, which is recorded
in condensed consolidated statement of profit or loss and other
comprehensive income, is reasonable, and that they were the
most appropriate values at the end of the reporting period.

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A4S P EAR R R

29. ERMT AN A FEFTE®@®

TREEMNBBEZAFEFABRESA
REMR 5 (BEFBRIFERIN)
ZTEMBZEE - et 2 FEERAT
AR
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

29.FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

Set out below is a summary of significant unobservable inputs
to the valuation of financial instruments together with a
guantitative sensitivity analysis as at 30 September 2022 and

31 March 2022:

[LL)

e P HIR R

29. ERMTEAM A FEFTE®@®

TRV EMTABER_-_T-__F1A

= ol = =

“F=RA=t—BZEX

TABRBAEEREERRENNHE

Significant Sensitivity of
Valuation unobservable fair value to
technique input Value theinput
EARH NEESH
fRE BRI BEGAME HE BABZHRE
Financial asset at FVTPL N/A Account values HK$5,347,000 5% (31 March 2022
(31 March 2022 (audited): 5%)
(audited): increase (decrease)
HK$5,295,000) in account values
would result in increase
(decrease) in fair value
by HK$267,000
(31 March 2022
(audited): HK$265,000)
BATEFABRZERERE TEH RPEE 5,347,000 BRPEELEAF(THE)%
(ZZZ=F (ZZE==F=H
=A=+—H =+—B#ER)
(&R 5%) 1 EH A FE LA
5,295,000 7T) ("FB&)267,00058 7T
(Z2Z=%=RA
=T —B#ER)
265,000/ 7C)
Surrender charge HK$775,000 5% (31 March 2022
(31 March 2022 (audited): 5%)
(audited): increase (decrease)
HK$798,000) in surrender charge
would result in decrease
(increase) in fair value by
HK$39,000
(31 March 2022
(audited): HK$40,000)
RIREH 775,00087C BREBEFA(TRE)5%
(ZZZ=F (ZZE==F=H
=A=+—H =+—B#ER)
(&R 5% ) HEH A TETF
798,000/7T) (EF)39,000% T
(Z2Z=%=HA
=+—B#ER)
40,0007t )
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

29.FAIR VALUE MEASUREMENTS OF 29. £mTEMNAFEFTFEwm

FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy NEEER
The following table illustrates the fair value measurement TEREBAREEESHMTAE Y AT EFEE
hierarchy of the Group's financial instrument: 8
Asset measured at fair value: BRAFEFEZEE
Level 1 Level 2 Level 3 Total
F1R F21K F31K #Et
HK$'000 HK$'000 HK$'000 HK$'000
T T T T
Financial asset at FVTPL BATERT ABZED
CREE
— As at 30 September 2022 —R=-T=-—Fh.A
(unaudited) =TRCREER) - - 4,572 4,572
- As at 31 March 2022 —-R-ZZT__F=H
(audited) =+—H(&EZ%) = = 4,497 4,497

The movement in fair value measurement within Level 3 during
the six months ended 30 September 2022 and 2021 is as

BE-_T-_—_FR-_F-_—FhhA=1H
LEAREA - FIFANAFEFEZSHN

follows: T
HK$'000
FET
At 1 April 2022 RZE-_FHA—H 4,497
Gain recognised in profit or loss RIB R A S 75
At 30 September 2022 (unaudited) MRZZBEZ—FHA=THCREER) 4,572
At 31 March 2022 (audited) KRB _F=A=1+—B(ESFX) 4,497
At 1 April 2021 RZEZ—4MHA—H 4,350
Gain recognised in profit or loss B R Y R 93
At 30 September 2021 (unaudited) RZZBE_—FNA=+HCREER) 4,443
At 31 March 2021 (audited) R —F=A=+—H(EEZ) 4,350

During the six months ended 30 September 2022 and 2021,
there were no transfer of fair value measurements between
Level 1 and Level 2 and no transfers out of Level 3 for both
financial assets and financial liabilities (six months ended 30
September 2021: Nil).

BHE_T-__FR-_T_—FHA=1H
AREASRE eREEREREE %’M&
HEE2RM A FEFEZHL EERE -
ANBEEL(BE-_T-_—FNA= —i-EIJt
NEA ') -
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CORPORATE GOVERNANCE/OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, THE UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2022, the interests and short positions of
the Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or which were
required, pursuant to the required standard of dealings as referred
to in Appendix 10 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”), to be notified to the
Company and the Stock Exchange, were as follows:

. Long position in the ordinary shares of the
Company

RERHHER

EERFETHRAERAQFARA
MESEERNRD - HERONER
HNERNRKRE

RZBE_—FNA=FTH EEZRARFEE
TERABRARQRHEEMBEEE(TERE
F RSO ([ EHREE RS ) EXVED) 8%
-~ B REEZPEEREES PSR
BIZEXVERSET7 R E8H B AME AR B KR
FrtviEm kA e (BRREESFRBEKINEG
BIE S E ES R BB NES SR E) « 3k
SRR AR BIRIEE H R A E R 35216781
THELMEEIAR - RBEHRFES £
MRAI([ LR R DR+ FTiEM R 5 U FIRE
BANERN B R RN ER AR INT

. AAFEBERNEFR

all

Number of
shares held/ Percentage of
Name of Director Nature of interest interested shareholding
BEBEERN
EENE ERME R BB REBED L
Mr. Yip Kwong Cheung Interest in a controlled corporation; 722,000,000 72.2%
("Mr. Yip") Interest held jointly with another
person; Interest of spouse (Note)
EEFtE(ERE]) RESEEER  BEMATHERA
W EoBER (M)
Ms. Kwan Chui Ling Interest in a controlled corporation; 722,000,000 72.2%

("Ms. Kwan") Interest held jointly with another
person; Interest of spouse (Note)
FRRLZT([BLt)) REFLABER  BEEMATRRARE

s BotBiEsR (Aat)

Note: Kwong Luen Prosperity holding 722,000,000 Shares is
beneficially owned as to 50% and 50% by Mr. Yip and Ms.
Kwan respectively. By virtue of the SFO, Mr. Yip and Ms. Kwan
are deemed to be interested in the Shares held by Kwong Luen
Prosperity. Ms. Kwan is the spouse of Mr. Yip. Accordingly, each
of them is deemed or taken to be interested in all the Shares
which the other is interested for the purpose of the SFO.

Hiat - BEEE S % ($5 7 722,000,000 B% B 17 ) #
BEAERBRED R ERZHEBS0% K
50% ° RIEFH KEED - EhER
TR AR EN SR ENRO P
Bl c B L AELENERS - Hit -
RESHFLBREEOMNE - HESEWARE
NE RS —H A EE R FTA R
BHEZS o
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£ER HitER

Il. Long position in the ordinary shares of

Il RAEEEE - BB EETERNY

associated corporation - Kwong Luen =
Prosperity
Number of
shares held/ Percentage of
Name of Director Nature of interest interested shareholding
BEBEERD
EEpnA s R EE REBD L
Mr. Yip Beneficial owner 2 50%
Ea4 EmEAA
Ms. Kwan Beneficial owner 2 50%
M+ EREAA
Saved as disclosed above, as at 30 September 2022, none of the B LEXFEEEIN  R_E-_—_FHNA=+1H -

Directors nor the chief executive of the Company had any interests
or short positions in any Shares, underlying Shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept by the Company pursuant to section 352 of the SFO.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES, AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2022, the following parties (other than the
Directors or the chief executive of the Company) had interests of 5%
or more in the Shares as recorded in the register required to be kept
by the Company pursuant to section 336 of the SFO:

BEEEHARANEIETRABRARAHE
EAREER (E& R ESRBEERIIEXVE)
EEA R ~ RN UERE T HEE LR A
RAMRIEE S R BRI 3525 BB IF M ERC
e ETER SRR

FTERRREMALTRERTRG
REBRGHER MR

RZZEZZFNA=+H U TAL(EEHER
RNEEZTHABRIN RO P EE RN
NARIEFE R M E &I E336IKBHETFHERD
MEI5% ek A ERyHERS

Number of
Name of substantial shares held/ Percentage of
shareholder Nature of interest interested shareholding
BE BEERD
FTERRES ERtE R BB BREBDLE
Kwong Luen Prosperity Beneficial owner (Note) 722,000,000 72.2%

[ S A% BEmEAAHZ)

Note:  Kwong Luen Prosperity is beneficially owned as to 50% and 50% by
Mr. Yip and Ms. Kwan respectively. By virtue of the SFO, Mr. Yip and
Ms. Kwan are deemed to be interested in the Shares held by Kwong
Luen Prosperity.

Hist . BEMERMELEERBLLIAFIEEEFS0%
K50% - RIEFEFRAEGED - EERERER
TWERREHERSENRO &R
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Save as disclosed above, as at 30 September 2022, the Company
is not aware of any other person (other than the Directors or chief
executive of the Company) who had an interest or short position in
the shares or underlying Shares of the Company as recorded in the
register required to be kept by the Company under section 336 of
the SFO.

SHARE OPTION SCHEME

The Company has adopted the Share option scheme (the “Share
Option Scheme”) on 19 February 2021. The terms of the Share
Option Scheme are in accordance with the provisions of Chapter
17 of the Listing Rules. The following is a summary of the principal
terms of the Share Option Scheme:

(A) Purpose of Share Option Scheme

The purpose of the Share Option Scheme is to reward the
participants (the “Participants”) who have contributed or
will contribute to the Group and to encourage Participants to
work towards enhancing the value of the Company and the
Shares for the benefit of the Company and shareholders as a
whole, and to maintain or attract business relationships with
the Participants whose contributions are or may be beneficial
to the growth of the Group.

(B) Participants of the Share Option Scheme

The Board may, at any time during the period for which the
Share Option Scheme is valid and effective, make an offer
for options to (i) any directors (including executive directors,
non-executive directors and independent non-executive
directors) and employees of any member of the Group;
and (ii) any advisers, consultants, distributors, contractors,
subcontractors, suppliers, agents, customers, business partners,
joint venture business partners, promoters, service providers of
any member of the Group.

(C) Payment on acceptance of option offer

HK$1.00 is payable by the Participant to the Company on
acceptance of the option offer as consideration for the grant.

£ER HitER
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TEER HittER

(D) Subscription price

(E)

(F)

The subscription price (“Subscription Price”) shall be a price
determined by the Board but in any event shall be at least the
highest of: (i) the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheets on the date on which
the option is offered to a Participant ("Offer Date”); (ii) the
average of the closing prices of the Shares as stated in the
Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the Offer Date; and (iii) the
nominal value of the Shares.

Maximum number of Shares

The maximum number of Shares in respect of which options
may be granted under the Share Option Scheme and any other
share option schemes of the Company shall not in aggregate
exceed the number of Shares that shall represent 10% of the
total number of Shares in issue as at the date upon which the
Share Option Scheme takes effect, which shall be deemed
to fall on the Listing Date (“Scheme Mandate”), which is
100,000,000 Shares representing 10% of issued Shares as
at the date of this report. For the purpose of calculating the
Scheme Mandate, options which have lapsed in accordance
with the terms of the relevant scheme shall not be counted.

Maximum holding by option-holder

Unless approved by the shareholders in general meeting in
the manner prescribed in the Listing Rules, the Board shall not
grant options to any option-holder if it would result in the total
number of Shares issued and to be issued to that Participant
on exercise of his options (including both exercised and
outstanding options) granted and to be granted to such person
during any 12-month period exceeding 1% of the total Shares
then in issue.

(G) Timing for exercise of options

The period during which an option may be exercised in
accordance with the terms of the Share Option Scheme
(“Option Period”) shall be a period of time to be notified by
the Board to each option-holder, which the Board may in its
absolute discretion determine, save that such period shall not
be more than ten years from the Offer Date.
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(H) Life of the Share Option Scheme

The Share Option Scheme shall be valid and effective for a
period of ten years commencing from the date on which the
Share Option Scheme takes effect in accordance with its terms,
after which period no further options will be granted but the
provisions of the Share Option Scheme shall remain in full force
and effect in all other respects. In particular, all options granted
before the end of such period shall continue to be valid and
exercisable after the end of such period in accordance with the
terms of the Share Option Scheme.

No share option has been granted, exercised, cancelled or lapsed
under the Share Option Scheme since its adoption on 19 February
2021, and there is no outstanding share option as at 30 September
2022.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'’S SECURITIES

The Board confirms that during the Reporting Period, neither
the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s securities.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS OF
SIGNIFICANCE

Details of the continuing connected transactions and related party
transactions are set out in note 28 to the condensed consolidated
interim financial statements. Notwithstanding the above, no
transaction, arrangement or contract that is significant in relation to
the Group's business to which the Company or any of its subsidiaries
was a party and in which a person who at any time during the
Reporting Period was a Director or his connected entity had, directly
or indirectly, a material interest subsisted at any time during the
Reporting Period.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, based on the information that is
publicly available to the Company and within the best knowledge
of the Directors, the Company maintained a sufficient amount of
public float for its Shares as required under the Listing Rules.
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RER HitE R

COMPETING INTERESTS

None of the Directors, the controlling shareholders of the Company,
or any of their respective close associates (as defined in the Listing
Rules) is interested in a business apart from the Group’s business
which competes or is likely to compete, directly or indirectly, with
the Group’s business during the Reporting Period, and is required to
be disclosed pursuant to Rule 8.10 of the Listing Rues.

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of corporate transparency
and accountability. The Company is committed to achieving and
maintaining a high standard of corporate governance, as the Board
believes that good and effective corporate governance practices are
key to obtaining and maintaining the trust of the shareholders of the
Company and other stakeholders, and are essential for encouraging
accountability and transparency so as to sustain the success of the
Group and to create long-term value for the shareholders of the
Company.

The Company’s corporate governance practices are based on
the Corporate Governance Code (the “CG Code”) contained
in Appendix 14 of the Listing Rules. To the best knowledge of
the Board, the Company has complied with the CG Code for
the Reporting Period and up to the date of this report, with the
exception of the deviation from code provision A.2.1. The code
provision A.2.1 of the CG Code stipulates that the roles of chairman
and chief executive should be separate and should not be performed
by the same individual. The division of responsibilities between the
chairman and chief executive should be clearly established.

Mr. Yip currently assumes the role of both chairman of the Board
and chief executive officer of the Company. The Board considers
that both roles being held by Mr. Yip will provide a strong and
consistent leadership to the Company which will facilitate effective
planning and efficient management of the Company. Furthermore,
having considered Mr. Yip's extensive experience in the foundation
industry, the relationships Mr. Yip has built with customers and the
historical development of the Group, the Board considers that it is
beneficial for the Group to have Mr. Yip continue to act as both
chairman and chief executive officer of the Company. In order to
maintain good corporate governance and fully comply with the code
provision A.2.1 of the CG Code, the Board will regularly review
the need to appoint different individuals to perform the roles of
chairman and chief executive officer separately.
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CORPORATE GOVERNANCE/OTHER INFORMATION

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted Appendix 10 of the Listing Rules as
the code of conduct regarding securities transactions by Directors
in respect of the Shares (the “Code of Conduct”). After specific
enquiries by the Company, all Directors have confirmed that they
have fully complied with the required standard of dealings set out in
the Code of Conduct during the Reporting Period.

AUDIT COMMITTEE

The Group established the audit committee (the “Audit
Committee”) on 19 February 2021 with written terms of reference
in compliance with Rule 3.21 of the Listing Rules and the CG Code.
The primary duties of the Audit Committee are to, among other
things, review and approve the Group's financial reporting process
and internal control and risk management system, oversee the
Group's audit process and perform other duties and responsibilities
as assigned by the Board. The Audit Committee consists of three
members, namely Ms. Cheng Shing Yan, Mr. Wong Yiu Kit Ernest
and Mr. Tang Sher Kin. The chairlady of the Audit Committee is Ms.
Cheng Shing Yan.

REVIEW OF INTERIM RESULTS

The Group’s condensed consolidated interim results for the
Reporting Period have not been audited, but have been reviewed
by the Audit Committee. Based on their review and discussions with
the management, there is no disagreement by Audit Committee
with the accounting treatment adopted by the Group, the Audit
Committee was satisfied that the interim results were prepared in
accordance with applicable accounting standards and fairly present
the Group's financial position and results for the Reporting Period.

APPRECIATION

The Board would like to take this opportunity to express its sincere
gratitude to the management team and staff for their hard work
and contributions, and to our shareholders, investors and business
partners for their trust and support.
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PUBLICATION OF THE UNAUDITED INTERIM
RESULTS ANNOUNCEMENT AND INTERIM
REPORT

The interim results announcement of the Company is published on
the website of the Stock Exchange (www.hkexnews.hk) and on the
website of the Company (www.kwong-luen.com.hk). The interim
report of the Company for the Reporting Period containing all the
relevant information required by the Listing Rules will be dispatched
to the shareholders of the Company and will be available on the
websites of the Stock Exchange and the Company in due course.

By order of the Board

Kwong Luen Engineering Holdings Limited
Yip Kwong Cheung

Chairman and executive Director

Hong Kong, 30 November 2022
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