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We contribute to the advancement of society
Corporate Information by providing people with quality products and
ATEE employing advanced technology, with protecting
the environment always in mind. We hire and
nurture professionals and, together, we march
MBRE towards our goals in pace with time. Putting

Financial Highlights

Chairman's Statement customers first, we provide them with the best
FREERE products and services, assuring win-win results.
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Condensed Consolidated Interim Cash Flow Statement

MG APHRERER
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CORPORATE OBJECTIVE
EXBR

To become a technologically advanced and innovative company
in Asia and the preferred partner by providing comprehensive
electronics solutions and building a pet health ecosystem.
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CORPORATE INFORMATION
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BOARD OF DIRECTORS
Executive Directors

Dr. Ng Chi Ho (Chairman)

Mr. Ma Fung On (Deputy Chairman)
Dr. Ng Man Cheuk

Non-Executive Directors
Mr. Lee Kam Hung
Prof. Luk Wing Ching

Independent Non-Executive Directors

Mr. Leung Yu Ming, Steven
Mr. Chan Kit Wang
Dr. Cheung Nim Kwan

COMPANY SECRETARY
Ms. Zeng Zhi

AUDIT COMMITTEE

Mr. Leung Yu Ming, Steven
Mr. Chan Kit Wang
Dr. Cheung Nim Kwan

AUDITOR

PricewaterhouseCoopers

Certified Public Accountants and Registered PIE Auditor

LEGAL ADVISER
MinterEllison LLP

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited
Citibank, N.A.

DBS Bank (Hong Kong) Limited
MUFG Bank, Ltd.

Standard Chartered Bank (Hong Kong) Limited
The Hongkong and Shanghai Banking Corporation Limited
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REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HEAD OFFICE AND PRINCIPAL
PLACE OF BUSINESS

22nd Floor, Tower B, Billion Centre

1 Wang Kwong Road, Kowloon Bay
Kowloon, Hong Kong

BERMUDA PRINCIPAL SHARE REGISTRAR
MUFG Fund Service (Bermuda) Limited

26 Burnaby Street

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE
Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

PUBLIC RELATIONS CONSULTANT
Strategic Financial Relations Limited

24th Floor, Admiralty Centre |

18 Harcourt Road

Hong Kong

CONTACTS

Telephone: (852) 2953 0383
Facsimile: (852) 2953 1523

Website: www.suga.com.hk
Stock code: 912
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FINANCIAL HIGHLIGHTS
MBREE

Six months ended

30 September
BEAA=+HLAEAR

2022 2021
- T —F
HK$'000 HK$'000
FHET FATT
OPERATING RESULTS RERER
Revenue & 743,576 1,003,298
Gross Profit E7 107,880 134,692
Gross Profit margin ETIUES 14.5% 13.4%
Operating profit =gl 33,494 38,953
Profit attributable to owners of the Company AT EA AFELEF 26,665 29,103
Basic earnings per share (HK cents) FREF GB) 9.36 10.22
EBITDA EBITDA 51,669 57,237
EBITDA Margin EBITDAF = 6.9% 5.7%
As at As at
30 September 31 March
2022 2022
R-E_Z - —-
hB=+H =B=+—H
HK$'000 HK$'000
FAT AT
FINANCIAL POSITION AR
Cash and cash equivalents RERREEEBEY 158,039 141,657
Total bank borrowings IRITIETN4EEE 174,706 206,000
Net debt (Total bank borrowings less cash and &1& %48 GRITEMAAZERIRS X
cash equivalents) B&%EY) (16,667) (64,343)
Total equity R 4B 787,067 809,959
KEY FINANCIAL RATIOS FTEMBIEE
Current ratio TMBIEEE 2.0 1.8
Gearing ratio BEEBSELX 22.2% 25.4%
Net gearing ratio FEEBGELEX 2.1% 7.9%
Interest coverage ratio MEBEX 22.3 36.0
Inventory turnover days EFEREH# 129 91
Debtors turnover days eI AR TR B 5 H & 61 61
Return on average equity T3 I A Bl R = 3.4% 7.1%
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On behalf of the Board of Directors, | hereby present the interim
results of Suga International Holdings Limited (the “Company”) and
its subsidiaries ("SUGA" or the “Group”) for the six months ended 30
September 2022.

FINANCIAL PERFORMANCE

During the period under review, the business environment became
more complex and challenging due to the continued resurgence of
the COVID-19 pandemic, coupled with rising global inflation and
interest rate hikes by the U.S. Federal Reserve and the European
Central Bank. However, owing to SUGA'’s diversified product portfolio
strategy and strong product development capabilities, the Group was
able to overcome challenges and advance its businesses during the
period.

The Group’s turnover decreased by 25.9% year-on-year to HK$743.6
(1H 2021/22: HK$1,003.3 million). Gross profit was HK$107.9
(1H 2021/22: HK$134.7 million). Benefiting from the continuous
improvement in the efficiency of the Group’s factories in Mainland
China and Vietnam, the gross profit margin rose to 14.5%
(1H2021/22: 13.4%). Profit attributable to shareholders was HK$26.7
million (1H 2021/22: HK$29.1 million). The net profit margin was
3.6% (1H 2021/22: 2.9%). Basic earnings per share were HK9.36
cents (1H 2021/22: HK10.22 cents).

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK5.0 cents
per share (1H 2021/22: interim dividend of HK6.0 cents per share) for
the six months ended 30 September 2022, payable to shareholders
whose names appear on the Company’s register of shareholders on
14 December 2022. The interim dividend is to be paid on or before
23 December 2022.

CHAIRMAN'S STATEMENT
ERHS
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CHAIRMAN'S STATEMENT
ERHRS

BUSINESS REVIEW

Electronic Products

Electronic products, the Group's core business, continued to be
the main source of revenue during the period under review. Sales
amounted to HK$640.8 million during the period (1H 2021/22:
HK$768.7 million), representing a year-on-year decrease of 16.6%
and accounting for 86.2% of the Group’s total sales.

During the period, some of the electronic products performed
well, such as telephones for the hearing-impaired, smart cards
and near-field communication (“NFC") products, and orders for
telecommunications products from Japanese customers continued
to recover, while orders for asset trackers from a new customer
acquired last year also saw a substantial increase. Orders for electronic
products, which benefited from the booming “stay-at-home
economy” amid the COVID-19 pandemic, declined after reaching a
peak, while the global production material supply chain and shipping
logistics services gradually recovered, resulting in a shift towards a
more cautious ordering strategy to reduce inventory pressure. The
order volume of professional audio equipment slowed noticeably,
which offset the increase in order volume of other electronic
products. However, the Group has built up a diversified product
portfolio and focused on developing unique products. This business
development strategy has been effective and enabled the Group to
grow steadily in a complex market environment.

Despite the challenging business environment, the Group has actively
developed and sought potential cooperation opportunities. During
the period, the Group entered into a partnership with a new customer
in the professional audio equipment field, further expanding the
customer base and revenue stream for this product. In addition, the
Group also started the production of Single-Board Computer (“SBC")
for a new customer during the period, further enriching our product
portfolio. The Group looks forward to deepening its working relations
with new and existing business partners in a bid to explore more
business opportunities.
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Pet Business

The pet business recorded sales of HK$102.8 million during the period
(1H 2021/22: HK$234.6 million), representing a year-on-year decrease
of 56.2% and accounting for 13.8% of the Group’s total sales.

Regarding pet electronic products, pet training equipment was
affected by the economic downturn in overseas markets. Moreover,
our customer increased its inventory levels when the supply chain of
raw materials was tight and shipping was disrupted, so it strategically
reduced orders under the current market situation. Consequently, the
performance of the pet training equipment segment was weaker.

The pet food business recorded a stable performance. The Group’s
own pet food brand “Brabanconne” continued to focus on the Hong
Kong and Japanese markets, with encouraging sales results. The
Group's other in-house pet food brand “TeenyTiny” has been gaining
momentum since its launch in the Mainland China market and has
received positive feedback from customers, providing a strong boost
for the Group's development in the Mainland’s pet food market.

The Group is committed to improving the quality, R&D and production
of pet food. It launched a line of fresh, grain-free cat food via its
own “TeenyTiny” brand during the period, which is one of the very
few products of its kind that has attained 83 international, U.S.
and European standards, bringing higher quality choices to the
cat food market in Mainland China. As consumers have become
more accustomed to online shopping, the Group will continue
to strengthen its online marketing and sales, hoping to drive the
ongoing growth of its pet food business in different regions.

PROSPECTS

Entering 2023, COVID-19 has not yet fully subsided, but increasingly
more countries are relaxing their anti-pandemic measures, which
will provide a boost to consumption sentiment. While factors
such as geopolitical tensions, interest rate hikes and high inflation
will continue to add uncertainties to the operating environment,
SUGA remains cautiously optimistic about its business prospects in
the second half of the financial year. Capitalizing on the Group’s
diversified business strategy, “China Plus One” production capacity
strategy and strong R&D capabilities, SUGA is confident that it will
be able to weather the market volatility, ensure stable business
development, and achieve more brilliant results when market
conditions become clear.

CHAIRMAN'S STATEMENT
ERHS
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CHAIRMAN'S STATEMENT
ERHRS

The Group expects to see solid development in its core electronic
products business, which will continue to bring stable revenue. In
particular, the Group intends to further expand the product range
of professional audio products, which provide the main source of
revenue for the electronic products business segment, from the
existing professional audio products to a wider range of applications,
with the aim of broadening its customer base. In addition, the Group
received orders for audio products and SBC from new customers
during the period under review, which is expected to start providing
profit contributions in the second half of the financial year. Looking
ahead, the Group will continue to actively expand its customer
network and foster mutually fruitful collaborations with its business
partners.

As for the pet business, the Group’s experienced team has been
working diligently to develop a variety of nutritious and interesting
pet food products and other practical products to meet the demand
of the pet consumer market. During COVID-19, people spent more
time with their pets, and as a result, have come to regard pets as
family members. This has stimulated strong demand from consumers
for natural and healthy pet food and premium pet nutrition products.
The humanization of pets has also further boosted the diversification
of pet food and the trend of feeding pets with snacks as staple food.
Therefore, the Group is actively developing new product lines for its
pet food brands, including high-quality pet healthcare products and
freeze-dried snacks which are expected to be launched in the coming
year.

The Group believes that the execution of the “China Plus One”
strategy will help promote its steady development. Its factories in
Mainland China and Vietnam complement each other, which has not
only allowed the Group to flexibly allocate production capacity, but
also helped customers diversify their supply chain risks. Many new
customers have taken an interest in the Group due to its unique
advantage of having production lines in both Mainland China and
Vietnam, and actively liaised with the Group about potential business
cooperation during the period under review. The Group expects that
it will continue to benefit from the advantageous “China Plus One”
strategy going forward, helping it maintain cost effectiveness and
expand its customer base.
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In view of the general downturn in the property market in
Guangdong Province and Mainland China as a whole due to the
ongoing and recurring COVID-19 pandemic, the Group announced
on 14 September 2022 that it agreed to sell its entire 50% equity
interest in Huizhou Jiayifu Real Estate Development Co., Ltd. (a
joint venture held by the Group) to Guangdong Fuchuan Investment
Co., Ltd. at a consideration of RMB45.9 million so as to withdraw
from Huizhou Jiayifu Real Estate Development Co., Ltd. and the
development project. Pursuant to the termination agreement,
Guangdong Investment Co., Ltd also agreed to undertake to procure
the release of the Group from the financial guarantee and share
charge for the bank facility granted to Huizhou Jiayifu Real Estate
Development Co., Ltd (“Release”). Upon the Release, the carrying
amount of the financial guarantee of approximately HK$4.3 million
will be derecognized and the respective loss allowance recognised
in prior year of approximately HK$4.3 million will be reversed. The
related profit is expected to be booked in the second half of the
financial year and the net proceeds from the disposal will be used
as general working capital of the Group. The disposal will enhance
the Group’s financial strength, allowing it to quickly seize potential
opportunities in the future.

APPRECIATION

On behalf of the Group, | would like to express my sincere gratitude
to our business partners and shareholders for their support, and all
employees for their continued dedication and hard work. We will
move forward collaboratively with all parties to promote the Group’s
sustainable development and create more favorable returns for our
shareholders.

Chairman
Ng Chi Ho

Hong Kong
28 November 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEAmRDH

FINANCIAL PERFORMANCE M#ERIR
Six months ended
30 September
BEAA=+HLAEAR
2022 2021 Change
== —E—F =)
HK$000 HK$'000 %
FET FAET
Revenue W = 743,576 1,003,298 (25.9)
Gross profit EH] 107,880 134,692 (19.9)
Gross profit margin ETIES 14.5% 13.4% 1.1
Other income Ha A 4,420 876 404.6
Other gains — net Hh s — /%8 13,892 7,267 91.2
Distribution and selling expenses DI HE & B (28,046) (31,994) (12.3)
General and administrative expenses —RBRTHEEER (60,176) (71,888) (16.3)
Net impairment loss on a financial asset B4 #5%E & K FEERBE
and a financial guarantee [ SEi=pEE (4,476) = =
Operating profit S Piap 33494 38953 (14.0)
Finance income AMEUA 572 621 (7.9)
Finance costs BB A (2,316) (1,871) 23.8
Finance costs — net BB A — 558 (74 (1,250) 39.5
Impairment loss on interest in an R—EBEAE R
associate B E R (2,275) = -
Share of losses of associates EiLBEARBR 000 (235) (3,323) (92.9)
Profit before income tax FRETSRR AR R 29,240 34,380 (15.0)
Income tax expense FriSin o (2292) (4,873) (53.0
Profit for the period AR E# 26,948 29,507 (8.7)
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

For the six months ended 30 September 2022, the Group recorded
revenue of HK$743.6 million (1H 2021/22: HK$1,003.3 million),
representing a decrease of 25.9% as compared with corresponding
period last year. The decrease in revenue was mainly due to the
decrease in orders for pet electronic equipment and professional
audio equipment after reaching the peak in corresponding period last
year. These products benefited from the strong demand of “stay-at-
home"” market during the COVID-19 pandemic.

Geographically, for the six months ended 30 September 2022,
revenue generated from the top 3 countries of destination, the United
States of America, the PRC and Japan accounted for 86.1% of the
Group's total sales (1H 2021/22: 86.6%).

Gross profit and gross profit margin

The Group's gross profit for the period ended 30 September 2022
was HK$107.9 million, representing a decrease of HK$26.8 million
or 19.9% compared to the HK$134.7 million recorded in the
corresponding period in previous financial year. The decrease in gross
profit was mainly due to the decrease in overall sales of the Group for
the six months period ended 30 September 2022.

Gross profit margin for the period was 14.5% (1H 2021/22: 13.4%),
an increase of 1.1%. With the optimization of its Vietnam production
base, and the continuous effort of cost measurement implemented,
the Group was able to improve the gross profit margin despite the
decrease in overall sales for the period under review.

Other income

The Group’s other income during the period ended 30 September
2022 increased by HK$3.5 million to HK$4.4 million (1H 2021/22:
HK$0.9 million).
discretionary incentives from the local PRC governments in relation to

Other income mainly represented various

technology development and other incentive programs.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERE RS

Other gains - net

The Group recorded other net gain of HK$13.9 million for the period
ended 30 September 2022 (1H 2021/22: HK$7.3 million). Other net
gain mainly represented the gain on release of exchange reserve upon
deregistration of foreign subsidiaries of HK$12.8 million, net foreign
exchange gain of HK$2.0 million arising from devaluation of Renminbi
against Hong Kong Dollars during the period, and loss on disposal of
property, plant and equipment during the period.

Selling and distribution expenses

The Group's distribution and selling expenses decreased by HK$3.9
million or 12.3% to HK$28.0 million for the period ended 30
September 2022. Selling and distribution expenses decreased mainly
reflect the drop in revenue during the period, staff costs, sales
commission and carriage outward expenses were decreased. Selling
and distribution expenses to revenue ratio was 3.8% for the period
ended 30 September 2022 (1H 2021/22: 3.2%).

General and administrative expenses

The Group’s general and administrative expenses decreased by
HK$11.7 million, or 16.3% to HK$60.2 million for the period ended
30 September 2022, as compared to HK$71.9 million for the last
corresponding period. Employee benefits expenses decreased by
HK$7.3 million mainly due to decrease in headcount and bonus paid
as compared to corresponding period last year.

Net impairment loss on a financial asset and a financial
guarantee

The impairment amount HK$4.5 million, represent impairment
of 50% of outstanding balance due from an associate as at 30
September 2022.

Net finance costs

For the six months ended 30 September 2022, the Group has
recorded a net finance costs of HK$1.7 million (1H 2021/2022:
HK$1.3 million). This was mainly due to increase in average bank
interest rate during the six months period. Interest coverage,
expressed as a multiple of EBITDA to total interest was 22.2 times (1H
2021/2022: 30.6 times).

Profit for the period

Profit for the period was HK$26.9 million (1H 2021/22: HK$29.5
million), representing a decrease of HK$2.6 million or 8.7%
comparing to last corresponding period. Basic earnings per share
for the six months ended 30 September 2022 were HK9.36 cents as
compared to HK10.22 cents in the last corresponding period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The chief operation decision-maker has been identified as the
Executive Directors (collectively referred to as the “CODM") that
make strategic decisions. The CODM reviews the internal reporting
of the Group in order to assess performance and allocate resources
and makes relevant decisions based on the entity-wide financial
information.

There are two reportable segments of the Group:

Develop, manufacture and sales of
electronic products

Electronic products -

Manufacture and distribution of pet-related
products

Pet-related products -

Electronic products

Revenue from electronic products segment recorded approximately
HK$640.8 million (1H 2021/2022: HK$768.7 million), representing
86.2% of the Group’s total revenue and a decrease of HK$127.9
million or 16.6% as compared to corresponding period last
year. During the period, telephones for the hearing-impaired
performed well, orders for the smart cards and NFC products and
telecommunication products from Japanese customers continued to
recover. In addition, orders for the IoT asset trackers from the new
customer acquired last year was substantially increased during the
period and become a significant contributor of this segment.

Major products of this segment are: i) professional audio equipment;
i) asset tracker with loT technology; iii) telephones for the hearing-
impaired; iv) telecommunication products; v) general household
consumer appliances, and vi) smart cards and NFC products.

Pet related products

Revenue from pet related products segment recorded approximately
HK$102.8 million (1H 2021/2022: HK$234.6 million), representing
13.8% of the Group’s total revenue and a decrease of HK$131.8
million or 56.2% as compared to previous review period. The
decrease was mainly due to the significant decrease in sales of pet
training equipment during the six months period. The sales of pet
training equipment were affecting by the economic downturn in
overseas markets. Moreover, our customer increased its inventory
levels when the material supply chain and shipping logistic were
disrupted during the pandemic, it strategically reduced orders under
the current market situation.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERE RS

Regarding pet food business, which has recorded a stable
performance. The Group's own pet food brand “Brabanconne”
continued to focus on the Hong Kong and Japanese markets with
encouraging sales results. The Groups other in-house pet food brand
“TeenyTiny” has been gaining momentum since its launch in the
Mainland China market and has received positive feedback from
customers, providing a strong boost for the Group’s development in
the Mainland'’s pet food market.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2022, the current assets and current liabilities
of the Group were approximately HK$888.2 million (31 March 2022:
HK$899.2 million) and approximately HK$ 455.1 million (31 March
2022: HK$500.8 million) respectively. The liquidity ratio, which is
calculated as current assets over current liabilities, was 1.95 times as
at 30 September 2022, as compared to that of 1.80 times as at 31
March 2022.

The Group generally finances its operations by internally generated
resources and banking facilities provided by its principal bankers in
Hong Kong. Banking facilities used by the Group include revolving
loans, overdrafts and term loans, which are primarily on floating
interest rates basis. As at 30 September 2022, the Group maintained
cash and bank balances at approximately HK$158.0 million (31 March
2022: 141.7 million) and total bank borrowings were HK$174.7
million (31 March 2022: HK$206.0 million). Net debt position (total
bank borrowings less cash and cash equivalents) was HK$16.7 million
(31 March 2022: HK$64.3 million). Gearing ratio, expressed as a
percentage of total bank borrowings over total equity, was 22.2% (31
March 2022: 25.4%).

The Group's total assets and total liabilities as at 30 September
2022 amounted to approximately HK$1,270.2 million (31 March
2022: HK$1,333.3 million) and HK$483.2 million (31 March 2022:
HK$523.3 million) respectively. The debt ratio, which is calculated
based on total liabilities over total assets, was approximately 0.38
times as at 30 September 2022, as compared to that of approximately
0.39 times as at 31 March 2022.

The net asset value of the Group decreased from HK$810.0 million
as at 31 March 2022 to HK$787.1 million as at 30 September 2022,
the decrease is mainly attributable by the comprehensive loss for the
period and final dividends paid for the financial year 2021/22.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 September 2022, the Group had aggregate banking facilities
of approximately HK$801.4 million (31 March 2022: HK$900.0
million) from its principal bankers for overdrafts, loans and trade
financing, with unused facilities of HK$626.7 million (31 March 2022:
HK$669.4 million).

CAPITAL EXPENDITURES

The Group's total capital expenditures for the period under review
were HK$17.0 million. The capital expenditures were mainly for
the additions of machineries and equipment for PRC and Vietnam
production plants.

FOREIGN EXCHANGE EXPOSURE

The Group is exposed to foreign exchange risk arising from various
currency exposures, primarily respect to Renminbi, Hong Kong dollars,
United States dollars and Vietnamese Dong. As Hong Kong dollars is
pegged against United States dollars, the Group mainly exposed to
foreign currency risk with respect to Renminbi and Vietnamese Dong.
The Group monitors foreign currency exchange exposure and will
use forward foreign exchange contracts as appropriate to hedge the
foreign exchange risk in the ordinary course of business.

As at 30 September 2022 and 31 March 2022, the Group has not
used any financial instruments to hedge against foreign currency risk.
It is the Group's policy not to enter into derivative transactions for
speculative purposes.

PLEDGE OF ASSETS

As at 30 September 2022 and 31 March 2022, the Group’s interest in
a joint venture was pledged in favor of a bank to secure bank facility
granted to its joint venture. The Group did not pledge any other
assets as securities for the banking facilities granted to the Group as
at 30 September 2022 and 31 March 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERE RS

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2022, the Group had a capital commitment of
HK$5.4 million for property, plant and equipment and investment in a
joint venture (31 March 2022: HK$7.1 million).

Corporate guarantees given to banks to secure the borrowings
granted to subsidiaries as at 30 September 2022 amounted to
HK$174.7 million (31 March 2022: HK$206.0 million). As at 31
March 2022, the Group provided financial guarantees in favour of
two banks of HK$10.0 million and RMB114.0 million, which was
equivalent to HK$136.8 million, to secure banking facilities granted
to an associate and a joint venture respectively. As at 31 March
2022, the bank facilities utilized by an associate and a joint venture
were approximately HK$6.1 million and RMB86.7 million, which was
equivalent to HK$104.0 million, respectively.

Upon the release of the Group from the financial guarantee for
the banking facility granted to its associate in August 2022, the
carrying amount of the financial guarantee was derecognised and
the respective loss allowance recognised in prior year was reversed.
As at 30 September 2022, the Group provided financial guarantees
of RMB114.0 million which was equivalent to HK$127.7 million for
banking facilities granted to its joint venture. As at 30 September
2022, the bank facilities utilized by a joint venture was RMB108.2
million, which was equivalent to HK$121.2 million. The Group
assesses the risk of default of a joint venture at the end of the
reporting period and recognised financial guarantee liabilities of
HK$4.3 million as at 30 September 2022 (31 March 2022: HK$4.5
million).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFmRAH

DISCLOSURE PURSUANT TO THE RULES 13.20 AND #1R#E LTHiRAIF13.205%13.221§&

13.22 OF THE LISTING RULES T2
At 30 September 2022 and 31 March 2022, the Group had given N _E_ _FAB=t+HE_E__F£=H
financial assistance to its joint venture and associate (collectively =+—H ' AEBCAESZECERBHE QT
“affiliated companies”) as set out below: (e B sl IREMBERWT
As at As at
30 September 31 March
2022 2022
R-E_-Z At
hB=+H =B=+—H
HK$'000 HK$'000
FHET AT
Amounts due from affiliated companies JFE LU Bt B8 R BRI (A (a))
(Note (a)) 4,638 7,204
Guarantees given for affiliated companies in ~ EIR{TREMEESEN HEAMHE
respect of banking and other credit facilities RERMEIER HEED)
(Note (b)) 127,680 146,800
Commitments to capital injections in its joint ¥ & &M% 2 BT AKIE
venture 4,510 4,510
136,828 158,514
Notes: Byat -

(a) The advances were interest bearing at 3.5% per annum, unsecured and repayable  (a) BRI EFEI 5% E > AEIRFERAREREER

on demand.

(b) As at 30 September 2022, the bank facility utilised by a joint venture was  (b) N _EZZFENA=Z+H —BEECEXFHARTR
RMB114.0 million, which was equivalent to HK$121.2 million. As at 31 March B AR114,000,0007T (#HE52121,200,000%87T) ©
2022, the bank facilities utilised by an associate and a joint venture was HK$6.1 A TEBE_F=A=t—H BMEATREELE
million and RMB86.7 million, which was equivalent to HK$104.0 million, FAMRITEE DA %6,100,0008 TR AR
respectively. 86,700,0007T (18 1% 104,000,0007&7T) ©
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MANAGEMENT DISCUSSION AND ANALYSIS
EERE RS

Pursuant to Rule 13.22 of the Listing Rules, a combined statement
of financial position of those affiliated companies with financial
assistance from the Group and the Group’s attributable interests in
those affiliated companies as at 30 September 2022 are presented as
follows:

BiE EHRABI3. 22 RZE-"FNA
—+HESAEEMBEINZEHE LG
REEBNZEHBARDNELHEZNG H#
MBI RRITOT -

Combined
statement Group'’s
of financial attributable
position interests
=i wEE
BRI 2R FE(L 1 25
HK$'000 HK$'000
T2 FET
Non-current assets ERENEE 2,776 1,341
Current assets BB E 301,999 150,858
Current liabilities mEaE (306,156) (152,644)
Total assets less current liabilities MEERASERE (1,381) (445)
Non-current liabilities JERENEE (1,452) (726)
Net liabilities FEE (2,833) (1,171)

The combined statement of financial position of the affiliated
companies was prepared by combining their statements of financial
position, after making adjustments to conform with the Group's
significant accounting policies and re-grouping into significant
classification in the statement of financial position, as at 30
September 2022.

HUMAN RESOURCES

As at 30 September 2022 the Group has approximately 2,015
employees, of which 76 were based in Hong Kong, while the rest
were mainly in Mainland China and Vietnam. Remuneration policy
was reviewed regularly, making reference to current legislation,
market condition and both the individual and company performance.
In addition to salaries and other usual benefits like annual leave,
medical insurance and various mandatory pension schemes, the
Group also provides educational sponsorship subsidies, discretionary
performance bonus and share options.
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK5.0 cents
per share for the six months ended 30 September 2022 (1H 2021/22:
interim dividend of HK6.0 cents per share) payable to shareholders
whose names appear on the Register of Shareholders of the Company
on 14 December 2022. The interim dividend will be paid on or before
23 December 2022.

CLOSURE OF REGISTER

For the purpose of ascertaining the entitlement of the shareholders
to receive the interim dividend, the Register of Shareholders of the
Company will be closed on 14 December 2022 during which date
no transfer of shares in the Company will be registered. In order to
qualify for the interim dividend, all transfers of shares accompanied
by the relevant share certificates and transfer forms must be
lodged with the Company’s branch share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited, at shops 1712-
1716, 17/F., Hopewell Centre, 183 Queen’s Road East, Wan Chai,
Hong Kong for registration not later than 4:30 p.m. on Tuesday, 13
December 2022.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s shares during the period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company had complied with the code provisions as set out in the
Appendix 14 “Corporate Governance Code” to the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) (the “CG Code”)
throughout the period, except the deviation from the code provision
C.2.1. According to the code provision C.2.1 of the Code, the roles
of Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual. Up to the date of
this interim report, the Company does not have a separate Chairman
and Chief Executive Officer and Dr. Ng Chi Ho currently holds both
positions. The Board believes that vesting the roles of Chairman and
Chief Executive Officer in the same person provides the Group with
strong and consistent leadership in the development and execution
of long—term business strategies. Going forward, the Group will
periodically review the effectiveness of this arrangement and consider
appointing an individual as Chief Executive Officer when it thinks
appropriate.
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OTHER INFORMATION
Hth&#

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (CONTINUED)

Save as the above-mentioned deviation, none of the directors of the
Company is aware of information that would reasonably indicate the
Company is not or was not in compliance with the CG Code for the
period under review.

COMPLIANCE WITH THE MODEL CODE OF
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors as set out in Appendix 10 to the Listing Rules as its own
code of conduct regarding securities transactions by the directors of
the Company. (the “Model Code”).
of all directors, the directors have confirmed compliance with the

Having made specific enquiry

required standard set out in the Model Code during the six months
ended 30 September 2022.

PUBLIC FLOAT

Based on the information publicly available to the Company and
within the knowledge of the Directors, as at the date of this
report, there was sufficient public float of not less than 25% of the
Company'’s issued shares as required under the Listing Rules.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting policies and practices adopted by the Group and
discussed, among other things, the risk management and internal
control systems and financial reporting matters, including the
review of the unaudited condensed consolidated interim financial
information for the six months ended 30 September 2022.

DIRECTORS' INTERESTS IN SHARES

As at 30 September 2022, the interests and the short positions of
the directors of the Company in the shares, underlying shares and
debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) which are required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they are taken
or deemed to have under such provisions of the SFO) or which are
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which are required, pursuant to the
Model Code to be notified to the Company and the Stock Exchange
were as follows:
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OTHER INFORMATION
Hth&E

DIRECTORS' INTERESTS IN SHARES (CONTINUED) EEMRR{Hp iz (8)

Long position e
Interests in shares and underlying shares of the HRELERGRIGHR G Z Ex
Company

(a) Interests in shares of the Company (@) BRAEARERGZ#m

Number of ordinary shares of HK$0.1 each

BREEIETZEERYE

Percentage of
issued ordinary

Number of
underlying shares
held under equity

Name of Director Capacity Number of shares Total interests shares derivatives
BAfTEIR
BETEER AT R R RS
ERpy i3 Rir#E fEmdE BA BROHE
(Note 1)
(1)
Dr. Ng Chi Ho Beneficial owner 6,930,000(L) 170,528,000(L) 59.88%(L) -
REFEL BRERAA
Interests of controlled corporation 53,598,000(L) - - -
RNl o (Note 2)
(i)
Founder of a discretionary trust 110,000,000(L) - - -
2RETAIME (Note 3)
(Ri35k3)
Mr. Ma Fung On Beneficial owner 4,323,000(L) 14,223,000(L) 4.99%(L) -
REZRE BnERAA
Interests of controlled corporation 9,900,000(L) - - =
RErBEER (Note 4)
(Kizka)
Dr. Ng Man Cheuk Beneficial owner 1,000,000(L) 111,000,000(L) 38.98%(L) 800,000
RREHT BREAA
Beneficiary of a discretionary trust 110,000,000(L) - - -
PRETREA (Note 3)
(R$5k3)
Mr. Lee Kam Hung Beneficial owner 1,257,800(L) 1,257,800(L) 0.44%(L) -
FRIELE BREAA
Mr. Leung Yu Ming, Steven Beneficial owner 530,000(L) 530,000(L) 0.19%(L) -
RFHRE BREAA
Mr. Chan Kit Wang Beneficial owner 200,000(L) 200,000(L) 0.07%(L) -

BRAGLE

BaERA
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OTHER INFORMATION
Hth&#

DIRECTORS' INTERESTS IN SHARES (CONTINUED)
Long position(Continued)
Interests in shares and underlying shares of the

Company (Continued)
(a) Interests in shares of the Company (Continued)
Notes:
1. These represent the interests in underlying shares in respect of the share

options granted by the Company, the details of which are set out in the

sub-section “Share Option Scheme”.

2. 53,598,000 shares are held by Billion Linkage Limited, the entire issued
shares of which is held by Dr. Ng Chi Ho and his spouse in equal share.

3. 110,000,000 shares are held by Superior View Inc., the entire issued shares
of which is ultimately held by Fidelitycorp Limited as the trustee of the
C.H. Family Trust, the beneficiaries of which are the family members of Dr.
Ng Chi Ho.

4. 9,900,000 shares are held by Global Class Enterprises Limited, the entire
issued shares of which is held by Mr. Ma Fung On.

5. (L) - Long Position.

(b) Interests in shares of the Company's associated
corporation
Non-voting deferred shares of HK$1.00 each in Suga Electronics
Limited, a wholly owned subsidiary of the Company:

EFNkGZzED (8)

¥E (&)

HEREIRBRIERHRG 2w (8)

(a) 7

M 5E -

(b) K2

RERGZ B (B

BRRMDIERRABMRLBREY Rk ERR
P AR IERNTERES B D8

% %53,598,000/ i 15 HBillion Linkage
Limited5 5> MZ AR EETRHOBASR
ERETHEHERBSF— Y-

5%110,000,0008% 8% {5 HHSuperior View Inc.#¥
B Mz ABEBERITRMBERACHRIE
{2552 5T A ZFidelitycorp LimitedRA&IFH » 3%
EAZERRAARBRELIZRE-

% %9,900,000 M HEGlobal Class
Enterprises Limitedi$H > MZAB2WEEIT

RNBIBEERELERE-

L —HFaE-

N AL B R Z B m

RERBDE2ENBLABEEBEFARA
BEREEI.C0CBTZERZERIELER

7

Number of
Non-voting
deferred Percentage of

Name of Director Capacity shares issued shares

BREEEE (HEBITRE

EEns &1n Liavt S 4= Bftt
(Note 1)
(FzE1)

Dr. Ng Chi Ho Interests of controlled corporation 3,680,000 92%
REREL S E R (Note 2)
(F=x2)

Mr. Ma Fung On Interests of controlled corporation 240,000 6%
BRRAE T A E R iz 2)
(Mf5E2)
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DIRECTORS' INTERESTS IN SHARES (CONTINUED)
Long position(Continued)

Interests in shares and underlying shares of the
Company (Continued)

(b) Interests in shares of the Company’s associated

corporation (Continued)
Notes:

1. The holders of these non-voting deferred shares have no voting rights, are
not entitled to dividends, and are not entitled to any distributions upon
winding up unless a sum of HK$10,000,000,000 per ordinary share has

been distributed to the holders of ordinary shares.

2. The 4,000,000 non-voting deferred shares in Suga Electronics Limited are
held as to 80% by Essential Mix Enterprises Limited and 20% by Broadway
Business Limited. Dr. Ng Chi Ho and Mr. Ma Fung On hold 92% and
6% interests in each of Essential Mix Enterprises Limited and Broadway

Business Limited respectively.

Save as disclosed above and under the “Share Option Scheme”, none
of the above Directors of the Company have any interests and short
positions in the shares, underlying shares and debentures of the
Company and its associated corporations as defined in the SFO as at

30 September 2022.

INFORMATION OF SHARE OPTION SCHEME

The Directors consider the share option scheme, with its broadened
basis of participation, will enable the Group to reward the employees,
Directors and other selected participants for their contributions to the
Group and will also assist the Group in its recruitment and retention
of high caliber professionals, executives and employees who are
instrumental to the growth of the Group.

Pursuant to an ordinary resolution passed on 10 August 2022, the
Company's share option scheme adopted on 6 August 2012 (the
“Old Share Option Scheme”) was terminated and ceased to have any
further effect except that the Old Share Option Scheme will remain
in force to the extent necessary to give effect to the exercise of the
options granted thereunder prior to termination thereof. A new share
option scheme (the “New Share Option Scheme”) was adopted which
will remain in force for a period of 10 years from adoption of the New
Share Option Scheme and will expire on 9 August 2032.

OTHER INFORMATION
Hth&E

EFNkGZz#ED (&)
E (@)

HEREIRB BRI GZ Ea ()

(b) AL EIEELER G 2 #m (B
Bk -

1. ZERBRERBLERMIFE AERIEEHUE
RE BB AEEBERFEAEED RS
A& A% 10,000,000,00078 Tk ZEEIRE
SRR B IHEASBRED Ko

2. 4,000,000/ EEEFHRABER ZRIELE
B% 15 %3 Bl FHEssential Mix Enterprises Limitedz
Broadway Business Limitedi¥A80% &20% ©
RERELREEZRES B DR Essential
Mix Enterprises Limited’Broadway Business
Limitedd¥ 7592 % 6 % 8 &

BRrENRTEREAEIENRESN KT
—TENBE=+H AR BEEHMERE
REREEBEIE (EERESFRBEKH)
ZBh ~ BRI RES PR AR =
&o

BrAERESSI 2B

EERA REHAERAZ2HEER BRE
AR AEER R AERELERZ
EE - EEREMETS2EE AREMAE
EREFRERHANEENREEZEWNHZES
EXAE - TTHRABRES-

BRER_ZE__FN\B+HBEBZEBRE
ZOoOARRBRZE—ZFNBNBERMNZER
e E (TERERKRESE)) BER&RIE BREE
EEME—DTRE EETEREKLERIE
HEREME CSHEAN > EERESERKA
B AN BREM—IB BT (TH
BRESTEL)  HERRABMBRETZIE
HAMEHBAESARIOF URRZZFE=2F)N
BAHE-
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OTHER INFORMATION
Hth&#

INFORMATION OF SHARE OPTION SCHEME

(CONTINUED)

For details of the principal terms of the New

Share Option Scheme,

please refer to the circular of the Company dated 12 July 2022. No

share option has been granted under the New Share Option Scheme

during the period.

Details of the shares option movements during the period ended 30

September 2022 under the Old Share Option Scheme are as follows:

Number of share options

BRIBRESBIZER ()

ERMBRESEZEBENZFE WFES
RAEABHBAD FLtA+-HZBE
R REAMERENBRESEBETRERN
Bt

T

— ==

=

BE FNA=1+HLLEM EBEKE
StEIETRREZEFFRUT !

BRESE
Exercised Lapsed/expired Outstanding at
Outstanding at  Granted during during the during the 30 September
1 April 2022 the period period period 2022  Exercise price  Date of grant Exercisable period
RZBZZE RZBZZE
mA—B BREY/ hA=+H
HATHE B BT B HATHE B BHAS T
(HKS)
(B7)
Dr. Ng Man Cheuk 800,000 = = S 800,000 2.090 30 August 2018 30 August 2018-29 August 2023
REE#T “2-\ENA=1H B \EN\A=1HE
“BCZENAZHAR
Continuous Contract Employees 3,300,000 - - - 3,300,000 2.090 30 August 2018 30 August 2018-29 August 2023
BRENER “2-\ENA=TH B2 )\FEN\A=1+HE
ZE_ZFN\AZ+ANA
Continuous Contract Employees 1,000,000 - - - 1,000,000 1810 10July 2019 10 July 2019-9 July 2024
REANER “E-hEtR+H “2-N\FtA+HE
“E_MELAAR
5,100,000 - - - 5,100,000
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OTHER INFORMATION
Hith &

SUBSTANTIAL SHAREHOLDERS FERR

As at 30 September 2022, the following persons (not being a director RZE-"FHAB=+H> FH AL (ILIEK
or chief executive of the Company) had interests or short position in ATEBEERFTETHRAE) REARATZERMD K
the shares and underlying shares of the Company which disclosure to 18RI D & > B RIEE 5 R E K FI EXVEP
the Company was required under the provisions of Divisions 2 and 3 F2KREINWZBRXHE T BB A AR IFE K&
Part XV of the SFO and which record had been entered in the register B R AXRRAFIRIEZESRBEKEGIFEI361E7F
kept by the Company pursuant to the section 336 of the SFO. EvERMzERmIRE

Number of Percentage of

Name Capacity shares issued shares

mesTrRG

o, %ig 5% Kin& 8 BALE

Superior View Inc. (Note 1) Beneficial owner 110,000,000(L) 38.62%(L)

Superior View Inc. (fizE1) BEmEAA

Billion Linkage Limited (Note 2) Beneficial owner 53,598,000(L) 18.82%(L)

Billion Linkage Limited (Fff5£2) BEmEAA

Lee Wai Fun (Note 3) Interest of spouse 116,930,000(L) 41.06%(L)

=ES (MIEE3) BofBiEm

Interest of controlled corporation 53,598,000(L) 18.82%(L)
SEEERER

Notes: ST -

1. The entire issued share capital of Superior View Inc. is ultimately held by 1. Superior View Inc.2 BB ETRAHIEACH KIEE
Fidelitycorp Limited as trustee of the C.H. Family Trust, the beneficiaries of which L2 5 A ZFidelitycorp LimitedR43FH > ZfEst 2%
are the family members of Dr. Ng Chi Ho. TARRERBELZRE

2. The entire issued share capital of Billion Linkage Limited is held by Dr. Ng Chi 2. Billion Linkage Limited2#EZETRAHREREL
Ho and his spouse in equal shares and, as such, Dr. Ng Chi Ho is deemed to be BHEREG—% HRBEIZIFSRBERG RS
interested in all the shares held by Billion Linkage Limited under the SFO. BB ABEABIllion Linkage LimitedFisa 2 268

P o

3. Madam Lee Wai Fun is deemed to be interested in 116,930,000 shares held by her 3. FEFRITHRANERBRASEL (AQABES)
spouse, Dr. Ng Chi Ho, a director of the Company. HHEM116,930,00008 8810 A iER % o

4. (L) — Long Position. 4. L —\FAE-

Save as disclosed above, as far as is known to the Directors, there [R EXFriRBEEIN R_ZT__F LB =+
is no person, other than the Directors and chief executives of the H>FEBZFH  BAATEZTREETHA
Company, who has an interest or short position in the shares and &4t > BEEEM A TR AR 5 KD RAAEREKG
underlying shares of the Company which would fall to be disclosed to ~ F1> ¥E A E AR 5 5 K H E (KA MXV:‘B %2
the Company under the provision 2 and 3 of Part XV of the SFO as at K FE3&iRE BB A A F K B 2 & o 3%

30 September 2022.
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
FRGeaPHEERRR

AS AT 30 SEPTEMBER 2022 W =FE=—#AA=+H
As at As at
30 September 31 March
2022 2022
iy i
—E__F —_E-
hB=+H =RB=+—H
Note HK$000 HK$'000
iog= FAT TFET
(Unaudited) (Audited)
(RELE %) (RE1%)
ASSETS BE
Non-current assets EREMEE
Property, plant and equipment ME--BERZE 7 268,040 297,115
Right-of-use assets EREEE 8 85,697 87,393
Intangible assets BLEE = -
Goodwill e 3,949 3,949
Interests in associates REERB 2= 9 13,618 16,128
Interest in a joint venture R—REeEhtE R 10 - 7,547
Financial assets at fair value through BAFERAEMEERA
other comprehensive income ZHHEE 11 5,996 5,888
Deferred income tax assets RIEFRISMEE 1,063 1,066
Non-current prepayments and JERBTENRIERK
other receivables Hh g =Ia 14 3,716 14,959
382,079 434,045
Current assets REBEE
Inventories =78 12 445,177 452,837
Trade and other receivables FEW B 5 AR = R
H g kIE 14 272,620 296,837
Financial assets at fair value through BAFERABRZ
profit or loss MBEE 13 48 91
Amounts due from associates i =N E L= 9 5,223 1,789
Amount due from a joint venture EW—Ea=EtERE 10 = 6,000
Cash and cash equivalents B2 NIREEEEY 75 158,039 141,657
881,107 899,211
Asset classified as held for sale DEABIEFEENEE 16 7,044 =
888,151 899,211
Total assets BEAE 1,270,230 1,333,256
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
BRGEaEPHEERRR

AS AT 30 SEPTEMBER 2022 R =T =—#AH=+H
As at As at
30 September 31 March
2022 2022
i S
—E_F =2
hB=+H =B=+—H
Note HK$'000 HK$'000
k=3 F#ET FET
(Unaudited) (Audited)
(REER) (=)
LIABILITIES =i
Non-current liabilities EREEE
Bank borrowings RITEE 18 26,315 21,250
Lease liabilities HEaRE 8 1,531 1,161
Deferred income tax liabilities IBILFRSREE 227 88
28,073 22,499
Current liabilities mENAaE
Trade and other payables B Z R
HihpEMRRIE 17 268,753 263,574
Contract liabilities =Y ON=RE 19,712 27,290
Financial guarantee contracts EIEREE 19 4,316 4,478
Income tax payable EANIEES) 12,683 18,915
Lease liabilities HEaRE 8 1,235 1,791
Bank borrowings RITEE 18 148,391 184,750
455,090 500,798
Total liabilities BEHEEE 483,163 523,297
EQUITY H
Equity attributable to owners FBRARXTERAZE DR
of the Company
Share capital [N 20 28,479 28,479
Other reserves H#E 90,161 122,914
Retained earnings fREB &R 666,626 657,048
785,266 808,441
Non-controlling interests FEFE I R R 1,801 1,518
Total equity R 48R 787,067 809,959
Total equity and liabilities EEKkaEEEE 1,270,230 1,333,256
The notes on pages 34 to 84 form an integral part of this condensed $34F84B 2 MisFA XA LE S DEMES

consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
BRGEPIHRER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #Z —E - _# 1=+ HIiE 185

Six months ended
30 September
gEhAB=1+HLAEA

2022 2021
—g—-—& —T_-—#
Note HKS$'000 HK$'000
Jiog=3 FERT FET
(Unaudited) (Unaudited)
(REEEZ) (RE&FE1Z)
Revenue W= 6 743,576 1,003,298
Cost of sales HE K 22 (635,696) (868,606)
Gross profit EF 107,880 134,692
Other income HMug A 4,420 876
Other gains - net Hittzm— 558 21 13,892 7,267
Distribution and selling expenses DIEKRIEHEER 22 (28,046) (31,994)
General and administrative expenses —RRTHEEER 22 (60,176) (71,888)
Net impairment loss on a financial asset B4 5 & & K B #5517
and a financial guarantee HEEEFEE 9 (4,476) =
Operating profit mEERN 33,494 38,953
Finance income BEUWA 23 572 621
Finance costs FAE A A 23 (2,316) (1,871)
Finance costs — net BB A— 358 23 (1,744) (1,250)
Impairment loss on interest in an associate A —FEHE AT 2@ 2
BB S 9 (2,275) =
Share of losses of associates FELEE A B8 (235) (3,323)
(2,510) (3,323)
Profit before income tax FRETS M AR A 29,240 34,380
Income tax expense Frigiif 24 (2,292) (4,873)
Profit for the period EAAER 26,948 29,507
Profit attributable to: wmA BB
Owners of the Company KRBHEE A 26,665 29,103
Non-controlling interests JEFEFIME R 283 404
26,948 29,507
Earnings per share for profit attributable HIREFBIR A AT HEE A
to owners of the Company during the EhaA N ERB T
period
— Basic (HK cents) —E A (EW) 25 9.36 10.22
— Diluted (HK cents) —#58 (B 25 9.36 10.21

EUMTUBEZWEASEBEAPRHMES
BZ—85

The notes on pages 34 to 84 form an integral part of this condensed
consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
BRGeaPHEER=ESR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 BE_-F - _—F N =+HIEN1EH

Six months ended
30 September
B#EAA=+HLARMEA

2022 2021
—E-C —E-—F
HK$’000 HK$'000
FET FET

(Unaudited) (Unaudited)
(REEEIZ) (RE&E1Z)

Profit for the period APz F 26,948 29,507
Other comprehensive loss Hih2mEEE

Item that may be reclassified subsequently to HEOjEEM 7B EEm 2 HE

profit or loss:
Exchange differences arising on translation of B SN ERFTELER 58

foreign operations (20,014) (3,297)
Release of exchange reserve upon TR [~ B UM 5 & iR B

deregistration of subsidiaries FER G (12,847) -
[tem that will not be reclassified subsequently ~— EZEHZ T EERH FIEF 5w

to profit or loss: EHE .
Fair value gains/(losses) on equity investments R AFEIZAHEMEEWRA Z

at fair value through other comprehensive REREZ A FERG (B18)

income 108 (201)
Other comprehensive loss for the period HEMEEEE (32,753) (3,498)
Total comprehensive (loss)/income HAZ2mE (BB18) WA LLE

for the period (5,805) 26,009
Total comprehensive (loss)/income 2| (5518) WABESBE -

attributable to:

Owners of the Company KNBER A (6,088) 25,605

Non-controlling interests FEFE I A 283 404

(5,805) 26,009

The notes on pages 34 to 84 form an integral part of this condensed 34E84B WA AEBEESTHYHE
consolidated interim financial information. Bz —&B5 e
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
FRGePHERESR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 & E _—E - _F /15 =+HI 15

Unaudited
FEEY
Attributable to owners of the Company
SRFREEAER
Financial assets
at fair value
through other
comprehensive
income  Share-based Property Non-
Share Share Capital fair value compensation  revaluation Exchange Other Retained controlling Total
capital premium reserve reserve reserve reserve reserve reserves earnings interests equity
BATE
RBAEMRE
Lé-vait ] AR
B BiEE BN BEATERE BHEE NEEREE ERfEE Hif R REEFH  FEHEES [t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER TER TER TE7 TER TER
As at 1 April 2022 RIZZZEMA-A 28,479 90,714 10,591 461 840 6,790 17,017 (3,499) 657,048 1,518 809,959
Profit for the period AR - - - - - - - - 26,665 283 26,948
Exchange differences arising 2 EIEINERS
on translation of foreign FMELEREE
operations - - - - - = (20,014) = = = (20,014)
Release of exchange reserve  R—RHBATREEME
upon deregistration BRERRE
of subsidiaries - - - - - - (12,847) - - - (12,847)
Fair value gains on equity RATEZAHMZERE
investments at fair value 2 BRREATERE
through other comprehensive
income - - - 108 - - - - - - 108
Total comprehensive income/  HEZZEZZEAB=1H
(loss) for the period ended Bz 2\
30 September 2022 Wi/ (598 88 - - - 108 - - (32,861) - 26,665 283 (5,805)
Transactions with owners: HEEAZENRS
Dividends paid (Note 26) EfRE (26) - - - - - - - - (17,087) - (17,087)
As at 30 September 2022 RZIBZZEAB=1H 28,479 90,714 10,591 569 840 6,790 (15,844) (3,499) 666,626 1,801 781,067
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
BRAGS PR EE R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 BE_-F - —F N A =+HIEN1EH

Unaudited
FEEY
Attributable to owners of the Company
KAEEE AR
Financial assets
at fair value
through other
comprehensive
income  Share-based Property Non-
Share Share Capital fair value  compensation revaluation Exchange Other Retained controlling Total
capital premium reserve reserve reserve reserve reserve reserves earnings interests equity
BATE
EARMRE
Wiz 8% B3 10
L2 B EE EAE EEATEHRE RMEE WEEGEE ERHE HitiE RERA  FEHEE itk
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FERT TER TEL TERT FERT TER TEL TERT FERT TER TET
As at 1 April 2021 RIZZ-FEMA-A 28,349 88,841 10,591 577 1,689 6,790 19,358 (3,499) 648,278 1,194 802,168
Profit for the period bl - - - - - - - - 29,103 404 29,507
Exchange differences arising 2 EIEINERS
on translation of foreign MELERESR
operations - - - - - - (3,297) - - - (3,297)
Fair value losses on equity BATEZAEMPENE
investments at fair value ZBRRENTEFR
through other comprehensive
income - - - (201) - - - - - - (201)
Total comprehensive (loss)/ HEZS”-£AA=1H
income for the period ended L2 2E
30 September 2021 (§18) /AT = S - (201) S S (3,297) & 29,103 404 26,009
Transactions with owners: BREEAZRENRS
Employee share option scheme: B S FERE:E
Proceeds from shares issued upon T B RIS TR IR
exercise of options Fi/g3108 130 1,743 - - - - - - = = 1,873
Transfer of reserve upon exercise {TEMMRIER SR (A
of options - 130 - - (130) - - - - - -
Options expired BIEBRE - - - - (719) - - - 719 - -
Dividends paid (Note 26) BARE (H26) - - - - - - - - (31327) - (31,327)
As at 30 September 2021 RIZZ-FhE=+H 28,479 90,714 10,591 376 840 6,790 16,061 (3,499) 646,773 1,598 798,723

The notes on pages 34 to 84 form an integral part of this condensed

consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT
FRGESPHAERESR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #Z —E - _# 1=+ HIiE 185

Six months ended
30 September
B#EAA=+HLAKMEA

2022 2021
—E-F BT
Note HK$’000 HK$'000
iorza FET FAT
(Unaudited) (Unaudited)
(REEIZ) (R EIZ)
Cash flows from operating activities #KEFEBZRER=E
Cash generated from operations REHXEEF 7IHE 27(a) 88,458 49,385
Interest paid BT 8 (2,316) (1,871)
Hong Kong profits tax (paid)/refund (BfY) /BREFZBNER (9,532) 708
Net cash generated from RETHEE RS FEE
operating activities 76,610 48,222
Cash flows from investing activities REZHZHERE
Purchases of property, plant and BEYE -BERKE
equipment (6,047) (29,741)
Proceeds from disposals of property, HEME-BRERREBZ
plant and equipment FTi8sRI18 27(b) - 66
(Increase)/decrease in amounts due & W B = A B TS
from associates (gm) 9 (8,072) 521
Decrease/(increase) in amount due FEW—B&EhERE
from a joint venture L () 10 6,000 (6,000)
Interest received BUHE 572 621
Net cash used in investing activities KREEEPTABZIREFEE (7.547) (34,533)
Cash flows from financing activities RIEEFEBZRER=E
Proceeds from bank borrowings RITEERENIE 103,956 175,000
Repayments of bank borrowings BEIRTEE (135,250) (158,050)
Principal elements of lease payments HENRZAEED (933) (2,834)
Proceeds from shares issued upon exercise 171 & % 4 B 25 17 R (D)
of options FrigsI8 = 1,873
Dividends paid BENMEE (17,087) (31,327)
Net cash used in financing activities B REFTA IR S /358 27(c) (49,314) (15,338)

32 SUGA INTERNATIONAL HOLDINGS LIMITED Interim Report 2022/23



CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT

MRS SPHERRAER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 BE_-F - _—F N =+HIEN1EH

Six months ended
30 September
B#EAA=+HLARMEA

2022 2021
- —T--—=&
Note HKS$’000 HK$'000
iorza FHET FAT
(Unaudited) (Unaudited)
(REEEIZ) (R EIZ)
Net increase/(decrease) in cash and REMRREEBY
cash equivalents 1w, Gl B%a 19,749 (1,649)
Effect of changes in foreign EXEg &
exchange rates (3,367) 406
Cash and cash equivalents, beginning RERIREEEY Y
of the period 141,657 127,790
Cash and cash equivalents, end of the RERREEBY AR
period 15 158,039 126,547
The notes on pages 34 to 84 form an integral part of this condensed $34ZE84B st A AEEE S PP HE

consolidated interim financial information.

Btz —8& 5 e

EEBRREEFRAT 2022237 RS 33



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
fBA %R & P HA B 355 B o P 5

1

34

GENERAL INFORMATION

Suga International Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) are principally engaged
in the research and development, manufacturing and sales of
electronic products, pet food and other pet-related products.
As at 30 September 2022, the Group has operations mainly in
Hong Kong, the People’s Republic of China (the “PRC") and
Vietnam.

The Company was incorporated as an exempted company with
limited liability in Bermuda on 28 September 2001. The address
of its registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda.

The Company’s shares have been listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 18 September 2002.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated and was approved for issue on 28 November 2022.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS"”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. This condensed consolidated interim financial
information should be read in conjunction with the annual
consolidated financial statements for the year ended 31 March
2022, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

SUGA INTERNATIONAL HOLDINGS LIMITED Interim Report 2022/23

—fREH

EERRERERAT (R28)) kHE
MEBAR R TAEE) TBUEETFE
o YRRk HEtMBEYERE AR
A RERBEEF R _T -
NB=+B FEBFERFTB -PEA
REME (TR REmEEEER-

ARABRZEE—FABZ+N\BEES
REFMRIAERREBRARE  H5
= BRI Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda °

ARBRNBE-BZ_FhA+/N\BESE
BMERXBARAR (TB3F) Tkt
7o

BREAMRBEIN ABRGEERHAMBE
XA (TEx)) 27 BER =T
“TEHE+—RBZTH/\BE#ETIE-

AERGEP AP BER HREEZ-

RALEZEPERE PR BEENTIRE
ERGHMAERHNEEGHER (&
BEHER) F345E THEMFRE R
Bl AEPEGETPHVEEREARES
BMBHREEDN (EEMBREELN) &
B HE_ - _HF=-RA=+—HIEFE
Z2FEEREVERKx—HREE



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual consolidated financial statements for the year ended
31 March 2022 as described in those annual consolidated
financial statements except for the taxes on income in the
interim periods which are accrued using the tax rate that would
be applicable to expected total annual earnings, the adoption of
new and amended standards and the accounting policy on non-
current assets held for sales as set out below.

(a) Amendments to existing standards, guideline
and annual improvements adopted by the
Group
The following amendments to existing standards,
guideline and annual improvements are mandatory for
the first time for the financial year beginning 1 April 2022
and currently relevant to the Group:

Amendments to HKAS 16

HEGHERFE165E (B5T4)
Amendments to HKAS 37

BB G HEREI7 (B5TH)
Amendments to HKFRS 3

BB BRESEREIGRE (B5T4)
Amendments to HKFRS 16
BEMBEIRSERFE 165 (BFTE)
Amendments to annual improvements project
FEEER (B5T4H)
Accounting Guideline 5 (Revised)
B 5H155/F59% (&)

The adoption of these amendments to existing standards,
guideline and annual improvements does not have
significant impacts on the results and financial position of
the Group.

R EA4R & P EI M 5 E I oE

EEHEE
EREZETHRREBE_ST __F=4
=+ BIEFEZFEREMBRERME
BE HNZEFEFGMBRKRAM) —
oM HABEN SR ERBERRE
HEERMNBBZRERT AT
2T B A BT R U R FFEHE M IE
MENE E Yt BURRIN o

(a) FEBERQPZHABEMNZ(E
1A IR5 I REFEE

UTREENZAESTA B3I RF
EXNEDNR_S-__FMUE—HH
mzMBEEERBHHNT BB
Ay AR EAR R

Property, plant and equipment: proceeds before intended use

Y EN Y S b [ PAT R O
Onerous contracts — cost of fulfilling a contract
BEEN-BITENZRAE

Reference to the conceptual framework

12 2 18 A A 2R

Covid-19-Related Rent Concessions beyond 2021
T2 —FEMCovid-191BRAE R R R

Annual improvements 2018-2020 cycle

TR N\EEZ_EFREBCFENE

Merger accounting for common control combinations

HEES TEHOEHEA

FMZERBER B3I RFEN
EZES TR AERBNEERYH
MR EERTE -
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ACCOUNTING POLICIES (CONTINUED)

3

BETECR (@)

(b) New standards, amendments to existing
standards and interpretation and that are not
yet effective and have not been early adopted

by the Group

The following new accounting standards, amendments to
existing standards and interpretation have been issued but
are not effective for the financial year beginning 1 April

(b) WREMBFEELERIRER
Rz TR - IRBEERZ
(E5T A B2 ¥ o

THFI S ERVIRBEER 2 &
IR EER _E_-__F#Ha—
HEGANWE REEBEMBEBERE

2022 and have not been early adopted by the Group:

W B A EE E SRR R AR

Effective for
annual periods
beginning on
or after
RTINS
BRRZEE
MR £

Amendments to HKAS 1 and
HKFRS Practice Statement 2
ERGFEAEIRREEATE

REENEREAE2E (BFTE)

Amendments to HKAS 8
SR GTERESI (B5TA)

Amendments to HKAS 12
SR GFTERE125F (BT K)

HKFRS 17 and Amendments to
HKFRS 17

BEMBREGERENTREES
MR ELERFE175% (BFI40)

Amendments to HKAS 1

SRR FE 15 (B5I140)

HK-Interpretation 5 (Revised)

EBREEST (KEE])

Amendments to HKFRS 10 and
HKAS 28

SR BRESEAF 10T
HB G 2R 285k (BFI140)

SUGA INTERNATIONAL HOLDINGS LIMITED

Disclosure of accounting policies
BETEURIREE

Definition of accounting estimates
B ES

Deferred tax related to assets and liabilities arising
from a single transaction

REE-—XRZEREEKRERNELEREA

Insurance contracts (including Initial Application
of HKFRS 17 and HKFRS 9 — Comparative
Information)

REESH (OEEBYBREERS17TRREEM
BRSERFIFTNEREA —LERER)

Classification of liabilities as current or non-current

BESEARBIIFAD

Hong Kong Interpretation 5 (Revised) Presentation
of financial statements — Classification by
the borrower of a term loan that contains a
repayment on demand clause (HK Int 5 (Revised))

BHAEZREFLT ES]) BBRERNEFT —ERA
HEEREREERANEHERNSE EF
EREFESI (KEED))

Sale or contribution of assets between an investor
and its associate or joint venture

KREEHRHBENTNGE XY BNBEEHE
FEA

Interim Report 2022/23
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3 ACCOUNTING POLICIES (CONTINUED)

(b)

(c)

New standards, amendments to existing
standards and interpretation and that are not
yet effective and have not been early adopted
by the Group (Continued)

None of the above new standards, amendments to
existing standards and interpretation is expected to have a
significant impact on the condensed consolidated interim
financial information of the Group in the current or future
reporting periods and foreseeable future transactions.

Non-current assets held for sale

Non-current assets are classified as held for sale if their
carrying amount will be recovered principally through a
sale transaction rather than through continuing use and
a sale is considered highly probable. They are measured
at the lower of their carrying amount and fair value less
costs to sell, except for assets such as deferred tax assets,
assets arising from employee benefits, financial assets
and investment property that are carried at fair value and
contractual rights under insurance contracts, which are
specifically exempt from this requirement.

An impairment loss is recognised for any initial or
subsequent write-down of the asset to fair value less costs
to sell. A gain is recognised for any subsequent increases
in fair value less costs to sell of an asset, but not in excess
of any cumulative impairment loss previously recognised.
A gain or loss not previously recognised by the date of
the sale of the non-current asset is recognised at the date
of derecognition. Non-current assets classified as held for
sale are presented separately from the other assets in the
condensed consolidated interim balance sheet.

3 EstEEK (@
(b) WAREMBFERLRRER

(c)

Rz TR - REERZ
&I K2z - (1)

TR LRI ER VRBERZE
SEkEERAIERAEEREN
RERBESHBEZEREGE ST HAME
ERRAURRRNRZERERT
%,

FIELERNIERBRE
EFRBEENREERTESE
BAAEZEZHERS MHER
HEER) MRE BARERDE
ENDEARBFHE - AHNEER
AR I 122 B /2 T (8 3L 11 5 P A B B4R
EHE BETRERELERE
ZEERN MELEREEE BE
BREEZHEE RATEIIRZ
SHMBEERREVEURRRE
EHETHENENE.

EEZEFABERNHABRMBEERF
BREENAGED HBERRE-
EEEZATERLEREERE
fEAIEE A0 > BNFE SR A Wi am » 1N 1S 1B
BEM SRR REHRERRE-
HHEFRRBEEZ BRI ARAR
MW EE AN EFRERH
R HES - D ESFELENIER
HEEENEREETHEEER
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ESTIMATES

The preparation of the condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation and uncertainty are the same as those that
applied to the annual consolidated financial statements for the
year ended 31 March 2022.

FINANCIAL RISK MANAGEMENT

5.1 Financialrisk factors
The Group’s activities expose it to a variety of financial
risks: foreign exchange risk, cash flow and fair value
interest rate risk, credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements
as at 31 March 2022. There have been no significant
changes in the risk management policies since the year
end.

5.2 Fair value estimation
The table below analyses the Group’s financial
instruments carried at fair value, by level of the inputs
to valuation techniques used to measure fair value. Such
inputs are categorized into three levels within a fair value
hierarchy as follows:

(i) Level 1: quoted prices (unadjusted) in active markets
for identical assets or liabilities.

(i) Level 2: inputs other than quoted prices included
within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly
(that is, derived from prices).

(iii)  Level 3: inputs for the asset or liability that are
not based on observable market data (that is,

unobservable inputs).
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E

ERMREFGEERRYHENR  BE1EE
AFHERETHBRERAUKREERE
&~ WA K 52 BY ¥R & < BR Y FI) B ~ (&5 51
MRk BRERELILERGFEES
Ro

ERBRAERESTAMFERE ZR-
BAEEN Gt ERFAEEBFTFHA
B R A i LUK (i 51 e N B TE M B RV SR IR
BRE_E__F-RB=+—HLEFER
GZFEMBHREFEAERR -

REEEEIR

5.1 HERAKEZE
AEBEBEASSBHEAR 5
EEE- -RenERAFENER
B ESERERRBES AR

BRGEETHMBENL A RREF
EMHBBREREZMEMHRERKRE
BENRKE REAEAEERR
T TF=ZR=+t—HZFEKRS
MBRER—HBEE BEAB LR
REEEBRSEERE-

52 AF{EGE
TRAFTEBEATEARZHE
TRt BATERAZGESE
ZHAEBRIFHZ D - REH
ANERATEBREERDAUT
=B :

(i) S FAEEENERNE
BHi%2HE RERE) -

(i) SF#h: BERE—RZRE
BShz @A B =P B (Bl#%
HER) iz BNEHEERRT
HAEZEENEBBAE-

(i) =4k WIFLATRAE T IHBE
B EFRATAEZBAR #E
HZEENERBAE
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5 FINANCIAL RISK MANAGEMENT 5 MBERAKREE (@&
(CONTINUED)
5.2 Fair value estimation (Continued) 5.2 AF{EKET (@)
The following table presents the carrying amounts of TREFVNEAERARZZEZZENA
Group’s financial assets that are measured at fair value at —t+HRZIZEZZHF=ZA=+—H
30 September 2022 and 31 March 2022: BATEFECZHVBEERTE
Level 1 Level 2 Level 3 Total
E—4 FHR H=M st

HK$'000  HKS'000  HK$'000  HK$'000
TER TER TER TER

At 30 September 2022 RZEZZHE (Unaudited) (Unaudited) (Unaudited) (Unaudited)
AB=+H (REBR) (REBR) REBER FREER
Assets: BE:
Financial assets at fair value through other BATEZAREMEZE
comprehensive income Wz HHEE - - 5,996 5,996
Financial assets at fair value through BATEZABRLZ
profit or loss PHREE 48 - - 48
48 - 5,996 6,044
Level 1 Level 2 Level 3 Total
F—1 B B8 st

HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET

At 31 March 2022 RIEZZ& (Audited) (Audited) (Audited) (Audited)
=B=+—-H (BB (BER) (RER) (BB
Assets: BE:
Financial assets at fair value through other BATEZAEMEZE
comprehensive income Wiz HHEEE = = 5,888 5,888
Financial assets at fair value through BATEZABGZ
profit or loss IBEE 91 - - 91
91 - 5,888 5,979
There were no transfers between level 1, 2 and 3 during AR 5— “ R =Rz B EEM
the period. iz
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FINANCIAL RISK MANAGEMENT

(CONTINUED)

5.2 Fair value estimation (Continued)
(a) Financial instruments in level 1

The fair values of financial instruments traded in
active markets is based on quoted market prices
at the balance sheet date. A market is regarded
as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and
those prices represent actual and regularly occurring
market transactions on an arm’s length basis. The
quoted market price used for the listed equity
instruments held by the Group is the current bid
price. These instruments are included in level 1.
Instruments included in level 1 classified as trading
securities comprise primarily equity investments
listed on the National Association of Securities
Dealers Automated Quotations (the “NASDAQ").

(b) Financial instruments in level 2

The fair values of financial instruments that are not
traded in an active market are determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data
where it is available and rely as little as possible
on entity specific estimates. If all significant inputs
required to assess the fair value of an instrument
are observable, the instrument is included in
level 2. The Group does not have level 2 financial
instruments.
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5 FINANCIAL RISK MANAGEMENT 5 MBRAREIRE @&
(CONTINUED)
5.2 Fair value estimation (Continued) 5.2 AFEMKE @)
(c) Financial instruments in level 3 (c) F=REMITA

If one or more of the significant inputs is not
based on observable market data, the instrument
is included in level 3. As at 30 September 2022,
the Group's financial assets measured at fair value
through other comprehensive income are level 3
financial assets.

The fair values of the Group’s financial assets at
fair value through other comprehensive income are
determined based on the net asset values of the
funds calculated with reference to the quoted prices

H—BNZEETEHABEILIF
DERP]EHmHEEARERE
ARZITEBRE=ZR-N_-F
T THERARB=1TH FT&EEE
ATESAEMEEWESE
ZHBEEBNRE=MRUBE
7o

rEBEAFESAEMER
WmzHMHEEZAFEDS
EZRTZHMRENRERTS

in active markets of underlying investments of the ZHREANEZESEEFEE
funds. E o
The following table presents the changes in level 3 TRERE=ZHKRIANRBE_Z
instruments for the period ended 30 September 2022 and T TERIEZ—FAB=FTHIL
2021. HARS = @8
Unlisted equity funds
JELEHRAESE
2022 2021
—ECHF T
HK$'000 HK$'000
FHT FHET
(Unaudited) (Unaudited)
(REEER) (R EIZ)
At 1 April KA —H 5,888 6,004
Net fair value gains/(losses) recognised Htt2mUu A miEsR
in other comprehensive income NEEFREWD S (5i8) 108 (201)
At 30 September RAB=+H 5,996 5,803

EEBRREEFRAT 2022237 RS 4
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FINANCIAL RISK MANAGEMENT 5 MHEEERE (&)

(CONTINUED)

5.3 Group's valuation processes 53 EEZEEBE
The Group’s finance department reviews the valuations of REBZHFERABFZRBREEE
financial assets at fair value that are required for financial MR ATEFECHBEEEZM
reporting purposes, including Level 3 fair values. These B BEE-RAFTE - HEGERE
valuation results are then reported to the chief financial BEVET_@AANBFEMBES
officer and group senior management for discussions in REBSHREEBAERE — X #
relation to the valuation processes and results at least HEETERBALEAERER 2
once every twelve months. i o
The carrying amounts of the trade and other receivables, RIEZZHFAA=+H EKE
amounts due from an associate and a joint venture, cash IR E MW RIE - B —E
and cash equivalents and trade and other payables as at BEANEh—BEEeZEhERIE ]
30 September 2022 approximate their fair values. SRR EEYMURENEZERER

REMECMRIBZIRAEREAF
ERiEBEE

The carrying amounts of bank borrowings as at 30 RZEBZZFAA=+H RITE
September 2022 approximate their fair values as they S EEEAERQAFTERESG BE
bear interest at floating rates that are market dependent. RBEBEUANR TS 2 FBF TR o

REVENUE AND SEGMENT INFORMATION 6 WmkoEEN

The chief operating decision-maker (“CODM") has been FEEERAFA (TEBEEREA) BF

identified as the Executive Directors of the Group, who make MARERRITESR  BREMFHRERE

strategic decisions and review the internal reporting of the KRERAEBNE RS UTHRTMDE

Group in order to assess performance and allocate resources. BiRo

There are two reportable segments for the Group: AEBEMETZHRDLE !

Electronic products - Develop, manufacture and sale of electronic products (Other than pet-

related electronic products)
BTFE® - HE WEKRIHEETER EWERETERRIN
Pet-related products - Manufacture and distribution of pet-related products

EYERE® - RE D HEYERE M
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R EA4R & P EI M 5 E I oE

REVENUE AND SEGMENT INFORMATION 6

(CONTINUED)

The segment information provided to the CODM for the
reportable segments for the six months ended 30 September

2022 is as follows:

WK s EE R (B)

MBE_ZE_"_FABE=1+THLERERA
ERVEOFEEBRRTARBZHES

B

Six months ended 30 September 2022
BE_S__FhA=1THLNER

Electronic  Pet-related
products products Elimination Total
BEFEm RYERES HiH st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Unau_dited) (Unau_dited) (Unau_dited) (Unau_dited)
(RERZ|Z) (REER) REER) (RKEER)
Revenue W &
Revenue from external customers =g 640,757 102,819 - 743,576
Inter-segment revenue kL 71,785 32,938 (104,723) =
712,542 135,757 (104,723) 743,576
Segment results DIEER 25,422 3,483 - 28,905
A reconciliation of segment results to 4348 % 4& 81 HA P9 i 7
profit for the period is as follows: HEEWT .
Segment results PAE 28,905
Unallocated expenses, net FRBECHZEE (13,723)
Other income Hittg A 4,420
Other gains — net HAihl e — 3 58 13,892
Operating profit =il 33,494
Finance income RRE WA 572
Finance costs RRE R A (2,316)
Impairment loss on interest in R—EHEREERZ
an associate BIEEE (2,275)
Share of losses of associates [EEBE AT EE (235)
Profit before income tax BRPTIS IR A& ] 29,240
Income tax expense Fri8px (2,292)
Profit for the period HAaET] 26,948
Electronic  Pet-related
products products Unallocated Total
BEFfEm BYERES KAHE “mst
HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REER) (REER) FREER)
Other segment information Hith &
Depreciation of property, plant and ~ #)% BB KR 1ETE
equipment 18,923 62 1,128 20,113
Depreciation of right-of-use assets FREEEITE 1,357 - 805 2,162
Additions to non-current assets (other FEBIERBEE (RIS
than interests in associates and a NEk—EEEtEL
joint venture, financial assets and i MBEER
deferred tax assets) RIERIAE ERRIN 17,731 49 107 17,887
EEEKREBREBRAT 202223FHRS 43
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REVENUE AND SEGMENT INFORMATION 6 WmkaEEN &
(CONTINUED)
The segment information provided to the CODM for the MBEE_T_—FhA=THIEAEAA
reportable segments for the six months ended 30 September ERDEATBEERRARHAZDER
2021 is as follows: B0
Six months ended 30 September 2021
BEZZ”_—HFNA=1THILKEAR
Electronic Pet-related
products  products  Elimination Total
BYER RBYEEER 4 “ast
HK$'000 ~ HK$'000  HKS'000  HK$'000
FAET FHET FHET FET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RiEEZ) REBR) REER  REER)
Revenue W&
Revenue from external customers HNRE B I & 768,726 234,572 = 1,003,298
Inter-segment revenue paplallE 209,100 154,509 (363,609) =
977,826 389,081 (363,609) 1,003,298
Segment results DIEER 25,516 15,832 = 41,348
A reconciliation of segment results to 73 48 3£ 4& B2 85 79 i A1)
profit for the period is as follows: ﬁﬁﬁ?ﬂ? ;
Segment results PAN EE 41,348
Unallocated expenses, net KB F4E (10,538)
Other income HA 876
Other gains — net Hihl e — 358 7,267
Operating profit maEad 38,953
Finance income RRE WA 621
Finance costs R E YA (1,871)
Share of losses of associates 1L B E A BB 18 (3,323)
Profit before income tax BrETBR A G A 34,380
Income tax expense PRI Z (4,873)
Profit for the period BB a A 29,507
Electronic Pet-related
products  products  Unallocated Total
BYED RBYHEBER KB Mmst
HK$'000 ~ HK$'000  HK$'000  HK$'000
FET FHET FET FET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(R&EZ) CREBR) REEZ REER)
Other segment information HinpEER N
Depreciation of property, plant and ~ #%HE KREHITE
equipment o 20,054 105 827 20,986
Depreciation of right-of-use assets FRESERTE 3,500 195 805 4,500
Additions to non-current assets (other REBIERENE E (REEA
than interests in associates and a joint Bk —FGE X1
venture, financial assets and deferred BB EERIELERE
tax assets) BERIN 29,729 - 12 29,741
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REVENUE AND SEGMENT INFORMATION

(CONTINUED)

The segment assets and segment liabilities as at 30 September
2022 and the reconciliation to the total assets and total

liabilities are as follows:

Wami B 3 SEE L (4B)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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R_E - _FAAB=1+THZOEEEMUK

T

As at 30 September 2022
RZ-ZZEZ=ZHhB=+H

NEAREEEREREEERZHERT

Electronic Pet-related
products products Total
BfEm REVHERES st
HK$000 HK$°000 HK$°000
F#ET F#ET F#ET
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (RSB %)
Segment assets DEEE 1,113,708 66,957 1,180,665
Unallocated: I
Property, plant and equipment MEBERERE 22,810
Right-of-use assets FREEE 20,896
Interests in associates i A= NCI 13,618
Deferred income tax assets FIEPTISINE E 1,063
Amounts due from associates JFE U Bt ' B T 5,223
Income tax recoverable AU EIPTEHR 2,037
Other investments HtgE 6,044
Cash and cash equivalents RBERIREEEY 4,079
Asset classified as held for sale DNEEAFIEHESE 7,044
Other unallocated assets Htx D& E 6,751
Total assets per condensed ERGETHHEE
consolidated interim balance sheet BERMTNEERE 1,270,230
Segment liabilities nEEE 269,908 9,573 279,481
Unallocated: KR
Bank borrowings RITEE 174,706
Lease liabilities HEaE 837
Deferred income tax liabilities FIEFTIEIR AR 217
Income tax payable FEI TSR 12,683
Financial guarantee contracts MBERER 4,316
Other unallocated liabilities Hit Rk pEE&a B 10,923
Total liabilities per condensed RSB E
consolidated interim balance sheet BEXRMTAERE 483,163

EEEREEARAT 202223 HRE
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6 REVENUE AND SEGMENT INFORMATION 6 WmkaEEN &
(CONTINUED)
The segment assets and segment liabilities as at 31 March 2022 RIE_ZHF=B=1+—HNOBEEK
and the reconciliation to the total assets and total liabilities are DEABUREEERERBERENTY
as follows: RAH

As at 31 March 2022
RE-__F=A=+—H

Electronic Pet-related
products products Total
BFfEMm REYHEBEESR 4z
HK$'000 HK$'000 HK$'000
TFET FET FAT
(Audited) (Audited) (Audited)
(IR &%) (R 2.1%) (22 1%)
Segment assets DEEE 1,091,803 146,475 1,238,278
Unallocated: ROEC
Property, plant and equipment ME-BRERRE 23,917
Right-of-use assets FREEE 20,251
Interests in associates REE AT 2 #xm 16,128
Interest in a joint venture R—EaEtE s n 7,547
Deferred income tax assets RIEFTISMEE 1,066
Amounts due from associates [ LS Bt ' R Bl TR IE 1,789
Amount due from a joint venture FEW—R & &R ERIEA 6,000
Income tax recoverable AR EIPFIER 566
Other investments HMwE 5,979
Cash and cash equivalents RERBEEEY 4,996
Other unallocated assets Hthk DL EE 6,739
Total assets per consolidated balance #F&EEE&BRFT
sheet BEEME 1,333,256
Segment liabilities DEAR 259,164 26,220 285,384
Unallocated: RoEC :
Bank borrowings RITEE 206,000
Lease liabilities HEAaR 1,661
Deferred income tax liabilities REFFSM AR 88
Income tax payable FEI TSR 18,915
Financial guarantee contracts MBIERSE 4,478
Other unallocated liabilities HtR DA E 6,771
Total liabilities per consolidated REBEEBBERMA
balance sheet B B4R 523,297

SUGA INTERNATIONAL HOLDINGS LIMITED
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(CONTINUED)

An analysis of the Group’s revenue from external customers by
country of destination for the period ended 30 September 2022

and 2021 is as follows:

REVENUE AND SEGMENT INFORMATION

6 WmEkIHEEHR (&)

FEBEE_T__FRTETT-FNA
=+ HLEIEZENMBERE D Z I RE

Bz

Six months ended

30 September
BEARA=+HLEAREA

2022 2021
—ECHF %

HK$’000 HK$'000

FHET FET

(Unaudited) (Unaudited)

(RRER) (RE&EIZ)

The United States of America (the “USA") EHRERE (TEE) 377,689 651,891
The People’s Republic of China (the “PRC")* I AR AME (TE) * 182,627 153,702
Japan B 80,039 63,237
United Kingdom [ 35,378 27,843
Australia TN 25,863 22,611
France SEE 21,011 29,097
Germany =E 6,579 35,357
Others Hh 14,390 19,560
743,576 1,003,298

* The PRC, including Hong Kong and Taiwan

EEEREEMARAD 202223hHRE
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REVENUE AND SEGMENT INFORMATION
(CONTINUED)

An analysis of the Group’s non-current assets, excluding
deferred income tax assets, interests in associates and interest in
a joint venture, by geographical locations is as follows:

l&ﬁn&ﬁ*ﬁiﬁ*-l' (H\E)

AEERMBRE N ZIFRBEE (TEIE
BIEFARIREE RBEATD 2 Em R
—RBaEREZ L) DRWT :

As at As at
30 September 31 March
2022 2022
WZEZZ AT
nRWB=+H =BA=+—H
HK$°000 HK$'000
FHT FAET
(Unaudited) (Unaudited)
(KRR EZ) (REEIZ)
The PRC* A 3 277,552 321,610
Vietnam 4] 89,846 87,694
367,398 409,304

*  The PRC, including Hong Kong and Taiwan

For the six months ended 30 September 2022, external revenue
of approximately HK$251,525,000 (2021: HK$317,299,000)
was generated from three (2021: two) major customers, who
accounted for more than 10% (2021: 10%) of the Group’s
revenue. No other customers individually accounted for more
than 10% of the Group’s revenue for the six months ended 30
September 2022 and 2021.

SUGA INTERNATIONAL HOLDINGS LIMITED Interim Report 2022/23

* hE BEEBKREE

BE_Z-_FhAA=1+HIEXEAR s
ERUr H49251,525,0008 T (C T - —4 ¢
317,299,000 ) FE=% (T Z—F:
M) FEFF MAEEWZREI0% U E
(TEZ—F 110%)  BE_T-_ K
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7 PROPERTY, PLANT AND EQUIPMENT 7 YME-BERSERE

Property,
plant and
equipment
ME--BERK
=t
HK$'000
FHET
(Unaudited)
(RRERZ)

For the six months ended 30 September 2022 BE_T-__FhAR=+HLAER
Opening net book amount at 1 April 2022 RIZEZ B —HZHBYEEZEE 297,115
Additions NE 17,033
Disposals HE (955)
Depreciation = (20,113)
Exchange differences PE R = %8 (25,040)

Closing net book amount at 30 September 2022 RIZEZZFNA=+HBHZ

HR#RBREF (B 268,040

For the six months ended 30 September 2021 BE_ZT”-_—FhAR=+HLEAKER
Opening net book amount at 1 April 2021 NZZZ—FNMB—BZBYEEZEE 300,910
Additions wE 28,235
Disposals HE (192)
Depreciation TE (20,986)
Exchange differences PE = 2R (542)

Closing net book amount at 30 September 2021 RZZEZ—FhA=+HZ

HAIRERE 307,425

EEEREEMARAD 202223hHRE
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8 RIGHT-OF-USE ASSETS AND LEASE 8 FEARBEEREE&GR
LIABILITIES
(a) Balances recognised in the condensed

(a) RSAEESPHEERRR

consolidated interim balance sheet W2 2 45 R
As at As at
30 September 31 March
2022 2022
RIEZZHE RIZTTTH
hB=+H =B=+—H
HKS$'000 HK$'000
F#ET FET
(Unaudited) (Audited)
(REEEZ) (=)
Right-of-use assets FRHEEE
Properties LY/ES 1,551 1,736
Leasehold land FHE 18,286 18,641
Land use rights - (5 B 65,860 67,016
85,697 87,393
Lease liabilities HEAR
Current portion RENEL D 1,235 1,791
Non-current portion JERBNEZB D 1,531 1,161
2,766 2,952
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8 RIGHT-OF-USE ASSETS AND LEASE 8 FEARBEEREERER (B
LIABILITIES (CONTINUED)
(a) Balances recognised in the condensed

(a) HSAEFEESPHEERRR

consolidated interim balance sheet
(Continued)
Right-of-use assets by geographical locations are as

2 2 4 ER (48)

Bt e DPEREEENT ¢

follows:
As at As at
30 September 31 March
2022 2022
RIEZ-H R
hB=+H =BE=+—H
HK$°000 HK$'000
FET FAET
(Unaudited) (Audited)
(REEEZ) (& =1%)
The PRC* A * 61,993 63,617
Vietnam R 23,704 23,776
85,697 87,393

* The PRC, including Hong Kong and Taiwan

Addition to the right-of-use asset during the six
months ended 30 September 2022 was approximately
HK$854,000. There was no addition during the six
months ended 30 September 2021.

Disposal of the right-of-use asset during the six
months ended 30 September 2022 was approximately
HK$54,000, which represented the early termination of
lease on the property in the PRC. There was no disposal
during the six months ended 30 September 2021.

+ hE GEEBRANE

BHE_Z-_FAA=1THIERE
BAREFERAEEEAS54,0008 T
BE_ZZ—FAhA=1+HILERE
B mARE o

BHE_ZE-__FNA=+HIE
BHEFBEEELS4,000E T &
BRERIERPEAZYERE - H
EEZ_—FAA=F+HILERER
i o
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8 RIGHT-OF-USE ASSETS AND LEASE 8 FHAESEKRHEEGRE @
LIABILITIES (CONTINUED)
(b) Amounts recognised in the condensed (b) FRGEALT & HHAUL &5 TR TR
consolidated interim income statement Z2ExE

Six months ended
30 September
BEAB=1+HLAEA

2022 2021
—ECHE B4
HK$'000 HK$'000
FHET FET

(Unaudited) (Unaudited)
(REEEZ) (R E %)

Depreciation of right-of-use assets FREBEERE
Properties LS 949 2,882
Leasehold land HE T 355 355
Land use rights T AR 858 1,263
2,162 4,500
Interests on lease liabilities HEaGRZFIE 63 182
Expenses relating to short-term leases BASEAME R X 603 2,752
The total cash outflow of leases for the six months ended BHE_ZE__F#hAhB=+HLt
30 September 2022 was approximately HK$1,599,000 NEA HENBEEREEEY
(2021: HK$5,768,000). #1,599,000B T (ZE - —4&F

5,768,00077T) ©
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8 RIGHT-OF-USE ASSETS AND LEASE 8 FEARBEEREERER (B

LIABILITIES (CONTINUED)

(c) The Group's leasing activities and how these (c) xEEMNEEESRAE
are accounted for BRI
The Group leases various offices premises and AEBHEEZERLAENERR
warehouses. Rental contracts are typically made for fixed E-HEANNEBEEHAR—RKAE
period of 1 to 3 years. Lease terms are negotiated on an 3F - BHENNHEERRHEBILE
individual basis and contain a wide range of different i BB e SRR AR R4 o
terms and conditions. The lease arrangements do not M0 & 22 BE i M 0 (F el 2255 o A&
impose any covenants. The Group also has leasehold land BN EBEEHEE LM, HEAF
in Hong Kong and land lease arrangements with the local B0 7 il AT A A BT 1L £ AR
government agencies in the PRC and Vietnam. Bz

9 INTERESTS IN ASSOCIATES AND AMOUNTS 9 REZEATIZEGZREIES

DUE FROM ASSOCIATES ATIFRIE
As at As at
30 September 31 March
2022 2022
MRIEZZ-&% RIZE-"F
hB=+H =B=+—H
HK$'000 HK$'000
F#ET FET
(Unaudited) (Audited)
(REEEZ) (&= 1%)
Unlisted investments, at cost ELHRE A 13,618 16,128
Amounts due from associates & W Bt = A B Rk B 5,223 1,789
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9 INTERESTS IN ASSOCIATES AND AMOUNTS
DUE FROM ASSOCIATES (CONTINUED)
(a) Interests in associates

The particulars of the Group’s interests in associates as at

30 September 2022 are as follows:

9 HMEEAR Z#E =R EWHE
QEJTFAIE
(a) REEQFEE
AEBRR-ZEZZFAA=F+ER
MEABD R ZFHBUWT

Particulars of

Country of
incorporation and type

Name issued/paid-in capital of legal entity Equity interest held
M ER K
&8 BT/ BREAHE HEANBRRER Rk
As at As at
30 September 31 March
2022 2022
R-ZBE_Z_& RP-ZT__F
AB=+H =ZBA=+—H
Concept Infinity Limited Ordinary shares HK$8,510,000 Hong Kong, limited liability 24.38% 24.38%
("CIL") (31 March 2022: Same) company
BRAIRBRRAH 818,510,000/ T &8 BRAF
(r&mal=)) (ZB-Z%#=H
=+—H8 R
Growgreen Limited Ordinary shares HK$22,549,106 Hong Kong, limited liability 45.09% 45.09%
("Growgreen") (31 March 2022: Same) company
BHARAT EiERR22,549,1067E T BB BRRE
(r5m)) (ZBZZ#=R
=+—8: R
Infinity Network Limited Ordinary shares US$50,000 British Virgin Islands, limited 50% 50%
("INL") (31 March 2022: Same) liability company
Infinity Network Limited & 1@0%50,000% 7T HBRIEE BRAR
(TINLJ) (CTB--%#=R
=+—8: R
Dott Limited (“Dott") Ordinary shares HK$8,507,951 Hong Kong, limited liability 33.25% 33.25%
(31 March 2022: Same) company
Dott Limited (T Dott ) L 1ER8,507,9518 7T B BRRAF
(ZBEZZF=R
=+—8 R
Mobilogix, Inc. Ordinary shares US$2,813,346 The USA, limited liability 24.37% 24.37%
("Mobilogix") (31 March 2022: Same) company
Mobilogix, Inc. TiEi%2,813,346E T X BRAR
("Mobilogix J) (CE-—#=R
=+—H 48R
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9 INTERESTS IN ASSOCIATES AND AMOUNTS 9 MREBEATZERE R EWEE
DUE FROM ASSOCIATES (CONTINUED) ATIFRIE
(a) Interests in associates (Continued) (a) MEIZEATIHEZ (48)

In April 2022, Mobilogix received a proposal provided M_E - _F/MA > Mobilogix %
B BEEIRHEWEMobilogix® 2B
BRITRANESR (TBZHXZ1) °
RZZEZZF/\B > Mobilogixzk ¥
EABHBRTIILERGEEER
% LI 186,000,000% T @ — & &
TREEHEHEEREEES
Mobilogix IESE R Z 2 % - THHA
EBR ZE =M ETHEFETM

by an independent investor for the acquisition of the
entire issued share capital of Mobilogix (the “Proposed
Transaction”). In August 2022, Mobilogix reached
an advanced stage of negotiation and entered into a
conditional sale and purchase agreement to dispose
of its assets together with the working capital to an
independent investor at a consideration of US$6,000,000.
Mobilogix is in the process of completing the transaction.
Completion of the disposal is expected to take place
during the second half year of FY2023.

Management performed an impairment assessment for
its interest in Mobilogix to assess the carrying amount of
the interest in Mobilogix against its estimated recoverable
amount, which is the higher of value in use and fair value
less costs of disposal. After taking into account the latest
disposal plan, management has made an impairment of
HK$2,275,000 on its interest in Mobilogix during the six
months ended 30 September 2022. Other than that, in
the opinion of the directors, the recoverable amounts
from respective associates are not less than the carrying
amounts of the Group’s interests in those associates as at
30 September 2022 and 31 March 2022.

BIEEH H P MobilogixBIEH #1T
AEFEG > EE [ Mobilogixt m 1Y
REEREGBIKDOIEEE (BRE
BRAFERLEERAME PR
B) REERMEEZEB B
ER&E_—_E-_"FhBA=+HI1t
7B B # H i Mobilogix B9 # & 75
W {E2,275,00058 75 o BRIt 2 4b > 2R
BEBE QRN KB & EEA DR
LEESRAFREERR T 2FN
B=+tAR_E__HF#=HA=+—
HHRZEME AR E -
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9 INTERESTS IN ASSOCIATES AND AMOUNTS 9
DUE FROM ASSOCIATES (CONTINUED)
(b) Amounts due from associates

REE QB Z K R E
AFIRRIA (1)
(b) FEWHEE ATIRIA

As at As at
30 September 31 March
2022 2022

RZEZZ W
hB=+H =B=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZ) (& E=1%)
CIL (Note i) LREIE (Fz) 1,250 1,250
INL (Note ii) INL (B a£ii) 585 585
Growgreen (Note Jii) &8 (K1 5Eii) 9,276 1,204
11,111 3,039

Less: Loss allowance for CIL and Growgreen & : 28R B RSHZ

(Note i and iii) B8 E (HaFi%iin) (5,888) (1,250)
Amounts due from associates, net JFE L Bt A B 3R IE 5 2B 5,223 1,789

56

Notes:

(i)

(iii)

SUGA INTERNATIONAL HOLDINGS LIMITED

As at 30 September 2022 and 31 March 2022, amount due from
CIL of HK$1,250,000 was fully impaired.

As at 30 September 2022 and 31 March 2022, amount due
from INL was non-interest bearing, unsecured and repayable on
demand.

As at 31 March 2022, amount due from Growgreen was interest-
free, unsecured and repayable on demand. During the six months
ended 30 September 2022, the Group further granted an advance
of HK$8,072,000 to Growgreen, which was interest-bearing
at 3.5% per annum and repayable on demand. 50% of total
outstanding balance was secured by personal guarantee given by a
substantial shareholder of Growgreen while the remaining 50% of
the balance was unsecured.

As at 30 September 2022, 50% of the outstanding balance
amounting to HK$4,638,000 was impaired and the impairment is
disclosed as part of “net impairment losses on financial assets” in
the condensed consolidated interim income statement.

Interim Report 2022/23
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(i)

(iii)

RIZEZZHFAAB=+HBRZZZZ
F=ZA=+—H *EZEEZEK
FXIE1,250,0008 70 BB EURE ©

RIEZZTFAA=+HRZZZZ
FE=ZB=+—H > EKINFIEA RS
IR R B ERER

R_ZE__—F#=B=+—H EKSH
REARE EIREREREREER-
BHEZZ-__FAB=1+HINER>
REME—F H S B H8,072,00058
TR ZERIBREFH3.5%5T
BERBAREREIRE R EBERERE
H50%HBEHE— A EEREREHNE
ANERIEIRIF > MER F50% 4R A EIR
o

RIBZZFNAA=1+H>50%KE#E
54,638,000 T ERE » B BBER
ERRGEFHBRARTEES MBEE
EZREHEFEIN 25
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9 INTERESTS IN ASSOCIATES AND AMOUNTS 9  FEE AT 22 1w B FE Y E =
DUE FROM ASSOCIATES (CONTINUED) ATITNIE (88)
(b) Amounts due from associates (Continued) (b) FEURHEREATIFRIA (48)

As at 31 March 2022, the Group provided a financial
guarantee in favour of a bank to secure a banking facility
granted to Growgreen. Upon the release of the Group
from a financial guarantee due to the cancellation of the
banking facility granted to Growgreen in August 2022,
the guarantee amounting to approximately HK$162,000
was derecognised and the respective loss allowance
recognised in prior year of approximately HK$162,000
was reversed (Note 19).

In addition to the above, there are no other significant
contingent liabilities and capital commitment relating to
the Group’s interests in associates as at 30 September
2022 and 31 March 2022.

RZE-__HF=H=+—H>&&E
BEURTAZm ARETBIER
MEREDSHEHNRITHE 1
FEBRR -_E-_FN\AEHB
EHEBHIRTHEMERIRITBE
fR%& > ZIERA9162,0008 70 EBUH
MR NBFEFERDNVERHEER
B £9162,0008 T & B B0 (51
19) °

BB RZE__FEANA
=+tBR-E-__£=A=+-—
B -HEEMAEERHEL A%
m HMB AN AB B REARE -

10 INTERESTIN AJOINT VENTURE AND AMOUNT 10 R—RaE8 ¥ S KREIW

DUE FROM A JOINT VENTURE —Ma8tENIE
As at As at
30 September 31 March
2022 2022

RIEZ-H& R

hB=+H =B=+—H

HK$000 HK$'000

FHET FHET

(Unaudited) (Audited)

(RRERZ) (18 &12%)

Unlisted investments, at cost JFFEHIRE A = 7,547
Amount due from a joint venture Bl —HE&EhERE - 6,000
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10

58

INTEREST IN AJOINT VENTURE AND AMOUNT
DUE FROM A JOINT VENTURE (CONTINUED)
The particulars of the Group’s interest in a joint venture as at 30
September 2022 are as follows:

R—RSEEE2z#EmRER
—RMSERERIE (@)

AEER B _FAA=TAR-BE
B RS HBNT

Country of
Particulars of incorporation and type of
Name issued/paid-in capital legal entity Equity interest held
B AETE 9
g BET/ BRRMHE EANBRER EZSY 5
As at As at
30 September 31 March
2022 2022
RZEZZ A
AB=+H =ZB=+—H
Huizhou Jiayifu Real Estate Ordinary shares RMB1,800,000 The PRC, limited liability 50% 50%
Development Co., Ltd (31 March 2022: Same) company

("Huizhou Jiayifu")
BENEEERME

HEBRAT

(TEMEER)

EiER ARK1,800,0007
(.
=t—H:1#R)

As at 30 September 2022 and 31 March 2022, the Group
provided a financial guarantee and charged its 50% equity
interest in Huizhou Jiayifu in favour of a bank to secure a
banking facility granted to Huizhou Jiayifu (Note 19).

During the year ended 31 March 2022, the Group granted an
advance of RMB5,000,000 (equivalent to HK$6,000,000) to
Huizhou Jiayifu, which is interest free, unsecured and repayable
on demand. Such loan was fully settled in September 2022.

In September 2022, the Group entered into the termination
agreement for the proposed disposal of its interest in
Huizhou Jiayifu to Guangdong Fuchuan Investment Co., Ltd
(“Guangdong Fuchuan” or the “Joint Venture Partner”).
Pursuant to the termination agreement, the Group conditionally
agreed to sell all the equity interests, representing all of its
50% equity interests in Huizhou Jiayfu, to Guangzhou Fuchuan
at a consideration of RMB45,900,000, payable by Guangdong
Fuchuan in instalments. Receipt in advance of RMB5,000,000,
equivalent to HK$5,600,000, was collected from Guangzhou
Fuchuan on the date of the termination agreement. As at
30 September 2022, because of such proposed disposal,
the interest in a joint venture amounting to approximately
HK$7,044,000 was reclassified as asset classified as held for
sale (Note 16).

SUGA INTERNATIONAL HOLDINGS LIMITED Interim Report 2022/23
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RIE__FAB=+AR_E__F=
B=+—H > AEBRREFHER L&
HRENETSH50%BEEIPFIRT
DERBENEEERENIRTHRE (I
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HE_Z__FZHA=+—HLEEE K
EEREMNEFEEEHARLES,000,0007T
(FHE 56,000,000/ 7T) B H » ZEN
BHARB BEIRHKBEREREBE ZE
BEHER S _FhBEHEE-

RIE__FNA AEBTUKIER
FOEREOERE)IREERAE ((EXR
EINHTEEBH) HEERENEEE
MR REL LS AEEEERER
EMUARKA5,900,000 R EBRAESRS
NHEEEHERE HERERENEESE
MEE50%E HERS) DN
REREBZEASHEAEMNS)I WETE R A
E #%5,000,0007% ° 125 725,600,00078 7T ©
R_EBE__FNAB=+H >  ARZES

€5 497,044,000 TH A E L ERTWE
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11

FINANCIAL ASSETS AT FAIR VALUE THROUGH 11
OTHER COMPREHENSIVE INCOME

BRATERARMEEREZ
MBEE

As at As at
30 September 31 March
2022 2022

RIEZ-H R
hB=+H =B=+—H

HK$'000 HK$'000

FET FET

(Unaudited) (Audited)

(REEEZ) (B E=%)

Unlisted equity funds ELmREESE 5,996 5,888

Movements of the Group’s financial assets at fair value through
other comprehensive income for the six months ended 30
September 2022 and 2021 are as follows:

AEERBE_Z__FER_T_—FH
B=+HLANEAZRATELZAHEME
HERmZZPWHFEESBNT :

Six months ended
30 September
B#ENA=1+HLKXEAR

2022 2021
“E--F C—T-—fF
HK$'000 HK$'000
FHT F#T

(Unaudited) (Unaudited)
(REER) (RE&FE1Z)

At 1 April ROEE—H 5,888 6,004
Net fair value gains/(losses) recognised in other ~ PREMEMEIN AR Z

comprehensive income NEEWE (B18) S8 108 (201)
At 30 September RAB=+H 5,996 5,803

As at 30 September 2022, the Group’s financial assets at fair
value through other comprehensive income comprised 700
(31 March 2022: 700) non-voting and redeemable shares in
the unlisted equity funds. These equity funds are denominated
in United States dollars (“US$"”), with fair values being
determined based on the carrying value of the funds calculated
with reference to the quoted market prices of the underlying
investments.

The fair values of such financial assets are within level 3 of the
fair value hierarchy.

RIEZZHFNB=+H A"EERZRAF
BERAEMEE W s B BEEDFIE
EARAEEFRTIOOR (ZE-_—_F=1
=+—H : 7008%) fERRE D] IS o
ZERANEESUET (Ex) E EA
TFEDRE2REMEENTBRESE
HNECREEMERE -

ZEWMHEEZ N TFEDRATFEFRS
=R
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12

13

60

INVENTORIES

12 78

As at As at
30 September 31 March
2022 2022

RIEZ—-H& R

hB=+H =B=+—H

HK$'000 HK$'000

FAT FHET

(Unaudited) (Audited)

(KRR EZ) (18 & 1)

Raw materials JR AR 384,901 396,259
Work-in-progress HFEAF 35,373 23,628
Finished goods Bk 29,386 37,433
449,660 457,320

Less: Provision for impairment B ORERE S (4,483) (4,483)
445,177 452,837

The cost of inventories recognised as expense and included
in cost of sales amounted to HK$506,386,000 (2021:
HK$720,938,000) during the six months ended 30 September

2022.

FINANCIAL ASSETS AT FAIR VALUE THROUGH 13

PROFIT OR LOSS

BHE_ZZ-_FAA=1THLAEA>
GFEMARDBARI T AHERE
£ %874506,386,000/870 (ZE_—4F
720,938,000 7T) ©

BRATECARGZMBEE

As at As at
30 September 31 March
2022 2022
RZZTZZ i
hWB=+H =B=+—H
HK$’000 HK$'000
FHET FHETT
(Unaudited) (Audited)
(REEEZ) (&%)
Listed equity instruments rFhEmTA 48 91
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13

14

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (CONTINUED)

As at 30 September 2022 and 31 March 2022, the Group's
listed equity instruments represented 9,774 (31 March 2022:
9,774) common stocks of Boxlight Corporation, a company

13

incorporated in the United States, whose shares were listed on

BMATEGRAEGZHBEE
(#8)
RZE__FhB=+HEKZ-ZZE__
—A=+—B AEBENLELTERTA
$5Boxlight Corporation (— 7 == 5=
I AT ERMDIENASDAQ ) Y

NASDAQ.

97740 (ZE __F=A=+—H:9,774

) &k o

As at 30 September 2022 and 31 March 2022, the fair value RIE - _FHLA=1tHERE-__F=

of such listed equity instruments were determined based on its
current bid price. The fair values are within level 1 of the fair

value hierarchy.

FEERPHE MR-

B=+—H BB LHmEaIAZAFE
DBIRBHEREABEE QA TFEBRA

TRADE AND OTHER RECEIVABLES 14 FEWE 5 R R HEMEUWRIE
As at As at
30 September 31 March
2022 2022
) RIZ2ZZ
hB=+H =B=+—H
HK$'000 HK$'000
FHT FET
(Unaudited) (Audited)
(REEEIZ) (188 1Z%)
Trade receivables FEWE 5 8RR 239,603 265,234
Less: Loss allowance B EBIREE (4,658) (4,574)
Trade receivables, net FEUN & 57 BRFE 5 234,945 260,660
Prepayments to vendors FENERRIE 22,561 17,273
Prepayments for plant and equipment TR R P Fe 58 7R 973 11,959
Other prepayments HM B IE 1,080 4,844
Rental and other deposits HEREMLTE 1,478 1,409
Value added tax receivables FE UL I (B 7R 3,220 6,495
Income tax recoverable FIUR[ElFR 1SR 18 2,037 566
Other receivables Hh g siia 10,042 8,590
276,336 311,796
Less: Non-current prepayments and other B IERBTENRIBR

receivables H g zIs (3,716) (14,959)

Current portion of trade and other receivables & Ut B 55 AR R B EL A FE UKL
ARIRRRENEL (272,620) 296,837

EEEBRERBRAST 2022/23F R E 61
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14 TRADE AND OTHER RECEIVABLES 14

62

(CONTINUED)

The carrying values of the Group’s trade and other receivables

approximate their fair values.

All trade receivables are either repayable within one year or on

demand. The Group generally grants credit terms of 30 to 90

days to its customers. The Group applies the HKFRS 9 simplified

approach to measuring expected credit losses which uses a

lifetime expected loss allowance for all trade receivables.

The ageing analysis of trade receivables based on invoice date is

P& Y & 5 B ok e EL fth FE Wi 7R I
(1)

7 g [ 2 U B8 5 R R 51 U OB
ZIREEREATEAE

FRERKRESRRARN —FANER
REB - AEB-—RAETFETIOE
IOHMEEM -TEREREBYHR
HERBIORNBEH A ERMEERS
B RAEMERKESRRERE
AR A R o

BWEZRFIREZAMZRE DU

as follows: T

As at As at
30 September 31 March
2022 2022

RIEZZ T
hB=+H =B=+—H
HK$'000 HK$'000
F#ET FET
(Unaudited) (Audited)
(REEEZ) (= 1%)
0 to 30 days 0&30H 212,552 245,181
31 to 60 days 31&260H 19,629 13,926
61 to 90 days 61Z290H 3,070 1,020
91 to 180 days 91&180H 37 667
Over 180 days BiA180H 4,315 4,440
239,603 265,234
Less: Loss allowance B B IE R (4,658) (4,574)
Trade receivables, net fEW & 5 BR S EE 234,945 260,660

SUGA INTERNATIONAL HOLDINGS LIMITED
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15 CASH AND CASH EQUIVALENTS

15 RERREEEY

As at As at
30 September 31 March
2022 2022
R-E_-Z i
AWB=+H =A=+—H
HKS$’000 HK$'000
FHT FHET
(Unaudited) (Audited)
(RRERZ) (B &E1Z)
Cash at banks and on hand RITKRFHEIRE 158,039 141,657

Cash and cash equivalents are denominated in the following RERBEFEWRUTEEE !
currencies:
As at As at
30 September 31 March
2022 2022
RIEBEZ_—_F& REZ__
hB=+H =B=+—H
HK$’000 HK$'000
F#ET FHET
(Unaudited) (Audited)
(REEEZ) (& =)
HK$ BT 28,187 9,346
us$ ETT 61,644 97,944
RMB (Note (a)) AR (Bizt(a) 62,488 31,740
Vietnamese Dong (“VND") (Note (b)) wgmE (MEE) @aEon) 5,439 2,322
Others Hh 281 305
158,039 141,657
Notes: HfaE -

The conversion of bank balances and cash of the Group denominated
in RMB into foreign currencies and remittance of RMB funds out of the
PRC are subject to the rules and regulations of foreign exchange control
promulgated by the Mainland Chinese Government.

The conversion of bank balances and cash of the Group denominated in
VND into foreign currencies and remittance of VND funds out of Vietnam
are subject to the rules and regulations of foreign exchange control
promulgated by the local government in Vietnam.

EEEREEARAT 202223 HRE

FEBUARBAEZRITEHRRE RIS
SN T s A 5 B U R B 7R 32 R (B A 3t BT
AR =2 51 BE E 1l 31 B AR RE PR ) o

FEBUEREENEZRITERRRE R
SIS T s A R B M i ZR R i BT
AR 22 51 BE & ) AR B e AR RE P PR ) o
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16

64

ASSET CLASSIFIED AS HELD FOR SALE

In September 2022, the Group entered into a termination
agreement for the proposed disposal of its entire 50%
equity interests in Huizhou lJiayifu, at a consideration of
RMB45,900,000, to Guangdong Fuchuan. Pursuant to the
termination agreement, the Group conditionally agreed to sell
all of its 50% equity interests in Huizhou Jiayfu, to Guangdong
Fuchuan and Guangdong Fuchuan agreed to undertake to
procure the release of the Group from the financial guarantee
and share charge granted in favour of the bank to secure the
bank facility granted to Huizhou Jiayfu.

Accordingly, the Group's interest in a joint venture was
reclassified as an asset held for sale as at 30 September 2022
as the Group intended to recover the carrying amount through
a sale transaction and the investment was measured at the
lower of carrying amount and fair value less costs to sell, with
an expectation that the disposal of the entire equity interests
in Huizhou Jiayifu will be completed within twelve months
from the date of classification as an asset classified as held for
sale. The Group ceased to equity pick up the financial results
of Huizhou lJiayifu at the time upon the reclassification of an
interest in a joint venture to an asset classified as held for sale.
Such asset classified as held for sale is presented separately in
the condensed consolidated interim balance sheet.

SUGA INTERNATIONAL HOLDINGS LIMITED Interim Report 2022/23
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REARELHESRE

RZEZZHFENA AERETLLLER
#EEEUARMEL5,900,000cH9 KB
BERE/INIHEERENEEENEI
50% M o RIFR IS ZEBBE KNG
FBRAERE/IHEEREMNEEEN
2E50% /> MERS)IEBE R KA
REAEFEBERUNEETEMNE
BEEMRTREMUBTAZSEARE
BB PSR R B B 1F o

At RZZEZZFAA=+H &~&EE
R—EeEbxsEalENNEAR
FHEEE FERAXEEREBHE
REWECIEEE ZREREEERR
FTEAHERAZBREES = BHEY
EHERENEEENE2BRERNL DB
AFEHEEEHBHES T ZERRT
HeMRBEMDENRN—HMeaEbEsan
ENDRARBFHEEERKE A& H
FTEUERZEZBGENEEENMEER
AR - AEER—BEELENHERAN
NDEHHENEREESHRETHEE
BEXRBILIZY DEARFEFENZ
BEECTHBRePHEEAGRELSR
i o
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17 TRADE AND OTHER PAYABLES

FE 1 B 5 MRk B HL fth FE A< 7R I

R EA4R & P EI M 5 E I oE

As at As at
30 September 31 March
2022 2022

) i
hB=+H =B=+—H
HK$'000 HK$'000
FHET TFAT
(Unaudited) (Audited)
(REEEIZ) (18 & 1)
Trade payables FETB RN 221,988 218,328
Salaries and staff welfare payable kB TIEH 19,363 18,093
Accrued expenses fEst &R 4,766 5,014
Others HAh 22,636 22,139

Total trade and other payables FETBR TR EL M FE (T I8

LR 268,753 263,574

The ageing analysis of trade payables based on invoice date is

BNESERRBRERBHRZRE DTN

as follows: 55

As at As at
30 September 31 March
2022 2022

BIEZZH RIZTZ
hB=+H =B=+—H
HK$’000 HK$'000
F#ET FHET
(Unaudited) (Audited)
(RELE %) €3
0 to 30 days 0&30Hd 175,767 172,330
31 to 60 days 31E60H 12,013 21,847
61 to 90 days 61290H 7,879 11,624
91 to 180 days 91&180H 9,180 4,796
Over 180 days Bi8180H 17,149 7,731
221,988 218,328

EEEKREBREBRAT 202223FHRS 65
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18 BANK BORROWINGS 18 SRITEE
As at As at
30 September 31 March
2022 2022

RIEZ—-H& R

hB=+H =B=+—H

HK$000 HK$'000
FAT FAT
(Unaudited) (Audited)
(KRR EZ) (18 & 1)
Non-current FEED
Long-term bank borrowings REBIRTTEE 52,650 55,000
Less: current portion of B RRIRITHEERN
long-term bank borrowings mENE o (26,335) (33,750)
26,315 21,250
Current REn
Current portion of long-term bank borrowings ERRTEEN RS D 26,335 33,750
Short-term bank borrowings RERITEE 122,056 151,000
148,391 184,750
174,706 206,000
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18 BANK BORROWINGS (CONTINUED)

As at 30 September 2022 and 31 March 2022, the Group's
borrowings repayable based on the scheduled date are as
follows:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R EA4R & P EI M 5 E I oE

18

7188 ()
m_v__ihﬁ TER-E- &
ZEBE=+t—HB AKEZEEAMAT
EEZEENT

As at As at
30 September 31 March
2022 2022
TTETC = —
hB=+H =B=+—H
HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(RELEIZ) (RE1%)
Within one year —FR 135,001 174,750
Between one and two years —EWME 22,670 20,000
Between two and four years IE A= 17,035 11,250
174,706 206,000

At 30 September 2022, the Group had aggregate banking
facilities of approximately HK$801,400,000 (31 March 2022:
HK$900,000,000) for overdrafts,
Unused facilities at the same date amounted to approximately
HK$626,693,567 (31 March 2022: HK$669,408,000),
were secured by corporate guarantees provided by the

loans and trade financing.

which

Company and certain of its subsidiaries (31 March 2022: Same).

In addition to the above, the Group was required to comply
with certain restrictive financial covenants imposed by the
banks. The directors are of the opinion that the Group complied
with the financial covenants attached to bank borrowings as at
30 September 2022 and 31 March 2022.

=

RZE__FAB=Z+H =85
B - ERKBSMERRITHMEREE
#801,400,0008 Tt (ZE - &= )%
=+—H :900,000,0007T) c-@AHZ
RENAEE#XA626,693,56787T (ZF
——#=HB=+—H :669,408,000%
) CHARABEREETHEARRMZ
REIERERF CEZZF=A=+—
B #R) o

Br Lati & Sh > REBIRRE TR 1T A0
ZETRAGBRE -EFZDR ~&H
i —— ) = Ry ol = - G ——
ZR=+—HEBTRITERWHENE
FEEM o
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19 FINANCIAL GUARANTEE CONTRACTS

68

As at 31 March 2022, the Group provided financial
guarantees in favour of two banks of HK$10,000,000 and
RMB114,000,000, which was equivalent to HK$136,800,000,
to secure banking facilities granted to an associate and a joint
venture respectively. As at 31 March 2022, the bank facilities
utilized by an associate and a joint venture were approximately
HK$6,100,000 and RMB86,700,000, which was equivalent to
HK$104,040,000, respectively.

Upon the release of the Group from the financial guarantee for
the banking facility granted to its associate in August 2022,
the guarantee amounting to approximately HK$162,000 was
derecognised and the respective loss allowance recognised in
prior year of approximately HK$162,000 was reversed. As at 30
September 2022, the Group provided a financial guarantee in
favour of the bank of RMB114,000,000 which was equivalent
to HK$127,680,000 to secure the banking facility granted to a
joint venture.

As at 30 September 2022, the Group recognised loss allowance
on the financial guarantee contract of HK$4,316,000 (31
March 2022: HK$4,478,000) in accordance with the expected
credit loss model under HKFRS 9. As at 30 September 2022,
the bank facility utilised by a joint venture was approximately
RMB108,200,000 (31 March 2022: RMB86,700,000),
which was equivalent to HK$121,184,000 (31 March 2022:
HK$104,040,000). Upon the completion of the proposed
transaction as detailed in Note 16, the carrying amount of the
financial guarantee will be derecognized and the respective loss
allowance recognized in prior year will be reversed.

SUGA INTERNATIONAL HOLDINGS LIMITED Interim Report 2022/23
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MFRFEEDN
RMZEBE__F#=ZRBR=+—H > &x&EH
UmERTAZm AREBITHEIER
10,000,000t & AR #114,000,000
7T HHE R 136,800,0008 7T EE 9D
AlEBErRARaEhEZHENIRT
ME-R_E__F=ZHA=+—H ¥
ERNBIREGELEXFRABRTHRENS
6,100,000% 7t & A K #86,700,0007T
HE 104,040,000 75 ©

RAEEBR S __FN\BERKE
FAOERE A BRHRITHENMEE
RE > ZIEMRL162,0008 T EBHRE
RoRBEFERIBNEMAGEERY
162,000 8 TR BB - N2 2F A,
B=Z+H "EBURTAZTE ARMHE
MEERARE114,000,00070 ) HHE R
127,680,000 0 UERB G E LXK
HBVRITRLE ©

A CEC_FAB=Z1TH ZZEERE
EAVBBREEANFIREBEBTEBEE
EEEARIDYBEERENZEERES
4,316,000BT (ZCE-__4F#=RB=+—
H :4,478,00087) *-RZEZZFA
B=+H &a&€XFHAZRITMER
A ANR1108,200,000 0 (CEZ_F=
B=+—H: AK%86,700,0007t) > 18
E1121,184,0008 7 (ZE - -F=A8
=+—H :104,040,000# 75) o XMk
16N BER ZEME > UHBERR
HEFSZBOHED MR ABTEERR
BAERA AR E R gD -
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20 SHARE CAPITAL 20 R
30 September 2022 31 March 2022
—E__FhA=+H B HF=B=+—H
Number Number
of shares of shares
‘000 HK$'000 ‘000 HK$'000
it & B & E
(Fh) FHET (F82) FAT
(Unaudited) (Unaudited) (Audited) (Audited)
(RREZ) (REBER) (&= (=)
Authorised: EE
Ordinary shares of SREE0.1ETT
HK$0.1 each ZEiEK 2,000,000 200,000 2,000,000 200,000
Number Nominal
of shares value
ahE ¢=] HiE
‘000 HK$'000
(Fr) TFAT
Balance as at 1 April 2021 AR —FOA—HZ
B 283,490 28,349
Proceeds from shares issued upon exercise of TERB IR TG
options FrigsIE 1,300 130
Balance as at 31 March 2022 and “EIF=A=+—HK
30 September 2022 B2 FAA=F+HZ
KSR 284,790 28,479

EEEREEARAT 202223 HRE
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21 OTHER GAINS - NET 21 Hihz=m— 358

Six months ended
30 September
BEAA=1THLKMEA

2022 2021
HK$'000 HK$'000
FAT FAET
(Unaudited) (Unaudited)
(R ERZ) (R 2 1Z)
Net fair value losses on financial assets BATERABRZTH
at fair value through profit or loss BEZNANFEEEZFEE (43) 21)
Net foreign currency exchange gains b8 2 U s JE 2R 2,041 7,288
Release of exchange reserve upon 1M 8 /A Bl BUH 5 i #8
deregistration of subsidiaries (Note) FRBREE A (aE) 12,847 =
Gain on lease termination HEZIE W= 2 -
Loss on disposals of property, HEME -BRERZEZ
plant and equipment E518 (955) =
Total other gains — net HM e 4856 — 558 13,892 7,267
Note: The cumulative amounts of exchange reserve of subsidiaries amounting to Wt BEZZ_FNAA=+HLESNER KAR

HK$12,847,000, previously recognised in other comprehensive income and Ht2ER AR E2BREENWE LS E
REH R EEEA12,847,00058 7T R EA

BEHHRENDEEMHRGRSPHRER-

accumulated in reserve, was reclassified to the condensed consolidated
interim income statement upon deregistration of subsidiaries during the six
months ended 30 September 2022.
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22 EXPENSES BY NATURE

Expenses included in cost of sales, distribution and selling
expenses, and general and administrative expenses are analysed

as follows:

22 BEEIRZHX
HANERA DHREEERUR—
BREAREEBRAEZONNT

Six months ended

30 September
SgENA=1tHL~EAR

2022 2021

—E-CF 5

HK$'000 HK$'000

FAT FAET

(Unaudited) (Unaudited)

(R EZ) (R 1%)

Cost of inventories FERAE 506,386 720,938
Depreciation of property, plant and equipment ME- -BEREREITE

(Note 7) (Hr=£7) 20,113 20,986

Depreciation of right-of-use assets (Note 8) EREEEITE (Ha2s) 2,162 4,500

Employee benefit expense (including directors’ ETHEMEXS

emoluments) (BREESFHD) 126,968 151,443

Commission Az 4,917 9,527

Advertising BE 1,786 1,381

Repair and maintenance B R tEcE 4,240 3,192

Transportation E B 8,037 9,009

Utilities expense UNEESSi 6,958 7,501

Legal and professional fee FEREEER 1,815 2,054

Computer expense Bk 1,188 1,071

Entertainment YR 2 1,007 955

Other expenses Hipx 38,341 39,931
Total cost of sales, distribution and selling SHEM A DiHRIHE
expenses, and general and administrative BAMUR—RRITE

expenses EIEE FHAREE 723,918 972,488

EEEREEMARAD 202223hHRE
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23 FINANCE INCOME AND FINANCE COSTS 23

72

RE WA RRE KD

Six months ended

30 September
BEAA=1THLKMEA

2022 2021
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEZ) (RE&FE1Z)
Interest income from: KETIEHZFMEWA
— bank deposits —RITEM 144 478
— overdue interests received from customers —BERLWEAEAFIE 428 143
Finance income RE WA 572 621
Interest expense on: FMERE
— bank borrowings —iRITEE (2,253) (1,689)
— lease liabilities —fHEaE (63) (182)
Finance costs MERE (2,316) (1,871)
Finance costs — net BB A — R RE (1,744) (1,250)
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24
(a)

(b)

(c)

INCOME TAX EXPENSE

Bermuda and British Virgin Islands income
tax

The Company is exempted from taxation in Bermuda until
2035. The Company's subsidiaries in the British Virgin
Islands are incorporated under the International Business
Acts of the British Virgin Islands and, accordingly, are
exempted from the British Virgin Islands income taxes.

Hong Kong profits tax

For the six months period ended 30 September 2022 and
2021, the Group is eligible to nominate one Hong Kong
incorporated entity in the Group to be chargeable at the
two tiered profits tax rates, whereby profits tax will be
chargeable on the first HK$2 million of assessable profits
at 8.25% and assessable profits above this threshold will
be subject to a rate of 16.5%. Hong Kong profits tax for
other Hong Kong incorporated entities in the Group has
been provided for at the rate of 16.5% on the estimated
assessable profits.

PRC corporate income tax

The Group's subsidiaries in PRC are subject to corporate
income tax at 25% (2021: 25%) effective from 1 January
2008. According to a policy promulgated by the State
Tax Bureau of the PRC and effective from 2008 onwards,
enterprises engaged in research and development
activities are entitled to claim ranging from 150%
to 175% of the research and development expenses
so incurred in a period as tax deductible expenses in
determining its tax assessable profits for that period
(“Super Deduction”).
applied such Super Deduction during the period.

Certain PRC subsidiaries have

24 PR

(a)

(b)

(c)

X
BREREBEREEME
B

ARBRBREEMNE_FT=4
F-ARBANEBELEENWE
ARDRBRBEYEEEREE
EEE AR I o R S 1 2L I R BF
EMiEH -

EANER

HE_Z-_—_FR-ZZZ—FH1A
=+tBHLEXREEBBE AEEEGE
BIRZ—BEBEMERRMARF
BIRMEFHUW - BN E2,000,0008
TTRIFE RN F) B i $28.25% IR X
BWAER o RILREBENERT
BRZ16.5%MNMEBWRRE . K
EBREMESEAMEBNESERNE
RMERGHFTERREF16.5%78

KR o

hEEERER
BEZZEZZNF—HB—HE x£H
RAPENBEABR 25% (ZF
T—F 125%) NI R
FIRMR e RIEPEBERRFEE MBS
TEZEENFEERWERE
EMREHAZTEINCERET
HEHEMMAGER  BRERE
150% 1 75% N EERIEARA
KMER (TNET30BR1) o BFHE
WEAEERERERZZEM
Bk o
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24

74

INCOME TAX EXPENSE (CONTINUED)
(d) Vietnam taxation

(e)

SUGA INTERNATIONAL HOLDINGS LIMITED

The subsidiaries established and operated in Vietnam
were subject to corporate income tax at a rate of 20%
(2021: 20%). The Group's subsidiaries incorporated in
Vietnam are entitled to tax holiday under which its profits
would be fully exempted from Vietnam enterprise income
tax ("EIT”) for two years starting from its first year of
profitable operations after offsetting prior year tax losses,
followed by 50% reduction in EIT in next four years.

The amount of income tax charged to the
condensed consolidated interim income
statement represents:

Hong Kong profits tax has been provided at the rate of
16.5% (2021: 16.5%) on the estimated assessable profits
for the period. Taxation on overseas profits has been
calculated on the estimated assessable profits for the
period at the rates of taxation prevailing in the countries
in which the Group operates.

24 FRISMFAZ (8
(d) R

(e)

RERmRIIREENHB AR
20% (CEZ—F:120%) R
MR o AE BN MR Mt
RYBHBARZAE KR &F]
EREEE—FERESBERZ B
BERANEFEMFEANTELERS
M rEMER (ThERIR -
BEENOFERNDEFRESRER LD
50% ©

StA RS S PHAEE RAY
FRisE8E5 .
EBFEBRUREKI6.5% (ZF
T —%F:116.5%) FhEAR G T FERR
MaF GBI R ZMIBILAR
EREEMETERRITRERARA
e ERR AR T HE o

Six months ended
30 September
BEAA=1+HLAEAR

2022 2021
—EF BT
HK$'000 HK$'000
FHT FHET
(Unaudited) (Unaudited)
(REEEIZ) (RREIZ)
Current income tax EHAPT1STR
— Hong Kong profits tax —BBHER 1,921 3,802
— Income tax outside Hong Kong —BBIEINTER 230 110
Deferred income tax relating to the EEREOIERE%E
origination and reversal of temporary Bz EIEFT1SR
differences 141 961
2,292 4,873
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25 EARNINGS PER SHARE

(a)

(b)

Basic

Basic earnings per share is calculated by dividing the
profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue
during the period.

25

siEF
(a) B

BREXBHNHREARBERE AR
EEMFUAANBE ST EBRME
FEREETE -

Six months ended
30 September
BEAA=+HLAEAR
2022 2021
- TET 4
(Unaudited) (Unaudited)
(RRERZ) (REEEZ)

Profit attributable to owners of

the Company (HK$'000) (F#7T)

Weighted average number of

(Fh)

ordinary shares in issue ("000)

@

Basic earnings per share (HK cents)

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
assuming conversion of all dilutive potential ordinary
shares. The Company has one category of dilutive
potential ordinary shares which is the share options
granted to employees. For the share options, a calculation
is done to determine the number of shares that could
have been acquired at fair value (determined as the
average market price of the Company’s shares) based on
the monetary value of the subscription rights attached
to outstanding share options. The number of shares
calculated as above is compared with the number of
shares that would have been issued assuming the exercise
of the share options.

RABEER NEMGET

REXREF] CBAL)

BETEERMEF R

26,665 29,103
284,790 284,790
9.36 10.22

(b) #3&

SREBESRMNTNBRRAEBEEE
BEBRREEHRNBERTEZBEH
BETEINSERMEFORHK
AR -ARBAAE-—HEEHEESE
Ro-BMAEERE ZERE LB
RIEMS  ARASTEDIZRITERE
RIEFFMRBE: CREEKRERE
A AFE (UEABRMNFHES
B8 BAZRMOEB MU LA
BEFSEZRDBERRARRKE
REEBTEIEETZROHBELL
;o
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25 EARNINGS PER SHARE (CONTINUED) 25 SREN @
(b) Diluted (Continued) (b) #H (48)

Six months ended
30 September
BEAA=THLKREAR
2022 2021
ZEICZHF T —F
(Unaudited) (Unaudited)
(R EXZ) (REEEIZ)

Profit attributable to owners of KABIHER NG ET

the Company (HK$'000) (F#&7m) 26,665 29,103
Weighted average number of SR#ERMN 2 BBERME

ordinary shares for TR E (TR

diluted earnings per share ("000) 284,790 284,790
Adjustments for share option (‘000) BRERE (TR = 338
Weighted average number of BRE#EERN 2 ZERK

ordinary shares for IEEHERE (TR

diluted earnings per share (‘000) 284,790 285,128
Diluted earnings per share (HK cents) SR#BERR GBI 9.36 10.21

76 SUGA INTERNATIONAL HOLDINGS LIMITED Interim Report 2022/23



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

26 DIVIDENDS

R EA4R & P EI M 5 E I oE

2 6 Hle l%\

Six months ended
30 September
SgENA=1tHL~EAR

2022 2021
HK$'000 HK$'000
FHAT FHET
(Unaudited) (Unaudited)
(R EZ) (R 2 1%)
Interim dividend, declared, of HK5.0 cents (2021: BE/KTHIBRE SR ZEG
HK6.0 cents) per ordinary share 508 (T - —%:
6.078 1) 14,240 17,087

Dividend of HK$17,087,000 (2021: HK$31,327,000) that relates
to the period to 31 March 2022 was paid on 25 August 2022.

On 28 November 2022, the board of directors resolved to
declare an interim dividend of HK5.0 cents per share (2021:
HK6.0 cents per share), which is payable on or before 23
December 2022 to shareholders whose names appear on the
Company's register of shareholders on 14 December 2022.
This interim dividend, amounting to HK$14,240,000 (2021:
HK$17,087,000), has not been recognised as a liability in this
condensed consolidated interim balance sheet.

EREBEE_Z-__H#=-H=+—HIH
R E17,087,0008T (ZE - —4
31,327,000 ERZE 2 N\A
“t+HRHBEIRS

RZEZZHF+—ABAZ+\B EEg
EEABRTHRESRKRS 0BWL(ZE
T—F I 8RKRe 0B wBER-_ZTE-C
F+Z A+ =HHZHARTFRIE
TIE+ AT EHAWEARAERES
Mz B - AN HIAE B 74314,240,00078 70
(ZZE - —%:17,087,00087T) » HX
RABRGEEPFHHEEERRARBRA

—IE&EE.
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27 NOTES TO THE CONDENSED CONSOLIDATED 27 GRS AHREIRERERMEE
INTERIM CASH FLOW STATEMENT

(a) Cash generated from operations (a) REXEBEEZRE
Reconciliation of profit for the period to cash generated ARG HEEEXHESCREHE
from operations as follows: W

Six months ended
30 September
BEAA=+HILEAEAR

2022 2021
S T

HK$'000 HK$'000

FET TAT

(Unaudited) (Unaudited)
(RELE1Z) (R E %)

Profit for the period B e A 26,948 29,507
Adjustments for: FHEE
— Income tax expense —FTiEMEEX 2,292 4,873
— Finance income —RE WA (572) (621)
— Finance cost — B R A 2,316 1,871
— Depreciation of property, plant and —ME-BERREITE
equipment 20,113 20,986
— Depreciation of right-of-use assets —FREEERE 2,162 4,500
— Net fair value losses on financial assets at —3i%/AF{EE ABH 2 B 7
fair value through profit or loss BEZANTEBEEZE 43 21
— Loss on disposals of property, plantand —HEWE - -WERKREZ
equipment &S5 955 126
— Gain on lease termination —fHE& WS (2) =
— Net impairment loss on a financial asset —HMBEEERBFIERZ
and a financial guarantee BB FER 4,476 =
— Impairment loss on interest in an associate —RHE AT w2
BEEE 2,275 -
— Share of losses of associates — D {h = A B KR 235 3,323
— Release of exchange reserve upon — KB AR BUEEEMME
deregistration of subsidiaries PRBROE QDA (12,847) =
48,394 64,586
Changes in working capital: SEETEH
— Inventories 78 9,327 (51,178)
— Trade and other receivables — R E SRR
H{thfE R IR 27,471 27,306
— Trade and other payables and — BT & 5 MR R HAth
contract liabilities ERNRIERSHNEE 3,266 8,671
Cash generated from operations REXFEEZRSE 88,458 49,385
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27 NOTES TO THE CONDENSED CONSOLIDATED 27 GRS HREIIRE RERMEE

INTERIM CASH FLOW STATEMENT (48)
(CONTINUED)
(b) Proceeds from disposals of property, plant (b) HEVE -BRERREBEZRE
and equipment FRIE
Six months ended
30 September
BEEARA=1tHLAMEAR
2022 2021
HK$'000 HK$'000
FHAT FHET
(Unaudited) (Unaudited)
(R EZ) (REEIZ)
Net book value of property, plant and ME-BERZEZ
equipment (Note 7) SREFEE HaE7) 955 192
Loss on disposals of property, plant and HEMZE -BEM
equipment Bodi- P Sk (955) (126)
Proceeds from disposals of property, HEVE - BERKREBZ
plant and equipment FRiS™RIE
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27 NOTES TO THE CONDENSED CONSOLIDATED 27 HEALGZEHHEIRERERMEE
INTERIM CASH FLOW STATEMENT (48)
(CONTINUED)
(c) Net debt reconciliation
This section sets out an analysis of net debt and the

(c) FEFHIR
REHINREFARAENZFEED
movements in net debt for each of the periods presented. MEEEEES-
Six months ended
30 September
BEAA=+HLARMEA

2022 2021

—E—-—& —T--=&

HK$'000 HK$'000

FET FET

(Unaudited) (Unaudited)

(R EZ) (REEFEZ)

Cash and cash equivalents BEMRIBEEEY 158,039 126,547
Bank borrowings RITEE (174,706) (155,500)
Lease liabilities HEaE (2,766) (6,703)
Net debt FaE (19,433) (35,656)
Cash and cash equivalents BERIREEEY 158,039 126,547
Gross debt — variable interest rates BEFRE—F R X (174,706) (155,500)
Gross debt — fixed interest rates HBEE—EEF=E (2,766) (6,703)
Net debt FaE (19,433) (35,656)
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27 NOTES TO THE CONDENSED CONSOLIDATED 27 GRS HREIIRE RERMEE

INTERIM CASH FLOW STATEMENT (48)
(CONTINUED)
(c) Net debt reconciliation (Continued) (c) FEBEHE @
Other assets Liabilities from financing activities
HitEE MEEPNEE
Cash and
cash Bank Lease
equivalents Dividends  borrowings liabilities Total
RER
Re%EY 35} RITEE HEaR st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TAT TER TER TAET TAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEH) (REEE) (REEZ) (REEEZ)

Net debt as at 1 April 2022 KZE-_&NA—AK

Faf 141,657 - (206,000) (2,952) (67,295)
Non cash - dividend declared FR2-BERKRE - 17,087 = = 17,087
Cash flows RBeRg 20,111 (17,087) 31,294 933 35,251
Acquisition - leases hE-HE - - - (854) (854)
Derecognition - leases BUBE M-S - - - 56 56
Foreign exchange adjustments SMNEZRE (3,729) - - 51 (3,678)

Net debt as at 30 September 2022 g S— s

NA=+HNFER 158,039 - (174,706) (2,766) (19,433)
Net debt as at 1 April 2021 RIE2Z-FMA—HN

ARE 127,790 - (138,550) (9,537) (20,297)
Non cash - dividend declared FR2-BERKE - 31,327 - - 31,327
Cash flows REng (1,649) (31,327) (16,950) 2,834 (47,092)
Foreign exchange adjustments SMNEZRE 406 - - - 406

Net debt as at 30 September 2021 s
A ER st 126,547 - (155,500) (6703)  (35,656)
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28

CAPITAL COMMITMENTS
At 30 September 2022 and 31 March 2022, the Group had the
following capital commitments:

28

B
KRB _ERA=Z+AR-S-_&
ZA=+—R AEBE FHERRE

29

82

As at As at
30 September 31 March
2022 2022
R-E_Z i
hB=+H =B=+—H
HK$'000 HK$'000
FHAT FAET
(Unaudited) (Audited)
(R EZ) (482 12)
Contracted but not provided for: BEIAERERE .
— Property, plant and equipment —ME- -BERRZE 910 2,591
— Investment in Huizhou Jiayifu —REMNEEEZKE 4,510 4,510
5,420 7,101
CONTINGENT LIABILITIES 29 IAAR

As at 31 March 2022, the Group had contingent liabilities
in respect of financial guarantees of HK$10,000,000 and
RMB114,000,000, which was equivalent to HK$136,800,000
for banking facilities granted to its associate and joint venture
respectively.

Upon the release of the Group from the financial guarantee
for the banking facility granted to its associate in August
2022, the carrying amount of the financial guarantee was
derecognised and the respective loss allowance recognised in
prior year was reversed. As at 30 September 2022, the Group
provided financial guarantees of RMB114,000,000 which was
equivalent to HK$127,680,000 for the banking facility granted
to its joint venture. The Group assesses the risk of default of a
joint venture at the end of the reporting period and recognised
financial guarantee liabilities of HK$4,316,000 as at 30
September 2022 (31 March 2022: HK$4,478,000).
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RZEZZHF=B=+—8 >Kx&£8%
FHIERBHMAEME10,000,0008 7T
BARM114,000,0007 9B HEER
HYTHBERARAKREEABNIBITHE
136,800,000 7T, °

AEBR_ZE__FNABBRHERTF
HBMERAANETRENMBERE
ZHMBEERNEESERALRR I

ﬁ@iﬁﬁﬁﬂmmﬁﬁﬁﬁﬁoﬁ—
T__FNB=1+H AEEHREFSE
ErENRETHREREVEERARKE
114,000,0007c > #B%%127,680,0007%
ToAEBRBRERRTIHEELEN
BEYAR TR _FAB=1+H
B (R EE4,316,0008 T (ZF

—ZH#E=B=+—H8:4,478,000# ) °



30 RELATED PARTY TRANSACTIONS

As at 30 September 2022, 38.62% (2021: 38.80%) of the total
issued shares of the Company is owned by Superior View Inc., a
company incorporated in the British Virgin Islands, and 18.82%
(2021:
owned by Billion Linkage Limited, a company incorporated in

18.91%) of the total issued shares of the Company is

the British Virgin Islands. The ultimate controlling parties of the
Group are Dr. Ng Chi Ho, a director of the Company, and Ms.
Lee Wai Fun, the wife of Dr. Ng Chi Ho, respectively.

Save as disclosed elsewhere in this condensed consolidated
interim financial information, the Group had the following
related party transactions during the period:

(a) Transactions with an associate

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R EA4R & P EI M 5 E I oE

30

EREALTRS
MN_E__FhNB=1+H ' &x_ABAE %
TRRMUEEEZ38.62% (ZE - —4F

38.80%) JhHERBRE XA SEMA L
Z/AFISuperior View Inc.lEAR > MAR
BERITRNEEE218.82% (Z2_-—
F11891%) "HEERBRELHEH
B EL 1L 2 A FIBillion Linkage Limited#E
B AEEREBERATDINAEXAT
EXREREIAFTEF XL (RERE
TZEF) e

RGBSR EE N EM SRR
WEEN HBRAXEBRBEUTEBEA
TR5

(a) B—RBMEQATNZRS

Six months ended
30 September
EAAB=1+HILKEA

2022 2021

—®-= —E- &

HK$'000 HK$'000

FET TFET

(Unaudited) (Unaudited)

(REEEIZ) (R EIZ)

Sales of goods to Mobilogix mIMobilogix$H & & & 6,911 7,568

Goods are sold at prices mutually agreed by the Group
and its related parties in the ordinary course of business.

=

REBXEBBET SaUEEH
REBREATHEREZEBRE

o
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EEAsR S PRI M B E i aE

30 RELATED PARTY TRANSACTIONS

(CONTINUED)

(b) Key management compensation
The aggregate remuneration of key personnel
management, including amounts paid to the Company’s
directors and certain of the highest paid employees is as

follows:

30 BEREALRZS (B)

(b) EEEEERM
TEEBEABZHFMARAED
NEADEERETREHEEZ

MIE #AWE

Six months ended

30 September
BEAA=1THLEAR

2022 2021
—$-—& —T_-—#
HK$'000 HK$'000
FHET TFAT
(Unaudited) (Unaudited)
(REEEIZ) (RREIZ)

Salaries and other short-term employee e REMTBAESET
benefits 11,320 12,283
Post-employment benefits BER B ER 494 480
11,814 12,763

(c) Period-end balances with related parties

(c) BIRRIEANLZHRREGR

As at As at
30 September 31 March
2022 2022
RS- F NZE_Z
hB=+H =B=+—H
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(REEEIZ) (2B 1%)
Amounts due from associates JE U B = A B =R I8 5,223 1,789
Amount due from a joint venture Bl —BaEhERR - 6,000
Receipt in advance from a joint venture e ETAWNRIE 5,600 =
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