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CORPORATE PROFILE

Chow Tai Fook Jewellery Group Limited (the “Group”; SEHK stock code: 1929) was listed on the Main Board of
The Stock Exchange of Hong Kong in December 2011. The Group's vision is to become the most trusted
jewellery group in the world.

Founded in 1929, the Group's iconic brand “CHOW TAI FOOK" is widely recognised for its trustworthiness and
authenticity, and is renowned for its product design, quality and value. A long-standing commitment to innovation
and craftsmanship has contributed to the Group's success, along with that of its iconic retail brand, and has been
embodied in its rich heritage. Underpinning this success are our long-held core values of “Sincerity ® Eternity”.

The Group’s differentiation strategy continues to make inroads into diverse customer segments by catering to a
bespoke experience for different lifestyles and personalities, as well as customers’ different life stages. Offering
a wide variety of products, services and channels, the Group's brand portfolio comprises the CHOW TAI FOOK
flagship brand with curated retail experiences, and other individual brands including HEARTS ON FIRE, ENZO,
SOINLOVE and MONOLOGUE.

The Group's commitment to sustainable growth is anchored in its customer-centric focus and strategies, which
are in place to promote long-term innovation in business, in people and in culture. Another asset underpinning
sustainable growth is a sophisticated and agile business model. This supports the Group by fostering excellence
and extending opportunities along the entire value chain to communities and industry partners across the world.

With an extensive retail network in China, Japan, Korea, Southeast Asia and the United States, and a fast-
growing smart retail business, the Group is implementing effective online-to-offline (“020") strategies to

succeed in today’'s omni-channel retail environment.
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We value feedback from our stakeholders as it is important for us to ensure

continuous improvement of our reporting quality. We invite you to share your

views by email to ir@chowtaifook.com.
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INTERIM RESULTS AT A GLANCE
PHEEHNE

KEY HIGHLIGHTS

e Despite the macro-economic challenges and pandemic-led business disruptions, the Group's business
demonstrated resilience, supported by favourable store opening momentum in Mainland China
(the "Mainland”) and strength in gold jewellery and products. Revenue during 1THFY2023 reached
HK$46,535 million, increased by 5.3% year-on-year

e The Group's market share in the Mainland has demonstrated healthy progress, backed by the success of
our gold jewellery and products and a well-executed retail network expansion strategy

e Retail network expanded to 6,948 POS as at 30 September 2022, with a net addition of 933
CHOW TAI FOOK JEWELLERY POS in the Mainland during the period

e Gross profit increased 1.6% to HK$10,962 million. Adjusted gross profit margin declined to 22.4% from
23.5% in the same period last year, mainly attributable to a higher share of our wholesale business and
gold jewellery and products. As a result, core operating profit declined by 2.7% year-on-year

e The new Wonderful Life Collection, which combines gold and T MARK diamonds, has received an
overwhelming response since launch in July 2022 that has supported new sales growth in the gem-set
product category

e During the period, HEARTS ON FIRE achieved an outstanding result, both versus last financial year and

pre-pandemic levels, with RSV up 62.6% in the Mainland and 50.2% in the Hong Kong and Macau market
on a year-on-year comparable basis
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Six months ended 30 September

BZE9A30HLEAER

Revenue Core operating profit Earnings per share
BEH EEEEHRAO BREF

HK$ million BE&#&ET HK$ million BE&#&T HK$ &7t

46,535 4,349 0.33

a 53% v 2.7% v 6.8%
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Interim dividend per share Net gearing ratio Net assets per share
BRPHRE FARERLE BREEFS
HK$ &7t HKS$ &7t
022 501 A:) 28.5% . 35
As at 30 September 2022 As at 31 March 2022 As at 30 September 2022 As at 31 March 2022
7A202249A30H 7A2022%3A31H 7A2022%9A30H 7A202243A31H
(1) Core operating profit, a non-IFRS measure, being the aggregate of gross profit and other income, (1) FELELFF (W IRERGEREERE) - IHEFIRE MK
less selling and distribution costs, general and administrative expenses and unrealised loss (gain) HERDHEAA - —BREITHEIURESEENREBRES (W) -
on gold loans, which the Company believes is useful in gaining a more complete understanding of AREBEHESBREDESH T RECERRAREKNERSBY

its operational performance and the underlying trend of its businesses
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As at 30 September 2022
7#2022%F9H830H

CHOW TAI FOOK JEWELLERY retail network and performance

BAXEHETERERTR
1HFY2023
Mainland China 6 5 47 7 8 O/
FEAR ! a 933 v /. @
POS Net movement SSSG
ZEH FRE FEHEER
THFY2023
89 1.3%
Macau of China 3 O
v o
hEE % &P ERM )
POS Net movement SSSG
ZEH FRE FEHEER

Other markets

Hitbiiis

43

POS
TEH

a2

Net movement

FED

Chow Tai Fook employees
AXEET

25,100+

Total number of employees
BTAY

Number of employees by reportable segment

ZUERSMASHEIHE

Mainland China
it

'|7 Ocy Hong Kong & Macau of China and
. 0 other markets

HEEE - PERPIREMTES

83.0%
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Chow Tai Fook membership programme
AXEEssE

~6,060,000

Total number of members

BEAY

Members’ repeat purchase as a % of respective RSV

EEFHEGHERATEEZES

32.4%

Mainland China
HE R it

Hong Kong & Macau of China
FREIE B K ER

52.5%

Interim Results at a Glance
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FINANCIAL AND
OPERATIONAL HIGHLIGHTS
MHEREEREE

2018 2019 2020 2021 2022
HK$ million  HK$ million  HK$ million HK$ million HKS$ million
Six months ended 30 September HZE9A30HIEAMEA BEBT BEBT BHEBT BEBT BEBT
Revenue - 29,703 29,533 24,673 44,186 46,535
Gross profit eS| 8,529 8,147 8,143 10,794 10,962
Core operating profit™ FELEER M 2,989 3,627 4,078 4,472 4,349
Profit for the period BA s A 1,994 1,579 2,294 3,664 3,389
Profit attributable to shareholders — 7x 72 &) B% 52 & 1 it A 1,936 1,533 2,232 3,581 3,336
of the Company
Earnings per share (HK$) FRERN(ET) 0.19 0.15 0.22 0.36 0.33
Interim dividend per share (HK$) FRPEHRKRE (BT 0.15 0.12 0.16 0.22 0.22
Gross profit margin EF = 28.7% 27.6% 33.0% 24.4% 23.6%
Adjusted gross profit margin® R IBEHERNE@ 28.1% 30.7% 35.1% 23.5% 22.4%
Core operating profit margin® FEEERNED 10.1% 11.9% 16.5% 10.1% 9.3%
Net profit margin o AR 6.7% 5.3% 9.3% 8.3% 7.3%
Interim dividend payout ratio AR B K 77.5% 78.3% 71.7% 61.4% 66.0%
(1) Core operating profit and the corresponding margin, a non-IFRS measure, being the aggregate of (1) EBEEHT ARG FIE (R BRI REERTE) - BERAE
adjusted gross profit and other income, less selling and distribution costs and general and BHRENREMBEHEET  REE RS EKA AR — R RITERAL -
administrative expenses, which the Company believes is useful in gaining a more complete ARRMEELSEBEEDHEEH T RALERAREBHERBS
understanding of its operational performance and the underlying trend of its businesses
(2) Adjusted gross profit margin, a non-IFRS measure, eliminates the effect of unrealised loss (gain) (2)  FEHABRENEMNE(WIHFREEMBEREEFE) R TEREEN
on gold loans, which the Company believes is useful in gaining a more complete understanding of REREBRH)OTE  AARBEGEHBBRADEEMTHRALER
its operational performance and the underlying trend of its businesses BEEBOERBS
31.3.2019 31.3.2020 31.3.2021 31.3.2022 30.9.2022
HK$ million HK$ million HK$ million HK$ million HK$ million
HEAT HEET HEET BEET BEET
Non-current assets FERBEE 8,459 10,038 9,065 9,612 9,299
Current assets RENVE E 53,778 55,205 55,243 78,126 81,748
Current liabilities B EE 27,471 35,627 29,142 49,629 54,311
Net current assets MENVEEFHE 26,307 19,579 26,101 28,496 27,438
Non-current liabilities FRBEE 3,363 2,626 3,598 3,653 4,159
Net assets BEFH 31,403 26,991 31,568 34,555 32,578
Total assets BERT 62,237 65,243 64,308 87,737 91,048
Inventories T8 39,486 42,538 43,011 57,254 62,050
Cash and cash equivalents® HERBEEEYO 7,641 7,219 6,032 14,942 12,135
Bank borrowings RITER 10,057 11,431 6,418 9,065 13,402
Gold loans HeBEE 8,012 11,280 5,725 15,721 15,048
Net debt® BIBFEW 10,428 15,492 6,111 9,844 16,316
Net assets per share (HK$) GREEFEGET) 3.1 2.7 3.2 35 33
Net gearing ratio® FEABELER® 33.2% 57.4% 19.4% 28.5% 50.1%
Inventory turnover period (day)® FERAEH(KH)® 299 381 312 272 318
(3) Bank balances and cash included (3 BERITEHLERSE
(4) Aggregate of bank borrowings and gold loans, net of cash and cash equivalents (4) BOERLKESHEEZHZGIRASKRASESED)
(5) Aggregate of bank borrowings and gold loans, net of cash and cash equivalents, divided by (5) WLITERLREFSEEZLENERES RSB RUBEZRE
total equity
(6) Being inventory balances, excluding packaging materials, at the end of the reporting period divided (6) BNMEMRFEEA(TEERDRYE) RIABANHEERZE - FIA365

by cost of goods sold for the period, multiplied by 365 or 366 (for FY)/ 183 (for THFY)

Financial and Operational Highlights
Mk EERE
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2018 2019 2020 2021 2022
HK$ million HK$ million HK$ million HK$ million HK$ million

Six months ended 30 September HZE9A30HIEAMEA BEBT BEBT BHEBT BEBT BEBT

Operating cash flows before REBSEPH LR 3,124 5,643 6,207 5,421 5,320
movements in working capital Bean=E

Net cash from (used in) L EBATE (FTA) 2,910 3,242 5,646 3,253 (905)
operating activities B FH

Net cash from (used in) BEERBAE(FTA) (450) (393) (303) (647) (811)
investing activities ReFHE

Net cash from (used in) BEEEN TS (FTH) (5,286) (5,272) (5,388) (1,919) 1
financing activities REFHE

Net increase (decrease) in RERBFCEED (2,826) (2,422) (45) 787 (1,704)
cash and cash equivalents @GRl ) HE5a

Capital expenditure ERFAX (528) (444) (352) (608) (914)

Pro forma free cash flows"” HEEBRBELRD (79) 1,842 3,431 2,093 (3,133)

(7) Net cash from (used in) operating activities less leases paid, purchase of jewellery collectibles,

(

7)) KEED

BB RLFERENEE

BERELE  EAMXK

capital expenditure and net movements for gold loans HOEEFEY
Six months ended 30 September BZE9H30HLLAEA 2018 2019 2020 2021 2022
Mainland China ) A it

SSSG FEHEER 4.9% 1.8% (0.2)% 32.2% (7.8)%

SSS volume growth REHEEE (0.8)% (11.7)% (15.4)% 24.2% (12.3)%
Hong Kong & Macau of China FEEBRPERM

SSSG FEHER R 24.4% (27.5)% (65.7)% 79.8% 1.3%

SSS volume growth FA/EHEEE 13.1% (29.7)% (66.9)% 74.8% (8.7)%
Retail sales volume (unit) HE(HE)

Mainland China AR i 6,258,000 6,272,000 6,075,000 9,468,000 10,650,000

Hong Kong & Macau of China FEEE - PERFIKL 1,643,000 1,282,000 388,000 671,000 609,000

and other markets Hithmiis
31.3.2019 31.3.2020 31.3.2021 31.3.2022 30.9.2022

POS distribution'® ZEHSMHE
Mainland China RS A 3 3,0979 3,816 4,581 5,919@ 6,812
Hong Kong, China FEEE 82 87 82 76 72
Macau, China R Y 19 18 18 19 20
Taiwan, China FREAE 22 18 18 20 20
Cambodia SRIFER 1 1 1 1 1
Japan =N 3 3 1 1 1
Korea BEH 9 9 7 7 7
Malaysia BRI 4 4 4 5 6
Philippines JERE - 1 1 1 1
Singapore # Nk 2 4 4 5 5
Thailand ZREl - 1 1 1 1
United States EJE 3 2 1 1 1
Vietnam i 1 1 1 1 1
Total 4aEt 3,243 3,965 4,720 6,057 6,948

(8) SIS and CIS excluded
(9) Restated to reflect the split of CTF ® HUA exclusive zones as standalone stores in THFY2023
Note: The percentages calculated are subject to minor rounding differences

Interim Report 2022/2023
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(8)  ABREETIERENER
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CHAIRMAN'S STATEMENT
TRHESE

‘As the world continues to evolve in rapid and unpredictable ways, Chow Tai Fook

has demonstrated its resilience in managing risks while seeking new opportunities.

Leveraging our extensive operational experience, data analytics and accurate

judgment, the Group is able to exercise flexibility in its strategic approach to

sustaining a long-term growth.”
EHESEENEARIRR BRXEETEHE
ENEREENEELRNMUBRARS

DEAR SHAREHOLDERS,

The effects of the pandemic continued to loom through 2022,
amid heightened geopolitical tensions, business uncertainties
resulting from exacerbating risk of a global downturn. In the
face of these macro challenges, Chow Tai Fook has remained
agile, responsive, and vigilant. We established the Strategy and
Transformation Committee this year to determine the Group's
strategic direction and align every part of our business with five key
priorities: (1) targeted brand positioning; (2) product optimisation;
(3) operational efficiency optimisation; (4) comprehensive talent
cultivation; and (5) accelerated digitalisation. These strategic
priorities are formulated to maximise our competitive advantages
and bolster business resilience.

RESILIENT BUSINESS PERFORMANCE

During THFY2023, the Group's revenue rose by 5.3% to HK$46,535
million. Core operating profit was down by 2.7% to 4,349 million due
to the Group’s flourishing wholesale business and a higher
contribution from gold jewellery and products. Profit attributable to
shareholders of the Company decreased by 6.8% to HK$3,336 million,
mainly due to a net foreign exchange loss arising from the weakening
of RMB. Earnings per share was HK$0.33. The Board has declared an
interim dividend of HK$0.22 per share in THFY2023, representing a
payout ratio of approximately 66.0% (1HFY2022: 61.4%).

The Group has always operated with integrity and an unwavering
commitment to maximising shareholder value. We are pleased to
share that the Group has joined the ranks of other blue-chip
companies in September 2022 as a constituent stock of the Hang
Seng Index and will be included in the MSCI China Index by the end
of November. These milestones will support diversification and
institutionalisation of the shareholder base and improve trading
liquidity.

Chairman’s Statement
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FOCUSING ON CUSTOMER NEEDS AND
DEVELOPING POTENTIAL MARKETS

During THFY2023, multiple outbreaks of COVID-19 in Mainland China
(the “Mainland”) negatively impacted the economy. The Central
Government responded decisively with proactive measures that
balanced pandemic control and economic development while spurring
growth through spending incentives. In the first three quarters of 2022
(January to September), consumer spending in the Mainland
increased by 3.5% over the same period last year. In the long run, we
are confident in a gradual economic recovery in the Mainland and are
optimistic about its jewellery market. We will continue to work with
our franchise partners to develop potential markets and highly
differentiated products to expand our customer base.

During the period, social distancing measures in Hong Kong were
eased as the epidemic situation stabilised. The second phase of the
Consumption Voucher Scheme also boosted the retail sector.
Macau's retail performance was hit hard by the pandemic but there
have been signs of recovery since restrictions were gradually relaxed
in late July. We continue to prioritise prudent cost and risk controls for
the Hong Kong and Macau markets. Meanwhile, we are actively
preparing to seize growth opportunities from travel retail once Hong
Kong and Macau resume quarantine-free travel.

ROBUST CORPORATE GOVERNANCE TO
PROMOTE SHARED VALUES

Good corporate governance is a cornerstone of Chow Tai Fook, and
we are committed to fulfilling our social responsibilities while pursuing
excellence in all aspects of our business. This year, we are focused on
strengthening engagement with our employees and business partners
on important social and environmental issues, improving accountability
and management standards relevant to our sustainable business
practices. Conscious of the Group's respective advantages and
influence in the market, we endeavour to foster social harmony and
progress, protect the environment and biodiversity, and create a
better world for future generations.

In closing, | would like to express my heartfelt gratitude to my fellow
Board members, business partners, and all staff of Chow Tai Fook.
Thank you for your unity, dedication, and outstanding contributions.
Drawing on our rich heritage and industry-leading capabilities, the
Group will continue to innovate and build a sustainable future with
professionalism, creativity, and integrity.

Dr. Cheng Kar-Shun, Henry
Chairman
Hong Kong, China, 24 November 2022
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MARKET REVIEW
mh 3% [o] B

The ongoing impact of the pandemic, combined with geopolitical instability and rising inflation
globally, created challenging conditions to businesses in THFY2023. Drawing on almost a century
of track record, experience, competitive advantages and business resilience, we have been able to
adapt to this fast-changing landscape and drive steady growth. Our approach continues to be
underpinned by prudent progression. We are mindful of the unpredictable market conditions but
remain vigilant to seize opportunities as they emerge.

2023 BFEELFF > 2RBERFE  MEBARZERRBERSE > CEBRIRTMILE - HIIRE
MBEFENEBAN - CR - BFEBNEFYL > EEHORHEEEENED  REXBRBREE - &K
PIUBHRKEN S > BESORANTR > EREZENRETICERRE

MAINLAND CHINA oh [ 9 3h
e The ongoing pandemic in parts of Mainland China (the o 2023BIBMFEL¥F  pEAM (A ]) &5
“Mainland”) during 1THFY2023 led to public health control BEERE ETREOTAKRGESEENR LR

ER—EFE - RETEBRRGBOEHEEE -
2022F BENE A EBEANEELERFIERI.0% -

measures that impacted economic growth. National Bureau of
Statistics of China data showed that GDP for the first nine
months of 2022 grew 3.0% year-on-year.

e During the period, Central Government and city-level campaigns o Hi @ PR RZEWTEEREDRERERIE
BEZEBEES  Rembt kMK
BB NESE  HAEMSHEREBER - BPEER
FERMEERME  HBRSMAFE - 2022F5H
NERNTELBLEAFRBERT% r MES
RAMAKETEREMER2.2% -

to boost consumer demand and catalyse economic recovery R A& B i
have contributed positively. Consumption vouchers, spending
subsidies and programmes to reduce tax were welcomed, but
the consumer sentiment as evidenced by the official barometer
remains cautionary. According to figures from the National
Bureau of Statistics of China, total retail sales in the first nine
months of 2022 increased 0.7% year-on-year, while retail sales
of gold, silver and jewellery rose by 2.2%.

HONG KONG & MACAU OF CHINA AND
OTHER MARKETS

e The easing of social distancing measures and pandemic-related

PEEE - PEIRFIRHE IS

* 2023 BFE LFF  BRNRLREREE I &K

travel restrictions led to an improvement in market sentiment in RS - STHBEIAEE - BNZAEEREBY

Hong Kong during THFY2023. Several phases of Government-
backed Consumption Voucher Scheme for residents lifted
economic activity, and Hong Kong Census and Statistics
Department figures showed a 8.4% year-on-year increase in
retail sales of jewellery, watches and clocks, and valuable gifts
in September 2022.

Interim Report 2022/2023
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In Macau, where tourism pre-COVID accounted for 85% of GDP
in 2019, strict controls during the pandemic led to a sharp
downturn in consumption. As restrictions began to ease in
August 2022, Macau visitors arrivals in September increased
68% month-on-month. Continued growth in the number of
arrivals will be vital to Macau's economic health.

During the period, Southeast Asian countries gradually relaxed
pandemic-related restrictions and implemented measures to
strengthen their economies. Major Southeast Asia markets
were forecasted to achieve relatively strong growth for the year
2022, despite external headwinds faced. This year, the
International Monetary Fund (“IMF") predicted 3.0% annual
GDP growth for Singapore, 5.4% for Malaysia and 6.5% for the
Philippines.

rategic Report
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JRPIHb[R JTH 0 2019 R 15 A A IR B SR 15 H AN
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Our CTF o HUA Collection, which draws on the traditional
heritage of Chinese craftsmanship and culture, is much loved by
young consumers in the Mainland. The rise of Guochao
("national trend”), which incorporates traditional Chinese
cultural elements in the design of products, has fuelled the
success of the Collection. Its contribution to the gold jewellery
and products RSV in the Mainland amounted to 40.7% in
THFY2023. A marketing campaign in partnership with local key
opinion leaders (“KOLs") was launched in June — July 2022 to
promote this Collection in Hong Kong. This had broadened
appreciation among local consumers, on ways heritage can be

celebrated through fashionable jewellery in their everyday wear.

In the Mainland, we had complemented our strength in gold
jewellery by promoting gem-set jewellery for everyday wear and
special occasions, offering consumers more choices. Our
popular Guardian of Life diamond ring collection was designed
for the perfect marriage proposal, and there was strong demand
for our new Wonderful Life Collection, which combines gold
and T MARK diamonds. Inspired by a Song Dynasty poem
written by Wang Zhu, Wonderful Life Collection celebrates four
sources of joy in life realising a dream, friendship, romantic love,
and personal success. Since launch in July 2022, Wonderful Life
Collection has received an overwhelming response that has
supported new sales growth in the gem-set product category.

During the period, HEARTS ON FIRE achieved an outstanding
result, both versus last financial year and pre-pandemic levels,
with RSV up 62.6% in the Mainland and 50.2% in the Hong
Kong and Macau market on a year-on-year comparable basis.
The brand’s strong top-line growth reflects the excellent
reception of new designs launched under the brand's ever-
green Aerial and llla Collections, and ongoing regional events
and promotions to build desirability with local customers.

To deepen our associations with traditions across different
regions and build closer relationships with customers, we held a
range of themed campaigns linked to festivals during the period.
These activities elevated celebration efforts and gained
prominence during peak periods of consumption.

Interim Report 2022/2023
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Our retail operations in several major cities in the Mainland were
impacted in the first quarter of FY2023 by strict anti-pandemic
measures. Yet, government policies designed to boost
consumption have proved effective. SSSG in the Mainland
turned positive in the second quarter of the financial year, and
RSV increased by 28.0% year-on-year.

We intensified our omni-channel marketing and digital customer
engagement during the period, ensuring that we stay close to
our customers during the pandemic. Social media platforms and
communities, combined with personalised service and
promotions through our smart retail application CloudSales 365,
drove public and private domain traffic, and broadened our
customer base.

Our social media campaigns included virtual showrooms on
Xiaohongshu which exhibited our bespoke services and
signature collections, such as the CTF ¢ HUA and Wonderful
Life Collections, and our D-ONE digital jewellery customisation
platform. There were also several Douyin Challenges to boost
our brand engagement among young consumers. Overall,
e-commerce RSV recorded double-digit growth in THFY2023.

Traditions had strong resonance among our young Chinese
target audience and the Group created themed marketing
activities to coincide with popular festive celebrations. We
managed to grow our year-on-year sales around Chinese
Valentine's Day in August 2022 and Mid-Autumn Festival in
September 2022.

Strategic Report
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We understood that perceptions of our brand were developed
on customers’ experiences before, during and after a sale
campaign. The launch of our “Year of Service with a Smile” in
FY2023 underlined our commitment to excellent service with
warmth and personalisation. The campaign was supported by
guidelines for outstanding service, clear performance indicators,
and internal trainings.

The Group is taking a targeted and strategic approach to
expansion by opening new stores in locations with high
potential to boost our market share.

We continue to tap into potential markets for growth
opportunities. Further to developing our online sales channels to
provide convenience to our customers, we expanded into cities
and towns in Tier Ill and below with strong support from our
franchise partners. Management systems were established to
facilitate franchisees in developing efficient and resilient
businesses.

We also developed immersive shopping experiences tailored to
our customers’ needs and desires. Our new store format,
CHOW TAI FOOK BOUTIQUE, offers a carefully curated range
of jewellery based on local preferences.

In the Mainland, the Group completed THFY2023 with 933 more
CHOW TAI FOOK JEWELLERY POS than in the preceding
period.

Interim Report 2022/2023
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HONG KONG & MACAU OF CHINA AND
OTHER MARKETS

Overall performance

e |n THFY2023, consumer sentiment and store traffic improved
significantly as the pandemic subsided in Hong Kong. With the
roll-out of Government-backed Consumption Voucher Scheme,
we launched multiple campaigns to capture local demand.

e |n Macau, a new wave of COVID-19 cases in June and July
2022 resulted in temporary closure of our stores. Given the
continued enforcement of travel-related restrictions, our
business in Macau was impacted by weaker visitor spending in
THFY2023.

e Other markets benefitted from an increase in cross-border
mobility and rising local demand. This led to a significant
rebound in consumption where sales in Singapore and Malaysia
recovered strongly throughout the period.

e Pandemic-control measures in Hainan Province constrained the
Group's sales from duty-free business in August 2022. The
market showed some signs of vitality in late September 2022,
but sales recovery will depend on the pace at which pandemic
restrictions are eased.

Retail network

e \We closed a net of 4 POS in Hong Kong, mainly in tourist areas,
to enhance operational efficiency. Our network development
plans in Hong Kong are guided by data analytics such as store
performance, leasing terms, and the pace of visitors growth.

e The Group's broader strategy for other markets is to expand our
business strategically and as appropriate, focusing on markets
with the strongest local retail growth potential. We opened a
new POS in Malaysia during the period.

16 Strategic Report
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BUSINESS OUTLOOK AND STRATEGIES

EHREHERE

Against the backdrop of a challenging business environment
characterised by macro-economic externalities, the Group remains
cautiously optimistic about the opportunities ahead. With resolve,
experience and agility, our management team will stay vigilant
while executing our growth strategies.

Leveraging on the strong support from our franchise partners,
store opening momentum in the Mainland remains favourable. We
continue to adopt a disciplined approach in expanding our retail
network strategically, taking into consideration market share
growth, health of store economics and productivity. Our retail
network in the Mainland is expected to reach 7,000 POS by the
end of FY2023.

We remain positive on the mid- to long-term growth prospects of
the Mainland’'s economy and jewellery market. While we maintain
prudent cost control strategies to mitigate short-term challenges,
the Group’s mid- term growth is expected to be driven by a gradual
improvement of the economy and consumption. Our upcoming
strategies are focused on elevating our brand positioning which
better differentiate us as we cater to customers with varying
consumption appetites. We are equipped to realise the
opportunities in the underserved bridal jewellery in lower tier
Mainland cities, and enhance offerings to appeal to the millennials
who have a penchant for self-expression.

In Hong Kong, we expect pent-up demand for bridal jewellery and
a gradual easing of social distancing measures to drive growth in
2HFY2023. Encouraged by the marketing campaigns and member-
exclusive events launched, we continue to pursue these efforts to
build momentum to boost sales and deepen connections with
customers. In addition, we have been stepping up efforts to target
the premium segment in the Hong Kong market. We however
expect any further significant recovery of the Hong Kong and
Macau markets to be dependent on border re-opening. In the near
term, we continue to closely monitor our store profitability and
exercise disciplined cost management. We also remain attentive to
expansion opportunities in Southeast Asia, such as Singapore,
Malaysia and the Philippines and stay well-positioned to capitalise
on them as they emerge.

Interim Report 2022/2023
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The Group will stay nimble to mitigate market uncertainties, and
strengthen our competitiveness while pursuing growth. To this
end, we are focusing on five key priorities:

(1) Elevating our brand positioning to attract new and younger

customers;

(2)  Optimising our product portfolio while reducing inventory
levels and turnover days;

(3)  Enhancing operational efficiency to optimise competitiveness
and effectiveness;

(4)  Nurturing a people-first workplace culture and strengthening
talent development;

(5)  Building a data-driven culture, accelerating the use of digital
technology and data analysis to support the business.

Striking a balance between caution and confidence, we are well-
placed to overcome the challenges ahead with a strategic roadmap
for growth and sustainable development.

Strategic Report
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PERFORMANCE REVIEW
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OVERVIEW

Despite the macro-economic challenges and pandemic-led
business disruptions in THFY2023, the Group's business
demonstrated resilience, supported by favourable store opening
momentum in Mainland China (the “Mainland”) and strength in
gold jewellery and products. We opened a net of 933
CHOW TAI FOOK JEWELLERY POS in the Mainland during
the period.

The Group's adjusted gross profit margin edged down 110 basis
points year-on-year to 22.4% in the period, primarily attributable to
a higher share of our wholesale business and gold jewellery and
products, which have a lower profit margin. The Group's core
operating profit declined by 2.7% and its margin was 9.3% during
the period. Profit attributable to shareholders decreased by 6.8%
year-on-year.

Management Discussion and Analysis
ERENWEST

iz
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Revenue o 3.0

Revenue by reportable segment RTI2HAFEBEISHEELE
Six months ended 30 September EZ9H 308 LL<1E A
(HK$ million B&#&t)
YoY change

Eil=4-214
50,000 46,535 a 5.3%
44,186
45,000
40,000
35,000
29,703 29,533
30,000
24,673 .99 2%
25,000 87.2% 87.9% A 6.2%
20,000 60.7% 68.5%
|
15,000 86.0% Mainland China HEIR i
10,000 — .
39.3% Hong Kong & Macau of China
5,000 o 31.5% and other markets
o 12.8% 12.1% v 0.5% ' N
14.0% : T hEEE  FERPRETS
2018 2019 2020 2021 2022

e The Group's revenue grew 5.3% to HK$46,535 million in o 2023MBMFELYF  AEBMMEEBEILRE3%
THFY2023. F 46,535 B8BB T °

e Revenue growth was driven by the steady expansion of our o ZEBERTHNBEMOTENRIEBELER UK
retail network and robust demand for gold jewellery and A 3 B B B e SRER V) PS8 o

products in the Mainland.

e Revenue from the Mainland rose 6.2% during the period while o NIMHZEEBRHALFAG2%  MEE  BFAR

that of Hong Kong, Macau and other markets decreased slightly HabThiHH & E B T 0.5% ° 2023 B B &
by 0.5%. Share of the Mainland to the Group’'s revenue EL¥F  AEBEARERLEENE7.9% -

amounted to 87.9% in THFY2023.
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Revenue by product (excluding jewellery trading and service income from franchisees)

RESESHEER(TREKREE S RRBMAFIRTSKA)
Six months ended 30 September E#Z9H 300 1E 7518 A
(HK$ million B&iBT)

YoY change
B34 34
50,000 46,070 a 53%
43,746
45,000
19.1% v 11.1%
40,000 22.6%
35,000
29,309 29,319
30,000
) 24,435 —
29.6% 29.1% .
25,000 ) Gem-set, Platinum and
20,000 30.1% - 75.6% a 12.7% K-gold jewellery
o KRERR - HERKESEHE
15,000
|
o/, 0/, .
10,000 64.8% 6a.5% 60.9% Eold jewellery and products
ELEHRER
5,000 —
0 5.6% 6.4% 9.0% 6.8% 5.4% v 16.7% Watches 8%
2018 2019 2020 2021 2022

e Revenue of gold jewellery and products grew 12.7% in
THFY2023, outperforming other product categories. The growth
was driven by the continual success of CTF ¢ HUA Collection
and our well-executed market penetration strategy in lower tier
cities. Gold jewellery and products’ contribution to the Group's
revenue expanded 490 basis points to 75.6% in the period.
Within the product category, the share of fixed price gold
products increased slightly to 6.6% (1HFY2022: 6.3%).

e Revenue of gem-set, platinum and k-gold jewellery declined
11.1% during the period, while that of watches was down
16.7% due to weakened macro conditions and pandemic
measures that affected relevant spending.

Management Discussion and Analysis
ERERWED T
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SSSG FIEHEER
SSSG by major market REETHHESHAEHEER

110.4%
[J
57.7%
42.8% @
° \
\23-0%
T 6.4% .
Lg% <0 3.4%
.> ° —e—
-21.9% -19.3% Mainland China Bl it
——
1Q 20 3Q 4Q 1Q 2Q Hong Kong & Macau of China
FY2022 FY2023 HEIEE R T ER
1HFY2022 1HFY2023
SSS volume SSS volume
SSSG growth SSSG growth
BEHERR B EHEIE R FEHERR FEHEBER
Mainland China R A A 322% a242% v 7.8% v 12.3%
Hong Kong & Macau of China B &S K A B R P A 79.8% A 74.8% a 1.3% v 8.7%

e Business in the Mainland was significantly impacted by the o NMMEBRAMBFEE-—FEZRIBEEZETCE

pandemic in the first quarter of the financial year, while Hong MEBKRFEBFUBLIRE - S ASENZ - W
Kong and Macau was improving steadily. It was encouraging EAmSNREHENE_FEHERIEER -

that SSS in both markets saw positive growth in the second
quarter.

e In the Mainland, SSS was down 7.8% in THFY2023. Separately, o 2023MHEFRE E¥F  AMEEHE TEKT7.8% °
the growth of franchised POS calculated on same store basis SO REEFE  MBTEANHARAHEE TR
declined 3.5% during the period. 3.5% °

e In Hong Kong and Macau, SSS grew slightly by 1.3% in o BAEKBRMMEEHEN2023F HEFE L4 F&

1HFY2023. During the period, SSS in Hong Kong experienced WIER1.3% - BEFE - AT REBE - A
solid growth of 15.1%, supported by a stable local demand. In JESEERENERE15.1% NEB[EER - B S@E
Macau, SSS dipped 31.8%, mainly attributable to the tightened FEHE T#31.8%  TZARKEMEREBEEH
pandemic measures which reduced tourist traffic and overall TRE AR B R D FTEL

consumer spending.
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Profitability

Group %M
Six months ended 30 September E#Z9H30H 1L 7518 A

35.1%
°
23.5%
. 22.4%
20.0% °
°
.\1-0% 13.8%
we.B\. °
e- °
10.1% 020,
2020 2021 2022

BAEED

Adjusted gross profit margin'" &£ &% Ky BRI

Selling and distribution costs and general and
administrative expenses ("SG&A”) as a % to revenue

HERDHRAUAR —RRITBAX ((HERITHREX]

FrsEREE D
——

Core operating profit margin®@ FZE & 3 F| =@

Core operating profit? by reportable segment X 2RI BEIFHESEZRF @

Six months ended 30 September EZ9H 308 LL7<1E A
(HK$ million B&#&t)

YoY change
Eil=#-214

4,500 4,282 4,215 v 1.6%

4,050
4,000
3,500
3,000
2,500
2,000
1,500
1,000

500 190

28 134 v 29.3%

2020 2021 2022

(1) Adjusted gross profit and the corresponding margin, a non-IFRS measure, eliminates the effect of
unrealised loss (gain) on gold loans, which the Company believes is useful in gaining a more
complete understanding of its operational performance and the underlying trend of its businesses

(2) Core operating profit and the corresponding margin, a non-IFRS measure, being the aggregate of
adjusted gross profit and other income, less SG&A, which the Company believes is useful in
gaining a more complete understanding of its operational performance and the underlying trend of
its businesses

e Between the two segments, the Mainland continued to be our
main profit contributor and accounted for over 95% of the
Group's core operating profit in THFY2023.

e The Group's core operating profit decreased by 2.7%
year-on-year to HK$4,349 million, with the corresponding margin
at 9.3% in THFY2023. On a constant exchange rate basis, core
operating profit was stable during the period.

Management Discussion and Analysis
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Profit attributable to shareholders decreased by 6.8% in
THFY2023, mainly attributable to the decline in core operating
profit and the depreciation of RMB which led to a net foreign
exchange loss of HK$269 million in the period (1THFY2022: a net
gain of HK$47 million).

Adjusted gross profit margin

We use adjusted gross profit margin, a non-IFRS measure, for
analysis. It represents gross profit margin generated from the
business after eliminating the effect of unrealised loss (gain) on
gold loans. We believe that this measure better reflects the
operational performance of the Group and is useful for the
understanding of the underlying trend of its businesses.

2023 BFE E¥F - REEWEFNKL6.8% -

FTEARETBLEEEN THREARBEEESBUHR

ISR K FE 1B 269 B B T (2022 B BUF E £
F RS ATEEST) °

ERBENERE

HPIA LT BIZMEN R GERIR MBS ER G
) D EMERAEBASHNENENGRE
SEENARBEER (W) ZE - RABE L

EE@&&B%ZJS%IE’JZ‘“%i‘%ﬁ&*ﬁﬁj}ﬁ?%%ﬂ‘&ﬁ’]

Unrealised loss (gain) REIREE (We2E)
Six months ended 30 September HZE9HA30HLLKMEA 2020 2021 2022
Gross profit margin %ﬂi 33.0% 24.4% 23.6%
Unrealised loss (gain) on gold loans SIEEXRFREE (W) 2.1% (0.9)% (1.2)%
Adjusted gross profit margin HEEMNENE 35.1% 23.5% 22.4%

We use gold loans (short position in gold) for economic hedge
purpose to mitigate the financial impact of the gold price
fluctuations in our gold inventories (long position). The long-term
effect of long and short positions in gold is expected to net out
each other through the sales of gold inventories. However,
when we take a snapshot position, a short-term timing
difference may arise. The unsettled gold loan contracts are
revalued at market price at the end of the reporting period,
while the gold inventories are not revalued as it is measured at

weighted average cost, unless an impairment indicator exists.

As at 30 September 2022, an unrealised gain of HK$526 million
arose from such timing difference.

Interim Report 2022/2023

2022/2023 R HAZR &

HMPFMBESERE(BE2RE) REBERREN - U
REFESFE(BE2UR)BRKDNEBTE - &
SHRRNRGYERISEELEREFERE
HEHE - EHREMROBEMRANE - REEE
ToEfEE - RMERR REENESEES
HERTISERETEL  MERIELRAETR
AIEF AT ENESFEL T GHTER -

M202249A30R - REMNBMEELNRE
B A526 BEBTT
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Movements in adjusted gross profit margin EREEMENREE
Six months ended 30 September HZ9H30H 1L <{EA

25.0%

24.0%

23.0%

22.0%

21.0%

20.0%

23.5%
0.1%

0.6% 0.1% 0.3%

0.8%

22.4%

2021

e At group level, adjusted gross profit margin declined by 110 .
basis points to 22.4% during THFY2023, mainly attributable to a
higher sales contribution from our wholesale business and gold

jewellery and products. These had an aggregated impact of 140
basis points drop on adjusted gross profit margin during the
period.

While the RMB depreciated during the period, the price of gold
for retail was relatively stable in the Mainland. Hence, there was
a like-for-like margin improvement on gold jewellery and
products in the Mainland. This offset the impact from like-for-
like margin decline on the gem-set, platinum and k-gold
jewellery resulted from retail discounting in the Mainland, and
yielded a net benefit of 30 basis points to the Group's adjusted
gross profit margin during the period.

Management Discussion and Analysis
ERENWEST

2022

Changes in Mainland China,
Hong Kong & Macau of China and
other markets mix

hEIR - FEEE - PEDRP
REMTSEAEEE

Impact from wholesale business

HEEBNTE

Impact from jewellery trading

KEESNTE

Changes in product mix
EREeEs

Changes in gross profit margin
by product in retail business

SEXRZERBINERNZZE

REBEE - 2023 RFE LF FRABRRNEN
KTHI0MEEFE22.4%  FEHRBEZEBI
RECEMHMEMOEERM L - EMEREY
B AR ROERERAA TR 140 @R F -

HRHANAREEZE AN TESERYRE -
it At EEMREMNERENEEMN
Zo 2B TRANMTENNEBOREER A
RKEEHNEREMNETRNZE  RAKER
HINE B BRMENEHARI0ERFO LT -

Chow Tai Fook Jewellery Group Limited
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London gold price A &E
(US$ per ounce £xt&&7)

2,100
1,900
1,700
1,500
1,300

1,100 !

1.4.2021 30.9.2021

(1) Average of T-180 refers to the average gold price of previous 180 days on rolling basis, being a
proxy of the average price of our hedged inventories. Average of T-180 days was used for

1THFY2023 and FY2022

London gold price

RBEE

Interim Report 2022/2023
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1.4.2022

30.9.2022/ 31.3.2022
Closing price six months change

W {EAER 2L

+13.9%

London gold price

RAEE

Average of T-180 days!"
T-180RFHED

(1) T-180RFHEEBAEEMSORNEELHME  AERKRMAEHPES
FENFIIER - 20230 RFE EFFR2022FBFEHEMT-180K

1HFY2023 vs 1HFY2022
Average price YoY change
EHERELEE

~0.3%
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SG&A

SG&A by reportable segment ZTTE2RFBEIFIHERITHRHAZ
Six months ended 30 September #Z9A308 1L <@ A
(HKS$ million B&iET)

YoY change
[F &1t
7,000 6,440 A 4.0%
6,192
6,000
5,000 4,928
4,000 - 79.4% A 45%
0%
3,000 70.8%
2,000
1,000
29.2% 21.0% 20.6% a 2.0%
0
2020 2021 2022
SG&A to revenue ratio SHERITEBZIGEEHEILE
Six months ended 30 September EZ9H 300 1E 7518 A
(HK$ million B&iBT)
20.0%
[ o YoY change
le/o 13:;% B
7,000 6192 6,440 a 4.0%
6,000
4,928 5.3% a 02%
5,000 5.5%
4,000 7.9%
2.5% 2.1% v 12.2%
3,000 )
3.2% . 1.3% 1.3% a 05%
2,000 . 2.7% 11% 1.2% A 15.6%
2.0% 0.7% 0.8:/0 a 32.2:/.,
1,000 0.6% 1.1% 1.1% a 23%
l 224: 1.8% 2.1% A 24.2%
0
2020 2021 2022

(1) Other SG&A mainly represented bank charges incurred for sales transactions settlement, royalty
fees for the sales of licensed products, certificate expenses and utilities

Management Discussion and Analysis
ERERWED T

HERITHRAX

L

Mainland China F Bl

L

Hong Kong & Macau of China and other markets

TEIEE - FERFIREMT S

—.—

As a % of revenue FTE & EEBEE L

|

Staff costs and related expenses 8 T 4~ &% #8@5

|

Concessionaire fees EHED K

|

Rental expenses A&

L ____ |

Depreciation and amortisation (Right-of-use assets, “ROUA")
EREE (ERAEEE)

I

Depreciation and amortisation (Property, plant and equipment)
BRI (W - MEKRRE)

L ____ |

Advertising and promotion expenses &% Kk SER X

I

Packaging materials 2 ¥7%

|

Other SG&A™ HAhHERITHAZ®

(1) AttHERTEAXEIEZREHEXIREEENRTFAR HERE
ERNEMNER FEERKER

Chow Tai Fook Jewellery Group Limited
AREBHREEEER DA



e \With disciplined cost management strategy, the Group closely

managed SG&A expenses during the period. SG&A expenses
increased 4.0% to HK$6,440 million, mainly due to a relatively
low base resulting from a one-off writeback of provision for
doubtful debts of approximately HK$190 million during
THFY2022. This was recognised in other SG&A previously.
Excluding the writeback, SG&A expenses increased by 0.9%.

SG&A ratio improved 20 basis points to 13.8% due to favourable
operating leverage. Excluding the impact of writeback in
THFY2022, SG&A ratio would have improved approximately 60
basis points during the period.

Fixed in nature expenses contributed approximately 50% to
SG&A expenses in THFY2023 (1HFY2022: approximately 45%).

Analyses of the major SG&A components, including staff costs
and related expenses, concessionaire fees and lease-related
expenses are provided on p.34-35 and p.43-44 of this report.

Interim Report 2022/2023
2022/2023 F HAFR&

Him - RECEEBEORAZSER  EREGN
EHIHE RATHF X o HE RITHFIENA.0%
E6,440B BB TEHN 2022 M HFE LHF
—REBENI190 B BETTAHRERES  SHEH
BHERE - SSHELAERREMBEERITHA
oo BERED - HERITHRAXIER0.9% °

MR EN R - HE RITHA XL X T 20 @ F
£13.8% ° HMR 2022 B I FE EEFRERBIEF
2 RIHERITBAX L RN A T B%AI60ERF -

2023 FE ¥ BIEHEERTGHE RITH
B #950% (2022 ARG E L 3H4F  #945%) ©

EEEERITHRASYEZAKER  2F8 TRA
LMY  BE KRR ERBER OO TER
KIREE4EI5HNAZEALLE -
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MAINLAND CHINA

Revenue

oh B P it
= ]
Revenue by operation model RZEEXE|FHIBLEE

Six months ended 30 September EZ9H 300 1L 7518 A

(HK$ million B&iBT)

45,000
40,000
35,000
30,000
25,000
20,000 18,022

15,000

10,000

5,000

72.7%

20,224

68.1%

40,927
38,550

45.0%

51.3%

21,216

63.7%

55.0%
48.7%

36.3%

27.3% 31.9%

YoY change
B34 34

A 6.2%

v 6.9%

A 20.0%
-

Retail T&

|
Wholesale it 3

2018 2019 2020 2021 2022

In Mainland China, our retail revenue represents sales from self-
operated POS, e-commerce and other direct channels, while
wholesale revenue mainly represents sales to franchisees and

provision of services to franchisees.

Revenue in the Mainland was up 6.2% to HK$40,927 million in
THFY2023. On a constant exchange rate basis, revenue
increased by 9.3% in the period.

Wholesale revenue rose significantly by 20.0% during the
period, supported by the new openings of franchised POS and a
steady ramp up of store productivity in general. Its share in
revenue expanded 630 basis points to 55.0% in the period.

As at 30 September 2022, we had 4,929 franchised
CHOW TAI FOOK JEWELLERY POS. For the majority of these
POS, we retain inventory ownership until sales transactions are
completed with the retail customers, upon which wholesale
revenue is recognised. These POS contributed approximately
60% of the wholesale revenue in the Mainland.

Management Discussion and Analysis
ERERWED T

RAEBERE RMANTELXRBEREELTE
BOETABREGERRENHEEE mMitEe
FHANETEIRM MBI HEE @R A EFRER
TV -

2023 BFE EHF - AMEEB EFAC62%E
40,927 BEBETT - IBBERGTHE - B 2
£9.3% °

HEEEENRNR EF120.0% R FENRES
EMNEREENGRIBL BT - #HBEEH
B & RGN IS N 630 (A% F2=565.0% ©

1202249 A30H - & 64,9291E & K &
KEMBETER RABOAABRKRENRZTE
BoOBRMETEETREERSIREGFERSA
R BTTHR - RIS RERAL S - B
BREEHNEEEHAIELETLHO60% °

Chow Tai Fook Jewellery Group Limited
AXBHEEERRAA



SSSG
SSSG of major products FEERFEEHEER

65.5%

[ ]
\5_9%
()
o
z.: % \ o
—

FEHERR

Same Store ASP
FEFEHERE
1HFY2023

Gem-set

HK$
j 1l
s 7500

(1HFY20221: HK$7,200)

Gold HK$
jewellery
YOl 1110
@ products ]
~ EEEM  (1HFY20220; HK$5,200)

\._.A‘\

17.

0%

RES
-8.0% o 0\§ y
U7 -8.9% 13.3% ° -10.5%

-17.2% Gem-set, Platinum and
K-gold jewellery
KREER  HERKSEHE
—_— =
1 20 3Q 4Q 10 20 Gold jewellery and products
FY2022 FY2023 HEEMRER
1HFY2023
SSS volume
SSSG growth
FEHEER FEHEER
Gem-set, Platinum and K-gold jewellery REER A KB v 13.9% v 19.9%
Gold jewellery and products EoEMIRER v 3.3% v 9.0%
Watches iR v 18.6% v 29.8%
Overall e v 7.8% v 12.3%

(1) Same Store ASP on THFY2023 Same Store basis

In Mainland China, SSS declined across product categories in
THFY2023 as the pandemic and its related restrictions impacted
customer traffic and sales volume, especially during the first
quarter. Meanwhile, ASP exhibited an encouraging positive
trend during the period.

In THFY2023, SSS of gold jewellery and products was down
3.3% year-on-year. On a quarterly basis, SSS rebounded to
positive growth in the second quarter. ASP of the product
category increased to about HK$5,500 during the period
(THFY2022: HK$5,200).

SSS of gem-set, platinum and k-gold jewellery dropped 13.9%
during the period. Gem-set jewellery ASP climbed to
approximately HK$7,500 (1HFY2022: HK$7,200).

Interim Report 2022/2023
2022/2023 1 Ei ¥R S

(1) FEFHEBEIA2023 BBFE ¥ FHEEEEE

R BE A ARG REBERGZERR R
B ZERBEMNN2023F BFEE L FHNEEH
EBUTRE  LEERF—FE - AT FHEER
HAER ST ARENELR -

20230 BEELYF B EMRERNREHE
BETKRI3% - A REEHE - AEHER
E_FEMAZRERR - HANERBRNNTHEE
495,500 7T (2022 Ff B & £ # 4F : 5,200
BIT) °

HA - KEER HELKSEHNREHE TR
13.9% - KEFREMHNFHEBEBZENE47,500
BT (2022 A EE ¥4 0 7,200/87T) ©
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Profitability

Mainland China HEIAih
Six months ended 30 September HZ9A 308 (-8 A

34.6%
[ ]
23'.2% 22.2%
19.1% L
[ ]
[ ]
16.5&27% 12.5%
° °
°
11.1% 10.3%
2020 2021 2022

e Adjusted gross profit margin contracted by 100 basis points in

THFY2023, mainly due to a higher sales contribution from
wholesale business and gold jewellery and products.

In general, the wholesale business has a lower gross profit
margin than the retail business. An increase of wholesale mix in
THFY2023 led to a drop of 70 basis points in adjusted gross
profit margin. Mix of gold jewellery and products also surged to
76.5% (1HFY2022: 71.5%) due to strong demand for gold
jewellery, which resulted in a decline of 80 basis points in
adjusted gross profit margin. On the other hand, gold price on
retail front in the Mainland was relatively stable due to RMB
depreciation, which brought a benefit of 50 basis points to
adjusted gross profit margin.

SG&A ratio stood at 12.5% for the period ended 30 September
2022. Fixed in nature expenses contributed around 45% to
SG&A expenses in THFY2023 (1HFY2022: approximately 40%).

Core operating profit margin contracted by 80 basis points to
10.3% in THFY2023.

Management Discussion and Analysis
ERENWEST

FlEN

—_——
Adjusted gross profit margin &AZENERE
—e—

SG&A as a % to revenue
SHERTHHAXMEEXEAS L

—_——

Core operating profit margin 3 ZAE&HF R

R FEMNER 2023 FHFE LFFUYWE 100
BT TZ2ANMEET  URESEMRER
BB E LB T BT

—RME  HEXBHENRERTEER - 2023
PBFEELYE  #EASENERERABENE
METETOEET ARESEMHOFRREY &
CEMHNMEREA AT ET76.5% (2022 T BFE
E¥EF:715%)  SEUERHBRNEN K TR0
BA2F -S—HE ARARERE ABLETE
SERLERE  RERARBROENEHERL0EE
FH LT -

B 2202299 A30H IEHIME - HE RTTHH XL
KR125% - 2023 REE LHF  BEEMHER
AEHE RITHB X 8945% (2022 B R 2 £+
F:H40%) -

FELL RN TR 2023 BFE FH+F Y ESOE
25iF%10.3% °

Chow Tai Fook Jewellery Group Limited
BAXEHREEEER QA



SG&A

SG&A to revenue ratio SHERITERXIGE L=
Six months ended 30 September HZ9H 300 1E/518 A
(HK$ million B&BT)

16.5%

[
\12.7% 12.5%
YoY change

——

6,000 [ bt 4t
2889 5,111 A 45%
5,000 ’
45% v 2.5%
4,000 %
3491 4.9%
3,000 .
6.6% ) 2.3% v 12.5%
2.8%
2,000 0.7% v 2.2%
3.7% i 108% 1.2% A 22.4%
1.0% 0.8% a 542%
1 1.0% o -O70 g
1,000 1o || ?gj 1.2% a 23%
= 0.5% 470
;(1)0//2 1.4% 1.8% A 36.8%
0
2020 2021 2022

e Advertising & promotion expenses increased 54.2% year-on-
year, primarily due to the launch of more promotional campaigns
to support sales during the period.

e Other SG&A expenses increased 36.8% year-on-year. In
1HFY2022, there was a one-off writeback of provision for
doubtful debts of approximately HK$190 million. Excluding this
item, other SG&A expenses in THFY2023 would have increased
approximately 1.3%.

Interim Report 2022/2023
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HERITHRAX

—_—
As a % of respective revenue Fi{E AL £ER L
|

Staff costs and related expenses £ T 4K #8EFI 2
|

Concessionaire fees B R

I

Rental expenses A&

I

Depreciation and amortisation (ROUA)

ERBE (FRAEEE)

|

Depreciation and amortisation (Property, plant and equipment)
EREE (W% BERRME)

I

Advertising and promotion expenses &% & SER X%

L
Packaging materials ‘2 ¥)%t

|
Other SGA H S ERITHRE X

s BEREEBRXIEFLIT542% TEHNHAE
HEZRIEEBAREHE -

o HMHERITHAXIZF LT136.8% ° 102022 4
HEELFF B-E2019088FTH—RIER
BRBEREE - BMRIEIAR - R2023WBFE £
FE - BAMHEERITHAIZMN1.3% -

Performance Review

RIEEIE

‘33



34

Staff costs and related expenses EIRARAEFHAHR
Six months ended 30 September HZ9H30H 1L 751E A
(HK$ million B&iBT)

6.6%
i °
2,000 1,884 1836
, ;
1,500 1,408 41.0% 35.1%
41.9%
1,000
56.1% 61.0%
500 54.7%
0 mew34%  mmm29% 3.9%
2020 2021 2022

(1) Employees in production function excluded

YoY change
B34 X4

v 2.5%

v 16.5%

A 59%

a 31.1%

(2)  Other staff related expenses mainly included staff messing, medical care, educational expenses, etc.

e Staff costs and related expenses were down 2.5% in

THFY2023.

e Fixed component increased 5.9% year-on-year, in-line with the

increase in head count. The 16.5% decrease in variable

component was mainly due to a drop in performance-related

staff-costs.

Management Discussion and Analysis
ERERWED T

1HFY2023

20,270 .41%

Average number of YoY change
employees(" Gil24 5[4
FEHETHE
—.—
As a % of respective revenue FiEBBIE 23RS LL
|
Variable staff costs SZ&) 8 T4
|
Fixed staff costs EE & T4
I

Other staff related expenses®? Hfth & TiHEIRIZ@

(1) TEELESFINET
(2) EETHBAXIZREETREREYN BREENASKES

o 2023MBFE F¥F  BEIRARMBF T
2.5% -

e EFAKIBERFLINE9% HETAHER—
B FEAEKIEE TH16.5% - T EHNERIEM
B B TR TBE

Chow Tai Fook Jewellery Group Limited
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Concessionaire fees and lease-related expenses'" Hif5 B RH SRz

Six months ended 30 September HZ9H30H 1L 751E A
(HK$ million B&iBT)

8.2% 8.1% 8.1%
° ° °
® ° °
4.4% 4.3% 4.3% YoY change
2,000 R
1,500 1,399
1,256 v 10.2%
1,015
1,000
78.0% 76.0% - 125%
78.0%
500
22.0% 22.0% 24.0% v 2.0%
0
2020 2021 2022

e Concessionaire fees decreased 12.5% due to the decline in
retail revenue and a shift of sales mix towards gold jewellery
and products that is generally subject to lower rates as
compared with other product types. Concessionaire fees ratio
was stable at 8.1%.

e | ease-related expenses ratio was stable at 4.3% during the
period.

[y

Under IFRS 16 - leases, depreciation and amortisation (ROUA) and finance costs on leases replace
the majority of rental expenses and therefore we combined these elements for the analysis of
lease-related expenses

Interim Report 2022/2023
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—.—

Concessionaire fees as a % of respective revenue
SED BTG EREERE O

——

Lease-related expenses as a % of respective revenue

HERER LG AREXET It

|
Concessionaire fees 1B 5 A

|
Lease-related expenses" HE R

HRTELERTRUANBEEAAERD KL ERR
ENESEMHNER EBEOKTET12.5% < &
BRI EREES1% °

o MNEEMBMAXLEREESL3% -

REBRVBRELEAE16 % - HE  HERBHE(ERAREE) LA
MEARABRKRABABEFAZ - RO KEFER &0 LUETHREN
R 2 51

(1
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POS network

POS movement by store brand " — Mainland China ZE#REESHTELEEH — FEMM

TEHAS

During 1HFY2023

31.3.2021  31.3.2022 2023 I E L5 30.9.2022

Total Total Addition Net Total

As at S st st & FERE st
CHOW TAI FOOK JEWELLERY® BAXEBHKRE @ 4,2279 5,614@ 1,021 933 6,547
CTF WATCH AXEERE 128 136 (5) 131
HEARTS ON FIRE HEARTS ON FIRE 1 1 - 1
ENZO ENZO 75 54 (16) 38
SOINLOVE SOINLOVE 66 39 (10) 29
MONOLOGUE MONOLOGUE 77 68 (9) 59

(1) SIS and CIS excluded (1) NEEEDEREANSE

(2) CTF WATCH POS excluded
(3) Restated to reflect the split of CTF « HUA exclusive zones as standalone stores in THFY2023

RSV analysis

RSV by product ¥BEZESHFTEE

4.3%

(2) TEERAREEZTERN

(3) BUBRKETARM2023U BFE L F 0 HEARTEEAEBPIE

TEESH

‘ 19.6%

RSV YoY change
1HFY2022  1HFY2023 ZEERLEL
[ | Gem-set, Platinum and K-gold jewellery v 1.2%

KREEZER HERKEEH
[ | Gold jewellery and products = 4 & #i 2 & & a 19.9%
[ | Watches $E#% v 17.6%
76.1% Overall #82 A 13.0%

RSV by channel ZHEREESTHTEE
5.0%
4.6%

‘- RSV YoY change
1HFY2022  1HFY2023 ZEERLE
| CHOW TAI FOOK JEWELLERY EKEHE a 15.3%
[} Other store brands H i J5 & f k2 v 20.5%
[ | E-commerce? E-F&EH? a 15.1%
Overall #8& A 13.0%

(1) CTF WATCH, HEARTS ON FIRE, ENZO, SOINLOVE and MONOLOGUE included

(2)  Major platforms included Chow Tai Fook eShop, Tmall, JD.com, Douyin and Vipshop

36 Management Discussion and Analysis
ERERWED T

(1) B3¥EEKIEESE - HEARTS ON FIRE « ENZO * SOINLOVE &

MONOLOGUE

(2 FEFALEANEAMEESE R =R HERERE

Chow Tai Fook Jewellery Group Limited
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The following analyses focus on CHOW TAlI FOOK JEWELLERY AREHRETEMETEAMTEBBRION - AT
POS which contributed over 90% of the RSV in Mainland China: SRR INZER
CHOW TAI FOOK JEWELLERY POS AXEHRETER
RSV and POS by tier of cities!" #HEHAFESHTEERTEL"
14.4%
1HFY2023
\ % of POS % of RSV RSV YoY change Net POS movement
SEMELE TEEMGE ZEEBLZ ZENFED
[ | Tier | cities —#R¥ ™ A 2.9% a 127
[ | Tier |l cities — 4RI T A 13.3% a 390
[ | Tier Il cities = 4Rk T A 221% a 169
| Tier IV cities and others a 255% a 247
ORI T K EL A
(1) As an initiative to better reflect the economic development and strategic significance of cities in (1) AEAEMRBABAMETOLCEERNBEEER  RRAE—TL)
Mainland China, we adopt the city-tier ranking published by Yicai Global. New first-tier cities were BHEOHTEREL - T —RATRBEMOI TR I BEA RN - 5
grouped under Tier Il cities in our analysis. Please refer to the ranking released on 1 June 2022 20202266 A1 BABKHER
RSV and POS by operation model ZEEERERESNTEERTEY
34.6% 1HFY2023
’ % of POS % of RSV RSV YoY change Net POS movement
TEHGE TEEMR SEEBL#L ZEHFED
[ | [ | Self-operated B & v 4.2% a 94
| [ | Franchised 1 & A 29.2% a 839
65.4%
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RSV and POS by store format ZIEFHEREFTHTEERTES

1HFY2023
% of POS % of RSV RSV YoY change Net POS movement
ZTEHEE TEEMGH ZEERL 2L ZEHFEY
45.9% : N o
[ | Shopping mall & #79 x 4 18.3% a 341
[ | Department store B & /A7) v 0.1% a211
[ Others E s a 475% 381

In THFY2023, we opened a net of 933 CHOW TAI FOOK
JEWELLERY POS in the Mainland.

By operation model, approximately 90% of the net openings
were franchised POS during the period. While the openings of
franchised POS were mainly located in shopping malls and
street-faced levels, new self-operated POS were primarily
situated in shopping malls.

As at 30 September 2022, franchised POS comprised
approximately 75% of our store count in the Mainland. RSV of
franchised POS in the Mainland grew robustly by 29.2% year-
on-year during the period. Its RSV growth was faster than that
of the self-operated POS, supported by the new openings and
a steady ramp up of stores’ productivity.

Around 49% of franchised POS had a store age of less than 2
years, showing a higher proportion compared to self-operated
POS. Thus, the average sales per store of franchised POS was
generally lower than that of the self-operated POS in the same
tiered city during the period.

The Group leveraged on smart retail applications such as
CloudSales 365, Cloud Kiosk and Smart Tray to further enhance
customer journey over the past few years. In THFY2023, 2.5%
of our RSV in the Mainland was contributed by these
applications.

Management Discussion and Analysis
ERERWED T

2023 HFE EHF 0 RAMENFH
AXBURETES -

%9331

REBENE D MRFHRNTEHTHNEI0%
RNBETEE - FHRXNMNBTEHTELRNEY
hORkEH MAELTERTECNBEDSL -

BIE20224 98308  MATEAERMAMIE
HBENTE% - HHIN Wﬂﬁbﬂ TEHNTEER
FraHIER29.2% ° TERNTEEERRE
BREETEEH IEIZ%%EI%E&E?@E%?}
AR -

#)H 49% IR T E 5 i D EAﬁﬁE RREET
EHHERLLA - FEitt - MAER—RH AR
MATEHNTFHEEHERTBENEETER

EREBF SEHEDTENRER IEH
365 EMEARBRETR  E—FRIABEZE
§ ° 2023 RFEL¥F - HAERMHTEETD
H2.5%KEAERER -
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e More encouragingly, these smart retail tools were proven s ELABEMNR  UEEETEIABFTFHARKAN
effective in facilitating traffic to our stores. Distribution of HENRMIEMBOAR - EFE 366 ET&F‘%@EF'
coupons at CloudSales 365 increased sales incrementally at IRBEEERS KRR NERENEE - B2
physical stores during different campaigns in the period. In s GLETROIBERIER G HETH
general, those customers had a stronger preference towards EENSRARERREMNNREFHEE -
gem-set jewellery and the ASP was higher than the same store
ASP of gem-set jewellery in the Mainland.

E-commerce business EFEBER

e Our e-commerce channel in the Mainland delivered an e 2023MBFEL¥F  BMEANMNERNRETR
encouraging RSV growth of 15.1% in THFY2023. Its share to SAEHENTEBEER - HBIEE15.1% c HEAH
the RSV in the Mainland was steady at about 5.0%. In terms of TEEMEHEFNNLG.0% HEEMS - EAME
retail sales volume, its share was about 13.0%. Its ASP was MFELHR13.0% - BN - A FHEELR1,8008
approximately HK$1,800 during the period (1HFY2022: JC (2022 A B E E¥4F - 1,900%87T) ©
HK$1,900).

e In THFY2023, the Group launched online exclusive products that o 2023BHEFE LHF - El?ﬁﬁ%ﬁiﬁgﬁuu i

had significant traction on social media. Further, we leveraged PR IEREEREBEE - b PIE ﬁﬁﬂ*‘?‘*ﬁ
the influence of livestreaming and short video platform Douyin BREGENTYENIRER FﬁE’J%ﬁFuu - A m S
to promote our new products. These were well received by our BERER  WHEBHERMEFRE E’Jiﬁii'ﬁ o
customers and supported volume increase in our e-commerce
channel.
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HONG KONG & MACAU OF CHINA AND PEHEE - PEIRFIREM TS
OTHER MARKETS

Revenue o .0

Revenue by operation model ZZEEXEIFHIEEE
Six months ended 30 September EZ9H 308 L8 A
(HK$ million B&#&t)

YoY change
12,000 11,681 B2t
10,000 9,309
8,000
6,000 94.8% 5,636 5,608 v 0.5%
94.6%
4,000 3,457
85.8% 89.3% A 3.6%
|
2,000 91.4% Retail &
|
5.2% 5.4% 8.6% 14.2% 10.7% v 25.1% Wholesale it 3
2018 2019 2020 2021 2022

e In Hong Kong, Macau and other markets, our retail revenue o BMRER RFKHEMMENTELETERES

represents sales from self-operated POS, e-commerce and other TEH ETABMEMBEERRENIHER Mt
direct channels, while wholesale revenue represents sales to BEXBEANEFRHEEE D NTEBRHES
franchisees, sales to retailers and sales from jewellery trading. REBHKEEHHHERE -

* Retail revenue was up by 3.6% in 1HFY2023, primarily led by =~ ® 2023 BGFE E+F  TELXERM3.6% -

the improving business in Hong Kong. Wholesale revenue TEMBEEBEMNENTY - B EEXER
decreased by 25.1% mainly due to the pandemic-control 2251%  FTEAREBEHENEBHAEERE
measures in Hainan Province, which constrained the sales from MR IERHEERE -

duty-free business.

40 ‘ Management Discussion and Analysis Chow Tai Fook Jewellery Group Limited
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SSSG
SSSG of major products FEERFEEHEER

Same Store ASP
FEFHER
163.7% THFY2023
)
Gem-set HK$
jewellery
s 16,400
() (1HFY20221: HK$14,000)
65.1%
° Gold HK$
46.9% jewellery
. - 7000
15.4% B products '
N - 105% HEEM  (1HFY20220: HK$6,300)
-8.0% './3 RES
o— | 5.6%
[ ] L ] —_——
-19.4% //-18.4% Gem-set, Platinum and
[ K-gold jewellery
-43.4% KREER  HERKSEHE
—_— =
10 20 3a 4Q 10 20 Gold jewellery and products
FY2022 FY2023 ESEHMRER
1HFY2023
SSS volume
SSSG growth
FEHEER FEHEER
Gem-set, Platinum and K-gold jewellery IREER A MK EH v 6.9% v 21.6%
Gold jewellery and products EoEMIRER A 6.1% v 3.5%
Watches $EiR v 0.7% v 2.6%
Overall e a 1.3% v 8.7%

(1) Same Store ASP on THFY2023 Same Store basis

(1) REFHEBEIA2023 0 BEFE L FHREEEE

In Hong Kong and Macau, SSS of gold jewellery and products
was up 6.1% in THFY2023, outperforming other product
categories. ASP of the product category enjoyed an upward
trend and reached about HK$7,000 in the period, mainly due to
an increased share of the gold products sold by weight, which
generally had a higher ASP than the fixed price gold products.

SSS of gem-set, platinum and k-gold jewellery dropped 6.9% in
the period. Yet, on a quarterly basis, it rebounded to positive
growth in the second quarter. Encouragingly, ASP of gem-set
jewellery also increased by about 18% to HK$16,400 during the
period, thanks to buoyant customer demand for higher-ticket
jewellery products and our premium HEARTS ON FIRE brand.

Interim Report 2022/2023
2022/2023  BR &

* 20230 HFELFF FREKRFNESEHRE
mAEHEER61%  RAEREMERER -
ZERBHNFHEEZ LB HRED
7,000 TEHREESHENETSEMNG
b RFHEE-— RN EBEELER -

o BN KREEKR HERKSEHMNREEHE TR
6.9% - A REFEHE  REHEEE_FEMD
MHEEER AP EEEEELREERKEMN
% U dn fE HEARTS ON FIRE /75 SkiE 2% - HA W Ek
BHEREHOTOEETTLI18% E16,400/87T -
DEEPNT X
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Profitability

Hong Kong & Macau of China and other markets FE&E# + PEIEFIRE IS
Six months ended 30 September E#Z9H30H 1L 7518 A

41.6%
°
°
38.1%
25.5% oa s
)
> ®
31 23.7%
. 3.4% 2.4%
e °
°
2020 2021 2022

In THFY2023, adjusted gross profit margin dropped 110 basis
points to 24.4%, mainly due to a decline in margin of gold
jewellery and products at retail level resulting from a drop in the
international gold price, as well as a higher sales contribution
from gold jewellery and products.

SG&A ratio increased by 60 basis points to 23.7% due to a
relatively low SG&A level in FY2022 as a result of the
impairment made in FY2021. Fixed in nature expenses
contributed approximately 70% to SG&A expenses in THFY2023
(THFY2022: approximately 65%).

Core operating profit of HK$134 million was recorded in
THFY2023. Its corresponding margin was down 100 basis
points to 2.4%, as a result of a narrowed adjusted gross profit

margin.

Management Discussion and Analysis
ERERWED T

BAEED

—_—
Adjusted gross profit margin &FAEZNEF=E
—.—

SG&A as a % to revenue
SHERTHAXIGEXERDL

—_——

Core operating profit margin 3 ZAE&HF R

2023 AR E B F - EHBENENETEKI0
BEFE244% TEAREERESETKRERTE
EENESEMRERNENETYR  URESH
R mH) B B RUE NPT & -

M7 2021 IR AT IR (E - 2022 BT BUF E B 88
B RITHA X ERBIEKRF - BEEHE RITHRAX
tb %= FFH601EREF 2= 23.7% © 2023 FE ¥
F o BEEMERGHEE RITRFAK70% (2022
MIRFELFEF - H65%) °

R20230FE ¥ FHREBEIELLERFI134E
BT - NS FHBROENRIE - KRR
ETHI100EEF=2.4% -

Chow Tai Fook Jewellery Group Limited
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SG&A

SG&A to revenue ratio SHERITERXIGE L=
Six months ended 30 September HZ9H 300 1E/518 A
(HK$ million B&BT)

HERITHRAX

41.6% —o—
° As a % of respective revenue Fi{E AL £ER L
\23_1()0 23.7% —
° L] YoY change Staff costs and related expenses & T AR BRI X
1,600 Eil=#-14 —
1,437 . . -
. o Concessionaire fees EAES B
1,400 1303 1,329 A 2.0%
1200 Rental expenses A€
' 16.0% . ., —
1000 10.0% 11.0% A 95% Depreciation and amortisation (ROUA)
' ) ERBE (FRAEEE)
800 0.0% N -
0.0% 0.1% A 1,950.0% Depreciation and amortisation (Property, plant and equipment)
500 13.0% 5.2% 5.4% A 32% RS (W% - BERERE)
I
200 ) 1.9% 1.7% v 9.3% Advertising and promotion expenses &% & SER X%
5.8% B 13% 0.9% v 31.2% -
200 = 13% 0.4% 0.4% A 25% Packaging materials S22 ¥7%}
5.8% 4.4% 4.2% v 3.5% —
0 Other SG&A HAtHERITHEX
2020 2021 2022
Hong Kong & Macau of China PEEERPERM
Staff costs and related expenses BT RARMERAFz
Six months ended 30 September E#Z9H 308 L8 A
(HK$ million BE&#ET)
16.0%
.\10.7% 11.5% YoY change
o—¢ I 21t 1HFY2023
600 546 A 88%
502
2650 +57%
i 33.2% v 3.2% Average number of YoY change
200 28.3% 37.3% employees!? 5124314
EHETHE
300 e
As a % of respective revenue Fi{5 1B E £5ER DL
200 65.0% 59.8% a 15.0% - )
56.7% Variable staff costs ¥ &) 8 T A
|
100 Fixed staff costs EE 8 LKA
I
o B 6.6% B 6.0% 7.0% a 25.7% Other staff related expenses®? Hfth S THEEIFI =@
2020 2021 2022

Employees in production function excluded

=

Other staff related expenses mainly included staff messing, medical care, educational expenses, etc.

e Staff costs and related expenses was up 8.8% during the
period. The variable cost declined 3.2% year-on-year while the
fixed cost increased 15.0%, which was mainly due to revisions
of the staff remuneration packages to attract and retain talent as
well as an increase in staff allowances as our store operating

hours normalised in THFY2023.

e During the period, the staff benefits were enhanced and
therefore, other staff related expenses increased 25.7%.

(1) TREEESHMET
(2) HtETHMRALXEIEEETRERRMN BRENRFERS

o MW ETRARMEHEMAX L718.8% < [FEBKAK
BETE3.2%  MEFEKARNEMNI5.0%  THE
EHNAREI BT MIERT B THEETE - A
NBEZEMN 2023 HFE LFFREXFRD
EERME TRREMME -

e M BEIRFAME(N ZSEHME THHEMX
iﬁélf'jjl:|25.7°/o °©
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Lease-related expenses FHEHEARHZ™
Six months ended 30 September HZ9H30H 1L 751E A
(HK$ million B&iBT)

13.6%
[
N_e% 5.7%
YoY change
[ ] [ J
500 Eil=4:214
440
10.2%
400
300 279 287 a 3.0%
) 26.6%
32.2% —e—

200 86.4% As a % of respective revenue Fi{bHBIE (A DL
|
Rental expenses #H£R%

100 64.7% 71.0% -
Depreciation and amortisation (ROUA) & & #84 (fF AEEE)
-

0 3.4% 3.0% 2.3% Finance costs on leases AEREMA
2020 2021 2022
(1) Under IFRS 16 — leases, depreciation and amortisation (ROUA) and finance costs on leases replace (1) BEFEERMBRELEDNE16 5 - HE HELBE(EREEE) REE
the majority of rental expenses and therefore we combined these three elements for the analysis MEKARRABABLMZ - RPOBUE=EEE S0 - LUETHENR
of lease-related expenses ARz

¢ The average reduction on lease renewal during THFY2023 relative o 2023BIHEE FHE - BHBEEEW L —HHELHTY

to the last leases was approximately 29%, benefitting from a SIS 4929% - it T 5% 21 0 8 RS 48 TR 5 48 0 KR R
significant renewal reduction of a few stores renewed. Yet, the T o AT > 2021 BN EE RE BREEE REER R
ROUA depreciation was at a relatively low level in FY2022 due to 2022 B T4 S S B4 B E A S B KT+ 52023
the impairment made in FY2021, this led to a 3.0% increase in the B IR b e TR BRI AN 3.0% o HiR -

lease-related expenses during THFY2023. Lease-related expenses
ratio edged up by 10 basis points to 5.7% during the period.

HEMBFAXLE EFA10E2FES7% -

e During THFY2023, rent concession of HK$33 million was ° 2023 FEL¥F  HELBEERIBEEET

recognised in other gains. B iR A EMUE -
POS network TEHALR

POS movement by store brand " — Hong Kong & Macau of China and other markets

REFREISHTEREH " — PEEFE - PEBRFIRAEMTIS

During 1THFY2023

31.3.2021  31.3.2022 2023 T E E¥EF 30.9.2022
Total Total Addition  Reduction Net Total
As at i st st B > R st
CHOW TAI FOOK JEWELLERY BAXEKE 134 133 2 (3) (1) 132
Hong Kong, China FEEHE 79 74 - (3) (3) 71
Macau, China A R PT 18 18 - - - 18
Other markets Hi s 37 41 2 - 2 43
HEARTS ON FIRE HEARTS ON FIRE 8 10 - - - 10
SOINLOVE SOINLOVE 1 1 - - - 1
MONOLOGUE MONOLOGUE 3 1 = (1) (1) -
(1) SIS and CIS excluded (1) TBEEPERENSE
44 Management Discussion and Analysis Chow Tai Fook Jewellery Group Limited
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RSV analysis
Hong Kong & Macau of China and other markets

RSV by product REZESHEEHR

9.5%

TEESH
PEEE  PERAMIREMTIS

o

RSV YoY change
1HFY2022  1HFY2023 ZEERL2{L
| Gem-set, Platinum and K-gold jewellery v 8.7%

HKEER e RkKEEH
[ | Gold jewellery and products = & & £ & & f A 4.0%
[ | Watches 8% v 2.2%
Overall 82 v 0.1%

RSV and POS by geography Z#MEEISHTEERTER
8.8%
1HFY2023

% of POS % of RSV RSV YoY change Net POS movement
TEGELE TEEMGR SEERLEL TERFEH
[ | Hong Kong, China B &8 a12.1% v 4
[ | Macau, China & ;% 9 v 30.0% -
[ | Other markets E 115 v 11.0% a2

e RSV in Hong Kong, Macau and other markets was stable in
THFY2023. Business in Hong Kong was improving, whereas
operations in Macau and duty-free POS in Hainan were hit by
the pandemic. As a result, share of RSV from Hong Kong
rebounded to 74.8%, versus 66.5% a year ago.

e Customer traffic at POS in Hong Kong and Macau was reduced
by 1.5% year-on-year during the period, mainly impacted by our
customer traffic in Macau.

e |n Hong Kong, we closed a net of 4 POS during the period,
primarily in tourist areas including Mong Kok, Tsim Sha Tsui and
Causeway Bay.

Interim Report 2022/2023
2022/2023 1 B3R5

2023 BEE L¥EFE - FE - BFIREMTISENE
EEFT - BEREBAMNE  MEMEBKRER
ERTEHAZIZBEETE - At EENTEE
MEEAZET4.8%  EFHR66.5% -

Hn - BEREMIZEHNTRERFRD1.5%
TERBMERMTE -

EER  ZARHAFEHRIETERS 2R
BEER BREA RPERREE -
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OTHER FINANCIAL REVIEW
H i B 750l BR

Other income, other gains and losses
and other expenses

Hip g A\ - Rt m REBEL R H
X

2020 2021 2022
HK$ million HK$ million HK$ million YoY change
Six months ended 30 September HZE9A30HIAEA BEER ER- - BEERT El4-314
Other income Hablg A 347 270 353 a 30.6%
Other gains and losses E iz RSB 190 79 (222) N/ATEH
Other expenses H it B 52 (296) (36) (38) 4 53%

Other income mainly arose from the government grants
received in the Mainland and Hong Kong, commission income,
other income received from franchisees and other interest
income. In THFY2023, subsidies of HK$25 million (1HFY2022:
nil) related to the Employment Support Scheme was
recognised.

Other gains and losses mainly represented a net foreign
exchange loss of HK$269 million (1HFY2022: a net gain HK$47
million) due to the depreciation of RMB and rent concession of
HK$33 million (1HFY2022: HK$38 million).

Other expenses in THFY2023 were donations and the
amortisation of other intangible assets of HK$20 million
(THFY2022: HK$20 million) arising from the acquisition of
Hearts On Fire.

Interest income, finance costs and taxation

o HMWATEERAMREAESHBTMHE - B
BA - REMBEAEBRAREMHSYEA -
2023 BEE L¥F - BRAEABEHOHLR
25EEETE THR(2022MBERE FHF : &) -

s HibEmRERTIEERARBSERAEMELWER
FEE269F BB T (2022 I FE L4 - FU
BmATABEL) MESEEIBERET (20220 K
FELF¥F :3B8AEBET) °

° 2023 HFE L+¥F  HMRAXRBRREWE

Hearts On Fire il & 4 &) E fb & 2 & B # 45 20
BEBT(20220EEL¥F : 20888 L) °

FIBA - BB A RHIA

2020 2021 2022

HK$ million HK$ million HK$ million YoY change
Six months ended 30 September HBZE9A30HILAMEA HEERT BEBET BEAT El4-314
Interest income from banks RITFIBHA 31 27 127 a 366.2%
Finance costs on bank borrowings WITERBLE KA (84) (28) (92) A 232.6%
Finance costs on gold loans B EEREKAN (94) (90) (117) a 30.2%
Finance costs on leases liabilities HEABERERA (26) (19) (18) v 8.3%
Taxation iIE (989) (1,146) (1,130) v 1.4%

Finance costs on bank borrowings increased 232.6%, mainly
due to a relatively higher average bank borrowing interest rate
and bank borrowing balance during 1HFY2023.

Management Discussion and Analysis
ERERWED T

o RITEFWRBEKAIEN232.6% © TEHMN 2023
MBEFE ¥ FRITERN TR RRTERE
BEHERE -
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e Finance costs on gold loans increased 30.2% in THFY2023, o 203 BFEL¥TF 2 EBEERE KA N

resulting from a relatively higher average gold loans (by weight) 30.2% F THREBAREEFHESEHEE(RES
outstanding during the period. BENEEEGE

Inventory balances and turnover period FESGREAEE

Inventory balances by product” ZESESHEFEELRE"

As at B

(HK$ million B&i8T)

30.9.2022/ 31.3.2022
Six months change

NMER#E
70,000
61,888 A 84%
60,000 56,276 57,073
00
500 51.5% A 7.0%
48.8% 52.2%
40,000
30,000 —
Gem-set, Platinum and K-gold jewellery
20,000 REER - HERKEEE
48.2% 44.9% 45.9% A 10.9% —
10,000 Gold jewellery and products E& E iR EmR
-
0 3.0% 2.9% 2.6% v 3.1% Watches $E&k
30.9.2021 31.3.2022 30.9.2022
(1) Packaging materials excluded (1) TeFEafnk
Inventory turnover period by category® IRERIEI S HIEE BEH
(Day X&)
30.9.2022/ 31.3.2022
Six months change
~MEAZE
350
303 318 A 46 days X
300 272
250
228 a 15 days X
200 231
213
150
100
-
50 90 A 31days kX Finished goods &AM
72 59
-
. Raw materials B4 %}
1HFY2022 FY2022 1HFY2023
(2) Being inventory balances, excluding packaging materials, at the end of the reporting period divided (2) PREBREFERESR (TRELEYWE) RIABANEEXE - BILAI6GS (5
by cost of goods sold for the period, multiplied by 365 (for FY)/ 183 (for THFY) MREE)/ 183 (M HEE L+F)
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M202249A30R FEAHR(TEEREDH)
F78.4%%61,888F &E T - #2023 K FE
THENFHURIRRBERAMTEMEHETE -

e [nventory balances, excluding packaging materials, increased by °
8.4% and reached HK$61,888 million as at 30 September 2022
to prepare inventory for seasonal demand in 2HFY2023 and
retail network expansion in the Mainland.
e |nventory turnover period was extended by 15 days compared o FTEREHR2022VBFELFFERIGK -
to THFY2022.

20229 A30F - MAZEHFEUMETE
EERH)15,231 BEBITTH25%(2022F3 4311 ¢
MBTEHFAL13,3108E87T5(23%) °

e As at 30 September 2022, approximately HK$15,231 million or .
25% of our total inventory balances were held by franchised
POS (31 March 2022: approximately HK$13,310 million or 23%
were held by franchised POS).

b

KRB

Capital structure

Increase
% to total % to total  (decrease)
31.3.2022 equity 30.9.2022 equity EiN(E4*) Denominated Interest rate
HKS$ million {4 E HKS$ million {5EZHMAE HKS million currency'” structure”
As at S BEET Pl HEET AL BEAR SHEEBO FEEBO
Non-current assets FERBEE 9,612 27.8% 9,299 28.5% (313) N/ATEA N/A i
Inventories wE 57,254 165.7% 62,050 190.5% 4,796 N/AE A N/A A~ 3E
Cash and cash RERBEEEEY? 14,942 43.2% 12,135 37.2% (2,807) Mainly HKD, Mainly
equivalents? RMB and variable
USD interest rate
FEREBT FER
AR RZET FEFIE
Total borrowings® EEHR® 24,786 71.7% 28,450 87.3% 3,664
Bank borrowings WITER 9,065 26.2% 13,402 41.1% 4,337 HKD %7t Variable
interest rate
TFENAE
Gold loans HoEE 15,721 45.5% 15,048 46.2% (673) RMB and Fixed
USD  interest rate
AR RZET (& 7E F =
Net debt® BIEFEEW 9,844 28.5% 16,316 50.1% 6,472 N/A 7T i FR N/A 38
Working capital® BEAS® 28,496 82.5% 27,438 84.2% (1,058) N/A A A N/A A58
Total equity B 34,555 100.0% 32,578 100.0% (1,977) N/A 7 i R N/A 38 A
(1) Information about denominated currency and interest rate structure related to the condition as at (1) BAEESELRMNREENERA2022F9 A30 BXIER
30 September 2022
(2) Bank balances and cash included (2) BERTESKERSE
(3) As at 30 September 2022, bank borrowings amounted to HK$10,925 million and all the gold loans (3) M202269A30H 10,926 B & B TMRITERLMEAESBERK12

would be matured within 12 months while bank borrowings amounted to HK$1,178 million would

be matured in more than 1 year but not exceeding 2 years and HK$1,299 million would be mature

in more than 2 years but not exceeding 5 years
(4)  Aggregate of bank borrowings, gold loans, net of cash and cash equivalents (4)
(5) Being net current assets (5)

EAREE  M1,178 BEBTHRTEFBRBBIFETZR2FRE
B 1,299 BEB LM NEBRE2 FET SR 6 FREIH

RITENR  HEEEIATEHNRRERRSSEY)
mENAEFE

Management Discussion and Analysis
ERENWEST
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e We principally meet our working capital and other liquidity e RMEEFMBLEMBRENE RITEFLESR

requirements through a combination of capital contributions, BENERARRENEELA S RAEMTABDESS
including cash flows from operations, bank borrowings and gold Ko B EENMBELERKRENUREBAEES
loans. Gold loans are also used for economic hedge purpose to FEXEBEREINMBLE -

mitigate the financial impact of the price fluctuations in the
Group's gold inventories.

e The Group's daily operation was mainly financed by operating e REEBERABEKMTESCTERABLERESRE

cash flows, and mainly relied on short-term borrowings to satisfy e E 2P H ﬁ‘%/ﬁiﬁf*ﬁﬁﬁ’]ffﬁiaﬁi .
inventory financing needs during peak seasons, working capital KRFERTEFEELAS RBRTZIMFER -
for future expansion plans and unexpected needs. The Group has ERREEERFTAVETMEE -

not experienced any difficulties in repaying its borrowings.

e The Group's income and expenditure were mostly denominated o KREBIZWARRZFEZUBTRARKEEE M

in HKD and RMB, while its assets and liabilities were mostly EELBEBUNEZUNE T ARBEERETHE - H
denominated in HKD, RMB and USD. No hedging instrument is REMALBEBEBEENREZ KRS L‘A/\Eﬁﬁ%#
deployed against RMB fluctuation as most of the daily receipts H HRMOERTEBERKEANEERAR

and payments for our Mainland operations are both made in RETHARE RSB BEMEITE -

RMB, which do not pose a substantive currency exposure to

our business.

e |t is our treasury policy to maintain high liquidity in response to e RMHWEKBREERBRSNABES  UEN

the requirement of operating cash flows; and to upkeep financial LBERSREMNE R, ABBETEENTHEHRER
prudence by not engaging in highly leveraged or speculative BRPREERIIEEEITEER °

derivative products.

e As part of our business operation was in the Mainland, the e ARKMAINDEBEANMLE  ARBOKEY
fluctuation in RMB would post some impact on our performance. BMRRENETHE -

¢ Transactions entered by the Hong Kong entities but denominated o BERANARBIHENR S (BFEEANMNE R

in RMB, including the intra-group transactions with the Mainland RETHEEERS)ERRXS52ERNRERE
subsidiaries, are converted into HKD, the functional currency of BAEBT IAEENNEEE - ﬁﬁ?k,%:tﬁ’]x%
the Group, initially using the spot rate at the date of transaction Alg A mERREERAKRE - REEXEIME
and the unsettled transactions are retranslated at closing TE’]W’ SRR IERERER . MAREE
exchange rate at the balance sheet date. Such conversion FHRMOFARFEXNEETLE -

differences between the spot rate and closing exchange rate are
recognised in profit or loss, negatively affecting our profit for the
year when RMB depreciated.

Interim Report 2022/2023 Other Financial Review 4
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Exchange difference also arises when i) incomes and expenses
of the Mainland China segment are translated into HKD, the
presentation currency of the Group, at the average exchange
rate, while the corresponding assets and liabilities are translated
at closing exchange rate and ii) change in closing exchange
rates at the current financial year of the net assets of the
Mainland China segment from the closing rates at the previous
financial year. Such translation differences are recognised in
other comprehensive income.

The table below illustrates the fluctuation of RMB and the
impact on our financial performance through a comparison

o IO EEREZRIRR) P EAM D B IRTY
ERBERET  NAKEZ5EE  MEENE
ERAEREMERBE, i) PEALD BN E
BB A B I 6 2 o A 7 B 3R e ] B B R TR Y
WHEXERES - FHELEZERNEMEEKE
NFERBARR

s TREBEBUEBMEMEGENZARERFER
B 9RIFIRARBIRE AR HE B MY BE

between the results as reported and the results if a constant HHFE:
exchange rate is used:
30.9.2022/ 31.3.2022 1HFY2023 vs 1HFY2022
Closing exchange rate six months change Average exchange rate YoY change

Wi EEER 7B B 24t

FHEXFLLE(L

T v]O.BO/O v2.9D/O

2021 2022

Constant Constant

exchange exchange

As reported rate basis As reported rate basis

Six months ended 30 September HBZE9A30HILAMEA 2% RERERHE 2% RERERFH

Revenue YoY change B FE L A 79.1% A 66.8% 4 53% A 8.1%

Core operating profit YoY change FELLRFE L A 96% A 14% v 2.7% A 0.1%

Changes in inventory balances FEHBEL A 29.0% A 282% 4 8.4% A 16.2%
(30 September vs 31 March) (9A30RME3 A31HEL)

Changes in cash and cash equivalents ¥4 &R S S EWEL A 13.6% A 13.0% v 18.8% v 11.0%
(30 September vs 31 March) (9A30RE3 A31HEL)

Management Discussion and Analysis
ERENWEST

Chow Tai Fook Jewellery Group Limited
BAXEHREEEER QA



Cash flows and others

HenER

Hit

2020 2021 2022
HK$ million HK$ million HK$ million
Six months ended 30 September BZE9HA30ABLA<MEA BEBT BEBT BEET
Operating cash flows before movements EEECRPR LERSRE 6,207 5,421 5,320
in working capital
Leases paid™ EfEED (642) (507) (497)
Net cash used in inventories? FEFRARSFEE (2,379) (3,985) (8,150)
Net cash from other operating activities Hih &L B e SR & %5 597 1,772 1,108
Capital expenditure BARRY (352) (608) (914)
Pro forma free cash flows EEZEHRELSRE 3,431 2,093 (3,133)
Net change in bank borrowings RITEFFE (2,106) 1,204 4,334
Dividends paid BERRE (1,235) (2,477) (2,881)
Other movements H fth 24 3 (1,127)
Net increase (decrease) in cash and RERBLEEYWEMCRD) FE 114 823 (2,807)
cash equivalents
Major cash flows items for THFY2023 2023BBEE L ¥ FXBHLHEERH
(HKS$ million B&#&t)
Pro forma free cash flows BZHHBSHE Operating cash flows before
movements in working capital
¥3,133 EESSRPICEERSRE
!
‘ Leases paid™ B fFFHE®
22,000 5,320
20,000 Net cash used in inventories®?
497 FERARSFHEY
18,000 4,334
16,000 14,942 Net cash from other
1,108 operating activities
14,000 ' 12135 HibESE B RE T
12,000 - 2,881
10,000 8,150 914 1127 Capital expenditure BAEI %
I
8,000 Net increase in bank borrowings
6,000 SBITERURZMN
4,000 Dividends paid {52
2,000
Other movements E & )
As at A As at A
31.3.2022 30.9.2022

(1) With adoption of IFRS 16, leases paid was included in financing activities
(2) Net cash used in inventories included net change in inventories and repayment of gold loans

Interim Report 2022/2023
2022/2023 1 Ei ¥R S

(1)
(2)

MBI B IREERE 16 ik CNEEFAREED
FEAARSFROERFHFEDRMEEZLMEHE
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Hoqth BF 75 01 B

‘51



52

Capital expenditure

e The Group's capital expenditure incurred during THFY2023
amounted to HK$914 million (1THFY2022: HK$608 million). Key
expenditures were spent on the construction of Chow Tai Fook
Jewellery Park in Wuhan and the purchase of a staff dormitory
in Shunde.

Capital expenditure by nature RMHEHEISEHIEREEX
Six months ended 30 September #Z9830H 1L <18 A
(HK$ million B&&T)

1,000 914
800
608
600 71.6%
400 352
88.0%
200 84.1%
26.2%
8.8% 7.7%
0 7.1% 4.3% 2.3%
2020 2021 2022

Capital expenditure by function EDIEEEIS B AREX
Six months ended 30 September E1ZZ9A30H L <@ A8
(HK$ million B&#&T)

1,000 914
800 25.7%
608
600 9.3%
200 352 56.7%
10.0% 65.8%
200 74.3% N
11.1% 3.4%
o 9
g.goé; 13.7% 14.1%
0 e 6. .
2020 2021 2022

Contingent liabilities

e The Group did not have any material contingent liabilities as at
30 September and 31 March 2022.

Capital commitments

e Details of the Group's capital commitment as at 30 September
and 31 March 2022 are set out in note 21 to the condensed
consolidated financial statements.

Management Discussion and Analysis
ERERWED T

BEXRFX

o AEEMN202WHREFELF¥FNELAHZ RIS
BEBIL(2022RFEL¥F - 608FEET) ©
TEAXDARBEZAREREVEEXE (BUE)
ERIEEEES TES -

|
Furniture, fixtures and equipment and leasehold improvements
G - RERRBANEEWERE

|
Land and buildings and construction in progress
T REFMERIRE

|
Plant and machinery and motor vehicles

S R R AT

|
Projects TBH

|

POS ZEH

|

Productions 4 &
I

Offices PR E

HARERE
o REEPN20227F9A30H K3A31 AL WIEAE
RFIAEE -

EXxiE
o AEEN2022F9A30H M3 A31 B E AR
FERN MR RA S REN 21 -

Chow Tai Fook Jewellery Group Limited
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REPORT ON REVIEW OF

INTERIM FINANCIAL INFORMATION

RH R BB

_E
pwc

ENBERBS

To the Board of Directors of
Chow Tai Fook Jewellery Group Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
p.55-87, which comprises the interim condensed consolidated
statement of financial position of Chow Tai Fook Jewellery Group
Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30 September 2022 and the interim condensed
consolidated statement of profit or loss and other comprehensive
income, the interim condensed consolidated statement of changes
in equity and the interim condensed consolidated statement of
cash flows for the six-month period then ended, and notes,
comprising significant accounting policies and other explanatory
information. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and International Accounting Standard
34 "Interim Financial Reporting”. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with International Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
International Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong

24 November 2022

Report on Review of Interim Financial Information
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT

OR LOSS AND OTHER COMPREHENSIVE INCOME
Bm M H

LS

fil 2 | W = R

For the six months ended 30 September 2022 #ZE202249 A308 1I-7~EA

Six months ended 30 September
BZE9A30ALKMEA

2022 2021
HK$ million HK$ million
(unaudited) (unaudited)
Notes BEET AEAT
[EiE (REEFZ) (REER)
Revenue = 3 46,535.4 44,186.0
Cost of goods sold HE KA (35,573.4) (33,391.8)
Gross profit EF 10,962.0 10,794.2
Other income HAbUg A 4 352.6 270.0
Selling and distribution costs HE N HER A (4,730.8) (4,679.3)
General and administrative expenses — MR NITHRE X (1,708.7) (1,512.8)
Other gains and losses H bl es K 518 5 (221.8) 79.1
Other expenses HAunpA 6 (37.7) (35.8)
Share of profits of an associate DR —KEEE R T 2 & A 2.3 3.2
Interest income FBUA 126.8 27.2
Finance costs & R AN (226.2) (136.5)
Profit before taxation P& B% A 3% 7 4,518.5 4,809.3
Taxation IE 8 (1,130.0) (1,145.5)
Profit for the period HA A 3,388.5 3,663.8
Other comprehensive (expense)/ income H#2ME (Bx)/ W
Item that may be reclassified BERAIREE B 7 E
subsequently to profit or loss: JEapIE R -
Exchange differences arising on MEIBINEIRFRES 2 (2,516.9) 243.2
translation of foreign operations fE N =%
Other comprehensive (expense)/ income HRAEMW2HE (Bx)/ W (2,516.9) 243.2
for the period
Total comprehensive income HAEEBESARE 871.6 3,907.0
for the period
Profit for the period attributable to: AT &FEEEHRER :
Shareholders of the Company AN AR 3,335.5 3,5680.6
Non-controlling interests IR A 53.0 83.2
3,388.5 3,663.8
Total comprehensive income/ (expense) L T&FEEHERESE
for the period attributable to: Wt/ (BIR)#%5 :
Shareholders of the Company ZAN/NGI) S 915.4 3,812.1
Non-controlling interests FEIERRRE S (43.8) 94.9
871.6 3,907.0
Earnings per share — Basic and Diluted &SRZ2F — EXR#E 9 HK33.4 cents &1l HK35.8 cents /&1Ll

Interim Report 2022/2023
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

MG SMBRRR

At 30 September 2022 7202249 A30H

At 30 September At 31 March
2022 2022
HK$ million HK$ million
(unaudited) (audited)
#2022469H308 R202243H31A
Notes BHEBT BEET
Y 3 (REEEFRZ) (BER)
Non-current assets FRBEE
Property, plant and equipment ME - BE KR 11 4,619.7 5,038.8
Right-of-use assets FREEE 12 1,636.1 1,678.7
Investment properties KEYE 353.2 203.7
Other intangible assets EMEEEE 87.0 109.0
Jewellery collectibles KEELHE 1,520.1 1,5620.1
Prepayment and deposits ENREREMN RS 13 346.3 285.8
Financial assets at fair value through BRARBEFABRZ 63.4 29.9
profit or loss SREE

Investments in associates REtENE 2 IRE 76.4 77.5
Amounts due from associates 8 Uk Bt N B FIE 43.8 46.7
Loan receivables EULE X 9.1 10.5
Deferred tax assets BERIEEE 14 544.2 611.0
9,299.3 9,611.7

Current assets RBEE
Inventories FE 15 62,050.2 57,254.0
Trade and other receivables B 5 N H A fE W IE 13 7,550.3 5,914.0
Amount due from an associate FEUT — KB & N B ZKIR 10.0 4.9
Loan receivables EUE X 1.9 2.1
Taxation recoverable A [e] 74 18 0.7 8.4
Cash and cash equivalents HeKREEEY 16 12,135.1 14,942.2
81,748.2 78,125.6

Current liabilities wREBEE
Trade and other payables E 5 RE M ER IR 17 26,687.7 25,166.1
Amounts due to non-controlling FEATB B A B FEIE AR AR 3R 64.8 63.8

shareholders of subsidiaries HIE
Taxation payable e FRIE 982.3 736.0
Bank borrowings RITER 18 10,925.5 7,275.7
Gold loans "EeEE 19 15,048.4 15,720.6
Lease liabilities HEBE 12 601.8 667.2
54,310.5 49,629.4
Net current assets MEBEEFE 27,437.7 28,496.2
Total assets less current liabilities BEERABERSE 36,737.0 38,107.9

5 Condensed Consolidated Statement of Financial Position Chow Tai Fook Jewellery Group Limited
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At 30 September At 31 March
2022 2022
HK$ million HK$ million
(unaudited) (audited)
R2022%5£9830H 2022534310
Notes BHEBT BEBER
Bt X (REER) (%)

Non-current liabilities ERBERE
Bank borrowings RITER 18 2,476.9 1,788.8
Lease liabilities HEBRE 12 506.8 627.3
Retirement benefit obligations RRAE R AEHE 2335 239.1
Deferred tax liabilities REHIBERE 14 862.9 918.2
Other liabilities Hib B & 785 79.8
4,158.6 3,5653.2
Net assets EESHE 32,578.4 34,554.7
Share capital &S 20 10,000.0 10,000.0
Reserves & 21,734.7 23,619.3
Equity attributable to shareholders of AT REELER 31,734.7 33,619.3

the Company

Non-controlling interests IEERERS 843.7 935.4
32,578.4 34,554.7

The condensed consolidated financial statements on p.55-87 were
approved and authorised for issue by the Board of Directors on 24
November 2022 and signed on its behalf by:

Dr. Cheng Kar-Shun, Henry

MRAB L
Director

EE

Interim Report 2022/2023
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Mr. Wong Siu-Kee, Kent
ERERE
Director
BF

BEE@N2022F 11 A24 B EW R HETIREN S
BEE87H 2 BERRMG AN BHRER » WHIATREREE

Mr. Cheng Ping-Hei, Hamilton

ERIRER K4
Director

EF
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

LS

) &

For the six months ended 30 September 2022 #ZE202249 A308 1I-7~EA

Attributable to shareholders of the Company

ARARRER
Statutory Non-
Share Share Special surplus Translation Retained controlling Total
capital premium reserve reserve reserve profits Total interests equity
HKS million HKS million HKS million HKS million HKS million HKS$ million HKS million HKS$ million HKS million
(note 20) (note a) (note b)
Bx R EE RElRfke AERHREES BERE REEH a5 FERER REAE
BEER BEER BEER BEER BEER ABER BEER AEER BEER
(Hzt20) (Mzta) (Hzb)
At 1 April 2022 12022547818 10,000.0 898.7 2,499.5 1,852.5 9141 17,4545 33,619.3 935.4 34,554.7
Profit for the period il - - - - - 3335 33355 53.0 3,3885
Other comprehensive expense R EMZERX - - - - (2,420.1) - (2,420.1) (96.8) (2,516.9)
for the period
Total comprehensive (expense)/ SN2 E (R%)/ Kz - - - - (2,420.1) 13,3355 915.4 (43.8) 871.6
income for the period
Capital contribution from HB AR R - - - - - - - 33.0 33.0
non-controling shareholder ~ FREHE
of subsidiaries
Dividends & - (898.7) - - - (1,901.3) (2,800.0) (80.9) (2,880.9)
At 30 September 2022 R202259A30R(KE%H%) 10,000.0 - 24995 18525 (1,506.0) 18,888.7 31,734.7 843.7 32,5784
(unaudited)
At 1 April 2021 R202154 818 10,000.0 5,498.7 2,499.5 1,457.1 169.6 11,142.2 30,767.1 800.5 31,567.6
Profit for the period BAER - - - - - 3,680.6 3,5680.6 83.2 3,663.8
Other comprehensive income B3R E 12 F Iz - - - - 231.5 - 231.5 1.7 243.2
for the period
Total comprehensive income SR 2 Az 45 = - - - 2315 35806  3,812.1 949  3,907.0
for the period
Deregistration of subsidiaries M B AR = - - (0.2) - 0.2 - - -
Transfers ax - - - (1.7) - 1.7 - - -
Dividends fr& - (2,400.0) - - - - (2,400.0) (76.7) (2,476.7)
At 30 September 2021 ®2021E9 A30 A(K&%E%) 10,000.0 3,098.7 2,499.5 1,455.2 401.1 14,7247 32,179.2 818.7 32,997.9
(unaudited)
Notes: Bt &E -
(a) Special reserve represents (i) the accumulated contribution from the Macau jewellery business and (a) HFRIEEERE (VRPIRBEB 2 R BB R () D ERBEXRZH T SHEAR

(ii) the difference between the nominal value of the shares of various subsidiaries under common

control, and cash consideration payable arising from acquisition of these subsidiaries under

common control pursuant to the group reorganisation in 2011.
(b) As stipulated by the relevant laws and regulations for foreign investment enterprises in Mainland (b)

China, the Company’s subsidiaries in Mainland China are required to maintain a statutory surplus

reserve fund. Appropriation to such reserve is made out of net profit after taxation as reflected in

the statutory financial statements of the subsidiaries in Mainland China in accordance with the

relevant laws and regulations applicable to enterprises in Mainland China. The statutory surplus

reserve fund can be used to make up prior year losses, if any, and can be applied in conversion into

capital by means of capitalisation issue.

Condensed Consolidated Statement of Changes in Equity

MR AR BB R

AMEOEERRE 20 FEESERKBAREN THBRRAELTZ
ReRBZEE-

ZEERTEAMIMNE R ENEERRER  ARFANFERMHEAF
AEBATRHRFEBES - ARG ZBRIIRE S ENHE R 78X
M B mE (REF B A EAORMAROERER) TERTIR
BANFE - ZERBRFEHEESTRNARBEFEORE(NE) - WA
ARMEBTZHIRBRAER -
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
HHGEEHEERER

For the six months ended 30 September 2022 #ZE202249 A308 1I-7~EA

Six months ended 30 September
BZE9A30ALKMEA

2022 2021
HK$ million HK$ million
(unaudited) (unaudited)
BEER EE%E
(REER) RIGER)
Operating activities KESEE
Profit before taxation Fk 53 BT g ) 4,518.5 4,809.3
Adjustments for: RSB IEEHFHE
Interest income F B U A (157.1) (50.6)
Interest expenses BB 226.2 136.5
Loss allowance written back on trade and B 5 N H b jE Uk 3108 B 18 B 2 B Ol (4.1) (193.3)
other receivables
Recognition/ (reversal) of allowance FERERER (BE) 4.8 (29.5)
on inventories
Write off of inventories FEEL 3.3 1.6
Fair value change of gold loans EELEENAREE (509.5) (220.7)
Depreciation of property, plant and equipment ME - BELREBITE 606.9 571.2
Depreciation of right-of-use assets FRAREENE 442.4 395.7
Depreciation of investment properties BREYENE 6.0 6.0
Amortisation of other intangible assets HEih R & E 22.0 24.8
Share of profits of an associate D5 —REE R R 28 A (2.3) (3.2)
Reversal of impairment of property, plant and ME - BB KR E R E B T (0.3) -
equipment
Reversal of impairment of right-of-use assets 5 A& R (E (o] (9.5) -
Loss on disposal of property, plant HEME  HELRENEE 16.7 9.9
and equipment
Gain on surrender of right-of-use assets EEFRAEEEN K (14.2) (4.9
Net exchange difference ERZHFHE 170.6 (31.4)
Operating cash flows before movements in LEESEHA2REIRERE 5,320.4 5,421.4
working capital
Increase in inventories EASEh (7,333.0) (3,940.0)
Increase in deposits and trade and e ME 5 K& H & WRIEE N (2,334.9) (1,396.9)
other receivables
Increase in trade and other payables B 5 K EH b FE A ZIFE N 4,155.6 3,984.5
Defined benefits paid B E R R KB T (5.6) (5.5)
Cash (used in)/ generated from operations KB (TR Fr8ER S (197.5) 4,063.5
Interest received BUF B 30.0 22.8
Income tax paid: BB -
— Hong Kong Profits Tax — BEBFNER (55.7) (123.7)
— Enterprise Income Tax and withholding tax — R R FEATE R R TENE (660.6) (706.6)
in Mainland China
— Macau complementary tax — BPIFRB AR (15.8) -
— Taxation in other jurisdictions — Hih R A E 2 B (5.3) (3.5)
Net cash (used in)/ generated from operating KESTE) (FTA)/ TSRS (904.9) 3,252.5

activities

Interim Report 2022/2023
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Six months ended 30 September
HBZE9A30HLKMEA

2022 2021
HK$ million HK$ million
(unaudited) (unaudited)
BEET BEER
(REERZ) (RIEERZ)
Investing activities REED
Interest received BUF B 127.1 27.8
Purchase of property, plant and equipment BEMX  BEKI&H (827.2) (584.3)
Prepayment for acquisition of property, BEYE BMEMREEMRE (87.2) (24.0)
plant and equipment
Proceeds from disposal of property, HEME  MENMEERESIIE 16.3 24.2
plant and equipment
Receipts of loan receivables B WA FE B 3R 0.8 4.3
Acquisition of financial assets at fair value W AR ET AR (36.8) -
through profit or loss PREE
(Advance to)/ repayment from associates (RIS QTR BENTIER (3.5) 2.2
Dividend received from an associate B —REEE QAR E - 2.9
Net cash used in investing activities RETEFMARSFE (810.5) (546.9)
Financing activities METH
Interest paid BRFE (187.3) (110.9)
Bank borrowings raised BERITER 5,390.4 4,276.8
Repayment of bank borrowings BEIETER (1,056.0) (3,073.0)
Repayment of gold loans BEESEE (817.4) (45.0)
Payment of principal portion of lease liabilities YNHEABEAL IS (478.8) (487.4)
Capital contribution from non-controlling Bt /B A &) FEIE AR AR R B A 33.0 -
shareholder of subsidiaries
Advance from/ (repayment to) non-controlling Ky (BET)KEBA R FEIEARMER 8.0 (2.5)
shareholders of subsidiaries EOE-FN
Dividends paid BT S (2,880.9) (2,476.7)
Net cash generated from/ (used in) financing MEITBME/ (FRA)BLFE 11.0 (1,918.7)
activities
Net (decrease)/ increase in cash and RERBLEEYORD) / BINFE (1,704.4) 786.9
cash equivalents
Cash and cash equivalents at the beginning of HIINEERKRESEEY 14,942.2 6,031.9
the period
Effect of foreign exchange rate changes EREHNTE (1,102.7) 35.9
Cash and cash equivalents at the end of HANREREASEEY 12,135.1 6,854.7
the period
6 Condensed Consolidated Statement of Cash Flows Chow Tai Fook Jewellery Group Limited

BHGARERER

AABKREEEFR QA



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
i BR %R & 81 %5 & % MY 5%

For the six months ended 30 September 2022 #ZE202249 A308 1I-7~EA

1.

GENERAL INFORMATION

Chow Tai Fook Jewellery Group Limited (the “Company”,
and its subsidiaries collectively referred to as the “Group”)
was incorporated as an exempted company in the Cayman
Islands with limited liability under the Companies Law of the
Cayman Islands on 20 July 2011. Its shares were listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange"”) since 15 December 2011. Its
immediate holding company and ultimate holding company is
Chow Tai Fook Capital Limited, a company incorporated in
the British Virgin Islands.

The Company acts as an investment holding company. The
Group's core business is manufacturing and selling of high-
end luxury, mass luxury and youth line jewellery products
(including gem-set/ platinum/ karat gold jewellery and gold
jewellery and products), and distributing watches of various
brands. The address of registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. The address of principal place of business is
33/F, New World Tower, 16-18 Queen’s Road Central,
Hong Kong.

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the same
as the functional currency of the Company and has been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) and with International Accounting Standards (“IAS")
34 "Interim financial reporting”.
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SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except that certain
financial instruments and liabilities, which are measured at
fair values, and in accordance with the International Financial
Reporting Standards (“IFRSs").

The accounting policies adopted are consistent with those
set out in the Group’'s annual consolidated financial
statements for the year ended 31 March 2022. A number of
amendments to standards have been issued and are
effective from 1 April 2022. The Group applies these
amendments for the first time in the current period, but do
not have a material impact on the interim financial

statements of the Group.

REVENUE AND SEGMENT
INFORMATION

Revenue represents the net amounts received and receivable
for goods sold and services provided less returns and net of
trade discounts.

For the purposes of resource allocation and performance
assessment, information reported to the chief operating
decision maker (the “CODM"), which comprises executive
directors of the Company, mainly focuses on the location of
management. Revenue derived from each location of
management is further analysed into those from retail and
wholesale markets when reviewed by CODM. The Group's
reportable and operating segments for the six months ended
30 September 2022 and 2021 included two segments,
namely (i) business in the Mainland China and (ii) business in
Hong Kong & Macau of China and other markets.
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3. REVENUE AND SEGMENT 3.
INFORMATION (conTinuep)

(a) Analysis of the Group’s revenue and
results by reportable segment

For the six months ended 30 September (unaudited)

EEARTEHBEE @

(a) RUUZHFBEPHEAKEZE
EBERESESHT
HZE9A30B IENEAR (REEZ)

Hong Kong & Macau of China

Mainland China and other markets Total
A it FEES  PERMAREMT S st
2022 2021 2022 2021 2022 2021
HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million
BEBER HEBR BEBER HEBR BEBER HEBR
Revenue BEE
External sales INREHE
— Retail — =€ 18,415.6 19,788.2 5,010.0 4,837.4 23,425.6 24,625.6
— Wholesale (note i) — B3 (FIsED) 22,511.8 18,761.7 598.0 798.7 23,109.8 19,660.4
Segment/ group revenue DEb EEEERE 40,927.4 38,549.9 5,608.0 5,636.1 46,535.4 44,186.0
Inter-segment sales (note ii) S EBREE (BEaEii) - - 2,502.7 2,780.1 2,502.7 2,780.1
40,927.4 38,549.9 8,110.7 8,416.2 49,038.1 46,966.1
Adjusted gross profit AR E T (WSS AT) 9,069.6 8,957.0 1,680.2 1,699.6 10,749.8 10,656.6
(before elimination)
Inter-segment eliminations 2 BB I 84 - - (313.6) (262.9) (313.6) (262.9)
Adjusted gross profit KHEER 9,069.6 8,957.0 1,366.6 1,436.7 10,436.2 10,393.7
Other income HAA 256.3 213.9 96.3 56.1 352.6 270.0
Selling and distribution costs SHE R HAARE (5,110.8) (4,889.1) (1,328.7) (1,303.0) (6,439.5) (6,192.1)
and general and administrative ~ —f& RITEE %
expenses
Core operating profit FELE T 4,215.1 4,281.8 134.2 189.8 4,349.3 4,471.6
(segment result) (DEpEE)
Unrealised gain on gold (note i)~ &4 KIS (KT sEiii) 525.8 400.5
Others (note iv) Hoth (i sEiv) (257.2) 46.5
Interest income FEMA 126.8 27.2
Finance costs AR A (226.2) (136.5)
Profit before taxation R %% Al v A 4,518.5 4,809.3
Other segment information HATERLHEF
included in measurement of (PEPFEE) T ER
core operating profit HibpEEHR -
(segment result):
Concessionaire fees EEAHK 954.3 1,091.2 4.1 0.2 958.4 1,091.4
Operating lease rentals in FEYELE 775 103.9 83.9 99.5 161.4 203.4
respect of rented premises HEMS
Staff costs BIHA 1,835.6 1,883.6 616.7 563.4 2,452.3 2,447.0
Depreciation and amortisation g Ko 8 718.3 599.9 359.0 397.8 1,077.3 997.7
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3. REVENUE AND SEGMENT
INFORMATION (conTinuep)

(a) Analysis of the Group’s revenue and

results by reportable segment (continued)

Notes:

(i) Wholesale revenue represents revenue from jewellery trading, sales to
franchisees and retailers and provision of services to franchisees.

(i) Inter-segment sales are charged at a price mutually agreed by both parties.

(iii) A fair value gain arising from gold loans of HK$509.5 million (2021: HK$220.7
million) was recorded, as disclosed in note 7 of which HK$525.8 million (2021:
HK$400.5 million) has not yet been realised due to timing difference in the
recognition of the impact of changes in gold price between gold loans (short
position) and gold inventories (long position).

(iv) Others represent other gains and losses, other expenses and share of profits of
an associate.

Adjusted gross profit represents the gross profit
generated from each segment without allocation of
unrealised gain or loss on gold. Core operating profit
represents the profit generated from each segment
without allocation of unrealised gain or loss on gold,
other gains and losses, other expenses, share of
profits of an associate, interest income and finance
costs. This is the measure reported to the CODM for
the purposes of resource allocation and performance
assessment.

Notes to the Condensed Consolidated Financial Statements
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3. REVENUE AND SEGMENT 3. BE£BEE?BEH@®
INFORMATION (conTinuep)

(b) Analysis of the Group’s assets and (b) HRUEZRPBEPHAEEE
liabilities by reportable segment EREESH
Segment assets SEEE

Hong Kong & Macau of China

Mainland China and other markets Total
HE R TEES  PERMRHEMTS st

At At At At At At

30 September 31 March 30 September 31 March 30 September 31 March

2022 2022 2022 2022 2022 2022

HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million

(unaudited) (audited) (unaudited) (audited) (unaudited) (audited)

#2022 F n2022F 2022 F n2022F A 2022 F n2022F

9H30H 3A31H 9H30H 3A31H 9H30H 3A31A

BEER BHEER BEER HEER BEER HEER

(REER) (RER) (REER) (RER) (REER) (RER)

Property, plant and equipment Mz - BEREE 3,767.9 41317 851.8 907.1 4,619.7 5,038.8

Right-of-use assets CREEE 630.7 623.0 1,005.4 1,055.7 1,636.1 1,678.7

Investment properties BEME 172.6 17.5 180.6 186.2 353.2 203.7

Other intangible assets Hitn @B EE 65.3 80.8 21.7 26.9 87.0 107.7

Jewellery collectibles KRELHE - - 1,520.1 1,520.1 1,520.1 1,520.1

Prepayment and deposits BAFEREM RS 196.2 162.0 150.1 123.8 346.3 285.8

Inventories 7 42,435.8 39,868.0 19,614.4 17,386.0 62,050.2 57,254.0

Trade and other receivables Z 5 R E b U R IE 7,025.8 5,224.1 524.5 689.9 7,550.3 5,914.0

Taxation recoverable G ELE - - 0.7 8.4 0.7 8.4

Cash and cash equivalents BHEeRBESZEEY 8,496.3 10,937.7 3,638.8 4,004.5 12,135.1 14,942.2

Total segment assets BAOMEE 62,790.6 61,044.8 27,508.1 25,908.6 90,298.7 86,953.4
Unallocated: RAM

Other intangible assets HinEpEE - 13

Financial assets at fair value RAREFF ABER 63.4 29.9

through profit or loss CREE
Investments in associates and REEE DR 2B R 130.2 129.1
amounts due from associates JE LBk 2 1R R R

Loan receivables FEWE R 11.0 12.6

Deferred tax assets ELERBEE 544.2 611.0

Total assets BEE 91,047.5 87,737.3
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3. REVENUE AND SEGMENT 3.
INFORMATION (conTinuep)

(b) Analysis of the Group's assets and

EEARTEHBEE @

(b) RUTERGBEATHEAREE

liabilities by reportable segment EREED @
(Continued)
Segment liabilities SEERE

Hong Kong & Macau of China

Mainland China and other markets Total
HE Rt FEES  PERMAREMTS et
At At At At At At
30 September 31 March 30 September 31 March 30 September 31 March
2022 2022 2022 2022 2022 2022
HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million
(unaudited) (audited) (unaudited) (audited) (unaudited) (audited)
2022 F #2022 F #2022 F #2022 F #2022 F #2022 F
9A30H 3A31H 9A30H 3H31H 9A30H 3H31H
BHEART BEAT BEER HEBR BEER BHEBR
(REER) (&%) (REER) (BE®) (REER) (RE®
Trade and other payables B 5 REMENIA (25,208.5)  (23,714.6) (1,479.2) (1,451.5)  (26,687.7)  (25,166.1)
Taxation payables FERTHIE (606.3) (568.1) (376.0) (167.9) (982.3) (736.0)
Bank borrowings RITER - - (13,402.4) (9,064.5)  (13,402.4) (9,064.5)
Gold loans BeRE (13,108.7)  (12,587.0) (1,939.7) (3,133.6)  (15,048.4) (15,720.6)
Lease liabilities HEBE (503.0) (471.1) (605.6) (723.4) (1,108.6) (1,194.5)
Total segment liabilities wHMasE (39,426.5) (37,340.8) (17,802.9) (14,540.9) (57,229.4) (51,881.7)
Unallocated: AP :
Amount due to non- FEAT BT R Al EIE AR (64.8) (63.8)
controlling shareholders L el
of subsidiaries
Retirement benefits R A (233.5) (239.1)
obligations
Deferred tax liabilities ELEHIBEE (862.9) (918.2)
Other liabilities HitnBfE (78.5) (79.8)
Total liabilities BEE (58,469.1)  (53,182.6)
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3. REVENUE AND SEGMENT
INFORMATION (conTinuep)

(c) Analysis of the Group's assets by (c)
geographical area

The Group's non-current assets, excluding loan

3. EXHRIBEH@

EWBUEISHNEREEE
T

i B 8D AR EERBAE (T
BERKER  BEfES  EREERF
FE - BAREHABENSREERE
EBBERE) HATMT :

receivables, deposits, amounts due from associates,
financial assets at fair value through profit or loss and
deferred tax assets, by geographical areas are as follows:

At 30 September At 31 March

2022 2022

HK$ million HK$ million

(unaudited) (audited)

#2022 9H30H R202253A31H

HEBT BEAT

(RBEX) (BER)

Mainland China A [ X 4, 5,087.8 5,393.4
Hong Kong & Macau of China and other markets FREIZ&EE « BRI K E TS 3,358.0 3,337.9
8,445.8 8,731.3

(d) ERFEHD
AR E RS SRR R — BB R
— BRI R B E T :

(d) Disaggregation of revenue
The Group derives revenue from the transfer of goods
and services at a point in time and over time in the

following categories:

Six months ended 30 September
HBZE9HA30HLLKMEA

2022 2021
HK$ million HK$ million
(unaudited) (unaudited)
BHEBT BEAT
(REEZX) (REER)
At a point in time RE—RE

Retail sales TEHE 23,425.6 24,625.6
Wholesale to franchisees/ retailers RN/ ot e 22,643.9 19,120.7
Jewellery trading KEES 172.8 248.5

Over time R—BEER
Service income from franchisees KB AN ) AR FS A 293.1 191.2
46,535.4 44,186.0
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3. REVENUE AND SEGMENT 3. BE£BEE?BEH@®
INFORMATION (conTinuep)

(d) Disaggregation of revenue (continued)

(d) ZE£3EAD @
AT AAEELSEE (TR EREESR
5 5 ANE P PR S LR A ) #O T B SRS -

The following are the major product categories of the
Group's revenue excluding jewellery trading and

service income from franchisees:

Six months ended 30 September
BZ9A30ALLKMEA

2022 2021
HK$ million HK$ million
(unaudited) (unaudited)
BEBT BEERT
(REEFX) (REER)
Gem-set, Platinum and K-gold jewellery REER  HERKDEHH 8,779.0 9,878.5
Gold jewellery and products ELEHMNER 34,825.3 30,906.9
Watches ik 2,465.2 2,960.9
46,069.5 43,746.3
4. OTHER INCOME 4. HipigA
Six months ended 30 September

HBZE9A30ALNEA
2022 2021
HKS$ million HKS$ million
(unaudited) (unaudited)
BEET BEAT
(REEFZX) (REER)
Commission income EEPN 39.7 30.5
Government grants (note) BT A6 (FH3E) 107.1 81.2
Other income from franchisees FEMBEEE MU A 92.8 82.2
Rental income HEWA 175 17.3
Interest income from trade receivables Z 5 FE W IE R F) 2 A 30.0 22.8
Interest income from loan receivables FEWE FHI TS M A 0.3 0.6
Others HAitb 65.2 35.4
352.6 270.0

Note: P -

Under Anti-Epidemic Fund launched by the Hong Kong SAR government, wage subsidies of RBREEB O PTREES ] 822022969 A30R1E<EA -
HK$25.3 million (30 September 2021: nil) related to the Employment Support Scheme were BRBE 8] ROT A H26.3BE BT (2021498300 -
recognised in the six months ended 30 September 2022. )

Government subsidies of HK$81.8 million (30 September 2021: HK$70.3 million) granted to HZE2022F9 A30ALEAEA - ERERR T E AN HE A BB
subsidiaries in Mainland China and no government subsidies (30 September 2021: HK$10.9 fRE81.8 EEBIL(20214F9A30H : 70.3E&E L) * MR FH A
million) granted to subsidiaries in other jurisdictions were recognised in the six months ended AlAM R KB A R BT R85 (202159 A30H : 109BHEHS
30 September 2022. JT) °
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5. OTHER GAINS AND LOSSES

5. Rt RESHE

Six months ended 30 September

BZ9A30HLLKMEA

2022 2021

HK$ million HK$ million

(unaudited) (unaudited)

BEET BEET

(REER) (REER)

Net foreign exchange (loss)/ gain [E N (E18) ] W 358 (268.9) 46.6
Loss on disposal of property, plant HEYE  BMENLEERNERE (16.7) (9.9

and equipment
Gain on surrender of right-of-use assets RETRAEEENKZE 14.2 4.9
COVID-19-related rent concession 2019 B BEREENHESER 32.8 37.7
Reversal of impairment of property, plant WE - BEREERERED 0.3 -
and equipment
Reversal of impairment of right-of-use assets FREEERERE 95 =
Others Hith 7.0 (0.2)
(221.8) 79.1
6. OTHER EXPENSES 6. HX
Six months ended 30 September
HBZE9A30HLNEA

2022 2021

HK$ million HK$ million

(unaudited) (unaudited)

BEET BEER

(REER) (RBER)

Donations B 17.8 15.9
Amortisation of other intangible assets Hfth 8 19.9 19.9
37.7 35.8
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7. PROFIT BEFORE TAXATION

7.

B %5t AU i F1

Six months ended 30 September
BZ9A30HLLKMEA

2022 2021
HK$ million HK$ million
(unaudited) (unaudited)
BEET BREET
(REER) (RISER)
Profit before taxation has been arrived A ADEF E MR/ (FTA) ¢
at after charging/ (crediting):
Staff costs BT RAK 2,452.3 2,447.0
Concessionaire fees HiED K 958.4 1,091.4
Operating lease rentals in respect of AMAYMELLHERS 161.4 203.4
rented premises
Depreciation of property, plant and equipment  #% - &R R RETE 606.9 571.2
Depreciation of right-of-use assets FREEERE 442.4 395.7
Depreciation of investment properties REMENE 6.0 6.0
Amortisation of other intangible assets Hibmf & 22.0 24.8
Recognition/ (reversal) of allowances on GEEEER/ (BO) 4.8 (29.5)
inventories (included in cost of goods sold) (GFABHERAR)
Write off of inventories (included in cost FEEBKGEAEERKRARN) 3.3 1.6
of goods sold)
Loss allowance written back on trade and B 5 % H gl RIE (4.1) (193.3)
other receivables EEEE &L
Fair value gain arising from gold loans L EENALERSE (509.5) (220.7)
(included in cost of goods sold) (FFAEEKAR)
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8. TAXATION 8. BilE

Six months ended 30 September
BE9HA30HLENREAR

2022 2021
HK$ million HK$ million
(unaudited) (unaudited)
BEET BEAR
(REFZX) (REER)
The taxation charge comprises: MR BE -
Current tax: BVEA#RIA -
Enterprise Income Tax (“EIT") in R B A 1 EE TS 608.6 764.0
Mainland China
Hong Kong Profits Tax AN ER 198.7 117.2
Macau complementary tax BRI FT SR 7 7.2 15.1
Taxation in other jurisdictions H 5 AR 2 Fi 18 7.0 1.4
821.5 897.7
Under/ (over) provision in prior years: BEFERETR/ (BEREE) -
EIT in Mainland China A B A SRS E 93.3 27.8
Hong Kong Profits Tax EBRNEH (11.6) 1.7
Macau complementary tax SRPYFT S 75 - 0.1
Taxation in other jurisdictions E A RSE MR 2 BB 0.1 (0.3)
81.8 29.3
Deferred tax charged (note 14) BRI IBFR (e 14) 130.5 131.6
Withholding tax™ A 96.2 86.9
1,130.0 1,145.5
(1) Withholding tax mainly represents withholding tax on intra-group licence income from (1) TEM E Z AP E Rk B A =W E) &% E AR R B R ERA
Mainland China subsidiaries. HIFEFL °
Hong Kong Profits Tax is calculated at 16.5% of the B 78 RIS B D 1w E AR R B 1k AT RE SR BER A IR
estimated assessable profit for both periods. 16.5% W ETH -
Under the Enterprise Income Tax Law (the “EIT Law") of the BIFRZEAREME(THE]) BEMREBER
People’s Republic of China (“PRC") and Implementation HEmMA - BRI E A B R M ERREAOE
Regulation of the EIT Law, the tax rate of the subsidiaries in R 525.0% °
Mainland China is 25.0% for both periods.
For certain subsidiaries of the Company in Mainland China, RARETEFREARMOKE AR ZEHE AN
they are entitled to the tax incentives in connection with the AR EREERIEES - RESRBEAR
development of the western part of Mainland China. The E19515.0% °
applicable tax rate is 15.0% for both periods.
Macau complementary tax is calculated at the maximum SELP P 15 470 Fa 0 T 42 i M8 A RS 0 1 5 R AR U )
progressive rate of 12.0% on the estimated assessable profit BEaREMEI12.0%TE -
for both periods.
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8. TAXATION (continueDp)

Taxation charge for the period can be reconciled to the profit

before taxation per the condensed consolidated statement of

profit or loss as follows:

8. #HIEwmw

BRI IESE [ AT BR R AR 4R & 18 2 R MO BR T A )
BRANTE -

Six months ended 30 September
BZ9A30HLLKMEA

2022 2021
HK$ million HK$ million
(unaudited) (unaudited)
BEET BEER
(REBER) (REER)
Profit before taxation ik 75 BT 4 4,518.5 4,809.3
Tax at the applicable income tax rate: RERAEHRERFENHRE 983.5 1,084.0
(Mainland China: 25%; Hong Kong, China: (PEAM : 25% s FEES : 16.5%
16.5%; Macau, China: 12%) FEURFT : 12%)
Tax effect of expenses not deductible for MBI AN G E 41.3 13.7
tax purposes
Tax effect of income not taxable for tax purposes HERFHU ARG L (103.6) (113.4)
Tax effect of tax losses not recognised RERHIEBBNR IS L 27.3 10.3
Utilisation of tax losses previously AR ARERN T IEEE (10.0) (7.9)
not recognised
Tax effect of temporary differences REREREEEMTETE (58.1) (40.0)
not recognised
Tax effect of tax exemptions and incentives ETHERMHEBRARKRIER & (21.4) (27.9)
granted to certain subsidiaries in BENNBEZE
Mainland China
Withholding tax on undistributed profits of FR B P 3 B B A R R 0 S B TR0 A 86.2 104.6
subsidiaries in Mainland China
Under provision in prior years BAEFERERR 81.8 29.3
Withholding tax™ FEMFL O 96.2 86.9
Others Hih 6.8 5.9
Taxation charge for the period HAFRIES W 1,130.0 1,145.5

(1) Withholding tax mainly represents withholding tax on intra-group licence income from

Mainland China subsidiaries.
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9. EARNINGS PER SHARE

The calculation of the basic earnings per share for the period
is based on the consolidated profit attributable to
shareholders of the Company for the period and on the
10,000,000,000 (six months ended 30 September 2021:
10,000,000,000) shares in issue during the period.

Diluted earnings per share is the same as basic earnings per

share as there was no potential ordinary share dilution during
both periods.

10. DIVIDENDS

9. Bik&F

HRSREARMBENARRBREIEHAGS
aA - PAR R E #1717 10,000,000,000 A% (#
202149 H30H 1E7}fEA : 10,000,000,0004%)

e

B 7 i E A ] 3 R B 1 SR AR RUE - B
BERNESRERZNER -

10. ix2

Six months ended 30 September
BZ9A30RALAEA

2022 2021
HK cents HK cents
per share HK$ million per share HKS$ million
FREBMW ER- 30 SFREW AEAT
Dividends paid and recognised as RABEENRERE
distribution during the period: DIRZIRE
For prior year: EFE:
— Final dividends — RERR 28.0 2,800.0 24.0 2,400.0

On 24 November 2022, the directors of the Company have
determined to declare an interim dividend of HK22.0 cents
per share, totalling HK$2,200.0 million to be paid out of the
Company's share premium account for the six months ended
30 September 2022.
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11. PROPERTY, PLANT AND EQUIPMENT 1. Y% - BEREE

Furniture, Leasehold
Land and Plant and fixtures and improve- Motor  Construction
building hinery Juif ments vehicles in progress Total
B HE
T REP HE R EERRE NEEE RE EEIR @it

HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million HKS million
BEAT BERT BEER BEER BEERT BEER BEERT

Cost B
At 1 April 2022 R2022F4 A1 R 4,342.3 608.7 3,774.8 4,033.1 64.8 119.2 12,942.9
Currency realignment EHAE (384.6) (63.2) (207.8) (405.3) (4.9) (19.6) (1,085.4)
Additions NE 03 19.0 3175 289.3 1.6 2295 857.2
Transfer 233 68.7 10.4 0.2 8.1 - (87.4) -
Disposals HE - (7.2) (114.2) (57.9) (1.5) (0.9) (181.7)
Transferred to investment properties  EEZRENE (355.8) - - - - - (355.8)
At 30 September 2022 (unaudited) 1202269 A30 8 (REEH) 3,670.9 567.7 3,7705 3,867.3 60.0 2408 12,1712
Accumulated depreciation ZIMERAE
and impairment
At 1 April 2022 1202264718 15753 305.4 2,735.9 3,2385 49.0 - 7,904.1
Currency realignment EBEE (142.2) (32.0) (114.7) (322.3) (35) - (614.7)
Depreciation provided for the period ~ EiRHTE#E & 103.3 273 264.2 208.6 35 - 606.9
Impairment reversed for the period ~ ERRIREE[E (0.3) - - - - - (0.3)
Eliminated on disposals HEME - (4.8) (92.1) (50.6) (1.2) - (148.7)
Transferred to investment properties  ERE K ENE (189.8) - - - - - (189.8)
At 30 September 2022 (unaudited) 202249 A30 A (REEZ) 1,346.3 295.9 27933 3,074.2 41.8 - 75515
Carrying values IRMEE
At 30 September 2022 (unaudited) 120229 A30 B (REEH) 2,324.6 271.8 9772 7931 122 2408 4,619.7
At 31 March 2022 (audited) 12022463731 B (8%FH) 2,767.0 3033 1,0389 7946 15.8 119.2 5,038.8
7 Notes to the Condensed Consolidated Financial Statements Chow Tai Fook Jewellery Group Limited

LA MK EE ARBHREEEFR QA



12. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

The condensed consolidated statement of financial position

12. EHEEERHEEARR

BRGEAMBRARBRIEEEARNER

shows the following amounts relating to leases: m
Leasehold
land/ land
use rights Office
(:ote i) warehouse
HHE L/ and others
Right-of-use assets LTEAB  Retail stores PAZ - AE Total
EREEE CED BEF REH A Mt
HK$ million HK$ million HK$ million HK$ million
BEER BEET BEER BEET
At 1 April 2022 M2022F4 81H 569.1 1,027.4 82.2 1,678.7
Currency realignment B (16.6) (52.6) (3.3) (72.5)
Additions NE - 461.3 14.4 475.7
Depreciation provided for the period (note i) HAR 3T & & 85 (M T i) (10.1) (403.1) (29.2) (442.4)
Impairment reversed for the period (note i) Ei PR E B B (B 2% iii) 9.5 - - 9.5
Surrender RE - (12.3) (0.6) (12.9)
At 30 September 2022 #®20229F9A30H 551.9 1,020.7 63.5 1,636.1
(unaudited) (REEEZ)
Lease liabilities HK$ million
HESE BEET
At 1 April 2022 R2022F4 A1 8 1,194.5
Currency realignment BEERE (55.1)
Lease payment HERE (496.5)
Interest expenses MERX 17.7
Additions NE 475.1
Surrender BRE (27.1)
At 30 September 2022 (unaudited) 72022499 A30 A (REHEXK) 1,108.6
At 30 September At 31 March
2022 2022
HK$ million HK$ million
(unaudited) (audited)
202249 A30H R2022463A31H
BEERT BEET
(REER) (fRE%)
Lease liabilities HEEE
Current mE) 601.8 667.2
Non-current FERH 506.8 527.3
1,108.6 1,194.5
Notes: PR &E:

(i) The Group has land lease arrangement with Mainland China government and leasehold
land in Hong Kong.

(i) The amount was charged to selling and distribution cost and general and
administrative expenses.

(i)  The amount was recognised to other gains and losses.
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13. TRADE AND OTHER RECEIVABLES 13. B RAEMEWRIEDER AR

INCLUDING PREPAYMENT AND IEREfiEE
DEPOSITS
At 30 September At 31 March
2022 2022
HKS$ million HK$ million
(unaudited) (audited)
7R202259830H R2022F3H31H
BHEBT BEET
(RGFX) (fRE%)
Trade receivables B 5 EWGRIR 3,983.9 3,130.8
Less: Loss allowance o B EE (57.5) (68.5)
3,926.4 3,062.3
Prepayments to suppliers 1) £k B 7 ) TR FRIR 450.6 338.0
Deposits ik 431.0 4421
Other tax recoverables H b A] [B] Ye £ 18 2,978.1 2,236.9
Others Hih 1105 120.5
7,896.6 6,199.8
At 30 September At 31 March
2022 2022
HK$ million HK$ million
(unaudited) (audited)
#2022F9H30H 202253 A31H
BEET BEART
(REEFZX) (BERK)
Non-current portion IERENE D 346.3 285.8
Current portion BBk 7,550.3 5,914.0
7,896.6 6,199.8
The Group's sales to retail customers are mainly cash sales AEEHTEETNHEARSHE REARHE
and credit card sales. Sales to certain customers are on ERE MAETEXNHENURELR - &
credit with credit period up to 6 months. For sales through ENfRZA6HEA  HEENHEEMS  A5E
concessionaire counters, the Group usually allows 30 days —MRZEREWRIEL TI0EMEEH -
credit period to these receivables
7 Notes to the Condensed Consolidated Financial Statements Chow Tai Fook Jewellery Group Limited
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13. TRADE AND OTHER RECEIVABLES
INCLUDING PREPAYMENT AND
DEPOSITS (coninueb)

The following is an aging analysis of trade receivables

13. B R EMEWRIERIETE R
BEEfFfZEE@

NTARBREEZEHES  RNBSHRNESHE
presented based on the invoice dates at the end of the W FRIB R BREE D AT -

reporting period:

At 30 September At 31 March

2022 2022

HK$ million HK$ million

(unaudited) (audited)

R202259H30H R202243A31H

BEET BREET

(REFR) (BE )

0 to 30 days 0Z30H 3,772.0 2,861.3
31 to 90 days 31&290H 112.8 150.6
91 to 180 days 91&180H 23.9 35.1
Over 180 days 180 B M E 75.2 83.8
3,983.9 3,130.8

As at 30 September 2022, included in the trade receivable
balances were receivables of HK$1,080.3 million (31 March
2022: HK$1,015.9 million) carrying a fixed interest rate of
6.4% t0 9.4% (31 March 2022: 7.8% to 9.4%) per annum.

The Group applies the IFRS 9 simplified approach to measure
expected credit losses which uses a lifetime expected loss
allowance for all trade receivables.

In determining the recoverability of the trade receivables, the
Group monitors change in the credit quality of the trade
receivables since the credit was granted and up to the
reporting date.

During the period ended 30 September 2022, a loss
allowance of HK$4.1 million is written back (30 September
2021: HK$193.3 million) based on expected credit loss
determined by reference to past default experience of 1 year
of the counterparty and a forward looking analysis.
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RM202269A300 BHREKBEEBES
1,080.35 & 7 £ (202243 A31H :1,015.9
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13. TRADE AND OTHER RECEIVABLES
INCLUDING PREPAYMENT AND
DEPOSITS (coninueb)

Movement in the loss allowance

13. B R EMEWRIERIETE R
BEEfFfZEE@

BiEEE22E

At 30 September At 31 March

2022 2022

HK$ million HK$ million

(unaudited) (audited)

A2022%9830H H2022F3A31H

BEET BEET

(REFX) (BEZ)

Opening REAT 68.5 221.2
Currency realignment EHRE (6.9) 6.5
Loss allowance written back ER G 2 B m (4.1) (159.2)
At period end REIR 57.5 68.5

14. DEFERRED TAXATION

The following are the major deferred tax (assets)/ liabilities

14, BEBIE
DA 8 7 g B0 1 A B9 D B ) E B R FE B4R

recognised by the Group and movements thereon during (BE) atEREa@E
the period:
Withholding Unrealised
tax on fair value
undistributed Amortisation ~ Amortisation change
profits of and and of gold
idiaries in U preciati preciati loans in
Mainland profit on (deferred tax (deferred tax Mainland
China inventories assets) liabilities) China Tax losses Others Total
RE R HE BHRITE BERFE  hEAEES
DARDE Bz (BEHE (BEHE EERER
BRI ZENR FEREF KE) aff) MAERD BERE it @t
HKS million HKS$ million HKS million HKS$ million HKS million HKS$ million HKS$ million HKS million
EX-): BEERL EX-): B BEAR BEERL BEAR AEERL
At 1 April 2022 120224 810 696.8 (271.0) (90.7) 2214 (86.7) (0.2) (162.4) 307.2
Currency realignment EHRE (73.6) 15.2 0.2 (235) 55 - 13.8 (62.4)
Charged/ (credited) to profit M/ GIA) B 86.2* (57.1) 15.3 12.2 67.6 - 6.3 1305
or loss (note 8) (M 8)
Utilised during the period HREEHA (56.6) - - - - - - (56.6)
At 30 September 2022 72022597300 652.8 (312.9) (75.2) 2101 (13.6) (0.2) (142.3) 3187
(unaudited) (REER)
*  Under the EIT Law of PRC, a 10% withholding tax is imposed on dividends declared to * REBPBECEMSHIL - B2008F1 818 ARt RAMHB

foreign investors in respect of profits earned by PRC subsidiaries from 1 January 2008 onwards. ATHEA S R AIEIME R ETIRRE + HBAB10% 2 TBHF -
Pursuant to approvals from the relevant PRC government obtained by certain
subsidiaries of the Group and reassessment of dividend distribution plan, certain of these
subsidiaries should be entitled to a withholding tax at the rate of 5% for dividend payments.

BRAKEETHEARARGTEERBNNIEREGRES
EEtE A TZEMBAREAEABEERE5% BAKNKE
2B
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14. DEFERRED TAXATION (conTinueD) 14. BEEHIE @)
The following is the analysis of the deferred tax balances for LTARMBERERAMERELERIE&S
financial reporting purposes: DT -
At 30 September At 31 March
2022 2022
HK$ million HK$ million
(unaudited) (audited)
7R202259830H R2022F3H31H
BHEBT BEER
(REER) (BER)
Deferred tax assets R IEEE (544.2) (611.0)
Deferred tax liabilities ELEFIEEE 862.9 918.2
318.7 307.2
15. INVENTORIES 15. 5

At 30 September At 31 March
2022 2022
HK$ million HK$ million
(unaudited) (audited)
R2022%F9H30H A202253A31H
BEET BEER
(REER) (EER)

Raw materials for: HENTERNRME :
Gem-set, Platinum and K-gold jewellery REER A RKEEH 12,655.8 9,332.9
Gold jewellery and products "o EHiRER 4,915.5 3,029.1
17,571.3 12,362.0

Finished goods: BRI

Gem-set, Platinum and K-gold jewellery REER A RKESEH 19,203.8 20,453.0
Gold jewellery and products HeEHiRER 23,503.3 22,596.8
Watches Bk 1,609.7 1,661.5
44,316.8 44,711.3
Packaging materials BEDE 162.1 180.7
62,050.2 57,254.0

FEMBASEEETTER BIFE(20214F9
FA30R : #E295BEET) » WHEZE2022
FOAB0RLHHEZERAFEHEERAATHE
BRAI A -

Write-downs of inventories to net realisable value amounted
to HK$4.8 million (30 September 2021: reversed HK$29.5
million). These were included in ‘cost of goods sold’ in the
condensed consolidated statement of profit or loss during
the period ended 30 September 2022.
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16. CASH AND CASH EQUIVALENTS 16. RERNEEFED

As at 30 September 2022, the Group's cash and cash
equivalents denominated in Renminbi (“RMB") were
HK$8,742.9 million (31 March 2022: HK$11,878.1 million) in
which HK$229.2 million (31 March 2022: HK$756.9 million)
were held by entities in Hong Kong.

In Mainland China, the RMB is not freely convertible into
other currencies, however, under the PRC's Foreign
Exchange Control Regulations in Mainland China and the
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through authorised banks to

conduct business in foreign currency.

7202249 A30H - REBERARKEIIENR
e RBLEEYWRGTI29BEHBIT(202243
A31H:11,8781A8ET) EFT229288
(2022463310 : 756 9B B E L) B E
BEMEE -

RPBEA  ARBIATARLBAEMES
AT - ARIBH AP B A3 A Fp B SINGE I AR 1) K% A
i EERMNEETERE  AEREEEBRT
RITEITINERT  BARBEHLADBINE -

17. TRADE AND OTHER PAYABLES 17. BS R HEMEFRFRIE
At 30 September At 31 March
2022 2022
HK$ million HK$ million
(unaudited) (audited)
R2022F9H30H R20226F3A31H
BEET BEAT
(REER) (BER)
Trade payables 2 5 RN RIE 1,359.6 1,155.1
Contract liabilities BHEE 1,965.3 2,178.1
Deposits received from franchisees BNEEEERKENES 21,043.3 19,898.2

and customers

Accruals EstE A 8775 783.0
Accrued staff costs FEETE TR AR 600.2 677.3
Other tax payables Hith e B8 697.1 327.5
Interest payables FEF & 77.7 90.1
Others Hith 67.0 56.8
26,687.7 25,166.1
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17. TRADE AND OTHER PAYABLES (continuep)

The Group normally receives credit terms of 7 to 180 days
from its suppliers. The following is an aging analysis of trade
payables presented based on invoice date at the end of each

reporting period:

17. BS R HMBEMSRIE @
AEE—REEEENSNEEHANT7HE
180 A% « L\ FARBEE A2 IR S RE
HIRRE 5 e AR BREE DT ¢

At 30 September At 31 March

2022 2022

HK$ million HK$ million

(unaudited) (audited)

#2022F9H30H 2022563 831H

BEER BBET

(REER) (BEX)

0 to 30 days 0Z30H 1,348.0 1,113.1
31 to 90 days 31290 H 8.7 40.2
91 to 180 days 912180 H 1.7 0.9
Over 180 days 180 HA L 1.2 0.9
1,359.6 1,155.1

The Group has recognised the following liabilities related to

contracts with customers:

AEECHER T EHETANNAE

At 30 September At 31 March
2022 2022
HK$ million HK$ million
(unaudited) (audited)
A2022595308 H202253831H
BEET BEAT
(REEZX) (BEZ)
Contract liabilities: aHafE:
Customer loyalty programme @852 317.3 335.4
Receipts in advance B GRIA 1,648.0 1,842.7
Total contract liabilities AR BEEE 1,965.3 2,178.1
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18. BANK BORROWINGS

18. SRITER

At 30 September At 31 March
2022 2022
HK$ million HK$ million
(unaudited) (audited)
R20229H30H #R202243H31H
BEET BEAT
(REEFZ) (BEXK)
Unsecured bank loans EIKFRITER
The carrying amounts are repayable!": BREER A T EEEED
Within one year —ER 10,925.5 7,275.7
More than one year, but not exceeding —FLAE - BRBBRE 1,177.8 1,788.8
two years
More than two years, but not exceeding MFELE  BFBBREF 1,299.1 -
five years
13,402.4 9,064.5

(1) The amounts due are based on scheduled repayment dates set out in the

loan agreements.

As at 30 September 2022, bank borrowings carried variable
interest rates ranging from 0.6% to 0.9% (31 March 2022:
0.6% to 0.9%) over the Hong Kong Interbank Offered Rate

("HIBOR") per annum.

As at 30 September 2022, the range of interest rate on bank
borrowings was 2.6% to 3.5% (31 March 2022: 0.9% to

1.2%) per annum.

Notes to the Condensed Consolidated Financial Statements
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+ y:
19. GOLD LOANS 19. =& BE
Gold loans are borrowed to reduce the impact of fluctuations ERESEEENERNREESEFEESYESER
in gold prices on gold inventories. The amounts represent B E - ZARTEIVEIRITE R - MEN A
borrowings from banks and the amounts payable are pegged EESERREE -
to gold prices.
At 30 September At 31 March
2022 2022
HK$ million HK$ million
(unaudited) (audited)
R202249H30H 2022438318
BESBT BEAT
(REEFX) (RREZ)
Financial liability at fair value through RAfBEFABENSHAE
profit or loss
Gold loans to be repaid by cash BUABE S EENESEE 1,939.8 3,133.6
Liability at fair value through profit or loss BEARBEABEHNERS
Gold loans to be repaid by physical gold BUBERECEENESHEER 13,108.6 12,687.0
15,048.4 15,720.6

202298300 - = fE ERETEFHE
0.8%%1.9% (202243 A31H :0.8% %
20%) 8 REHMAARLEBRL2E61EA
(202243 A31H : 1£6fEA) -

As at 30 September 2022, the gold loans carried fixed
interest rates of 0.8% to 1.9% (31 March 2022: 0.8% to
2.0%) per annum, with original maturity of 2 to 6 months (31
March 2022: 1 to 6 months) from date of inception.

20. SHARE CAPITAL 20. lg&
Nominal value Amount
HE &8
HK$ Number of shares HK$ million
BT R#B#E BREERT
Authorised: JETE
At 1 April 2021, 31 March 2022, R2021F4A/818 - 1.0 50,000,000,000 50,000.0
and 30 September 2022 2022%3A318 K
202249 A30H

Issued and fully paid: BETRAR :

At 1 April 2021, 31 March 2022, R2021F4A/18 - 1.0 10,000,000,000 10,000.0

and 30 September 2022

20223 A31H K
20229 A30H
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21. CAPITAL COMMITMENTS

21. EXEIE

At 30 September At 31 March

2022 2022

HK$ million HK$ million

(unaudited) (audited)

A2022%£98308 R2022£3831H8

BEET BEAT

(REEFZ) (BEXK)

Capital expenditure contracted but not HRUWEYE  BELREBETY 157.2 146.2
provided for the acquisition of property, BREBENEARRY

plant and equipment

22. FAIR VALUE MEASUREMENTS

(a) Fair value hierarchy
The following table presents the fair value of the
Group's financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined in
IFRS 13, Fair Value Measurement. The level into which
a fair value measurement is determined with reference
to the observability and significance of the inputs used

in the valuation technique as follows:

e |evel 1: inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

e |evel 2: inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

e Level 3: inputs are unobservable inputs for the asset
or liability.

Notes to the Condensed Consolidated Financial Statements
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22. FAIR VALUE MEASUREMENTS (continuep)

(a) Fair value hierarchy (continued)

22. AREFE @
(a) AREZEH @

Level 1 Level 2 Level 3 Total
E—R B E=H A
HK$ million HK$ million HK$ million HK$ million
HEBT HEAT HEBT HEAT
Recurring fair value measurement KREMEQAABETE
At 30 September 2022 (unaudited) 7202269 B30 (RKHFEX)
Asset BE
Financial assets at fair value BRAREFABFEN 0.3 - 63.1 63.4
through profit or loss TRMEE
Liabilities =R
Gold loans to be repaid by cash BARESEENESEE - 1,939.8 - 1,939.8
Gold loans to be repaid by HAERESEEN - 13,108.6 - 13,108.6
physical gold =HeEE
At 31 March 2022 (audited) 7202253 A31 8 (KBER)
Asset BE
Financial assets at fair value RARBEHAEBZNEREE 0.4 - 29.5 29.9
through profit or loss
Liabilities afE
Gold loans to be repaid by cash BARESEENEESEE - 3,133.6 - 3,133.6
Gold loans to be repaid by &8 - 12,687.0 - 12,687.0

physical gold

(b)

During the period ended 30 September 2022, there
were no transfers between Level 1 and Level 2, and no
transfers into or out of Level 3 (30 September
2021: nil).

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end
of the reporting period.

Valuation techniques used to
determined level 2 fair values

The fair value of gold loans is determined using
discounted cash flow valuation techniques reference to
quoted market bid price of gold traded in active liquid
markets as a key input.
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22. FAIR VALUE MEASUREMENTS (conTinueb)

(c) Fair value measurement using
significant unobservable input (Level 3)
The following table presents the changes in level 3
items for the periods ended 30 September 2022 and
31 March 2022 for fair value measurements:

22. ARETE @

(c)

FERAEXFEUHBRABIEZ
AREFE(BE=ZR)
TREJIAELIAEFENBE2022F
9A30H & 20224331 B It MM E =
RIARED

At 30 September At 31 March
2022 2022
HK$ million HKS$ million
(unaudited) (audited)
2022698308 M2022F3H31H
BEET BEET
(REER) (#RER)

Unlisted equity securities FELEHIREE S
Opening R EI) 295 22.0
Currency realignment B (3.2) 0.3
Acquisitions/ transfer g Y- YN 36.8 7.2
At period end RHEIR 63.1 29.5

The fair value of financial assets that are grouped under
level 3 is determined using valuation technique
including discounted cash flow analysis. In determining
fair value, specific valuation techniques are used with
reference to inputs such as profit forecast, dividend
stream and other specific input relevant to those

particular financial assets.

(d) Financial instruments that are not
measured at fair value
The fair value of other financial assets and financial
liabilities is determined in accordance with generally
accepted pricing models based on discounted cash
flow analysis.

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their

fair values.

8 Notes to the Condensed Consolidated Financial Statements
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RE=ZBEANEREEAREREBMGHE
BRI (BREMBARSRENIT)EE - BE
ARAER  ERAFELERD  2REH
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EFEUAREFENSATR

HeREERSRABRN A ERERR
BHRERENMEREBARNEERE
B -
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23. RELATED PARTY TRANSACTIONS 23. FAEtA RS

Other than the transactions and balances disclosed MREGEALSZE MBS mMEAEMM T RENR S R
elsewhere in the condensed consolidated financial RON > REBEREREI BB AR ¢

statements, the Group had entered into the following related
party transactions during the period:

Six months ended 30 September
HBZE9A30HLANEA

2022 2021
HK$ million HK$ million
(unaudited) (unaudited)
Relationship Nature of transactions BHEBT BEBET
e RHMHE (REER) (REER)
Entities in which certain directors!" Concessionaire fees in 18.0 29.1
of the Company have department stores
beneficial interests BERAIEES K
RAARETEZRAES=HNER Right-of-use assets 115 9.7
EREEE
Lease expenses 12.2 8.9
HERX
Purchase of goods and 0.1 0.1
commission expenses
BEARRASAX
Purchase of equipment 13.5 -
fEE R
Marking Fee 46.2 -
EERE -
Non-controlling shareholders of subsidiaries Concessionaire fees in 1.8 1.9
BB A A FEFR AR AR 3R department stores
BERAAIEES K
Franchise sales 55.2 32.6
INEASHE
Entities in which a close family Engineering services fee 6.0 2.6
member of certain directors"” TREER%E
of the Company has control Purchase of equipment - 16.7
AARETESF AR BRREKE BERE
BERESENER Marking Fee - 325
ZLER
(1) The directors also have beneficial interests in the Company. (1) HEEFETEAARDAINZAE -
Interim Report 2022/2023 Notes to the Condensed Consolidated Financial Statements 8
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ADDITIONAL INFORMATION

H &

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.22
per share, amounting to approximately HK$2,200 million, to
shareholders whose names appear on the register of members of
the Company on Monday, 12 December 2022. The interim dividend
is expected to be paid on or around Thursday, 22 December 2022.

In order to establish entitlements to the interim dividend, the register
of members of the Company will be closed on Monday,
12 December 2022 and no transfer of share of the Company will be
registered on that day. All transfers of shares of the Company
accompanied by the relevant share certificates and properly
completed transfer forms must be lodged with the branch share
registrar and transfer office of the Company in Hong Kong, Tricor
Investor Services Limited of 17/F, Far East Finance Centre, 16
Harcourt Road, Hong Kong for registration no later than 4:30 p.m. on
Friday, 9 December 2022.

REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements and the interim report for the six
months ended 30 September 2022 and discussed the financial
related matters with the management. The unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 September 2022 have been reviewed by the Company’s
auditor, PricewaterhouseCoopers, in accordance with International
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity”.

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 September 2022, the Company
was in full compliance with all applicable principles and code
provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules.

Additional Information
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1298 (EHA) TF4K300 —HFXERQ AN
BEERNDBEELIE — LEFHFERERAA - i
WHABEERBI6ERSRFPL17E - LIRS
FHE -

EFPHIES

EREZEEDEHEE2022F9 A30 B IEAEA KL

ERMREeMERRMPH®RE YEHEREHL
R M BEEER - AEEEE2022F9 A30H 1L

NMEAREEZBREA M B MRS EARQ B RBE
RO E G AR B AT R R B PR B XE RIS 2410 57
(MERNBIZBEATH R B ENEN] ET
=B -

EEELEER

#E202269 A0 B ILAEARE  ARA-ERE
RS TR AR 8% 14 B 2 B4 0 BT B AR
LSS

Chow Tai Fook Jewellery Group Limited
BAXEHREEEER QA



DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules (the “Model Code"”).
Having made specific enquiry with all directors, the directors
confirmed that they had complied with the required standard set
out in the Model Code and the Company's code of conduct during
the six months ended 30 September 2022.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2022, the Group had a total of approximately
29,100 employees (31 March 2022: approximately 28,400) in
Mainland China, Hong Kong & Macau of China and other markets.

Remuneration policy of the Group is reviewed regularly, making
reference to legal framework, market condition and the
performance of the Group and individual staff (including directors).
The remuneration policy and remuneration packages of the
executive directors and members of the senior management of the
Group are reviewed by the Remuneration Committee. Details on
staff costs for the interim period are set out in Management
Discussion and Analysis of this report.

Save as disclosed above, there has been no material change to the
remuneration policies, bonus and share option schemes and
training schemes as set out in the 2022 Annual Report of the
Company.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company's listed securities during the
six months ended 30 September 2022.

SHARE OPTION SCHEME

A share option scheme (the “Scheme”) valid for 10 years was
adopted by the passing of a shareholders’ resolution at the annual
general meeting of the Company held on 28 July 2021. No options
have been granted, exercised or cancelled under the Scheme since
its adoption up to the date of this interim report.

Interim Report 2022/2023
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EFETHERXS

ARARHEFRITESR S RMEITER LT
AUKISZ 10 FTB LT R TABERITES X DHIBET
RI(TRETA D BT TR - ART A BEE R
BEREfg  EFmIABE2022F9H30RIEREA
RS T RE T AIAA R FIRT T A HORT

B -

1/ 55 50 %57 M BT 3R

R2022F9A30R  AEBMEFEAM - PREFE -
BRI R EMTISE X458 29,100 %18 8 (2022 F
3A31H8 :#28,4004) °

AEBENFHMBRELEEZRER  MRAMASEE M
BRI T (BEER)XRBmMER R - AEERTE
ENSREBABNFMBERNFMESHFMES
SR PHEFHMEIRAAL  2RAREE
EENwmESTEE o

BR BB SN - ANA R 2022 FHR AP KRR A FHIBOR -
TEAL R EEAERT 8 - MIEFIEt I mE AR -

BE - HENEE LHES

ARRBMEAERMB A RRBZE 202249 A30 A 1E7]
BASEYERE HERBERADQANEMLED
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A °©

ARz #EsT E

18152021 67 A 28 BAR ABBATA S BIBHORHE
KRR - RATRMT A RBA 10F 008 B
B([3%3H8)) - ARWMBAMERFHREAY - &
DRFEEE, TR B TEAMRE -
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DIRECTORS’ INTERESTS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2022, the interests and short positions of the
directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) which have
been notified to the Company and Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO, or which were recorded in
the register as required to be kept pursuant to Section 352 of the
SFO or as otherwise notified to the Company and Stock Exchange
pursuant to the Model Code set out in Appendix 10 to the Listing

Rules were as follows:

Long position in shares

EERERYG HEARGHEEED
i

2022469 A30H F RARAABESMHESITHRABRA
AREEAEER (& RBHFRPEERGIEXVE)H
Befn  ERGAEEZT  HERBEEFRBEK
BPIEXVEBET RE 85 #BE A& AN A 7] A Ek 22 F7 69 #E
mARE - SRR B H & E 5 25 352 161 F Ao 8%
RATHEEOERMANREFAE  HIRE TR
I B 6% 10 8045 42 <F BNl 78 0 & 75 1 &) R Bk 22 FiT 0 4 2 D
REWTR -

RikGBEIFE

Number of shares

BRHBE

Personal Spouse Corporate Approximate %

interests interests interests Total of shareholding

PN £ [TRE 5 EEER AFt BEREABESL
The Company (ordinary shares 72 &) (SR EE

of HK$1 each) 1ETHEBER)

Dr. Cheng Kar-Shun, Henry BR A+ 420,000 420,000 0.0%
Mr. Wong Siu-Kee, Kent ERELAE 12,000 12,000 0.0%
Mr. Chan Sai-Cheong BRitt 2 55 4 12,000 12,000 0.0%
Dr. Cheng Chi-Kong, Adrian BMEMIEL 20,0001 20,000 0.0%
Mr. Cheng Ping-Hei, Hamilton EPFRER S A 4,800 4,800 0.0%
Mr. Suen Chi-Keung, Peter ot b e 23,600 23,600 0.0%
Mr. Liu Chun-Wai, Bobby BiIRA%E 12,000 12,000 0.0%

(1) These shares are beneficially-owned by a company which is wholly-owned by Dr. Cheng Chi-

Kong, Adrian

Additional Information
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SECURITIES

As at 30 September 2022, the following persons (not being directors
or chief executives of the Company) had the following interests or
short positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of
the SFO:

Long position in shares

FERFNRESHELE

M2022F9 A30R « IRIFFEFH K EE &5 33615
BEEMNECMATSENATALT(EIEARRES
EEETHAR) FT#EA AN QR IR G MAEE KRG &
mIOABIT ¢

R eIFe

Number of shares

RBBE

Beneficial Corporate Approximate %
Name interests interests Total of shareholding
£18 BEER PALL £ At BREAB DL
Cheng Yu Tung Family (Holdings) Limited 7,239,320,185  7,239,320,185 72.39%
Cheng Yu Tung Family (Holdings Il) Limited 7.239,320,185  7,239,320,185 72.39%
Chow Tai Fook Capital Limited 7,239,320,185 7,239,320,185 72.39%
Cheng Kam Chiu, Stewart 25§38 402,000 506,860,572 507,262,572 5.07%
Cheng Yu Wai E}#41& 506,541,354 506,541,354 5.07%
Yueford Corporation 506,541,354 506,541,354 5.07%

Notes: B

1. As at 30 September 2022, Cheng Yu Tung Family (Holdings) Limited and Cheng Yu Tung Family
(Holdings 1) Limited held approximately 48.98% and 46.65% interest in Chow Tai Fook Capital
Limited respectively and accordingly each of Cheng Yu Tung Family (Holdings) Limited and
Cheng Yu Tung Family (Holdings Il) Limited is deemed to have an interest in the shares of the
Company held by Chow Tai Fook Capital Limited under the SFO. Chow Tai Fook Capital Limited
held 7,239,320,185 shares of the Company directly as at 30 September 2022.

2. As at 30 September 2022, Mr. Cheng Kam Chiu, Stewart held more than one-third of the total
shares in each of Yueford Corporation and Manor Investment Holdings Ltd and accordingly he is
deemed to have an interest in the 506,541,354 shares of the Company held by Yueford Corporation
and the 319,218 shares of the Company held by Manor Investment Holdings Ltd. Together with
the 402,000 shares of the Company directly held by him, Mr. Cheng Kam Chiu, Stewart had an
aggregate interest in 507,262,572 shares of the Company as at 30 September 2022.

Interim Report 2022/2023
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1. 7202299 A30H ' Cheng Yu Tung Family (Holdings) Limited & Cheng
Yu Tung Family (Holdings Il) Limited& B Chow Tai Fook Capital
Limited 5 Bll 5 /5 #)48.98% F146.65% ## + FH LR KE % R H & &0 -
Cheng Yu Tung Family (Holdings) Limited & Cheng Yu Tung Family
(Holdings II) Limited #48 & Chow Tai Fook Capital Limited Fi#F A 2 &
PP #EA 2 - ™ Chow Tai Fook Capital Limited %2022 49 A 30 H I
BHEHFBARRRT,239,320,185 & 15 ©

2. 20225 9A 308 + EEREAESE AR Yueford Corporation Al Manor Investment
Holdings Ltd# A RBIRMNBE =52 —HRH » Bt ib 348 A% Yueford
Corporation Al Manor Investment Holdings Ltd & E 55 #) 506,541,354 fi%
ARARRMDFI19,218RAARRDFHEA Ex - ERPIVBELEFESR
A #402,000 RA QB - 3202259 A 30 B & #1507,262,572 ik
AARRDPHEARES -
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UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the directors since the date of the Company’s
Annual Report 2022 are set out below:

Dr. Cheng Chi-Kong, Adrian has resigned as a non-executive
director of New Century Healthcare Holdings Co. Limited with
effect from 1 June 2022.

Mr. Lam Kin-Fung, Jeffrey, has been appointed as the chairman of
the Nomination Committee and a member of the Remuneration
Committee of the Company with effect from the conclusion of the
annual general meeting of the Company held on 27 July 2022. He
is currently an independent non-executive Director, the chairman of
the Nomination Committee, and a member of the Remuneration
Committee and the Audit Committee.

Mr. Cheng Chi-Heng, Conroy will be re-designated from an
executive director to a non-executive director of New World
Development Company Limited and will cease to be a member of
its executive committee with effect from 1 December 2022.

Additional Information
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INFORMATION FOR INVESTORS

KREEAM

INVESTOR CALENDAR

REEFB

FY2023 interim results announcement
24 November 2022

Closure of register of members
12 December 2022

Payment of interim dividend
on or about 22 December 2022

2023 B FEPHAEELE

2022411 A 24 R

TiFMEROBFELFE

202212 A12H

ik3EhHEARR B

2022412 B 22 HekAifg

SHARE INFORMATION B &
Company name AT &
Chow Tai Fook Jewellery Group Limited BAREH®REEEEGRAR
Listing L

Hong Kong Stock Exchange BB P
Stock code 1% 13 X 5k

1929 1929

Listing date L BEH

15 December 2011 2011412 A15H
Board lot size BFEBEEM
200 shares 200 %

Issued share capital as at 30 September 2022
10,000,000,000 shares

Index constituent

Hang Seng Index

Hang Seng Composite Index

Hang Seng Composite LargeCap Index

Hang Seng China (Hong Kong-listed) 100 Index

Hang Seng Stock Connect Greater Bay Area Composite Index
Hang Seng Corporate Sustainability Index

Hang Seng ESG 50 Index

MSCI Hong Kong Index

Interim Report 2022/2023
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20229 A 30 HE BT

10,000,000,000 A%

R 153 B

BAEREH

BAEGSER

BALRAE REBRIEE
BAERE (FE L) 1002
BERRBBANEREAEHK
BAMFERRDERER
{84 ESG50 8 #K
MSCI & 5 8
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SHAREHOLDER SERVICES

B R AR5

For matters relating to your shareholding such as transfer of
shares, change of name or address, and loss of share certificates,
please write to our Hong Kong Branch Share Registrar:

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road, Hong Kong

Tel: (852) 2980-1333
Fax: (852) 2810-8185
e-mail: is-enquiries@nhk.tricorglobal.com

Shareholders can obtain the annual/ interim report of the Company
by writing to our Hong Kong Branch Registrar, or access the

electronic version from our Group website.

INVESTOR RELATIONS

BB MTHSREE  PROEE EXMER
i REKBE - FUEESRBAR MO EERS
BEERSE -

EEBFELBRAR
BERBERE165%
ERemPLITE

T : (852) 2980-1333
55 : (852) 2810-8185
FE :  is-enquiries@hk.tricorglobal.com
BRAFZAZEEAABERMNEEROBFERLZD
BARIRARRNER/ REwmE SN ERMAOEERB
BB T FhR o

REERR

For more information about the Group, please visit
www.ctfjewellerygroup.com

or contact our Investor Relations and Corporate Communications at
38/F, New World Tower
16-18 Queen’s Road Central, Hong Kong

Tel: (852) 2524-3166
Fax: (852) 2526-9178
e-mail: ir@chowtaifook.com

GENERAL INFORMATION

BRASEFS

A
www.ctfiewellerygroup.com

HE AP IRE FHBIR R DR E R -
BEEEANET 16-185%

it SRR 381
BEE - (852) 2524-3166
HH : (852) 2526-9178

BH

—REH

ir@chowtaifook.com

Headquarters and principal place of business
in Hong Kong

33/F, New World Tower

16-18 Queen's Road Central, Hong Kong

Registered office

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P. O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

Information for Investors
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BBREBEETEEEME

BERERANET 16-185%
i RAE 331

at i 3% 55 B2

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P. O. Box 2681

Grand Cayman KY1-1111

Cayman Islands
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GLOSSARY
57 B

2HFY
MEBRFERE T+

ASP
FHEE

Board
EEg

CIs
JE R EHE

Company/ Chow Tai Fook
NIV P N

Directors

5%

FY
MBEFEE

Gem-set jewellery
REEHR

Gold jewellery and products
= HEREM

Group
ESE S5

Hong Kong, China/ Hong Kong
REEE B

Karat gold/ K-gold
K&

Listing Rules
EWRA

Interim Report 2022/2023
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the first half of the financial year, six months ending 30 September
MFEE LFF > BE9A30H IEXEAR

the second half of the financial year, six months ending 31 March
MRFEETH5  BEZ3A31HIEAER

average selling price

FHHEEER

the board of directors of the Company
RAREEE

counter-in-shop in POS
REEZNEENZHE

Chow Tai Fook Jewellery Group Limited (stock code: 1929)
AXEHREEEER AR (RORMR - 1929)

directors of the Company

ARAES

financial year, 1 April of a year to 31 March of the following year
MBEE B4R 1BE22F3A31H

jewellery products made with diamonds and gemstones

BHEEAEARE AN EMER

gold jewellery and products sold by weight or at fixed price. Fixed price gold products
include those with substantial amount of art work, delicate designs and licensed gold
products
RESFETERLENESENHRER - TEEERCEFTERENTERIMBN - RFHHE
TIARKENESER

the Company and its subsidiaries
ARBREMEAA

the Hong Kong Special Administrative Region of the People’s Republic of China
PEARKMBEE B RFRIITHE

jewellery products made from gold alloy

IS S 2L H & R G

Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
BEABERHAARARES LR A

Glossary

Elead

Sl5)



Macau, China/ Macau
FREBRPY/ ERPY

Mainland China/ the Mainland
R A/ A

POS
TEH

Retail Sales Value/ RSV
ES ]

Same Store

(R &

Same Store Sales/ SSS
B 5 HE

Same Store Sales Growth/ SSSG
A5 HEE R

SFO
&7 KR (&)

SIS
JE I

Stock Exchange
B 22 T

Tier I, 11, IIl, IV and other cities
—fR TR =R R R E AT

Glossary
ok

the Macao Special Administrative Region of the People’s Republic of China
EE AR M BRI RIFTRE

the mainland of the People’s Republic of China
PEE AR LM E A

points of sale
EmTER

the sales at the ending price (VAT inclusive, if any), in respective functional currencies, of
products sold to customers in the POS network and other channels
REERBEFNEMREARRENEEETERBETHEERNEREZEE (AEIEER - 1F)
FTE

self-operated POS existing as at the end of the relevant financial period and which have
been operating since the beginning of the prior financial year
BAl—EAMBFEEVELLTRE @R BRRDABFNEETER

“Same store sales” for THFY2023 is the RSV from the self-operated POS of CHOW TAI FOOK
JEWELLERY existing as at 30 September 2022 and which have been opened prior to 1 April
2021. RSV from franchised POS and other channels are not included

M2023MBEE FFEIREHEE ] ME BARBER2021F4 818 Al % I R20224F
QRABBEMABENEARBREECTZEMNTEE ETEENEZENAMEENTE
(]

a comparison between Same Store Sales of a particular period and sales from comparable
POS in the corresponding period in the previous financial year, measured at constant
exchange rates

LAMERIE R R E SRR SR EHE E— MR FEERANA LT EREE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BREDIES71 BB F RBAE G

shop-in-shop in POS
REEZANRERE

The Stock Exchange of Hong Kong Limited, unless otherwise specified
WIESHIRR  GRIETEMERIMERAT

for the list of cities, please refer to the city-tier ranking published by Yicai Global. New first
tier cities were grouped under Tier Il cities in our analysis. Please refer to the ranking
released on 1 June 2022

BB TAFERZ2(E—ME)BEMOMTEREL - M —BRATRBEMOOTHRESER
ZiEET o 26202246 A1 BAMBEESR

Chow Tai Fook Jewellery Group Limited
ARAEHREEEERAR



Q@

MIX chlorine-free and acid-free. The FSC™ |ogo identifies products which contain wood from well-managed

PRINTED WITH Paper from forests certified in accordance with the rules of the Forest Stewardship Council® .
SOYINK FSC o coorass | TRBHERFSCMBEORRMEIIIRE HHDE AR ATTRRT A B < FSCVIRERR RSB
wwwfscorg

BHIAKKEEER RN | 2S5 MAR I Forest Stewardship Council® #9381 #1552 -

: - This interim report is printed on FSC™ Certified and other controlled material. Pulps used are




www.ctfjewellerygroup.com
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H2022F1081BZ11B1sH ZEEENEEHEHENREEHUNT

(BREFEBAALENBE IS T)

£ 5

TEEBEER v 2.3%
hEEB -
R R
FE Rt HttHiH
ZEEEER - 4.0% 11.4%
HTEEEEEZ2BD L 87.9% 12.1%
FEEBR
E R iR R P
BEERE v21.3% 4 19.1%
FEEHERER v 23.4% v 9.8%

REREITWREEHELER

—LREER HERKEHE v 14.1% A 7.4%
—ETENREM v 24.7% 4 27.3%
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