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QUARTERLY FINANCIAL
STATEMENTS

The directors (the “"Directors”) of Lee’s
Pharmaceutical Holdings Limited (the “"Company”)
present herewith the unaudited consolidated
quarterly financial results (the “Quarterly
Results”) of the Company and its subsidiaries
(collectively, the “Group”) for the three months
and nine months ended 30 September 2022,
together with the comparative figures for the
corresponding period in 2021. The Quarterly
Results are unaudited, but have been reviewed
by the Company’s auditor, HLM CPA Limited
(the “Auditor”) in accordance with Hong Kong
Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants
(the "HKICPA"). The audit committee of the
Company has also reviewed with the management
and the Auditor the Quarterly Results before
recommending it to the board of Directors (the
“Board"”) for approval.
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BUSINESS REVIEW

There was no major change to the “dynamic-
zero” policy in China to contain the outbreak of
COVID and the business environment in the region
remained tough during the third-quarter 2022.
Against the backdrop of a sagging economy in
the region, the Group’s revenue growth remained
moderate in the quarter under review and delivered
a stable performance in the first nine months of the
year.

Revenue and Profit

First nine months of 2022 revenue of the Group
totalled HK$1,036,182,000 (First nine months
of 2021: HK$952,387,000), an increase of
8.8% compared to the same period last year.
Third-quarter 2022 revenue of the Group
totalled HK$387,016,000 (Third-quarter 2021:
HK$368,335,000), an increase of 5.1% compared
to the prior-year quarter and a sequential increase
of 19.3% over second-quarter 2022. First nine
months of 2022 sales growth was primarily driven
by the sales of newly launched Bredinin™ since
third-quarter last year which grew by 293.5%, as
well as Treprostinil Injection and Yallaferon® which
grew by 30.8% and 3.1%, respectively, and offset
lower sales of out-patient drugs such as Ferplex®
and surgical drugs such as Livaracine® and
Slounase®.

Sales of licensed-in products in the first nine
months of 2022 accounted for 61.7% (First nine
months of 2021: 58.5%) of the Group’s revenue
while sales of proprietary and generic products in
the first nine months of 2022 contributed 38.3%
(First nine months of 2021: 41.5%) of the Group’s
revenue.
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First nine months of 2022 gross profit of the Group
was HK$661,801,000 (First nine months of 2021:
HK$634,796,000), an increase of 4.3% compared
to the same period last year. Third-quarter 2022
gross profit of the Group was HK$242,323,000
(Third-quarter 2021: HK$248,250,000), a decrease
of 2.4% compared to the prior-year quarter. Third-
quarter 2022 gross profit margin of the Group
was 62.6%, decreased by 4.8 percentage points
as compared to 67.4% achieved during the prior-
year quarter. The Group’s gross profit margin was
63.9% in the first nine months of 2022, decreased
by 2.8 percentage points as to 66.7% achieved
in the same period last year. The decreased
gross profit margin was mainly attributable to the
increased purchase price on certain licensed-in
products during the quarter under review.

Research and development ("R&D"”) expenses
represented new drugs development in major
therapeutic areas such as cardiovascular, woman
health, paediatrics, rare diseases, dermatology
and obstetrics, as well as in oncology under a
separate R&D arm within the Group. An aggregate
of HK$293,795,000 has been spent in the first
nine months of 2022 (First nine months of 2021:
HK$345,218,000), decreased by 14.9% compared
to the same period last year and represented
28.4% to the corresponding revenue for the period
(First nine months of 2021: 36.2%). Among
which HK$166,853,000 (First nine months of
2021: HK$180,448,000) has been recognised as
expenses and HK$126,942,000 (First nine months
of 2021: HK$164,770,000) has been capitalised as
intangible assets. In addition, the Group has paid
a license fee of HK$7,800,000 in July 2022 for the
development, marketing and commercialisation
right of Renazorb® and the license fee thereof has
been recognised as intangible assets during the
first nine months of 2022 (First nine months of
2021: HK$100,446,000). The Group continues to
optimise the resources allocation among prioritised
R&D projects and the cost-saving effect thereof has
continued to show.
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The Group’s selling and distribution expenses was
HK$269,121,000 in the first nine months of 2022,
representing an increase of HK$10,258,000 or
4.0% compared to HK$258,863,000 in the same
period last year. Overall, the selling expenses to
revenue ratio during the first nine months of 2022
was 26.0%, decreased by 1.2 percentage points
as to 27.2% same period last year. In March 2022,
the Group has launched its own flagship online
stores on e-commerce platform of Alibaba.com
and JD.com to strengthen its brand awareness and
expand its sales channels. The Group continues to
deploy adequate resources to support the works for
strengthening the distribution channels, preparing
for the roll-out of new and upcoming products, as
well as transforming the brand of selected products
of the Group.

Overall, net profit attributable to the owners of
the Company in the first nine months of 2022 was
HK$62,684,000, decreased by 97.1% over the
same period in 2021, and was mainly attributable
to the net effect of (i) the absence of one-off gain
of approximately HK$2.32 billion attributable to
the derecognition of the investment in Zhaoke
Ophthalmology Limited as an associate of the
Company in April 2021; (ii) the absence of an
aggregate one-time loss of approximately HK$190.1
million attributable to the estimated impairment
of intangible assets due to the optimisation of
R&D portfolio in the second-quarter 2021; and
(iii) the absence of one-time loss of approximately
HK$40.2 million attributable to the full impairment
for the licensing fee and development cost for a
launched oral antihypertensive product previously
capitalised, in the second-quarter 2021.
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Manufacturing Facilities and Production
Capability

Over the years, there have been considerable
changes and upgrades in the Group’s manufacturing
and production capability. During the period under
review and up to date, the Group’s Hefei site has
completed the production capacity expansion and
process scale up facility upgrades of Yallaferon®,
same line production facility upgrades for new pre-
filled syringe injection products before introduction
to the market, and the making of registration
batch of new product in the form of oral lyophilised
powder used as sensitiser in surgery for tumor.
In Nansha site, the process scale up equipment
installation and commission for the manufacturing
of inhaled pharmaceutical aerosols has been
completed and will have the process scale up pilot
run soon, the production process upgrades for oral
dose antihypertension drug is in progress, and the
making of three pivotal registration batches of the
oral cytotoxic drugs in the special workshop has
been completed.

Drug Development

To date, the Group has over 40 projects in its
pipeline from early- to late-stage development.
The applications made in the prior year for New
Drug Application ("NDA"”) of Adasuve®, and for
Abbreviated New Drug Application ("ANDA"),
namely Epinastine Hydrochloride tablet and
Apremilast tablet (&K &)%), are under review
by the Centre for Drug Evaluation (the “CDE").
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Major Therapeutic Areas

The Group is currently developing several assets in
major therapeutic areas, such as cardiovascular,
woman health, paediatrics, rare diseases,
dermatology and obstetrics, which includes late-
stage programs such as (1) Cetraxal® Plus for
acute otitis externa (AOE) and acute otitis media
with tympanostomy tubes (AOMT) which has
completed its Phase III clinical trial stage and has
filed application to the CDE in October 2022; and (2)
Intrarosa® in the treatment of vulvovaginal atrophy
(VVA) which is currently in Phase III clinical trial
stage and has completed the patient enrolment in
October 2022.

Oncology Pipeline

China Oncology Focus Limited ("COF"), a 65%
owned subsidiary of the Group, is a clinical
development stage company and the Group’s
R&D arm focused on oncology with emphasis in
immuno-oncology. To date, COF has built a pipeline
of 10 oncology assets, including 6 innovative and
4 generics, through internal development and in-
licensing, and is currently developing several assets,
including (1) Socazolimab (an anti-PD-L1 antibody)
in recurrent or metastatic cervical cancer in new
drug application stage in China; (2) Socazolimab
in osteosarcoma in Phase III clinical trial; (3)
Socazolimab combined with chemotherapy in small
cell lung cancer in Phase III clinical trial and has
completed the patient enrollment in May 2022; (4)
Zotiraciclib, an oral multi-kinase inhibitor in Phase
I clinical trial for glioblastoma; (5) Gimatecan, a
topoisomerase I inhibitor in Phase II clinical trial for
ovarian cancer and in Phase Ib/II clinical trial for
small cell lung cancer and a Phase I clinical trial for
pancreatic cancer in China; and (6) Socazolimab
combined with Pexa-vec (oncolytic virus) which is
in Phase Ib clinical trial for melanoma.
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During the period under review and up to date, the
Group obtained 7 ANDA and Import Drug License
(“IDL") approvals from the China’s National
Medical Products Administration ("NMPA").

Zingo®

On 1 March 2022, the Drug Registration Certificate
for Zingo® (Lidocaine Hydrochloride Powder
Intradermal Injection System) has been obtained
from the NMPA. Zingo® is an amide local anesthetic
indicated for use on intact skin to provide local
analgesia prior to venipuncture or peripheral
intravenous cannulation in children 3-18 years of
age and to provide topical local analgesia prior to
venipuncture in adults. The rapid onset of analgesia
in 1-3 minutes provides care givers and patients
the opportunity for a pain-free and needle-free
access procedure.

INOmax®

On 8 March 2022, the Drug Registration Certificate
for INOmax® (nitric oxide gas for inhalation) has
been obtained from the NMPA. INOmax® is a
therapy for the treatment of hypoxic respiratory
failure ("HRF"”) associated with pulmonary
hypertension ("PPHN") in term and near-term
infants greater than 34 weeks gestational age.
PPHN is a serious condition in which blood vessels
in the lungs constrict, making it difficult to
oxygenate blood, often resulting in HRF. INOmax®
is a vasodilator which selectively relaxes pulmonary
blood vessels and, in conjunction with ventilatory
support and other appropriate agents, improves
oxygenation in this fragile newborn population.

High Concentration Treprostinil Injection

On 9 March 2022, the Drug Registration Certificate
for High Concentration Treprostinil Injection
(specification: 20ml:50mg) developed and
manufactured by Zhaoke Pharmaceutical (Hefei)
Company Limited, a wholly-owned subsidiary of the
Company, has been obtained from the NMPA.
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Natulan®

On 21 April 2022, the Drug Registration Certificate
for Natulan® (Procarbazine Hydrochloride Capsules)
has been obtained from the NMPA. Natulan® has
been approved for combining with chemotherapy to
treat Hodgkin’s lymphoma (HL) in adult.

Teglutik®

On 31 May 2022, the Drug Registration Certificate
for Teglutik® (Riluzole Oral Suspension) has been
obtained from the NMPA. Teglutik® has been
approved to prolong life or delay the institution of
mechanical ventilation in patients with amyotrophic
lateral sclerosis (ALS).

Nadroparin Calcium Injection

On 31 May 2022, the Drug Registration Certificate
for Nadroparin Calcium Injection has been obtained
from the NMPA.

Azilsartan Tablets

On 20 September 2022, the Drug Registration
Certificate for generics of Azilsartan Tablets has
been obtained from the NMPA. Azilsartan Tablets
has been approved to treat hypertension.

In addition, on 26 October 2022, AU409, an
investigational first-in-class compound with oral
active in models of hepatocellular carcinoma
developed by Auransa Inc. and manufactured by
Zhaoke Pharmaceutical (Guangzhou) Limited, a
wholly-owned subsidiary of the Company, has
been approved by the United States Food and Drug
Administration to conduct clinical trial in patients
with advanced primary liver cancers or advanced
solid tumor with liver predominant metastatic
disease in the United States.

Natulan®

R-Z-——4pm@A=-+—H - Natulan®
(BRERARERE) BSERHE FH 2
A EFAIE o Natulan®ER A ARGEES
{LEEARAETSMER -

Teglutik®

R-ZZE-_—_FRHAB=+—8 - Teglutik®
(FEBw ORISR EEGEIREERS
2 QR Al o Teglutik®& 32 7] B i
ERMZLGE A FERIRE(IEEERED
SIERHERE T EMMBR TR -

B b T ZI5E HTR

RZZEZ_FRA=1+—H =S
EETRE RS BIREE B ER M
ER

Fa 25438 fv

RZZEZZFHAZ+AH - WEMEAH
B 4k 0 BN AS B R SR ES R A Bk R BT AT
o P EEYDIE R AR = MR o

o RZZE-_—_F+A=+H " &
Auransa Inc.FZWHAQRZERNBA
AUKRIEEE (BN BRARAE - AA0
Bl M 0 3 FR A B 4 B AR AR ALY 69 1 B AR 9E
MILAYAUL09C EXH R R EREBE
ERERRETRARR  H5AER
e HIR S RS T SR ER S
F

8 Lee’s Pharmaceutical Holdings Limited Third Quarterly Report 2022



Business Partnership

In-licensing approach is the Group’s preferred
mode of business development strategy.
Nevertheless, the Group has remained selective in
entering new in-licensing deals. On 18 July 2022,
the Group has entered into a license agreement
with Unicycive Therapeutics, Inc., a NASDAQ-
listed company, pursuant to which the Group
has been granted exclusive rights to develop,
market and commercialise Renazorb® (lanthanum
dioxycarbonate) in Mainland China, Hong Kong,
and certain other Asian markets. Renazorb® is a
novel phosphate binding agent being developed
for the treatment of hyperphosphatemia in chronic
kidney disease (CKD) patients.

Corporate Development

On 22 September 2022, the Group has entered
into the Equity Transfer Agreement with the
purchaser to dispose 100% equity interest in the
Guangzhou Zhaokang Hospital Company Limited*
(BN KFEER AR AT), an indirect wholly-owned
subsidiary of the Company which owns the land
use right in the land parcel located at Huangge
Da Dao West, Huangge Zhen, Nansha District,
Guangzhou, the People’s Republic of China
specifically for medical and sanitary use, at the
consideration of RMB200,000,000 (approximately
HK$226,000,000), details of which has been set
out in the announcement of the Company dated 22
September 2022. To date, the transaction is yet to
be completed pending fulfillment of the conditions
including, among others, the completion of due
diligence investigation.

*  For identification purpose only
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PROSPECTS

Towards the end of 2022, the Group remains of the
view that the tough environment will be persisted
amid uncertainties on various external factors such
as COVID pandemic, geopolitical tensions and rising
inflation, and foresees that pressure on drug prices
will continue to be one of the key challenges to
industry players as China is still facing the problem
of promoting the growth of its pharmaceutical
industry while ensuring affordable and easily
accessible drugs for its patient population. The
Group will closely monitor the impact thereof and
will continue to implement tight cost control and to
keep expenditure within the limits of revenue.

The expiration of the licensing agreement of
Carnitene®, which was used to be the flagship
product for over a decade, marks the beginning
of a new era of the Group. Nevertheless, given
the current volume-based procurement ("“VBP")
program in China, it is expected that the
competitive edge of imported originator products
will be gradually diminishing when the localised
affordable generics become more widely available.
The Group will continue to seek the opportunity
to develop the domestic generic versions to pave
the way for the Group’s long-term prosperity. In
the ensuing year, the Group will seek to reach
new benchmarks in the sales of newly approved
products to gradually fill the revenue gap.
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Furthermore, the Group has implemented a series
of measures to adapt to the “new normal” and
to emphasis efficiency at every step of the value
chain, particularly in key areas such as sales and
R&D, after taking the present conditions into
consideration, and the effect has continued to
show.

The Group will continue to adopt prudent
business and financial strategies to strengthen
its foundation. The Group firmly believes that all
these works to be done will eventually drive growth
therefor and will eventually create more value to
reward its shareholders, staff and customers for
their support.
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CONDENSED CONSOLIDATED fERREEER
STATEMENT OF PROFIT OR

LOSS
For the three months and nine months ended 30 #HZE-FT=-—F/NLA=+HI=EAR
September 2022 JL1ELA
For the three months For the nine months
ended 30 September ended 30 September
HZAA=tHL=MEA BENAB=tHLAEA
2022 2021 2022 2021
—ECCE —I-—% —ECCE -
Notes HK$'000 HK$'000 HK$'000 HK$'000
firit FEL TR TET TR
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (RieER) (REER) (RiEER)
Revenue Uiz 3 387,016 368,335 1,036,182 952,387
Cost of sales EERA (144,693) (120,085)  (374,381) (317,591)
Gross profit 5 242,323 248,250 661,801 634,796
Other income ElA 4 19,490 19,690 65,192 84,628
Other gains and losses, net ~ EftlzEREEFE (4,415) (2,310) (9,642) 2,090,956
Selling and distribution HERDHEER
expenses (92,906) (94,745) (269,121) (258,863)
Administrative expenses THER (58,253) (92,077) (169,328) (216,278)

Net (provision for)/reversal ~ BIEEERHELER
of expected credit losses on  (Ef#)/BEFE

financial assets (1,710) 598 (1,963) 179
Research and development ~ HERFEER
expenses (50,263) (67,549)  (166,853)  (180,448)
Profit from operations AT 54,266 11,857 110,086 2,154,970
Finance costs B A (1,794) (1,752) (5,293) (4,275)
Share of results of associates  A{EEENAIEE (227) (62) (753) (3,373)
Profit before taxation R AR 52,245 10,043 104,040 2,147,322
Taxation i 5 (20,630) 1,041 (45,343) (2,336)
Profit for the period TERER 31,615 11,084 58,697 2,144,986
Attributable to: THALTRESR :
Owners of the Company VAYNG)i7Z=PN 34,224 13,843 62,684 2,169,043
Non-controlling interests SRR (2,609) (2,759) (3,987) (24,057)
31,615 11,084 58,697 2,144,986
HK cents HK cents HK cents HK cents
il byl Bl L
Earnings per share: BRAT :
Basic EX 7 5.81 2.35 10.65 368.52
Diluted %3 7 5.81 2.35 10.65 368.34
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CONDENSED CONSOLIDATED fSEGeEaREMEE
STATEMENT OF PROFIT & '55

OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the three months and nine months ended 30 #Z - ZE - —FhAA=1+HIF=FAR

September 2022 JLIEA
For the three months For the nine months
ended 30 September ended 30 September
HEAA=THL=MEA BEAB=THLNER
2022 2021 2022 2021
—E-CE g% —EC-CE g%
HK$'000 HK$'000 HK$'000 HK$'000
TiEx THL TiEx THEL

(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (REEER) (REER) (REezR)

Profit for the period REEER 31,615 11,084 58,697 2,144,986
Other comprehensive (expense)/  Ht2E(F%), /Wi -
income:
Items that may be reclassified HATEENSBEERL
subsequently to profit or loss: R
- Exchange differences on —BEENIE R AT
translation of financial HR/ELESR
statements of overseas
subsidiaries (71,548) 9531  (121,359) 21,563
- Share of other comprehensive ~ —/EBE ARGz £l 2E
income of associates e - - - 46
Ttem that will not be reclassified ~ EATEENHEEREY
subsequently to profit or loss: ER:
- Fair value changes of financial ~ —RATEEEEM2EE
assets at fair value through Sk BBEE L ATE
other comprehensive income # (201,277) (602,504) (493,142)  (1,384,331)
Other comprehensive expense for  AEREM2ERS - SNk
the period, net of tax B8 (272,825) (592,973) (614,501)  (1,362,722)
Total comprehensive (expense)/  AHE2E(FR)/ WELE
income for the period (241,210) (581,889) (555,804) 782,264
Total comprehensive (expense)/  FIIALEGEAZREZE
income for the period (F%)/ Wi -
attributable to:
Owners of the Company AATEBA (238,041)  (578,825)  (549,039) 810,978
Non-controlling interests iR (3,169) (3,064) (6,765) (28,714)

(241,210)  (581,889)  (555,804) 782,264

FRABBEERAERDT E=FEEHERSE 2022 13



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN
EQUITY

Attributable to the owners of the Company

For the nine months ended 30 September 2022 EF

=——

ERGE R TR

FNA=1HIENEA

FLAREARE Atrbutable
Share-based Investments to non-
Share Share Merger  compensation Other revaluation  Exchange  Retained controlling
capital premium  difference reserve reserves reserve reserve profits  Sub-total interests Total
WEHRRZ REER FERRE
Bx BitER B HeR AR i ExBE REEH Mt B i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR FER TR TR TR THL TR TR FER TR
At 1 January 2022 S Stat:3
(audited)
2944 720,001 9,200 55,964 65302 (1,948815) 22838 3510556 2464578  (73416) 2,391,162
Employee share option
benefits - - - 9,382 - - - - 9,382 - 9,382
Profit/(loss) for the
period - - - - - - - 62,684 62,684 (3,987) 58,697
Other comprehensive  ZEFE{2E
expense for the period
- Exchange differences  —#
on translation of
financial statements
of overseas
subsidiaries - - - - - - (120,628) - (120,628) (731)  (121,359)
- Fair value changes
of financial assets
at fair value
through other
comprehensive
income - - - - - (491,095) - - (491,005)  (2047)  (493,142)
Total comprehensive  KEE2E
(expense)/income for
the period hatE = = = = - (491,095)  (120,628) 62,684 (549,039) (6,765)  (555,804)
2021 final dividend ke
paid RERE = = = = = = = (18,254)  (18,254) - (18,254)
2022 interim dividend  2H-%=
paid © o @ o o o = (5,888) (5,888) @ (5,888)
At 30 September 2022 7=
(unaudited)
2944 720,091 9,200 65,346 65302 (2439,910)  (97,790) 3,549,098 1,900,779 (80,181) 1,820,598
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Attributable to the owners of the Company
ARAREARE

Attributable
Share-based Investments tonon-
Share Share Merger  compensation Other  revaluation Exchange Retained controlling
capital premium difference reserve reserves reserve reserve profits Sub-total interests Total
B2 RESR FhkEs
iz RiiE afizE ReRH ARG (i EiER REEA it el it
HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn T Fin T Thn T Fin Thn T FiT TR
Atilanuary201 — HoE-E
(audited) -A-8
(25 29406 714813 9,200 40,847 65,228 (254,155) (14843) 1,559,299 2,149,795 (34417) 2115378
Employee share option  EEERiERT
benefits - - - 13464 - - - - 13464 - 13464
Exercise of share options {1(EEHiE 3% 5278 - (1,m) - - - - 3543 - 3,543
Share of reserve of an A5 —EEERF
associate (i - - - - 8 - - - 8 - b}
profitf(loss) forthe ~ AEEE i/
period (58) - - - - - - - 2169043 2,169,043 (24,057) 2,144,986
Other comprehensive ~ ZEfEEf2E
income/(expense) for  4i&/(E30)
the period
- Exchange differences -~ EESIHE
on translation of LFHE
financial statements %5 2EH
of overseas ZE
subsidiaries - - - - - - 21,453 - 21453 10 21,563
- Share of other -AhBELF
comprehensive ]
income of
associates - - - - 4 - - - 46 - 46
- Fair value changes ~ ~RATERE
of financial assets Efp2E
at fair value WEIE2
through other B i
comprehensive LYEEy
income - - - - - (1,379,564) - - (1,379,564) (4767)  (1,384,331)
Total comprehensive ~ AER2ENE/
income/(expense) for  (F3)8%
the period - - - - 6 (1379564 A48 2169043 810978 (8714) 782,264
2020 final dividend paid 2H=F-%%
RERE - - - - - - - (18,254) (18,254) - (18,254)
At 30 September 2021 #=5=—%
(unaudited) hA=1R
(k) 29442 720,091 9,200 52,540 65302 (1,633,719) 6610 3,710,088 2,959,554 (63,131) 2,896,423
SEARBERARAT H=FERERE 2022 15




NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the nine months ended 30 September 2022

1.

16

BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements have been prepared
in accordance with Hong Kong Accounting
Standards ("HKASs") issued by the Hong
Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed consolidated
financial statements have been prepared on
the historical cost basis except for certain
financial instruments that are measured at
fair values as appropriate.

The unaudited condensed consolidated
financial statements do not include all the
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the Group’s annual
financial statements for the year ended 31
December 2021.

The accounting policies and methods of
computation used in preparing the unaudited
condensed consolidated financial statements
for the nine months ended 30 September
2022 are consistent with those used in the
Group’s annual financial statements for the
year ended 31 December 2021 except as
described below.

AEBLERGEMBERE
B &

BE_F-—FNA=F+HIENEA

1.

REBEBBLGREPBRRIIZR
BEGMASRMBREGE
AIREFEBARXSMERRRES
ERBIM TN 2 EA B R E
el

FTESFHEE

REBEZBMBLRE P B RRIIZE
SRRAERRFR  EETHMBEIR
BATEFEREEBRME) °

AEEZREARETBRETRE
BEREFHBRREMZFBEER
R#EBEER  WEEAESEHREZE -
T-—F+_A=t+—HLFEZ
2 EBHRER—OE -

ERHE-E-_—H#AA=1+HIE
NE A 2 RIS E %L BRARE B 5
KATRA 5 BR Rt E A H AR
EEBE-_T-_—F+=ZA=1+—
AIEFEZEFHBREMBE—
B METLEBRD o
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PRINCIPAL ACCOUNTING
POLICIES (CONTINUED)

In the current reporting period, the Group
has applied the following amendments to
HKFRS issued by the HKICPA for the first time
which are mandatorily effective for the annual
periods beginning on or after 1 January 2022
for the preparation of the Group’s unaudited
condensed consolidated financial statements.
HKFRS comprise Hong Kong Financial
Reporting Standards; HKASs; and HK (IFRIC)
Interpretations, HK Interpretations and HK
(SIC) Interpretations.

Amendments to
HKAS 16

Property, Plant and
Equipment - Proceeds
before Intended Use

Amendments to Onerous Contracts - Cost

HKAS 37 of Fulfilling a Contract
Amendments to Reference to the
HKFRS 3 Conceptual Framework

COVID-19-Related Rent
Concessions beyond
30 June 2021

Amendments to
HKFRS 16

Amendments to
HKFRSs

Annual Improvements to
HKFRSs 2018-2020

The application of these amendments
to HKFRS has had no material effect on
the amounts reported in these unaudited
condensed consolidated financial statements
and/or disclosures set out in these unaudited
condensed consolidated financial statements.

FEEEBER(H)

RAREHHE  AEERBRERE
BRERGAMBRRERERE
BEMAGMRGN T ==
—A—HRZERBIEZEFERER
AR Z THEERFREEL 2
EF - EREVBHREENBRERE
M mE AR BB G ER ¢ LA
EREE(BREVBEREREZESY)
2 BERBREECERREZR
BE)RE-

EREER YE BEREE

F165E2185] —ERUERRA
ZFTSEOE

BEAGFER  BIEAN-ET
FEI7THRZIER]  BHIZEA

BAVBHRE HESERZRD
ERIE3HEZ
1&&T]

BEAUBHRE WNZT=—
£RFE16% 2 ~A=t+H#EZ
1&5T COVID-19#8F

HeER

BAVBHRE BEVBREED

AR 2 ER] —T-N\F=E
—ECIEF2
FREUGHE

ERZEEEMBREERZIERT
HARERZBBLRE M IERERA
2Rz BRI EZ
FAMBRERMBREEELE
EATE -
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2. PRINCIPAL ACCOUNTING

POLICIES (CONTINUED)

The Group has not early applied the following
new and amendments to HKFRS that have
been issued but are not yet effective:

HKFRS 17 Insurance Contracts
and the related
Amendments!
Amendments to Classification of Liabilities
HKAS 1 as Current or Non-

current and related
amendments to Hong
Kong Interpretation 5
(2020)*
Amendments to Disclosure of Accounting

HKAS 1 and Policies?

HKFRS Practice

Statement 2

Amendments to Definition of Accounting
HKAS 8 Estimates?
Amendments to Deferred Tax related to
HKAS 12 Assets and Liabilities
arising from a Single
Transaction?®
Amendments to Sale or Contribution
HKFRS 10 and of Assets between
HKAS 28 an Investor and its
Associate or Joint
Venture?

B Effective for annual periods beginning on or after 1
January 2023, earlier application is permitted
2 Effective date to be determined

The Group has already commenced an
assessment of the impact of these new and
amendments to HKFRS but is not yet in a
position to state whether these new and
amendments to HKFRS would have a material
impact on its results of operations and
financial positions.

2. FESHEHEE)

AEEWEIBEEATICHEME
M AR BB SR E LR
REBUERELRZIET :

ERMBRE REREONIAH
ERIEL75E BRI

TEGHER  RPISERD
F1RZERT  BEZHER
BERERSH
(Z2=FF)Z
GEECEI

EEGHER  FEHBORKE!
F1HEREE
RS 2R
E%EH
F2R 2 EFT
EEGER  FRHEEES!
E8KZER]
BEGTHER H-BE-X5
F125/2ER] EEZBEER
BEBBIRLT
Biat
EFRMBEME RETFAHEEE
R0 ARRAERE
TEEHEN CHBEERE
E28R2ER]  FEA?

! RZZZ=F—A—Bz&RHAKZ
FEPBEX - AIRPEA
2 R E R

AEERRBFEZEHEETEY
BHEEYREBUWHBHREEL 2
BRI 28 BEREAHAZLEN
EERBUBRE LR BB BER
SREAZEIETHAEEZEE
KENFBARRERERTZE -
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3. REVENUE

The principal activities of the Group are
the developing, manufacturing and sales
and marketing of pharmaceutical products.
During the period, revenue represents the net
amount received and receivable for goods sold
by the Group to outside customers and are
recognised at point in time as follows:

g

AEENTIEZEBRFAE  2E
HERERESR - BN - WEEAR
SEMMBEFHEERNEKRE
FEUGRIRF R IR R ERR LT

Business segments ES SRl
For the three months For the nine months
ended 30 September ended 30 September
HEAA=tHL=MEA BENAB=THLMERA
2022 2021 2022 2021
—E-CE ot S —EC-CE ot S
HK$'000 HK$'000 HK$'000 HK$'000
FEx TR FEx TR
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (REER) (REER) (REER)
Proprietary and generic products S (FEER 144,946 145,766 397,033 395,401
Licensed-in products SEER 242,070 222,569 639,149 556,986
387,016 368,335 1,036,182 952,387
Geographical segments & 2 5P

During the three months and nine months
ended 30 September 2022 and 2021, more
than 90% of the Group’s revenue was
derived from activities conducted in the
People’s Republic of China (the “PRC"),
no geographical segmental information is
presented.

REBEE-_Z-_—_FR=-FT=_—FAN
A=+tHLE=EARNEAR ' ~&
E#90% KR AR FEAR LR
B (TR B ) #EfT 255 - Bt
Z2F|HE D HBER} o
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4. OTHER INCOME 4. HMKA

For the three months For the nine months
ended 30 September ended 30 September
HEAA=THL=MEA BEAB=THLNER
2022 2021 2022 2021
—E-CE % - St - 1 %
HK$'000 HK$'000 HK$'000 HK$'000
Thx TATL Thx TR

(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (RIEEH) (REEHR) (RIEEH)

Interest income on: THIEELFIE
LN
Bank deposits BT 621 535 1,804 1,927
Financial assets at fair value BRATERRER
through profit or loss FIE 7 BHEBE = - . 83
Advance to associates BATHENEL
WA - 868 - 2,447
Total interest income FlEM s 621 1,403 1,804 4,457
Development and government  EELHFEY
grants 623 2,443 17,717 13,058
Rental and utilities income GERYNS T ON 4,301 3,801 10,298 8,721
Research and development HERRERBERA
service income 9,845 8,205 29,065 53,209
Sundry income HIEPA 4,100 3,838 6,308 5,183
19,490 19,690 65,192 84,628
The Group received the development grants RE BB 5 BT AR AT A S
from local government as recognition of the RERMBESAMREMAMRTZ
Group’s performance and development of R

high-technology pharmaceutical products.
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5. TAXATION 5. BiE

For the three months For the nine months

ended 30 September ended 30 September
HEAA=THL=MEA HEAA=THLNEA
2022 2021 2022 2021
—E-CE “Eo-E —E-CE —Zo-E
HK$'000 HK$'000 HK$'000 HK$'000
TEx TAT Thn TAT

(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (REEER) (REER) (RiEER)

Current tax N
Hong Kong Profits Tax FARIEH 7,067 (7,120) 19,503 8,082
PRC Enterprise Income Tax REEAER (362) 1,993 - 1,993
6,705 (5,127) 19,503 10,075
Under/(over) provision in prior ~ BEFEEETR/
years (BEEE)
Hong Kong Profits Tax BEMEH 5,376 171 5,376 171
PRC Enterprise Income Tax FEMEMEH - (1) - (531)
5,376 170 5,376 (360)
Deferred tax ERHR
Origination and reversal of EERBEEE
temporary differences =B 8,549 3,916 20,464 (7,379)
20,630 (1,041) 45,343 2,336

Hong Kong Profits Tax for the three and
nine months ended 30 September 2022 is
calculated at 8.25% (three and nine months
ended 30 September 2021: 8.25%) on the
first HK$2 million of the estimated assessable
profits and at 16.5% (three and nine months
ended 30 September 2021: 16.5%) on the
estimated assessable profits above HK$2
million according to the two-tiered profits tax
rates regime.

Tax arising in the PRC is calculated at the tax
rates prevailing in the PRC. Taxation arising in
other jurisdictions is calculated at the tax rate
prevailing in the relevant jurisdictions.

ZRBAESHMAH  BE2_T=_=
FLA=Z+TRE=ZBEARNEARZ
EEFESHAE2EEBLibTE
R F1R8.25% (B E T = —
FAA=Z+RLE=EARAEA :
8.25%) K pt2 B & LA LfkatfE
EHHENIR16.5% (HE —T——
EAA=+tHI=EARAMEA :
16.5%):tE -

RABEEZ HREFEBRTHRE
AE - REMBIEEREEZHIA
BERRAARE ZRITHEGE -
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DIVIDENDS

An interim dividend for the six months ended
30 June 2022 of HK$0.010 per share, totalling
approximately HK$5,888,000 (six months
ended 30 June 2021: HK$0.030 per share,
totalling approximately HK$17,665,000) was
declared on 26 August 2022 and paid on 27
September 2022.

The board of directors does not recommend
the payment of other interim dividend for the
nine months ended 30 September 2022 (nine
months ended 30 September 2021: Nil).

EARNINGS PER SHARE

The calculation of basic and diluted earnings
per share attributable to the owners of the
Company is based on the following data:

For the three months

RS

ARABRZZEZ_F)\A=Z+H
FIRIWHR = —FAA=-++H
KNBE-Z-_—_FA=+HL
NE A ZHFER B FR0.0107 T
(A3%1495,888,000/8 7)) (HE-Z
Z—FXRAZTRHLEANEA  BE
0.030% L (& 5F#117,665,0007%
JT)) e

EEeTEIRNBE_T__F
A=+ HIEAEA S E A d Bk
BEEZZ-—FhA=+AHILAI
B ) e

BRAER
RRRRE ARG SRER R
BRI TYEN T B

For the nine months

ended 30 September ended 30 September
BEAA=THLZMA BEAAZTHLNER
2022 2021 2022 2021
—EC-CE —E--F —EC-CE —E--F
HK$'000 HK$'000 HK$'000 HK$'000
TERL TAT TERL TAT
(unaudited) (unaudited)  (unaudited) (unaudited)
(REEH) (REEER) (REER) (REEER)
Earnings: &Fl:
Net profit attributable to the FETEFREAR
owners of the Company forthe ~ #ERFIME2
purpose of basic and diluted RAEHEA AR
earnings per share B 34,224 13,843 62,684 2,169,043

22
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7.

EARNINGS PER SHARE

7. SREF(H)

(CONTINUED)
For the three months For the nine months
ended 30 September ended 30 September
BZAR=tHL={EA BEAR=THLAEA
2022 2021 2022 2021
—EC-CE - S —EoCE “Eo-F
Share(s)'000  Share(s)'000 Share(s)'000  Share(s)'000
T T i T
(unaudited) (unaudited)  (unaudited) (unaudited)
(REEHR) (RIEEHR) (REEHR) (RIEEH)
Number of shares: RGHEE :
Weighted average number of R EEREARH
ordinary shares for the purpose 15 2 L& I0iE
of basic earnings per share 9% 588,835 588,835 588,835 588,586
Effect of dilutive potential ordinary EE#ELER”
shares: vE:
Options B - 195 - 282
Weighted average number of R EEREERA
ordinary shares for the purpose 15 2 £&B0E
of diluted earnings per share 9% 588,835 589,030 588,835 588,868
TRAEFERERAT F=FEEEHS 2022 23



RELATED PARTY TRANSACTIONS 8. BMAERS

During the reporting period, the Group REEEA - ANEE AR #TT
entered into the following transactions with LATRG o« KRBIEERE - T3
related parties. In the opinion of the directors RGTIRAEB B EEBRELE -

of the Company, the following transactions
arose in the ordinary course of the Group’s

business.
(a) Transaction with associates (a) EBEARZRS
For the nine months
ended 30 September
BZAA=TAHLAEA
2022 2021
—ECF T4
HK$'000 HK$’000
FHET FHET
(unaudited) (unaudited)
(RIEER) (REEEZ)
Interest income FEWA - 2,447
Rental and utilities income & R A HREHA - 4,231
Research and development #iff55 & F 2 AR AU A
service income - 21,798
Purchase of consumable g BER - 2,850
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8. RELATED PARTY TRANSACTIONS 8. BA X5 (M)
(CONTINUED)

(b) Compensation of key (b) XEEEABZHE
management personnel
The remuneration of directors of the WERRN - AAREERAAM
Company and other members of key FEEBABZHFMAOT ¢

management during the reporting period
was as follows:

For the nine months
ended 30 September
BEAA=+HLEAEA

2022 2021
—E-CF —T-—4F
HK$'000 HK$’000

FERT FET

(unaudited) (unaudited)
(REER) (REEERZ)

Short-term employee o HiE B RN

benefits 12,819 39,292
Share-based payments AR 245 2 308 6,515 8,343
Retirement and other post- E{R K EAbEERLE1EF]

employment benefits 5,414 18,012
- Defined contribution plan —F#E{#t T2l 14 12
- Retirement benefits —RURAEF 5,400 18,000

24,748 65,647
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8. RELATED PARTY TRANSACTIONS

26

(CONTINUED)

(c) Donation to Lee’s

Pharmaceutical — Kanya Lee
Scholarship Limited (“"Kanya Lee
Scholarship”)

During the nine months ended
30 September 2022, a total of
HK$1,900,000 (nine months ended 30
September 2021: HK$1,250,000) was
donated to Kanya Lee Scholarship. Ms.
Leelalertsuphakun Wanee and Ms. Lee
Siu Fong, directors of the Company, are
also members of key management of
Kanya Lee Scholarship and Kanya Lee
Scholarship is considered as a related
party to the Group.

8. EMAIXS (&)

(c) BFRRER - FHEFS

RESHARQE(FHE
FREE |)FHBRE

REBE-ZE-—HnA=+H
IENEA  mEHEFEES
BBt A ££1,900,0005% 7T (&
E-T-_—FAA=1HILA
@A : 1,250,000 7C) ° A<
RRIBEFEEL LR/
REMEEHESRESZE
DEBEKRE MEMEFTHE
BEWRANER 2 B
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9. CAPITAL COMMITMENTS

9. BEXEE

30 September

31 December

2022 2021
—EB=-= —E-—F
hA=+AH +=—A=+—8
HK$'000 HK$’000
FET FTT
(unaudited) (audited)
(REER) (Fe2w%)
Capital commitments BT SET N2
contracted for in respect BRI :
of:
Financial assets at fair BRATVEEB/EMEE
value through other W52 BB E
comprehensive income 24,505 39,119
Intangible assets - license EFEE—SF| &L
fee and development D%
cost 125,790 125,162
Property, plant and W - R MR
equipment 77,073 85,567
227,368 249,848
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities during the nine months ended 30
September 2022.

DIVIDEND

The Board does not recommend payment of
dividend for the nine months ended 30 September
2022 (nine months ended 30 September 2021:
Nil).

By order of the Board
Lee’s Pharmaceutical Holdings Limited
Lee Siu Fong
Chairman

Hong Kong, 17 November 2022

As at the date of this report, Ms. Lee Siu Fong
(Chairman) and Ms. Leelalertsuphakun Wanee are
executive Directors; Dr. Li Xiaoyi and Mr. James
Charles Gale are non-executive Directors; Dr. Chan
Yau Ching, Bob, Mr. Lam Yat Cheong and Dr. Tsim
Wah Keung, Karl, are independent non-executive
Directors.
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