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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
interim report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this interim report.

This interim report, for which the directors (the “Directors”) of
Sanbase Corporation Limited (the “Company’) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM Listing Rules’) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this interim report is accurate and complete in all
material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
Statement herein or this interim report misleading.
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QHAIRMAN’S STATEMENT
FEWRSE

Dear Shareholders,

On behalf of the board (the “Board”) of Directors of Sanbase
Corporation Limited (the “Company”) and its subsidiaries
(collectively the “Group”), | hereby present the unaudited
condensed consolidated results of the Group for the three
months and six months ended 30 September 2022 (the
“Period”).

During the period, the worldwide prevalence of the COVID-19
pandemic appeared to be gradually receding, with many
countries and regions, including Hong Kong, gradually relaxing
their quarantine requirement, resulting in a gradual stabilization
of corporate activity and office demand. According to Jones
Lang LaSalle (“JLL"), as of September 2022, although the
supply of Grade A offices in Hong Kong was still increasing,
the overall vacancy rate has only slightly risen to 10.5%; some
areas such as Wanchai, Causeway Bay and Tsim Sha Tsui
generally remained stable, while the vacancy rate in Central,
where a cluster of Grade A offices is situated, dropped slightly
to 8.3%, reflecting an improvement in market demand.

In the face of a complex and volatile market environment, the
Group continued to maintain its business scale and cash flow
through flexible marketing strategies and competitive pricing
to acquire orders. Leveraging its excellent reputation and
experienced management team, the Group was also able to
achieve growth against the adverse market conditions in the
first half of the fiscal year, with revenue growth of 7.9% year-
on-year. Together with government subsidies and the decrease
in impairment losses on financial assets, net profit rose 42.9%
year-on-year during the Period, which contributed to the
aggressive business expansion of the Group in the future.

In the People’s Republic of China (the “PRC”), due to the
epidemic prevention and control measures in place across the
country, the bidding of some of our projects and the progress
of existing projects have been affected, resulting in the
decrease in revenue during the Period. However, it is believed
that more favorable policies will be implemented and will give
new impetus to economic development and accelerate the
development of corporates as the epidemic subsides, which will
in turn bring more business opportunities to the Group.

6 SANBASE CORPORATION LIMITED  INTERIM REPORT 2022
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With the epidemic prevention policy lifted conditionally and
gradually in Hong Kong and the expected relaxation of the
epidemic prevention policy in Mainland China, it is believed that
the economy of Hong Kong and Mainland China will present a
better performance in the second half of this year and even in
the next year, which will stimulate corporate development and
generate more demand for office units. Therefore, the Group
remains optimistic about the medium to long-term development
of the Grade A commercial property fit-out market. We will
remain cautiously optimistic while moving forward steadfastly,
and use flexible marketing strategies and quality services to
secure more and larger fit-out orders and increase our market
share in both Mainland China and Hong Kong.

I would like to express my gratitude to our shareholders,
customers and partners for their great trust and support to the
Group under such adverse operating environment. | would also
like to thank the Board and all staff for their dedication to the
operation and development of the Group despite the downturn
in the past few years. Although the industry is still a long way
from what it was before the epidemic, we will be able to seize
more opportunities and bring more positive performance to our
shareholders with the united efforts of the Board and all our
staff.

Chairman of the Board
WONG Sai Chuen
Hong Kong, 8 November 2022
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FINANCIAL HIGHLIGHTS
MHREE

Revenue
Gross profit

Gross profit margin
Profit before income tax

Profit attributable to owners of
the Company

Basic and diluted earnings per share

YA
EX

R/

B Bt A

ZN/NEIE? DN iRl

BREANREERF
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Unaudited
RIBEZX

Six months ended
30 September

B ZE9H30H LL61E A
2022 2021
20224 20214
HK$’000 HK$’000
FET FET
227,270 210,692
17,659 19,818
7.8% 9.4%
5,884 5,266
3,557 1,395
HK cents HK cents
B JEA
1.80 0.70

Change in
percentage
BOLLES

7.9%
-10.9%

-1.6 ppts
-1.61E " 5 B

11.7%

155.0%

155.0%



2022 INTERIM RESULT
2022 B % &

The Board of the Company is pleased to present the unaudited ARAFEEZEMRARIRS AEEE 2022697300 Ik
condensed consolidated results of the Group for the three 31f 8 K6fE AR K EX AL S ¥4 ER20214F
months and six months ended 30 September 2022, together RIEAMLLE & F 0T ¢

with the comparative figures for the corresponding period in

2021, are as follows:

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

AREBEZEAGFECEREREMZEWER

FOR THE THREE MONTHS AND SIX MONTHS ENDED 30 SEPTEMBER 2022

# 2202299304 131 A J61E A

Unaudited
RBER
Three months ended Six months ended
30 September 30 September
EZ9A30A L3 A HZ9A30H L6fE A
2022 2021 2022 2021
20224 20214 20225 20214
Note HK$’000 HK$'000 HK$°000 HK$'000
et FET FHET FAET FHET
Revenue WA 5 135,227 122,209 227,270 210,692
Cost of sales 856 AR 6 (123,334) (109,576) (209,611) (190,874)
Gross Profit E 11,893 12,633 17,659 19,818
Other income HAp WA 7 556 - 1,529 -
Administrative expenses THRX 6 (6,963) (7,263) (13,052) (18,697)
Impairment losses on financial & & EEFIE
assets 17 (715) (269) (306) (821)
Operating profit RERF 4,771 5,101 5,830 5,300
Finance income BB WA 65 33 115 74
Finance costs B ARR (26) (52) (61) (108)
Finance costs - net BB A— 55 8 39 (19) 54 (34)
Profit before income tax BR B A% F 4,810 5,082 5,884 5,266
Income tax expense FTigHim = 10 (914) (1,536) (1,207) (1,992)
Profit for the period HREF 3,896 3,546 4,677 3,274
Other comprehensive Hh 2w -
(loss)/income, net of MBRFABH
income tax
Item that may be subsequently ~B# A EFH P IEE
reclassified to profit or l0ss: BamiEg :
- Exchange differences arising ~ — & /5§90 E 5
on translation of foreign EENELER
operation (226) 7 (477) 102
Total comprehensive HREzEKkEAE
income for the period 3,670 3,553 4,200 3,376

+
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2022 INTERIM RESULTS

2022 HAZ &

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
ARBLEARERERAMEZERER

FOR THE THREE MONTHS AND SIX MONTHS ENDED 30 SEPTEMBER 2022

B F20229F9H30H 1F318 7 X616 A

Profit for the period
attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive
income for the
period attributable to:
Owners of the Company
Non-controlling interests

Earnings per share
attributable to owners
of the Company
Basic and diluted

10 SANBASE CORPORATION LMITED
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Unaudited
REER

Three months ended
30 September

Six months ended
30 September

B Z9A30H 1LL318 A B Z9A30H 1t61E A
2022 2021 2022 2021
20224 20214 2022F 20214
HK$’000 HK$'000 HK$’000 HK$'000
FET FEL FET FEr
2,931 1,977 3,557 1,395
965 1,569 1,120 1,879
3,896 3,546 4,677 3,274
2,762 1,981 3,204 1,461
908 1,572 996 1,915
3,670 3,553 4,200 3,376
HK Cents HK Cents HK Cents HK Cents
B JEN Vil JEN
1.48 1.00 1.80 0.70




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEERBHES T BN R

AS AT 30 SEPTEMBER 2022
R2022F9H30H
Unaudited Audited
RBEX KR
30 September 2022 31 March 2022
202249 H30H 202243 H31H
Note HK$’000 HK$’000
B it FE T FET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment W% MR NKRE 15 1,319 1,707
Right-of-use assets FREEE 1,700 3,316
Intangible assets EmEEE 16 11,965 11,965
Financial asset at fair value LNARBEE ABERZ
through profit or loss SREE 4.2 14,647 14,647
Deposits and prepayments e REMR 338 338
Deferred tax assets BREFMSEHREE 1,196 1,189
_____________ 31,165 33,162
Current assets RBEE
Trade and retention receivables g5 MIRE R EWR 17 63,155 44,673
Contract assets BHNEE 100,257 83,581
Deposits, other receivables and e HtbER R
prepayments AR 3,225 3,158
Income tax recoverable 7] U [B] 51 - 2,692
Cash and cash equivalents BeMBeEED 113,790 119,776
280427 253,880
Total assets WEE 311,592 287,042
EQUITY B
Equity attributable to the EATHEE AEGRER
owners of the Company
Share capital [N 19 1,553 1,553
Shares held under share award scheme M0 2B =T8I T A5 A (2,998) (2,998)
Share premium I 15 % B 57,632 57,632
Exchange reserve bE 5 (1 25 378
Retained earnings IRE8 & A 83,951 80,293
140,163 136,858
Non-controlling interests el 6,287 5,291
Total equity R 146,450 142,149

+
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UNAUDITED CONDENSED CONSOLDATED STATEMENT OF FINANCIAL POSITION
AEEZERES T HIKR R

AS AT 30 SEPTEMBER 2022

R2022F9H30H
Unaudited Audited
RBEX KEZ
30 September 2022 31 March 2022
2022%9H30H 202243 H31H
Note HK$’000 HK$'000
B aF FET FET
LIABILITIES =R
Non-current liabilities kRBERE
Lease liabilities HERE 421 909
Current liabilities REBEE
Trade payables B 5NN 18 148,334 124,151
Accruals and other payables JE &t Ko HL Ath JE 5T 3R 18 1,188 2,172
Contract liabilities GHBE 12,578 15,002
Lease liabilities HERE 1,429 2,659
Income tax payable JE A5 B 3R 1,192 -
o fear2 | 143984
Total liabilities wmesE 165,142 144,893
Total equity and liabilities HEZREE 311,592 287,042

] 2 SANBASE CORPORATION LIMITED  INTERIM REPORT 2022



UNAUDITED CONDENSED CONSOLDATED STATEMENT OF CHANGES IN EQUITY

At 1 April 2021

Profit for the period
Other comprehensive income
for the period
Exchange differences arising on
translation of foreign operation

Total comprehensive income for
the period

At 30 September 2021

At 1 April 2022

Profit for the period
Other comprehensive income
for the period
Exchange differences arising on
translation of foreign operation

Total comprehensive income for
the period

Disposals of subsidiaries

At 30 September 2022

202154818

MR
Mr it 2EkE

BMEFHNEBES
MEXRZE

HAzERBLE

2021497308

1202254 418

MR
M2 ERE

BEBIEBES
MERLZE

BrRzEhRAR

HEFAH

72022698308

A

BEZEBAGSERZER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

& 22022F9H30H 1F616A
Unaudited
ARER
Attributable to owners of the Company

FRAEEARE Unaudited

Shares REER
held under Non- Unaudited
Share Share share award Exchange Retained controlling REE
capital premium scheme reserve earnings Subtotal interests  Total equity

ROEE

ET FER
B R EE Fris iR 4 BB REEF Mt £ BRARE
HK$'000 HK$’000 HK$’000 HK$'000 HK$'000 HK$’000 HK$’000 HK$°000
FET FET FET FET FET FET FET FET
1,553 57,632 (2,998) 269 86,028 142,484 6,721 149,205
- - - - 1,395 1,395 1,879 3,274
- - - 66 - 66 36 102
- - - 66 1,395 1,461 1,915 3,376
1,653 57,632 (2,998) 335 87,423 143,945 8,636 152,581
1,553 57,632 (2,998) 378 80,293 136,858 5,291 142,149
- - - - 3,557 3,557 1,120 4,677
= = - (358) - (353) (124) (477)
- - - (353) 3,557 3,204 996 4,200
- - - - 101 101 - 101
1,553 57,632 (2,998) 25 83,951 140,163 6,287 146,450

:
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW
ARBECEHAGSRERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

B 2202249 H30H 16184

Cash flows from operating activities

Cash generated (used in)/from operations

Interest received
Income tax refund/(paid)

Net cash (outflow)/inflow from
operating activities

Cash flows from investing activities
Payment for purchase of property,
plant and equipment

Net cash outflow from investing
activities

Cash flows from financing activities
Interest paid
Lease liabilities paid

Net cash outflow from financing
activities

Net (decrease)/increase in cash and
cash equivalents

Effects of exchange rate changes on cash

and cash equivalents
Cash and cash equivalents at 1 April

Cash and cash equivalents at
30 September

RETHHERE
(AR) /REZLEZHRE
2 KA 8
BR/(N)FREH

RETH2FRE
(R RA

REEBZHERE
XNBEME BILRE

REEBZFRERT

MEZBHRERE
2B
ENEERE

MEEFH2FRERL

HeERBESEEY

(R 4) /#hn
EERHBEHRS K
ReEEMIHE
RAR1TBRERBSEED

HOB3EBRERBREEEY
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Unaudited
REERZ
Six months ended 30 September
H Z9H30H 1L61E B
2022 2021
20224 20214
HK$’000 HK$’000
FHET FHETT
(6,089) 5,645
115 74
2,585 (694)
(3,389) 5,025
(173) (31
(173) (31)
(61) (108)
(1,683) (1,521)
(1,744) (1,629)
(5,306) 3,365
(680) 65
119,776 112,488
113,790 115,918




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

&

CORPORATE INFORMATION

Sanbase Corporation Limited was incorporated in the
Cayman lIslands on 24 March 2017 as an exempted
company with limited liability under the Companies Act
Cap 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman lIslands. The address of the Company’s
registered office is 4th Floor, Harbour Place, 103 South
Church Street, P.O. Box 10240, Grand Cayman KY1-1002,
Cayman Islands. The principal place of business is 16/F,
Loon Kee Building, 267-275 Des Voeux Road Central,
Hong Kong.

The Company is an investment holding company and its
subsidiaries are principally engaged in provision of interior
fit-out solutions in Hong Kong and the PRC. The ultimate
holding company of the Company is Madison Square
International Investment Limited. The ultimate controlling
party of the Group is Mr. Wong Sai Chuen (“Mr. Wong” or
the “Controlling Shareholder”).

The shares of the Company (the “Shares”) have been
listed on GEM of the Stock Exchange since 4 January
2018.

The unaudited condensed consolidated financial
information for the three months and six months ended
30 September 2022 have been reviewed by the audit
committee of the Company (“Audit Committee”) but have
not been reviewed or audited by the Company’s auditor.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
information for the three months and six months ended
30 September 2022 has been prepared in accordance
with Hong Kong Accounting Standards (“HKAS”) 34,
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants and the applicable
disclosure requirements of the Hong Kong Companies
Ordinance and the GEM Listing Rules. The unaudited
condensed consolidated financial information does not
include all information and disclosures as required in
the annual financial statements and should be read in
conjunction with the Company’s annual report for the year
ended 31 March 2022.

FINANCIAL INFORMATION

EREHGES B ERME

ARIER
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Box 10240, Grand Cayman KY1-1002, Cayman
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R

2.

REREAGSMBERNKE

BASIS OF PREPARATION (Continued)

The unaudited condensed consolidated financial
information for the three months and six months ended
30 September 2022 has been prepared on the historical
cost basis except for certain financial instruments that are
measured at fair value, as appropriate.

All amounts are presented in Hong Kong dollar thousands
(“HK$’000”) in this unaudited condensed consolidated
financial information unless otherwise stated.

Application of new and amendments to
HKFRSs

The application of the new and amendments to HKFRSs
in the current period has had no material impact on
the Group’s financial positions and performance for the
current and prior periods and/or on the disclosures set
out in these unaudited condensed consolidated financial
statements.

The Group’s accounting policy in relation to government
grant is as follows:

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the
grant will be received and the group will comply with all
attached conditions.

Government grants relating to costs are deferred and
recognised in the profit or loss over the period necessary
to match them with the costs that they are intended to
compensate.

Saved for the above, the significant accounting policies
that have been used in the preparation of the unaudited
condensed consolidated financial information for the three
months and six months ended 30 September 2022 are
consistent with those followed in the preparation of the
Group’s consolidated financial statements for the year
ended 31 March 2022 included in the 2022 Annual Report.

The Group has not applied any new and revised HKFRSs
that are not yet effective for the current period.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

&

CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of interim condensed consolidated
financial information requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the critical judgments made by the management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those
applied in the preparation of the Group’s annual financial
statements for the year ended 31 March 2022.

FINANCIAL RISK MANAGEMENT AND

FINANCIAL INSTRUMENTS

4.1 Financial risk factors
The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk,
cash flow interest rate risk and price risk), credit risk
and liquidity risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements and should be
read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2022.

There have been no changes in the risk management
policies since 31 March 2022.

FINANCIAL INFORMATION
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION \
AREBECEAGS T B ERMNE

4. FINANCIAL RISK MANAGEMENT AND 4, IKREBREENRE@MITE &)
FINANCIAL INSTRUMENTS (Continued)
4.2 Fair value estimation 4.2 RAREEM
The following financial instruments that carried at fair UTHEHURAABEFEN SR IEETY
value are categorised based on the level of inputs to H-IODRBEAABEEBRT B AGER
valuation techniques within a fair value hierarchy. The ODHRNETE TRERNEERNT
different levels have been defined as follows:

e Quoted prices (unadjusted) in active markets e AREESBELERMSH®ME (K
for identical assets or liabilities (level 1). KRR (B—E) -

e Inputs other than quoted prices included within e BRTIF—EMBENMEIIN ZEE
level 1 that are observable for the asset or MBENATEBEERNHME A ATAE
liability, either directly (that is, as prices) or % (BNplanER) stz (BURBEE)
indirectly (that is, derived from prices) (level 2). (=) -

e Inputs for the asset or liability that are not e EBENMBREWIFKERBEMSEE
based on observable market data (that is, R A (BNIERERBA) (F=FE) -
unobservable inputs) (level 3).

The table presents the Group’s financial assets TRV R A E B R20229F9 A30H k2022

measured and recognised at fair value at FIABIAKR AN B ERERANESHE
30 September 2022 and 31 March 2022: 2
Level 1 Level 2 Level 3 Total
F—E E_E EZE Hit

HK$’000 HK$’000 HK$’'000 HK$’'000
FET FET FET FET

At 30 September 2022 7R20226F9H30H
(Unaudited) (RBEX)
Financial asset at fair value ARARBEEAERZ
through profit or loss THMEE (LA R
(“FVPL") Bt ABHE])
— Unlisted debt investment - LEMEBKIKE - - 14,647 14,647

At 31 March 2022 A2022F3H31H
(Audited) (BER)
Financial asset at FVPL AR S EFT A=
SREE
- Unlisted debt investment - LEMEBKRE - - 14,647 14,647

There were no transfers into or out of level 3.

BECANSREENRE=ENBAREL -

The fair value of financial assets and financial BFEENTTENSREENMEENRR
liabilities measured at amortised cost approximate BHEERAMERS-
their carrying amounts.

There are no other financial instruments that were R2022F9A30H K2022F3A31H 't &

measured at fair value as at 30 September 2022 and
31 March 2022.

There were no changes in valuation techniques for
the six months ended 30 September 2022.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
B FINANCIAL INFORMATION
AKBGERAGSTBERME

5. REVENUE AND SEGMENT 5. WARDEER

INFORMATION
Unaudited
RBER
Three months ended Six months ended
30 September 30 September
HZ9H30H 1L31A A HZ9H30H LL6MA A
2022 2021 2022 2021
20224 20214 20225 20214
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
Bare shell fit-out ETREHEE 92,946 49,028 147,609 96,707
Restacking 3 34,917 58,158 65,973 83,251
Reinstatement BR 400 3,329 400 6,419
Design B 1,116 91 2,188 3,008
Churn works I 5,470 10,177 10,403 19,866
Maintenance and others REREA 378 1,426 697 1,441
135,227 122,209 227,270 210,692

The Group’s revenue mainly represents revenue from the
provision of interior fit-out solutions for the three months
and six months ended 30 September 2022 and 2021.

The executive Directors have been identified as the chief
operating decision makers (“CODM”) of the Group who
review the Group’s internal reporting in order to assess
performance and allocate resources. The Group focuses
on provision of interior fit-out solutions in Hong Kong
and the PRC for the three months and six months ended
30 September 2022 and 2021. Information reported
to the CODM, for the purpose of resources allocation
and performance assessment, focuses on the operating
results of the Group as a whole as the Directors regard
the Group’s business as a single operating segment and
review consolidated financial information accordingly. The
Group primarily operates in Hong Kong and started its
business in the PRC in May 2018. Revenue generated
from customers in the PRC is also related to the provision
of interior fit-out solutions and the reported geographical
segment information is presented as below:

REFEEH £2022F K2021F9A30H 1F31E A &
BEAMBAZTZAREZTANEERRAAIEME
O N

NITESERERAAEENETIELERERE
(EEREREE]) AEEHAEENAD
HRE UFERREDEER - HE2022F &
2021 9A30H 131 A &61f A - AEEEZ TR
EEBRTHEREZEALZTHERIR - ARES
BAEENEBEAE K& B HEEH
BAMBER BWRERIPERRRF-HMmS
HEIBKERRELRVERNAEREAEERN
B AEBFENEBREEBLH
2018F5 R EHFBEIAEEK - RERFPEAEFLH
WATTRREZTRAEEBRASTERAR RE2®R
HIESHERTRAT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION \
AREBRERGEESTHER W

5. REVENUE AND SEGMENT 5. WARDEESR 2
INFORMATION (Continued)
Geographical information i 32 E R

EPMMBEMEDERIRERENMLE - NEE
CRERANTEMREBRFTE - TR#HAK
SEEBIEEFHWA DT

The geographical location of customers is based on the
location at which the service was provided. The Group’s
operations and workforce are mainly located in Hong Kong
and the PRC. The following table provides an analysis of
the Group’s revenue from external customers.

Unaudited
RIEERZ
Three months ended Six months ended
30 September 30 September
B Z9H30H LL3fE A B Z9H30H L6fE A
2022 2021 2022 2021
20225 20214 20225 20214
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
Hong Kong B 133,431 116,284 224,767 199,227
The PRC H 1,796 5,925 2,503 11,465
135,227 122,209 227,270 210,692
Information about major customers FEEFEHR

Revenue from customers contributing over 10% of the
Group’s total revenue are set out below:

KAGAEEBWABIBEI0%NE P/ KRAR
SaAT

Unaudited
ARER
Three months ended Six months ended
30 September 30 September
HZ9A30H k3@ A HZ9A30H Lk61E A
2022 2021 2022 2021
20224 20214 20224 20214
HK$’000 HK$'000 HK$’000 HK$'000
FET THET FET THET
Customer A ZEA N/A (Note) 26,986 N/A (Note) 26,986
TER (M) TEA (M)
Customer B ZFB 15,705 - N/A (Note) -
RER (HE)
Customer C EFC 15,674 N/A (Note) N/A (Note) N/A (Note)
THERA (M)  TER(KE)  TER (M)

Note: The corresponding revenue did not contribute over 10% of

the Group'’s total revenue.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

K&

EXPENSES BY NATURE 6.
The Group’s profits for the three months and six months
ended 30 September 2022 and 2021 are stated after
charging the following cost of sales and administrative
expenses:

FINANCIAL INFORMATION
ERERARSUBERME

EMEE X

NEEH E£20224F ;20219 A308 1-318 A &6
BERAREAEHMBRATHEN RN RITHRMAX%
YT

Unaudited
REEX

Six months ended
30 September

Three months ended
30 September

B Z9H30H L3{EA HZ9H30H k6@ A
2022 2021 2022 2021
20224 20214 20224 20214
HK$°000 HK$'000 HK$’000 HK$'000
FET FHET FET FHET
Subcontracting charges PEEAR 114,697 101,285 193,186 175,251
Staff costs (Note 9) BIRA (H729) 10,006 10,230 20,163 20,530
Cleaning expenses BEREEH 1,262 1,353 2,146 1,770
Insurance expenses A 1,171 593 1,734 1,187
Security expenses REHRZ - 86 1 137
Operating lease payments CERENR 51 53 103 83
Auditor’s remuneration 1% BB & B 789 711 1,584 711
Depreciation on right-of-use assets CRAEEEZTE 661 731 681 1,532
Depreciation on property, mE-BEREEZ
plant and equipment (Note 15) & (Hiti15) 280 330 559 687
Amortisation of intangible assets BREESH
(Note 16) (Kizt16) 102 - 102 -
Legal and professional fees ERRBEEER 608 686 1,078 1,138
Other expenses HfA% 670 781 1,326 1,545
Total cost of sales and SHEMA R
administrative expenses THRX 8% 130,297 116,839 222,663 204,571
OTHER INCOME 7. HigA
Unaudited
RBE%
Three months ended Six months ended
30 September 30 September
B Z9H30H IL318 A B Z9H30H 1L61E A
2022 2021 2022 2021
20224 20214 20224 20214
HK$°000 HK$'000 HK$’000 HK$'000
FET FET FEx FET
Government subsidies BT 75 B 556 - 1,529 -

The amount represents government grant in respect
of the Employment Support Scheme and the Distance
Business Programme received from the Government of
the Hong Kong Special Administrative Region. There are
no unfulfilled conditions or other contingencies attaching
to the grant. The Group did not benefit directly from any
other forms of government assistance.

ZAR A RBRIBEE AR R ITR R BUT LR
KT8 KB RE 2 BT 8 PT 13 A BRI # RE - Lo 4 B)
I8 ARER Z RIS E A A FIH - AR E &
BEESMEAEME A OBTE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

AREBRERGEESTHER W

8. FINANCE COSTS - NET 8. MIBHA—FEHE
Unaudited
RCER
Three months ended Six months ended
30 September 30 September
HZ9H30H LL3A A B Z9H30H LL6fE A
2022 2021 2022 2021
20224 20214 20224 20214
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
Interest income from bank deposits RITIF R BWA 65 33 115 74
Interest expense on lease liabilities HEBBLMERX (26) (52) (61) (108)
39 (19) 54 (34)
9. STAFF COSTS, INCLUDING 9. EIRAK (EBRESEHS)
DIRECTORS’ EMOLUMENTS
Unaudited
RBER
Three months ended Six months ended
30 September 30 September
EZE9A30H L3EA HZE9H30H LL61E A
2022 2021 2022 2021
20224 20214 2022%F 20214
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
Salaries, bonuses and allowances e LR 9,604 9,790 19,339 19,668
Retirement benefits contributions RIREFI R 402 440 824 862
10,006 10,230 20,163 20,530
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

&

10. INCOME TAX EXPENSE

Current income tax BIER T 15 81

- Hong Kong profits tax - BENEH

- PRC enterprise income tax - HB R EREH
Under-provision for prior year UEFERETR
Deferred tax EERIE

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduced the two-tiered profits tax
rates regime. The Bill was signed into law on 28 March
2018 and was gazette on the following day. Pursuant
to the two-tiered profits tax rates regime, the first HK$2
million of assessable profits of the qualifying group entity
will be taxed at 8.25%, and assessable profits above
HK$2 million will be taxed at 16.5%. The assessable
profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

Accordingly, the Hong Kong profits tax of Sanbase Interior
Contracting Limited is calculated at 8.25% on the first
HK$2 million of the estimated assessable profits and at
the rate of 16.5% on the estimated assessable profits
above HK$2 million for the period.

Under the Law of the PRC on enterprise income tax (the
“EIT”) and Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiary is 25% (2021: 25%).

No provision for income tax in other jurisdictions has been
made as the Group had no assessable profit in other
jurisdictions during the period.

FINANCIAL INFORMATION

EREHGES B ERME

10. FRIBHMA X

Unaudited
REER

Three months ended

Six months ended

30 September 30 September

BZ9AH30H L3fEA BZ9H30H 618 A
2022 2021 2022 2021
2022F 20214 2022F 20214

HK$°000 HK$'000 HK$’000 HK$'000

FET FET FET FET

1,013 1,681 1,162 1,927
- 23 1 218

57 - 135 -
(156) (68) (91) (153)
914 1,636 1,207 1,992

R2018%F3A21H BE L Z 2 BB (2017F K
HUEE) (BrTH)IGHER) ([KREAIER])
S /AR F 15 B 3 6 E o &0 B R R201843
FA28HREX BEE TN BHAZEER RIE
MBFERREHE AEREBREEBNE2A
BB TSR TOE I 15 128.25% MO B R F - M iR
BOH B T A IE R BRI BI4Z16.5% Y B R
MR- AHEMBANEHRENEERNEE T
ZIERBOR NS AL E T FF16.5% BV — T REF -

Sl AR AL ERA RS BB EHIEK
fés 5 B8 3R 0 %8 ) ) 2 8 7T BAB.25% B i 2
S HRIB2E M T A0 5 A SR B AU16.5%
SEST R

BEFECEMSHE(DEMEBHR]) R
FrEfFEE GNP EH B AR ZH=EB25%
(20214 : 25% ) °

AEBRAHEEEMADEER L BRGER
Tt ) - B B EL fth RDEME R 09 AT 1S U4 48
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL INFORMATION \
AREBECEAGS T B ERMNE

11. EARNINGS PER SHARE
(a) Basic
Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company by
the weighted average number of ordinary shares
in issue less the total number of shares held under

11. EREF
(a) EXK

FlREREF THIZE £20229F £202149
A308 L3118 A k6@ A A R AR AR
i T BR LA B 8877 35 3B A% /9 DN 4E S 25 EURL AR
DB TR BHETE -

share award scheme during the three months and six
months ended 30 September 2022 and 2021.

Unaudited
REBER

Three months ended
30 September

Six months ended
30 September

HZ9H30H 1L31A A B Z9H30H Lt61E A
2022 2021 2022 2021
20224 20214 20224 20214
Profit attributable to owners of RRNBEAF AEMR
the Company (HK$’000) A (FEr) 2,931 1,977 3,557 1,395
Weighted average number of BEITE AR INE
ordinary shares in issue less FHEOR R R E
shares held under share STEIT ARG
award scheme ('000) (Fhiz) 197,944 197,944 197,944 197,944
Basic earnings per ordinary BREBREREF
share (HK cents) CEM) 1.48 1.00 1.80 0.70
(b) Diluted (b) #%

There were no outstanding share options as at
30 September 2022 and 2021 and has no potential
dilutive ordinary share in issue. Accordingly, diluted

R20224F N2021F9A30H @ & M R 1TE
CHEBRERTEDETZEETEBELR
B o AH it BREER T EE /R EREFE
ﬁo

earnings per share is equal to basic earnings per

share.

12. DIVIDEND

The Directors do not recommend the payment of an
interim dividend for the three months and six months

ended 30 September 2022.

12. B2
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

&

13. RELATED PARTIES TRANSACTIONS

14.

The following is a summary of the significant transactions
carried out between the Group and its related parties in
the ordinary course of business during the three months
and six months ended 30 September 2022 and 2021.

Compensation of key management

Key management includes executives of the Group. The
compensation paid or payable to key management for
employee services is shown below:

o EARER
AR AR M 58

Salaries, bonuses and allowances
Retirement benefits contributions

CONTINGENT LIABILITIES

The Group had the following contingent liabilities not
provided:

Surety bonds B 4 IR 7E

As at 30 September 2022, the Group provided guarantees
of surety bonds in respect of 5 (31 March 2022: 3)
construction contract(s) of the Group in its ordinary
course of business. The surety bonds are expected to be
released in accordance with the terms of the respective
construction contracts.

FINANCIAL INFORMATION
EREHGES B ERME

IR S

n\I

13. Bt AR B

T STl A £ (B ER H BE B 5 A =20224F K 2021
FOHB0H IL3E A M6 AERE XK BIEFE
THEARS-

TEEEASEMH

TEEEABRBRAKETRAER -BEE RS

ENENETEEEBABNGFIMO TR
Unaudited
REER

Six months ended
30 September

Three months ended
30 September

B Z9H30H IL3fE A B Z9H30H LL6{E A

2022 2021 2022 2021

20224 20214 2022%F 20214

HK$’000 HK$'000 HK$’000 HK$'000

FET FAET FAET FET

2,010 2,010 4,020 4,020

18 18 36 36

2,028 2,028 4,056 4,056

14. A EEE

AEBKRIELHBENXIEBERAT

Unaudited Audited

REEX KB

As at As at

30 September 31 March

2022 2022

7A20224F9H30H 202293 A31H

HK$’000 HK$’000

FE T FET

9,255 4,033

M2022F9H30H " AEBERAEERBFTER
BIRFRA51D (202243 831H (310 ) BE A 4912
HEOREER ZEROREBEABRESE
EE KRG FRIRRR -

+
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION \
AREBECEAGS T B ERMNE

15. PROPERTY, PLANT AND EQUIPMENT 15. % BMERRKRHE

Furniture and Leasehold Motor
equipment improvements vehicle Total
BRRRE HELE B Bt
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FET
At 31 March 2022 120223 A31H
Cost X A 3,622 2,581 475 6,678
Accumulated depreciation ZitE (2,440) (2,165) (366) (4,971)
Net book amount REFE 1,182 416 109 1,707
Six months ended 30 September 2022 & Z£2022F9H30H 1L6{8 B
At 1 April 2022 202244 18 1,182 416 109 1,707
Additions NE 57 116 - 173
Depreciation charge (Note 6) WEBR (Wi6) (357) (144) (60) (561)
At 30 September 2022 R2022F9F30H 882 388 49 1,319
At 30 September 2022 R2022E9A30A
Cost XA 3,679 2,697 475 6,851
Accumulated depreciation 2itHE (2,797) (2,309) (426) (5,532)
Net book amount REFE 882 388 49 1,319
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
B FINANCIAL INFORMATION
AKBGERAGSTBERME

16. INTANGIBLE ASSETS 16. B EE
Customer Money
relationship lenders

Goodwill and contracts licence Total
HE EFBEREHN BEABRR G
HK$ 000 HK$ 000 HK$ 000 HK$ 000
FET FET FHET FHET

At 31 March 2022 202293 A31H
Cost %N 9,544 2,870 2,421 14,835
Accumulated amortisation S - (2,870) - (2,870)
Net book amount SmEE 9,544 - 2,421 11,965

Six months ended HZ202269H30A
30 September 2022 1618 B

At 1 April 2022 R2022F4 A1H 9,544 - 2,421 11,965
Amortisation charge (Note 6) BIEER (Wit6) - - - -
At 30 September 2022 R2022E9A30A 9,544 - 2,421 11,965

At 30 September 2022 #202259F830H
Cost %N 9,544 2,870 2,421 14,835
Accumulated amortisation R EH - (2,870) - (2,870)
Net book amount REFE 9,544 - 2,421 11,965

+
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL INFORMATION \
AREBECEAGS T B ERMNE

17. TRADE AND RETENTION RECEIVABLES

17. EG R RE S EWRRR

Unaudited Audited

REBEZ K IZ

As at As at

30 September 31 March

2022 2022

202249 H30H 202243 A31H

HK$’000 HK$'000

FE T FET

Trade receivables B 5 rER K 65,916 48,136
Less: provision for impairment of B S RN GORERE

trade receivables (5,133) (4,942)

Trade receivables — net B RN FRE 60,783 43,194

Retention receivables IR B & FE U 2,372 1,479

Less: provision for impairment of AR B FE MK

retention receivables BEEE - -

Retention receivables — net RE & UK —F5 2,372 1,479

Trade and retention receivables — net 8 5 NIRE S B — F58 63,155 44,673

Trade and retention receivables balances are categorised
as “financial assets measured at amortised cost”. The
carrying amounts of trade and retention receivables
approximate their fair values.

The credit terms granted to its customers were generally
30 days from the invoice date except for the amount
relating to retention money which is payable 1 year after
the date of completion of the works. As at 30 September
2022 and 31 March 2022, the ageing analysis of the trade
receivables based on the invoice date is as follows:

Within 30 days 30BN

31 to 60 days 31£260H
61 to 90 days 61£290H
91 to 180 days 912180H
Over 180 days 180H A £

28 SANBASE CORPORATION LIMITED  INTERIM REPORT 2022

B RRE T ERERBRERD B/ HZBEHKAR
AENEREE] EFRRESEBERZER
BENRARNAERE -

AEBETERFNEEN —MAERERH
HETSOR  THEEIRERBHEBIFE ZEMR
[E & 7R IE - 7202249 A30H K&202243A31H
REZAHEINE SRR ZEREREDITIT

Unaudited Audited
REBEZ LEIZ

As at As at

30 September 31 March
2022 2022
7A20226F9H30H 202243 831H
HK$’000 HK$’000
FET FET

26,923 15,278

7,103 1,890

14,390 7,729

9,843 19,383

7,657 3,856

65,916 48,136




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
B FINANCIAL INFORMATION
AKBGERAGSTBERME

17. TRADE AND RETENTION RECEIVABLES

(Continued)
Impairment assessment on financial assets

17. EG R RESEWRIR (2)
BEEAHEEFEEXYHEREEENTE

subject to expected credit loss model EREFTME
Unaudited
REEEX
Six months ended 30 September
EHZ9H30H 1L6fE A
2022 2021
20224 20214
HK$’000 HK$'000
FET FET
Impairment losses recognised in respect of: &t A T FKIBHER
2B 1B
— Trade receivables —B S 192 727
— Contract assets —GHNEE 114 94
306 821

#H 220229308 1-31E A M61E A ) R & T|ix

The basis of determining the inputs and assumptions

and the estimation techniques used in this unaudited BRGRAEMEHRERTANEETR ASEBEAR
condensed consolidated financial statements for the three R R Af BT 5 A /Y H 2 B R B K &£ [F & £2022

months and six months ended 30 September 2022 are the
same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 March
2022.

FIABTALFREZFREPBHREAMAEERR -

During the current interim period, the Group provided
HK$192,000 and HK$114,000 impairment allowance to
trade receivable and contract assets respectively, were
classified as “financial assets measured at amortised
cost”.

18. TRADE AND OTHER PAYABLES

Trade payables =Y INEN
Accruals and other payables FEET 2 H & - 3R

KA EEIR - AR B8 0 885 TR 3 35 A AN AT
ENEREE| ZEFRUANENEERER

&5 7 /192,000 7T & 114,000% TT ©

8. EZRHMEMNK

Unaudited Audited

REZX K IZ

As at As at

30 September 31 March

2022 2022

A20226F9H30H 202243 /831H

HK$’000 HK$’000

FET FET

148,334 124,151

1,188 2,172

149,522 126,323
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

AREBRERGEESTHER W

18. TRADE AND OTHER PAYABLES (continued)

An ageing analysis of the trade payables, based on the

invoice date was as follows:

Within 30 days
31 to 60 days
61 to 90 days
91 to 180 days
Over 180 days

19. SHARE CAPITAL

Ordinary shares, issued and
fully paid:
At 1 April 2021, 30 September
2021, 1 April 2022 and
30 September 2022

18. EZ R EMENK (&)
BREAMENME RN R ERORNT

Unaudited Audited
R EX KB
As at As at
30 September 31 March
2022 2022
"202269H30H 7202243 H31H
HK$°000 HK$'000
FHAT FHET
30HIA 114,310 104,833
31E60H 11,850 2,305
61£290H 2,326 7,548
91£180H 10,224 3,417
180H A £ 9,624 6,048
148,334 124,151
19. B A&
Unaudited
RBE
Number of shares Share Capital
R4 & B g 2%
(’000) HK$'000
(FAE) T
TlEik 28Tk
Bz
2021564818
202149 H30H -
2022F 4810 &
202299 H30H 200,000 1,553
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MANAGEMENT DISCUSSION

BUSINESS REVIEW

The Group is an interior fit-out solutions provider focusing on
providing services to clients whose offices are predominately
situated in Grade A offices in Hong Kong and the PRC. Our role
in these fit-out projects entails the overall project management,
coordination and implementation of fit-out projects by engaging
subcontractors from different industries for their services and
labour, providing expertise such as controlling the quality
aspects of the projects and carrying out the corresponding
project management.

Our projects can be broadly categorised into (i) bare shell fit-out
which is undertaken in the interior space of a vacant premise
which already have a basic flooring and plastered walls; (ii)
restacking which involves upgrading and re-planning and
providing modification works to the existing interior structures
of a premise; (iii) reinstatement which involves demolishing any
additional moveable structure that the existing tenant installed;
(iv) design; (v) churn works; and (vi) maintenance and others
which involve providing minor repairs and general builder’s
maintenance work to the tenant’s office facilities, pest control
and emergency call services, project management services
and mechanical, electrical and plumbing (“MEP”) consultancy
services.

During the six months ended 30 September 2022 (the “Current
Period”), the Group recorded a revenue of approximately
HK$227.3 million, compared with approximately HK$210.7
million for the six months ended 30 September 2021 (the
“Previous Period”), representing an increase of approximately
7.9%. The increase in revenue was mainly attributed to the
increase in revenue from the bare shell fit-out business which
was the main source of our Group’s income. The Group’s gross
profit was approximately HK$17.7 million for the Current Period
compared with approximately HK$19.8 million for the Previous
Period, representing a decrease of approximately 10.9%.

The Group recorded a profit attributable to owners of the
Company in the amount of approximately HK$3.6 million for the
Current Period compared with approximately HK$1.4 million for
the Previous Period, representing an increase of 155.0%.

ON AND ANALYSIS
EEE T EE D

EH%EE

AEBASERNREMRTRHUER BI/NRAEE
ZURBELTEFRATFENTPIRERS - M
EREREEETNAE SRBEERTEITEN
RAEHE RERB LRSS HRERBETERS
HEEE BRANER WRHEB @EEHRE
THENAEE EENFEXME -

BPMBEEAMADBATER: ) ELEFEE &
FHEAEHBUWRABEEHRNZEYEREANZM
ET(NBER - SEMERERMEROAL EFNR
EILREAEIR: (WER PRFABRBAEAPLE
B ERIBEINAI B R A58 ¢ (V) RET (VBB IE R(vi)
REREAM FRE/R N GEEREEP R ARE
ET—REEXRTIARBEIE TRARESRKPR
B EBEERBEANEH EHOREBE([#H- -EXN
REE])EARE -

HZE2022F9A30H IL6A A ([AHBE]) - AEEH
WA 4 B227.3E BB T BE E2021F9H30H 1k6
BA(EFERE])NL210.7EE B TEELN7.9% °
WAREBINEEEERELEERZEBHH WAL
EEERABAEBRANEZRR - A £ E R AH M
MNEMNHABI7TTEEB T BREFRBHN108FE
BITR A 4910.9% ©

REEBRAHBSBEARREAE AEEEHH3.68
BAT WEFRHPNAN 4AAEBTERL155.0% °

+

:
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MANAGEMENT DISCUSSION AND ANALYSIS

B E B D AT

OUTLOOK

Entering the third quarter of 2022, it is expected by the Group
that the new talents admission schemes announced in the Chief
Executive’s 2022 Policy Address will attract more talents and
enterprises to Hong Kong, driving the leasing demand for Grade
A offices. According to the recent industry research report of
JLL, the overall vacancy rate of Grade A offices in Hong Kong
remains stable despite the continued increase in supply, and
with a round of adjustment of rental rates, some large financial
companies have redeployed and leased larger office units to
expand their operations, reflecting a recovery in the market
outlook.

In the face of a gradually improving market environment, the
Group will maintain its existing marketing strategy and will go
for larger contracts at more competitive prices to capture a
higher market share. The Group will maintain good relationships
with subcontractors and landlords with a steady volume of
business. Such increase in bargaining power should allow the
Group to fully grasp market opportunities when the industry
eventually rebounds and strive for better performance.

In the medium to long term, with the gradual implementation of
development plans in areas such as the northern metropolitan
area and the East Kowloon CBDs, the leasing market size for
local Grade A offices is expected to further increase, which will
inevitably drive the demands for fit-out services. With years
of experience in the fit-out industry of Grade A offices, our
excellent team is expected to become the preferred choice of
customers, setting the ground for fruitful returns to shareholders
in the long run.

FINANCE REVIEW

Revenue

The Group’s revenue is generated from the provision of
services which include (i) bare shell fit-out; (i) restacking; (iii)
reinstatement; (iv) design; (v) churn works; and (vi) maintenance
and others. For the Current Period, the revenue of the Group
was approximately HK$227.3 million, representing an increase
of approximately 7.9% compared with approximately HK$210.7
million recorded in the Previous Period. The increase in revenue
was mainly attributable to the increase in revenue from the bare
shell fit-out business which was the main source of our Group’s
income.
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MANAGEMENT DISCUSSION A LD ANALYSIS
EEE T EE D

FINANCE REVIEW (continued)

Revenue (Continued)

The following table sets forth a breakdown of the Group’s
revenue by project types for the six months ended
30 September 2022 and 2021:

Bt BB ()

WA (&)

TR AREBE £20225F F2021F9H30H [H61E
AIRTE B R E SR A B4 -

Unaudited
RBER
Six months ended 30 September
B Z9H30H 1L6f8 A
2022 2021
20224 20214
HK$’000 % HK$'000 %
FET BTK FET =
Project type HEER

Bare shell fit-out EREEE 147,609 64.9 96,707 45.9
Restacking g 65,973 29.0 83,251 39.5
Reinstatement EIR 400 0.2 6,419 3.0
Design #®E 2,187 1.0 3,008 1.4
Churn works TWIE 10,404 4.6 19,866 9.5
Maintenance and others REREA 697 0.3 1,441 0.7
Total #at 227,270 100.0 210,692 100.0

As shown in above table, our bare shell fit-out contributed
to 64.9% and 45.9% of the Group’s total revenue for the six
months ended 30 September 2022 and 2021 respectively.
Revenue from bare shell fit-out was approximately HK$147.6
million for the Current Period compared with approximately
HK$96.7 million for the Previous Period, representing an
increase of approximately 52.6%.

From 1 April 2022 and up to the date of this interim report, we
were newly awarded a total of 20 bare shell fit-out projects with
a total project sum of HK$168.7 million.

Cost of sales and Direct margin

The Group’s cost of sales mainly comprises subcontracting
charges and staff costs. Cost of sales was approximately
HK$209.6 million for the Current Period compared with
approximately HK$190.9 million for the Previous Period,
representing an increase of approximately 9.8%.

W RPN B E20224F K2021F9H30R 1E61E A -
EREREELENRASANGEERAEERRKANDY
64.9% K%45.9% - EXRFEERAPHEEHKALY
B147T6E BB REFRPHA6.7E BB LM
#152.6% °

H2022F4A1HREEZEAFTHFEEEH KM LES
20FMERFEREIER HERLTEA168.78 88
ﬁo

HERARBEZERE
REEMNHEXRATBREIBERBRE IR A A
HEMEER ALY AB209.68 8B T REFRENYD
190.98 & B T IN499.8%

+

:
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MANAGEMENT DISCUSSION AND ANALYSIS

B E B D AT

FINANCE REVIEW (continued)

Cost of sales and Direct margin (Continued)

The Group defines direct margin as revenue less subcontracting
costs, cleaning expenses, insurance expenses and security
expenses. Direct margin of the Group indicates the overall project
profitability before taking into account other fixed costs. The
following table sets forth the breakdown of the Group’s direct
margin by project types for the six months ended 30 September
2022 and 2021:

Bt BB (#)

HERARBEERNB (&)
AEBEBEEZEFBERERBRARSBRA BRER -
RBAXRRETAS TR REME TR AR EE
EHEAEMBER - TREYAEBEH E20229F K2021F
9AB0R L6 AREEEAZ S EEFIERE4E

Unaudited
RBER
Six months ended 30 September
B Z9A30H 1L61E A
2022 2021
20224 20214
% of % of
HK$’000 revenue HK$ 000 revenue
A A
FET BTK FET B
Project type BHEEH

Bare shell fit-out IRERE 18,484 12.5 13,398 13.9
Restacking Eg 8,222 12.5 13,516 16.2
Reinstatement BR 86 21.5 845 13.2
Design B 2,077 95.0 2,868 95.3
Churn works SHTRE 1,511 14.5 1,710 8.6
Maintenance and others REREAM 198 28.5 184 12.8
Total #E 30,578 13.5 32,521 15.4

The Group’s overall direct margin was approximately HK$30.6
million for the Current Period compared with approximately
HK$32.5 million for the Previous Period, representing a
decrease of approximately 6.0%. The direct margin ratio for
the Current Period was approximately 13.5%, representing
a decrease of 1.9 percentage points compared with
approximately 15.4% for the Previous Period. Such decrease
was mainly due to the increase in subcontracting charges.

Other income

Other income was approximately HK$1.5 million for the Current
Period (Previous Period: nil) which represented government
grants in respect of the Employment Support Scheme and the
Distance Business Programme provided by the Government
of the Hong Kong Special Administrative Region. There were
no unfulfilled conditions or other contingencies attached to the
grants. The Group did not benefit directly from any other forms
of government assistance.
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MANAGEMENT DISCUSSION

FINANCE REVIEW (continued)

Administrative expenses

Administrative expenses were approximately HK$13.1 million for
the Current Period, representing a decrease of approximately
4.7% compared with approximately HK$13.7 million for the
Previous Period. Such decrease was primarily attributable to a
decrease of approximately HK$0.6 million in administrative staff
costs.

Finance costs

Finance costs comprised mainly the interest on the lease
liabilities. Finance costs were approximately HK$61,000 for the
Current Period compared with approximately HK$108,000 for
the Previous Period, representing a decrease of approximately
43.3%.

Income tax expense

Income tax expense for the Current Period was approximately
HKS$1.2 million, representing a decrease of approximately
39.4% as compared with approximately HK$2.0 million for the
Previous Period.

Profit for the period

The Group recorded a profit of approximately HK$4.7 million
for the Current Period compared with approximately HK$3.3
million for the Previous Period, representing an increase of
approximately 42.9%.

Profit attributable to owners of the Company

The Group recorded a profit attributable to owners of the
Company of approximately HK$3.6 million for the Current Period
compared with approximately HK$1.4 million for the Previous
Period, representing an increase of approximately 155.0%.

LIQUIDITY, FINANCIAL RESOURCES,
GEARING RATIO AND CAPITAL
STRUCTURE

During the Current Period, the Group financed its operation by
its internal resources. As at 30 September 2022, the Group had
net current assets of approximately HK$115.7 million (31 March
2022: HK$109.9 million), including cash and cash equivalents
balances of approximately HK$113.8 million (31 March 2022:
HK$119.8 million) mainly denominated in Hong Kong dollars
(“HK$”) and Renminbi (‘RMB”).

ON AND ANALYSIS
EEE T EE D

Bt BB ()

THREX

AEENITHEAY ANISIEEE T BEFREYH
13.7EEBITRHIN47%  ZRLVPEEARITHRE T
R D #0.6B BT

Bt % B AN

MBERAETEZREAEABNE - W H AR AHHE
#) /61,0007 7T - 8 % 4 [F HI 89 49108,00078 TR 4 4
43.3% °

FrEBMxX
NEIERAEHREASXOBI2CEEB T REFEREH
4208 BB LR 4 4939.4%

7 HA 5 F
REBRAAHBESENNI7TEEST WEFRD
R#3.3E BB LI INH42.9% °

AKATEEAEMLER
NREEBRAANPBSEE AR EE AEEEFLH3.68
BET REFRBPNA4BEBTIEINA155.0% °

RBET MBER BEEREHLERRE
e

RAME AEELASFERBENEENTES R
2022 9A30H AEBMRBEEFELN AB115.7H
&8 (202238310 :109.9EEHE L)  BER &
NMIR&EBWHEHR113.88EB T (2022F3H431H ¢
119.8EBEE L) ETEUB L ([BR)) RARE (TA
R#|)HE-

+
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MANAGEMENT DISCUSSION AND ANALYSIS

B E B D AT

LIQUIDITY, FINANCIAL RESOURCES,
GEARING RATIO AND CAPITAL
STRUCTURE (continued)

The current ratio, being the ratio of current assets to current
liabilities, was approximately 1.7 times as at 30 September
2022 (31 March 2022: 1.8 times). The gearing ratio of the
Group as at 30 September 2022 was nil (31 March 2022: nil).
The gearing ratio is calculated as total debt divided by total
equity as at the respective period end.

There was no change in capital structure of the Company as at
30 September 2022. The equity attributable to owners of the
Company amounted to approximately HK$140.2 million as at
30 September 2022 (31 March 2022: HK$136.9 million).

The Group did not make any foreign exchange related hedges
for the Current Period and the Previous Period.

PLEDGE OF ASSETS

As at 30 September 2022 and 31 March 2022, the Group had
not pledged any assets to secure bank facilities or finance lease
obligation.

CAPITAL COMMITMENTS
As at 30 September 2022 and 31 March 2022, the Group did
not have any material capital commitment.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES AND AFFILIATED
COMPANIES

During the Current Period, the Group did not have any
significant investment, material acquisition or disposal.

CONTINGENT LIABILITIES

As at 30 September 2022, the Group provided guarantees of
surety bonds of HK$9.3 million (31 March 2022: HK$4.0 million)
in respect of 5 (31 March 2022: 3) construction contract(s) of
the Group in its ordinary course of business. The surety bonds
are expected to be released in accordance with the terms of
the respective construction contracts.

HUMAN RESOURCES MANAGEMENT

As at 30 September 2022, the Group had a total of 79
(31 March 2022: 83) employees. To ensure that the Group is
able to attract and retain staff capable of attaining the best
performance levels, remuneration packages are reviewed on
a regular basis. In addition, discretionary bonus is offered to
eligible employees by reference to the Group’s results and
individual performance.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY

ASSOCIATED CORPORATIONS

As at 30 September 2022, the interests and short positions
of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO”)), which would have to
be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interest
or short positions which they are taken or deemed to have
under such provisions of the SFO) or which were required to be
recorded in the register maintained by the Company pursuant
to section 352 of the SFO or otherwise notified to the Company
and the Stock Exchange pursuant to rules 5.46 to 5.67 of the
GEM Listing Rules relating to the securities transactions by the
directors were as follows:

(A) Long Position in the Ordinary Shares and
Underlying Shares of the Company

Capacity/
nature of interest

Name of Directors/
chief executive

TXRERRHEMESR

EERESTRAEBRE QT HEMHA
BEERG HEROREZVESERK

NP
RE

MR2022F9A30H A ARREENZSITHRABRAE
AREEFMRAEEE (EERBBEMFSER
FRHEGRN ([BHERBEHFRG) EXVI) BKRG -
HEBRORESFPHEEREBEESFRBPE KM EXV I
BTN BEMG AR IR ED AR (B
EREBEESLRIAEGINEBBRIESERABLEE
FEMNERRAE) HRIBEZES R G KO E35214
BAEBERBEARNBGFEEzERMANERE AR B &
EREZTETESFRXHHNGEM LT AI55.46E5.67
BREASTHAEARTRBIMNERS AR @0
T

(A) REATREBERROREBRANER
Number of issued
shares held/
interested in

Percentage
of the issued
share capital

i BEREZEN L2 81T
EE BERTHRASHS B REME ERITRHOHE BRAB DL
Mr. Wong Sai Chuen Interest in a controlled 112,500,000 (Note 1) 56.25%
corporation
FHFLEE R EEER (Hist1)
Ms. Hui Man Yee, Maggie Interest of spouse 112,500,000 (Note 2) 56.25%

Fefhrt Ao B e
Notes:
1. Shares in which Mr. Wong Sai Chuen is interested in

consist of 112,500,000 Shares held by Madison Square
International Investment Limited, a company wholly owned
by him, in which Mr. Wong Sai Chuen is deemed to be
interested under Part XV of the SFO.

2. Ms. Hui Man Yee, Maggie, is the spouse of Mr. Wong Sai
Chuen and she was also deemed to be interested in the
112,500,000 Shares, pursuant to Part XV of the SFO.

(Ktiz2)
Hiat -

1., IHEFLAEBEESARDBETESERAF (—
FHETLERERENAG  BEEHFLBPERK
BIEEXVES  FHFAERRAREFHEER)
A #112,500,0000% 8% 15 °

2. BEZHFRHEBGMNEXVH FEHLT
EAETHGFEEENRBREHER AR AR A
112,500,0000% f& 10 R #E B #E ox ©

HEEKERTF 2022FF #HmE
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERRAEMESR

(B) Long Position in the Shares of associated
corporations

(B) R EERONEFR

Number
of issued
Name of Directors/ Name of associated Capacity/ shares held/ Percentage of
chief executive corporation nature of interest interested in  shareholding
fis,/
BERERN
B8
ES/BRTBABHE HEEE AR B/ REHE RO #A BFRASH
Mr. Wong Sai Chuen Madison Square International Investment  Beneficial owner 37,500 100%
Limited (Note 2)
FHFLEE e FRRF (Hiz2) BEREBA
Ms. Hui Man Yee, Maggie (Note 7)  Madison Square International Investment  Interest of spouse 37,500 100%
Limited (Note 2)
FERLT (W) tEFRAF (Hiz2) EEER
Notes: Kt

1. Ms. Hui Man Yee, Maggie, the spouse of Mr. Wong Sai
Chuen, is deemed to be interested in Mr. Wong Sai Chuen'’s
interest in Madison Square International Investment Limited,
pursuant to Part XV of the SFO.

2. Under Part XV of the SFO, a holding company of listed
corporation is regarded as an “associated corporation”.
Madison Square International Investment Limited held
56.25% of our issued share capital and thus was our
associated corporation.

Save as disclosed above, as at 30 September 2022, none of
the Directors and chief executive of the Company nor their
close associates had any interests or short positions in any
shares, underlying shares and debentures of the Company or
any of its associated corporations as defined in the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
As at 30 September 2022, so far as known to the Directors, the
particulars of the corporate or persons (other than a Director
or the chief executive of the Company) which had 5% or more
interests and short positions in the shares and the underlying
shares of the Company as recorded in the register kept

TXRERRHEMESR

FERRRAEMALTRERTRSE XA
RO ERRKXE

MR2022F9H30R " BESZFTAN IRIZFEFH K EE KA
FIBHEGFEMNECMALEER AN QR RH &IEE
6% KA EEERABREZE XA T (RRAGESE
HEEITHRABRIMN) FBEOT:

pursuant to section 336 of the SFO were as follows:

Long Position in the Ordinary Shares and
Underlying Shares of the Company

REABDEBERROREBERONER

Number of issued

Capacity/ shares held/ Percentage of
Name of Shareholders nature of interest interested in shareholding
i HMAEEEW
MRERM A B REME ERITRHOHE BREDH
Madison Square International Beneficial owner 112,500,000 56.25%
Investment Limited (Note 1)
t=HRAA (Hit1) BEnEAA
Mr. Wong Sai Chuen (Note 1) Interest in a controlled 112,500,000 56.25%
corporation
THFEE (M) R EEER
Ms. Hui Man Yee, Maggie (Note 2) Interest of spouse 112,500,000 56.25%
FEBr L (Mitz) e (5 7 =
J&J Partner Investment Group Beneficial owner 37,500,000 18.75%
Limited (Note 3)
TBEEBER AR (K7523) BExEAA
Mr. Wong Kin Kei (Note 3) Interest in a controlled 37,500,000 18.75%
corporation
EREELSE (H773) RELEER
Ms. Ho Sin Ying (Note 4) Interest of spouse 37,500,000 18.75%
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Shares in which Mr. Wong Sai Chuen is interested in consist
of 112,500,000 Shares held by Madison Square International
Investment Limited, a company wholly owned by him, in which
Mr. Wong Sai Chuen is deemed to be interested under Part XV of
the SFO.

2. Ms. Hui Man Yee, Maggie, is the spouse of Mr. Wong Sai Chuen
and she was also deemed to be interested in the 112,500,000
Shares, pursuant to Part XV of the SFO.

3. Shares in which Mr. Wong Kin Kei is interested in consist of
37,500,000 Shares held by J&J Partner Investment Group
Limited, a company wholly owned by him, in which Mr. Wong Kin
Kei is deemed to be interested under Part XV of the SFO.

4. Ms. Ho Sin Ying, is the spouse of Mr. Wong Kin Kei and she was
also deemed to be interested in the 37,500,000 Shares, pursuant
to Part XV of the SFO.

Save as disclosed above, as at 30 September 2022, the
Company had not been notified by any persons (other than
Directors or chief executive of the Company) who has interests
or short positions in the shares or underlying shares of the
Company which were recorded in the register required to be
kept by the Company under section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in this interim report, at no time during the
six months ended 30 September 2022 was the Company, its
holding company or any of its subsidiaries or fellow subsidiaries
a party to an arrangement that would enable the Directors
or their close associates to acquire benefits by means of the
acquisition of shares or debentures of the Company or any
other body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Save for the purchase of Shares by the trustee through
on-market transactions at prevailing market price as stipulated
under the Share Award Scheme (as defined hereinafter), neither
the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the
Current Period.
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INTEREST IN COMPETING BUSINESS

None of the Directors and Controlling Shareholders or any of
their respective close associates (as defined in the GEM Listing
Rules) are engaged in any business that competes or may
compete, directly or indirectly, with the business of the Group
or have any other conflicts of interest with the Group nor are
they aware of any other conflicts of interest with the Group
which any such person has or may have with the Group during
the Current Period.

SHARE OPTION SCHEME

On 8 December 2017, the Company adopted the share option
scheme (the “Share Option Scheme”), which falls within the
ambit of, and is subject to, the regulations under Chapter 23
of the GEM Listing Rules. The purpose of the Share Option
Scheme is to attract, retain and motivate employees, Directors
and other participants, and to provide a means of compensating
them through the grant of options for their contribution to the
growth and profits of the Group, and to allow such employees,
Directors and other persons to participate in the growth and
profitability of the Group.

Qualified participants of the Share Option Scheme include
directors (including executive, non-executive and independent
non-executive Directors) and employees (whether full-time or
part-time) of the Company or any of its subsidiaries or any
other person who in the absolute discretion of the Board has
contributed or will contribute to the Group.

The total number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme
is 20,000,000 Shares, representing approximately 10% of the
total issued share capital of the Company as at the date of this
interim report.

The total number of Shares issued and to be issued upon the
exercise of the options granted to or to be granted to each
eligible person under the Share Option Scheme (including
exercised, cancelled and outstanding options) in any 12-month
period shall not exceed 1% of the Shares in issue.

The offer of a grant of share options under the Share Option
Scheme may be accepted upon payment of a consideration of
HK$1 by the grantee.
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The Share Option Scheme will remain in force for a period of
10 years commencing on 8 December 2017 and the options
granted have a 10-year exercise period. Options may be vested
over such period(s) as determined by the Board in its absolute
discretion subject to compliance with the requirements under
any applicable laws, regulations or rules.

The exercise price of share options under the Share Option
Scheme is determined by the Board, but shall not be less than
the higher of (i) the closing price of the Shares as stated in the
daily quotation sheet of the Stock Exchange on the date of
grant, which must be a business day; (ii) the average closing
price of the Shares as stated in the daily quotation sheets of
the Stock Exchange for the five business days immediately
preceding the date of grant; and (iiij the nominal value of a
Share.

A summary of the terms of the Share Option Scheme has
been set out in the section headed “E. Share Option Scheme”
in Appendix IV of the Prospectus of the Company dated
18 December 2017.

No share options has lapsed, or have been granted, exercised
or cancelled under the Share Option Scheme since its adoption
and up to the date of this interim report.

SHARE AWARD SCHEME

On 16 October 2018, the Board approved the adoption of
the share award scheme (the “Share Award Scheme”) with
immediate effect, pursuant to which all eligible persons will be
entitled to participate. The purpose of the Share Award Scheme
is to recognise the contributions by certain eligible persons and
provided them with incentives in order to retain them for the
continuing operation and development of the Group, and to
attract suitable personnel for further development of the Group.

The total number of shares which may be granted under the
Share Award Scheme is 2,056,000, representing approximately
1.03% of the total issued share capital of the Company as at
the date of this interim report. No shares have been granted
under the Share Award Scheme since its adoption and up to
the date of this interim report.

A summary of the terms of the Share Award Scheme has been
set out in the announcement of the Company dated 16 October
2018.
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DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted the code of conduct for securities
transactions by Directors on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Required Standard of Dealings”).
Having made specific enquiry, all Directors have confirmed that
they have fully complied with the required standards set out in
the Required Standard of Dealings throughout the six months
ended 30 September 2022.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to adopting a high standard of
corporate governance practices and procedures throughout the
Group. The Directors firmly believe that sound and reasonable
corporate governance practices are essential for the steady
growth of the Group and for safeguarding the interests of
Shareholders.

The company has complied throughout the six months
ended 30 September 2022 with all the code provisions in the
Corporate Governance Code (the “CG Code”) as set out in
Part 2 of Appendix 15 of the GEM Listing Rules, except the
following deviation:

Under code provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Wong, being
the Chairman and Chief Executive Officer, has been primarily
responsible for scrutinizing the performance of management in
achieving agreed corporate goals and objectives, monitoring
the Group’s performance reporting, management and business
development, ensuring corporate governance practices and
procedures of the Group and formulating business strategies
and policies of the Group since 2009. As the Board meets
regularly to consider matters relating to business operations of
the Group, the Board is of the view that the above arrangement
will not impair the balance of power and authority of the Board
and the executive management. The effectiveness of corporate
planning and implementation of corporate strategies and
decisions will generally not be undermined.

UPDATE ON DIRECTOR’S INFORMATION

As at the date of this interim report, there is no change in the
Directors biographical details which is required to be disclosed
pursuant to Rule 17.50A(1) of the GEM Listing Rules since the
date of publication of the annual report of the Company for the
year ended 31 March 2022.
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DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2022.

EVENTS AFTER THE REPORTING PERIOD

There was no significant event relevant to the business
or financial performance of the Group that has come to
the attention of the Directors after the six months ended
30 September 2022 and up to the date of this interim report.

AUDIT COMMITTEE

The Company has established an Audit Committee with written
terms of reference which are no less exacting terms than
those set out in the CG Code contained in Appendix 15 of the
GEM Listing Rules. Currently, the Audit Committee comprises
three independent non-executive Directors, Mr. Cheung Chi
Man, Dennis, Mr. Chan Charles Cham Chuen and Mr. Law
Chun Yat, and chaired by Mr. Cheung Chi Man, Dennis, who
has appropriate professional qualifications and experience as
required by Rules 5.05 and 5.28 of the GEM Listing Rules.

The Audit Committee has reviewed the unaudited condensed
consolidated financial information for the six months ended
30 September 2022, which is of the opinion that such
information has been prepared in accordance with all applicable
accounting standards, the requirements under the Hong Kong
Companies Ordinance and the GEM Listing Rules.

PUBLICATION OF 2022 INTERIM REPORT
The 2022 interim report of the Company containing all
the information required by the GEM Listing Rules will be
dispatched to Shareholders and will also be published on the
websites of HKEXnews (www.hkexnews.hk) as well as the
website of the Company (www.sclhk.com).

By order of the Board
Sanbase Corporation Limited
Wong Sai Chuen
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 8 November 2022

As at the date of this interim report, the Board comprises
Mr. Wong Sai Chuen (Chairman and Chief Executive Officer),
Ms. Hui Man Yee Maggie and Dr. Sung Tak Wing Leo being
the executive Directors; and Mr. Cheung Chi Man Dennis,
Mr. Chan Charles Cham Chuen and Mr. Law Chun Yat being the
independent non-executive Directors.
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