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SUPPLEMENTAL ANNOUNCEMENT IN RELATION TO
ANNUAL REPORT 2021

Reference is made to the annual report of the Company for the year ended 31 December 2021
(the “Annual Report”) published on 29 April 2022, with respect to, amongst other things,
the consolidated results of the Group. Capitalised terms used herein shall have the same

meanings as defined in the Annual Report, unless the context requires otherwise.

The Board would like to provide the following clarification and additional information to the

Shareholders regarding the Group’s finance provision business.

(a) Finance Provision Business

The Group engages in financing and loan provision business in the capacity of an
“exempted person” as defined under the Money Lenders Ordinance (Cap. 163, Laws of
Hong Kong) which does not require a licence under the Money Lenders Ordinance. The
Group conducts the relevant business by relying on the said exemption by virtue of
China Minsheng Bank being a bank, i.e. an authorised institution, which holds a valid

banking licence under the Banking Ordinance (Cap. 155, Laws of Hong Kong).



(b)

(c)

Funds for the Group’s finance provision business

The Group’s finance provision business has been conducted using the unsecured loan
from CMBCI with a term of 3 years. The interest rate is determined according to the
market interest rate. Specifically, at each quarter of the Reporting Year, the interest rate
was determined with reference to the applicable HIBOR/LIBOR rate plus a reasonable
margin and funding cost of CMBCI. The interest rates for the period from 1 January
2021 to 30 September 2021 and the period from 1 October 2021 to 31 December 2021
were 3.5% and 2.5%, respectively.

Factors taken into account in the assessment of the Group’s potential customers for

finance provision business

As a general principle, the Group chooses customers with good financial position and
steady business operation which enable them to pay loan interest and repay the loan
principal in accordance with the proposed repayment schedule, as assessed by the

Group before granting them the loans. There is no quantitative benchmark.

In deciding whether to grant the loan to corporate customers, the Group does not have
any specific requirements on the industry, business operation location, minimum
amount of revenue and profit in the last 12 months, minimum amount of total assets,
financial benchmarks or operation history. Each application is considered on a
case-by-case basis. As a general principle, the Group will take into account factors such
as whether the credibility of the customers can match the amount of loans to be granted,
whether the securities to be provided by the customers are sufficient in value and
whether they are liquid, and whether the proposed term and interest rate of the loans can

match the overall credibility of and securities to be provided by such customers.

In relation to individual customers, the Group currently does not have any specific
requirements on the age group, occupation, minimum monthly income or minimum
amount of assets. Each application is considered on a case-by-case basis. As a general
principle, the Group will take into account factors such as the customers’ credit history,
assets, the quality and liquidity of the securities provided, and the size and terms of the
loan. During the Reporting Year, the Group had not granted loans to individual

customers.



(d)

Major terms of loans granted

As at the end of the Reporting Year, loans were granted to 9 market players (the
“Borrowers”) in various industries ranging from sports, technology, real estate,
education and finance. All the loans were secured by real property mortgage(s) or
pledge(s) over shares of private or listed companies and a majority of them was also

guaranteed by the respective ultimate beneficial owner(s) of the Borrowers.

All of the Borrowers and their ultimate beneficial owners are independent third parties
of the Group and had no past business or dealing with the Group. They were sourced by
the Group’s deal teams via market information and were not referred by the senior
management of the Group. The Group did not have any agreement, arrangement,
understanding or undertaking (whether formal or informal and whether express or
implied) with any connected person of the Group with respect to the granting of loans to
the Borrowers.

The loan terms were determined with reference to factors including the cost of funding,
customers’ requirements, credit assessment on customers (including income of
customers), value, liquidity and enforceability of collaterals, prevailing market interest
rates for similar loans, prevailing market condition, the term of the loan and the use of
proceeds.

The principal amount of loans as at the end of the Reporting Year were in the range from
US$5,000,000 to US$30,000,000, either denominated in US$ or HKS$. The proposed
usages of the loan proceeds were financing acquisitions, financing existing
indebtedness or financing general working capital of the Borrowers. The interest rates
charged to the Borrowers for loans were in the range from 3% to 12% per annum,
payable either quarterly or semi-annually, with the maturity profile from around 3 to 12
months.

The aggregate amount of loan receivables of the Group for the Reporting Year was
approximately HK$894,441,000, among which:-

(i) The amount of loan receivables due from the largest Borrower was approximately
HK$198,662,000 which amounted to approximately 22% of the total loan
receivables of the Group;

(i1) The amount of loan receivables due from the five largest Borrowers was
approximately HK$703,796,000 which amounted to approximately 79% of the
total loan receivables of the Group;

_3_



(e)

(1ii) The amount of loan loss allowance made for the loan receivables was
approximately HK$53,281,000 which was determined by expected credit loss
model (the “ECL Model”) or valuation prepared by independent professional

valuer.

As (i) all the Borrowers and their ultimate beneficial owners are independent third
parties of the Group, and (ii1) all applicable percentage ratios (as defined under Rule
14.07 of the Listing Rules) in respect of the each of the loans granted to the Borrowers
were less than 5%, each of the loans was not subject to disclosure requirements set out
in Chapter 14 and/or Chapter 14A of the Listing Rules.

Internal Control

The Group has in place practice guidelines for controlling the overall credit and
operation risk, loan recoverability monitoring and loan collection. After loan
advancement, the business team and risk department of the Group together monitor the
financial conditions of the customers and the collaterals or the guarantors (if any) on a
regular basis and take appropriate follow-up action with the transaction counterparties
including follow up calls and site visits where the financial condition of the transaction

counterparties deteriorates or the value of the collaterals decreases dramatically.

As at 31 December 2021, the composition of the business team, risk department and

investment committee was as follows:

(1) The business team consists of 6 members. Each of them has sufficient years of
experience (ranging from 5 years to 11 years, averaging at 7.3 years) in the

financial industry and possesses postgraduate degree.

(11) The risk team consists of 5 members. 4 of them have sufficient years of experience
(ranging from 3 years to 14 years, averaging at 8.3 years) in the financial industry.
3 of the members possess postgraduate degrees and the other 2 possess bachelor

degrees.

(ii1) The investment committee consists of 8 members. 7 of them have many years of
experience (ranging from 11 years to 17 years, averaging at 13.6 years) in the

financial industry and all members possess postgraduate degrees.



The Group monitors the revenue, profit and cash flows, as well as asset quality of the
borrowers and guarantors (collectively, “Obligors”) to assess their financial conditions.
In particular, the Group assesses the Obligors’ capability to generate steady profit and
cash flows. Further, the Group reviews the business development of the Obligors and
assesses whether their financial performance meets the expectations, and whether their
milestones (if any) are completed as scheduled. In addition, the Group monitors the size
of other debts of the Obligors and their repayment schedules (if obtainable), and
assesses whether the Obligors have the corresponding repayment ability. Further, the
Group monitors whether the Obligors are able to cover their capital expenditures with
operating cash flows and external funding. The Group also pays attention to the news
and other public information of the Obligors. Where the customer is a listed company,
the Group monitors its announcements and the financial information disclosed to the
public.

For the collaterals, the Group values the collaterals regularly on a semi-annual or
annual basis. If the collaterals are listed shares, the Group monitors the market
performance and price movement on daily basis. Where the collateral is a real property,
the Group requires a professional third-party valuer to issue a valuation report.

The Group holds monthly meetings for each of the outstanding loan projects. During the
meetings, the business team reports to the risk team and the management in charge on
the Obligors’ progress of loan repayment, completion of any milestone events, as well
as discuss the Obligors’ latest operating condition, financial status and relevant market
and industry information.

Where an Obligor is in default, the Group takes necessary action(s) to safeguard its
interests which includes but not limited to, issuing demand letters, enforcing the loan
collaterals, negotiating for settlement plans, and/or commencing legal proceedings.
Prior to conducting any such actions, the investment committee normally convenes a
meeting to consider and approve the necessary action(s). To the extent necessary, the
Group also seeks advice from third party advisors such as receivers, legal advisors and
valuers.

The Group has established the ECL Model to measure the credit losses and impairment
of the loans that reflects the changes in credit risk of the underlying assets. The
management has the overall responsibility for the Group’s credit policies and oversees
the credit quality of the Group’s receivables and loans portfolio. In addition, the
management assesses the recoverable amount of loan receivables individually and
incorporate them into the Group’s ECL Model which is reviewed or audited by the
Group’s auditors at each reporting date to ensure that adequate impairment losses are
made for irrecoverable amounts.



The above supplemental information does not affect other information contained in the
Annual Report and saves as disclosed above, all other information in the Annual Report

remains unchanged.

By order of the Board
CMBC Capital Holdings Limited
Ding Zhisuo
Executive Director

Hong Kong, 4 November 2022

As at the date of this announcement, the executive Directors are Mr. Ding Zhisuo and Mr. Ng
Hoi Kam; the non-executive Directors are Mr. Yang Kunpeng and Mr. Li Wenshi; and the
independent non-executive Directors are Mr. Lee, Cheuk Yin Dannis, Mr. Wu Bin and Mr.
Wang Lihua.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 100
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 100
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 300
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (Japan Color 2001 Coated)
  /PDFXOutputConditionIdentifier (JC200103)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e5c4f5e55663e793a3001901a8fc775355b5090ae4ef653d190014ee553ca901a8fc756e072797f5153d15e03300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc87a25e55986f793a3001901a904e96fb5b5090f54ef650b390014ee553ca57287db2969b7db28def4e0a767c5e03300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for on-screen display, e-mail, and the Internet.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020d654ba740020d45cc2dc002c0020c804c7900020ba54c77c002c0020c778d130b137c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor weergave op een beeldscherm, e-mail en internet. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks true
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing false
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [300 300]
  /PageSize [651.969 651.969]
>> setpagedevice


