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E(ZZE-—HHREESEA AR REE(REIEF5H465904,0008 L MEBEEZE_E-_—FA=1+HILFE
([ZBZ—HBREE]) B$:15 A2 7] I% 5 FE (5 45 F/1,357,290,0008 ¢ - ZEEBEEATMEEZE AR SEE -
(a) B & 72 B1Mount Gibson Iron Limited ([ Mount Gibson |) &) J& 1& & 18 405,751,000 7 7T % (b) 7 1 Mount Gibson &) /& 18
364,734,000/ 7T c ZEEHEE2HBEERKEN N EHERE - HELEH#&EF171,572,0008 7T °

FTEXRHBMUERE

BRI EBH B MR EAFOEMN &2 & ) Mount Gibson G M 55 5 3 5 BT BZ 15 £ 5% - MGX) & Tanami Gold NL
([Tanami Gold ) CRM B A X SR HDARTE  TAM) - R - ZE - I RFEREARMN T ERB R ENELEE
58 5 340,418,000 L (ZE = — M BRF & : 417/130,374,000/8 7T) °

Mount Gibson

Mount Gibson £ 32 M & 18 & iz & 1% 0 & & 4 Z 7 ° Mount Gibson # A 78382 )M 78 1t & Kimberley /& 7 Fff 4T &) Koolan
Island &5 ° Mount Gibson [ 3 T {32 72 Extension Hilldk 85 A B &) Shine Iron OreI8 B - 18 i 7K S iz &1 58 A I Z 1
FPEENEERAMR-E-_—F+ - AEELE-

KoolanlslandEM B EER —E— N FHAMHAKREERL TR - NFAAZTEERHERE - ZE/E
B # 52,1008 f65.5% sh i K 8 1E A % = > Mount GibsonIR FRiT st B IR A B ERERBRLE R NEE-_ZT _=F
NAZTHIEFE(ZZ2Z-Z=0REE)IREERSES °

M- = —BBFE - MountGibson$s & 8 1708 ME# IE A - $2 15 TH1Z B 1BIFEE174,000,00008 L - R =T = =
MHFE  ZAREENRKoolan Island ETH R MBETF SRLEERAFERD AWM BHRAZKAR-ZZT ==
B B TS 2 BE TR A AR A 1 0 K2 BE 0B FR R D T K B8 T P& o Mount Gibson B 7% 2 £8 5 Koolan Island X Shine B T 8 3E
IR & R B & £185,000,00058 JT FT 52 £ -

CECCUBFEMNEE B IR AR08 MEE370E M

Mount Gibson W IR & (B EHMF AR R AIEERE) N —F = — BB F E 1k /126,000,000)8 7T 3k 18 F 10 & ik
0.10)8 7T °
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Tanami Gold

3 P13 B % 5 Tanami Gold #946.3% # &5 ©

Tanami Gold 2  Z ¥ % /5 8) & & & &) &  H +F A Central Tanamil& B #750% #& = & IR & & %533 000,000 7t ° 7
— T — — % F A Tanami Gold £ Northern Star Resources Limited ([ Northern Star |) (2 )M 75 % 2 5 BT B 15 X 5%
NST) 5T 37 B AR 18 » B — Al B 15 50% 7 % B9 ¥7 & & A &) BAK & Central Tanamil& B © Northern Star [f & X 1
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BRAFEREREREZ MEE T ZBEANEE N Metals X Limited ([Metals X 1) X ERKRENRE - RN T _—
FRA=ZTB ZAXEBERYEHBUEREEARAA (THMB W) OB M K5 639) kMetals X CR M &
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RZIBE-ZF RZZE-Z HEERE
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KRELTEE HEROEA ROBALE REREX RERA L§ L § k& HREE REEEI L
TET TEx TExT TErT TET TER

Metals X 179,596,319 19.8% 398,796 9,972 - 83,974 83,974 325,449 7.3%
(Hr&)
HiE L 116,474,000 2.3% 190,709 19,838 459 113,683 114,142 379,705 8.5%

e "=ZFT=Z—F A A=+ FH ' Metals X Nico Resources Limited ([NICO) F] Z AN R N2 A KRN EE HBEEHAGLELHIFT
NICO - & E#& HMetals XX R A5 H I BNICOR N (B AR - BEWHRER T _—_F— A% MAKLEEAEYH KM A HNICO
i 1 89 5 189,972,000 7T E 7 32 & Metals X 2 Ik B B S M »
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EREE ARER SEMBEEEEER

HMREHELZEESRESAFEKZE114,142,0008 0 MR ZE - —_F /5 A=+ BHEEHE (B A&379,705,000
BT e

BEMRLUAREEMARIMARAR LM ZERLER AT EXBAETERARER LERHEEERE
me ERFEBEA=-ERS R_FT_—F+_A=1t-HAZREXFEER/C0EM MREE_FT_-_FX
A=+tBUEXNER BB UEAE2O0EMRER BE T " FRIEMN0EMRER -

Bl BUREBEZE T -_—_F A=+ 8 L[ A5 8578 X850 78 (EBITDA) A& 3,267,000,000 7% 7T & B #t
1% 4 7)1,936,000,000/8 L - Bl @ILR =T = —F L AN MEL A£12,800,000,000F 0 MER=ZZF==F <A
—tBHF®EEE S A6,700,000,000/ 7t °

R-ZB-_—FHI¥FRRARABERERNTFHEEMSHEERZF (RF]) LK% - Al EXREREREM
REZEeRORN T —_FNAZKEBRERN BWHEUA T -_—_FFT+FHERRET AR -

Bz HEMmEERE BMetalsX e RZZEZZ_FXA=1H ' Metals X Z BRI {8 & 325,449,000/8 T (R T —F
SNHAZ=1H:174,333,000/870) AN EBEEELNTI% (R T - —FNA=Z1TH:35%) R _ZT - —8BHF
B HBFAMetalsX 2 B 815 AU 583,974,000 T (— T - — B HFEE : Ygz5115,935,000/8 70) °

RZZZTF+ A ARFEIEEFHT1TE FBrett Robert Smith 5t A AR VI E L X RMetals XEFEFERITESE
HEBZER/MetalsXHIITEE - HEZ %R  MetalsXBHEEMEEAERBEBREES KA —HBILAA
NICO - TAERIEHERERE AMetals XWEBRETHERE  RBEE-_T-_—F+-_A=1t—-RLEXEA X
BEEBEE-

Metals XIREF B X R E e E M RenisontB EMIES S HE BREAESRUNERER RS __§HRFE
Renisonf& 35 2 14,7310 85 (IR & B50% £ &) - I E FFH19% > M E I E A TWE48,1865R 7T - AR 4 +
F+78% °

R-ZZ- %9 HEETEWE0050X THELHS EmRhE HNEEASMMANEERS  HECZK
fBE% - BRI HEREEMSNEENHEETEMFTRNFECREANERABRSEMREHHENE
EFER -RBERAXE  HER/EW23600XT EXNHHELBEAFRER UNEPELRFETERRYEHDH
MER BARABHHOP AR -
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HOHONRETFBZEBRZRXEIEZBFXZM(BEEMN MEX BB HEREXE) LTHBERERAFND
ERE - BRMZERENER AFZtm BeBLECESFZERmY MAEEMM -

AZE__HHEE BREKREHFEAFEWZ169,137,0008 T (ZE = — BB FE : 448,111,000/ 7T) » & 51
DEHEEREMNEMRERENAYE R - —URFEHRS G F 171,572,000 T (ZE = — 8K F
Z : 510,268,000 7T) °

7&%?9

BPANERKRESDHERE (AP EBERERB)R_T-—AR"FNAARXMOMARERREAEG  URBREYNHE

ARARBEMEERENEMAERERER REMAGEAENAARRESELLEER  ARETEELEEIN

W ARBERE=ZITRE -ZFLEHREMAAHARANERREDHEE HBURN AR BN KB R

ﬁsz‘ﬁE’J?xﬁiﬁ/\%ﬁyiﬁﬂﬁiiﬂﬁﬁé(TT%ﬁﬂxK) THTE RBHES FHERRRORILEE)LNEESR
REBRZ2E AEERAR -

Eh—AREREEAGBEINBRESREHCE BB BB M AXHaREMESEREBEZNF /N
RAl - BZTE—AFTA—HBRINK BEREAGEBEE TS __FA=Z+THHRERBERI82.7%  BH
B (48 5 B A 1% H)ASX 200/)N 88 B & R A% (ASX 200 Smallcap Resources) * & B AIM 2 % & K & R i% (FTSE AIM All
Share Basic Resources) & % ff& % & 75 X 5 FT B £ 1R 47 & 78 #(TSX Venture Composite) f 18 S #E &) [2 3k X A 6.3% = H
376.4% °

TREJNHNABEREASHAYELENFRERRTERMA -

BEREL EEHH HE BERE 25
i) BHEEERE BRAMERA EHERR ®E BHRE MAAR: EERT BUHXRHR
—RE—tHBEE —~FTA-B —tEAA=TH 8.7% 4.0% 4.7% 8.7% 4.0% 4.7%
—tEZ-\UBEE —+tE+HA-8 —N\FhA=1H 9.6% -4.3% 13.9% 19.1%  -0.4% 19.5%
—NE-NBBEE —-N\FTA—8 —AEAA=TH 18.8% -15.4%  34.2% 41.4% -157%  57.1%
—“NEZTUBEE —NET+HA-B8 ZTELA=1H 59.8% 29.9% 209%  126.0% 95%  116.5%
“EE--UHEE ZZFTA-B Z—§7-A=1H 87.0% 33.2% 538%  3226%  458%  276.8%
(L& R)
T-EC-WHEE Z—FtA—H ZZ§7-A=1H 14.2% -271% 413%  382.7% 6.3%  376.4%

HE_Z__FRAZTHLEFE ZRBEE142%EHRE  R-271%NEEOHEF41.3% c —NEF - B
BMOBREDARESWREBATER TEBIEALRE(BEERSE R Ehil) BRESREEMRARESRK
HENEER UWRVEZRMBMRERAZELAR - AMBFEREREAS MM T KERE KK AThungela
Resources (i 78 5 2 5 AT (7 X 5% : TGA) ~Whitehaven Coal CE )i 58 % 2 5 BT B 19 R 5% © WHC) ~Red Dirt Metals(fi
MEEH 2 5T 3 5% : RDT)  New Hope Coal GBI & %5 2 5 BT I 12 X 5% © NHC) X Stanmore Coal GBI 75 %5 22

BT & {7 5% © SMR) e
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ERREMAAHAEANE TMEAERTRAEENASOMBAERESTR -0 R2019BRESRBERH -
BREMFERBNEANKRE REIBREGEERFEANQA -ERTERARSBEFIR BOIHETERE

ﬁb//\ix\ﬂ ©

EEEM

ESB(EZERESRA)R T E__HBFEH#B AT EEEFE139,0650008 T R_E-__F, A=1+H "
EEBRMO 2 EEEAS319,354,0008 (R =ZFE=Z—F/NA=+H:317,518000%& L) - BRI E D P& AH
= ¢ W& Jh Northern Star RN 3B 52 S TR DA SR : NST) - HE%15 A F(EE 1B 42,065,008 T R -_T - —F
NAZ=Z+THZER®EEAT6,775,000/% It o $ 19 143 B Newmont Corporation (41 47 35 5 32 5 Fr i D R 8% : NEM) - H 8%
FRATFEKRRIN0OETEN-ZZEZ_FNA=1THZKREER28,0950008 7T - EMAI Bz A FEYKEBE
M 7 Asante Gold Corporation (11 £ K7 %52 5 BT D R 5% « ASE) 2 & & FT$%15 4,223,00078 JT ©

Northern Star BB MNE — K& Q8  FrmBMN AN NEES UM TEF RS-0 HRFE  EH
E161ERFES WS BEAKRESM477,000000R T R_E_=HHRFE EBEE=E B1568-168E &= A

-

BEBEEBEFRIMEEARAREEYE cEEEREEEFHRRA200FTZI RZE-_—FHRFE B —
BEEBREAGEM XZEEASEHRF,750EFETTEFHRF,850FETT °

KRB m

RZEZZHBREE AFAMmD 88 AFE 309,550,008 L R_EZFA=+H KEAEA
552,081,000 (M — T - —F XA =1+H :490,627,00087L) - R T - —FHRFE RARLDBZzHRAKRE
AEMELCGEZHRMAS 639) HEEBAFEKZE114,1420008 TN - E-—FNA=Z1+BZEEEA
379,705,000/ JT °

Be B
REZFZZHMBFE  BLBD B (&R - 8 &IFAR]) 55 A FEEE26,642,000/8 7T © i{{E T E12% M8
i B (B 4% Al 5 %lJtﬂ27%)3211% CREBOMEERNTEZREREBRABERMBM AR 1378) 2 &R E - &
R-ZE-_FRA=1+HZEKHEER32819,000/ T °

ge R
RZZE__MHREE RSB (BEAHEXAR R AIBHER) 858 A FEKE4,157,0008 7T - HfIHNE
REERKER %Na‘uonalAtom|cCompanyKazatompromJSC(fma#l EAER SR MARS  KAP) - &3 AV {EEE

15,550,000 T MR E - - F N A=+ H ZK®EE A&37,659,000/% It °
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RZZEZZUBRFE - BMUTHEAYm(EL & B BREYPE)RITREEREESATFERSE
21,137,000 8 TR R E - F A NA =+ B ZERMEA177,578,0008 T (XM =ZZE=—F/"A=+H : 117,161,000
P I0) o B R B E R Glencore plc (R BFEH X 5 AR5 9T : GLEN) B9 & - E85 QR FE UK EE1,572,00008 T KR
R FRNA=THMERAER42,366,000% 7T

& mm 5= %

B Koolan Island i B A A BB EBESEREEMEFFAG  ARMEER —RZIEmRPSHITNABHRS -
RIE - —HRFE - B HEBSS D 30% 753,649,000 T (— T — — B4 ¥ : 55,905,000/ 7T) °

TEREREBMERE
IERERSWEHHBREERER EXRE THRRERAGSREEEEDRA - R-B-—HEF

D B ER 15 5 F32,466,0000 T (= F = —BF ER & [F + 3% 750,202,000 7T,) ©

&

AEEREBEFEMRBEAMGIRERNEZY R_T__FRFE REXHORSLEANFATERER SRR
B0 AR 4 o

RZEZZFRXA=ZTHOREERKER(NBREERE) X /362698008 T(R-_E=-—F<A=1H:
493,850,000 L) s F N AR BEHEBKRER BB REBIELN1,613008F T(ZEZ—HHRFE: BE
19,218,000 7)) - R E - —F AA =T HNSBEARAEBENRAEBUEBERERBHANEERREENFE
DR BERERE MMM 20 %33 ¢

RBES MBERREXRE

RZE-_—_FXAZTH AEENFREEEH2386,729,0008 T(R-_T=-—FxA=+H :2,755862,000
BIT) MmN A E FEA1,685,786,0008 (M- -—F/XxA=+H:2076,671,000&7T) ' MmNtk R A521=
(RZZEZ—FRA=+H:12076) NEERDEERURBDAGBHE - AERDEERRDEERTEER
= 83,965,000 (M T = — %X A=+ H : 3,924,000 7T) & & Ik & 362,698,000/ T (M T = —F X A
=+ H : 493,850,000/ 7T) °

RZZZZFXRNA=Z1+H A5ENEETREHREAEE) 289,617,008 T(R=_E=—FA=+H : &)
MAREARE ROKEMERMESTEA4137120008 T R-_E-_—FXA=Z1+H AEENEAEEL
EATNRZZZ—FRA=1+H %) ZAEXNERABFERAARR BB ABRGEZTE Rt s - BF
FROIETEABE(TEEHEaB) RREe KA ELEMEER -
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B NEBEYARERMR - N LA AR ELEEEE SRR EEETE AR AT AR
B REEE R EEEER -

R-E-—HFXA=1+H AEEPEITHER111,452,000/8 7t 2 A F1E AE379,7050008 THHIEEE 2 L HEH
(RZZEZ—FRNA=1+H8: R 1T77F73K18,266,0008 L) EHFE FIR/T 1EARNEEERRITHENEE -

BERFHMEE
AEBBRLEBSOANTERARBAARRECEREBOFH T EEHRIFHEE - 2VEBHERSES
i

SEMENGGE ERERRRERMEARESFHE(BRATELRESFTE (HMEATEAREXNE(HEDESN =
REFBEEREERROIME))

=
=

RIBEZ—FXA=Z1+H AEB(BEEWNBAR  ETNEEBERAT) XEIZEMR_E-—FA=1H":
158)BEE _ S - —UBRFEZEAFHARERSEREE 519,282,000 T (—ZF =~ — BB FZ : 64,097,000
BT °

TERR
AEERAEZENRRERER  ARBEEHEABBRMEFLE P T REH  ANRERERREH TR
MAKEZEXBRBED ARAERZE S ((BREEE D EHNASENAARE N AREREERGEETH

BE ZUBEREREHAKEXRERY HHRBRESLEERREMELNTIZARAFTNERAREE LA
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RERZE TR mMl ARG e B MRM L33 -

LERE R

AEEEBEFMEAARRE RBEF HIETEXRESIEFTHMALERBANZEEER R -A5EE
BEIBEBOAMEE RENBREY) TEAXNABERSGIE - RD RiEd 2 EmRRE -

BREBREBEREBEEAR I HMBEREMNEERREREGR - SMPITEABMNRR - SFHERE
EREBENBRELFRRRESSIERERE - AEBRHEREATEYER MRS  ULEMAEESREEE
LREGEZEGER-

AFRRERRT

BUOARRBREMAE —_ T - —FRA-TARZAS(BRAED RARFAEHA T -~ F+LtA-TERZEX
(ZBRDAFRE R-_ZF_—FAA-TNE EFRARCHANESFEIRBRNEZ —HRBREZTNE
EARRAAEERBRETAMNRBREZR -SOHRREER THAEAENTAZRTREAE T _—_F+ AXAH
(BEREREMB)HRAEMAKRE  ARSENTRBE1208 T (A THB)BBARARR RN - RREZE
ERBMERFGMARAR LT GRIREENIR - 1074) - UEF 12,0000 REMLETEE -

RZZE_—FNAALH ARFRAARAAERRRETA 243778, 7R BB EE R _T-_—_FRNA=1

H - £ 4583,236,2351) R M #E 75 © HE1T{F » 160,542,547 10 R M ME B i K 1716 - 2 30 2 Uk 3R 88 3¢ 78 #999,883,000
BILIERZAERZBRAPENECRAEAARKRENRERRERITENRR -
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EXRE - EAUBREIENEBLR BHEQAESEQRTAURRREARERE
REE 2 E

RZZT-—FNA+=8 &~N&E 5K Y EAled Properties Resources Limited ) £ 52 B TR AN (HEZE A EERA
RAF([EEIR]) #925.83% %) - K18 A#1102,582,0008 7T - EERANFERMEMBRINAT  HBRHRE
BHAXSHMERAR LM B IABROHARI 1712) EE RN T EEKBREAESB R ACE SRR MIE
e WBEENFBRARARABHA S -_—FRATHANRE -

RIZB-Z =R+ N\B AEETKUBECTERAFANEZHEZTRA(HAHBERSARNBEERAA
([FEREBN]) M45% A HE) - K{ERT750000008TC - EFREBAAS —HRPEEMARILZPIEEDRE - FRFTK
MEIBXBRENBRERMENI2AE K2 BE LEMEE UREHRENEBZALEMBBRY - WHE
EENHBHRARRABYPA T - —_F=ZA_HNOHQE-
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NE(ARRQTF Z2EMERG)REHSun Hung Kai & Co. (BVI) Limited ([SHK BVI) 3 170 A #T B E R 2 1
ZEZZFNANBEE/2,500,000F% T2 AFHEERICSHER ((HBEERERE] -SHKBVIAF B E
ZEEMB AR - SHKBUR —ZE— W F+ - A+ HEBRFECSHFIEEERZE MAEEFHEEER
EEERN - _FALANBEHER -

2. WUARRBHAE-_ZT—AFREA-_+=B ZZT—AFAATEBER-Z—AFLtALBZRAEUER
AREIBHAZTE—NFAAZTHZBRAESRZ X2 —NLF A A=+ = H - Ultra Effort Limited ([ Ultra
Effort] - KRR 22 & W E QA (fEAE F A) & Best Advantage Limited ([ Best Advantage]) (TE A& X A) &
AEZWEBERNLER B [ERBED Bt UtaEffort A E (R BB REFBEEHEEEZE
ERB BRI — & A Lk 2 7] 12 4 B [ Best Advantage 1 4 & %8 -1~ 8 #8 235,000,000 7T ( 3k Ultra Effort 2 44 K [@]
E 235,000,000 TEBE - HEMERSE) cBRER(ERME])  FHEA55E ARLRHZERE
WEFERBLENERIRIE R 248 A B8 - BestAdvantage B KL 2 2 BB AR -

3. WWARARBHA-_ZT-_—FHA+H - —E-_—FHA+tEtH —_E-—FXA-BE-_ZE-—%FtA
NBZAEURARRBBHAS—FNANBZABHMEE R =-—F A1 A+ 8  Ultra Effort (£
REFA) HBest Advantage {ERBRA) R XL (ERER N Y HAERBR((HEERBR]) - it
Utra Effort AIE (AR B ) R EFMHERREEMMKGEEH2BRT - B EKEE 8 LR B235,000,0007% 7T
(5% Ultra Effort 2 43 } [F] & £2235,000,0007% 7T % E 2 K th & ¥ & ¥8) 1 11 2 260,000,000 7% 7T (3% Ultra Effort # 4%
& R Z #260,000,0008 TEEH s EMEEKESE) U EFRENERABR TS —F AT HERE
CE_NFLAT—B(EEERBE] -
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4, HUAAFTEBRA-_ET-_—FRA+WNE - —E--FRA+N\B - —E-—FXAtH —ZT-—%XA
+NA\B ZE - F+tA T+ AR E - FNATZAZAEURARAIBAEA-E _—FXA=-+Hh
BZ@BEAEE M- -—FF A +PHE  Genuine Legend Limited ([ Genuine Legend | * K R &) =2 & & B
7)) (fE&E 77) B Alied Properties Overseas Limited ([APOL | : i & &S B v 2 BEWB R ) (EABE H)FI L E
S ((BEEWSE]) Bt RAEERESH ZAIET () Genuine Legend #5 U B M APOL # & & Allied Properties
Resources Limited (B AT ] APOLZ ZEHM B AR M2 B EITHRA - R(i)BZ AR RAPOLA S £ 58
/412,260,336 7% 7T #) X 3R & 7 (R] T 38 B M 7E 5T B 1N 15 18 18 412,260,336 78 7T ) 1 B APOL# & T Genuine
Legend - X {E £102,581,817.50/ 8 t((WBEE]) - REERZAH BERRATNEIZEEEAHNEERY
41,032,727 Ik 1 - HHERBEERE R E BT AL25.83% - WIESHEMAMA LR EHEEER - BIRES
BERZZEZ—FNA+=-BFTK - WEETETKE EEREXNALEENIHE QA -

5. AP Finance Limited (AP Finance) - Bt & S B 2 2 EM B R A (EFBERA)BA AR (EABEBRA)R
ZTEZ—FAATMAFVEFBZE(ERBEN]) - B - APFinance REX B I BEIRZE()ERBHEIA
He12@ACZH: RMBBEERBRICENREEFBENIBR(UREREAE AE) E 2 JREHB A A
NEE €3 &® A200,000,000B L (RBREERACEBECZEXRFEELMER Y SESHE) 2 EERTRE
REFRE(ERBEN) FHNERAFEBSRITAXFEM3I%  WERERBRIBHERI2EARNERE - R
FARAPFinance BEARBIR T - FRA-_TNBIVARERBE(HEERBZEN]) Ui EFE
Z 149 4 %8 FR 200,000,000 7% 7T 18 I = & = 300,000,000 L (KR EEFA A BRECZERAEEMEE 25
Bz TERRKREFRBPE-_ZTE-_=FALA+HIA -

TRRIFHITEFAthur George Dew A MR AKEREEREBZEFELIUTES REEHZANLE
ECE - _FARNAZTERAREREHITRALN014%  AERA/ARNWBEEEREAESR -

BIEFEFRANITEEBrett Robert SMth E A MBEERZTRARLATES NREEHZARFAEERS T
RALO007% HEEHEZERD R _FRA=THIABERERZEMKRNL - E Lt #R 20 K E
EHPHEAERD -

HANTEZTHBLEABECEEZTHRAERRATES AL ZEHFRIEHNITES © 7 Blee and Lee Trust
(2RED)Z2EP—BEAA EREEARZ RZZE-_ZFAA-THENBAEECBHTRHBEY
7499% i MBMASEMEREARADEHTROBEN4189% ARBEEER S =-__F<A=1H
DRIEZEEBNEERRLZE FHITRMABEL73.11% K% 50.83% &z + BEAPOL AP Financet) At & S B 22 &
MEBAR  ALFTAEE[ARIRETREEREZE  (EFWENARERBZETRETZRS « (i)kE
FE: RVEXBRIRFBAER BB B TRETZRSTPHEBER -
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BYBTEFEBELEN/RLZBYUFATEST ALBRERBEARERERBRA TRETZIRS
hHEA RS -

BREXPBEEN ARRLEEANBARBEITI IR AFEAZEASIBE T __FXXA=ZTHLEFER
EMERFELESHRNETHECERERAARAREARGZEMNEMERRS  LHXaH -

EEEHK

BEBAAOLIFEBHERZ I B TAAZTRRELEEBREDEHEN REE_Z__FXXA=1TBLF
EHMET VS FEEMEERARAR MBI EMNERNBOHEB L ERE R HITHEL -

EEFHBERX

REAMARE ARAAES WEREMSAABOARZEAIRZTANBBEREAATEREIRERAR
AEL  BHAENERATELSMBRARINMARAR BR WE B BEMAILARANEE MF
BESREREREAXTMNEZT -H ARREHEFAEAH CAMEIRTILHEENESTREIENE
A RER -
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FERR

RIZZBEZ_FARNA=ZTB BEARFRREES LB E GG 5336 1&HK EMFEZE AT

CEZFHESTBRABINEEARRA Z R LD Z5% A DI AR

CFIIAL (BRART

REQXTARGREBRODZHR
BEZRG HBERAHAE
e BAOER

BREREZHE EZEEEEH B 1= B 10 fE = MR Bk
e EE YL E R (1) 545,577,630 49,527,526 595,105,156 45.70%
Lee and Lee Trust SR EB R (E3) 545,577,630 49,527,526 595,105,156 45.70%

(HfaE2)
HilBLUEREBRBR AT RIEEBEERE (Wit4) 215,100,000 43,020,000 258,120,000 19.82%
Old Peak Asia Fund Ltd. XA E S (AAES) 135,580,000 7,288,000 142,868,000 10.97%
OPG Holdings LLC RiEEE R (M Es) 135,580,000 7,288,000 142,868,000 10.97%
PIA Ltd WE L 72,050,000 3,806,000 75,856,000 5.82%

(Hizte)
5 -

ZE R BIEAPINFH 2 () 2 716545,677,630 8% B 17 © K ()49,527,626 17 78 % 4 & i 2 £ 2 7K 1% F]49,527,526 L HH BA B 1) 2 1 %5 © API(1) 73
APOLz A KIB AR MAPOLRI M & HE (BB ARAR([HEHME]) 2 2 ANE AR - I & S EHZ kM (5 & Capscore Limited »
FlEEBRAFRGILEEERAF 2HARMAEE HE2EANBAR) e HEFH A MED BITRMN AE Z100% - AL - ¥
SEWAR BB APIT) BT 5 B0 X AR B R 1D 2 e o

2. ZAE S TR A 5 B 72 545,577,630 A% Ik 15 K 49,527,526 A% #H B A% 19 o 2 HHE A o

3. EETNBLLEEREZNBLLEREKE L EY BleeandLee Trust (B #EE5E) Z1E5E A ° Leeand Lee TrustiE #l B & £ B 2 31T A EH YD
74.99% (BIEFHEBREZAAER) At BERBRAEEHSEEEBAPINFIRG RABKRN 2 -

4. 2% 55 #E 25 B & Benefit Rich Limited ([ Benefit Rich |) £ B Z () & A 71215,100,000 % B 1« Ri)A B X W EmTATAMEL Z A QT

43,020,000 A% #H B &% 17 ° Benefit Rich A& M@ LEREEER AR ((EMBE L) 22 EME AR o Bt - & 814& L3R & % 5 Benefit Rich FT
FER D R ABRAR D 2 s o

DARERARAR F3R2022



EEEHRS (&)

5. % % ## % B 15 OP Master Fund Ltd. ([OP Master]) % Old Peak Ltd. ([Old Peak ) 5 & Z () 4% 2 7] 135,580,000 8% A% 17 : K (i) A IR & 22 W &9 £
PTHE T A E 4 2 247 7) 7,288,000 % 48 8 i% 15 > OP Master £ Old Peak Asia Fund Ltd. 2 % & [ff J& /2 &) ° Old Peak £ Old Peak Group Ltd. 2 & &
S /& ~ &)+ i1 Old Peak Group Ltd. 8l &OPG Holdings LLC 2 & & [ff & 22 7] » A 1t + Old Peak Asia Fund Ltd. 2 OPG Holdings LLC % 1% /& # &
OP Master }2 Old Peak FfT 1% i {7 K 48 B i 15 2 # 2= ©

6. W3R8 () AR A 772,050,000 B% B 1 ¢ (i) ABR & X UK FE E M AT A T AW E 4 2 AR A 120,000 A8 BB AR ¢ (i) AR & X WM EmATET
B ify B 4 2 7~ A 73,686,000 [ AHBA A% 19 2 #E %5 o

R EXARITESR D  HEROREERE B —HAREEIN R-F__FXA=1t0 ARQALEE

MEBEEMEMALIRARTZROBIBERNDPHEACLEN AR RRIEZES MM EKRIIEIBKREMTE
ZERMAZAEMERIAR -

Bo- -HEIBEARQF LHRES

AABEEEAMNBARMERBE T —_FRAA=ZTHLFEABL HEXBEA AR RERFMLTES

TEEFRMHER

BE_Z-_ X A=ZtHRLEE AERITATPABAEEZEHESI% MEATPHARERLEEREY
24% °

BE_T-__FRAA=ZTHLFE B HEREAKEZNRER -
ARATERREMBUBRRARASRE - HEBDHA#EE -
REXHIBBEEINRBEFEAAN BEEF EFZETRBEAXLARAFABRR(BEFAANEBE AR CEITR

NEEHE% A F)REBE T FRNA=ZTHLEFERNEARHEREEENAEELATP RE—HERCE
m*&ﬁl

5 B KR

AEEMEBTVIZAE CERNMBENKE  XFHRETT

ARBERA ETRBNME A+ WAE 2 FRERXEA20)M 2 ERIEREFHFIIEN  UEBEFTEEZHUTE - 28

AREFMEZE S ARENRTEE RS A EEBEZFNGBANESTFERIEZ EETESRAMREEEZ

FME ARRFMEZE e R(ETRB)REFZRG BEMRTMAFELEE-

B S RS

RBE-_ZT-__FA=tHLFE" LK‘EEIEEEW% FETTRS FREBINRGEEMERRMEG - & TEF
Vil

BB AR SEN EMRAEUAEMEE R REATHENAEEEER I FERERFIALRRAREET L
THRAUNEUVAZEE THIFERTE -
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BERXS

BMARRZEZ—FFRAAFER RZFTZ—FAA+HTEAE ' Genuine Legend (fE B E J77) ELAPOL (Bt & £ B K
2EMBRAR)(WERERVEERZE NAEHAKESFE UE—SPERAYSBENEARERRELRES
AEENKEOREX - FRAWNBSTHEH2E - SHE FL2HEENEARS  THAANF 2Rl —H-BEE
BBEBETRETZRGEERARAR TS —FELAZTHRTHRIEFNASLEBIRRIE - WES
BRZE-—F\A+=B%K-

RESHHAH HRAPOLEBRHAERAPINMNEZRARFTNETERE - MAPOLAAR R RIMEEAL - MR
BEMRAUF4AE  WBEHABRNARRZ —HEERS -

HERERS

1. BOARABHA-_T-NFRA-_FT=B ZFT-AFAATHAR-_Z-AFLtANBZAEAER
RAIBHMAZZE-—NFARAAZTHZBHAEE R_Z-—NAFEAZZ+T=0 UtaEffot {ERE R A) &
Best Advantage (KZ 2 2 EM B AR (ERERAN) RARZ (HBKAE SEEBH A ERE 48.66% 2 2 7))
(ERERA)RILE R W - itk - Ultra Effort [ & (K # 8 35) [ABest Advantage 2 t E X B & - &1 # 1R
THRETHRZEBERARAR - ZE-NAFELANBETHRREINAS EEBIIRRAE -

HEZZZ_ZFAA-THLE-AVBRFESF2ERBBETERRE 2 FE LR % 5% A249,900,000
7 7T~ 249,900,0007% 7T % 236,300,000/ 7L c REIZE T = ZF X A =+ H IL F & ' Best Advantage iR & & X
¥ 3% FE 4 F Ultra Effort 2 R BB B A £ 58 & A B 42%8 5222,0250008 78 MBBEE-_T-_—_F A=+
H 1E B B S /9 5 [ PR 236,300,000 % 7T ©

2. WWOARRAPAE-_ZE-_—FRA+H ZE_—FHRA+tEtH ZE_—FNA-HERZZE-_—FtA
NABZRAEURAARBHAZSZ—FNANBZRARAER RZEZ—F A A+ H ' UlraEffort (1 &
B3 A) EiBest Advantage (K2 2 2 BB AR (EABRAN) RRLZ (AR A £ B HE48.86% 2 A a]) (fF
RERNBEBEERBZITI L AAERBR HAEFNBEE TRETHRIEBRARARAR T _—F
Tt ANBRITHRFEFIARS LB RFAE -

RZE - —F+tATZHEZE - FARAA=THLEHE BE-T-_MFAA=THILEMAMBFEES
FRZZZNFLtA—RAEZZ_NFLA+ AR HABERBZETERREZFE LR D BIR
£273,869,000/% 7T * 274,300,000/ 7T * 274,300,000 7T } 260,431,000 L - R ZE = —F+t A+ =ZHZE
ZEZZFNA=THIHIM - Best Advantage R 1% 5 72 B 515 i FE (I T Ultra Effort 2 RIEEE R AR S5 & T
B #8758 /222,566,000% 7T+ T A7 BE M F 2 LR 273,869,000 7T °
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3. BUNARB _ZFT_FTER_FT_-—FFEMEE R _FT_TF-A_H ARAEBAKETLET
BB MEEERG D EHZE(RBHR]) Bt A2RREEIRERARREBA KBTI LZANA
TR FAERAZTHRREREERBIEBHEZLFH B F_FF-A-HRBRE_T-__F+=
A=Z+—BLEARB=F IZEBAEERH)TERYE  EEBEEEANAERREIAANERY 12
HEMrERmI REHRERY EE(BEERREEERE REBE H BEF FE ZXEMA
BASBERAETREAEEZAMEERBEINBAEBMELNERKA : REERY  2BHBEASE
LREZEMNBRARAZESAEEENEENRE (EEABDAAKEREHEER  BH R ATEZ &
BEARGERREBEZERB(EERE]) UHREREERBEZEBEABSTFMNOEEE DL A8
EEEMEENSNERREKA -

HRO)EXRBEERAIFNITES  NiAleeandlee Trust(BHEETL) ZEFR —RETA - ERHEEAAREZ
RZEZZFARNA-THEHBEEBE R BTG BEANT7499% 2 (i) Arthur George Dew %t 4 1E 7% & ¥ 3k
FATEERRERBRZIREETERB 2 EEAB ZKE ¢ K(i) £ K5 £ E & Arthur George Dew 5 4 2
BETEEERRERGHAREEERG2BEEABZNE HWESFHERSRARBHERHEB NG -

HRBAEEBARNRAIZEEZRE  MA%L MBestAdvantage?d Al A S B 2B E A - B & £ E - K% KBest
Advantage g BA R B ZBBALT  ABREETMRAE14A31E  EXBE B ERXBERRSEHE (D817
BRBBIINETRETZRIBRNARRAIFERER S EXBERBERERBZE TERET IR S (5HE
[(BEBERZ ) EETLTHRANEMAZETEEANR FEEHN AERBYRRIERTE - AW REIHBHEE
THHET 2R G (D EITBRRBRINEXFTEREREKTINRS BB LEWRAUNF14AT6KRELZEAREST L
MRA T z2E®R FEEH AERBURRHAERT ABRABREANERSE -

BRI EDRAIE 1AL BN TEFLEN S ENER ST RBEERER ST

0 RAREZBER-BEHFTL:

) B BEEERREEERET R

i) REAMRPZBHRT GRAFAR LHAREZEEF® -

R ETRRE AT EFERAARARMMR LABREERDETETHERF - RUPEWE
EWEHEMASEF 2% LY ETRAFIASCRFILFEEL R - AR ARENERARABE LS

FHEIAREMZEAREREENFEI0005% (BERD BEXABHNBEMBEMMIINZZIZR I N2REKH
BRE7405% (KED R BELTRAMASEBEIZINZBEN KT | R LAFEFEIZELRS -
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BE_T-_FRA=ZTHILFE KAEBEHKIBK21,0008 T -

BrRBEEE
ARABAKERE-NAN-FRADA(AARN U BELBERGEX ACADARLARNRERIEE
o

DWEFRE

RAZREEH REARAAINGENAFHENRAESHAN ARR —EXLTRAUREETRERRE

N
N
NA% °

==
il

¥ BY

BHeHMERIEIAMITHETARAZBMREEEE (B GHNEFMERRAER TR R A 2 BEDIA
ERENER AT TFEAA T ERAER-

AEEHE-_Z-_—_FAA=ZTHLFENRAWBBRRCEHBEEE(RE) EFMEBMARAAERK -
HEEEE(BR)GHNMEREMERARASERE M- BAABENZIHEEE(FE) @FMEBMARAAR
ARABRBMZRBRBE_T__FRRBFAS L2 -

BEXFRBESN NBEZFRAARBMBEL 2D -
BERZESERRA

AREBE_ZT-_—_FARAZTRLEFEZAPEECKAARAERZEEEMN -

EEEEW

FE
Arthur George Dew

BE —E-_FNhAAZF++H
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ARABNRNAERZBERNERRKF2EEELR URRASERE HEERBIYIELSRA EF28E
BRZOEERUARAZADMEABRREEEREE -

REBELEMRAMSETHABEZEXERTN(REXERTA]) EFSCEFHARAZEEERER  LEKRR
%IEME&ZEZEF Ei’\%?ﬁﬁﬁé\ﬁ#ﬁziw RBEE_F-_—_FNAZ1THLFE ARFACEAREZEETHND
EEATANEZ — RUECEERNRA FTHGRXEEZRERRI —HAZRIMERZTRKEX - &
FeRELEBFMR TiEﬁZ%*%E*/A*IEER‘E%%MVEE&D“‘EEE&

g

EESANMAH\REFTER EPMARNTES —2RIVTESF(HUTES ) L=2RBIUFNITE
F(BIFBTESZ) REE_T - _FRA=ZTELFERBEARSBHR/L EFSKEHIIMT :

HITESE: Brett Robert Smith & 4 (8 + /&)
Andrew Ferguson 4t 4= (77 B 44 &)

FHITES: Arthur George Dew 5t 4 (£ /&)
T K855 & (Arthur George Dew 5t 4 2 BT £ F)
R LA
MER L+

MHHITES: ToxEEL
BH\ELEE
FRAEE

EE VERARBENATFREREEZFCECEEREREREN -EXEXEBE MU BN 25 KA
fEAREEER -

ESEER
RER FJTEZT(EFEL=ZR/BYUFATER) RAKERHEZ 2EXNILER RERG2RES
GhZEESH HASEZRE XRALREERFZFEREBUHAE YEMZRERRZMEA -

REARBEEARESABMAL ARFAAEI=ZEZBUFRTEFT HEFSARTIR=ZD2— EL—28
VHATEFEBLTRAUESIOGAMRECEERXRER LS HBEVBKEEEXRNA - EFSCRES
BYFQTEZTEREBIMNFEERRAS URRMABLINTETTABLEMRANEBGEME 2HESIT
Z B -
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EXEEHETER ARAEEZERBRBUNZERMBERR  YEHALRRERNEE Z2FRHHEERE
MAREZERNEE - RFA - BRETTHRESFE SR MEESFREE_F-_—_FA=1THELFEARE
e YMZES BERZEQZERNBRAGNENLFECHIAINNT

HE BITEBENRE
EEpE BExg FMZEESE EREEE BEXE
BITES:
Brett Robert Smith 7t 4 (8 & /&) 3/4 — - 3/3
Andrew Ferguson 7t 4 (77 B #2 &) 4/4 - - 3/3
FHITES:
Arthur George Dew 5t 4 (T &) 4/4 11 2/2 3/3
(FABSEREETESE) (Brax1) (Brax1) (Krat1) (KraF1)
=D 3/4 — — 0/3
MER L+ 4/4 - - 3/3
VYHETES:
FoxEE L 4/4 11 2/2 3/3
B 535y 5 A 4/4 11 2/2 3/3
B % A& 4/4 11 2/2 3/3

Witk

1. REERGEERALE -

#®

i

EZQRTRERLEETIZREAEEERER 25 PHEE EFZEXEFZE2HAEGRRREEE
EZER) BRAUERS GEER UREMEARRLMBEEE -EFCCHKATREZRTITRE
BAE YHATZES(RAAHBEZEARAESE)ER B EFERAAREREZBAEC A BIBLY
NEmINE BIEHEFTSHELRTALETHN - AERELBEERTRALARG —2 -

m gy

EXeEHeanBT RN EFEERE UBEZETHEER BTEFS2E RELTERESTED
URZBH NEREEZERERIBNEFRIAGHEZREN -ARANARAME(Q2ARE ) BYHEES LR
RESZZE URBREETHAAEEARAULEN - ZRIEN  EFEXH —RERBTEFTSEHEHAN
EABREXTE2REF(RAATERT  TERAREMEZTEEH) BHNEFCERCHZNRNERT —
REFR@ZFMN AHE2REZEHLRELER -MESBCHEIARAANERT ARENEZTRNELS
BRAE  NMEAAEREAER -
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REEFEHRTESN RHEIBBRRAEFHEEFERTERLFETFAEFERRBEAZNGEER A6 H
FHEREA AR CEST SRR LHESTSRE - 20MATRE  BREPAMRZAIIMERS  EEARIAER
SEIAETREARBEANSZEMEGAXLUZER LI CMNESTERARAERE WS HWAE
RZEFEREIEATEABA -

BUNEFHERSHEZTEXMHRBEBEN XA AARANESKERLRE EFGRZEENAENLEL
WEBARARZAREEE EFHESERH ETRUREMEREEREZEMEAER ZEN  UHERK
SETRERRENCEERER - WI SERFEHE BXEFERTHEBRERN ATHEEEZBERTEX
BUEEER FHCEBRALRATRE:

ESCREEXRR
EREZEERREIE EFEREFESENENHARARNEEER L 2 XM BRI EXL2R 2 FHBIFNT

SHEFEESERRTH
HEREESREEEAN
g, EEe

EEpgg MELRER BHE e
HITESE:
Brett Robert Smith 4t 4 (8 & /%) B v
Andrew Ferguson 4t & (77 B #2 &) v v
FYTES:
Arthur George Dew %t 4 (£ /&) B v
F A 854 4 (Arthur George Dew 5& 4 2 BT £ %) v v
R ST A v v
MEKRLZ T v v
BYKBITES:
FoxiEE L v B
5 ¥ 4% A v Y
TRATEE v v
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ARBER_ZE-=ZFALARREFTEXNEZ BRI EFHBEZTERELTENERLRA  UBRRES
FHREBERE KRARSENBREAETEEIEENFE KMRAZEENEFERETALRESREN
CEERKF - EFEXNBNRZEZEHABAES SR UAARBATKNEBRFR/ELE IREEES
KEMZT BEFEXREXEBE U TERASERIKEZ T -

PREEEFEREABN RIS THEBREE W2EARFANIHEEANBFERT K BEETRRMER - F
CXEER HEES BRE ABNEXLR-

TERITHERZAG

CREATAUZTFAHKRXA2I(BE T - A-HECEFRER/TIEXC21)RE  THEMITHRER 2
AEREMEY U AEHR - ARKFE EFESEFAthurGeorgeDewE A X ZEEREEE T BR()MAE
ABREENKEFSGUNBLREZRETATR  (MEESHELXZHECSETeZ LTmBEBZBR - Ki)
ERRWIERE BN LBEM2ER - TRAR - B A AR B THRAEAdrew Ferguson E £ B EAEE
ZABEBER MEBULBECEWRDANEELAHF ARE=ZSHE-

EEZZERER
RAZAGZMERECETARRREBAATNESREARF REANZIBAEH X -

BRMEZRIZETHNEARZERERRNERL EAREN - ZEABRER IREABEM - LR /A
RESNHEGRIESFABTIBRENHEEEZ2E EXARKRSREFBEREMRRZES - 1IN ZEA
BENTEREARNRREEREBZEN ARASHAMZIMERENETERMAZLEE TR &
ERFEEEN EMRAREMERZREREZENERER UERREETREFRRFZEEERER -

BARBIZINTEF(BEBYUFNTER)ERFEEHELRE HEPER T _—F"A—BREE
M - BRI R R AR 2 A B RS S Ef) E b RA D 2 R E B SR - (B R BIEEE -

REABAA RARASERRAEFAG(RRBFAED L =02 - EREEZEFTEMARLIIF=2
BEC ARBEOEBIAIR=ZSZ —2HB)ERERT - WIN EAEAREEZRNEESTSRECESENE
BEARA TERRAGAL MEZIREFEHEIRBAICIRETERRBEAE /L EZMERBNR
T ZEFEERANEEEZLBEEC BRESAEZLB_FHERE K-
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) HEERBIRNRAZEEEABRRLER

i) BELEREFRERAEEBZEIRFEERER:

iy WERERARAEETEENEERETBCERRRER

vy #IE REMEREENESTZERBRTEAREGRFM @A) &
V) BEARAEBTEXREATUNZBEARELRERABREAIEE-

REBEE-_Z-__FRAZTHLFERBZAREEHARL EX2CREEBERERTERERA

iy
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF APAC RESOURCES LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of APAC
Resources Limited (the “Company”) and its subsidiaries (together the
“Group”) set out on pages 102 to 266 which comprise the consolidated
statement of financial position as at 30 June 2022, and the consolidated
statement of profit or loss, the consolidated statement of profit or loss
and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 30 June
2022, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (‘HKICPA”) and have been
properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by HKICPA. Our responsibilities under those
standards are further described in the Auditor’s responsibilities for the
audit of the consolidated financial statements section of our report. We
are independent of the Group in accordance with the HKICPA’s Code of
Ethics for Professional Accountants (“the Code”) and we have fulfilled our
other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

KEY AUDIT MATTERS (Continued)

A.

EREEZEE @)

Impairment assessment of the Group’s interest in A, EEBERBEMNBHRZ AR
an associate listed on the Australian Securities R EmHERRAZERSE 2
Exchange (“ASX”) BB FE 1L

Refer to accounting policy note 2(d) and disclosure in note 16 to FLHRAYBREMF200M S

the consolidated financial statements.

The Key Audit Matter
HREZER

BEREH 16 TEE R -

How the matter was addressed in our audit

AREMEBRTREZERZA X

We identified impairment assessment of the Group’s
interest in an associate in Australia, namely Mount
Gibson Iron Limited (“MGX”), as a key audit matter due
to the significance of the balance to the consolidated
financial statements as a whole, combined with the
significant estimation and judgement involved by the
management of the Group in determining the
recoverable amount of MGX.

Rz L &% EPRMNE L 2 5 (BIMount
Gibson Iron Limited (TMGX 1)) 2 # & 2 & & 5F 14 51 &
MREZEE RERFUHAAZAKERAMBHRERE
BMEBEA B E£EEEENETEMEXA I
[ & #8855 I & K fil 5t Ko #I

As set out in note 3 to the consolidated financial
statements, the recoverable amount of MGX are
determined by the management of the Group with
reference to the higher of its value in use and fair value
less costs of disposal. The value in use calculation
requires the management of the Group to estimate the
present value of the future cash flows expected to arise
from the operations of MGX. The estimation takes into
account the estimated future prices and production
volume of hematite iron ores of MGX and a suitable
discount rate. The fair value less costs of disposal of
MGX is determined by reference to the closing price of
its shares listed on the ASX as at 30 June 2022.

BANER A IS SRR M FESFTEL - MGX 2 7] Uk [B] & &8
T EEEEEELLEZHCABERATFER
FERAPZREEMEE -AECHAEBER &
SEEREREMAEHEMCXEEEAX 2 AKRR
EMBZBE - BB LG XMGXTR 1 A &9 {4 51
AREREBEREEUREGERRE - MGXZ A FER
HERARTNREERNBRRA ETRMR_ZTZ_F
NAZTBHZWmEERE -

APAC Resources Limited Annual Report 2022

Our procedures in relation to the impairment assessment
of the Group’s interest in MGX included:

RNZEMmER SE5SEMAMCXEZ ZBENHLE
BB B

° Understanding the impairment assessment of the
Group’s interest in MGX performed by the
management of the Group, including the valuation
model adopted and key assumptions used;

THR EXEEEEMN BEEBENRMGXZHEZR
ETZREN L BEMKBZEERE KM
FRZEZEHFK:

° Evaluating the key assumptions and inputs used by

the management of the Group in the value in use
calculation, including the future cash flows expected
to arise from the operations of MGX and the discount
rate used, with reference to historical performance
and publicly available information;
i EEEEEERGECREBERMFAEKA
ZEEBRRBABE SEBEHBEMCXEE
EXAZARBEREURKEL2ERBERELA
FRASER MG HAERA 2R X



INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

KEY AUDIT MATTERS (Continued)

A.

Impairment assessment of the Group’s interest in  A.
an associate listed on the Australian Securities

Exchange (“ASX”) (Continued)

The Key Audit Matter
HARELBR

B M % A R & ()

FEREEZXEIEm@m
EEEARMNBELEBR(R
TR EmBE AT R

BB & 14 (@)

How the matter was addressed in our audit

AREMEERPREEZSERZA X

As disclosed in note 16 to the consolidated financial
statements, the recoverable amount of the Group’s
interest in MGX, which represents the fair value less
costs of disposal, is lower than its carrying amount.
Accordingly, an impairment loss of HK$405,751,000 in
respect of the Group’s interest in MGX is recognised in
the consolidated statement of profit or loss for the year
and it results in the carrying amount of the Group’s
interest in MGX of HK$1,322,544,000 as at 30 June
2022.

HMGRE B HRAM T 16PTKRE - &% EHRMGX
ZHEmZAIWE S EELFERLEEXAK)ER
HEEE - Al REEReERzRHY E5ER
MGX Z # %3 & 22 )5l 8 &5 5. 405,751,000/ 7T * F
EEENRMCXZ EER _T__F X A=1TRHZE
[ (B & 1,322,544,000 7% T

Checking the closing price of the shares of MGX
which are listed on the ASX as at 30 June 2022;
BREMCGXRBZM ETRONR T _F KA
=+BHZKE:

Comparing the result of the value in use calculation
with the fair value less costs of disposal of the
Group’s interest in MGX, which is determined by
reference to the closing price of shares of MGX as at
30 June 2022, when determining the recoverable
amount of the Group’s interest in MGX;

REE EK@EAMGXZ% § 2 A E g %E
B hREAEBEFTELERELEMCXEKH
ZECFARAZtTHZUKTEEEW E\%
B IMCXZ #m 2 A FER B SR :

Comparing the recoverable amount of the Group’s
interest in MGX with its carrying amount; and
tbER ESEBRAMGXzHEzZzalE S
BREE: &

BEH

Recalculating the impairment loss of the Group’s
interest in MGX.
EMEE

B o

EREENMCXZ w2 REBES

F£3§ 2022 EREFRERAF
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

KEY AUDIT MATTERS (Continued)

B. Impairment assessment of loan receivables

Refer to accounting policy note 2(i) and disclosure in notes 20 and

33(a) to the consolidated financial statements.

The Key Audit Matter
HRERSER

EREEZEE @)

B. EBWERKREEME
25045 2 B 1R % M T 20 M0 @ IR
% F M 520 F330) M BB B ) -

How the matter was addressed in our audit

FERBOMEERTREZBEHZEE

The measurement of expected credit loss (“ECL”)
requires the application of significant judgement which
include the identification of exposures with a significant
deterioration in credit quality, and assumptions used in
the ECL models, such as the probabilities of default,
loss given default, expected future cash flows and
forward looking macroeconomic factors.

EHEERER(HHEEBR DN EERERE
RAE  BEIBNCEEERBRERLLOHRR UK
EHEEFERAEPERANRRKR  HIWEO%X
BAOBKE FAHORKBEREMATE LN RS

Due to the subjectivity inherent in the estimation of ECL
allowances, we considered this as a key audit matter.

MR RBEEBEEEREFNEHIL "%
AR Ty —THAREZEIE -

APAC Resources Limited Annual Report 2022

Our audit procedures included the following:

AR BRRFNT -

° Assessing controls over the origination,
segmentation, ongoing internal credit quality
assessments, recording and monitoring of loan
receivables;

TEEHERERNEES 28 BRERNSEEHR
BT REMEENES:

° Assessing the effectiveness of key controls over the

application of the impairment methodology, the
governance for the ECL models, inputs and
assumptions used by the Group in calculating the
ECL and the mathematical accuracy of the ECL
calculations;
TEEFEFFEREFTENER HHEEE
BEAER BESBEAERHAGEFEMAN
MABRBLABRIXMEACGEBERFENRELE
BERA R

° Assessing the reasonableness of the Group’s ECL
models, including the model input, model design,
model performance and calculation;

i EEEREHEEEREEENNSEN 8
FEME AR BERRA  REXRBFRAE:



INDEPENDENT AUDITOR’S REPORT

(CONTINUED)

KEY AUDIT MATTERS (Continued)

B.

B M % A R & ()

B 9 &% E 1 )

Impairment assessment of loan receivables (Continued) B. F& Uk & 2k #9 55 & 3T 14 ()

The Key Audit Matter
HRELBR

How the matter was addressed in our audit

ERBAEERTREZEEZL A

Assessing the reasonableness of the Group’s criteria
for assessing if there has been a significant increase
in credit risk and so allowances for financial assets
should be measured on a lifetime ECL basis and the
qualitative assessment;

i BEEREFAGEERREREBEEIL NI
FeMEENRERZ2HABHEEERESE
AAEREMAENRENSEM

Challenging whether historical experience is
representative of current circumstances and of the
recent losses incurred in the portfolios and assessing
the reasonableness of the forward looking
adjustments;
EREELRKREARREANBANLKREAR
BRESNHERS UTAGAKEEAZRNS
B

Reviewing the Group’s assumptions on the expected
future cash flows, including the value of realisable
collateral based on available market information; and
e EEEHEHARRERENRE 2
BERTSAEEHNNAERERREE: &

Assessing the financial statement disclosures relating
to the Group’s exposure to credit risk.
A EEEGEERRE D ERESMBHRKK

=
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

INFORMATION OTHER THAN THE CONSOLIDATED
FINANCIAL STATEMENTS AND AUDITOR’S
REPORT THEREON

The directors are responsible for the other information. The other
information comprises all the information included in the annual report,
other than the consolidated financial statements and our auditor’s report
thereon.

QOur opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The directors are assisted by the Audit Committee in discharging their
responsibilities for overseeing the Group’s financial reporting process.

APAC Resources Limited Annual Report 2022
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely to you, as a
body, in accordance with Section 90 of the Bermuda Companies Act,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit.
We also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

° Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

° Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence and, where
applicable, actions taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

From the matters communicated with the Audit Committee, we determine
those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 27 September 2022

Chan Wai Dune, Charles
Practising Certificate Number PO0712
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OF PROFIT OR LOSS

102 CONSOLIDATED STATEMENT

LEBEmR

For the year ended 30 June 2022 BT -_—_FXA=Z1+HLHFE
2022 2021
—E-CF —E-—F
Notes HK$’000 HK$’000
Kt it FHET FAT
Revenue Wz
Trading of goods EmE 5 315,355 517,672
Interest income AISE@N 33,323 46,928
Total revenue W %5 48 KA 6 348,678 564,600
Cost of sales 5 & B AR (267,583) (461,968)
Gross profit E F 81,095 102,632
Other gains and losses Hulgzs REER 7 288,078 646,759
Other income H U A 8 57,578 18,021
(Impairment loss)/reversal of impairment loss ~ REE& AT 2z 2 CRAE 16 (465,369) 580,014
on interests in associates, net B518) /[0 B R (B 55 18 % 5
Administrative expenses 1T E A (62,278) (111,267)
Finance costs & AN 9(a) (4,244) (162)
Share of results of associates DAGEE A R EE 16 (343,099) 131,973
Share of results of a joint venture AME—HEERRIER 17 2,178 =
(Loss)/profit before taxation KA AT (B 18), % 9 (446,061) 1,367,970
Income tax expense FriSfif X2 10 (19,933) (10,680)
(Loss)/profit for the year attributable to owners K X B B A & 16 F & (465,994) 1,357,290
of the Company (&18),/ % F
(Loss)/earnings per share & (E518), B 14
(expressed in HK cents) (LAZEALZ)7R)
— basic — &K (36.95) 111.35
— diluted —F (36.95) 111.35
The notes on pages 109 to 266 form part of these consolidated financial 51090 E 266 8 &) M :x#E Ak 32 £ 42 & B 18 4R

statements.

Details of dividends payable to owners of the Company are set out in
Note 13.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS %R
AND OTHER COMPREHENSIVE INCOME =

For the year ended 30 June 2022 BE-Z-_FXA=THLHFE
2022 2021
—E-C—F T —F
HK$°000 HK$’000
FET FAET
(Loss)/profit for the year FE(EBR), = H (465,994) 1,357,290
Other comprehensive (expense)/ Hib2mE () Mk
income, net of tax (HMERFE)
[tems that may be reclassified subsequently AEEMEREFIDESR
to profit or loss: BmosEE
Exchange differences on translation of MEBERAREEZ (125,504) 148,972
associates EHZEH
Exchange differences on translation of BRE—FEEE QAR (4,840) —
ajoint venture EEZERERE
Exchange differences on translation of BB HE MBI R (8,994) 6,509
other foreign operations EEZERERE
Share of other comprehensive (expense)/ DR E N T Z A (4,819) 89
income of associates, net of related 2HE (K H) W
income tax (B EBEAEH)
(144,157) 156,570
ltem that will not be reclassified to BresmosBrEasy
profit or loss: HE:
Share of other comprehensive expense of Dih—HEEE R E 2 H (2,669) (3,185)
an associate, net of related income tax b2 EZ 0 (R 4E
Fr {3 %)
Other comprehensive (expense)/income for the FE H 2 mE (X H) Ui (146,826) 152,385
year, net of income tax (FIBR P15 FR)
Total comprehensive (expense)/income forthe ARNAFHEAB AR FEZ2E (612,820) 1,509,675

(i) Mz 8w

year attributable to owners of the Company

The notes on pages 109 to 266 form part of these consolidated financial 5 109 % 266 B 1 M 5F # i 2% & 45 & B 7% 3R

statements.
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104 CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

e B BIR R

At 30 June 2022 KRB _FA=+H
2022 2021
—E-CF —E-—F
Notes HK$’000 HK$’000
k=3 FHExT TET
ASSETS EE
Non-current assets kRBEE
Property, plant and equipment ME - BENEE 15 4,172 4,299
Interests in associates N NI - X 16 1,618,763 2,404,381
Interest in a joint venture R—HEEERAR 2 #EE 17 95,242 —
Financial assets at fair value through HATEREREERIE 19 330,724 208,234
profit or loss (“FVTPL”) ([ZRAFEREBERER
BB zcrREE
Loan receivables & B 5k 20 337,540 133,170
Loan note EREE 21 = 3,924
Rental deposit HEZS 22 288 239
Deferred tax assets REFRIEE E 27(a) = 1,615
2,386,729 2,755,862
Current assets REBEE
Inventories FE 18 90,649 33,604
Trade and other receivables B 5 & H YR 3k 22 83,959 121,070
Financial assets at FVTPL ERAVTERERRER Y 19 1,320,936 1,227,912
Loan receivables EUCE 3 20 25,158 360,680
Loan note BERERE 21 3,965 =
Pledged bank deposits EHEFRITER 23(a) 111,452 18,266
Bank balances and cash RITEHRRIE S 23(a) 449,069 420,389
2,085,188 2,181,921
Total assets EE#E 4,471,917 4,937,783
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CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (CONTINUED)

At 30 June 2022

e BB AR R (&)

R-E-—F,XA=+H

2022 2021
—E-CF T —F
Notes HK$°000 HK$’000
k=3 FHExT FET

EQUITY AND LIABILITIES BRERERE

Capital and reserves NS
Share capital fig A& 30(b) 1,302,130 1,218,894
Other reserves H s 272,456 402,635
Accumulated profits =g 2,475,645 3,202,064
4,050,231 4,823,593

Non-current liabilities kRBEE
Lease liabilities HEAE 26 1,050 1,238
Deferred tax liability EEFIEAE 27(a) 21,234 7,702
22,284 8,940

Current liabilities REBaE

Trade and other payables H 5 I H M FE TR 3K 24 99,173 99,837
Bank and other loans RITREMER 25 289,617 =
Tax payable FET R IR 8,513 3,232
Lease liabilities HEaE 26 2,099 2,181
399,402 105,250
Total liabilities =Rk 421,686 114,190
Total equity and liabilities BEREEHEE 4,471,917 4,937,783
Net current assets RBEEFE 1,685,786 2,076,671
Total assets less total liabilities EEHEREELAE 4,050,231 4,823,593

Approved and authorised for issue by the board of directors on

27 September 2022.

HEEer_2_—

RREEEK -

FAA-TLAHLE

Arthur George Dew Andrew Ferguson
Director Director

EF EF

The notes on pages 109 to 266 form part of these consolidated financial 2109 & 266 B B Mt s 8 ik 32 £ 45 & B 15 3]
statements. £ —I5 o
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the year ended 30 June 2022 BHE-_Z - A=1THIFE
Investment Capital
Share Share  Special revaluation Exchange redemption Accumulated Total
capital  premium reserve reserve reserve reserve profits equity
RE X

RE RHOEE BHREE
HK$'000 HK$'000 HK$'000
TET TET TERL

EfifiE ELiRGE HEERE RItEN RELE
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000
TET TER TET TET TERL

(note ()) (note (i)
(FiaEa) (B2 i)

At 1 July 2020 R-_ZE-_T&+H—H 1,218,894 206,694 (14,980) 16,376 (35,535) 79,436 1,964,923 3,435,808

Profit for the year FEREEM = = - - - - 1,357,290 1,357,290

Other comprehensive (expense)/ FEEMZE(XE)/ = = - (3,096) 155,481 = — 152385
income for the year W&

Total comprehensive (expense)/ FEE2E (T H) s - - = (3,096) 155,481 — 1,357,290 1,509,675
income for the year B

Share of reserve movements of an o1 — B & A B 2 # & - - - (1,741) - - 1,741 -
associate )

Dividends recognised as distribution #5247 /& B i & — — - — — — (121,890)  (121,890)
(Note 13) (Hti#13)

At 30 June 2021 and 1 July 2021 RZE-_—%F,A=1+H 1218894 206,694 (14,980) 11,539 119,946 79,436 3,202,064 4,823,593

F—E-—%+tA—H

Loss for the year EEEE - - — - - - (465,994) (465,994

Other comprehensive expense FEHEMEELH - - - (7,488) (139,338 - —  (146,826)
for the year

Total comprehensive expense FEEAXLER = = = (7,488) (139,338) = (465,994)  (612,820)
for the year

Exercise of warrants subscription TERREZRERE 83,236 16,647 - — - — — 99,883
rights (Note 30(b)(i) (B &£ 30b)(i)

Dividends recognised as distribution #8522 & 89 i & — - - - - - (260,425) (260,425
(Note 13) (£ 13)

At 30 June 2022 RZZ-_—_FXA=1+H 1302130 223,341 (14,980) 4,051 (19,392) 79,436 2,475,645 4,050,231

Notes: K& -

(i) The special reserve represents the difference between the nominal value of (i) BEREEEMKENEB QR 2 2R ANEESR

aggregate share capital of the subsidiaries acquired and the nominal value of the
share capital of the Company issued for the acquisition at the time of a group
reorganisation in 1998.

(ii) The capital redemption reserve represents the par value of ordinary shares

transferred from accumulated profits upon repurchase of these shares by the
Company in previous years.

The notes on pages 109 to 266 form part of these consolidated financial
statements.
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CONSOLIDATED STATEMENT OF

CASH FLOWS

For the year ended 30 June 2022

Operating activities
(Loss)/profit before taxation
Adjustments for:
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Gain arising from changes in fair
value of financial assets at FVTPL, net

Loss arising from deemed disposal of
partial interest in an associate

(Reversal of impairment loss)/impairment loss
on loan receivables, net

Gain arising from assignment of loan receivable

Interest income

Interest expenses

Write-down/(reversal of write-down) of
inventories

Share of results of associates

Share of results of a joint venture

Impairment loss/(reversal of impairment loss)
on interests in associates, net

Gain arising from modification of loan
receivables

Gain arising from deemed increasing of
shareholding and acquisitions of interests in
associates

Gain on bargain purchases arising from
acquisition of a subsidiary

Fair value loss on trade receivables
designated at FVTPL

Fair value gain on trade payables designated
at FVTPL

Loss/(gain) arising from changes in fair value
of derivative financial instruments —
warrants

Foreign exchange loss/(gain), net

Dividend income from financial assets
at FVTPL

Others

Changes in working capital
(Increase)/decrease in inventories
Decrease/(increase) in trade and other

receivables
Increase in trade and other payables
Decrease/(increase) in financial assets at
FVTPL held for trading

Cash generated from/(used in) operations
Income tax paid

Net cash generated from/(used in) operating #&

activities
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Notes
Kt &t

9(c)
9(c)
7

9(a)
9(c)

FEXNAZTHIEEE

2022

—_EgE-=

HK$’000
FET
(446,061)
527
2,954
(253,864)
2,390
(1,613)
(2,855)
(33,851)
4,244
4,607
343,099
(2,178)
465,369
(1,977)
(9,600)

(43,598)
37,668

(51,164)

14,268

13,264
(55,812)

@
(14,187)

(61,652)
21,737

50,320
64,665

60,883
(1,835)

59,048

3Rk 2022

2021
—E-—F
HK$’000
FAT
1,367,970
440

3,984
(558,159)

1,911
19,218

(48,045)
162
(8,980)
(131,979)

(580,014)

(5,010)

3,498
(4,604)
(32,822)
(38,125)
(15,136)
(1)

(25,686)

89,895
(80,700)

18,998
(67,130

(54,623)
(1,591)

(56,214)
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CONSOLIDATED,STATEMENT OF IS

CASH FLOWS (CONTINUED)

For the year ended 30 June 2022 54

RERY
BEDE BELRE
BEYHERESHAN

Investing activities
Purchase of property, plant and equipment
Purchase of listed equity securities not held

within the trading portfolios BAEZLEMRAES
Purchase of unlisted equity securities notheld B EWIERBEEHE A
within the trading portfolios A ZIELMIRAES
Proceed from assignment of a loan receivable #E:E — R EWE XS
KIA
New loans granted FTIE B R
Repayments of loan receivables EEERER
Placement of pledged bank deposits T e EMIRITFE R

REC EARITER

8= N NE]

WENB AR ZRE R
R

B A E

KEEFREZDWIE

Withdrawal of pledged bank deposits

Investments in associates

Net cash outflow from acquisitions of
subsidiaries

Interest received

Dividend received from investments in
securities

REFZBD (A FEEE
B

Net cash (used in)/generated from
investing activities

MEEH
ENHEHEHSHERIN
ENHEHEHS OB N
ENEKE
H Al 2 A F 8
i B A B KPS OB
BEEEMBER
& RITE KPS RIA
TTIE R ERBER

BT PIERIA

Financing activities
Capital element of lease rentals paid
Interest element of lease rentals paid
Dividend paid
Other interest paid
Proceeds from new other loan
Repayment of other loan
Proceeds from new bank loan
Proceeds from issuance of shares upon

exercise of warrants subscription rights

METBHRSE (MARE

Net cash generated from/(used) in financing

activities R

Net increase/(decrease) incashandcash HE&RZEBR£E M
equivalents (D) F8

Cash and cash equivalents at beginning RENzBESREERS
of the year

Effect of foreign exchange rate changes, net ER& 8 - & & FE

Cash and cash equivalents at end of the RERZEESREERS
year, represented by bank balances and REBTEREES

cash

The notes on pages 109 to 266 form part of these consolidated financial
statements.
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23(b)
23(b)
23(b)
23(b)
23(b)
23(b)
23(b)
30(b)

23(a)
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Z— -

2022
—==-=

HK$’000

FET

(1,015)
(67,143)

(2,819)
6,000

(14,110)
131,921
(487,234)
390,999

(16,671)
(177,582)

35,774
55,812

(146,068)

(2,619)
(195)
(260,425)
(3,869)
338,823
(166,918)
120,000
99,883

124,680

39,948

420,389

(11,268)

449,069

iz

=2
=T

AR

2021
—E-—F
HK$’000

TET

(201,331)
197,560
(383,862)
454,135

(29,016)

50,917
15,136

32,335

(4,122)
(162)
(121,890)

(126,174)

(150,053)

564,039

6,403

420,389
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 30 June 2022

e PR R R MR 109

BE_T_ S A=-1+HLHFE

GENERAL INFORMATION

APAC Resources Limited (the “Company”) is incorporated in
Bermuda as an exempted company with limited liability under the
Companies Act 1981 of Bermuda (as amended) and its shares are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and principal
place of business of the Company are disclosed in the corporate
information section of the annual report.

The Company is an investment holding company and its
subsidiaries (collectively referred to as the “Group”) are principally
engaged in primary strategic investments, resource investment,
commodity business, and principal investment and financial
services.

The consolidated financial statements are presented in Hong Kong
dollars (“HK$”), which is also the functional and presentation
currency of the Company. All values are rounded to the nearest
thousand except when otherwise indicated.

SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(“‘HKFRSs”), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“‘HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), accounting principles generally
accepted in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. These financial
statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited. Significant
accounting policies adopted by the Group are disclosed
below.

The HKICPA has issued certain new and revised HKFRSs
which are first effective or available for early adoption for the
current accounting period of the Group. Note 4 provides
information on any changes in accounting policies resulting
from initial application of these developments to the extent
that they are relevant to the Group for the current and prior
accounting periods reflected in these financial statements.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(b) Basis of preparation of the financial statements

The consolidated financial statements for the year ended
30 June 2022 comprise Group and the Group’s interests in

associates and a joint venture.

[tems included in the financial statements of each entity in the
Group are measured using the currency of the primary
economic environment in which the entity operates (the

“functional currency”).

The measurement basis used in the preparation of the
financial statements is the historical cost basis except that the
following assets and liabilities are stated at their fair value as

explained in the accounting policies set out below:

—  Listed equity securities held-for-trading (note 2(j))

—  Listed equity securities not held within the trading

portfolios (note 2(i))

—  Unlisted equity investments (note 2(j))

—  Derivative financial instruments — warrants (note 2()))

—  Trade receivables designated at fair value through profit

or loss (“FVTPL”) (note 2(i))

—  Trade payables designated at FVTPL (note 2()))
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 30 June 2022 BE_T_ S A=-1+HLHFE

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FEE:HHE @)
(b) Basis of preparation of the financial statements b) BEBREREE @

(Continued)

For financial reporting purposes, fair value measurements are
categorised into Level 1, 2 or 3 based on the degree to which
the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in
its entirety, which are described as follows:

o Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement date

° Level 2 valuations: Fair value measured using Level 2
inputs, that is, observable inputs which fail to meet
Level 1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available

o Level 3 valuations: Fair value measured using significant
unobservable inputs

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions
are based on historical experience and various other factors
believed to be reasonable under the circumstances, the
results of which form the basis of making the judgements
about carrying amounts of assets and liabilities not readily
apparent from other sources. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and
future periods.

Judgements made by management in the application of
HKFRSs that have significant effect on the financial
statements and major sources of estimation uncertainty are
discussed in Note 3.
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112 NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(c)

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group
controls an entity when it is exposed, or has rights, to variable
returns from its involvement with the entity and has the ability
to affect those returns through its power over the entity.
When assessing whether the Group has power, only
substantive rights (held by the Group and other parties) are
considered.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that control
commences until the date that control ceases. Intra-group
balances, transactions and cash flows and any unrealised
profits arising from intra-group transactions are eliminated in
full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions are
eliminated in the same way as unrealised gains but only to
the extent that there is no evidence of impairment.

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s interests in a subsidiary that do not
result in a loss of control are accounted for as equity
transactions, whereby adjustments are made to the amounts
of controlling and non-controlling interests within consolidated
equity to reflect the change in relative interests, but no
adjustments are made to goodwill and no gain or loss is
recognised.

When the Group loses control of a subsidiary, it is accounted
for as a disposal of the entire interest in that subsidiary, with a
resulting gain or loss being recognised in profit or loss. Any
interest retained in that former subsidiary at the date when
control is lost is recognised at fair value and this amount is
regarded as the fair value on initial recognition of a financial
asset or, when appropriate, the cost on initial recognition of
an investment in an associate or joint venture.

In the Company’s statement of financial position, an
investment in a subsidiary is stated at cost less impairment
loss (see Note 2(k)), unless the investment is classified as held
for sale (or included in a disposal group that is classified as
held for sale).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 30 June 2022 BE_T_ S A=-1+HLHFE

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FEE:HEHE @)

(d) Associates and a joint venture d BEQAAR—BEEE2Q7F

An associate is an entity over which the Group or Company
has significant influence, but not control or joint control, over
its management, including participation in the financial and
operating policy decisions.

A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net
assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.

An investment in an associate or a joint venture is accounted
for in the consolidated financial statements under the equity
method, unless it is classified as held for sale (or included in a
disposal group that is classified as held for sale). Under the
equity method, the investment is initially recorded at cost,
adjusted for any excess of the Group’s share of the
acquisition-date fair values of the investee’s identifiable net
assets over the cost of the investment (if any). The cost of the
investment includes purchase price, other costs directly
attributable to the acquisition of the investment, and any
direct investment into the associate or joint venture that forms
part of the Group’s equity investment. Thereafter, the
investment is adjusted for the post acquisition change in the
Group’s share of the investee’s net assets and any
impairment loss relating to the investment (see Note 2(k)). At
each reporting date, the Group assesses whether there is any
objective evidence that the investment is impaired. Any
acquisition-date excess over cost, the Group’s share of the
post-acquisition, post-tax results of the investees and any
impairment losses for the year are recognised in the
consolidated statement of profit or loss, whereas the Group’s
share of the post-acquisition post-tax items of the investees’
other comprehensive income is recognised in the
consolidated statement of profit or loss and other
comprehensive income.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(d) Associates and a joint venture (Continued)

When the Group’s share of losses exceeds its interest in the
associate or the joint venture, the Group’s interest is reduced
to nil and recognition of further losses is discontinued except
to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the investee. For
this purpose, the Group’s interest is the carrying amount of
the investment under the equity method, together with any
other long-term interests that in substance form part of the
Group’s net investment in the associate or the joint venture (after
applying the ECL model to such other long-term interests
where applicable (see Note 2())).

Unrealised profits and losses resulting from transactions
between the Group and its associates and joint venture are
eliminated to the extent of the Group’s interest in the
investee, except where unrealised losses provide evidence of
an impairment of the asset transferred, in which case they are
recognised immediately in profit or loss.

If an investment in an associate becomes an investment in a
joint venture or vice versa, the retained interest is not
remeasured. Instead, the investment continues to be
accounted for under the equity method.

In all other cases, when the Group ceases to have significant
influence over an associate or joint control over a joint
venture, it is accounted for as a disposal of the entire interest
in that investee, with a resulting gain or loss being recognised
in profit or loss. Any interest retained in that former investee
at the date when significant influence or joint control is lost is
recognised at fair value and this amount is regarded as the
fair value on initial recognition of a financial asset (see Note

2(0).

In the Company’s statement of financial position, investments
in associates and joint venture are stated at cost less
impairment losses (see Note 2(k)), unless classified as held for
sale (or included in a disposal group that is classified as held
for sale).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(d) Associates and a joint venture (Continued)

(e)

Acquisition of additional interests in associates

Goodwill is recognised at acquisition date if there is excess of
the consideration paid over the share of carrying amount of
net assets attributable to the additional interests in associates
acquired. Any excess of share of carrying amount of net
assets attributable to the additional interests in associates
acquired over the consideration paid are recognised in the
profit or loss in the period in which the additional interest are
acquired.

Disposal of partial interests in associates

For disposal of partial interests in an associate that does not
result in the Group losing significant influence over the
associate, the difference between the carrying amount of the
associate attributable to the interests disposed of and the
consideration is taken into account in the determination of the
gain or loss on the disposal of partial interests. In addition,
the Group accounts for amounts previously recognised in
other comprehensive income in relation to that associate on
the same basis as would be required if the associate had
directly disposed of the related assets or liabilities. Therefore,
the proportion of the gain or loss that had previously been
recognised in other comprehensive income (i.e. exchange
reserve and investment revaluation reserve) relating to that
reduction in ownership interest is reclassified to profit or loss
as if the associate has disposed of the related assets or
liabilities proportionately.

Business combinations or asset acquisitions

Optional concentration test

The Group can elect to apply an optional concentration test,
on a transaction-by-transaction basis, that permits a
simplified assessment of whether an acquired set of activities
and assets is not a business. The concentration test is met if
substantially all of the fair value of the gross assets acquired
is concentrated in a single identifiable asset or group of
similar identifiable assets. The gross assets under assessment
exclude cash and cash equivalents, deferred tax assets, and
goodwill resulting from the effects of deferred tax liabilities. If
the concentration test is met, the set of activities and assets
is determined not to be a business and no further assessment
is needed.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(e) Business combinations or asset acquisitions

(Continued)

Asset acquisitions

When the Group acquires a group of assets and liabilities that
do not constitute a business, the Group identifies and
recognises the individual identifiable assets acquired and
liabilities assumed by allocating the purchase price first to
financial assets/financial liabilities at the respective fair values,
the remaining balance of the purchase price is then allocated
to the other identifiable assets and liabilities on the basis of
their relative fair values at the date of purchase. Such a
transaction does not give rise to goodwill or bargain purchase
gain.

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of the
assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised
in profit or loss as incurred.

Except for certain recognition exemptions, the identifiable
assets acquired and liabilities assumed must meet the
definitions of an asset and a liability in the Framework for the
Preparation and Presentation of Financial Statements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(e) Business combinations or asset acquisitions

(Continued)

Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,
except that:

deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are
recognised and measured in accordance with HKAS 12
Incomes Taxes and HKAS 19 Employee Benefits
respectively;

liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment at the acquisition date;

assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are
measured in accordance with that standard; and

lease liabilities are recognised and measured at the
present value of the remaining lease payments (as
defined in HKFRS 16) as if the acquired leases were
new leases at the acquisition date, except for leases for
which (a) the lease term ends within 12 months of the
acquisition date; or (b) the underlying asset is of low
value. Right-of-use assets are recognised and
measured at the same amount as the relevant lease
liabilities, adjusted to reflect favourable or unfavourable
terms of the lease when compared with market terms.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(e) Business combinations or asset acquisitions

(Continued)

Business combinations (Continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net amount of the identifiable assets acquired and the
liabilities assumed as at acquisition date. If, after re-
assessment, the net amount of the identifiable assets
acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase
gain.

When the consideration transferred by the Group in a
business combination includes a contingent consideration
arrangement, the contingent consideration is measured at its
acquisition-date fair value and included as part of the
consideration transferred in a business combination. Changes
in the fair value of the contingent consideration that qualify as
measurement period adjustments are adjusted
retrospectively. Measurement period adjustments are
adjustments that arise from additional information obtained
during the “measurement period” (which cannot exceed one
year from the acquisition date) about facts and circumstances
that existed at the acquisition date.

The subsequent accounting for the contingent consideration
that do not qualify as measurement period adjustments
depends on how the contingent consideration is classified.
Contingent consideration that is classified as equity is not
remeasured at subsequent reporting dates and its
subsequent settlement is accounted for within equity.
Contingent consideration that is classified as an asset or a
liability is remeasured to fair value at subsequent reporting
dates, with the corresponding gain or loss being recognised
in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(e) Business combinations or asset acquisitions

(f)

(Continued)

Business combinations (Continued)

When a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the date
when the Group obtains control), and the resulting gain or
loss, if any, is recognised in profit or loss or other
comprehensive income, as appropriate. Amounts arising from
interests in the acquiree prior to the acquisition date that have
previously been recognised in other comprehensive income
and measured under HKFRS 9 would be accounted for on
the same basis as would be required if the Group had
disposed directly of the previously held equity interest.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted retrospectively during the
measurement period (see above), and additional assets or
liabilities are recognised, to reflect new information obtained
about facts and circumstances that existed at the acquisition
date that, if known, would have affected the amounts
recognised at that date.

Property, plant and equipment

The following items of property, plant and equipment are
stated at cost less accumulated depreciation and impairment
losses (see Note 2(Kk)):

— right-of-use assets arising from leases over leasehold
properties where the Group is not the registered owner
of the property interest; and

—  other items of property, plant and equipment, including
right-of-use assets arising from leases of underlying
property, plant and equipment (see Note 2(g)).
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(f)

Property, plant and equipment (Continued)

Depreciation is calculated to write off the cost of items of
property, plant and equipment, less their estimated residual
value, if any, using the straight line method over their
estimated useful lives as follows:

Leasehold improvements, furniture  Over the lease terms
and fixtures

Office equipment 5 years
Computers 5 years
Motor vehicles 5 years

Where parts of an item of property, plant and equipment have
different useful lives, the cost of the item is allocated on a
reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and its
residual value, if any, are reviewed annually.

Historical cost includes expenditure that is directly attributable
to the acquisition of the items. Cost may also include
transfers from equity of any gains or losses on qualifying cash
flow hedges of foreign currency purchases of property, plant
and equipment.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can
be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognised when
replaced. All other repairs and maintenance are recognised in
profit or loss during the reporting period in which they are
incurred.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount.

Gains or losses arising from the retirement or disposal of an
item of property, plant and equipment are determined as the
difference between the net proceeds on disposal and the
carrying amount of the item and are recognised in profit or
loss on the date of retirement or disposal.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

& B A R A R (D 121

For the year ended 30 June 2022 BE_T_ S A=-1+HLHFE

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)y 2. FE=:HE @)
(g) Leased assets o HEHE

At inception of a contract, the Group assesses whether the
contract is, or contains, a lease. A contract is, or contains, a
lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for
consideration. Control is conveyed where the customer has
both the right to direct the use of the identified asset and to
obtain substantially all of the economic benefits from that use.

As a lessee

Where the contract contains lease component(s) and non-
lease component(s), the Group has elected not to separate
non-lease components and accounts for each lease
component and any associated non-lease components as a
single lease component for all leases.

At the lease commencement date, the Group recognises a
right-of-use asset and a lease liability, except for short-term
leases that have a lease term of 12 months or less and leases
of low-value assets. When the Group enters into a lease in
respect of a low-value asset, the Group decides whether to
capitalise the lease on a lease-by-lease basis. The lease
payments associated with those leases which are not
capitalised are recognised as an expense on a systematic
basis over the lease term.

Where the lease is capitalised, the lease liability is initially
recognised at the present value of the lease payments
payable over the lease term, discounted using the interest
rate implicit in the lease or, if that rate cannot be readily
determined, using a relevant incremental borrowing rate. After
initial recognition, the lease liability is measured at amortised
cost and interest expense is calculated using the effective
interest method. Variable lease payments that do not depend
on an index or rate are not included in the measurement of
the lease liability and hence are charged to profit or loss in the
accounting period in which they are incurred.
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122 NOTES TO THE GONSOLIDATED B B R R M A ()

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BT -_—_FXA=Z1+HLHFE

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FEE:HEHE @)
(g) Leased assets (Continued) (0 HEEE®@
As a lessee (Continued) 1E B A A @)

The right-of-use asset recognised when a lease is capitalised
is initially measured at cost, which comprises the initial
amount of the lease liability plus any lease payments made at
or before the commencement date, and any initial direct
costs incurred. Where applicable, the cost of the right-of-use
assets also includes an estimate of costs to dismantle and
remove the underlying asset or to restore the underlying asset
or the site on which it is located, discounted to their present
value, less any lease incentives received. The right-of-use
asset is subsequently stated at cost less accumulated
depreciation and impairment losses (see Notes 2(f) and 2(k)).

The initial fair value of refundable rental deposits is accounted
for separately from the right-of-use assets in accordance with
the accounting policy applicable to investments in debt
securities carried at amortised cost (see Notes 2(i) and 2(s|(ii).
Any difference between the initial fair value and the nominal
value of the deposits is accounted for as additional lease
payments made and is included in the cost of right-of-use
assets.

The lease liability is remeasured when there is a change in
future lease payments arising from a change in an index or
rate, or there is a change in the Group’s estimate of the
amount expected to be payable under a residual value
guarantee, or there is a change arising from the reassessment
of whether the Group will be reasonably certain to exercise a
purchase, extension or termination option. When the lease
liability is remeasured in this way, a corresponding adjustment
is made to the carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount of the right-
of-use asset has been reduced to zero.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(g) Leased assets (Continued)

As a lessee (Continued)

The lease liability is also remeasured when there is a change
in the scope of a lease or the consideration for a lease that is
not originally provided for in the lease contract (lease
modification) that is not accounted for as a separate lease. In
this case, the lease liability is remeasured based on the
revised lease payments and lease term using a revised
discount rate at the effective date of the modification. The
only exceptions are rent concessions that occurred as a
direct consequence of the COVID-19 pandemic and met the
conditions set out in paragraph 46B of HKFRS 16 Leases. In
such cases, the Group has taken advantage of the practical
expedient not to assess whether the rent concessions are
lease modifications, and recognised the change in
consideration as negative variable lease payments in profit or
loss in the period in which the event or condition that triggers
the rent concessions occurred.

In the consolidated statement of financial position, the current
portion of long-term lease liabilities is determined as the
present value of contractual payments that are due to be
settled within twelve months after the reporting period.

The Group presents right-of-use assets that do not meet the
definition of investment property in property, plant and
equipment and presents lease liabilities separately in the
statement of financial position.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

SIGNIFICANT ACCOUNTING POLICIES (continued)

(h) Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instrument. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the
time frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance
with HKFRS 15. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets or financial
liabilities at FVTPL) are added to or deducted from the fair
value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at FVTPL are recognised immediately in profit or
loss.

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income and interest expense over the
relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on
initial recognition.

Interest which are derived from the Group’s ordinary course
of business are presented as revenue.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(i)

Financial assets

Classification and subsequent measurement of
financial assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

° the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“FVTOCI”):

° the financial asset is held within a business model
whose objective is achieved by both selling and
collecting contractual cash flows; and

° the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL, except that at the date of initial application of HKFRS
9/initial recognition of a financial asset the Group may
irrevocably elect to present subsequent changes in fair value
of an equity investment in other comprehensive income if that
equity investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business
combination to which HKFRS 3 “Business Combinations”
applies.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

() Financial assets (Continued)

Classification and subsequent measurement of

financial assets (Continued)
A financial asset is held for trading if:

° it has been acquired principally for the purpose of

selling in the near term; or

° on initial recognition it is a part of a portfolio of identified
financial instruments that the Group manages together
and has a recent actual pattern of short-term profit-

taking; or

° it is a derivative that is not designated and effective as a

hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or

significantly reduces an accounting mismatch.

() Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated by
applying the effective interest rate to the gross carrying
amount of a financial asset, except for financial assets
that have subsequently become credit-impaired (see
below). For financial assets that have subsequently
become credit-impaired, interest income is recognised
by applying the effective interest rate to the amortised
cost of the financial asset from the next reporting
period. If the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no
longer credit-impaired, interest income is recognised by
applying the effective interest rate to the gross carrying
amount of the financial asset from the beginning of the
reporting period following the determination that the

asset is no longer credit-impaired.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(i)

Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)
(i) Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated
as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net gain
or loss recognised in profit or loss excludes any
dividend or interest earned on the financial asset and is
included in the “other gains and losses” line item in the
consolidated statement of profit or loss.

Impairment of financial assets

The Group performs impairment assessment under expected
credit loss (“ECL”) model on financial assets (including
pledged bank deposits, receivable from security brokers,
other receivables, deposits, loan receivables, loan note, bank
balances and financial guarantee contracts) which are subject
to impairment under HKFRS 9. The amount of ECL is
updated at each reporting date to reflect changes in credit
risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL”")
represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months
after the reporting date. Assessment are done based on the
Group’s historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of both the current conditions at the
reporting date as well as the forecast of future conditions.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

() Financial assets (Continued)

Impairment of financial assets (Continued)

For the financial assets at amortised costs, the Group
measures the loss allowance equal to 12m ECL, unless when
there has been a significant increase in credit risk since initial
recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised is
based on significant increases in the likelihood or risk of a
default occurring since initial recognition.

(i) Significant increase in credit risk
In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the
date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

° an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

o significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap prices
for the debtor;

o existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

() Financial assets (Continued)

Impairment of financial assets (Continued)
(i) Significant increase in credit risk (Continued)
° an actual or expected significant deterioration in
the operating results of the debtor;

° an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at the
reporting date. A debt instrument is determined to have
low credit risk if i) it has a low risk of default, i) the
borrower has a strong capacity to meet its contractual
cash flow obligations in the near term and iii) adverse
changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the
ability of the borrower to fulfil its contractual cash flow
obligations. The Group considers a debt instrument to
have low credit risk when it has an internal or external
credit rating of ‘investment grade’ as per globally
understood definitions.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

() Financial assets (Continued)

Impairment of financial assets (Continued)

(i) Significant increase in credit risk (Continued)
For loan commitments and financial guarantee
contracts, the date that the Group becomes a party to
the irrevocable commitment is considered to be the
date of initial recognition for the purposes of assessing
impairment. In assessing whether there has been a
significant increase in the credit risk since initial
recognition of a loan commitment, the Group considers
changes in the risk of a default occurring on the loan to
which a loan commitment relates; for financial
guarantee contracts, the Group considers the changes
in the risk that the specified debtor will default on the
contract.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

(i) Definition of default
For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more
than 90 days past due unless the Group has reasonable
and supportable information to demonstrate that a
more lagging default criterion is more appropriate.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(i) Financial assets (Continued)

Impairment of financial assets (Continued)

(i) Credit-impaired financial assets
A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired
includes observable data about the following events:

(@  significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past
due event;

(¢) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower
a concession(s) that the lender(s) would not
otherwise consider;

(d) it is becoming probable that the borrower will
enter bankruptcy or other financial reorganisation;

(e) the disappearance of an active market for that
financial asset because of financial difficulties; or

() the purchase or origination of a financial asset at
a deep discount that reflects the incurred credit
losses.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

() Financial assets (Continued)

Impairment of financial assets (Continued)
(iv)  Write-off policy

v)

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings. Financial assets written off may still be
subject to enforcement activities under the Group’s
recovery procedures, taking into account legal advice
where appropriate. A write-off constitutes a
derecognition event. Any subsequent recoveries are
recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring
as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that
the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

For a financial guarantee contract, the Group is required
to make payments only in the event of a default by the
debtor in accordance with the terms of the instrument
that is guaranteed. Accordingly, the ECL is the present
value of the expected payments to reimburse the holder
for a credit loss that it incurs less any amounts that the
Group expects to receive from the holder, the debtor or
any other party.

APAC Resources Limited Annual Report 2022

e MR R MR (&)

BT -_—_FXA=Z1+HLHFE

2. FESTHRwmwm

(i) EMEE@®m
SREERE®@

(v)

(v)

EREMBTRIYEFTER
BEVERNHE  AAEER
B EE (IS FHE
BRRDEANKERF)
AlAGSEEWMESRE
E-CHMENESREEDA
ERERBAKENKE
RFETERTE ERRN
BEERERRBUEEER - #
HBARR IERER B - £
HgWE KRB R -

FFEREREHGEZE
K18
AERHBEEERLEN
BE BHOBRXEE
HBELEBHONBRIZE) R
E R E R B0 LK 2R o B R
RENBREXEEMNTG
RIFZAEEENFARN
BB EL - RHEES
BREERBRAZTE #E
E X R B (F I E E M
NREMBERNESER -

—RMs BHREEER
DRBEAEMNENAEER
FrEEHNBRERERAE
EEBARRNAAR S
mERKERMGE - WK
IR FE RS B ) B R A R
BRER -

RERERANME - KR
XERTANGR A%
BREBSAZONBERT
TR At FEH
EEEREANELANEER
BREHAFSAEANRKZ
RERASERARTE
A BEBALEMEMAL
WEREE R & 58 ©



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

() Financial assets (Continued)

Impairment of financial assets (Continued)
(v) Measurement and recognition of ECL (Continued)

For ECL on financial guarantee contracts or on loan
commitments for which the effective interest rate
cannot be determined, the Group will apply a discount
rate that reflects the current market assessment of the
time value of money and the risks that are specific to
the cash flows but only if, and to the extent that, the
risks are taken into account by adjusting the discount
rate instead of adjusting the cash shortfalls being
discounted.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case interest
income is calculated based on amortised cost of the
financial asset.

Except for loan commitments and financial guarantee
contracts, the Group recognises an impairment gain or
loss in profit or loss for all financial instruments by
adjusting their carrying amount, which the exception of
loan receivables where the corresponding adjustment is
recognised through a loss allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group recognises its retained interest in
the asset and an associated liability for amounts it may have
to pay. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset, the
Group continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount and
the sum of the consideration received and receivable is
recognised in profit or loss.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

0

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue
costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss is
recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.

Financial liabilities
All financial liabilities are subsequently measured at amortised
cost using the effective interest method or at FVTPL.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the
financial liability is (i) contingent consideration of an acquirer in
a business combination to which HKFRS 3 applies, (i) held
for trading or (jii) it is designated as at FVTPL.

A financial liability is held for trading if:

° it has been acquired principally for the purpose of
repurchasing it in the near term; or

° on initial recognition it is part of a portfolio of identified
financial instruments that the Group manages together
and has a recent actual pattern of short-term profit-
taking; or

° it is a derivative, except for a derivative that is a financial
guarantee contract or a designated and effective
hedging instrument.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

0)

Financial liabilities and equity (Continued)

Financial liabilities at FVTPL (Continued)

A financial liability other than a financial liability held for trading
or contingent consideration of an acquirer in a business
combination may be designated as at FVTPL upon initial
recognition if:

° such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

° the financial liability forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or

° it forms part of a contract containing one or more
embedded derivatives, and HKFRS 9 permits the entire
combined contract to be designated as at FVTPL.

For financial liabilities that are designated as at FVTPL, the
amount of change in the fair value of the financial liability that
is attributable to changes in the credit risk of that liability is
recognised in other comprehensive income, unless the
recognition of the effects of changes in the liability’s credit
risk in other comprehensive income would create or enlarge
an accounting mismatch in profit or loss. For financial
liabilities that contain embedded derivatives, such as trade
payables with commodity derivative, the changes in fair value
of the embedded derivatives are excluded in determining the
amount to be presented in other comprehensive income.
Changes in fair value attributable to a financial liability’s credit
risk that are recognised in other comprehensive income are
not subsequently reclassified to profit or loss; instead, they
are transferred to accumulated profits upon derecognition of
the financial liability.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

0)

Financial liabilities and equity (Continued)

Financial liabilities at amortised cost

Financial liabilities including trade and other payables and
lease liabilities are subsequently measured at amortised cost,
using the effective interest method.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the
issuer to make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make
payments when due in accordance with the terms of a debt
instrument. Financial guarantee contract liabilities are
measured initially at their fair values. It is subsequently
measured at the higher of:

° the amount of the loss allowance determined in
accordance with HKFRS 9; and

° the amount initially recognised less, where appropriate,
cumulative amortisation recognised over the guarantee
period.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(k)

Impairment of non-financial assets

Internal and external sources of information are reviewed at
the end of each reporting period to identify indications that
the following assets may be impaired or an impairment loss
previously recognised no longer exists or may have
decreased:

property, plant and equipment, including right-of-use
assets;

interests in associates;

interest in a joint venture;

prepayments; and

investments in subsidiaries in the Company’s statement
of financial position.

If any such indication exists, the asset’s recoverable amount
is estimated.

Calculation of recoverable amount

The recoverable amount of an asset is the greater of its
fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to the
asset. Where an asset does not generate cash inflows
largely independent of those from other assets, the
recoverable amount is determined for the smallest
group of assets that generates cash inflows
independently (i.e. a cash-generating unit). A portion of
the carrying amount of a corporate asset (for example,
head office building) is allocated to an individual cash-
generating unit if the allocation can be done on a
reasonable and consistent basis, or to the smallest
group of cash-generating units if otherwise.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(k)

()

Impairment of non-financial assets (Continued)

— Recognition of impairment losses

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset, or the cash-
generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised in
respect of cash-generating units are allocated to reduce
the carrying amount of the assets in the unit (or group
of units) on a pro rata basis, except that the carrying
value of an asset will not be reduced below its individual
fair value less costs of disposal (if measurable) or value
in use (if determinable).

— Reversals of impairment losses
An impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the recoverable amount.

A reversal of an impairment loss is limited to the asset’s
carrying amount that would have been determined had
no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to profit or
loss in the year in which the reversals are recognised.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date
when derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of the
reporting period. The resulting gain or loss is recognised in
profit or loss unless the derivative is designated and effective
as a hedging instrument, in which event the timing of the
recognition in profit or loss depends on the nature of the
hedge relationship.

Embedded derivatives

Derivatives embedded in hybrid contracts that contain
financial asset hosts within the scope of HKFRS 9 are not
separated. The entire hybrid contract is classified and
subsequently measured in its entirety as either amortised cost
or fair value as appropriate.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

()

(m)

Derivative financial instruments (Continued)

Embedded derivatives (Continued)

Derivatives embedded in non-derivative host contracts that
are not financial assets within the scope of HKFRS 9 are
treated as separate derivatives when they meet the definition
of a derivative, their risks and characteristics are not closely
related to those of the host contracts and the host contracts
are not measured at FVTPL.

Generally, multiple embedded derivatives in a single
instrument that are separated from the host contracts are
treated as a single compound embedded derivative unless
those derivatives relate to different risk exposures and are
readily separable and independent of each other.

Inventories

Inventories are assets which are held for sale in the ordinary
course of business.

Inventories are carried at the lower of cost and net realisable
value.

Cost is calculated using the weighted average cost formula
and comprises all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their present
location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the
sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write—
down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period the
write-down or loss occurs. The amount of any reversal of any
write-down of inventories is recognised as a reduction in the
amount of inventories recognised as an expense in the period
in which the reversal occurs.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

(0)

(p)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments readily
convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, having
been within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and form an integral
part of the Group’s cash management are also included as a
component of cash and cash equivalents for the purpose of
the consolidated statement of cash flows. Cash and cash
equivalents are assessed for expected credit losses (“ECLs”)
in accordance with the policy set out in Note 2(i).

Interest-bearing borrowings

Interest-bearing borrowings are measured initially at fair value
less transaction costs. Subsequent to initial recognition,
interest-bearing borrowings are stated at amortised cost
using the effective interest method. Interest expense is
recognised in accordance with the Group’s accounting policy
for borrowing costs (Note 2(u)).

Employee benefits

() Short term employee benefits and
contributions to defined contribution
retirement plans
Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement plans
and the cost of non-monetary benefits are accrued in
the year in which the associated services are rendered
by employees. Where payment or settlement is deferred
and the effect would be material, these amounts are
stated at their present values.

(i) Termination benefits
Termination benefits are recognised at the earlier of
when the Group can no longer withdraw the offer of
those benefits and when it recognises restructuring
costs involving the payment of termination benefits.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(@)

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current tax
and movements in deferred tax assets and liabilities are
recognised in profit or loss except to the extent that they
relate to items recognised in other comprehensive income or
directly in equity, in which case the relevant amounts of tax
are recognised in other comprehensive income or directly in
equity, respectively.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or substantively
enacted at the end of the reporting period, and any
adjustment to tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and
taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax losses and
unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that it is
probable that future taxable profits will be available against
which the asset can be utilised, are recognised. Future
taxable profits that may support the recognition of deferred
tax assets arising from deductible temporary differences
include those that will arise from the reversal of existing
taxable temporary differences, provided that those differences
relate to the same taxation authority and the same taxable
entity, and are expected to reverse either in the same period
as the expected reversal of the deductible temporary
differences or in periods into which a tax loss arising from the
deferred tax asset can be carried back or forward. The same
criteria are adopted when determining whether existing
taxable temporary differences support the recognition of
deferred tax assets arising from unused tax losses and
credits, that is, those differences are taken into account if
they relate to the same taxation authority and the same
taxable entity, and are expected to reverse in a period, or
periods, in which the tax loss or credit can be utilised.
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142 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(@)

Income tax (Continued)

The limited exceptions to recognition of deferred tax assets
and liabilities are those temporary differences arising from the
initial recognition of assets or liabilities that affect neither
accounting nor taxable profit (provided they are not part of a
business combination), and temporary differences relating to
investments in subsidiaries to the extent that, in the case of
taxable differences, the Group controls the timing of the
reversal and it is probable that the differences will not reverse
in the foreseeable future, or in the case of deductible
differences, unless it is probable that they will reverse in the
future.

The amount of deferred tax recognised is measured based
on the expected manner of realisation or settlement of the
carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the end of the reporting
period. Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at
the end of each reporting period and is reduced to the extent
that it is no longer probable that sufficient taxable profits will
be available to allow the related tax benefit to be utilised. Any
such reduction is reversed to the extent that it becomes
probable that sufficient taxable profits will be available.

Additional income taxes that arise from the distribution of
dividends are recognised when the liability to pay the related
dividends is recognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(q) Income tax (Continued)

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each other
and are not offset. Current tax assets are offset against
current tax liabilities, and deferred tax assets against deferred
tax liabilities, if the Company or the Group has the legally
enforceable right to set off current tax assets against current
tax liabilities and the following additional conditions are met:

in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on a net
basis, or to realise the asset and settle the liability
simultaneously; or

in the case of deferred tax assets and liabilities, if they
relate to income taxes levied by the same taxation
authority on either:

—  the same taxable entity; or

— different taxable entities, which, in each future
period in which significant amounts of deferred
tax liabilities or assets are expected to be settled
or recovered, intend to realise the current tax
assets and settle the current tax liabilities on a net
basis or realise and settle simultaneously.

(n Provisions, contingent liabilities and onerous
contracts

(i)

Provisions and contingent liabilities

Provisions are recognised when the Group has a legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditure expected to settle the
obligation.
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144 NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(n Provisions, contingent liabilities and onerous
contracts (Continued)

(i)

Provisions and contingent liabilities (Continued)
Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is
remote.

Where some or all of the expenditure required to settle
a provision is expected to be reimbursed by another
party, a separate asset is recognised for any expected
reimbursement that would be virtually certain. The
amount recognised for the reimbursement is limited to
the carrying amount of the provision.

Onerous contracts

An onerous contract exists when the Group has a
contract under which the unavoidable costs of meeting
the obligations under the contract exceed the economic
benefits expected to be received from the contract.
Provisions for onerous contracts are measured at the
present value of the lower of the expected cost of
terminating the contract and the net cost of continuing
with the contract.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

& B A R A R (D 145

For the year ended 30 June 2022 BE_T_ S A=-1+HLHFE

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FEE:HEHE @)
(s) Revenue and other income (s) WEmkEMKA

Income is classified by the Group as revenue when it arises
from the sale of goods, the provision of services in the
ordinary course of the Group’s business.

Revenue is recognised when a performance obligation is
satisfied, i.e. when control over a product or service is
transferred to the customer, underlying the particular
performance obligation at the amount of promised
consideration to which the Group is expected to be entitled,
excluding those amounts collected on behalf of third parties.
Revenue excludes value added tax or other sales taxes and
is after deduction of any trade discounts.

A performance obligation represents a good or service (or a
bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

— the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

— the Group’s performance creates or enhances an asset
that the customer controls as the Group performs; or

— the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(s)

Revenue and other income (Continued)

Principal versus agent

When another party is involved in providing goods or services
to a customer, the Group determines whether the nature of
its promise is a performance obligation to provide the
specified goods or services itself (i.e. the Group is a principal)
or to arrange for those goods or services to be provided by
the other party (i.e. the Group is an agent).

The Group is a principal if it controls the specified good or
service before that good or service is transferred to a
customer.

The Group is an agent if its performance obligation is to
arrange for the provision of the specified good or service by
another party. In this case, the Group does not control the
specified good or service provided by another party before
that good or service is transferred to the customer. When the
Group acts as an agent, it recognises revenue in the amount
of any fee or commission to which it expects to be entitled in
exchange for arranging for the specified goods or services to
be provided by the other party.

Where the contract contains a financing component which
provides a significant financing benefit to the customer for
more than 12 months, revenue is measured at the present
value of the amount receivable, discounted using the discount
rate that would be reflected in a separate financing
transaction with the customer, and interest income is accrued
separately under the effective interest method. Where the
contract contains a financing component which provides a
significant financing benefit to the Group, revenue recognised
under that contract includes the interest expense accreted on
the contract liability under the effective interest method. The
Group takes advantage of the practical expedient in
paragraph 63 of HKFRS 15 and does not adjust the
consideration for any effects of a significant financing
component if the period of financing is 12 months or less.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(s) Revenue and other income (Continued)

Further details of the Group’s revenue and other income
recognition policies are as follows:

(i)

Sale of goods

The Group recognises revenue from the sale of
commodities (i.e. iron ore) in the period that the
performance obligations are satisfied which refers to
delivery of the goods to the destination specified by the
customers. The destination may be the destination port
or the customer’'s premises. The quantity of
commodities as specified in each sales contract is
separately identifiable and represents a distinct
performance obligation to which the transaction price is
allocated. Performance obligations are satisfied at a
point in time once control of the commodities have
been transferred to the customers. The customers have
obtained control on the commodities through their
ability to direct the use of and obtain substantially all the
benefits from the commodities.

Provisional pricing arrangements in relation to
trading of commodities

For trading of commodities, the sales price is
determined on a provisional basis at the date of sale, as
the final sales price is subject to (a) final assay for the
quality and quantity of commodities after discharge and
(b) movements in prevailing spot prices up to the date
of final pricing, normally within the month at which the
commodities are delivered to customers (i.e. quotation
period). Revenue on provisionally priced sales is
recognised based on the estimated quality and quantity
of commodities and fair value of the total consideration
receivable.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(s) Revenue and other income (Continued)

() Sale of goods (Continued)

Provisional pricing arrangements in relation to
trading of commodities (Continued)

The Group estimates the amount of the variable
consideration of trading of commodities to which it will
be entitled using the most likely amount as it better
predicts the amount of consideration to which the
Group will be entitled. The estimated amount of variable
consideration is included in the transaction price only to
the extent that it is highly probable that such an
inclusion will not result in a significant revenue reversal
in the future when the uncertainty associated with the
variable consideration is subsequently resolved. At the
end of each reporting period, the Group updates the
estimated transaction price (including updating its
assessment of whether an estimate of variable
consideration is constrained) to represent faithfully the
circumstances present at the end of the reporting
period and the changes in circumstances during the
reporting period.

Adjustment to the sales price occurs based on
movements in prevailing spot prices up to the
completion of quotation period and, thus, the revenue
adjustment mechanism has the characteristic of a
commodity derivative. Accordingly, the fair value of the
total consideration receivable subject to the final sales
price adjustment is re-estimated continuously by
reference to prevailing spot prices and the changes in
fair value are recognised in profit or loss. Such fair value
adjustments do not form part of the revenue recognised
from contracts with customers but included in “other
gains and losses” line item in these consolidated
financial statements. These trade receivables are
governed under HKFRS 9 “Financial Instruments” and
are recognised at fair value through profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(s) Revenue and other income (Continued)

(i) Interest income

Interest income is recognised as it accrues under the
effective interest method using the rate that exactly
discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying
amount of the financial asset. For financial assets
measured at amortised cost that are not credit
impaired, the effective interest rate is applied to the
gross carrying amount of the asset. For credit-impaired
financial assets, the effective interest rate is applied to
the amortised cost (i.e. gross carrying amount net of
loss allowance) of the asset (see Note 2(h)).

(i) Dividend income
Dividend income from unlisted investments is
recognised when the shareholders’ rights to receive
payment have been established. Dividend income from
listed investments is recognised when the share price
of the investment goes ex-dividend.

(iv) Government grants

Government grants are recognised in the statement of
financial position initially when there is reasonable
assurance that they will be received and that the Group
will comply with the conditions attaching to them.
Grants that compensate the Group for expenses
incurred are recognised as income in profit or loss on a
systematic basis in the same periods in which the
expenses are incurred. Grants that compensate the
Group for the cost of an asset are deducted from the
carrying amount of the asset and consequently are
effectively recognised in profit or loss over the useful life
of the asset by way of reduced depreciation expense.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(t)

Translation of foreign currencies

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling
at the end of the reporting period. Exchange gains and losses
are recognised in profit or loss.

Non-monetary assets and liabilities measured in terms of
historical cost in a foreign currency are translated using the
foreign exchange rates ruling at the transaction dates. The
transaction date is the date on which the Group initially
recognises such non-monetary assets or liabilities.

Non-monetary assets and liabilities denominated in foreign
currencies stated at fair value are translated using the foreign
exchange rates ruling at the dates the fair value is measured.

The results of foreign operations are translated into HK$ at
the exchange rates approximating the foreign exchange rates
ruling at the dates of the transactions. Statement of financial
position items are translated into HK$ at the closing foreign
exchange rates at the end of the reporting period. The
resulting exchange differences are recognised in other
comprehensive income and accumulated separately in equity
in the exchange reserve.

On the disposal of a foreign operation (that is, a disposal of
the Group’s entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a
foreign operation, or a partial disposal of an interest in an
associate that includes a foreign operation of which the
retained interest becomes a financial asset), all of the
exchange differences accumulated in equity in respect of that
operation attributable to the owners of the Company are
reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(t)

(u)

(v)

Translation of foreign currencies (Continued)

In addition, in relation to a partial disposal of a subsidiary that
does not result in the Group losing control over the
subsidiary, the proportionate share of accumulated exchange
differences are re-attributed to non-controlling interests and
are not recognised in profit or loss. For all other partial
disposals (i.e. partial disposals of associates that do not result
in the Group losing significant influence), the proportionate
share of the accumulated exchange differences is reclassified
to profit or loss.

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready for
its intended use or sale are capitalised as part of the cost of
that asset. Other borrowing costs are expensed in the period
in which they are incurred.

The capitalisation of borrowing costs as part of the cost of a
qualifying asset commences when expenditure for the asset
is being incurred, borrowing costs are being incurred and
activities that are necessary to prepare the asset for its
intended use or sale are in progress. Capitalisation of
borrowing costs is suspended or ceases when substantially
all the activities necessary to prepare the qualifying asset for
its intended use or sale are interrupted or complete.

Related parties

(@ A person, or a close member of that person’s family, is
related to the Group if that person:

(i) has control or joint control over the Group;

(i)  has significant influence over the Group; or

(i) is @ member of the key management personnel of
the Group or the Group’s parent.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(v) Related parties (Continued)

()

An entity is related to the Group if any of the following

conditions applies:

U)

(i)

(i)

(iv)

(vi)

(vil)

(viil

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

Both entities are joint ventures of the same third
party.

One entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

The entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group.

The entity is controlled or jointly controlled by a
person identified in (a).

A person identified in (a)()) has significant influence
over the entity or is a member of the key
management personnel of the entity (or of a
parent of the entity).

The entity or any member of a group of which it is
a part, provides key management personnel
services to the Group or to the Group’s parent.

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity.

APAC Resources Limited Annual Report 2022

B

2.

B U | R (&)

BT —EAXA=+ALEE
FESTTHE @m

(v) B3EER @)

(b)

1 7 & ™ FIAE fa] 51

BE EH N £ [H A B B

(=S

U)

(i)

(i)

(iv)

(vi)

(vil)

(viil)

BRAALTRENER
Eﬁ%ﬂ&ﬁ\%ﬁ?
SEHZAL
REFZENRIK

U=

‘mﬂ}

TREAANEEER
%‘% Eoln =N T(Eﬂ
AR WEA
H%W%"ﬂfﬁwt
ZEEREE) -

%Hﬂ

—HEBAZ —HE

BOBEQRNEE
NA (KB —EEAK
B AR /% B E T K
B AR ME & QA sk
A& QA -
MEEEHY AR —F
=HHMELERT -
—HERBAFE=FE
BRNALAE MR
—BERBRZE=-FE
k=0l R S/NCTID
ZEBREARNEES
REEBAHEENRE
BASo ANNEERE
BRIEE -

% B B X (a) A Al A
TSRS -

(@) AT & B A = &
ZEBBEATEN
ABZER(ZER
MEBRARDMERER
AB -

A 7% £% 8] X 7K 4% [ 1)
SRAREETEER
ABRBHOERBHE
FriE & B EMAKE
YN

ﬁ‘r Jul 3

ﬁXE\"



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

SIGNIFICANT ACCOUNTING POLICIES (continued)

(w) Segment reporting

Operating segments, and the amounts of each segment item
reported in the financial statements, are identified from the
financial information provided regularly to the Group’s
executive directors (the chief operating decision maker) for
the purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if they
share a majority of these criteria.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and
liabilities, and their accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.

(@) Critical accounting judgements

Impairment of financial assets

The loss allowances for financial assets are based on
assumptions about risk of default and expected loss rates.
The Group uses judgement in making these assumptions and
selecting the inputs to the impairment calculation, based on
the Group’s past history, existing market conditions as well
as forward looking estimates at the end of each reporting
period.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

3. SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

(b) Key sources of estimation uncertainty

(i)

Estimated impairment loss of the Group’s
interest in MGX (as defined in Note 16)

Determining whether impairment loss should be
recognised in relation to interest in MGX requires an
estimation of the recoverable amount of the interest in
MGX which is the higher of value in use and fair value
less costs of disposal. The value in use calculation
requires the management of the Group to estimate the
present value of the future cash flows from the
operations of MGX. The estimation takes into account
the estimated future prices and production volume of
hematite iron ores of MGX and a suitable discount rate.
The fair value less costs of disposal of MGX has been
determined based on the closing price of shares of
MGX listed on the Australian Securities Exchange (“ASX”).
Where the actual cash flows are less or more than
expected or upon the management’s revision of
estimated cash flows for the purpose of determining the
value in use due to changes in conditions, facts and
circumstances, the recoverable amount may change
and a material reversal or further recognition of
impairment loss may arise, which would be recognised
in profit or loss for the period in which such a reversal
or further recognition takes place.

Impairment allowance on loan receivables
The measurement of impairment losses under HKFRS
9 across all categories of financial assets requires
judgement, in particular, the estimation of the amount
and timing of future cash flows and collateral values
when determining impairment losses and the
assessment of a significant increase in credit risk. These
estimates are driven by a number of factors, changes in
which can result in different levels of allowances.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

3. SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

(b) Key sources of estimation uncertainty (Continued)

(i

Impairment allowance on loan receivables
(Continued)

The Group’s ECL calculations are outputs of complex
models with a number of underlying assumptions
regarding the choice of variable inputs and their
interdependencies. Elements of the ECL models that
are considered accounting judgements and estimates
include:

o The Group’s internal credit grading model, which
assigns probabilities of default to the individual
grades;

o The Group’s criteria for assessing if there has
been a significant increase in credit risk and so
allowances for financial assets should be
measured on a lifetime ECL basis and the
qualitative assessment;

° The segmentation of financial assets based on
risk characteristics of the customers when their
ECL is assessed on a collective basis;

° Development of ECL models, including the
various formulas and the choice of inputs over
determination of the period over which the entity
is exposed to credit risk based on the behavioral
life of the credit exposures, loss given default and
collateral recovery of the credit exposures;

o Determination of associations between
macroeconomic scenarios and, economic inputs,
and the effect on probabilities of default,
exposures at default and losses given default; and
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

3. SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

(b) Key sources of estimation uncertainty (Continued)

(i

(i)

Impairment allowance on loan receivables

(Continued)

° Selection of forward-looking macroeconomic
scenarios and their probability weightings, to
derive the economic inputs into the ECL models.

It has been the Group’s policy to regularly review its
models in the context of actual loss experience and
adjust when necessary.

Fair value measurement of financial
instruments

As at 30 June 2022, certain of the Group’s financial
assets, including unlisted equity investments,
investments in convertible notes and trade receivables
designated at FVTPL amounting to HK$44,622,000
(2021: HK$158,705,000), and certain of the Group’s
financial liabilities, including trade payables designated
at FVTPL amounting to HK$64,926,000 (2021:
HK$28,916,000) are measured at fair value with fair
value being determined based on unobservable inputs
using valuation techniques. Judgment and estimation
are required in establishing the relevant valuation
techniques and the relevant inputs thereof. Changes in
assumptions relating to these factors could result in
material adjustments to the fair value of these
instruments. See Note 33(h) for further disclosures.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

3. SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

(b) Key sources of estimation uncertainty (Continued)

(iv)

Current tax

Significant judgement is required in determining the
provision for income tax. There are many transactions
for which the ultimate tax determination is uncertain
during the ordinary course of business. Where the final
tax outcome of these matters is different from the
amounts that were initially recorded, such differences
will impact the current tax and deferred tax provisions
in the financial period in which such determination is
made.

Write-down of inventories to net realisable
Value

Write-down of inventories to net realisable value is
made based on the estimated net realisable value of
inventories. The assessment of the required write-down
amount involves management’s judgement and
estimates. Where the actual outcome or expectation in
future is different from the original estimate, such
difference will have an impact on the carrying amounts
of inventories and the write-down charge/writeback
amount in the period in which such estimate has been
changed.

Determining the lease term

As explained in policy Note 2(f), the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term. In determining
the lease term at the commencement date for leases
that include renewal options exercisable by the Group,
the Group evaluates the likelihood of exercising the
renewal options taking into account all relevant facts
and circumstances that create an economic incentive
for the Group to exercise the option, including
favourable terms, leasehold improvements undertaken
and the importance of that underlying asset to the
Group’s operation. The lease term is reassessed when
there is a significant event or significant change in
circumstance that is within the Group’s control. Any
increase or decrease in the lease term would affect the
amount of lease liabilities and right-of-use assets
recognised in future years.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

4. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group has applied the following
amendments to HKFRSs issued by the HKICPA which are
mandatory effective for the annual period beginning on or after
1 July 2021 for the preparation of the Group’s consolidated
financial statements:

Amendments to HKFRS 9, Interest rate benchmark reform
HKAS 39, HKFRS 7, — phase 2
HKFRS 4 and HKFRS 16

Amendments to HKFRS16  Covid-19-related rent concessions
beyond 30 June 2021

The application of the amendments to HKFRSs in the current year
had no material impact on the Group’s financial positions and
performance for the current and prior years and/or on the
disclosures set out in these consolidated financial statements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

5. SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by business lines (products and services). In a manner
consistent with the way in which information is reported internally to
the Company’s executive directors (the chief operating decision
maker) for the purposes of resource allocation and performance
assessment, the Group has presented the following three
reportable segments. No operating segments have been
aggregated to form the following reportable segments.

(i) Commodity business (trading of commaodities);

(i)  Resource investment (trading of and investment in listed and
unlisted securities of energy and natural resources
companies); and

(i)  Principal investment and financial services (provision of loan
financing and investments in loan note, convertible notes and
other financial assets and receiving interest income from
these financial assets).

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Company’s
executive directors monitor the results, assets and liabilities
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation of
assets attributable to those segments.

The measure used for reporting segment profit/(loss) is
earnings and loss of each segment without allocation of share
of results of associates and a joint venture, (impairment loss)/
reversal of impairment loss on interests in associates, gain
arising from acquisitions of associates, gain on bargain
purchases arising from acquisition of a subsidiary, gain arising
from deemed increasing of shareholding in an associate, loss
arising from deemed disposal of partial interest in an
associate, net gain arising from changes in fair value of
financial assets at FVTPL not held within the trading portfolios,
other corporate income and gains, central administrative
expenses and other corporate losses, and central finance
costs.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

5.

SEGMENT INFORMATION (Continued)

(a) Segment results, assets and liabilities (Continued)

Segment assets include all assets of operating and reportable
segments other than interests in associates and a joint
venture, certain property, plant and equipment, loan note and
financial assets at FVTPL not held within the trading portfolios
neither managed under principal investment and financial
services segment nor managed under resource investment
segment, certain other receivables and certain bank balances
and cash not managed under segments and other
unallocated corporate assets.

Segment liabilities include provisions, trade and other
payables, deferred tax liability and lease liabilities attributable
to the activities of the individual segments and borrowings
managed directly by the segments.

In addition to receiving segment information concerning
segment profit/(loss), the Board is provided with segment
information concerning revenue, interest income (included in
other income), depreciation, dividend income from financial
assets at FVTPL, gain/(loss) arising from changes in fair value
of financial assets mandatorily measured at FVTPL, net,
(impairment loss)/reversal of impairment loss on loan
receivables, net, (loss)/gain arising from changes in fair value
of provisional pricing arrangements in relation to trading of
commodities, net, finance costs, net foreign exchange gain/
(loss), income tax and additions to non-current segment
assets (other than financial instruments and deferred tax
assets) used by the segments in their operations.

The accounting policies of the operating segments are the
same as the Group’s accounting policies.
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NOTES TO THE CONSOLIDATED

& B A R A R (D

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

HE_TC- _FNA=1THILFE

5. SEGMENT INFORMATION (Continued) 5.

VAN

2 & & #

(a) Segment results, assets and liabilities (Continued) (@ 2HxE BEERER®@
Disaggregation of revenue from contracts with customers by INTEF B amEREREZ D 2
the timing of revenue recognition, as well as information BEFEHKED TFF ERHZEC
regarding the Group’s reportable segments as provided to E-__FRZBZ_—FXA=1+
the Group’s executive directors for the purposes of resource BEFERAESENTESHE
allocation and assessment of segment performance for the HAEBR D B R 1E D 3 &
years ended 30 June 2022 and 2021 is set out below. iﬁ) BEAEEARE D SLEBZ

B} o
Year ended 30 June 2022
HE-BE_—_EXA=THLEE
Principal
investment
Commodity Resource  and financial
business investment services Total
TERER
BmER BRRE SRR &5t
HK$’000 HK$°000 HK$’000 HK$°000
FHERT FTAET FAERT FTAET
Segment revenue: bk Wﬁ
Disaggregated by timing of R R EAEBE S
revenue recognition
— Point in time —RNE—EREZ 315,355 - - Bil5%355)
— Revenue from other source: — AR 2 Mg
Interest income B A - - 33,323 33,323
Revenue from external customers REINBEP 2 e 315,355 - 33,323 348,678
Gross sales proceeds from HEERIREMBHIEA - 3,301,312 = 3,301,312
resource investment 1A
Segment results D EBE & 53,649 171,572 32,466 257,687
Share of results of associates 37‘15 SN EE (343,099)
Share of resullts of a joint venture AE—MH é\. EWNGES 2,178
Impairment losses on interests in 5% ERRERRESE (465,369)
associates
Gain arising from acquisitions of interests in 4 3% 73 B & A 7] B9 42 25 9,335
associates B 4 2 Wz
Gain on bargain purchases arising from WE—MHBARELE 43,598
acquisition of a subsidiary ZEBEEWE
Gain arising from deemed increasing of BAER — B & A A F 265
shareholding in an associate AR 32 AN 2E A 2 s
Loss arising from deemed disposal of BIEHER— F'Eﬁ B (2,390)
partial interest in an associate A BB R AR T E AR
ZE#B
Gain arising from changes in fair value of 37 JEX B B & MHH 84,727
financial assets at FVTPL not held within 7 12 A F(E R B2 ﬁE
the trading portfolios, net BEEZEBMEER
BEEBMEEZ Hﬁl
/?3 g,ﬁ
Other corporate income and gains Hip b WA R = 9,971
Central administrative expenses and RRTHAS REAM (39,518)
other corporate losses TEEE
Central finance costs Hh R B 7 AR (3,446)
Consolidated loss before taxation SAEBRBAER (446,061)
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162 NOTES TO THE GONSOLIDATED e M R M ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BE_Z-__FXA=THLEHFE
5. SEGMENT INFORMATION (continued) 5. DEEE @
(@) Segment results, assets and liabilities (Continued) (@ PEWEE BEEREE®@®
Year ended 30 June 2022
HE-E-_—_FXA=1tHLEE
Principal
investment
Commodity Resource  and financial
business investment services Total
FTERER
BmER BREE SRR &t
HK$’000 HK$’'000 HK$’000 HK$’'000
FiEx FHET FHEx FHET
Segment assets ITHEE 401,265 1,538,617 368,031 2,307,913
Interests in associates REEE R B 2 = 1,618,763
Interest in a joint venture R—EAE AR ZHER 95,242
Unallocated head office and AOBBBREEEE
corporate assets
— Financial assets at FVTPL not held —WHEREEAENR 330,724
within the trading portfolios BEZ2EATE
RIEREREEZ
— Bank balances and cash —RITHEHERS 94,504
— Other unallocated corporate assets —HitADRE % 24,1
LE
Consolidated total assets HAEEERE 4,471,917
Segment liabilities FHEE 89,509 144,453 1,243 235,205
Other loan HiE R 169,617
Unallocated corporate liabilities AOBREEERE 16,864
Consolidated total liabilities ReBaBEeE 421,686
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

5. SEGMENT INFORMATION (Continued)

(@) Segment results, assets and liabilities (Continued)

& B A R A R (D

BE_T_ S A=-1+HLHFE

5. 7EHER @

() PHEZ - BEREE@®

Year ended 30 June 2022
BE-_Z_-__§XA=1+HLEE
Principal
investment
Commodity Resource  and financial
business investment services Total
FTERER
BmER BRRE SRR &5t
HK$’000 HK$°000 HK$’000 HK$°000
TiEx THET THEx THET
Other segment information HitppHEH
Interest income (included in other income) ~ F 248 A (GF A E AU A) 475 6 - 481
Unallocated Ko 47
528
Dividend income from financial assets at ~ RAFEREBRERE 2 - 45,840 = 45,840
FVTPL EREEZRERA
Unallocated Ko 9,972
55,812
Gain arising from changes in fair value of 58 4| 14 12 A T E R 1B % - 154,869 - 154,869
financial assets mandatorily measured at  BREBE 2 & HEE
FVTPL, net AFELGMEEL L
W F5E
Unallocated AAHEE 84,727
239,596
Reversal of impairment loss on loan FEWE 3k 2 Bl B R B - - 1,613 1,613
receivables, net BEFE
Gain arising from changes in fair value of B R w8 5 b E B 13,496 - - 13,496
provisional pricing arrangements in ZHAEEESMm
relation to trading of commodities, net EEzWmF5E
Net foreign exchange loss HNEE [B518)F 58 (3,423) (12,091) (6,583) (22,097)
Unallocated RHBL (174)
(22,271)
Additions to non-current assets ERBEERE 3,578 - - 3,578
Unallocated RAER -
3,578
Depreciation hE (1,229) - - (1,229)
Unallocated ROBL (2,252)
(3,481)
Finance costs BhE Ak AR (89) (709) - (798)
Unallocated ROBL (3,446)
(4,244)
Income tax expense FEfEs (6,399) (11,202) (2,332) (19,933)
Unallocated RO B -
(19,933)
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NOTES TO THE GONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

5. SEGMENT INFORMATION (Continued)

(@) Segment results, assets and liabilities (Continued)

e MR R MR (&)

BT -_—_FXA=Z1+HLHFE

5. 2EER @
() PHEZ BEREE@®

Year ended 30 June 2021
HE_T_—F A=THLHFE
Principal
investment
Commodity Resource and financial
business investment services Total
TERER
B m T BRIRE T B AR5 B
HK$'000 HK$'000 HK$'000 HK$'000
FET THT FHAT FAET
Segment revenue: P €
Disaggregated by timing of B aERREE D
revenue recognition
— Point in time — RE R 517,672 - — 517,672
— Revenue from other source: — H AR 2 g
Interest income FBEWA — — 46,928 46,928
Revenue from external customers REIFEF 2 Wz 517,672 - 46,928 564,600
Gross sales proceeds from HEBRKEMBHIE = 2,800,470 = 2,800,470
resource investment B
Segment results PEHEE 55,905 510,268 50,202 616,375
Share of results of associates il R WNETE ¥ 131,973
Reversal of impairment loss on interest in 7 — RIBE & A 7] 7 #E 25 580,014
an associate Z BB R EEE
Loss arising from deemed disposal of RIELER —EHgZ (1,911)
partial interest in an associate N E BB 1 M A T E AR
) 5%
Gain arising from changes in fair value of ~ IR EBEEHA NI H 100,733
financial assets at FVTPL not held within -~ 2 #& A FER B
the trading portfolios, net REZEMEELAYT
BEHMEE 2 R
el
Other corporate income and gains HibERA KRS 33,610
Central administrative expenses and HRITER S REAM (92,704)
other corporate losses TEEE
Central finance costs R B S AR AR (120)
Consolidated profit before taxation #RE R TR A 1,367,970
Segment assets PHEE 219,340 1,472,640 502,210 2,194,190
Interests in associates REE QB 2 B 2,404,381
Unallocated head office and corporate assets & 7 R 42 2 e (> ¥ & &
— Financial assets at FVTPL not held —WIEREEAENR 208,234
within the trading portfolios BEZEATE
RIEREEE 2
TREE
— Bank balances and cash —RITHEHERS 126,173
— Other unallocated corporate assets —HitRnBE 4,805
BE
Consolidated total assets REEERE 4,937,783
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NOTES TO THE CONSOLIDATED AR A B S 3R R M A (&) 165
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BE-Z-_FXA=THLHFE
5. SEGMENT INFORMATION (Continued) 5. 73 ERE @
(a) Segment results, assets and liabilities (Continued) (@ PHEE BEEREGA®@®
Year ended 30 June 2021
BE-Z-—F/ A=tHLEE
Principal
investment
Commodity Resource and financial
business investment services Total
\ s EBEAR R
BmES BRIEA 2ERG GXl
HK$'000 HK$’000 HK$'000 HK$’000
FAT THT FTAT THT
Segment liabilities SMEE 37,576 16,884 1,635 56,095
Unallocated corporate liabilities APECERE 58,095
Consolidated total liabilities RAEABRE 114,190
Other segment information H it 2 I8
Interest income (included in other income) ~ F| 2Ig A (d‘)\,ﬁ\ﬁﬂﬂﬂl}\) 1,017 5 - 1,022
Unallocated AOE 95
1,117
Dividend income from financial assets at BATFERBREEREEZ = 15,136 = 15,136
SREAEZBRERA
Gain arising from changes in fair value of BHEE N EERBRE — 490,248 - 490,248
financial assets mandatorily measured at BEZEMEELNTE
FVTPL, net SHMEE 2 WmFE
Unallocated AAHEE 100,733
590,981
Impairment loss on loan receivables, net BRERZREBEFE = = (19,218) (19,218)
Gain arising from changes in fair value of Bl mE % BEEEER 1,106 — — 1,106
provisional pricing arrangements in relation  HE /A FE B BT A £ 2
to trading of commodities, net W EF5E
Net foreign exchange gain HNIE U 25 R AR 2,757 16,218 18,827 37,802
Unallocated AOE 32,988
70,790
Additions to non-current assets ERBEERE 276 - — 276
Unallocated KAE 2,766
3,042
Depreciation e (1,101) - - (1,101)
Unallocated AOE (8,329)
(4,424)
Finance costs B & B A (42) = = (42)
Unallocated AAE (120)
(162)
Income tax (expense)/credit FEH(HEX) He (2,258) (8,769) 346 (10,680)
Unallocated AOEE -
(10,680)

There are no inter-segment revenue during the years ended
30 June 2022 and 2021.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

5. SEGMENT INFORMATION (Continued)

(b) Geographical information

e MR R MR (&)

BT -_—_FXA=Z1+HLHFE

5. 7EHER @

b)) HEER

The following is an analysis of geographical location of (i) the
Group’s revenue from external customers and (i) the Group’s
property, plant and equipment, interests in associates and a
joint venture. The geographical location of customers is
based on the location of goods delivered; the Group’s
interest income derived from loan receivables in respect of
principal investment and financial services is analysed by the
location where the loan financing is provided; and the
Group’s interest income derived from loan note in respect of
principal investment and financial services is analysed by the
location where these investments are managed by the Group.
In the case of non-current assets (excluding financial assets
and deferred tax assets) which is presented based on
geographical location of assets (where the property, plant

TXROAEERBIBELZ
WamhkiANEEYE - BE &R
BARRBERR R —H&ERQ
AZEERMEMENSN - &
FOEAE T ERE mE XN
PrEtEl s AKREXRBEEER
ERERREERMERERZT
BWATZREHERBE A
D RAKBRETIERER
ERRBEEERER 2H B
ATBRAEEEREZEREMAE
ot - FRBEE(TNEBRES
MEEMNBERBEEE) 2EH
DIRBEENMBLE(WE -

and equipment are located and where the associates and the

joint venture are incorporated/listed).

R B 5% A B fE 3 DA R B 2
A RkE&ERRFEMI £
I

Revenue from

external customers Non-current assets

REMNBEFE 2 W= RBEE
2022 2021 2022 2021
B —T-—% ZE—-Z —E-—%F
HK$’000 HK$’000 HK$’000 HK$’000
FET FAT FE&T FAT
Hong Kong (place of domicile) Z& 3% (G P e 1) 10,682 14,600 1,538 3,788
The PRC h 335,300 537,079 143,914 45,377
Australia SN 2,696 9,981 1,557,140 2,359,515
Philippines JEREE - — 15,585 —
Southeast Asia region W as it [@ - 2,940 — —
348,678 564,600 1,718,177 2,408,680
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

5. SEGMENT INFORMATION (Continued)

(c)

Information about major customers

Revenue from customers contributing 10% or more of the

Group’s revenue are as follows:

& B A R A R (D

BE_T_ S A=-1+HLHFE

5.

7 EE R @

) EEEXEFZE&H

RAEE WS FER10%I A EZ
EP WM

2022 2021
—E-CF —E-—F
HK$’000 HK$'000
FET FAT

Commodity business EERES
Customer A = EH 84,487 —
Customer B BE 79,906 —
Customer C Z2FER 61,835 108,483
Customer D 2B - 139,665
Customer E BEFE X — 87,788
Customer F Z2EC - 77,221
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167



168 NOTES TO THE GONSOLIDATED e M R M ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 HE_T - A=1THILFE
6. REVENUE 6. Wz
(a) Disaggregation of revenue from contracts with customers by () mBERIABBENES ZE
major products or service lines is as follows: FEAWEDIHFNT
2022 2021
—E=-= —F-—F
HK$’000 HK$’000
TR T

Revenue from contracts with customers ER BB IRE LR FE 1557

within the scope of HKFRS 15 HEAZREFA Y K=
Trading of goods HmE 5
— Commodities (Iron ore) —Bam(EEA) 315,355 517,672
Revenue from other sources H 4th 2R B9 U 2=
Interest income under effective interest WEBRFEETENT B
method WA
— Loan receivables — B E 33,142 46,748
— Loan note —BEXEE 181 180
33,323 46,928
Total revenue U z5 4858 348,678 564,600
Disaggregation of revenue from contracts with customers by 2 Y A W RR R R N 3% [ 19 T 35 &
the timing of revenue recognition and by geographic markets SDZREEAEHKEIZZDHFED RIR
are disclosed in Notes 5(a) and 5(b) respectively. B 5E5(a) K2 5(b) 1 & ©
(b) Al sales contracts with customers within the scope of HKFRS (b) BFEHMKMESERE15%EER
15 are for periods of one year or less. As permitted under FMERFIHESXH ZHERY A —
HKFRS 15, the transaction price allocated to these unsatisfied FRLAT o IEF BB B3R EE R
contracts is not disclosed. FISHTAT  "EEZERE

KEHNZXBBERILRTE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

7. OTHER GAINS AND LOSSES

& B A R A R (D

BE_T_ S A=-1+HLHFE

7. Htl=mKkEiR

2022 2021
—E=-= —E-—%F
HK$’000 HK$'000
FET FAT
Gain/(loss) arising from changes in fair value of & 4|12 A FERIEREERE
financial assets mandatorily measured at ZEMEBEEAFEEESME
FVTPL, net: EzWEs/ (BER) FHE
— listed equity securities held-for-trading —REEEZ FMBRAES 166,483 448,111
— listed equity securities not held withinthe — W IR EBEZAHARNEB 2 82,480 115,686
trading portfolios ETRAES
— convertible notes — AR E = (9,690)
— unlisted equity investments —JELEMRAKE 4,901 4,082
— derivative financial instruments — T« IT A (14,268) 32,822
— warrants — R E
Reversal of impairment loss/(impairment loss) & Ug & 5% - [B] £ 5 (B & 18 1,613 (19,218)
on loan receivables, net S CREERE) TR
Gain arising from deemed increasing of RAERS — 1B & A A5 ARG o0 265 —
shareholding in an associate mE 4 2 W
Gain arising from acquisitions of interests in W BE PR B 2 A B B RE 2R 9,335 —
associates mE A+ 2 W
Gain on bargain purchases arising from Weg— B ARIEE Z2&E 43,598 =
acquisition of a subsidiary (Note 35(b)) 8 B Wes (M1 3£35(b)
Loss arising from deemed disposal of partial % {E 1 & A — R Bt & A 7 2615 (2,390) (1,911)
interest in an associate HamEEZER
Gain/(loss) arising from changes in fair value of G @ E 5 e & E(E & B
provisional pricing arrangements in relation NE# B E A 2 W
to trading of commodities: J(E18) -
— fair value loss on trade receivables —EERAFERERE (37,668) (3,498)
designated at FVTPL BIE 2B 5 ERER
2 AT ERBE
— fair value gain on trade payables —EEERATFERERE 51,164 4,604
designated at FVTPL BRIEZE 5 EMNERK
2 A ERE
Gain arising from modification of loan A EE PR B R E A 2 Was 1,977 5,010
receivables (Note 20(b)) (KtaE200))
Gain arising from assignment of a loan EE-TRERERMEL 2,855 =
receivable (Note 20(a)(vi) 2 Weas (B #t20(@) (Vi)
Net foreign exchange (loss)/gain HNIE (B518), /W 3 5 (22,271) 70,790
Others HAb 4 1
288,078 646,759
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170 NOTES TO THE GONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

e MR R MR (&)

BT -_—_FXA=Z1+HLHFE

8. OTHER INCOME 8. HWg A
2022 2021
—EBE-_—F —E-—F
HK$’000 HK$’000
FET FAT
Interest income on financial assets measured IR EE KA E 2 SR EE
at amortised cost: 2 F BN -
— bank deposits —RITERK 528 1,117
Dividend income from financial assets at BEAFERERERRE
FVTPL: ZEREEZREBA
— listed equity securities held-for-trading —BEEE 2 FTRAE 45,840 15,136
— listed equity securities not held within —WHREBHEANFAE 9,972 =
the trading portfolios 2 EMBRAES
Others H Aty 1,238 1,768
57,578 18,021
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

& B A R A R (D 171

For the year ended 30 June 2022 BE_T_ S A=-1+HLHFE

9. (LOSS)/PROFIT BEFORE TAXATION 9. BBiAI(EE) HEF

(Loss)/profit before taxation is arrived at after charging the following: MR (B18), O M&HB T & 1E :

2022 2021
—=2-_= —E-—F
HK$’000 HK$’'000
FE T FAT

(@) Finance costs: (@) MEER A :

Interest on bank and other loans RIT R H M E A E 4,049 —
(Note 23(b)) (K1aE23(b))
Interest on lease liabilities (Note 23(b)) HEEBEFE (M iF230b) 195 162
Total interest expense on financial liabilities W IR A FERIEZEER 4,244 162
not at fair value through profit or loss REZS@MBEEZ
FEFRZ B
(b) Staff costs (including directors’ b) EIRT(BEES
emoluments) (note (i): B <) (F770)
Salaries and allowance ¥ro KRB ZEiSils 80,380
Contributions to defined contribution REM|BPERRTEIHEHR 353 323
retirement plans
25,668 80,703
(c) Otheritems: (c) HfthEA :
Cost of goods recognised as expenses R AR ZE MR 259,206 459,983
(note (ii)) BN (i 3% (i)
Auditors’ remuneration (note (i) ZE RN £ (AT 2E3)
— audit services — 1% B R 7 1,025 800
— non-audit services —EZERT 130 130
Depreciation charges (note (i) (Note 15) WEX W (W) (Fat15)
— owned property, plant and equipment —BEWE BMEMEKE 527 440
— right-of-use assets —ERAEEE 2,954 3,984
Short-term lease expense (note (i) mEAERX (BE0) 40 38

Notes: Bt -

(0] Classified under administrative expenses in the consolidated statement of 0] EGEAERRZRDPDEAITHER - 1T
profit or loss. Other major components of administrative expenses include 5@ }Eﬁ HEMTFESINBIERENK
brokerage and custodian fees for investments of HK$12,422,000 (2021: LMFEE B HA12,422,0008 T(=ZF =
HK$10,834,000) and legal, professional and consultancy fees of — 4 : 10,834,000 7T ) * A KX {?ﬁ =

HK$7,513,000 (2021: HK$5,426,000). XREREA7513008T(ZT = —

& : 5,426,000/ 7T) ©

(ii) The amount for the year ended 30 June 2022 includes write down of (ii) HE-_Z - i NA=ZTHLEEEZ
inventories of HK$4,607,000 (2021: reversal of write down of inventories S BeE 7(— S i /)%4 607,000 T ( =
of HK$8,980,000). The reversal of write down of inventories during the E=-—fF: %52‘ 7 & # R8,980,000 7
year ended 30 June 2021 is due to the sale of inventories at net realisable L) e RBE-_ET_-_—FA=1+HI1:
value of higher than the carrying amounts. FENBRES ;W,Jaz THEREEHERN
AERFESREEEME -
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172 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

10. INCOME TAX EXPENSE

(@) Amounts recognised in profit or loss:

e MR R MR (&)

BT -_—_FXA=Z1+HLHFE

10. FIBHIFAX
() WIEHRBAZSHE

2022 2021
—ZE2-= —E-—F
HK$’000 HK$’'000
THERT FH&TT
Current tax BN AR 4 18
— Hong Kong Profits Tax for the year —FRNEBFNERH 8,017 2,357
(note (i) (K1aE ()
— (Over)/under-provision of Hong Kong —BAEFEZBENEH (1,764) 1,066
Profits Tax for the prior year (B=ERE), BETR
— PRC Enterprise Income Tax (‘EIT”) for —F RN BEEFRERH 846 524
the year (note (i) (T EB) (K7:3)
— Under-provision of EIT for the —“BAFEZLEMGHE 17 =
prior year BT R
Deferred tax iR AE B 1E
— Origination and reversal of temporary ~ — ¥ i Z %8 7 & 4 % [B] & 12,817 6,733
differences (Note 27(a)) (Ki#£27(3)
Income tax expense BT 15 % B X2 19,933 10,680
Notes: K& -

i) The provision for Hong Kong Profits Tax for 2022 and 2021 were
calculated at 16.5% of the estimated assessable profits for the
year, except for one subsidiary of the Group which is a qualifying
corporation under the two-tiered profits tax rate regime. For this
subsidiary, the first HK$2 million of assessable profits are taxed at
8.25% and the remaining assessable profits are taxed at 16.5%.

(ii) Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% for both years, except for
subsidiaries which are eligible as Small Low-profit Enterprise (/J\5Y
A ZE). From 1 January 2019 to 31 December 2021, eligible
Small Low-profit Enterprise with the portion of annual taxable profit
of less than RMB1,000,000 shall be calculated at a reduced rate of
12.5% as its taxable profit and which is subject to a EIT tax rate of
20%; with the portion of annual taxable profit of more than
RMB1,000,000 but less than RMB3,000,000 shall be calculated at
a reduced rate of 50% as its taxable profit and which is subject to
a EIT tax rate of 20%. During the year, a subsidiary (2021: one
subsidiary) is subject to the relevant preferential tax treatments.

(iii) The Group is not subject to any taxation under the jurisdiction of
Bermuda and the British Virgin Islands for the years ended 30 June
2022 and 2021.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022
10. INCOME TAX EXPENSE (continued)

(b) Reconciliation between tax expense and
accounting (loss)/profit at applicable tax rate:

& B A R A R (D 173

HE_TC- _FNA=1THILFE

10. TS HBE X @

b) HEMXES (EFEE)
BRNzEABRERAB R

i
2022 2021
—E-= —E-—F
HK$’000 HK$'000
FET FBT
(Loss)/profit before taxation B # AT (B518), % A (446,061) 1,367,970
Notional tax on (loss)/profit before taxation, 1%16.5% &% 7 FI| 18 # & &= (73,600) 225,715
calculated at Hong Kong Profits tax rate EZBRBAT(EE),
of 16.5% Az BEBIA
Effect of different tax rates arising from other E fth F 78 7] % 4 [& Ffr 2= 4 322 682
tax jurisdictions TREBERzZE
Tax effect of non-deductible expenses A HMB AL 2 B & 89,417 12,959
Tax effect of non-taxable income 53 HARBMBMAZ R E (48,856) (206,690)
Tax effect of share of results of associates 2 B & A &) ¥ 48 2 T 7% 56,672 (21,776)
2
Tax effect of share of results of a joint DME—HBAEZE AR EE (359) —
venture 2B
Statutory tax concession JEERIBR R (265) (127)
Tax effect of tax losses/deductible WERER 2 HIEEER K 862 2,773
temporary differences not recognised NEFR=mHm o Bz 2
Utilisation of tax losses/deductible temporary h B 45 Bl & i 52 2 §i 18 (2,549) (3,980)
differences previously not recognised EiE AR TR =
(Over)/under-provision in prior years BAFE(GBEBERE), (1,747) 1,066
BETR
Others HAb 36 58
Income tax expense for the year FRAEHAZ 19,933 10,680
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174 NOTES TO THE GONSOLIDATED B B R R M A ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BT -_—_FXA=Z1+HLHFE

11. DIRECTORS’ EMOLUMENTS 1M1.EEME
Directors’ emoluments disclosed pursuant to section 383(1) of the B EBCR FHEH) 5 383(1) 1§ KA
Hong Kong Companies Ordinance and Part 2 of the Companies FA(BBESNZER) RO FE2S
(Disclosure of Information about Benefits of Directors) Regulation BIEEMeWT

are as follows:

Year ended 30 June 2022 BE-E-_—HEXA=Z1+HLEE
Retirement
Salaries, benefit
allowances and  Discretionary schemes
Fee other benefits bonus  contributions Total
HeoRE BRER
une REMSERN MERA B L o
HK$’000 HK$’000 HK$000 HK$’000 HK$’000
THERT TET THART TET FTHET
Executive directors: HITES:
Mr. Andrew Ferguson Andrew Ferguson 5t & - 4,656 - 18 4,674
(note (a)) (HiF @)
Mr. Brett Robert Smith Brett Robert Smith 5& 4 - 1,362 - 131 1,493
Non-executive directors: FRITES:
Mr. Lee Seng Hui TREBLAE 127 - - - 127
Ms. Lam Lin Chu MEK T 127 - - - 127
Mr. Arthur George Dew Arthur George Dew 7t & = 305 288 - 593
(note (b)) (Kt m)
Mr. Wong Tai Chun, Mark, TAHEE - 149 169 7 325
alternate director of (Arthur George Dew %t 4 2

Mr. Arthur George Dew (note (b)) BAEEE)(HFb)

Independent non-executive directors: B FEHTE S

Dr. Wong Wing Kuen, Albert ToxERL 201 - - - 201
Mr. Chang Chu Fai, Johnson Francis 254518 5 4 201 - - - 201
Mr. Wang Honggian TRAEE 201 - - - 201

857 6,472 457 156 7,942
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

11. DIRECTORS’ EMOLUMENTS (Continued)

& B A R A R (D

HE—

T @S A=1THILFEE

11. EEME @

Year ended 30 June 2021 HE_ZE-_—FA=THIFE
Retirement
Salaries, benefit
allowances and Discretionary schemes
Fee  other benefits bonus contributions Total
& 20 RIKEF
ik Kt 4 A MIBTEA STEIg R Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTHT THAT FTHET FTAT FTHET
Executive directors: HITES:
Mr. Andrew Ferguson Andrew Ferguson 7t &£ — 4,656 10,963 18 15,637
(note (a)) (it (@)
Mr. Brett Robert Smith Brett Robert Smith 4t 4 — 1,369 — 124 1,493
Non-executive directors: ERTES:
Mr. Lee Seng Hui TRELE 127 - - - 127
Ms. Lam Lin Chu MEL L+ 127 - - - 127
Mr. Arthur George Dew Arthur George Dew 7t & = 297 401 = 698
(note (b)) (Bt b))
Mr. Wong Tai Chun, Mark, TREEE - 144 169 7 320
alternate director of (Arthur George Dew %t 4 2
Mr. Arthur George Dew (note (b)) BEEZR) (i)
Independent non-executive directors: B FEH TEE :
Dr. Wong Wing Kuen, Albert FoxERL 201 - - - 201
Mr. Chang Chu Fai, Johnson Francis ~ #5$518 5% 4 201 - - - 201
Mr. Wang Honggian TRAEE 201 — - - 201
857 6,466 11,633 149 19,005
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

11. DIRECTORS’ EMOLUMENTS (Continued)

Notes:

() Mr. Andrew Ferguson is also the chief executive officer of the Company
and his emoluments disclosed above include those for services rendered
by him as a chief executive officer.

Included in salaries, allowances and other benefit, there is payment of
HK$638,000 (2021: HK$1,380,000) being the payment made by the
Group for Mr. Andrew Ferguson’s use as the director’s quarter which the
Group is the lessee for the year ended 30 June 2022 and 2021, which
represent the repayment of capital and interest for capitalised lease
payments payable under tenancy agreement during the years ended
30 June 2022 and 2021.

(b) These directors of the Company received certain remuneration from the
parent company of the substantial shareholder of the Company which
provided management services to the Group and charged the Group a
management service fee for services provided by these directors as well
as other management personnel who are not the directors of the
Company. Details of these management services and the related
expenses are set out in Note 36. The amounts disclosed above
represented the emoluments paid or payable to these directors by the
parent company of the substantial shareholder of the Company which is
included in the amounts disclosed in Note 36(b).

The executive directors’ emoluments shown above are mainly for
their services in connection with the management of the affairs of
the Company and of the Group.

The non-executive directors’ and independent non-executive
directors’ emoluments shown above are mainly for their services as
directors of the Company.

The bonus was determined in accordance with the performance of
the Group and of the individual.

There was no arrangement under which directors and chief
executive of the Company have waived or agreed to waive any
emoluments during the years ended 30 June 2022 and 2021.

No emoluments were paid by the Group to any of the directors of
the Company or the five highest paid individuals of the Group as an
inducement to join or upon joining the Group or as compensation
for loss of office during the years ended 30 June 2022 and 2021.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

BE_T_ S A=-1+HLHFE

B B35 8 R Y = ()

12. INDIVIDUALS WITH HIGHEST EMOLUMENTS 12. EEME& AL
Of the five individuals with the highest emoluments in the Group, AREBZREMEZ2RAEZATH  WE
two (2021: two) are directors of the Company whose emoluments —EZ_—F WMB)EANAAESE
are disclosed in Note 11. The aggregate of the emoluments in Efe D RBEAKEI1 - BB T =
respect of the remaining three (2021: three) individuals were as Z(ZEZ—F  =ZZ)ALT2HE &
follows: HEH T ¢

2022 2021
—E-CF —E-—F
HK$’000 HK$’000
FHET FAT
Salaries, allowances and other benefits e RMREAMBETR 5,617 5,659
Discretionary bonus BB TEAL 7,618 54,014
Retirement benefits schemes contributions iR K 1@ #1| 51 21 £t 3¢ 54 54
13,289 59,727

The emoluments of the three (2021: three) individuals with the

Beez=2(2TE=-—F: =%&)

highest emoluments are within the following bands: ATHBEN TFATEHE :
2022 2021
—E-—F T —4F
Number of Number of
individuals individuals
AE A
HK$1,500,001 to HK$2,000,000 1,500,001 % 7T &= 2,000,000% 7T 1 2
HK$2,500,001 to HK$3,000,000 2,500,001 7% 7T & 3,000,000 7T 1 =
HK$8,500,001 to HK$9,000,000 8,500,001 7% 7T & 9,000,000% 7T 1 -
HK$55,500,001 to HK$56,000,000 55,500,001 /& 7t & 56,000,000% 7T = 1
3 3

F£3§ 2022 EREFRERAF
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NOTES TO THE GONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

e MR R MR (&)

BT _FRNAZTHIFE

2021 special dividend declared — HK10 cents 10781l & B B )k
BRI E—10B (= =—
FEER-ZZ

(2021: 2020 interim dividend declared —
HK10 cents)
B—10% L)

13. DIVIDENDS 13. B2

Dividends recognised as distribution to owners of FARIAAQDARTIEEAD

the Company during the year: B S
2022 2021
—E-CF T —F
HK$°000 HK$'000
FERT TET
2021 final dividend declared — HK10centsand BEE kT = —F R HAK B — 260,425 121,890

—7—_¢

TEPHIK

During the year ended 30 June 2022, a final dividend of HK10 cents
and a special dividend of HK10 cents (2021: an interim
dividend of HK10 cents) per ordinary share, in an aggregate
amount of HK$260,425,000 (2021: HK$121,890,000), was
declared in respect of the year ended 30 June 2021 (2021: year
ended 30 June 2020) and an amount of HK$260,425,000 (2021:
HK$121,890,000) is paid or payable in cash.

Subsequent to the end of the reporting period, the directors of the
Company recommended a final dividend of HK10 cents per share
for the year ended 30 June 2022 (2021 final dividend: HK10 cents
per share and 2021 special dividend: HK10 cents per share)
subject to the approval of the shareholders of the Company at the
forthcoming annual general meeting of the Company.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

14. (LOSS)/EARNINGS PER SHARE

(a

(b)

Basic (loss)/earnings per share

The calculation of the basic (loss)/earnings per share is based
on the loss attributable to the owners of the Company of
HK$465,994,000 (2021: profit of HK$1,357,290,000) and the
weighted average number of 1,261,023,368 (2021:
1,218,893,914) ordinary shares in issue during the year.

Diluted (loss)/earnings per share

During the year ended 30 June 2022, the computation of
diluted loss per share does not assume the conversion of the
Company’s outstanding warrants since their assumed
exercise would result in a decrease in loss per share.

There were no dilutive potential ordinary shares in issue
during the year ended 30 June 2021. The diluted eamnings
per share is the same as the basic earnings per share for the
year ended 30 June 2021.

& B A R A R (D

BE_T_ S A=-1+HLHFE

14. BR (B8 BF

(a)

(b)

BREX (BB &R

BREAN(EBR) BFTR
BERNARXRABE AEWLE
18465,994,0008 T ( = & = —
& % F1,357,290,0007% T )
REBEITEBERZ NEFHH
1,261,023,368 % ( = T = — F :
1,218,893,014 %) 51 & o

BREBE(HE) ER

REBEEZZT-_—_FA=1+H1E
FE - SREBEEBEENGTELE
R B A N B A HARITERK
EFE RAARKITEEBRK
EEEEREREERD -

REBEE-_ZT-_—EA=1+H1t
FEMECRTEEBEAEL S
ez -_—FA=+H
IEFE SREERFNEGRE
REFIFER -
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NOTES TO THE CONSOLIDATED A HRR MR (E)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BE_Z-__FXA=THLEHFE
15. PROPERTY, PLANT AND EQUIPMENT 15. ¥ - BERRE
Leasehold
improvements,
Right-of-use  furniture and Office Motor
assets fixtures equipment Computers  vehicles Total
HENE
ERE %% KA AN
EE REE #E B4 "B st
HK$'000 HK$'000  HK$'000  HK$'000 HK$'000 HK$'000
THET THET THET TExT FExT  THER
Cost B
At 1 July 2020 R-ZZE-_ZTFtHA—H 8,416 3,339 126 2,529 1,789 16,199
Additions NE 3,022 — — 20 — 3,042
Lease modification HEEE (78) - - - - (78)
Write off s (3,584) — — — — (3,584)
Exchange adjustments  [& i, 5§ £ 200 - 1 - 34 235
At30June2021and RZ-ZTE-Z—FA=1H 7,976 3,339 127 2,549 1,823 15,814
1 July 2021 kZE=——%tH—H
Additions NE 2,563 1,015 — — — 3,578
Write off i (4,912) — — — — 4,912)
Exchange adjustments  [E i, 3§ & (118) 29) ) — (15) (163)
At 30 June 2022 RZEZZFXH=1H 5,509 4,325 126 2,549 1,808 14,317
Accumulated RItiE
depreciation
At 1 July 2020 RZE-_TF+H—H 3,898 3,127 111 1,648 1,762 10,546
Charge for the year ~ FRA X H 3,984 182 5 253 - 4,424
Write off W55 (3,584) - — — — (3,584)
Exchange adjustments  [& i, 5§ % 97 = 1 = 31 129
At30June2021and RZ-ZT=Z—F R A=1H 4,395 3,309 117 1,901 1,793 11,515
1 July 2021 r—Z-—%+A—H
Charge for the year FARATH 2,954 286 4 237 = 3,481
Write off i35 4,757) = = = = (4,757)
Exchange adjustments  [E ¥, 3§ & (69) ) ) - (15) (94)
At 30 June 2022 RZZE-_—_FX A=+H 2,523 3,586 120 2,138 1,778 10,145
Carrying amounts RE fE
At 30 June 2022 RZEZZFH=+H 2,986 739 6 41 30 4172
At 30 June 2021 RZZE-_—F A=+H 3,581 30 10 648 30 4,299
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NOTES TO THE CONSOLIDATED RE B IS R R MY EE () 181
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BE_T_ S A=-1+HLHFE

15. PROPERTY, PLANT AND EQUIPMENT (Continued) 15. ¥ ¥ * B E & 3% & )

Right-of-use assets FERAEEE
The analysis of the net book value of right-of-use assets by class of REEEEBRESHNERELSERE
underlying asset is as follows: HEESTAT :
2022 2021
—E-—F —E-—F
HK$°000 HK$’000
FET FHET
Properties leased for own use, carried at BITERAGENEREE 2,895 3,437
depreciated cost (note (i) Y3 (HT L)
Equipment leased for own use, carried at BITEXASENEAEE 91 144
depreciated cost (note (i) LA (BT £ i)
2,986 3,581
The analysis of expense items in relation to leases recognised in REBEEERANEBEFEN Y EEER
profit or loss is as follows: SR -
2022 2021
—E-C—F —E-—F
HK$°000 HK$’000
FET FAET

Depreciation charge of right-of-use assets by 1% 18 #8 & 2= 48 Rl £ 5 & 5 F #

class of underlying asset: BENEEA:
— Properties leased for own use —BRHEEDE 2,901 3,934
— Equipment —K 53 50
2,954 3,984
Interest on lease liabilities (Note 9(a)) HEBEMNE (MiF9a) 195 162
Expense relating to short-term leases R EMREE X E 40 38
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

15. PROPERTY, PLANT AND EQUIPMENT (Continued)

Right-of-use assets (Continued)

Notes:

0

(i

During the year,
HK$2,563,000 (2021:

Properties leased for own use

The Group has obtained the right to use properties as its offices and staff
quarters through tenancy agreements. The leases typically run for an initial
period of 2 to 3 years.

Some leases include an option to renew the lease for an additional period
after the end of the contract term. Where practicable, the Group seeks to
include such extension options exercisable by the Group to provide
operational flexibility. The Group assesses at lease commencement date
whether it is reasonably certain to exercise the extension options. If the
Group is not reasonably certain to exercise the extension options, the
future lease payments during the extension periods are not included in the
measurement of lease liabilities.

Other leases

The Group leases office equipment under leases expiring in 5 years.
Some leases include an option to renew the lease when all terms are
renegotiated, while some include an option to purchase the leased
equipment at the end of the lease term at a price deemed to be a bargain
purchase option. None of the leases includes variable lease payments.

additions to right-of-use assets were
HK$3,022,000), which is related to the

capitalised lease payments payable under new tenancy
agreements.

Details of total cash outflow for leases and the maturity analysis of
lease liabilities are set out in Note 26.

As at 30 June 2022 and 2021, the portfolio of short-term leases is
similar to the portfolio of short-term leases to which the short-term
lease expense disclosed above.
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NOTES TO THE CONSOLIDATED AR A B S 3R R M A (&) 183
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BE-Z-_FXA=THLHFE
16. INTERESTS IN ASSOCIATES 16. REENTR 2R
2022 2021
—_E—- —E-—F
HK$’000 HK$'000
FET FHT
Interests in associates before impairment R E R R 2 #xm ORER) 2,084,132 2,404,381
(note (j)) (Btax()
Impairment losses recognised (note (i) 2 R IRE B 18 (A 2 (i) (465,369) =
1,618,763 2,404,381
Fair value of listed investments IR ECATE 1,514,367 2,601,366
Notes: Bif st -
(i) The balance includes cost of interests in associates, after adjustment for (i) RHRBERBERA 2 ERKAR AR
sharing of the post-acquisition results and other comprehensive income BROMMEBE N WEELEA R EM
of associates, dividend received and exchange differences. 2EKE  BWERE RER Z5E -
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184 NOTES TO THE GONSOLIDATED e B IS R MR ()

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BT -_—_FXA=Z1+HLHFE

16. INTERESTS IN ASSOCIATES (Continued) 16. REt&E N B 2 = @)

Notes: (Continued) HiaE - ()
(ii) The movement of the impairment losses recognised is as below: (ii) ERRBEBEZEHIOT :
2022 2021
—g=-= — T —F
HK$’000 HK$'000
FTHET FHEIT
At beginning of the year RE] = (680,014)
Impairment loss recognised ERERRERSE (465,369) -
Reversal of impairment loss 5] Rk (B B 18 - 580,014
At end of the year RER (465,369) —

At the end of the reporting period, the management of the Group carried
out review on impairment loss on the carrying amounts of its interests in
Mount Gibson Iron Limited (“MGX”), Tanami Gold NL (“Tanami”), Dragon
Mining Limited (“Dragon Mining”) and Mabuhay Holdings Corporation
(“MHC”) by comparing their recoverable amounts (higher of value in use
and fair value less costs of disposal) with its respective carrying amounts.
The (impairment loss)/reversal of impairment loss on interests in
associates recognised in the consolidated statement of profit or loss for

the year ended 30 June 2022, net, are as follows:

RBEHPRR AEEEEBERER
Mount Gibson Iron Limited ([MGX )
Tanami Gold NL ([Tanamil) « % & R &
R~ 7] ([ # & IR 1) K& Mabuhay Holdings
Corporation ([MHC ) 2 # % 2 BR T B %
BEEE - 55518 E A Uk B < 58 (A
BEEAFYERLEXNEAMEFRS
BEESANERAELE - REBEZE=
E-__FXNA=ZtTHELHEEZHRAR
HERERZRBEERNRAZEZZCRE
BE) /EEREERFENT

2022 2021

—EC-CF T4

HK$’000 HK$'000

FERT FAT

MGX (405,751) 580,014
Tanami (50,109) —
MHC (9,509) —
(465,369) 580,014
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NOTES TO THE CONSOLIDATED e ISR R MR (@)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BE_T_ S A=-1+HLHFE

16. INTERESTS IN ASSOCIATES (Continued) 16. RBEE RN B 2 &= @)
Details of the Group’s interests in associates, which are accounted REBRBE N ZEF(EERZE
for using the equity method in the consolidated financial REETBHRERAR)FBUOT

statements, are as follows:

Proportion of ownership interest

BRERELL
Place of Group’s
Listed/ ~ establishment/ Issued and paid up effective  Held by the Held by
Name of company unlisted operation registered capital interest Company  subsidiaries Principal activities
tw/ A/ BRARMR r5H
RS FEm BEHY AR A ZEREE ARAEE WRLARF IEEH
T (1) E5EB AR Unlisted  The PRC/ Paid-up capital of 40% 40% —  Wholesales, import and export, agency
The PRC RMB50,000,000 out (2021:40%)  (2021: 40%) (2021:Ni)  service and relevant service for coal,
of registered capital of coke, material for metallurgy, mineral
RMB50,000,000 products, chemical engineering
products, mechanical and electrical
equipment and spare parts, steel and
steel products, construction material
and related products and technology.
¥EH wE/ME  HRRAARY 40% 40% - BE ERD SERBREBE
50,000,007 (ZBz-%F: (Z2--%: (ZBZ-fF: #£K el BWER (21
AR A 40%) 40%) ) REm BRRERSHREM
AR #50,000,0007T ARMERD BEVMHREBER
Rl 2 MR -
MGX (note f:%(a)) Listed  Australie/ 1,210,568,033 ordinary 37.40% - 37.40% Mining of hematite iron ore in Western
Australia shares (2021: (2021: 36.41%) (2021: Ni) (2021:36.41%)  Australia.
1,185,917,178
ordinary shares)
W BRM/RM 12105680838 K Ak 37.40% - 37.40% RERNRRFEEE -
(ZB=-%: (ZBz-%: (Z2z-%: (ZBz-%:
1,185,917,178f% 36.41%) £) 36.41%)
Lak)
Tanami (note f/z#(b)) Listed  Australia/ 1,175,097,046 ordinary 46.30% - 46.30% Gold exploration in Tanami Desert
Australia shares (2021: (2021 46.30%) (2021: Ni) (2021:46.30%)  straddling the Western Australian and
1,175,097,046 Norther Territory border.
ordinary shares)
W BM/BM 11750070468 K Bk 46.30% - 46.30% A Tanami Desert (55 7 RN R 3t &
(ZB=-%: (Z2=-%: (Z2z-%: (ZB--%: WARENESBR.
1,175,007,046 8% 46.30%) E) 46.30%)
rak)
Dragon Mining (note (c) ~ Listed  Australia/ 158,173,613 ordinary 28.83% = 28.83% Gold mining operations, mineral
Australia shares (2021: N/A) (2021: N/A) (2021: N/A) (2021:N/A)  exploration, evaluation, and
development of gold projects.
EER (W) Em RN/ 158173613k EBIR 28.83% - 2883% BLRREH ZeRANEEY
(ZB=-%: (ZB=-%: (ZB=-fF: (Z2=-%: K THRFAZ-
TER) TER) TER) TER)

F£3§ 2022 EREFRERAF
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NOTES TO THE GONSOLIDATED
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16. INTERESTS IN ASSOCIATES (Continued)

e MR R MR (&)

BT -_—_FXA=Z1+HLHFE

i

16. RN E D 5 2 # 12 ()

Proportion of ownership interest

RRERZLA
Place of Group’s
Listed/  establishment/ Issued and paid up effective  Held by the Held by
Name of company unlisted operation registered capital interest Company  subsidiaries Principal activities
tw/ R/ BERTRAR rEE
NG FEm REHY A ZEBER AAABE WEBLAREE TEEH
MHC (note Az (d) Listed  Philippines/ 1,200,000,000 ordinary 29.83% - 29.83% Acquisition and disposition of
Philippines shares (2021: N/A) (2021: N/A) (2021: N/A) (2021:N/A)  investments in marketable securities,
shares of stock and real estate
properties.
W B/ 1,200,000,000% & 1 % 20.83% = 2083% WERLEREES REREHE
FEE (Z2=-%: (Z2=-%: (ZB=-F: (Z2=-%: ®0RE:
TER) TER) TER) TER)
Notes: Hfat -
(a) During the year ended 30 June 2022, the Group’s shareholdings in MGX @ REBEE_E-_—_FA=1+BHLEFE"

increased from 36.41% as at 30 June 2021 to 37.40% as at 30 June
2022. Such increase is mainly due to the combined effects of MGX’s
issuance of 2,063,100 restricted shares to senior management,
acquisition of 3,950,000 shares in MGX and the Group’s reinvestment of
its dividends entitled from MGX in exchange of MGX’s 16,997,436 new
ordinary shares. The Group recognised a loss of HK$2,390,000 from the
deemed disposal of its partial interest in MGX upon MGX’s issuance of
the restricted shares and the Group recognised a gain of HK$5,457,000
from the acquisition of additional shares in MGX and reinvestment of its

entitled dividends into MGX.

During the year ended 30 June 2021, the Group’s shareholdings in MGX
increased from 35.14% as at 30 June 2020 to 36.41% as at 30 June
2021. Such increase is mainly due to the combined effects of MGX’s
issuance of 2,545,900 restricted shares to senior management,
acquisition of 7,818,007 shares in MGX and the Group’s reinvestment of
its dividends entitled from MGX in exchange of MGX's 17,141,362 new
ordinary shares. The Group recognised a loss of HK$1,911,000 from the
deemed disposal of its partial interest in MGX upon MGX’s issuance of
the restricted shares and the Group recognised a goodwill of
HK$8,864,000, which is included in the Group’s interest in MGX, from the
acquisition of additional shares in MGX and reinvestment of its entitled

dividends into MGX.
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R HI D - Uk BE MGX Y 3,950,000 A% A%
B RAEEEHEBMGXKE RSB’
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R R% 1D 18 T R AR VB & E AMGXZ
=10 1 %5 E £ 2 8 182,390,000 7T &
A= E R EEMEXR G RS EE R
B B & & RMGXE &£ 2 W % 5,457,000
T ©

REBEE-_ZE-_—FA=Z1tHILLFE"
REBERMCXZBRIER T =_TF <A
=+ HZ3BA4%ENE T = —F X
A=1+HBz23641% - B@EMIIEEH
HAMGXH = & & 32 8 % 172,545,900 1%
SR HI R (D - Uk BE MGX ) 7,818,007 A% A%
B RAEEEEBEMGXKER MK EFE
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EERAEBMCXRN REEZRE
% & IMMGXE £ 7 78 £8,864,000/8
T (G AR EBRMGX 2 #25) -



NOTES TO THE CONSOLIDATED AR A B S 3R R M A (&) 187
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BE_T_ S A=-1+HLHFE

i

16. INTERESTS IN ASSOCIATES (continued) REEE NTl 2 EREm
Notes: (Continued) HiaE - (&)

(b) During the years ended 30 June 2022 and 30 June 2021, there is no (o) RBEE-_ETE-_—_FSA=ZtEARER=Z

movement of the Group’s shareholdings in Tanami.

On 13 August 2021, the Group completed an acquisition of 25.83%
equity interests in Dragon Mining for a consideration of approximately
HK$102,582,000. Dragon Mining is a company incorporated in Western
Australia with its shares listed on The Stock Exchange of Hong Kong
Limited (HKEX: 1712). During the year ended 30 June 2022, the Group
further acquired 4,564,000 ordinary shares of Dragon Mining, together
with the cancellation of shares by Dragon Mining during the year ended
30 June 2022, the Group’s interests in Dragon Mining increased to
28.83% at 30 June 2022.

The Group recognised a gain of HK$265,000 from the deemed increasing
of shareholding in Dragon Mining upon cancellation of its certain shares,
and the Group recognised a gain of HK$3,878,000 from the acquisition of
additional shares in Dragon Mining.

On 2 August 2021, Mr. Andrew Ferguson, the director and chief executive
officer of the Company was appointed as director of MHC, of which
29.83% equity interest of MHC was acquired by the Group during the
year ended 30 June 2021. On 2 August 2021, MHC became an associate
of the Group.

——EXAZTEHLEE AEER
Tanami 2 B #E N & &) o

RZFE-_—FNA+=0  *5EZEX
U B BE B R H25.83% % 1 - R 1B B4
102,582,000 7T ° 82 & JR 4 K 7R M
MM AR HBROREEBHER
SHAERRAR £ (R FRMAE:
1712) BZE T _—_FXA=1+HIE
FE - ANEEE— P UYHE4,564,0000% 5
BREAER  EREARREBEE=Z=
:EKH:JrEIJtir%%\f%E’JHﬁ@vZK
REERNERENE_T ==
Eﬂﬂ:+am%&%

REBREESRIHES TRMDELE
RRERBEE IR IF ARG i E £ 2 I
£5265,0007% 7T 0 M AN & B R UL RE B
&R B 58 SR 15 1 HE 58 4K %4 3,878,000
T ©

RZEZ—FNAZH ARAIEEHK
17 X #2 . Andrew Ferguson 7t & # Z (T
RMHCH) E =+ E I MHC#Y29.83% ik
ERAEBERBE-_T=-_—F~A=
THEFERE RZTE=—FNA=
H MHCEK AAREBMEE QA -
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

16.

INTERESTS IN ASSOCIATES (Continued)

Impairment assessment on the Group’s interest in
MGX

At the end of the reporting period, in view of decrease (2021:
increase) in share price of MGX, the management of the Group
carried out review on impairment loss (2021: reversal of impairment
loss) on the carrying amount of its interest in MGX by comparing its
recoverable amount (higher of value in use and fair value less costs
of disposal) with its carrying amount. In determining the value in use
of MGX, the Group estimated the present value of the future cash
flows from the operations of MGX. The estimation takes into
account the estimated future prices and production volume of
hematite iron ores of MGX and a discount rate of 9.4% (2021: 9.4%).
The fair value less costs of disposal of MGX was determined based
on the closing price of the shares of MGX listed on the ASX at the
end of each reporting period. As at 30 June 2022, the recoverable
amount of the Group’s interest in MGX, which represents the fair
value less costs of disposal of HK$1,322,544,000 (2021: fair value
less costs of disposal of HK$2,377,465,000), is lower (2021:
higher) than its carrying amount. Accordingly, an impairment loss of
HK$405,751,000 (2021: a reversal of impairment loss of
HK$580,014,000) is recognised in profit or loss during the year
ended 30 June 2022.

Impairment assessment on the Group’s interest in
Tanami

At the end of the reporting period, the management of the Group
carried out impairment review on the carrying amount of its interest
in Tanami by comparing its recoverable amount with its carrying
amount. In view of the material uncertainty associated with the
exploration for and evaluation of the mineral resources possessed
by Tanami, no sufficient information is available for the management
of the Group to estimate future cash flows used in the value in use
calculation. Therefore, the recoverable amount of the Group’s
interest in Tanami is based on its fair value less costs of disposal,
which has been determined based on the closing price of the
shares of Tanami listed on the ASX at the end of the reporting
period. As at 30 June 2022, the recoverable amount of the Group’s
interest in Tanami, which represents the fair value less costs of
disposal of HK$132,094,000 (2021: HK$218,698,000), is lower (2021:
higher) than its carrying amount. Accordingly, impairment loss of
HK$50,109,000 (2021: Nil) is recognised in profit or loss during the
year ended 30 June 2022.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

16.

INTERESTS IN ASSOCIATES (Continued)

Impairment assessment on the Group’s interest in
MHC

At the end of the reporting period, in view of decrease in share
price of MHC since acquisition, the management of the Group
carried out impairment review on the carrying amount of its interest
in MHC by comparing its recoverable amount with its carrying
amount. As MHC is a holding company principally engaged in the
acquisition and disposition of investments in securities, stocks, real
properties and of investments in other entities, in view of the
material uncertainty associated with the timing of realisation of
these investments held by MHC, no sufficient information is
available for the management of the Group to estimate future cash
flows used in the value in use calculation. Therefore, the
recoverable amount of the Group’s interest in MHC is based on its
fair value less costs of disposal, which has been determined based
on the closing price of the shares of MHC listed on the Philippine
Stock Exchange, Inc. at the end of the reporting period. As at
30 June 2022, the recoverable amount of the Group’s interest in
MHC, which represents the fair value less costs of disposal of
HK$15,585,000, is lower than its carrying amount. Accordingly, an
impairment loss of HK$9,509,000 is recognised in profit or loss
during the year ended 30 June 2022.

B B35 8 R Y = ()

HE_TC- _FNA=1THILFE

16.

R A F 2 R

ZIK$ | MMHC Z #& & 2 Rl (B
&Y fl

RIREH R - ERMHCH FE B 7£ W B
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ZHEmKRE S EEEREEE
R HzEm s REEETRER
5 e EHWMCE*WTHX Al EE
REURBERLHEEFS BRE B E
HKE - J«/\&EAﬁ@Eﬁéﬁlﬁxﬁ =4
RERMHCAIEZ SR ENKHE Y
NERTHENE HAEEE @FI
ERTEMATARGEHERAEER
Fﬁﬂqﬂf\]*;}iiﬁimbi -lﬂf, Z’KEI
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

16. INTERESTS IN ASSOCIATES (Continued)

e MR R MR (&)

BT -_—_FXA=Z1+HLHFE

Summarised financial information of the material associates,
adjusted for any differences in accounting policies, and reconciled
to the carrying amounts in the consolidated financial statements,

16. RN E D 5 2 # 12 ()

IBBRERF U BENBE(ER
SABRRZEMNEZRFELAE L&
REMBERIAZEEEYHER) BE

are disclosed below: N
MGX MGX
2022 2021
—E=-= =B —F
HK$’000 HK$’'000
FHET FHT
Gross amounts of MGX MGX 2 48 %8
Non-current assets IEREBEE 2,769,150 2,839,529
Current assets BB E 964,749 2,404,187
Current liabilities neE & (578,124) (718,032)
Non-current liabilities FERBEE (272,055) (324,138)
Equity R 2,883,720 4,201,546
Revenue g 796,834 1,952,861
(Loss)/profit from continuing operations FECE XK (BB) /3 aF (986,074) 371,990
Other comprehensive (expense)/income Hip2m (X)W (263,883) 346,042
Total comprehensive (expense)/income 2E ()W ez (1,249,957) 718,032
Dividend paid by MGX MGX X 1 2 I& & 136,093 198,442
The Group’s share of (loss)/profit of MGX KEBDEMCX 2 (E518) (364,734) 133,913
(note (i) Jw w) (B ()
The Group’s share of other comprehensive AEBHIEMGXZ 2 E (105,380) 129,364
(expense)/income of MGX (ZH) W2
The Group’s share of total comprehensive KEBSHZFARNEEH (470,114) 263,277
(expense)/income for the year (W) W ksesE
Dividend declared by MGX attributable to the 7K £ B i {5 MGX P & & 2 FR &, 49,468 69,757
Group (note (ii)) (BT &% (i)
Reconciled to the Group’s interest in MGX: B 7K 22 B PAMGX 2 #& 2= 31 BR -
Net assets of MGX MGX 2z & & F & 2,883,720 4,201,546
Proportion of the Group’s ownership interest 7 &5 [& ¥ A # 2 # %5 £ 171 37.40% 36.41%
The Group’s share of net assets of MGX KEBHEMCGXZEEFEH 1,078,546 1,529,880
Goodwill RS 649,749 655,205
Impairment loss recognised BRI EREE (405,751) =
Carrying amount of the Group’s interest in AEBENRMGX 2 w2 REAE 1,322,544 2,185,085

MGX

APAC Resources Limited Annual Report 2022



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

16. INTERESTS IN ASSOCIATES (Continued)

& B A R A R (D

BE_T_ S A=-1+HLHFE

N2

16. R E D 8 2 # 12 ()

Notes: Hiat -

0) The Group’s share of results of MGX for the year ended 30 June 2022 is [0) BE_ZTE-_—_F#XA=Z+HLEFEE" XK
after adjustment of the unrealised profit of nil (2021: HK$6,163,000) £ E 8 D (GMGXE & T £ 7 ZEMGX
arising from the upstream sales of MGX. FHEEEEZRER RN (ZT=—

% : 6,163,000/ 7T) °
(i) The Group reinvested dividend of HK$49,468,000 (2021: HK$69,757,000) (ii) 7N £ @ 1 B% 549,468,000 T (=T =
into MGX in return for its ordinary shares. — 4F : 69,757,000/ T ) B & & IRMGX
AR ER H E @ AR o
Tanami Tanami
2022 2021
—E=-= - —
HK$’000 HK$'000
FET FAT

Gross amounts of Tanami Tanami 2 #8 %8

Non-current assets EmEEE 194,799 176,699

Current assets MENE E 217,162 206,185

Current liabilities mEaE (2,726) 917)

Non-current liabilities EREBARE (20,355) (9,878)

Equity 7 7 388,880 372,089

Revenue Iz = —

Profit/(loss) from continuing operations SERE RS RHN (&) 52,523 (7,645)

Other comprehensive (expense)/income Hi2mE (X H), Wi (35,732) 27,441

Total comprehensive income ZH K 858 16,791 19,796

Dividend paid by Tanami Tanami 3z 3 2 % & - =

The Group’s share of profit/(loss) of Tanami 7N £ B 9 {5 Tanami 2 Jis ) 24,316 (3,539)

/(E18)
The Group’s share of other comprehensive AEE D (5 Tanamiz 2 HE (16,543) 12,703
(expense)/income of Tanami (X ), Mz

The Group’s share of total comprehensive AEELSEZFAZERE 7,773 9,164

income for the year =

Dividend declared by Tanami attributable 7K £ B & {F Tanami FT 2 Jk = =

to the Group ZIRE

Reconciled to the Group’s interest in Tanami: B 7K £ [& 7 Tanami 2 # 23 ¥ BF :

Net assets of Tanami Tanami 2 & E ¥ 18 388,880 372,089

Proportion of the Group’s ownership interest 7N &5 [5 ¥ A # 2 #& 25 £k 171 46.30% 46.30%

The Group’s share of net assets of Tanami NEB D (hTanamiz & E B 180,034 172,261

Goodwill [ES 2,169 2,169

Impairment loss recognised ERERIREREE (50,109) —

Carrying amount of the Group’s interest in R [E A Tanami 2 # &= 132,094 174,430

Tanami

ZARmEE
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NOTES TO THE GONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

16. INTERESTS IN ASSOCIATES (Continued)

e MR R MR (&)

BT -_—_FXA=Z1+HLHFE

16. REFE QR B 2 & @)

Dragon Mining EER
At 30 June
2022
R=ZBZZ=F
AA=T1H
HK$°000
FHET

Gross amounts of Dragon Mining REEIR BT

Non-current assets ERBEE 354,374
Current assets MEE E 224,248
Current liabilities mENBE (63,116)
Non-current liabilities FRBEE (159,937)
Equity = 355,569

APAC Resources Limited Annual Report 2022



NOTES TO THE CONSOLIDATED e SRR M EE (1)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 HE_Z-__FXA=THIFE
16. INTERESTS IN ASSOCIATES (Continued) 16. REkE R A 2 & @)
Dragon Mining (Continued) EERE)
For the
period from
13 August 2021
to 30 June 2022
—E=—F
NA+=HZE
—E-=
ANA=+H
1FHA
HK$’000
FET
Gross amounts of Dragon Mining (Continued) BE &R 2 42 %8 (4&)
Revenue W 242,988
Loss from continuing operations SELEEBEBA (6,665)
Other comprehensive expense Hh 2 (29,537)
Total comprehensive expense 2HEX LB (36,202)
Dividend paid by Dragon Mining BEERINZKE =
The Group’s share of loss of Dragon Mining ANEBE D HE LR Z B8 (2,276)
The Group’s share of other comprehensive A2 B £ {5 82 &R 2 H b 2 M X H (8,364)
expense of Dragon Mining
The Group’s share of total comprehensive AREBEBShZERNETE X HER (10,640)
expense for the year
Dividend declared by Dragon Mining AREBEELEEBRMERZKE =
attributable to the Group
Reconciled to the Group’s interest in HASEREERZERYE
Dragon Mining:
Net assets of Dragon Mining EEARCEESFE 355,569
Proportion of the Group’s ownership interest 7~ &= B ¥ 75 #E 2~ # %5 Lt 28.83%
The Group’s share of net assets of AEBD(hEERZEEFE 102,502
Dragon Mining
Carrying amount of the Group’s interest in AEEREERZEGZERE 102,502

Dragon Mining

FH2022 TRERERA A
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

16.

INTERESTS IN ASSOCIATES (Continued)

Aggregate information of associates that are not individually
material:

B U | R (&)

HE_T - A=1THILFE

16. RBEE RN B 2 &= )

f& 51

VHBEAZHERRZER

a8

Associates that are not
individually material

EREFEBERZ2HEE QA
2022 2021
—g-=—f —T-—F
HK$’000 HK$'000
FET FET
Aggregate carrying amounts of individually RE B RS R R A E R I IE B 61,623 44,866
immaterial associates in the consolidated BEAZBERNR ZBKREE
financial statements
Aggregate amounts of the Group’s share of KEBOHMNZEHME A2
those associates: 4=
(Loss)/profit from continuing operations BERKEER(BER),/ (405) 1,599
BT 15 & #)
Other comprehensive (expense)/income Hap2m(EH),/ HﬁZ i (2,705) 3,809
Total comprehensive (expense)/income 2E (XL WEaE (3,110) 5,408
Contingent liabilities of MGX MGX 2z AR & &
As disclosed in the annual report of MGX for the year ended WUOMCGXE ZE —_ T - —_®F A=+

30 June 2022, there is contingent liabilities, details of which are
extracted below:

“

The Group has a Performance Bonding facility drawn to a
total of A$7,495,000 as at balance sheet date (2021:
A$7,495,000). The performance bonds secure the Group’s
obligations relating primarily to environmental matters and
infrastructure assets.

Certain claims arising with customers, employees,
consultants, and contractors have been made by or against
certain controlled entities in the ordinary course of business,
some of which involve litigation or arbitration. The Directors
do not consider the outcome of any of these claims will have
a material adverse impact on the financial position of the
consolidated entity.”

APAC Resources Limited Annual Report 2022
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

16.

17.

INTERESTS IN ASSOCIATES (Continued)

Contingent liabilities of Dragon Mining

As disclosed in the annual report of Dragon Mining for the year
ended 31 December 2021, Dragon Mining has lodged an appeal in
the Environmental Court of Appeal of Sweden (the “Court of
Appeal’) in relation to the following rulings by the Swedish Land
and Environmental Court (the “Environmental Court”) for the
rehabilitation plan, a closure plan, of its Svartliden Gold Mine
located in Sweden:

° the 41.0 million SEK (approximately A$6.9 million) additional
collateral security being requested by the Environmental
Court;

o the permit conditions during the closure phase; and

° restrictions that would prevent the County Administration
Board of Sweden from incrementally returning the Company’s
security bond as rehabilitation work is progressed.

On 25 February 2022, the Court of Appeal determined further
studies are required to reduce the level of uncertainty in the
investigations before it can consider the Environmental Protection
Agency’s request for additional collateral security.

INTEREST IN A JOINT VENTURE

& B A R A R (D

BE_T_ S A=-1+HLHFE

== N 2

REE R T 2R

RERZHIARERE

HOEERBEE_ZE-_—F+A=
T BLEFEZFRABE EER
B R BERE AR (T EFER D
R LS AR Y Rin i EIRR
ER(TBREER D EUR K AN
Svartliden & % & 18 28 5+ 8 I 3t #& 51 2
B TSI ER -

. Ir 38 0K B & 5K #941,000,000 %5 £
5 BA (#96,900,000% 7T ) 58 50 B
AR

o FHEREBRAMFAGRE: &

e MUIRAZLTBRREEEZRT
ERETMESRERNRANE
R & B PR o

RZE-_—_F_A=-+HB ' EFKE
brZ Bin IR R RE R EKBEINEH
mAl - REABEFATRE B H
ERNEEM -

17. RA—BEE& 2R

2022 2021
—=E=-= —E-—F
HK$°000 HK$’'000
FE T FET
Interest in a joint venture with nil impairment R —R& 4 A 7 2 95,242 =
(note (i) (ERE) (BE3)
Note: B st :

(i) The balance includes cost of interest in a joint venture, after adjustment
for sharing of the post-acquisition results and other comprehensive
income of a joint venture, dividend received and exchange differences.

0 RHEBEER—HAERRAZERAKA -
HERNDE-—HAEARKRERE
EREMEERE D RBBRERER
Z8e
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

17. INTEREST IN A JOINT VENTURE (Continued)

Details of the Group’s interest in a joint venture, which is accounted
for using the equity method in the consolidated financial
statements, are as follows:

e MR R MR (&)

—=— —

TE-CEXAZTHILEEE

17. R—RBEE R A Z2EE®@

AEBR-—HaERA 2 Ea(RE
BENGEAMBRERAR)IFBEOT

Proportion of
ownership interest
BEERBLH
Place of Group’s
Listed/  establishment/ Issued and paid up effective Held by a
Name of company unlisted  operation registered capital interest subsidiary  Principal activities
tw/ R/ BRAR 5Bz -BHEAR
AL ¥rm  BEnd BRARRAE BRER BE IEEE
Huaneng Shouguang Unlisted ~ The PRC/ Paid-up capital of 45% 45%  Development, operation, management, production
Wind Power Company The PRC RMB186,730,000 out (2021: nil) (2021: nil) and sale of electricity for wind power plants;
Limited (‘Hua Neng’)* of registered capital of provision of consultancy and related services in
RMB186,730,000 respect of electricity projects
BEYSAENEE ¥Em  HE/HE FRBRAARE 45% 4% BEHNEERENNRE £ TR FERH
BRAT 186,730,007 (ZZ=-%: E——4F: & REENERAAREMEERY
(Tae)) AR RA &) &)
AE186,730,0007C

During the year ended 30 June 2022, the Group acquired 45%
interest in Hua Neng through acquisition of Bowen Limited (Note
35(b)). The investment in Hua Neng enable the Group to further
extend its natural resources investment.

The joint venture is accounted for using the equity method in the
consolidated financial statements.

Pursuant to the joint venture agreement entered into by Bowen
Limited and another joint venturer, the initial term of the joint
venture is 21 years from 21 October 2008, the date of
establishment of Hua Neng, which can be applied for extension
upon the mutual consent among the joint venturers 6 months prior
to the expiring date on 16 October 2029.

* The English name of this company established in the PRC is directly
translated from its Chinese name and is furnished for identification
purpose only. Should any inconsistencies between the Chinese name and
the English name exist, the Chinese name shall prevail.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

17. INTEREST IN A JOINT VENTURE (Continued)

Summarised financial information of the joint venture, adjusted for
any differences in accounting policies, and reconciled to the
carrying amounts in the consolidated financial statements, are
disclosed below:

& B A R A R (D

BE_T_ S A=-1+HLHFE

17. R—RBEE R A Z2EE @

RERAZHBENBME(E R G5
BRZEMEZRFELAR  LRES
MBHREAZFEEEHR) WEOT

Hua Neng ]
At 30 June
2022
R=B==F
~NA=1H
HK$°000
FET

Gross amounts of Hua Neng FERE 2B

Non-current assets ERBEE 249,763
Current assets MEE E 94,363
Current liabilities mEaE (131,998)
Non-current liabilities FRBBE (479)
Equity HEa 211,649
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NOTES TO THE GONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

e MR R MR (&)

BT _FRNAZTHIFE

17. INTEREST IN A JOINT VENTURE (Continued) 17. R—RBEE R A Z2EE®@

18.

For the

period from

18 March 2022

to 30 June 2022
—E_-_

=A+NHEZE
—_E_-_

~A=1+H

1 HA S

HK$’000

THER

Gross amounts of Hua Neng (Continued)
Revenue

Profit from continuing operations

Other comprehensive expense

Total comprehensive expense

Dividend paid by Hua Neng

The Group’s share of profit of Hua Neng

The Group’s share of other comprehensive
expense of Hua Neng

The Group’s share of total comprehensive
expense for the year

Dividend declared by Hua Neng attributable
to the Group

Reconciled to the Group’s interest in Hua Neng:

Fee B (E)

I &= 14,695
FEEEEBAER 4,840
Hih 2 (10,755)
2HEX HERE (5,915)
ERT 2R E 13,801
NEED(HERE 2% F 2,178
AEED(hEE2EMEZE N (4,840)
AEBDMZFRNEZE L HARE (2,662)
AEEEGEEMERZEE 6,211

HASERERLE ZEDZHE

Net assets of Hua Neng ERrBEFE 211,649
Proportion of the Group’s ownership interest RNEE A 2wt 45%
The Group’s share of net assets of Hua Neng REBD(hER 2 EEFE 95,242
Carrying amount of the Group’s interest in Hua ~ A& B A gL 7 %5 2 BREE 95,242
Neng
INVENTORIES 18. & &
2022 2021
—E=-= —E=—
HK$’000 HK$'000
FER FABT
Iron ores EEA 90,649 33,604
All of the inventories are expected to be recovered within one year. A EFESR—FAYWE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

& B A R A R (D

BE_T_ S A=-1+HLHFE

19. FINANCIAL ASSETS AT FAIR VALUE 19. BRAFERERREE 2
THROUGH PROFIT OR LOSS TRIEE
2022 2021
—E-—F —E-—F
HK$'000 HK$'000
FER FAT
(a) Listed securities held-for-trading: @ HIEEEZLMES
— Equity securities listed in Hong Kong —REB LT ZRARFES 445,055 371,789
(note (i) (Htaz0)
— Equity securities listed in Europe —RBUN £ 2 RN 5 149,956 108,654
— Equity securities listed in Australia — PR BT 2 IRANE 55 358,957 469,495
— Equity securities listed in Canada —REXEHmZIEA 126,294 138,895
.
— Equity securities listed in the United —REBR LT 2 RAFS 171,359 45,465
States of America
1,251,621 1,134,298
(b) Unlisted equity investments (note (i) (o) 3E_ETRRR AL E (M2 (i) 44,622 52,406
(c) Listed securities not held within the trading  (c) IR E EHA NEA
portfolios: ZLEmES:
— Equity securities listed in Australia — RN ET 2 RAE S 325,449 174,333
— Equity securities listed in the Philippines —RIEFRE LT ZBRAK — 30,873
(note (i) 3B 5 (K &£ (i)
325,449 205,206
(d) Derivative financial instruments — Warrants (d) #T4 4 gt T B — R R EE 29,968 44,236
1,651,660 1,436,146
The carrying amount of the financial assets at  Z A FEREHERIE Y
FVTPL is presented as: TREECEEEZYA
— Non-current assets —JERHEE 330,724 208,234
— Current assets —REEE 1,320,936 1,227,912
1,651,660 1,436,146

F£3§ 2022 EREFRERAF
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

19. FIN

ANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS (Continued)

Notes:

0

(i)

Listed securities held-for-trading with a fair value of HK$379,705,000 (2021:
Nil) have been pledged to a bank to secure bank loan of the Group (see
Note 25).

These unlisted equity investments primarily represent investments in
unlisted equity securities issued by certain private entities incorporated in
Canada and Australia, respectively. These unlisted equity investments are
measured at fair values and the details of the fair value measurement are
set out in Note 33(h).

The fair value measurement was carried out by GW Financial Advisory
Services Limited (“GW Financial”) (2021: GW Financial), an independent
qualified professional valuer not connected to the Group.

Of these unlisted equity investments, HK$39,347,000 (2021:
HK$49,378,000) are held-for-trading as they are expected to be listed on
the recognised stock exchange within one year from the end of the
reporting period.

The investment become an associate of the Group during the year ended
30 June 2022, details of which are set out in note (d) of Note 16. Financial
assets at FVTPL with carrying amount of HK$29,379,000 was
derecognised accordingly.

APAC Resources Limited Annual Report 2022

e MR R MR (&)

(i)

BT -_—_FXA=Z1+HLHFE

A ¥ {B A379,705,0007%8 o (=& = —
FB)ZPFEEBEZ L MESCDHEM
T—RERIT UERAEEZRITER
(RLHIsE25) »

ZEFLETRALEETBERLERS
F o B A0 & K KRN & Mt B Sz 2 L
ANBBMBETZIELTRAZS %%
FETMRAZERAFEFE MAF
Bt E 2 FBEE N FEI3N) -

AFEFEDHENEEY BEHEN
BYRARBEEGLEMRBEY BB
REERAR((REHBHED(ZF = —
FBREME) T

ZEIE ETMRAIRE P - 39,347,000
7T (= F = —4 : 49,378,000/ T) & #
EEE AABHZERELNREH
BRE—FNERABHERSA LT °

ZBRERBE_E-_—_FX~A=+
BEFERARSBEHHZ QA
AEHRMEI6NMEQ - FEEA
29,379,000/ LA IEZ A FER B = R E
BrsRMEECHEBRIERER-



NOTES TO THE CONSOLIDATED RE B IS R R MY EE () 201
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BE_T_ S A=-1+HLHFE
20. LOAN RECEIVABLES 20. EWER
2022 2021
—ZE- —E-—%F
HK$°000 HK$’000
FHE T FBT
Fixed rate loan receivables: FEUWTEBER
— unsecured — 4 3 343,351 363,021
— secured —H K 20,430 64,425
363,781 427,446
Variable rate loan receivable, unsecured BUOE BB R - EIKH 13,309 90,228
377,090 517,674
Less: loss allowance (Note 33(a)) B B 1B B E (M 2F33(a)) (14,392) (23,824)
362,698 493,850

The carrying amount of the loan receivablesis W ER ZBREE 25 A ¢
presented as:

— Non-current assets —JERBEE 337,540 133,170
— Current assets —hREEE 25,158 360,680
362,698 493,850
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NOTES TO THE GONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

(@)

e

Bt %5 R R M = (&)

BT -_—_FXA=Z1+HLHFE

20. LOAN RECEIVABLES (continued) 20. B E R 4
Loan receivables, net of loss allowance as at 30 June 2022 @ MRZBEZ—_FE_FT-_—FHA
and 2021 comprises: “+HMNERER(NKREBER
) B
Carrying amount
Effective REE
Principal amount Maturity date Security Guarantee interest rate 2022 2021
AL E 53R £fa AR KBAE —8--f -3 &
(per annum) HK$'000 HK$'000
(§%) Tz TEx
RMB180,000,000 12 July 2024 No Yes 5.5% 211,385 216,784
(2021: RMB180,000,000) (note (i) (2021: 12 July 2021) (2021: 5.5%)
AR %180,000,0007 ZEZEEL A+ ZH & ] 5.5%
(ZZ=—%: AR¥%180,000000t) (ZZT=—%: (Z2=—F:
(Hr) “Z--%+A+-H) 55%)
RMB109,000,000 29 December 2023 No Yes 5.8% 129,072 133,079
(2021: RMB109,000,000) (note (i) (2021: 30 December 2022) (2021: 5.8%)
AR #109,000,0007C “EZ=F+ZAZ+NA & B 5.8%
(ZF=—%F: AR®¥100,0000007T) (ZZB=-—%: (ZF2=—%:
(Hizt) “ZE-Z%+=-A=71H) 5.8%)
HK$28,771,000 30 March 2021 Yes Yes 42% 9,684 22,264
(2021: HK$28,771,000) (note (ii)) (2021: 30 March 2021) (2021: 42%)
28,771,0007% 7T ZEZ-%#=F=+H B B 42%
(ZZ=—%:28,771,00057T) (22 % (ZE=—%:
(i) “Z--%#=f=+H) 42%)
A$2,500,000 23 September 2022 No No 9.8% 12,557 -
(2021: nil) (note (iv)) (2021: N/A) (2021: N/A)
2,500,000 7 “ZZENAZTZR & i 9.8%
(ZEZ-F:5) (i) (ZEZ—F:THEB) (ZE-—fF:
THEA)
Nil N/A Yes Yes N/A - 31,755
(2021: HK$33,333,000) (note (v)) (2021: 14 July 2021) (2021: 24%)
z TER el el TER
(22 =—%:33,333,000/& ) (22 % (Z2=—F:
(K w) “ZE--%tA1+WmA) 24%)
Nil N/A No Yes N/A - 86,971
(2021:A$15,500,000) (note (vi)) (2021: 31 July 2021) (2021: 7.3%)
z NER i B TER
(ZF = —% :15500,00087C) (ZB=—%: (ZB=—%:
(Bt () ZZ-Z-%#+tA=+—-H) 7.3%)
Nil N/A No No N/A - 2,997
(2021: HK$9,694,000) (note (vi)) (2021: 27 July 2023) (2021: 12%)
Z TEA & & TEA
(ZZ=—%F:9694,000% ) (22 % (Z2=—F:
(Bt i) “E-=%ftA-++tAH) 12%)
362,698 493,850
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

& B A R A R (D

For the year ended 30 June 2022 BE_T_ S A=-1+HLHFE

20. LOAN RECEIVABLES (Continued) 20. EWE @)

(@  (Continued) @ (&)

Notes:

0)

As disclosed in the announcements of the Company dated 23 May
2019, 14 June 2019 and 9 July 2019, and the circular of the
Company dated 20 June 2019, on 23 May 2019, the Group as the
lender entered into the loan agreement (the “Loan Agreement”)
with the borrower and a listed company as the guarantor, pursuant
to which, the Group agreed to, among other things, make available
to the borrower a revolving loan (the “Loan Facility”) in the amount
not exceeding HK$235,000,000 (or an amount equivalent to
HK$235,000,000 in such alternative currency as acceptable to and
agreed by the Group) at an interest rate of 5.5% per annum,
secured by a guarantee and indemnity provided by the listed
company and repayable on 24 months from the date of first
drawdown. The borrower is a wholly-owned subsidiary of the listed
company.

On 9 July 2021, an ordinary resolution was passed at a special
general meeting of the Company for the approval of a
supplemental loan agreement dated 10 May 2021. Pursuant to the
supplemental loan agreement, the maturity date of this loan was
extended from 12 July 2021 to 12 July 2024 and the revolving loan
limit is increased from HK$235,000,000 to HK$260,000,000.

At 30 June 2022, the principal amount of RMB180,000,000 is
equivalent to approximately HK$210,964,000 out of the revolving
loan limit of HK$260,000,000 (2021: HK$216,225,000 out of the
revolving loan limit of HK$235,000,000).

The contractual interest charged at 5.5% per annum is payable
monthly by the borrower, Best Advantage Limited (“Best
Advantage”).

BMARRBHAZT—NLFH
B-+=B -—Z—hAE~A+
MEER=ZE—AFELtANLAZA
EURARARBHA-_ZT—NLF
NAZTHBZBHFAEE K=
E-NERA-+=0 x£E
(ERBERAN)BERAR—EE
MAR(ERERANFILERG
Z((ERBRD Bt A5E
RE(EFEE) RERARES
%8 7~ #A 38 .235,000,000 7% 7T (&% A&
& @ # 4 & [F & £2235,000,000
BLTEECHMEBSHE) 2@
RER(ERRME] FHNXhA
55% ' M Ll ETARREZE
REBEERFL AR & RIRE
AHRRT24EAEE - ERAB
R ERRBZEERB AR -

RZFBE-_—FtANHE RAR
AIBRREFRAS BB —HER
RER - WEABRA-_ZT—_—F
FATEOBAEERBGZ - RE
WRER G ZEXNE A
BT F+tA+=ZHALERE
ZENFELA+Z=ZA MR
IR B 3 £ IR B 285,000,000 T 1
Al % 260,000,0007% 7T °

R-ZEBE-_—_FXA=+H &%
A A R #180,000,0007T © HHE
18 3R & 3% Lk BR 260,000,000/ 7T
AR 49210,964,00078 7T (R —ZF —
— 4 : fE 3R B 3 PR 235,000,000
7 JT R #9216,225,000 % 7T ) °

BN BIRF N KE6%HE - A

(=)
M f& # A Best Advantage Limited
([Best Advantage |) & A % 1+ »
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NOTES TO THE CONSOLIDATED A HRR MR (E)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 HE_Z-__FXA=THIFE
20. LOAN RECEIVABLES (continued) 20. EWE R @)
(@  (Continued) @ (&)

Notes: (Continued) HiaE - ()

(i)  The loan is guaranteed by the ultimate holding company of the i) EFXEERANKEKERRAR
borrower which is a company incorporated in Bermuda and its (—fRBEREFMK Z N
shares are listed on the Stock Exchange. Al BT )R -
The maturity date of this loan was extended from 30 September BHE_Z—hLhE~A=THLHF
2019 to 31 March 2020 during the year ended 30 June 2019. On E*EﬁZﬂ%am,ffni
13 September 2019, the Group has entered into the loan NA=+H LE?: ToTF =
agreement with the borrower and its guarantor. Pursuant to the A=+—B-R=ZZE—NAFENA
loan agreement, the maturity date of the loan has been further +=8 ' A5H Eiiﬁai RAREE
extended to 31 December 2021. On 16 December 2020, a RAGIMEZHZ - BRIBE X
supplemental loan agreement was entered into by the Group and % BRI BRRE—HSEERE
the borrower and guarantor, pursuant to which the repayment date E_E_—F+-_A=+—H-
of the loan is further extended to 30 December 2022. On RZE-_ZTF+-_A+H &
23 December 2021, a second supplemental loan agreement was EEEERARERAGILETR
entered into by the Group and the borrower and guarantor, EXmE Bl ERXNERHE
pursuant to which the repayment date of the loan is further He#E—FIERE-_ZFT-_—_F+
extended to 29 December 2023. On 6 July 2022, a third —A=tH-R=F=_—F+=
supplemental loan agreement was entered into by the Group and AZ+=B AEBEHEBERAR
the borrower and guarantor, pursuant to which the repayment date ERAET j % —HETEE R
of the loan is further extended to 31 December 2024 and the loan mBI BX E’J EXBHBEE
amount may increase up to HK$148,000,000 with interest rate — % LE E-_ZTZ_=Z+=-A1
reduced from 8% per annum to 6.5% per annum with effective —t+tAH - R=ZTE-_—F+ A
from 6 July 2022. A AEFEERARERAGT

MNE=DHETERDE B
,\W\E'Jii HEHE#— iiﬁi
—T-_WFE+=-—A=+—H0" &
#xi%*ﬂ?%i*buimsoooooo
BT FFIEBE8% N EE65%
BT —FtANAEEK-

Details of the loan agreement, the supplemental loan agreement, Bz mRrERmE £
the second supplemental loan agreement and the third N ARERBERE=DERE
supplemental loan agreement are set out in the Company’s THMENAEBINERAA T
announcements on 13 September 2019, 16 December 2020, 23 BHAE-_Z—hFNLA+=H"

December 2021 and 6 July 2022 respectively. —E_EBEF+_A+SH -Z=ZF

Z—Ff+ZAZ+=BRkKZ=F
——FtASNBNAE -

The contractual interest charged at 8% per annum is payable AWM BIREFR%ETE - AH
quarterly by the borrower. ERAGEZfF e
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

& B A R A R (D

For the year ended 30 June 2022 BE_T_ S A=-1+HLHFE

20. LOAN RECEIVABLES (Continued) 20. EWE @)

(@  (Continued) @ (&)

Notes: (Continued) HiaE - ()

(i)

(iv)

The loan is guaranteed by the sole shareholder of the borrower
and is secured by a share mortgage over the entire issued capital
of the borrower and is secured by a debenture creating first fixed
and floating charge over the undertaking, property and assets of
the borrower.

On 16 September 2021, the borrower proposed to further extend
the loan repayment date to 31 January 2022 and the terms of
extension are under negotiation.

The contractual interest charged at 3% per month is payable by
the borrower on the maturity date.

On 22 March 2022, the Group as the lender entered into the loan
agreement with the borrower, pursuant to which the Group made
available to the borrower a loan amount of A$2,500,000 at an
interest rate of 1% over Bank Bill Swap Bid rate.

On 27 July 2022, the termination date of this loan was extended
from 23 September 2022 to 23 December 2022.

The contractual interest charged is payable monthly by the
borrower.

(i)

(v)

ZERBEBERANE - RERE
R WAERAZRIBEBITRA
Mhﬁﬁﬂﬁﬁﬁ B B A 45 3%
AEEE MEMEERT B RE
EAZ B R DB EREAEE A -

RZEZ—FNLA+B EX
ANEZE—PEREREELH
E-T-_—_F—A=+—H" &
RAGFADAEEER ©

Z 5 A A K3t EM A HHE
MEF*AFﬂ%EEH

R-ZE-_—_F=A=-+=-H' &
SEWEARERA)BERAFL
BEXZ Bt A5E@EMER
AR € %8 52,500,000 T 1) &
;o FERIRBITEEE B E MN1%
RTE o

RZFE-Z=FLtA=++tAH %
BRMEILEHH=FS==FAN
A+ =ZBE&RE-_ZT-_—_F+1+
—A=-t=8-

BHONBBERABAXN -
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

20. LOAN RECEIVABLES (Continued)

(@ (Continued)

Notes: (Continued)

W)

The loan was guaranteed by shareholder and director of the
borrower, and also guaranteed by certain individuals related to the
borrower. The loan was secured by a share mortgage over the
entire issued capital of the borrower.

On 8 September 2020, the Group had entered into the
supplemental loan agreement with the borrower. Pursuant to the
supplemental loan agreement, the maturity date of the loan had
been extended from 14 August 2020 to 14 September 2020. On
23 September 2020, the borrower proposed to further extend the
loan repayment date to March 2021 and the directors of the
Company intended to extend the loan repayment date to March
2021. On 9 February 2021, the Group had entered into the second
supplemental loan agreement with the borrower. Pursuant to the
second supplemental loan agreement, the maturity date of the loan
had been extended to 14 July 2021.

On 15 September 2021, the borrower proposed to further extend
the loan repayment date to 15 October 2021 and the directors of
the Company intended to extend the loan repayment date to
15 October 2021.

The contractual interest charged at (i) 36% per annum for the first
and second interest period; (i) 18% per annum until 13 August
2020; (iii) 32% per annum for the period between 14 August 2020
and 13 September 2020 (both dates inclusive); (iv) 32% per annum
between 14 September 2020 and 13 October 2020 (both dates
inclusive); and (v) 18% per annum for the period between
14 October 2020 to 13 January 2021 (both dates inclusive); (vi)
32% per annum for the period between 14 January 2021 to
15 February 2021 (both dates inclusive); and (vii) 18% per annum
thereafter was payable monthly by the borrower.

The loan was fully settled on 6 December 2021.
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BT -_—_FXA=Z1+HLHFE

20. EWE R m

(@)

Kiat : (&)

)

EFBERANBRERREERE
R AT HEERABBED
ATER - EFHERAZBE
BT RO B0 $2 48 1R IR -

R-ZZE-_TFNLANR X&£HE
HERAFTIHIEERGE R
BREERRGE  ERZEHAE
EH_ZF_ZEFN\ATEETEE
E-E-_FTFNANA+TB - K=
T_TFEAAFT=H " EBERA
BRE—SERERERAHE
—E-—F=RA ARREEH
BERERERAYPERE_T—
—F=RA-R=ZZT=—F=Rh
A AEEBEERATIE=H
HWrRENRME REFE-DHZ
BEXpE ERNIHBEEER
2T -_—FtA+WmA-

RZZE-_—FAA+HAB BX
ARBE-—TERERERBDS

E-_T-_—F+A+HA AR
RAEFBREEREERANERE
—E—%+A+HEB-

BB RERREAEHEF

6% (NEE-F=-FE\A+
—HEF18%: (iR =_ZE=_ZF
NAR+HBEZZE-_FFNA

+T=HREERERB)BRAESE
2% (WVRZZTZZTFhLA+HE
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EEEMB)PEEFER2%: k(v
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T F—A+t=B(EREEEM
H) BB & FE18%: iR =T =
—F—fF+mWBE_T-—fF_

A+HA(BEEEWA)HiIME
F32% : RVi)EEFF18%H ﬂ
KA EHNEHMNEBHERA
AX e

BRERZ=ZZE=_—F+=AH
BHEE-



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

& B A R A R (D

For the year ended 30 June 2022 BE_T_ S A=-1+HLHFE

20. LOAN RECEIVABLES (Continued) 20. EWE @)

(@  (Continued) @ (&)

Notes: (Continued) Biat : (%)

(v On 27 July 2020, the Group as the lender entered into the facility V) RZZTEZZEFLA=Z+EH A&
agreement with the borrower and its certain subsidiaries as the EEWEAERAN) EERARE
guarantors, pursuant to which, the Group made available to the ETHEBRAG (EEERAN)EIL
borrower a loan facility in the amount of A$26,000,000 at an MEWZ Bt AEBEMRER
interest rate of 1% over Bank Bill Swap Bid rate, which was )\ 12 it £ %8 /4526,000,000% 7T &9
secured by a guarantee provided by certain subsidiaries of the EXmE FRRETEHRFTHR
borrower. The loan facility was originally terminated on 31 January EM1%:TE - BERARE TH
2021. BRARENERERT - ZE
RBERER-_ZT=Z—F—A=
+—H#&IE-

On 15 December 2020, the Group and the borrower further RZZE-_ZEF+_A+HH K

entered into a deed of variation to increase the loan facility by SEEHEFRASTILEER

A$5,000,000 to A$31,000,000. Furthermore, the termination date % - 1% & 2 gt & 1% 405,000,000 8

of the loan facility was extended to 31 July 2021. Detalils of the ﬁ % 31,000,0002 7T ° Uk 5 %

facility agreement and deed of variation were set out in the EXRENRKRIIBHTEERE —

Company’s announcements on 27 July 2020 and 15 December = — *fﬁtﬁ] +—H -®E®

2020 respectively. BERZENFBDNHRA
QTE%E T_ZEFLA=F
tAR=ZT=-_TF+=-A+HAH
E’] /N i °

On 31 July 2021, the termination date of this loan was extended R-—_ZE-_—F+A=+—8"

from 31 July 2021 to 31 January 2022. ERHHRIEEHA-T :—it
H:+*EL§K T F—
B ZEar—

The principal amount of A$15,500,000 was equivalent to RZF=Z—FX~A=1+RH" &

approximately HK$90,486,000 at 30 June 2021. A 15,500,0005@ T EERA
90,486,000 JT °

The contractual interest charged was payable quarterly by the HNFEEHERATELf -

borrower.

The loan was fully settled on 30 September 2021. ERxER-_ZE-_—FhA=1+H
BEEER-

(viil  On 14 July 2020, the maturity date of this loan was extended from Vi) RZTZTFELA+TWMEKE
16 March 2020 to 27 July 2023. AP H B _TF=A+

NEEEE-_T_=F+H-+
+H-

The contractual interest charged at 12% per annum was payable
quarterly by the borrower.

During the year ended 30 June 2022, the Group entered into a
deed of assignment with an independent third party for disposal of
loan receivable (after impairment) of approximately HK$3,145,000
at a cash consideration of HK$6,000,000.

The consideration was fully received on 8 October 2021 and the
disposal was completed on the same day. The disposal of loan
receivable is without recourse against the Group.

BT EEFNR12%:1E - B
HiERABEXf -

RBEZE-_T-_—_F~A=+HIt
FEAESEE-—ZBIYE=H
RINEEDE UHERKER
CRi{E 4 ) #93,145,0008 7T * B &
£ {& /46,000,000 JT °

REER-_ZFE-_—F+ANR
Wz - ﬁﬁ%%lﬁﬁaﬁéﬂﬁm
e BRBRERZ HEHAEEE
BRE -
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NOTES TO THE GONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

20. LOAN RECEIVABLES (Continued)

)

out as follows:

The movements of loan receivables during the year are set

HEZ

B U | R (&)

T FRNA=THIEFE

20. EWE F (&

(b)

FARKERZEBHHIIWMT

HK$'000
FET
At 1 July 2020 R-_ZE-_FTF+HF—H 468,876
Interest income (Note 6(a)) FEWA (K iE6(a) 46,748
Interest received 2 U F 8 (49,620)
New grant of loans HEER 201,331
Repayment of loans BEEX (197,560)
Modification (Note 7) 1B (Mt aE7) 5,010
Impairment loss, net (Note 7) A B FRE (M iE7) (19,218)
Exchange adjustments P& 5 A 38,283
At 30 June 2021 and 1 July 2021 RZBEZ—FANA=THERZ=ZZE=—FtA—H 493,850
Interest income (Note 6(a)) F B WA (Kt 6(@) 33,142
Interest received B U F B (35,065)
New grant of loans L E 14,110
Repayment of loans EEEX (131,921)
Modification (Note 7) e (MtiE7) 1,977
Assignment of a loan receivable BE-REKER (3,145)
Reversal of impairment loss, net (Note 7) [E] 45 5 (& &5 18 % %8 (K1 3% 7) 1,613
Exchange adjustments bE 5 3 B (11,863)
At 30 June 2022 R-ZEBE__FXXA=+H 362,698

21.

Further details on the Group’s credit policy and credit risk

ﬁf‘ﬂﬂ$%@ﬁf§ﬂ(“&ﬁﬂﬁ%%ﬁ

arising from loan receivables are set out in Note 33(a). RELEZEZERB ZE— B
%% M £ 33(a) ©
LOAN NOTE 21. EREREE
2022 2021
—E-C-F T —F
HK$’000 HK$'000
FHET FHET
Loan note issued by Sun Hung Kai & Co. Sun Hung Kai & Co. (BVI) Limited 3,965 3,924
(BVI) Limited (“SHK BVI’) ([SHKBVI)) T2 BE R EE
Presented as: E5 5 -
— Non-current assets —JERBEE — 3,924
— Current assets —-RBEE 3,965 =
3,965 3,924

APAC Resources Limited Annual Report 2022



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

21. LOAN NOTE (Continued)

& B A R A R (D 209

BE_T_ S A=-1+HLHFE

21. EREE @)

The movements of loan note during the year are set out as follows: FAERZHRZESHEHWOT :
HK$'000
FHT
At 1 July 2020 RZZEZZFTF+HA—H 3,916
Interest income (Note 6(a)) FEUWA (K7 6@) 180
Interest received B U F B (180)
Exchange adjustments bE 5 3 & 8
At 30 June 2021 and 1 July 2021 R-ZEZ_—FAA=TBEBE-_Z-_—F+H—H 3,924
Interest income (Note 6(a)) M B WA (K aE6(@) 181
Interest received 2 UHF B (181)
Exchange adjustments B 5, 3 £ 411
At 30 June 2022 R-_TE-_—_F,XA=+H 3,965

On 1 September 2017, the Group subscribed loan note with a
nominal value of US$2,500,000 from SHK BVI, which carry 4.65%
coupon interest per annum and will mature on 8 September 2022.
SHK BVI early redeemed 80.1% of loan note on 15 November
2019 and the outstanding loan note is fully redeemed on

8 September 2022.

Loan note issued by SHK BVI is guaranteed by Sun Hung Kai &
Co. Limited (“SHK”), a limited liability company incorporated in
Hong Kong whose shares are listed on the Stock Exchange. SHK

BVI is a wholly-owned subsidiary of SHK.

Further details on the Group’s credit policy and credit risk arising

from loan note are set out in Note 33(a).

R—ZZTE—+tFALA—HB AEEMR
SHKBwéﬁﬁﬁwéﬁzﬁmnmo%iiz
EREE EEEFHNERERE465% I

BRZZEZZ=F LA /\BE 8 - SHK
BVIRZZ—NE+—A+HAREE
E80.1% EH R - MAEEERERE
BERZZE-__FNANBZZEMD -

SHKBVIZE T ZERXEBAFTBER
RARI(THBE]  —HEREFBEMK
VZBRRAR  ERORERA ™M)
ER-SHKBVIAF BE 22 EMNE

AR -
EHARBEERRRAERRRE

EEERRCE-SHFBEHNHMTE
33(a) °

FI2022 TAERBRA
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NOTES TO THE GONSOLIDATED

e MR R MR (&)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

BT _FRNAZTHIFE

22. TRADE AND OTHER RECEIVABLES AND 22. ES R HtEIWEZUERA
RENTAL DEPOSITS Ei&é
2022 2021
—E-CF T —F
HK$000 HK$'000
FHERT FE T
Trade receivables designated at FVTPL EERAFERE=RREZ - 106,299
(note (i) Z 5 U ER I (AT AE0)
Other receivables and deposits EmmlWEER kiEe 35,644 3,680
Dividend receivable & W% B 22,343 -
Rental deposits (note (i) MEZS (M=) 288 578
Receivable from securities brokers FE W 35 5 48 40 TR IR 24,384 9,979
Prepayments T8 3R IE 1,588 773
84,247 121,309
Representing: 23R
— Non-current assets —ERBEE 288 239
— Current assets — BB E 83,959 121,070
84,247 121,309
Except for the non-current rental deposits, all of the trade and other MRIERBHEEZSIN BHE2HE S
receivables are expected to be recovered or recognised as K H fih B U BR Z0 8 A — & (A U [O] sk BE

expense within one year.

Notes:

(i) Aging analysis

As of the end of the reporting period, the ageing analysis of trade
receivables designed at FVTPL based on the invoice date which
approximates the revenue recognition date, is as follows:

Hfat :

0] BRER AT

BERSHR  BERAFERBRER
BREESRBERFIRER B (HY
SR A AR ZREROTAOT

2022 2021

—EBEC-—F —E-—%F

HK$’000 HK$'000

FET FAT

0-30 days 0-30H - 106,299

APAC Resources Limited Annual Report 2022



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

22. TRADE AND OTHER RECEIVABLES AND
RENTAL DEPOSITS (Continued)

23.

Notes: (Continued)

0

Aging analysis (Continued)

The Group sells iron ore commodities under provisional pricing
arrangements where final prices are based on prevailing spot prices over
a quotation period after shipment to the customers. These trade
receivables are designated at FVTPL on contract by contract basis.

The Group allows an average credit period of 90 days to its trade
customers from commodity business. Before accepting any new
customers, the Group assesses the potential customer’s credit quality
and defines credit limits to it. The credit limits attributed to customers are
reviewed regularly. Further details on the Group’s credit policy and credit
risk arising from trade receivables are set out in Note 33(a).

Rental deposits are typically paid for leased properties, which are
refundable after the expiry of the leases.

BANK BALANCES AND CASH, PLEDGED
BANK DEPOSITS AND OTHER CASH FLOW
INFORMATION

(@) Cash and cash equivalents and pledged bank

deposits:

Cash at banks earns interest at floating rates based on daily
bank deposit rates, ranging from 0.001% to 1.00% (2021:
0.001% to 1.00%) per annum.

Pledged bank deposits represent deposits pledged to banks
to secure the Group’s trade and banking facilities and carry
variable interest rates ranging from 0.02% to 0.04% (2021:
0.01% to 0.31%) per annum.

At the end of the reporting period, the Group’s cash and cash
equivalents denominated in RMB that were placed with banks
in PRC amounted to HK$145,590,000 (2021:
HK$30,358,000). Remittance of funds out of the PRC is
subject to the exchange controls imposed by the PRC
government.

& B A R A R (D

BE_T_ S A=-1+HLHFE

23.

Hiat - (&)
(i) BR B° 9 4T (48)

AEERBEREELHFHEAER
i RREBNTETEPRENE
BKREHANBTHRHEBERE %EESH
FBRERRENGNEEEERER
FENESRERE -

AEERTHEREKZ2ESRTF
AMTHEES BEXERAHESA -
AEBEeTHBEREFNGEEERT
ETRFEERBE -A£ETTEHR
HEFHNEERBE FHASEEFEEK
FRHAEKREREEZEERR ZE
— B EF B HT FE33(@) ©

(i) HERSBERBEEMEIMN TRAE
EFHRTIARE -

RTESRRES CHEFE
TEZNEAESHEEER

@ BRERFEREUREHE
RBTEN:

BITRSZREBABRTERFE
FEMERDAE  FRENF
0.001%Z=1.00% (= T = — F :
0.001% £ 1.00%) °

EEBRTEREREERES
B RIBTHEMKR FRITZ
TR HIR0.02%E0.04% (==
——F:001%FE0.31%) 2 F H
FRHEGB o

RBEHRR NEBEHFRFH
MIRITEUARKEFSEZRE
& Kk % E R £ &145,590,000
T (= & = — 4 : 30,358,000
BIL)c BB E e E TP EHAEEST
A B AT & B A9 SN BE PR )

F£3§ 2022 EREFRERAF
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212 NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e MR R MR (&)

For the year ended 30 June 2022 BT -_—_FXA=Z1+HLHFE

23. BANK BALANCES AND CASH, PLEDGED 23. $8{7& & RHE £ - C I8
BANK DEPOSITS AND OTHER CASH FLOW BITERNEMERE £ 7

=

3 R
I 3%

i) The closing balance is included in other payables (Note 24).

APAC Resources Limited Annual Report 2022

INFORMATION (Continued) E*ﬂ (')
(b) Reconciliation of liabilities arising from b METEBREELEEEBZ
financing activities #HER
Dividend Interest Bank and Lease
payables payables otherloans liabilities Total
RITR
EMdBRE EFRNE HitEX #HEAE et
HK$'000  HK$000 HK$'000 HK$'000 HK$000
FAT FAT FATT FATT FATT
(note (i)) (note (i) (Note 25)  (Note 26)
(BraEa)  (Hat() (Hietos) (Hfat26)
At 1 July 2020 RZZE=_TF+HA—H 767 = = 4,504 5,271
Changes from financing BEBRERE (121,890) — — (4,284) (126,174
cash flows
New lease entered AIUHEE - - - 3,022 3,022
Lease modification HEBH = = = (79) (79)
Cash dividend declared BEERAESRE 121,890 - - — 121,890
(Note 13) (Hfat13)
Interest expenses FERX - - = 162 162
(Note 9(a)) (H17£9@)
Exchange adjustments bE 5 R - - - 94 94
At 30 June 2021 and RZE=—F~A=+H 767 - - 3,419 4,186
1 July 2021 MNZ_ZE-_—%+HF—H
Changes from financing MER G R (260,425) (3,869) 291,905 (2,814) 24,797
cash flows
New lease entered AIUHEE - - - 2,563 2,563
Lease early termination RATKIEEE - = = (159) (159)
Cash dividend declared EERREKRE 260,425 - - — 260,425
(Note 13) (Bt7%13)
Interest expenses FERX - 4,049 — 195 4,244
(Note 9(a)) (K&t 9a)
Exchange adjustments M R = = (2,288) (55) (2,343)
At 30 June 2022 R-ZE-_—F,A=1+H 767 180 289,617 3,149 293,713
Note: K& -

0} B R 45 B 5T A EL A BB A5 BR R C(BiY
#£24) °



NOTES TO THE CONSOLIDATED RE B IS R R MY EE () 213
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 HE_TC- _FNA=1THILFE
24. TRADE AND OTHER PAYABLES 24. B R EHEME(BES
2022 2021
—ZF=-= —ET-—F
HK$’000 HK$’000
THET TET
Trade payables designated at FVTPL (note (i) $5FEIRAFEREBZHERIE 2 64,926 28,916
B 5 BRI (e ()
Other payables measured at amortised cost % # $5 5k 7N 51 2 B9 H & +F 34,247 70,921
99,173 99,837
Note: /'W,?f .
0] Aging analysis 0] BRE D AT
As of the end of the reporting period, the aging analysis of trade payables HEREHKR ETERATFENERE
designated at FVTPL based on the invoice date is as follows: BREZESERNERREZARAZE
[k
2022 2021
—EB-—F —E-—F
HK$’000 HK$'000
FTHET FET
0-30 days 0-30H 64,926 28,916
The Group purchases iron ore commodities under provisional pricing NREBREBEEREEELTHEEEHEAR
arrangements where final prices are based on prevailing spot prices over Hhm RERERNHERMGXEEEZE
a quotation period after shipment by the supplier, MGX. These trade REREBHABTREERETE Z%F
payables are designated at FVTPL on contract by contract basis. BoORMNEBEZTZRBANEGHEEREEA

BRATFERNESRER -

All of the trade and other payables are expected to be settled within JEHEXE S N EMENEREN —
one year or are repayable on demand. FRNENKEERKEE -

F£3§ 2022 EREFRERAF



214 NOTES TO THE GONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

25. BANK AND OTHER LOANS

At 30 June 2022, the bank and other loans with repayment on

demand clause were repayable as follows:

B U | R (&)

HE_T - A=1THILFE

25. RITR

H it & =

RZE-_—_FXNA=Z1+H :T6KE
KEEGKRZBTREMEREERR
WK ¢

2022 2021
-2 —EF-—F
HK$'000 HK$'000
FET FAE T
Secured bank loan repayable within 7| E" FREERE 2 BEBET 120,000 -
one year (note (i) Bk (K az3)
Unsecured other loan repayable after AR —F {5% 1,%? BoEEHEM 169,617 =
one year (note (i) B
289,617 =
Notes: Bt &t -
0] During the year ended 30 June 2022, the Group obtained a revolving loan 0] BE T A=1tHIEFE &

facility of HK$200,000,000 from a bank. The loan bears interest at 1.08%
over one month HIBOR per annum. At 30 June 2022, the revolving loan
of HK$120,000,000 is secured by pledged financial assets at FVTPL of

approximately HK$379,705,000 (see Note 19(i)).

(ii) The other loan of A$8,000,000 and US$16,100,000 (equivalent to
approximately HK$43,274,000 and HK$126,343,000,
advanced from a related party of the Company. The loan bears interest at

3% over one month HIBOR per annum.

On 26 May 2022, the Group had entered into a supplemental loan
agreement which the maturity date of this loan was extended from 14
September 2022 to 14 September 2023 and the revolving loan limit is

increased from HK$200,000,000 to HK$300,000,000.

All of the Group’s banking facilities are subject to the fulfiment of
covenants. If the Group were to breach the covenants, the drawn
down facilities would become payable on demand. The Group
regularly monitors its compliance with these covenants. Further
details of the Group’s management of liquidity risk are set out in
Note 33(b). As at 30 June 2022, none of the covenants relating to
drawn down facilities had been breached (2021: not available).

APAC Resources Limited Annual Report 2022

Egaafﬁﬁﬂim’% BERER®E
200,000,000 ¢ - 2 E Rz — @A &
SRITRIZIR B IN1.08% K FF K8 -
M-—Z - —%,;xA=-+H 120,000,000
BITHRBREENAEAFERIERR
BB 2 £ §h B E 49379,705,0007 TT 1F
B IRER (R E19()

(i) AARR —BEE T RNHEME R
8,000,0003% 7t & 16,100,000 7t ( 5 7
HH & R 4943,274,0007% T % 126,343,000
BIL) c ZERZ—MEAREETRE
W EM3%H FEF KB -

R—ZE-_—_FHAA=-+B ~EEH
FATHAERDE  ZEXRN IJHH
AR-—ZE_=—FhLATHAERZE
T_=FNA+mA " ﬁE“"E#k%EBZ
#£200,000,0007% 7T #& 5N Z 300,000,000
BT o

AEBMBERITHENESILENE
ITIBRFTRR - WAL EERRHE -
BIFf iR R BB ERKEE - AEH
FEHEREHZZLFENETER
AEEBRHERREENE —TFB
P38 c R - —F A=
+TH ASERMEEREHERENRE
MZH(ZEZ—F:TEA) -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

26. LEASE LIABILITIES

& B A R A R (D

BE_T_ S A=-1+HLHFE

26. HEAE

At 30 June 2022, the lease liabilities were repayable as follows: RZEBE-_—_FA=1H EEEH
HEBGEWAT

2022 2021

—Z==-= —E-—F

HK$’000 HK$'000

FET FH&T

Within 1 year —F R 2,099 2,181

After 1 year but within 2 years —FEHREMRFTR 1,050 1,190

After 2 years but within 5 years MEFEREBERLFNRN = 48

1,050 1,238

Balance at end of the year F ARG 3,149 3,419
Total cash outflow for leases HEBE R HAZE

Amount included in the consolidated statement of cash flows for

REEMFARARERERNER

leases comprise the following: R
2022 2021
—=E=-= T —F
HK$°000 HK$’000
FHT THR
Within operating cash flows KEBEEREN 40 38
Within financing cash flows MEHEEREN 2,814 4,284

F£3§ 2022 EREFRERAF



216 NOTES TO THE GONSOLIDATED B B R R M A ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 HEZT-_—_FA=1THILFE
27. DEFERRED TAX 27. IEAEF 18
(a) Deferred tax assets and liabilities recognised () EERIAEEREEERER
Deferred tax assets EEFEEE
Credit loss
allowance of
loan Tax
receivables losses Total
ERERH
EEEFERE HIEE 8 #at
HK$’000 HK$’000 HK$ 000
FHT FET FH&T
At 1 July 2020 R-ZE-_TFtLH—H 646 = 646
Credited to profit or loss FrAER 969 4,348 5,317
(Note 10(a)) (K a£10())
At 30 June 2021 and R-ZZE-_—FXA=+H 1,615 4,348 5,963
1 July 2021 r—fF=-_—F+AH—H
Credited to profit or loss FrAER (1,615) 6,978 5,363
(Note 10(a)) (K1it10(a))
At 30 June 2022 R-ZE-_—_#F#A=+H - 11,326 11,326
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NOTES TO THE CONSOLIDATED RE B IS R R MY EE () 217
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 HE_Z-__FXA=THIFE
27. DEFERRED TAX (Continued) 27. iE B 18 m)
(a) Deferred tax assets and liabilities recognised () ERAELEHEEEREE
(Continued) (4&)
Deferred tax liabilities EEREBEEE
Financial Undistributed
assets profits of a
at FVTPL joint venture Total
BEA¥E
REZEREE -—-HEEAA
ZEMEE 2ZARDREF ot
HK$'000 HK$'000 HK$ 000
AT THET FAT
At 1 July 2020 RZZE_ZF+H—H = = =
Charged to profit or loss BB =Bk 12,050 = 12,050
(Note 10(a)) (K1 #£10())
At 30 June 2021 and R-ZE-_—F<XA=+H 12,050 — 12,050
1 July 2021 rE—_ZE-_—F+HF—H
Acquisition of a subsidiary W & — & I B 2 & — 2,446 2,446
(Note 35(b)) (K1 7E35(b))
Charged to profit or loss ERCERElICS 18,180 — 18,180
(Note 10(a)) (K1it10(a))
Exchange adjustments PE 3 = = (116) (116)
At 30 June 2022 RZE-__FA=+H 30,230 2,330 32,560
Reconciliation to the consolidated statement of 4G BT IS AR R R ¥ BR
financial position
2022 2021
—E-—F —E-—F
HK$'000 HK$'000
FET TAT
Net deferred tax assets recognised inthe — R4R & B i AR L R FEZ — 1,615
consolidated statement of financial BIEIER IE & B HE
position
Net deferred tax liabilities recognised in the R 4r & B #5 Ak L R ER (21,234) (7,702)
consolidated statement of financial IR E T 18 B fEF R
position
(21,234) (6,087)

F£3§ 2022 EREFRERAF
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

27. DEFERRED TAX (Continued)

(b) Deferred tax assets not recognised

(c)

As at 30 June 2022, the Group has unused tax losses of
approximately HK$147,327,000 (2021: HK$187,441,000)
available for offset against future taxable profits. No deferred
tax asset was recognised in the consolidated statement of
financial position as at 30 June 2022 (2021: nil) since it is not
probable that future taxable profits against which the losses
can be utilised will be available in the relevant tax jurisdiction
and entity.

The tax losses may be carried forward indefinitely.

Deferred tax liabilities not recognised

Under the EIT Law of the PRC, withholding tax is imposed on
dividends declared in respect of profits earned by the PRC
subsidiaries from 1 January 2008 onwards.

At 30 June 2022, temporary differences relating to the
undistributed profits of subsidiaries in PRC amounted to
HK$23,176,000 (2021: HK$21,476,000). Deferred tax liability
has not been recognised for taxes that would be payable on
these unremitted earnings as the Company controls the
dividend policy of these subsidiaries and it has been
determined that it is probable that these profits will not be
distributed in the foreseeable future.
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e MR R MR (&)

BT -_—_FXA=Z1+HLHFE

27. & % IE (@)

(b)

(©)

WEBANELEREEE

R—ZEBE__F~A=Z+H"
AEBBEABAMREEIRELY
147,327,000 T (=& = — F :
187,441,000/ 7t ) A A3 i 3K 85 R
RERBRT - ARERBEB
RAHERBBEERT AR
A 4 R 4 85 B 18 A R R B R A
B A=+H
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

28. EMPLOYEE RETIREMENT BENEFITS

Defined contribution retirement plans

The Group operates a Mandatory Provident Fund Scheme (the “MPF
scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for employees employed under the jurisdiction
of the Hong Kong Employment Ordinance. The MPF scheme is a
defined contribution retirement plan administered by independent
trustees. Under the MPF scheme, the employer and its employees
are each required to make contributions to the plan at 5% of the
employees’ relevant income, subject to a cap of monthly relevant
income of HK$30,000. Contributions to the plan vest immediately.

The employees of the Group’s subsidiaries in the PRC are
members of a state-managed retirement benefits scheme operated
by the government of the PRC. The subsidiaries are required to
contribute a specified percentage of payroll costs to the retirement
benefits scheme to fund the benefits. The only obligation of the
Group with respect to the retirement benefits scheme is to make
the specified contributions.

The total cost charged to profit or loss of HK$353,000 (2021:
HK$323,000) represents contributions paid or payable to the
schemes by the Group at rates specified in the rules of the
respective schemes.

& B A R A R (D
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

29. COMPANY-LEVEL STATEMENT OF FINANCIAL

e MR R MR (&)

(Em T —

=

FRA=ZTHILFE

29. ‘A ) B H W B 3R R &R

POSITION
2022 2021
—=E=-= —E-—F
Notes HK$’000 HK$’000
Mt aF FHExT TBT
ASSETS BE
Non-current assets ERBEE
Investment in an associate R—EBERRZKE 22,716 22,716
Investments in subsidiaries REBRRIZEE 16,880 5,383
Amounts due from subsidiaries A NG e 1,346,945 1,442,489
1,386,541 1,470,588
Current assets REEE
Amounts due from subsidiaries JE W BT /B & R RIE 1,487,392 1,511,249
Other receivables and prepayments H th JfE U BR 2 N FE {5 7R IE 598 524
Bank balances SR1T4E & 93,739 125,759
1,581,729 1,637,532
Total assets EEHE 2,968,270 3,108,120
EQUITY AND LIABILITIES RERE &
Capital and reserves EXRFEE
Share capital B& 2 30(b) 1,302,130 1,218,894
Share premium and other reserves [ 17 5 (8 K Hh 7 18 30(a) 362,918 346,271
Accumulated profits il 30(a) 832,382 1,206,260
2,497,430 2,771,425
Current liabilities REBEE
Accruals and other payables EstERAMEMEMIRR 12,978 54,568
Amounts due to subsidiaries NI ENGIE 282,975 282,127
Other loan HEMER 169,617 =
Financial guarantee contract MIBERE X 5,270 —
Total liabilities BEEAE 470,840 336,695
Total equity and liabilities BREREEHAE 2,968,270 3,108,120
Net current assets REBEEFHE 1,110,889 1,300,837
Total assets less total liabilities EEHEREEEE 2,497,430 2,771,425

APAC Resources Limited Annual Report 2022



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

30. CAPITAL AND RESERVES

(a) The reconciliation between the opening and closing balances
of each component of the Group’s consolidated equity is set
out in the consolidated statement of changes in equity.
Details of the changes in the Company’s individual
components of equity (other than share capital as disclosed
in Note 30(b)) between the beginning and the end of the year
are set out below:

& B A R A R (D

BE_T_ S A=-1+HLHFE

30. RAKR &S

(@ AEEHEAERSHBONFYER
FRE ﬁ%mﬁﬁﬁiﬁz#,qé%‘_m
B K o AN A B # a8 (Y
£ 30(b) 1 B B A AN Bk HN) £ £ 7))
EFRNEHFBHIWT :

The Company b/ NN
Share Other  Accumulated
premium reserves profits Total
BiDEE HtbFE 2iaF e
HK$'000 HK$'000 HK$'000 HK$'000
FET FAET TAET FET
At 1 July 2020 RZEZZTFLH—H 206,694 139,577 928,777 1,275,048
Profit and total comprehensive EEHMNE 2 mEK = = 399,373 399,373
income for the year B
Dividends recognised as BRED KA — — (121,890)  (121,890)
distribution (Note 13) RS (Kfat13)
At 30 June 2021 and RZEZ—FX-H=+H 206,694 139,577 1,206,260 1,552,531
1 July 2021 RZZ=Z—4%tA—H
Loss and total comprehensive FEEBEEMEZAXHARE — — (113,453)  (113,4593)
expense for the year
Exercise of warrants subscription 17 {8 52 I% & 35 72 88 #& 16,647 — — 16,647
rights (Note 30(b)((i)) (5 7#30(b)(i))
Dividends recognised as EE B A K — - (260,425)  (260,425)
distribution (Note 13) %8 (ff7F13)
At 30 June 2022 R-TE-_—FB=+H 223,341 139,577 832,382 1,195,300

F£3§ 2022 EREFRERAF
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222 NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

30. CAPITAL AND RESERVES (Continued)

e MR R MR (&)

(Em T —

=

FRA=ZTHILFE

30. BAK & @)

(b) Share capital (b) B
Number
of shares Amount
BB -}
HK$'000
AT
Authorised: EIE
At 1 July 2020, 30 June 2021 and NR—_ZE_FTF+H—H- 2,000,000,000 2,000,000
1 July 2021, T —FRNA=THEK
ordinary shares of HK$1.00 each —E-—F+H—H"
FAREE1.0048 7T 2 &k
Increase in authorised share capital (note (i) % & B2 18 00 (47 7 () 1,000,000,000 1,000,000
At 30 June 2022, R—E-_—_FA=+A8" 3,000,000,000 3,000,000
ordinary shares of HK$1.00 each HFRREE1.008 T 2 @K
Issued and fully paid, ERTRAE
ordinary shares of HK$1.00 each SREE1.00EB T Z2EBR
At 1 July 2020, 30 June 2021 and RZZEZTF+H—H" 1,218,893,914 1,218,894
1 July 2021 —E—FRA=TEK
—E-_—FtH—H
Exercise of warrants subscription rights TERREFDERE 83,236,235 83,236
(note (i) (K &% (i)
At 30 June 2022 R-ZE-_—_FXA=1+H 1,302,130,149 1,302,130

The owners of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled to
one vote per share at meetings of the Company. All ordinary
shares rank equally with regard to the Company’s residual

assets.

APAC Resources Limited Annual Report 2022
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

& B A R A R (D

For the year ended 30 June 2022 BE_T_ S A=-1+HLHFE

30. CAPITAL AND RESERVES (Continued) 30. RAK f#EB @

(b) Share capital (Continued) (b) M7 )

Notes: st

)

(i)

On 2 December 2021, the Company’s authorised share capital
increased from HK$2,000,000,000 divided into 2,000,000,000
shares of HK$1.00 each to HK$3,000,000,000 divided into
3,000,000,000 shares of HK$1.00 each by the creation of an
additional 1,000,000,000 new shares.

For the year ended 30 June 2022, 83,236,235 warrants were
exercised to subscribe for 83,236,235 ordinary shares of the
Company at a consideration of approximately HK$99,883,000, of
which HK$83,236,000 was credited to share capital and
HK$16,647,000 was credited to share premium.

Warrants

On 29 June 2021, the Company proposed a bonus issue of
warrants to the qualifying shareholders of the Company on the
basis of one warrant for every five shares held on the record date.
A total of 243,778,782 warrants have been issued by the Company
on 7 September 2021 pursuant to the bonus warrants issue,
conferring the rights to the holders to subscribe in cash for
243,778,782 new shares of the Company at an initial exercise
price of HK$1.20 per new share (subject to adjustment) at any time
during the period of thirteen months from 7 September 2021 to
6 October 2022 (both days inclusive).

During the year ended 30 June 2022, registered holders of
83,236,235 warrants exercised their rights to subscribe for

)

(il

R=—ZT=Z—F+ =8 =
H' AR A& A EREI
1,000,000,000 A% %7 A& 15 + #% % &
A% 7N 3 2,000,000,0008 7T (52 A
2,000,000,000 f% & % H 1E1.007%
JC /9 B% 1% ) #2510 2= 3,000,000,000
# 7t (% 73,000,000,000 f% & A%
B 1.008 TTH IR ) °

=

%Z = — _—— EE /N )E] + El u:
FE 83,236,235 DRI F B
17 fF DA R B8 A 2 788,236,235
% E i A% - X (B %) /499,883,000
7 7T+ H #83,236,000/%8 7T 5 A
A% 75 - 16,647,000 7T 5 A B 15

RREE

R-TE-_—FEXA=-+AB =&
RAIEZRARNREEBREIR
EREBHEHAERRRKRMHES
— DR EEFEITLAAR
RIEFEZET - ARARAIER 2T =
—FAAEBERBAFRKRER
%éﬂ:./\?fﬁ243778782fﬁ;%
BE - BTRHEARNATHZ=
:*Eﬂﬂtﬁif$::¢+
ARNBEREEREMX) T=EA
HEAERZRY S REEGRN
f&h1.208 T (Al T ) - LA
& R B%ZK" 71243,778,782 B T
igh)

%Z:l:— ——EE/\)E] +E|JJ:
£ &+ 83,236,2351) R & ﬁe.é 3

B

83,236,235 ordinary shares in the Company at HK$1.20 per share. 2B EFEBHATE ﬁg -
A% 1. 205%7321%*%%%2!&’&37
83,236,235 % I 18 f% ©

At 30 June 2022, the Company had outstanding 160,542,547 (2021: )‘5’;\ —E__FXXA=+tH"' K

not applicable) warrants to be exercised at any time on or before
6 October 2022. Exercise in full of such warrants would result in
the issue of 160,542,547 (2021: not applicable) additional ordinary
shares.

77516054254719}(:;:—
FNER)MERTEZ RERE

TR ZE-__F+AH
&Zau&éﬂﬂﬂ o i % FRK
BEERETE SERET
160,542,547 (=T = —F : T
AR BN AR

F£3§ 2022 EREFRERAF

223



224

NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

30. CAPITAL AND RESERVES (Continued)

(c)

(d)

Nature and purpose of reserves

() Share premium
Share premium arose from the issuance of share by the
Company at prices in excess of their par value, and
may be distributed in the form of fully paid bonus
shares. The application of the share premium is
governed by section 40 of the Bermuda Companies Act
1981 of Bermuda.

(i) Investment revaluation reserve
The investment revaluation reserve comprises the
sharing of cumulative net change in the fair value of
equity instruments designated at FVOCI under HKFRS 9
that are held by the associates at the end of the
reporting period.

(i) Exchange reserve
The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt
with in accordance with the accounting policy set out in
Note 2(1).

Capital management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern,
so that they can continue to provide returns for Shareholders
and benefits for other stakeholders, and maintain an optimal
capital structure to reduce the cost of capital.

The Group sets the amount of capital in proportion to risk.
The Group manages the capital structure and makes
adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying
assets. In order to maintain or adjust the capital structure, the
Group may adjust the payment of dividends, issue new
shares, buy-back shares, raise new debts, redeem existing
debts or sell assets to reduce debts.

Neither the Company nor any of its subsidiaries are subject to
externally imposed capital requirements.

APAC Resources Limited Annual Report 2022
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

31. SUBSIDIARIES

& B A R A R (D

B

31

The Group’s principal subsidiaries as at 30 June 2022 and 2021

are as follows:

As at 30 June 2022
Proportion of ownership interest

RZBZZFXA=+H

= — = —

E_Ts B@PSA=THILFE

)N

R-E-_—FR-_T-—FA=+

B AEENIEMBLRAET :

As at 30 June 2021
Proportion of ownership interest
RZZE-—F7 A=1A

Place of BEEERLA BEEERLD
incorporation/ Group’s Held Group’s Held Held
Principal place  Particulars of issued ~ effective by the Held by effective by the by
Name of company of operations  and paid-up capital interest ~ Company subsidiaries interest ~ Company  subsidiaries  Principal activities
HMEL/  BRR AEE2 AxnE  WEAR AfEz  ARA KWEAA
NAER TEREHY BRRAFE EREs 2] BE ERER #E BE IEER
APAC Resources Asia Limited Hong Kong HK$1 ordinary 100% 100% - 100% 100% —  Resource investment
share
SRERENERAR B BT EBER ERRE
APAC Resources Assets Limited ~ BVI US$1 ordinary 100% 100% - 100% 100% —  Investment holding
share
GABREEBRAR EBRREE 1XTEBR REZR
APAC Resources Beijing Limited  Hong Kong HK$1 ordinary 100% 100% - 100% 100% —  Principal investment
share and financial services
FRERLRERAR BB 1ETEBR TERER SRR
APAC Resources Commodity BVIHong Kong  US$1 ordinary 100% 100% - 100% 100% —  Resource investment
Trading Limited share
SAERERESERAR §%§§$E/1%ﬁ¥ﬁ% BRRE
&)
APAC Resources Investments BVI US$1 ordinary 100% 100% - 100% 100% —  Investment holding
Limited share
FRERREERAA RERLHEE 1XLTAR REZR
APAC Resources Hong Kong HKS1 ordinary 100% 100% - 100% 100% —  Provision of
Management Limited share management services
GAEREEERLAA B 1TETEBR REEERE
APAC Resources Mining BVI US$1 ordinary 100% 100% - 100% 100% —  Investment holding
Limited share
TAERBXERAR RERLHE 1XTTAR REER
APAC Resources Shanghai Hong Kong HK$1 ordinary 100% 100% - 100% 100% —  Principal investment
Limited share and financial services
GABERLEERAT G 1ETERR FTERER e MRS
APAC Resources Strategic BVIHong Kong  US$1 ordinary 100% 100% - 100% 100% —  Investment holding
Holdings Limited share
SREREBERERAR ﬁ%ﬁg%%/1%i¥ﬁ% REER
37
APAC Resources Treasury BVI USS1 ordinary 100% 100% - 100% 100% —  Principal investment
Management Limited share and financial services
TAERMEERBRAR RBRAHE 1XTLER FTERBRE AR
Allied Properties Resources BVI US$1 ordinary 100% - 100% = = —  Investment holding
Limited share
RBRIHE 1ETEER REER
Asia Cheer Trading Limited Hong Kong HK$1 ordinary 100% 100% - 100% 100% —  Investment holding and
share principal investment
and financial services
ETESERAT BE 1ETERR RABRMEERE
k& RR

F£3§ 2022 EREFRERAF
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NOTES TO THE CONSOLIDATED e B IS R MR ()

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BT -_—_FXA=Z1+HLHFE
31. SUBSIDIARIES (Continued) 31. W% YN ﬁ_] (#&)
As at 30 June 2022 As at 30 June 2021
Proportion of ownership interest Proportion of ownership interest
RZB-=fXB=1H RZF-—F A=1H
Place of BEERELH ERERERL D
incorporation/ Group’s Held Group’s Held Held
Principal place  Particulars of issued ~ effective by the Held by effective by the by
Name of company of operations  and paid-up capital interest ~ Company subsidiaries interest ~ Company  subsidiaries ~ Principal activities
EMAY/ B4R A2y AR KEAR ZEE;  £07  HELF
RAER TEREHY  ARRAHE ERER 58 5 ERER ] BE IEXH
Bowen Limited Hong Kong HK$2 ordinary shares 100% - 100% - - = Investment holding
EZERAH ) BT ERR RERR
Fortune Desire Investments BVI US$1 ordinary 100% 100% - 100% 100% —  Investment holding
Limited share )
EERRES 1ETEER RERR
Genuine Legend Limited BVI/Hong Kong  US$1 ordinary 100% 100% - 100% 100% —  Investment holding and
share principal investment
and financial services
EERAEE/ 1XTEER REZRNEERER
&) 2 B
Mount Sun Investments BVI US$1 ordinary 100% 100% - 100% 100% —  Principal investment
Limited share and financial services
ARREERAT EBRAEE 1XTEBR FTERERERERH
Sino Chance Trading Limited Hong Kong HKS1 ordinary 100% 100% - 100% 100% —  Trading of
share commodities
IREHERAT i 1ETERR BmE5
Uttra Effort Limited BVI US$1 ordinary 100% 100% - 100% 100% —  Principal investment
share and financial services
ERRRHS 1ETEER FERERERRH
Zenith Element Limited BvVI US$1 ordinary 100% - 100% 100% - 100%  Investment holding
share
BETARAF RERLHE 1XnTAR RERR
TAER(BES)ERAR  ThePRC Registered 100% - 100% 100% - 100%  Trading of
capital of commodities
US$29,800,000
il ahEs BRES
29,800,000 7T
Il (H) REHA The PRC Registered 100% 100% - 100% 100% —  Provision of consultancy service
BRAR capital of in corporate management,
US$3,600,000 metallurgy technology,
investment and development
] inmineral resources
fE shEs REDAEE ALHIRE
3,600,000% 7T EERREMBE ALK
Bl
* This subsidiary is registered as a wholly-foreign-owned enterprise under * UL B R R BEFEEAEFEMABING
the PRC law. BELE-

The above list contains only the particulars of subsidiaries which, in
the opinion of the directors of the Company, principally affected the
results, assets or liabilities of the Group.

Unless otherwise stated, the principal place of operation of each
company is the same as its place of incorporation.

None of the subsidiaries had issued any debt securities at the end
of both years or at any time during both years.
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NOTES TO THE CONSOLIDATED RE B IS R R MY EE () 227
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BE_T_ S A=-1+HLHFE

32. CATEGORIES OF FINANCIAL INSTRUMENTS 32. £ T EZER

2022 2021
—E-= —E-—F
HK$°000 HK$’000
FHE T TBT
Financial assets SREEE
Other receivables and deposits BN MRS 82,659 11,868
Loan note ENEE 3,965 3,924
Loan receivables JE U B 3 362,698 493,850
Pledged bank deposits BEFIREITFER 111,452 18,266
Bank balances and cash RITEBRRIRE 449,069 420,389
Financial assets at amortised cost IR R AR SR EE 1,009,843 948,297
Financial assets at FVTPL, mandatorily BEAFERESEREE S/
measured at FVTPL BE BHlEEAFERER
AR B 12
— Listed equity securities held-for-trading —BHEEEZ FTRAFES 1,251,621 1,134,298
— Listed equity securities not held withinthe — W 3EREZH S NIEFHR 2 325,449 205,206
trading portfolios ETRAFES
— Unlisted equity investments —ELETRAEE 44,622 52,406
— Derivative financial instruments — TS T A 29,968 44,236
— Warrants —RIRIEE
1,651,660 1,436,146
Trade receivables designated at FVTPL BEZRAFLEREREEREY — 106,299
H 5 W AR
1,651,660 1,542,445
Financial liabilities SREE
Other payables H M FE AR K 34,247 70,921
Lease liabilities HEEE 3,149 3,419
Bank and other loans RITREMER 289,617 -
Financial liabilities at amortised cost HEERASENCRIBE 327,013 74,340
Financial liabilities at FVTPL BAFERBREREREEZS®
Bf&
Trade payables designated at FVTPL EEZAFEREEERERE L 64,926 28,916
H 5 EMNERR
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR

VALUE OF FINANCIAL INSTRUMENTS

The main risks arising from the Group’s financial instruments are
credit risk, liquidity risk, interest rate risk, currency risk and other
price risk. The Group’s exposure to these risks and the financial
risk management policies and practices used by the Group to

manage these risks are described below.

(a) Credit risk

Credit risk refers to the risk that the Group’s counterparties
default on their contractual obligations resulting in financial
losses to the Group. The Group’s credit risk exposures are
primarily attributable to trade receivables, loan receivables,
other receivables, loan note, pledged bank deposits and bank
balances. The Group does not hold any collateral or other
credit enhancements to cover its credit risks associated with
its financial assets, except that the credit risks associated
with certain loan receivables is mitigated as they are secured
(Note 20).

Trade receivables

The Group’s exposure to credit risk is influenced mainly by
the individual characteristics of each customer rather than the
industry or country in which the customers operate and
therefore significant concentrations of credit risk primarily
arise when the Group has significant exposure to individual
customers.

As at 30 June 2022, the Group had concentration of credit
risk in respect of trade receivables of nil (2021:
HK$106,299,000) in to a customer. Taking into account the
historical settlement record of this customer, the directors of
the Company considered that the Group’s credit risk in
respect of this trade receivable was insignificant.

Except for trade receivables designated at FVTPL measured
at FVTPL, the Group performed impairment assessment for
financial assets under ECL model. Information about the
Group’s credit risk management, maximum credit risk
exposures and the related impairment assessment are
summarised as below.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(@) Credit risk (Continued)

Financial assets at amortised cost

In order to minimise the credit risk, the management of the
Group has delegated a team responsible for determination of
credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to recover
overdue debts. In addition, the management of the Group
reviews the recoverable amount of each individual debt at the
end of each reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. The
Group applies general approach on loan receivables to
assess for ECL prescribed by HKFRS 9. To measure ECL of
loan receivables, the Group applies internal credit rating for its
borrowers and they are assessed individually by reference to
their past default records, their current past due exposure
and an analysis of their current financial position. The ECL
rates are estimated based on historical observed default rates
over the expected life of the loan receivables and are adjusted
for forward-looking information (for example, the current and
forecasted global economy and the general economic
conditions of the industry in which the borrowers operate)
that is available without undue cost or effort. Such forward-
looking information is used by the management of the Group
to assess both the current conditions and the forecasted
direction at the reporting date.

Pledged bank deposits and bank balances

The bank balances are placed in various authorised financial
institutions either with high credit ratings or good financial
background and the directors of the Company consider the
credit risk of such authorised financial institutions is low. The
Group’s exposure to credit risk is influenced mainly by the
individual characteristics of each debtor. As at 30 June 2022,
the Group had concentration of credit risk on pledged bank
deposits of HK$83,025,000 (2021: HK$18,266,000) in a
bank and on bank balances of HK$158,185,000 (2021:
HK$206,813,000) in a bank. In the opinion of directors of the
Company, the credit risks on pledged bank deposits and
bank balances are limited because the counterparties are
banks with high credit ratings.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(@) Credit risk (Continued)

Loan receivables

As at 30 June 2022, the Group had concentration of credit
risk in respect of certain loan receivables of HK$340,457,000
(2021: HK$349,863,000) from two borrowers. The
management of the Group reviewed the public
announcements and financial information of the guarantors of
these loan receivables, the records of continuous settlements
of interests and the value of the underlying securities, if any,
in order to assess their credit quality. In this regards, the
directors of the Company considered the Group’s
concentration of credit risk in respect of the certain material
loan receivables as at 30 June 2022 was significantly
reduced.
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33. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)
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(a)

Credit risk (Continued)

Loan receivables (Continued)

The directors of the Company estimate the estimated loss
rates of loan receivables based on historical credit loss
experience of the debtors as well as the fair value of the
collateral pledged by the customers to the loan receivables.
Based on assessment by the directors of the Company, the
amount of impairment made and movement in the loss
allowance account in respect of loan receivables during the
year is as follows:

Not credit-impaired Credit-impaired

ABECEAE EREGENE
Stage 1 Stage 2 Stage 3 Total
F-BR EZRER EHBR st
Gross  Allowance Gross  Allowance Gross  Allowance Gross  Allowance
exposure forECL  exposure for ECL  exposure forECL  exposure for ECL
AEFR RUGE AIFE BHEE AIFE HEAGE AIFR #AUGEE
BEAT FREEGE BELE FERE BREAE FBREE BREEE FERK
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR FTET FTHET THEL TR TR TR
At 1 July 2020 R-ZE-ZFtA—H 379,136 (2,557) 94,346 (2,049 - - 473,482 (4,606)
New loan/financing originated REFNER/ BE 212,778 (3,257) 2,939 - 32,362 (8,433 248,079 (11,690)
Loans/financing derecognised or repaid during  F 4% |FEZ B BB 4 (159,047) 164 (86,634) - (1,499) — (247,180 164
the year (other than write-offs) B/ BE (T aEE)
Modification BY 5,010 — - - - - 5,010 -
Transfer to lifetime expected credit loss BREDELECHEAEN - = (10,651) 2,049 10,651 (2,049) = =
credit-impaired (stage 3) 2HEHEEER
(E=RE)
Movements due to changes in HEERBEE3 BN - (1,922) - - - (5,770) - (7,692)
credit risk 28
Exchange difference EREE 38,283 - - - - - 38,283 -
At 30 June 2021 and 1 July 2021 R-Z-—%XA=+H 476,160 (7,572) - - 41,514 (16,252) 517,674 (23,824)
k=F--%tA—-H
New loan/financing originated REFER BE 40,274 (754) = = 6,978 = 47,252 (754)
Loans/financing derecognised or FNEIEBERS (149,888) 5,230 - - (17,098) —  (166,986) 5,230
repaid during the year BEENER BE
(other than write-offs) (TR EH#HE)
Modification B% 1,977 - - - - — 1,977 -
Movements due to changes in credit risk REERRES - (550) - - - (2,313) - (2,863)
SIBMEY
Assignment of a loan receivable B -RRENER - - - - (10,964) 7,819 (10,964) 7,819
Exchange difference EXER (11,863) - - - - - (11,863) -
At 30 June 2022 R-B--%xA=1H 356,660 (3,646) = = 20,430 (10,746) 377,090 (14,392)
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FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 HE_Z-_—_FXNA=Z+HLFE

33. FINANCIAL RISK MANAGEMENT AND FAIR 33. i EEERES@M T A2
VALUE OF FINANCIAL INSTRUMENTS (continued) nEE @
(@) Credit risk (Continued) (@ FEERE@m
Other receivables and deposits HMWEWERRRZES

For other receivables and deposits, the directors of the
Company make periodic individual assessment on the
recoverability of other receivables and deposits based on
historical settlement records, past experience, and also
quantitative and qualitative information that is reasonable and
supportive forward-looking information. The directors of the
Company believe that there are no significant increase in
credit risk of these amounts since initial recognition and the
Group provided impairment based on 12-month ECL. For the
year ended 30 June 2022 and 2021, the Group assessed the
ECL for other receivables and deposits were insignificant and
thus no loss allowance was recognised.

The Group’s exposure to credit risk arising from refundable
rental deposits is considered to be low, taking into account (i)
the landlords’ credit rating and (ii) the remaining lease term
and the period covered by the rental deposits.

Loan note

As at 30 June 2022, the Group had concentration of credit
risk in respect of loan note of HK$3,965,000 (2021:
HK$3,924,000) into one entity. The management of the
Group reviewed the public announcements and financial
information of the guarantor of this loan note as well as
subsequent settlements of interests in order to assess their
credit quality. In this regard, the directors of the Company
considered that the Group’s credit risk in respect of the loan
note was significantly reduced.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (continued)
(a) Credit risk (Continued)

The Group’s internal credit risk grading assessment
comprises the following categories:

& B A R A R (D

HE_TC- _FNA=1THILFE

@

B.KEAREEREMIA
YNRZE=RE )
(@ FERK@m

AEBZABEERR
BREATER

i

SRR

Financial assets at

Internal credit rating  Description amortised cost
A B S B FEAR &1 BA REBERAIENESREE
Low risk The counterparty has a low risk of default and 12m ECL
does not have any past-due amounts
1 8 i REVFIMNENRRRE BUEFEME 12@ABHEEESE
HA I8
Medium risk Debtor frequently repays after due dates but 12m ECL
usually settle in full
A& f EEALEROHARET BERATEHK 12 BHEEEIE
wHE
High risk There have been significant increases in credit Lifetime ECL — not credit-impaired

= A
= [ 2

risk since initial recognition through information
developed internally or external resources

REBEAILLIINBRFESENOER - EERR

B )R HE R DA SR B8 18 N

Loss There is evidence indicating the asset is credit-
impaired

&8 ERBRTNEEEELEFEERE

Write-off There is evidence indicating that the debtor is in
severe financial difficulty and the Group has no
realistic prospect of recovery

i€ ERBRTEBABARENMFRNEER

REE TR A KA Y EF IR

EHBEMEERRE-KRBLEEER
BB

Lifetime ECL — credit-impaired

2HEHNEERE-CREEE
BB

Amount is written off

B B8 IR M
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234 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(@) Credit risk (Continued)

The tables below detail the credit risk exposures of the
Group’s financial assets which are subject to ECL
assessment:

External Internal
Notes credit rating credit rating
HBEE g

it AR FEFH

e MR R MR (&)

BT -_—_FXA=Z1+HLHFE

3B. MBEBEERESMIAZ
A F1E @
(@ FEERE@
TRFVWASEESMEE@RL
FERR ZEeREEHAET
EHEEEET
2022 2021
Gross Gross
12m ECL or lifetime ECL amount amount
128AH2H —B=--F —T-—F
FHEEER ] BE
HK$’000 HK$'000
THER THET

Financial assets at amortised cost

REBHERAIERENERNERE
Loan receivables 20 N/A Low risk
FEY B % i A igEN
Loss
BE
Loan note 21 N/A Low risk
BERER TiE A 1 [ B2
Other receivables and 22 N/A Low risk
deposits (note (i) T iE A igEN
Hin EER R R IE &
(K7 a()
Pledged bank deposits 23(a) Al N/A
BEEMRITER TiER
Bank balances 23(a) Baal to Aat N/A
RITHE R BaalZAal T iE A

12m ECL (not credit impaired 356,660 476,160
and assessed individually)
12 AFeBEEER
(ﬂi%*&ﬁ*ma&
EATERFE )

Lifetime ECL (credit impaired 20,430 41,514
and assessed individually)
*HRMEEER
(BEREFEERER
# TR )

12m ECL (not credit impaired 3,965 3,924
and assessed individually)
12EAREHEEERE
(RBEEEERER
HEATIE B AR

12m ECL (not credit impaired 82,659 11,868
and assessed individually)
12 AFEBREEEE
(RBEEFEERER
HEAT(E B FFAE)

12m ECL (not credit impaired 111,452 18,266
and assessed individually)
12@AEREEER
(RBEEEERMER
EATERFER)

12m ECL (not credit impaired 449,069 420,389
and assessed individually)
12 ATEBEEEE
(RELEERER
EATERIET )

1,024,235 972,121
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

B B35 8 R Y = ()

BE_T_ S A=-1+HLHFE

33. FINANCIAL RISK MANAGEMENT AND FAIR 33. i EREERSM I A >
VALUE OF FINANCIAL INSTRUMENTS (continued) N F1E @)
(@) Credit risk (Continued) (@ EFEERE@m

Note: K& -

i) For the purpose of internal credit risk management, the Group 0] BANCEERBREEMS A&
uses past due information to assess whether credit risk has been KABHENAIEEERR
increased significantly since initial recognition. BYIRERESRREZEM-

2022 2021
B T —4F
Not past Not past
due/no fixed due/no fixed
repayment repayment
Past due terms Total Past due terms Total
KR Kt
B = @et %61 5 FRHR w@at
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FERT FERT FER FET FAT FAT
Other receivables Hh e R BR 7 &% - 82,659 82,659 = 11,868 11,868

and deposits e

(b) Liquidity risk

Individual operating entities within the Group are responsible
for their own cash management, including the short term
investment of cash surpluses and the raising of loans to cover
expected cash demands, subject to the parent company’s
board approval. The Group’s policy is to regularly monitor its
liquidity requirements and its compliance with lending
covenants to ensure that it maintains sufficient reserves of
cash and adequate committed lines of funding from major
financial institutions to meet its liquidity requirements in the
short and longer term.

The following tables set out the remaining contractual
maturities at the end of the reporting period of the Group’s
non-derivative financial liabilities based on contractual
undiscounted cash flows (including interest payments
computed using contractual rates or, if floating, based on
rates current at the end of the reporting period) and the
earliest date the Group can be required to pay.

For trade payables under provisional pricing arrangements
and are designated at FVTPL, the amount is derived from the
estimated future cash payments with reference to the Platts
Iron Ore Index Price at the end of the reporting periods.

(b) RBEEER

AEBRENKEERAAEHR
FHeEEEH BRASER
ZEHERENBEEFENEAY
Re®K HAGRARNE=ES
HESAEE AEEZBRRB
THERAERDESRRKAAEER
SEEROZEN  AREREE
FrRrAcRHEARKIESH
WMERGSRRZALEMERE -
NENREMZABHESTE -

TRIEAKEEZFITESRE
ERBERRZHBTAROHAR
HESANABARESRE(E
BREMHME  HmEBFE - Al
BREEHRERNERFAEZNE
N RAEEATIFz2&F
BH-

RERKEELHREERAF
ENEEREREZE 5 EMNEX
ME FASBENRE2ENR
TR EREREAEBRERAN
Bt Z RARBENKAESE -
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236 NOTES TO THE GONSOLIDATED e M R M ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BT -_—_FXA=Z1+HLHFE

33. FINANCIAL RISK MANAGEMENT AND FAIR 33. i EMREERERMIAY
VALUE OF FINANCIAL INSTRUMENTS (Continued) N F1E @)
(b) Liquidity risk (Continued) b) RBEZRRE @
2022
—EB-F

More than  More than Total Carrying
Within 1 yearbut 2 years but contractual amount
1 year or less than less than  undiscounted at 30 June
on demand 2 years 5 years cash flows 2022
R=B==%

—FRA% —-FHUE MERLE KFREN ASA=TAH
RER BEWMEUA BEFURN REREBLE R TE B

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TR THET FTHERT TR T
Non-derivative financial 3E4T4A S R & &
liabilities
Other payables H & 1 BR K 34,247 - - 34,247 34,247
Bank and other loans 21T J& H b & & 289,617 - = 289,617 289,617
Lease liabilities HEAE 2,151 1,137 - 3,288 3,149
326,015 1,137 = 327,152 327,013
Trade payables EERAFER 64,926 = = 64,926 64,926
designated at FVTPL 18 BREE 2
Z 5 EMNERR
390,941 1,137 = 392,078 391,939
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FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BE_T_ S A=-1+HLHFE

33. FINANCIAL RISK MANAGEMENT AND FAIR 33 Bl ERMEERELH®HITAE >
(

VALUE OF FINANCIAL INSTRUMENTS (Continued) YNEZ=RT )
(b) Liquidity risk (Continued) b) RBESRERE @
2021
—E-—F

More than ~ More than Total Carrying
Within 1 year but 2 years contractual amount
1 year or less than butlessthan  undiscounted at 30 June
on demand 2 years 5 years cash flows 2021
R-ZEBZ—4%

—FAR% —FUE WMENUE AWHB/L KNA=TH
BEXR BEMEARN ERFUAN RER2EHE MR B

HK$’'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT THAT TAT FET
Non-derivative financial 3E4T4 4 & B &
liabilities
Other payables H b & 1 BR 3K 70,921 = = 70,921 70,921
Lease liabilities HEEE 2,235 1,283 50 3,568 3,419
73,156 1,283 50 74,489 74,340
Trade payables BEERATEER 28,916 = = 28,916 28,916
designated at FVTPL 18z BREIE 7
2 5 E RN
102,072 1,283 50 103,405 103,256
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238

NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(b) Liquidity risk (Continued)

Bank and other loans with a repayment on demand clause
are included in the “within 1 year or on demand” time band in
the above maturity analysis. As at 30 June 2022, the
aggregate carrying amounts of these bank and other loans
amounted to HK$289,617,000 (2021: nil). Taking into
account the Group’s financial position, the management does
not believe that it is probable that the bank and creditor will
exercise their discretionary rights to demand immediate
repayment. The management believes that such bank and
other loans will be repaid after the end of the reporting period
in accordance with the scheduled repayment dates set out in
the loan agreements, details of which are set out in the table
below:

B U | R (&)

HE_T - A=1THILFE

33.

BXEREEEREMIA
D E @

b) RBEZRRE @

FAREREEREKRZRITR
HMWERER LA BB S
FAAI—FARIEER]EME
BE-R-_ZE-_—_F,A=+H8H"

ZERTEREMERNEAE®
8 £&289,617,0008 T (Z & = —
F ) o KEFRANEEM KA
N BEERARBITREEAT
iiTﬁEfﬂiﬁE’JI EERYENE
Ko BEBERR ZFRITRHE
m%\ﬂﬂj##&ttﬁﬂiﬁéﬁzﬁ K 15
ZFAMNETEXBHEZ  H
FEHNTE:

Maturity Analysis — Bank and other loans with
a repayment on demand clause based on
scheduled repayments

HBAS—ERAERE

ERAHMNTEREREERARZ
RITRAEMER

More than Total
Lessthan 1 yearbutless undiscounted Carrying
1 year than 2 years cash outflows amount
—FNE RFERBESE
—£Rr BWE A ek Rl fREE
HK$'000 HK$’000 HK$'000 HK$’000
FET FHET T T FHETT
30June2022 —E-—HFxA=1+H 126,568 170,950 297,518 289,617
30June 202t Z—E=——FA=+H — - — =

The amounts included above for variable interest rate
instruments are subject to change if changes in variable
interest rates differ to those estimates of interest rates
determined at the end of the report period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(c)

Interest rate risk

Interest rate risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of
changes in market interest rates.

The Group is exposed to cash flow interest rate risk in relation
to variable-rate loan receivable, pledged bank deposits, bank
balances and bank and other loans as at 30 June 2022 and
2021. The Group is exposed to fair value interest rate risk in
relation to fixed-rate loan receivables, loan note and lease
liabilities as at 30 June 2022 and 2021. The Group currently
does not have any interest rate hedging policy. The directors
of the Company monitor the interest rate exposure and will
consider necessary actions when significant interest rate
exposure is anticipated.

() Interest rate risk profile
The following table, as reported to the management of
the Group, details the interest rate risk profile of the
Group’s loan receivables and bank and other loans at
the end of the reporting period:

AR

BE_T_ S A=-1+HLHFE

% E kR E
¥ 5 am

(c) F ==k
MERBREEMRT A

33.

5

B B35 8 R Y = ()

ERNEMIAZ

2 (E 5

ARRBE 2R E M E 5 K

/BZ@JE(]J—LE“ °

RZE__FR_FT=Z—F X
A=TH A&EEMAZZRS

B = E r BF B
CIRAT

EHEMRITER

FEWE K -
18R DA R

fETT&ﬁJﬂlE XA -R_F—

—FR-FZ
REBRE
BELRESEEEER

o AEEHE

—FXA= —I-EI
B E R

T E
BERE

Ky

Al AR 3R EXAE 7] A1)

BHBER - ARREFEEN R
RN X HRFAHEREKX

R

2 By E BRI B o

i) AREERER
TREMASBEEREE

B HNAKE

FUREFRRBRITRAEME

R F = [

D

Notional Amount

mE
2022 2021
—E=-= —E-—F
HK$’000 HK$’'000
FHE T T& T
Fixed rate E B
— Loan receivables — Bl Ex 363,781 427 446
Variable rate B
— Loan receivables — EWE K 13,309 90,228
— Bank and other loans —RITREMERK (289,617) -
(276,308) 90,228
87,473 517,674

F 3R 2022
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(c) Interest rate risk (Continued)

(i) Sensitivity analysis

At 30 June 2022, it is estimated that a general increase/
decrease of 100 basis points in interest rates, with all
other variables held constant, would have increased/
decreased the Group’s loss after tax and decreased/
increased the Group’s accumulated profits by
approximately HK$2,285,000 (2021: increased/
decreased the Group’s profit after tax and accumulated
profits by HK$902,000). This is mainly attributable to
the Group’s exposure to interest rates on its variable
rate loan receivables and bank and other loans.

The sensitivity analyses above have been determined
based on the exposure to interest rates at the end of
the reporting period. The analysis is prepared assuming
the financial instruments outstanding at the end of the
reporting period were outstanding for the whole year. A
100 basis points (2021: 100 basis points) increase or
decrease in variable rate loan receivables and bank and
other loans is used when reporting interest rate risk
internally to key management personnel and represents
management’s assessment of the reasonably possible
change in interest rates. The analysis is performed on
the same basis as 2021.

No interest rate sensitivity analysis is disclosed for
pledged bank deposits and bank balances, as in the
opinion of the directors of the Company, the interest
rate sensitivity does not give additional value in view of
insignificant exposure of interest bearing pledged bank
deposits and bank balances as at the end of the
reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(d) Currency risk

(i)

Exposure to currency risk

The Group is exposed to currency risk primarily through
sales and purchases and provision of loan financing
which give rise to receivables, payables and bank
balances that are denominated in a foreign currency, i.e.
a currency other than the functional currency of the
operations to which the transactions relate. The
currencies giving rise to this risk are primarily Renminbi
(“RMB”), United States dollars (“US$”), Australian
dollars (“A$”), Canadian dollars (“CAD”) and British
Pound (“GBP”). The Group ensures that the net
exposure is kept to an acceptable level by buying or
selling foreign currencies at spot rates where necessary
to address short-term imbalances.

The following table details the Group’s exposure at the
end of the reporting period to currency risk arising from
recognised monetary financial assets and monetary
financial liabilities denominated in a currency other than
the functional currency of the entity to which they relate.
For presentation purposes, the amounts of the
exposure are shown in Hong Kong dollars, translated
using the spot rate at the year end date. Differences
resulting from the translation of the financial statements
of foreign operations into the Group’s presentation
currency are excluded.

& B A R A R (D

BE_T_ S A=-1+HLHFE

33.
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242 NOTES TO THE GONSOLIDATED B B R R M A ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BT -_—_FXA=Z1+HLHFE

33. FINANCIAL RISK MANAGEMENT AND FAIR 33. BiIXERBMEERLSBIAY
VALUE OF FINANCIAL INSTRUMENTS (Continued) N E @)
(d) Currency risk (Continued) (d) Sh¥EE B )
() Exposure to currency risk (Continued) (i) IhEEE B E)
2022
—E__F
us$ RMB A$ CAD GBP

En AR#%® AT i S ]
HK$'000 HK$'000 HK$000 HK$'000 HK$'000
TRExT TEx TERX TExT TEZR

Other receivables and  H fth & U B 5t &2 24,521 22,343 6,305 141 2,284
rental deposits HEZE

Loan receivables EWE = — 340,457 12,557 - -

Loan note BEREE 3,965 - - - -

Bank balances RITHEER 25,272 843 51,025 90,826 61,862

Other payables H b & 5 AR X (66) - (1,012)  (1,235) —

Bank and other loans R 17T M H it & & (126,343) —  (43,274) — —

Net exposure arising EHEREENRAMG  (72,651) 363,643 25601 89,732 64,146
from recognised assets & 4 2 B\ [ /F 58

and liabilities
2021
T —F
Us$ RMB A$ CAD GBP
Xt AR% BT bt g7
HK$'000 HK$'000 HK$'000 HKS000 HK$ 000
AT FHET THExT FART TAET
Other receivables and Hfth fE W BR A &% 1,112 363 336 20 430
rental deposits HEZS
Loan receivables & B % — 349,863 86,971 — —
Loan note ExEE 3,924 — — — —
Bank balances SR1T 45 R 33,609 883 38,943 189,192 12,526
Other payables H fth jE fF BR 3X = = (3,319) (2,883 (346)

Net exposure arising DHERAEERABRE 38,645 351,109 122,931 186,329 12,610
from recognised assets & 4 2 & % % 78
and liabilities

APAC Resources Limited Annual Report 2022



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(d) Currency risk (Continued)

(i

Sensitivity analysis

The following table indicates the instantaneous change
in the Group’s profit/loss after tax (and accumulated
profits) that would arise if foreign exchange rates to
which the Group has significant exposure at the end of
the reporting period had changed at that date,
assuming all other risk variables remained constant. In
this respect, it is assumed that the pegged rate
between the Hong Kong dollar and the United States
dollar would be materially unaffected by any changes in
movement in value of the United States dollar against
other currencies.

33. BT A

& B A R A R (D

BE_T_ S A=-1+HLHFE

MEEREMIAZ

(d) Fh¥ = B a0

(i)

BRAE DM
TRERNEBERB&E
/B 1R (R REHEF) B A
B AR B ARR M E
RERBEBREE(BR
PR HE it LB B B T
) B0 B IR A AL o Bt
HME  BRETEETLZ
BIERERARE L
TEXTHHEMERZE
EZEMEHTE-

2022 2021
—E-= —E-—F
Increase/ Increase/

(decrease) Decrease/ (decrease) Increase/
in foreign (increase) in foreign (decrease)
exchange in loss after exchange in profit after

rate income tax rate income tax

MRATE B2 BRFTE 1R

B BERL S EXZNMS HEFEMS

R 2) (38 fn) Rt 4) Rl 2)

% HK$°000 % HK$’000

THET FAET

RMB AR 10 35,982 10 35,111
(10) (35,982) (10) (85,111)

A$ e 10 2,352 10 12,203
(10) (2,352) (10) (12,203)

CAD it 10 7,493 10 16,045
(10) (7,493) (10) (16,045)

GBP E87S 10 5,362 10 1,063
(10) (5,362) (10) (1,063)

Results of the analysis as presented in the above table LtEFESMEREAES

represent an aggregation of the instantaneous effects
on each of the group entities’ profit or loss after tax and
equity measured in the respective functional currencies,
translated into HK$ at the exchange rate ruling at the
end of the reporting period for presentation purposes.

SIB VM K AERBE N BEE
KA ENSEEEBKRN
rHEMNIBEREBDZRR
EHRRITERRL B RE

TR R E -
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244 NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e MR R MR (&)

For the year ended 30 June 2022 BT -_—_FXA=Z1+HLHFE

33. FINANCIAL RISK MANAGEMENT AND FAIR 33. i EKREERSMIAY
VALUE OF FINANCIAL INSTRUMENTS (continued) N FEE @)
(d) Currency risk (Continued) (d) ¥R B )
(i) Sensitivity analysis (Continued) (ii) ii L A ()
The sensitivity analysis assumes that the change in B R E o TR R I E (& X
foreign exchange rates had been applied to re-measure EHOEAREHRTEAN

those monetary financial instruments held by the Group
which expose the Group to foreign currency risk at the
end of the reporting period. The analysis is performed
on the same basis for 2021.

(e) Foreign currency price risk

The Group is engaged in equity securities trading and
investments which are denominated in foreign currencies and
is therefore exposed to foreign currency price risk. 73% (2021:
74%) of the Group’s equity investments, including listed
securities held-for-trading, listed securities not held within the
trading portfolios, unlisted equity investments, and derivative
financial instruments are denominated in currencies other
than the functional currency of the group entities.

The carrying amounts of the Group’s foreign currency
denominated equity investments and derivative financial

& B 7 W& B OR [ R S E

RENEEERIA - D
Tﬁgﬁ_gifiﬁﬁﬁ’ﬂg
+E?T°

() IMEERER

AEEBRERABZHEERE
:éf HXrZEEEMRINE B
B EZINEE R R - ANEE
73% (Z T = —F : 74%) 2 A&
REREHEEELMES
WHEREELAEANFTA 2 ETE
FoELEMBRAKRERITES @
TR ZEMEBNITIFEETE
2R EEE -

RBEMR AEBIAINEE
ZBRARERTEEMTIAZEK

instruments at the end of the reporting period are set out as EEE AT :
follows:

2022 2021
—E-= T —F
HK$°000 HK$’000
THET FET
Us$ ETT 209,150 79,339
A$ BT 692,532 646,856
GBP EEE 148,141 88,015
CAD i 152,344 198,635

APAC Resources Limited Annual Report 2022



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

& B A R A R (D

BE_T_ S A=-1+HLHFE

3B. BIKkEREERSMIAZ
D FE @

(e) Foreign currency price risk (Continued)

(f)

Sensitivity analysis

The following table details the Group’s sensitivity to a 10%
(2021: 10%) increase and decrease in HK$ against foreign
currencies and all other variables are held constant. US$ is
not included in sensitivity analysis, as HK$ is pegged to US$,
the Group does not expect any significant movements in the
US$/HKS$ exchange rate. 10% (2021: 10%) is the sensitivity
rate used by the management in the assessment of the
reasonably possible change in foreign exchange rates. A
positive number below indicates a decrease in post-tax loss
(2021: increase in post-tax profit) for the year where foreign
currencies strengthen 10% (2021: 10%) against HK$. For a
10% (2021: 10%) weakening of foreign currencies against
HK$, there would be an equal and opposite impact on the
post-tax loss (2021: post-tax profit) for the year.

(e) INEEREE I @

BRE D

TREFINAEBE BT HINE
X EART®RION(ZE = —
FA0%) 2 HREE - MAAH
HEERFNE - FXLLRFTA
B EE ST RS TEETHE
B AEEEHELELBTZ

BT gAEMEADE - 10%
ZE - —F 10%) I EIBET

BINEE R 2 A IR A] e H B AT
RZBEELE - THEHKRR
SNEEL BT ITEI0%(ZF — —
F 10 KEERRREBER(Z
To—F:BRBEEENE M A

IR o HSMNE R B TR E10%(=
T-—F:10%) AIeHFER

HrEr( T - —4F: Kﬁmﬁ
) B SRR 2

2022 2021
=== —Eo—f
HK$’000 HK$'000
FTET F#& T
Decrease in post-tax loss (2021: increase in £ [& (& $1 12 &5 185 99,302 93,351
post-tax profit) for the year ZE - —F  BHERR
)
Equity price risk fH RERK

The Group is exposed to equity price risk through its
investments, including listed securities held-for-trading,
unlisted equity investments and listed securities not held
within the trading portfolios (see Note 19). The management
of the Group manages this exposure by maintaining a
portfolio of investments with different risk and return profiles.

AEBRERE(EREFHIEESR
ZEMESF FLTERAERE R
VHREBEBEHGAFAZ LD
ﬂ#(iﬁﬁ‘ﬂ@)ﬁﬁﬁx%ﬁ%{ﬁﬂ

CAKEEREEBFARR
&@iﬁl APRZEEREME
EAREER -
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(f)

Equity price risk (Continued)

Sensitivity analysis

The sensitivity analyses below have been determined based
on the listed equity securities exposure to price risk at the
end of the reporting period. If equity price (in the relevant
currencies in which the investments are denominated) had
been 30% higher/lower (2021: 30% higher/lower) and all
other variables are held constant, post-tax loss for the year
ended 30 June 2022 would decrease/increase by
HK$451,091,000 (2021: post-tax profit would increase/
decrease by HK$383,448,000). This is mainly due to the
changes in fair value of listed securities held-for-trading and
listed securities not held within the trading portfolios.

The sensitivity analyses below have been determined based
on the unlisted equity investments at FVTPL exposure to
price risk at the end of the reporting period. If equity price (in
the relevant currencies in which the investments are
denominated) had been 30% higher/lower (2021: 30%
higher/lower) and all other variables are held constant:

—  post-tax loss for the year ended 30 June 2022 would
decrease/increase by HK$13,387,000 (2021: post-tax
profit would increase/decrease by HK$15,722,000) as
a result of changes in fair value of unlisted equity
investments at FVTPL of HK$44,622,000 (2021:
HK$52,406,000).

APAC Resources Limited Annual Report 2022
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BT _FRNAZTHIFE

33.

BEEBREEREBIAZ
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FeBREBMAEBRAZELE
ZHBFEEESE) EAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(9)

(h)

Other price risk

The Group is exposed to other price risk through derivative
financial instruments (the warrants) at the end of the reporting
period with changes in fair value to be recognised in the profit
or loss. The fair value adjustment of these financial
instruments would be affected positively or negatively, among
others, by changes in equity price of the issuers.

Sensitivity analysis

As at 30 June 2022, if the underlying equity securities of the
warrants had been 30% (2021: 30%) higher/lower and all
other variables were held constant, the fair values of the
warrants will increase/decrease and the Group’s post-tax
loss would decrease/increase by HK$8,990,000 (2021: the
Group’s post-tax profit would increase/decrease by
HK$13,271,000).

Commodity price risk

The Group is also exposed to commodity price risk as the
Group’s sales and purchases are subject to provisional
pricing arrangements, predominantly iron ores prices. The
Group has appointed a special team to monitor the price risk
and will consider hedging the risk exposure should the need
arise.

Fair value measurements of financial
instruments

This note provides information about how the Group
determines fair values of various financial assets and financial
liabilities.
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B B35 8 R Y = ()

HE_TC- _FNA=1THILFE

33.
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(h) Fair value measurements of financial
instruments (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis

Some of the Group’s financial assets and financial liabilities
are measured at fair value at the end of each reporting period.
The following table gives information about how the fair
values of these financial instruments are determined (in
particular, the valuation technique(s) and inputs used).

AR

B U | R (&)

HE_T - A=1THILFE

3. BEEAREEREMIAZ
NEE@m

(hy €T AEZDAFEFTE@m

DEBEEEZNFEHE
Zzﬁ’ilﬁﬁﬂﬁéﬁﬁﬁﬂ

BBz A¥E

KB BHEMAERS W
8EREEAREBRED
e TREIIMR AT
FE0 BB (5
B 2 B B 6 15 (8 5 T 8 A

EEMIAZAR

B -
Fair value Fair value
as at asat Fairvalue Valuation technique(s)
Financial instruments 30 June 2022 30 June 2021 hierarchy and key input(s)
NR-ZB-Z=—F R-_T-—F
ANB=t+HZ R"A=+BZ
£RMIA A¥E NEE DFEESR N HAERTRERHAHE
HK$'000 HK$'000
THET FHT
(1) Equity securities held within the
trading portfolios
REBHEARE 2 REES
— Listed equity securities 1,251,621 1,134,298 Level 1 Quoted bid prices in active markets
— LIRS —#& RERTSRME AR
— Unlisted equity securities 37,790 33,874 Level 2 Recent Transaction Method under
—EEMRAES M market approach
MHETHRAER B E
— Unlisted equity securities — 4,280 Level 2 Index Return Method under market
—EEMRAES M approach
W350% T B3 B 3R
— Unlisted equity securities 1,557 — Level 1 Quoted bid prices in active markets
—EEMRAES —R soon after the year end date

APAC Resources Limited Annual Report 2022
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR 33. Bt #

& B A R A R (D

HE_TC- _FNA=1THILFE

VALUE OF FINANCIAL INSTRUMENTS (Continued)

(h) Fair value measurements of financial
instruments (Continued)

Financial instruments

EWMIA

Fair value

as at

30 June 2022
R=-B==F
RA=t+HZ
A¥E
HK$'000
TR

Fair value
asat Fair value
30 June 2021 hierarchy

RZTEZ—F
NA=TBZ
RNEE AFEER
HK$'000
FTHET

ﬁ

BEREEREMIA

(%)

(hy ETMITEZAFEFTFE @

Valuation technique(s)
and key input(s)

EERMKERE AHE

— Unlisted equity securities

— FEMBRARE S

(2)  Equity securities not held within
the trading portfolios
WHREBHENFE ZBRA

o
s

— Unlisted equity securities

— JF L ARAN S

5,275

11,224 Level 3
E=R

3,028 Level 3
F=M

The market approach was used to
determine the valuation by volatility
and the lack of marketability.

ERTSEBBRERRS TS
MBMEAEE A -

At 30 June 2021, it is estimated that
a general increase/decrease of
discount for lack of marketability by
5%, with all other variables held
constant, would have decreased/
increased the Group’s fair value of
investment by HK$471,000.

RZZE-_—FR A=THB -&EME
Hih 2 RFAENBRT
FHRZ TS mE AR L R
B RA 5%  REBIRER
DNEER R D1 N471,0008

JG ©

Price to book multiples with reference
to the market price of companies
comparable to the investee and the
investee’s net asset value and a
discount rate of 13% (2021: 13%)
(note ()

REERNE2ZTELRER
BERRIMEBERBEIRERRIEE
FERBEEN1B%(ZT=—
F:13%) (f1 &)
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NOTES TO THE GONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

e MR R MR (&)

For the year ended 30 June 2022 BE_Z-__FXA=THLEHFE
33. FINANCIAL RISK MANAGEMENT AND FAIR 33. Bi X EKMEERSHMIAE >
VALUE OF FINANCIAL INSTRUMENTS (Continued) YN 2 =RE )
(h) Fair value measurements of financial hy eI Az 2AFEFE @
instruments (Continued)
Fair value Fair value
as at asat Fair value Valuation technique(s)
Financial instruments 30 June 2022 30 June 2021 hierarchy and key input(s)
R-B-—F RZZT=—F
AA=tHB2 ~A=tHZ
£RMIA A¥E ~ATE AFEER N HERTREREARE
HK$'000 HK$'000
FAE T
At 30 June 2022, it is estimated that
a general increase/decrease of
discount for lack of marketability by
5%, with all other variables held
constant, would have increased/
decreased the Group’s post-tax
loss by HK$301,000 (2021:
decreased/increased the Group’s
post-tax profit by HK$173,000).
RZEBE-__FXA= ‘|’ =l Eﬁﬁﬁ
HBSRBFIENBERT
AR M RBEMER LR
BB 5% ANEB KR
1% B 184 0% 4+301,0007% 7T
(ZEZ—F : AEERBRR
FR A/ H1173,00058 7T)
— Listed equity securities 325,449 205,206 Level 1 Quoted bid prices in active markets
— ETRAES £ BRSSPI E A B
(3)  Derivative financial instruments 29,968 44,236 Level 2 Black Scholes Model with references
— Warrants E_M to the quoted prices in active
eI A-RRESR markets and volatility of underlying
shares
KANMRR-SRANRRETL2EE
BT 5 IR E A B RO KR
(4)  Trade receivables designated at — 106,299 Level 2 Derived from quoted prices in active
FVTPL E markets after considering credit
BERATEREEREE 2 risk of the assets
g 5 RMER REREREEZFERBRE
R AR R
(6)  Trade payables designated at 64,926 28,916 Level 2 Derived from quoted prices in active
FVTPL B_R markets after considering credit
BERRATFERNESEREEZ risk of the liabilities
B HRMNERK REREEBBEZEERBREZ

APAC Resources Limited Annual Report 2022
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(h) Fair value measurements of financial
instruments (Continued)

Note:

0] The fair value measurement is negatively correlated to the discount
rate.

The Group owns equity interests in certain companies that
are measured at fair value as Level 2 or Level 3 at each
reporting date. The fair value of these investments as at

AR

BE_T_ S A=-1+HLHFE

B B35 8 R Y = ()

3B. IKEREEREMIAZ
D FE @

(h EMIEZAFEFTE@

0 2BFE
B o

AEBRE
FEFEREZ
AT RAIBRARES -

FrEEREE KR

5B MEREED
mAE=H/

HZERER

30 June 2022 amounts to nil (2021: HK$15,504,000). During
the year ended 30 June 2022, the Group disposed of certain
equity interests in these investments held on 30 June 2021.
The fair value of these investments as at 30 June 2021 was
measured using a valuation technique with unobservable
inputs and hence was classified as either Level 2 or Level 3 of
the fair value hierarchy. Since these companies have become
listed entity on the stock exchange of Canada during the year
ended 30 June 2022, with their shares traded in an active

—E-__FRNA=ZTEHAF
BAEZE(=F=—4 15,504,000
BIT) o BE_ZT - XA
=t+ALFE AEEHE TR
—E - —EXA=TARZEER
BRENAETHRAEZ ZEKR
ER—_E-_—FA=ZTHHA
FAE - THERT ] B R A SR
1E1E%§imq+i-ﬁﬁz%&“*é7%@ﬂ?

market. Therefore, the fair value of these investments as at
30 June 2022 was determined based on a published price
quotation available on the stock exchange of Canada and
was classified as Level 1 of the fair value hierarchy.

EEHMNE—

%%@ﬁ%ﬁ%:%::

FRHA

—tHLEFEEXRBNEXRE

RGN LETEE -
BHiZEE - B -

—E ==

AR A
RAFEBRNE—

HE DR E
ZERERN

—EXA= -i—EIE’J’AEF
B DIRBEENEZE KFE
AMmEET  WwolE

R 5
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252 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

e MR R MR (&)

HE_T - A=1THILFE

33. FINANCIAL RISK MANAGEMENT AND FAIR 33 BiXEKREERSBM I A >
VALUE OF FINANCIAL INSTRUMENTS (Continued) N EE
(h) Fair value measurements of financial h ERMIEZAFEIFE®@
instruments (Continued)
Save as aforesaid, there were no transfers among Level 1, 2 B FYHRBEEN REE -
and 3 during the years ended 30 June 2022 and 2021. ——ER-_E-—FXA=+H
EFE - E— R F_BERE=
Hoz BN R o
Reconciliation of Level 3 fair value SREEZE=HK AT HE
measurements of financial assets HE TN
Unlisted
Convertible equity
notes at securities at
FVTPL FVTPL Total
RAFTER ERLAFER
BREREE RBmnBRERE
ZABRKRE ZFLTR
#® rEH et
HK$’000 HK$’000 HK$’000
FHT FHET FHT
At 1 July 2020 RZZE_FF+H—H 9,690 8,291 17,981
Additions NE — 8,262 8,262
Loss arising from changes in fair value E/\\Ta SR ANFEE (9,690) (2,301) (11,991)
recognised in profit or loss % BHELZER
(Note 7) (Krzt7)
At 30 June 2021 and 1 July 2021 R-ZE_—FXHA=1H — 14,252 14,252
RZF-_—FtH—H
Transfers out of level 3 HEBERE =R
— listing of equity securities — RARFEH J: ™ — (8,262) (8,262)
Loss arising from changes in fair value R 3825 R 2 A F(E & & = (715) (715)
recognised in profit or loss, net EEZ )Eﬁ BFE
At 30 June 2022 RZEZZFA=1H — 5,275 5,275
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

33. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

& B A R A R (D

BE_T_ S A=-1+HLHFE

S

33. I HE
NEE@®

i

i

EERESMIAZ

(h) Fair value measurements of financial

instruments (Continued)

Reconciliation of Level 3 fair value
measurements of financial assets (Continued)

The net unrealised gain during the year ended 30 June 2022
relating to financial assets that are held at the end of the
reporting period which are measured at fair value and are in
level 3 in the fair value hierarchy is HK$2,247,000 (2021: net
unrealised loss of HK$11,991,000). Such fair value gain/loss
is included in “other gains and losses” line item in the
consolidated statement of profit or loss.

Fair value of the Group’s financial assets and
financial liabilities carried at other than fair value

The management of the Group estimates the fair value of its
financial assets and financial liabilities measured at amortised
cost using the discounted cash flows analysis and considers
that the carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the consolidated
statement of financial position approximate their fair values.

Fair value measurement and valuation process
The chief financial officer of the Company is responsible to
determine the appropriate valuation techniques and inputs for
fair value measurements.

In estimating the fair value of financial instruments, the Group
uses market observable data to the extent it is available.
Where level 1 inputs are not available, the Group engages
third party qualified valuers to perform the valuation. The chief
financial officer of the Company works closely with these
valuers to establish the appropriate valuation techniques and
inputs to the model.

Information about the valuation techniques and inputs used in
determining the fair value of various financial instruments are
disclosed above.

(h)

ERMIABEZAFETE W

EMEEZE=ZNLAFE
FFEZHER @)
HE-_ZT-_—_F#A=1+HIF
B RmEBRFERAFEER
ERERE=ALATEERZS
BMEEMHEBARERFKE A
2,247,000 (=T = —F : K
#1872 #5148 11,991,00078 7T ) ° 3%
AFERD B AZEEE
mRIEMKSEREE]—E-

WIkBEDNFEINRZAE
EeREERERERELZ
DR E
AEBEERBHAENNRRAS
MEDMZBHRATNEZ SR
BEERSRARBZAFE BR
R A PR R IR 35K AN
REZEHEERETRABZER
EEEEQAFEEBE -

NFEFERMGERR
ARRIERHBERANAFE
AEBTEEEMGERNREA
Bz

REF—BEBRITANRFE
- ASBRABAGH TS A B
RYE - WE - RBABBTA
B AERBZRBE=7EERME
BEEETRE AR RBEEMB
BEHEZEHEMZ IS EARE
AETEE N [ERMNEEA
HE -

FHREES RS T ARQFERR

B 7R 1 1 B 10 T 0 A B ) B K
R bR -
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254 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

34. COMMITMENTS

Capital commitments

Capital commitments contracted for at the end of the reporting
period but not recognised as liabilities is as follows:

e MR R MR (&)

BT -_—_FXA=Z1+HLHFE

34. &

BEARERE

REERREATNERRERRERE
M EARAEMT

2022 2021
—EB-—F —_F——
HK$’000 HK$'000
FHET FE T
Contracted for: BEET4 :
Acquisition of an associate through BB — E A R R UL EE - 102,582

acquisition of a company /N

35. ACQUISITION OF SUBSIDIARIES

(@ On 14 May 2021, a direct wholly-owned subsidiary of the
Company (the “Purchaser ") entered into a sale and
purchase agreement (the “Sale and Purchase Agreement I”)
with Allied Properties Overseas Limited (the “Vendor I”),
being an indirect wholly-owned subsidiary of Allied Group
Limited which is a substantial shareholder of the Company.

Pursuant to the Sale and Purchase Agreement |, (i) the
Purchaser | shall acquire and the Vendor | shall sell the entire
issued share capital of Allied Properties Resources Limited
(“Allied Properties Resources”); and (i) a shareholder’s loan
due to the Vendor | by Allied Properties Resources shall be
assigned by the Vendor | to the Purchaser I, for a cash
consideration of approximately HK$102,582,000 (collectively,
the “Transaction 1”). The Transaction | constituted a
connected transaction of the Company.
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35. WEEMTE A

@ MZEZ—FHRATHEAB'R
ARAMBEE2ENBARIE
F 1)) £ Allied Properties Overseas
Limted([BEF1l - AR REEE
BREAESBEERAGBMNELEZ
EMBRARVEEH=(E
BWHED -

BEEEHZ 0B A1 KE
im & 71 1 & Alied Properties
Resources Limited ([ Allied
Properties Resources|) & 3 &
B 17 B AN R (iAllied Properties
ResourcesfE i & F I8 I =
EXBBHEAHEETE A
B4 KB4 A&£102,582,000% JT
(BHABIRBI) - XRBIFEK X
RANBERS -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

35. ACQUISITION OF SUBSIDIARIES (Continued)

(@)

(Continued)

On 13 August 2021, all conditions precedent of the
Transaction | were fulflled and the Transaction | was
completed on the same date. Allied Properties Resources is
an investment holding company holding 41,032,727 shares
or approximately 25.83% of issued share capital of Dragon
Mining, a company listed on the Stock Exchange, on
13 August 2021.

The Group elected to apply the optional concentration test in
accordance with HKFRS 3 Business Combinations and
concluded that the investment in Dragon Mining is considered
as a single identifiable asset. Consequently, the Group
determined that substantially all of the fair value of the gross
assets acquired is concentrated in the investment in Dragon
Mining and concluded that the acquired set of activities and
assets is not a business.

& B A R A R (D

BE_T_ S A=-1+HLHFE

35. W EE BB & Al ()

(@)

(#8)

RZEZ—FN\A+=0"XR5
BB EREHEEEERNRER
517 | B 5 B ° Allied Properties
Resources & % B 12 % A 7] © R
—E-—FNAT=-AFEEEER
TR #941,082,727 Ik ik 10 =k B 34T
IR AR #)25.83% * BEE IR & —HE R
BERXPT ETm2RE e

AEEERERABEEVBREE
AIFEIMEBAH THEELS
TREAALRZANEER 2K
BRGFEE—WABREE -
o AEEEEMRBNEEE
RFERBRBNETREERZ
BREMBRABEBENXEEREE
MAWIF—THER -

Assets and liabilities recognised at the date of acquisition RBREHREACEERERS
HK$’000
FE T
Interest in an associate R—EBE a2 102,582

Net cash outflows arising from acquisition of Allied

Iy &8 Allied Properties Resources

Properties Resources FFEEZHEREFE
HK$’'000
F#& T
Consideration paid in cash BEESKE 102,582

Acquisition-related costs (included in administrative expenses)
amounted to HK$1,287,000.

WEBRAY B (BFETHRIH) &
1,287,000/ 7T °

F£3§ 2022 EREFRERAF
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

35. ACQUISITION OF SUBSIDIARIES (Continued)

(b)

On 11 March 2022, a direct wholly-owned subsidiary of the
Company (the “Purchaser II”) entered into a sale and
purchase agreement (the “Sale and Purchase Agreement
II”) with the joint and several receivers and managers of an
independent third party (the “Vendor II”).

Pursuant to the Sale and Purchase Agreement I, the
Purchaser Il shall acquire and the Vendor Il shall sell the entire
issued share capital of Bowen Limited (‘Bowen”) for a cash
consideration of HK$75,000,000 (the “Transaction II”).

On 18 March 2022, all conditions precedent of the
Transaction Il were fufflled and the Transaction Il was
completed on the same date. Bowen is an investment holding
company holding 45% of paid-up capital of Hua Neng, a
company established in the PRC.

Hua Neng is principally engaged in development, operation,
management, production and sale of electricity for wind
power plants; and provision of consultancy and related
services in respect of electricity projects. Accordingly, the
directors considered the acquisition an investment
opportunity for the Group to further extend its natural
resources investment which may enhance the returns on
investment for the Group.

Since the acquisition, Hua Neng contributed profit of
HK$2,178,000 to the consolidated results of the Group for
the year ended 30 June 2022, which is recognised by the
Group as “share of results of a joint venture”.

Had the acquisition taken place at the beginning of the year,
the loss of the Group for the year would have been
HK$471,764,000.
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e MR R MR (&)

BT -_—_FXA=Z1+HLHFE

35. WEE BB & Al ()

(b)

R-TE-_—_F=A+—H AR
AMEE2ENBLAR(ESRS
n)EBTE=72H*RFKE7
xEAREBATERI]E]Z
EEH=E(EEHREN) -

BIEEEWEI EHIEKER
EFIBHEEEER A AA(E
ENE2HEBRTHREL - REREE
75,000,000 T ([RZ 1) -

R-ZE-_—F=A+N\H X5
B FT B oIRGB B ER KRR
SIREHEK - BEEAKEE
Aol FAEER(—HERPEH
XL 2 R 7)) 45% B B K o

ERTENERANEERE
MR%E K BEE -EENME
S URREHENHBFE A NME
RS- Al EERR/UES
AEEE-—FBERAREBRERRK
EMRERS AREAEEN
RE O -

BEliEE EALSEEEC
E-__FARNA=THILEENEG
A EBEE R & M2,178,0004 7T
ZaMNBAEEERA DL —

MeERAEE]-

MU BN ENET BAEER
FEEFE A471,764,000/5 TC °



NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

& B A R A R (D 257

BE_T_ S A=-1+HLHFE

35. ACQUISITION OF SUBSIDIARIES (continued) 35. IWEEMT B & B) ()
(o)  (Continued) L) (&)
Assets and liabilities recognised at the date of acquisition REBEBHHERZEERER
Fair value
AFE
HK$’000
FAT
Interest in a joint venture R—EEERR 2 ER 104,114
Other receivables H {th & UL BR X 16,930
Deferred tax liability (Note 27(a)) ERIET IR B 1E (M 2 27(a) (2,446)
Total identifiable net assets at fair value BRAFEINRZAIBNFEERE 118,598
Gain on bargain purchases arising from WEEEEA ZABREE WS (Mit7) (43,598)
acquisition of Bowen (Note 7)
Consideration, satisfied by cash NIRE X HRE 75,000
Net cash outflows arising from acquisition of Bowen WBREEMELE2REREEHE
HK$’000
FAT
Consideration paid in cash BB RE 75,000
Acquisition-related costs (included in administrative expenses) WERBEKR AN GEATEHER) &
amounted to HK$327,000. 327,000/ 7T °
The other receivables comprise gross contractual amounts HWEKEZBIEEIRES DK
due of HK$16,930,000, of which none was expected to be 18 48 %816,930,000% JT » H 1 i1F

uncollectible at the date of acquisition.

EXEBEHSNWE A BHEZX
Y@ o
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

36. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in these financial
statements, the Group had the following transactions with related
parties and/or connected parties during the year and balances with
related parties and/or connected parties at the end of the reporting
period:

(@) Transactions and balances with a subsidiary of

e MR R MR (&)

BT _FRNAZTHIFE

/|

36. EXABBMAR IHESFRXS

BRaxSEHBEREEMIBOMFR IR
SO AEBRFRNEBB T R
MENABUATRZERNHmEHRE N
TR N REES 2R

(a) E2HEE X FMGXZ — [ M

an associate, MGX: BRAEIZRG RéEer:
2022 2021
—E-CF —E-—F
HK$’000 HK$'000
THERT FHE T
Purchase of commodities BEEm 257,283 330,329
Trade payables designated at FVTPL EERATFERERERRIE 53,259 28,916

(Note 24) 2B ENER M E24)

The Group entered into several commodity contracts with
MGX to purchase certain quantities of iron ores from MGX for
which the prices were based on the respective lump and
fines Platts Iron Ore Price. The Group is required to take
physical delivery of the iron ores from MGX in accordance
with terms of the commodity contracts.

The trade payables due to a subsidiary of MGX is unsecured,
interest free and repayable in cash within 90 days of invoices.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

& B A R A R (D

BE_T_ S A=-1+HLHFE

36. MATERIAL RELATED PARTY AND/OR 36. EABB AR S BEH
CONNECTED PARTY TRANSACTIONS (continued) X5
(b) Reimbursement of management and b) MESEBER A A ([ B
administrative service fees and rental payable EEE | BAXATETER
to Allied Group Limited (“AGL”) and its R AHARQABITHEEKR
subsidiaries (the “AGL Group”), with AGL FEHREKWE QR (&K
being a substantial shareholder of the BEBRSEER)ENERE
Company exercising significant influence over RITBHRBERESES
the Company:
2022 2021
—E-—F —E-—F
HK$’000 HK$'000
FET FE& T
Reimbursement to AGL the actual costs RIBFRBEITBRY X E ER 1,779 2,332
incurred in respect of administrative BoEnE RHEeSE
services and a portion of actual costs TEREEERETHE
incurred in respect of management, BMASEREEITBRS
consultancy, strategic, internal audit, FEE & 2 BB AN R 12 it
management information system BIE - EAM - RES - NELE
consultancy and business advice services 1% BB EAMEZSERE &
provided by senior management and EBEEERIEMEL ZE
selected staff of AGL to the Group in DEBRKAMEE EBE
accordance with the relevant sharing of & 1E
administrative services and management
services agreement
Rental and building management expenses JEfTEt & £ B Z A4 REF 2,045 1,567
payable to the AGL Group (note (i) EIEE (M)
Amount due to AGL (included in other FEREE S S BRI (G A E At 500 726
payables) (note (i) JE 15 BR 30D (B 22 (i)
Future minimum lease payments payable to J& {5 B & & B & 5k 3R & (K 7
AGL Group (note (i) BN
— within one year ——FLA 2,085 1,441
— after one year but not more than ——FRETBBASF 1,087 1,081
five years
3,172 2,522

F£3§ 2022 EREFRERAF
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NOTES TO THE CONSOLIDATED e B IS R MR ()

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 BT -_—_FXA=Z1+HLHFE

36. MATERIAL RELATED PARTY AND/OR 36. EXBEAR REBEEH
CONNECTED PARTY TRANSACTIONS (continued) T B @)
(b) Reimbursement of management and b) BHEEBERAA(EE

administrative service fees and rental payable
to Allied Group Limited (“AGL”) and its
subsidiaries (the “AGL Group”), with AGL
being a substantial shareholder of the
Company exercising significant influence over
the Company: (Continued)

E£8| BEARAREERRK
AHARATRTHEEREE
N REHEB QT (KB
EEER)ENEERITH
REEREMSES @

2022 2021
—E=-= =B —F
HK$’000 HK$'000
FET TFAT
Present value of lease liabilities payable to  JEfE A EEZEE A E
AGL Group (note (i) WRE (KT 3)
— within one year ——FLRA 2,035 1,402
— after one year but not more than ——FERETHBARF 1,003 1,006
five years
3,038 2,408

Interest expense on lease liabilities in relation £ f& < B & &£ B X H & 1078 172 47

to rental payable to AGL Group ZHEAGBZHMNERX

Notes: Kt -

0] The Group entered into a two-year lease in respect of a leasehold 0] AEE A S EEE RAEEY
property from AGL for use as office in Hong Kong. The amount of EEBEARANE  FIUMFEM
rent payable by the Group under the lease is approximately Mo AEERBEANNENHAS
HK$120,000 per month (2021: approximately HK$120,000 per F A% /8120,000/8 TL(ZF = —
month). At the commencement date of the lease, the Group % #)45 A120,000% 7r) ° 7
recognised a right-of-use asset and a lease liability of #IF26 B - S SR (B HE R R R A
approximately HK$2,702,000. During the year ended 30 June A ERBEE A &N 52702000
2021, the Group recognised a right-of-use asset and a lease A IT © Eﬁié:?:f f NA=T
liability of HK$2,746,000 upon the entering of a lease renewal. B EF 2 - A5 50 48 7 I R AR

A E R E & 2,746,000
HTT
The Group entered into a three-year lease starting from 1 October AEELA LR LTHRLKRER
2021 in respect of a leasehold property from iR ZHHAES Bral(masBHREER
fR A&, which is a indirect non-wholly owned subsidiary of AGL, ENBAR) MBEEMEELS
for use as office in the PRC. The amount of rent payable by the FRRAE ATV=FEH B
Group under the lease is approximately RMB71,000 per month. At — T —F+A—HBER K
the commencement date of the lease, the Group recognised a SEREMEANEMHESS AL
right-of-use asset and a lease liability of approximately A AR BE71,0007T © 57 49 5 18
HK$2,563,000. B AEERACAEEER
& B &4 /72,563,000 7T °
At 30 June 2022 and 2021, the total future minimum lease RoZFZ_FR-F_—FXA
payments and present value of lease liabilities in respect of the —t+H HREEVEENBSE
leased property payable to the AGL Group, which is included in B 2 e AR EEEN KRBT R
lease liabilities as set out in Note 26 are disclosed above. MERERE - 5 AW E265#H
MEEEE YEREXHE-
During the year ended 30 June 2022, the lease rentals and building RBE-_ZF_—_%$XH=+H
management expenses paid or payable to the AGL Group is FtFE BENfNENMTHAE S
HK$2,045,000 (2021: HK$1,567,000) as disclosed above. ZFMEERSRETERE
732,045,000 T (=T = — 4 :
1,567,000/ 7T) * B EXHEE -

(ii) The amounts due to the AGL is unsecured, interest free and (ii) JE 11 Bt & S (81 O SRR /3 S K A

repayable in cash on a monthly cost basis. {%E\ FEZEBREREENES
BiR o
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NOTES TO THE CONSOLIDATED R

FINANCIAL STATEMENTS (CONTINUED)

B B35 8 R Y = ()

For the year ended 30 June 2022 BE—_ZT- S A=TRHLFE

36. MATERIAL RELATED PARTY AND/OR EABBAR RBEBES

CONNECTED PARTY TRANSACTIONS (continued) X5 @

() Transactions and balances with Best (c) EdBest Advantage ( & B A
Advantage, a then associate of AGL and BegEBoHBE LT B
become a non-wholly owned subsidiary of —_E_—®+HA=-—+=—H
AGL on 22 October 2021: BHABEEENIEZEMN

BRAZR G REH
2022 2021
—E=-= - —F
HK$’000 HK$'000
FET FHET
Interest income from loan receivable B E Rz A B U A 11,961 11,630
Loan receivable (Note 20) FEUE 5k (Bf 3£ 20) 211,385 216,784

On 23 May 2019, the Group entered into a revolving loan
agreement with Best Advantage to make a revolving loan in
the amount not exceeding HK$235,000,000 available to Best
Advantage. Details of this revolving loan agreement are set
out in the Company’s announcement dated 23 May 2019.
This transaction is a continuing connected transaction and is
approved by shareholders of the Company in the special
general meeting held on 9 July 2019.

On 9 July 2021, the maturity date of this loan was extended
from 12 July 2021 to 12 July 2024 and the revolving loan limit
is increased from HK$235,000,000 to HK$260,000,000.

At 30 June 2022, provision for an expected credit loss of
HK$246,000 (2021: HK$125,000) was recognised for the
outstanding loan receivable due from Best Advantage, with
impairment loss of HK$121,000 charged to profit or loss
during the year ended 30 June 2022 (2021: a reversal of
expected credit loss of HK$96,000).

R—FE—hFRA=-+=H &
£ [B £ Best Advantagez] 3 & I8
B 3 - LA M Best Advantage 12
7N 48 38 235,000,000 7% 7T A9 18 2R
ER-AHAZBRERGENT
EHR AR ABHAE-_T—NF
AAZ+=Z=HB2Z2RAE -ZERS
BREBERS TR _F—NI
FEANBEITHOREFINAE
FRERRQRBREAE -

R=_ZTE-_—F+tANB LEXK
MEBBESE T _—FtA+
“HEE T -+ A+ —-H
K # 18 3= B 51 R B8 A 235,000,000
78 JT 1 2 260,000,000/ T °

RZEZZ—_FA=+H gk
I Best Advantage 1Y 7k 1€ 2 fE I &
SKHE SR T8 B {5 B /85 18 8 1% 246,000
B = T = — 4 : 125,000
TIZ) jfb%%li_ = __E/\ﬁ i
+ B 1FF Z 4% R B & 18 121,000
Tt ABR(ZE - —F : [ #EFE
HA{= B /&5 1896,000/8 L) °
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022 Hr—Zz—-—

36. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (Continued)

(d) Transactions and balances with SHK BVI, an
indirect non-wholly-owned subsidiary of AGL:

X3 )

FRA=ZTHILFE

e MR R MR (&)

6. EABEH AR LBAES

d EHeEEcEHEFZE
M B A TSHKBVIZRX 5 &

el
2022 2021
—E-CF —E-—F
HK$°000 HK$'000
FHET F&T
Interest income from loan note EREBZFEWHA 181 180
(Note 6(a)) (K17E6(a)
Loan note (Note 21) BERE& (HE21) 3,965 3,924

(e) Transactions and balances with AP Finance
Limited, an indirect wholly-owned subsidiary

e) EEESKEE - HEEZEM
B A 7] AP Finance Limited

of AGL: ZRE R
2022 2021
—EBE-_F —E-—F
HK$’000 HK$’'000
FET FHET
Interest expenses on other loan HEMBER2HERX 3,340 =

(Note 9(a)) (Kt it 9(a))

Other loan (Note 25) H b B 5Kk (K 7E25) 169,617 —

() Transactions with Allied Properties Overseas
Limited, an indirect wholly-owned subsidiary

Hh EREeEE2HEL2E
M B 4 7 Allied Properties

of AGL: Overseas Limited 2 X 5 :
2022 2021
—E-_F —E-—F
HK$’000 HK$’000
FTET FHET
Payment for acquisition of a subsidiary Wk — R BB A Rl 2 3K
(Note 35(a)) (K72 35()) 102,582 -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

36. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (Continued)

(g0 Compensation of key management personnel

The remuneration of key management who are directors of
the Company and members of the senior management of the
Group during the year, including amounts paid to the
Company’s directors as disclosed in Note 11 is set out as

& B A R A R (D

BE_T_ S A=-1+HLHFE

6. EXBH AR BEBES

X3 )

() EEEE NS RN

TZERAB(BARAEER
AEBSREEEKE)RFNA
ZEHM(BEOMEIAREZ
ENAARESERE)EHIWT

follows:
2022 2021
—=E=-= T
HK$’000 HK$’000
FET FE T
Short-term employee benefits HHEERA 8,176 19,244
Post-employment benefits BB EwEN 171 165
8,347 19,409

The remuneration of key management is determined by the
remuneration committee having regard to the position,
experience, qualification and performance of the individuals
and market trends.

During the years ended 30 June 2022 and 2021, certain key
management personnel of the Group received remuneration
from AGL which provided management services to the Group
and charged the Group a fee for services provided by these
personnel. Details of the management services and the
related expenses are set out in Note 36(b) and such key
management personnel related expenses are included in the
amounts disclosed above.

TEEE AR ZFH I i B
ZEEREBMERN AL 2B
K BERRBRUARTSBS
BT -

REBEZZ-_—_FER=_F=—

NAZ+HHIEFE AEEBET
HEEEBABRAASEIEHR
BERBE B S S B UEE B -
MEEEERZEABREZR
BRASERRER - 5B ERE
AR 7 & AE B8 A S 2 sE B &R I &
BO)RBEBEEZEEABHEBH
SEFAENFTEESEF o
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264 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

36. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (Continued)

(h) Compensation of senior management
personnel

Included in the key management personnel of the Group are
three (2021: three) senior management personnel of which
two (2021: two) are also directors of the Company. An
analysis of remuneration paid and payable to the senior
management personnel of the Group during the year is set
out as follows:

e MR R MR (&)

BT -_—_FXA=Z1+HLHFE

.EABHIR IBES

X3 )

(h) SHREEAE RN

AEBITEEEASERE=2
—E—F ZZ)RRERA

E-EdmE(=F

——F: W

ZIMBARAERZ - FAEN
FENASESRERABZH

Mo e ST

2022 2021
—E=-= —E-—F
HK$’000 HK$’000
FET FHT
Short-term employee benefits HHEERT 6,408 17,378
Post-employment benefits BEEE 1212 A 164 157
6,572 17,535
The emoluments were within the following bands: e N FLATEHE :

2022 2021

—E_- —EF-—
Number of Number of
individuals individuals
A A
Nil to HK$1,000,000 = %=1,000,0007 7T 1 1
HK$1,000,001 to HK$1,500,000 1,000,001 /% 7T & 1,500,000 7% 7T 1 1
HK$4,500,001 to HK$5,000,000 4,500,001 /% 7T & 5,000,000% 7T 1 —

HK$15,500,001 to HK$16,000,000

15,500,001 /& 7T & 16,000,000 7T —
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

37. EVENTS AFTER THE END OF THE REPORTING
PERIOD

Other than those disclosed elsewhere in these consolidated
financial statements, there are other significant events after the end
of the reporting period, as follows:

U)

(i)

Subsequent to the end of the reporting period, there is a
decline in share prices of MGX and Metals X Limited (“Metals
X"), a major investment by the Group classified as listed
securities not held within the trading portfolios under the
financial assets at FVTPL, and depreciation of Australian
Dollars against Hong Kong Dollars. At the date when the
consolidated financial statements are authorised for issue, the
fair values of the Group’s investment in MGX and Metals X
reduced to HK$956,057,000 and HK$246,730,000,
respectively. The decline in fair value may impact the
impairment loss on interests in associates and loss on
financial assets at FVTPL for the year ending 30 June 2023,
respectively.

Currently, the Group holds approximately 19.83% in the
issued share capital of Prodigy Gold NL (“Prodigy”)
(ASX: PRX). On 7 September 2022, the directors of Prodigy
announced an underwritten two for one renounceable
pro-rata rights issue at an issue price of A$0.01 per new
Prodigy share to raise up to approximately A$11.65 million
(before costs and expenses) (the “Rights Issue”). The Group
is entitled to subscribe for 231,089,788 new Prodigy shares
for an amount of approximately A$2.31 million under terms of
the Rights Issue. Moreover, the Group has agreed to
sub-underwrite the Rights Issue to up to approximately
A$9.71 million (inclusive of its Rights Issue entitlements). The
results of the Rights Issue are expected to be announced by
Prodigy on 3 October 2022.

& B A R A R (D

BE_T_ S A=-1+HLHFE

37. MEHREEIE

PR i% FAR A B 15 3R 69 H b 3B 40 P

EEIN

RBEHRREEATHEME

RER:

M

(i)

N & B K 12 MGX K Metals X
Limited ([Metals X| © & & £
W—EHFELETYHEERA
FTEREBEZFEREEZEMEE
HTITZUWIEREBEHERNFTE
ZEMBHF)IORET®R AR
BITEBTRE  RNEEMER
FERRETEBH AEBEY
MGX & Metals X#) 3% & 2 A F (&
7 AR 4 & 956,057,000 T M
246,730,000 7T © A FEH T %
AESRlEHHBE-—_T=_=F~
A=THLEFEEBE NG #ERD 2
BEBERIEAFENERER
BreMEECBIBERTZE -

B Al - & & E #F B Prodigy Gold
NL ([Prodigy ) (V2 M & 5 X %
B B 19 4% 5% : PRX) B9 2 3 17 I’
KN #)1983%° R =T = —F 1
H + B ProdigyHy & = T i LA
% Prodigy #7 % 15 0.01)2 JT #Y
BOERBE BN RE
LEBIETHR WEERZ YD
11,650,0002 7T (K 0 Bk Ak 28 K
) (TR ]) o IRIF AR R - &
%= B B #E LA £92,310,00008 T 2
% 231,089,788 1% Prodigy #T iz 17 ©
o AEEEREATS D
9,710,000}8 7T (B IE H R AL 58)
By it B 2E 1T 9 B 8 o T8 5t Prodigy
BR—_ZE-_—F+A=H7FHMH
f% 4
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NOTES TO THE GONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2022

38. POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 30 JUNE 2022

Up to the date of issue of these financial statements, the HKICPA
has issued a number of amendments and a new standard which
are not yet effective for the year ended 30 June 2022 and which
have not been adopted in these financial statements. These
developments include the following which may be relevant to the

Group.
HKFRS 17 Insurance Contracts and the related
Amendments?®
Amendments to Reference to the Conceptual Framework'
HKFRS 3
Amendments to HKFRS  Sale or Contribution of Assets between
10 and HKAS 28 an Investor and its Associate or Joint
Venture®

Amendments to HKAS 1 Classification of Liabilities as Current or
Non-current and related amendments
to Hong Kong Interpretation 5 (2020)

Amendments to HKAS 1 Disclosure of Accounting Policies®
and HKFRS Practice
Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates?

Amendments to Deferred Tax related to Assets and

HKAS 12 Liabilities arising from a Single
Transaction?

Amendments to Property, Plant and Equipment —
HKAS 16 Proceeds before Intended Use'

Amendments to Onerous Contracts — Cost of Fulfilling a
HKAS 37 Contract'

Amendments to Annual Improvements to HKFRSs
HKFRSs 2018-2020"

! Effective for annual periods beginning on or after 1 January 2022
2 Effective for annual periods beginning on or after 1 January 2023

g Effective for annual periods beginning on or after a date to be determined

The directors anticipate that the application of the new and
amendments to HKFRSs will have no material impact on the
consolidated financial statements in the foreseeable future.
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The results and the assets and liabilities of the Group for the past five LT A EEBAERABEMBEE 2 £ER
financial years, as extracted from the Group’s published consolidated BEMEE X N AEBD A 245
financial statements are set out below: AU BHmE

RESULTS E

Year ended 30 June
BEAA=THLEE

2022 2021 2020 2019 2018
—E--f T ZTZTFE ZT-hF ZE-N\F
HK$’000 HK$'000 HK$’'000 HK$'000 HK$'000
THERT FET FAET TAT FAET

(notes (a) (notes (a) (notes (a)

and (b)) and (b)) and (b)) (note (b))
(Kt (a) (7 it (a) (K1 (a)

E(b) b)) K (b)) (K&t (b))
Revenue g 348,678 564,600 436,527 109,227 156,200
(Loss)/profit before taxation BB AT (E518), 5 F (446,061) 1,367,970 (429,402) 609,260 321,145
Income tax (expense)/credit e (A%), e (19,933) (10,680) 1 (828) 6,970
(Loss)/profit for the year RRAFER NERS (465,994) 1,357,290 (429,401) 608,432 328,115
attributable to owners of FE(ER),/ %75
the Company
ASSETS AND LIABILITIES EEREE
As at 30 June
RAA=1H
2022 2021 2020 2019 2018
—E--f % —ZT-FF —T-hF —T-N\F
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FHERT FHET FHET FET FAET
(notes (a) (notes (a) (notes (a)
and (b)) and (b)) and (b)) (note (b))
(B &t (a) (Kt:#(a) oE=36)
K (b)) L) L(b) (H1 & (b))
Total assets BERAE 4,471,917 4,937,783 3,526,631 4,027,529 3,111,495
Total liabilities BB (421,686) (114,190) (90,823) (13,042) (59,171)
Equity attributable to owners of AR B A A JE1E 4,050,231  4,823593 3435808 4,014,487 3,052,324
the Company B
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FINANCIAL SUMMARY (CONTINUED)

Notes:

() The results of the Group for the years ended 30 June 2022, 2021 and 2020 and
the assets and the liabilities of the Group as at 30 June 2022, 2021 and 2020
are figures after application of Hong Kong Financial Reporting Standard (‘HKFRS”)
16. Therefore, the financial information for years 2022, 2021 and 2020 may not
be comparable to that of the previous years.

(b) The results of the Group for the years ended 30 June 2022, 2021, 2020 and
2019 and the assets and the liabilities of the Group as at 30 June 2022, 2021,
2020 and 2019 are figures after application of HKFRS 9 and HKFRS 15.
Therefore, the financial information for years 2022, 2021, 2020 and 2019 may
not be comparable to that of the previous years.
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