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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market
designed to accommodate small and mid-sized
companies to which a higher investment risk
may be attached than other companies listed
on the Stock Exchange. Prospective investors
should be aware of the potential risks of
investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may
be more susceptible to high market volatility
than securities traded on the Main Board of the
Stock Exchange and no assurance is given that
there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the
“Directors”) of Mindtell Technology Limited (the
“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The
Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects
and not misleading or deceptive, and there are no
other matters the omission of which would make
any statement herein or this report misleading.
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The board of Directors (the “Board”) is pleasedto E=E=&([EZEEE |)RASHALRT
announce the unaudited condensed consolidated & E i B A & (& Bl 2~ &= & |) &
results of the Company and its subsidiaries ZZZEZZ—FNA=+—HIE=1A
(collectively referred to as the “Group’) for the A RNEARZ R EBIZERLEE E
three months and nine months ended 31 August #& ' ERINR T - —FRHEZ ALt
2022, together with the comparative unaudited B RET|IZHEEHINMOT ¢

figures for the corresponding periods of 2021,

as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
s EENHEMEZHWKER

For the three months and nine months ended 31 August 2022 BZ=E=—FN\A=+—AL=FEARNEA

(Unaudited) (Unaudited)
(REEHR) (REEHR)
For the three months For the nine months
ended 31 August ended 31 August
BZNA=1-AL=M@A BENA=1-HLNER

2022 2021 2022 2021
—E-CE —E--% —g-C 3%
Notes RM'000 RM'000 RM'000 RM'000

Hiit FBTx BRI FBTx BRI
Revenue kit 4 2,162 2,652 9,198 8223

Cost of services and REREEMHRA

materials sold (1,287) (1,481) (7,104) (5,299)
Gross profit £ 875 1171 2,094 2,924
Other income EftlA 5 72 30 78 69
Administrative expenses  (THHX (2,353) (2,276) (8,161) 6,520)

Reversal of (Provision ~ EARUH ZAERER
for) impairment loss B (%)

on trade receivables 843 (1,562) 934 (1,762)
Finance costs HEMA 6 (1) (14) (14) (52)
Loss before income tax  KRAEHAER 6 (584) (2,651) (5,129) (5,341)
Income tax expenses AT RAIX 7 (39) (138) (39) (138)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
FHAEEEREMZEKRE R

For the three months and nine months ended 31 August 2022 2 —E-—&N\A=+—RA I =EARNEA

(Unaudited) (Unaudited)
(REBER) (REEH)
For the three months For the nine months
ended 31 August ended 31 August
BENA=T-AHL=fEA BENA=T-ALAEA
2022 2021 2022 2021
—§-C “E--F —§-C “E--F
Notes RM'000 RM‘000 RM'000 RM000

Wit BRTx FETT BRTx FETT

Loss for the period THEER (623) (2,789) (5,168) (5,479)

Other comprehensive ~ SEEHARY
expenses - - (19)

Total comprehensive ~ AREEEAER
loss for the period (623) (2,789) (5,168) (5,498)

Loss per share, basic ~ BRER(EAREE)
and diluted (5%%)
(RM cents) 8 (0.16) (0.72

(1.33) (1.40)

MINDTELL TECHNOLOGY LIMITED



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHGERESEH X

For the nine months ended 31 August 2022 EZ=-Z - —F/\A=+—HI-NM@EA

Reserves
i
Share Share Capital  Exchange  Accumulated
capital  premium reserve reserve losses Total
kx  ROEE  EREE  EARE gitFE h
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

BRfx  BRTr  BEFT BRIz BBz BEFz

At 1 December 2021 (Audited) X =F=—%+=5
—A (82%) 2,067 28,732 4,952 (340) (19,626) 15,785

Loss for the period and total ~ ZRERE 18 A HiRE
comprehensive loss for the  2E&EIE

period - - - - (5,168) (5,168)
At 31 August 2022 RZB-Zf
(Unaudited) NA=1-8

(REER) 2,067 28,732 4,952 (340) (24,794) 10,617

At 1 December 2020 (Audited) X =E=-F£+-A

—B (£2%) 2,067 28732 4952 (318) (13359) 22074
Loss for the period T HHEER - - = = (5,479) (5,479)
Other comprehensive expenses £t 2ER% - - - (19) - (19)
Total comprehensive loss for  ABH2EEER
the period - - - (19) (5479) (5,498)
At 31 August 2021 (Unaudited) R=5=—&
NA=t-H
(REER) 2067 28732 4,95 (337) (18,638) 16,576
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAGRS M BRI

For the three months and nine months ended 31 August 2022 2 —E-—&N\A=+—A I =EARNEA

1. CORPORATE INFORMATION 1. XFAEHR

The Company was incorporated as an ARRR=_ZE—NF_A=+
exempted company with limited liability in tRERESRESTMAILAE
the Cayman lIslands on 27 February 2018. BMRBERATF  RARKRGL R
The Company’s shares were listed on GEM —E-NFTAZ+—AEH
of the Stock Exchange on 22 October 2018 RFIGEMEM (I Efl) o XA
(the “Listing”). The address of the Company’s 7] R 3 =5 BR 2 #o ik A Cricket
registered office is Cricket Square, Hutchins Square, Hutchins Drive, P.O.
Drive, P.O. Box 2681, Grand Cayman KY1- Box 2681, Grand Cayman
1111, Cayman Islands and its principal place KY1-1111, Cayman Islands -
of business in Hong Kong is Unit 1802, 18/F., EERBTELXWHERBE
Ruttonjee House, Ruttonjee Centre, 11 Duddell FIRHEEFHUREZAR

Street, Central, Hong Kong. The Group’s 3 BR K E1821802% °
headquarter is situated at B-7-7, Sky Park @ NEE 2 BB AL RB-7-7, Sky
One City, Jalan USJ 25/1, 47650 Subang Jaya, Park @ One City, Jalan USJ
Selangor, Malaysia. 25/1, 47650 Subang Jaya,

Selangor, Malaysia °

The principal activity of the Company is KRR ZEBEBRREEE
investment holding. The Group is principally e AEBFENERERR
engaged in the provision of system integration BekAZERS - EFBHEN
and development services, IT outsourcing FIRRTS + DA R4S K B R AR TS ©
services and maintenance and consultancy

services.

The unaudited condensed consolidated RIS EIZ G RIRE P53 KT A
financial statements are presented in Malaysian BE(HEDE% - BREEH
Ringgit (“RM”) and all amounts have been BRI B R EEERD
rounded to the nearest thousand (“RM’000"), FR(TE¥-Fx]) -

unless otherwise indicated.

MINDTELL TECHNOLOGY LIMITED



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AREBERERARS M BRI

2. BASIS OF PREPARATION AND

PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed consolidated
financial statements of the Group for the nine
months ended 31 August 2022 (the “Third
Quarterly Financial Statements”) are prepared
in accordance with the applicable disclosure
requirements of Chapter 18 of the GEM Listing
Rules.

The preparation of the Third Quarterly Financial
Statements requires the management to make
judgements, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a period to date basis. Actual
results may differ from these estimates.

The Third Quarterly Financial Statementsinclude
an explanation of events and transactions that
are significant to an understanding of the
changes in financial performance of the Group
since 30 November 2021, and therefore, do
not include all of the information required for
full set of financial statements prepared in
accordance with the International Financial
Reporting Standards (“IFRSs”) issued by the
International Accounting Standards Boards
(the “IASB”), which collective term includes
all applicable individual IFRSs, International
Accounting Standards (the “IASs”) and
Interpretations issued by the IASB. They
shall be read in conjunction with the audited
financial statements of the Group for the year
ended 30 November 2021 (the “2021 Financial
Statements”).

“E-—ENA=T-HIL=EARNEA
2. MEEERFTESFHEER
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Al (AR et ElZE 28
W5 2 B B i AR {8 Bl B R B 75 3R
AR BER s 2R (] B R
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B ZEMREHEAEEHE
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FENKERTBHRR(ZZ
Z—FWBmK ) —OtBIE o
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For the three months and nine months ended 31 August 2022 E %

2. BASIS OF PREPARATION AND

PRINCIPAL ACCOUNTING
POLICIES (CONTINUED)

The Third Quarterly Financial Statements have

been prepared on the historical costs basis.

The accounting policies and methods of
computation applied in the preparation of
the Third Quarterly Financial Statements are
consistent with those applied in the preparation
of the 2021 Financial Statements. The adoption
of the new/revised IFRSs that are relevant to
the Group and effective from the current period
had no significant effects on the results and
financial position of the Group for the current

and prior periods.

Future changes in IFRSs

At the date of authorisation of the Third
Quarterly Financial Statements, the Group has
not early adopted the new/revised IFRSs that
have been issued but are not yet effective. The
Directors do not anticipate that the adoption
of the new/revised IFRSs in future periods
will have any material impact on the Group’s

consolidated financial statements.

MINDTELL TECHNOLOGY LIMITED
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERARS M BRI

For the three months and nine months ended 31 August 2022 EZ—E-—&N\A=+—RAI=FEARNEA

3. SEGMENT INFORMATION 3. 7EMEH

Information reported to the executive directors m$’\ﬂ$ﬂ/_§$(ﬁﬂ?ﬁ§§%ﬁ|lﬂ
of the Company, being identified as the chief FEEBARE(FTELEER
operating decision makers (the “CODM”), RED)ZWMZER  ERD
for the purposes of resource allocation and BEEFHIHREMS  £&
assessment of segment performance focuses RE RN REZE me R
on types of goods or services delivered or ZE o RERAEEITZR
provided. No operating segments identified by DEE - WEESHEEZES
the CODM have been aggregated in arriving at BRREFTHANZEEDE ©

the reportable segments of the Group.

Specifically, the Group’s reportable and AggmE - & ZA2WE
operating segments are: KESEE

) RGEAMFERY

—

(i) system integration and development

services;
(ii) IT outsourcing services; and (i) BEFABHZINART © &
(ii) maintenance and consultancy services. (i) 418 N BE R AR TS o

THIRD QUARTERLY REPORT S5 =ZE£&5RE 2022
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAGRS M BRI

For the three months and nine months ended 31 August 2022 2 —E-—&N\A=+—A I =EARNEA

3. SEGMENT INFORMATION 3. HEN(1F)
(CONTINUED)
Segment revenue and results DEREREE

Segment revenue represents revenue derived
from the system integration and development
services and

services, |IT outsourcing

maintenance and consultancy services.

Segment results represent the gross profit
reported by each segment without allocation
of other income, administrative expenses,
finance costs and income tax expenses.
This is the measure reported to the CODM
for the purposes of resource allocation and

performanoe assessment.

No analysis of the Group’s assets and liabilities
by operating segments is presented as it is not

regularly provided to the CODM for review.

In addition, the Group’s place of domicile is
Malaysia, where the central management and

control is located.

10 MINDTELL TECHNOLOGY LIMITED
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

AREBERERARS M BRI

3. SEGMENT INFORMATION
(CONTINUED)

Segment revenue and results (Continued)

The segment information provided to the
CODM for the reportable segments for the
nine months ended 31 August 2022 and 2021

respectively is as follows:

o — —

For the three months and nine months ended 31 August 2022 HE ===

P €Y ESE P

BHE_T_—
NA=+—HBIENER
EBRHMBRAFELEREEIR
Rz HEHSRINAT :

ENA=t-BLE=EARNEA
3. DEER ()

fﬁ&—? —7£E

Al

System
integration Maintenance
and IT and
development  outsourcing  consultancy
services services services Total
ZHEAR EANE E
RS PR BRI it
RM'000 RM'000 RM’000 RM'000
1597 1497 V142 1.5
For the nine months ended BE-E-ENB=1-A
31 August 2022 (Unaudited) ENfER (REEH)
Revenue from external customers and  REJNBEEZUERAIZH
reportable segment revenue AilE 7,836 1,014 348 9,198
Reportable segment results BEEOEES 1,284 464 346 2,094
Other information: AfEH
Amortisation B 3410 - - 3410
Addition of intangible assets TEEVEE 2,805 - - 2,805
Reversal of impaiment loss on trade ~ EHENGUEZ BEFEEE
receivables (934) - - (934)

THIRD QUARTERLY REPORT S5 =ZE£&5RE 2022
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAGRS M BRI

For the three months and nine months ended 31 August 2022 2 —E-—&N\A=+—A I =EARNEA

3. SEGMENT INFORMATION 3. DHERER(E)
(CONTINUED)
Segment revenue and results (Continued) DK ERFEE(E)
System
integration Maintenance
and and
development  IT outsourcing  consultancy
services services services Total
B4R EMR EBR
RERK SR HERE @t

RM000 RM'000 RM'000 RM000
Vit 4w BT BETT BETT

For the nine months ended HE-Z--FNA=1-

31 August 2021 (Unaudited) ML IH (Fa %ﬁ)
Revenue from external customers and  KESNSEE 2 RER

reportable segment revenue Al 5,196 2,408 619 8,223
Reportable segment results IERAPEE 969 1516 439 2,924
Other information: AEH
Amortisation B 1808 = - 1808
Addition of intangible assets RERVEE 1911 - - 1911

Provision for impairment logs on trade & ZENFUEZ REEERE
receivables 1,762 - - 1,762

12 MINDTELL TECHNOLOGY LIMITED



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERARS M BRI

For the three months and nine months ended 31 August 2022 EZ—E-—&N\A=+—RAI=FEARNEA

3. SEGMENT INFORMATION 3. DEPER(F)
(CONTINUED)
Geographical information — Revenue from WEER -REIEFZK
external customers =
The following table sets out information about TREINAEE KRB INBE P
the geographical location of the Group’s W2 thIBER o WS 2 3R
revenue from external customers. The LB AINEE PRI E AR -

geographical location of revenue is based on

the location of external customers.

(Unaudited)
(REEZ)
For the nine months
ended 31 August
BENA=+—HLAEA

2022 2021
—E—-C= T4

RM’000 RM’000

BT S¥FT

Malaysia 52k EE 9,198 8,208
Singapore 7N - 15
9,198 8,223
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAGRS M BRI

For the three months and nine months ended 31 August 2022 2 —E-—&N\A=+—A I =EARNEA

4. REVENUE 4. W
(Unaudited) (Unaudited)
(REER) (REEH)
For the three months For the nine months
ended 31 August ended 31 August
BENA=t-HL=@R HENA=t-HLNER
2022 2021 2022 2021
—g-- bl —F- —E--F
RM'000 RM'000 RM'000 RM'000
EEFr | BETI | BETr | AEfr
System integration and ZRBERALRY -
development services: 1,821 858 5,698 4,505
Services provided ﬁﬁ?{i‘:ﬁ‘%ﬁﬁi% \
Sales of externally acquired/ HENPE/BEZ
purchased hardware and BHREN
software - 643 2,138 691
) 1,821 1,501 7,836 5,196
IT outsourcing services AR 249 925 1,014 2,408
Maintenance and consultancy A& RERRHE
services 92 226 348 619
2,162 2,652 9,198 8,223
Timing of revenue recognition: MR ZE R :
At a point in time E-HE - 643 2,138 691
Over time [ 2,162 2,009 7,060 7,532
2,162 2,652 9,198 8,223

14 MINDTELL TECHNOLOGY LIMITED



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

&

For the three months and nine months ended 31 August 2022 EZ—E-—&N\A=+—RAI=FEARNEA
5. OTHER INCOME 5. Hfglr A
(Unaudited) (Unaudited)
(REEK) (RIEEK)

BEREHGRS M BHRRME

For the three months
ended 31 August

BENA=t-HL=EABENA=+—-ALIER

For the nine months
ended 31 August

2022 2021 2022 2021

—EoCF mkdmblial —F - —F e

RM’000 RM’'000 RM'000 RM’'000

E¥TL | BETT | BRFxT | SETT

Interest income MBBA - . 5 29
Exchange gain, net Gk 69 . 69 -
Others At 3 30 4 40
72 30 78 69

6. LOSS BEFORE INCOME TAX 6. BRETIESHATE 1B

This is stated after charging (crediting): bt T3 &R (BT A) T A S HET

=

(Unaudited) (Unaudited)
(REER) (REEK)

For the three months  For the nine months
ended 31 August ended 31 August
BENA=t-HL=@BBENB=1+—-HLAEAR

2022 2021 2022 2021
CECCE mEmiall —F - F b miad
RM’000 RM’000 RM’000 RM'000
BEFr | BEFr | B¥%Frn | B¥Fr
Finance costs BERE
Interest expenses on FEBEZHERX
interest-bearing
borrowings N 8 2 33 20
Finance charges on lease ~ HEREZHEEA
liabilities 13 12 41 32
21 14 74 52

THIRD QUARTERLY REPORT S5 =ZE£&5RE 2022
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAGRS M BRI

For the three months and nine months ended 31 August 2022 2 —E-—&N\A=+—A I =EARNEA

6. LOSS BEFORE INCOME TAX 6. BRETISBIAIE B (&)
(CONTINUED)
(Unaudited) (Unaudited)
(RBEK) (REER)
For the three months  For the nine months
ended 31 August ended 31 August

BENA=t-RLE=EABENA=T-HILNEA

2022 2021 2022 2021
CECCF mElmEidl — T 5 ek dmtd

RM‘000 | RM'000 | RM000 |  RM'000
BRTR | BETT | BEFR | BETIL

Other items HitER
Amortisation of intangible B EAEBHGIAITH

assets, included in %)

administrative expenses 1,042 656 3,410 1,808
Auditors’ remuneration PG 13 2 13 6
Cost of materials sold EEMHRA - 426 1,941 467
Depreciation of property, W% - B RRENE

plant and equipment 115 106 329 332
Depreciation of right-of-use EAEEERE

assets 72 96 237 265

(Reversal of) Provision for B SREIFIE 2 RIEE
impairment loss on trade BB & E
receivables (843) 1,562 (934) 1,762

16 MINDTELL TECHNOLOGY LIMITED



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
* A

-

BEREHGRS M BHRRME

For the three months and nine months ended 31 August 2022 EZ—E-—&N\A=+—RAI=FEARNEA

7. INCOME TAX EXPENSES

7. FiEBRAX

(Unaudited)
(REER)
For the three months
ended 31 August

(Unaudited)
(REEZ)
For the nine months
ended 31 August

BENA=t-HL=EABENA=+—-ALIER

2022 2021 2022 2021
—EoCF mkdmblial —F - —F e
RM’000 RM’000 RM’000 RM'000
B¥Tx | BEFT | B%Frn | FEFrL
Current tax B IE \ .
Malaysia corporate income %?ﬁﬁﬁﬁﬁ%?ﬁ%ﬁ
tax (‘Malaysia CIT”) ([SREEERFT
) 39 138 39 138
Total income tax expenses 4 FT{5 55 258
for the period 39 138 39 138

The group entities established in the Cayman
Islands and the British Virgin Islands are
exempted from income tax. No provision for
Hong Kong profits tax has been made as the
Group had no assessable profits arising in or
derived from Hong Kong.

RASHEEREBREZEEK
Yz EBERERCHNE
FrEMt - RN AEE L ER K
BEBELERB &N - M
ERE BN SHA R
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREEREASRS W B RRME

For the three months and nine months ended 31 August 2022 2 —E-—&N\A=+—A I =EARNEA
7. INCOME TAX EXPENSES 7.

(CONTINUED)

Malaysia CIT is calculated at 24% (2021: 24%)
of the estimated assessable profits for the
nine months ended 31 August 2022. Malaysia
incorporated entities with paid-up capital of
RM2.5 million or less enjoy tax rate of 17%
(2021: 17%) on the first RM600,000 (2021:
RM600,000) and remaining balance of the
estimated assessable profits at tax rate of 24%
(2021: 24%) for the nine months ended 31
August 2022. Meanwhile, for the nine months
ended 31 August 2022, a special one-off tax
was imposed on companies, except those
enjoy the abovementioned 17% reduced tax
rate, at tax rate of 24% on the first RM100
million and remaining balance of the estimated
assessable profits at tax rate of 33%.

Mixsol Sdn. Bhd. (“Mixsol”) obtained the
pioneer status effective from 23 September
2011. A pioneer status company is eligible for
exemption from income tax on eligible activities
and products for five years and subject to the
submission of a formal request to the Malaysia
Investment Development Authority on or prior
to expiry date and upon the confirmation of
the Ministry of International Trade and Industry
that Mixsol has been complying with all the
applicable conditions as imposed, the tax
relief period shall be extended for a further
five years after each five-year tax relief period
ends.

18 MINDTELL TECHNOLOGY LIMITED
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
ARBRERERGRS U B RKRME

For the three months and nine months ended 31 August 2022 EZ—E-—&N\A=+—RAI=FEARNEA
7. INCOME TAX EXPENSES 7. REHEAX(A)

(CONTINUED)

The pioneer status for Mixsol has been renewed
during the year ended 30 November 2016 and
expired on 30 June 2021. Upon the expiration
of pioneer status, Mixsol is subject to Malaysia
CIT from 1 July 2021 onwards.

The applicable tax rate is the weighted average
of rates prevailing in the territories in which the
Group’s entities operate against profit or loss
before tax. The change in applicable tax rate
is caused by changes in the taxable results
of the Group’s subsidiaries in the respective

countries in which the Group operates.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAGRS M BRI

For the three months and nine months ended 31 August 2022 2 —E-—&N\A=+—A I =EARNEA

8. LOSS PER SHARE

The calculation of basic and diluted loss per

share attributable to owners of the Company

8. BREE

ARBFEBEARIEBRERR
BSEBIEDRB AT ER T E:

is based on the following information:

(Unaudited) (Unaudited)
(REEH) (REEH)

For the three months
ended 31 August
BENA=t-HL=fA

For the nine months
ended 31 August
BENR=T-ALAEA

2022 2021 2022 2021

—E-C byl —E- - —2-F

RM'000 RM'000 RM'000 RM'000

BETT FEFT EETT FETT
Loss for the period attrioutable ~ AfF EERAAREAEA
to the owners of the Company, Z@’Rﬂ%ﬁ)\ﬁ?\fﬁzﬁ,ﬁﬁ

used in basic and diluted loss HEE
per share calculation (623) (2,789) (5,168) (5479)
Number of shares
Ri#HE

Weighted average number of
ordinary shares for basic
and diluted loss per share
calculation

For the three months
ended 31 August
BENA=1-AL=MA

For the nine months
ended 31 August
BENR=t-ALAER

2021 2021
—E-— —E--F
AT SRER R EEER
LRRMETIRY
390,000,000 | 390,000,000 | 390,000,000 | 390,000,000
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERARS M BRI

For the three months and nine months ended 31 August 2022 EZ—E-—&N\A=+—RAI=FEARNEA

8.

10.

LOSS PER SHARE (CONTINUED)

Diluted loss per share are the same as the
basic loss per share as there are no dilutive
potential ordinary shares in existence during
the nine months ended 31 August 2022 and
2021.

. DIVIDENDS

The Directors did not recommend a payment of
an interim dividend for the nine months ended
31 August 2022 (2021: nil).

APPROVAL OF THE THIRD
QUARTERLY FINANCIAL
STATEMENTS

The Third Quarterly Financial Statements were
approved and authorised for issue by the
Board on 10 October 2022.

8. BRERE (&)
HMREBE-_ET-_—F#K_-_FT—
—&F#NA=t+—BLAERY
EFEAWABCHEYEY
TR SREEHEBRETR
EAREEAR o

9. KR

EE N o S
NA=+—B 1@ ARRF
BB (ZZE=—F : ) o

10.EE=FEMHHRR

gEeN_T-_—_F+A+H
HERBRETNEE=FEHH
o
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

BUSINESS REVIEW

The Group is an IT service provider based in
Malaysia and principally engaged in the design,
procurement, installation and maintenance of
customised systems application for corporate

customers. Our services mainly include:

(i) System integration and development -
development and customisation of corporate
IT system applications on project basis, either
in the capacity as a main contractor or as a

subcontractor;

(ii

=

IT outsourcing — performance of specific
tasks for development and customisation of
corporate IT system applications which are
within our expertise under the supervision of

customers; and

(iii) Maintenance and consultancy — maintenance
and support of the developed IT system

applications.
FINANCIAL REVIEW
Revenue

The Group’s revenue was derived from three
principal businesses, namely, system integration
and development services, IT outsourcing services
and maintenance and consultancy services which
are analysed in Note 4 to the Third Quarterly

Financial Statements.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

For the nine months ended 31 August 2022, the
Group recorded an increase in total revenue by
approximately 11.9% to approximately RM9.2
million (2021: approximately RM8.2 million). The
increase in revenue was mainly due to the increase
in revenue from the system integration and
development services, exceeding the decrease
in revenue from IT outsourcing services and
maintenance and consultancy services.

Details of changes in the revenue derived from
system integration and development services,
IT outsourcing services, and maintenances and
consultancy services are analysed below.

System integration and development services

For system integration and development services,
the revenue increased by approximately 50.8% to
approximately RM7.8 million for the nine months
ended 31 August 2022 (2021:
RMS5.2 million).

approximately

The increase in revenue was mainly due to the
commencement of a number of new projects,
contributing revenue of approximately RM5.8
million during the nine months ended 31 August
2022.

IT outsourcing services

For IT outsourcing services, the revenue decreased
by approximately 57.9% to approximately RM1.0
million for the nine months ended 31 August 2022
(2021: approximately RM2.4 million). The decrease
in revenue was mainly due to the decrease in the
time for outsourcing services rendered.

HE-_Z-_—_F#NA=+—HLA
A AEESESBIRISEIND
11.9%Z %) 5 #9,200,0007T( = F
= — F : 45 ¥8,200,0007T ) °
W FAXEHRERES KA
RIG U zs EFH - BBIBE RSN
H) AR TS 2 4 18 K BB RS AR A% 2 Wk 2500
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BONA AR TS A K 418 R BB R AR 75 2
WeBBFBEOMMAT o

FRBERHBRRE

REREARBAERBEMS - K
wmIE A0 8%EHE—_T = =
ENAZ+—BLAEALNEE
7,800,000t(ZZE=—F : HHF
5,200,0007%) °

Wt mihEERRNEEFEE
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5,800,0007T °
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWE DN

Maintenance and consultancy services HAER R

For maintenance and consultancy services, the Fh#AEB REERBEmM S @ WEH
revenue decreased by approximately 43.8% to A 4J438%EHE T~ —F )\ A
approximately RM348,000 for the nine months =-+—H |k JL18 A 4 5§ #348,000
ended 31 August 2022 (2021: approximately JT( = = —4 : 45 619,000
RM619,000). The decrease in revenue was JT)° WaH P I EEHNEEE
mainly due to completion or scale down of several  {£38 B ¥ T s JB R 48R FT 2 ©

maintenance projects.
Gross profit and gross profit margin EFREFE

The following table sets forth a breakdown of TFXREF|FARABEFRERKRZ
gross profit and gross profit margin for the period  BHAA :

indicated:
(Unaudited)
(REER)
For the nine months ended
31 August
BZNA=+—HLEAEA
2022 2021
—E-= —E-—F
RM’000 RM’000
B¥Fr o 5
Revenue Yoz 9,198 8,223
Cost of services and R R EE
materials sold TR A (7,104) (5,299)
Gross profit EH 2,094 2,924
Gross profit margin FEH= 22.8% 35.6%

24 MINDTELL TECHNOLOGY LIMITED



MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

The gross profit decreased from approximately
RM2.9 million for the nine months ended 31 August
2021 to approximately RM2.1 million for the nine
months ended 31 August 2022. The gross profit
margin decreased from approximately 35.6%
for the nine months ended 31 August 2021 to
approximately 22.8% for the nine months ended
31 August 2022. The decrease was mainly due to
the decrease in gross profit margin from system

integration and development services.
Administrative expenses

Administrative  expenses increased by
approximately 25.2% to approximately RM8.2
million for the nine months ended 31 August 2022
(2021: approximately RM6.5 million). The increase
was mainly due to (i) increase in amortisation of
intangible assets of approximately RM1.6 million,
and (ii) withholding tax of approximately RM200,000
incurred in relation to software purchased from
Singapore for a new project during the nine months

ended 31 August 2022.
Finance costs

The finance costs increased by approximately
42.3% to approximately RM74,000 for the
nine months ended 31 August 2022 (2021:
approximately RM52,000). The
finance costs was mainly because the Malaysia

increase in

banks granted interest-free deferral of repayment
for interest-bearing borrowings during the nine
months ended 31 August 2021, while no such
deferral was granted during the nine months
ended 31 August 2022.
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B 1k L1 B 49 55 #2,900,0007T &
VEHE-_E-_—_FENA=+—H
LE LB A 49 % #2,100,0007T © &
MEHBEE-_T-_—F/\A=1—
HIEAEAB#35.6% BV EEHE =
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& RFAERBHERN B

TR

THAZIENLN25 2% EHE_S
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ZZHFNA=+—RHIENEAHE
RFTIE B VeI N ARG ATE 4
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BB AR A
BERANIEINL423%EHES
ZZFENA=+—HLENERLOS
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

Income tax expenses

The income tax expenses decreased to
approximately RM39,000 for the nine months
ended 31 August 2022 (2021: approximately
RM138,000). The decrease was mainly due
to decrease in profits generated by Malaysia
subsidiaries of the Company for the nine months

ended 31 August 2022.
Loss for the period

The Group recorded a loss of approximately RM5.2
million for the nine months ended 31 August 2022
(2021: approximately RM5.5 million). Although the
gross profit decreased and amortisation expenses
increased as mentioned above, the loss for the
period decreased mainly because there was a
reversal of impairment loss on trade receivables
of approximately RMO0.9 million for the nine months
ended 31 August 2022, comparing with a provision
for impairment loss on trade receivables of
approximately RM1.8 million for the corresponding
period of 2021.

RESPONSE TO OUTBREAK OF
COVID-19 PANDEMIC

Since early 2020, the COVID-19 pandemic spread
worldwide and caused significant threats to the
global human health and economy. The COVID-19
pandemic has resulted in, among other things,
ongoing travel restrictions, prolonged closures of
workplaces, lockdowns in certain countries and

increased volatility in the international capital market.

26 MINDTELL TECHNOLOGY LIMITED

FEHmx%

HE—_T-_—_F N \A=+—H1
NER FIEHHAIRLIENS
#39,000( ZE=—F : HF ¥
138,0007T) c ZBM AL HIEEZHR
AARRERAEMBARBE=
T —_FNA=+—HBIEABEAE
R AR D

AU EEE

AEBRBE-_E_—_FN\A=
+T—BIENEAASGERLAOTE
5,200,00070(ZZ=—%F : HHF
5,500,0007T ) ° @& & &0 EFTat £
ARl BB H B AN - (BN EAR
BERLEZEARBE_ZS =

NA=+—HIAER BHEK
FRIE R B & B 5 B 49 5 % 900,000
T M EE2021F R H E 5 e UL ER
FOR B B 18 B 8 4V 15 1,800,000

JG °

HCOVID-19& 15BN EY

BEZZ_ZFHLAK - COVID-19
EBEREREL - HR2IRARER
RBEBREREE - COVID-19
RESH(HEHEBRE)FENIKT
BREl - TESAMEHRRN  5TH
2R ET e B R B AN T 35 H K B A
Bl



MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

The prolonged COVID-19 pandemic has affected
our business to certain extent. The COVID-19
pandemic has lasted longer than anticipated.
Customers are mostly staying on the sidelines
and delaying their purchase decisions of key
information technology. These adversely affected
our financial results.

The ongoing situation of the COVID-19 pandemic
continued to affect our operations and business
in Malaysia, including but not limited to (i)
temporary closure of offices and work from home
arrangement of most of the staff; (ii) delays of
projects or slowdown of progress by the customers
due to their closure of offices and change in their
deployment; and (iii) challenges in the negotiation
of new projects and securing of new business due
to uncertainty in the development of the COVID-19
pandemic.

The challenges are expected to persist in the
near future. Nevertheless, the overall economic
and operating environment is expected to recover
gradually due to the increase in vaccination rates
and the reopening of the affected economic
sectors. The Group will continue to focus on
ensuring that all ongoing projects and services
be secured and keeping close contact with our
customers and business partners through online
communication. Our priority has always been the

strategies below:
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

a. Focusing on enterprise banking and
government agencies since their demand for
system, application and data management
services are consistent and their operations
rely heavily on information communication

technology.

b. Providing pay-per-use or leasing commercial
model to ease customer’s financial burden and

to secure Iong—term contracts.

c. Establishing a wunique and competitive

information communication technology

solution.

We will continue to work in partnership with our
customers to provide them the recommendation to
modernise their solutions they need to advance into
the digital age. We foresee the industry has started
to formulate budget and plan for an expansionary
future, in a new norm with the COVID-19 virus
being part of the landscape in the foreseeable
future. We observe that significant deals that were
deferred in the past are now being brought to table
for discussion and negotiation. We continue to
focus on our customers’ requirements, providing
them with the right solutions and continuing to

promote digital adoption and transformation.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

At the same time, the Group will monitor the
development of the COVID-19 pandemic to ensure
the safety of employees and stable operations and
to mitigate the adverse impact of the COVID-19
pandemic. As and when appropriate, the Group
will adjust its measures and plans for pandemic
prevention, operations and business sustainability

and development accordingly.

FUTURE BUSINESS AND
DEVELOPMENT PLAN

The Group actively pursues the following business
strategies: (i) to be a major IT solution provider to
the development of digitalisation in Malaysia; (ii)
to capture new growth opportunities through one
of our successful product, Square Intelligence;
(iii) to capture new market segment - Small and
Medium Enterprises; and (iv) to leverage on the
business networks of the pre-IPO investors of the
Company to introduce IT products in the PRC
into Malaysia, and diversify our service offerings

to our customers.
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BEEENWE DN

Details of the Group’s future business and

development plans are set out below:

(i) To be a major IT solution provider to the

development of digitalisation in Malaysia

Since the Listing, the Group has already
recruited 12 additional IT specialists and
outsourced part of the development and
upgrading works to technology vendors in
providing IT solutions in Digital Free Trade
Zone in Malaysia. However, the Digital Free
Trade Zone was subsequently cancelled due
to the change of government. On 19 February
2021, the Malaysian Government has unveiled
the country’s Digital Economy Blueprint in an
effort to catch up in the digitalisation race
and introduced 10-year road map which
aims to transform Malaysia into a digital-
driven, high income nation and to become
a regional leader in the digital economy.
Development efforts on the building of digital
infrastructure will be jointly undertaken by
the Malaysian Government and the private
sector. The Malaysian Government will invest
RM15 billion within a period of 10 years for
the implementation of 5G in Malaysia. The
Malaysian Government also targets to migrate
80% of the public data to hybrid cloud systems
by the end of 2022. The Group had secured
a major system transformation contract of the
Central Bank of Malaysia and the project is in

the stage of system requirement gathering.
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MANAGEMENT DISCUSSION AND ANALYSIS
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BEEENWE DN

Besides, the Group has developed the
advanced version of our mobile payment
application (i.e. Blackbutton) in order to
localize the mobile payment product into
Malaysia and integrating the payment operator
with the banking infrastructure. Blackbutton
Version 2.0 has been completed and ready

for market.

The Group is also currently evaluating the
potential acquisitions or development of 4 new
major intellectual properties to increase the
product features and enhance the compatibility
of Square Intelligence (i.e. NS3) and the
customer relationship management system (i.e.
CUSTPRO). These functions include scalable
mobility technology, statistical modeling of
business performance, API technology, as
well as building a digital banking feature on
top of NS3 and CUSTPRO. Some proof of
concept from intellectual property providers
have been carried out but the solution was
not satisfactory. We will continue to explore

and source for strategic intellectual property.

MANAGEMENT DISCUSSION AND ANALYSIS
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BEEENWE DN

Numerous proof of concept and presentation
from intellectual property provider has been
carried out. Several intellectual property
providers are also identified. We are
evaluating the acquisition and its potential
return on investment, and the trend of market
demand. As the market is slowing down due
to the continuation of the pandemic, it affects
business incentive and demand for information
communication technology. At the date of this

report, we have not yet placed any investment.

The Group has started to design the high
level functional requirements and the overall
technical architecture for the said digital
banking platform. The design of the platform
is based on the latest technology that allows
the platform to run on both premise and cloud
infrastructure in order to meet the demand for
both. The solution is ready for market and the

pre-sales activities have been going on.
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BEEENWE DN

In order to enable the Group to secure contracts
from Malaysian government authorities and
agencies and tender for larger government
tenders, the Group has accelerated its pace
in the acquisition of service providers that
possess government’s service provider license
(i.e. Taraf Bumiputra MOF) since early 2021.
In Malaysia, only companies possessing this
license are eligible to provide services, goods
and sales to the governmental authorities and
agencies. Given that the majority shareholders
of the applicants for government tenders and
contracts must be Bumiputera in order to
obtain the full licence of Taraf Bumiputera
MOF, the Group is only eligible to be a
minority shareholder of the company that
possesses such licence. During the year
ended 30 November 2021, the management
had endeavoured to negotiate for a potential
acquisition of a company that possesses
the licence of Taraf Bumiputra MOF and
performed certain due diligence works on
the acquisition target. However, the results
of due diligence were not satisfactory and
therefore the negotiation was halted. Since
the next general election of the Malaysian
government is expected to be held in the last
quarter of 2022, the acquisition of a company
that possesses the license of Taraf Bumiputra
MOF is temporarily put on hold. The Group
will pay attention to the policies of the newly
elected government to formulate the future

plans.

MANAGEMENT DISCUSSION AND ANALYSIS
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Affected by the outbreak of COVID-19
pandemic and its economic impact on the
global market, it is expected that it will
persist to give rise to an uncertain economic
environment to the Malaysian market. In the
coming years, the information technology
industry in Malaysia is expected to remain
challenging and competitive. Looking forward,
the Group will remain cautious and continue to
pay close attention and focus on providing IT
solutions by integrating the existing resources

and optimising the business performance.

(ii) To capture new growth opportunities

through our successful product, Square
Intelligence

Our product, Square Intelligence (based on
the technical know-how of NS3), has been
successful since its introduction to the market
in Malaysia. The Group is continuously
developing the advanced version of Square
Intelligence. New functions that incorporate
machine learning capabilities have been
developed to further enhance the features
offered by Square Intelligence. The new

functions are capable of performing data
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extraction from unstructured data source such
as manual documentation, reports and forms.
It is designed to convert these unstructured
data into text-based information on Optical
Character Recognition technology with Al,
and with such organised and processed
information, Square Intelligence shall be able
to perform further analysis according to the
business requirements. The advanced version
of Square Intelligence has been completed

and launched to the market in 2021.

Under COVID-19 pandemic, the suspension
of operation in Malaysia and global travel
restrictions directly and indirectly affected
the seeking out of potential customers and
negotiation and securing of new projects of the
Group. However, the management will actively
adjust its existing business plans, formulate
more alternative business plans and perform
a series of sales and marketing efforts in order
to expand its existing market share. The Board
expects that the enhancement of our products
will continuously generate a sustainable cash
inflow to the Group through the aforesaid

measures and means.

MANAGEMENT DISCUSSION AND ANALYSIS
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(iii) To capture new market segment — Small

and Medium Enterprises

The Group is currently studying the feasibility
of the Group to expand into the Small and
Medium Enterprises (“SMEs”) market by
introducing digital solutions that are highly
demanded especially in the retail industry.
To our understanding, the retail industry is
eagerly looking for a solution that helps to
increase productivity in the current working
environment under the pressure of reduced
operating manpower and at the same time
in full compliance with the restrictions of the
COVID-19 Standard Operating Procedures.
The first solution that the Group intends to
develop is to enable businesses to operate a
digital ordering process, and followed by the
streamlined process to complete the order
and confirmation process. Equipped with our
mature relationship with the finance sector
and our existing product line for payment
operations, the Group is also looking at
introducing a cashless payment feature into
the said solution in order to enable the SMEs
to operate on cashless basis, which helps to
increase efficiency at all operational levels.
The initial design and the prototype of the
solution is completed. We are now planning
to invite SME businesses to participate in the
pilot testing for feedback.
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BEEENWE DN

(iv) To leverage on the business networks
of the Pre-IPO Investors to introduce IT
products in the PRC into Malaysia; and
diversify our service offerings to our
customers

The Group has been discussing with various
potential technology partners in the PRC
regarding the launch of their services/products
in Malaysia. Site visits were conducted
to further discuss business collaboration
for Malaysian market before the outbreak
of COVID-19 pandemic. However, these
activities were put on hold or delayed due to
the COVID-19 pandemic and restrictions on

international travel.

Once the international travel is substantially
resumed, the Group will continue to discuss
with potential business partners, and actively
explore valuable IT products for the purpose
of diversifying our products and services

offerings to our customers.

(V) BEERLAMBENREEZ
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MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT
VENTURES

During the nine months ended 31 August 2022,
the Group did not have any material acquisitions
and disposals of subsidiaries, associates and joint

ventures.

PRINCIPAL RISKS AND
UNCERTAINTIES

The Group identified various principal risk factors
and uncertainties that may affect our operating
results and business prospects, including but not
limited to the following:

Risk factors and uncertainties

RBEEER FRERE

Most of the contracts are project-based which
create uncertainty and sustainability of our future
revenue streams

REDEHKIAIA B BERE - B2 KRR R KA
FrE I ER T AE R
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Risk responses
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To secure new contracts, the Group
continuously enhances our future
products and services offerings,
introduces various marketing
and promotional activities, and
provides customised solutions to
the customers.
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Risk factors and uncertainties Risk responses

BEBREZERFRERE JeB e

Rely on major customers for a significant portion ~ The Group maintains good and
of our business and any decrease in revenue long-term relationships with
generated from major customers could materially the existing customers. At the
and adversely affect our business, results of same time, the Group carries
operations and financial condition out various marketing and

promotional activities to attract
potential customers and to
increase market awareness. The
Group will continue to identify
opportunities and explore the
market with the current and new
technological offerings acquired
through partnerships.
AEEEEPUBGEERBINER  REEXPE AEEEREEPRIFRTFEREN
2 e TR M 2 T A A R B AR GIERRR - AR - REE#ITSE
FAER BRI E HHRERES - W BETP -
REMSHEE - NEBEGEET
RBBAIERHARESNRAR
MRMERSERESUIRETS °

THIRD QUARTERLY REPORT 8= S #4#4% 2022 39



MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

Risk factors and uncertainties

EREERFTRERE

Cost overruns or delays in our system integration
and development projects may materially and
adversely affect our business, financial position
and results of operation

B2 FABA RATAR T HERABIRE
B ARURM EBIB RN R EE AN
EATHEE

Failure to anticipate and keep pace with our
customer’s business and industry

EOXRERNE EREPEBRITREZARER
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Risk responses
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The COVID-19 pandemic has
resulted in cost overruns and
delays in projects. Nevertheless,
the Group continues to manage
the costs carefully, rationalize
cost structure and optimise
the resources utilisation and
efficiencies
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The Group closely monitors the
changes in technologies and
reviews the customers’ needs to
mitigate the risks. The Group also
develops advanced versions of its
existing products and evaluates
the potential acquisitions of IT
business from time to time to meet
the customers’ demands.
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Risk factors and uncertainties Risk responses

BEBREZERFRERE JeB e

Significant delays in collecting trade receivables  The Group conducts businesses
from our customers with recognised and creditworthy

customers and generally does not
provide a long credit period to new
customers unless they are sizable
enterprises with good reputation.
The trade receivable balances are
monitored on an ongoing basis
by the management. To collect
overdue trade receivables, the
Group closely monitors overdue
payments and performs credit
search on our customers to
ensure their recoverability.

Although the pandemic has affected
prompt & timeliness of payment
of many customers, credit
and payment terms has been
restructured to ensure these
customers continue to settle
their outstanding fees when due.
The collection progress has been
achieved constantly.
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FOREIGN EXCHANGE EXPOSURE

The Group has minimal exposure to foreign
currency risk as most of the business transactions,
assets and liabilities are principally denominated
in Malaysian Ringgit and Hong Kong dollars.
The Group currently does not have a foreign
currency hedging policy in respect of its foreign
currency transactions, assets and liabilities.
The management monitors our foreign currency
exposure closely and will consider hedging
significant foreign currency exposure should the

need arise.
CHANGE IN USE OF PROCEEDS

The net proceeds raised by the Company from the
share offer of the Company were approximately
RM30.5 million
HK$58.6 million) (based on the final Offer Price (as
defined in the prospectus of the Company dated
29 September 2018 (the “Prospectus”)) of HK$0.62

per offer share adjusted by the Downward Offer

(equivalent to approximately

Price Adjustment (as defined in the Prospectus)).
The Company adjusted the use of net proceeds
on a pro rata basis for the purposes as disclosed
in the section headed “Future Plans and Use of
Proceeds — Use of Proceeds” of the Prospectus
and the price reduction announcement dated 16

October 2018, which were as follows:
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approximately RM3.05 million (equivalent to
approximately HK$5.86 million), representing
approximately 10% of the net proceeds, for
strengthening our technical team by recruiting

more IT specialists

approximately RM18.3 million (equivalent to
approximately HK$35.2 million), representing
approximately 60% of the net proceeds,
for purchase of hardware and equipment
for establishment of IT infrastructure for
the provision of cloud storage and cloud

computing services

approximately RM6.1 million (equivalent to
approximately HK$11.7 million), representing
approximately 20% of the net proceeds, for
research and development of advanced and
adapted versions of our Group’s existing IT
products

approximately RM3.05 million (equivalent to
approximately HK$5.86 million), representing
approximately 10% of the net proceeds, as
general working capital

MANAGEMENT DISCUSSION AND ANALYSIS
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On 19 March 2021, the Board resolved to change
the use of the remaining balance of the unutilised
net proceeds of approximately RM17.28 million
to research and development of advanced and
adapted versions of our Group’s existing IT
products (RM3.28 million), the acquisition of IT
business (RM3.00 million) and for the Group’s
general working capital (RM11.00 million) (the
“First Change in UOP”). Details of the First Change
in UOP were set out in the announcement of the
Company dated 23 March 2021.

On 28 February 2022, the Board
to re-allocate the unutilised net proceeds of

resolved

approximately RM3.00 million for acquisition
of IT business to research and development of
advanced and adapted versions of our Group’s
existing IT products (the “Second Change in
UOP”). Details of the Second Change in UOP
were set out in the announcement of the Company
dated 28 February 2022.
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The table below sets out the utilization of the net  TXRIIEHFAEFR B FHEHE T =

proceeds up to 31 August 2022: ZFENA=Z+—BZERBR
Adjusted Amount of Amount of
Original intended net utilised net unutilised net
use of proceeds after Adjusted net proceeds proceeds
net proceeds the First  proceeds after the up up
from the Changein  Second Change to 31 August to 31 August
Use of proceeds Listing U0 in UOP 2022 2022
£-R £2R B2 B2
FfRsA FHfiRsA CEIIE CEICE
FALm Rk il3v E NA=t-A
fresang Eees fRems HEBRKE KABRKE
fiiERs HERE SEFE SRFE SRFE HERE
AM millon AM millon AM milion AM millon AM millon
5HEET 5HEET 5HEET 5HEET SHEET
Strengthening our technical team by recruiting more 305 305 305 (3.09) -
[T specialists
PERZRANRET M RIEY
Purchase of hardware and equipment for 18.30 102 102 (102) -

establishment of T infrastructure for the provision
of cloud storage and cloud computing Services

EERNRRRIZLENMAARRE 1R
SRRERERESN

Research and development of advanced and 6.10 9.38 1238 (12.38) -
adapted versions of our Group's existing IT
products (Note 1)

FEAEER AR ANAER LR RRE
itlia))

Acquisiton of IT business (Note 2) - 300 - - i
WEEAMRER )

General working capital (Note 3) 3.0 14,05 14.05 (14.05) -
—HKeEEL(NH)

Total
& 3050 3050 3050 (3050) -
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Notes:

1.

The existing IT products of our Group include Square
Intelligence, CUSTPRO and Blackbutton.

At the date of the First Change in UOP, the unutilised
net proceeds of approximately RM3.00 million
were reallocated to acquisition of IT business.
The acquisition target(s) include companies which
possess the Taraf Bumiputera MOF. At the date of the
Second Change in UOP, the unutilised net proceeds
of approximately RM3.00 million were reallocated to
research and development of advanced and adapted

versions of our Group’s existing IT products.

At the date of the First Change in UOP, the unutilised
net proceeds of approximately RM11.00 million were
reallocated to general working capital comprising
staff costs of approximately RM7.60 million,
professional fees of approximately RM1.50 million,
finance costs of approximately RM0.10 million and
others of approximately RM1.80 million. At the date of
the Second Change of UOP, there was no change in
the use of the unutilised amount for general working

capital.

DIVIDENDS

The Board does not recommend the payment of

an interim dividend for the nine months ended 31

August 2022 (2021: nil).
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CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the principles and
the code provisions in the Corporate Governance
Code (the “CG Code”) as set out in Part 2 of
Appendix 15 to the GEM Listing Rules.

During the nine months ended 31 August 2022,
the Company had complied with the CG Code,

except for the deviation as stated below:
Code Provision C.2.1

Pursuant to code provision C.2.1 of the CG
Code, the roles of chairman and chief executive
officer should be separated and should not be
performed by the same individual. The division of
responsibilities between the chairman and chief
executive officer should be clearly established

and set out in writing.

Mr. Chong Yee Ping is currently the Chairman
of the Board and the Chief Executive Officer of
the Company, and is responsible for formulating
the overall business development strategy and
planning of the Group. In view that Mr. Chong has
been responsible for the overall management of
the Group since its inception, the Board believes
that it is in the best interest of the Group to continue
to have Mr. Chong taking up both roles for effective
management and business development. The
Board considers that the balance of power and
authority, accountability and independent decision-

making under our present arrangement will not
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be impaired because of the diverse background
and experience of the other executive Director,
non-executive Directors and independent non-
executive Directors. Further, the Audit Committee
has free and direct access to the Company’s
external auditors and independent professional
advisers when it considers necessary. Therefore,
the Directors consider that the deviation from code
provision C.2.1 of the CG Code is appropriate in

such circumstance.

In order to maintain good corporate governance,
the Board comprises six other experienced and
high-calibre individuals including one other
executive Director, two non-executive Directors
and three independent non- executive Directors
who would be able to offer advices from various
perspectives. In addition, for major decisions of the
Group, the Company will consult relevant Board
committees and senior management. Considering
the present size and the scope of business of the
Group, the Board considers that it is not in the best
interest of the Company and the shareholders as
a whole to separate the roles of the chairman and
the chief executive officer, because the separation
would render the decision-making process of the
Company less efficient than the current structure.
Therefore, the Board considers that the present
arrangement is beneficial to and in the interest of

the Company and the shareholders as a whole.
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DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the required standard
of dealings set out in Rules 5.46 to 5.67 of the
GEM Listing Rules (the “Standard of Dealings”),
as the code of conduct regarding the Directors’
securities transactions. Having made specific
enquiries of all Directors, each of the Directors
has confirmed that he/she has complied with the
Standard of Dealings from the date on which the
shares of the Company are first listed on the Stock

Exchange and up to the date of this report.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

None of the Company or any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the nine months ended 31
August 2022.
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SHARE OPTION SCHEME

The Company conditionally adopted a share
option scheme (the “Share Option Scheme”) on
19 September 2018. The purpose of the Share
Option Scheme is to grant an option to subscribe
for the shares of the Company (the “Option”)
to eligible persons as defined in the Share
Option Scheme (including, inter alia, directors,
employees, suppliers, customers and consultants
of the Group) as incentives or rewards for their

contribution to the Group.

Subject to rules on grant of options to connected
persons of the Company under the GEM Listing
Rules, the total number of shares issued and
which may fall to be issued upon exercise of the
options granted under the Share Option Scheme
and any other share option scheme of the Group
(including both exercised or outstanding options)
to each participant in any 12-month period shall
not exceed 1% of the issued share capital of
the Company for the time being, and any further
grant exceeding the said limit shall be subject to

shareholders’ approval at general meeting.
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The exercise price per share under the Share
Option Scheme will be a price determined by the
Directors but shall not be less than the highest of
(i) the closing price of the shares of the Company
as stated in the Stock Exchange’s daily quotations
sheet on the date of the offer of grant, which must
be a business day; (ii) the average closing price of
the shares of the Company as stated in the Stock
Exchange’s daily quotations for the five business
days immediately preceding the date of the offer
of grant; and (iii) the nominal value of a share of

the Company.

Unless otherwise cancelled or amended, the
Share Option Scheme will remain in force for a
period of 10 years from the date of its adoption
on 19 September 2018 which shall expire on
18 September 2028. Since the adoption of the
Share Option Scheme and up to 31 August 2022,
no Option has been granted by the Company.
As of the date of this report, the Company had
39,000,000 shares available for issue under the
Share Option Scheme (representing 10% of the
existing issued share capital of the Company
as at the date of this report). An option may be
accepted within 21 days from the date of offer. A
sum of HK$1.00 shall be payable on acceptance.
Unless determined by the Directors otherwise,
there is no minimum holding period before it can
be exercised. Details of the Share Option Scheme
are set out in the paragraph headed “Share Option
Scheme” of the appendix headed “Statutory and

General Information” of the Prospectus.
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DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

At 31 August 2022, the interests and short
positions of the Directors and chief executives of
the Company in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO”)), which were
required (a) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO; or (b) pursuant to Section 352
of the SFO, to be recorded in the register referred
therein; or (c) pursuant to Rule 5.46 of the GEM
Listing Rules to be notified to the Company and

the Stock Exchange, were as follows:
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Long position in the shares or underlying RAQTRDHEERD ZFE:
shares of the Company:
Approximate

Number  percentage of
of shares the Company'’s

interested issued share
Name of Directors Capacity and nature of interest (Note 2) capital
EERDR
BEER BRITRA
EEpg ERREREE RO B A (H:22) BABES
Mr. Chong Yee Ping (Note 7)  Interests of controlled corporation and 196,560,000 (L) 50.4%
person acting in concert
SEM L (HE1) RErERE R —HITHAL
Mr. Siah Jiin Shyang (Note 1) Interests of controlled corporation and 196,560,000 (L) 50.4%
person acting in concert
SRS A (M2t ) RS R—RITHAL
Mr. Liu Yan Chee James Beneficial owner 57,720,000 (L) 14.8%
BRBHES BRBAA
Mr. Lam Pang Beneficial owner 38,220,000 (L) 9.8%
it E BRBAA
Notes: Kzt -

(1) Delicate Edge Limited is wholly and beneficially (1) Delicate Edge Limited R85 X 5

owned by Mr. Chong Yee Ping whereas King Nordic £2EEZMAE ' MKing Nordic
Limited is wholly and beneficially owned by Mr. LimiteddE # 8B T £ 2 & &
Siah Jiin Shyang. Each of Delicate Edge Limited # ¥ A ° Delicate Edge Limited
and King Nordic Limited holds 98,280,000 shares, FKing Nordic Limited& B # &
representing 25.2% of the total issued share capital 98,280,000/ & 17 + (A AR AIE &
of the Company. TR 48 EE25.2%
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Mr. Chong Yee Ping and Mr. Siah Jiin Shyang are
parties acting in concert (having the meaning ascribed
to it under the Hong Kong Code on Takeovers and
Mergers (the “Takeovers Code”)) as confirmed by
them in writing. As such, each of Mr. Chong Yee
Ping, Mr. Siah Jiin Shyang, Delicate Edge Limited
and King Nordic Limited is deemed to be interested
in 196,560,000 shares held by Delicate Edge Limited
and King Nordic Limited in aggregate under the SFO.

(2) The Letter “L” denotes as long positions in the shares

of the Company.

Save as disclosed above, at 31 August 2022,
none of the Directors and chief executives of the
Company and/or any of their respective associates
had any interests and short positions in the shares,
underlying shares and debentures of the Company
and/or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in
the register required to be kept by the Company
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to Part XV of the SFO or the GEM Listing

Rules.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the paragraphs headed
“Directors’ and chief executives’ interests and
short positions in the shares, underlying shares
and debentures of the Company and its associated
corporations” and “Share Option Scheme” above,
at no time during the nine months ended 31 August
2022 was the Company, its holding company, or
any of its subsidiaries or associated corporations,
a party to any arrangement that would enable the
Directors and chief executives of the Company
(including their respective spouse and children
under 18 years of age) to acquire benefits by
means of the acquisition of the shares or underlying
shares in, or debentures of, the Company or any
of its associated corporations.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors are aware, at 31 August
2022, the following persons have or are deemed
or taken to have an interest and/or short position
in the shares or the underlying shares of the
Company which would fall to be disclosed under
the provisions of Divisions 2 and 3 of Part XV of
the SFO or which were recorded in the register
required to be kept by the Company under Section
336 of the SFO.
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Long position in the shares or underlying

shares of the Company:

Name of
substantial
shareholders

FERREME

Delicate Edge Limited
(Note 1)
(Hfat1)

King Nordic Limited
(Note 1)
(1)

Mr. Liu Yan Chee James

2BBEL

Mr. Lam Pang
S i

Notes:

(1) Delicate Edge Limited is wholly and beneficially

Capacity and nature of interest

SOREENE

Beneficial owner and person acting
in concert

EafBAR—BITPAL

Beneficial owner and person acting
in concert

EafBAR—BITYAL

Beneficial owner

EafBA

Beneficial owner
BRBEAA

REQXBDROFEERG 2 FRA:
Approximate
Number  percentage of

of shares the Company'’s

interested issued share
(Note 2) capital
EARRAT

BEERZ ERITRE
RHEE (HzF2) BRBDH
196,560,000 (L) 50.4%
196,560,000 (L) 50.4%
57,720,000 (L) 14.8%
38,220,000 (L) 9.8%

Mt

owned by Mr. Chong Yee Ping whereas King Nordic

Limited is wholly and beneficially owned by Mr.

Siah Jiin Shyang. Each

of Delicate Edge Limited

and King Nordic Limited holds 98,280,000 shares,

representing 25.2% of the total issued share capital

of the Company.
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Mr. Chong Yee Ping and Mr. Siah Jiin Shyang are
parties acting in concert (having the meaning ascribed
to it under the Takeovers Code) as confirmed by them
in writing. As such, each of Mr. Chong Yee Ping,
Mr. Siah Jiin Shyang, Delicate Edge Limited and
King Nordic Limited is deemed to be interested in
196,560,000 shares held by Delicate Edge Limited
and King Nordic Limited in aggregate under the SFO.

(2) The Letter “L” denotes as long positions in the shares

of the Company.

Save as disclosed above, at 31 August 2022, the
Company has not been notified by any persons
(other than the Directors or chief executive of the
Company) who had interests or short positions in
the shares or underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register
required to be kept by the Company under Section
336 of the SFO.

COMPETING INTERESTS

None of the Directors and controlling shareholders
of the Company nor their respective associates
(as defined under the GEM Listing Rules) had
any interest in any other companies at 31 August
2022 which may, directly or indirectly, compete
with the Group’s business.
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DEED OF NON-COMPETITION

Mr. Chong Yee Ping, Mr. Siah Jiin Shyang, Delicate
Edge Limited and King Nordic Limited, being the
controlling shareholders (as defined under the
GEM Listing Rules) of the Company, have executed
a deed of non-competition dated 19 September
2018 in favour of the Company (the “Deed of
Non-Competition”). Details of the Deed of Non-
Competition were set out in the section headed
“Relationship with Controlling Shareholders” of

the Prospectus.

The independent non-executive Directors of the
Company have reviewed the status of compliance
and confirmed that all the undertakings under the
Deed of Non-Competition have been complied
with by Mr. Chong Yee Ping, Mr. Siah Jiin Shyang,
Delicate Edge Limited and King Nordic Limited
from the Listing up to the date of this report.
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AUDIT COMMITTEE

The Company established an Audit Committee
with written terms of reference in compliance
with Rule 5.28 of the GEM Listing Rules and
the paragraph D.3 of CG Code and Corporate
Governance Report as set out in Appendix 15 of
the GEM Listing Rules.

The primary duties of the Audit Committee are to
assist the Board in providing an independent view
of the effectiveness of the Company’s financial
reporting process, internal control and risk
management system, to oversee the audit process
and to perform other duties and responsibilities as
assigned by the Board. As at the date of this report,
the Audit Committee consists of three independent
non-executive Directors, namely Ms. Ho Suet Man
Stella (chairman of the Audit Committee), Mr. Chan

San Ping and Mr. Su Chi Wen.

The Audit Committee has reviewed with the
management the accounting standards and
practices adopted by the Group, and discussed
financial reporting matters including the review
of unaudited condensed consolidated financial
statements for the nine months ended 31 August
2022 and is of the opinion that the preparation
of such statements complied with applicable
standards and that

accounting adequate

disclosures have been made in respect thereof.
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BOARD OF DIRECTORS Exg
Executive Directors HITES
Mr. Chong Yee Ping EEMEE
(Chairman and Chief Executive Officer) (EEBFTHAEH)
Mr. Liu Yan Chee James 2 BB
Non-executive Directors FHITES
Mr. Siah Jiin Shyang HEBE LA
Mr. Lam Pang MRS 5t &
Independent Non-executive Directors BUFHITES
Mr. Chan San Ping PR A= S o A
Ms. Ho Suet Man Stella EEE 3¢
Mr. Su Chi Wen BRI S A
By order of the Board EEEE®m
Mindtell Technology Limited Mindtell Technology Limited
Chong Yee Ping EEE
Chairman and Chief Executive Officer TEFRITHABE
Hong Kong, 10 October 2022 B ZEZ_F+A+H
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