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The board (the "Board”] of directors (the "Directors”) of Ourgame
International Holdings Limited (‘Ourgame” or the "Company”) hereby
announces the unaudited consolidated interim results of the Company and
its subsidiaries (collectively, the “Group”) for the six months ended 30 June
2022. These unaudited consolidated interim results have been reviewed and
approved by the Company’s audit committee (the "Audit Committee”).

In the first half of 2022, the Company continued to insist on its overall
strategy of domestic and international “dual-circulation” by continuously
exploring the overall existing business and developing it thoroughly while
actively developing new business. The Company’'s business in China has
been growing steadily and healthily, with its existing business being “value-
added” continuously, particularly the “game hall” business. Meanwhile, the
Company has been exploring in new racetracks such as mobile game
business and MCN (multi-channel network] broadcasting. Events at e-sports
venues, offline tournaments and programme production outside China
continued to develop.

In respect of our PC game business which has over 20 years of history, the
Company’s business platform sector has been optimised and fine-tuned in
various aspects, such as improving user experience of the premium users,
to further enhance our brand stickiness and visibility and to combine the
traditional products with the hot-pick items, including short videos and live
broadcast projects in order to raise the user activities, thereby promoting
sustainable and healthy growth of the revenue from PC games in the first
half of 2022. The Company will further explore the value of Ourgame Hall
platform users in the future and continue to provide hundreds of millions of
platform users with better services. Meanwhile, we will further strengthen
our efforts in marketing and expand cooperation channels on PC platform
with a view to attracting new users.
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In respect of the traditional card and board games projects, Ourgame
continued to press ahead with the cooperation strategy with various
channels, among which, our cooperation with video platform giant, iQIYl has
made steady progress. “All City Fight Landlord” (23 ¥), a web game
jointly operated by both parties, has been enlisted on the game centre of
iQlYl, providing hundreds of millions of users with enriching entertainment
experiences in different scenes. Meanwhile, this game product has
commenced cooperation with omni-channels and has been released via
OPPO, VIVO, HUAWEI, Lenovo, Xiaomi, WeChat and other channels, covering
diversified platforms such as hardcore games, contents, community groups,
and tools app, thereby completing the comprehensive layout. We have also
cooperated in depth with our partner, Qutoutiao, for Ourgame’'s game
product, Fight Landlord Now (F5_EM#b=], which was well-received by the
market. Qurgame’s game product, Experts Fight Landlord (A F#53E], has
been promoted on Kuaishou and cooperated with multiple advertisers,
which was well-received by the market after two months of commissioning.
Besides, such product model will promote other products related to Fight
Landlord and Mahjong, enlarging product categories jointly promoted with
partners, continuing to cultivate the traditional card and board games

market, while continuing to make new exploration in puzzle games.

Based on our industrial competitive edge in card and board games sector,
the Company has established a live broadcast association and operation
team that focuses on card and board games contents. The Company has
also established connection with internet live streaming platforms such as
Kuaishou and Douyin to kick-start various initiatives. Currently, the
operation team has built its own anchor camp covering various categories,
such as chess, Mahjong, Fight Landlord (3], western chess, Four-
nation War Chess (PUEE ), bridge and other sectors. Meanwhile, we are
building a public channel featuring short videos with professional content in
various aspects in order to make the best use of our competitive edge from
our refined operation as compared to our industry peers. Our live broadcast
business has reached a cooperative venture with the official card and board
games of Kuaishou, which has assisted Kuaishou's promotion of its official
card and board games in the live broadcasting sector. The cooperative
venture is a new attempt for a win-win cooperation between Ourgame and

other card and board games operators.

FEGEEBEE L BREEHEERTRE
BERAEEE Hb HERBEFAEEETE
MEERBLHEE BEFBSEZNEHM
ME)VREEBMEESRETEERF L BE
EREFRETASSE THNLEREES [
B B ERCHREREAE BAIEE
OPPO-VIVO - E A B8 - /K EEZ @
RIERM OREEX S ND 4B TR Mapp
LT E  TRERMGRE B RIE T M
BERE M E)BBBEOETTRE
A ERCESBSMESRA  BRETHEE
ERCEAFME) EAERFFEEETHEE
WHEZRESHEBETAIE BEMEZA
HEBET EMOESMERY  TEZERD
B3 HE HE B E A9 9 B S OR R S E G
BNEAIETBAMENERME BER
HEAREEMS RABESEESHELEF
BREMER-

ERNHEBEEENTEERY ARARMEARTE
AREEEBRATNERASELEE X
EERF RNESEHEERTYEELTH
2 EBHARIFE B ELBEBREITER
BXRMEE HMESE MK Fitx &
REE MBEEHE BERSHE- R B
TERNEEXEATERAR  REBAHTE
BACEDS EREFRRT B HE BB
ERAE DIRFESTEHBREBREERE
HEHERE - EEMTEEMEEBRAES EL
mEFTE S

“RICEDPHRS



BEES R RO (8)

In terms of overseas business, Allied Esports, a subsidiary of Allied Esports
Entertainment Inc. ("AESE”), continues to make significant strides in its AE
Studios content business, the operation of proprietary eSports tournaments,
and production of third-party events. Allied Esports has also launched its
Web3 strategy and first NFT collection. In the first half of 2022, Allied
Esports produced 183 events, including 133 proprietary events and 50 third
party productions. The third-party events were highlighted by the Unified
Pro-Am Association World Championship, LVL UP EXPO, the Rainbow Six
North America League, the European Qualifiers for Ubisoft’s Six Invitational,
Alien Frens Las Vegas Games and DIGI1.

In the first quarter of 2022, Allied Esports’ content division, AE Studios,
launched its first original branded content offering, ELEVATED Presented by
Progressive Insurance, with supporting sponsors Tyson Foods and HyperX.
ELEVATED is a new live and interactive show on Twitch that gives streamers
exposure and awareness to a larger audience. The initial run of ELEVATED,
which is currently in development on its second season, delivered over 10
million live views, 3 million VOD views and 1.3 billion impressions. In
February 2022, Allied Esports announced a partnership with NASCAR to
execute the eNASCAR Arcade at 17 NASCAR Cup Series events in 2022 with
9 events taking place in the first half of 2022.

Since its inception in 1998, Ourgame remained its focus on the development
of card and board games despite various challenges in the market.
Leveraged on its card and board games business, Ourgame has built a mind
sports ecosystem that incorporates online games, competitive sports events
and programme production, gradually marching towards the global sports
and entertainment markets, which forms a strong linkage between Hong
Kong and the United States stock markets. It is believed that in the future,
Ourgame will continue to stride forward and move towards the goal of

becoming the world’s top sports and entertainment company.
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Overview

The loss attributable to equity holders of the Company amounted to
RMB25.6 million (which comprised loss of RMB25.6 million from
continuing operations) for the six months ended 30 June 2022, as
compared with the loss attributable to equity holders of the Company
of RMB7.8 million {which comprised loss of RMB35.0 million from
continuing operations and profit of RMB27.2 million from discontinued

operations) for the six months ended 30 June 2021.

Revenue

For the six months ended 30 June 2022, revenue of the Group from
continuing operations amounted to RMB72.7 million, representing an
increase of RMB14.1 million or 24.1% as compared with RMB58.6
million for the corresponding period of 2021. The increase was mainly
due to increase in in-person revenues of AESE as a result of new
contract entered into increasing the sponsorship revenue and
revenues increase with the removal of COVID-19 pandemic-related
capacity restrictions at AESE’s HyperX Esports Arena in Las Vegas
since 1 June 2021.

Cost of Revenue and Gross Profit Margin

For the six months ended 30 June 2022, cost of revenue of the Group
from continuing operations amounted to RMB35.5 million,
representing an increase of RMB1.1 million or 3.2% as compared with
RMB34.4 million for the corresponding period of 2021. The gross
profit margin from continuing operations increased from 41.3% for
the six months ended 30 June 2021 to 51.1% for the six months ended
30 June 2022. The increase in gross profit margin of the Group was
mainly due to different costs allocation with the termination of
exclusive operation agreement between Beijing Lianzhong Co., Ltd.
("Beijing Lianzhong”) and Beijing Maipu Taigi Technology Co., Ltd.
since 1 January 2021.
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Other Income

For the six months ended 30 June 2022, other income of the Group
from continuing operations amounted to RMB4.9 million, representing
an increase of RMB3.3 million or 206.3% as compared with RMB1.6
million for the corresponding period of 2021. This was primarily due

to the bad debt recovery of loan to third party.

Selling and Marketing Expenses

For the six months ended 30 June 2022, selling and marketing
expenses of the Group from continuing operations amounted to
RMB14.5 million, representing an increase of RMB7.2 million or
98.6% as compared with RMB7.3 million for the corresponding period
of 2021. The increase was mainly because the Group increased
promotion and marketing activities during the period and different
costs allocation with the termination of exclusive operation agreement

with Beijing Lianzhong as mentioned above since 1 January 2021.

Administrative Expenses

For the six months ended 30 June 2022, administrative expenses of
the Group from continuing operations amounted to RMB67.9 million,
representing an increase of RMB1.0 million or 1.5% as compared with
RMB66.9 million for the corresponding period of 2021. The increase
was mainly due to increase in salary expenses due to different costs
allocation as mentioned above offset by the decrease in legal and
professional fees related to the sale of World Poker Tour ("WPT").

Research and Development Expenses

For the six months ended 30 June 2022, research and development
expenses of the Group from continuing operations amounted to
RMB8.5 million, representing a decrease of RMB3.1 million or 26.7%
as compared with RMB11.6 million for the corresponding period of
2021. The decrease was due to the Group focuses on existing versions
and less research and development effort placed on new versions of
online games during the period.

Fair Value Changes of Financial Assets at Fair
Value through Profit or Loss

For the six months ended 30 June 2022 and 2021, there were no fair
value changes of financial assets at fair value through profit or loss of
the Group from continuing operations.
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10.

1.

12.

Impairment of Assets

For the six months ended 30 June 2022, impairment of assets of the
Group from continuing operations amounted to RMB1.5 million, as
compared with RMBO0.4 million for the corresponding period of 2021.
The Group has recognized an impairment in digital assets for the

period.

Gain on Redemption/Conversion of Convertible
Notes

For the six months ended 30 June 2022, no gain on redemption/
conversion of convertible notes of the Group from continuing
operations, as compared with gain on redemption/conversion of
convertible notes of RMB5.9 million for the corresponding period of
2021. The remaining outstanding principles of convertible notes was
converted or repaid in cash during the year ended 31 December 2021.

Loss Attributable to Equity Holders of the
Company

The loss attributable to equity holders of the Company amounted to
RMB25.6 million (which comprised loss of RMB25.6 million from
continuing operations) for the six months ended 30 June 2022, as
compared with the loss attributable to equity holders of the Company
of RMB7.8 million (which comprised loss of RMB35.0 million from
continuing operations and profit of RMB27.2 million from discontinued
operations) for the six months ended 30 June 2021. The increase in
loss attributable to equity holders of the Company was primarily due
to the profit from the WPT business for the corresponding period,
which had been disposed for the year ended 31 December 2021.

Income Tax Expense

For the six months ended 30 June 2022, income tax expense of the
Group from continuing operations amounted to RMB1,000, as

compared with RMB3.4 million for the corresponding period of 2021.
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13.

14.

15.

Liquidity and Source of Funding and Borrowing

As at 30 June 2022, the Group's total bank balances and cash
decreased by 0.5% from RMB609.1 million as at 31 December 2021 to
RMB605.8 million as at 30 June 2022. The decrease was mainly due to
operation use. As at 30 June 2022, the current assets of the Group
amounted to RMB703.1 million, including bank balances and cash of
RMB605.8 million and other current assets of RMB97.3 million.
Current liabilities of the Group amounted to RMB67.6 million, of which
RMB59.1 million were trade and other payables and deferred revenue
and other current liabilities were RMB8.5 million. As at 30 June 2022,
the Group had no borrowings. As at 30 June 2022, the current ratio (the
current assets to current liabilities ratio) of the Group was 10.4 as
compared to 9.76 as at 31 December 2021. Gearing ratio is calculated
on the basis of total borrowings (net of cash and cash equivalents)
over the Group’s total equity. The Group’s gearing ratio as at 30 June
2022 was nil (31 December 2021
investments and business operations

- nil). The Group currently intends to
finance future expansion,
primarily with internal resources, but may further explore alternative

sources of finance in appropriate circumstances.

Material Investments

Save as disclosed in this report, the Group did not have any material

investments during the six months ended 30 June 2022.

Material Acquisitions

Save as disclosed in this report, the Group did not have any material

acquisitions during the six months ended 30 June 2022.
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16. Financial Assets at Fair Value Through Profit or 16. BARBESABREZEME
Loss E
The Group makes investments in financial assets at fair value through REBRZARBEF ABERZEREE
profit or loss for the purposes of (i) supplementing the Group’s games ELIRE BEMAAEE 212548
portfolio to drive higher monetization of our user base and B UEFRMAFPFREZFRREAR
profitability, (i) exploring new business opportunities in related areas e 77 (PR 5 55 75 4 8 & e #H A <8 35
of our business ecosystem for acquisitions and strategic and ZATEBME - ETTIE R E S B
operational synergies, and [iii} leveraging on external financial M R E - R i) & B AN ED B B &
resources for expertise and scale. As at 30 June 2022, the Group's RESEXENHELRBEARE - R_T=
financial assets at fair value through profit or loss amounted to ZEXRAZTH - AEERARETA
RMB46.3 million as included as non-current assets (31 December BaZemEERARBLIBE T
2021: RMB56.2 million, which were included as non-current assets of AFABERHEE(ZE-_—F+_A
RMB48.6 million and current assets of RMB7.6 million). =+—H: ARKE2AETL  FTARIE
MBEEARBIBABTRADEE
ARBTIBEETT) °
As at 30 June 2022, the Group's investments in unlisted equity RZEBEZ—FXA=1+H AEERIHE
investments amounted to RMB46.3 million as included as non-current t THERRECRERARKLWMIES
assets, which mainly included direct equity investments in selected CEFARBERBEE TEBENE
startup companies mainly engaged in games or mind sports related EE\J ¥RA(FENEERIE NED
technological research and development, and direct subscription to MAZHRMAE) 2EEEZKRENE
the interests in private equity funds (the “Private Equity Funds”) that T;c REEFRAEENESHRREED
focus on providing early-stage funding for companies in the mind NERHAABEZLEREES (TR
sports sector. A breakdown of the majority of these investments is set EREES D 2HEZ ZEREZARH
out below: BT AT -
Amount of
Capital Contributed Percentage of
Name of Invested Company/Private Equity Funds by the Group Shareholding Principal Business
BWREAR DEREELER rEBMITESHE BREDL FTEXK
Beijing Yilian Investment Centre (L.P.) RMB5,000,000 5% Investment/management
LR EBREDL(BRER) A R #5,000,000 7T RE/ER
Gong Qing Cheng Wujiang Xingyao Investment RMB20,000,000 8.635% Investment/management
Management Partnership (L.P.)
HERNBERRKEEEAROLE(BRER) AR 200000007 BEEE
Beijing Zhongchuang Yonglian Investment RMB23,000,000 22.77% Investment/management
Management Centre (L.P.)
IERBEKBREEERL(BRER) A R #23,000,0007T RE/ER
Tong Xiang Juli Fengyuan Equity Investment Fund RMB20,000,000 64.52% Investment/management
Management Partnership (L.P.)
MBBENEEREREEACETEAGBLE A R #20,000,0007T KE/ER
(ERER)
All In Asia Culture and Tourism Development RMB19,574,700 20% Investment/management
Company Limited
BEEMCREZERER QA AR¥19,574,700 7T KRE /B8
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For the six months ended 30 June 2022, no dividends have been paid
from the above invested companies as included in non-current assets.
All startup companies invested by the Group are in relatively early
stage, and are mainly focused on product development and launching.
The startup companies are in the internet, sports and entertainment
segment, which is expected to provide us with a platform to leverage
on our experience and resources, and to minimise our investment
risks. We believe that our investment initiative is an important aspect
of our vision to build up our ecosystem as a whole. The Group will
continue to seek other investment opportunities that not only create
synergies on different levels but also offer high-yield return potential.
The Group will continue to monitor its investment in financial assets
at fair value through profit or loss in a responsible manner. There are
no financial assets at fair value through profit or loss in the Group's
investment portfolio that individually constitutes significant
investment as none of the investments has a carrying amount that
accounts for more than 5% of the Group's total assets as at 30 June
2022.

Movements of Financial Assets at Fair Value Through
Profit or Loss
The movements of financial assets at fair value through profit or loss

for the six months ended 30 June 2022 are set out below:

Included as Non-Current Assets

HE-_Z-_—_F#XA=+tBLEXEAA"
FHRWHAARERDEENHERER
AIMERMNRE - AEERENAE Z
ZLRIERRHERBE P HAREMEE
BXrZ&EhRHABLELER AIXA
RIAOHE BERIREITE  BAHE
ARPRETFE UFABRMANER R
BR THELERBRRERE - HMAR
B BRMz2RERERELERBAERER
GREEr7EZ— R AEBBHEESK
NEE®E LAl R R - [ IR R4
BERE N EMEERS - AEBB
SERAMETERANEFABRE Y
CREERE R_E__FX~A=+
A AREBRECZEEETEGASE
EREES%L L MAEEEEMAEZ
BAREABEZ @M EE W E@E5
BRERKRE -

BAREBESAESCEREER
g
BE-_Z-_—_XA=+tHIXEA"
RARBE A EGceREECEYEH
FaAR

FARERBEE

Unlisted equity
investments
Lt
ERRE
RMB'000
AR T T

=

Tk
|
3t
S

Balance as at 1 January 2022 z

Repayment of principals

—F—RA—HZzH&% 48,615

(2,274)

Fair value as at 30 June 2022

RIE-Z—FRA=+BHZAAE 46,341
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17.

18.

19.

20.

Included as Current Assets

FARRBEE

Unlisted equity

investments
El =)
ERRE
RMB'000
AREFT
Balance as at 1 January 2022 RZEBE_—_F—HA—Hz&% 7,577
Repayment of principals BEXE (7,577)
Fair value as at 30 June 2022 R-ZZBZ_—_HERNA=1+THZARE —
Material Disposals 17. EXHE
Save as disclosed in this report, the Group did not have any material BABRERPEEIN REBEE_T -
disposals during the six months ended 30 June 2022. FRA=Z+RIEAREAR  REBEYTEE
fAEANHEERIE-
Pledge of Assets 18. BEEIKI
As at 30 June 2022, none of the Group’'s assets was pledged (31 RZEBEZZFRNAZ+HB  AEEH
December 2021: nil). EEEBER( S _—F+ZA=1+—
A& e
Contingent Liabilities 19. AREE
Save as disclosed in Note 28 to the interim consolidated financial B 7R 3R 5 R HR AR & B 15 3 3% B 55 28 P B2
statements in this report, the Group had no material contingent BEN RZZE-—_FXA= +Ei PN
liabilities as at 30 June 2022 (31 December 2021: nil). SEEIE éj{ SAREE(ZE=_—F+
—A=+—H8:8\)-
Foreign Exchange Exposure 20. SpEE @ bz
During the six months ended 30 June 2022, the Group mainly operated RBE2_FT-_—_F~A=Z+HILRHE

in the PRC and in the United States, and the majority of its
transactions were settled in Renminbi ("RMB”) or USD, being the
functional currencies of the Group entities to which the transactions
relate. As at 30 June 2022, the Group did not have significant foreign
currency exposure from its operations.

During the six months ended 30 June 2022, the Group recognised
significant currency translation differences of RMB43.8 million in
other comprehensive income as a result of the appreciation of USD

against RMB over the period.

-$E@£xw¢l&%lmM'ﬂ
EXBARGUARE(TARYE]) HE
T(ANEZZEE2ASEEEE 26
B EE - RN _E-_—_FXA=1+8"
AN B 7 TS S K INE &L

@:I:—?——E/\H +E_|J:/\{.H
HRBAETLARBHE  AEBER
Er2ERERAEREEHEZEA
R¥L8HETT °
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21.

22.

23.

Employees’ Remuneration and Policy

As at 30 June 2022, the Group had 184 employees, 100 of which were
responsible for games development and operation or general
administration in the PRC (including Hong Kong), and 84 of which
were responsible for the operation of AESE. The total remuneration
expenses [including share-based compensation expense] for the six
months ended 30 June 2022 were RMB43.0 million, representing an
increase of 18.3% as compared to the corresponding period of 2021.

Events Occurred Since the End of the Six Months
Ended 30 June 2022

Save as disclosed in Note 29 to the interim consolidated financial
statements in this report, the Group did not have any material events
occurred since the end of the six months ended 30 June 2022.

Future Plans for Material Investment or Capital
Assets

Save as disclosed in this report, the Group does not have other plans
for material investments and capital assets.
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Htas

The Board does not declare any interim dividend for the six months ended
30 June 2022 (six months ended 30 June 2021: nill.

As at the date of this interim report, solely based on the disclosure of
interests forms filed by the relevant parties, the interests and short
positions of the Directors and the chief executives of the Company in the
shares, underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong] (the "SFO"]) which (a)
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they have taken, or are deemed to have, under such
provisions of the SFQJ; or (b) were required, pursuant to section 352 of the
SFO, to be recorded in the register required to be kept by the Company; or (c)
were required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the "Model Code”) set out in Appendix 10 to the
Listing Rules, to be notified to the Company and the Stock Exchange were
as follows:

EEEMERBE_Z-__FXA=+HL
NEANEFMPHES(BE_ZT-—F5X<A
=+RBIEREA &) -

RARHREASR  EREEESHERH
BaHBERE EERARAEZTHAER
RARRSHEBEZE(EEREBEMNE
SNEREHFLRAEGRIN(TESRBE®RGD F
XVER) M B fh - MR REREFRES (IR
BEAFLRHBEENEXNVBEIRSH BAMNE
ARG RN ERS AR (BIEREES
RHEGOBEGXESHEEIEIERAE
EHESEAR)  HbIRIEES KBS K
FEIEARBRARARREZENEENE
AR RIAR SR £ R A
BRI0FTH E B TAESETESFIHNIZ
ATAI([EESAUDAEMNG AR B R
MERRABWT

Approximate
percentage of

Number of interest in
Name of Director Capacity/Nature of interest shares held” the Company*
EERQATEZEN
EENE B EENE FRiERoHEEY BMAYE DY
Shares
i&v)
Mr. Li Yangyang Beneficial owner 21,285,000 (L) 1.97%
THEBEE EnEAA
Interest of controlled corporation'” 298,017,593 (L) 27.65%
SR E gz
Mr. Liu Jiang Interest of spouse 2,182,000 (L) 0.20%
BTk AE IR
Interest of controlled corporation” 63,679,864 (L) 5.91%
SR E R
Mr. Lu Jingsheng ("Mr. Lu”") Beneficial owner"” 22,000,000 (L) 2.04%
PR AL ([REEE] EEAAY
Mr. Liu Xueming Beneficial owner” 2,250,000 (L) 0.21%

FBRALEE EmEAAY

“RICEDPHRS
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Notes:

(1) Among the 298,017,593 shares held by Choi Shun Investment Limited,
36,235,351 shares of which Choi Shun Investment Limited is only entitled to
exercise the voting rights.

(2) The interest is directly held by Wise Empire Holdings Limited, which was
purchased from a third party by China Changjiang River Ltd and the transaction
has been completed on 9 July 2021.

(3) The interest was granted to Mr. Lu pursuant to the Share Award Scheme on 30
December 2021.

(4) The interest was granted to Mr. Liu Xueming pursuant to the Share Award
Scheme on 30 December 2021.

(5) The letter “L" denotes the person’s long position in such shares.

(6) These percentages are calculated on the basis of 1,077,799,887 shares in issue

as at the date of this interim report.

Save as disclosed above, solely based on the disclosure of interests forms
filed by the relevant parties, as at the date of this interim report, none of the
Directors or chief executives of the Company and their respective associates
had or was deemed to have any interests or short positions in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including the interests and short positions
which the Directors and chief executives of the Company have taken or
deemed to have under such provisions of the SFOJ; or were required
pursuant to section 352 of the SFO, to be recorded in the register required
to be kept by the Company; or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.
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Solely based on the disclosure of interests forms filed by the substantial
shareholders of the Company with the Stock Exchange, as at the date of this
interim report, the following persons (other than the Directors or the chief
executives of the Company) had interests or short positions in the shares of
the Company (the “"Shares”), underlying Shares and debentures of the

Company as recorded in the register required to be kept by the Company

ERBEARAETERRABZXMEINES
BERK RATHBEEH RARFTRN
(TR#&))  HERDREEETEEEREE
7 N HIE 151 25 336 15 AT BRI AN 1 AR 18 7% 1
PIFENECHANESIARNAL(ES
EARRBETETHRAERINNOT

under section 336 of the SFO:

Name of shareholder

BRBEEERB

Capacity/Nature of interest

B0 HEtE

Number of
Shares held®

FrisiRBBE®

Approximate
percentage of
interest in
the Company™"”
EARDAERK
RS A

Choi Shun Investment Limited

MEREERAR]

Irena Group Co., Ltd.
BEZENXEBRNERAR

Yi Jia Investment Limited

Great Sports Group Ltd.

Glassy Mind Holdings Limited
REERARAA

Mr. Yang Eric Qing ("Mr. Yang"]
BERE(BEE]D

Mr. Ng Kwok Leung Frank ("Mr. Ng")

hEREE(EEE])

Beneficial owner”

HaAAN

Other"”
E{J@m

Interest of controlled corporation”
%k B 2

Interest of controlled corporation®
Rk E s

Interest of controlled corporation”
F2A 8 3

Beneficial owner?

EREAAY

Beneficial owner®

Ha AN

Interest in controlled corporation®
RyEEEEE"

Beneficial owner®

ExEEAY

Interest of controlled corporation®
RiEEE R

261,782,242 (L)

36,235,351 (L)

291,919,848 (L)

291,919,848 (L)

291,919,848 (L)

291,919,848 (L)

36,531,064 (L)

221,653,555 (L)

36,531,064 (L)

221,653,555 (L)

24.29%

3.36%

27.08%

27.08%

27.08%

27.08%

3.39%

20.57%

3.39%

20.57%

“RICEDPHRS
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Approximate
percentage of

Number of interestin
Name of shareholder Capacity/Nature of interest Shares held"” the Company
EARDRERD
BREREE BB 270 £ 131 EST SR =R BHE
Mr. Zhang Peng ("Mr. Zhang") Beneficial owner 12,884,425 (L) 1.20%
RIBEAE(TREED E=mEAA
Interest of controlled corporation 221,653,555 (L) 20.57%
ZiEEE "
Total Victory Global Limited Interest of controlled corporation® 221,653,555 (L) 20.57%
XA EEE"
Jianying Ourgame High Growth Beneficial owner™ 200,502,555 (L) 18.60%
Investment Fund
ERBMASKERREES BEamma A"
Lynch Barry Patrick Interest of receiver 132,464,366(L) 12.29%
EE AR
Middleton Edward Simon Interest of receiver 132,464,366(L) 12.29%
BRE AR
Wise Empire Holdings Limited Beneficial owner® 63,679,864 (L) 5.91%
Eala A
China Changjiang River Ltd Interest of controlled corporation® 63,679,864 (L) 5.91%

5 47055 B 4 25
Notes:

(1) Among the 298,017,593 Shares held by Choi Shun Investment Limited,
36,235,351 Shares of which Choi Shun Investment Limited is only entitled to
exercise the voting rights.

(2) The 291,919,848 Shares represent the same block of Shares held by a chain of
ownership involving Glassy Mind Holdings Limited.

(3) Mr. Yang resigned as Chairman of the Board and Chief Executive Officer and an
executive Director with effect from 30 June 2020. The interest comprises
20,851,064 underlying Shares and 15,680,000 underlying Shares granted to Mr.
Yang pursuant to the Management Pre-IPO Share Option Scheme and the 2014
Share Option Scheme, respectively. Details of the share options granted are set
out in the section headed “"Share Option Schemes”.
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(4) Mr. Ng resigned as an executive Director with effect from 29 June 2019 and a
Co-Chief Executive Officer of the Company with effect from 30 August 2019. The
interest comprises 20,851,064 underlying Shares and 15,680,000 underlying
Shares granted to Mr. Ng pursuant to the Management Pre-IPO Share Option
Scheme and the 2014 Share Option Scheme, respectively. Details of the share
options granted are set out in the section headed “Share Option Schemes”.

(5) The interest is directly held by Jianying Ourgame High Growth Investment Fund
in which Total Victory Global Limited, controlled by Mr. Yang, Mr. Ng and Mr.
Zhang, has the majority voting rights.

(6) The interest is directly held by Wise Empire Holdings Limited, which was
purchased from a third party by China Changjiang River Ltd and the transaction
has been completed on 9 July 2021.

(7) The percentage figures have been subject to rounding adjustments.
Accordingly, figures shown in totals may not be an arithmetic aggregation of
the figures preceding them.

(8) The letter "L" denotes the person’s long position in such Shares.

(9) The percentages are calculated on the basis of 1,077,799,887 Shares in issue
as at the date of this interim report.

Save as disclosed above, solely based on the disclosure of interest forms
filed by the substantial shareholders of the Company with the Stock
Exchange, as at the date of this interim report, the Directors and the chief
executives of the Company were not aware of any other person (other than
the Directors or chief executives of the Company] who had an interest or
short position in the Shares, underlying Shares or debentures of the
Company as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

The Company has adopted three share option schemes, namely (i] the
Employee Pre-IPO Share Option Scheme; [ii] the Management Pre-IPO
Share Option Scheme and (iii) the 2014 Share Option Scheme.

Employee Pre-IPO Share Option Scheme

The Employee Pre-IPO Share Option Scheme provides the participants with
an opportunity to acquire a personal stake in the Company and help
motivate such participants to optimize their performance and efficiency, and
to retain the participants whose contributions are important to the long
term growth and profitability of our Group. The options entitle participants
to obtain existing issued Shares from Blink Milestones Limited and will not

involve the Company issuing any new Shares.

4 MELXCBEARTESRAQABFEITRE
HooEZE-NAFAAZTALBEERZZE
—hENAZ+BRER -ZEZBED
REEEEERAHASENERESZ R
T — MY B AR M 51 &1 4% T (0 5E 4 #920,851,064
A% 48 B8 A% 19 &2 15,680,000 A% #EBERX 1D - BRI E
BREERENFBEHANERETSE—&-

b HEZHERBZSRELREECHEHER
A+ M Total Victory Global Limited ( B3 15 5 4 ~
BEERREERS)REFRHEAERDHEE
T o

(6) % % 25 B Wise Empire Holdings Limited & # %
/& » I A China Changjiang River Ltd A1 88 = 5 &
B RPERZZEZ—FELANBEK-

7)) BOLBFELOE- A IREERLS
HZAI8F B @m -

B FEHILIRKRZALTRZZERMNHTE -

9) ZEEOHLERAARTHREBHE HTRG
1,077,799,887 B 5+ & o

REXHBEEEN ERBEARTDIEZRR
A XAREINERRERE  RAT R
ERM BEERARREIZTRAEBHBAA
BEMEBAL(EERLARBDEIBITHRAE
BRoM Ry - BB DA DR EEE S
BARBRESFRPERIIEBARLHER AR
FIRBZEINFENELMANERIRE -

ARARCRK=—IBBBETS - BEEER
NABEEABRESS EEBEARAR
B & A BB IR ORE T A R (i) = T — P BB AR R AT

g o

BEEBR,ARBENBERES S

EEBXA A AHESHBERENEEL AL HE
ERE-—FERSEAQRARMBMARENKS B
MEBMZELEERAERBRRE T A
EHAEERARERABANENEEZZ TR/
MNZELBEE - FARSHEREZ2E8ET
HY 78 f Blink Milestones Limited # & #) & R &
BEEHITERG AR BMEARARQBEITA
AR -
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The options under the Employee Pre-IPO Share Option Scheme were fully
exercised in 2019.

Management Pre-IPO Share Option Scheme

The purpose of the Management Pre-IPO Share Option Scheme is to give
Mr. Yang, Mr. Ng and Mr. Zhang (collectively as the “Participants”) an
opportunity to acquire a personal stake in our Company and help motivate
such Participants to optimize their performance and efficiency, and also to
help retain the Participants whose contributions are important to the long-
term growth and profitability of our Group. Details of the movements of
options under the Management Pre-IPO Share Option Scheme during the
six months ended 30 June 2022 are set out in the table below and in Note
23(a) to the interim consolidated financial statements.

BREEXRLHEENBRESSETERE
ER-E-NFEEERTE-

BEEEER ARV ERNBRES S

EEEARAAHABEENBERESSEERS
EE-REERREE(RRIZESEE] R
HEREBAARBEARENE S GBI B %
E2EERAERALEER  TEEHARE
BEMERLANENFEZRERNZES
HE -EREEERAAMEEANBRETSE
THERERNBZ-ZE-__FRA=1THIRX
BEANESHFERRTERRTRES MBI
ML 23(a) ©

Outstanding ~ Granted Exercised Cancelled Lapsed Outstanding
Name of Position in relevant group as at during during during during asat  Exercise price
grantees companies Date of grant 1January 2022 the period the period the period the period 30 June 2022 per Share
R-B=ZZfF R-B=ZF
—R—H AB=tH
ARBEARE REBSEQIEM Rt A H HATHE BrRl BRTE HrE#E BRXR HRIT & BRITEE
Connected person of the Company
AREAHEAL
Mr. Yang'" Connected person of the Company 20 February 2014 20,851,064 — — - — 20,851,064 US$0.16714303
BEE" ARARMEAL “Z-mE-A=+H 0.16714303 3% 7T
Mr. Ng® Connected person of the Company 20 February 2014 20,851,064 - - - - 20,851,064 US$0.16714303
hEE” RRRIMEAL —T-WF-A=+H 0.16714303% 7T
Mr. Zhang" Connected person of the Company 20 February 2014 4,517,802 — — - — 4,517,802 US$0.16714303
RELEY ARARMEAL “Z-mE-A=+H 0.16714303% 7T
Total 46,219,930 — — - — 46,219,930
it
Notes: B2

(1) Mr. Yang resigned as Chairman of the Board, the Chief Executive Officer of the
Company and an executive Director with effect from 30 June 2020.

(2) Mr. Ng resigned as an executive Director with effect from 29 June 2019 and a
Co-Chief Executive Officer of the Company with effect from 30 August 2019. Mr.
Ng also resigned as a consultant of the Company with effect from 30 June
2020.

(3) Mr. Zhang resigned as the president of the Company with effect from 25 May
2019. Mr. Zhang also resigned as a consultant of the Company with effect from
30 June 2020.
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2014 Share Option Scheme

The Company adopted the 2014 Share Option Scheme on 19 November
2014. The 2014 Share Option Scheme provides key employees, Directors or
officers of the Group [the “Eligible Persons”) with the opportunity to acquire
proprietary interests in the Company and to encourage them to work
towards enhancing the value of the Company and its Shares for the benefit
of the Company and its shareholders (the "Shareholders”] as a whole. The
2014 Share Option Scheme provides the Company with a flexible means of
retaining, incentivizing, rewarding, remunerating, compensating and/or
providing benefits to Eligible Persons. Any individual, being an employee,
director or officer of any member of the Group whom the Board or its
delegate(s] considers, in their sole discretion, to have contributed or will

contribute to the Group is entitled to be offered and granted options.

Details of the movements of the options under the 2014 Share Option
Scheme during the six months ended 30 June 2022 are set out in the table
below and Note 23(b) to the interim consolidated financial statements:

_ﬁ @EHEHR%D'I'Q
ARARRZE—WE+—A+LBHEMR=Z
—FERETE — TN FERETE
EEMASBEETEZEREE EFHRABE(S
EEALTDRERSARAMEEEZ K
T UEERSARNATRERE(RRED®
mmﬂm%ﬁkﬂ$ﬂT&EkﬁmF@
_ﬁ—miﬁh%ﬁﬂH N EBE A B
775 = < RUE - SRR - @ﬁ HWEAER
Ai&/&ﬁ&#ﬁ1hﬂ°i$@iﬁﬁ%
RN BERABECHABALNEEIEL TG
AT (BIAREEFANKERARNEES - EEX
SRR E) BRI RER T ERE

—EEREASIETERENREZ
E_FRNAZTHILERNEARANEEHFBFH
MR &R EER A B 15 5 3= I 3 23(b) ¢

Outstanding Granted Exercised Cancelled Lapsed Outstanding
asat during during during during asat  Exercise price
Grantees Exercisable period Date of grant 1January 2022 the period the period the period the period 30 June 2022 per Share
RZ-BZZF R-B=ZZf
-A-H ~A=tH
ARA AT EAHE RHBH HATE HrRM #HrfTE  BAE# BAEX HATE BROKE
Connected person of the Company
ARRAHEAL
Mr. Yang"" 5 January 2015 — 5 January 2015 11,760,000 - - - - 11,760,000 HK$2.67
4 January 2025
BEL" “Z-RF¥-AEAE ZZ-I1F 26THT
—E_h%5—-AMWmA —RAR
8 January 2016 — 8 January 2016 3,920,000 - - - - 3,920,000 HK$5.506
7 January 2026
“Z-RE-ANBE Z2-RE 5.5067 7T
2% —-AtA —ANE
Mr. Ng* 5 January 2015 — 5 January 2015 11,760,000 - - - - 11,760,000 HK$2.67
4 January 2025
s —T-I%—-ARAZE —E-nfF 26THTT
—E-R5—AMmA —AEH
8 January 2016 — 8 January 2016 3,920,000 - - - - 3,920,000 HK$5.506
7 January 2026
—Z-"¥-ANBZE —E—RF 5.506787T
ZZR¥-RAtH —ANR
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Outstanding Granted Exercised Cancelled Lapsed Outstanding
asat during during during during asat  Exercise price
Grantees Exercisable period Date of grant 1January 2022 the period the period the period the period 30 June 2022 per Share
R-ZB=-=% R-ZF=-=%
-A-H ~A=tH
ABRA AT EAHE RHAH HATE HrRM #HrfTf BAE# BAEX HATE BROKE
Employees of 5 January 2015 — 5 January 2015 18,223,839 - - - 18,223,839 HK$2.67
the Company 4 January 2025
ARAEE “Z-1F-RAAE ZT-EF 26T
ZT-RF—-AEA —AAA
9 July 2015 — 9 July 2015 12,407,500 - - - (1,887,500) 10,520,000 HK$4.402
8 July 2025
“T-REtANBE —E-RF 4402TT
—Z-RF+ANR tANA
17 May 2016 — 17 May 2016 700,000 - - - - 700,000 HK$3.684
16 May 2026
ZZ-"FRAtTERAE ZE-RF 36847 TT
ZEZR ERATAA EAT+A
7 September 2016 — 7 September 2016 1,190,000 - - - - 1,190,000 HK$3.95
6 September 2026
“Z-RENAtEZE —Z-RE 39587
ZEZRENAKRA NALR
28 April 2017 — 28 April 2017 120,000 - - - - 120,000 HK$2.886
27 April 2027
“E—t+ENAZTN\BE ZT—tF 28867 7T
“Z-+FMAZ++A WAZ+NA
Total 64,001,339 - - - (1,887,500) 62,113,839
w3t
Notes: M E -

(1) Mr. Yang resigned as Chairman of the Board, the Chief Executive Officer of the
Company and an executive Director with effect from 30 June 2020.

(2) Mr. Ng resigned as an executive Director with effect from 29 June 2019 and a
Co-Chief Executive Officer of the Company with effect from 30 August 2019. Mr.
Ng also resigned as a consultant of the Company with effect from 30 June
2020.

Share Award Scheme

On 19 May 2017, the Company adopted a share award scheme (the "Share
Award Scheme”) with the purpose of aligning the interests of eligible
persons of the Share Award Scheme with those of the Group through
ownership of Shares, dividends and other distributions paid on Shares and/
or the increase in value of the Shares, and to encourage and retain them to
make contributions to the long-term growth and profits of the Group. The
resolutions to, among other things, approve and adopt the Share Award
Scheme and grant a mandate to the Directors to allot, issue, procure the
transfer of and otherwise deal with up to 23,607,701 Shares in connection
with the Share Award Scheme were passed at the Company's annual
general meeting in May 2017.
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On 23 May 2018, the Company extended the scheme mandate to permit the
Directors to issue and allot up to 55,084,636 Shares permitted to be granted
under the Share Award Scheme, subject to an annual limit of 3% of the total
number of issued Shares as at 23 May 2018, being the date of the
Company’s annual general meeting at which the relevant resolution was

passed.

During the six months ended 30 June 2022, no Shares were granted under
the Share Award Scheme. As at 30 June 2022, an aggregate of 38,013,483

Shares were granted under the Share Award Scheme.

Purchase, Sale or Redemption of the Company’s Listed
Securities

During the six months ended 30 June 2022, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any listed securities of the

Company.

Corporate Governance

The Company is committed to maintaining and promoting stringent
corporate governance policies. The principle of the Company’'s corporate
governance is to promote effective internal control measures and to
enhance the transparency and accountability of the Board to all
Shareholders.

During the six months ended 30 June 2022, the Company has complied with
the applicable code provisions set out in the Corporate Governance Code (the
“Code’) contained in Appendix 14 to the Listing Rules.

The Board will continue to review and monitor the practices of the Company
for the purpose of complying with the Listing Rules and the Code and
maintaining a high standards of corporate governance practices of the
Company.

Model Code

The Company has adopted the Model Code set out in Appendix 10 to the
Listing Rules to govern securities transactions by its Directors. Having
made specific enquiry of all Directors, all Directors have confirmed that they
strictly complied with the required standards set out in the Model Code
during the six months ended 30 June 2022.
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Audit Committee

The Company has established the Audit Committee in accordance with the
Listing Rules. The primary duties of the Audit Committee are to review and
supervise the Company’s internal control and financial reporting process
and to maintain an appropriate relationship with the Company’s independent
auditor. Currently, the Audit Committee comprised three members, namely,
Mr. Zhang Li (independent non-executive Director]), Mr. Liu Xueming (non-
executive Director] and Mr. Ma Shaohua [(independent non-executive

Director). Mr. Zhang Li is the chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited interim results and
interim report of the Group for the six months ended 30 June 2022. The
Audit Committee has also discussed matters with respect to the accounting
policies and practices adopted by the Company and internal control with
senior management of the Company.

Material Litigation

Loan to Fast Express

During the period from 30 January 2018 to 6 February 2018, the Company
provided loans in an aggregate amount of HK$62,484,799 to Fast Express
Trading Limited ["Fast Express”] for a loan term of 30 days from the date of
provision of such loan. Subsequent to the maturity of such loans, Fast
Express failed to repay the loans as scheduled. After that, on 30 June 2018,
the Company signed a loan agreement with Merit Horizon Limited (“Merit
Horizon") (the "Merit Horizon Loan Agreement”), in which Merit Horizon
agreed to repay the loans of Fast Express and all accrued interests since 1
July 2018 (the "Merit Horizon Loan”). On the even date, Ms. Fu Qiang ("Ms
Fu’] executed a letter of guarantee in favour of the Company in respect of
the Merit Horizon Loan Agreement [the "Guarantee”], pursuant to which
Ms. Fu has provided a guarantee to the Company on her joint and several
liability with Merit Horizon for the performance of the Merit Horizon Loan
Agreement. As Merit Horizon and Ms. Fu failed to honour their respective
contractual obligations under the Merit Horizon Loan Agreement and the
Guarantee and therefore the Company took relevant legal actions against
Merit Horizon and Ms. Fu as follows.

On 10 January 2022, the Company as the plaintiff filed a civil complaint (the
“Civil Complaint”) at the Fourth Intermediate People’s Court of Beijing
Municipality QbR & A R A RERT) against Merit Horizon and Ms. Fu as
the defendants in relation to the breach of a loan agreement and a letter of
guarantee, respectively. On 7 February 2022, considering relevant factors, the
Company applied to the Fourth Intermediate People’s Court of Beijing
Municipality for withdrawal of the Civil Complaint, which was approved on 17
February 2022.

Interim Report 2022
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On 7 February 2022, immediately after the Company applied for the Civil
Complaint to be withdrawn, the Company further initiated an arbitration
before the Hong Kong Arbitral Tribunal (the “Tribunal’] in relation to the
breach of the Merit Horizon Loan Agreement, claiming against Merit
Horizon for an aggregate amount of no less than HK$97,948,090.47, being
the principal, accrued interests and liquidated damages and arbitration
costs as at 31 December 2021, for breach of the Merit Horizon Loan
Agreement. On 22 July 2022, the Company received a consent interlocutory
award (the “Consent Interlocutory Award”) from the Tribunal. The Tribunal
decided and held that, having considered the available evidence, it appears
from the prima facie evidence that the Tribunal has jurisdiction over the
case, i.e. the arbitration initiated by the Company in relation to the breach of
the Merit Horizon Loan Agreement by Merit Horizon and in which Glassy
Mind Holdings Limited was added as a party by Merit Horizon. As at the date
of this report, the arbitration proceedings are still in progress and no final
arbitral award has been made.

The Company has also filed a report with the police force for the
investigation of any wrongdoing which may have been committed in relation
to the Merit Horizon Loan. To the understanding of the Company, the
relevant police force is in the course of investigation in this regard.

Arbitration Proceedings against Beijing Lianzhong and Tianjin
Zhongqi

On 30 May 2015, Beijing Lianzhong, a consolidated affiliated entity of the
Company, entered into a cooperation agreement as supplemented by a
supplemental agreement to the cooperation agreement dated 30 June 2016
(collectively, the “Cooperation Agreements”) with Tianjin Zhonggi Weiye
Sports Development Co., Ltd. (RKEFHEMEXEFLEREGRAF] ("Tianjin
Zhonggqi’), an associate of the Company, and the Board and Card Games
Administrative Center of the General Administration of Sport of China (BIZX
A BREREE)EIEF L) in respect of the Board and Card Integrated
Business Internet Management Project (4R & EE A EIRIBE ).

In November 2021, Beijing Lianzhong and Tianjin Zhongqi received a notice
of arbitration from the Beijing Arbitration Commission (JtRF&HZEE)
enclosing an application for arbitration dated 22 October 2021 filed by the
Board and Card Games Administrative Center of the General Administration
of Sport of China (BIKEEFLBIEIZESEIER L), the Chinese Weigi
Association (FEIE# 1), the Chinese International Chess Association [
BRI E), the Chinese Chess Association (FEIRIERE), the
Chinese Bridge Association (FEIf&I21# &) and the Chinese International
Checkers Association (FEEIRBEG S
“Applicants”] with the Beijing Arbitration Commission against Beijing

J(collectively known as the

Lianzhong (as the first respondent] and Tianjin Zhongqi (as the second
respondent] for a claim of damages in respect of the arbitration proceedings
and the aggregate amount of damages claimed by the Applicants is
approximately RMB90 million. As at the date of this report, the arbitration
proceedings are still in progress and no arbitral award has been made.

Further details of the arbitration proceedings are set out in the Company’s
announcement dated 3 December 2021.
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Save as disclosed above, the Group was not involved in any other material
legal proceedings or arbitrations during the six months ended 30 June 2022.

Qualification Requirement

On 11 December 2001, the State Council promulgated the Regulations for
the Administration of Foreign-Invested Telecommunications Enterprises
(KN TREBEDLEEEET)) (the "FITE Regulations”), which were
amended on 10 September 2008 and 2 June 2016, respectively. According to
the FITE Regulations, foreign investors are not allowed to hold more than
50% of the equity interests of a company providing value-added
telecommunications services. In addition, a foreign investor who invests in a
value-added telecommunications business in the PRC must demonstrate a
good track record and prior experience in providing value-added
telecommunications outside the PRC prior to acquiring any equity interests
in any value-added telecommunications services business in the PRC (the
“Qualification Requirement”). Currently, none of the applicable PRC laws,
regulations or rules provides clear guidance or interpretation on the
Qualification Requirement. Therefore, in order for the Company to be able
to carry on its business in the PRC, the Group has entered into a series of
agreements to enable the Company to gain effective control over, and
receive all the economic benefits generated by the business currently
operated by Beijing Lianzhong and its subsidiary on the one hand, and
Beijing Lianzhong and its shareholders on the other hand. Please refer to
the section headed "Connected Transactions — Contractual Arrangements”
in the Company’s annual report published on 28 April 2021 and the section
headed “Contractual Arrangements” in the Company’s prospectus dated 18
June 2014 for further details.

As at 30 June 2022, the Company has no update to disclose in relation to the
Qualification Requirement.

Continuing Disclosure Pursuant to Rules 13.18 and
13.21 of the Listing Rules

The Company does not have other disclosure obligation under Rules 13.18
and 13.21 of the Listing Rules.

Appreciation

On behalf of the Board, | wish to express my gratitude to our management
team and staff members for their hard work, dedication and support
throughout the period.

On behalf of the Board
Lu Jingsheng
Chief Executive Officer and Executive Director

Hong Kong, 31 August 2022

*  For identification purpose only
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income
moBRSREMEEBNGR

For the six months ended 30 June 2022 HE - - —F /A =+HIL/~EA

Six months ended 30 June
BZXA=1+HILEAMEA

2022 2021
—E=-= —ET-—4F
Notes RMB’000 RMB'000
B 5 ARBT T ARBTT
(Unaudited) (Unaudited)
(REEXR) (RigER)
CONTINUING OPERATIONS: FREEEER:
Revenue PN 4 72,693 58,607
Cost of revenue NN (35,546) (34,401)
Gross profit EF 37,147 24,206
Other income H b U 2= 5 4,888 1,603
Selling and marketing expenses HERMSHEER (14,511) (7,262)
Administrative expenses 1T X (67,921) (66,854)
Share-based compensation expense ARG RERE e R X 23 (5,456) (6,666
Research and development expenses R E=g (8,469) (11,570
Finance costs A& B AR 6 (2,358) (3,792)
Gain on disposal of associate iR RN € = 7,608
Gain on disposal of financial assets at PEEANEFAEBRZ
fair value through profit or loss TRMEEZ Wa = 110
Gain on conversion/redemption of convertible — #E#3 FE B A[ A G Z 4% 2
notes Wz 20 — 5916
Impairment of assets BAERE 7 (1,502) (381)
Loss before income tax from continuing REFEREXBZ2RAE
operations A& 8 (58,182) (57,082)
Income tax expense e 9 (1 (3,365)
Loss for the period from continuing operations K HF FRE L X B 2R
BB (58,183) (60,447)
DISCONTINUED OPERATIONS: ERIEREER.
Profit after tax for the period from discontinued HAR K B DR IEE L EE 2
operations B Bt 12 4 A 27 = 29,825
Loss for the period HAEE (58,183) (30,622)
Other comprehensive income/(loss) for HRHEMEEKE(BE)
the period
ltems that may be subsequently reclassified HensmoBzEEM
to profit or loss: HE
Currency translation differences EBREEE 43,751 (5,543)
Total comprehensive loss for the period HAZEBEEE (14,432) (36,165)

BRBEERERAT —B-_EOHRS @



Consolidated Statement of Profit or Loss and
Other Comprehensive Income (Continued)

REBDRAMEENSR (&)

Forthe six months ended30June 2022 B E T - &A=+ HI-/N@A

Six months ended 30 June

BEAA=THILAEA

2022 2021
—=2=-= T —%F
Notes RMB’000 RMB'000
B 5 AR®T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEZ)
(Loss)/Profit for the period attributable to: THALEASER(ER),
A
Equity holders of the Company RATERFTBA
— Continuing operations —BREEER (25,610) (35,029)
— Discontinued operations —BERIEREER - 27,237
(25,610) (7,792)
Non-controlling interests JEFEIR M
— Continuing operations —RHEKEEDR (32,573) (25,418
— Discontinued operations —BERIEREE = 2,588
(32,573) (22,830)
(58,183) (30,622)
Total comprehensive (loss)/income for TIHAALTELHBAZE
the period attributable to: (B18), W%
Equity holders of the Company RATERTEA
— Continuing operations —REREET (2,747) (38,140])
— Discontinued operations —ERIEREER = 27,237
(2,747) (10,903)
Non-controlling interests FE 5 IR =
— Continuing operations —REBEKEED (11,685) (27,850)
— Discontinued operations —BRIEREER = 2,588
(11,685) (25,262)
(14,432) (36,165
(Loss)/Earnings per share R (58B) B
(expressed in RMB cents per share) (AZBRAREDZITR)
Basic (loss)/earnings per share GREN(ER) BT "
— From continuing operations —REFBELEET (2.38) (3.33)
— From discontinued operations —REERIEEEER = 2.59
(2.38) (0.74)
Diluted (loss)/earnings per share GRREE (BR) BT 11
— From continuing operations —RERFEBEEEEDS (2.38) (3.33)
— From discontinued operations —REBERIEKEEED = 2.59
(2.38) (0.74)

The notes on pages 33 to 76 form part of this interim financial statements.
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Consolidated Statement of Financial Position
e BRREK

Asat30June2022 R=—ZE-——FE,A=1+H

As at As at
30 June 31 December
2022 2021
n=2== RZT=—F
~NA=t+tH +=—A=+—H
Notes RMB’000 RMB'000
M =E AR®T T ARET T
(Unaudited) (Audited)
(REERZ) (= %)
ASSETS AND LIABILITIES EERAE
Non-current assets kRBEE
Property, plant and equipment L E NS 12 20,644 29,640
Right-of-use assets EREEE 16,754 20,527
Investment properties KEME 2,900 2,900
Digital assets HFEE 13 428 —
Intangible assets B AE 14 1,810 2,411
Financial assets at fair value through RARBETAEBRZS R
profit or loss & E 16 46,341 48,615
88,877 104,093
Current assets REBEE
Inventories FE 515 565
Trade and other receivables B 5 & E b IR 17 60,057 53,823
Loans to third parties BTE=ZFAZEXK 15 = -
Financial assets at fair value RAREFABTZ
through profit or loss TREE 16 — 7577
Income tax receivables UL BT 15 F51 231 —
Restricted bank balances TR R 174 18 36,542 34,897
Bank balances and cash RTERERES 605,800 609,070
703,145 705,932
Current liabilities FEEE
Trade and other payables B 5 & H b B RIA 19 40,118 48,091
Deferred revenue iR PN 18,965 16,571
Lease liabilities HEBR 22 8,494 7,457
Income tax liabilities FEfHaE -_ 188
67,577 72,307
Net current assets RBEEFE 635,568 633,625
Total assets less current liabilities WEERRBERS 724,445 737,718
MRERERERAT
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Consolidated Statement of Financial Position (Continued)
REeMBERRE (B)

Asat30June2022 R=—ZE=-——FEA=+H

As at As at
30 June 31 December
2022 2021
R-ZsE=-= MN-_T=-—4F
~B=+H +=ZA=+—H
Notes RMB’000 RMB'000
B = AR®ET R ARET T
(Unaudited) (Audited)
(REEZ) (EE=z)
Non-current liabilities FkRBEE
Lease liabilities HE&aE 22 46,100 49,731
46,100 49,731
Net assets EERE 678,345 687,987
EQUITY =
Share capital & A 335 335
Reserves i 281,299 279,256
Equity attributable to equity holders of KRG ARE#ER
the Company 281,634 279,591
Non-controlling interests IE 5 A = 396,711 408,396
Total equity EHAR 678,345 687,987
The notes on pages 33 to 76 form part of this interim financial statements. EREVEWTR/ARPBAMBHRK—HH -
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Consolidated Statement of Changes in Equity
mMOERBER

For the six months ended 30 June 2022 B EZE — T - —F ~A=+H L@ A

Equity attributable to equity holders of the Company
AAREERA ARGES

Shares
held under
Share the Share Non-

Share Share Statutory Translation  option Other Award Retained Sub- controlling Total

capital premium reserve reserve reserve reserve  Scheme earnings total  interests  equity
R
Rt &

ATE BE BRE HEt ®sEez RHE FEER

BA BhwE @ BE @R @R Bfn &R e r*“ BiEm
RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000
ARE AERB ARE ARE ARE ARE AEE® ARE AER® ARE AEK%
Tt T T Fr Tr Tz Fr Tr Tz T Tr

Balance at 1 January 2021 R=Z=—f

(Audited) —A-B2&&%
(BER) 335 1,023,563 36,837 18,008 115,935  (16,754) (17,0100 (919,964) 240,950 246,936 487,886

Total comprehensive loss HI A2 EHEAE

for the period
Loss for the period HNEE - - - - - - - (7792)  (7.792)  (22,830) (30,622)
Other comprehensive loss i R E 2 E 518

for the period

Currency translation e E5E
differences - — - (3,11) — - - - 3111 (2,432) (5,543
- — — (3,111) — - - (7,792)  10,903) [25,262)  (36,165)
Transactions with owners E2EH AR S
Share-based compensation JAf% {5 A E#E B &
[Note 23] (Fff 5£23) - - - - - b666 - - b,666 — 6666
Transfer upon forfeiture of 778 i i 48 s 8 7
share options - - - — (1194 - - 1194 - - -
Deemed gain on dilution of R {E#H i & A 7)
interest in subsidiaries ek 2 M — - — — - 491 — - 491 6,210 6,701
Purchase of shares for  FLAR 1) EEh:HBIEE E
share award scheme & - — — — — — (8,780 — (8,780 — (8,780)
Total transactions with SEEBARZEHE
owners - — — — (1,194 7157 (8,780) 1,194  (1,623) 6,210 4,587
Balanceat30 June 2021 R-T=-—%f
(Unaudited) ANA=t+BEz&S
(REER) 335 1,023,563 36,837 14,897 114,741 (9,597) (25,790) (926,562) 228,424 227884 456,308

BRBEERERAT —B-_EOHRS @



Consolidated Statement of Changes in Equity (Continued)

e BER (&)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

Equity attributable to equity holders of the Company

AAREGEREARGES
Shares
held under
Share the Share Non-
Share Share Statutory Translation option Other Award Retained Sub- controlling Total
capital premium reserve reserve reserve reserve  Scheme earnings total interests  equity
RER B
®EEtal
EE BnE BRE Hit HH=2 RE FER
B R 4GEE #E #E 1] #E B 43 b= et R SRR
RMB’000 RMB’000 RMB’'000 RMB’000 RMB’000 RMB’'000 RMB’000 RMB’000 RMB’'000 RMB’000 RMB’000
AR% AR% AR% ARYE ARY%® AR AR%¥ AR%® AR%® AR% AR%
T Tr Fr Fr T Fr Fr T Fr T Tr
Balance at 1 January 2022 R=ZE =
(Audited) —A—-Hz#&H
(BER) 335 1,023,563 36,837 (2,620) 114,741 12,242 (13,241) (892,266) 279,591 408,396 687,987
Total comprehensive loss B2 EFIEEE
for the period
Loss for the period HNEE = = = = = = — [25,610) (25,610)  (32,573) (58,183)
Other comprehensive loss i R H 2 E 518
for the period
Currency translation BB E R
differences - - - 22,863 - - - — 22,863 20,888 43,751
- - - 22,863 - - — (25,610) (2,747)  (11,685) (14,432)
Transactions with owners 2EHF AR S
Share-based compensation JARE 5 & &R B &
[Note 23) (Fff 5£23) - - - - — 3,590 1,866 — 5,456 — 5456
Transfer upon forfeiture of 1475 4k i A% 4 B & 3%
share options - - - —  (2,41) - - 2,41 - - -
Purchase of shares for AR EEEAEIEE
share award scheme ) — = — — — — (666) - (666) — (666)
Total transactionswith SEFARZHEE
owners - - - —  (2,411) 3,590 1,200 2,411 4,790 — 4,790
Balanceat30June 2022 R=-T ==
(Unaudited) ANA=+BZ&H
(REER) 335 1,023,563 36,837 20,243 112,330 15,832 (12,041) (915,465) 281,634 396,711 678,345

The notes on pages 33 to 76 form part of this interim financial statements.
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Consolidated Statement of Cash Flows

mOREMER

For the six months ended 30 June 2022 & % —

T _HFRNA=1THLEREAR

Six months ended 30 June
BEAA=1+RHLLAEA

2022 2021
—E-= T —4F
RMB’000 RMB'000
AR®ET AREF T

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Cash flows from operating activities

(Loss)/Profit before income tax

?é‘é’“ﬁ%ibﬁfr ZEERE
BHA (EE), %A

— Continued operations — T—;ﬁ“‘ RS (58,182) (57,082)
— Discontinued operations —BERIEREER — 29,825
(58,182) (27,257)
Adjustments for non-cash items TIEBRSHEEEHARE 28,477 9,601
Operating loss before working capital changes EEESBEA KL ERBIB (29,705) (17,656)
Net changes in working capital LEESEHFR (12,200) 58,536
Cash [used in)/from operations weE (A iszie (41,905) 40,880
Interest received U AR 92 641
Income tax paid EATPTIEH (420) (3,784)
Net cash (used in)/from operating activities mEER (TR /AR 2R
H R (42,233) 37,737
Cash flows from investing activities REZBHRBZRERE
Increase in restricted bank balances PR HIER T 45 #R1EG A0 - (327)
Purchase of property, plant and equipment BEVE BWEMEE (1,561) (1,607)
Purchase of intangible assets BERLEE — (11,599)
Purchase of investment properties BEREME — (2,727)
Purchases of financial assets at fair value BARRXREFABRZ S/
through profit or loss BE - (5,000
Proceeds from repayments of principals/ T§ﬁ$i\/ﬂj BRARBEFARE
disposal of financial assets at fair value mZEMEEMSRIA
through profit or loss 9,851 6,960
Receipt of repayment of loan to third party WEGETE=TERZER 4,500 -
Proceeds from disposal of associate HEBE QB2 MEHRIEA - 11,858
Net cash from/(used in) investing activities BEEEAE(FTR)Z
e F R 12,790 (2,442)

BRBEERERAT —B-_EOHRS @



Consolidated Statement of Cash Flows (Continued)

freRERER (B)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

Six months ended 30 June
BEAA=1+RHLLAEA

2022 2021
—E=-= —ET——%F
RMB’000 RMB'000
AR®ET T ARBT T
(Unaudited) (Unaudited)
(REER) (REEZ)
Cash flows from financing activities RETHRESZREERE
Interest paid BAFE (2,358) (5,032)
Repayment of loan payable EEEMNER — (4,427)
Purchase of shares under Share Award Scheme  RIER M EBITEIBE KD (666) (8,780)
Payment of lease liabilities GEN-S=RADE (1,084) (7,166)
Net cash used in financing activities BERSHA R EFH (4,108) (25,405)
Net (decrease)/increase in cash and REeRESEEYWORD), B
cash equivalents FEE (33,551) 9,890
Cash and cash equivalents at beginning of period HARERELZEY 609,070 103,122
Effect of foreign exchange rate changes ExgEpovE 30,281 (578)
Cash and cash equivalents at end of period HRRAEREASEEY 605,800 112,434
Analysis of balances of cash and cash ReRBRSEEYEHRI N
equivalents:
Cash and cash equivalents per above TR RBEEED 605,800 112,434
Add: Restricted bank balances oo 2R SR 1T A g 36,542 32,949
Bank balances and cash per consolidated REEHBERRRNVBITERR
statement of financial position BE 642,342 145,383

The notes on pages 33 to 76 form part of this interim financial statements.
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Notes to the Interim Consolidated Financial Statements
PHGRS M RITM EE

For the six months ended 30 June 2022 B Z —_ZE - —F A=+ H 1L/~ EA

GENERAL INFORMATION AND BASIS OF
PREPARATION

Ourgame International Holdings Limited (the "Company’] was
incorporated in the Cayman Islands on 4 December 2013 as an
exempted company with limited liability under the Companies Law (2013
Revision) of the Cayman Islands. The Company’s shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited.

The Company is an investment holding company and its subsidiaries
(collectively, the “Group”) are principally engaged in the development
and operation of online card and board games, organising and
broadcasting online to offline mind-sports events, tournaments, TV
shows and contents (collectively, the “Online Games Business”)
primarily in the People's Republic of China (the "“PRC"/ Lianzhong
Group”] and the United States (the “US”/"AESE Group”). The Group is
expanding the eSports, sports e-commerce business and other non-
card-and-board games new internet businesses [(collectively, the
“eSports Business”) globally.

These unaudited consolidated interim financial statements (the “Interim
Financial Statements”] is presented in Renminbi ('RMB”), unless
otherwise stated.

The Interim Financial Statements has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited,
including compliance with International Accounting Standard (“IAS”)
34 “Interim Financial Reporting”.

The accounting policies and methods of computation used in the
preparation of the Interim Financial Statements are consistent with
those used in the annual financial statements for the year ended 31
December 2021 except for the adoption of the new and amended
International Financial Reporting Standards ("IFRSs”) as disclosed in
Note 3.

The interim financial report does not include all the information and
disclosures required in the annual financial statements, and should
be read in conjunction with the Group’s annual financial statements
for the year ended 31 December 2021.

The restatement in note 8 and 25(a) was due to correction of prior
period errors on employee benefit expenses presentation and key
management personnel remuneration presentation and do not have
any effect to the Group's consolidated statement of financial position
as at 30 June 2021, the consolidated statement of profit or loss and
other comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the six
months ended 30 June 2021.

1.

—BENRARE

ERERERBERAA(ERDB DR
T+ _ANARERASHERA
FE(CE-ZFEBFIRERSHESEM
RILRERRERDA - ARBRMHR
ERMARZMARRAER LT -

ARBARB—RREERARALEMER
Al(nERIFEEDETEEREARK
MEBE(HRRD(HRE®]) B (X
B (AESER B Dt ERERKLEHE
MEERER AEBRERKRLETED
B HLEMERGE(RBAIR LE
BEK]) AEBEEE2HRBEREFH
B B85 B ES A K b 3F 15 R 55 &
SHHEEET (BRI EFHREEXKE] -

BRERPIN ZERAREZEETH
MHEBR(FHMBEERDAARE
TAR®DZ7-

T BERREREEBRARIMAR
ARRIEF LR ERREGRI(E
ERHaEBEe ER(HEEREFER])
FUF[H A B REINRE) R

RETHPBERRARAZEGTERR
HEFAEBEE_T-_—F+=-A=
T BLEFEZFEMBRRMAE —
B MERRAN M SESPT AR BR ¥ AT M E AT B
BREA A RS A ((EIPR R 3 35 %Al )
RN

REB B RETABIEFETBREAN
RMEZEBERRHEE BEEEAEH
HE-_ZT-—4F+-_A=+—HLFE
ZEREVBHmE—OHE -

B 7E8 K 25(a) 89 E 51) T | 10 Al 1E 5t AT Hf
MERNEERANAXZ2IAREIZEE
BAEBME 25 2HERME - BHARE
ER—Z - —FANA=THNEEHHK
KKk BE-FT=-_—FXA=1tHL
NEAWGEEEREMEE KRR -
GARREPIRULGEREMNERT
BEMTE-
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRES U HERERMNE (B)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

CRITICAL ACCOUNTING ESTIMATES AND 2. BARSEH LSt RAE
JUDGEMENTS

The preparation of the Interim Financial Statements requires REPRHMERRTEEEEMHELA
management to make judgements, estimates and assumptions that B - et RBE MazEHE - Hit &
affect the application of accounting policies and the reported amounts BRETESTHRENERAUAREER
of assets and liabilities, income and expense. Actual results may BE - WARFAYIHE®RSZE - BERELE
differ from these estimates. RASBERRZEME -

In preparing the Interim Financial Statements, the significant RimP T BEREE S2ERER
judgements made by management in applying the Group’s accounting NEBSHMEBEDL ZEANHE &G
policies and the key sources of estimation uncertainty were the same SATHAMEENEERRERE T =
as those that applied to the annual financial statements for the year —F+-_A=+—"HLIEFENFENK
ended 31 December 2021. WMAPTEREER -

CHANGES IN SIGNIFICANT ACCOUNTING 3. EEEEHRES

POLICIES

The consolidated interim financial statements for the six months
ended 30 June 2022 have been prepared in accordance with the
accounting policies adopted in the Group's annual financial
statements for the year ended 31 December 2021, except for the
adoption of the following amended IFRSs effective as of 1 January
2022. The Group has not early adopted any other standards,
interpretation or amendment that has been issued but is not yet

effective.

The Group has applied the following amendments to IFRSs issued by
the International Accounting Standard Board to this interim financial
report for the current accounting period:

HE-_ZT-_—_F#A=Z=+BLEXNEAR
Wire P B BREBEREASEEZE =
T F+-_A=+—HLFENFE
MBEWMEMRANEABERBER - R
MATHR _E-_—_F—F—BEUNEK
BT BIE B 7 3R S 2E A BR AN o A E W
EIRRIRMNE BMHE R ERERE
IR REREFTA o

RAEFHE NEEC R AT B
BEERBATHERGHERNEZGH
B BRI RS ER Z BRI A

Amendments to IFRS 3 Reference to the Conceptual Framework BB B ISR E 2R 22 ER
E35% (BFTR)
Amendments to IAS 16 Property, Plant and Equipment — Proceeds B BR & =t 28| M BERRE— 1
before Intended Use F165 (BAIA) BERZAAERIE
Amendments to IAS37  Onerous Contracts — Cost of Fulfilling a BIfR = 5t 8] BEMEHN-RBIEHN
Contract 37 (BETA) ZHA
Amendments to IFRSs  Annual Improvements to IFRS Standards BRI EREEY] —E—NE_E_FTF
2018-2020 (CHEN, & B B 75 4 5 2 B

@ Ourgame International Holdings Limited Interim Report 2022
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRS W HERETME (B)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (continued)

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period. Impacts of the
adoption of the amended IFRSs are discussed below:

Amendments to IFRS 3 “Reference to the

Conceptual Framework”

The amendments update the reference in IFRS 3 to the latest version
of “Conceptual Framework for Financial Reporting” issued in March
2018, and add an exception to the requirement for an entity to refer to
“Conceptual Framework for Financial Reporting” to determine what

constitutes an asset or liability.

Besides, the exception also specifies that, for liabilities and contingent
liabilities that would be within the scope of IAS 37 “Provisions,
Contingent Liabilities and Contingent Assets” or IFRIC-Int 21 “Levies”
if they were incurred separately rather than assumed in a business
combination, an entity applying IFRS 3 should apply the criteria in IAS
37 or IFRIC-Int 21 respectively (instead of the “Conceptual Framework
for Financial Reporting”) to determine whether a present obligation

exists at the acquisition date.

Furthermore, the amendments also explicitly state that contingent

assets do not qualify for recognition at the acquisition date.

Amendments to IFRS 3 are effective for business combinations for
which the acquisition date is on or after 1 January 2022 and apply
prospectively. The amendments have no impact on the condensed
consolidated interim financial statements because there are no
contingent assets, liabilities and contingent liabilities within the scope
of these amendments arisen during the six months ended 30 June
2022.

3.

TESEHRE S (.

AR B R E AR A GG B R E K
ZEMFTERREE - BRRALE
FIERM RS EN 2 EH AT

BB RSENFEIR (S
SR [2EHMTER]
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FAHR T N\EF=ZABMZITB
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REEISBERMBHRERELZE S —
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KU BB A 1S & BB AR
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRES U HERERMNE (B)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (continued)

Amendments to IAS 16 “Property, Plant and
Equipment — Proceeds before Intended Use”

The amendments prohibit an entity from deducting from the cost of
property, plant and equipment any proceeds received from selling
items produced before that asset is available for use (i.e. proceeds
while bringing the asset to the location and condition necessary for it
to be capable of operating in manner intended by management).
Instead, an entity should recognise such sales proceeds and related
costs in profit or loss. The entity should measure the cost of those
items in accordance with IAS 2 “Inventories”.

Besides, the amendments also clarify the meaning of “testing
whether an asset is functioning properly” and require additional
disclosures for the amounts of proceeds and cost included in profit or
loss that relate to items produced that are not an output of the entity’s

ordinary activities.

Amendments to IAS 16 are effective for annual period beginning on or
after 1 January 2022 and apply retrospectively, but only to items of
property, plant and equipment that are available for intended use by
management on or after the beginning of the earliest period
presented in the condensed consolidated interim financial statements

in which the Group first applies to the amendments.

The amendments have no impact on the condensed consolidated
interim financial statements as there are no sales of such items
produced by property, plant and equipment made available for use on

or after the beginning of the earliest period presented.

@ Ourgame International Holdings Limited Interim Report 2022
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRS W HERETME (B)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (continued)

Amendments to IAS 37 “Onerous Contracts — Cost
of Fulfilling a Contract”

The amendments clarify that for the purpose of assessing whether a
contract is onerous under IAS 37, the cost of fulfilling the contract
comprises the costs that relate directly to the contract. Costs that
relate directly to a contract include both the incremental costs of
fulfilling that contract (e.g. direct labour and materials] and an
allocation of other costs that relate directly to fulfilling contracts (e.g.
an allocation of the depreciation charge for an item of property, plant
and equipment used in fulfilling the contract]. General and
administrative costs do not relate directly to a contract and are
excluded unless they are explicitly chargeable to the counterparty

under the contract.

The Group applied the amendments to contracts for which it has not
yet fulfilled all its obligations at the beginning of the annual reporting

period (i.e. date of initial application).

The amendments have no impact on the condensed consolidated
interim financial statements as there are no onerous contracts during
the six months ended 30 June 2022.

Annual Improvements to IFRS Standards 2018-
2020

The Annual Improvements to IFRS Standards 2018-2020 include a
number of amendments to various IFRSs, which are summarised

below.

Amendments to IFRS 1 provide an option for a subsidiary to measure
cumulative translation differences for all foreign operations at
amounts included in the consolidated financial statements of its
parent company (based on the parent company’s date of transitions to
IFRSs] if a subsidiary adopts IFRSs later than its parent company and
applies paragraph D16(a) of IFRS 1.

3.
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRES U HERERMNE (B)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (continued)

Annual Improvements to IFRS Standards 2018-
2020 (continued)

Amendments to IFRS 9 clarify that, for the purpose of applying the “10
per cent” test for derecognition of financial liability, the borrower
includes only fees paid or received between the borrower and the
lender, including fees paid or received by either the entity or the
lender on the other’s behalf.

Amendments to illustrative example 13 accompanying IFRS 16
remove the illustration of the reimbursement of leasehold
improvements by the lessor from the example as the example is not
clear as to why such payments are not a lease incentive, which in turn
remove any potential confusion regarding the treatment of lease
incentives that might arise.

Amendments to IAS 41 remove a requirement to exclude cash flows
from taxation when measuring fair value of a biological asset, thereby
aligning the fair value measurement requirements in IAS 41 with
those in IFRS 13.

Amendments to IFRS 1, IFRS 9 and IAS 41 are effective for annual
period beginning on or after 1 January 2022. The amendments to IFRS
16 only regard an illustrative example, so no effective date is stated.
The annual improvements have no impact on the condensed
consolidated interim financial statements.
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Notes to the Interim Consolidated Financial Statements (Continued)

PR S B R &R M & (8)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

4. REVENUE AND SEGMENT INFORMATION

Revenue

The Group's principal activities are disclosed in Note 1 to the interim
financial report. The Group’s revenue from external customers
recognised during the period is as follows:

Continuing operations
Revenue from contract with customers

AR 2 BB & ¥

WA

AEETZXEBRER T HU B RS W
E1e AEBE BB EPEFSHRARAK

HE AR

HBISEXR
BEEHKA

Six months ended 30 June

BEAA=THLEAEAR

2022 2021
—E-—F —_=E=-—4F
RMB’000 RMB'000
AR®T AR T T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Lianzhong Group Bt SRR
— Online games revenue — 42 F R A 49,575 50,027
AESE Group AESE& H|
— In-person revenue — & A B WA 21,580 7,585
— Multiplatform content revenue —ZEERBTRA 1,538 995
72,693 58,607
Timing of revenue recognition: BN (5 -

Six months ended 30 June

BEAA=THLAEA

2022 2021
—E-—F —=E-—%F
RMB’000 RMB'000
AR®ET AR T T
(Unaudited) (Unaudited)
(REER) (REEZ)
At a point in time RE—EH 59,141 56,189
Over time iz 13,552 2,418
72,693 58,607
MRERERERAT

R EOBRS @



Notes to the Interim Consolidated Financial Statements (Continued)
PHRES U HERERMNE (B)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

4. REVENUE AND SEGMENT INFORMATION L WARDEBER @)
(Continued)
Revenue (Continued) WA ()
Revenue from external customers recognised under discontinued BRI EER (ME27) BN R P&
operation in Note 27 is as follows: SRR ABRAOT
Discontinued operations ERILIEEER
Revenue from contract with customers BEEHBA
Six months ended
30 June 2021
HE—_T_—_—F
~NA=+H
LE7S1E A
RMB'000
ARET T
(Unaudited)
(REeER)
Disposal Group & 48R
— In-person revenue —EA B UA 5,586
— Multiplatform content revenue —ZFaRTRA 24,933
— Interactive revenue —HEA A 48,301
78,820
Timing of revenue recognition: BN (5 -
Six months ended
30 June 2021
BE_T_—F
~A=+H
LE7S1E A
RMB'000
ARBT T
(Unaudited)
(R EZ)
At a point in time P — I 20,473
Over time B P51 58,347
78,820
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRS W HERETME (B)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

REVENUE AND SEGMENT INFORMATION

(Continued)

Segment results, assets and liabilities

On 19 January 2021, AESE has entered into Stock Purchase
Agreement to sell 100% of the capital stock of its wholly-owned
subsidiary, Club Services, Inc., together with its subsidiaries, which
operates online card and board games of World Poker Tour ("WPT")
business. Accordingly, WPT business is being classified as
discontinued operation. The Group has identified the remaining
reportable segments as below for the six months ended 30 June 2021

and 2022:
Continuing operations
(i) Lianzhong Group — online card and board games business

carried out by Lianzhong Group

(il AESE Group — eSports businesses carried out by AESE Group

4.

WARDEE R &)

DEBEE BERER

RZZE=Z—F— A+ 78 AESEE #H
& H 2 & [t B 2 Al Club Services Inc. (£
& World Poker Tour ([WPT) 4% _E #H 2 %
BiER) RENE QRN 2 IPARER L
B At WPTEB S B ARIE
KEEK - REBEHNEBEE_T = —
ER T —_FANA=+—HILAM@EA
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRES U HERERMNE (B)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

4. REVENUE AND SEGMENT INFORMATION L WARDEBER @)
(Continued)
Segment results, assets and liabilities (Continued) DEEE BEREBEREm
Segment revenue, segment results and other segment DEWA - DHEBREMDE
information g8

Six months ended 30 June 2022 (Unaudited)
BE-_ZT-__HFXA=1+HILEAREARA CREER)

Lianzhong AESE
Group Group Eliminations Total
BHREE AESEE H K 85 Mt
RMB’000 RMB’000 RMB’000 RMB’000

AREBTRT ARBETR AR®BTRT AR¥T=R

Continuing operations: IX@EEL X :

Revenue A
— From external —RBEINBEE
customers 49,575 23,118 — 72,693

Impairment of assets EERAEMET)
(Note 7) (437) (1,065) — (1,502)

Reportable segment AERSWEE

results (10,995) (47,187) — (58,182)
Loss before income tax & FT 1S %4 B &5 18 (10,995) (47,187) — (58,182)
Income tax expense e (1
Loss for the period HNER (58,183)
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRS W HERETME (B)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

4. REVENUE AND SEGMENT INFORMATION L WARDEBER @)
(Continued)
Segment results, assets and liabilities (Continued) DEEE BEREBEREm
Segment revenue, segment results and other segment DEWA - DHEBREMDE

information (Continued)

a5 (s

Six months ended 30 June 2021 (Unaudited)
BHE-_Z-_—F~A=THLANEAR (REEZ)

Lianzhong AESE
Group Group Eliminations Total
HREH AESE% i Mt
RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARBETREZ AR®BTT ARETRT

Revenue WA
— From external —REHINHBER
customers 50,027 8,580 — 58,607

Impairment of assets BERME M)

(Note 7) (381) — — (381)
Reportable segment AE2HSWEE

results (1,825) (55,257) — (57,082
Loss before income tax ~ Br T8 11 A &5 18 (1,825) (55,257) — (57,082)
Income tax expense e (3,365)
Loss for the period HREE (60,447)
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRES U HERERMNE (B)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

4. REVENUE AND SEGMENT INFORMATION L WARDEBER @)
(Continued)
Segment results, assets and liabilities (Continued) DEEE BEREBEREm
Segment revenue, segment results and other segment DEWA - DHEBREMDE
information (Continued) i~ 3¢ )

As at 30 June 2022 (Unaudited)
R-ZE-__FXA=1+H(KXLHFZR)

Lianzhong
Group AESE Group Eliminations Total
BRER AESEf @ K 85 Mt
RMB’000 RMB’000 RMB’000 RMB’000

AREBTRT ARBETR AR®BTRT AR¥T=R

ASSETS EBE
Segment assets DEBEE 141,025 650,997 - 792,022
LIABILITIES &
Segment liabilities DEBE 41,702 71,975 — 113,677
As at 31 December 2021 (Audited)
R-TE-_—F+-A=+—8(RER)
Lianzhong
Group AESE Group Eliminations Total
B R E AESE.E 5 4aEt
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETRE ARETT
ASSETS EE
Segment assets DEE E 134,994 675,031 — 810,025
LIABILITIES =R
Segment liabilities DHEE 52316 69,722 - 122,038
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRS W HERETME (B)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

4. REVENUE AND SEGMENT INFORMATION L WARDEBER @)
(Continued)
Geographical information MEER
The following illustrates the geographical analysis of the Group's TRFEAEBRKREINBRE L KA
revenue from external customers, based on the country from which (REBETRXGMERRET) UAKRE
the transactions are executed, and information about its non-current BMEFEAHEE(ZRIEKI) (BiE
assets (other than financial instruments), based on the location of BEMMEM R EE SR 2 & E i 26 (5
assets and the location of the operations to which they are allocated B EEREEMS)E D) ER 2
in the case of the intangible assets and goodwill. [& 547 o
Revenue
A
Six months Six months
ended 30 June ended 30 June
2022 2021
BZE HE
—E_— T —4F
AA=1+H NA=+H
1E75 18 A 1E7NE A
RMB’000 RMB'000

AR®T T ARETT

PRC s 49,575 50,027
USA* B 22,193 7,695
Others Efth 925 885
72,693 58,607
* Revenue for the six months ended 30 June 2021 from USA not including * BE-_ZTE-—FA=+BHL@EA
the revenue from discontinued operation amounting to RMB78,820,000. REEBRZBRATBERBE K IEL

BERZWA B AR 78,820,000 °

Information about major customers BERFTEZEFENERN

The Group has a large number of game players, no revenue from any AREBAEREERIIX 2 _T - —
individual game player or customer exceeded 10% or more of the FERZZFZ—FAA=ZTHIEARER -
Group's revenue during the six months ended 30 June 2022 and 2021. 1BE 4 2R B T 1] 1 Bl 2 B85 3n R S B P B IR

ABBAEEBAMNI0%KIA L -
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Notes to the Interim Consolidated Financial Statements (Continued)

PR S B M R & (8)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

5. OTHER INCOME 5. H s
Six months ended 30 June
BEARA=1+RHIE~EA
2022 2021
—E-F —_=F-—4F
RMB’000 RMB'000
AR®ET AR T T
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Other revenue Hig A
Bank interest income RITH BB A 92 641
Other net income Hi W= F5E
Bad debt recovery of loan to third party BTE=HAzERERKD 4,500 —
Subsidy income from government AT 48 A5 A 2 -
Sundry income HMETE U A 294 962
4,796 962
4,888 1,603
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Notes to the Interim Consolidated Financial Statements (Continued)

PR S B R &R M & (8)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

6. FINANCE COSTS

6.

=N

Six months ended 30 June

BEAA=THLEAEAR

2022 2021
—E-F T —%F
RMB’000 RMB'000
ARMT T ARET T
(Unaudited) (Unaudited)
(REER) (REEEZR)
Finance costs & A

Interest charges and transaction costs on  AJ 32 I = AT F 8 K 2 B Ak A
Convertible Notes — 602
Interest expenses MBI X = 1,036
Finance charges on lease liabilities HEABENMBER 2,358 2,154
2,358 3,792

7. IMPAIRMENT OF ASSETS 7. BERE
Six months ended 30 June
BEANA=1THLKEA

2022 2021
—E-_F T —4F
Total Total
st @t
RMB’000 RMB'000
ARMT T ARBT T
(Unaudited) (Unaudited)
(REER) (REEER)
Inventories IR = 41
Trade and other receivables B 5 &k E A EWFRIA 437 340
Digital assets HFEE 1,065 -
Total Mot 1,502 381
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRES U HERERMNE (B)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

8. LOSS BEFORE INCOME TAX FROM 8. RBEKEBREXRBZIKRAAM
CONTINUING OPERATIONS SRAGER
Loss before income tax from continuing operations is arrived at after REFECEEBE ZBRITBRAIEEL
charging/(crediting): B GEA) AT S IBEER

Six months ended 30 June
BEANA=tHLAEA

2022 2021
—E=-= T —%F
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REEXR) (REgER)
(restated)
(E=71)
Employee benefit expenses EEEFBEX
Salaries, bonus and allowances e B4 KERL 28,598 24,639
Retirement benefit scheme contributions & ¥R & F| 1 &l i 7% 3,955 5,075
Severance payments BB 5,019 —
Share-based compensation expense IR BERSM & H I 5,456 6,666
43,028 36,380
Other items HttEH
Lease charges related to short-term leases EHIFAEREREE A 181 216
Depreciation: e -
— Owned assets —FREE 11,257 10,993
— Right-of-use assets —ERAREE 2,786 4,107
Total depreciation heEwsE 14,043 15,094
Amortisation of intangible assets A E S 609 1,031
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRS W HERETME (B)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

9. INCOME TAX EXPENSE 9. FIERAX

Six months ended 30 June

BEAA=THLEAEAR

2022 2021
—E-—F —_=F=-—4F
RMB’000 RMB'000
ARMT T ARET T
(Unaudited) (Unaudited)

(REERK) (REERZ)

Current tax BVEATR 18
PRC enterprise income tax REPEMEN
— Current period — N EAfHE 1 3,365
Income tax expense X 1 3,365
10. DIVIDENDS 10. iR R

The Directors do not recommend the payment of an interim dividend EETERRNBE_ZE-__F1A=
in respect of the six months ended 30 June 2022 (six months ended 30 THIEAEANFHRE(BE=Z=
June 2021: nil. —EXA=ZTRLLKXEAR &) -
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Notes to the Interim Consolidated Financial Statements (Continued)

PR S B M R & (8)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

11. (LOSS)/EARNINGS PER SHARE 1.

(a) Basic [loss)/earnings per share (a)

Basic (loss)/earnings per share for the six months ended 30
June is calculated by dividing the (loss)/profit attributable to
equity holders of the Company by the weighted average number
of ordinary shares in issue during the period.

B (B8) &F

BRES(BR) &BF

BEANA=THIEXER K&
A(BE)/ BNREEARAAEERFE
AN (B18), 2B ASHAE &
TERBRMEFOBFAEST -

Six months ended 30 June
BEAA=1+RHLAEA

2022 2021
—EB-CF —E-—F
(Unaudited) (Unaudited)
(REER) (RiEER)
(Loss)/Profit for the period attributable to ~ AR A E=IFE AR A
equity holders of the Company (BB, #F (AARE
(in RMB’000) FItEt)

— Continuing operations —REKEED (25,610) (35,029)
— Discontinued operations —ERIEREER = 27,237
(25,610) (7.792)

HAE %17 EBRINE
g 8 (M EED)

Weighted average number of ordinary

shares in issue during the period (Note [i))

1,075,797,581

1,051,666,542

Basic (loss)/earnings per share BREX(EB) BT
(in RMB cents per share) (AERARESHFIT)
— From continuing operations —REFELEER (2.38) (3.33)
— From discontinued operations —REERIEEEER — 2.59
(2.38) (0.74)
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Notes to the Interim Consolidated Financial Statements (Continued)

PR S B R &R M & (8)

For the six months ended 30 June 2022 #iZ — T - —F /XA =+HIt~EA

1. (LOSS)/EARNINGS PER SHARE (continued)

(b) Diluted (loss)/earnings per share from
continuing operations and discontinued
operation

The calculation of diluted (loss)/earnings per share is based on
the (loss)/profit attributable to equity holders of the Company
and the weighted average number of ordinary shares in issue
during the period after adjusting for the effects of all dilutive
potential ordinary shares.

For the six months ended 30 June 2022, the Company has six
categories of dilutive ordinary shares, being the Company's
share option schemes, options, warrants, restricted common
shares, unit purchase options and contingent consideration
shares issued by a subsidiary of the Company. The impacts had
antidilutive effect on the basic loss per share amounts
presented.

For the six months ended 30 June 2021, the Company has seven
categories of dilutive ordinary shares, being the Company's
share option schemes, options, warrants, restricted common
shares, convertible notes, unit purchase options and contingent
consideration shares issued by a subsidiary of the Company.
The impacts had antidilutive effect on the basic loss per share
amounts presented.

Note:
(i) Weighted average number of ordinary shares in issue

The calculation of weighted average number of ordinary shares in
issue during the period is based on outstanding ordinary shares
less weighted average number of ordinary shares repurchase of
ordinary shares for the Share Award Scheme.

12. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group acquired
property, plant and equipment at a cost of RMB1,561,000 (six months
ended 30 June 2021: RMB1,547,000).

1.

12.

ZR(BER) BN @

SREH (5I) B A
BREESUBROTVE % R
251 38 H A T8 4 B R),
R 79 B B 47 80 3 38 R A F
BBGHE -

@i—"——iﬁﬂ_+5
0 I N7N ﬁﬂﬁﬂ%%$E
T im AR %$”TZ%&%#
2 ARBAARA—KHK B A A
TZBIRE RIRES  ZRHIIT
AR BNEEAERSARER
B HFEBHMEN ZERENR
EESBENREENE -

i_;:—iﬁﬂz+aiﬁ
BA  AREZAELtREARETE
Z%%%'w$ﬁﬁ%%%ﬁ%'
AERBARRG—KHEBRRET
Zﬁ%% wk% - PR I

AR BB EHSER
&%KF%T cHFEBHATZY
ZEREAEEcBERKREE

2/ 428
4

B &
) ERTEBERNETSH

2070 B 54T 2 AR 4 4 B
BT S0 2 BB R B R 19 2
158 [ 0 2 58 B 1 24 3 B 4
CEEEE

Mx - BERRIR

Ej?, T —FXRNA=ZFTHIEAME

$%IW$W¥ % 5= K 5% 15 &9 B
mmm&m 1,000 (BE=_ZE=-—F
NAZ+THIENRMEA : ARKE1547,000
JC) °
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRES U HERERMNE (B)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

13.

14.

15.

@ Ourgame International Holdings Limited

DIGITAL ASSETS

During the six months ended 30 June 2022, AESE purchased Ether
cryptocurrency amounted to RMB266,000 and accepted Ether as a
form of payment for its sale of non-fungible tokens ["NFT"] amounted
to RMB1,478,000. NFT revenue was included in AESE Group's
multiplatform content revenue (Note 4).

AESE accounts for digital assets held as the result of the purchase or
receipt of Ether, as indefinite-lived intangible assets. The digital
assets are initially recorded at cost and are subsequently
remeasured, net of any impairment losses incurred since the date of
acquisition.

INTANGIBLE ASSETS

During the six months ended 30 June 2022, there was no additions to
intangible assets acquired (six months ended 30 June 2021:
RMBZ2,828,000.

11&):

14.

BFEE

BHEZZ-_—_FAA=+RHLE~ER"
AESEEBEBUAENEEE 2B RAR
#5266,0007T ' Wi W IAKRBIEAEIER
FRE(NTDHEHEZNFER &
% A AN R #1,478,0007T ° NFTUR A 5 A
AESEE Bz Z T a AR A (FizEs) -

B0 8 B 3 B A K B - AESE i P K
FEEARRABRFHMZENEE -
BFrEERNERAAR INERE
A EMRERERHEEL ZEWM
HAEREE) o

mIEEE

RBEE_ZE-__FXA=THIAE

TE-—FRNA=ZF+HIEAER: ARKE
2,828,0007T) ©

15. BFE=AZER
LOANS TO THIRD PARTIES
As at As at
30 June 31 December
2022 2021
R-ZBZZF RZTZ—

AA=t+tH +ZA=+—H
RMB’000 RMB'000
ARMT T ARBT T
(Unaudited) (Audited)
(RE&EZX) (&%)

Current portion BN HA 3 &
Loans B 43,737 48,237
Interest receivables JE WL B 1,843 1,843
45,580 50,080
Less: ECL allowance B TR EEEEEE (45,580) (50,080]
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRS W HERETME (B)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

15. LOANS TO THIRD PARTIES (continued)

As at 31 December 2021 and 30 June 2022, the loans to third parties
of RMB48,237,000 and RMB43,737,000 become due within next 12
months and are included in the current portion respectively. The
amount comprises of:

(i)

(i)

(iii)

RMB26,452,000 loan secured by a personal guarantee of Ms. Fu
Qiang, a former non-executive director of the Company, with
interest rate of 5.5% per annum. To recover the relevant loans,
the Company has taken various measures, including initiating
an arbitration and filing a report with the police force for
investigation. For details, please refer to section “Material
Litigation” disclosed in “Other Information” in this report;

RMB13,285,000 unsecured loan with interest rate of 1% annum;

RMB4,000,000 was secured by unlisted equity interest in
companies of the debtors incorporated in the PRC, with interest
rate 4.75% per annum (31 December 2021: RMB8,500,000 was
secured by unlisted equity interest in companies of the debtors
incorporated in the PRC, of which RMB4,000,000 were with
interest rate 4.75% per annum and RMB4,500,000 were
interest-free). During the six months period ended 30 June
2022, the loan to third party amounted to RMB4,500,000 has
been recovered.

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

15. B8P E=PZER®@®

R-—EBE-_—F+_A=+—"HBR=-_Z=
—FERNAZTRH BTFE=ZFZERA
R #48,237,0007¢ & A & ¥ 43,737,000 75
B KRR+ — 8B A E H A 5+ A BNE SR

Do ZRBERE

) ARM2452000cEFRBEARA
AR FRITEEFERLLREHED
BAERER 2FHNE55%5
B REEZERE ARFELK
RE—RIEE  BRELDMERK
RAETHRRE - BWFE F2H8
AREEMBERIMEEZ[EX
HRAERIE S

(i) A F#13,285,0007T K £ 1K # & %
AR R 1% &

(i) A K #4,000,0007T B A B 5
[BAVA:OR =8 NNCIE: Sl -
WA B ERF RLT5%ET B(Z =
T E+-A=+—H: AREK
8,500,000 7T 8 1A AR B 7 1 Ak 37 /9 1
EARARIMIE EHAERIEE > EA
A B # 4,000,000 7T % 4 F & 4.75%
B0 i A R ¥4,500,0007C B %
B)oHE—_TE-_—F~5~A=+H
IEARER BFFE=ZFZ2EFAR
#5 4,500,000 7T 2 Y [@ »

16. BARRESAEBRELZE/M
BE

As at As at
30 June 31 December
2022 2021
N-m== R-_ZT——F
~NA=+H +=-—A=+—H
RMB’000 RMB'000
AR¥ T AR T T
(Unaudited) (Audited)
(REEZ) (' %)
Included in non-current assets STAERBEE
Unlisted equity investments JFEETRAKEE 46,341 48,615
Included in current assets STARBEE
Unlisted equity investments JEFTMRARE — 7577
46,341 56,192
MRERERERAT

R EOBRS @



Notes to the Interim Consolidated Financial Statements (Continued)

PR S B M R & (8)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

17. TRADE AND OTHER RECEIVABLES 17. ESREMEIWFRIE
As at As at
30 June 31 December
2022 2021
R==== RZTZ_—%F
~NA=+H +=-—A=+—H
RMB’000 RMB'000
AR®B T AR T T
(Unaudited) (Audited)
(REEZR) (T Z)
Trade receivables B 5 EWRRE
From third parties KEE=H 3,384 7,226
Less: ECL allowance B TAERE B EEE (907) (943)
2,477 6,283
Other receivables H fth FE W TR TE

Deposits, prepayments and other e BRARER
receivables H B U FRIE 62,568 52,271
Advances to employees ) & B 1F 1 #) 55K 303 371

Loan to an ex-director of a subsidiary BT —HWERAR
—HBRIESENER 4,637 4,637
67,508 57,279
Less: ECL allowance B THEEEEEEE (9,928) (9,739)
57,580 47,540
60,057 53,823

The directors of the Group considered that the fair values of trade and

other receivables are not materially different from their carrying

amounts because these amounts have short maturity periods on their

inception.
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRS W HERETME (B)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

17. TRADE AND OTHER RECEIVABLES (Continued) 17. ES R EMEWRIE @)

The credit terms of trade receivables are usually 30 to 90 days. Ageing BES2RWHFREBENEEHRT B0EN
analysis based on recognition date of the gross trade receivables at HeR#HEBRAREE S EURIELRE
the reporting dates is as follows: RN RED AT
As at As at
30 June 31 December
2022 2021
R=-=== R-ZE——
AA=t+tH +t=ZA=+—H
RMB’000 RMB'000
ARMT T AR T T
(Unaudited) (Audited)
(REER) (&)
0-30 days 0£30H 2,445 3,533
31-60 days 31&260H 77 1,073
61-90 days 61290H [7A 961
91-180 days 912180 H 75 756
181-365 days 1812365 H 160 300
Over 1year BiEF 583 603
3,384 7,226
The movement in the ECL allowance is as follows: RHEEBEREEHOT
Six months
ended Year ended
30 June 31 December
2022 2021
BZE BE
—E=-— T —%F
ARBE=tHLE +ZA=+—H
A~E A IEFE
RMB’000 RMB'000
AR¥T T AR T T
(Unaudited) (Audited)
(REER) (&)
At the beginning of the period/year A X 943 544
ECL allowance recognised EmRAAERAEEEERE 80 L
Amount written off during the period RER A S B & 28 (116) (45)
At the end of the period/year B F R 907 943
The Group applies the simplified approach to provide for expected A& B FE bk vt B BR B 75 sk &5 ZE B
credit losses prescribed in IFRS 9. Provision for or reversal of FoSE IR TEHI(E B B B -
impaired receivables have been included in “Impairment of assets” in ERERWRERENBERE S ALE
the consolidated statement of profit or loss and other comprehensive BakEtmerEEaXROEERE] -
income.

BRERERETRBATY —F__FPHRS



Notes to the Interim Consolidated Financial Statements (Continued)

PR S B M R & (8)

For the six months ended 30 June 2022 & & —

——qzl\ﬂ +E|JJ:/\1.H

18. RESTRICTED BANK BALANCES 2 PR il iR 17 S &%

As at As at

30 June 31 December

2022 2021

Rn=-—TB=-Z= RZZE_—F

ANA=+tH +=-A=+—H

RMB’000 RMB'000

AR®B T AR T T

(Unaudited) (Audited)

(REEX) (&%)

Restricted bank balances S PR I 2R 17 45 # 36,542 34,897
As at 30 June 2022 and 31 December 2021, restricted bank balances RZE—_—_FAA=Z+HERZ_ZT=—

primarily represented US$5,000,000 (equivalent to RMB33,497,000) (as
at 31 December 2021: equivalent to RMB31,852,000) placed into an
escrow account to be utilised to develop integrated eSports
experience venues at mutually agreed upon shopping malls owned
and/or operated by Brookfield Property Partners or any of its
affiliates, that will include a dedicated gaming space and production
capabilities to attract and to activate esports and other emerging live
events.

As at 30 June 2022 and 31 December 2021, the remaining restricted
bank balance of RMB3,045,000 represented cash at a bank account
which was frozen by the court. The details of this restricted bank
balance are set out in Note 28(b) and Note 29.
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F+-_A=+—H ZRHABITEH
FEZHEE T AFEE K #5,000,0003%
7o (8 R A R #33,497,0007T) (7 ==
T+ ZA=+—H: HERARY
31,852,0007T) + H # A 1 & 2k [l 3 = &
F Brookfield Property Partners 3% £ {F fa
BMBATHEAER RELNBEDPLH
REAERERSE ZE5EHEEE
Sl =S W i A i O A SN = T o
77 PAWR 3| R gk & B w5 & At T IR 5
JEE o

B/Q\:’—;:_ NA= +E|&—7—_¢
+ZA=+—H B TZRHRTLE
A R #3,045,000 7T 48 M 0% Br &R 48 2 $R 1T
RERS BRALIRBRHIBITEHKZF
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRS W HERETME (B)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

19. TRADE AND OTHER PAYABLES 19. ESREMENARIE
As at As at
30 June 31 December
2022 2021

R-ZE-__F RZT=Z—F
~AB=+tH +=—A=+—H

RMB’000 RMB'000
AR® T ARBTT
(Unaudited) (Audited)
(RBEZ) (&%)
Trade payables B EMARE
To third parties ERE=R 4,918 10,053
Other payables H fth FE {3 R 1E
Other payables and accrued charges HihERFIBREER 18,462 20,472
Staff costs and welfare accruals 8 T 7R K FE &t 4@ 7 16,738 17,566
35,200 38,038
40,118 48,091
All amounts are short-term and hence the carrying values of trade FeEceBREANRIE RZZE-__FX
and other payables as at 30 June 2022 and 31 December 2021 were A=+tBR-_Z-_—F+-_A=+—8H
considered to be a reasonable approximation of their fair values. B E 5 & H hFE A FIE f BR E E B
RAREAARENGIBLHE -
The credit terms granted to the Group are usually 30 to 90 days. AEBEERKNEEHRBATE B30E90AR -
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRES U HERERMNE (B)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

19. TRADE AND OTHER PAYABLES (continued) 19. EZ R H &SRR @)
The ageing analysis of trade payables to third parties based on ENE=ZFTWNESENZEZERBH
recognition date is as follows: BERER DT T

As at As at

30 June 31 December

2022 2021

R=B==F RZT=_—F

RA=+H +=ZA=+—H

RMB’000 RMB’'000

AR®T AR T T

(Unaudited) (Audited)

(REER) (EEZ)

0-30 days 0&£30H 2,325 5,271
31-60 days 312 60H — 534
61-90 days 61£290H — 600
91-180 days 91£180H —_ 288
181-365 days 1812365 H —_ 720
Over 1year e — 4 2,593 2,640
4,918 10,053
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Notes to the Interim Consolidated Financial Statements (Continued)

PR S B R &R M & (8)

For the six months ended 30 June 2022 & % —

20. CONVERTIBLE NOTES

——ﬂzl\ﬂ +E|lt/\1.ﬂ

Convertible Notes issued in 2020

On 8 June 2020, the Company’s non-wholly owned subsidiary, AESE,
issued convertible notes with an aggregate principal amount of
US$9,600,000 (the "2020 Convertible Notes”) (equivalent to
approximately RMB66,271,000) and immediately vested five-year
warrants to purchase an aggregate 1,454,546 shares of common
stock of AESE at an exercise price of US$4.125 per share for net cash
proceeds of US$9,000,000 (equivalent to approximately
RMB62,129,000]). The 2020 Convertible Notes are secured by the
assets of AESE, interest bearing at 8% per annum and mature on 8
June 2022, with an aggregate of interest guaranteed to be paid to the
noteholders of US$1,536,000. The 2020 Convertible Notes were

accounted for as financial liabilities at fair value through profit or loss.

The 2020 Convertible Notes and two years of interest are payable in
equal monthly instalments (the “Monthly Redemption Payment’),

commencing on 7 August 2020.

Each Monthly Redemption Payment may be paid at the AESE’s option
in cash, or in AESE’'s common stock [the “Stock Settlement Option”)
at a price equals to 87% of the lowest daily volume weighted average
price in the 10 days prior to the scheduled payment date (the "Stock
Settlement Price”’]. The Stock Settlement Price cannot be lower than
US$0.734 per share. Monthly Redemption Payments paid in cash
require the payment of a 10% premium in addition to the monthly

instalment.

Immediately prior to each Monthly Redemption Payment, the holders
of the 2020 Convertible Notes may accelerate up to four Monthly
Redemption Payments and may elect to have such accelerated
Monthly Redemption Payments paid in AESE's common stock at the
Stock Settlement Price, instead of in cash.

20.

TJRRER
_E_SFROTIRK
RiE

RZE_ZFXANB ARAAZ3¥*k
2EWE R AIAESER (T AR S A H
96000002 (=T —ZEFAHRRE
B(EERHARBG6271,005T) 2
AR ERE WS A ENRRE
BEARITHEEBERLIDETEES L
1,454,546 RAESEE Bk « FT1S RIAE &
5 B8 /9,000,000 T (FHE RH AR
62,129.0007) e ZE T F A MK R IK
LAAESE & EEHE A - IR FF X 8% 8
R-ZZE-_F,ANBERH  TEAFEG
MEEFEE AXMNHES 1,536,000
Lo _TFABMREBRNIZALE
AFABEMNERBEAR-
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRES U HERERMNE (B)

For the six months ended 30 June 2022 #iZ — T - —F /X A=+HIt~EA

20. CONVERTIBLE NOTES (Continued) 20. JRIREE @)

Convertible Notes issued in 2020 (Continued)

The 2020 Convertible Notes are convertible at each holder’s option, in
whole or in part, and from time to time, into shares of the AESE's
common stock (the “Holder Conversion Option” and together, with
the Stock Settlement Option, the "ECOs”) at US$3.30 per share [(subject
to adjustment to convert at the same price as any subsequent
issuances of AESE common stock at a lower issuance price, subject
to certain exceptions) (the “Holder Conversion Price’); provided,
however, that the parties may not affect any such conversion that
would result in a note holder (together with its affiliates]) owning in
excess of 4.99% of the number of AESE's common stock outstanding
immediately after giving effect to the conversion (the “Beneficial
Ownership Limitation”). Each holder, upon notice to AESE, may elect
to increase or decrease its Beneficial Ownership Limitation, provided
that the Beneficial Ownership Limitation may not exceed 9.99%.

During the year ended 31 December 2021, the remaining outstanding
principal amount of US$582,000 was converted into AESE’s common

stock.

Gain on conversion of convertible notes of RMB5,921,000 was charged
to profit or loss for the six months ended 30 June 2021.

Convertible Notes issued in 2019

On 15 May 2019, the Company’s non-wholly owned subsidiary, AESE,
issued convertible notes with an aggregate principal amount of
US$4,000,000 (equivalent to approximately RMB26,479,000) (the “2019
Convertible Notes”). The 2019 Convertible Notes carry interest at
12% per annum, payable annually in arrears. The 2019 Convertible
Notes will mature in 12 months and the Group shall redeem at 100%
of the principal amount on the maturity date.

The noteholders shall have the right to convert the 2019 Convertible
Notes into equity securities of either each of Allied Esports and Black
Ridge (the “Conversion Equity Securities’], in each case in the event
of a qualified financing. The number of Conversion Equity Securities
to be issued to the noteholders shall equal to the product of (i) the
principal amount of the Convertible Notes being converted into
Conversion Equity Securities, divided by (i) US$8.50 (the “Conversion
Price”). The 2019 Convertible Notes were accounted for as financial
liabilities at fair value through profit or loss.
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRS W HERETME (B)

For the six months ended 30 June 2022 #iZ — T - —F /XA =+HIt~EA

20. CONVERTIBLE NOTES (continued] 20. TRRRE @
Convertible Notes issued in 2019 (Continued) RIE—NFRITXTRE
336 )
On 5 August 2019, pursuant to the amendment agreements, 2019 RZZTE—NFNARH BEETH
Convertible Notes are secured by all property and assets owned by w2 NF A MR FER BAESER
AESE and its subsidiaries (after the Spin-off completed in 2019). The E B A ﬂ%ﬁﬁZFﬁﬁ%%&ﬁEﬂfﬁ

mature date amended matured on 23 August 2020 (the “Maturity
Date”). The 2019 Convertible Notes were convertible into shares of
AESE common stock at any time before the Maturity Date at a
conversion price of US$8.50 per share. Further, the minimum interest
to be paid under each 2019 Convertible Notes shall be the greater of (a)
18 months of accrued interest at 12% per annum; or (b) the sum of
the actual interest accrued plus 6 months of additional interest at
12% per annum. In the event of default, the 2019 Convertible Notes
shall become immediately due and payable upon the written notice of

the holder.

On 8 June 2020, principal amount of US$2,000,000 (equivalent to
approximately RMB13,807,000) was repaid in cash together with
accrued interest.

Further, on 8 June 2020, the Group and the noteholders of the two
remaining outstanding in the aggregate principal amount of
US$2,000,000, entered into a Secured Convertible Note Modification
(Extension]) Agreement with the Group pursuant to which, among
other things, the noteholders agreed to extend the maturity date of
their respective 2019 Convertible Notes to 23 February 2022. Interest
on the 2019 Convertible Notes will continue to accrue at 12.0% per
year and may be prepaid without penalty. The remaining provisions of

the 2019 Convertible Notes remain unchanged and in effect.

The 2019 Convertible Notes are secured by the WPT business.
Accordingly, it will necessary to pay-off the 2019 Convertible Notes
and the related interest payable upon the closing of the disposal of
WPT business. Hence, the 2019 Convertible Notes and the related
accrued interest have been classified as current liabilities as of 31
December 2020.
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Notes to the Interim Consolidated Financial Statements (Continued)

PHRESMBRERMEE (B)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

20. CONVERTIBLE NOTES (continued] 20. TRRTIET )
Convertible Notes issued in 2019 (Continued) RIE-—NFRITTRE
330
During the year ended 31 December 2021, the remaining principal BE_ZT-_—4+-_A=+—H8It#F
amount of US$2,000,000 (equivalent to approximately RMB12,905,000) &+ Fl#r7 & 582,000,000 T (FHERL
was repaid in cash together with accrued interest. A E#12,905,0007T ) 1 [A] f& 5 A1 2 2 BA

HEeERE-

The movements of Convertible Notes are as follows: BRI EROESES N
2022 2021
—E=-= —ET-—%F
RMB’000 RMB'000

AR T ARETTT

As at 1 January (Audited) m—A—BE&&E%) — 23,344
Conversion to shares of a subsidiary — it A — B AR —AESEZ

AESE i £ — (3,766
Gain on conversion of Convertible Notes HEHR A AR R R 6 W — (5,916)
Exchange difference ME 3 = 58 - (185)
As at 30 June (Unaudited) RARB=ZTHCREER) — 13,477

21. LOAN PAYABLES 21. EIYEM
(a] The amount represents US$907,000 loans under Paycheck a) ZAREEEBRFTMRETZET

Protection Program ("PPP Loans’] in the United States. The
amount is interest-bearing from 0.98% to 1.00% per annum and
mature in Year 2022. In August 2021, AESE was awarded full

forgiveness of the PPP loans and accrued interest thereon.

(b)  The amount was converted from Accrued Interest (Note 20). (b)
The amount is interest-bearing at 12% per annum and mature
on 23 February 2022. During the year ended 31 December 2021,
AESE repaid the bridge loan in full.
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRS W HERETME (B)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

22. LEASE LIABILITIES 22. HE&E

As at As at
30 June 31 December
2022 2021
R=-2_-C R-ZT——%F
RA=+H +=ZA=+—H
RMB’000 RMB'000
AR® T ARETT
(Unaudited) (Audited)
(REER) (EER)

Total minimum lease payments: AR & AR
Due within one year B —F N E|E 12,812 11,786
Due in the second to fifth year REZEZRAFREH 46,326 46,824
Due after the fifth year R R F 1% 5 H 10,133 14,892
69,271 73,502
Future finance charges on leases liabilities FHE B BRI R K FE W E (14,677) (16,314)
Present value of leases liabilities HEBENRE 54,594 57,188

Present value of minimum lease payments: & {EH & RH IR E :

Due within one year R—FREH 8,494 7,457
Due in the second to fifth year RE-_EZRAFANEHEH 36,397 35,774
Due after the fifth year RERFEINE 9,703 13,957
54,594 57,188
Less: Portion due within one yearincluded & : Bt AR B B EH
under current liabilities R—FREEEH (8,494) (7,457)
Portion due after one year included under B it AR BB
non-current liabilities R—F &I EBAHD 46,100 49,731
The lease liabilities arising from leases of buildings and eSports HEBFLREFHERSELHERGE -
arena.
During the six-months ended 30 June 2022, the total cash outflows HE—_Z-_—_FXA=1+HHIt/EAR
for the leases for continuing and discontinued operations are FEMERIECEEB 2 HENR €
RMB1,265,000 (six months ended 30 June 2021: RMB7,382,000). A AR 1265000 (B &= =

T-_—FEXXA=1tHIEA~NER: ARE
7,382,0007T) °
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRES U HERERMNE (B)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

23. SHARE-BASED COMPENSATION
TRANSACTIONS

(a)

(b)

Management Pre-IPO Share Option Scheme of
the Company in 2014

Details of the Management Pre-IPO Share Option Scheme have
been set out in the Group's annual financial statements for the

year ended 31 December 2021.

23. MR RERNMER S

(a)

_E-OFEFINTEERE
S‘zﬁ(ﬂﬁﬁ?ﬁ%ﬁﬁ?ﬁﬂﬁ’fé%’r
I

EEEBRAWESHBRES
FMFERIRNAEEEE_F =
—F+t A=+t -BLEFENF
EMBEHEK

Outstanding as at

Exercise price 1 January 2022

Exercisable period per share and 30 June 2022
R=ZF=-—F
—B—HBRK
—E-CF
~A=1+H
TR BRITEE e R AT B
us$
EY
Former directors 1 July 2017 to 30 June 2026 0.16714303 41,702,128
AMES —E—+FtA—H=E
ZEZRERNA=TH
Former employees 20 February 2015 to 19 February 2024 0.16714303 4,517,802
AIEE —E-hAF-_A-+H=E
T _NEZA+NA
46,219,930

During the six months ended 30 June 2022, there was no
movement in number of share options.

Share Option Scheme adopted by the Company
in November 2014

Details of the 2014 Share Option Scheme have been set out in
the Group’s annual financial statements for the year ended 31
December 2021.
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRS W HERETME (B)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

23. SHARE-BASED COMPENSATION

TRANSACTIONS (continued)

23. MR RERNMER S

(b) Share Option Scheme adopted by the Company
in November 2014 (Continued)

Movements in the number of share options during the six

months ended 30 June 2022 are as follows:

Outstanding

(&)

(b) ZATRZE—MF+—
B £ 1R BY 7B IR 5T 8l ()

REBE=E=_F ==

FRA=THL

NER - BREZKBEEHET

Outstanding

Exercise asat Granted Exercised Forfeited as at
price 1January during during during 30 June
Exercisable period per share 2022 the period the period the period 2022
R-B=-—F R-B=-—F
—A—H AB=1H
TS BRTEE HARTE HAagE BRTE BHRRER i R AT 68
HK$
BT
Former Directors 5 January 2015 to 4 January
2025 2.67 23,520,000 - - - 23,520,000
HES —Z-hE-HERZE
—E-RF-AMA
8 January 2016 to 7 January
2026 5.506 7,840,000 — — — 7,840,000
—E-X"¥—-ANBRZE
ZZE-RF-RtH
Employees 5 January 2015 to 4 January
2025 2.67 18,223,839 - - - 18,223,839
= —E-RF—ARHAZE
—Z_hE—-AWMA
9 July 2015 to 8 July 2025 4.402 12,407,500 - — (1,887,500) 10,520,000
—Z-AE+tANRZE
—E-RFEANA
17 May 2016 to 16 May 2026 3.684 700,000 - - - 700,000
—T-X"ERAt+LREZE
ZEZRFRA+TARH
7 September 2016 to
6 September 2026 3.95 1,190,000 — — — 1,190,000
“E-R"ENAtHEZE
S D A=
28 April 2017 to 27 April 2027 2.886 120,000 — — — 120,000
T+t FWHAZFNAEE
ZEZHFMAZT A
64,001,339 - — (1,887,500) 62,113,839
During the six months ended 30 June 2022, no options were NEBEZE_E-_—_®€,A=+H81t
granted. JNAE R R R B AR o

BRERZERERATY

“RBICEPHRS



Notes to the Interim Consolidated Financial Statements (Continued)
PHRES U HERERMNE (B)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

23. SHARE-BASED COMPENSATION 23. MR RERDMER S

TRANSACTIONS (continued) (#&)

(c) Share Award Scheme adopted by the Company () RRTR-EBE—CERAR
in May 2017 R EY AR 40 1= B 51 2l
Details of the Share Award Scheme adopted by the Company in ARBR=—_ZE—tFHAMER
May 2017 (the "Share Award Scheme”) have been set out in the f& 1D BB AT 21 ([P R EET 8] 1
Group’s annual financial statements for the year ended 31 FREEAANEBEE_ZET - —F
December 2021. + - A=+—"HIEEENEEH

HWE °
Movements in the number of shares held for the Share Award BE2—_Z-_—_#XA=+H8HI1~
Scheme and awarded shares for the six months ended 30 June B AR EE & TR D &
2022 are as follows: RERHEEEEUWT :
2022 2021
—E-_F —E - —4F
Weighted Weighted
average Number of average Number of
fair value share fair value share
per share award per share award
SRmME RORKRE FREmE i EE
FHEHRAARE gEH THARE 2B
Notes RMB RMB
B 7 AR AR
As at 1 January (Audited) R — A —H (K F#%) 0.39 38,013,483 0.83 4,000,000
Granted B H (i) — — 0.34 1,213,483
As at 30 June (Unaudited) A7x A=+ H GR&
H2) 0.39 38,013,483 0.73 5,213,483
Vested as at 30 June RANAZ+THESE i 0.44 18,258,989 1.38 1,904,494
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRS W HERETME (B)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

23. SHARE-BASED COMPENSATION 23. MR RERNMER Z
TRANSACTIONS (continued) (18)
(c) Share Award Scheme adopted by the Company () ARIR-B—CERB
in May 2017 (Continued) R #8921 22 B 51 8l ()
Notes: B o
(i) The fair value of the awarded shares was calculated based on the (i) RERMDZRAREHRBEARR A
market price of the Company’s shares at the respective grant BHMREED B B TS E
date. The expected dividends during the vesting period have taken B -Gl HZERBBROHZAR
into account when assessing the fair value of these awarded Bl Bt ABBHAZEK
shares. =

[i) 679,495 shares were vested during the six months ended 30 June i) BEZTEZZFA~A=+AHL
2022 and 18,258,989 shares were vested as at 30 June 2022 (as at N 8 B B 6794950% B% 10 & 5
31 December 2021: 17,579,494 shares). BER-_ZE_—_F,~A=+H

518,258,989 /% A% 10 & & B (X
T —F+ZR=+—8:
17,579,494 B BE 1) ©

(d) Equity Incentive Plan adopted by the (d) AR B TAESER

Company’s subsidiary, AESE in 2020 TETESFEENZIBRER
RE]

Details of the Equity Incentive Plan adopted by the Company's KANBIHEQAGIAESSER — T — &

subsidiary, AESE in 2020 (the "AESE’s Incentive Plan’] have 3T 4 7 % RE ek Bh 5t 21 ([ AESE

been set out in the Group’s annual financial statements for the BiHEHNEBERAETEE —

year ended 31 December 2021. T-—F+-_A=+—BILEE
MERMBRE -
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Notes to the Interim Consolidated Financial Statements (Continued)

PR S B M R & (8)

For the six months ended 30 June 2022 & & —

E__FXA=+tHIEREAA

23. SHARE-BASED COMPENSATION 23. MR RERNMER S
TRANSACTIONS (continued) (#%)
(d) Equity Incentive Plan adopted by the (d) QT ERTAESER
Company’s subsidiary, AESE in 2020 (Continued) _E_EFRMKREN
B 5t &l (@)
Movements in the number of shares held for the AESE's BE-—_ZE-_—_F£,xB=+HI1tX
Incentive Plan for the six months ended 30 June 2022 are as 18 A AESE 2 Bh 5t Z BT #5 AR 15 2k B
follows: BENT
Exercise Outstanding Granted  Forfeited Exercised  Outstanding
price as at during during during as at
Exercisable period per share 1January  theperiod the period the period 30 June
KR RW-—HA-H WXA=+AH
Cigid | ﬁﬁ% HATE  HARE HRRR BROE i K AT BE
us
=SV
AESE’s Directors 20 September 2019 to
19 September 2029 5.66 280,000 — - - 280,000
AESEEE “E-NENARZTHZE
ZE-NAEARTAA
21 November 2019 to
20 November 2029 4.09 1,425,000 — - - 1,425,000
—“NWE+—AZ+—HZ
ZE-NAE+-RZTH
1 July 2020 to 30 June 2030 2.11 80,000 — - — 80,000
ZE+A—HZE
:g_gi/\ﬂ_+ A
6 August 2020 to
5 August 2030 2.17 120,000 — - - 120,000
—EZTFENRABE
—Z=2F5/\ALA
13 July 2021 to
11 November 2031 2.21 350,000 — - - 350,000
- -F+At+=0%
“E=—f+-A+—-H
6 May 2021 to
5 May 2031 2.48 160,000 — - - 160,000
“E--FHARHE
“E=—-%1AAA
415,000 — - - 415,000
Weighted average exercise price per share (US$) 3.73 3.73
BRMETHITHEEET)
— Equivalent to approximately RMB per share 23.76 24.99
—-BREERHDARE
Weighted average remaining contractual life of
options outstanding at 30 June 2022 6.69 years
R-F__FRXA=ZTHHRTEERENEFIRGA 6.69%F
#)%5 3H
Number of options exercisable at 30 June 2022 1,360,000
RZBE-—FXA=Z+HUTEERESE
(f)  The Group recognised a total expense of RMB5,456,000 for the (f) R&z=-—s-—-—FxA=+81
six months ended 30 June 2022 (six months ended 30 June NER - AEEBBRRSE AR A
2021: RMB6,666,000) in relation to the above share awards and R bt B 22 B & B AR RE R R
share options granted by the shareholders or the Company, and B 45 2 A A R 5,456,000 7T (&L
the share-based compensation expense were shown as a EZTE - —FRA=THIERE
separate item on the face of the consolidated statement of A AR#6,666,0007T) ﬁﬁL}\fo
profit or loss and other comprehensive income. ARERNMERAIRNGEERZ K
Hth 2 ERERIIAEFER -
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Notes to the Interim Consolidated Financial Statements (Continued)

PR S B R &R M & (8)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

24. COMMITMENTS

Lease commitments

At the reporting date, the lease commitments for short term leases

are as follows:

24. KB
HERE

RBREBH EHREENHEHEAENT :

As at As at

30 June 31 December

2022 2021

R=TB==F RZT=_—F

AA=t+H +ZA=+—H

RMB’000 RMB'000

AR®BT T ARET T

(Unaudited) (Audited)

(REEX) (& Ez)

Within one year —F N 337 413
SIGNIFICANT RELATED PARTY 25. EXHB AL RS

25.
TRANSACTIONS

In addition to the transactions/information disclosed elsewhere in the
Interim Financial Statements, during the period, the Group had the
following material transactions with related parties:

(a)

Key management personnel remuneration

Key management of the Group are members of the board of
directors and senior management. Included in employee benefit
expenses are key management personnel remuneration which

includes the following expenses:

BRATFHPERREMCEHMBED

%5,/ ER9) - R0 A R E B
THEARSWT :

a) TEEEEAESME

AEETXTZEEEERESTENE
RERERRE -fFAREBRMAX
METEEEBABEMESEHENUT
FsZ

Six months ended 30 June

BEAA=THILAEA

2022 2021

—EC-C—F B4

RMB’000 RMB'000

AR®BT T AR T T

(Unaudited) (Unaudited)

(REER) (CREEZ)

(restated)

(&E71)

Directors’ fees EEWT 1,218 1,009
Basic salaries and allowances HARH & K2R, 2,604 2,642
Discretionary bonus (RPN — 255
Retirement benefit scheme contributions BARAE FGT & X 194 187
Share-based compensation AR 9 7 B R 6 B & 1,419 124
5,435 4,217
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRES U HERERMNE (B)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

26. FAIR VALUE MEASUREMENTS OF FINANCIAL 26. ST ERNAQESE

INSTRUMENTS

The following table presents financial assets and liabilities measured TRIBBARERBRIN TGS HBMRR
at fair value in the consolidated statement of financial position in RPABAREFENEREERAE-
accordance with the fair value hierarchy. The hierarchy groups ZEAREARGEXZEREERA
financial assets and liabilities into three levels based on the relative BARBEERG AZBROBYE A EERK
reliability of significant inputs used in measuring the fair value of TREEMBEIR=ERN 2AE
these financial assets and liabilities. The fair value hierarchy has the BRMT

following levels:

Level T:  quoted prices (unadjusted) in active markets for identical F-—EHR: RBEEERARERERD
assets and liabilities; S HRE CREFHE)
Level 2:  inputs other than quoted prices included within Level 1 F_EH: BE R AHREIN
that are observable for the asset or liability, either directly BEEXRENEHZANE
(i.e. as prices) or indirectly (i.e. derived from prices); and ) HRE (B ERITE) B
ENBABE &
Level 3:  inputs for the asset or liability that are not based on FoZER: YHRERAEBEREDSHHE
observable market data (unobservable inputs). (BNl 8 R o A BUiE) /Y
BEEXRBENGARE -
The level in the fair value hierarchy within which the financial asset or REEAAEAEFTEATENT AR
liability is categorised in its entirety is based on the lowest level of BHNREBRRAAEREAKEREE
input that is significant to the fair value measurement. FERMBGEEZEMNADHE -
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Notes to the Interim Consolidated Financial Statements (Continued)

PR S B R &R M & (8)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

26. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (continued)

The financial assets and liabilities measured at fair value in the

consolidated statement of financial position are grouped into the fair

value hierarchy as follows:

As at 30 June 2022 (Unaudited)

. EMTENARESEm

HAMBRAARTRAAEBTENSH
BERBBAHAEGKUTAABERER:

R-ZZBEZZFXA=1+HGREERZR)

Level 1 Level 2 Level 3 Total
E—BR EER E=EBR st
Note RMB’000 RMB’000 RMB’000 RMB’000
iz AR%®Tr AR®Tr ARETRT AR%®Tn
Assets BE
Digital assets HFEE (a) 428 — — 428
Financial assets at FVTPL Z AR BEFFAER
B2/ EE
Unlisted equity FELETERAKRE
investments (b) — — 46,341 46,341
Net fair values RREFE 428 - 46,341 46,769
As at 31 December 2021 (Audited) R=ZZE-_—F+=-B=+—H(EER)
Level 1 Level 2 Level 3 Total
FE—ER E_ER E=ZER 4@t
Note RMB'000 RMB'000 RMB'000 RMB'000
e ARBTFT ARBTRT ARBTRT ARBTR
Assets BE
Financial assets at FVTPL QR EFT AR
B & @B E
Unlisted equity FELETERAKRE
investments (b) — — 56,192 56,192
Net fair values NREFE - — 56,192 56,192

BRBEERERAT —B-_EOHRS m



Notes to the Interim Consolidated Financial Statements (Continued)

PR S B M R & (8)

For the six months ended 30 June 2022 B EZE — T - —F ~A=+HB L/~ EA

26. FAIR VALUE MEASUREMENTS OF FINANCIAL  26.

INSTRUMENTS (continued)

During the six months ended 30 June 2022, there were no transfers
between Level 1 and Level 2, or transfers into or out of Level 3 (six
months ended 30 June 2021: nil).

Notes:

(a)  Digital assets

The fair value of digital assets is determined based on quoted
prices on the actives exchange(s) that the management has
determined is the principal market for Ether.

(b) Unlisted equity investments
The fair value of unlisted equity investments is determined with
reference to combinations of various factors including net assets values

of the unlisted equity investments. The fair value measurement is
positively correlated to the factors including net assets values.

The reconciliation of the carrying amounts of the Group's financial

TR TENARESE @

BHE_ZT-_—_F-A=+RHIE~EAR "
FE-EREE_ERHELEEE T
BEEAREHFEF=-"BERBEBEZE_T - —
FARA=THILANEAR &) -

(a) BFEE

BFEEZARERBEEEEE®E
RBRUARBIEM S 2 AR 5 MRE
BE -

(b) FEWRARE
FETBRARENDIABIEL2E
EHBRARENEERESZHAR

MEHTEMETE AAEFEBREE
FEEHERBELRERK-

DPERAABEERE=2RANAIEET

instruments classified within Level 3 of the fair value hierarchy is as BMTEEmEYNEROT :
follows:
2022 2021
—E=-= T —4F
RMB’000 RMB'000
AR¥T T ARET T
Unlisted equity investments FETRERKRE
As at 1 January (Audited) m—A—RB&&E%) 56,192 69,683
Additions //J\E —_ 5,000
Repayment of principals BERSE (9,851) (6,740
Gain on disposal of financial assets at HERARNBEFABRZ ISR
fair value through profit or loss BEZ M - (110]
As at 30 June (Unaudited) RANA=Z+TH(REER) 46,341 67,833

Fair value gain or loss on unlisted equity investment is recognised in
profit or loss and included under “Fair value changes of financial

assets at fair value through profit or loss”.

@ Ourgame International Holdings Limited Interim Report 2022
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRS W HERETME (B)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

27. DISCONTINUED OPERATIONS 27. ERIEIBE X
(a)  Profit/(Loss) for the six months ended 30 June 2021 from ) HEZZEZ—F~A=1HI1~
BA  KRELEHRBERIFEEE

discontinued operations of the Disposal Group are as follows:

BEva A (BEIT

Six months ended
30 June 2021

HE—T——%F

~A=+H

1E7<1E A

RMB'000

ARBTT

(Unaudited)

(RiEER)

Revenue WA 78,820
Cost of revenue NN (25,307)
Gross profit EX 53,513
Other income Hoh Iy # 4,465
Selling and marketing expenses HERTHEREER (3,203)
Administrative expenses THAX (23,710)
Share-based compensation expense ARt BETR OB £ 5 X —
Finance costs Bl & B AR (1,240)
Profit before income tax BRFTIS B AT S R 29,825
Income tax expense FTig T < -
Profit after tax for the period HA P BR B 72 0% F 29,825

BRBEERERAT —B-_EOHRS @



Notes to the Interim Consolidated Financial Statements (Continued)
PHRES U HERERMNE (B)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

27. DISCONTINUED OPERATIONS (continued] 27. ERIEEEXRHE m
(b)  The cash flows of discontinued operations of the Disposal Group b) HEAMNBERLELEEBZ2H S
are as follows: FEEMT

Six months ended
30 June 2021

BE_T_—F

NA=TH

LE7] & A

RMB'000

ARBTT

(Unaudited)

(REEZ)

Net cash flows from operating activities KETHFREHRENEFE 19,523
Net cash flows used in investing activities & Z/FEBH AR REFE (9,477)
Net cash flows used in financing activities ~ BEFEHTAR S REFE (7,499)
Net cash inflows RWEeERANFRE 2,547
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRS W HERETME (B)

For the six months ended 30 June 2022 HEZ —_ZFE - —F A=+ B L/~ EA

28. CONTINGENT LIABILITIES 28. AR EE

(a)

On 30 May 2015, Beijing Lianzhong, a consolidated affiliated (a) RZZE—RFRA=+H &AAF
entity of the Company, entered into a cooperation agreement as EBEERILRBRELRA A
supplemented by a supplemental agreement to the cooperation BENRREREEXEERER
agreement dated 30 June 2016 (collectively, the “Cooperation BRAA(TRBFRE]) RERES
Agreements”) with Tianjin Zhonggi Weiye Sports Development HBEEEEE RSP O HE R
Co., Ltd. (RRFEMEXEFHEARAF) (Tianjin Zhongqi’), EEBGRBILEREBILAKE
an associate of the Company, and the Board and Card Games HE(EBRAE-_ZE—XR"FNA=
Administrative Center of the General Administration of Sport of +ENEERE 2B HZAE
China (AR5 B RHIEMEEBNEEH L) in respect of the Board =) (B EZESERE] -
and Card Integrated Business Internet Management Project [t
B4R S 3 R ERER).
In November 2021, Beijing Lianzhong and Tianjin Zhongqi N-E-—F+—/B 7B REE
received a notice of arbitration from the Beijing Arbitration RKEFHEHEZEEIRPHZE S
Commission (HERMEFHZEE) enclosing an application for MERM - ERWREHARAE - =
arbitration dated 22 October 2021 filed by the Board and Card —F+A-+T_HHEBEREEFAZ
Games Administrative Center of the General Administration of BiEEESHEE DL - EEE G
Sport of China (BIZREEE & BIEEENBIEH 1)), the Chinese g HEERRERS  PERE
Weigi Association (FEIE# &), the Chinese International e PEBERE &P = Bk
Chess Association (FEIBBEREFGE), the Chinese Chess Hipg(GEAIHFEADRILR
Association (BB ), the Chinese Bridge Association (# HHZE B R E I 7B R(E
Blf§h# 1% &) and the Chinese International Checkers Association BE—WEHBA) RRXEFREE
(P EFE Bk ) (collectively known as the “Applicants”) BE_HEHEBA)NHMRER B
with the Beijing Arbitration Commission against Beijing KPR FREVEEZEEE BB
Lianzhong (as the first respondent) and Tianjin Zhonggi (as the AZREMNEEEEEABNAAR
second respondent] for a claim of damages in respect of the BIOESEIL RAREBE
arbitration proceedings and the aggregate amount of damages RBREDEETH  BRIELMFEER
claimed by the Applicants is approximately RMB90 million. As SR o
at the date of this report, the arbitration proceedings are still in
progress and no arbitral award has been made.
Further details of the arbitration proceedings are set out in the ERAMHEEFNE—THBIHR
Company’'s announcement dated 3 December 2021. XralAHA=ZZE=_—F+=A
SN

According to the legal advice, it is not probable that the above BEEZEER - Fatst ¥ RER
claims against Beijing Lianzhong to be successful. Therefore, MREDSKAEKD - Bt - AR
the directors of the Company do not expect the outcome of the AEEEFEERENERBET
legal claim to have a material effect on the Group's financial SHASBENPBHREREKXNEKR
statements. 2=
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Notes to the Interim Consolidated Financial Statements (Continued)
PHRES U HERERMNE (B)

For the six months ended 30 June 2022 HZE —_FE - —F A=+ B 1L/~ EA

28. CONTINGENT LIABILITIES (continued)

(b)

In February 2021, a service provider commenced a litigation
against Beijing Lianzhong for repayment of service fees and
other expenses amounted to RMB3,045,000. During the legal
proceeding, an amount of RMB3,045,000 in Beijing Lianzhong's
bank account was frozen by the court. This amount was
included in the Group's restricted bank balances as at 30 June
2022 and 31 December 2021 (Note 18). As at 30 June 2022,
according to the legal advice, it is probable that Beijing
Lianzhong will win the case and no repayment or compensation
is expected. The directors of the Company do not expect the
outcome of the litigation to have a material effect on the
Group's financial statements.

29. EVENTS AFTER THE REPORTING DATE

Regarding the litigation as disclosed in Note 28(b), on 17 August 2022,
the court made a final judgment that Beijing Lianzhong won the case

and no prepayment or compensation was required to be made by

Beijing Lianzhong to the service provider. The service provider was

demanded by the court to repay Beijing Lianzhong part of the service

fees of a net amount of RMB700,000. Beijing Lianzhong has submitted

an application to the court requesting the release of the related frozen

bank account.

The directors of the Company do not consider the outcome of the

litigation to have a material effect on the Group's financial statements.

m Ourgame International Holdings Limited Interim Report 2022

28. AARBEmW

b) RZZTE=Z—F=A ' —BERKH
FE R R A M) 3k R R IR R R
ERhEERBEEREMGHAIAR
#3,045,0007C © M FF FA B B A
IR BRITIEFAREARE
3,045,000 L B AL RAE - R=F =
—ERXA=tHR-_Z - —F+
—A=+—RB &ZHBEFALREER
MR HIERITHE R (FIsE18) c A=
TE_—_FXNAZ+TH RBEEES
oAb R B SF R A g R K
TEETHEELEEREE - A QA
EEHENFANERBETISHAR
SENTBRRERNEATE o

29. REBHREFR

BRAME8LMREZHFR R-_F—
“FENATER EREHREHIR
b B R B o B b OB R R A AR 7S
ERANKBEEFMEER AR EZLR
BHREBMIL R REELS REEF
AR ARKT00,0007T - I REERE ME
Prie XA ERMEMEBRGERITE
=

AARESTRARAERHAEEY
MHREREEARE -
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