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Definition

Bx

“Articles”

[AB8 ]

“ Audit Committee”

[BREES]

“Board”

[EEE

“Bonds”

&% ]

“Bondholder” /“CITIC”
[EH/FHALTCTIC]

“CG Code”
[EER<H

“Company”’/*China Dredging ENV”
[A2R ]/ THERLRR]

“Contractual Arrangements”

[ERRH]

“Director(s)”

&%

llGroupll

(&m|] T4H&HE]

IIHK$II
(&)

HEFRRRRIZERERAE

the articles of association of the Company

RRBEBMERADA

the audit committee of the Board
EESEZEEY

the board of Directors

Exg

the three per cent convertible bonds in the aggregate principal amounts of
HK$243 million due 2016 issued by the Company under the subscription
agreement dated 28 October 2013 entered info between the Company and the
Bondholder

ARRARBEESHEARZE—=ZF+AZ+T BT INREREE
TARSHEFER243,000,0008 TR _E—RFHHN=ErTRRES

CITIC Capital China Access Fund Limited

the code provisions as contained in “Corporate Governance Code and
Corporate Governance Report” set out in Appendix 14 to the Llisting Rules [as
amended from time to time), which are adopted (with modification) by the Board
as its corporate governance code

FHRAIM S AR [REE BT RAEER®RS IR PAFIA TR
BX(ETRERT)  EFGCERER —HRAERSELEE AT

China Dredging Environment Protection Holdings Limited
PR RRIERAR QA

a series of contracts, pursuant fo which all economic benefits and risks arising
from the business of Jiangsu Xingyu are transferred to Xiangyu PRC

—RIEH  BUTHEFTOERRELN —LENR KRR EE
FATH

directorls) of the Company

RRARES

the Company and its subsidiaries

RRRREMERAR

Hong Kong dollars, the lawful currency of Hong Kong

B BEEEE



“Jiangsu Jiaolong”

[TI%EBRE

“Jiangsu Xingyu”/

“PRC Operational Entity”
I&ETF |/

[hEEEREE]

“Listing Rules”

[Em#A

“Model Code”
[ZE2E<pAl

“Mr. Liv”

[BI%&4 |
“Ms. Zhou”
[Axz+t]

“Nomination Committee”

[REZEE]

IIPRCII
[ E ]

“Remuneration Committee”

[FHEES]

IIRMBII
[ARY]

“Reporting Period” /”Review Period”

[HERE] TEESERE]

IISFOII
[EHRBERD
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Definition (Continued)

BExw@

Jiangsu Jiaolong Salvage Harbour Engineering Co. ltd.*, a non-wholly owned
subsidiary of the Company
THEEITBMBIREBRAR - ARA—HEZ2EMBA R

Jiangsu Xingyu Holdings Group Limited* (formerly known as Jiangsu Xingyu Port
Construction Company Limited*), a wholly-owned subsidiary of the Company
AHEFEREEBRAR(FIBIGHEFEREERART) AT —M
2 &M B A

Rules Goveming the Listing of Securities on the Stock Exchange (as amended
from time to time)

Bt XX P RE o TR A (R AERHEET)

Model Code for Securities Transactions by Directors of Llisted Issuers sef out in
Appendix 10 1o the Listing Rules [as amended from fime fo time)
FHRAMESE TN LT RTAESTETESFRHNRETR (LD

RHERT)

Mr. Liv Kaijin, chairman and an executive Director (who is the spouse of
Ms. Zhou)
IRFPTERIMERE(RARLZERSB)

Ms. Zhou Shuhua, an executive Director [who is the spouse of Mr. Liu)

WITEERARELL(RBIKEZERB)

the nomination committee of the Board

ExgR%LBE

the People’s Republic of China
i AR

the remuneration committee of the Board
EEgEFMNEES

Renminbi, the lowful currency of the PRC

AR - RHEDEEES

the six months ended 30 June 2022
HEZZT-—_FA=+HIAEA

the Securities and Futures Ordinance (Cap 571 of the Llaws of Hong Kong)
(as amended from time fo time)

FREDFES7 ) BEEH RGP (BTEERT)
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Definition (Continued)

Bz @

“Shareholder(s)”
[BR3R |

“Share(s)”

[ 13 |

#2011 Share Option Scheme”
[ ——FERES]

#2021 Share Option Scheme”
[T —FERETS]

“Stock Exchange”
[ B 32 AT

“Xiangyu Environment Protection”

[AFRRE]

“Xiangyu PRC”
[AFHE ]

*

For identification purpose only

HEFRRRRIZERERAE

shareholder(s) of the Company
RARRER

ordinary share(s) of HK$0.20 each in the share capital of the Company
ARRAB AR ZREEO. 208 T 2 & B

the share option scheme approved by Shareholders on 24 May 2011
BRERZZF——FR A THBIEZ BRETE

the share option scheme approved by Shareholders on 17 June 2021
BRER T - —F A+ RIEZBRER 2

The Stock Exchange of Hong Kong limited
BEMARZZMBR QA

Jiangsu Xiangyu Environment Protection Equipment Company Limited*, a wholly-
owned subsidiary of the Company
TEHATRERBERRR ARG —R2ENBLQA

Jiangsu Xiangyu Port Constructing Project Administration Co. Ltd.*, a wholly-
owned subsidiary of the Company
IHATERIREBERQA AR —HE2ENBAR

*EREE
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Group Chart
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The following sets out the corporate structure of the Group as at 30 June

TERIRAEBR -_E-—F, A=+ ELEE

Engineering Co. Ltd.*
(incorporated in the PRC)

2022:
China Dredging Environment
Profection Holdings Limited
(incorporated in the Cayman Islands)
FEBARRERERAF
(RPISBBEMARL)
100% 100% 100%
Huaian Shi Xiangyu Power Wealth Group . S
Technology Microfinance Ltd.* (BVI) Limited Ever lé"“'c\':rfse Hzgl?ng:hl;lml'ed
(incorporated in the PRC) (incorporated in the Brif hpv.om. Islands)
ERTRENH British Virgin Islands) %;ﬁggéﬂg
NERHERA R HEEEBVIERAT (RERRAE AR
(RepEEMARL) (REBELHBERAL) N
100% 100%
Power Wealth Million Able
Engineering Limited International Limited
(incorporated in HK) (incorporated in HK)
HEIREBRAF ERERERAR
(REBEMARL) (REBEMAL)
100% 100% 100%
Jiangsu Xingyu Holdings Group Ltd.* Jiangsu Xiangyu Jiangsu Xiangyu . o
(incorporated in the PRC) \ﬂfrg:;;:g:zl Port Constructing Water Management J'%:%i:tfx::‘é:“?ﬂ".m
(Note 1) (Note 2) Project Administration Co. Ltd.* Company Limited* e the PliC)
SIHETRREMERAT 0 - (incorporated in the PRC) (incorporated in the PRC) Tﬁj]%%ﬁ%ﬂﬁ@%ﬁﬁﬂﬁﬂﬁ
(RFEREMMRL) AR IHATHERIBERERAA IHATABERAR - EEEMPE{WEI)
(B&E1) BERESORS (R EIEERASL) (R EMA L) e
(BE2)
51% 100% 100% 100% 100%
5 g Jiangsu Xingyu . . Jiangsu Xiangyu Environment Jiangsu Xiangyu Environmental
Jiangsu Jiaolong Salvage 5 g Jiangsu Xingyu 3 g 2
Harbour Engineering Co. Ltd.* Enélmnment:ro'!;cdi:on Commerce Co. Ltd.* Prgedlon Equ""?::j:“ PDr:th'lnn I"i“f"g
(incorporated in the PRC) [i"w:mPa:zi A'M"h PRC) (incorporated in the PRC) i °“‘P°";); .m"h PRC) . Deve 0":;'?" the PRC)
TRERTBHETRARAR el THRAFHHERLA Pty incorporciectine HC/
(AREERAYL) THEFHRARRERAR (3 BT IHATERREERAA IHATRREXRRERAA
N (A ERREMAR L) : (R B L) (AR ERREMRL)
100% 100%
Jiangsu Longyang Harbour

Jiangsu Fengyu Property
Development Co. Ltd.*
(incorporated in the PRC)

IREEMBIRERAR IHEFEXERARF
(A ERREMARL) (R‘Wﬁﬂﬂﬁiﬁﬁ
100% 100%
Jiangsu Xingyu International Yancheng Fengyu
Houseware Plaza Company Limited* Environmental Protection Ltd.*
(incorporated in the PRC) (incor&)ruted in the PRC)
IHETERRERBERDAF HRETRRERAA
(R ERREMAR L) (R EIEERAL)
Notes:

M. Liv and Ms. Zhou are the registered holders of the registered capital in
Jiangsu Xingyu, and Ms. Zhou holds all her equity interest in Jiangsu Xingyu
as frustee for Mr. Liu.

On 19 April 2011, Jiangsu Xingyu, Xiangyu PRC, Mr. Liu and Ms. Zhou
entered into the Contractual Arrangements, pursuant to which all economic
benefits and risks arising from the business of Jiangsu Xingyu were
transferred to Xiangyu PRC.

For identification purpose only
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BEEENWE DM

OVERVIEW

The Group is primarily engaged in dredging business, which can be
divided into three main operating and reportable segments, namely,
i) capital and reclamation dredging business [the “CRD Business”); (i)
environmental profection dredging and water management business (the
"EPD and Water Management Business”); and [iii) other works operated
in marine sites (the “Other Marine Business”). In addition, the Group
has set up property management business in respect of the management
of Xingyu International Houseware Plaza* (EFEEREES) and
factories (the “Property Management Business”).

During the Reporting Period, the Group recorded a loss of approximately
RMB5.9 million, as compared to a profit of approximately RMB176.3
million for the first half of the year 2021. The loss attributable to the
shareholders of the Company was approximately RMB17.6 million.

BUSINESS REVIEW

The CRD Business is the Group's core business. During the Reporting
Period, the operation of the domestic construction projects has been
carried out smoothly. As for the overseas construction projects, the Group
continuously explored several dredging projects in Southeast Asia region
such as Indonesia, Bangladesh, Myanmar, Cambodia and Thailand.
Since the overseas projects resumed fo normal for the first half of the year,
the performance for CRD Business has been improved compared with the
corresponding period of 2021.

The EPD and Water Management Business recorded a decreased in
revenue during the Reporting Period, however the segment results is

improved due fo the tightened cost control.

Other Marine Business refers fo services including installation of wind-
powered generation equipment, bulk material hoisting and insfallation in
dock and bridge construction and other engineering services. Due to the
rapid development of the marine wind-powered structures in mainland
China, the Group has built a 2300-tonned self-propelled fixed-crane
vessel, which had been delivered to the Group during the year of 2021,
it can grasp more such business opportunities.

HEFRRRRIZERERAE
Management Discussion and Analysis

ME

AKREEZEHNNERES - HANEHIHS /=
ITELERERSH - MNERREFHEARSE (B2
FIEBHOREBL ) © (HRARERFRKBEEER (R
REVERKBERER]) » K8 LRENEMT
ROTEMEBEER]) - i AEEREERFTER
REESRIBMRINMEEEEF([MEEEE
%) e

RBEHRE - AEBEHBEEOARKES 900,000
T M_E—FLEFFUAEEENOARE
176,300,000 « "R ABIRREGERER/RHARE
17,600,0007T °

EKEE

EELEBREAEBRASENROER - RBEH
B BAIRCIENERN ZRENITRETE A&
EEEMRNREEMRNENE - &Mk - fiF - X
BMEMFEZERLZEAR - AREINHEERLEFFE
EER ERMNHEBRREBRRBR _T_—FAHY
Bk -

RREARMKBERERBRREHMESKERD
BN INSRAE AR BIFTE - DRSRERRE -

HibBEER AERELAERFANHLE  BEOB
BEANBRERAGPEREMITRERS - AR B ATE
NELREZRERAR  AKECR_"FT_—F/
TE—AR2 SOOMEEEBEA BMEEM - WEMEES
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Management Discussion and Analysis (Continued)

BUSINESS REVIEW (CONTINUED)

Xingyu International Houseware Plaza with a gross floor area of 75,600
square mefers for commercial leasing under the Property Management
business, it was positioned as a large-scale shopping center with
domestic construction materials as its theme, offering one-stop services
from furniture, housewares to decoration materials to customers.
However, due to the lock-down implementation and decrease in the
occupancy rate, the revenues of property rental of the plaza was seriously

affected.

In addition fo the operation and lease of the houseware plaza, the Group
also commenced fo construct a hotel with a gross floor area of 20,000
square metres located at the west of Caihong Road, Yancheng City,
Jiangsu Province. The related construction work of the hotel has not yet

completed because of the funding issue of the Group.

FINANCIAL REVIEW

Revenue

During the Reporting Period, the Group recorded a revenue of
approximately RMB172.7 million, representing an increase of 17.7% as
compared with approximately RMB146.8 million in the corresponding
period of 2021.

Regarding the CRD Business segment, the revenue generated during the
Reporting Period was approximately RMB47.7 million which represented
an increase of 25.9% from the corresponding segment’s revenue in
the corresponding period of 2021. The increase in revenue for the
CRD Business segment was primarily due to the effective control of the
COVID-19 pandemic which resulted in the desirable works progress of
cerfain construction projects in mainland China, and overseas projects

resumed fo normal for the first half of the year.

Regarding the EPD and Water Management Business segment, the
revenue generated during the Reporting Period was approximately
RMB4.8 million which represented a decrease of 75.5% as compared
with the corresponding segment’s revenue in the same period of 2021.
The decrease in revenue was due to the fewer projects launched during

the Reporting Period.

BEEEFN W R DM@

¥ KO EE @

HBFRERERSEEERBE S68F K AR
MEETEEB BHERE  EA-RHALUREEN T
BREOTL MBETRERE REAMREKERKMH
MBE TR RS - EXHBERHEXTREE
HEZESMEMBRERBRD

BREERmBRBI  AEENTIHE BRI ILEA
RIEER - REREME2EF I RHEE - AARKE
EeRAMBBEEER AR

5 %5 2] R
Wy 5

RERE - AEERBKRIHARE 172,700,000
T BRZE-—FRBPAHARE146,800,0007T EF
17.7% e

RBEHRRE - EERBBREAEB D MESKEDOA
E”AMJ 700,000t - BR-F = —F R HHEE D B
FIEIMN25.9% « R KIEBHRZEBH MK RIE NS
TEHREAN_—Z-AERBSRRIFEDARIE

Hl o BATRAIEMNER - UEEIIEER EFFE
EIES -
RBEHE > BREORNKBERER S BHEFHRSR

HAREA 800,000 B-_E-—FRHEEDS
Wasm A 75.5%c WaRm AL T AR BRERBEEINT
BRIEEHERIIH -
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TEARRIERER AR

Management Discussion and Analysis (Continued)

EEE W R D@

FINANCIAL REVIEW (CONTINUED)

Revenue (Continued)

Other Marine Business contributed a revenue of approximately
RMB116.6 million to the Group for the Reporting Period, which
represented an increase of 36.4% as compared with the corresponding
segment’s revenue in the same period of 2021. The increase in revenue

was due to a 2,300-tonned self-propelled fixed-crane vessel delivered.

The revenue of the Property Management Business for the Reporting
Period was approximately RMB3.6 million, which represented a
decrease of 7.9% as compared with approximately RMB3.9 million in the
corresponding period of 2021.

Operating costs and gross profit

The Group's operating costs increased by 10.0% from approximately
RMB131.2 million for the six months ended 30 June 2021 to
approximately RMB144.3 million for the Reporting Period.

The Group's gross profit increased by 82.2% from approximately
RMB15.6 million for six months ended 30 June 2021 to approximately
RMB28.5 million for the Reporting Period.

The segment gross loss margin of the CRD Business improved from 15.2%
for the six months ended 30 June 2021 fo gross profit margin 16.1%
for the Reporting Period. The segment gross profit margin of the EPD
and Water Management Business increased to 26.5% for the Reporting
Period from 0.8% for the corresponding period last year, which was
mainly caused by the comparatively higher upfront cost needed for the
commencement of new projects for the six months ended 30 June 2021.
The segment gross profit margin of the Other Marine Business decreased
from 9.0% for the six months ended 30 June 2021 to 6.4% for the
Reporting Period, which was mainly due to the increase of maintenance

cost for the vessels.

The segment gross profit margin of the Property Management Business
decreased from 29.0% for the same period of last year to 17.9% for the
Reporting Period.

As a result, the overall gross profit margin of the Group increased from
10.6% for the six months ended 30 June 2021 o the overall gross profit
margin of 16.5% for the Reporting Period.

BY %5 B BE (@)

U &= (@)
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116,600,000t - |_F_—FREIEMN36.4% - I8
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Other income

Other income increased from approximately RMB1.8 million for the six
months ended 30 June 2021 to approximately RMB4.7 million for the
Reporting Period, which was mainly due to the increase of sundry income

for the Reporting Period.

Net other gain

The Group recorded a net other gain of approximately RMBO.4 million
during the Reporting Period as compared with a net other loss of
approximately RMB2.5 million for the six months ended 30 June 2021,
which was primarily caused by the exchange loss of approximately
RMB3.4 million for the six months ended 30 June 2021.

Marketing and promotion expenses

Marketing and promotion expenses for the Reporting Period was
approximately RMBO.3 million, representing a decrease of 86.2% from
approximately RMB2.50 million for the six months ended 30 June 2021,

which was mainly caused by the tightened cost control.

Administrative expenses

Administrative expenses of the Group for the Reporting Period amounted
fo approximately RMB15.9 million, representing a decrease of 34.3%
from approximately RMB24.1 million for the six months ended 30 June

2021, which was mainly caused by the tightened cost contral.

Finance costs

Finance costs was approximately RMB13.5 million for the Reporting
Period, representing a decrease of 22.3% as compared with that of the
corresponding period last year.

Income tax expense

Income tax expense increased from approximately RMB4.9 million for the
corresponding period in 2021 to approximately RMB9.7 million for the
Reporting Period.

Loss for the period

As a combined effect of the above, the loss for the Reporting Period
was approximately RMB5.9 million as compared with a profit of
approximately RMB176.3 million for the same period in 2021.
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TEARRIERER AR

Management Discussion and Analysis (Continued)

EEE W R D@

FINANCIAL REVIEW (CONTINUED)

Earnings per share

Loss per share for the Reporting Period was about RMBO.01 as compared
with a eamings per share of RMBO. 13 for the same period of last year.

Financial position

As at 30 June 2022, total equity of the Group amounted to
154.8 million (31 December 2021

approximately RMBT, - approximately

RMBT1,160.7 m||\|on].

The Group's net current liabilities as at 30 June 2022 amounted to
approximately RMB169.7 million (31 December 2021: approximately
RMB194.4 million). The current rafio, which is calculated by dividing
current assets by current liabilities as at 30 June 2022 was 0.78 (31
December 2021: 0.76).

Liquidity and financial resources

The Group adopts a prudent cash and financial management policy. In
order fo achieve better cost control and improve the usage efficiency of
funds, the Group's freasury activities are centralised and cash is generally
deposited with banks and denominated mostly in Renminbi and Hong
Kong dollars. Included in net current assefs were cash and various bank
deposits fotaling approximately RMB28.2 million as at 30 June 2022
(31 December 2021: RMB32.1 million).

The Group's trade receivables as at 30 June 2022 decreased by 0.2%
from approximately RMB473.5 million as at 31 December 2021 to
approximately RMB472.4 million.

As at 30 June 2022, total liabilities of the Group were approximately
RMB1,047.0 million, representing a decrease of about 5.6% as
compared with that for the corresponding period last year. The Group's
gearing ratio (calculated by inferest bearing instruments (including bank
borrowings, other borrowings and bonds payable) divided by total
equity) was 39.4% (31 December 2021: 46.1%). The decrease in
gearing ratio was primarily due fo the repayment of bank borrowings and

other borrowings during the Reporting Period.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Capital structure of the Group

The capital structure of the Group consists of debts, which include
amounts due to non-controlling interests of a subsidiary, bank borrowings,
other borrowings and equity reserves aftributable to owners of the

Company, comprising issued share capital and various reserves.

The Directors review the capital structure on a semi-annual basis. As part
of this review, the Directors consider the cost of capital and the risks
associated with each class of capital. Based on the recommendations of
the Directors, the Group will balance its overall capital structure through
new share issues and share buy-backs as well as the issue of new debts

or the redemption of existing debts.

Share consolidation
On 9 March 2021, every two issued and unissued Shares of HK$0.10

each were consolidated into one consolidated Share of HK$0.20. The
authorised share capital of the Company became HK$ 1,000,000,000
divided into 5,000,000,000 Shares of HK$0.20 each, of which
995,641,500 consolidated Shares were in issue.

As at 30 June 2022, the total number of Shares in issue was
1,503,881,500.

Issue of consolidated shares and use of proceeds

Pursuant to a subscription agreement dated 14 January 2021 entered
info between the Company and Mr. Liu Kaijin, the substantial shareholder
of the Company, the Company issued and allotted 508,240,000
consolidated shares, representing approximately 33.80% of the issued
share capital of the Company as at the date of this report, at a price
of HK$0.20 per consolidated share on 30 March 2021. The gross
proceeds and net proceeds of the subscription were approximately
HK$101.6 million and approximately HK$99.6 million respectively. The
Company fully ufilised the amount of the net proceeds in accordance with
such intended purposes as previously disclosed by the Company. The
net proceeds of approximately HK$98.4 million from the subscription
was used fo fully redeem the Bonds and the remaining balance of
approximately HK$1.2 million was used as general working capital of

the Company.
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TEARRIERER AR

Management Discussion and Analysis (Continued)

EEE W& D@

FINANCIAL REVIEW (CONTINUED)

Risk management policies

The Group in its ordinary course of business is exposed to market risks
such as currency risk and interest rate risk. The Group's risk management
strategy aims fo minimise the adverse effects of these risks on its financial

performance.

As most of the Group's trading fransactions, monetary assets and
liabilities were denominated mainly in Renminbi, which was the Group's
functional and reporfing currencies, and save for the Bonds and certain
bank borrowings and balances denominated in United States dollars
and Hong Kong dollars, the foreign exchange gain recognised for the
Reporting Period was approximately RMBO.02 million (30 June 2021:
approximately RMB3.4 million). The Group is giving full attention to

respond fo the related foreign exchange rate risks.

As current interest rafes stay at relatively low levels, the Group has not
entered info any interest rate hedging contracts or any other inferest rafe
related derivative financial instrument. However, the Group continues fo

monitor its related inferest rafe exposure closely.

Charge over assets of the Group

As at 30 June 2022, the Group's bank borrowings were secured by
charges over cerfain dredgers and land owned by the Group, a property
owned by a company which Mr. Liu has beneficial interest, and personal
guarantees by Mr. Liu Kaijin and Ms. Zhou Shuhua. There were also
infra-group charges between two of the Company's wholly-owned
subsidiaries as a result of the contractual arrangements, pursuant fo which
all economic benefits and risks arising from the business of Jiangsu Xingyu
Holdings Group Limited* (L& ®FZAEEGR 2 F]) have been
transferred to Jiangsu Xiangyu Port Construction Project Administration
Company Limited* (T&#ATEZTIZEEBR AR

Material acquisitions and disposals

During the Reporting Period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s

securifies.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Capital commitments and contingent liabilities

As at 30 June 2022, the Group had capital commitments of
approximately RMB7 3.6 million (31 December 2021
RMBB8O.7 million] which mainly included the construction cost of the

. approximately
hotel.

As at 30 June 2022, the Group did not have any material contingent
liability (31 December 2021: nil).

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2022, the Group had a workforce of 485 employees
[31 December 2021: 479). Total staff cost for the Reporting Period
was approximately RMB30.6 million (30 June 2021
RMB28.4 million). The Group's remuneration policy is basically

. approximately

determined by the Directors, based on the performance of individual
employees and the market conditions. In addition to salaries and
discretionary bonuses, employee benefits included pension contributions

and options which may be granted under the share option scheme.
PROSPECTS

Although the COVID-19 pandemic continued, with vaccination programs
rolling out in many parts of the world, the global market showed signs
of stabilisation, and the economy gradually recovered. For the projects
in mainland China, it is expected that the performance of these projects
will generally remain stable with the outstanding control of the pandemic
in mainland China. In addition, the Group adopted various measures
fo ensure stability, including the stability of construction team and
management feam, the stability of work on hand and projects followed
up, the stability of existing equipment upgrading and new equipment

investment, efc.

For capital operation, based on the progress of its substantial consfruction
projects including the operating progress of the overseas projects, the
Group will actively identify and materialise healthy and feasible financial
plans, thus enhancing the capital structure of the Group, so as to safisfy,

support and meet the Group's business development.
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Disclosure of Interests and Other Information

EaREREMGER

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2022, the Directors and the Company's chief executive,
and their respective associates had the following interests in the Shares
and underlying shares of the Company and its associated corporations
[within the meaning of Part XV of the SFO) which were required to be
nofified to the Company and the Stock Exchange pursuant to Divisions /
and 8 of Part XV of the SFO (including inferests and short positions which
they are taken or deemed to have under such provisions of the SFO)
or pursuant to the Model Code, or were required to be entered in the

register kept by the Company pursuant to Section 352 of the SFO:

Interests in the Shares

REZEITHRAERKRMD R HEE

—E-—FEXAZ+H  BEERARQRAETETHA
SR FESENBBEATIRAABIREABREIE(FE
REHFRBEKROIEXVE) KD RBEIRH T - EE
RIEFEH RIS GO EXVIBE7 R8D I (BIEFEERIE
BHELHERINZEENEEER R AEEN#ER
MAR)HIBIBIZETRIBNE ARG RERAT - IR
BEFRABEGAEIS2HHEARENREARARFFENE
et ryiEsmT

m 5%

\

R AD B R 58

Long position

"R
Approximate
Number of percentage of
Name of Director Capacity Notes  ordinary Shares shareholding
G RRRER
Exns =27 Hrat ZERHE BMAOBD
Mr. Liv Kaijin Inferest in controlled corporation ] 175,800,000 11.69%
ZIBAERE MREEEN R
Beneficial owner 526,019,500 34.98%
BHEAA
Ms. Zhou Shuhua Interest in spouse 2 701,819,500 46.67%
EREL L iRkt e
Notes: Hiat -

1. Mr. Liu is the sole beneficial owner of Wangji Limited ("Wangji’), a
company incorporated in the British Virgin Islands with limited liability,
which is the direct owner of the 175,800,000 Shares. Further, Mr. Liu is the
beneficial owner of 526,019,500 Shares.

2. Ms. Zhou is the spouse of Mr. Liu who is also a Direcfor. By virtue of the
SFO, Ms. Zhou is deemed to be interested in all interests of Mr. Liu in the
Company including long position and short position.

1. BEEREEBERAFB(MHEED)(—HREBRELE
SEMRINERAR)NE-—EEZHEAA  MEER
175,800,000 BV ERBER A - o BIKER
526,019,500 BN EEIEE A °

2. RBAXRLRBALENER BITAREE - REEFR
HEEY - BZEtHEANBEERENMBERRERE
S (BREFR KR )T A -
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Disclosure of Interests and Other Information (Continued)

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (cONTINUED)

Interests in associated corporations

EEREREMERN®

BEERTETHRAERRO RIEE
BRONEZRARE @)

RAEBEENES

Long position

L35}

Approximate
Name of percentage of
associated total number of
Name of Director corporation Capacity Notes Share capital shareholding
IHHERER
EEpE HEEE A =87) Kzt BRZA BMAOBD
Mr. Liv Kaijin Wangjii Beneficial owner 200 ordinary shares 100%

ZIFELE AEE BEREBA 2008 & @A
Jiangsu Xingyu Beneficial owner ] Register capital of RMB39,315,800 100%

TLER I BEnEBA AMERARE39,315,8007T
Ms. Zhou Shuhua Wangji Interest in spouse 2 200 ordinary shares 100%

FREL L+ AEE iRkt e 2008 & 3B
Jiangsu Xingyu Interest in spouse 2 Register capital of RMB39,315,800 100%

TLFR BT iRkt e HMERAREK39,315,8007T

Notes: BiaE -

Mr. Liu is the sole beneficial owner of the entire registered capital of Jiangsu
Xingyu. Mr. Liu and Ms. Zhou are the registered holders of 98.47% and
1.53% respectively in the registered capital in Jiangsu Xingyu. The 1.53%
interest in the registered capital of Jiangsu Xingyu were held on trust by
Ms. Zhou for Mr. Liu pursuant to a shareholding confirmation dated 12 July
2010.

Ms. Zhou is the spouse of Mr. Liu who is a Director. By virtue of the
SFO, Ms. Zhou is deemed to be interested in all interests of Mr. Liu in the
associated corporations including long position and short position.

Saved as disclosed above, none of the Directors and chief executive of

the Company or any of their associates had any interests or short positions

in the

Shares, underlying Shares or debentures of the Company or any

associated corporation as at 30 June 2022 (within the meaning of Part
XV of the SFO), which had been notified to the Company and the Stock
Exchange pursuant o Divisions 7 and 8 of Part XV of the SFO (including

interests and short positions which the Directors or chief executive of the

Company were deemed or taken to have under such provisions of the

SFO) or as recorded in the register required to be kept by the Company

under

Section 352 of the SFO, or as otherwise nofified to the Company

and the Stock Exchange pursuant to the Model Code.

1. BEERTHEFHRHMAMEANE —BESEEA - F
FERBLEDBIRTEHETO8.47% K 1 .53% & AH)
BRFHAA - RE_Z-TFLA+ BRI ERE

R AREUEETARBIEEFE THEFEMER
B9 1.53% % ©

2. EARERIEENER RAE—RES - - REIFFEHE
G AL BE RN BE EFA AR EEE R
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Disclosure of Interests and Other Information (Continued)

EEREREMERN@®

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2022, other than the Directors’ and the chief executive’s
interests and short positions in the Shares and underlying Shares as
recorded in the register required to be kept under Section 336 of the
SFO, to the best of the knowledge and belief of the Directors, the
following substantial Shareholders had interests or short positions in the
Shares or underlying Shares which would fall to be disclosed fo the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO or otherwise nofified to the
Company and the Stock Exchange:

Long positions in Shares

TEBRRRKRO R EERD S A #
mRARR

RZFEZ_FXA=1TH BRBREFHFMBEKIE
IBORBFHEMNZLMAPAMTHENESTREZITHRA
BERBHDRAEBRDNESERARIN  BREBRA
MRG AT EZREARG ARG R IEEIRIE
BENMEEEPEXNVEE2RINMARAR A ESK
RIEBA NP EEHEIOKBREBENEAAFBTFE
MELM  XEMEARRRBZATHERIAR

RGER

Approximate

Number of percentage of

Name of Shareholder Capacity Note Shares holding

REREH =87 Hrat ROBE BORER D

Wangji Beneficial owner 175,800,000 11.69%
fEE EmEa A

Yuan Xiangbing Beneficial Owner 95,958,500 6.38%

RER BEmEa A

Saved as disclosed above, as at 30 June 2022, no person (other than
Directors and the Company's chief execufive whose interests are sef out
in the section headed "Directors’ and Chief Executive's Interests and
Short Positions in Shares and Underlying Shares” above) had interest or
short position in the Shares or underlying shares of the Company and
associated corporations that was required to be recorded in the register
of interests required fo be kept by the Company pursuant to Secfion 336
of the SFO or which would fall to be disclosed to the Company and the
Stock Exchange pursuant fo Divisions 2 and 3 of Part XV of the SFO.
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Disclosure of Interests and Other Information (Continued)

SHARE OPTION SCHEME

The 2011 Share Option Scheme expired on 24 May 2021. In order
to enable the Company fo continue fo grant share options to eligible
participants as incentive or rewards for their contribution to the success
of the Group, the 2021 Share Option Scheme was adopted on 17 June
2021 with terms mostly similar to the terms those of the 2011 Share
Option Scheme. The 2021 Share Option Scheme shall remain in force
for a period of 10 years from the date of adoption and will expire on 17
June 2031. The maximum number of Shares which may be issued upon
the exercise of all options fo be granted under the 2021 Share Option
Scheme shall not exceed 150,388,150 Shares, being 10% of the total
number of Shares in issue as at the date passing the relevant resolution on
17 June 2021.

Since the adoption of 2021 Share Option Scheme, no share options had
been granted up and unfil 30 June 2022.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed fo high standards of corporate governance.
The Directors believe that the Company has complied with all the
applicable code provisions of the CG Code contained in Appendix 14
of the Listing Rules for the Reporting Period and there was no material
deviation from the CG Code.

AUDIT COMMITTEE AND REVIEW OF
UNAUDITED FINANCIAL STATEMENTS

The Audit Committee has been set up in accordance with the Listing Rules.
Members of the Audit Committee as at 30 June 2022 comprised Mr.
Chan Ming Sun Jonathan (chairman), Mr. Huan Xuedong and Mr. liang
Zequan, all of whom are independent non-executive Directors.

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group, financial reporting
matters including a review of the unaudited consolidated results for the

Reporting Period prior to recommending them o the Board for approval.
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Disclosure of Interests and Other Information (Continued)

EEREREMERN@®

REMUNERATION COMMITTEE

The Remuneration Committee has been set up in accordance with
Appendix 14 to the Listing Rules with written terms of reference.

The principal responsibilities of the Remuneration Committee include
making recommendations to the Board on the Group's policy and
structure for all remuneration of Directors and senior management and
reviewing the specific remuneration packages of all executive Directors
and senior management by reference fo corporate goals and objectives

resolved by the Board from fime to fime.

As at 30 June 2022, the Remuneration Committee comprised of Mr.
Liang Zequan (chairman), Mr. Chan Ming Sun Jonathan and Mr. Huan

Xuedong, all of whom are independent non-executive Directors.
NOMINATION COMMITTEE

The Nomination Committee has been set up in accordance with

Appendix 14 1o the Listing Rules with written terms of reference.

The principal responsibilities of the Nomination Committee include
making recommendations to the Board on nomination and appointment
of Directors and Board succession, reviewing the size, structure and
composition of the Board, as well as assessing the independence of the

independent non-executive Directors.

As at 30 June 2022, the Nomination Committee comprised of Mr. Liu
Kaijin (chairman), an executive Director, Mr. Chan Ming Sun Jonathan
and Mr. liang Zequan, both of whom are independent non-executive

Directors.

INTERIM DIVIDEND

The Directors have determined that no dividend will be paid in respect of
the Reporting Period (six months ended 30 June 2021: Nil).
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Disclosure of Interests and Other Information (Continued)

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company's

securities.

CHANGE IN BOARD LOT SIZE

On 9 March 2021, the board lot size of the Shares for trading on the
Stock Exchange has been changed from 1,000 Shares of HK$0.10
each to 20,000 consolidated Shares of HK$0.20 each.

DIRECTORS’ COMPLIANCE WITH THE MODEL
CODE

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conducts regarding Directors’
securifies dealings. Specific enquiries had been made to all Directors,
who confirmed that they had compiled with the required standard set out

in the Model Code during the Reporting Period.
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

EEGEREEREtEE RS X

For the six months ended 30 June 2022 HZE—_E-_—F ~A=+HI1E~EA

Six months ended 30 June
BZAA=1tHILAHEA

2022 2021
—E- 8 —E-—4F
RMB’000 RMB'000
AR® Tt AREFTT
Notes (VLU HTY.)] {Unaudited)
HiaE (REEZ) (REEZ)
(restated)
(&E75)
Revenue U & 5 172,731 146,807
Operating Cost BB AN (144,251) (131,174)
Gross profit EF 28,480 15,633
Other income EHblg A Ve 4,746 1,830
Gain on waived bond payable FEfTEA R &SR - 210,306
Other gains and losses, nef Hinlhss & g8 F 58 8 386 (2,475)
Marketing and promotion expenses MSHEERSERY (346) (2,500
Administrative expenses THHX (15,851) (24,1306)
Share of result of an associate i3 AN e (104) (1)
Finance costs RhE KA Q (13,549) (17,444)
Profit before tax BB AT A 3,762 181,213
Income tax expense PSR 10 (9,652) (4,868)
(Loss)/profit and total comprehensive R (E18), BRI R
(expense)/income for the period 2HE(BAX) WEHHE 11 (5,890) 176,345
(Loss)/profit and total comprehensive THALTEGER(EER)
(expense)/income for the period EAREE(FEX) WNEEE
attributable to:
Owners of the company iN/NCIEZ 7PN (17,626) 168,076
Non-controlling inferests JEPEAR RS 11,736 8,269
(5,890) 767325
(Loss)/earnings per share for the period HRER(EE), BRI 2
- Basic and diluted (RMB cents) —EAREEARES) (1.17) 13.410
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Condensed Consolidated Statement of
Financial Position

AR & M B AR R &

Asat30June2022 R—ZE-_—FxA=+H

N[O T EW At 31 December

2022 2021
R=-Z==—— N-_E——
AV:ERCIN - — A=+—H
RMB’000 RMB'000
ARETR ARETT
Notes IVGETTLREY)] (Audited)
Hiat (RBER) (&%)
Non-current assets FRBEE
Property, plant and equipment M BB kR 14 1,095,093 1,144,460
Right-ofuse assets FREEE 46,315 47,670
Investment properties REME 439,272 439,272
Goodwill [ES 201 201
Interest in an associate R—REE &R R AR 1,913 2017
Equity instruments at fair value through BATFEFAREMEE
other comprehensive income War = TE 3,000 3,000
Contract assets BREE 16 1,330 5,365
1,587,124 1,641,985
Current assets RBEE
Trade and other receivables and prepayments JRE A7 AR 0 T L At R LSRR
LA R FEATR 15 581,206 591,888
Contract assets BHEE 16 5,263 3,701
Bank balances and cash IRITHEHBRIA S 28,216 32,075
614,685 627,664
Current liabilities REBRE
Trade and other payables JE A AR R e EL A FE AN 3R 17 344,219 359,728
Contract liabilities aH0BaE 10,490 34,974
Amounts due to directors of the Company JEN AR R EFERIA 18 88,177 34,207
Amounts due to non-controlling shareholders of a subsidiary  FEfT —EFI B 2 R FE4E AR
[R5 FRIE 3,437 3,554
Tax payable e IR 69,288 64,382
Bank borrowings RITIBE 19 217,950 276,300
Other borrowings HEMEE 49,897 47,574
Lease liabilities HEAR 917 1,322
784,375 822,041
Net current liabilities REBEEFE (169,690) (194,377)
Total assets less current liabilities HEERARBEE 1,417,434 1,447,608
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TEARRIERER AR

Condensed Consolidated Statement of

Financial Position (Continued)

B4R S B 3 AR Ik (0

Asat30June2022 R=—ZE-—FxA=+H

UL BT At 31 December
2022 2021
R=-E=—— N-T - —%F
NAZTH s
RMB’000 RMB'000
ARETR ARETT
INCIES  (Unaudited) (Audited)
HiaE (RBER) (&%)
Capital and reserves EARR#E
Share capital PR 21 255,247 255,247
Reserves w5 747,213 764,839
Equity atfributable to owners of the Company NRFGER AEGHER 1,002,460 1,020,086
Non-controlling inferests FEPEIR 152,339 140,603
Total equity B 1,154,799 1,160,689
Non-current liabilities FRBEE
Amounts due to non-controlling shareholders of a subsidiary JE A~ — il BT 188 & RIFEFR AR
PR R 59,887 59,887
Deferred tax liabilities BEHIEBE 14,991 15,748
Other borrowings HiEE 187,598 210,762
lease liabilities HEaE 159 522
262,635 286,919
1,417,434 1,447,608
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Condensed Consolidated Statement of

Changes in Equity
BHRGREREEH X

For the six months ended 30 June 2022 HBE T -—E,xA=+H1/~@EAA

Attributable to owners of the Company

ANREE AR
PRC Share  Property Non-
Share Share  statutory Other  options revaluation Accumulated controlling
copital  premium  reserve  reserve  reserve  reserve losses  Subtotal interests Total
hEEE BRE  NRER FER
R&  RHEE BE  AfRE fife e EiER gt 3 a5t
RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBIOOO  RMBO0O  RMB'00O
ARETR  ARETR ARETR ARETR ARETR ARETR ARBTR ARBTR ARETR ARBTR
[note {i below] - [note (il below)
(T (Tt
At T Jonuary 2021 foudied) RoB_-E-A-R(EER) 1704 9872 19658 204,554 Mm - 4301 90817 129731 1037858
Pof ond totl comprehensive ncone. TR W £E
for he period - - - - - - 168076 168,076 8260 176345
Dividends paid fo norrconfrollng inerest X T EARERNORE - - - - - - - - (7789 (7,789
lssue of shares upon exercise of fifeRRERRTRE
share oplions 1420 192 S S (292) = - 1420 - 1420
Placing of new shares HROEE 85913 = = = = = - Hm -850
At 30 June 2021 {unaudted) R-E--%7A=1H
(kE2H) 255,47 929,013 1965 204,554 = - (44936 176353 130211 1293747
At 1 Jonuary 2022 foudled] WZE-CE-f-A(EF%) 255247 929013 19658 204,554 - 2,033 (390419) 1,020,086 140,603 1,160,689
Proft ond folcl comprehensive income ~ AEF R2ANGELE
for he period - - - - - - (17,626) (17,626) 11,736 (5,890)
At 30 June 2022 (naudited) ~ W-E-ZExA=1A
(REEH) 255247 929,013 19,658 204,554 - 2,033 (408,045) 1,002,460 152,339 1,154,799
Notes: B

(i)

(i

According fo the Articles of Association of subsidiaries established in the
Peoples Republic of China [PRC), a portion of the profit after taxation of the
Company's PRC subsidiaries is required to be transferred to a PRC statutory
reserve before distribution of a dividend to their equity owners. The transfer
can cease when the balance of the reserve reaches 50% of the registered
capital of the respective subsidiaries. The statutory reserve can be applied
either fo set off accumulated losses or fo increase capital of the respective
subsidiaries in accordance with the relevant rules in the PRC.

The other reserve of the Group was mainly the difference between the
nominal amount of the share capital issued by the Company in exchange
for the nominal amount of the share capital and share premium of its
subsidiaries and the paid-in capital of Jiangsu Xingyu Holdings Group
Limited, a subsidiary of the Company pursuant fo the group reorganisation
in 2011.

RBHEARAME (THE KON E DB E AR
EZAA - ARR R B E AR A DR B
EARSHBEAD KRS ZABREFRAEHE - &
FEAREZAMNE QR EMAE RN S0%E A 42 1L 8
B AERBURETEABRAAREHERTER
SRR B A RIEME A -

(i)

AEEMEMFHEETEHARRERBIER R AR EM R
TORAEERR " E-——FEESEAMNEELENENIE
REBRDEBERTHETEREEBERAR (ARRZ
MEBERARNEREAMENER

(i)
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TEARRIERER AR

Condensed Consolidated Statement of

Cash Flows

BHHGAERERER

For the six months ended 30 June 2022 HZE—_E-_—F ~A=+HI1E~EA

Six months ended 30 June
BEARA=THLAKEA

2022 2021
—E_— T
RMB’000 RMB'000
ARBTT ARETT
(Unaudited) {Unaudited)
(RBER) (REEHEZ)
Operating activities BEES
Operating cash flows before movements in working capital ~ &1EE SR L ERSTE 63,487 44,903
Decrease in trade and other receivables and prepayments & U BE 2k K2 L 8 I 2R A K2
TR IR 10,682 9,022
Decreose/(increose] in contract assets /E}%'UEE:WQ\/@W) 2,473 [8, 1 46]
Increase in trade and other payables JE - BR R LAt A5 SR8 00 (15,509) (29,345)
(Decrease)/increase in contract liabilities BHBECHD), HEm (24,484) 21,679
Cash generated from operations EEMENRE 36,649 38,113
PRC income tax paid B EPAEH (5,503) (3,394)
NET CASH FROM OPERATING ACTIVITIES KRBTSR &5 31,146 34,719
Investing activities REZH
Purchase of property, plant and equipment BEWE  BENERE (1,153) (12,579
Deposit paid for acquisition of property, plant and equipment BTUKEEZE « M= KR ENE S - (1,436)
Capital injection of investment in an associate REERRNRETE - (2,874]
Proceeds from disposals of property, plant and equipment  tHE¥E « BE LR EEHRIE 724 1,632
Interest received EUCHLE 34 51
NET CASH USED IN INVESTING ACTIVITIES REFRDFMARSFE (395) (15,2006)
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Condensed Consolidated Statement of
Cash Flows (Continued)

PSS ESHRER @

For the six months ended 30 June 2022 B E S - —E A=+ RB1/~@A

Six months ended 30 June

BEAA=THLAEA

2022 2021
—ZF—= T
RMB’000 RMB'000
ARBT R ARBTFT
(Unaudited) (Unaudited)
(RBER) (REEHEZ)
Financing activities BEEE
New bank borrowings raised FIRIRITEE 149,950 99,550
New other borrowings raised R EMEE - 11,150
Advance from directors of the Company REARRREENR A 53,970 5,637
Proceeds received from share placements A&7 Bl & PTS 301E - 85,913
Proceeds from issue of shares upon exercise of share options 1T EEAYHER B 1TAXD B FTIS FUB - 1,420
Repayment of lease liabilities EEHERE (776) (346)
Repayment of bank borrowings BiBRITEE (208,300) (101,150)
Repayment of other borrowings BEEMmEE (11,169) (11,754)
Repayment of advances from directors of the Company BEREARRAREEHEL B - (14,780
Repayment of bonds payable BERENES - (81,411)
Repayment fo non-controlling shareholders of a subsidiary A1 —féI i /&8 2 7] JE 1= B AR 3R
EEIA - (1,216
Interest paid EFLE (18,285) (10,302)
Dividend payment to non-controlling shareholders of ) — & BT B8 2 3] A9 JE3E AR AR 3R 2 1+
a subsidiary BB - (7,789
NET CASH USED IN FINANCING ACTIVITIES REEBMARESFE (34,610) (25,078)
NET DECREASE IN CASH AND RERASEEYRDFE
CASH EQUIVALENTS (3,859) (5,565)
CASH AND CASH EQUIVALENTS AT BEGINNING HiWEBEEREBELSZEEY
OF THE PERIOD 32,075 29,309
CASH AND CASH EQUIVALENTS AT END OF HANRESRBLEEY > BHRT
THE PERIOD, represented by bank balances ERREE
and cash 28,216 23,744
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Notes to the Condensed Consolidated
Financial Statements

DL R B

For the six months ended 30 June 2022 HZE—_E-_—F ~A=+HI1E~EA

1.

GENERAL INFORMATIONAL

China Dredging Environment Protection Holdings Limited (the
"Company”’] was incorporated as an exempted company with
limited liability in the Cayman Islands and its shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”]. The Company's immediate and ultimate
holding company is Wangiji limited, a limited liability company
incorporated in the British Virgin Islands, which is ultimately
and wholly owned by Mr. Liv Kaijin ("Mr. Liv"), who is also the
Executive Director and Chairman of the board of directors of
the Company (the “Board”). The Company's registered office is
situated at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1- 1111, Cayman Islands and its principal place of
business in Hong Kong is situated af Rooms 1501-2, 15/F., Siu
On Plaza, 482 Joffe Road, Causeway Bay, Hong Kong.

The Company acts as an investment holding company and ifs
subsidiaries are principally engaged in the provision of dredging
and water management services, provision of marine hoisting,

insfallation and other engineering services.

The condensed consolidated financial statements are presented
in Renminbi ["RMB”), which is also the functional currency of the

Company.

The English names of all the companies established in the PRC
presented in these condensed consolidated financial statements
represent the best efforts made by the directors of the Company
(the “Directors”) for the translation of the Chinese names of these
companies to English names as they do not have official English

names.

BASIS OF PREPARATION OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") as well as with
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Llisting of Securities on the Stock Exchange (the

“Listing Rules”).

1.

—BER

FRERRRIERER AR (ARG ) AHSE
SEMKZAEREERAF - ERONE B
ERGBRAR([ERFDEREM - NAF
MNEEZERERERARAEEBRAF  —EAR
EBEZBESHMKINERAT - HARITE
EFXARAEEG([EES ) EEARELE
(TRIEEDNGREREZERE - ARAZEMMEE
BEfPA Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KYT1-1111, Cayman
Islands - EEB X EL X B AT B MIBEEH £
BAB2IKEZEIH 1518 1501-2%F -

RARR—HREEZERAR  HIMBRAEZ2H
ERHERANMKBERRS RHUHSLAK - X
HRHEMTRRS -

HRERGAMBRRPAARTBEKIZNRE
BEIARAXEH BARRXEHALLAE
E((EF])BEMEBFZFARAZIPXAHE
FTiSHy

MRESHBRRNAEREE

BAGEMBERRERETESHAMAG([FE
BEMAE DRANETESHEA(EEEE
A ) FE 3455 MM R E AR R AAES LR
AT ERARR DS+ N EREERERE -
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Notes to the Condensed Consolidated

Financial Statements (Continued)

& BA 4R & B 7§ 3R 3% Bt & ()

For the six months ended 30 June 2022 B E S - —E A=+ RB1/~@A

BASIS OF PREPARATION OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Going concern assessment

As at 30 June 2022, the Group had net current liabilities
of approximately RMB169,690,000 (30 June 2021:
RMB317,760,000) and bank and other borrowings amounted
to approximately RMB217,950,000 and RMB49,897,000
(30 June 2021: RMB291,800,000 and RMB102,072,000,
respedive\\/ which will fall due within twelve months from the date

of 30 June 2022.

The conditions described above indicate the existence of a
material uncertainty which may cast significant doubt on the
Group’s ability to confinue as a going concern and hence, its
ability to realise its assets and discharge its liabilities in the normal

course of business.

In preparing the consolidated financial statements, the Directors
have given careful consideration to the future liquidity of the Group.
The Directors have reviewed the Group's cash flow projections
prepared by management. The cash flow projections cover a
period of not less than twelve months from the end of the reporting
period. They are of the opinion that, taking into account the
following plans and measures, the Group would have sufficient
working capital fo finance its operations and to meet its financial
obligations as and when they fall due within the next twelve
months from the end of the reporting period. Nevertheless, the
consolidated financial statements were prepared based on the
assumption that the Group can be operated as a going concemn,

after taking into consideration of the following:

(1) The Company obtained a letter of undertaking (the “Letter of
Undertaking”] from Mr. Liu that: (i) he agreed nof fo request
the Group to repay the amount due fo him of approximately
RMB83,053,000, included in the amounts due to directors
of the Company until the Group has sufficient funds to meet
all the liabilities and financial obligations as and when they
fall due in the coming twelve months from 30 June 2022;
and [ii] he also agreed to provide sufficient funds to the
Group so that the Group will be able to meet all the liabilities
and financial obligations as and when they fall due in the

coming twelve months from 30 June 2022;

2. RGN BERNFEREE

(%)

HEKENM

R-ZZE-Z—FXA=Z1AH  AEESBBEERD
BEFEHNAREKI60,600,000c(ZE-—%
NAZ=Z+TH: AR¥317,760,0007T) * BT
BEHYARE217,950,000(—E=-—%FxA
=+8: AR®291,800,0007T)kEMEEL
AR®EA9 897,000 (ZFE=-—F<A=1+H:
AREE102,072,0007T) R T =__F X
A=+B#%+-—@EARNDNE -

EXPF AR B R FEEATHBAREE - ATaEY
AEBBBERFBELEEENRE N REREER
—REGBETEREEENEEABNREIE
EEAREEM o

RAUGAVBRRE  EECEEREEAEEZ
AERHREE - EXCEHNERERHENLE
BERLRERN - REREFRAREEREHNR
BEALR+TZEANESE - BRERL - BEEIMA
TrERER  AEEKEEEAEEES IR
HEELBTESRBEMREFREK+ —@EA
NE WP B EME - A - REE T EHEEK
RAEMBHRRDEASEIUFELENRR
CTE

(1) ARBREREEZABR(ABR])
ERRFIKEAE  BEXAEEEER R
BeENMARR-_FT=__FA=1H
EEAARER+—EARNIAZEERETEA
MUEZMEMBEERL  TEERAK
SEEERMNEFENARKS3,053,000
T BRAFORFFABRNARRABEERIER
Eli)RTABEHAAEERRETEES
BHEAEEERENTERR _T__F
NA=ZTHREFARRT=_EARIBZA
ERETERBEZABERBEE
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Notes to the Condensed Consolidated
Financial Statements (Continued)

BEE R S )

For the six months ended 30 June 2022 HZEZ T - —FXA=+HINEA

2. BASIS OF PREPARATION OF CONDENSED 2.
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Going concern assessment (Continued)

(2] Since most of the bank borrowings as at 30 June 2022 of
RMB217,950,000 were secured by the Group's asses, the
Directors believe that it is highly probable that they can be
renewed in the next twelve months;

(3] The Directors also believe that it is highly probable that
other borrowings as at 30 June 2022 of approximately
RMB49,897,000 which will be matured within twelve

months after 30 June 2022 can be renewed; and

(4)  The Group continues to generate cash inflows from its
operating acfivities by implementing measures o tighten cost
confrols over various operating expenses in order to improve
its cash flows position and to generate greater positive cash

inflows from its operations in the future.

On the basis of the above considerations, the Directors believe that
the Group is able to satisfy its liabilities and financial obligations
in the foreseeable future and accordingly, the condensed
consolidated financial statements have been prepared on a going
concern basis. The condensed consolidated financial statements
do not include any adjustments relating to the carrying amounts
and reclassification of assets and liabilities that might be necessary
should the Group be unable to continue as a going concern.

3. PRINCIPAL ACCOUNTING POLICIES 3.

The condensed consolidated financial statements have been
prepared on the hisforical cost basis except for certain investment
properties and financial instruments that are measured at fair values
at the end of each reporting period, as explained in the accounting

policies set out below.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards ("HKFRSs"), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2022 are the same as
those presented in the Group's annual financial statements for the
year ended 31 December 2021.

EAREMBERERRNEREE

(%)

BEKET L@

2) BREZZT-ZZFXA=+HAARE
217,950,000t RITEE RO HIHA
SEEEFEERT  EFHE - ARAARE
ARAR+ —EARNEEZEER :

(3) EBEFMHEEARKIURUEBER T -
FERAZTHEHNR/AR®KA9,897,000t2
HiEE ARAEESNR T __FXA
=THEET-ERARIES: &

(4) AEEEEBRBUEHEBLERMEM
RIS E N EEREELE RSN
BERA > EMAELRRRESREMR
RIEMBEEKLEELANERSRA

RFLAZEE  EFHEAEERTELRRKA
BEEABRETEMBEML AUBRHEAM
BHRRDAFBERERLERE - HRGAVBR
RUBERBREAEEREFSELLENERT - &
AHEEEARRERDBREERBBEFH ZE
A FHEE -

FESEEX

BRGREMBRRDIRELKRANEERE - 1R
TREMERSBIAEDREREBEHROAT
Bt 8T IS BRAMAL) -

BRERKEITEEMBRESEYN ([ BERBRE
EH DB ZEMBEABRIN REE-_FT =
FRNA=ZTHERNEAZEREE B RERAER
RAHMEFBRRRAEN L BEXAEEBE_F
T+ A=t BLEFENFEMBERRA
25 EHER -
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Notes to the Condensed Consolidated

For the six months ended 30 June 2022 Hz= - =

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following

amendments to HKFRSs issued by the HKICPA, for the first fime,

which are mandatorily effective for the annual period beginning

on or affer 1 January 2022 for the preparation of the Group's

condensed consolidated financial statements:

Amendments fo HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKAS 16 Property, Plant and Equipment:
Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of

Fulfilling a Confract

COVID-19-Related Rent
Concessions beyond

30 June 2021

Amendment to HKFRS 16

Amendment to HKFRSs Annual Improvements to HKFRSs

2018 — 2020 cycle

The application of the new and amendments to HKFRSs in the
current period has had no material impact on the Group's financial
positions for the current and prior periods and/or on the disclosures

set out in these condensed consolidated financial statements.

The Group has not early applied the new and revised HKFRSs that
have been issued but are not yet effective. The Directors anticipate
that the application of these new standard(s), amendments and
interpretation(s) will have no material impact on the unaudited

condensed consolidated financial statements.

3.

Financial Statements (Continued)

& BA 4R & B 7§ 3R 3% Bt & ()

—-FEXRA=ZtTHIEAEA

FESTTHEE @

FEREEBTEEMBREER

RAFHHRE > AEBEERERAATHTES
BRERMZEETEEMBREER - HER
AEEZEREEMBREMS - ZFERNZE
AR T —_F—-—A—BHZEABZIEFE
HFRD 58 1 AR 2

BB EMEERIEIR
SCHEN)

SRS

R EFEANF 165 ERN NS

(1&ETA%) BUE BRI Z TS
IR

ARG EANFI7H BREEH BT

CHEY) B IR A
BEPVEREEREI6 T —FA=+
(1BRTA) B2 %COVID-1948
BEHLER

FRMBHEERERIA) BAMBREE

—T-N\EE
—E-TE
B FEE

RARAEEAZENT REETBEV B RELE
RIS A S B AR R T BRO M BRI L%
HEBAGGMBHREABNRBELEEFNEXN
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REEYERFEADBMEERERNFR R
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& B AR

For the six months ended 30 June 2022 HZEZ T - —FXA=+HINEA

4.

b EL NS )

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3 to the condensed consolidated financial
statements, the Directors are required fo make judgments, estimates
and assumptions about the carrying amounts of assefs and
liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical
experience and other facfors that are considered fo be relevant.

Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions fo accounting estimates are recognised in
the period in which the esfimate is revised if the revision affects only
that period, or in the period of the revision, and future periods if the

revision affects both current and future periods.

REVENUE

Disaggregation of revenue from contracts
with customers

TEARRIERER AR

4.

HEF THBE RN EEZRR

REARNEENSTRR (AR ERKRE MBS
HAMFES)E  EFAFLERRERLEMIR
ERESNEERBERESENHE 1&%&
R& - fh&t RAB F‘%ﬂi"“E%EALEEZ«‘%ﬁ&%&
BRENEMEREL - BERER uﬁ%'JECEZ%
R

Bt RAARBRRDEBELEEET AR -
SEHAETNERIERF BT EERT MR J
FHEET BTN Z B T UARER - B BET 8
B ORI - RIS AR B RT B RT HI M
R AR REATE A T IARERR

I
REFEFENNKEMAD

mE} j?

Six months ended 30 June
BZEAA=THLAREA

2022 2021
—E-CF —FE—F
RMB’000 RMB'000
ARBTT ARET T
(Unaudited) (Unaudited)
(RBER) (CREEEZ)
Categories of revenue W 2 Bl
Capital and Reclamation Dredging Business A RIEBEZET 47,708 37,896
Environmental Protection Dredging and RREVR MKBE RS
Water Management Business 4,774 19,457
Other Marine Business Hih /B EER 116,645 85,542
Property Management Business YMEBEBER 3,604 3,912
172,731 146,807
Timing of revenue recognition UG 5 1 AR A By
At point in fime P FE — R B -
Over time & B R 172,731 146,807
Total et 172,731 146,807
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Notes to the Condensed Consolidated

For the six months ended 30 June 2022 Hz= - =

SEGMENT INFORMATION

The Group determines its operating segments based on the reports

reviewed by the executive directors of the Company who are also
the chief operating decision makers of the Group ("CODM”), that

are used to make strategic decisions. Information reported to the

CODM is based on the different nature of projects carried out by

the Group.

Details of the Group's four reportable and operating segments are

as follows:

(i

(i)

(iii)

(iv)

Capital and Reclamation Dredging Business refers to the
capital and reclamation dredging services and related

consultation services provided by the Group;

Environmental Profection Dredging and Water Management
Business refers to dredging or water management services or
constructions for promoting environmental interests and water

quality mainly for inland rivers provided by the Group;

Other Marine Business mainly comprises marine hoisting,
installation, so|voging, vessel chcmering and other

engineering services provided by the Group; and

Property Management Business refers fo the management
and leasing of a shopping mall and factories and the

construction of a hotel by the Group.

6.

Financial Statements (Continued)

& BA 4R & B 7§ 3R 3% Bt & ()

—-FEXRA=ZtTHIEAEA

7 BB EF

AEBERBARARTERT(NALAEETE
BEAREB([ZTR2ERRKE]))EHALAES
EBRAENREEERZEIH - -METREL
RREZHNERDERANKBELHENTF
MEMARmE

AEEMER2F L LEDBOFBHINAT

) EERESREXEHEASERHNER
KRB R IR K 48 B AR AR

(i) RAERBERRKBEEEBEAEE T Z5
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FKBERRBETIZ

i) EMEBEXBIEEEAEEREHRNEL

PR RE - TH MAEEREMTIRE
Mm% K

liv] MEERXBHEASERSLIHRNEE
EENBEERR
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34 China Dredging Environment Protection Holdings Limited

Segment revenues and results

6. SEGMENT INFORMATION (coNTINUED)

An analysis of the Group's reportable segment revenue and

segment results is as below.

For the six months ended 30 June 2022

6. DEHER @)

DR SR EE
AEBZ USRS BUBRD BEES LT -

1\

BE-_E-_—FxXA=tHLXNHEA

Environmental

Protection
Capital and Dredging
Reclamation and Water Other Property
Dredging Management Marine  Management
Business Business Business Business Total
EERER BREAR Hitr I
BRERL  ABEBEK BEEHR EBER @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBT R ARETR ARETR ARBTT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REE%) (REER) (REER)
Segment revenue i L6
External sales HNEPIHE 47,708 4,774 116,645 3,604 172,731
Segment results DEELE 7,691 1,263 7,482 644 17,080
Share of result of an associate NG (104)
Unallocated other income, gainsand KA BEMKA ~ ki
losses, net REBFE 4,762
Undllocated corporate expenses AABEERT (12,923)
Unallocated finance costs AAHRERKAK (5,053)
Profit before tax B i A R 3,762
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For the six months ended 30 June 2022 HZ T - —F A=+ H It ~AA

NS

6. SEGMENT INFORMATION (coNTINUED) 6. 7HER =)

Segment revenues and results (Continued) DENERESE @)
For the six months ended 30 June 2021 BE-ZE-—SXA=tHLAHEA
Environmental
Protection
Capital and Dredging
Reclamation and Water Other Property
Dredging Management Marine Management
Business Business Business Business Total
HEREER RREER Hth mE
WEER  KBEEER BEEHB EREH ot
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFT ARETR ARETT AREFT
(Unaudited) {Unaudited) {Unaudited) (Unaudited) (Unaudited)

(REBEZ) (RB&EZ) (RBEHZ) (RBER) (REBER)

Segment revenue ircil €
External sales GhERGEE 37,896 19,457 85,542 3,912 146,807
Segment results N EE (5,770) 148 7.706 1,136 3,220
Share of result of an associate ElEBERRRE (1
Undllocated other income, gains and AOBREMBA -

losses, net LEBEE (645)
Gain on waived bond payable EN#eERNE 210,306
Unallocated corporate expenses RAMERX (17,390]
Unallocated finance costs RARBERK (14,277)
Profit before fox G ynEnpagl 181,213
The accounting policies of the reportable segments are the same as 2R M et RRENZIMEAEENS
the Group's accounting policies described in note 3. STECRAER -
Segment results represent the profit earned or loss incurred by each DEHEEEZDBRBRBMNNELEZER - K
segment without allocation of certain other income, change in fair HiEFTHEHMKA - REMEXTFEES - BN
values of investment properties, gain on waived bonds payable, BMeES WG  EREFEFE - PRITEAR -
net foreign exchange difference, central administration costs, ETEBRREDREEBRZRE ZEFH &
certain allowance for expected credit losses recognised, Direcfors’ BRAAR S 2 EMIER - (tAMERELER
emoluments and finance cosfs and other items listed above. This is REZWMZARN  UHEERKRFERER -

the measure reported to the CODM for the purposes of resource

allocation and performance assessment.
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For the six months ended 30 June 2022 HZEZ T - —FXA=+HINEA

6. SEGMENT INFORMATION (CONTINUED) 6. 7 EEF @)
Segment assets DHEE
At 30 June 2022 R-FE--—FXA=+H

Environmental
Protection
Capital and Dredging
Reclamation and Water Other Property
Dredging Management Marine  Management
Business Business Business Business Total

HEREE RRIEAR Hit L
WAR®  kBEERH BEXH EBER st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTT AR¥TR AR%TTR AR%TT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

(REER) (REER) (REER) (REER) (REEK)
Segment assets PHEE 754,532 181,568 640,962 492,773 2,069,835
Unallocated assets: ROBEE
Rightofuse assefs EREEE 1,120
Bank balances and cash RITEHRES 28,216
Other corporate assets A REE 102,638

Consolidated assefs BAEE 2,201,809
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For the six months ended 30 June 2022 HZ T - —F A=+ H It ~AA

6. SEGMENT INFORMATION (coNTINUED)
At 31 December 2021

6. DEHEXR @)
R-ZB-_—-H+=ZA=+—H

Environmental
Protection
Capital and Dredging
Reclamation ond Water Other Property
Dredging Management Marine Management
Business Business Business Business Total
HERER RBRIVAR Hh S
A% KBEREHB BEEHB ERER @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFT ARETT ARETT ARETFT
(Audited) (Audited| (Audited) [Audited) |Audited)
(B%5%) (BERZ) (BERZ) (BEZ) (BER)
Segment assets PBEE 693,287 214,381 714,870 525,525 2,148,063
Unallocated assets: AOMEE
Rightofuse assefs ERELAE 1,122
Bank balances and cash RITEHRRS 32,075
Other corporate assefs HidEEE 88,389
Consolidated assets GAREE 2,269,649

For the purposes of monitoring segment performances and

allocating resources between segments, assets are allocated to

reportable and operating segments other than the unallocated items

listed above.

Segment liabilities

As the liabilities are regularly reviewed by the CODM in total for

the Group as a whole, the measure of total liabilities by reportable

segments is therefore not presented.

REERNHBRARRZIBEIELER  BEY
PEEF2HNREENE - HEXFAIINRD IR
A -

THEE

MREEBLRKEENATEEYAMETE
REN AUHYESS TR BOEE &

=
= °
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For the six months ended 30 June 2022 HZEZ T - —FXA=+HINEA

6. SEGMENT INFORMATION (coNTINUED) 6.

Geographical information

Revenue from external customers

7.

TEE R (@)
i & &R
REIMBEFE B =

Six months ended 30 June
BZAB=1+RHILXEA

2022 2021

—E-= T —F

RMB’000 RMB'O00

AR¥T T ARETF T

(Unaudited) (Unaudited)

(RE&HFER) (REEZ)

Mainland China B A 130,595 120,540
Other regions H fih b [= 42,136 26,267
172,731 146,807

Information about the Group's revenue from external customers is

presented based on the location of the operations.

Non-current assets

Substantially all the non-current assets of the Group, including the

property, plant and equipment, rightofuse assets, investment assets

and other intangible assets are located/registered in Mainland

China.

OTHER INCOME

BHEASEKRBIIBEFPHNRRENEREE
27 -

FRBDEE
AEBBABHIFRDEE  2ENE BER
B ERRAE RAAERAEMENEEN
R B A b, o B P b AR -

Hib Wt A

Six months ended 30 June

BEAA=+THILEAEA

Bank inferest income
Government financial incentive

Sundry income

RITHSMWA
U B R 22 R
FERUWA

2022 2021
—E-= T —F
RMB’000 RMB'000
AR¥ TR ARETFT
(Unaudited) {Unaudited)
(REEX) (REEEZ)
34 85

- 1,452

4,712 293

4,746 1,830
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For the six months ended 30 June 2022 HZ T - —F A=+ H It ~AA

8. OTHER GAINS AND LOSSES, NET 8. Hit = R EGIBFHE

Six months ended 30 June
BEXNA=1+HLEAREA
2022 2021
—E=-= —E-—F
RMB’000 RMB'000
ARBTT ARBTT
(Unaudited) {Unaudited)
(RREEX) (REEZR)

Gain on disposal of property, plant and equipment  HE¥E¥ - BE K& E KRS 370 902
Exchange gain or loss, net B 5 U a0 X S 1S HE 16 (3,377
386 (2,475)

9. FINANCE COSTS 9. MEMAK

Six months ended 30 June
BEASA=+THLAEA
2022 2021
—E—_— —EB-—F
RMB’000 RMB’000
AR¥T R ARETT
(Unaudited) {Unaudited)
(RREEX) (REEZ)

Interest expenses on: THBEFNEFX
— Bank borrowings wholly repayable within five years —RAAFAREZEEEMIRITEE 8,425 8,346
— Discounted bill receivable — KB RER 468 421
— Other borrowings —HifEE 7,403 -
— The bonds —fEF - 8,109
— Amounts due to non-controlling shareholders of a — FEAT — 1B B8 & R AR AR SR
subsidiary I8 1,093 1,093
— lease liabilities —HEAE 8 73
— Payable for construction cost of the Vessel and — FERT S AR R SR B B SR A AN
Equipment - 4,849
— Others —Hfth 238 1,153
Total borrowing costs BREERA 17,635 24,044
Less: Amounts capitalised in the cost of W ABREERAERNM S HE
qualifying assets (4,086) (6,600)

13,549 17,444
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For the six months ended 30 June 2022 HZEZ T - —FXA=+HINEA

9. FINANCE COSTS (coNTINUED)

10

Borrowing cost capitalised during the six months ended 30 June
2022 of approximately RMB 4,086,000 (six months ended 30
June 2021: RMB6,600,000) arose on the general borrowing
pool calculated by applying a weighted average capitalisation
rate of 5.90% (six months ended 30 June 2021: 3.81%) annum
fo expenditure of qualifying assefs which is the constfruction in
progress in respect of the hotel under construction included in

property, plant and equipment.

INCOME TAX EXPENSE

TEARRIERER AR

9.

A& KA m®)

HE_Z-_—_FXA=Z1+HL~EAR  BEXLH
BERKHAREAL 086,000 (HE-T - —
FRAZFTHIEARNER : AR®6,600,0007T)
THE-—RBREEAGRMEFEHER L EEF
500%(BE-_TE-_—F~A=1+RHLNMEA :
3BIBEE  FEARGEREEMNZL - AW
¥ BMELAREBEIEENEBERAENEET

i

10.Fr & BB <

Six months ended 30 June
BZAB=1+RHLXEA

2022 2021
—=E—-= —_T-—fF
RMB’000 RMB'000
ARET ARETF T
(Unaudited) (Unaudited)
(REE&ER) (REEEZ)
The charge comprises: XHBE
Current fax BN ERFR 18
— PRC Enferprise Income Tax ("EIT") —HEPEMER
(TEmMB#R] 10,409 5,643
Deferred taxation IRIER IR
— Current period — A ERfE (757) (775)
9,652 4,868

Under the Law of the PRC on Enterprise Income Tax (the “"EIT Law”)
and Implementation Regulation of the EIT Law, the tax rafe of the
PRC subsidiaries is 25% for both periods.

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profits for both periods, if any.

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Company and
its subsidiaries had no assessable profits arising in or derived from

Hong Kong for both periods.

REBEABAECERGHRITBEERZ(IEERSH
EDREERBPOEAERG - PEMBARR
B2 B R R25%

R EHRE - & RSB T2 & B R E A
(B )ATRE1 6. 5%TH o

BRAR R R ENE QRN MEREALERE
AELERNBREBTBZERB G - WHAKRSH
BmERAL EABT AN S B EE -
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For the six months ended 30 June 2022 HZ T - —F A=+ H It ~AA

11. (LOSS)/PROFIT FOR THE PERIOD 11. 8 (E58), &R

Six months ended 30 June
BEAA=Z+HILEXEA

2022 2021
—E=-= T —F
RMB’000 RMB'000
ARETR ARETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit for the period has been arrived at H s A 2 & B (GEAD
after charging (crediting): TARIE
Directors’ emoluments EEME 950 950
Other staff costs HAh 8 TR A 26,852 24,950
Refirement benefit scheme contributions RIRB AT B R 2,758 2,464
Performance related bonuses BRI S - -
Equity-seftled share-based payments N A E ARG BER 2 [T - -
Total staff costs B TN 5E 30,560 28,364
Gross rental income from investment properties KEMERSWALLEE (3,604) (3,912)
Less: Direct operating expenses incurred for B BiRNEEHEe AL
investment properties that generated rental REMEEE 2 EE
income during the period BB S 122 157
Direct operating expenses incurred for investment HATEBSHEBUAZ
properties that did not generate rental income REMEELECEE
during the period EERX 63 53
(3,419) (3,702)
Depreciation of property, plant and equipment W BEREETE 54,252 52,241
Depreciation of rightof-use assets ERAEEERE 1,392 1,719
Amortisation of other infangible assefs Hih i\ EE - 167
Gain on disposal of property, plant and HEME - BER&REZFHRHE
equipment, net 370 Q02
Operating costs IR i 144,251 131,174
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For the six months ended 30 June 2022 HZEZ T - —FXA=+HINEA

12. (LOSS)/EARNINGS PER SHARE 12.

The calculation of the basic and diluted (loss)/earnings per
share attributable to the owners of the Company is based on the
following dafa:

BR(EER) BF

ARREBARIEGRERRBE (BB BT

TR NI BEAE

Six months ended 30 June
BEANA=tTHLXEA

2022 2021
—s== T —F
RMB’000 RMB’000
AR®TT ARBFT
(Unaudited) {Unaudited)
(REER) (REEEZ)
(Loss)/profit for the period atfributable to owners of  FLETE G E A R EE (F5E),
the Company for the purposes of basic and BANMENRRARERA
diluted {loss)/earnings per share FEMREAR (E51R) % 7 (17,626) 168,076
‘000 ‘000
TR T
Number of shares R E
Weighted average number of ordinary shares for A BEEREAREEARMNTE
the purposes of basic and diluted eamings B 38 AR DN AE S 19 8L
per share 1,503,882 1,253,457
As at 30 June 2022 and 30 June 2021, the Group did not have R-BE-_—_FXA=+tBER-_Z-_—FXA=1+

pofential ordinary shares.

H AEBYEEEEBR -

13. DIVIDENDS 13.K 8

No dividend was paid or proposed during the six months ended
30 June 2022 and 30 June 2021, nor has any dividend been

proposed since the end of the reporting period.

REBEE_ZE-_—_FXA=Z+HERZZE=-_—F<A
“+HRLEAEAMERNKERRKRE  MEBRE

HIRETMERR TS -
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For the six months ended 30 June 2022 HZ T - —F A=+ H It ~AA

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the current inferim period, the Group disposed of certain
plant and equipment with an aggregate carrying amount of
RMB354,000 (six months ended 30 June 2021: RMB730,000)
for cash proceeds of RMB724,000 (six months ended 30 June
2021: RMB1,632,000), resulting in a gain on disposal of
RMB370,000 (six months ended 30 June 2021: RMB202,000).

During the current interim period, the Group has purchased
property, plant and equipment of RMB 1,153,000 (six months
ended 30 June 2021: RMB12,579,000) and transferred RMBNil
[six months ended 30 June 2021: RMB8,435,000) from deposit
paid for acquisition of property, plant, and equipment.

TRADE AND OTHER RECEIVABLES

14.9%  BERRELD

RAFEHE  AEEHEAETAEREEAR
354,000 (BE-_ZS-—FXA=+HIX
@A AR730,0007T)MBEREE  Re
FIBRBEBARKE724 000(HE_E = —F X
A=+HIEAMEA : AR¥1,632,0005L) & &
BHEWBARKIZ0,000(BE-_S-—%
ANAZTHLEAEAR  ARES02,0007T) °

RAPHEE  NEBBEWE  BEREREA
R¥1,153,000c(BE_E=-_—FA=+H
IEREA - AR®12,579,0007T) » ¥ B 4 i
ME BERREXNNREPERARET T
(BE-Z2-—FXA=1+RIEREAR: AR
8,435,0007L) °

15. F& W iR 7% K EL £t FE WK

Y\ BT -9 At 31 December

2022 2021

HN-=E=— RIE——F

ANE=1H [yl =

RMB’000 RMB'O00

AR®T T ARETT

Notes VLG REY)] (Audited)

HtaE (RE&EZ) (fEZ)

Trade receivables JFEUR BR TR 1,631,817 1,632,858
Less: Allowance for expected credit losses o EEMEEEERE (1,159,371) (1,159,371)
(i) 472,446 473,487

Bills receivable e EE 28,868 29,097
Value-added tax recoverable AJ Uk [B] 18 {E (ii) 37,063 26,889
Government financial incentive receivables, net JFE WK IR T B S A e RE (iii) 5,120 5,120
Other prepayments H T 5E (iv) 24,283 36,784
Deposits e 7,646 12,852
Other receivables H Ao R IE 5,780 6,759
581,206 591,888
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For the six months ended 30 June 2022 HZEZ T - —FXA=+HINEA

15. TRADE AND OTHER RECEIVABLES 15. F& Uk AR FX 2 H th FE WK ()

(CONTINUED)
Notes:
(i) Trade receivables

Before accepting any new customer, the Group assesses the
potential customer's credit quality and defines its credit limits based
on reputation of the customers within the industry.

The Group prepares an aged analysis for its trade receivable
based on the dates when the Group and the customers agreed on
the quantum of the services rendered, as evidenced by progress
certificates. Periodic statements are issued and agreed by the
cusfomers for the services rendered for the customers.

Most of the dredging contracts require the customers to make monthly
progress payments with reference fo the quantum of the services
completed (typically 95% of the quantum of the services completed
in the previous month) within 30 days to 90 days after the issuance
of the progress certificate. According to these dredging contracts,
the remaining balance [typically 5% of the quantum of the services
completed) is kept as refention money and is to be paid by the
customers within thirty to sixty days after (a) the project is completed
and (b) accepted by the customers.

A contract asset is recognized over the period in which the
construction services are performed representing the Group's right
to consideration for the services performed because the rights are
conditioned on [a), (b) and expiration of defect liability period.

Retention receivables, prior fo expiration of defect liability period,
are classified as contract assets, which range from 30 to 365
days after (a) and (b) are fulfilled. The relevant amount of contract
asset is reclassified to trade receivables when the defect liability
period expires. The defect liability period serves as an assurance
that the construction services performed comply with agreed-upon
specifications and such assurance cannot be purchased separately.
The timing of payment patterns give rise to retention receivables
which are subject to performance risks but not only the passage of
time before the refention receivables are due.

Hiat -

(i)

BE W B X

RERTAHELH ARBERTFPRITER
MBEFEZEERPNEREZIREAEER
PREE

AEEERARERE S HEMEH HE%EE’J
P (RMEEEEEN)BREBUSRFTNRRD
1 e Eﬁ?aﬁiﬁ%%&%ﬁﬂ%ﬁ?ﬁfﬂ@ﬁ%ﬁ%ﬂ&ﬁﬁﬁ
mEPEDL -

ABPBERAREEFNBHEEEFE%R3I0H
ZQORBRN2ETKBREE(CRE A LA TKRE
EMNOSU) XN AFEERENR - REBEZZRES
B #HRECETATHRBENSL) RRES - H
BERPMa)BE TR &b EFPEME=TZ/TH
WX AT e

EHNEEDMNRMEERE 2 MEERER - AL
SEREHRZRBEMKEZERN - B HHRE
BARERILA (a) ~ (b) K BRPE B AEHIM A SRR IR IF

BHREeNREETHERNESEAEGNE
E-mRBEEEHABREX o) RbEHENTF
30£365H M - ERBETHERER - 684
BENEHCESEEN S B REBYIRRK - A
BEEHZERRRBMREENEERBFTEHE
BRE TR EERERBRSE - BRRER
GREENRKHEES  BEFEEARR - R
FERRE SR AR - REAZRAWIERE —SEL
BHAFEZHAE -
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For the six months ended 30 June 2022 HZ T - —F A=+ H It ~AA

15. TRADE AND OTHER RECEIVABLES
(CONTINUED)

Notes: (Continved)

(i)

(i)

Trade receivables (Continued)

Aged analysis of the Groups trade receivables, net of Expected
Credit loss ("ECL")

The aged analysis of the Group's trade receivable, prepared based
on the dates of certification of work done, which approximate the
respecfive revenue recognition dates (net of credit losses for trade
receivable), at the end of each reporting period is as follows:

15. EWNBRF K H b FE WL FX (@)

Htat - (&)

(i)

PE s AR R (4]

A 5K B JEH IR IR 2 T (0 BRRE R AER [7R
HizEER])

REBREMR  BEIBRTKEBBZENED
(BN EOBERB ) MAERA KR EEE
WeBR R (IR B R REE BB BRI 5 4T 40
T

At 30 June At 31 December

2022 2021

R=TB=Z=#F RZT—_—%

~A=+H +=—A=+—H

RMB’000 RMB'000

ARET T AR®EF T

(Unaudited) (Audited)

(REER) (&%)

0-30 days 0ZE 30K 4,634 71,054
31-60 days 31E60K 13,982 21,545
61-90 days 61EQ0XK 38,340 6,890
91-180 days Q1E180XK 30,009 22,517
181-365 days 181E365K 36,399 35,627
1 year-2 years 1EE25F 40,424 14,392
Over 2 years @24 308,658 301,462
472,446 473,487

The estimated loss rates for ECL calculations are estimated based on
historical observed default rates over the expected life of the debtors
and are adjusted for forward-looking information that is available
without undue cost or effort. The grouping is regularly reviewed
by the management to ensure relevant information about specific
debtors is update.

Value-added tax recoverable (“VAT”)

VAT paid of approximately RMB 37,063,000 (31 December
2021: RMB26,889,000] by the Group in connection with its
property, plant and machinery and construction in progress could be
setoff against future value added tax payable generated from the
Group.

(i)

BHEEBRAXNTPZAHBREDNENBER
REBAREREHMZEHOTEM - XIRE
TR B 71 R ERAS B9 BT RE 1 B RHE
E-NHEBEEETHEN  MERBTEBA
ZHEBENRRTEN -

AT W B E B (B ED )

AEEFREVE  BEREMUARRTTEXM
HEBHARE37,003,000(ZF=Z—F+=
R=+—8H: AR#¥206,889,0007T) - BB N
A ARRE BB RANIBED -
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For the six months ended 30 June 2022 HZEZ T - —FXA=+HINEA

15. TRADE AND OTHER RECEIVABLES 15. P& W Bk =X % HL th P& WK ()

(CONTINUED)
Notes: (Continued)
(iii) Government financial incentive receivables, net

The aggregate carrying amount of government financial incentive
receivable, deposits and other receivables were of approximately
RMB18,546,000 (31 December 2021: RMB24,731,000). During
the period ended 30 June 2022, an allowance of expected credit
loss of approximately RMB5,000,000 (31 December 2021:
RMBS5,000,000) was recognised.

Hiat - (%)

(iii)

P W BT B 7 2R R AR

BT HEE - Re R EMERFEBZREE
BEAHHNABAREKI8,546,000 (T = —4F
+-—A=+—H: AR#¥24,731,0007T) - &
EZE__FXNAZTHLEEHE ARRERLD
ARBS5 000,000t (ZE-—4F+=-A=+—
H: AR#5 000,0000) 2 BE=EEIBEE -

(iv) Other prepayments (iv) HMGESRE
As at 30 June 2022, the Group's other prepayments comprise RZZEZZFAA=+H AEEZHEMBEMNK
of approximately RMB 29,897,000 (31 December 2021: Hit R AEBEGPRREIIEE 2 BMBK
RMB36,784,000) related to the Group paid for the chartering cost, A ORI RIRE ARG AR 29,897,000
docking costs and fuel cost for both PRC and overseas projects. T(ZEZ—F+ZA=+—H: AR
36,784,0007T) °
A -~
16. CONTRACT ASSETS 16.EHNEE
.\ M IT] -9 At 31 December
2022 2021
RNos=—— RIE-—F
AV =R =l ~— A =+—H
RMB’000 RMB'000
ARETT ARETT
(Unaudited) (Audited)
(RBEX) (&%)
Contract assets SHEE 6,758 9,231
Less: Allowance for credit losses B EEEIERE (165) (165)
6,593 9,066
Analysed as DT
— Current — g 5,263 3,701
— Non-current —ERH 1,330 5,365

6,593 ?,066
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For the six months ended 30 June 2022 HZ T - —F A=+ H It ~AA

17. TRADE AND OTHER PAYABLES 17 . B BR AR I H i FE {1 =K

VN R OTICMN At 31 December

2022 2021
R=B=Z= RZZE_—F
AV =R =l ~— A =+—H
RMB’000 RMB'000
AR®Tt AREFTT
(Unaudited) (Audited)
(REER) (&%)
Trade payables J& <1 BR 3K
Sub-confracting charge SEER 85,219 117,996
Fuel cost Y= IN 3,632 8,459
Repair and maintenance HERRE 28,748 19,807
Others Hith 7,470 1,885
125,069 148,147
Other payables H b FE 5 3R

Payable for construction cost of investment properties 1% & 4 2 72 &% ik 2K 1~ A
(Note) (Biat) 73,873 73,873
Accrued for other taxes FEET H AR IE 55,851 51,688
Accrued for staff salaries and welfare ExtETH S RER 39,780 36,705
Others Hith 49,646 49,315
219,150 211,581
344,219 359,728

Note: As at 30 June 2022, based on invoice date, other payables
for construction cost for investment properties of approximately
RMB73,873,000 (31 December 2021: RMB73,873,000] has

been due for over 1 year.

Wit - R_ZT-_—_FA=Z+H REZXZAH -
BREMERIRNANDEMBEMNRBOARE
73,873,000t(ZE=-—F+=-_A=+—H : A

R#73,873,000)E@HBE1F -
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For the six months ended 30 June 2022 HZEZ T - —FXA=+HINEA

17. TRADE AND OTHER PAYABLES (conTiNuED) 17. P BR X I HL th FE A R ()

The aged analysis of the Group's trade payables presented based
on the invoice date, except for sub-contracting charge which is
presented based on dates of the progress certificates, as at the end

of each reporting period is as follows:

AEERZHREDAERREZAHZINENEE
ROREEFERRENN D BB BRI IRE

DWLT -

VN R [ M T\ -9 At 31 December

2022 2021

R NZE-—F

AA=1H |y d=!

RMB’000 RMB’000

AR®T T AREFTT

(Unaudited) (Audited)

(REEX) (EE=Z)

0-30 days 0&30XK 12,206 17,626
31-60 days 31E60K 611 37,879
61-90 days 61EQ0K 2,678 4,042
©1-180 days Q1E180K 8,032 19,337
Over 180 days HBim180K 101,542 69,263
125,069 148,147

'
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For the six months ended 30 June 2022 HZ T - —F A=+ H It ~AA

18. AMOUNTS DUE TO DIRECTORS OF THE
COMPANY

18. BN ARBEEME

VN[ BT -9 At 31 December

2022 2021

HN-sE=-— WNZE-—F

ARA=1TH |pyeycEls

RMB’000 RMB'000

AR¥T T ARBTFT

(Unaudited) (Audited)

(REEEZX) (f&EZ)

Amount due to Mr. Liu JE A~ 21 5 A R IE 83,053 29,700
Advances from and emolument payable RERENETES 2B R REH

to certain directors 5,124 4,507

88,177 34,207

The advances are unsecured, interest-free and have no fixed

repayment schedule.

Pursuant fo the Letter of Undertaking, Mr. Liu agreed not to request
the Group to repay the amount due fo him of approximately
RMB83,053,000 unfil the Group has sufficient funds to meet all
the liabilities and financial obligations as and when they fall due in
the coming twelve months from 30 June 2021.

BRRAEER TR ERTREETEREHR -

RigAEE  BIEERE  BEEAKEHEARR
BeENMEBER_ZE=Z—FXA=1+HEHX
Rt—EARIBzaERETEBBEZME
MBEERL  T@2RAEEEEENEKE
HAR¥83,053,0007T °
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For the six months ended 30 June 2022 HZEZ T - —FXA=+HINEA

19. BANK BORROWINGS

During the current interim period, the Group raised bank loans of
RMB149,950,000 (31 December 2021: RMB193,800,000)
and repaid bank loans of RMB208,300,000 (31 December
2021: RMB210,900,000). As at 30 June 2022, the effective
interest rates of the bank borrowings ranged from 5.10% to 8.31%
(31 December 2021: 5.22% to 8.05%) per annum.

19.8R1T16 &

RAPHBAR  TREBBARTERARE
149,950,000t (ZE=—F+=-A=+—H:
AR#193,800,0007L) A ERRITERAR
¥208,300,000t(ZE=—F+ZA=+—
H: AR¥210,900,0007T) - RZTEZZF X
A=1+8  RITEENERFEMNENFS510%E

831%(ZFE-—F+_-_F=+—H:522%%&
8.05%) 2 °
20. SHARE CAPITAL 20. g #
Number of shares
RBEE
RMB
at HK$0.2  at HK$0.1 equivalent
each each Amount amount
REREE RSREE AR
028 xsE O0.1BRHE £ ZReE
'000 '000 HK$'000 RMB'000
TR Fir FET ARETRT
Authorised EE
As at 1 January 2021 R-ZE-_—49—HF—H - 10,000,000 10,000,000  N/A T@EH
Share Consolidation (nofe fiil(a) below) — B&1n & Bf ( Tt it &t (ii)(a)) 5,000,000  (10,000,000) - N/ATER
At 31 December 2021, 1 January 2022 HR-ZTE=-—F+=-—A=+—
and 30 June 2022 H - —ZE-—_#F—HF—H
rZFZZFXA=1+H 5,000,000 - 10,000,000 N/A @A
Issued and fully paid EETREHE
Balance at 1 January 2021 N-—_E—-——F—H—H
2B N/A N EF 1,974,283 197,428 167,914
Exercise of Share Options (Nofe (i) 1T BB RS HE (B at(i) N/A T i@ 17,000 1,700 1,420
Share Consolidation (Note fiij(a)) 19 & OF (Bt a£lii)(a)) 995,642 (1,991,283 - -
Subscription of new Consolidated Shares  RBEFT & BRI 1D (H17(ii)(b))
(Note (ii)(b)) 508,240 = 101,648 85,913
Balance at 31 December 2021, RZB-_—F+=-A=1+—H"
1 January 2022 and 30 June 2022 —E-—F—-A—-HE-E
“TE®XRNA=tTRHZER 1,503,882 = 300,776 255,247




Interim Report 2022 ~ —Z=ZFhERE 51

Notes to the Condensed Consolidated

20. SHARE CAPITAL (coNTINUED)

Notes:

(i)

(ii)

Exercise of Share Options

On 11 January 2021, 17,000,000 Share Option holders
exercised their options fo subscribe for 17,000,000 new shares
in the Company at the exercise price of HK$0.1. Subsequent to
the new issue of the shares of the Company fo the Share Option
holders, the issued share capital of issue of the Company has
1,991,283,000 shares of HK$0.1 each in the share capital of the
Company in issue.

These new shares rank pari passu in all respect with the then existing
shares of the Company.

Share Consolidation and Subscription of new
Consolidated Shares

As described in the Company’s circular on 3 February 2021,
the Company proposed: (a) the share consolidation (the “Share
Consolidation”) of the issued and unissued share capital of the
Company; and (b) the subscription of new consolidated shares (the
"Subscription”] and details of which are as following:

(a) Share Consolidation

The proposed Share Consolidation was on the basis
that every two (2] issued and unissued existing shares of
HK$0.10 each be consolidated into one (1) consolidated
share of HK$0.20 each in the share capital of the Company
(the “Consolidated Shares”).

The Share Consolidation was approved by the shareholders
of the Company at the extraordinary general meeting held
on 5 March 2021 and effective on @ March 2021. As a
result., the authorised share capital of the Company became
HK$1,000,000,000 divided into 5,000,000,000 shares
of HK$0.20 each, of which 995,641,500 Consolidated
Shares were in issue. Up to 8 March 2021, the authorised
share capital of the Company is HK$1,000,000,000
divided into 10,000,000,000 shares of HK$0.10 each,
of which 1,991,283,000 shares have been allotted and
issued, and are fully paid or credited as fully paid.

Upon the Share Consolidation becoming effective, the
Consolidated Shares shall rank pari passu in all respects with
each other, and the Share Consolidation will not result in any
change in the relative rights of the shareholders.

Financial Statements (Continued)

& BA 4R & B 7§ 3R 3% Bt & ()

For the six months ended 30 June 2022 Hz= - =

—-FEXRA=ZtTHIEAEA

20. 8% 2 (@)

(i)

(ii)

TRERERE

RZZ-—%—H+—H " 17,000,000t &
ZFRAATEREBRE - LO BT 2TRERE
ARRA]17,000,0008H# B D o 78R B BB AL M 45
BABTHRNE  ARBZCBITRAESR - &
1,991,283, 0008 = EEOC. 1 BT 2 ik fn °

ZEFBEMEARRERRERNNAETEESR
GES::1iva

BB EHRABEHSHRD

BIMARRBA-T-_—F_A=ZBZBEA
it ADQREE  (o)BHARARIEBITRARITR
K ([BRHES] ) - Rb)REFHEMKRG ([
BERE] ) - BEFBHT

la)  BROEG

FERRAQTRAT - ZEM2)REREE
0. 108 TME BT RARETRERNAHR
—(1)REREEO.20BTHAHEN ( [&
PHkAn | ) HEEREITRD & BF o

AARRREREZS=—F=ARAHHET
ZREREBRAS EIERGE G - BRHBE G
ER-ZZE-_—FZANLBE®R - AL * K
NAELEFERAEZRK1,000,000,000% T
2 A5,000,000,0008 &M @EEO. 2078 T
2R YEETEFR95,641,500%4
B p  BE_ZE-—F=AN\B A2
BLEEMAA],000,000,000/87T * DK
10,000,000,000 B K EEO. 10E T2 &
B ZERMABRDEED HR R AR
7 WERERETER,091,283,0008%
Bt o

B AHtERIE - &R BRULERETS
mEEEREWM - MDA BT EER
R2ZBBEEMHREFES
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For the six months ended 30 June 2022 &%

China Dredging Environment Protection Holdings Limited

FARA=ZTBIEXMEA

=

20. SHARE CAPITAL (CONTINUED) 20. A (m

Notes: (Continued) Ma - (&)

)

(ii) Share Consolidation and Subscription of new (i) KROESHRIBFSHRML(E)
Consolidated Shares (Continued)
(b) Subscription of new Consolidated Shares b) FREEFTA GHAR (7

Mr. Liu, a substantial Shareholder, the Chairman and
an Executive Director of the Company has conditionally
agreed to subscribe for and the Company has conditionally
agreed to allot and issue 508,240,000 new Consolidated
Shares (the “Subscription Share”) at the subscription price
of HK$0.20 per (the “Subscription Price”) Subscription
Share to Mr. Liu. The Subscription Price was reference to
the theoretical closing price of HK$0.180 per Consolidated
Share based on the closing price of HK$0.090 per existing
share on the last frading day on 13 January 2021, being the
last trading day of the shares of the Company immediately
prior fo the entering info of the Subscription Agreement on 14
January 2021.

The Subscription Shares have a market value of
HK$91,483,200, and the aggregate nominal value of the
Subscription Shares is HK$101,648,000 based on the
par value of the Consolidated Shares of HK$0.20. The net
proceeds of from the Subscription will be used to fully redeem
the Company's Bonds and the remaining balance of will be
used as general working capital of the Company.

The Share Consolidation was approved by the shareholders
of the Company at the extraordinary general meeting held on
5 March 2021. As a result, the Company allotted and issued
and M. Liu subscribed for 508,240,000 new Consolidated
Shares at the Subscription Price of HK$0.20 per each in the
Company on 30 March 2021.

The new issued shares shall rank pari passu in all respects
with each other in the share capital of the Company.

Further details of the above are set out in the Company's
circular dated 3 February 2021 and the announcements

dated 5 March 2021.

RRABEERE « THEFPTEEZAAD
BHMRERE  MARRESEKEREER
2 N E17508,240,00008 #5714 Rkt ( [52
BR] ) FREL  REBEASHRRER
70.20%7T ( [RBE] ) - REEHISE
BRAEMRGD 2 ERmKMEO. 180 Lk E
T ABBHEDNERERIRERMDARE
R5H (ZFT=-—F—AF+=H) 2Kkm
BO0.000B Tt E F MRERXZBABRER
—E-—F— A+ BITREREAD
R 2 RERSA -

MR A G 2 S IRE(E 20.20/8 7T - Eit
RERD 2 TER,483,200/87T * M2

EER101,648, 000 7T - REEIBERSHK
HEFHEMAERHBRARRZES - #E5E
AAERRRZ —REEES -

ARRRRERE—_S-_—F=ZARBET
ZRERERAE EIERDAEH o Bt 0 R
—E-—FEZA=+0  ARARDEB MR
17 MBLEAEBEREARRTS508,240,0008%
ARG - RBEAEMRO0. 20T -

WARBRAF - BTN BB ULERE
FEEFRRSMWAL -

BRAE—ZFE  F2BARFBEHA=T
Z—FZAZHZBERARBSRAE-T ——
FE=RRAZRAE -
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For the six months ended 30 June 2022 HZ T - —F A=+ H It ~AA

21. SHARE-BASED PAYMENT TRANSACTION

Pursuant fo the written resolution of the shareholders of the
Company dated 24 May 2011, the share option scheme
(the "Scheme”) was approved and adopted. The Scheme was
esfablished for the purpose of providing incentives or rewards for
the contribution of Directors and eligible persons. The Scheme
will remain in force for a period of ten years from adoption of the
Scheme. The Scheme will expire on 23 May 2021.

Movements of the share opfions outstanding and their weighted

average exercise prices are as follows:

21. 0B B RER AR S

BEAPA-_Z——FRAA-+HANARAK
REMRHE - BIRERSEI([FE])EBIERFE
o BUFEEUREETREERATIELEOET
B T E B HRE - S8l B HERNETTFR
BEAY BR-_BE-_—FAA-t+=BEWm-

REITEROBARERENEFTERENESH W
T

2022 2021
- St : 3 T %

Weighted Weighted

average average
exercise Number exercise Number
price per of share price per of share
share options share options

FR e BN
FHITEE BREHE FHTEE ks E

HK$ HK$

Movements during the period FRzEE BT BT
Exercisable at 1 January K—RA—BATE N/A ~BR - 0.1 17,000,000
Cranted BEH N/A FER - N/ATER -
Exercised BETE N/A 7B - 0.1 (17,000,000)
lapsed BERR N/A TER - N/ATER -
As at 30 June RANA=+H N/A RiEA - N/ATER -

BE_Z-_—FXA=1+HIXER  FEH
ARETHEZBRECETE - KO TBETZBR
BB 17,000,000 & @A - A B 5 &
SRS RIBFERE, 700,000 T (HERARK
1,420,0007¢) * BRAFIEH MR KT FE20() °

During the six months ended 30 June 2021, all the outstanding
Share Options were exercised to subscribe for 17,000,000
ordinary shares at an option price of HK$0.1, receiving net
proceeds of HK$ 1,700,000 [equivalent to RMB1,420,000) and

details of which are set out in note 20(i)).
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For the six months ended 30 June 2022 HZEZ T - —FXA=+HINEA

22. CAPITAL COMMITMENTS

22. EREIE

AR BT W At 31 December
2022 2021
HN-ZE=— RIE—_—F
AV RN - — A=+—H
RMB’000 RMB'000
ARETT ARETTT
(Unaudited) (Audited)
(REER) (&%)
Capital commitments contracted but not provided for B AT EB I KR 5B BIIA T S \=TR
relating fo the following: RN E ARHE
— Acquisition of property, plant and equipment — WYX - BB KRB
[Note i) (Hfz(i)) 73,593 73,593
— Investment in conducting capifal financing business ~ — 18 & EITE RSB ETE
(Note (ii)) (K&t (i) - /122
Notes: Wit

(i)  Acquisition of property, plant and equipment

The capital commitments represented the consfruction of a hotel in
Yancheng, the PRC and construction of Vessel and the Equipment.
(ii) Investment in conducting capital financing business
Pursuant to the investment agreement to sef up a subsidiary which
principally conducts capital finance business (the “Subsidiary”), the
proposed registered capital of US$20 million will be contributed in
proportion to the respective equity holdings of the Company and two
other investors of US$16 million, US$2 million and US$2 million,
respectively. As at 30 June 2021, capital of US$14.9 million
was injected by the Group whilst the other two investors are still in
progress in obtaining approval from regulators for capital injection.
During the six months ended 30 June 2022, the Company has
acquired the remaining equity interest of the Subsidiary from other
investors and thus the Subsidiary became wholly owned subsidiary
of the Company. Further, the registered capital of the Subsidiary
was reduced to US$15million and the Company contributed the
remaining funds to the company and the Company did not have any
outstanding commitments to the company as at 30 June 2022.

(i)

(i)

WM - BERRE

A A B P B — OB DA R
BARR M -

REETEFRBMEXRK

BEBBITEBHETEAREELSNHEBE A
AI(TZMBAR ] 2R EH%  BFAMER
20,000,000 E T BARA R BIMBIRE
ERSENRES B HE16,000000% T -
2,000,000% T} 2,000,000%7L - AT ——
FRAZ+H  AEBEEB X A14,900,0003%
T MBIIMBIRERNEREFERBEE I
Rt E - BE_E-_—FA=+B1L~EA -
ARREREMEEEFTREZHNBRARLTH
B ALZMBRARRATARRZEREN
MEBRR - o ZHBRARNEMERNRLE
15,000,000 7T * R RARBH TESEBEZ
A R-ZBE__FXNA=Z1+H - ARAREZA
A FEAT ] R BT E ANFRE ©
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For the six months ended 30 June 2022 HZ T - —F A=+ H It ~AA

23. PLEDGE OF ASSETS

At the end of the reporting period, the following assets of the Group
were pledged to secure the bank borrowings, bonds payable and

credit facilities granted to the Group during the period:

23.EEERA

REMEHR  AEEERBUTEEERBART
AEEMRITEE  ENEHEREERENHK
bic:

N[O TIEM At 31 December

2022 2021

R=-Z=— RZTZ—F

ARzl —— 5 =+—H

RMB’000 RMB'000

AR¥TT ARETT

(Unaudited) (Audited)

(REER) (&%)

Dredgers included in property, plant and equipment ZRM(IAME - BEREH) 308,829 322,710
Properties included in property, plant and equipment  ¥1Z (FI A% - BE R &HE) 1,969 2,573
Investment properties KREME 38,422 38,472
349,220 363,755

24. RELATED PARTY DISCLOSURES

Saved as disclosed in elsewhere in the condensed consolidated
financial statements, during the period, the Group entered info the

following significant transactions with the related parties and had

24 FAESHE

the following outstanding balances with related parties af the end

of both periods:

(i) Related party transactions

(i) BELTXRS

BREAEEMBRREMBIAEEEN - 5
N ANEERBETIIIATEARS » WRZM
EHRREI R B A T M AR S A BRE T 2 4585

The Group received other advances from, and made BE-_E-_—FNA=t+ARKR=-ZE=-—%F

repayments to Mr. Liuv during the periods ended 30 June
2022 and 31 December 2021. As at 30 June 2022,
the amount due to Mr. Liu was of approximately RMB
69,053,000 (31 December 2021: RMB29,700,000) as

disclosed in note 18.

TZA=T—RILHE  AEEEERES
REZEMBRACSERTRLELE - R-F
TZFEXRAZTHE BNBIRERBELOR
AR¥69,053,000t (ZE=Z—F+=A

=+—08: AR%29,700,0007T) - HER

BiFE18 -
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For the six months ended 30 June 2022 HZEZ T - —FXA=+HINEA

24. RELATED PARTY DISCLOSURES (coNTINUED)

(i) Pledge of assets and guarantees in
support of the Group’s borrowings

As at 30 June 2022 and 31 December 2021, other than
pledge of assets of the Group, the Group's bank borrowings

were also supported by:

[a)

(b)

(c)

corporate guarantee given by Jiangsu Xiangyu
Port Construction Project Administration Company
Limited *(IEFATERTIEEE AR AF]) ("Xiangyu
PRC);

personal guarantees provided by Mr. Liu and Ms.
Zhou; and

two properties owned by certain non-controlling
shareholders of the Company’s subsidiary.

In addition, bank borrowing of the Group of RMB56 million
[31 December 2021: RMBQ1 million] was supported by a

property owned by a company in which Mr. liu and Ms.

Zhou has beneficial interest.

(i)

i)

(iii)

Pledge of assets and guarantees in
support of the Groups construction of
Vessel and Equipment

As at 30 June 2022 and 31 December 2021, other
than pledge a vessel of the Group, the Group's
construction of a vessel and equipment was also
supported by personal guarantees provided by Mr. Liu
and Ms. Zhou.

Related party balances

Details of the balances due to Directors are set out
in note 18 to the condensed consolidated financial
statements.

Compensation of key management
personnel

The emoluments of Directors who are also identified
as members of key management of the Group during
the reporting period are set out in note 11 to the
condensed consolidated financial statements.

25. COMPARATIVE FIGURES

Certain comparative amounts have been restated to conform with

the current period’s presentation.

TEARRIERER AR

BEEFLHNEE

R NA=+BR-_ZT-—F+=
B=1t—8 BRALBECSEBREENI &K
EERITEE A THSEIF -

() IEHEAFTEEZIREEARAA ( [H
FHREL ) FEHORAER

b)  BIEAERBALLRENEAZR &

[c) ARFMBERARETIHERBRREEN
I ZE °

AN - REBE AR S56,000,000THERTT
BE (ZE=Z—F+=ZA=1+—8: AR¥
91,000,0007t) JhRBISEN AL T HEE
HESNARTHREBNYESS

(i) AXFEEEEZERMAER
BEHNEERFRER

RZEZZFARA=Z+THRZZT=—
+ZA=1+—8 BREFEAEE K
fRoN - AEEEE—EEHREH T
BINERSTE RALZ TREMNEAER
X o

(i) BAEE TS & &R
FETE Bt 60 2 B BN IR & BT
WRMEIS -

(iii) TEEEAE 2 KM
B ATEEEEERERENES

MRS B 2 F B E N AR & BT 5
RIEETT -

25. Lk REF

ETHRSBECOKES  LEAHEZ25—5 -
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