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Management Discussion and Analysis

EEENWE DN

INDUSTRY OVERVIEW

In the first half of 2022, prices and supply chains have been affected by
international conflicts, ongoing capital market and pandemic volatility,
which have posed significant challenges to operations in all sectors,
and the municipal wastewater treatment industry is no exception.
While operating costs increased, prices of wastewater treatment
generally failed to adjust in a timely manner so that profit generally
declined for the wastewater treatment industry. Under the current
situation, Kangda International Environmental Company Limited (the
“Company”, together with its subsidiaries, the “Group”) tightly
controlled costs, completed construction works and enhanced
wastewater treatment capacity in an orderly manner, and maintained
its leading position in the industry despite a slight decrease in gross
profit margin and net profit margin during the period as compared to
the previous corresponding period. At the same time, the Group is
committed to improving its cash holdings and is well prepared for the
challenges of the future operating environment, with operating cash
flow remaining positive and improving significantly during the period.
In respect of financing activities, the Group obtained a green loan of
US$16 million in total certified by the Hong Kong Quality Assurance
Agency in early 2022, which is the first green financing completed by
the Group in Hong Kong and embodies the Group’s green business
concept of water-oriented environmental pollution management in its
corporate financing activities. When opportunities arise, the Group
may explore to diversify its financing channels including equity and
debt financing and real estate investment trusts (“REITs"”) in Mainland
China.

During the period, the central government was highly concerned about
the healthful development of the wastewater treatment industry and
continued to optimize the policies related to the water ecological
environment during the 14th Five-Year Plan period. The National
Development and Reform Commission unveiled a notice that detailed
efforts to Promote New Urbanization during the 14th Five-Year Plan
Period (" 14 " ¥ ZU 3 $2{t. & & 77 %€ )), proposing to strengthen
the water environment protection in accordance with local conditions,
and promote the supporting network of domestic water improvement
plants and the resourceful use of wastewater and sludge. Local
government departments have also launched the 14th Five-Year Plan
for Ecological and Environmental Protection (" PO F " 4 BEIRIB(R 7
#2 &l )) to address local conditions and set targets for ecological and
environmental management. The Group believes that, in the
foreseeable future, the government would continue to highly value
wastewater treatment industry through persistently introducing
favorable policies to guide the industry development towards a more
standardized, professional and healthy direction in general.
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Management Discussion and Analysis

EEENWE DN

DEVELOPMENT STRATEGIES AND FUTURE
DEVELOPMENT

Recently, the central government encouraged the development of real
estate investment trusts in the infrastructure field (“Infrastructure
REITs"), with the Notice on Accelerating the Work of Promoting Real
Estate Investment Trusts (REITs) in the Infrastructure Field (&8 ik
HEEMRERATHEREETEES RET)EBIIENBEA)), the
Opinions on Further Revitalizing Stock Assets to Expand Effective
Investment ((ER#E— P RRIEFEEEBARERIRERNER)), and the
Notice on Further Effectively Completing of Social Capital Investment
and Financing Cooperation (B8 M # —F Tt § E NI E & 1FE
% BB IT{EREA)) and other relevant policy documents issued one
after another. The Group is pleased to see this development and will
actively consider opportunities taking into account the market
conditions and the Group'’s financial position and will look forward to
participating in suitable opportunities in the future. In the future, the
Group will continue to focus on our main business, namely wastewater
treatment, and further increase the profitability of our existing projects
and improve the operational cash flows of the Group by raising
treatment standards and expansion. The Group will also grasp the
opportunities coming along with the state environmental protection
policies in relation to water environment, carbon peak and carbon
neutrality to expand into both upstream and downstream businesses
along the industrial chain of water treatment industry and rationally
screen quality projects for operation, including disposal of sludge,
operation, maintenance and construction of drainage facilities, reusing
of reclaimed water and disposal of industrial wastewater, and
deepening energy saving and consumption reduction measures, so as
to contribute to a better national ecosystem while exploring investment
opportunities. Also, the Group will continue to lower its financing cost
and improve debt structure by developing more financing channels,
enriching the financing path, increase operational efficiency, strictly
control operational cost and speed up the process of activating low
efficiency assets to maximize return for our shareholders.
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Management Discussion and Analysis
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BUSINESS REVIEW

During the six months ended 30 June 2022 (the “Reporting Period”),
the Group's principal business activities remained focusing on the
Urban Water Treatment, followed by the existing projects of Water
Environment Comprehensive Remediation and the Rural Water

Improvement.

The scope of Urban Water Treatment includes the design, construction,
upgrade and operation of wastewater treatment plants (the “WTPs"),
reclaimed water treatment plant (the "RWTPs"), sludge treatment
plants (the “STPs”), water distribution plants (the “WDPs"), and in the
operation and maintenance of wastewater treatment facilities entrusted
by governments (the "O&M"). The Group's business has covered the
overall industry chain in Urban Water Treatment industry by executing
contracts of Build-Operate-Transfer ("BOT") , Transfer-Operate-
Transfer (the “TOT"), Public-Private-Partnership (the “PPP"), Build-
Own-Operate (the "BOO"), Engineering-Procurement- Construction
(the "EPC") and O&M. The Group had 101 service concession
arrangement projects under operation while its operational treatment
capacity was over 4 million tons per day as at 30 June 2022.

The scope of Water Environment Comprehensive Remediation
includes river harnessing and improvement, foul water body treatment
and sponge city construction. The Group engages in Water
Environment Comprehensive Remediation by executing previously
signed contracts of PPP and EPC.

The scope of Rural Water Improvement includes the construction and
operation related to “the Water Environment Facilities of Beautiful
Village"” such as: wastewater treatment facilities and pipeline
construction for collecting wastewater so as to achieve rural living
environment improvement. The Group started to carry out this
business since 2016 by executing the contracts of PPP.

In the future, the Group will continuously focus on the business of
Urban Water Treatment to get steady cash flows and invest in high-
quality, value-adding upstream and downstream businesses of water
industry. The Group is very confident about the Group’s prospects and
future profitability and we will dedicate more efforts to enhance the
profitability and effectiveness of the Group.
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Management Discussion and Analysis
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1.1 Urban Water Treatment 1.1 BB\
As at 30 June 2022, the Group had entered into a total of 112 RZZE-Z—FNA=1H KEBRHL:]
service concession arrangements projects, including 106 SN2 EREFFLEELHIER - BIE
wastewater treatment plants, 1 water distribution plant, 3 sludge 106 @5 7K BRI+ 1 & oK - 35
treatment plants and 2 reclaimed water treatment plants. The VEBE IR R K 2 {8 B A KR IR o RIKAS
Group will further expand its Urban Water Treatment chain in the EBE B RBE—FSERPEKEEEREE
future, in order to improve its profitability and competitiveness. ¥ BERANENEZEFNORT -
Analysis of the Group's projects on hand as at 30 June 2022 is as AEER-_Z-_—_FHA=1THWEKEE
follows: BE AT :
Daily
Daily reclaimed
wastewater Daily water water  Daily sludge
treatment  distribution treatment treatment
capacity capacity capacity capacity Total
A5k Btk HE4EK B5k
REE D B BRIEEE D RERED @t
(Tonnes) (W)
In operation B 3,989,500 - 65,000 550 4,055,050
Not yet start operation/ HMARRRES,

Not yet transferred HMABL 275,500 30,000 = = 305,500
Total w3t 4,265,000 30,000 65,000 550 4360550
(Number of projects) (HA&Z)

In operation EEh 9 - 2 3 101
Not yet start operation/ HMARRRES

Not yet transferred WABR 10 1 - - 11

Total st 106 1 2 3 112
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Management Discussion and Analysis
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Actual
processing
volume during
the six months

Number of Treatment ended 30 June
projects capacity 2022
BE-—Z=-=fF
~NB=+H
LB A H
HEHE BEE BEREEE
(Tonnes/Day) (Million Tonnes)
(B8, H) (BE&m)
Wastewater treatment services 5K R R

Shandong ITES 47 1,270,000 170.4
Henan Al 23 1,060,000 151.0
Heilongjiang BEEL 6 425,000 72.7
Shanxi e 2 350,000 53.5
Zhejiang zipan 2 250,000 44.5
Guangdong BR 4 220,000 31.7
Anhui =& 3 175,000 26.6
Jiangsu PR3 5 100,000 16.1
Other provinces/municipalities* H &,/ HEEmH* 14 415,000 34.6
106 4,265,000 601.1
Water distribution services K RIS 1 30,000 -

Reclaimed water BEKEER%E
treatment services 2 65,000 1.5
Total =1l 109 4,360,000 602.6
Sludge treatment services 75 e BE ¥R AR %5 3 550 -
Total &t 112 4,360,550 602.6

*

Shaanxi, Sichuan and Fujian.

Other provinces/municipalities include Beijing, Tianjin, Hebei, Jilin, Liaoning,

*

Hips EHETEELR X m &
Mo EE - BRE - W) RAEE -

KANGDA INTERNATIONAL ENVIRONMENTAL COMPANY LIMITED / INTERIM REPORT 2022



Management Discussion and Analysis
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1.1.1 Operation Services

As at 30 June 2022, the Group had 96 wastewater treatment
projects, 2 reclaimed water treatment projects and 3 sludge
treatment projects in operation in Mainland China. Total
daily treatment capacity of wastewater treatment plants,
reclaimed water treatment plants, and sludge treatment
plants in operation for the six months ended 30 June 2022
reached 3,989,500 tonnes (2021: 3,961,500), 65,000
tonnes(2021: 65,000 tonnes), and 550 tonnes(2021: 550
tonnes), respectively. For the six months ended 30 June
2022, the annualized utilization rate for wastewater and
reclaimed water treatment plants in operation was
approximately 82% (2021: 86%). The actual average water
treatment tariff for the six months ended 30 June 2022 was
approximately RMB1.56 per tonne (2021: approximately
RMB1.49 per tonne).The actual aggregate processing
volume for the six months ended 30 June 2022 was 602.6
million tonnes, basically the same as compared to the same
period last year (six months ended 30 June 2021: 606.6
million tonnes).

Total operation revenue of the Group's Urban Water
Treatment services recorded for the six months ended 30
June 2022 was RMB670.1 million, representing an increase
of approximately 20% as compared to the same period of
last year (six months ended 30 June 2021: RMB558.9
million). The corresponding increase was primarily due to
the increase in the daily wastewater treatment capacity, and
the increased operation numbers of upgrade projects.

1.1.2 Construction Services

The Group entered into a number of service concession
arrangements under BOT, BOO and PPP contracts in
relation to its Urban Water Treatment business. Under the
International Financial Reporting Interpretation Committee
12 Service Concession Arrangements, the Group recognises
the construction revenue with reference to the fair value of
the construction service delivered in the building phase.
The fair value of such service is estimated on a cost-plus
basis with reference to a prevailing market rate of gross
margin at the inception date of service concession
agreement. Construction revenue from BOT, BOO, PPP
and EPC projects is recognised by using the percentage-of-
completion method.

1.1.1 EE R

RZZE-_—_FXA=+H ' £5H
e 7R B A A 96 M5B 4 FR Y ST K
BRIRIEE 2B AKERER &
IMESREEIETEE ﬁz—é::
FRA= +E|Jt/\f.ﬂ Erhs
IKEE R - ﬁiﬁ@ﬁ@&ﬁﬁﬁ
EHRNBHRAREEED A
3,989,500E( — T — — 4
3,961,5000#) + 65,0001 (—ZF — —
F : 65,0000 ) K 550 M ( —F ——
£ : 550Mf) © ﬁi_y__iﬁﬂ
=+HIAEAR EE KRR
M&Eim@@@%iﬁ%%%ﬁ
2% (T ——F :86%) - HEZ
S _FXNAZTHLERNEANE
BEEKERBELN AEHEARE
1567 (Z - —F : H BEWA
REN149T) - BEZT-__F X
A=THIANEANERREES
B602.6E SN - HAFREMAEL
EXABEET(HE_ZE-_—F~A
Z+HIENER : 606.6 HEHE) °

AEEBE_T__F,A=1H
L7 A 35k I 75 R 5 1) AR S W
wRARBOIOIBET  BEF
RIEERQ20% (B2 —T - —F
/\ﬂ:‘f’aﬂl/\{.ﬂ . }\EM
5589 B &7T) - HEEMEEHRN
B3 7K a3 BE J1 H 3B In R SRR i
THEEZSBEEM

1T12ERRE

7 & B k8B K 5 7 PABOT -
BOO K PPP& 5] L Z TE R IE I
BT - IRIBBIR B SRS 2
BLZEw ﬁ%%%mfﬁﬁiﬁﬁ%ﬁ%«
B AEEKSERER &
RIFEERREH QA FERRE
WAoﬁﬁwﬁmﬁ$@B&ﬁ$
DA EL W 22 RIS T8 E 1 aE
FA AN B BB EF R @ITTH 5
Lt =& {& 5+ - BOT » BOO * PPP }%
EPCIHEMERMERAZIE S
tb/fﬁEE/uW
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For the six months ended 30 June 2022, construction
revenue was recognised for 25 projects, including 21
wastewater treatment plants, 1 water distribution plants, 1
reclaimed water treatment plant, and 2 sludge treatment
plants, which were mainly located in Shandong, Henan, and
Shanxi provinces in Mainland China. Total construction
revenue of those projects for the six months ended 30 June
2022 was RMB589.4 million, representing a year-on-year
increase of approximately 33% (six months ended 30 June
2021: RMB444.5 million). The corresponding increase was
primarily due to speeding up the progress for the existing
upgrade and expansion projects. As at 30 June 2022, the
total daily treatment capacity of the service concession
arrangements plants, which were still in the construction
stage, was 180,500 tonnes, including 150,500 tonnes of
wastewater treatment plants and 30,000 tonnes of water
distribution plants.

1.2 Water Environment Comprehensive Remediation

In the first half of 2022, the Group continued to devote efforts to
implementing the existing projects of Water Environment
Comprehensive Remediation. As at 30 June 2022, most of the
projects have been completed. The Group devoted efforts to
lower the risk and enhance the reasonable profit for the existing
projects. The Group will integrate resources to execute the Water
Environment Comprehensive Remediation projects under the
contracts of EPC and O&M.

The Group had 5 Water Environment Comprehensive
Remediation projects under construction during the six months
ended 30 June 2022. The projects were mainly located in Jiangxi
and Shandong provinces in Mainland China. For the six months
ended 30 June 2022, total revenue of those projects was RMB6.6
million, representing a year-on-year decrease of approximately
90% (six months ended 30 June 2021: RMB68.0 million). The
corresponding decrease was primarily due to the completion of
partial existing EPC projects.

1.2

BE—Z - —FA=+HIAE
A - BRi251E7E B BRER S
B IE21 1855 7K BE 32 B~ 11 oK
R~ 18 B A KR IR R R 21805 R
BRIBRR - E BB A A LR
E -AEARLAE - HEZT
ZZHEXNA=ZTBIENEAR  ZFE
HEMRER K E A ARES89.4
BB RLBML3BR(HEZ
T-_—FXA=1+HINEAR A
Ri&444558T) HEEMNES
AR A RESEREEEENT
REEMR - AT =-=-F<A
=+H  ZERBEIFEETHX
B NEEREE)NSHBEES
#180,500M8 B3 1 35 7K BR ¥ &R
150,500 MW K £ 7K J& 30,000 F °

KRBHEERE

“EoFHY¥F REEBRER IR
MITRAEKIRELEEREEE - R-F
TZHRAZTH KESPHEHBEELT
T - AEBENBMAORBREIFFEEHR
SV IRACEFNE  AEEBES]
R ABATEPCEHBL R MEA N T
NIRBELFAIAEIAR -

HE-_Z-_—FXAZ1+HILNEAR "
A& BB SR R E R R R K IRIE AR
ARIETEE c BETHEBEFEMNPER
WA THERILEE HE-_T-—
ANAZTBHLENER - ZEHEB AW
BARK6OBET R H190% (&,
E-E-—FXA=Z1THILENRNEA: A
R 68.0EETT) - HEBDEEZHRE
HIRBEPCHEHBRT °
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1.3 Rural Water Improvement

The Group had 2 Rural Water Improvement projects under
construction during the six months ended 30 June 2022. The
projects were located in Guangdong province in Mainland China.
For the six months ended 30 June 2022, total revenue of those
projects was RMB35.8 million, representing a year-on-year
decrease of approximately 37% (six months ended 30 June 2021:
RMB57.1 million). The corresponding decrease was primarily due
to net impact of the decrease in the construction work of existing
projects and the increased operation revenue due to the partial
operation of these two projects.

FINANCIAL ANALYSIS

Revenue

For the six months ended 30 June 2022, the Group recorded a revenue
of RMB1,661.4 million, representing an increase of approximately
12.6% as compared to the previous corresponding period of
RMB1,475.5 million. The increase was mainly due to the increase in
construction revenue of RMB55.6 million, the increase in operation
revenue of RMB117.2 million, and the increase in financial income of
RMB13.1 million. The increase in construction revenue was mainly due
to speeding up the progress for the existing upgrade and expansion
projects of Urban Water Treatment services, and partially offset by the
decrease of the construction revenue due to the completion of partial
existing EPC and PPP projects of Water Environment Comprehensive
Remediation services and Rural Water Improvement services. The
increase in operation revenue was mainly due to the increase in
commencement of operation of new BOT and upgrade projects of
Urban Water Treatment. The increase in financial income was mainly
due to the increase in the financial assets.

Cost of Sales

The Group's cost of sales for the six months ended 30 June 2022
amounted to RMB942.9 million, including construction costs of
RMB476.9 million and operation costs of water treatment plants of
RMB466.0 million, representing an increase of approximately 17.8% as
compared to the previous corresponding period of RMB800.1 million.
The increase was due to the increase in construction costs and
operation costs. The increase in construction costs was mainly due to
the increase in the construction work of existing upgrade and
expansion projects which was in line with the increase in construction
revenue. The increase in operation cost was mainly due to the
increases in costs of electricity, wastewater treatment chemicals, etc.

1.3 BNFKEE
HE_Z-_—_FA=+HL~EAR"
AEE B 2EE R &R A5 K
JRIBTEE - EEEFUNPE A E
RE -HE-_ZE-__FXA=1tHIE
fA ZEEERKEAAREKISSH
BT RRALHI7% (BE-_ZT—_—F
NAZTHIEARNER: ARKESINBE
JL) o MR EERNIRABBEERL
BEITEMRDUREMREER BHE
BB E WAL FE -

B 3% o 4

g &=
BHE-_Z__FXA=THILNAR X&£EH
BREREARB1614ABET  BEFRY
HARE1,4755 8 BTG IN#) 12.6% © Z3E N
FTERHRERREEMARESS.6BET
BEEWRIEMARKI1172B8 T RHBWA
EMARKIZIEEL - @RWEEMEER
AR RS IR B IREMGE RIERIEA &Y
TR2EE MR - AR D HEKIRIBERE AR
%R EXORE IRIEH IR A EPC K PPP
JHER T TSR ERRER DR - B
Ik &5 K938 00 = 2 2 R R WEK S T 1E BOT I8
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WARNEEEHN SR EERILI -
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BHE-_Z-__FXA=THILNAR  KA&EH
SR AABARE 429G 8T (BEEEK
RARA76.9E BT RIKEIR A8 & B A
AREA60BEEL) BREFRHAMNARE
800.1 B E TN 17.8% o G IMEZ AP
RN B ARG I o RZIERR A AN Y
MEEEHNRAREMEREZEEERT
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Gross Profit Margin

For the six months ended 30 June 2022, the Group's gross profit
margin was approximately 43.2%, representing a decrease of 2.6
percentage points as compared to the previous corresponding period
of approximately 45.8%. The decrease was primarily due to the
decrease in the proportion of financial income and the decrease in
operation gross margin this period.

Other Income and Gains

The Group recorded other income and gains of RMB26.4 million for
the six months ended 30 June 2022, representing a decrease of
approximately 66% as compared to the previous corresponding period
of RMB78.1 million. The amount for the Reporting Period primarily
included government grants of RMB12.9 million, which mainly
comprised of VAT refund under “Notice on the Issuing of the
Catalogue of Value-Added Tax Preferences for Products and Labor
Services Involving the Comprehensive Utilization of Resources (Cai Shui
[2015] No. 78)"* (R ENECERER A M M EMMSHILETESE B )
&9 38 AN (B4 4 [2015]78 %5 32 ) ) and grants for environmental protection,
bank interest income of RMB1.6 million, interest income of RMB9.5
million from loans to third parties and a joint venture.

Administrative Expenses

The Group's administrative expenses for the six months ended 30 June
2022 was RMB137.4 million, representing an increase of approximately
23% as compared to the previous corresponding period of RMB111.8
million. The increase was mainly due to the increase professional fees.

Finance Costs

The Group's finance costs for the six months ended 30 June 2022 of
RMB280.3 million mainly comprised interests on interest-bearing bank
and other borrowings, representing a slight decrease as compared to
RMB283.9million in the previous corresponding period. The decrease
in finance costs was mainly due to the increase in the proportion of
short-term interest-bearing bank and other borrowings which bore a
relatively lower rate than the long-term one. The average balance of
interest-bearing bank and other borrowings increased by RMB288.0
million and the average interest rate was 5.81%, representing a
decrease of 0.25 percentage points as compared to that in the previous
corresponding period. The decrease in average interest rate was
mainly due to the increase in the proportion of short-term interest-
bearing bank and other borrowings. The Group will further seek
practical ways to optimize loan structure, expand financing channels
and methods and lower the average interest rate in the coming year.

*  For identification purposes only

EF =

HE-_ZT-__FA=1+BItNER KX&EH
EHEL43.2% » B X F R HP4945.8% &) E F)
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Share of Profits and Losses of Associates

The Group's share of losses of associates for the six months ended 30
June 2022 was RMBO0.6 million, representing a major decrease as
compared to share of losses of associates of RMB2.1 million in the
previous corresponding period. The Group will further execute
practical ways to reduce the losses brought by the associates.

Income Tax Expense

Income tax expense for the six months ended 30 June 2022 included
the current PRC income tax of RMB14.9 million and deferred tax
expenses of RMB58.4 million, which were RMB19.3 million and
RMB52.9 million for the previous corresponding period, respectively.

DEBE QR RN RER
HEZZ-__FXA=THILAER  T&H
DIEBMERRBERARBOEET  BE
FRHADEBHEAREBEARK21BETKA
R D o AR BAGE — P MIT AT B AR
Brg N AR RH)ER o

Fri&Hip %

BEZFT-_FXXA=THLERERABNMEEH
FXBEEHPREMERARB1498&TR
FEEFRIBER S ARKES84HET - MEFRE
“/”3”%)\5%1935%73&}\&%529?%

The Group's effective tax rate for the six months ended 30 June 2022 T - REEEZE —EFERNAZ=ZTHIENE
was approximately 27%, representing an increase of 4 percentage  AH) aﬁﬂfmiéﬁﬁﬂ% REFREARIA 23%
points as compared with approximately 23% for the previous FHA4EEDE  FEHRIETE DN E
corresponding period, which was mainly due to the decrease in effect ~ BIEMAVEIETL KA LR D -
of lower tax rates for specific provinces or enacted by local authority.
Financial Receivables SREWRIE
As at
S
30 June 31 December
2022 2021
—E=-= —F—F
AA=t+H +=ZA=+—H
RMB’'000 RMB'000
AR¥T AREFT
Receivables for service RR TSR BT A8 & L HE E U R IE
concession arrangements 11,188,095 10,978,212
Portion classified as current 48 & BN ERES (1,905,114) (1,878,059)
Non-current portion JERNHRER > 9,282,981 9,100,153

As at 30 June 2022, the Group's financial receivables of RMB11,188.1
million (31 December 2021: RMB10,978.2 million) increased by
RMB209.9 million, which was mainly due to the increase in financial
receivables which were reclassified from contract assets once the
construction and upgrade period is ended for the water treatment
projects.

RZEBEZZ_FXRA=Z+H TEBEESBEUK
EAEARENNI88IBEL(ZEZ_—F+=
A=+—H: AR¥10,9782FET)EMA
RE2000EE L TERHEN/KEEEEE
ENRERCERBEREMEENEEET D
HESREURGRIERIZ M -
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Contract Assets BREE
As at
i
30 June 31 December
2022 2021
—E_— —E_—
NA=+H +t-A=+—H
RMB'000 RMB'000
AR¥ET T ARET T
Contract assets BB E 2,219,506 1,973,035
Portion classified as current D ARERER (321,372) (323,761)
Non-current portion JEBNHAER 1,898,134 1,649,274

As at 30 June 2022, the Group's contract assets of RMB2,219.5million
(31 December 2021: RMB1,973.0 million), increased by RMB246.5
million, mainly due to the net impact of reclassification from contract
assets to financial receivables and the increase of construction of the
Group's projects under BOT, PPP, and EPC contracts.

Trade and Bills Receivables

As at 30 June 2022, the Group's trade and bills receivables of
RMB2,072.1 million (31 December 2021: RMB1,776.6 million) mainly
arose from the provision of wastewater treatment and sludge treatment
services for Urban Water Treatment projects as well as construction
services for the Group’s Water Environment Comprehensive
Remediation projects. The balance increased by RMB295.5 million,
mainly due to (i) the increase in Urban Water Treatment projects
receivables of approximately RMB292.5 million, (ii) the net decrease of
Water Environment Comprehensive Remediation projects receivables
of approximately RMBO0.4 million, which included EPC project
receivables of approximately RMB37.4 million arising from the progress
billing and cash collected from EPC and Build-Transfer projects of
approximately RMB37.8 million, and (iii) the increase in Rural Water
Improvement projects receivables of approximately RMB10.0 million.

Prepayments, Other Receivables and Other Assets

As at 30 June 2022, the Group's prepayments, other receivables and
other assets of RMB754.8 million (31 December 2021: RMB855.1
million) decreased by RMB100.3 million, mainly arising from the
decrease in deductible input VAT of approximately RMB104.2 million,
the decrease in prepayments and deposits of approximately RMB6.6
million related to the construction of wastewater treatment plants, and
the increase in other operational receivables and staff advances of
approximately RMB10.5 million.

RZEZ_FARA=Z1+H TEBEGHEEA
REE22195AEB T (ZE_—F+-_A=+—
BH: ARK19730B8 L) B MARK 2465
BEL TEHRREANEESENPEZo/E
WRIE - AR KRB R A& BEBOT - PPPIA K
EPCEKIAE MEBIZ M F 2 o

ESEVRERERERE

R-IZE-—FA=+H AEEEZFEWR
BHMEREEABARK20218BEL(ZE
——F+ZA=Z+—H: ARB17766EE
7o) T ERBREEKIETE B BT KEE K&
SVRIRIEIRTS - AR ANEBIKIRIBLRAIAIEIE
BEERRS - ZEMRIENMARK 295558
JC 0 FEEAP ) KIS E B EURGRIEE I
AR 2925BE T () KIRELARIER
BERFBEFRIVODAREOABE L B
EPCHEZERAEEENBUGREHARE
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JRIETE B EWGRIEE AR 100BETT °
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Cash and Cash Equivalents

As at 30 June 2022, the Group's cash and cash equivalents of RMB561.4
million (31 December 2021: RMB289.9 million) increased by RMB271.5
million as compared with that as at the end of previous corresponding
period. The increase was due to the net cash inflows from operating,
investing, and financing activities of the Group.

HEeERBEESLEEY
RZEBE-_FARA=Z+H rEERS KBS
EEMAARESSIABETL(ZE_—F+=
A=+—8: AR¥2899BHET)  BEFER
HAHARIE A R 27158 & T - sZIEMTE
EHRTEELE - RELKBE TR F
A e

For the six months
ended 30 June
BZEA~A=1+HILAEA

2022 2021
—E-= —_=_
RMB’'000 RMB’000
ARBT R ARBTT
Net cash flows from operating activities!” KETHMEREREFEAO 140,146 31,269
Net cash flows from investing activities KEEHMEBRE N2 TR 71,466 116,393
Net cash flows from/(used in) financing BEEHRE (AR RE
activities VR RE 60,106 (60,457)
Net increase in cash and cash equivalents He MBS EWIEINFEE 271,718 87,205
Effect of foreign exchange rate changes 471N PEE i 2= 2 ) A S 2 (258) (102)
Cash and cash equivalents at beginning of ~ RHEIFIAIR & KIREZEY
the period 289,898 430,262
Cash and cash equivalents at end of REIRB e RIRSEEY
the period 561,358 517,365
Note: ffeE -

(] For the six months ended 30 June 2022 and 2021, the Group invested RMB142.0
million and RMB275.6 million, respectively, in the Group’s BOT/TOT and PPP
projects. Such investments were accounted for as cash flows used in operating
activities. Under the relevant accounting treatment, part of such cash outflows used
in operating activities was used to form the non-current portion of financial
receivables and contract assets in the Group's interim condensed consolidated
statement of financial position. For the six months ended 30 June 2022 and 2021,
the Group would have incurred cash inflows of RMB282.1 million and RMB306.9
million, respectively, if the Group's investments in BOT/TOT and PPP activities were
not accounted for as cash flows used in operating activities.

Trade and Bills Payables

As at 30 June 2022, the Group's trade and bills payables of RMB2,271.8
million (31 December 2021: RMB2,056.8 million) increased by RMB215.0
million, which was in line with the increase of the Group's construction
work in progress and the settlements.

(1) HEZZ-—FR-ZT-—F A=+tHIL~ER
N £ B RBOT/TOTRPPPIEE DRI R E AR K
1ROBETRARK2ISOEET - 2EREHA
CEEBMARSRE - RIEABEEE  £F
JEEFTAE A IR ® R T AR A 24N 5 B A AR
BAEMBRARANSBELFRAREHEENIERD
By BEZT - —FR-T=—FA=1H
1EANEAR - HAREBERBOT/TOT M PPPEHIRE
WEARY ABEETFHMARESTE  AEEB D
REERERAARE 282158 TR AR 3069
BHEJT °

EZRNREREMNEE

RZBE-Z=—FNA=+H AEEEZFEMNK
HEENZEAARE227118B8TL(ZE
T+ A=1+—H: AR¥20568F&
JT) - IMARME2150E BT © g NERE
EEEITRETIRAIGRE R AEERAER -
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Other Payables and Accruals

As at 30 June 2022, the Group's other payables and accruals of
RMB263.7 million (31 December 2021: RMB278.2 million), decreased by
RMB14.5 million, which was mainly due to the decrease in other
operational payables.

Liquidity and Financial Resources

The Group's principal liquidity and capital requirements primarily relate
to investments in Urban Water Treatment projects, Water Environment
Comprehensive Remediation projects, and Rural Water Improvement
projects, merger and acquisition of subsidiaries, costs and expenses
related to the operation and maintenance of the Group's facilities,
working capital and general corporate purpose.

As at 30 June 2022, the carrying amount of the Group's cash and cash
equivalents was RMB561.4 million, representing an increase of
approximately RMB271.5 million as compared to RMB289.9 million as
at 31 December 2021, which was mainly due to the net cash inflows of
RMB140.1 million from operating activities, the net cash inflows from
financing activities of RMB60.1 million, settlements of acquisition and
investing payables of RMBO0.3 million and cash outflows of RMB46.9
million for purchases of property, plant and equipment and intangible
assets in investing activities, cash inflows of RMB90.3 million for
decrease in pledged deposits, repurchase of other current financial
assets of RMB28.4 million, cash outflows of RMBO.1 million for disposal
of subsidiaries from investing activities, and cash inflows of RMBO.1
million for disposal of property, plant and equipment and intangible
assets from investing activities.

As at 30 June 2022, the Group's total interest-bearing debts increased
to RMB9,832.4 million (31 December 2021: RMB9,469.7 million), which
comprised of bank and other borrowings only. As at 30 June 2022,
64.5% (31 December 2021: 66.2%) of the Group's interest-bearing
debts are long term; over 58% of interest-bearing bank and other
borrowings bear interest at floating rates.

As at 30 June 2022, the Group had banking facilities amounting to
RMB58,175.9million, of which RMB49,453.5 million have not been
utilized. The unutilized amount of RMB49,333.5 million were mainly
limited to be utilized on environmental protection infrastructure and
comprehensive management.

E A A FROE R R B
R=B-=F£XA=TA  ARBEGEIR
R BA AR 2637 BB (ZB=—
F+=A=+—8: ARK2/82EER) - B
PAREIASERT - ERRREAEEE
KB -

REBESRUKER
AEENEFERMNEAT RKEZEGEE
KFEIEE - K%%%mmﬁﬁﬁﬁﬂﬁﬁﬁm
BIEE - A0t RUBIBHEBA & I TR

B pEAE R AR % ﬁéﬁi& e
NElfAEEE -
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As at 30 June 2022, the gearing ratio of the Group (calculated by total
liabilities divided by total assets) slightly decreased to 70.5%, while the
gearing ratio was 70.7% as at the corresponding period last year .

Charges on the Group’s Assets

Outstanding balance of interest-bearing bank and other borrowings as
at 30 June 2022 was approximately RMB9,832.4 million, which were
repayable within one month to twenty-three years and were secured by
financial receivables, service concession intangible assets, property,
plant and equipment, trade receivables, contract assets and pledged
deposits of which the total amounts of the pledge of assets amounted
to RMB8,904.2 million.

EMPLOYEES AND REMUNERATION POLICIES

The Group had 2,379 employees as at 30 June 2022. The remuneration
package of the Group is generally determined with reference to market
conditions and individual performance. Salaries are normally reviewed
annually based on performance appraisals and other relevant factors.
The Group provides external and internal training programs to its
employees.

In respect of pension scheme contributions, the Group adopts a
defined contribution plan. The Group’s contributions to the defined
contribution plan are recognised as expenses when incurred. Forfeited
contributions (by employers on behalf of employees who leave the
scheme prior to vesting fully in such contributions) may not be used by
the Group and its subsidiaries to reduce the existing level of
contributions.

CONTINGENT LIABILITIES
As at 30 June 2022, the Group did not have any significant contingent

liabilities (31 December 2021: Nil).

FOREIGN EXCHANGE RISK

Majority of the subsidiaries of the Company operate in the PRC with
most of the transactions denominated and settled in RMB. As at 30
June 2022, except for the bank deposits and certain amount of
interest-bearing bank borrowings denominated in foreign currencies,
the Group did not have significant foreign currency exposure from its
operations. Currently, the Group has not used derivative financial
instruments to hedge its foreign currency risk.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed, no significant events took place subsequent to 30
June 2022.

RZZE-__FRA=1TH AKEEEREL
X(RARRERAEERENE) EMRER
705% MREFRPNEERABLERR
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COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

Adapting and adhering to the recognized standards of corporate
governance principles and practices has always been one of the top
priorities of the Company. The board (the “Board”) of directors (the
"Directors”) of the Company believes that good corporate governance
is one of the factors that lead to the success of the Company and in
balancing the interests of its shareholders, customers and employees,
and the Board is devoted to ongoing enhancements of the efficiency
and effectiveness of such principles and practices.

The Company has adopted the code provisions included in the
corporate governance code (the "Corporate Governance Code”) as
set out in Appendix 14 of the Rules Governing the Listing of Securities
(the "Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The Board is of the view that during the six months
ended 30 June 2022, the Company has complied with the Corporate
Governance Code and there has been no deviation from the code
provisions as set forth under the Corporate Governance Code.

The Group further strengthened the control over budget, risk,
performance and responsibilities, optimized management approaches
and strategies, improved supporting mechanism and enhanced control
effectiveness and operational efficiency of the Group.

The Group enhanced overall control over target responsibilities and
budget control, which was promoted and implemented within the
entities under the Group as well as management level, and
implemented the main body responsibility system through organic
combination of the trinity to fully stimulate team members’ initiative.

The Group also took initiative to enhance efforts in fund management,
financial risk control, project investment decisions, legal risk control,
information disclosure and maintenance of investor relationship to
strive for more effective and transparent management in accordance
with the Corporate Governance Code.

INTERIM DIVIDEND

The Board did not recommend the payment of interim dividend for the
six months ended 30 June 2022 (six months ended 30 June 2021: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITION IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO")) (i) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which were
taken or deemed to have under such provisions of the SFO), or (ii)
which were required, pursuant to section 352 of the SFO, to be entered
into the register maintained by the Company, or (iii) which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 of the
Listing Rules were as follows:

EERESTRAESRKRS - 1HE
R REEENEZER AR

KRB _FXA=1B BFRAQAKRS
TBRABRARBHEETABEBER(EER
MBI ([Em R BB RG] ]) % XVER)
HB ) - MR RERET - A () RIEE
HFRAEGRPIEXVEET R8N BMAMEAR
AN RS R R (BRRIER 5 M
B 15RBIE B RS E 1E AR R R A MR 2a Sk
B HNRIEFE 75 R E R0 5 352 (A H
ARRBIFFENEMAES MAR » i)
Rz EMRRM SR+ B ETRITAES
ETR AR HHREST A (MRESTR]) A/
EANRA R TR FORB AT

Approximate
percentage of
issued share

Number capital of

Name of Director Nature of Interest of Shares the Company

EEnA EEME ROEE (ERANE]

BRTRA

EENNERg e

Mr. Zhao Juanxian® Person acting in concert 546,728,004 25.56%

(alias, Zhao Junxian) (long position)
HEBLLEO —BITBAL(FR)

Mr. Li Zhong Beneficial owner (long position) 10,000,000 0.47%
Frhkt BEREAANHR)

Ms. Liu Yujie Beneficial owner (long position) 10,000,000 0.47%
B EARLt BEnEBA(HR)

Mr. Duan, Jerry Linnan Beneficial owner (long position) 10,000,000 0.47%
ML BERBEAANHER)

Mr. Chau Kam Wing Beneficial owner (long position) 2,000,000 0.09%
[E g ek e BEREAANHR)

Mr. Chang Qing Beneficial owner (long position) 2,000,000 0.09%
BBRE BEnEBA(HR)

Mr. Peng Yongzhen Beneficial owner (long position) 2,000,000 0.09%
EZ & Jlas BERBEAANHE)

Notes: Wit

M By virtue of Mr. Zhao Juanxian acting in concert with Mr. Zhao Sizhen, being the son

of Mr. Zhao Juanxian, under the SFO, Mr. Zhao Juanxian is deemed to be interested

in Mr. Zhao Sizhen's interests in the Company.

M MR B &S 5T £ BZhao Sizhen e £ (MEBE L EZ
FIN—BITHAL  BREFHRBERD - HE
B AR B Zhao Sizhen St A RFB K AN A RIS
AR
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Save as disclosed above, as at 30 June 2022, none of the Directors and
the chief executive of the Company had or was deemed to have any
interest or short position in the shares, underlying shares or debentures
of the Company or its associated corporations (within the meaning of
Part XV of the SFO) that was required to be recorded in the register of
the Company required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2022, to the best knowledge of the Directors, the
following persons (not being a Director or chief executive of the
Company) had interests or short positions in the shares or underlying
shares which fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company pursuant to section 336 of the
SFO:

BrEXHBEEN RZT_—F X A=+H"
BEEERARRARTRABRAARLE
EEOEE (EE R &5 RHIERDIEXVER) #
Befn ~ BB RIEHEET - BAEARIEZ
7 KRB IEPISE 352 IR ARBNARRARTE
MBS SOR R JRBRETRIZASTT
MEARRNA MR PIHERSIORE

FTERRNRD R ARG A

3L N/~
Y

R-B-—FXA=+A  REFFRM - M
TAL (EERARARBIRABRIN R
15 SR AR BB BB 15 o 1 5 1R 2 T O 1 55
XVERE 2 B 3D X ARMAR 7 B B0
SRS AR AR 3 T A 16 ) 58 336 AT
BB aMmssiis

Number of Percentage of
Shares/ Issued Share
Underlying Capital of
Name Capacity/Nature of Interest Shares held the Company
SR NE
FERG, EERITRAE
wE/EB 510 RmME HERGHE WEDL
China Water Affairs Group Interest of controlled corporation 953,119,996 44 54%
Limited™® (long position)
R EDKBEEEBR AT OO ZEGEERER (FR)
Sharp Profit Investments Limited Beneficial owner (long position) 953,119,996 44.54%
(“Sharp Profit”)1e EmaA(TeE)
Mr. Zhao Sizhen® Interest of controlled corporation 543,828,004 25.42%
Zhao Sizhen £ 4@ (long position)
ZEGEERER (FR)
Beneficial owner (long position) 2,900,000 0.14%
Em#aA(TRE)
Kangda Holdings Company Beneficial owner (long position) 543,828,004 25.42%
Limited® BEREBA(HR)
FEERAER AT
Baring Private Equity Asia V Holding Beneficial owner (long position) 344,129,996 16.08%
(5) Limited (“BPEA V")@®® BEmBEAAHFR)
eneficial owner (short position) 344,129,996 16.08%

B
BEmfiA A CKR)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND EREAKRH RIBER G & oo
SHORT POSITIONS IN SHARES AND HERRAE @
UNDERLYING SHARES (Continued)

Number of Percentage of
Shares/ Issued Share
Underlying Capital of
Name Capacity/Nature of Interest Shares held the Company
AR
iE=237 EEITRA
wE LB B RnttE HERGEE WESLE
The Baring Asia Private Equity Fund Interest of controlled corporation 344,129,996 16.08%
V, L.P.@o© (long position)
Rt EE R (i E)
Interest of controlled corporation 344,129,996 16.08%
(short position)
A OAR)
Baring Private Equity Asia Interest of controlled corporation 344,129,996 16.08%
GP YV, L.p.4O® (Iong position)
rHEE R (IFE)
Interest of controlled corporation 344,129,996 16.08%
(short position)
ZEGhEERER OXR)
Baring Private Equity Asia GP V Interest of controlled corporation 344,129,996 16.08%
Limited®®(© (long position)
Ryt EE R (i E)
Interest of controlled corporation 344,129,996 16.08%
(short position)
) EE R OXR)
Mr. Jean Eric Salata®®© Interest of controlled corporation 344,129,996 16.08%
Jean Eric Salata 5t 4 @61 (long position)
ZEGEERER (i R)
Interest of controlled corporation 344,129,996 16.08%
(short position)
Rt EEREm OkR)
BPEA EQT Holdings AB Interest of controlled corporation 344,129,996 16.08%
("BPEA EQT").0" (|ong position)
s EE R (I E)
Interest of controlled corporation 344,129,996 16.08%
(short position)
ZEGEERER OXR)
EQT AB.O" Interest of controlled corporation 344,129,996 16.08%

(Iong position)
THEE D (1T E)
Interest of controlled corporation 344,129,996 16.08%
(short position)

REHhEEED OXR)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Notes:

M

22

Sharp Profit is wholly owned by China Water Affairs Group Limited. China Water
Affairs Group Limited is therefore deemed to be interested in Sharp Profit's interests
in the Company under the SFO.

By virtue of Mr. Zhao Juanxian acting in concert with Mr. Zhao Sizhen, under the
SFO, Mr. Zhao Juanxian is deemed to be interested in Mr. Zhao Sizhen's interests in
the Company.

Kangda Holdings Company Limited is wholly-owned and controlled by Mr. Zhao
Sizhen and Mr. Zhao Sizhen is therefore deemed to be interested in the shares held
by Kangda Holdings Company Limited under the SFO.

BPEA V is held as to approximately 99.35% by The Baring Asia Private Equity Fund V,
L.P. Baring Private Equity Asia GP V, L.P., is the general partner of The Baring Asia
Private Equity Fund V, L.P. Mr. Jean Eric Salata (“Mr. Salata”) is the sole shareholder
of Baring Private Equity Asia GP V Limited, the general partner of Baring Private
Equity Asia GP V, L.P. Each of The Baring Asia Private Equity Fund V, L.P., Baring
Private Equity Asia GP V, L.P., Baring Private Equity Asia GP V Limited and Mr. Salata
is deemed to be interested in BPEA V's interests in the Company. Mr. Salata
disclaims beneficial ownership of such shares, other than to the extent of his
economic interest in such entities. During the reporting period, Mr. Salata has
entered into an agreement to sell his entire interest in Baring Private Equity Asia GP
V Limited, which is pending completion. Notes 6 and 7 below contain further details
for reference.

On 8 May 2020, BPEA V issued exchangeable bonds with principal amount of
HK$361,336,495.8 to Sharp Profit (“Exchangeable Bonds”), which entitled the holder
of the Exchangeable Bonds to exchange for 344,129,996 shares of the Company (at
the initial exchange price of HK1.05 per share of the Company) beneficially owned
by BPEA V. As at 30 June 2022, Sharp Profit beneficially owned 608,990,000 shares
of the Company and is the holder of the Exchangeable Bonds with principal amount
of HK$361,336,495.8 which are exchangeable into 344,129,996 shares of the
Company beneficially owned by BPEA V.

Based on information provided to the Company, on 16 March 2022, a securities
purchase and merger agreement was entered into between, among others, (i) Mr.
Salata and (ii) EQT AB, pursuant to which EQT AB will (via BPEA EQT) acquire, inter
alia, 100% interest in Baring Private Equity Asia GP V Limited held by Mr. Salata (the
“Acquisition”). As at 30 June 2022, the Acquisition has not yet completed. Upon
completion of the Acquisition, BPEA EQT will hold the entire interest in Baring
Private Equity Asia GP V Limited and deemed to be interested in 344,129,996 shares
of the Company beneficially owned by BPEA V. Mr. Salata will cease to have any
interests or short positions in the shares of the Company which fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV of the SFO
upon completion of the Acquisition.

BPEA EQT is wholly owned by EQT AB. EQT AB is therefore also deemed to be
interested in 344,129,996 shares of the Company beneficially owned by BPEA V
under the SFO. Based on information provided to the Company, EQT AB is listed
on Nasdag Stockholm.

= RERN R R AARERD T R

= N R

y 46

Sharp Profit B P BIKSEEHR A A2 EHE - B
bt REBFS RAEGKRE - FRKFEEBR AR
AR B Sharp Profitii B AR AP A= ©

A& B % & B Zhao Sizhen B £ B —HITE) A
T BURBES KRB G HEBEXTERRAR
Zhao Sizhen L ERF B AR A AR P HA R ©

EERR AR A F A Zhao Sizhen £ = E R KT
J B AR R 75 FH R HAE 6:f] © Zhao Sizhen ST
RAREEERAERARFENRD P HEEER -

BPEA VH The Baring Asia Private Equity Fund V,
L.P.$$E#799.35% ° Baring Private Equity Asia GP V,
L.P. & The Baring Asia Private Equity Fund V, L.P.J
LB A B A © Jean Eric Salata %t 4 ([Salata %t 4 )
£ Baring Private Equity Asia GP V Limited (Baring
Private Equity Asia GP V, LP. B EREEA) HIME—
&3 ° The Baring Asia Private Equity Fund V, L.P. *

Baring Private Equity Asia GP V, L.P. » Baring Private
Equity Asia GP V Limited & Salata ¢ & & B # 18 &
JABPEA VI BRI AR R s A © Salata st
ERERZERNNERELE  EANZEER
MBI IR N o BRIREHAA - Salata BB EI L1
& H A Baring Private Equity Asia GP V Limited
e L - ABAERFTK - LT R785

—HHEUHSE -

RZZE-ZFRANE - BPEAVﬁShaerroflt§§TT
N4 %8 5 361,336,495.8 B Ty Al R (E A ([ A] 2
&H) ,H\ﬁiﬁ%ﬂ?&?ﬁ%%%%ﬁ/\%ﬁ?ﬂ%*}wﬁt
A& AN A R 17 1.05 78 TT TR AR 1 B) 344,129,996 AR AR
1 (B BPEA VE =S ) MIER - RZZTZ__F5A
=+H ' Sharp Profit &z # A 42 & 608,990,000 fi&
A n - I AN SR8 4 361,336,495.8 8 TTH) A AR (E
AEBEA FREIRBREBESFTRBABARRDA
344,129,996 B %15 (FI BPEAVE A ) °

BEAAQRRENERS  RZE__F=A+X
H - ()Salata %o 4 & (i) EQT AB(EEP@E)ETQ%%%
BE REOHHH - Bt EQT AB#S (35 8 ) BPEA
EQTU 8 ( E A B #F ) Salata 5t & £ B #Baring
Private Equity Asia GP V Limited 100% ## = ([ 45 88
FE) - RZTZZFXA=1+H  KEFEHX
FERK o W iE FIE TR & - BPEA EQT #% 4% A Baring
Private Equity Asia GP V Limited #) & SF#E 25 » I 1%
R AR BPEA VE 2 E A #9344,129,996 IR 2 1A & ik
DA - B EIETE © Salata L EHTH
AR R BB EAREEF RS IEHIE XV
2 R E 3D MEVEAMA RN R M R = 2ok

2

B

BPEA EQTHEQT AB2E#A - Bt - IRIFFEF X
& {5 7l - EQT ABJR ¥ 18 & M BPEA VE A #)
344,129,996 AR RN R B R - RIBRAR
AR ERL - EQT ABHNasdag Stockholm £ e
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Save as disclosed above, and as at 30 June 2022, the Directors were
not aware of any persons (who were not a Director or chief executive of
the Company) who had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.

PUBLIC FLOAT

Based on information publicly available to the Company and to the
knowledge of the Directors, at least 25% of the Company's total issued
share capital, the prescribed minimum percentage of public float
approved by the Stock Exchange and permitted under the Listing
Rules, are held by the public at all times and as at the date of this
report.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) for a term of 10 years on 14 June 2014 (the “Adoption
Date”). During the six months ended 30 June 2022, no share option
was granted, exercised, cancelled or lapsed under the Share Option
Scheme. As at 30 June 2022, no share option was outstanding under
the Share Option Scheme.

AUDIT COMMITTEE AND REVIEW OF THE
INTERIM RESULTS

The Company has established the Audit Committee to assist the Board
in providing an independent view of the effectiveness of the financial
reporting process, internal control and risk management systems,
oversee the audit process, monitor, review and assist in the research of
the Company’s environmental, social and governance matters, and
perform other duties and responsibilities as assigned by the Board. As
at 30 June 2022, the Audit Committee consisted of three independent
non-executive Directors, being Mr. Chau Kam Wing (chairman), Mr.
Chang Qing, and Mr. Peng Yongzhen.

The Audit Committee has reviewed the unaudited interim results of the
Group for the six months ended 30 June 2022. The Audit Committee
has also discussed matters with respect to the accounting policies, the
practices adopted by the Company and the internal control with senior
management members of the Company.

TERRRNR D R B G A

mRRE E)

B EXHEEEIN RZBE-__FA=1+8 "

EEVIANBEEMAL(LIFEEHAR TR

BITBAE)RARE MRS BB+

HERBEESFLBERAEXVEHE2RIDE

BT BESIREES RS GG 336 158H
ANZAGFT it & SR R gUA R -

ﬂ%ﬁ&%

BEARBAFASMNER KRESA - B
AERE ARREBTRABEFE D
25% (B 32 BTt fE AR YR =T 3R Bl AT 2 AP A9 IR
EREARFREDL) " ERAREIFE -

BRETE
ARAR-Z—MFERNA+THB (THRABE D)
R T BT 3 (TR RUERT 1)) - HAME
7%10¢ BE_T__FARA=1THLAHE

R EBREREBRESEERL 1T
1% HEEIKR - R_FE_—_FRA=1H"
B RRERT S10R LR B R T R R AR

BERZEEREMPHEE

RRBEKLBZZES  URBESSHY
HEWEF A EERRREERSENAE R
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NEETESSERNEMBEREE -
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FEREKERELE -
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REMUNERATION COMMITTEE

The Company has established the Remuneration Committee to
review and approve the management’s remuneration proposals
with reference to the Board's corporate goals and objects and make
recommendations to the Board on the remuneration package of
individual executive Directors and senior management. As at 30 June
2022, the Remuneration Committee consisted of three members,
namely Mr. Peng Yongzhen (chairman), Mr. Zhao Juanxian (alias, Zhao
Junxian) and Mr. Chau Kam Wing.

NOMINATION COMMITTEE

The Company has established the Nomination Committee to make
recommendations to the Board on the appointment or re-appointment
of Directors and succession planning for Directors, in particular the
Chairman and the chief executive. As at 30 June 2022, the Nomination
Committee consisted of five members, comprising Mr. Chau Kam Wing
(chairman), Mr. Zhao Juanxian (alias, Zhao Junxian), Mr. Li Zhong, Mr.
Peng Yongzhen and Mr. Chang Qing.

The Board had adopted a board diversity policy aiming to set out the
approach to achieve the diversity of members of the Board to enhance
the effectiveness of the Board. The Company recognises and embraces
the benefits of diversity of Board members. It endeavours to ensure
that the Board has a balance of skills, experience and diversity of
perspectives appropriate to the requirements of the Company’s
business. All Board appointments will continue to be made on a merit
basis with due regard for the benefits of diversity of the Board
members. Selection of candidates of Board members will be based on
a range of diversity perspectives, including but not limited to gender,
age, cultural and educational background, experience (professional or
otherwise), skills and knowledge. The ultimate decision will be made
upon the merits and contribution that the selected candidates will
bring to the Board.

Directors are continually updated on the statutory and regulatory
regime and the business environment to facilitate the discharge of
their responsibilities. Continuing briefing and professional
development for Directors will be arranged where necessary. Individual
Directors also participated in the courses relating to the roles, functions
and duties of a listed company director or further enhancement of their
professional development by way of attending training courses or via

online aids or reading relevant materials.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) as set out in Appendix
10 of the Listing Rules as a code of conduct regarding the Directors’
dealings in the Company'’s securities.

The Company has made specific enquiry to all of the Directors and all
of the Directors have confirmed that they have complied with the
required standards as set out in the Model Code during the six months
ended 30 June 2022.

PURCHASE, SALE AND REDEMPTION OF THE

COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2022, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company's listed securities.

PUBLICATION OF THE INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

The interim results announcement has been published on the website
of the Stock Exchange at www.hkexnews.hk and the website of the
Company at www.kangdaep.com. This interim report of the Group for
the six months ended 30 June 2022 will be published on the aforesaid
websites of the Stock Exchange and the Company and will be
dispatched to the Company'’s shareholders in due course.

By order of the Board
Kangda International Environmental Company Limited
Li Zhong
Co-Chairman

Hong Kong, 31 August 2022
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

THEAGERER A2 E KSR

For the six months ended 30 June 2022 EHZE T _-__—F,"A=THILNEA

For the six months
ended 30 June
BE~A=1tHLX@EA

2022 2021
—s=-= —EFE—F
RMB’'000 RMB’000
AR¥T T AREETIT
Notes (Unaudited) (Unaudited)
B 5E (REER) (REEZ)
REVENUE g 4 1,661,383 1,475,467
Cost of sales SHE A (942,926) (800,093)
Gross profit EH 718,457 675,374
Other income and gains H A A Rz 5 26,403 78,127
Selling and distribution expenses HE RS MY (447) (592)
Administrative expenses TEAY (137,354) (111,779)
Other expenses HibpA (48,241) (42,008)
Finance costs A AR 7 (280,250) (283,929)
Share of profits and losses of: RTH&ES 5B -
Associates iR olNE] (582) (2,104)
Joint ventures SENE (2,317) (903)
PROFIT BEFORE TAX RRBE AR 6 275,669 312,186
Income tax expense FriS®iF X 8 (73,263) (72,182)
PROFIT FOR THE PERIOD AR 202,406 240,004
Profit attributable to: TS IEEE R
Owners of the parent ISYNEIE - F-DN 202,029 236,770
Non-controlling interests FEVERR M 2 377 3,234
202,406 240,004
EARNINGS PER SHARE BAREBEREEA
ATTRIBUTABLE TO ORDINARY EheRARF
EQUITY HOLDERS OF THE PARENT
RMB A R #& RMB AR
— Basic and diluted — B EARNEE 9 9.44 centsd  11.07 cents 7
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

THEAGRERER A2 E KSR

For the six months ended 30 June 2022 &EHZ T - —FXXA=+HILEA

For the six months
ended 30 June
BZEANA=1+HILAEA

2022 2021
—s-= —E—F
RMB‘000 RMB’000
ARET ARETT
Notes (Unaudited) (Unaudited)
BtEE (REEEFX) (R EZ)
OTHER COMPREHENSIVE INCOME/  Hftt2E k% (&#8)
(LOSS)
Other comprehensive income/(loss) that & & R HZ BB EHNH 18
will not be reclassified to profit or loss FlEnzHMEE
in subsequent periods: Wz, (E518)
Equity investments designated BT RIEAFHEF AR
at fair value through other ZHEBEARERE
comprehensive income:
Changes in fair value N EES 44,000 (79,000)
Income tax effect Frigine & (6,600) 11,850
37,400 (67,150)
OTHER COMPREHENSIVE INCOME/  H#iH 2 EkE (&E) -
(LOSS) FOR THE PERIOD, NRBIE
NET OF TAX 37,400 (67,150)
TOTAL COMPREHENSIVE INCOME MREHER AR
FOR THE PERIOD 239,806 172,854
Total comprehensive income TAFIERG AR SRS
attributable to:
Owners of the parent [SYNCIEZZS PN 239,429 169,620
Non-controlling interests FEFE AR S 377 3,234
239,806 172,854
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Interim Condensed Consolidated Statement of Financial Position

IR A AR & B AR O &

30June 2022 —ZE-—HFXA=+H

30 June 31 December
2022 2021
—E-CF —E_—4F
ANA=tH t=—HA=1+—H
RMB’'000 RMB’000
AR® T AREFIT
Notes (Unaudited) (Audited)
Bt & (REER) (re&z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME -~ R MR 10 63,550 66,784
Investment properties KEWE 11,656 12,094
Investments in associates RE SN AR E 376,191 376,773
Investments in joint ventures NG S P ERIEE 79,692 82,009
Equity investments designated at fair value 157 AiZ AT EFT AEAM
through other comprehensive income 2 E USRI IS E 11 = 248,000
Service concession intangible assets EILEE — BrgEE 1,091,705 1,084,506
Other intangible assets HmEpEE 2,374 2,577
Contract assets BHEE 1,898,134 1,649,274
Goodwill Gk 58,325 58,325
Financial receivables % 7h e U FhIE 12 9,282,981 9,100,153
Deferred tax assets ELEFRIEE E 90,582 96,409
Right-of-use assets FREEE 1,576 1,718
Prepayments, other receivables TERFRIE « H b EIRIE
and other assets NEMEE 121,490 120,765
Total non-current assets EmMENEELE 13,078,256 12,899,387
CURRENT ASSETS REBEE
Inventories FE 17,872 17,077
Contract assets BHEE 321,372 323,761
Equity investments designated at fair value 157 Az AT ET AEAM
through other comprehensive income 2HMEHRERE " 292,000 -
Financial receivables 5 R pE U FhE 12 1,905,114 1,878,059
Trade and bills receivables B SN FHE K EINZEE 13 2,072,129 1,776,560
Prepayments, other receivables TERFRIE « E b EYRIE
and other assets MEMEE 633,286 734,365
Pledged deposits WHFHK 243,595 333,870
Cash and cash equivalents HERREEEBY 561,358 289,898
Other current financial assets EMRsemErRE 45 28,431
Total current assets MENEELRE 6,046,771 5,382,021
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Interim Condensed Consolidated Statement of Financial Position

RHIR A AR & B AR O &

30June 2022 —ZE-—HFXA=+H

30 June 31 December

2022 2021
—E-F —E-—F
NA=+H +t=-A=+—H
RMB’'000 RMB’000
AR¥T T AREFIT
Notes (Unaudited) (Audited)
B 5T (REEERZ) (&%)
CURRENT LIABILITIES REEE
Trade and bills payables B ZIENFIA RERN R 14 2,271,728 2,056,753
Other payables and accruals H b e A M EETE A 234,125 247,192
Deferred income PRIEW A 4,478 7,027
Interest-bearing bank and other borrowings 5+ 8 817 & E (b 15 7 15 3,491,083 3,197,997
Tax payable e FRIE 44,917 58,491
Total current liabilities e B BB 6,046,331 5,567,460
NET CURRENT ASSETS/(LIABILITIES) RB&EE (&) FE 440 (185,439)
TOTAL ASSETS LESS CURRENT EERERRBEE
LIABILITIES 13,078,696 12,713,948
NON-CURRENT LIABILITIES FREBER
Trade payables E SN FOR 14 62 62
Interest-bearing bank and other borrowings &+ B8R7T & A fE K 15 6,341,311 6,271,742
Deferred income PRIEW A 965 1,930
Other payables and accruals H b e FE M ERTE A 29,542 30,991
Deferred tax liabilities ELEFIEAE 1,059,389 1,001,602
Total non-current liabilities SEmEAEER 7,431,269 7,306,327
Net assets BEFE 5,647,427 5,407,621
EQUITY R
Equity attributable to owners of the parent &2 5 H A BIG#E
Share capital N 16 17,125 17,125
Reserves B 5,492,310 5,252,881
5,509,435 5,270,006
Non-controlling interests JEVERRE 137,992 137,615
Total equity R 5,647,427 5,407,621
Li Zhong Duan Jerry Linnan
Zrh Btk #E
Director Director
= EF
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Interim Condensed Consolidated Statement of Changes in Equity

FHIERREREEEE R

For the six months ended 30 June 2022 &EHZ—ZT - —FXA=+HIL/NEA

Attributable to owners of the parent

BAARAARE

Equity

investments

designated

at fair value

through other

comprehensive

Share income Non-

Issued Share Merger Special option  revaluation Retained controlling Total
capital premium reserve reserve reserve reserve profits Total interests equity

HERR

APEFA

AfmbE

KRERE
BRORE  ROEE  AHEE KRR BRERE  EMERE  REW &y FEREE  RRER
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRL  ARETRT  ARETT ARETR ARETR ARETR  ARBTR  ARBTR  ARETR  ARETR
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(AEzn)  (MEER) (2R (REER)  (REER)  (REER)  (MEER)  (REER)  (MER)  (REER)

Asat 1 January 2021 (audited) RZE--5-R-A(8EK) 17125 1,717,384 378,107 - 65,553 (141,100 2,881,661 48,730 199,468 5118198
Profit for the period BREF - - - - - - 236770 26,770 3234 240,004
Other comprehensive expense H2ERS s s S s s 67.150) S 67,150 s 67,150)
Total comprehensive income BNRENEEE
for the period . - - . . (67,150) 236,770 169,620 3234 172,854
Capital contribution from FERBRE
non-controlling shareholders - - 2 - - - - 12 1,053 1174
Acquisition of non-controling FERERFAALNE
equity holders - - 12,303 - - - - 12303 (19,619) (7.316)
Disposal of subsidiaries HEHBAR - - - - - - - - 927 97
Dividends paid to a non-controlling  F3EARHER %[ 25
shareholder - - - - - - - - (11,185) (11,185)
Transfer to special reserve (a) ERTRRIGE(Q) - - - 8,130 - - (8.130) - - -
Utilisation of special reserve (a) §AEIERER) - - - 8,130) - - 8130 - - -
As at 30 June 2021 (unaudited) R-E--FrA=tH
(REEH) 17125 1,717,384* 390,531 = 65,553 (208,250 3,118431* 5,100,774 173878 5,274,652
As at 1 January 2022 (audited) R-E--£-A-R
(&5H) 17125 1717384 393131 - 65553 (2176000 3294413 5270006 137615  5407,621
Profitfor the period BT - - - - - - 20209 202,029 377 202,406
Other comprehensive income At 2EbE - - - - - 37,400 - 37,400 - 37,400
Total comprehensive income Bh:EhREE
for the period - - - - - 37,400 202,029 239,429 377 239,806
Transfer to special reserve (¢) ERTERIEE(Q) - - - 9,208 - - (9,208) - - -
Utilsation of special reserve (a) BB RIGE (o) - - - (9,208) - - 9,208 - - -
As at 30 June 2022 (unaudited) R-E--&£5A=1A
(FEER) 17125 1,717,384+ 393,131* B 65553¢ (180,200  3,496,442¢ 5,509,435 137992 5647421
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Interim Condensed Consolidated Statement of Changes in Equity

FHIFRREREEEE R

For the six months ended 30 June 2022 &EHZ T - —FXXA=+HILEA

* These reserve accounts comprise the consolidated reserves of RMB5,492,310,000 (30 &
June 2021: RMB5,083,649,000) in the consolidated statement of financial position.

(a) From 14 February 2012, the Group provided for and utilised the safety production (a)
expense fund according to the Circular on Printing and Distributing the
Management Measures on the Enterprises Production Safety Expense of Enterprises
Appropriation and Utilisation (2012 No.16) issued by the Ministry of Finance and the
State Administration of Work Safety of People’s Republic of China.

ZERBROBEREUBRARANGEBBEARE
5492310000 (ZE-—FXA=1+H: AR
5,083,649,0007T) °

BE-Z——F-AtHmAR AEEREFEAR
HKNBEHHARER T2 EEEEEABAMD
BRI R 2 A E B RREIANEREEIE)
MBEM(ZE-—FF16%)  #RRREAREE
EEM-
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Interim Condensed Consolidated Statement of Cash Flows

FHIFRGRERERER

For the six months ended 30 June 2022 &EHZ—ZT - —FXA=+HIL/NEA

For the six months
ended 30 June
BEAA=t+THLEXREA

2022 2021
—E-—F ==
RMB’'000 RMB’000
AR®T T AREFT
Notes (Unaudited) (Unaudited)
B =E (REER) (REEEZ)
CASH FLOWS FROM OPERATING RETDAERERE
ACTIVITIES
Profit before tax B A A Y ) 275,669 312,186
Adjustments for: KRR THNRIA
Finance costs & R 7 280,250 283,929
Foreign exchange differences, net SNEZRE - JFRE 6 21,924 (3,154)
Share of losses of associates and DREEE N R K
joint ventures EEDEBE 2,899 3,007
Bank interest income RITH B WA 5 (1,578) (1,872
Interest income from loans to ME=FERFEWA
third parties 5 (9,083) (11,648)
Interest income from loans to a M—REELEER
joint venture YA B 5 (408) (408)
Investment income BERKA S (7) (8,624)
Depreciation of property, plant YE - RE M EREITE
and equipment 1) 3,690 3,325
Depreciation of investment properties ~ RKEVETE 6 438 438
Depreciation of right-of-use assets FHREEEITE 6 142 142
Amortisation of service concession EIEEE — FHirS S
intangible assets 6 36,980 32,594
Amortisation of other intangible assets  E b # 2 & =& 4 6 203 233
Loss/(gains) on disposal of subsidiaries HERBATSER (ki) 6 1,359 (9,6006)
Losses on disposal of items of property, HEWE  HENKREER
plant and equipment, net MR F5 10 35 10
Losses on disposal of items of other HEHEMmEREERIE -
intangible assets, net R - 485
Impairment of financial receivables T EE W IERE 6 (69) 367
Impairment of contract assets BRI EERME 6 100 3
Impairment of prepayments, other TEfTFRIE « H A ERGIE R
receivables and other assets HihEERE 6 417 4,670
Impairment of trade receivables B 5 YRR E 6 7,143 15,789
Impairment of goodwill EERE 6 - 1,894
Loss for debt restructuring B EHREE 365 -
620,469 623,760
(Increase)/decrease in inventories FEOEm), SH (806) 477
Increase in financial receivables <& B B U IE S N (223,792) (596,881)
(Increase)/decrease in contract assets BHIBEBM),H D (190,902) 293,403
Increase in trade and bills receivables H 5 e EIE I e R IR 0 (303,029) (290,968)
Decrease/(increase) in prepayments, FERTRRIR - Ho R W RIE K
other receivables and other assets Ha&EERD, /(3Em) 109,597 (16,854)
Increase/(decrease) in trade and E SN RO REN R
bills payables #mn,/Crd) 162,700 (22,894)
(Decrease)/increase in other payables Eh e RIE R EETE A
and accruals CRA),/ 380 (3,677) 51,031
(Decrease)/increase in deferred income  RIEUW A CFid) /18 h0 (3,514) 9,950
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Interim Condensed Consolidated Statement of Cash Flows

FHSBAES RS RER

For the six months ended 30 June 2022 EHZ—ZT-__—F,"A=THILNEA

For the six months
ended 30 June
BEAA=t+HLEXEA

2022 2021
—E-—F ==
RMB’000 RMB’000
AR¥T T ARBTFT
Notes (Unaudited) (Unaudited)
Liks3 (REBEX) (REEER)
Cash from operating activities RESEENR5IR S 167,046 51,024
Interest received B U F 8 1,554 1,847
Income taxes paid ERPEY (28,454) (21,602)
Net cash flows from operating activities & EBFTSHE &R =/F5 140,146 31,269
CASH FLOWS FROM INVESTING REFBFSHRERE
ACTIVITIES
Purchase of items of property, BEYE  BENKREHER
plant and equipment 10 (631) (239)
Additions to service concession REEWEE — IS
intangible assets (46,3006) (91,147)
Additions of investments in an associate 7 — K E & A BRI E AN = (1,804)
Proceeds from disposal of items of HEWE - BEMREER
property, plant and equipment RTS8 A 137 172
Disposal of other current financial assets &1 \ﬁﬁméﬂi BhE E 28,393 161,975
Disposal of subsidiaries HEMHRBA 19 (120) 2,592
Acquisition of a subsidiary, WM B A ﬂ
net of cash acquired MR AT IR (282) -
Decrease in pledged deposits HHF R D 90,275 44,838
Net cash flows from investing activities K& REFAIER S RE F5 71,466 116,393
CASH FLOWS FROM FINANCING mﬁ,ﬁﬁﬁﬁ%ﬁﬁ?i
ACTIVITIES
Increase of bank and other borrowings 877 K E b & Zig in 2,433,658 2,359,241
Repayment of bank and other borrowings {318 217 & £ i & 2% (2,108,236) (1,563,325)
Repayment of corporate bonds BEQRES - (576,016)
Interest paid SAFE (265,198) (279,617)
Principal portion of lease payments MENFHAREE D (118) (243)
Dividends paid to non-controlling AR E R A AR
equity holders = (497)
Net cash flows from/(used in) BEES S (RS
financing activities mEHE 60,106 (60,457)
NET INCREASE IN CASH AND RERBESEWEMFR
CASH EQUIVALENTS 271,718 87,205
Cash and cash equivalents at MR RIBEEY
beginning of period 289,898 430,262
Effect of foreign exchange rate changes, [EXRE Bz 2%
net (258) (102)
CASH AND CASH EQUIVALENTS PREERREEEY
AT END OF PERIOD 561,358 517,365
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Notes to Interim Condensed Consolidated Financial Information

RHIR AR S B IS B R R

30June 2022 —ZE-—HFXA=+H

34

CORPORATE AND GROUP INFORMATION

Kangda International Environmental Company Limited (the
"Company"”) was incorporated as an exempted company with
limited liability in the Cayman Islands. The registered address of
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands. The Company's
shares were listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 4 July 2014.

The Company is an investment holding company and its
subsidiaries are engaged in the design, construction, operation

1.

AR R EEER
RERBRRARAR([AAE )R
EHEAMKILAEREBR AR - &
A A & i # #E A Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands ° 7%
RARHR=_ZZE—OFAEBERE
BERZMER AR ([ERAT]) £k E
m °

ARBA/—RREZRATF - B L
AEPEARKAME(THE DA H

and maintenance of waste water treatment plants (the "WTPs"), BIAH ) B aRet  @EiE - EfThMgHE
reclaimed water treatment plants (the “RWTPs”), water SEIKBERIERR ([5/KEEM]) « BAEKE
distribution plants (the “WDPs"), sludge treatment plants (the B ([BAEKBEIER) « Ak (4K

“STPs”) and other municipal infrastructures in the mainland
(“Mainland China") of the People’s Republic of China (the
“PRC").

BASIS OF PREPARATION AND CHANGES TO

THE GROUP’S ACCOUNTING POLICIES

2.1 Basis of preparation
The interim condensed consolidated financial information
for the six months ended 30 June 2022 has been prepared
in accordance with International Accounting Standard
("IAS") 34 Interim Financial Reporting issued by the
International Accounting Standards Board and in
compliance with the applicable disclosure requirements of
the Rules Governing the Listing of Securities on the Hong
Kong Stock Exchange.

The interim condensed consolidated financial information
does not include all the information and disclosures
required in the annual financial statements, and should be
read in conjunction with the Group's annual consolidated
financial statements for the year ended 31 December 2021.

1) SRR Em (DS REEmM]) &E
o TH B E R AR

mMABEERAEESTHERN

&)

21 mEEE
BE_Z - —HFXXA=Z1+HILAHE
ﬂm$%ﬁ%ﬁé%ﬁ§ﬂﬁﬁy
ﬁXA*/ﬁWE$”WWﬁmI
SRR ﬁﬁw)%Swﬂ
?%W%%ilkﬁﬁkﬁx%%
FEMARANBERFEERERR -

THERRR M BER T EBREF
fﬁﬁﬂ‘kiﬁi%ﬁﬁ?ﬁﬁﬁi\ﬁﬁﬁﬂﬁﬁ
 BEREAEERBEE T~ —
¢+_Hf+ B IEFERFEER
BYBHwR—HHE -

The unaudited interim condensed consolidated financial K& AIZPESRRAGZ S B ERE
information has been prepared under the historical cost ?EJ_Q&ZJX'E{&IJ%%% iRl =2"

convention, except for equity investments designated at
fair value through other comprehensive income, which has
been measured at fair value and are presented in Renminbi
("RMB") and all values are rounded to the nearest
thousand, except when otherwise indicated.

NFEFF AR 2 EREH R ER
BRI R AFEFERKA
RE(TARK] 25 - B =HE
RSN FTBBEDNEEREZION
FRIEK -
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Notes to Interim Condensed Consolidated Financial Information
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30 June 2022

2.

—E-—FXA=1+H

BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES
(Continued)

2.2 Changes to the Group's accounting policies

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group's annual consolidated financial statements for the
year ended 31 December 2021, except for the adoption of
the following revised International Financial Reporting
Standards (“IFRSs") for the first time for the current period’s
financial information.

Reference to the

Conceptual Framework
Property, Plant and Equipment:

Proceeds before Intended Use
Onerous Contracts — Cost

of Fulfilling a Contract
Amendments to IFRS 1,

IFRS 9, lllustrative Examples

accompanying IFRS 16,

and IAS 41

Amendments to IFRS 3
Amendments to IAS 16
Amendments to IAS 37
Annual Improvements

to IFRS Standards
2018-2020

The nature and impact of the revised IFRSs are described below:

(a)

Amendments to IFRS 3 replace a reference to the previous
Framework for the Preparation and Presentation of Financial
Statements with a reference to the Conceptual Framework
for Financial Reporting issued in March 2018 without
significantly changing its requirements. The amendments
also add to IFRS 3 an exception to its recognition principle
for an entity to refer to the Conceptual Framework to
determine what constitutes an asset or a liability. The
exception specifies that, for liabilities and contingent
liabilities that would be within the scope of IAS 37 or IFRIC
21 if they were incurred separately rather than assumed in a
business combination, an entity applying IFRS 3 should
refer to IAS 37 or IFRIC 21 respectively instead of the
Conceptual Framework. Furthermore, the amendments
clarify that contingent assets do not qualify for recognition
at the acquisition date. The Group has applied the
amendments prospectively to business combinations that
occurred on or after 1 January 2022. As there were no
contingent assets, liabilities and contingent liabilities within
the scope of the amendments arising in the business
combination that occurred during the period, the
amendments did not have any impact on the financial
position and performance of the Group.

2. FRERRAEEEHBED
BE

&)

22 AEEETHREREE

R IR AR & T TS B B P ER 4R
VERTRREAANKEREBE_T
——F+A=+—RALFEEZF
BiRaMBmRAERE -2
LA HARE 2 R 7S B R B IR R T 5
REIE AT BIFR B 75 3R s 2 1) (T B BR B
SR ) BROD ©

ERMBREE  HRERZEL
ERPACHIES

B GEHER WF  BERRE - BE
FI6RETR)  AEANFFHE

R GEHER BEEH — BTN
FIRUETAR)  #pkA

BEAHHREEN  BERMBREENE 1R
—F)1F AR S 2R
ZE-FF F%  ERHBRE
FRAE HERE 16 SRBEM 2 80

RER e EAE NS
(CHES)

RETTRREM B REEN 2 MERTE
SR

(a)

BIBR B A5 3R A 35% (IB AT &)
EHEN T N\F=R &MU HEH
& AE AR A BV ST BT RO A
REZIHMBFHRXORL - MBERE
REREHENR - ZFER] T AR
B 75 o o ZE B 38 357 HNRERR IR A
mEISN  BRASEHIERETE
BEXRENBRER - Z0IIME
MRE - R ERMIER KRB A0
FAEEABRER G ENFIT
BABERMBRERREREEE 21
HWRELRIKARE  KRABRY
BHREERIFEIFRNERED HIEE
st B R & 52 B 55 37 5% =k B B Bt
BHRERBEZESE219 - Mk
BUSAESR - BN ZFERTRB K
REERKBRAYPATAHERE
& o ZNES B AT HE M B AT R A R
—E-_F-A-BHNRZER
A6 - IRELHBMBELE 2 XK S
HAETEFEETHEAZEARE
E - BERIREE  BUEFE
FIE AR 2 TSRO K R A Y B
ERFE -
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Notes to Interim Condensed Consolidated Financial Information
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30 June 2022

2.

—E__FXA=+H

BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES

(Continued)

(b)

Amendments to IAS 16 prohibit an entity from deducting
from the cost of an item of property, plant and equipment
any proceeds from selling items produced while bringing
that asset to the location and condition necessary for it to
be capable of operating in the manner intended by
management. Instead, an entity recognises the proceeds
from selling any such items, and the cost of those items, in
profit or loss. The Group has applied the amendments
retrospectively to items of property, plant and equipment
made available for use on or after 1 January 2021. Since
there was no sale of items produced while making property,
plant and equipment available for use on or after 1 January
2021, the amendments did not have any impact on the
financial position or performance of the Group.

Amendments to IAS 37 clarify that for the purpose of
assessing whether a contract is onerous under IAS 37, the
cost of fulfilling the contract comprises the costs that relate
directly to the contract. Costs that relate directly to a
contract include both the incremental costs of fulfilling that
contract (e.g., direct labour and materials) and an allocation
of other costs that relate directly to fulfilling that contract
(e.g., an allocation of the depreciation charge for an item of
property, plant and equipment used in fulfilling the contract
as well as contract management and supervision costs).
General and administrative costs do not relate directly to a
contract and are excluded unless they are explicitly
chargeable to the counterparty under the contract. The
Group has applied the amendments prospectively to
contracts for which it has not yet fulfilled all its obligations
at 1 January 2022 and no onerous contracts were identified.
Therefore, the amendments did not have any impact on the
financial position or performance of the Group.

MAUEERAEEETBERDN
28 @)

(b)

B et 2R FE 165 (BT A) %
IEERBAME - BB REZERAF
MBEEEDEE BB TN FH
REE (BIEA B BIGM) BIEFESE
MEIHEMSHE- - AR - T2
A S A BIE B MFT1SRUR
ARG AEZ AEEH-F
——F—A—HagUBARERZ
Y - BRE RERHEB BPERZ
ZEF] c HMREZZT=—F—HA—
A ARE AR - WE RERER
WEREMEECIRE BbZS
IBETE AN B 2 B AR R 4B
EAMPE -

BIFR & st E R FE 3758 (BRI A ) &
B RIRBER G ERIFI7R
HEEHREBEREMS - BT
BRINKABRES HERARN
AR - BAKERABORAERE
BT A KM IBEXA (PN E &
BITRME) MEETANEERM
B E A A S (Pln D BL B 1T
BRIFTAYE - BB RZEEE R
FERAXUMANERBAEENX
K)o —RITHRERESLHLE
HERER  BRIESHORERY T
WE - BASEGRES - AEME
AR ERERARBE_F
—oF-A-RRABITHEMARE
Bz B R ARBRERIEALD
R - R FERTEH AR E 2 TR
R REN BT E -
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Notes to Interim Condensed Consolidated Financial Information
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30 June 2022

2.

—E-_FXA=1+H

BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES

(Continued)

(d)

Annual Improvements to IFRS Standards 2018-2020 sets
out amendments to IFRS 1, IFRS 9, Illustrative Examples
accompanying IFRS 16, and IAS 41. Details of the
amendments that are applicable to the Group are as
follows:

IFRS 9 Financial Instruments: clarifies the fees that an
entity includes when assessing whether the terms of a
new or modified financial liability are substantially
different from the terms of the original financial
liability. These fees include only those paid or
received between the borrower and the lender,
including fees paid or received by either the borrower
or lender on the other’s behalf. The Group has
applied the amendment prospectively to financial
liabilities that are modified or exchanged on or after 1
January 2022. As there was no modification of the
Group's financial liabilities during the period, the
amendment did not have any impact on the financial
position or performance of the Group.

IFRS 16 Leases: removes the illustration of payments
from the lessor relating to leasehold improvements in
[llustrative Example 13 accompanying IFRS 16. This
removes potential confusion regarding the treatment
of lease incentives when applying IFRS 16.

OPERATING SEGMENT INFORMATION

For management purposes, the Group’s operating businesses

are structured and managed separately according to their nature.

Each of the Group's operating segments represents a strategic

business unit that provides services which are subject to risks and

returns that are different from those of the other operating

segments. Summary details of the operating segments are as

follows:

RAEEERAEBESFTEEN
28 (&)

(d) BEMBEREEN-_F-N\FE—
T _TFEFEICERTIBFR MR
EREANE 15 - BRI B REER
F o5t - BRM B HmELERIFE 16557
BE M < ) & BB & 5t RIS 41
BRI - BEHEARA KB
HEERIANFBEMOT -

e HEHMBHRELEANEIRS
BTA: BEREBHAHE
B IEREHEBED
BRRER S M E &N RRE
EFEE=ZEBMBEaNE
- ZEBREBRERA
HEERAZHE el E
MER BREERAIER
AR R EH A5 AT s U B
BH o ANEBRIE M B
FERAR-_FE-_—_F—HA—
HENEZER IR, & 7
AE - AR ELHEAEE
Z2emaEvEL SR
E bt ZAEF] AR S B 2 B 7
AR R AR W A R 2L o

s BEERMBHmEEAF165RH

B R B R B s s 2R A
F165RBEMN 2 #1135 B
HEMERRENLBAANRK
A o U BB BR R A B R
MR ELEANFE 1655 AREE
S B EREIE T M B
Rz

RETHER

RATBRER AEEREXBHNERL

BEDVEAMENHEE - ARESK

BRI K — AR EREL - 24

AR#5 3% K ) [ fez K (2] 37 £ L 4 4 2 70 B8P

R - &N HBHFF BRI T
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OPERATING SEGMENT INFORMATION

(Continued)

(@) the segment of Urban Water Treatment engages in the
design, construction, upgrade and operation of WTPs,
RWTPs, STPs, WDPs, and in the O&M (operation and
maintenance of waste water treatment facilities entrusted
by governments);

(b) the segment of Water Environment Comprehensive
Remediation engages in river harnessing and improvement,
foul water body treatment, sponge city construction; and

() the segment of Rural Water Improvement engages in the
construction and operation related to “the Water
Environment Facilities of Beautiful Village” such as: waste
water treatment facilities and pipeline construction for
collecting waste water so as to achieve rural living

environment improvement.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on the reportable segment
results, which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently with the
Group's profit before tax except that unallocated income and
gains, finance costs as well as corporate and other unallocated
expenses are excluded from such measurement.

Segment assets and liabilities mainly comprise operating assets
and liabilities that are directly attributable to the segment or can
be allocated to the segment on a reasonable basis.

Segment assets exclude investment properties, unallocated
intangible assets, unallocated deferred tax assets, unallocated
prepayments, other receivables and other assets, unallocated
pledged deposits, right-of-use assets, unallocated cash and cash
equivalents, and other unallocated head office and corporate
assets as these assets are managed on a group basis. Segment
liabilities exclude unallocated other payables and accruals, lease
liabilities and other unallocated head office and corporate
liabilities as these liabilities are managed on a group basis.

RETHER @

(@) WSROI KA BF K
ERGEESKEIEN - BEKER
R VSRR« HEKEUA K E
M@ EBRRNZEN 5 KEERE
([BErgE]) :

(b) KIRBEEARED IS KRIBIAIE
R E - BRKEBBE - BHEEM
B®

(© #ANFAREBEDH /%/F)SZ f%éﬁ?ﬂﬁﬁ
KIRIFE R BER - filgn
/77K&E&f¥ﬁxﬁm&/ﬁ7quxﬁéﬁk
& AE BN EERE -

%IE%F‘%ES?%KEI%%&%%‘%BE’Uﬁ

C MERBIR D B M A EF AR TE ©
"*Bi‘%fﬁﬁz—l Wy BPEAERE - AD
RBBRBAG N ET N - KHE
B A5 A1t ) BO R 8 B2 AN 5= [ B A5 AT Ot )
*?AI KRz R BTt MR 2 B WA R IR
£ BB R ERE AR DA

Xt Bk

DHEEMBEEIEHZS BEEEN
FACENREEZ D BNEEEERE
B o

DHMEETBRREME ROEEW
BE AOEBRENEEE  KAOBE
MR HEEFEREMBEE - K
DEEWER  EREEE  AOER
T RIREFEMAREMARD AR R
ﬁ%ﬁé FRRABZEFEETIAEAT
AEE - DHABEBIRERDEEME
NRELEAER HEBBEALEAM
ADERILEERE RARSZZFA
B AEA TR -
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3. OPERATING SEGMENT INFORMATION 3. REaHER MW
(Continued)
Water
Urban Environment Rural
For the six months ended Water Comprehensive Water
30 June 2022 (Unaudited) Treatment Remediation  Improvement Total
BE-Z-__F#XA=tH WEKE KBREGERE HBHNEKEE et
AR (REERZ) RMB'000 RMB'000 RMB'000 RMB'000
AR¥ETR AR¥ETR AR¥TR AR¥TR
Segment revenue 2 B
Sales to external customers AN EPHE 1,619,071 6,554 35,758 1,661,383
1,619,071 6,554 35,758 1,661,383

Segment results DEEE 364,214 19,813 1,989 386,016
Reconciliation: #ik -
Unallocated income and gains &% BL WA R ek 4,407
Share of losses of unallocated Mt A& 7 BB & A A1 E51E

associates (610)
Share of loss of an unallocated DE—FRAH T A%

joint venture rEEE (466)
Corporate and other EREMRIERX

unallocated expenses (21,709)
Unallocated lease-related FoEHEERERERKAK

finance costs (54)
Unallocated finance costs AOERERA (T EIE

(other than interest on HEGENS)

lease liabilities) (91,915)
Profit before tax for the period  HAIBR &% A1 % FI 275,669
Other segment information ~ EH 13 HEH
Share of gain of an associate k&N AW - 28 - 28
Share of losses of unallocated 9t A& 7 BB 2 A A1 E1E

associates (610)
Share of loss of a joint venture  HE—FRA & %Fﬂa (1,851) - = (1,851)
Share of loss of an unallocated Ah—FHKE DL

joint venture rEER (466)
Depreciation and amortisation  #T# & # 44 32,839 52 6,485 39,376
Unallocated depreciation ROBITE KN

and amortisation 2,077
Total depreciation and TEREHRR

amortisation 41,453

BOEBRRRAEBR DT / 2022 B &
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3. OPERATING SEGMENT INFORMATION

3. BEQHER @

(Continued)
Water
Urban Environment Rural
Water Comprehensive Water
At 30 June 2022 (Unaudited) Treatment Remediation  Improvement Total
R-E-—FXA=+H BEKE KREGERE HBNEKRE #ct
(REER) RMB'000 RMB'000 RMB'000 RMB'000
ARET T ARET T ARET T ARET T
Segment assets PHEE 16,150,165 1,420,415 736,228 18,306,808
Reconciliation: #E -
Corporate and other PEREMKRDIBEEE
unallocated assets 818,219
Total assets BE®E 19,125,027
Segment liabilities PEEE 12,422,593 438,187 GBS 13,374,355
Reconciliation: #E -
Corporate and other rEREMASEEE
unallocated liabilities 103,245
Total liabilities BERESE 13,477,600
Other segment information ~ H 15 &
Investments in associates i NI Y - 230,957 - 230,957
Unallocated investments REEDRINRDEIRE
in associates 145,234
Investment in a jointventure  R—RAZLEMNKE 70,621 - - 70,621
Unallocated investment in a R—REEDERN
joint venture AOERE 9,071
Capital expenditure BARRX 78,430 - 22,046 100,476
Unallocated amounts ANEETE 4
Total capital expenditure* BRI X fa % 100,480
* Capital expenditure consists of additions to property, plant and equipment * BE—ZE-——#XxA=+AHI~ER EX
and intangible assets during the six months ended 30 June 2022. B Bk g%% BE R EREANLERE
o
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:g:_i NA= ‘|’ H
3. OPERATING SEGMENT INFORMATION 3. RESIER @)
(Continued)
Water
Urban Environment Rural
For the six months ended Water Comprehensive Water
30 June 2021 (Unaudited) Treatment Remediation Improvement Total
BE_Z-_—FA=tH WK KRBEGAR BREA0RE st
AR (GRE=%) RMB'000 RMB'000 RMB'000 RMB'000
ARETTT ARETTT ARETTT ARETTT
Segment revenue pan:il6
Sales to external customers AN EPHE 1,350,313 68,021 57,133 1,475,467
1,350,313 68,021 57,133 1,475,467
Segment results PREE 369,130 27,682 11,448 408,260
Reconciliation: # -
Unallocated income and gains &% BLUA R ek 25,403
Share of losses of unallocated  h AP ECHE 2 N R E 1R
associates (328)
Share of losses of an PME—RERAEEE
unallocated joint venture EEE (830)
Corporate and other rEREMRSERX
unallocated expenses (17,966)
Unallocated lease-related AOEHEEERERAK
finance costs (42)
Unallocated finance costs AOERERA (T EIE
(other than interest on HEGENS)
lease liabilities) (102,311)
Profit before tax for the period B AIR Al A 312,186
Other segment information ~ Efh 5 &N
Share of losses of associates 7 {HHE& N 7] 518 - (1,776) - (1,776)
Share of losses of unallocated 9 A&7 BB & A &1 E518
associates (328)
Share of losses of joint ventures DA &% &8 (73) - - (73)
Share of losses of an DME—RRAEEE
unallocated joint venture TEEE (830)
Depreciation and amortisation  #T# N # §4 30,321 63 3,993 34,377
Unallocated depreciation ROBITE K 5N
and amortisation 2,355
Total depreciation and mEREHRE
amortisation 36,732
FERBIRRAR AR /2022 R Bk E
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and intangible assets during the six months ended 30 June 2021.

HXBIEREME  BERE

o
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30June 2022 —ZE-—HFXA=+H
3. OPERATING SEGMENT INFORMATION 3. RESIER @)
(Continued)
Water
Urban Environment Rural
Water  Comprehensive Water
At 31 December 2021 (Audited) Treatment Remediation Improvement Total
RZZZ—%+=A=+—H WK KIRRERAR HBREKRE Bt
(RER) RMB'000 RMB'000 RMB'000 RMB'000
AREFTT AREFTT AREFIT AREFTT
Segment assets DEEE 15,424,670 1,215,755 696,706 17,337,131
Reconciliation: R -
Corporate and other PERAMKRSBEEE
unallocated assets 944,277
Total assets BERE 18,281,408
Segment liabilities APHERE 11,763,185 496,509 492,470 12,752,164
Reconciliation: #E -
Corporate and other rEREMRIEEE
unallocated liabilities 121,623
Total liabilities BlERE 12,873,787
Other segment information ~ H 15 3& %
Investments in associates REEL N RIRIRE - 230,929 - 230,929
Unallocated investments REEDRINADEEE
in associates 145,844
Investment in a jointventure  R—RAZLEMNKE 72,472 - - 72,472
Unallocated investmentina ~ R—FREEMEN
joint venture KAMIZE 9,537
Capital expenditure BARRX 68,272 - 49,511 117,783
Unallocated amounts AP &E 26
Total capital expenditure* BT @5 117,809
* Capital expenditure consists of additions to property, plant and equipment * HE_Z-_—FXA=ZTHIEAEAR &EX

REA R E
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30June 2022 —E-—FXA=+H

4.

REVENUE

Revenue represents: (1) an appropriate proportion of contract
revenue of construction contracts under Build-Operate-Transfer
(the "BOT") arrangements, Engineering Procurement
Construction (the "EPC") arrangements and other construction
service projects, net of tax and government surcharges; (2) the
revenue from operation of WTPs, RWTPs, WDPs, STPs or other
municipal infrastructures under BOT arrangements, Transfer-
Operate-Transfer (the “TOT") arrangements, and the provision of
Operation and Maintenance services; and (3) financial income
under service concession arrangements. The amount of each
significant category of revenue during the six months ended 30
June 2022 is as follows:

LI&M
Wats  (WVER—EE—BX(BOT))
ZHE - FBEF — KRB — I([EPC)) %
BEREMERKRFEE TERZSONE
E LB E #URES  H0BR B I8 K B S
£ (QBOTRHE - BR — BE —BX
([TOTD) ZHE MR EE REERE T
BSKEIEM - BAEKEER - #K
ﬁ\ﬁﬁﬁﬁﬁ&ﬁMmﬁgﬁmmm
B RORBEFEE RN
%%LI&A %ZI_?__i/\)EJ:‘f“E!JJ:
ANEASERKRZERNNSEENT

For the six months
ended 30 June
BEARA=1THIEAEA

2022 2021
—E_— —E-—F
RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Revenue from contracts with customers FEFE S &N
Revenue from construction services RARFS Y = 613,583 558,010
Revenue from operating services LB RIS S 683,799 566,551
Financial income B U A 364,001 350,906
1,661,383 1,475,467

Revenue from construction services, operating services of waste
water treatment, reclaimed water treatment, water distribution
and sludge treatment and financial income are recognised over
time.

The aggregated revenue from construction services, operating
services and financial income derived in Mainland China
amounted to RMB1,661,383,000 and RMB1,475,467,000 for the six
months ended 30 June 2022 and 2021, respectively.

EKEREE - BAKERIE - K KI5k
RIBELMNER WW a@%%Wéu
T B S U A 3 B By P I R RRE o

HE T -_—_FKr-_T_—FA= +
BIENEA  RPEBRAMEENER]
%\%@m%&%%%AmﬂwA“J
A AN R 1,661,383,0007T & A R &
1,475,467,000 7T °

BOEBRRRAEBR DT / 2022 B &
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30June 2022 —E-—FXA=+H

5. OTHER INCOME AND GAINS

5. Httr ARz

For the six months
ended 30 June
BEXA=1THIEAEA

2022 2021
—E=-= —E-—F
RMB’000 RMB’000
AR® T ARBT T
(Unaudited) (Unaudited)
(REEEFX) (REEEZ)
Government grants (note a) BB (BT a) 12,913 41,076
Interest income from loans to third parties 5 =7 B389 F 2 U A 9,083 11,648
Gains on disposal of subsidiaries HEMBARMK S - 9,606
Investment income B WA 7 8,624
Foreign exchange differences, net [EH Z%5  JH%A = 3,154
Bank interest income HRITHBWA 1,578 1,872
Interest income from loans to M—KE & EEFRAFEHA
a joint venture 408 408
Rental income less depreciation of HEWABEEYHETE
investment properties 253 225
Others Hi 2,161 1,514
26,403 78,127
Note: BT -
(a)  Government grants primarily represented the value-added tax refund and (@)  BUSHBIERIERTHER THEBRK R

the environmental protection funds for environmental technological
improvements granted by government authorities. Certain environmental
protection funds related to the upgrading of WTPs granted by government
authorities are recognised as deferred income that is recognised in profit or
loss on a systematic basis over the expected upgrade interval cycle. There
are no unfulfilled conditions or contingencies relating to other government
grants.

EHRRREMBCENRRED - BT EBF
ERIERSKEERIERBNRRES
CHERF/ELERA RIS ERRES
BAGSL 2 BRERBRTHER - WEEHA
B B A B R R R IR RS AE IR -
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6. PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/

(crediting):

6. BRBLADER

A TEBEERFH

AEBO KBRS M &M (GHA)

For the six months
ended 30 June
BEXA=1THILEAEA

2022 2021
—E_= —T-—F
RMB’'000 RMB’000
ARET T AREBTFT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Cost for construction services R RIS A 476,913 440,639
Cost for operation services BB RIGA A 466,013 359,454
Total of cost of sales 48 54 B R AN 942,926 800,093
Depreciation of property, plant and VI BB REETE
equipment 3,690 3,325
Depreciation of investment properties BEMEITE 438 438
Depreciation of right-of-use assets FREEEITE 142 142
Amortisation of service concession ML EE — 1Sar &S
intangible assets 36,980 32,594
Amortisation of other intangible assets H b E 203 233
Impairment of financial receivables TR ENRIBRE (69) 367
Impairment of contract assets ABHEERE 100 3
Impairment of prepayments, other TERNFRIE ~ Eo A & HORIE K2
receivables and other assets HAth & ERE 417 4,670
Impairment of trade receivables B Z R IERE 7,143 15,789
Impairment of goodwill EERE = 1,894
Loss/(gains) on disposal of subsidiaries HEHRBARKNERE (W) 1,359 (9,606)
Exchange differences, net MEHAERE - H5 21,924 (3,154)

BOEBRRRAEBR DT / 2022 B &
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7.

FINANCE COSTS

B & R AN

For the six months
ended 30 June
BEXA=1THIEAEA

2022 2021
—E-= —F-—F
RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Unaudited)
(REEEFX) (REEEZ)

Interest on interest-bearing bank and FTESRITREMMERFLE
other borrowings 280,196 259,239
Interest on corporate bonds NAEEFHF L - 24,648
Interest on lease liabilities HEAEME 54 42
280,250 283,929

INCOME TAX EXPENSE

Pursuant to The PRC Enterprise Income Tax Law Implementing
Regulations (FFZE AR ZEMBE > EMEFIEAEHEIEH]), most of
the subsidiaries established in the PRC, engaged in the
operations of wastewater treatment projects, are eligible for tax
holiday of a three-year full exemption followed by a three-year
half exemption commencing from their respective first year of
generating operating revenue (the “3+3 Tax Holiday"”). As at 30
June 2022, these subsidiaries were already qualified for the 3+3
Tax Holiday or in the process of preparation and submission of
the required documents to the respective tax authorities to apply
for the 3+3 Tax Holiday.

Pursuant to Announcement of the Ministry of Finance [2020]
No.23 Announcement of the Ministry of Finance, the State
Administration of Taxation, the National Development and
Reform Commission on the Continuation of the Enterprise
Income Tax Policy for the Development of the Western Region
(BB - W4 BERERNEZFNEEEBARMECEMN
BB RS ), certain subsidiaries operated in the western
region of Mainland China were subject to a preferential corporate
income tax rate of 15%, provided the main business of the
subsidiaries belongs to the industrial projects stipulated in the
Catalogue of Encouraged Industries in the Western Region, and
such main business income accounts for more than 60% of the
total income of the subsidiaries.

FriE®iR <

RIECPEARKMBECEMESHEZENR
M) - FER BB S W BIS KRR IEE
BENKEOMBARBESEELLK
BURENEEFEEAERRABER=
FRREER=FRFNOHEEE(T=
RERFBRBEE]) RFT__FX
A=1TH ZEWBRAFEAERESR
ZRZRFREEEREEZEERAE
EMREHEERMEXFRE=2=
BARIGESE -

WRIBKCH AR - A~ BIRERAE
ZHREB A ELZFFHEER
gy &) (BABEB (2020123 S A ) » £
B AP ER i R E L RS TH B AR
RISHHBEELEME R XA - A/l
e A2 Y B A ) RO X B R TR AR R E
BEEXBSMRENERXER A
MIZXEBRAGHERRRKAD
60% LA = ©
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8.

INCOME TAX EXPENSE (Continued)

Under the relevant PRC Enterprise Income Tax Law and
respective regulations, except for preferential treatments
available to certain subsidiaries as mentioned above, other
subsidiaries within the Group were subject to corporate income
tax at the statutory rate of 25%.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and British Virgin Islands.

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits derived from or earned in Hong
Kong for the six months ended 30 June 2022 (six months ended
30 June 2021: Nil).

The major components of income tax expense in the unaudited
interim condensed consolidated statement of profit or loss and
other comprehensive income are:

EHRAX @)

BIEEE(RE ARENBE S EHMEH
SEYRMARER - B EitE THEBARE
AEEABIN AEERNEHHED
FIBIR 25% K5 T RG> BTG H o

REFAERENEBRZEESNMRAR
B ARBEERSHS MEBRE XA
SHABMERMER

R ARERBE-T-_EXAS+
B LE 7B o A 78 7 2 o R
RBUEF - BOLEEHEE AR B BB
(BE_Z-_—FRNA=THLXEA:

7).

AEEZPHRERFaER REMEHE
W&z AERAXHEZAKEH 0
S 2

For the six months
ended 30 June
BZEX~A=1+RHIEAEA

2022 2021
-2 —E-—F
RMB’000 RMB’000
AR¥T T ARETIT
(Unaudited) (Unaudited)
(REEZR) (REEZ)

Current BN EH
— Mainland China — FE A 14,880 19,279
Deferred IEAE 58,383 52,903
Income tax charge for the period HAAN TSRS 73,263 72,182

BOEBRRRAEBR DT / 2022 B &
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9%

—E__FXA=+H

EARNINGS PER SHARE ATTRIBUTABLE TO 9.
ORDINARY EQUITY HOLDERS OF THE

PARENT

The calculation of the basic earnings per share amounts is based
on the profit for the period attributable to ordinary equity holders
of the parent, and the weighted average number of ordinary
shares of 2,139,735,000 (2021: 2,139,735,000) in issue during the

period.

The Group had no potentially dilutive ordinary shares in issue
during the periods ended 30 June 2022 and 2021.

The calculations of basic and diluted earnings per share are

BRAREEREREARLS
R &R

ERERBATIEAF R AL BEDRSE
BEABMEBAERNRBARNEEHTERR
B9 hnHE 980 2,139,735,000 % (— B = —
£ :2,139,735,000 %) 5T & -

BE-_Z-_—_ER-_F-_—F,NA=+
BIEHM  AEBWEDHTEEHEE
TR

BREAREERNITIERIA TSR

based on: &
For the six months
ended 30 June
BEXA=+THLEXREA
2022 2021
—E=-= T4
RMB’'000 RMB’000
ARET T AREBTFT
(Unaudited) (Unaudited)
(RESEZ) (REEER)
Earnings: R
Profit attributable to ordinary equity ARETEERERNREERF
holders of the parent, used in the basic EORSYNCIE-SEE IS S YN
and diluted earnings per share calculation &% 7l 202,029 236,770
Number of Shares
g2
30 June 30 June
2022 2021
—E-= —E-—F
~A=t+H NA=+H
(Unaudited) (Unaudited)
(REBEX) (REEEZ)

Shares:

Weighted average number of ordinary
shares in issue during the period used
in the basic and diluted earnings
per share calculation

BAp

AR ESRERLEERN
HHIRNE BT E B
INREF 8

2,139,735,000  2,139,735,000
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10. PROPERTY, PLANT AND EQUIPMENT 10. 1% - BERRE
During the six months ended 30 June 2022, the Group acquired HE-_ZE-__FXA=1+HIEXEA
property, plant and equipment with an aggregate cost KEEBEEDE  BELRENBKAK
amounting to approximately RMB631,000 (six months ended 30 HR/ARE631,00T(BEZS=-—F
June 2021: RMB239,000). NA=ZTHLEAEA: AR239,000
o) €
The property, plant and equipment with a net book value of BT -_—FA=+tHItXEA "
approximately RMB172,000 were disposed of by the Group AEBELHEREMFENAARE
during the six months ended 30 June 2022 (six months ended 30 172000t (B Z = -_—F R XA=1H
June 2021: RMB182,000), resulting in RMB35,000 net loss on EREA : AR 182,0007T) K4 % -
disposal (six months ended 30 June 2021: RMB10,000). MELEE A ELEEEEEEA

RM#3500 T (BRE—E-_—F A=+
BiEAEA : AR 10,0007T) °

11. EQUITY INVESTMENTS DESIGNATED AT FAIR 11. 5 AR AT B AEMEH

VALUE THROUGH OTHER COMPREHENSIVE WENRERE
INCOME
30 June 31 December
2022 2021
—E2_—F - —F
ARA=E+H +tZHA=+—H
RMB’'000 RMB'000
AR%ET T ARETT
(Unaudited) (Audited)
(REEEX) (&%)
Equity investments designated at fair value 15T AiZ AFET AEMEE
through other comprehensive income Was ) IRIER &
Unlisted equity investments, at fair value  JE F TSR E @ A FE 292,000 248,000
During the six months ended 30 June 2022, the Group decided BHE_Z-__FXA=1THILREAR -
to dispose of its interests in Zhongyuan Asset Management Co., REBAFR—FANHEENRPREE
Ltd. within one year, and therefore, such investment has been EEARAFMNEZ Bt R AH
reclassified from non-current assets to current assets in the M ZERECRIRDEEEN DI
current period. ERBEE o

BOEBRRRAEBR DT / 2022 B &
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12. FINANCIAL RECEIVABLES 12. €REWRRIE

30 June 31 December

2022 2021

—E-CF —E-—F

NA=+H +=-A=+—H

RMB’'000 RMB'000

AR¥T T AREEFIT

(Unaudited) (Audited)

(REEERZ) (&%)

Receivables for service concession PR B 48 & R HEFE W SRR

arrangements 11,190,279 10,980,465
Impairment BE (2,184) (2,253)
11,188,095 10,978,212
Portion classified as current assets DEAERBDEENTLD (1,905,114) (1,878,059
Non-current portion JEBNHAER 9 9,282,981 9,100,153

Receivables for service concession arrangements arose from the
service concession contracts to build and operate WTPs, WDPs
or STPs and were recognised to the extent that the Group has an
unconditional contractual right to receive cash from or at the
direction of governmental authorities or their designees (the
"Grantors”).

Financial receivables were unbilled receivables, mainly due from
governmental authorities in Mainland China, as the Grantors in
respect of the Group's service concession arrangements. The
Group does not hold any collateral or other credit enhancements
over these balances. Financial receivables represented contract
assets as the rights to considerations have yet to be
unconditional.

R FARELHRUKBELBER
NIEL)5/KEE IR - KBRS BB 1
BHRBFIAEEEL  URAREE
BEGEAOENBEBRFRAREETE
HiE ([T A D RIRE T AR U

BERRER -

TREUBREARRKAZREFE T2
AW BE A THENTRIR - B
BT R R AN SR B IR AS 1 AT AR & R
BTN - AEBY BERZFERTAE
AEARNEMEERTEM - £ RUE
WHRIBEERAKNEE  REATREENH
KRB AR EARLE
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12.

13.

—E-_FXA=1+H

FINANCIAL RECEIVABLES (Continued)

An impairment analysis is performed at each reporting date using
a provision matrix. The provision matrix is initially based on the
probabilities of default rates which are estimated based on
historical observed default rates and published credit ratings of
credit bonds issued in Mainland China. The calculation reflects
the probability-weighted outcome,and reasonable and
supportable information that is available at the reporting date
about past events, current conditions and forward-looking credit
risk information.

At 30 June 2022, the Group's financial receivables with a carrying
value of RMB6,673,028,000 (31 December 2021:
RMB7,120,278,000) were pledged to secure certain interest-
bearing bank and other borrowings granted to the Group (note
15).

TRADE AND BILLS RECEIVABLES

Trade and bills receivables represent the unsettled amounts
being billed to the customers in accordance with the terms
specified in the contracts governing the relevant transactions.
The Group does not have a standardised and universal credit
period granted to the construction service customers. The credit
period of individual construction service customer is considered
on a case-by-case basis. Trade receivables are non-interest-
bearing.

12.

13.

EREWRIE (@)

WED TR E RS B IR R E RS
T RBEENSVREAEERED
ERAENNEETEEEENE DR
EETREHOEOBEREE - HHE
R B 15 SR A E 4 SR R R 45 B HR AT 19 49
BEBEEE - AR RATEEY
BB ER AR R A AR -

RZE-_—FA=+H A&£EKE@
B AR #6,673,02800mT(=ZF = —
+=A=+—8: AR#7,120,278,000
TO) & BB BC IKIFER T AEE
BTEHERITREMEROERME
15) °

BEZRURERERRE

85 REFERERERERERER
BAZZ 55 B9 & 40 P 51 B {5 K T JE I P
REBHIR - NEBL EAZRRBE
PRES—RENERY - @5ERR
BEFONERBNEEAREEEZR - &
BRI E -
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13. TRADE AND BILLS RECEIVABLES (Continued) 13. EZBEWREREWRE @)
An ageing analysis of the Group’s trade and bills receivables as RBERR - BIEEEHHFEHE
at the end of the reporting period, based on the invoice date or R EERER  AEENESEK
billing date and net of loss allowance, is as follows: OB K EWEIRMERE DT T ¢

30 June 31 December

2022 2021

—E-_= —E-—F

AA=+HR +=—RA=+—H

RMB’'000 RMB’000

ARET T AREBTFT

(Unaudited) (Audited)

(RBER) (&E2)

Within 3 months 3EAR 443,025 411,569

4 to 6 months AZE 68 A 340,909 241,979

7 to 12 months 7E1218A 469,752 401,819

Over 12 months HBi@E12{8 A 818,443 721,193

2,072,129 1,776,560

14. TRADE AND BILLS PAYABLES 14. EZRAREREMNRE

Trade and bills payables are non-interest-bearing. The credit BIRNTIBERENEBRTTE - &8
periods granted by each individual supplier are on a case-by-case VHEERENERB IR TFERM
basis and set out in the supplier contracts. An ageing analysis of EWHRHEREHN - REHRED
the Group's trade and bills payables as at the end of each N AEEEGENRIBERENZERY

reporting period is as follows: BRECOMTANT -

30 June 31 December

2022 2021

—ZE_— - —4F

NA=+H +t=ZH=+—H

RMB’'000 RMB'000

ARET T AREFT

(Unaudited) (Audited)

(REER) (FeE%z)

Within 3 months 3EAN 770,754 448,342
4 to 6 months AZ 618 A 234,077 392,028
7 to 12 months 7&21218R 393,670 434,152
Over 12 months Bi@1218 A 873,289 782,293
2,271,790 2,056,815
Portion classified as current liabilities NERARBEEBENE S (2,271,728) (2,056,753)
Non-current portion JEBNEAER 62 62
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15. INTEREST-BEARING BANK AND OTHER 15. FFERITREMER

BORROWINGS
30 June 2022 31 December 2021
“B-C#XA=TH “E-—F+-fA=1—H
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB'000
BIRFE (%) HBFEH AR¥TRE  BEFE®) 3 HER AREFT
(Unaudited) (Audited
(REER) (& &=1%)
Current N
Lease liabilities MEaE 491 2022-2023 335 491 2022 335
Bank loans — secured BITER — AR 3.45-4.35 2022-2023 401,499 3.45-4.35 2022 462,300
Bank loans — unsecured PITER — BIKH 3.45-7.08 2022-2023 1,747,337 3.85-7.08 2022 1,033,290
Current portion of longterm  REFIRITERM AL RS
bank loans — secured — HHEA 4.70-6.50 2022-2023 492,451 4.60-6.50 2022 562,448
Current portion of long term  REFIRITEFM AT D
bank loans — unsecured — EER 4.55-6.18  2022-2023 434,255 4.55-6.18 2022 791,783
Current portion of long term  REFE A EFA A2
other loans — secured — BHER 5.50-6.65 2022-2023 356,335 5.60-6.65 2022 305,211
Current portion of longterm  REFEMHERMA LS
other loans — unsecured — @i 4.35-8.43 2022-2023 58,871 4.35-8.43 2022 42,630
3,491,083 3,197,997
Non-current JEENER
Lease liabilities MEaE 491 2024-2039 1,81 491 2023-2039 1,875
Long term bank loans — RERITER — HER
secured 4.70-6.50 2024-2045 3,817,811 4.25-6.50 2023-2045 4,075,765
Long term bank loans — REBTEN — EER
unsecured 4.90-5.30 2024 266,597 4.90-5.30 2023 319,141
Long term other loans — REEMER — FEM
secured 5.50-6.65 2024-2030 1,382,692 5.60-6.65 2023-2026 880,115
Long term other loans — REEMER — BER
unsecured 1.20-8.43 2024-2026 872,400 1.20-8.43 2023-2026 994,846
6,341,311 6,271,742
9,832,394 9,469,739
Interest-bearing bank and other &t 88817 R E b fE
borrowings denominated in ATFIE%EE
—RMB — AR% 9,388,957 9,024,961
— United States dollars — %7 443,437 444,778
9,832,394 9,469,739
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15. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)
The above secured bank and other borrowings are secured by
certain assets with carrying values as follows:

15.

SFERITREMER @)

EA BT RS RIS T EE
IEHEAR - HEREEMT -

30 June 31 December

2022 2021

—E-—F —E—F

AA=+H +tZA=+—H

RMB’000 RMB’000

AR®ET T ARETIT

(Unaudited) (Audited)

(REEZR) (f&E%z)

Property, plant and equipment ME - BB MR 12,706 13,619
Financial receivables (note 12) % R E YR E (FFEE12) 6,673,028 7,120,278
Trade and bills receivables B S el TE Kk eI ZE 791,496 777,488
Pledged deposits HIRFR 72,900 67,430
Service concession intangible assets EILEE — Far SR 1,136,695 1,033,590
Contract assets BHEE 217,390 274,223

The Group's borrowings of RMB3,143,688,000 (31 December
2021: RMB2,599,726,000) were guaranteed by the investments in
certain subsidiaries.

The Group's borrowings of RMB595,157,000 (31 December 2021:
RMB693,290,000) were guaranteed by a major shareholder of the
Company (note 22).

REEAEA R 3,143,688,000 T (=%
4+ ZA=+—H: AR
2,599,726,000 7T.) MIfE KA E TH B A

AIRIRELERER -

KEB A A REES95,157,0000( ==
——F+—_A=+—8: AR

693,290,0007T ) By & =
DRYRIE(R (FI5E22) »
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16. SHARE CAPITAL 16. IR
Shares vy
30 June 31 December
2022 2021
—E=-= T
AA=t+H +ZA=+—H
RMB’000 RMB'000
AR® T AREFIT
(Unaudited) (Audited)
(REEXR) (FezE=%)
Authorised: SETE
5,000,000,000 (31 December 2021: 5,000,000,000 % (=Z =—4F
5,000,000,000) ordinary shares of +-—A=+—8":
HK$0.01 each 5,000,000,000 f%)
SRMEEOC.01 BT E AR 39,766 39,766
