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CLIMATE CHANGE BUSINESS REVIEW AND UPDATE

Since its establishment, China Leon Inspection Holding Limited (the “Company’”) and its
subsidiaries (together, the “Group”) have been focused on providing services to global
leading players in the natural resources and commodity sector. Key strategic customers of
the Group are also core participants in building a clean, low-carbon, safe and efficient
energy system. With natural resources and commodity inspection business as the pillars, the
Group has successfully captured market opportunities as it developed and grew to promote
green, low-carbon and sustainable business development, and set out forward-looking plans
to seize the opportunities of national energy structure transition. The Group has always
prioritized the “ESG Development Strategy” as its core development focus and realizes it
through the three main implementation dimensions of (1) ESG+'; (2) ESG-Focused?; and (3)
ESG-Friendly’. ESG+ business mainly consists of three core business sectors, namely clean
energy, environmental protection and climate change, among which the climate change
business has achieved remarkable results since its recent launch. Business reviews and
updates are set out below:

BUSINESS REVIEW

In November 2021, the Company officially established the Climate Change and
Sustainability Division, and expanded its service coverage to the carbon neutrality related
fields to provide customers with comprehensive solutions, which primarily include carbon
peak and neutrality related advisory services, carbon asset development and trading services,
ESG consultancy services, as well as low-carbon information comprehensive solution
services, etc. The detailed services include: 1) carbon peak and neutrality advisory technical
services: carbon emission check and evaluation, product carbon footprint evaluation, carbon
emission reduction target setting and roadmap study, carbon emission management indexing
and system construction, low-carbon supply chain management, emission reduction and
carbon neutrality planning, carbon neutrality project counseling, green manufacturing

1.  ESG+: business which directly and actively contributes to ESG
2. ESG-Focused: strategies that focus on ESG aspects
3. ESG-Friendly: business that is dedicated to complement ESG



technical services, energy management and energy-saving diagnostic technical services, etc.;
2) carbon asset development and trading services: carbon asset evaluation and due diligence,
carbon asset development and management, carbon asset value adding management, carbon
asset trading, etc.; 3) environmental, social and governance (ESG) consultation technical
services: ESG report preparation, ESG strategy formulation and system construction, ESG
management enhancement and rating improvement, ESG due diligence, etc.; and 4) low-
carbon information comprehensive solution services: customized low-carbon management
information system, Software-as-a-Service (SaaS) carbon neutrality management platform,
SaaS carbon asset management platform, etc.

The Company successfully supported industry-leading customer to achieve their corporate
carbon neutrality targets through its one-stop comprehensive carbon neutrality solution and
will continue to work closely with its customers in their journey of sustainable growth and
low carbon transition, especially in three key areas, including energy efficiency
optimisation, renewable energy transition and residual greenhouse gas emissions
compensation. The Company is also committed to assisting them to fully fulfill their
corporate social responsibility and become industry leaders in terms of low-carbon and
sustainable development. Additionally, to raise the public awareness on emission reduction,
carbon neutrality as well as green and low carbon transformation, the Company compiled the
Group’s first “Global Voluntary Carbon Market Report (ZERH IR T %)” to better
inform the public of the current development of the global voluntary carbon market, so as to
encourage a more positive impact on the long-term sustainable development of the
environment and society. Meanwhile, we provided technical consulting services of methane
control and emission reduction for China’s largest city gas company and provided carbon
neutrality technical consulting services for Fortune 500 companies. The Group’s
international reputation as a world-renowned third party quality assurance service provider
had been highly recognised by our leading customers globally.

BUSINESS UPDATES

Consultation on Voluntary Carbon Emission Reduction Project: During the first half of
the year, the Company successfully commenced a voluntary carbon emission reduction
project consultation and provided technical consulting services for a global leading
enterprise. Capitalizing on our core service advantages in the carbon neutrality sector, we
provided comprehensive technical support to customers to help them achieve their corporate
carbon neutrality goals. We provided technical consultation to our customers for the
application and registration in carbon credit projects which are certified under
internationally recognized carbon reduction scheme standards, the whole process of which
involved project design, evaluation, monitoring, thereby assisted in risk mitigation to ensure
successful issuance of carbon credits. The above projects will not only effectively reduce
greenhouse gas (GHG) emissions, but will also promote local social and economic
development.

First Publication on the Association Standard for Carbon Emission Reduction in
Digital Fueling: The Group actively participated in the formulation and revision of
standards to fill the void and lead the innovation of the industry. On 28 September, the
“Technical Specification for Carbon Emission Reduction Assessment of Digital Fueling
Method — Fuel Vehicle” (hereinafter referred to as ‘“‘the Standard”), jointly drafted by
Shandong Energy Chain Holdings Co., Ltd.* (LI BESEFZENEA PR/ F]), China Beijing



Environmental Exchange Co., Ltd.* (LR35 A BR/AA]), the Branch of Resource
and Environment of the China National Institute of Standardization* (B 15 #E4LF 5% [ &
TREREEWE ST 77 B%), China Quality Certification Centre, Green Cycle Committee* under All-
China Environment Federation (IEIR{RENG &4k OIGIRY HZ B ), China Automotive
Data Co., Ltd. (FF{REHE A RA A, Zhongtong Supply Chain Management Co., Ltd.* ("h48
eG4 A B/~ ), Shanghai Jidou Technology Co., Ltd.* (b iR &8 A BRA A,
Beijing Green Inclusive Network Technology Co., Ltd.* (Jbi0 Ak B A B R A PR 7)),
China Inspection Energy Chain Technology (Beijing) Co., Ltd.* ("FAgRESERLH: (dL2T) A KR
/3 H]), Leon Low Carbon Environmental Protection Technology (Beijing) Co., Ltd.* (/¥
IR AR (b 50) A BR/A7]) and other organizations, passed the formal review and was
published by China Energy and Environmental Service Industry Alliance* (H B B AL EE VR
IREEMRSS = 2EWE ). The Standard developed a standardized mathematical model for
emission reduction calculation by way of studying the carbon emission reduction of digital
fueling, filling the void in the area of carbon emission reduction accounting system for
digital fueling. Meanwhile, the Standard will also actively promote the carbon inclusion (i
% #) and encourage more car owners to reduce carbon emission, so as to facilitate to
achieve carbon neutrality goals.

Transportation is one of the major sources of greenhouse gas emissions in China. It is
estimated that the annual greenhouse gas emissions of the transportation sector accounted
for 12% of the total annual greenhouse gas emissions in China, of which road transport
contributed more than 80% of the total emissions of the transportation sector. Data showed
that the total lifetime carbon emissions of the automotive industry reached 1.2 billion tonnes
in China, 58% of which were contributed by passenger vehicles, while the carbon emission
of gasoline passenger vehicles and diesel passenger vehicles were mainly derived from fuel
cycle, which accounted for up to 77%. Therefore, promoting energy saving and carbon
reduction of fuel vehicles is essential to achieve carbon neutrality goals, and digital
technology would play an active role in the process.

Driven by the immense market opportunities brought by carbon neutrality and emission
reduction, we, as the leading player in the relevant segments of the industry, will accelerate
the application of R&D results in inspection and testing technologies, and continue to
empower the industry to achieve eco-friendly and low-carbon transformation. We will
continue to work closely with our customers in promoting the green and low-carbon
transition and fulfill our social responsibilities.

On behalf of the Board
China Leon Inspection Holding Limited
Yang Rongbing
Executive Director

Beijing, PRC, 29 September 2022
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