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MANAGEMENT DISCUSSION AND ANALYSIS
INDUSTRY REVIEW

In the first half of 2022, both China’s internal and
external economic environment became more and
more complicated and acute, with continuous
“triple pressures” in demand contraction, supply
shocks and expected weakening sentiments,
and also the abrupt increase of factors beyond
expectation such as the resurgence of domestic
epidemic and the Ukraine crisis. Despite
experiencing a stable start in the beginning of the
year, however, economic fluctuation precipitated
in late March and major economic indicators fell
back in April had bombarded the stable recovery
of China’s economy. Thereafter, with the epidemic
gradually brought under control in various regions
in May and June, the national economy were
recovering in a hard way. According to data
published by the National Bureau of Statistics
of the PRC, in the first half of 2022, the gross
domestic product (GDP) was RMB56.3 trillion,
of which the second quarter GDP was RMB29.2
trillion, increased slightly by 0.4% year-on-year. By
contrast, the growth was 4.8% in the first quarter
this year, and fell back significantly in the second
quarter, in which it had also dragged down the
overall economic growth in the first half year,
and the total growth was only 2.5% in the first
six months. The most seriously affected segment
was the service industry, in which it fell into the
contraction range from a 4% growth in the first
quarter to a down by 0.4% year-on-year.

SHIFANG HOLDING LIMITED INTERIM REPORT 2022

BB WmE S

T¥MOEE

2022F EHF ALK K E RN
HRIRIEE B E AL > R - it
BLERE -ARES SR NI FES
HoEARBRE - BREAEER
FEHREREEREAEN -BEFEVE
HEERE B3I TARBEETHIR
HE ARMEERKEREZ@EET
PEEEREEMESIEER MmE
BEESH - 6ARHMBBES ZE
ERBEHRBHEH - RFEFEBEK
METREMEIRREIR 2022F ¥ F
EAEEMES3BE T Hbh o =
SEBERNEESE29.28BET ) B
BIER0.4% - HEZ T SE—FE
KB EL 8%  —_EEHEARE [
BRI R EHF FAERCEIER  ficER
B2 5%NEEE - SEERRE
HNERBE R—FTEI%NEE > B
AZEHE &R R L TPE0.4%



According to the 2022 China Advertisers’
Marketing Trend Survey report jointly released
by CCTV Market Research (CTR), the Advertising
Institute and the National Advertising Research
Institute (BIZ E &M 3EET) of Communication
University of China, in 2022, owing to
epidemic resurgence, industry reform and
other complicated environment impact both
domestically and abroad, the advertisers’
confidence index (confidence score of advertisers
based on the overall domestic economic situation,
industry development prospects and enterprise
operation) declined when compared with 2021,
but it is still higher than 2020 when the epidemic
was first emerged. According to the statistics
from CTR, the advertising market in the first half
of 2022 decreased by 11.8% year-on-year. The
advertisements of four industry segments of food,
pharmaceuticals, alcoholic beverages and personal
supplies were relatively stable in the advertising
market. With the successive implementation of
security regulations such as the Data Security Law
((#¥EZ27%)) and the Personal Information
Protection Law (B AfE2R#&ED), it is hard
to continue obtaining directly users’ personal
information through Internet platforms or data
service companies. Meanwhile, the education,
training, cultural and entertainment industries
were under comprehensive governance, while
the medical beauty, healthcare, games and
Internet finance industries were subject to more
stringent monitoring, and led to a 17% year-
on-year decrease in terms of the number of
brands placing advertisements in the advertising
market for the IT product and service industry in
2022, and down by 55% in terms of advertising
placements.
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The resurgence of epidemic also bombarded the
entire film industry chain in the PRC: no film was
released, funds were unable to make ends meet;
producer suspended screening due to epidemic,
which resulted in difficulties of capital funds flow
back; suspended works for crew due to epidemic,
and delays in shooting schedules. In the first
half of 2022, the total box office in Mainland
China reached RMB17.19 billion, representing
a year-on-year decrease of 37.7%, and the
total number of movie-goers fell to 397 million,
which was comparable to that in 2014. The film
market in Mainland China was at its trough.
When summer comes, thanks to the multiple
compounded positive effects of comprehensive
work and production resumption in the society,
adjustment and optimisation of epidemic
prevention policies and release of popular films,
the film and television industry has shown a
significant rebound since June, and the operating
rate of domestic cinemas has recovered by over
80%. The statistics showed that the national
box office in June 2022 was RMB1.92 billion in
total cumulatively, which was 90% recovered as
compared with RMB2.103 billion in the same
period of 2021, putting the downturn of box
office not exceeding the RMB1 billion mark for
three consecutive months to a halt.
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BUSINESS REVIEW

For the six months ended 30 June 2022, the
Group recorded revenue of RMB88.5 million from
its principal business (first half of 2021: RMB85.6
million). The gross profit was RMB0.8 million (first
half of 2021: RMB5.4 million). The gross profit
margin decreased from 6.3% in the first half of
2021 to 0.9% in the first half of 2022. The net
loss after taxation decreased to approximately
RMB28.1 million (first half of 2021: RMB158.0
million).

Newspapers and Public Vehicles Advertising
Services

As the State Administration for Market Regulation
previously announced the “14th Five-Year”
Plan for the Development of the Advertising
Industry (T+MAE I ESEXZERRED),
which encourages technological innovation
and application in the advertising industry, and
supports the extensive application of technologies
such as the Internet, artificial intelligence,
blockchain, big data and cloud computing in the
advertising industry, and further promotes the
digital transformation of the advertising industry,
online advertising will dominate the advertising
market, resulting in a more severe condition for
the operation of print media market. During the
period, the daily circulation and the number of
printed pages of Southeast Express operated by
the Group remained unsatisfactory. The public
vehicles advertising mainly generates revenue
from TV advertisements on public vehicles. For the
six months ended 30 June 2022, newspapers and
public vehicles advertising contributed RMB4.9
million (first half of 2021: RMB5.2 million) to
the Group's revenue, with a gross loss margin of
70%.
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Marketing and Consulting Services and
Printing Services

Since the beginning of the year, the market
environment has been hindered by a number of
challenges, including epidemic resurgence, supply
chain disruption, weak consumer confidence,
resulting in a stagnant overall consumer market.
For the six months ended 30 June 2022, the
Group's revenue from marketing and consulting
services was approximately RMB32.5 million,
representing a decrease of 34.5% as compared
with the corresponding period in 2021, while the
gross loss margin was 2.0%. The revenue from
printing services was RMB2.2 million, approximate
to that of the corresponding period in 2021, with
a gross profit margin of 6.2%.

Sales of Agricultural Products

For the six months ended 30 June 2022, the
Group's revenue from sales of agricultural
products was approximately RMB48.6 million
(first half of 2021: RMB28.0 million), while
the gross profit margin was 9%. Epidemic
resurgence, supply chain disruption and weak
consumer confidence led to a significant decline
in economic growth in the second quarter.
According to data published by the National
Bureau of Statistics of the PRC, the growth of
both agriculture and industry slowed down in
the second quarter, with agriculture being less
affected, only 1.6 percentage points slower than
that of the previous quarter, and the consumption
of major agricultural products still maintained a
rigid growth.
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Internet and Other Services

During the period under review, the Internet
services segment has yet to contribute any
revenue to the Group.

Tourism and Integrated Developments
Segment

In line with the national policy of distinctive town
construction, development and investment with
an aim to promoting China regional development
and rural revitalisation, the Group entered into
a framework agreement with the government
of Yongtai County of Fuzhou to undertake the
project of “Yongtai Kungfu Distinctive Town” with
a theme of film and cultural entertainment. The
first phase of the project has completed most of
its construction works and features a 60-Chinese
mu eco-friendly greenhouse farm and ecologic
forests with a total area of over 10,000 Chinese
mu. The Group intends to develop this part of
the project into a full-chain ecological production
center that integrates seed production, plantation,
processing and sales of agricultural products.
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To further develop our eco-agricultural business,
in 2019, the Company commenced a cooperation
project in Yongfu County, Longyan City, Fujian
Province. Under this cooperation project, qualified
cultivators joined the Company’s cooperatives
to form an eco-agricultural demonstration
base. Cultivators under the cooperation will be
responsible for planting agricultural products,
and the Company will be responsible for sourcing
seeds, soil, fertilizers, auxiliary materials and other
productive materials. Moreover, the Company
will provide all-round technical guidance and
latest industrial information to cultivators under
the cooperation. The Company will procure the
agricultural products produced by cultivators and
sell them through various marketing channels.
In 2019, the Company established an 020
website, mobile APP and WeChat Mini Programs
to promote online and offline sales of these
agricultural products. In the first half of 2022,
the Group’s revenue from the sales of agricultural
products was approximately RMB48.6 million,
with a gross profit margin of 9%.

SHIFANG HOLDING LIMITED INTERIM REPORT 2022

RE—SERBRMANERREES
ERBENZE-NEFEEREERER
TXBEMEGIFEB -REBEZSF
EE!HSW#%EEﬁMA$@T
aff EREETEEM - MMA
éﬁ%@%ﬁ%%%@@aém’$
AAREERKERBEEF L2
R EEFEEME B> AQF
R B FIEE R R 2 75 (ARl
BFENRNEREMN TRAKHE
BEFEENREER UZEBZREE
HREHEZFER - ZT—NF>
AT IR HILO2048 ~ FHAPPRMIE
NEF REZTREMNBR ERE

THE - —E-_—_FLt¥F - KxEH
EERBEEMBWRALNAARI4IS 6
BET EFEAI%-



FINANCIAL REVIEW

Revenue

The total revenue of the Group increased by
3.4% from RMB85.6 million for the six months
ended 30 June 2021 to RMB88.5 million for
the six months ended 30 June 2022, principally
due to the increased revenue from the sales of
agricultural products and the marketing and
consulting services. The Group's revenue from the
sales of agricultural products for the six months
ended 30 June 2022 was RMB48.6 million (the
first half of 2021: RMB28.0 million). The revenue
from marketing and consulting services decreased
from RMB49.6 million for the six months ended
30 June 2021 to RMB32.5 million for the six
months ended 30 June 2022.

Gross profit and gross profit margin

The Group recorded a gross profit of RMBO0.8
million for the six months ended 30 June 2022,
compared to RMB5.4 million for the six months
ended 30 June 2021. The gross profit margin
decreased from 6.3% for the six months ended
30 June 2021 to 0.9% for the six months ended
30 June 2022, which was primarily attributable to
the provision for impairment of intangible asset of
4.0 million.

Other income

Other income increased from RMB54,000 for the
six months ended 30 June 2021 to RMB67,000
for the six months ended 30 June 2022, primarily
due to increase in government grant.
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Other gains - net

Other gains increased from RMBO0.4 million for
the six months ended 30 June 2021 to RMBO0.5
million for the six months ended 30 June 2022,
which is attributable to fair value change on
financial assets at fair value through profit or loss.

Selling and marketing expenses

Selling and marketing expenses decreased by
41.8% from RMB5.5 million for the six months
ended 30 June 2021 to RMB3.2 million for the
six months ended 30 June 2022, mainly due to
decrease in selling and marketing expenses of
sales of agricultural products.

General and administrative expenses

General and administrative expenses decreased by
31.4% from RMB24.2 million for the six months
ended 30 June 2021 to RMB16.6 million for the
six months ended 30 June 2022, mainly due to (i)
decrease in foreign exchange losses from RMB4.5
million to RMB1.5 million; and (ii) less general and
administrative expenses incurred in first half of
2022.

Finance costs — net

Net finance costs incurred for the six months
ended 30 June 2022 was RMB7.2 million,
representing a decrease of 25.8% as compared to
RMB9.7 million for the six months ended 30 June
2021, mainly attributable to the lower interest
expense for short-term borrowings in the current
period as compared to the comparative period.
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Income tax credit

Income tax credit decreased from RMB43.2
million for the six months ended 30 June 2021
to income tax credit RMBO0.8 million for the six
months ended 30 June 2022, mainly due to the
reversal of deferred income tax liabilities arising
from business combination due to the provision
for impairment on intangible assets during the
period.

Results for the period

The Group recorded a net loss of RMB28.1 million
for the six months ended 30 June 2022, mainly
attributable to the provision for impairment on
goodwill and other intangible assets of RMB3.2
million and RMB4.0 million, respectively.
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Liquidity and capital resources MAEERENER

Net cash used in operating activities & ZEIFARLTE

Net cash generated from investing REEHMEHRERE
activities

Net cash used in financing activities MEEBHAREEE

Net decrease in cash and cash ReERREEEERRFE
equivalents

Cash and cash equivalents at beginning of HB#IMBRERELEEER
the period

Exchange loss on cash and cash equivalents BE&RELEEEEN
EREE

Cash and cash equivalents at end BEARERREEEER
of the period
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Cash flow used in operating activities

For the six months ended 30 June 2022, net cash
used in operating activities amounted to RMB9.2
million, which is primarily attributable to the net
loss for the period amounting to RMB28.1 million
and partly offset by non-cash/non-operating items
such as provision for impairment on goodwill and
other intangible assets of RMB3.2 million and
RMB4.0 million, respectively, depreciation and
amortisation of RMB3.0 million and finance costs
of RMB7.2 million.

Cash flow generated from investing activities
For the six months ended 30 June 2022, net cash
generated from investing activities amounted to
RMB4.8 million, resulting from down payment
received for asset classified as held for sale of
RMB4.8 million.

Cash flow used in financing activities

For the six months ended 30 June 2022, net cash
used in financing activities amounted to RMB1.4
million, resulting primarily from the repayment of
bank borrowings in the amount of RMB2.2 million
and partly offset by the drawndown of loan from
a shareholder of RMB1.5 million.
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Capital expenditures

During the six months ended 30 June 2022 and
2021, the Group incurred capital expenditures
mainly for construction costs related to property,
plant and equipment, purchase of leasehold
improvements and office equipment. The Group's
capital expenditures were RMB47,000 and
RMB1.5 million for the six months ended 30 June
2022 and 30 June 2021, respectively.

Trade receivables - net

The following table sets out the aging analysis of
the Group’s trade receivables based on invoice
date:

Aging analysis of trade receivables

1-30 days 1 £30H
31 - 60 days 31£60H
61 - 90 days 61%908
91- 180 days 91E180H
181 - 365 days 181E365H
Over 1 year —FM0E

Less: provision for impairment of trade
receivables

Trade receivables - net
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2022 2021
RZEZZ R
~NB=+H +ZRB=1+-H
RMB’000 RMB'000
AREFT ANEEFT
Unaudited Audited
KB =
522 4,949

615 1,466

369 53

960 731

1,680 393

6,907 6,910
11,053 14,502
(7,726) (7,498)
3,327 7,004




The Group's trade receivables decreased by AEENEZEWHRER S -—F

52.5% from RMB7.0 million as at 31 December + —HA=+—HMWARK7.08& T

2021 to RMB3.3 million as at 30 June 2022. g2 5% E " " "FxB=+H
MARKIIEET

Properties held for sale FIEHEME
As at As at
30 June 31 December
2022 2021

RZIEZZE RIZ-_-—-&F
ANA=+H +ZB=1+-A

RMB'000 RMB'000

AEEFT ANEEFT

Unaudited Audited

REEG REZ

Properties held for sale BEHEYE 22,793 22,793

Properties are classified as properties held for sale Z#) ¥ WEETH L BE T B FEBIHEDT

when their carrying amount is to be recovered ZuUg[o]» BZ Y EW B AIB A K S E
principally through a sale transaction and asale is (T4 E > ZYEEDEAFTELEY
considered highly probable. o,

+HERERAT S —EhPRE
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Trade payables B S EARIE

As at As at
30 June 31 December
2022 2021
RZEZZ R_E-—F
~NA=Z+HE +ZBA=+-H
RMB'000 RMB'000
ABEFT ANEBEFT
Unaudited Audited
RBEE 7

Aging analysis based on invoice date of BREAREREEZHAN

trade payables RN

1-30 days 1£30H 1,120 1,006
31 -90 days 31£90H 2,914 5,896
Over 90 days 90 £ 7,032 5,888
11,066 12,790

The Group's trade payables decreased by 13.5% AEBNEZENRER_T_—4F

from RMB12.8 million as at 31 December 2021to + B =+—HMWAR1285&E T

RMB11.1 million as at 30 June 2022. D13 5% E_E - "FB=+H
MARBIIABET.
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Indebtedness

Indebtedness consists of obligations to lenders,
including commercial banks and certain related
parties and companies:

(a)

On 23 April 2019, the 3% per annum
convertible bonds in the principal amount
of RMB215,750,000 were issued by the
Company to the Subscriber, a company
wholly-owned by Mr. Chen Zhi, an
Executive Director and a shareholder of
the Company. The convertible bond has
a term of 3 years. The effective interest
rate for the period is 11.5% per annum.
Upon its maturity on 22 April 2022,
the convertible bond holder, a company
wholly-owned by the major shareholder
did not exercise the conversion but
entered into a loan agreement of the
same amount with the Group which is
due for repayment in two years from
the date of the agreement at an interest
rate of 3% per annum. As at 30 June
2022, the loan balance was amounted to
RMB188,315,000.

EHBEXERA (BEBHERITR

ETHAEALRRET

(a)

) BUEIE :

A _E-NENMA-+=H"
AABEBEA KABHIT
BEERRERELELEES
ZRE) BITAGSEAARE
215,750,0007C FY3Z EF K3 E
TR ES o AR RE
ENEHAZF -HANER
ERERBINSE-R_E -
FONBEZ+ZHEEBEE T
BEESFEEA (—EREE
BREE2EHEAZAT) LET
FEL MERERITILRSE
SHEZERmE BHERAE
Bz H et mERSIEE
BOoOEMERAIE- R _E -
FRB=TH BXREHABA
R 15188,315,0007T ©

+HERERAT S —EhPRE
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During the six months ended 30 June
2022, the Group failed to repay a
bank borrowing in full in accordance
with the scheduled repayment date
of the underlying bank borrowings
agreement. Consequently, a principal of
RMB3,785,000 and interest of RMB60,000
became overdue (the “Overdue Bank
Borrowings”). The Overdue Bank
Borrowings are secured by the Group's
property, plant and equipment with a
carrying value of RMB6,811,000 as at 30
June 2022.

During the six months ended 2022,
the Group renewed the revolving bank
borrowing in the amount of RMB300,000.
The revolving bank borrowing was initially
drawn in June 2021 and renewed in June
2022. The balance carries an interest rate
at 9.22% per annum with a term of 1 year
and is denominated in RMB.

During the year ended 31 December
2021, the Group has successfully obtained
a borrowing facility of RMB20,000,000
from its shareholder on 1 August 2021.
RMB1,500,000 had been drawn on 16
August 2021 and a further RMB1,500,000
had also been drawn on 29 March 2022.
The borrowing will be repayable in two
years from the date of drawdown with an
interest rate of 5% per annum.
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(b)

BHE_Z-__#xB=+H
IERER » AEBEKREERIEE
FIETERBENEETER
HHEHEEZERITEN E
b A& AR #3,785,0007T
EF B AR#60,000T E#EHA
(MaHRITERL) - RZZ
—ZEXNB=+HmpiRgT
BRURERKREEAARE
6,811,000 %~ B R R &
EEIR IR o

BHE_Z_-__S£XXB=+H1L
NER AEBEBPREIRIRET
B ARKE300,0007T © 52 1&
BIRTERN _E_—FA
BXRERC TR _E - _FN
BER - ERREFNEI22E
FEOABR—FUUARES
fEo

- —F+HA=+—
BEFE AERAR 22—
FNBE—HRHWBEERER
BEMMEARMK20,000,000
TTo AR 1,500,000 ER =
E—FN\B+ABRIKES
—% AR ¥1,500,000c77 B
ATE_"HE=ZA”"+HHIR
B o B A B2 BN B HBEE 5T Ml
FNEE FHEABSE-



#H

Gearing ratio, being proportion of the Group's BEESELLE (BIAEEE4EEE

total borrowings to total assets, increased B EMAEBEMLLH) R_ZZTE - —F X

by 10.7% to 92.3% as at 30 June 2022 31 B=+H®EMI10.7%E92.3% (Z_=

December 2021: 81.6%). Z—H+ZA=+—H:81.6%)°

Commitments KiE

(a) Operating lease commitments - as a (a) #EHERE—ESHAN
lessor

The future aggregate minimum lease receipts
under non-cancellable operating leases are as

follows:

Not later than 1 year —FNF

Later than 1 year and not later than ~ —EMERAFEUT
5 years

TRHEEKEREN AR REMR

BURAazEm T ¢
As at As at
30 June 31 December
2022 2021

RZBZ_& RIF_-F
nBA=tH +ZA=+—-H

RMB'000 RMB'000

ANBEFT ANEEFT
Unaudited Audited
RBEG =%

- 1,253

= 5,536

= 6,789
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(b) Capital commitments
Significant capital expenditure contracted for
at the end of the reporting period but not
recognised as liabilities is as follows:

Property, plant and equipment

Contingent liabilities

The Group follows the guidance of IAS 37
“Provisions, Contingent Liabilities and Contingent
Assets” to determine when should contingent
liabilities be recognised, which requires significant
judgement.

A contingent liability will be disclosed when a
possible obligation has arisen, but its existence
has to be confirmed by future events outside
the Group’s control, or when it is not possible
to calculate the amount. Realisation of any
contingent liabilities currently not recognised or
disclosed could have a material impact on the
Group's financial position.
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WE BERRE

(b) EFFE
RBREMRETVEREIRE

BzEREXRABEZNOT
As at As at
30 June 31 December
2022 2021
RZEZZ ATET &
~B=tH +ZA=+—H
RMB’000 RMB000
ABEFT NBETFT
Unaudited Audited
KB REZ
2,930 4,266

HEAE

FEBRBREKE G ERHE375E T
B NEEERNEEEINESIETE
FEEFE DA B & MDA
B KA

EATREELEERH MHEFEHESA
BBIF AN E BT AR BIR R FE (1
B HETFIESERBRSEE
Wgﬁ HEEB -EMERKREHE

BRKENHEEE-—EER 99

bﬁ$$@m%%#ﬂ@m§km
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The Group reviews for any significant outstanding
litigations in order to assess the need for
provisions. Among the factors considered are
the nature of the litigation, legal processes and
potential level of damages, the opinions and
views of the legal counsel, and the management’s
intentions to respond to the litigations. To the
extent the estimates and judgements do not
reflect the actual outcome, this could materially
affect the results for the year and the financial
position.

As at 30 June 2022 and 31 December 2021, the
Group had no material contingent liabilities.

Human resources

As at 30 June 2022, the Group had 196 full-time
employees (31 December 2021: 213). Total staff
costs including directors’ remuneration for the six
months ended 30 June 2022 was approximately
RMB11.1 million (for the six months ended 30
June 2021: approximately RMB14.7 million). The
Group offers competitive remuneration packages
to its employees that include salaries, bonuses
and share options to qualified employees. The
compensation of the Directors is evaluated by
the Remuneration Committee of the Company,
which makes recommendations to the Board.
In addition, the Remuneration Committee
conducts regular reviews of Directors’ and senior
management'’s performance, and determines the
compensation structure of the Group’s senior
management.

FEREEREMNERNTRTFAR
Ut e B A REtRBE -PREE
NREBEHFLNEE  BSEED
EREFREBEEKTE EEZEBEBHNE
R BBRUKREERE S E &R
B A o fif {51 5 H) B~ B = BR B R 4
ROATEREXEFTNEERYH
AR o

RIBZZ_HFXRA=+tHARZZE=—
F+ZTRA=+—H Fx&EELEEKX
HEER-

ANNER
RIE-__FXB=+tH A~EEH
5196% (ZCE-_—F+__HA=+—
H:213%) 2BEE -B#E_Z "
FRB=ZTHILEARBEENE TRA4
H(BEESEHS) AAARE11.1
BET BE_Z-_—F,A=+H
WERER : HARMI14TEET) o &
EEOHEESREAERS HNFINE
G BEEFE HERAAERES
REBRE AQTINFHEZETE
EHGEEFIN TOESSEHE
FEoltsh o FINEZE SRS EHER
BEEREREEBNRBERGIAE
EeREEBNIHMNEE-
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PROSPECTS

Looking forward into the second half year,
external environment uncertainty is still
occupying. The conflict between Russia and
Ukraine continues to affect the supply of
energy and food, pushing the risk of global
“stagflation” higher. The monetary policies
of major economies such as the United States
will be further tightened, and global financial
markets may experience more volatile fluctuation.
China will face spillover risks such as weakening
external demand, global financial market
turmoil and geopolitical conflicts. From the
perspective of domestic development, despite
the significant reduction of GDP growth rate in
the second quarter, in which it affected achieving
the growth rate target of around 5.5% set at
the beginning of the year, however, China’s
economic foundation was solid and stable. In the
first half year, consumer price index, the main
indicator, rose by 1.7% year-on-year, which was
far lower than those in the European countries
and the United States. The overall employment
situation remained stable, with the surveyed
urban unemployment rate falling for second
consecutive month to 5.5 percent in June. In
the first half year, the real growth of per capita
disposable income of national residents was 3%
year-on-year, which was faster than the economic
growth rate. With the optimisation of epidemic
prevention policies, the impact of the epidemic
on the economy will be further weakened. The
impact of a series of economic stabilisation
policies will gradually get on its feet, and
market expectations and consumer confidence
will continue to resume. The China Statistical
Information Service Center of the National Bureau
of Statistics recently published the results of a
confidence survey of the second quarter of 100
Chinese economists that conducted in June,
which revealed that 71% of the economists
believed that the current economic situation in
China is relatively lack lustre but looking forward
to a recovery of China’s economy in next 6
months.
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With the current measures in many regions
across the country of encouraging large-
scale consumption such as automobiles and
home appliances; provision of relief measures
such as rent reduction, reduction or waiving
of platform commission and financial support
for market players such as catering and retail;
implementation of full rebate of existing and
incremental tax in more industries with a total
amount of RMB2.64 trillion throughout the year;
issuance of consumer coupons such as catering
and retail in many regions nationwide to promote
consumer reimbursement to boost consumption,
as well as all kinds of corporate relief policies,
consumption is expected to gradually recover in
the second half year under the premise of the
epidemic under control.

BEERN2EZHZE TS ES
B-REBEFATHE , RER - TE
EMSETRREHERARE  FAHAE
BME-EBRZFEGRER  £EZ
TEEMFENEE2ERIXER
2FRENES2648ET; 282
MPMBERER - TEFTHES
EHBERHSFRICEER RS E
EHFRBRBEBEHNER T T+
FOHBEARERBIZENARTE
% B8 o
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At the same time, in order to stimulate movie
spending in Mainland China, the State Film
Administration, in conjunction with the relevant
departments, launched a number of active
measures such as film support funds and
tax incentives to encourage practitioners to
produce more and better movies. Meanwhile,
it expanded the number of admirable overseas
films introduced to meet the audience needs.
On the eve of the opening of the 12th Beijing
International Film Festival, the State Film
Administration issued the Notice on Launching
the 2022 Film-Benefiting Consumer Season
(ERBEE2022EBXERHEBSTHNEN)),
and launched various measures including the
issuance of movie-watching consumption coupons
with RMB100 million in value, which aimed at
stimulating public film spending and helping
the film market in Mainland China to get out of
the haze. It is expected that the film market in
Mainland China, which is temporarily affected by
the epidemic, is passing through its downturn and
will resume its smooth development path. The
film market in China still has broad and promising
prospects. The Statistics from the State Film
Administration revealed that the domestic film
box office increased from RMB10.172 billion in
2010 to RMB64.266 billion in 2019, with a CAGR
(9) of 22.73%. In terms of after the epidemic box
office revenue in 2020, the film market in China
has become the world’s largest market.
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Going forward, these positive factors are expected
to drive the Group to continue to develop its
existing businesses of advertising, marketing
and consulting, and agricultural products. At
the same time, the Group will continue to focus
on restructuring its publishing and advertising
businesses by consolidating with cultural and
film media businesses in PRC, so as to broaden
the long-term income sources of the Group. The
Group will more actively leverage its experience
and resources in the advertising, film, culture and
media industries to develop integrated projects
on the theme of film or media, and develop these
projects focusing on industry positioning, cultural
heritage, tourism features, eco-agriculture,
entertainment and community functions such as
health and wellness, so as to form synergies with
the existing businesses. In addition, the Group
will continue to strive to identify suitable industry
partners and investment or cooperation projects
to capture business opportunities which form
synergy with our existing businesses, as well as
the transformation and upgrade that combine the
strength of online and offline activities in the new
media era.

BREXRK BESELEMNFREFZ AL
HHAEREBERAREANES
B RBRAUREEMET - RE
FERREBTEINZBEATE
XIERBEERER  EHHRKE
HER WhEFEENRIEAR
R-EBRBRBINAEES EF
XAERREEITENERRE RN
BEXERBATENGSER BH
TERBEETENMN  XIERE - IR
B CEERE BEN—TE/NEID
FENMBEESERE RREEFELEW
FRHE - F 5 REBBEES Y
BRENERGEBHRREAGF
BE DUBER R A EBT NG E
Mg REFEERATEERTEM
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COVID-19 OUTBREAK

The Coronavirus Disease 2019 (“COVID-19")
outbreak that led to a series of severe
administrative control and precautionary measures
taken by governments and authorities in Mainland
China temporarily disrupted the operations of
the Group's various business and in particular the
progress of the Group’s tourism and integrated
development has been delayed. Management
expects that the China’s government would
launch additional proactive economic and
monetary policies to stimulate its economic cycle.

SUBSEQUENT EVENTS

(i) On 30 July 2022, the Company entered
into the loan capitalisation agreement
(the “Loan Capitalisation Agreement”)
with the TopBig International Development
Limited (the “Subscriber”), a company
wholly-owned by Mr. Chen Zhi, the
Executive Director and a major shareholder
of the Company, pursuant to which
the Company conditionally agreed to
issue, and the subscriber conditionally
agreed to subscribe for 383,636,331
convertible preference shares (the “CPS”)
at the subscription price of HK$0.57 per
CPS, in full and final settlement of the
loan from a shareholder in the amount
of HK$218,672,709 (equivalent to
RMB188,058,530) as at 30 July 2022,
which was entered into between the
Company and the Subscriber dated 22
April 2022 for a period of two years at the
interest rate of 3% per annum.
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(ii)

The CPS will be issued under the CPS
specific mandate to be obtained from
the independent shareholders at an
extraordinary general meeting. The long
stop date for the fulfilment of the loan
capitalisation condition is 31 October
2022 or such later date as may mutually
be agreed in writing between the parties.

On 31 July 2022, the Company entered
into a sale and purchase agreement with
an independent third party (the “Seller”),
pursuant to which the Company
conditionally agreed to acquire and the
Seller conditionally agreed to sell, the
effectively 49.95% equity interest of the
Baiming (Beijing) Information Technology
Co., Ltd (the "Target Company”) and
its subsidiaries (the “Target Group”)
at a consideration of HK$92,407,500
(the "Acquisition Consideration”)
determined under a contingent
arrangement of the guaranteed profits in
respect of the financial performance of the
Target Company for the year ending 31
December 2022.

(i)

CPSHMBERMPKRERFTINAY £
BB REES ZCPSIFERE
BT - EMERENMBGHEZR
BELTASRA_SE__&£+H
=+ —HIEITHOHUEEREA
HENBREKREBEA

AZE_"HEEtRA=+—H'&
NERBIUE=ZH (TEHI) 5]
TEBHE EBIL ARABAF K
HRBEKRE MEAERGERER
HEBR (R EEEMABIR
RE(TEERR)) REKB AR
(TEEEE)) WEMK49.95%
> 1E%A92,407,5008 7% (Tk
BRE) ZRELEREEEZER
AEE_E__F+_-_A=+—
HEEFEMBERRENFREEANR
BLHERE-
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The payment of the Acquisition
Consideration shall be satisfied by the
issuance of the convertible bond under
the general mandate. The convertible
bond to be issued by the Company in
the principal amount of HK$92,407,500
carries the right to convert into shares of
the Company at HK$0.70 per share. The
long stop date for the fulfilment of the
acquisition conditions is 15 September
2022 or such later date as may be agreed
in writing between the parties.

INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
June 2022 (six months ended 30 June 2021: Nil).
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

CORPORATE GOVERNANCE CODE

The Company recognises the importance and
value of achieving high standards of corporate
governance practices. The Board believes that
good corporate governance is an essential
element in maintaining and promoting
shareholder value and investor confidence.

The Company has adopted the code provisions on
Corporate Governance Code (the “CG Code") as
set out in Appendix 14 to the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”) as its own code of corporate
governance since the date of the listing of the
shares of the Company on the Main Board of
the Stock Exchange on 3 December 2010 (the
“Listing Date”), which shall also be revised from
time to time in accordance with the Listing Rules.
Saved as disclosed below, the Board considers the
Company has complied with the code provisions
as set out in the CG Code.

CODE PROVISION A.2.1

Under code provision A.2.1 of the CG code, the
roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual. During the period under
review, Mr. Chen Zhi is the chairman and the
CEO of the Company, which deviates from code
provision A.2.1. However, the Board met regularly
to consider and review the major and appropriate
issues which may affect the operations of the
Company arising from the overlap of chairman
and CEO. As such, the Board considers that the
sufficient measures had been taken and the
overlap of chairman and CEO should not impair
the balance of power and authority between the
Board and the management.
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MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set forth in
Appendix 10 of the Listing Rules as its own
code of conduct for dealing in securities by the
directors of the Company. Specific enquiries have
been made to all the directors of the Company
and all of them confirmed and declared that they
have complied with the required standards as
set out in the Model Code during the six months
ended 30 June 2022 and up to the date of this
report.

AUDIT COMMITTEE

The Audit Committee of the Company has been
established in compliance with Rules 3.21 and
Rules 3.22 of the Listing Rules with written term
of reference in compliance with the CG Code.
The primary duties of the Audit Committee are
to review and supervise the financial reporting
process and internal control procedures of the
Group. The Audit Committee currently consists of
three independent non-executive directors of the
Company, namely Mr. Wong Heung Ming, Henry,
Mr. Zhou Chang Ren and Mr. Cai Jian Quan.
Mr. Wong Heung Ming, Henry is the chairman
of the Audit Committee, who has appropriate
professional qualifications and experience in
accounting matters. The Audit Committee has
reviewed the Group's condensed consolidated
interim financial information for the six months
ended 30 June 2022.
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REMUNERATION COMMITTEE

The remuneration committee of the Company
(the “Remuneration Committee”) has been
established on 8 November 2010 with written
terms of reference in compliance with the CG
Code. In compliance with the amendments to
the Listing Rules which became effective on 1
April 2012, the Board adopted revised terms of
reference for the Remuneration Committee on
27 March 2012. The Remuneration Committee
comprises three members, namely Mr. Zhou
Chang Ren (Chairman), Mr. Chen Zhi and Mr.
Wong Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Remuneration Committee
are to evaluate, and make recommendations to
the Board regarding, the remuneration packages
of the Directors and senior management
which will be determined by reference to the
performance of the individual and the Company
as well as market trends and practices.

NOMINATION COMMITTEE

The nomination committee of the Company
(the “"Nomination Committee”) has been
established on 8 November 2010 with written
terms of reference in compliance with the CG
Code. In compliance with the amendments to
the Listing Rules which became effective on 1
April 2012, the Board adopted revised terms
of reference for the Nomination Committee on
27 March 2012. The Nomination Committee
currently comprises three members, namely Mr.
Cai Jian Quan (Chairman), Mr. Chen Zhi, and
Mr. Wong Heung Ming, Henry, the majority of
which are independent non-executive Directors.
The primary duties of the Nomination Committee
are to make recommendations to the Board on
the appointment or re-appointment of Directors
and succession planning for Directors. The
Nomination Committee selects and recommends
the candidates for directorship based on criteria
including professional knowledge, competence,
experience, independence and integrity.
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FUND RAISING ACTIVITIES

The Company has not conducted any equity fund
raising activities during the reporting period. No
proceeds of previous equity fund raising activities
have remained unutilised at the beginning of the
reporting period.

Subsequent to the end of the reporting period,
in August 2021, the Company has successfully
obtained a borrowing facility of RMB20,000,000
from its shareholder and RMB1,500,000 has been
drawn on 16 August 2021. Further details are set
out in the section headed “Subsequent Events”.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S SHARES

The Company has not redeemed any of its
listed shares during the six months ended 30
June 2022. Neither the Company nor any of its
subsidiaries had purchased, sold or repurchased
any of the listed shares of the Company during
the six months ended 30 June 2022.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2022, the interests and short
positions of the Directors in the share capital
and underlying shares (the “Share(s)”) of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")), as recorded in
the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers, were set out as follows:

EERNROKREMKRMDIVERRXE

RIE_—_FB=Z+H ' BFERA
NEREEHLIE (EEREHKEE
E5G (TBH5REAEEAF ) SEXVEL)
B RA R AR (7 (TE&1% 1) REER D
BN IRIEESRAEE F352K4
NEBEFEENZTLM HBE LEH
TAESETESZNEZETRE
MERAATRBRAESERRAH
TR

Long position in the Company REATNFE
Approximate
Capacity/Nature Number of percentage of
Name of Director of interest Shares interest (Notﬁe} fg
EHEEL Bip/ g B E ] (Mr5£2)
Mr. Chen Zhi Interest in controlled corporation 227,198,674 24.08%
and beneficial owner (Note 1)
BELE REEHZENERREGEBA 227,198,674 24.08%
(zE1)
Mr. Yu Shi Quan Beneficial Owner 223,049 0.02%
REERE %E%ﬁ/\ 223,049 0.02%
Notes: MI5E -

1. Mr. Chen Zhi (an executive director of the
Company) was deemed to be interested in
1,083,265,340 Shares and underlying Shares,
comprising (i) 1,758,164 Shares directly held by
him; and (ii) 225 440,510 Shares held by TopBig
International Development Limited (“TopBig
International”), a controlled corporation which
is wholly-owned by Mr. Chen Zhi.

2. The percentage of interests are calculated on
the basis of 943,438,836 issued Shares of the
Company as at 30 June 2022.

1. KRBARTEEREREWREAN
1,083,265,3408% A% 175 Kz /B B AR 19

S R BIE() EEEE%%E
B91,758, 16488 8211 ; R (i) FHBRE kL
E%S%EE’J“%’“%Jil%J—rlﬁﬁ
BRBRAE ((FFER)) FIEE

#9225,440,5100% B 15 ©

2. BEBEALEIREAQAIRIE
T ZHRXB=1+HB943,438,836
KREZETRABFESE -
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2022, the following persons
(other than Directors or chief executives of the
Company) had interests or short positions in the
Shares and underlying Shares as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO:

Long positions in the Company:

TERRN RN RAMRMG R

ATE_ESNB=+H UTAL
(BEERARBDRSTBRAERKRIN
BELHENRESSRPERAS
33618 A NEBIF BN E M RMD
RERERMERE XA

REABWEFE :

Approximate

Capacity/Nature percentage of
Name of interest Number of Shares interest (Note 3)
) N REBNEDL
Y] Bip/ kg BAhE Gl (M5£3)
TopBig International Beneficial Owner (Note 1) 227,198,674 24.08%
FFER BanmEa A (1) 227,198,674 24.08%
Forever Joy Investments Beneficial Owner (Note 2) 82,307,493 9.05%
Limited
Forever Joy Investments BaEa A (152) 82,307,493 9.05%
Limited
Victory Color International Beneficial Owner (Note 3) 75,759,903 8.33%
Investment Limited
aEBREEERAT BEnEa A (133) 75,759,903 8.33%

Notes:

1. TopBig International is a controlled corporation
wholly-owned by Mr. Chen Zhi, an executive
Director. TopBig International was deemed to
be interested in 1,081,507,176 Shares and
underlying Shares, comprising (i) 225,440,510
Shares held by TopBig International; and (ii)
856,066,666 underlying Shares attributable to
the conversion right attaching to convertible
bonds issued by the Company held by TopBig
International.
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2. Based on disclosure of interest filings, Forever
Joy Investments Ltd. is a controlled corporation
90% owned by Shenzhen Energy Gaofei Fund
Management Co., Ltd which is 70% owned by
Ms. Xu Dan.

3. Based on disclosure of interest filings, Victory
Color International Investment Ltd. is a
controlled corporation wholly-owned by Ms. Wu
Yufang.

4.  The percentage of interests are calculated on
the basis of 909,118,836 issued Shares of the
Company as at 30 June 2022.

Save as disclosed herein, the Company has not
been notified of any other person (other than
a Director or a chief executive of the Company)
who had an interest or a short position in the
shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as
at 30 June 2022.

2. REBEEDERILE  Forever Joy
Investments Ltd.#z — @ EShenzhen
Energy Gaofei Fund Management
Co., Ltd#EE90% # 7 1Y 32 £ 5
7~ ® > MShenzhen Energy Gaofei
Fund Management Co., LtdEHEFF~}
ZEHEBT0% M o

3. RERZERERKRE aXBEERRE
BERRBAA—BHRESLEIEE
BANZIEGEE -

4. BREADLEDBERARIR-E
—ZH5A=+H 9'9909,1 18,836
REZETRMFAE-

BRANFIIEEN N B &R
B=1+H AR LEENGHEM
Hth AL (EERER2RDKRSTHA
BN ERERBENIRBES KBS
HPIFE336 AR AFENELMH
BY 2 R B iR 17 B 18 A AR 10 A I 0%

A

=
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NON-EXEMPT CONTINUING CONNECTED
TRANSACTIONS

The Structured Contracts

Background

Fuzhou ShiFangCe Culture Media Co., Ltd.
(“Original Wfoe"), which was a wholly-owned
subsidiary of the Company prior to 24 December
2015, entered into (a) structured contracts (the
“Internet Structured Contracts”) to enable
the Group to capture the economic benefits
of and obtain the effective control over Beijing
BaiChuanDuKe Science and Technology Co., Ltd.
(“Internet Opco” or “Beijing BaiChuanDuKe")
and its subsidiaries (collectively, the “Internet
Opco Group”).

Pursuant to the Catalogue of Industries for
Guiding Foreign Investment jointly promulgated
by The National Development and Reform
Commission of the PRC and The Ministry of
Commerce of the PRC on 31 October 2007 (last
updated on 10 April 2015), foreign investors are
(i) prohibited from investing in news websites and
online publication services; and (ii) restricted from
investing in more than 50% controlling stake in
value-added telecommunication and printing of
publications. At the time of the entering into of
the Internet Structured Contracts, the Company
could not directly acquire the equity interest in
Internet Opco. Therefore, the Company entered
into the Internet Structured Contracts to capture
the economic benefits of and obtain the effective
control over the Internet Opco.
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On 17 December 2015, in anticipation of
the imminent disposal of Previous Wfoe by
the Group to an independent third party, the
Internet Structured Contracts were novated
from Original Wfoe to another wholly-owned
subsidiary of the Company, Fuzhou DingCe
Culture Communication Co. Ltd. (“New Wfoe”
or "Fuzhou DingCe"”). With the novation of
the Internet Structured Contracts to New Wfoe,
the Group continues to consolidate the financial
results of the Internet Opco Group through the
contractual arrangements under the Internet
Structured Contracts.

Internet Opco and Internet Opco
Shareholders

Internet Opco is a limited liability company
established under the laws of the PRC with a
registered capital of RMB1 million and principally
engaged in value-added telecommunication
business, news websites, online publication
services and printing of publications. Internet
Opco Group holds a Permit for Internet Publication
(BER#E AREFal58), an Operation Permit for
Value-added Telecommunication Business (1Z{& &
EEFLE ) and an Operation Permit for
News Publication Printing (& H K 7 EN ) 48 &
FFRIEE) .

The registered capital of Internet Opco is
registered as to 60% in the name of Zheng Bai
Ling (“Zheng"”) and 40% in the name of Xu Kai
Ning (“Xu”, and together with Zheng, collectively
the “Internet Opco Shareholders”).

EHAEE
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Reasons for the entering into of the Internet
Structured Contracts

The principal reasons for the entering into of the
Internet Structured Contracts were (a) to establish
a contractual position which allows the economic
benefits of the businesses and operations of the
Internet Opco Group to flow to the Group; (b)
through the control of the right of nomination of
directors of Internet Opco, to monitor, supervise
and effectively control the business, operations
and financial policies of the Internet Opco Group
which in turn ensure due implementation of the
Internet Structured Contracts; (c) to prevent any
possible leakage of assets to the Internet Opco
Shareholders; and (d) to enable the Group to
acquire the equity interest of the Internet Opco
at an agreed price, which was fixed as a matter
of relatively nominal sums and being the lowest
prices permissible under PRC law.

Save for the foreign investment restrictions
described above, the contractual arrangements
under the Internet Structured Contracts are not
related to any other regulations or requirements.
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Key terms of the Internet Structured LR 18 S A0 E Z 5=
Contracts

In the summary table below, we set out the TRMI BB FEIRESLHNEFIAKRT
current status and the key terms of the Internet R E{EK :

Structured Contracts:

Loan Agreement Date: 17 December 2015
BmifE Hf: —F—n&+_-_A+tH

Parties: New Wfoe (as lender), Zheng and Xu (as borrowers)

IR D HSNEBELRE ((FRERA) BT (FRERA)

Loan sum: RMB600,000 (for Zheng) and RMB400,000 (for Xu)
E™MEE - AR1600,0007T (%) K AR #400,0007T (5F)

Term: 10 years, automatically renewable for successive periods of 5
years unless terminated by notice by New Wfoe

FH 105 RRIFRIMIIEBEE CEZ L BHNKL  [RTTEH
BB RSE

No early repayment: Each of Zheng and Xu is not permitted to
repay any loan without prior written consent of New Wfoe.

T ERFPER BEFHNEERETIIN BBECEXEAEEA
BETERERER

+HERERAT S —EhPRE

1



42

Equity Pledge
Agreement

RIEERGE

Date: 17 December 2015
HEf . Z_Z2—hF+°“A+tH

Parties: Zheng and Xu (as pledgors), New Wfoe (as pledgee),
Internet Opco
AT B RET (ERERAN) N EBEERE (FREBA) B
HEEERT

Pledged assets: 60% equity interest in Internet Opco (by Zheng),
40% equity interest in Internet Opco (by Xu)

BIREE BBEZEEAT0%KE (HEER -EHESER
El40% R 1 (HEFE )

Guaranteed obligations: To guarantee the repayment of the loans
under the Loan Agreement and the payment of the service fees
under the Service Agreement.

BRET  BEREEERHRE THNER KRB HE T RIRS
o

Dividends: Pursuant to the Equity Pledge Agreement, New Wfoe
is entitled to all of the benefits arising from the pledged equity
interests including dividends.

RE REREERGR FIBEECEXFARIISHEEER
IRIEELNFmE (BERR) o
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Voting Right Proxy
Agreement

SERERARZEWS

Date: 17 December 2015
HE . Z2—hF+Z“HA+tH

Parties: Zheng and Xu (as appointers), New Wfoe (as appointee),
Internet Opco

T BRF WERBEN) - FHIEEERE (FRESEN)
EH@ZZ@M E N

Power granted: Each of Zheng and Xu granted to New Wfoe and
its designee(s) the power to exercise all relevant voting rights in
Internet Opco including but not limited to those relating to: (i) the
amendment of company constitution; (ii) the appointment, election
or dismissal of the directors, supervisors or senior management;
(iii) the transfer or disposal of all or part of the equity interest in
Internet Opco; (iv) the increase or reduction of capital, other capital
reorganization, dissolution or liquidation of Internet Opco: and
(v) the right to inspect all documents and information of Internet
Opco.

Fﬁ?ﬁ%ﬁ I BRFEEAMIEEECEREERERLITER
MESEASIMAHEBARERENE D GFERRNENTIER
*EE%% (VESTRBER (WEE - ERAFREST HEHSR
EEE (IEENEELMESERB MBI 2RE ;(v)IEM
FHEBREHEZERATNER  HRAEH - RSB R ; K(v)
B EMEEEABMA X4 RERAER

Restriction on equity transfer: None of Zheng nor Xu may transfer
all or any part of their equity interest in Internet Opco without the
prior written consent of New Wfoe.

et SR R %B)S’z%fFi’-JT’Efﬂ%%ﬁﬁ%?ﬁ%ﬁﬁ%%%iﬁﬁ
BETEHERSNEMESEATNE S SEMER D RE-
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Exclusive Purchase Date: 17 December 2015

Option Agreement HHf: —_E—HF+_F++tH

BREEBEEGS
Parties: Zheng and Xu (as grantors), New Wfoe (as grantee),
Internet Opco
ST B R (ERIBRAN) SN EBELE (FAKREAN B
& ERT

Option: Each of Zheng and Xu irrevocably granted to New Wfoe or
its designee(s) an exclusive option to purchase, at any time if and
when permitted under PRC laws, all or part of their equity interests
in Internet Opco at the agreed price, being the higher of (i) RMB1
million; and (ii) the lowest price permissible under PRC laws.
EEE  BERAZEAIHEME I EEE PENEERER
HEZEEBEE N FBENZE AR EAEERZBEEBRE
EMWARB T EET ; RINVFEZRETAFHNREERREFHN
BeE) BEERENOIBASEATINEZBRAMIBoKE-
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Service Agreement

AR %5 1% 58

Date: 17 December 2015
HE . Z2—hF+Z“HA+tH

Parties: New Wfoe (as consultant) and Internet Opco (as appointer)
IR N EEE R (FRER) REHRMAEELNT (FREE
UN)

Term: 10 years, automatically renewable for successive periods of 5
years unless terminated by notice by New Wfoe

FH 105 RRIFRIMIEBE CEZHBHNKL  [RTTEH
BHRAGRCE

Scope of services: New Wfoe agreed to provide to Internet Opco
consulting services including (i) market research; (ii) business
development and market consultation; (i) consulting services in
respect of labor matters; (iv) construction and maintenance of
information networks and network security; (v) technical support
for software and technology; and (vi) other services in relation to
its business operations.

IRBEE  MOIEmBEECERRREHAEELFREZ AR
%o GE(OMHBME (VEBERRMIHESN (i) B RS HBRIFEA
ARTS (V)R RAERENRPERPELD (VB E RBE RIS
& RVIEBEBMASEABEBRKENHMRT

Service fees: The service fees are according to the nature of the
service content and time spent based on market price.

RBE  REERRRBABEERFERBEKRRBRHESE
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Unwinding of the Structured Contracts

The Internet Structured Contract has not been
unwound up to the date of this report. The
Company does not intend to unwind any Internet
Structured Contract unless and until the foreign
investment restriction relating to ownership of
the equity interest in Internet Opcos is lifted.
When the foreign investment restriction is lifted,
the Company intends to exercise its exclusive
purchase right under the Exclusive Purchase
Option Agreement to acquire the entire equity
interest in Internet Opco, so that the Company
can control the Internet Opco Group through
direct shareholding relationship rather than
through the Internet Structured Contracts.

Accounting policies and financial information
This condensed consolidated interim financial
information includes the financial information of
the Company, its subsidiaries, and special purpose
entities (“SPEs"”) where the Company is deemed
the primary beneficiary. Fuzhou DingCe (a wholly
owned subsidiary of the Company) entered into
the Internet Structured Contracts with Beijing
BaiChuanDuKe, whereby Fuzhou DingCe provides
consulting services to Beijing BaiChuanDuKe
and is entitled to (1) receive a substantial
portion of the economic benefits from Beijing
BaiChuanDuKe; (2) exercise effective control over
Beijing BaiChuanDuKe; and (3) have an exclusive
option to purchase all or part of the equity
interests in Beijing BaiChuanDuKe when and to
the extent permitted by the PRC laws. By virtue of
the contractual arrangements under the Internet
Structured Contracts, Beijing BaiChuanDuKe is
an SPE and is deemed to be a subsidiary of the
Company under the requirements of IFRS 10
“Consolidated financial statements”.
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When assessing whether to combine an SPE, the
Group evaluates a range of factors, including
whether (1) the activities of the SPE are being
conducted on behalf of the Group according to its
specific business needs so that the Group obtains
the benefits from the SPE's operations, (2) the
Group has decision-making powers to obtain the
majority of the benefits, (3) the Group obtains
the majority of the benefits of the activities of the
SPE, and (4) the Group retains the majority of the
residual ownership risks related to the assets in
order to obtain the benefits from its activities. The
Group consolidates an SPE if an assessment of the
relevant factors indicates that it controls the SPE.
Based on the contractual arrangements under
the Internet Structured Contracts, the Company
consolidated the results, assets and liabilities
of Beijing BaiChuanDuKe in the condensed
consolidated interim financial information of the
Group.
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PRC laws strictly prohibits foreign investment
in, and ownership of, companies engaging
in the news websites and online publication
services, and place significant restrictions
on foreign investment in, and ownership
of, companies engaging in the value-added
telecommunication business (Chinese parties
as controlling shareholders) and printing of
publications (Chinese parties as controlling
shareholders). The Company is considered as
a foreign-invested enterprise, and is required
to comply with the PRC laws and regulations
applicable to foreign-invested enterprises. Due to
such restrictions, the Company are not permitted
to have and does not have direct ownership of
any interest in Beijing BaiChuanDuKe as Beijing
BaiChuanDuKe, together with its subsidiaries,
holds a Permit for Internet Publication (B B#43
HAREFAI35), an Operation Permit for Value-
added Telecommunication Business (B EE S
ISR AIEE) and an Operation Permit for
News Publication Printing (iRt it ¥ EN R 4%
& IEE) . Instead, the Company conducts the
above operations in China principally through
contractual arrangements among its subsidiary
Fuzhou DingCe on the one hand, and Beijing
BaiChuanDuKe and its shareholders, on the
other. These contractual arrangements permit
the financial results of Beijing BaiChuanDuKe to
be consolidated with and effectively all of the
economic benefits of its business to be transferred
to Fuzhou DingCe. The contractual arrangement
is not related to any regulations other than the
restriction on foreign investment.
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INTERIM CONDENSED CONSOLIDATED hEASHEEEER

BALANCE SHEET
AS AT 30 JUNE 2022

ASSETS
Non-current assets
Property, plant and equipment
Right-of-use assets
Intangible assets
Prepayments, deposits and
other receivables

Current assets

Biological assets

Inventories

Properties held for sale

Financial assets at fair value
through profit or loss

Trade receivables - net

Contract assets — net

Prepayments, deposits and
other receivables

Amounts due from related parties

Restricted cash

Cash and cash equivalents

Assets classified as held for sale

Total assets

C—E-—#AA=HA

30 June 31 December
2022 2021
—E-C =
AB=+H +ZA=t+—H
Note RMB’000 RMB'000
o3 ANREFr NBETFT
Unaudited Audited
KRIBER =%
BE
ERBEE
I EN = 7 37,443 39,822
FRHEEE 2,573 3,241
BREE 8 29,092 36,958
BB e REM
WA 10 20,785 20,785
R 100806
nBEE
EYMEE - 119
=E 1,014 917
FIEHENE 11 22,793 22,793
NAELEZRARYN
THEE 9 7,909 7,432
BRRWHIBE—358 12 3,327 7,004
BHEE-38 525 2,419
BEARE - BERK
Hite g 10 62,055 62,088
e A LB 25 1,267 .
SRERES 835 935
RekReSEER 3,052 8,851
102,777 112,558
NEAREHEEE 26,681 26,681
129458 139239
mEE 219,351 240,045
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INTERIM CONDENSED CONSOLIDATED

BALANCE SHEET (Continued)
AS AT 30 JUNE 2022

EQUITY

Equity attributable to
owners of the Company
Share capital
Share premium
Other reserves
Accumulated deficits

Non-controlling interests

Total deficit

LIABILITIES

Non-current liabilities
Lease liabilities
Loans from a shareholder
Deferred income tax liabilities

FHIMASHEERER (@)

CCEZTHFENA=AH

30 June 31 December
2022 2021
ZE-C B
AB=+H +IZA=+—H
Note RMB’000 RMB'000
Fra AREFT NEEFr
Unaudited Audited
RISER REZ
#E
FRATMAEEEGER
(EEN 17 8,065 8,065
RiEE 17 55,796 55,796
Hita s 194,701 191,702
ZREH (408,233) (381,189)
(149,671) (125,626)
FERER 5,041 6,106
EaAeEE (144,630) (119,520)
af
ERBaE
HEaR 4,316 4,694
REER 25 191,315 1,500
BIFBRaRE 16 - 888
195,631 7,082
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INTERIM CONDENSED CONSOLIDATED
BALANCE SHEET (Continued)

P EHEERRR (@)

AS AT 30 JUNE 2022 R CE - _HFEANA=+H
30 June 31 December
2022 2021
—-C =
#~B=+H +IA=1+—H
Note RMB'000 RMB'000
i3 AEBFT ANEETF
Unaudited Audited
RISER BERZ
Current liabilities nEaf
Trade payables BRENHE 13 11,066 12,790
Other payables and accrued expenses HAE R R e St
553 13 122,240 123,764
Convertible bonds TRRES 15 = 181,356
Financial guarantees IBER 91 865
Lease liabilities HEGE 1,902 2,036
Borrowings e 14 4,085 6,350
Current income tax liabilities MmERaE 5,722 5,851
Amounts due to related parties FETREALRIE 25 22,394 19,471
168,350 352,483
Total liabilities Baf 363,981 359,565
Total equity and liabilities EnkaEan 219,351 240,045

The interim condensed consolidated balance
sheet on page 49 to page 51 were approved and
authorised for issue by the Board of Directors
on 31 August 2022 and signed on behalf of the
Board by:

Chen Zhi Yu Shi Quan
Director Director

The above interim condensed consolidated
balance sheet should be read in conjunction with
the accompanying notes.

REAOBEFSIBEZTHBHAGHE
EERRDDEEFTEN T _FN
B=+—H#tELEETE LHT

JNEEAREFEHE !
EF EF

LTRSS HEERRREARE
Bt B 5 — B BB o
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2022

Revenue
Cost of sales

Gross profit

Selling and marketing expenses
General and administrative expenses
Provision for impairment on
goodwill and other intangible assets
Provision for impairment on property,
plant and equipment
Provision for impairment on
right-of-use assets
Other income
Other gains - net

Operating loss

Finance income
Finance costs

Finance costs - net

Loss before income tax
Income tax credit

Loss for the period

Loss attributable to:
- Owners of the Company
- Non-controlling interests

KA
HEME

S

HEREHRR
—REITHEX
BHERHMELEERNE
e

Wi BERRERE
B

EREEEHERE

At
Eftiga— B8

TEFER

LI ON
MR

HBRA-FE

PRArS AT
FigHER

il

THIEE EGEE
—~ARAMEE
—JFEREE
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Note
Hiat

18

20
20

20

19
21

FHIMBASHEERER

BE LT - ANNA=+HIEANEAS

Six months ended 30 June

HEAB=THIAER

2022 2021
ZEICZE IEI-&
RMB'000 RMB000
AREF7T ANEEBFT
Unaudited Unaudited
RIEBEH REEL
88,505 85,591
(87,686) (80,194)
819 5,397
(3,206) (5,496)
(16,649) (24,214)
(3,161) (157,226)

- (8,818)

- (1,575)

67 54

477 416
(21,653) (191,462)

9 18

(7,242) (9,736)
(7,233) (9,718)
(28,886) (201,180)
777 43,198
(28,109) (157,982)
(27,044) (156,586)
(1,065) (1,396)
(28,109) (157,982)




INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

(Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

Loss for the period

Other comprehensive income

Items that may be reclassified to
profit or loss

Currency translation differences

Other comprehensive income
for the period

Total comprehensive loss for the period

Total comprehensive loss
attributable to:
- Owners of the Company
- Non-controlling interests

Loss per share for loss attributable to

owners of the Company
- Basic (RMB per share)
- Diluted (RMB per share)

PR E HEERER ()

BE_ZE - —FNNA=Z+HINBEA

Six months ended 30 June

HEAB=THIAER

2022 2021
—E_CF =
Note RMB'000 RMB'000
i3 ABETFT ANEEF
Unaudited Unaudited
RRBEG RBE
AR (28,109) (157,982)
Hittz2mEKE
HEH SRk
EH
ERHBEER 2,999 4,269
AREM2ERE
2,999 4,269
HNEEBRAE (25,110) (153,713)
THIEE G2 EER
1%
. YNCIli Pk (24,045) (152,317)
—JFiERER (1,065) (1,396)
(25,110) (153,713)
KRB EMGHEN
BREB
—EX (BRARME) 2 (0.0287) (0.1722)
-8 (BRARE) 2 (0.0287) (0.1722)

The above interim condensed consolidated F3iAHAfSBESH 2 EINGERELTE
statement of comprehensive income should be [ffffsE—@fRI:E o
read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED

RHARGEA S HHEEEF R

STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2022

Balance at 1 January 2022
Total Comprehensive income:

Lossfor the period
Currency tranlation diffrences

Total comprenensive loss

Balance at 30 June 2022 (Unaudited)

Balance at 1 January 2021
Total Comprehensive income

Loss for the perod
Curreny tranlaton dffrences

Total comprehensive loss

Balance at 30 June 2021(Unaudited)

The above
statement of changes in equity should be read in

BE—E - _HFNA=AFHIFEA

Attributable to owners of the Company

FRAFEERR

Convertible Capital Non-

Share bonds  redemption Capital ~ Contributed ~~ Exchange  Revaluation  Statutory  Accumulated controlling

premium resenve reseve  reseves surplus resenve surplus reserves defidts ~ Subtotal  interests

BOEE TARASHEE ROBEAE  RAEE  RMBR  EREE  EMER  MREE  Bibd it ERER

R0 RO B0 MBI RSO B0 B0 RO RBON RMBOY AMBODD

AERTT AR EETE  ARETT FETT  ARETT  ABETR A A& NERTT
RIB-ZE-B-ANER 8065 5.7% B1% 9 429 %89 3609 269 13145 (381,188 (125626) 6,106 (19,520)

2EhESE

BRER = = = . = E e = L] 1065 08109)
ShAEER = = S = = 299 = 299 299
2EGREE 299 (.04 (24045 (1,065) 25,110)

55,7% 313 97 4129 %890 6,608 269 13145 (408233) (149671 (144630)
— — — — — — — — — —
Attrbutable to owners of the Company
KLAREERE
Convertble Capitl Non-
Share Share bonds ~ redemption (el Confrbouted ~ Exchange  Revaluation Statutory  Accumulated cntroling Totdl
el premium fesene eseNe. TESENES suplus 85eNe. surplus TESENES deficts Subtotal inferests deficit
B&  ROEE THRGSEE ROBEME EAEE  REER  ERME  EGEB  GEER  2aed Mt FERER  BMME
RBO0  MBOW  RBWY  ABWY AN RSO RBOW  ABOY  ABAW RO ROY  ABOY  ABOD
ABRTE  ABETR ABETR  ABRFT  ABETR  ABETR  ABRFT  ARETR ABETT  ABRFT  ABETR  ABRTT  ABRFR
R-B--5-B-A04H 1769 4880 519 9 4129 %890 1885 2619 13146 (193722) 54230 750 61,732
2EkiLE
HBRER 5 o 5 5 S e . = (156386 (1%5%) (1) (15792
HREZE . S e e S Pz - 4269 48
SEGRLE S S - - - 48 - (156586 (12317 (1.3 0373
RERZ-57AZTANGE
(%428 1769 4880 3519 97 4129 96,890 6,154 269 13,146 (350,308) 98,087) 6,106 (91981)
— —— — — — — — — — —

LGRS RSB RAE AR
Bt B 5 — B BB o

interim condensed consolidated

conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2022

Cash flows from operating activities
Cash used in operations

Interest received

Interest paid

Income tax paid

Net cash used in operating activities

Cash flows from investing activities

Purchases of property,
plant and equipment

Purchases of intangible assets

Return of deposit for township
development

Down payment received for assets
classified as held for sale

Proceeds from disposals of property,
plant and equipment

Net cash generated from
investing activities

Cash flows from financing activities
Repayment of borrowings

Proceeds from borrowings

Principal elements of lease payments
Drawdown of loan from a shareholder
Repayment of loan from a shareholder

Net cash used in financing activities

REEPMBHENRE
REXBRARE
EKFE

ERFE

EMER

REEDFRART SR

REEBFMGHERE
BENE BERRE

BEEVE

NETE BRI £ R

BRNEARFHESE
ZERE
HEME BB kR ER

/A

RERPFMEREEHE

MEZBAEHERE
BERBT
ERRETIE
HEARZEEED
RERREM
BERREM

MEZBFMARE RS

RS HIRERER

BE_ZE - —FNNA=+HINEA

Six months ended 30 June

BERA=THILRER

2022 2021
—EC_CE B &
RMB'000 RMB'000
ABETFT ANEEFT
Unaudited Unaudited
RBBER RICEIG
(9,121) (7,336)

9 59

(18) (220)

(44) (1)
(9,174) (7,538)
(47) (1,528)

- (35)

= 6,206

4,821 =

25 22

4,799 4,665
(2,247) (7,145)

= 5,900

(677) (998
1,500 20,000

= (20,000)

(1,424) (2,243)

+AERERARS —E-—f£hmKs DD
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INTERIM CONDENSED CONSOLIDATED HEESHIRERER (@)
STATEMENT OF CASH FLOWS (Continued)
FOR THE SIX MONTHS ENDED 30 JUNE 2022 BE LT - ANNA=+HIEANEAS

Six months ended 30 June

BEAB=THILAER

2022 2021
kSt 8%
RMB'000 RMB'000
AEBTT ANEEFr
Unaudited Unaudited
REER KEBZ
Net decrease in cash and ReERFEEEER R
cash equivalents FH (5,799) (5,116)
Cash and cash equivalents at beginning of ~ B RERREZEER
the period 8,851 12,889
Exchange loss on cash and RERREEHEEE
cash equivalents SMNERSE = (5)
Cash and cash equivalents at end of BRRERFEEEER
the period 3,052 7,768

The above interim condensed consolidated t#AEARSBESHIRS RERMEEN
statement of cash flows should be read in PMiffsE—HRIE
conjunction with the accompanying notes.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

1

General information

ShiFang Holding Limited (the “Company”)
is an investment holding company and
its subsidiaries (together, the “Group”)
are principally engaged in the business of
publishing and advertising (the “Publishing
and Advertising Businesses”) in the People’s
Republic of China (the “PRC"). The Group
has been focusing on restructuring its
Publishing and Advertising Businesses by
consolidating with cultural media and film
media businesses in the PRC and diversifying
into tourism and integrated developments.

The Company was incorporated in the
Cayman Islands on 9 December 2009 as
an exempted company with limited liability
under the Companies Law (2009 Revision
as amended, supplemented or otherwise
modified) of the Cayman Islands.

The Company changed the domicile of
Company from the Cayman lIslands to
Bermuda by way of discontinuation in
the Cayman Islands and continuation as
an exempted company under the laws of
Bermuda. The change has been effective on
18 March 2019 (Bermuda time).

fIEA & B P HARA B L B 5

—fRER

THERBRRE (TERE) 5
—XREZERAT MEWEQ
B (B IAER) TERPEA
RAME (THE) {EEHRKE
SEB (HRAESER) oF
EE-—EHEINBREAFTEX
EEERERLEERS BHE
AR B S WS R ik B
¥R

AABRZIEZENEFE+ZAENH
EHEHREREREMEQAREA
(ZEZENEMBFTR KB
BRI UEM G BN MR
UAERRERRAE

KRB BBHENFEEEENE
MRBEABREEZILUER R A
AN EE BT HEM2
HEEMERRE-ZEBEBC
T-NE=ZA+N\H (BRER
) £

+HERERAT S —EhPRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

1

General information (Continued)

The address of its registered office is
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda after the change of
domicile.

The Company’s shares are listed on the Main
Board of The Stock Exchange of Hong Kong
Limited.

This condensed consolidated interim
financial information for the six months
ended 30 June 2022 is unaudited but has
been reviewed by the Audit Committee of
the Company. This condensed consolidated
interim financial information is presented in
Renminbi (RMB’000), unless otherwise stated.

This condensed consolidated interim financial

information has been approved for issue by
the Board on 31 August 2022.

SHIFANG HOLDING LIMITED INTERIM REPORT 2022

fIEA & P EARA B B LB 5 (2

—fRER &)

REMB X ABFMME
Bt A Clarendon House, 2
Church Street, Hamilton HM 11,
Bermuda °

FRBRDREBBERRZNA
[RABER LS

BE_Z__FARA=THLRX
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation

This condensed consolidated interim financial
information for the six months ended 30
June 2022 has been prepared in accordance
with International Accounting Standards
("IAS™) 34, ‘Interim financial reporting’. The
condensed consolidated interim financial
information should be read in conjunction
with the annual financial statements for
the year ended 31 December 2021, which
have been prepared in accordance with
International Financial Reporting Standards
("IFRS").

Going concern

During six months ended 30 June 2022, the
Group reported a net loss of RMB28,109,000
and had a net cash outflow from operating
activities of RMB9,174,000. As at 30 June
2022, the Group's current liabilities exceeded
its current assets by RMB38,892,000 and the
Group had a deficit in equity attributable to
owners of the Company of RMB149,671,000.

fIEA & P HARA B B LB 5 (42D

2

BEE_ZE__H#XXB=1tHI~
BENAEHEEHPHATEER
TR E R g s 2R (THEE 5
ZH) FBI4F TP RS 4R
BoBPASHPHMBEREHA
RIFE R B RS 2R (TE R
HMHEmEED)) RENEEZS
_—F+ZA=+—BLEEX
EEUBRE—HEAE-

= 425 407
IR E

BE_ZT__HFXB=1tHILN
BE AEERESHBEIBEAR
128,109,000t M &K &E HEIRE
T EEE AR 189,174,000 ° i2
TEITHFERB=TH &&EH
ZhBEBEBHERBEEAR
#38,892,00070c MAERZ K
REIFTBEEGERBMAE AR
#149,671,0007T ©

+HERERAT S —EhPRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

As at 30 June 2022, the Group's
current bank borrowings amounted to
RMB4,085,000, while it had cash and cash
equivalents of approximately RMB3,052,000
only. During the six months ended 30 June
2022, the Group failed to repay a bank
borrowing in full in accordance with the
scheduled repayment dates of the underlying
bank borrowings agreement. Consequently,
a principal of RMB3,785,000 and interest of
RMB60,000 became overdue (the “Overdue
Bank Borrowings”). The Overdue Bank
Borrowings are secured by the Group's
property, plant and equipment with a
carrying value of RMB6,811,000 as at 30
June 2022.

The Group is in active negotiation with
the bank in respect of the Overdue Bank
Borrowings for renewal, extension or
replacement of the relevant bank borrowings
and the directors are confident that
agreements will be reached in due course.

SHIFANG HOLDING LIMITED INTERIM REPORT 2022

FIEA & P AR B B LB 5 (48)

IRBIEE ()

A ZEZZTHFERNB=Z+H XK
EEZAHBITERAARE
4,085,000 MERERREE
BEEEENA ARKE3,052,000
e BE_E_-__H#,xA=1+H
LE7NME A > 7 & B K B 1R 15 48 Y
RITERBENTEETERHBE
HEZRRTER ALt AT A
R 13,785,000 c R F| E AR
60,000t B @ (TAFAIRTTE
) o EmEBIRITERUARERP
TETHERB=-THKEES
AR 6,811,000V E B R
R R BRI o
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

The Coronavirus Disease 2019 (“COVID-19")
outbreak that led to a series of severe
administrative control and precautionary
measures taken by governments and
authorities in Mainland China temporarily
disrupted the operations of the Group's
various business and in particular the
progress of the Group’s tourism and
integrated development has been delayed.
Management expects that the China’s
government would launch additional
proactive economic and monetary policies to
stimulate its economic cycle and is confident
that the Group’s operation will recover in
2022.

The above conditions indicate the existence
of material uncertainties which may cast
significant doubt about the ability of the
Group to continue as a going concern.

fIEA & P B B B LB 5 (48)

IRBUEE ()
TE-NAEHEEBRREE
(FCoVID-191) BIEEHHEH
K B YT R % BE SR BN — R B B A%
TR PEYE b > B P B A S
REEFNWES LHELET
REEBNRERESERERE
E-BEEBE: PEARFARHHAE
BELRIBMCE RGBSR U
RHMESEREER TAEEAER
HEBBER S - _FRE-

LHRREBEEERTEER
FUEERAEEESRFELS
B E AT ©
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

The directors of the Company have assessed
the appropriateness of adopting the going
concern basis for the preparation of the
condensed consolidated interim financial
information for the period ended 30 June
2022. In order to improve the Group's
financial position, the directors of the
Company have been implementing various
measures as follows:

(i) The Group has successfully obtained a
borrowing facility of RMB20,000,000
from a company wholly-owned by
the major shareholder on 1 August
2021. RMB1,500,000 had been drawn
on 16 August 2021 and a further
RMB1,500,000 had also been drawn
on 29 March 2022. The borrowing will
be repayable in two years from the
date of drawdown with an interest
rate of 5% per annum. In addition, the
major shareholder has issued a letter
of financial support to the Company
for a period of twelve months from
the approval date of these condensed
consolidated interim financial
information to enable the Group to meet
its liabilities as and when they fall due
and to carry on its business without a
significant curtailment of operations;

SHIFANG HOLDING LIMITED INTERIM REPORT 2022

FIEA & P AR B B LB 5 (48)

2 REEBEE (B)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

Basis of preparation (Continued)

2

(ii)

(iii)

The Group entered into a sale
and purchase agreement with an
independent third party during the
year ended 31 December 2021,
pursuant to which certain of the
Group's properties will be sold at
a consideration of RMB28,000,000
and the relevant properties had been
classified as assets classified as held
for sale as at 30 June 2022. During
the year ended 31 December 2021,
the Group received down payment
amounted to RMB8,539,000. During
the year ended 30 June 2022, the
Group received further down payments
amounted to RMB4,821,000. The
transaction is expected to be completed,
and the remaining consideration of
RMB 14,640,000 is expected to be settled
in full during the second half of 2022;

The Group is in active negotiation with
the banks for renewal, extension or
replacement of its bank borrowings,
including the Overdue Bank Borrowings,
and the directors are confident that
agreements will be reached in due
course;

fIEA & P B B B LB 5 (48)

2
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(i) "EBRBILFE=FHETIL
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

Basis of preparation (Continued)

2

(iv)

(vi)

The Group is closely monitoring the
impact of the COVID-19 pandemic on
the Group’s operation and particularly
on the progress of the Group’s tourism
project in Yongtai County. Despite there
were certain delays in the preparation
work, the Group anticipates the
project will be ready for commercial
operation by the revised planned time.
The directors are confident that the
Group would be able to commence the
commercial operations of the tourism
project in Yongtai County in 2022 and
starts to generate income and operating
cash inflows to the Group;

The Group is in negotiation with
certain potential investors to issue new
shares of the Company to raise fund to
finance the Group’s working capital and
capital investments for its tourism and
integrated development projects; and

The Group will continue its efforts to
implement measures to strengthen its
operating cash flows and working capital
position, including expediting collection
of outstanding trade receivables,
expediting the sales of properties held
for sale and deferring discretionary
capital expenditures, where necessary.

SHIFANG HOLDING LIMITED INTERIM REPORT 2022
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

The directors, after making due enquiries
and considering the basis of management's
projections described above and after taking
into account the reasonably possible changes
in the operation performance, believe there
will be sufficient financial resources available
to the Group at least in the coming twelve
months after the balance sheet date to meet
its financial obligations as and when they fall
due. Accordingly, the directors consider that
it is appropriate to prepare the condensed
consolidated interim financial information on
a going concern basis.

Notwithstanding the above, significant
uncertainties exists as to whether
management of the Group is able to achieve
its plans and measures as described above.
Whether the Group will be able to continue
as a going concern would depend upon
the Group’s ability to generate adequate
financing and operating cash flows through
achieving the below plans and measures:

(i) Successful draw down of financial
resources from the above-mentioned
(i) borrowing facility from a company
wholly-owned by the major shareholder
and (ii) financial support from the major
shareholder as and when required;
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

Basis of preparation (Continued)

2

(ii)

(iii)

(iv)

Successful completion of the sale and
purchase agreement for disposal of the
assets classified as held for sale, and
receive the remaining sales proceeds
from the independent third party in full
on a timely basis;

Successful negotiations with the
banks for the renewal, extension or
replacement of the bank borrowings,
including the Overdue Bank Borrowings;

Successful implementation of measures
to address the disruptions caused by the
COVID-19 pandemic and to complete
the preparation work and commence
the commercial operation of the Group's
tourism and integrated development
projects as planned as well as the
successful implementation of business
plan for these projects to improve the
Group’s operating results and generate
cash inflow;

Successful in raising funds through
placement of the Company’s shares to
finance the Group’s working capital and
capital investments;
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

(vi) Successful implementation of measures
to control operating costs, expedite
collection from customers effectively and
generate sufficient cash inflows from
the sales of properties held for sale, as
well as deferring discretionary capital
expenditures where necessary, so as to
improve the Group's cash flow position;
and

=

(vii) Successful in obtaining additional
sources of financing as and when

needed.

Should the Group be unable to continue as
a going concern, adjustments would have to
be made to write down the carrying values
of the Group’s assets to their recoverable
amounts, to provide for any further liabilities
which might arise and to reclassify non-
current assets and non-current liabilities
as current assets and current liabilities,
respectively. The effects of these adjustments
have not been reflected in the condensed
consolidated interim financial information on
a going concern basis.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3

Significant accounting policies

The accounting policies applied are consistent
with those of the annual financial statements
for the year ended 31 December 2021,
as described in those annual financial
statements except for the followings:

(a) New or amended standards adopted by
the group.

There are a number of new or amended
standards and interpretations that
become applicable for the current
period. The Group did not have to
change its accounting policies or make
retrospective adjustments as a result of
adopting these standards.

(b) New standards and amendments to
standards have been issued but are not
yet early adopted by the Group.

Certain new accounting standards,
amendments to accounting standards
and interpretations have been published
that are not mandatory for this reporting
period and have not been early adopted
by the Group. These standards are not
expected to have a material impact
on the Group in the current or future
reporting periods and on foreseeable
future transactions.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

4

Estimates

The preparation of condensed consolidated
interim financial information requires
management to make judgements, estimates
and assumptions that affect the application
of accounting policies and the reported
amounts of assets and liabilities, income and
expenses. Actual results may differ from these
estimates.

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group's accounting policies and
the key sources of estimation uncertainty
were the same as those that were applied to
the consolidated financial statements for the
year ended 31 December 2021.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial
instruments
5.1 Capital risk management

The Group’s objectives when managing
capital are to safeguard the Group’s
ability to continue as a going concern in
order to provide returns for shareholders
and benefits for other stakeholders and
to maintain an optimal capital structure
to reduce the cost of capital.

In order to maintain or adjust the
capital structure, the Group may
adjust the amount of dividends paid to
shareholders, issue new shares or sell
assets to reduce debt.

The Group monitors capital on the
basis of the gearing ratio. This ratio is
calculated as total borrowings divided
by total assets, as shown in the interim
condensed consolidated balance sheet.

Gearing ratio as at 30 June 2022 is
92.3% (31 December 2021: 81.6%).
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial
instruments (Continued)
5.2 Fair value estimation

The carrying amounts of the following
financial assets and financial liabilities
at amortised cost approximate their
fair values: cash and cash equivalents,
restricted cash, trade receivables,
contract assets, deposits and other
receivables, amounts due from related
parties, trade and other payables,
amounts due to related parties,
convertible bonds (liability portion), lease
liabilities, financial guarantees, and bank
borrowings.

As at 30 June 2022 and 31 December
2021, there is certain financial assets at
fair value through profit or loss measured
at value in use using the discounted cash
flow method which are approximate
to their fair value. Further details are
disclosed in Note 9.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Segment and revenue information
(a) Description of segments and

principal activities

The Executive Directors have been
identified as the chief operating decision
maker (“CODM"). Management has
determined the operating segments
based on the information reviewed by
the CODM for the purposes of allocating
resources and assessing performance.

The Group has two business segments,
namely (i) Publishing and advertising
segment and (ii) Tourism and integrated
developments segment.

The Executive Directors assess the
performance of the operating segments
based on a measure of earnings before
other income, other gains - net,
finance costs — net and income tax. This
measurement basis excludes the effects
of non-recurring expenditure from
operating segments. Finance cost are not
allocated to segments, as this type of
activity is driven by the central treasury
function, which manages the cash
position of the Group. No analysis of
segment assets and liabilities is regularly
provided to the Executive Directors.

As the CODM considers most of the
Group’s consolidated revenue and results
are attributable to the market in the
PRC and the Group’s consolidated assets
are substantially located in the PRC, no
geographical information is presented.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)
6 Segment and revenue information
(Continued)
(b) Segment revenue and segment
results

As at 30 June 2022, the Executive
Directors considered the nature of the
Group's business and determined that
the Group has two reportable operating
segments as follows:

0)

(ii)

Publishing and advertising segment,
which mainly included provision of
the newspaper and public vehicles
advertising services, marketing and
consulting services, and printing
services.

Tourism and integrated
developments segment, which
mainly included provision of tourism
and integrated services through
its media, resort and eco-tourism
integrated development projects and
the sales of agricultural products,
including the Beijing Shihua Caves
Niaoyulin Project and the Township
Development Project and the
Cooperative project in Yongfu Town.
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NOTES TO CONDENSED CONSOLIDATED RS AR E R M s ()

INTERIM FINANCIAL INFORMATION

(Continued)
6 Segment and revenue information 6 ZDEREZER &)
(Continued)
(b) Segment revenue and segment (b) s R P HEEAE (B)
results (Continued)
The table below shows the segment TRIRBEZZEZFEX
results and other segment items provided B=+HLEXNEBEMERSD
to the Executive Directors for the HIEHTTHITEST 2 DEE
reportable segments for the six months BREMDEIEE -
ended 30 June 2022.
Tourism and Publishing
integrated and
developments  advertising Total
REREEER HBRRES st
RMB’000 RMB'000 RMB’000
ARBEFT AREFT AREFT
Unaudited Unaudited Unaudited
KEBER KB KEBE
Segment revenue from REIIMFEFND
external customers s 48,718 39,787 88,505
Timing of revenue W B SR
recognition
At a point in time RS 48,678 39,671 88,349
Over time B8 PRy i 40 - 40
Under IFRS 16 REBERT BRE
ZHIE165 - 116 116
Segment results DEREE (998) (21,199) (22,197)
Other income HA 67
Other gains - net Ef iR — 348 477
Finance costs - net B A28 (7,233)
Loss before income tax  BRFF{SHIAIAIE (28,886)
Income tax credit ISt % 777
Loss for the period HRESE (28,109)
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)
6 Segment and revenue information 6
(Continued)

(b) Segment revenue and segment
results (Continued)
The table below shows the segment
results and other segment items provided
to the Executive Directors for the
reportable segments for the six months
ended 30 June 2021.

TRIITEE

SERKEER (&)

T2 —FR
B=THLEREBEME®RS
BRMHTFATEFZDESR
BREMDEER-

fIEA & P HARA B B LB 5 (42D

(b) W mRFIEEE (B

Tourism and Publishing
integrated and
developments advertising Total
RERECEE HREES fmst
RMB'000 RMB000 RMB'000
NEEFT NEEFT  ANEEFR
Unaudited Unaudited Unaudited
KEBZ KB KRB
Segment revenue from REIMIERHD
external customers =l 28,862 56,729 85,591
Timing of revenue W R S
recognition
At a point in time HERE 28,756 56,407 85,163
Over time FERs 106 121 227
Under IFRS 16 RERBIRE R
HEIF165 - 201 201
Segment results L (167,231) (24,701) (191,932)
Other income HA 4
Other gains - net Hinlisn— 358 416
Finance costs - net R —F 8 (9,718)
Loss before income tax  BRFR1SHIAIEGIE (201,180)
Income tax credit st % 43,198
Loss for the period HREE (157,982)

The accounting policies of the reportable
segments are the same as the Group's

accounting policies.

SRHMNWHHERER
E 6 H AR
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Segment and revenue information

(Continued)

(b) Segment revenue and segment
results (Continued)
Revenue from external customers are
mainly derived from the provision
of newspaper and public vehicles
advertising services to advertisers in the
PRC, the provision of marketing and
consulting services, and printing services
and sales of agricultural products. An
analysis of the revenue by category is as

follows:
Newspaper and public vehicles BERBHEERS
advertising services %
Marketing and consulting services S RAARE
Sales of agricultural products HEREM
Printing services ENRIBR
Others Hith
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(b) W R 7 EEEME ()

REIBERPHBZERIR
BRPEESERREHERAR
RESHBRESRE EH
EiH REHIRE  EIR R
RHEREM -LENED

B oI

Six months ended 30 June

BEAR=THLAEA

2022 2021
8-C EC-F
RMB000 RMB 000
AEEFT NEEFT
Unaudited Unaudited
REEY B
4,970 5,163
32,503 49,626
48,610 28,035
2,197 2,145

225 622

88,505 85,591




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
Property, plant and equipment

7

At 1 January 2022

Cost

Accumulated depreciation
Accumulated impairment losses

Net carrying amount

Six months ended 30 June 2022

Opening net camying amount
Addtfons

Disposals

Depreciation (Note 19)
Impairment

Curtency translation differences

Closing net carrying amount

At 30 June 2022

Cost

Accumulated depreciation
Accumulated impairment losses

Net carying amount

W-BZZ£-B-B
BE

[k a3
RAZTALAER

H5E38

i

e

FE ()

A
ABREER
BxEE3E

R-BZZERAZH

IR S R B BRI s (&)

7 ME- -BERRE
Unaudited
#BH
Fixture, Mature
Landand  Construction  Leasehold furniture and Motor ~ Exhibition bearer  Immature
buildings ~in progress improvements  Machinery equipment  Vehicles animals plant  bearer plant Total
B [ HE

HiREF  BRIE HERERE BE FhREE fE OREED  TRED  TREM &t
A0 AB000 A0 ABo0D Ao AB000 AB000 AB000 B0 AB000
NEKFT  NERTE  ABEFn  ARETR  ABETT  ARETR  AERTT  \EEFn  AERTR  \EEFm
17638 17832 10,699 13 BS54 115 419 5,585 10,048 128,884
(2189) o (1.024) (28591) (20638) (6,414] 210 685) = 68358)
(8.525) (6:438) (%69) (353 966) ) S = = (20,704
6928 13% 2606 S 1937 81 1573 4899 10,048 39822
6928 13% 2606 o 1937 81 1573 4899 10,048 39822
& B = S i S S = & 4
S S = (521) S S = = (521)
(114) - (444) - (114) (170) (838) (205 3 (1,905)
6,814 nan 2182 S 1316 27 75 469 10,048 37483
17,638 17,865 10699 213 3034 1125 4293 5,585 10,048 128410
(2299 o (7.568) (28591) (2075 (6,584) (3578) (891 S (10263)
(8,525) (6:438) (%69) 3532 (966) ) o S S (20,704
6,814 nan 2182 o 1316 %7 75 4694 10,048 37483
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

fIEA & P EARA B B LB 5 (2

(Continued)
8 Intangible assets 8 EmEBE
Unaudited
FIEH
Township ~ Exclusive
Computer  Non-compete Customer Righttoa  operation operating
software  agreement  Goodwil relationships  Trademark  Website land lease right right Total
R
BEAK  FRPE B BAER it 8% tRERE AR ExEER it
Ao A0 B0 A0 ABo00 o0 000 Ao AuB0Y B0
NEEFT  AEEFT  ABEFT ARETT \EEFT ARETR \EEFr ARETT A\REFT ABETR

At 1 January 2022 R-%Z2%-B-B

Cost r:S 3181 11,500 8839 14500 9400 8476 193439 28,000 558 33917

Accumulated amortisation (2,688) (11,500) - (14500) (1139 (8.476) (14,667) (2,590 (1232 (62,788)

Accumulated impairment losses (#1) - 82723) - (2,265) (178,772) - - (264.171)

Net carrying amount RERE 8 - 1116 - - 25410 4350 36,958

Sixmonths ended 30 June 2022~ HEZZZZF

/\ﬂ +Elt/\'mﬂ

Opening net camying amount BRERE 8 - 1116 - - B0 4350 3,958

Additions 58 5 S e S S 5 5 5

Amortisaton (Note 19) 38 (st ] o S S - (33) 362) (1)

Impairment (Note () HE( ﬂ{(\]‘ - 3161) 8 - - (3988) (7.149)

Closing netcaring amount HREETE 80 - 3955 - 5,057 S 2909

At30 June 2022 R-EZZERBZ1A

Cost ry 3181 11,500 8839 14,500 9400 8476 193439 28,000 5582 33917

Accumulted amortisation 2 (2,690 (11,500) S (14,500) (1,139 (8.476) (14,667) 298) (159 63509)

Accumulated impairment losses 2 (411) S (85,884) o (2,269 (178772) o (3988 @n30

Net carying amount FERE 8 - 3,95 - - 15057 - 109

Note: B -

(i) As at 30 June 2022, the carrying amounts () RZBEZZHFA<B=+H @&
of goodwill and exclusive operating right MBS EEESEERMNGRE
under public vehicles advertising project in EZZRIZHFEXRA=1+HIER
Fuzhou were approximately RMB3,161,000 8 5 B9 8L18 & A AT BY & & K 0B
and RMB3,988,000 respectively, before REEENERBEINOS

the impairment charges for the six
months ended 30 June 2022. Due to
the changes in market conditions, the
management has revised its business plan
of the cash generated units (the "CGU")
in public vehicles advertising project
in Fuzhou and determined to make a
provision for impairment of goodwill and
exclusive operating right in the amount of
RMB3,161,000 and RMB3,988,000 based
on the estimated recoverable amount of
the CGU.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

9

Financial assets at fair value through
profit or loss

Investment in a network drama —REENKRE

On 8 May 2018, the Group acquired an
investment in a network drama through the
acquisition of subsidiaries. Pursuant to the
investment agreement on 22 May 2017, a
wholly-owned subsidiary of Supreme Glory
Limited acquired 20% of the income right
in a network drama for a consideration of
RMB6,000,000.

fIEA & P HARA B B LB 5 (42D

9 ARELKEZRARNERMEE

As at As at
30 June 31 December
2022 2021

Ro$-=f R-%—-%
ABS+RE +-A=+-8

RMB'000 RMB'000
AEBFT ANRETFT
Unaudited Audited

REBEG BEY

7,909 7,432

R_E—NFEBN\RB &~&EEH
FE W R B A B S A B
BoREBEAMHEA_Z—tERHA
T+ IHZzERERE SRER
NTNEEWB AT WE —BHE
BEIWAERN20%  REBAAR
#6,000,0007T
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

9

Financial assets at fair value through
profit or loss (Continued)

The fair value estimation of the investment
was based on the cash flows discounted
using a rate based on the market interest rate
and risk premium specific to the investment.
Significant unobservable inputs involved in
the fair value measurement included the
expected timing of settlement and discount
rate, which are within level 3 of the fair value
hierarchy. There were no transfers between
levels 1, 2 and 3 for recurring fair value
measurements during the six months ended
30 June 2022.

For the six months ended 30 June 2022, a
fair value gain of RMB477,000 relating to the
financial assets at fair value through profit
or loss was recognised in the condensed
consolidated statement of comprehensive
income (six months ended 30 June 2021: a
fair value gain of RMB416,000).
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NOTES TO CONDENSED CONSOLIDATED AR MM HE RN (8)

INTERIM FINANCIAL INFORMATION

(Continued)

10 Prepayments, deposits and other 10 FE(IRUIE e REMEKRIE
receivables

As at As at
30 June 31 December
2022 2021

RZBZZ& RISZ-F
nAEtR  +ZA=1-H

RMB000 RMB000
ANEEFT ANEEF
Unaudited Audited
KEEY BEH
Non-current portion FEREHS
Prepayment for township NMETBERENENRE
development (note (i) (RrE()) 16,100 16,100
Prepayment for property, EN N E T EENE]
plant and equipment 4,685 4,685
20,785 20,785
Current portion pik bl
Prepayments BTE 2,464 2,484
Rental deposit ks 500 899
Deposits and other receivables REREMERTE 7,091 6,705
Deposits for marketing and promotion EHRMBEE
contracts (note (ii) BHBEE () 52,000 52,000
62,055 62,088
The carrying amounts of the Group's AEENEMRE RS REM
prepayments, deposits and other receivables R IBREREE U T & 5t
are denominated in the following currencies: B

+hERERAS —S-—fhmKs  S1
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

10 Prepayments, deposits and other
receivables (Continued)

RMB ARE
HK$ BT
Notes:

(i) Prepayment for township development
Pursuant to the framework agreement
entered into by the Group with Yongtai
Government on 15 September 2017,
Yongtai Government agreed to form a
long-term strategic cooperation with the
Group regarding the development and
operation of the Township Project. Under
the framework agreement, the Group shall
pay a deposit of RMB50,000,000 to Yongtai
Government, which was intended to be
utilised for participating in open tender
auctions to be organised by the Yongtai
Government for land use rights, assets,
grant of lease and/or operation rights
circulation within the project site.
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10 FENRIERERHEMEWRIE
(&

e,

As at As at
30 June 31 December
2022 2021
RIZZZE \IRI-F
ANA=TH +ZB=1-H
RMB'000 RMB'000
ABEFT NEEFT
Unaudited Audited
RIBEYG RERZ
82,840 82,474
- 399
82,840 82,873

B

(i) NEEEHBENEMRE
REBEAEBEXZHFR -
—tFENAT+RBTLZER
5% Kk BT B = Rl 58 8 &
KENRBERREAERTIR
RS FRF - IRIFHER
% > A& B [ K R BA X
1% AR #50,000,0007T
BN 28K TR HTR SR
FLIE B Ak Ay BY 1 it 5 A A
BEE-HERETR /AKEE
MEBNARBRRE-



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
10 Prepayments, deposits and other
receivables (Continued)
Notes: (Continued)

(i)

Prepayment for township development
(Continued)

During the year ended 31 December 2017,
the Group entered into an operation right
agreement with the Yongtai Government
for the acquisition of a 40-years’ exclusive
operation right to develop, construct,
manage and operate commercial activities
such as tourism, sightseeing, resort, culture,
sports and entertainment in the operation
site at a consideration of RMB28,000,000.
The consideration of RMB28,000,000
was deducted from the RMB50,000,000
refundable deposit placed by the Group
with Yongtai Government under the
framework agreement. The prepayment
of RMB28,000,000 had been utilised
upon completion of the acquisition on
19 April 2018 and RMB5,000,000 had
been refunded by the Government during
the year ended 31 December 2019 and
RMB900,000 had been refunded by the
Government during the six months ended
30 June 2022.

As at 30 June 2022, the remaining
amount of RMB16,100,000 (2021:
is intended to be utilised for township

same)

development and is classified as a
prepayment for township development.

fIEA & P HARA B B LB 5 (42D

10 FAMGRIR & R E M EIKRIE
(#)
MEE : (@)

(i) NEEERENTEMRIE &)
HE_ZE—t+tEHE+ZB=1+—
BIEFE > A% EHE X FRBUT
S EKE#RRE NEE
RUWEIOFEBRECER U
BRARE BENE R ETT BIE R
BHYX - EBN Xt -BER
BETANMEE B BB
REEXESEH KEAAR
#28,000,0007C - LB AR
28,000,0007T B A &£ BIRBIE
EHREE KRR EXZGTH
AR EE = AR 50,000,000
TTHRAKR -BENREBEBARE
28,000,000t RN AE S IBE =
Z—N\FMOA+NHTHED
B> AR#5,000,000;cEH
BERE8EE_Z—NF+ZA
=t+—HIEFERE MAR
#900,000tE BN EE
—ECTFESRB=1+HIESRE
BiRE-

ﬁ\_—«__ﬁ/\ﬁ + 5>
R TE2ARM16,100,0007T
ZET—F MR B#ARN

EIEERE REA/NEE

ERENEMRIE.

+HERERAT S —EhPRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

10 Prepayments, deposits and other

84

receivables (Continued)
Notes: (Continued)

(ii) As at 30 June 2022 and 31 December

2021, deposits for marketing and
promotion contracts represent cash paid by
the Group to a property developer in the
PRC in relation to exclusive marketing and
promotion services agreements between
the Group and the property developer.
Pursuant to the agreements, the Group
has obtained rights as the sole marketing
and promotion services provider for two
real estate development projects owned by
the property developer for terms of 3 years
over the selling period of the real estate
development projects from 2019. These
deposits will, amongst other terms and
conditions, be repayable to the Group after
the Group meet the sales target as stated in
the agreements.
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10 FENRIERERHEMEWRIE

(&

Mk (@)

(i) RZE-__FXRXB=1+HRZ
B —F+_HB=+—H &
HETSEESANEZEESIER
EEMAEEAYEREREST
U ZBREHERTISHEERS
HERATE— R EREES
THWRE REZEHE
EEMERERMEENM
BEMEMFEEEESEAR
MERZEEHEHBME—
EiH M BEERBREEN
A BT -AEREH=
FoRAEBREINZEREN
FIEMHE B RE ZEZE
(U 4R 3% H At 16 =0 R 1R 1)
BRIEBETARER-




NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
11 Properties held for sale

The Group's properties held for sale includes

the following:

Properties held for sale

RIELEMZE

fIEA & P HARA B B LB 5 (42D

1 FEHENE
FERZEFHEYEGEUT

As at As at
30 June 31 December
2022 2021
RIZZZE RIST-F
~NA=+H +ZA=+—H
RMB’000 RMB 000
AREFT NEEFm
Unaudited Audited
REBEG LEY
22,793 22,793
+HERERAT S —EhPRE
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NOTES TO CONDENSED CONSOLIDATED RS R ER R B E B M sk (@)
INTERIM FINANCIAL INFORMATION

(Continued)
12 Trade receivables - net 12 BRRKHRE- 8
As at As at
30 June 31 December
2022 2021
RIBZZ& RISZ-F
ANA=tH +ZRA=1—H
RMB'000 RMB 000
ABBFT NEETFT
Unaudited Audited
KREBEG REZ
Trade receivables BRENTIE 11,053 14,502
Less: provision for impairment of B BREWTIEHERE
trade receivables (7,726) (7,498)
Trade receivables - net BRENTIE- 25 3,327 7,004
The payment terms with customers are ERIEREINREMUGLERS
mainly cash on delivery and on credit. The NI EERN FIELABRHEE
credit periods range from 30 days to 365 EAG&REBI0HE3H R E

days after end of the month in which the
relevant sales occurred.
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NOTES TO CONDENSED CONSOLIDATED PR & R ER R B E R M5k (2)
INTERIM FINANCIAL INFORMATION

(Continued)
12 Trade receivables — net (Continued) 12 BERERKHRIE—FE @)
Aging analysis of the Group's trade FEBNBEZRBHREREEE
receivables based on invoice date is as HEARVEREG DRSO E -
follows:
As at As at
30 June 31 December
2022 2021
RIBZZE RIZT-#
~A=tH +ZRA=1—H
RMB'000 RMB 000
AEBTT NEEFT
Unaudited Audited
REEY BEY
1-30 days 1£30H 522 4,949
31-60 days 31&60H 615 1,466
61-90 days 61290H 369 53
91-180 days 91E180H 960 731
181-365 days 181£365H 1,680 393
Over 1 year —EE 6,907 6,910
11,053 14,502
Less: provision for impairment of h . BRRWTIBHERE
trade receivables (7,726) (7,498)
Trade receivables - net BoEWTIE— 3 3,327 7,004
The carrying amounts of the Group’s trade AEEEZEWHRIENERTEN
receivables are denominated in RMB. ARt E

+hERERAR —B-—ahmns 87
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

12 Trade receivables — net (Continued)

As at 30 June 2022, trade receivables
of RMB7,726,000 (31 December 2021:
RMB7,498,000) were impaired and provided
for. For the six months ended 30 June 2022,
the amounts of net provision charged to the
interim condensed consolidated statement of
comprehensive income was RMB228,000 (30
June 2021: RMB464,000).

Movements on the Group's provision for
impairment of trade receivables are as
follows:

At 1 January »—B—H

Provision for impairment of trade BARWTIERERE
receivables (Note 19) (Fizx19)

At 30 June RAA=1H

SHIFANG HOLDING LIMITED INTERIM REPORT 2022

fIEA & P EARA B B LB 5 (2

12

B EWNHRIE—F%E (&)

A ZEZZERAB=1+HCES
fEWFRIE AR #7,726,0005T (=
T-—F+"FB=+—H: AE
#7,498,0007T) BB E K 5T #
BoHE_E-__HXXA=+H
EREA RAEHEHEEH2E
WRRNGEHNEBIEAARE
228,000 T (ZE - —F/,B=+
H: AR#464,0007T) °

24 4 [ 10 B 5 O W VR AL 1 1
BT

Six months Six months
ended ended

30 June 2022 30 June 2021
BE HE
ZEICE “T--F
~A=tH ~B=1H
LEAER Ik EA
RMB000 RMB 000
AEBTFT NEETFT
Unaudited Unaudited
KEEG REERZ
7,498 9,298

228 464

7,726 9,762




NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

fIEA & P HARA B B LB 5 (42D

(Continued)
13 Trade, other payables and accrued 13 BSEMRIE EMECGTRIERAE
expenses TR
As at As at
30 June 31 December
2022 2021
RIBZZE RISZT-#
~A=tH +ZA=1—H
RMB'000 RMB 000
AEBTFT NEETFT
Unaudited Audited
RIBEYG RER”
Trade payables BHEMNIE 11,066 12,790
Other payables and accrued expenses:  EEMFERE S
Accrued utility expenses and B AfRHETRENER
other liabilities 3,076 3,138
Accrued salaries and welfare FEstE e REf 20,780 17,430
Value added tax and other taxes payable & EMR K EMETRIE 1,552 1,153
Other payables EMEMRIE 69,943 72,869
Deposits from customers REEFNEE 1,716 1,441
Down payment of assets classified as NEARELEBEZENNE
held for sale 13,360 8,539
Contract liabilities EESELE 11,813 19,194
122,240 123,764
133,306 136,554
+AEREBRAT S ZERHRE
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20

NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

fIEA & P EARA B B LB 5 (2

(Continued)

13 Trade, other payables and accrued 13 BEIZREMARE - HMMECRIERE

expenses (Continued)

The aging analysis of the trade payables
based on the invoice date is as follows:

1-30 days
31-90 days
Over 90 days

The carrying amounts of the Group's trade
payables are all denominated in RMB.

stRX (@)

EZRMANIBERE#

R BHRIR

BOMUWT
As at As at
30 June 31 December
2022 2021
RIBZZF RIB”Z-#
~A=tH +ZA=1—H
RMB’000 RMB'000
AEBTFT NEETFT
Unaudited Audited
KEEG KEZ
1Z£30H 1,120 1,006
31£90H 2,914 5,896
90HM £ 7,032 5,888
11,066 12,790

BUAREESHE

SHIFANG HOLDING LIMITED INTERIM REPORT 2022
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

fIEA & P HARA B B LB 5 (42D

(Continued)
14 Borrowings

Secured bank borrowings - current
(Note (i))

Unsecured bank borrowings - current
(Note (ii))

The maturity of the above borrowings based
on scheduled repayment dates set out in
the loan agreements and excluding the

14 B
As at As at
30 June 31 December
2022 2021
RIBZZE RISZT-#
~A=tH +ZA=1—H
RMB'000 RMB 000
AREFT NEEFm
Unaudited Audited
KEEY &7
BEARTER-HH
(RH3E() 3,785 5,900
EEARTER-IH
(R (i) 300 450
4,085 6,350

BRBREMG =

BN T !

repayment on demand clause is as follows:

FretEEE A
A W ERE 2 S REB R Lt

+HERERAT S —EhPRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
14 Borrowings (Continued)

Note (i):

Within 1 year —FR

During the six months ended 30 June 2022,
the Group failed to repay a bank borrowing of
RMB5,900,000 in full in accordance with the
scheduled repayment dates of the underlying
bank borrowings agreement. Consequently,
a principal of RMB3,785,000 and interest of
RMB600,000 became overdue (the “Overdue
Bank Borrowings”). The Overdue Bank
Borrowings are secured by the Group’s property,
plant and equipment with a carrying value of
RMB6,811,000 as at 30 June 2022.

SHIFANG HOLDING LIMITED INTERIM REPORT 2022

FIEA A R EAR B B R B 5 (2

B (4

B EEG) -
As at As at
30 June 31 December
2022 2021

WZEZZE RIZT-F
~NB=+tH +-B=t+-H

RMB'000 RMB000
ABEFT NEETFT
Unaudited Audited
REBG RERZ
3,785 5,900

BE_Z-__,A=1+HIAE
B> REBKRAERBHERBMRITER
WENBEEN B BEHEERT
B2 AR #85,900,0007T © I > 4
£ AR 13,785,000 KA B AR
#600,0007c B HA (THAHAR 1T 15
) RZE-__HEXB=1+H>
BEARITERUANEFRAEAA
K 166,811,000 Y%~ B K&
EIEIER



NOTES TO CONDENSED CONSOLIDATED PR & R ER R B E R M5k (2)
INTERIM FINANCIAL INFORMATION

(Continued)
14 Borrowings (Continued) 14 &% (&)
During the six months ended 2022, the BHE_Z-__F,B=+HIRE
Group renewed the revolving bank borrowing B AEEBBRBERBITEAAR
in the amount of RMB300,000. The revolving #300,0007T ° Z B IR BT BN
bank borrowing was initially drawn in June TEC—FRBERER IR
2021 and renewed in June 2022. The balance DT THNBBER o ERRIRERE
carries an interest rate at 9.22% per annum 9. 22EBEE AR FUUAR
with a term of 1 year and is denominated in =
RMB.
Notes: I 5E
() The Group's bank borrowing of ) HXEBRTERARE
RMB3,785,000 are secured by the 3,785,0007c A E PR A
ownership rights of the properties. TEHEIR o
(i) As at 30 June 2022, the balance is (iy MZEBEZZ_HF#XB=+8:>
unsecured, carries an interest rate at 4.5% ERAEIRE MEFIELS
per annum with a term of 1 year, and Est B> AB—%F > BREX
is repayable on demand. The balance is BB R UA RSB

denominated in RMB.

+hERERAR —E-—fhmEs 93



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

94

15 Convertible bonds

On 24 January 2019, the Company entered
into the convertible bond subscription
agreement with TopBig International
Development Limited (the “Subscriber”), a
company wholly-owned by Mr. Chen Zhi, an
Executive Director and a shareholder of the
Company, pursuant to which the Company
conditionally agreed to issue, and the
Subscriber conditionally agreed to subscribe
for, 3% per annum convertible bonds (the
“Convertible Bonds”) in the aggregate
principal amount of HK$250,000,000
(equivalent to RMB215,750,000).

The initial conversion price of the Convertible
Bonds is HK$0.24 per conversion share. The
Convertible Bonds matures at the day falling
on the third anniversary of the date of issue
of the Convertible Bonds and the conversion
period covers the period commencing on the
date of issue of the Convertible Bonds and
ending on the maturity date.

On 23 April 2019, the Convertible Bonds
were issued. The initial value of the liability
component was calculated using a market
interest rate for an equivalent non-convertible
bond of the Company.
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15 AR ES

A ZE—-hAhE—ABAZ+MHAB:
AABHEFEFEHBRERBRAD
(TREAND) (BAQATNITE
ERREEEREZEEBE A
B)slunMRESRERE
B> A B EREREZEITM
REABBRGERAEREASELE
#3250,000,00058 0 (FHENR AR
#215,750,0007c) B93z2 EF] =3
EstERa R ESs (TR RE
%) o

MR ES NS RRELAER
ARG 170.248 T - I IR EH
HfH AT RKRES ZHE
SEm-—BEEH MR
HEETUIRKRESEHEEE
HAH IEHART

AMBRESFKR -_Z—NAFHNA
“+t=ZH#ET-aENINTE
BEXRAERBZERIFTHRRE
SFHRHIBH R ERFE



NOTES TO CONDENSED CONSOLIDATED PR & R ER R B E R M5k (2)
INTERIM FINANCIAL INFORMATION
(Continued)

15 Convertible bonds (Continued) 15 AR ES &)

Upon its maturity on 22 April 2022, the
convertible bond holder, a company wholly-
owned by the major shareholder did not
exercise the conversion but entered into a
loan agreement of the same amount with
the Group which is due for repayment in two
years from the date of the agreement at an
interest rate of 3% per annum.

The Convertible Bonds are presented as
follows:

r—A—8
IR (M5Ha)

At 1 January

Interest accrued (note (a))

Converted to loan from a shareholder
(Note 25)

At 30 June ®ARB=+H

Note (a):
Interest expense is calculated by applying the

effective interest rate of 11.5% per annum to
the liability component.

RER-_ZE-__F#WB=-+=H
B MR ESERFAE A (—
BHTERFRZEHEZAT)
W EEIT R R AREET I
FAEtcBEz2ERBZ BEHAER

ABEBEEHBRESMEXNIEE

BiARRER (fr525)

BOEAEABIE-
AMmRESZ5WT
Six months Six months
ended ended
30 June 2022 30 June 2021
8E HE
- “ET-F
~NAZtH ANAZ+H
LEAEAR IEREA
RMB'000 RMB'000
ANEEFT NEEFT
Unaudited Unaudited
REEG KEBY
181,356 168,148
6,959 9,053
(188,315) -
- 177,201

ft 5k (a):

HMERXNERHAERDRA
NSENBRFEMNXFEREH-

+HERERAT S —EhPRE



NOTES TO CONDENSED CONSOLIDATED RS R ER R B E B M sk (@)

INTERIM FINANCIAL INFORMATION

(Continued)
16 Deferred income tax liabilities 16 EEFREREE
The analysis of deferred income tax liabilities BRAMERRMIBINE 2 RIEFSR
in respect of accelerated tax depreciation are BEITNOT
as follows:
Six months Six months
ended ended
30 June 2022 30 June 2021
8z HE
—E°C g -F
~A=tH ANAZTH
kR fER IE~ER
RMB'000 RMB 000
AEBFT NEEFT
Unaudited Unaudited
REBER FEBY
At 1 January ®—B—H 888 45,517
Credited to the condensed consolidated 5t ABSBRGH 2 EIKE
statement of comprehensive income (FfzE21)
(Note 21) (888) (43,401)
At 30 June RAA=1H - 2,116
96  SHIFANG HOLDING LIMITED INTERIM REPORT 2022



NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

17 Share capital and share premium

Authorised:

Ordinary shares of HK$0.01
each at 31 December 2021,
1 January 2022 and
30 June 2022

Issued:

Ordinary shares at 31 December R ZE_—&+_"F=+—

2021, 1 January 2022 and
30 June 2022

17 BEKRRKRGEE

fIEA & P HARA B B LB 5 (42D

Equivalent
Number of Nominal nominal value
ordinary value of of ordinary Share
shares ordinary shares shares premium Total
ZERUE LEREE LEARSERE R EE st
HKS RMB000 RMB'000 RMB’000
BT NEBFT NEETFT NEEFT
EE !
RIBZ—F+ZA=1—
\ZB_”E-F-BHK
“B_"#/A=t+HE8
fRE{E0.01ETEI &R 100,000,000,000 0.01
B#7:
BZZ_Z5-F-Bk
“BCCFRAZTAEW
BER 943,438,836 9,434,388 8,065 55,796 63,861
+HERBRAT T FEFHRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

18 Other income and other gains — net

fIEA & P EARA B B LB 5 (2

18 Ht AR H itz — 348

Six months Six months
ended ended

30 June 2022 30 June 2021
BE HE

ZEICE IBI-F
~A=1H ~B=tH

LE7xfER Ik~ ER
RMB'000 RMB 000
AEBTT NEETFT
Unaudited Unaudited
KRB KRB

Other income: HtfA
Government grants BT 19 6
Sundry income HIEBA 48 48
67 54

Other gains: Hithlas

Fair value gain on financial assets at ARELEBRRAEN

fair value through profit or loss (Note 9)  £MEEAREWE (H1:9) 471 416
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)
19 Operating loss

fIEA & P HARA B B LB 5 (42D

19 KREEE

Operating loss is stated after charging/

REBEEMEG GIA) UWTE

(crediting) the following: BB AR :
Six months Six months
ended ended
30 June 2022 30 June 2021
8E =S
—3_C “BC-f
~A=tH ANAZTH
IERfER Ik~ EA
RMB'000 RMB000
AREFT NEEFT
Unaudited Unaudited
RIBEYG FRERZ
Cost of newspaper and public vehicles  RAXBHFEEEMA
advertising
~ Media costs —BEmA 4,445 3,252
Cost of printing services: NIRRT A -
— Raw material —EHr 736 832
- Other costs —Hp A 252 190
Cost of sales of agricultural products BERBERK 44,035 25,903
Cost of marketing services R A
- Subcontracting charges —HaE 33,059 44,978
Depreciation of property, plant and MmE BERIENE (W:7)
equipment (Note 7) 1,905 2,108
Depreciation of right-of-use assets CRESERE 415 433
Amortisation (Note 8) B (M=28) 717 2,773
Provision for impairment of intangible ~ EFEEHERE
assets (included in cost of sales) (Gt ASHEMAE) 3,988 =
Auditor's remuneration ZE & 662 667
Marketing expenses =t 2,363 4,497
Short term lease expenses FREERY 63 407
Net provision for impairment of BEERNTIEAERERR
trade receivables (Note 12) (fEx12) 228 464
Net reversal of provision for BHEERERERDFE
impairment of contract assets (18) (39)
(Gain)/loss on disposal of property, HEME BEREEN (ha)
plant and equipment /B8 (6) 3
Gain on disposal of properties HEREHEMEN NG
held for sale (49)

Net foreign exchange loss
Employee benefit expenses
(including directors” emoluments)

SNERBBFE 15§ 4,509
EERHEY BEEEHL)
11,066

+hERERAS —s-—famms 99



NOTES TO CONDENSED CONSOLIDATED RS R ER R B E B M sk (@)
INTERIM FINANCIAL INFORMATION

(Continued)
20 Finance costs — net 20 BAFERA—FEE
Six months Six months
ended ended
30 June 2022 30 June 2021
#E #z
ZE-C —ET—F
~NA=tH NB=1H
LEAER IE~EA
RMB'000 RMB'000
ABEFT NEBFT
Unaudited Unaudited
RIBEY KREG
Finance income: BBRA
- Interest income on short-term —RBRTERNR EWA
bank deposits 9 18
Total finance income BB AR - . 18
Finance costs: B
~ Interest expense on convertible bonds ~ — AR EHKF S % (5,954) (9,053)
~ Interest expense on loan -REEFNF EET
from shareholder (1,005) -
- Interest expense on lease liabilities -HEAENHEHZ (165) (160)
~ Interest expense on — KBTI SH%
short term borrowings (118) (523)
Total finance costs B AR (124 (9730
Finance costs - net MBRE- 38 (7.233) (9,718)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)
21 Income tax credit

Current income tax:

Mainland China enterprise income tax
- Current tax

Deferred income tax (Note 16)

VAR -
FEAERERE
— e
IRIEFRISH (FH5E1

fIEA & P HARA B B LB 5 (42D

21 FRISMIESR

Six months Six months

ended ended

30 June 2022 30 June 2021

S HE

- S TES

~NA=tH ~A=1H

LEAER IEREA

RMB'000 RMB'000

ANEEFT NEEFT

Unaudited Unaudited

KEEY KEBH
(111) (203)

6) 888 43,401
177 43,198
+HEERERAT SRS

101



102

NOTES TO CONDENSED CONSOLIDATED RS B E R M (2

INTERIM FINANCIAL INFORMATION

(Continued)
22 Loss per share 22 SKEE
(a) Basic (a) Bz
Basic loss per share for the periods HE_ S __F#KR_ZT-—

ended 30 June 2022 and 2021
is calculated by dividing the loss
attributable to owners of the Company
by the weighted average number of
ordinary shares in issue, including bonus
element, during the period.

Loss attributable to owners AREEEREEE
of the Company (RMB'000) (ARBFR)

Weighted average number of BETRMMETIY
shares in issue, including bonus (BEAATR (TR
element (thousands)

Basic loss per share (RMB per share) &REAERE (BRARE)

SHIFANG HOLDING LIMITED INTERIM REPORT 2022

FREA=ZTHLBAENER
EXBERNDRERBMESE
EEBEEEUIBREETE
BRMEF IR (BIEAF T
=) st8e

Six months Six months
ended ended

30 June 2022 30 June 2021
BE HE

ZEICE IBI-f
NB=tH ~AZ=+H
LEAER IEREA
Unaudited Unaudited
REEY FEBY

(27,044) (156,586)
943,439 909,119
(0.0287) (0.1722)




NOTES TO CONDENSED CONSOLIDATED PR & R ER R B E R M5k (2)
INTERIM FINANCIAL INFORMATION

(Continued)
22 Loss per share (Continued) 22 EREE @)
(b) Diluted (b) #E
Diluted loss per share is calculated by SREEHEBDRAREET
adjusting the weighted average number 1 9 38 B Y HD%XFY‘]%I?:
of ordinary shares outstanding to assume BREFMEEEBETBELE
conversion of all dilutive potential NEBRERKRFAE -HZE
ordinary shares. The Company has no “TEFA=+HIH
dilutive potential ordinary shares during B &AL EABELHE
the period ended 30 June 2022 (2021: FENEBER (CE -5
same). @) °
23 Dividend 23 R
No dividend has been declared by the AN B) B A I LUK B UK
Company since its incorporation. EMAAE S o

+rEremRan —=-—asmms 103



NOTES TO CONDENSED CONSOLIDATED RS R ER R B E B M sk (@)
INTERIM FINANCIAL INFORMATION

(Continued)
24 Commitments 24 Kk
(a) Operating lease commitments — as a (a) BEHERE—FESHAN
lessor
The future aggregate minimum lease FOHELCEHENBER
receipts under non-cancellable operating BEREWMRABTENT

leases are as follows:

As at As at
30 June 31 December
2022 2021

KRB RIB°-%
~A=tH +ZA=t-H

RMB’000 RMB'000

AREFT NEETFT

Unaudited Audited

REER fan

Not later than 1 year —EMTF - 1,253
Later than 1 year and not later —ENLRRENT

than 5 years - 5,536

More than 5 years RENE - =

- 6,789
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
24 Commitments (Continued)

(b) Capital commitments

Significant capital expenditure contracted
for at the end of the reporting period
but not recognised as liabilities is as

follows:

fIEA & P HARA B B LB 5 (42D

24 EiE (#B)
(b) EFAE
RIS AR ESTHE R
LHBEZERERBEIOT:

As at As at

30 June 31 December

2022 2021
RIZZZE RIZST-F
~NA=+H +ZA=+—H

RMB'000 RMB'000

ANEEFT NEEFT

Unaudited Audited

REBBEG e

Property, plant and equipment ME--BEREE 2,930 4,266
+HERERAT S —EhPRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

106

25 Related-party transactions

For the purposes of this condensed
consolidated interim financial information,
parties are considered to be related to the
Group if the party has the ability, directly or
indirectly, to exercise significant influence
over the Group in making financial and
operating decisions, or vice versa. Related
parties may be individuals (being members
of key management personnel, significant
shareholders and/or their close family
members) or other entities and include
entities which are under the significant
influence of related parties of the Group
where those parties are individuals. Parties
are also considered to be related if they are
subject to common control.

In the opinion of the directors of the
Company, the related party transactions were
carried out in the normal course of business
and at terms mutually negotiated between
the Group and the respective related parties.
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REALRS
MABRAEHPBYHZERT
SOWEALTHEENDEREEE
H B R B RRE B R
HEAEEKMNEAEE (RZTF
) R ALEWRABELAERE
RAE -BAEA LA URMEA (B1E
ZEBAB-FERER AW
EMEH) EMER - HAE
EAREALREA BIRFEEA
TTHEERIFAEALERATE
NER -HARMEBRIHEE
Fl IR A REEA L
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

25 Related-party transactions (Continued)

(a) Transactions with related parties:

In addition to those disclosed elsewhere
in the financial statements, the following
transactions were undertaken by the
Group with related parties during the
period ended 30 June 2022:

Continuing transactions: —ﬂ% %'
Key management compensation ~ TEEE ABHH

The transactions with related parties
were conducted in accordance with
commercial terms mutually agreed
between the Group and the respective
related parties.

fIEA & P HARA B B LB 5 (42D

25 BAEALRS @)
(a) BZEANLHZE

PR ImRE MM S IRES

S RERRBEE_ZT -

FRB=1+HILHEHERE =
ATETUTRS !

Six months Six months

ended ended

30 June 2022 30 June 2021

#E HE

-t TES_F

~A=1H ANE=TH

IERfER Ik~ A

RMB'000 RMB 000

AREFT NEETT

Unaudited Unaudited

KREEBG REB%

3,005 2,645

HEABATETHNZZ TR
EBEAERASHBEATHERA
WEZ B FEIRRET

+HERERAT S —EhPRE
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NOTES TO CONDENSED CONSOLIDATED RS R ER R B E B M sk (@)
INTERIM FINANCIAL INFORMATION

(Continued)
25 Related-party transactions (Continued) 25 FAEALRS (&)
(b) Balances with related parties (b) HFJEAN L7 B HIAZER
As at As at
30 June 31 December
2022 2021

RZIEZZE RZB-—F
NA=tH +ZE=t+-H

RMB'000 RMB'000
AREFT NEBTFT
Note Unaudited Audited
Hiz RSB REG
Amounts due from related ~ ERFAEALTRE-FEH
parties - non-trade
- Key management of -AEETEEEAE ]
the Group 1,267 -
Amounts due to related ERREALRE-KES .
parties - non-trade:
- Directors of the Company VNG (i 18,380 15,515
- Spouse of a director of the ~ARAEEZER (i)
Company 801 687
- A non-controlling shareholder ~ — &£ BAFH (i
of a subsidiary of the Group FFERRAR R 530 530
- Related parties of the Group ~ —KEBBBAL (i) 2,683 2,739
22,394 19,471
Convertible bonds issued to ~ FBIEA L R{TAIRRES
a related party
- A company controlled by ——BRREEHZ AT
a shareholder - 181,356
Loans from a shareholder BRREM (i) 191,315 1,500
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)
25 Related-
(b) Bala

party transactions (Continued)
nces with related parties

(Continued)
Note:

@)

As at 30 June 2022 and 31 December
2021, the balances with related
parties are unsecured, interest-free,
denominated in RMB and repayable on
demand.

The loans from a shareholder is
presented as follows:

At 1 January »r—A—H

Additions for loan from RERRER
a shareholder

Converted from convertible B 5 A ERE
bonds (Note 15)

At 30 June RABZ+H

fIEA & P HARA B B LB 5 (42D

25 FEALTRE @)
(b) BR§EAN LZERIER (B)

GEX

() RZEZZFXB=+
BErRZZEZ—%F+ZA
=+—H EREEALRE
BENERAEIEZE R
%\LX)\E”A%EHE&?EJ@
R

(i RERERZ5WTF :

Six months Six months
ended ended
30 June 2022 30 June 2021
HE kS
—BCCE “BC-fF
ANB=1H ~A=1H
LEAER IERER
RMB'000 RMB 000
ABEFT NEBTFT
Unaudited Unaudited
KEEY PR
1,500 -
1,500 -
% (rEk15)
188,315 -
191,315 -
+HERERAT S —EhPRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

10

26 Contingent liabilities

The Group follows the guidance of IAS
37 "Provisions, Contingent Liabilities and
Contingent Assets” to determine when
should contingent liabilities be recognised,
which requires significant judgement.

A contingent liability will be disclosed when
a possible obligation has arisen, but its
existence has to be confirmed by future
events outside the Group’s control, or when
it is not possible to calculate the amount.
Realisation of any contingent liabilities not
currently recognised or disclosed could have
a material impact on the Group's financial
position.

The Group reviews for any significant
outstanding litigations in order to assess
the need for provisions. Among the factors
considered are the nature of the litigation,
legal processes and potential level of
damages, the opinions and views of the legal
counsel, and the management’s intentions to
respond to the litigations. To the extent the
estimates and judgements do not reflect the
actual outcome, this could materially affect
the results for the year and the financial
position.

As at 30 June 2022 and 31 December 2021,

the Group had no material contingent
liabilities.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

27 Subsequent events

()

On 30 July 2022, the Company entered
into the loan capitalisation agreement
(the “Loan Capitalisation Agreement”)
with the TopBig International
Development Limited (the “Subscriber”),
a company wholly-owned by Mr. Chen
Zhi, the Executive Director and a major
shareholder of the Company, pursuant to
which the Company conditionally agreed
to issue, and the subscriber conditionally
agreed to subscribe for 383,636,331
convertible preference shares (the”CPS")
at the subscription price of HK$0.57 per
CPS, in full and final settlement of the
loan from a shareholder in the amount
of HK$218,672,709 (equivalent to
RMB188,058,530) as at 30 July 2022,
which was entered into between the
Company and the Subscriber dated 22
April 2022 for a period of two years at
the interest rate of 3% per annum.

The CPS will be issued under the CPS
specific mandate to be obtained from
the independent shareholders at an
extraordinary general meeting. The long
stop date for the fulfilment of the loan
capitalisation condition is 31 October
2022 or such later date as may mutually
be agreed in writing between the
parties.

fIEA & P HARA B B LB 5 (42D

27 HiEEE

() RZEZ_FtA=SEH=E
ANBEHFTEEBERESR
rAE(TREAL) (—EHE
REAIPTEERETERER
ERE2EBRBZAR) FIAL
ERELACHE (ERELX
1E#%ED B KRBEK
HEEET MBBEABRK
HRERIBESRTEKR
B (TCPSY) 0.578 TR
§%383,636,3318&CPS» L
TETELB=Z1+HEH
RR&EEXRE—RBREZ
$%8%4218,672,7097% 7T (18
LR AR%188,058,5307T)
ZEFH O ZERTHERF
BEREAR_SZ__FINAH
T+ H AmE F
MEHBIE -

CPSHERBRBMNIBRERFI KX
TrEBIRFERSZCPS
HEREET EMERE
Moz REHIEARA
2 HF+A=+—HZ
ST AAERREZSEBEN
BR®R®BEH

+HERERAT S —EhPRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

27 Subsequent events (Continued)

(ii)

On 31 July 2022, the Company entered
into a sale and purchase agreement with
an independent third party (the “Seller”),
pursuant to which the Company
conditionally agreed to acquire and the
Seller conditionally agreed to sell, the
effectively 49.95% equity interest of the
Baiming (Beijing) Information Technology
Co., Ltd (the "Target Company”) and
its subsidiaries (“the “Target Group”) at
a consideration of HK$92,407,500 (the
" Acquisition Consideration”) determined
under a contingent arrangement of
the guaranteed profits in respect of
the financial performance of the Target
Company for the year ending 31
December 2022.

The payment of the Acquisition
Consideration shall be satisfied by the
issuance of the convertible bond under
the general mandate. The convertible
bond to be issued by the Company in
the principal amount of HK$92,407,500
carries the right to convert into shares of
the Company at HK$0.70 per share. The
long stop date for the fulfilment of the
acquisition conditions is 15 September
2022 or such later date as may be
agreed in writing between the parties.
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