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InvesTech Holdings Limited & 51l 1% i% & PR A &

CORPORATE PROFILE AND CORPORATE INFORMATION

DR RATEH

InvesTech Holdings Limited (the “Company”, “our” or “we”", together with
its subsidiaries, the “Group”) is mainly engaged in the provision of network
system integration including provision of network infrastructure solutions,
network professional services and smart office software solutions, and
the network equipment rental business. The shares of the Company (the
“Shares”) are listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 16 November 2010.

BOARD OF DIRECTORS

Executive Directors
Mr. Chan Sek Keung, Ringo
(Chairman and Chief Executive Officer (‘CEQ"))
Ms. Wang Fang (Vice CEO)
Mr. Lu Chengye
Ms. Tin Yat Yu Carol
(with her former name of Tin Yuen Sin Carol)
(appointed on 11 April 2022)
Mr. Liu Chun Fai (resigned on 6 April 2022)

Non-executive Director

Mr. Wong Tsu Wai, Derek
(with his former name of Wong Tat Wai, Derek)

Independent Non-executive Directors
Mr. David Tsoi

Mr. Lu, Brian Yong Chen

Mr. Yuen Shiu Wai

AUDIT COMMITTEE
Mr. David Tsoi (Chairman)
Mr. Lu, Brian Yong Chen
Mr. Yuen Shiu Wai

COMPENSATION AND BENEFITS COMMITTEE
Mr. Lu, Brian Yong Chen (Chairman)

Mr. David Tsoi

Mr. Yuen Shiu Wai

Mr. Liu Chun Fai (resigned on é April 2022)
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CORPORATE PROFILE AND CORPORATE INFORMATION

NOMINATION COMMITTEE

Mr. Lu, Brian Yong Chen (Chairman)
Mr. David Tsoi
Mr. Yuen Shiu Wai

INVESTMENT COMMITTEE

Mr. Chan Sek Keung, Ringo (Chairman)

Mr. Lu, Brian Yong Chen

Ms. Tin Yat Yu Carol (appointed on 11 April 2022)
Mr. Yuen Shiu Wai (appointed on 6 April 2022)
Mr. Liu Chun Fai (resigned on 6 April 2022)

COMPANY SECRETARY
Mr. Fung Siu Kei

AUTHORISED REPRESENTATIVES
Mr. Chan Sek Keung, Ringo
Mr. Fung Siu Kei

REGISTERED OFFICE
Canon'’s Court, 22 Victoria Street
Hamilton, HM 12, Bermuda

HEADQUARTER

Room 1907-1909, 19/F.
Tower E2, Oriental Plaza

No. 1 East Chang An Avenue
Dong Cheng District, Beijing
The People’s Republic of China

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Room 1201, 12/F, C C Wu Building

302-308 Hennessy Road

Wanchai

Hong Kong

PRINCIPAL BANKS

Bank of China (Hong Kong) Limited

China Merchants Bank

Industrial and Commercial Bank of China
Standard Chartered Bank (Hong Kong) Limited
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InvesTech Holdings Limited & 51l 1% i% & PR A &

CORPORATE PROFILE AND CORPORATE INFORMATION

RAIBHNTRRATEN

LEGAL ADVISER
Patrick Mak & Tse (as to Hong Kong Law)

AUDITOR
BDO Limited

SHARE REGISTRAR

Hong Kong Branch Share Registrar and Transfer Office

Computershare Hong Kong Investor Services Limited

LISTING EXCHANGE INFORMATION

Place of Listing
Main Board, The Stock Exchange

STOCK CODE
1087

COMPANY WEBSITE

www.investech-holdings.com
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FINANCIAL SUMMARY
CUR VRS

A summary of unaudited interim results, selected financial ratios, assets ~ R&TFZPEESE  CETHF LR -EEHBER

and liabilities and cash flows is as follows: BERENMEWNT
UNAUDITED INTERIM RESULTS ABERPHIEE

Six months ended 30 June

BEAA=+tHLAEA

2022 2021

—E-= T

RMB’000 RMB’'000

ARETR AREET T

(Unaudited) (Unaudited)

(REER) (REEEZ)

Revenue WA 197,059 230,406
Gross profit E 7 26,963 20,354
Loss before tax MR A 18 (13,514) (14,773)

(Loss)/profit for the period HA (Es18) /55

- Continuing operation —FELEE (14,096) (13,526)

- Discontinued operation — BRI = 1,329
(14,096) (12,197)

(Loss)/profit for the period attributable to BAREA ARIGHR

owners of the parent (&518) 57

— Continuing operation — BB ER (15,230) (10,888)

- Discontinued operation — BRI EER - 1,329
Profit/(loss) for the period attributable to SRR B RE RS B (R AR ), (E518)

non-controlling interests

- Continuing operation —FEREED 1,134 (2,638)
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InvesTech Holdings Limited & 51l 1% i% & PR A &

FINANCIAL SUMMARY

HBERE
UNAUDITED INTERIM RESULTS (continued) REERPHIZEE (B)
Six months ended 30 June
BZXA=1tHLXEAR
2022 2021
—E=-= T —%F
(Unaudited) (Unaudited)
(REEZ) (REFEZ)
(Restated)
(reE7)
(Loss)/earnings per share gk (E5E) &
From continuing and discontinued operation R EIFE M E KR ILELERS
— Basic and diluted (RMB cents) —ERREE(ARED) (14.32) (12.57)
From continuing operation REAFERKEET
- Basic and diluted (RMB cents) —ERXREE(ARED) (14.32) (14.31)
From discontinued operation READRIEEE T
1.75

- Basic and diluted (RMB cents) —HEARBE(ARED) N/AT3E B




SELECTED FINANCIAL RATIOS

1)

2)

3)

Gross profit margin EFI=R
Net loss margin SFEEERO

Current ratio (times) MENLE (%)
Gearing ratio®? BEARBEL X
Return on total assets® A EERY
Return on total equity® 48 1 2 O 3R

Calculated by using loss for the period from continuing operation divided by

revenue.

Calculated by using the total of interest-bearing bank and other borrowings
and convertible bond divided by total assets.

Calculated by using loss for the period divided by average balances of total
assets or total equity.

=

REMBLER

—E-=

FINANCIAL SUMMARY

MBRE

Six months ended 30 June
BEASA=1THLEAREAR

2022 2021
(approximate) (approximate)
(#£49) (BE49)

13.7% 8.8%
(7.2%) (5.9%)

As at As at
30 June 31 December
2022 2021
R-ZE—-— NZE=——
ANA=t+H +=—A=+—H
(approximate) (approximate)
(#49) (#E49)
1.5 1.4
10.9% 10.8%
(2.1%) (3.1%)
(4.2%) (5.6%)

BREFECERBHRNEERARAGTE -

1RET BERTT R ELAD & FRUA Ko AT #R 0% 5 25 48 FBR A 48

BEHRNEBRRAGEERBER FHEHRE -
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InvesTech Holdings Limited & 51l 1% i% & PR A &

FINANCIAL SUMMARY
BHEE

ASSETS AND LIABILITIES

Total assets

Total assets less current liabilities

Total equity

Cash and cash equivalents
(excluding pledged deposits)

Interest-bearing bank and other borrowings

CASH FLOWS

Net cash flows used in operating activities

Net cash flows (used in)/from investing
activities

Net cash flows from/(used in) financing

activities

BERE

BEEHAE

BERERRDEE

R

RekReEHEY
(TEREERER)
FHERIT R EAMBE R

As at
30 June
2022
R _——

~NA=1+H

RMB’000
ARET T
(Unaudited)
(RI&TER)

663,561
385,218
341,575

53,958
49,612

As at

31 December
2021
RZBZ—%F
+-—A=+—A”
RMB'000
ARBT T
(Audited)
(&%)

655,429
378,493
329,301

54,920
49,268

RETHFAREREFE
XEES (FTA) /5

ReREFHE
BMEEBAE

BEmEFaR

(PR

Six months ended 30 June

BEAA=tHILLAEA

2022
-

RMB’'000

AR¥T T
(Unaudited)
(REBERZ)

(20,754)

(13,267)

32,266

2021
—E-—%F
RMB'000
ARBTFT
(Unaudited)
(REEER)

(16,078)

12,398

(12,184)




MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
During the six months ended 30 June 2022 (the “Period”), the Group

continued to focus on its core business of the IT infrastructure system
integration and the sales of smart office software solutions. The majority
of the Group's revenue was generated from the market in the People’s
Republic of China (the “PRC” or “China”).

During the Period, particularly in the second quarter of 2022, China
faced its worst COVID-19 pandemic (the “COVID-19") outbreak following
the domestic height of the pandemic in early 2020. Stringent COVID-19
restrictions were imposed in major cities, including Shanghai and
Beijing, curtailing business activity and causing supply chain disruptions.
Although the central government took various steps to ease COVID-19
prevention measures in key cities, the situation in the late second quarter
remained volatile. Intensifying economic uncertainty also dampened the
business environment in the IT industry in general. As such, the Group's
sales decreased due to delays in project schedules during the Period,
resulting in a decline in revenue by approximately RMB33.3 million, or
approximately 14.5% as compared with that of the corresponding period
in 2021. Despite this, an increase in gross profit by approximately RMBé6.6
million was recorded during the Period, attributable mainly to the Group's
effective cost control measures and an increase in the proportion of sales
of smart office software solutions and related services with relatively

higher gross profit margins.

The Group continued to expedite the development of its traditional IT
infrastructure system integration and smart office software solutions
businesses during the Period. By deepening its business collaboration
with technology giants, the Group continued to leverage its core
competitiveness and provided advanced and customised IT infrastructure
solutions to clients in segments including finance, manufacturing and
retail. While the Group's self-developed applications (apps) — namely
MetaVisitor, MetaWorkspace and MetaMeeting — were launched on several
platforms during the Period, the Group also redoubled its efforts to
upgrade Virsical, its flagship smart office software solutions product. The
Group strived to expand the customer base for its professional smart
office solutions and property technology solutions (PropTech solutions),
which provide professional tools such as intelligent building control
systems and smart visitor management systems to clients in diversified
sectors.

BEEEWRE D

E 3301
BE_FT-__FXXA=THLXEA(HR]) =
SEEEBINEMMEERRERRES 2D
EBRERMAEMBRARATRIFE - AEBKRED
WARBPEARLME ([FE])THE-

3

A - LERRZZFZZFE_FF HER=_ZT=
TENBEANZIE S E%EBFXESEREENTE TR
mEREE (FEBRESRH]) BELERIER
FAMNEENMEREENFIEERASREGE
M BRHI T W BN EERE - RE PRI
ERBZEEENEZESRTHOFTEERRSHE
PitE e B ZFEERNBERINAEETE b
BN A MBS T BB I TR EER
¥RB oA AREBAEE#ELE A5BE/HE
BB NG SHE T - —FREEL  WARD
HARMEIIIFEEIL 3 H145% - EE M AIRE
FNEMOARKAE T TE2EHRARAEEE
BME R AEGIE B R EMNEBERa NS ERAE
THRRR 77 B e MR AR 745 45 5 BY EL (91385 B o

REBRBRNEEHEERAABNRERRER
REAREERAEHRAIREENER - BB
FEERMEEENERGE AEEIFEEEZD
FEN AR BB TESOBEFEHREEN
EAMEEMBMBRERREB AT R - AR AEE
B = 7 2 A FE A 72 =\ MetaVisitor - MetaWorkspace &
MetaMeeting®E Z A F & £ AEBMINGELS O
TEHER (EZERABMBRASTREREER) oA
SERNERHEEESEMNABATRREHER
MERASTR (FHERMRATR)NE,E AT
AT FPRHESEEFERZAAREETEE
BERAREEHET A
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InvesTech Holdings Limited & 51l 1% i% & PR A &

MANAGEMENT DISCUSSION AND ANALYSIS
EEENmR DN

BUSINESS REVIEW (continued)

After the Group won a government contract for the provision of a smart
library system for the Hong Kong government’'s Leisure and Cultural
Services Department last year, it began to carry out preliminary work,
including the design of core library systems. The work performed during
the first half of 2022 translated into the recognition of approximately
RMB12.4 million of revenue during the Period. The Group expects that
the project will provide a large, stable income stream as it is completed.
During the Period, the Group strived to secure more contracts related to
government and public sectors, with a focus on smart city and smart IT-

related projects, aspiring to enhance the revenue of the Group.

FINANCIAL REVIEW

Revenue and cost of sales

Revenue of the Group for the Period was approximately RMB197.1
million (six months ended 30 June 2021: approximately RMB230.4
million), representing a decrease of approximately RMB33.3 million, or
approximately 14.5% as compared with that of the corresponding period
in 2021. The decrease in revenue was primarily attributable to the decline
in sales resulted from the delays in project schedules affected by the
lockdown of cities in China during the Period.

Following the decrease in revenue, the cost of sales of the Group
decreased by approximately RMB40.0 million, or approximately 19.0% to
approximately RMB170.1 million for the Period (six months ended 30 June
2021: approximately RMB210.1 million).

Gross profit and gross profit margin

The Group achieved gross profit for the Period amounted to approximately
RMB27.0 million (six months ended 30 June 2021: approximately RMB20.4
million), representing an increase of approximately RMBé.6 million, or
approximately 32.4% as compared with that of the corresponding period
in 2021. The gross profit margin for the Period was approximately 13.7%
(six months ended 30 June 2021: approximately 8.8%), representing
an increase of approximately 4.9% as compared with that of the
corresponding period in 2021. The increase in gross profit margin
was primarily attributable to the increase in the proportion of sales
contributed by the sales of software solutions and related services of the
Group, which had a relatively high profit margin as compared to sales of
hardware products of the Group.

KMo (8
AEBEREFEHREABERFRENULEBEER
HEERBEEEZRNBTEOR FMIEMRATHT
B BRZLOBERRRNOR - R_F__F ¥
FHRANTERARERBRADARE 12488 T
AEBEHZER TREBRERN BENEA
KRB N B S ERE L BB MR & B
BRENGH BXREREMm L EEEMRZEHE
BR AHERSAEENEA -

Bt 7 B B8

L ON & ) -J%:
REBRBANBABHAREI97IBE T (BE
ZEZ-FRA=ZTHLERER:HARK23047
BL) R —FRBABIHNAREIBIEET
H#45% - WAR D EEZEHR AR IEERIER #
EXHPREMEHETELIREEM AR TR

WAB D AEBRBARNEEXNRRLOAR
4008 &L A19.0%E N ARE17018E T (H
EE-_—FRNAZTHIEANEAR : HARE2101
BEJTL)°

EMNRERZE

REEBRBASZGSENNARB27.08B T (HE
ZEZ—FXRAZTHLEAEA HARE204E5E
L) B ZE-—FRBEMOARE6E B TR
#932.4% - REIRNEF R BN13.7% (BBE=_T = —
FRAZTHIEARBEA 488%) B_ZT-——F[H
HAIE DN 494.9% ° EF KB MNEZ R R AE B AR
AR RREERSHEEMMBEELA LA M
ERANBENTEMN XIS ERAEENEGERBEE-



MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

Other income and gains

The Group recorded other income and gains of approximately RMB5.2
million for the Period (six months ended 30 June 2021: approximately
RMB2.2 million), mainly consisted of (i) fair value gain on equity
investments at fair value through profit or loss of approximately RMB4.3
million (six months ended 30 June 2021: approximately RMBO0.2 million);
and (ii) the government grants released to the Group of approximately
RMBO0.6 million (six months ended 30 June 2021: approximately RMB1.0
million).

Selling and distribution expenses

The selling and distribution expenses of the Group increased by
approximately RMB0.6 million or approximately 4.8% to approximately
RMB13.1 million for the Period (six months ended 30 June 2021:
approximately RMB12.5 million), primarily due to the increase in
marketing and promotion expenses.

Administrative expenses

The administrative expenses of the Group increased by approximately
RMB4.5 million or approximately 19.0% to approximately RMB28.2
million for the Period (six months ended 30 June 2021: approximately
RMB23.7 million), primarily attributable to the increase in staff cost as a
result of the increased headcount to cope with the expansion of business
operations.

Other loss

The other loss for the Period represented fair value loss on debt
investment at fair value through profit or loss of approximately RMBO0.7
million (six months ended 30 June 2021: fair value gain of approximately
RMBO0.7 million recorded in other income and gains).

Finance costs

The finance costs of the Group increased by approximately RMBO0.2
million to approximately RMB1.3 million for the Period (six months ended
30 June 2021: approximately RMB1.1 million). The increase was mainly
attributable to the increase in interest on lease liabilities by approximately
RMBO0.2 million.

EEEANWmR DN

Bt EIRE (48

Ht A R W s
REBERBBASFSEMBARKREHARKES2EE
T(HE-_Z-_—F~A=1+BLE~NEAHAR
228 8B FERBEAAEBETABEZNR
REERABEREHNARBIIEEL(BHE-Z
T—FRNAZTHERNEA - HARK2EET)
RV BEMTAEBENENHEMOARK6EET (B
EZE-—FXRA=ZTHLERNEAR - HAREIOE
g8T)°

HERDHEMAX
REBREBANEE R ERIIEMHARELE
B NLRENARBBIBET (BRE-ZT——
FRAZTHLERNEA - HARKEI2ZEEET) '
BTSRRI M-

THEX
REBERBAMITERAIGMHARELSEEILR
H19.0% 2N ARM282EEL (BHEZT - —F X~
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#hne

HtER|
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5
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BEFEEMHARE2EET
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InvesTech Holdings Limited & 51l 1% i% & PR A &

MANAGEMENT DISCUSSION AND ANALYSIS
EEENmR DN

FINANCIAL REVIEW (continued)

Income tax

The income tax of the Group comprised provision of income tax
expense and deferred tax. The Group recorded income tax expense
of approximately RMB2.1 million (six months ended 30 June 2021:
approximately RMB0.3 million) for the Period, and the increase in income
tax expense was mainly due to the increase in assessable profit of the
Group’s subsidiary in China during the Period. The Group recorded tax
expense for the Period of approximately RMBO0.6 million (six months ended
30 June 2021: tax credit of approximately RMB1.2 million), primarily due
to the recognition of the deferred tax credit of approximately RMB1.5
million (six months ended 30 June 2021: approximately RMB1.5 million)
arising from the amortisation of other intangible assets, which offset the

impact of income tax expense.

Loss for the Period from continuing operation

The Group recorded a loss for the Period from continuing operation of
approximately RMB14.1 million for the Period (six months ended 30 June
2021: approximately RMB13.5 million). The increase in loss was mainly
attributable to the increase in income tax expense for the Period.

Liquidity and financial resources

As at 30 June 2022, the Group’s gearing ratio, which is calculated by
total of interest-bearing bank and other borrowings and convertible bond
divided by total assets, was approximately 10.9% (31 December 2021:

approximately 10.8%). The gearing ratio of the Group remained constant.

As at 30 June 2022, the total interest-bearing bank and other borrowings
of the Group amounted to approximately RMB49.6 million (31 December
2021: approximately RMB49.3 million), among which approximately
RMB31.9 million (31 December 2021: approximately RMB29.3 million) was
unsecured and guaranteed by a director of the Company. As at 30 June
2022, the interest-bearing bank and other borrowings of approximately
RMB20.0 million (31 December 2021:
carried at fixed interest rates and approximately RMB29.6 million

approximately RMB24.9 million)

(31 December 2021: approximately RMB24.4 million) carried at floating
interest rates.

As at 30 June 2022, the carrying amount of convertible bond of the
Group amounted to approximately RMB22.7 million (31 December 2021:
approximately RMB21.7 million).

Save as aforesaid or as otherwise disclosed in this report, and apart from
intragroup liabilities, the Company did not have any other outstanding

indebtednesses or contingent liabilities as at 30 June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

Foreign currency risk

As certain of the Group's trade and other receivables, cash and cash
equivalents and trade and other payables are denominated in foreign
currency, exposure to exchange rate fluctuation arises. The Group has
relevant policy to monitor the risk associated with the fluctuation of
foreign currency and control such risk, if necessary.

Cash flows
The net cash used in operating activities for the Period amounted to
approximately RMB20.8 million.

The net cash used in investing activities for the Period of approximately
RMB13.3 million was mainly attributable to the purchases of equity
investments at fair value through profit or loss of approximately RMB10.3
million.

The net cash generated from financing activities for the Period of
approximately RMB32.3 million was primarily attributable to the combined
effect of (i) the gross proceeds from the issue of shares of approximately
RMB40.1 million; (ii) repayment of bank and other borrowings of
approximately RMB29.3 million; (iii) new bank and other borrowings of
approximately RMB31.9 million; and (iv) payment of principal portion of

lease payments of approximately RMB4.7 million.

Capital expenditures

The Group had capital expenditures of approximately RMB11.0 million
for the Period (six months ended 30 June 2021: approximately RMB15.8
million) for additions to property, plant and equipment, investment
properties and right-of-use assets.

Capital commitments

The Group had no significant capital commitments as at 30 June 2022.

EEEANWmR DN

Bt EIRE (48
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmR DN

CAPITAL STRUCTURE

Placing of new shares under specific mandate

On 22 November 2021, a placing agent and the Company entered into
a conditional placing agreement pursuant to which the Company has
conditionally agreed to place through the placing agent, on a best effort
basis, a maximum of 33,000,000 ordinary shares of the par value of
US$0.01 each in the share capital of the Company (“Placing Share(s)") at
the placing price of HK$1.5 per Placing Share (the “Placing”). Completion
of the Placing took place on 11 March 2022, and an aggregate of
33,000,000 Placing Shares have been fully placed by the placing agent,
the gross proceeds from the Placing was HK$49.5 million, and the net
proceeds from the Placing, after deducting the placing commission and
other expenses incurred in the Placing, was approximately HK$48.0
million. The net proceeds were intended to be used for the tender project
for supply of the smart library system for the Leisure and Cultural
Services Department of the Government of Hong Kong (the “Tender
Project”). Details of the Placing are set out in the announcements of the
Company dated 22 November 2021, 23 December 2021, 13 January 2022,
27 January 2022, and 11 March 2022, and the circular of the Company
dated 24 December 2021.

On 7 June 2022, the Company resolved to change the use of the unutilised
net proceeds from Tender Project to general working capital for network
system integration business. Up to the date of this report, the net
proceeds from the Placing of approximately HK$20.7 million are utilised
for Tender Project while that of approximately HK$15.4 million are utilised
for the general working capital for network system integration business.
As such, the remaining net proceeds from the Placing of approximately
HK$11.9 million are expected to be utilised by the end of 2022. The details
of the change in use of proceeds are set out in the announcement of the
Company dated 7 June 2022.

INVESTMENT IN LISTED EQUITY INVESTMENTS

During the Period, the Group recorded fair value gain on equity
investments at fair value through profit or loss of approximately RMB4.3
million (six months ended 30 June 2021: approximately RMBO0.2 million),
which was related to the fair value gain from the Group's investment in
listed securities. As at 30 June 2022, the Group's equity investments at
fair value through profit or loss consisted of nine listed equity investments
(31 December 2021: one), all of them were shares listed on the Stock

Exchange.

As at 30 June 2022, the fair value of each of the equity investments at fair
value through profit or loss was less than 5% of the Group’s total assets.
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENT IN NON-LISTED EQUITY INVESTMENT

Investee company’s principal business, performance and future
prospect

China Communication Technology Co., Ltd.* (“CCT")
CCT is a company incorporated in the PRC with limited liability which

together with its subsidiaries are principally engaged in research and
development, design, production and sales of computer software and
hardware, communication products, metal, semi-conductor and provision
of network information service. Its major businesses include high-
frequency satellite communication systems, military communication and
provision of related supporting services.

During the year ended 31 December 2017, the Company entered into
a capital injection agreement to inject an amount of RMB600 million
to CCT (the “CCT Investment”). The CCT Investment was completed on
25 July 2018 and the Company had interested in approximately 3.91%
of the enlarged registered capital of CCT as at 30 June 2022. The CCT
Investment was recorded as a financial asset at fair value through other
comprehensive income of the Group. The fair value of the CCT Investment
as at 30 June 2022 was approximately RMB23.2 million which accounted
for approximately 3.5% of the Company’s total asset as at 30 June 2022.

During the Period, the fair value loss (net of the income tax) in respect of
such unlisted equity investment recognised in other comprehensive loss
amounted to RMB16,912,000 (30 June 2021: RMB59,558,000). The fair
value loss for the Period was mainly attributable to (i) the dissatisfactory
performance of share price of its major subsidiary, Huaxun Fangzhou
Co., Ltd., which was delisted in the Shenzhen Stock Exchange on 17 June
2022; (ii) the decrease in value of equity investments held by CCT; and (iii)
the unenforced amount under various litigations for enforcement to CCT.
In addition, there were several factors affecting its operating capabilities,
including the frozen and seizure of important assets and the suspension
of its major construction projects, etc. Notwithstanding the above, the
management of CCT will proactively take feasible improvement and
supportive measures to reorganise its businesses in order to improve its
financial position.

Looking ahead, the Group will continue to monitor the operations of CCT
for its turnaround in the future.

The English name is for identification purpose only.

EEEANWmR DN

FEMRERE
REHKATETEXENR EBREARKRRAR

FRTHARRERL A ([EHATHA])
ERTARNTEEIMRINBREMERR ER
HIfB AR ERUEHME Rt £ERHEEHE
HREG BEER 2BRFER UREHBE
BilllR% ERXEXBERSAREBERAR TS
BAE RIRHARRE SRR

BHE-_T—+tF+_A=+—BHLFE AQAF]
SOEEWME UEEMAAEEARCIEE T
(TEAAFAERE]D EAHFAREERZE—NF
tAZt+RBER - MR _E-_—_F<A=+8"
RRABRENF A KSR E R %A 43.91%
B EAAAREEARIEREBIZAAER
AARMEEARENEMEE RS -_F<A
=t+H ERAARENAABENAARKE23.2E
BT EAARR-ZE-_—EAA=-THENEES
{B#J3.5% °

B EBIELTRARERE M2 AEE BT E
RANBEER (NEBRAEH) AARK16912,000
T(ZEZ—%FXA=1+H: AR¥H59,558,0007T) °
HRAABEBENEZERONEEEHBEARE
MARABRGERAR(RZFEZZFA+EEHR
FINFBHFR SR ) WRERBTE: (DFENFA
BENRAREBBE TR RNHERTARITH
ERFAHARNITSHE WM THEE THERLE
BEONEZ NEZEERRERSHRERER
BHEEES - BRENL EAHAAEEEDNGBEE
MERAUTHRERZBEE SAEEBUNS
H AR o

RERR AEBBEBERERTANEE  UH
BERERA-

2022 INTERIM REPORT 7 #i R &

15



16

InvesTech Holdings Limited & 51l 1% i% & PR A &

MANAGEMENT DISCUSSION AND ANALYSIS
EEENmR DN

OUTLOOK

Looking ahead, the Group will maintain the stable development of its IT
infrastructure system integration business, with a focus on expediting
the development of its smart office software business, which will serve
as its revenue growth engine. The Group will also continuously increase
its investment and expand the professional team at its research and
development (“R&D") centre in the PRC city of Xi'an in order to optimise
its R&D capabilities, thereby enhancing its core competence and
strengthening its market position in the long run. To acquire new clients
and offer cutting-edge solutions, the Group will continue to form strategic

alliances with technology giants.

In addition to expanding its customer base in the PRC, the Group will also
continue to explore bidding of both public and private projects in Hong
Kong, striving to increase its market share. With the aim of expanding its
business in overseas markets, the Group intends to explore its business
opportunities in Southeast Asia and countries along the route of Belt and
Road Initiative to expedite its business development and capture market
opportunities.

Enterprise metaverse solutions, which deliver advantages such as
increased access to talent, enhanced productivity and reduced operating
costs, have become one of the latest trends in the IT industry. As many
employees have switched to working from home due to recurrent
COVID-19 outbreaks, technology giants have made immense investments
to expedite the development of enterprise metaverse, leading to
breakthroughs in this new technology. Leveraging InvesTech’s advanced
digital-twin technology and solid experience in hybrid smart office
solutions, the Group aims to modify and enhance its software products
through built-in compatibility with the latest technology. At the same time,
the Group will join hands with technology giants to offer highly realistic,
virtual smart office solutions to customers, with the ultimate goal of
facilitating the development of enterprise metaverse.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES

As at 30 June 2022, the total number of employees of the Group was 301
(31 December 2021: 285). The breakdown of employees of the Group as at
30 June 2022 and 31 December 2021 is as follows:

Manufacturing and technical engineering SE R T2
Sales and marketing HE RIS HEE
General and administration — M RITH
Research and development i

Total 4aEt

Compensation policy of the Group is determined by evaluating individual
performance of the employees and has been reviewed regularly.

EVENTS AFTER THE END OF THE REPORTING PERIOD

Disposal of shares in a listed company

On 27 July 2022, the Group disposed of 553,500 shares of Redco Healthy
Living Company Limited (“Redco Healthy”), which are traded and listed on
the Main Board of the Stock Exchange (Stock Code: 2370), through an on-
market transaction (the “Disposal”). The Disposal was made at an average
price of approximately HK$17.97 per share of Redco Healthy (the “Redco
Share(s)”), representing the market price of Redco Shares at the time
of the Disposal and the consideration in aggregate was approximately
HK$9,946,000 (exclusive of transaction costs incurred under the Disposal).
The Disposal is completed on the second trading day following the
execution date of the transaction, i.e. 29 July 2022. Details of the Disposal
are set out in the announcement of the Company dated 28 July 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmR DN

EVENTS AFTER THE END OF THE REPORTING PERIOD
(continued)

Extension of the maturity date of the Group’s debt investment

On 9 August 2022, the Group entered into the fifth supplemental
subscription agreement with Elite Foster International Investment
Limited (“Elite Foster”), pursuant to which, the maturity date of the
unlisted bond issued by Elite Foster, in the aggregate principal amount of
HK$15,000,000 (the “Bond”), is further extended to 8 February 2023 (the
“Extension”), with effect from 20 January 2022, and the interest rate of the
Bond is revised as to 9.5% per annum. Details of the Extension are set out
in the announcement of the Company dated 9 August 2022.

Save as disclosed in the announcements mentioned above, the Group has
no other significant event taken place subsequent to 30 June 2022 and up
to the date of this report.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2022.
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REPORT OF THE DIRECTORS

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests or short positions of the Directors and chief
executives of the Company in Shares, underlying Shares and debentures of
the Company or any of its associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQ")) which were notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they were taken or
deemed to have under such provision of the SFQ) or which were required to
be recorded in the register required to be kept under Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in the Appendix 10 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) as follows:

Interest in Shares and underlying shares of the Company

Name of Director Capacity

EEpA g%

Mr. Chan Sek Keung, Ringo
(“Mr. Chan")"®
BREFR I E ([FREE]) OO

Interest of controlled corporation

X I/f.TE

Interest of controlled corporation™®
iz LB @

Beneficial owner

EREEA

Beneficial owner

BB A

Ms. Wang Fang (“Ms. Wang")2®
TR+ ([Fat]) o

Interest of controlled corporation
LR R

Interest of controlled corporation®
SHEE R0

Beneficial owner

EmBEEA

Beneficial owner

E=EAA

Beneficial owner

BB A

Ms. Tin Yat Yu, Carol (“Ms. Tin")®
H—FR([HxL])®

Mr. Wong Tsu Wai, Derek (“Mr. Wong”)®  Beneficial owner

Frats(TEREDe EREAA

(L): Long position

EFERS

EERBETHRAEBRRKRS HERORE
BRENERRKXR

RIEBZZHFXA=1+RH EFREARAESHTH
ABRARASEMERBER (E&RESF LM
B0 (177 R EBE %A EXVER) i - 18- X

I R EREETEAREREZ MG RO EXVE S
TRESDREMEARR MR M EmIXR (8

BIREBEZEFZMAE R 2 GXEFXRBEE N
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NG EAFE 2 F R MAnERIOAE  RE
B prEE S LR AN (T Em AR Mgk +ArE =W
BITAEERITES RS O@AETA ([EEFA)
BHGARRNB R ZFIERIOAR AT
ERERDRAEABRG P HIER
Percentage
Number of Number of of the issued
issued ordinary underlying shares share capital of
Shares held/ of the Company the Company
interested in  held/interested in (approximate)
e/ BEER e/ BER# EARAT
ZEBIT ZAAT EBRITRAE
EERYE HEROHAE Bk (B48)
17,006,141 (L) - 14.51%
- 20,000,000 (L) 17.06%
3,741,650 (L) - 3.19%
- 106,200 (L) 0.09%
15,505,941 (L) - 13.23%
- 20,000,000 (L) 17.06%
- 430,200 (L) 0.37%
14,135,400 (L) = 12.06%
- 70,200 (L) 0.06%
- 702,000 (L) 0.60%
L : e
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REPORT OF THE DIRECTORS
EEEHE

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Interest in Shares and underlying shares of the Company
(continued)
Notes:

(1) Mr. Chan was deemed to be interested in 37,006,141 Shares, comprising of
(i) 35,505,941 Shares held by Smoothly Global Holdings Limited by virtue
of it being owned as to 70% by Mr. Chan and (ii) 1,500,200 Shares held by
Woodstock Management Limited by virtue of it being owned as to 100% by
Mr. Chan.

(2) Ms. Wang was deemed to be interested in 35,505,941 Shares held by
Smoothly Global Holdings Limited by virtue of it being owned as to 20% by
Ms. Wang.

(3) These Shares are the share options granted to Mr. Chan, Ms. Wang, Ms. Tin
and Mr. Wong under the share option schemes of the Company.

(4) These 20,000,000 Shares represented the total number of Shares which
may be allotted and issued to Smoothly Global upon the exercise of the
conversion rights attaching to the Convertible Bond for the aggregate
principal amount of HK$30,000,000 at the initial conversion price of
HK$1.5 per Share. The exercise of the conversion rights attaching to the
Convertible Bond is subject to the terms and conditions thereof, including
the restriction against conversion which would cause the Company to be in
breach of the minimum public float requirement under the Listing Rules.

(5) The total number of the issued shares of the Company as at 30 June
2022 (i.e. 117,240,000 shares) had been used for the calculation of the
approximate percentage shareholdings in the Company.

Save as disclosed above, as at 30 June 2022, none of the Directors
or chief executives of the Company had or was deemed to have any
interests or short positions in Shares, underlying Shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SF0O), which had been recorded in the register
maintained by the Company pursuant to section 352 of the SFO or which
had been notified to the Company and the Stock Exchange pursuant to
the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

Save as disclosed above, at no time during the six months ended 30 June
2022 was the Company, its holding companies, or any of its subsidiaries
a party to any arrangement to enable the Directors and chief executives
of the Company (including their spouses and children under 18 years of
age) to hold any interest or short positions in Shares, underlying Shares
or debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO).
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DIRECTORS’ RIGHT TO ACQUIRE SHARES (continued)

Share Option Schemes

The Company adopted a share option scheme on 25 October 2010 (the
“Old Share Option Scheme”) for the purpose of enabling the Company to
grant options to selected eligible participants as incentives or rewards
for their contribution to the Group and/or to enable the Group to
recruit and retain high caliber employees and attract human resources
that are valuable to the Group and any invested entity. The Old Share
Option Scheme was valid and effective for a period of 10 years from
15 November 2010 after which no further options would be granted or
offered. The Old Share Option Scheme expired on 24 October 2020.

On 3 May 2021, the Board proposed to adopt a new share option scheme
(the “New Share Option Scheme”) upon the approval by the shareholders
of the Company (the “Shareholders”) at the Company’s extraordinary
general meeting held on 23 June 2021 (the “EGM").

On 23 June 2021,
Scheme were duly passed by the Shareholders by poll at the EGM.

the Board announced that the New Share Option

The summary of the New Share Option Scheme's principal terms was
set out in Appendix Il of the circular of the Company dated 31 May 2021.

Eligible participants include the Directors, any employee (whether full-
time or part-time) of the Company, any supplier of goods or services to,
any customer of, and any advisors, consultants, agents and distributors
of any member of the Group.

As at 30 June 2022, 7,020,000 Shares may be issued upon the exercise
of all share options to be granted under the New Share Option Scheme,
representing 10% of the total of 70,200,000 Shares in issue on the
adoption date (i.e. 23 June 2021). On 13 September 2021,
carrying the rights to subscribe for 6,528,600 Shares under the New

options

Share Option Scheme have been granted, of which no share options were
exercised and no share options were forfeited or lapsed and 6,528,600
share options were outstanding (entitling holders thereof to subscribe
for up to a total of 6,528,600 Shares, representing approximately 5.57% of
the total number of issued Shares as at 30 June 2022). No option may be
granted to any eligible participant of the New Share Option Scheme such
that the total number of Shares issued and to be issued upon exercise
of the options granted and to be granted to that person in any 12-month
period up to the date of the latest grant exceeds 1% of the Company's
issued share capital from time to time. For details of the grant of share
options aforementioned, please refer to the announcements of the
Company dated 13 September 2021 and 21 September 2021.
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REPORT OF THE DIRECTORS
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DIRECTORS’ RIGHT TO ACQUIRE SHARES (continued)

Share Option Schemes (continued)

Apart from the New Share Option Scheme, the Company also granted
share options under the Old Share Option Scheme which expired on
24 October 2020. As at 30 June 2022, 396,000 Shares may be issued
pursuant to the Old Share Option Scheme, representing approximately
0.34% of the total number of issued Shares as at 30 June 2022.

As at the date of this report, the total number of Shares available for issue
under the Old Share Option Scheme and the New Share Option Scheme
are 6,924,600, representing approximately 5.91% of the total number of
issued Shares as at 30 June 2022.

An option may be exercised in accordance with the terms of the New
Share Option Scheme at any time during a period as determined by the
Board and not exceeding 10 years from the date of the grant. There is
no minimum period for which an option must be held before it can be

exercised.

Participants of the New Share Option Scheme are required to pay the
Company HK$1.00 upon acceptance of the grant on the offer date. The
exercise price of the options is determined by the Board in its absolute

discretion and shall not be less than whichever is the highest of:

(a)  the closing price of the Shares as stated in the Stock Exchange's
daily quotation sheet on the date of the grant, which must be a
trading day;

(b)  the average closing price of the Shares as stated in the Stock
Exchange's daily quotation sheet for the five (5) trading days
immediately preceding the date of the grant; and

(c)  the par value of a Share on the date of grant.

The New Share Option Scheme shall be valid and effective for a period of
10 years from 23 June 2021 after which no further options will be granted
or offered.

ExBEROHNER (8)
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DIRECTORS’ RIGHT TO ACQUIRE SHARES (continued)

Share Option Schemes (continued)

Movements of the Old Share Option Scheme during the reporting period

REPORT OF THE DIRECTORS
EEERE

ESBEROHOER (B)
RS (E)

RS HNEBREH BED

Granted Exercised Lapsed  Cancelled
Balanceas  duringthe  duringthe  duringthe  during the Balance Exercise
at 1 January reporting reporting reporting reporting as at Price Date of Exercise
List of Grantees 2022 period period period period 30 June 2022 HK$ grant Period
R-E-= R-E--
-B—B RESHR REEHRN REEMA SASTA kE
ARAZE & i %% B 3 Bt REAH ]
Directors
B2
Chan Sek Keung, Ringo 36,000 - - - - 36,000 340  25/10/2016 25/10/2016-
FRifok (Note 2) 25/10/2026
(Hr&k2) (Note 1)
(fE1)
Wang Fang 360,000 - - - - 360,000 340  25/10/2016 25/10/2016-
IH (Note 2) 25/10/2026
(Hr&k2) (Note 1)
(FE1)
Total 396,000 - - - - 396,000
@t (Note 3) (Note 3)
(B GE))
Notes: B
1. Up to 40% of the options granted (the “First Options”) are exercisable during 1. BRLZLO%RCERBERE((5HERED TR
the period from 25 October 2016 to 25 October 2026 (both days inclusive) —R"F+AZt+RHE_ZE-_R"F+A-+HBA (L8
(the “First Period”); up to 30% of the options granted (the “Second Options”) EEREME)BE ([HIEE]) EITE  &Z30%E
(together with the First Options to the extent the same has not been ERERE ([EoHERE]) CERREIEBR
exercised during the First Period, as the case may be) are exercisable during BITEsEHERE REAME)IRZZ—tF
the period from 25 October 2017 to 25 October 2026 (both days inclusive) +AZ+RBEZZTE-A"FTAZ+HRAB(BESE
(the “Second Period”); up to 30% of the options granted (the “Third Options”) B A)BR ([E 48R #1716 Z30%E #
(together with the First Options and the Second Options to the extent they RERE((E=gtERE]) GERXEH SR KRS
have not been exercised during the First Period and the Second Period, as ZHLEAMREITE s B AR R LB AR
the case may be) are exercisable during the period from 25 October 2018 to HEERME)AIRE-—NF+AZ+HEHE=ZE
25 October 2026 (both days inclusive) (the “Third Period"). ZRETAZTHB(BEAEEMA)BE ([E=4t
AR ) HETTfE
2. On 28 July 2021, every twenty (20) issued and unissued shares of US$0.02 2. RZEZ—FtAZ+N\B - 8=1+Q0KREREE
each were consolidated into one (1) consolidated share of US$0.40 each, 0O2ETTHEBITRABITROEHAE—(NRER
therefore, the exercise price of the share options granted on 25 October 2016 HEECLOETMAEHRG At R=ZZT—RF+A
was adjusted from HK$1.7 to HK$34.0. ZTRERLEREZTEEEMIIBTARE
34.0/8 7T °
3. The share options continue to be capable of exercise during the prescribed 3. BIEEERETAREEEEBRERSNER B

period in accordance with the Old Share Option Scheme and the terms
during the time of granting such share options.

AR A] 546 FE BABR AT o
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REPORT OF THE DIRECTORS

EEERE
DIRECTORS’ RIGHT TO ACQUIRE SHARES (continued) EESBEROVER (&)
Share Option Schemes (continued) BARRESTE (&)
Movements of the New Share Option Scheme during the reporting period RIRE B A8 R i a1 2% B
Granted Exercised Lapsed Cancelled Balance
duringthe  duringthe  during the during the as at Exercise
Balance as at 1 reporting reporting reporting reporting 30 June Price Date of Exercise
List of Grantees January 2022 period period period period 2022 HK$ grant Period
(Restated)
R-B=-= R=-B=Z
—A-B REEHR REEHEA REEER  REEHA SAZTH
ARAEE & i ik KX B3 i
(RE5)
Directors
B=
Chan Sek Keung, Ringo 70,200 - - - - 70,200 1.486 13/9/2021  13/9/2021-
S (Note 1) 12/9/2025
(1) (Note 2)
(Bzt2)
Wang Fang 70,200 - - - - 70,200 1.486 13/9/2021  13/9/2021-
1 (Note 1) 12/9/2025
(BHizE1) (Note 2)
(Ma£2)
Tin Yat Yu, Carol (Note &) 70,200 - - - - 70,200 1.486 13/9/2021  13/9/2021-
A 47 (W) (Note 1) 12/9/2025
(1) (Note 2)
(HE2)
Wong Tsu Wai, Derek 702,000 - - - - 702,000 1.486 13/9/2021  13/9/2021-
By (Note 1) 12/9/2025
(BEE1) (Note 2)
(Mia£2)
Other participants 5,616,000 - - - - 5,616,000 1.486 13/9/2021  13/9/2021-
(Notes 3 & 4) (Note 1) 12/9/2025
HEp2EAT (H=E1) (Note 2)
iEE) (HE2)
Total 6,528,600 - - - - 6,528,600

b




DIRECTORS’ RIGHT TO ACQUIRE SHARES (continued)

Share Option Schemes (continued)
Movements of the New Share Option Scheme during the reporting period

(continued)
Notes:

1. The closing price of the shares of the Company immediately before the date
on which the options were granted was HK$1.40.

2. 50% of the share options are exercisable from 13 September 2021 to the end
of the validity period (i.e. 12 September 2025) (both dates inclusive); and 50%
of the share options are exercisable from 13 September 2022 to the end of
the validity period (i.e. 12 September 2025) (both dates inclusive).

3. Other participants refer to a resigned director, one supplier of services and
six consultants of the Group who have contributed to the Group in different
aspects. These participants possess extensive experiences, business
network and market connections in their particular sectors which, through
cooperation with these participants, the Group will be able to utilise their
expertise, network and connections to accomplish the long-term growth and
profitability of the Group.

4. Mr. Liu Chun Fai resigned as executive Director of the Company with effect
from 6 April 2022 and Ms. Tin Yat Yu Carol was appointed as executive
Director of the Company with effect from 11 April 2022. The number of share
options as at 31 December 2021 have been restated accordingly.

During the six months ended 30 June 2022, no share options were

exercised, lapsed or cancelled under the New Share Option Scheme.

REPORT OF THE DIRECTORS
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

So far as is known to any Directors or chief executives of the Company,

as at 30 June 2022, the persons or corporations (other than Directors or

chief executives of the Company) who had interest or short positions in the

Shares and underlying Shares of the Company which were required to be

disclosed to the Company under the provisions of Divisions 2 and 3 of Part

XV of the SFO, or which were recorded in the register required to be kept

under section 336 of the SFO were as follows:

issued ordinary Number of underlying
shares of the

TERERBROREBROOEZER AR

AEMEEREARRZSITRAERMA R_F
T CERA=ZTHEHRAEAR ARG BB T ES
REIORRMAERER 7 LB GIIFEXVEEE2M3
DEEXMARRWE  HECHERRIBEES LB
EHROIEIBHRBTFEZELMOALIER (5
HARRBREBITERAERIN AT :

Number of

Percentage
of the issued

shares of the share capital of

Company held/ Company held/ the Company
Name of Substantial Shareholders Capacity interested in interested in (approximate)
FiRE HEERz e HEEZZ B A H
AT B BT PNl 2RITRA
FTERRES 514 ZERYAE ROEE Bt (84)
Smoothly Global Holdings Limited Beneficial owner® 15,505,941 (L) - 13.23%
(“Smoothly Global") BHERAD
Beneficial owner® - 20,000,000 (L) 17.06%
EmfEAAY
Woodstock Management Limited Beneficial owner®? 1,500,200 (L) - 1.28%

(“Woodstock Management”)

BEamEA A

(L): Long position

Notes:

(M

These 15,505,941 Shares are held by Smoothly Global, a company
incorporated in the British Virgin Islands with limited liability and is
70% and 20% owned by Mr. Chan Sek Keung, Ringo and Ms. Wang Fang
respectively.

These 1,500,200 Shares are held by Woodstock Management, a company
incorporated in the British Virgin Islands with limited liability and is 100%
owned by Mr. Chan Sek Keung, Ringo.

These 20,000,000 Shares represented the total number of Shares which
may be allotted and issued to Smoothly Global upon the exercise of the
conversion rights attaching to the Convertible Bond for the aggregate
principal amount of HK$30,000,000 at the initial conversion price of
HK$1.5 per Share. The exercise of the conversion rights attaching to the
Convertible Bond is subject to the terms and conditions thereof, including
the restriction against conversion which would cause the Company to be in
breach of the minimum public float requirement under the Listing Rules.

The total number of the issued shares of the Company as at 30 June
2022 (i.e. 117,240,000 shares) had been used for the calculation of the
approximate percentage shareholdings in the Company.

L

B

i

#%5515,505,9410% % {5 B Smoothly Globalif & @ 2 A
RAIAREBHEBARESEMAZIOBRAR WH
FREFRITCERTEF LD RIHEBT0%K20%E 5 o

% %51,500,200/% % {7 FAWoodstock Managementf¥
B ZATAREBERRBESIMAIHERA
Al AR 58 K A R 100% M

% %520,000,0000% % {5 417 {55 4 & 42 #8 /330,000,000
FETTH) AT IR IR (B 5 B RS A IR AR MR 18 R IR VI A R AR (B
TR 191.5% Jo AL 8% 2 51T T Smoothly Globalf) ik
DB - ITE AR EH AR E BB T E K
ARG BERIERRBREIBAARER ETHA
FEAZRFRERTHRH -

RABR B —FEXA=+HEBTRDEE (A
117,240,0000% 8% 15 ) A AT E R R B A FRE
oo



SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES
(continued)

Save as disclosed above, as at 30 June 2022, the Directors are not
aware of any other person or corporation (other than Directors or chief
executives of the Company) having an interest or short position in the
Shares and underlying Shares which would require to be recorded in the
register to be kept by the Company under section 336 of the SFO.

DISCLOSURE OF CHANGE IN INFORMATION ON DIRECTOR

Mr. Liu Chun Fai resigned as executive Director of the Company with effect
from 6 April 2022.

Ms. Tin Yat Yu Carol was appointed as executive Director of the Company
with effect from 11 April 2022.

INTERIM DIVIDEND

The Board does not declare any interim dividend for the six months
ended 30 June 2022 (six months ended 30 June 2021: Nil).

By order of the Board

Chan Sek Keung, Ringo
Chairman and CEO

Hong Kong
31 August 2022
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CORPORATE GOVERNANCE REPORT

EXRELAHRE

CORPORATE GOVERNANCE

The Directors recognise the importance of incorporating the elements of
good corporate governance into the management structures and internal
control procedures of the Group so as to achieve effective accountability
to the Shareholders as a whole. The Board strives to uphold good
corporate governance and adopt sound corporate governance practices
continuously in the interest of Shareholders to enhance the overall
performance of the Group. The Company has adopted and complied
with the principles and applicable code provisions of the Corporate
Governance Code (the “CG Code”) contained in the Appendix 14 to the
Listing Rules throughout the six months ended 30 June 2022 except for
the following deviations:

Code provision A.2.1 (re-numbered as CG Code C.2.1 under the new
Corporate Governance Code that came into effect on 1 January 2022) of
the CG Code states that the roles of chairman and chief executive officer
should be separate and should not be performed by the same individual.
Being aware of the said deviation from code provision A.2.1 (which has
been re-numbered as CG Code C.2.1 under the new Corporate Governance
Code that came into effect on 1 January 2022), but in view of the current
rapid development of the Group, the Board believes that with the support
of the management, vesting the roles of both chairman and CEO by
Mr. Chan Sek Keung, Ringo can facilitate execution of the Group's business
strategies and boost effectiveness of its operation. In addition, under
the supervision by the Board which consists of three independent non-
executive Directors, the interests of the Shareholders will be adequately
and fairly represented. The Company will seek to re-comply with code
provision A.2.1 (which has been re-numbered as CG Code C.2.1 under the
new Corporate Governance Code that came into effect on 1 January 2022)
by identifying and appointing a suitable and qualified candidate to the
position of the CEO in future.

Code provision A.6.7 (which has been re-numbered as CG Code C.1.6 under
the new Corporate Governance Code that came into effect on 1 January
2022) of the CG Code provides that independent non-executive directors
and other non-executive directors should attend general meetings and
develop a balanced understanding of the views of shareholders. Some of
the Directors were not able to attend the annual general meeting held on
23 May 2022 due to their respective business engagements. Other Board
members who attend the general meetings were of sufficient calibre
and number for answering questions raised by the Shareholders at the

relevant general meeting.
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MODEL CODE FOR SECURITIES TRANSACTION BY THE
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
the Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as its code of conduct regarding securities
transactions by the Directors. On specific enquiries made, all Directors
confirmed that they have complied with the required standards set out in
the Model Code and its code of conduct regarding the Directors’ securities
transactions during the six months ended 30 June 2022.

AUDIT COMMITTEE

The primary responsibilities of the Audit Committee are to make
recommendation to the Board on the appointment and removal of external
auditors, review the financial statements and material advice in respect of
financial reporting, and oversee the risk management and internal control
procedures of the Company. As at 30 June 2022 and up to the date of this
report, the Audit Committee consists of three independent non-executive
Directors, being Mr. David Tsoi, Mr. Lu, Brian Yong Chen and Mr. Yuen
Shiu Wai. Mr. David Tsoi currently serves as the chairman of the Audit
Committee. The Audit Committee has adopted the terms of reference
which are in line with the Listing Rules and the CG Code. During the six
months ended 30 June 2022 under review, the Audit Committee convened

one meeting.

The financial results for the six months ended 30 June 2022 have not
been audited.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed about the auditing, risk management,
internal controls, and financial reporting matters including the review
of the unaudited interim condensed consolidated financial statements
for the six months ended 30 June 2022. The Company's independent
auditor, BDO Limited, has conducted a review of the interim condensed
consolidated financial statements for the six months ended 30 June 2022,
in accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this report, the
Company has maintained the prescribed public float of not less than
25% of the Company'’s issued shares as required under the Listing Rules
during the six months ended 30 June 2022.

CORPORATE GOVERNANCE REPORT
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TEEARERE

AUDITOR

Following the passing of the resolution by Shareholders at the annual
general meeting of the Company held on 23 May 2022, BDO Limited
were re-appointed as the auditor of the Company until conclusion of the
next annual general meeting of the Company.

OTHER INFORMATION

Others

Change of Directors’ Information Under Rule 13.51B(1) of the Listing Rules
Pursuant to Rule 13.51B(1) of the Listing Rules, the changes and updated
information regarding the Directors since the Group’s last published

annual report and up to the date of this interim report are set out below:

Change of Directors/Other Directorship/Major Appointment/Major
Resignation/Major Retirement

Mr. Liu Chun Fai resigned as an executive Director with effect from 6 April
2022 and stepped down from a member of each of the Compensation
and Benefits Committee and the Investment Committee of the Company

accordingly.

Mr. Yuen Shiu Wai was appointed as a member of the Investment
Committee of the Company with effect from 6 April 2022.

Ms. Tin Yat Yu Carol was appointed as an executive Director and a member
of the Investment Committee of the Company with effect from 11 April
2022.
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AUDITOR'’S INDEPENDENT REVIEW REPORT

|IBDO

E5E : +852 2218 8288
{85 : +852 2815 2239
www.bdo.com.hk

REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF INVESTECH HOLDINGS LIMITED
(incorporated in the Cayman Islands and continued in Bermuda with
limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
information set out on pages 33 to 84 which comprise the interim
condensed consolidated statement of financial position of InvesTech
Holdings Limited and its subsidiaries (collectively referred to as
the “Group”) as of 30 June 2022 and the related interim condensed
consolidated statement of profit or loss, interim condensed consolidated
statement of comprehensive income, interim condensed consolidated
statement of changes in equity and interim condensed consolidated
statement of cash flows for the six-month period then ended, and a
summary of significant accounting policies and other explanatory notes
(the “interim condensed consolidated financial information”). The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial Reporting” (“IAS
34") issued by the International Accounting Standards Board. The directors
are responsible for the preparation and presentation of the interim
condensed consolidated financial information in accordance with IAS 34.
Our responsibility is to express a conclusion on the interim condensed
consolidated financial information based on our review. This report is
made solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

% BB BY 38 3 FF B 2R

25 Floor Wing On Centre
111 Connaught Road Central
Hong Kong
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RIEE34R AR B I B R HARS PR AR A& BT 5 B Rt B P9
MNETERERMNEHNETHEHEETBEER
e s - RMERBEHBENZ G BT (1F
AEB)REBRMNER Rt 2NN HRE W EE A
ER-RMTERARENANTETMEMALTE
FREEAFEL-
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AUDITOR'’S INDEPENDENT REVIEW REPORT
BN EBLERERS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed consolidated financial information is
not prepared, in all material respects, in accordance with IAS 34.

BDO Limited

Certified Public Accountants

Tang Tak Wah

Practising Certificate Number: P06262

Hong Kong, 31 August 2022

EHEHE
BRMPEREBEFESTMASRANETERMENSE
241058 [ BB MBI R BN E h B B E B =5
ETEM-BHATHMBEREREIEZRNEAYH
MEFEBHABELENR REROTIEREM
ENREF BHAMNKEERRETEERELELET
BEZNBERD BTRESHMARBRMSEAIZE
ERPAIREREROABEEANEZE AL LT
REZBR -

BRIFINERN  RAYEZRTAEER <RME
ETHERAREMBERERERNTERABRER
BRE Rt ERFE3LRRER

BB CEZEHNELMERAR
DL AT

B

HMEFZEZREI : P06262

EA —TE--FENA=1+—8H



INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
R HA & BA 4%

CONTINUING OPERATION
Revenue

Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other loss

Impairment losses of financial assets, net
Finance costs

Loss before tax

Income tax (expense)/credit

Loss for the period from continuing
operation

DISCONTINUED OPERATION

Profit for the period from discontinued
operation

LOSS FOR THE PERIOD

FREEER
WA
HHE R

EF

Ho A A Ko g

HE RN HAX
TTRFAX

HAbgE

T REERMEREFHE
BE KA

BRBATE R

PR () #E%

REFHEAKSEEK
HAER

BRIEREER

REBRLEREEK
MR

HRER

Notes

Kzt

27

For the six months ended 30 June 2022
AR —FE - —FNNA=1FHIAEA

BRER

Six months ended 30 June

BEAA=tHILELAEA

2022 2021
=== T —%F
RMB’000 RMB'000
AR¥ET ARBTT
(Unaudited) (Unaudited)
(REER) (REEETZ)
197,059 230,406
(170,096) (210,052)
26,963 20,354
5,161 2,190
(13,064) (12,495)
(28,181) (23,684)
(654) =
(2,474) (49)
(1,265) (1,089)
(13,514) (14,773)
(582) 1,247
(14,096) (13,5626)

- 1,329
(14,096) (12,197)
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3 4 InvesTech Holdings Limited & 51l 1% i% & PR A &

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FHEIffAGZESESR
For the six months ended 30 June 2022
BE-—FE - —FNA=1HI~EA

(Loss)/profit attributable to:
Owners of the parent
— From continuing operation
— From discontinued operation

Non-controlling interests

- From continuing operation

(LOSS)/EARNINGS PER SHARE
ATTRIBUTABLE TO OWNERS
OF THE PARENT

From continuing and discontinued operations
- Basic and diluted

From continuing operation

— Basic and diluted

From discontinued operation
- Basic and diluted

FEE (B1R) a7 -
BRREEA
- REBERLERED
-RECRIEEEETY

FEIE M
-RAEFBEREEE

FARERAEMN
Sk (F58) B

REFERCRIEREER
—EARNEE

- ERREE

AR IEEERT
- EARREE

Note
K&

Six months ended 30 June

BEAA=1THILLAEA

2022 2021

=== T —F
RMB’'000 RMB'000
AR¥T ARBTT
(Unaudited) (Unaudited)
(REER) (REEE%)
(15,230) (10,888)

- 1,329

(15,230) (9,559)

1,134 (2,638)

(14,096) (12,197)
(Restated)

(&)

RMB(14.32) cents RMB(12.57) cents
AR¥(14.32) 5 ARM(1257) 5

RMB(14.32) cents
AR¥(14.32) &

RMB(14.31) cents
ARB1431)D

N/A
TE R

RMB1.75 cents
AR¥1.755




INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FEISRGS ZEBER

For the six months ended 30 June 2022
B —F——F NA=1+HIF~EA

Six months ended 30 June

BZEXA=tHLXEA
2022 2021
—E-= —E-—F
RMB’000 RMB'000
AR¥T T AR®TT
(Unaudited) (Unaudited)
(RREER) (RE&ER)

LOSS FOR THE PERIOD BN ES 1B (14,096) (12,197)

OTHER COMPREHENSIVE (LOSS)/INCOME Hithzm (F5E)

Other comprehensive (loss)/income that AIRA 1Z B E B R 730 75 1B 1)
may be reclassified to profit or loss in HEmh2E (E18) YW -
subsequent periods:
Exchange differences on translation MEIINHEE 2 EH ERE
of foreign operation (24,480) 13,845
Recycle of exchange differences upon oS I B B S R [ U B S = 5
disposal of foreign operations - (657)
(24,480) 13,188
Other comprehensive income/(loss) that TR RAEBHEEF 7R BB
will not be reclassified to profit or loss in B2 mkas - (EE)
subsequent periods:
Exchange differences on translation of BRERRNFMBREZR
the Company'’s financial statements B ES EE
into presentation currency 27,814 (14,245)
Change in fair value of financial asset RAREBEBET AHMEEEKE
at fair value through other MNEMEENDABEE
comprehensive income (16,912) (59,558)
10,902 (73,803)
OTHER COMPREHENSIVE LOSS FOR HAHEHMEEER
THE PERIOD (13,578) (60,615)
TOTAL COMPREHENSIVE LOSS FOR HA2EBRAR
THE PERIOD (27,674) (72,812)
Total comprehensive (loss)/income Eih2mE (BE),/
attributable to: 1451 mAREE
Owners of the parent YNEIEZ=N (29,155) (70,151)
Non-controlling interests #? 7 2 1,481 (2,661)
(27,674) (72,812)
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3 6 InvesTech Holdings Limited & 51l 1% i% & PR A &

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R EA TS B AR S B 35 KR R

As at 30 June 2022
R-ZFEZZFNA=1H

30 June 31 December
2022 2021
-z T4
ANB=T1H +=—A=+—8
Notes RMB’'000 RMB’'000
HtaE ARET T AR®FT
(Unaudited) (Audited)
(REER) (&%)
NON-CURRENT ASSETS FRBEE
Investment properties wEYE 10 8,566 -
Property, plant and equipment VI S MR 11 2,195 1,995
Right-of-use assets FREEE 12 16,413 17,824
Goodwill Bl 13 134,952 134,952
Other intangible assets HimpEeE 14 68,325 78,448
Deferred tax assets BEEFIBEE 3,718 3,718
Financial asset at fair value through BEAnRBEFAEMEZR
other comprehensive income RS R E E 15 23,174 40,086
Total non-current assets FRBEELE 257,343 277,023
CURRENT ASSETS REEE
Inventories rE 29,717 17,320
Trade and bills receivables and B 5 MEBREMGKIAR
contract assets BHEE 17 207,560 208,047
Loan receivables FEWE K 16 595 1,749
Prepayments, other receivables and TETRUE - E A EUGRIE &
other assets Hih &= 64,150 55,195
Pledged deposits EERFR 25,270 25,765
Debt investment at fair value through BARBEFABRED
profit or loss EBHEE 19 11,945 12,530
Equity investments at fair value through BAREBEFABRED
profit or loss BAEE 18 13,023 2,880
Cash and cash equivalents RehkReFEY 53,958 54,920
Total current assets REBEEHAE 406,218 378,406
CURRENT LIABILITIES REBEE
Trade payables =Y ANEN 20 185,669 174,832
Contract liabilities AREE 17,549 25,833
Other payables and accruals HMENAZIERETER 21 20,038 25,047
Interest-bearing bank and other borrowings & EIR17 M E b &K 22 38,920 36,347
Tax payable FE 1A 16,167 14,877

Total current liabilities FREAEAEE 278,343 276,936




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Contract liabilities

Interest-bearing bank and other borrowings
Convertible bond

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of the parent
Issued capital

Reserves

Non-controlling interests

Total equity

Chan Sek Keung, Ringo
B 5 58
Director

EF

RBEERE

EERERRBEE

FRBAE
RN
FHRRIT R EAME R
A7 ES
EEBAEAE

FRBEELE

EEFE

B

BARER ARG
BEITRA

i

FFiEGIER

EREE

PEAS AR & B ISR =
As at 30 June 2022
R-ZEZZFNA=1H

30 June 31 December

2022 2021

=== —EF - —F
~B=+H +=—RA=+—H

Notes RMB’'000 RMB’'000
Bt AR%ST ARBTT
(Unaudited) (Audited)

(REEX) (f&5=%)

127,875 101,470

385,218 378,493

- 2,831

22 10,692 12,921
22,702 21,672

10,249 11,768

43,643 49,192

341,575 329,301

23 7,553 5,464
325,990 317,286

333,543 322,750

8,032 6,551

341,575 329,301

Tin Yat Yu Carol
H—F
Director

EF
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHISAGEREEZER

For the six months ended 30 June 2022

B E = A =FHIEANEA

At1 January 2022
(Audited)

(Loss/profit for the period
Other comprehensive
income/loss)

for the period:

Exchange differences on
translation of foreign
operations

Exchange differences on
translation of the Company's
financial statements into
presentation currency

Change in fair value of
a financial asset at
fair value through other

comprehensive income

Total comprehensive income/(loss) AR/ (EE)
4%

for the period

Issue of shares
Share issue expenses
Equity-settled share option

At30 June 2022
(Unaudited)

AENEERZ

MERRAT

BHRR2IIE

LEXER

ROABERA

LA

Ef2Eka

(REEH7)

Issued
capital
BT
e
RMB'000
AR®TT

Share
Share option

premium  reserve

EnE

B G
RMBOD0  RMB0D
ARMTR ARMTR

Attributable to owners of the parent

BARRRARL

Share
award

Convertible

Special Contributed Other bond equity
reserve®  reserve
At TRRES
Y RRRREC
RMB'000  RMB'000
ARBTT ARMTR

reserve®!

15l

reserve
BH%R
Gt &
RMBO0D  RMBODO
ABRTR ARMTR

surplus®
EIN

2
RMB'000
ARBTR

Statutory
surplus
reserve
EERH
Bizo
RMB'000
AR®T T

Foreign

currency

Fair value translation
reserve
MRE
i EXRA
RMB'000  RMB'000
ABBTT ARMTR

reserve

Accumulated
losses

ZithR
RME000

Total

it
RMB000

Non-
controlling
interests
F8
&
RMB'000

ARBFR ARMTR ARMTR

Total
equity

i
RMB000
ARETR

ZIERAZTR

5,464 13,070 9,047 61,064 2073 809,164 6,783 10,113 3062 (559.914)  (11413) (53,763 32750 6551 329301
- o - - - - - - - - = (15,230)  (15,230) 113 (14,096)
- o - - - - - - - - (82) - (8 W7 (24480)
= = = = = = = = - = 27,814 - 27814 - 8
- - - - - - - - - (16912) = - (16912 - (16912)
o = - - - - - = - (18912) 2,987 (15,230 (29,155) 1481 (27,678)

2,089 37,966 - - - - - - - - - - 40055 - 40055
S (1,207 = S = o o = S o = = (1,207) o (1,207)
- - 1,100 = = = = = = = = = 1,100 = 1,100

7,553 49829 10,147 61,064 2073 809,164° 6783 10113 31062 (576826  (8426) (68,993 333543 8032 341575




INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
PHSHEGSRESZETR

For the six months ended 30 June 2022

BE—F - —FNA=1FHIAEA

Attributable to owners of the parent

BRIERAEL
Foreign
Share Share Statutory currency Non-
Issued Share option Special award  Contributed Other surplus  Fairvalue translation  Accumulated controlling Total
capital ~ premium reserve  reserve® reserve  surplus®  reserve®  reserve reserve Teserve losses Total interests equity
BEfT ki 8 RORE N At EeRB  AAEE 38

Bx R B ER Bk BB BRY BRY BE  EiBE  ZHER it BE  RnEE
RMBOOO  RMBOOD  RMBOD)  RMBOOO  RMBOOD  RMBOO  RMBOOO  RMBOOD  RMBOD  RMBOOO  RMBOOD  RVBOO)  RMBOD  RMBOOD
ABETL ARMTR ARBTR ARMTL ARMTR ARMTR ARMTZ ARBTR ARMTR ARMTT ARMTR ARBTT ARETR ARMTR

At1 January 2021 (Audited) R-Z--F-A-A
(R%1) 188710 625012 6306 61,064 2073 - (7473 31062 (488920 (9819) (36916 3MM9 M5 4205k
Loss for the period nEE - - = = - - - - - - (0859 (059 (638) (12190
Other comprehensive income/(loss) At 2EME/
for the period: (B#):
Exchange differences on translation ~ EGE£HE 2
of freign operations ExzE - - - - - - - - - 13888 - 13868 (23 13845

Recycle of exchange differences upon (£ &5}

disposal of foreign operations and

discontinued operation - - - - - - - - - (657) - (657) - (657)
Exchange differences on translation fi%ﬁ\zﬁn A BEE
of the Company's financial BRI ERER
statements into presentation
currency - - - - - - - - - (14,265) - (14,245) - (14,265)
Change in fair value of a financial BOREBE AL
asset at fair value through other 2ERENEREE
comprehensive income AMEERY - - - - = = - - [5955) - - [5955) - (5
Total comprehensive loss Hh2EGRLE
for the period - - - = = S 0 o (59,558) (1,035) (9,559) (70,151) (2661) (12812)
Cancellation of share premium HERNEE - (625012) - - - 65012 S s S 5 5 s S 5
At30 June 2021 (Unaudited) RZB--%7A=1H
(ReE2H) 188,710 SRl el0es 2073 B0 (AT 31062 (BABASOF  (10830F (44T 300947 44784 34773

These reserve accounts comprise the consolidated reserves of  * ZERERERERPHEPEAVYBRARAD
RMB325,990,000 (31 December 2021: RMB317,286,000) in the interim iRE B ARY325990000C (ZE=—F+=A8
condensed consolidated statement of financial position. =+—H: AR¥317,286,0007T) °
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InvesTech Holdings Limited & 51l 1% i% & PR A &

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FHISG G S SRS R
For the six months ended 30 June 2022
B E = i NNA=FHIANEA

Notes:

(a)  Special reserve
The balance mainly represented:

(i) the difference between the nominal amount of the shares issued
by the parent and the aggregate amount of paid-in capital of the
subsidiaries acquired pursuant to the group reorganisation of the
Company in 2008; and

(ii) the excess, amounting to RMB13,330,000, of the consideration paid by
the parent for the acquisition of a subsidiary over the consideration
paid by Mr. Chi Shaolin, the then controlling shareholder of the
Company, for the acquisition of the subsidiary from a third party.

(b) Other reserve
Other reserve arose from the acquisitions of non-controlling interests in
subsidiaries or disposals of interests in subsidiaries and represents the
difference between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or received on
transactions with equity owners in the capacity as equity holders that result
in changes in ownership interests while retaining control.

(c) Statutory surplus reserves

As stipulated by the relevant laws and regulations for enterprises in the
People’'s Republic of China (the “PRC"), the Company’s PRC subsidiaries
are required to maintain a statutory surplus reserve fund which is non-
distributable. The appropriations to such reserve are made out of net
profit after tax of the statutory financial statements of the relevant PRC
subsidiaries. The statutory surplus reserve fund can be used to make up
prior year losses, if any, and can be applied in conversion into capital by
means of capitalisation issue.

(d) Convertible bond equity reserve
Convertible bond equity reserve represents amount of the equity component
of convertible bond issued by the Company.

(e)  Contributed surplus
The Company cancelled the entire amount standing to the credit of the
share premium and to transfer the credits arising from such cancellation to
an account designated as the contributed surplus account of the Company
before the change of domicile from the Cayman Islands to Bermuda
becoming effective, i.e. 7 July 2021.

B

(a)

(b)

(c)

(d)

(e)

¥Rl fEE

T EE:

(i) BRAMBETROMHNEEERERARFTRZ
ST N\FETEBEAMKRENBRREH
ERBESHENEE &

(i) BAFARKE—EHRBRIARMANRERED
ML (BARRERNIZRBRIIRE=H
WEZHBARBATRESZENEEAR
#13,330,0007T °

Hib ks

H AR E W A R R ES R R E M
JBB X B M R - 2 A 0 B 2 SRR i A A BURR S AR
BEBEANSDEREMEELETRIHNENK
BBRREAREZEZER REXFHEMEB#E
e BB RBIESIRE -

EEBBREE

mEARKME ([HE])SENBRBERIERMR
B ARR P ENERRARE TS IREEER
HEFES -ZERHBENBERXAEETEREA
AEEMBHREROGRERAN XERBREEES
ARARBABEFERE(EF) X AIAE AR
T T AERBER-

RRESEREE
AR ESFESFEEARFETHABRRESD

MRS -

BAEER
AREREREHEEMARELR (N -_E - —
FEALR)AEERMDEE 2MERDE Wi
FHREMEE ZERFEREEEEREARRE
BBk



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FEIBAGSRERER

Net cash flows used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received
Purchases of items of property,
plant and equipment
Proceeds from disposal of items of
property, plant and equipment
Interest from debt investment
at fair value through profit or loss
Decrease in pledged deposits
Purchases of investment properties
Purchases of equity investments at
fair value through profit or loss
Proceeds from disposal of equity investments
at fair value through profit or loss
Net cash inflow from disposals of subsidiaries

Net cash flows (used in)/from investing
activities

CASH FLOWS FROM FINANCING ACTIVITIES
New bank and other borrowings
Repayments of bank and other borrowings
Principal portion of lease payments
Proceeds from issue of shares

Share issue expenses

Interest paid

Repayments of loans from a director

Net cash flows from/(used in) financing
activities

NET DECREASE IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at beginning
of period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT
END OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and cash equivalents as stated
in the interim condensed consolidated
statement of financial position

KERHMARSREFHE

RETBHRERERE
B YIS
BE %%J*%& % 5 18 B

HEWZE BEREZHIER
FRS 3R
XQE@ﬁfﬁ%AEéW
B EHNN L
2R E RO
BEREME
BERAABETABEN
AT E
HERAREBEFAERN
MRARREFT1S5RIA
ﬁj%’}ﬁﬁ Tﬁﬁ fﬁ%//lb)\ﬁ*%ﬁ

REEZSY (A FEES
mEFR

METHRERERE
BB IRTT R A AL E R
E%ﬁﬁ&ﬁ@%ﬁ
HEMRAE
%ﬁ%@%@ﬁ

P BT X

ENFE

BEKRA —REENEX

BMEFBME (FA)RE

MEFR
RERREEENRLFEHE
BB LIReEEY
HNER R BB DB

MRRERBREESEY

RERREEEWERIIT

R AR S MR ERINE

RekReEHFEY

For the six months ended 30 June 2022

BE—FE - —FEXNA=1HIUNEA

Six months ended 30 June

BEAA=tHLAEA

2022 2021
—E-= —E-—%F
RMB’000 RMB’'000
ARETR AREFIT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
(20,754) (16,078)
318 244
(675) (386)

- 134

562 1,125

495 1,266

(8,566)

(10,277) -
4,876 -

- 10,015

(13,267) 12,398
31,920 8,737
(29,308) (15,089)
(4,669) (1,349)
40,055 -
(1,207) -
(1,265) (1,089)
(3,260) (3,394)
32,266 (12,184)
(1,755) (15,864)
54,920 76,128
793 (483)

53,958 59,781
53,958 59,781
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InvesTech Holdings Limited & 51l 1% i% & PR A &

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FREATE A &R S BT 35 B FL B 5E

For the six months ended 30 June 2022
BE—FE - —FNA=1HIAEA

2.1

CORPORATE INFORMATION

InvesTech Holdings Limited (the “Company”) was incorporated
in the Cayman lIslands on 16 November 2007 as an exempted
company with limited liability and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company changed its domicile from the Cayman
Islands to Bermuda by way of deregistration in the Cayman
Islands and continuation as an exempted company under the laws
of Bermuda with effect from 7 July 2021 (Bermuda time). The
Company's registered office is located at Canon’s Court, 22 Victoria
Street, Hamilton, HM 12, Bermuda after the change of domicile. The
Company's principal place of business in Hong Kong is Room 1201,
12/F., C C Wu Building, 302-308 Hennessy Road, Wanchai, Hong
Kong.

The Company is an investment holding company. The Company
and its subsidiaries (collectively referred to as the “Group”) are
mainly engaged in the provision of network system integration
including the provision of network infrastructure solutions, network
professional services and smart office software solutions, and the
network equipment rental business.

BASIS OF PREPARATION

This interim condensed consolidated financial information of the
Group for the six months ended 30 June 2022 has been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on the
Stock Exchange and International Accounting Standard 34 Interim
Financial Reporting. This interim condensed consolidated financial
information is presented in Renminbi (“RMB”) and all values are
rounded to the nearest thousand except when otherwise indicated.

The accounting policies and basis of preparation used in the
preparation of this interim condensed consolidated financial
information are the same as those used in the Group’'s annual
consolidated financial statements for the year ended 31 December
2021, except for the adoption of the amendments to International
Financial Reporting Standards (“IFRSs”) (which also include
International Accounting Standards (“IASs”) and Interpretations) and
application of the accounting policy which became relevant to the
Group as disclosed in note 2.2 below.

This interim condensed consolidated financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year
ended 31 December 2021.

This interim condensed consolidated financial information is
unaudited, but has been reviewed by the Company’s independent
auditor in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

2.1

AFER

BAERERAR ([AAR])AR-ZZEZEL
F+—A+ NBERASHETMKRLER
REREARF ERODREBBERIME
BRAR ([BRAT])EREM-ARRFEBE
ERHEREZHMEBREREREELEN—
HEREARNEAGFELSE BARFHA
ENEBMEERE RN-_TE-_—F+A+tH
(BRERBBER - ARRZEMEE
A2 Canon’s Court, 22 Victoria Street, Hamilton,
HM 12, Bermuda ° AR Rl 2 BB E B &M B,
)3k 5 2 S VB 1 #T JE 5538 302-3085% & A
12181201 F ©

ARBRREERAF -ARRREMERAF
(e [AKE]) TENEREPBZGRE

BREHAERERERBRTR BREER
BREERDBRHEBATREBERERE
E

mBE%E

AREBHE T - _FXXB=1+HBItNEA
2R A M B ERE RIBE R ATES
FHRAIMEET AN EREER T RERS
AT RIS 3455 R 2RI T5 TR 4R &Y o A R HAFS AR
GAMBENDIUARE (TARE])27)

BRAEHBI MEBEENERE I T
2o

REATHERARSMBERERN G
RRGHEERAEERE _T_—F+=
A=t —HLFENFEGAMBRRME
FAEMER - MEBR AN A BIBR B 15 3R o5 22 R ([ BB
MHmEER]) (FeREReEL ([
BREtER]) RRE) BT RERMEARE
BIERA SR BER (BN TXMRE2.2) FRIbo

AP HERGEVBEERNY TEEEAREE
MERMEAFHIN 2B ERRE R WEER
SEEE—_ZT-_—F+_-_A=+—HLEFEE
WEELEMBHRE—HHE-

AP HIERERMBENARERZ BEEHX
REBIRBMRIBEEF B GRS EME
BB EMERNE24105% (BB B LR B Y
TP BEMNERN] EHM-



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2021, except
for the adoption of the following amendments to IFRSs for the first
time for the current period’s financial information and application of
the accounting policy which became relevant to the Group.

Amendments to IAS 16 Property, Plant and Equipment —

Proceeds before intended use

Amendments to IAS 37 Onerous Contracts — Costs of

Fulfilling a Contract

Amendments to IFRS 1, IFRS 9,
IFRS 16 and IAS 41

Annual Improvements to IFRS
Standards 2018-2020

Amendments to IFRS 3 Reference to the Conceptual

Framework

The nature and impact of the amendments to IFRSs are described
below:

Amendments to IAS 16 — Property, Plant and Equipment:
Proceeds before Intended Use

In May 2020, the IASB issued Amendments to IAS 16 — Property,
Plant and Equipment — Proceeds before Intended Use, which
prohibits entities deducting from the cost of an item of property,
plant and equipment, any proceeds from selling items produced
while bringing that asset to the location and condition necessary
for it to be capable of operating in the manner intended by
management. Instead, an entity recognises the proceeds from
selling such items, and the costs of producing those items, in profit
or loss.

Amendments to IAS 37 — Onerous Contracts — Costs of
Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling’ a contract
comprises the ‘costs that relate directly to the contract. Costs
that relate directly to a contract can either be incremental costs
of fulfilling that contract (e.g. direct labour and materials) or an
allocation of other costs that relate directly to fulfilling contracts
(e.g. the allocation of the depreciation charge for an item of
property, plant and equipment used in fulfilling the contract).

2.2

fhEA i A 45 & B 75 & B B R
For the six months ended 30 June 2022
BE—F - —FNA=1FHIAEA

SHBREEHREE
RELRHARSRAAR A I IS E RHR N 5T BUR
BRUAEEHE T -_—F+_A=+—
ALFENFEREVHREMERE B0
M1 L AN 2R B 7S B R B R B AN B9 B B B 7
HEAMETREANBEASERENS
FTERRBR SN o

Gl SE il WE BERRE-EHRTE
F165MIERT FF AR5
EiltSE ]| BEAN-ETAELIKE

EITHMIELT
BB B R 25 2 B i BB — F— )
% BRI BRE FR_F_FTFIEE

&1
HA|E95 BB

3 2

W ERIE 65 LB

S ER BN NER]

B BR B 75 HR 5 A A HE s R e
FIRMIEET

BB 1 7 SR o R R S 3T 2 M R B
-

BERREERF1RENIET - VWE -BE
BB ERERZRANAMBRIE
R-ZE-ZTFRA BRI EEESHEMG
R T ERIE16E ST - BB &R
HEERERRNNATERIE 2 tEE)
ME - BREREEEE KN APHREEELE
BEREETEMAFEARE (BENLEEIEMH)E
BRELAMN2ILEMS AR LEZEHE
BRAEREREEZSEENRARIEL
REETR

I

ko e

E

B e EREITRNET B EEHN -
BT &R R

ZEERATN [BITAHONKA] B [EE
HMERFRENORA] -EENEREHEOKRA
AARBEITZANNEERA (MERETR
M RERTANERBBNEMBKAN D
B (WETELNMERMNYE - BEMRHBE
BRTEERNSE) -
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InvesTech Holdings Limited & 51l 1% i% & PR A &

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
Fp HA 5 BA 4R & B 3% & B X
For the six months ended 30 June 2022
HEZ—F = —FNA=FHIEANEA

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

(continued)

IFRS 1 - First-time Adoption of International Financial
Reporting Standards

First-time Adoption of International Financial Reporting Standards,
which permit a subsidiary that applies paragraph D16(a) of IFRS 1
to measure cumulative translation differences using the amounts
reported by its parent, based on the parent’s date of transition to IFRSs.

IFRS 9 - Financial Instruments

Financial Instruments, which clarify the fees included in the 10
per cent’ test in paragraph B3.3.6 of IFRS 9 in assessing whether
to derecognise a financial liability, explaining that only fees paid
or received between the entity and the lender, including fees paid
or received by either the entity or the lender on other’s behalf are
included.

IFRS 16 - Leases

Leases, which amend Illustrative Example 13 to remove the
illustration of reimbursement of leasehold improvements by the
lessor in order to resolve any potential confusion regarding the
treatment of lease incentives that might arise because of how lease
incentives are illustrated in that example.

IAS 41 - Agriculture

Agriculture, which remove the requirement to exclude taxation cash
flows when measuring the fair value of a biological asset using a
present value technique.

Amendments to IFRS 3 - Reference to the Conceptual
Framework

The amendments update IFRS 3 so that it refers to the revised
Conceptual Framework for Financial Reporting 2018 instead of
the version issued in 2010. The amendments add to IFRS 3 a
requirement that, for obligations within the scope of IAS 37, an
acquirer applies IAS 37 to determine whether at the acquisition
date a present obligation exists as a result of past events. For
a levy that would be within the scope of IFRIC-Int 21 Levies, the
acquirer applies IFRIC-Int 21 to determine whether the obligating
event that gives rise to a liability to pay the levy has occurred by the
acquisition date. The amendments also add an explicit statement
that an acquirer does not recognise contingent assets acquired in a
business combination.

The application of the above amendments did not have a significant
impact on the interim condensed consolidated financial information.

2.2

B BREBREKE (8)

B % B 75 R 5 E RIS 5 — B ER A B R
PSR

BR PR A B B 7% S 22 B So FF R R BIRR B
5 3R 5 42 A1 85155 25 D16(a) BR A BT BB 1 RIAR 1%
SRREREBRRMBRELENN B E5
BRRHRENEHEAERFELZE-

BB REERFISR -SMITA
TRTAE BFERMBREEREIRSE
B336EFTEl TR ERILERERAE
BE 0% | AIEMEREnER YHRERLE
BREBEERAZBMXNHKENER -
BREBIERARKREMA LK
MEM-

BRI EEAE 1657 -HE

THE 5T 13m0 HI AMIFR (B HAE A EETE
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BRIEH) BRI ©
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FEABER G EREI7TRE TR KE B
EREBEFEHMFERBRT - HREREY
BHEnEZBe -RERNREXEEAN
B WELEABERYBRE2ERR S -
EEENFUEBCERNHEREECNEL
EMERERRERBEL -ZFET LR
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

(continued)

Amendments to IFRS 3 - Reference to the Conceptual
Framework (continued)

The application of the accounting policy which become relevant to
the Group is described below:

Investment property

Investment property is property held either to earn rentals or for
capital appreciation or for both, but not held for sale in the ordinary
course of business, use in the production or supply of goods or
services or for administrative purposes. Investment property is
measured at cost on initial recognition and subsequently at fair
value with any change therein recognised in profit or loss.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use and
no future economic benefits are expected from the disposal. Any
gain or loss arising on derecognition of the property, calculated as
the difference between the net disposal proceeds and the carrying
amount of the asset, is included in profit or loss in the period in
which the property is derecognised.

OPERATING SEGMENT INFORMATION

Prior to the disposal of the Group’s money lending segment as
disclosed in note 27 to the interim condensed consolidated financial
information, for management purposes, the Group was organised
into business units based on their products and services and had
two reportable operating segments as follows:

(@) the communication system segment, which is engaged
in the provision of network system integration including
the provision of network infrastructure solutions, network
professional services, smart office software solutions, and
the network equipment rental business; and

(b)  the money lending segment, which provides credit financing
to entities and individuals in Hong Kong.

During the six months ended 30 June 2021, the Group’s money
lending segment was regarded as a discontinued operation which
details are set out in note 27 to the interim condensed consolidated
financial information.

After the disposal of the Group’s money lending segment and during
the six months ended 30 June 2022, the Group's chief operating
decision makers, also being the Directors, reorganised its internal
reporting structure which resulted in changes to the composition
of its reportable segment information reported, for the purposes
of resources allocation and assessment focus on revenue analysis
by products and services in the communication system business.
No other discrete financial information is provided except for the
Group's results and financial position as a whole. Accordingly, only
entity wide disclosures and geographic information are presented.

Prior period’'s segment disclosures have been represented to
conform with the current period’s presentation.

FEIS R4S BT I B BB R
For the six months ended 30 June 2022
BE—F - —FNA=1FHIAEA

22 B BREBREE (B)
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EEERHERMIIRBLETERRAENY
E-REMERVNIERBBILKATE KR
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BREMERNHESIRNREMEXKAZLER
ARt eNEEPESRRLENERFL
I TERR - 4R IERER X A 4 2 (T ez 3k
BR(RZEEZHEMGRIRFRERRE
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MRED BEGIFERIEEERT LFHEH
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InvesTech Holdings Limited & 51l 1% i% & PR A &

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEIS RS BT I E R R
For the six months ended 30 June 2022
BE-—FE - —FNA=1HI~EA

4. REVENUE, OTHER INCOME AND GAINS

An analysis of revenue, other income and gains, is as follows:

Continuing operation
Revenue from contracts with customers

Discontinued operation
Interest income from money lending business

Disaggregated revenue information for revenue from

contracts with customers

Types of goods or services
Continuing operation

Sales of goods

Rendering of services

Total revenue from contracts with customers

4. WA EBAR Y
WA E A A R R ST -

B ERTE
KEEFEHZIEA

EBRUIEERT
KEBREEBZMBWA

EmRRBER
B SRS
HEEm

REIRY

KEEFAKZHBIA

Six months ended 30 June

BEASA=tHIEAEA

2022 2021
=== T —F
RMB’000 RMB’'000
AR® TR ARBTT
(Unaudited) (Unaudited)
(REER) (REEZ)
197,059 230,406

- 48

REEFENZBAZTBRAESR

Six months ended 30 June

BEAA=tHIEAEA

2022 2021
—s== —E-—%F
RMB’000 RMB'000
ARETR ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
118,335 154,384
78,724 76,022
197,059 230,406




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
Fp HA 5 BA 4R & B 3% & B B X

For the six months ended 30 June 2022

B2 —FE - —FNA=THIEANEA

4. REVENUE, OTHER INCOME AND GAINS (continued) 4 WA HtWARWKE (&)
Six months ended 30 June
BZEXA=THIEAEA
2022 2021
—E-= —E-—F
RMB’000 RMB’'000
ARMTF T ARETT
(Unaudited) (Unaudited)
(RE&ER) (REFEZ)

Geographical markets B 5

Continuing operation TR E R

Mainland China == Eilvnpsi) 181,222 226,495
Vietnam i) 38 198
Hong Kong BE 14,960 1,040
United States of America EFEERE 100 =
Other countries/regions HER,hE 739 2,673
Total revenue from contracts with customers REEFPAEH 2 BIA 197,059 230,406
Timing of revenue recognition LRGN S|

Continuing operation FIEAT LT

Goods transferred at a point in time RE-RHEEER 118,335 154,384
Services transferred over time & PRy ) 82 o AR 75 78,724 76,022
Total revenue from contracts with customers REREAEHZBIA 197,059 230,406
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
Fp HA 5 BA 4R & B 3% & B X

For the six months ended 30 June 2022

BE-—FE - —FNA=1HI~EA

4. REVENUE, OTHER INCOME AND GAINS (continued) 4 WA -HiWARKE (&)

Six months ended 30 June

BEXNA=+tHIEAXEA
2022 2021
s B
RMB’000 RMB'000
ARBF T ARBTFT
(Unaudited) (Unaudited)
(RBER) (REBRZ)

Other income and gains HM A & K=
Continuing operation FFEAE SR
Bank interest income HRITH EUWA 101 124
Finance income on the net investment in a lease FEIRE FHEEENRE WA 42 120
Fair value gain on equity investments at BRANBEFABRHRARE

fair value through profit or loss, net (note 18) NAEEREFEE (HiE18) 4,298 238
Fair value gain on debt investment at fair value 1% Q’tfﬁfﬁcﬁr)\ﬁ 5 1B

through profit or loss (note 19) "ERAREERE (MFE19) - 736
Government grants released* B2 BB AT 8 612 956
Others HAt 108 16

5,161 2,190

There are no unfulfilled conditions or contingencies relating to these d I IR L AR B R B TT IR Ssk
grants. REF o

5. FINANCE COSTS 5. BMERAK
Six months ended 30 June
BEANA=+HLEANEA
2022 2021

—E_- —E-—4F

—_——

RMB’000 RMB'000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(REER) (REEZ)

Continuing operation sFFiaF 33
Interest on bank and other borrowings HRIT R H Ath B R 734 798
Interest on lease liabilities HEBEMNE 531 291

1,265 1,089




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
Fp HA 5 BA 4R & B 3% & B B X

For the six months ended 30 June 2022

BE—F - —FNA=1FHIAEA

REFBECEXBNBRRABR
AREREFBECLEBNRBABERD N
B/ (GFA)AT&IE:

6. LOSS BEFORE TAX FROM CONTINUING OPERATION 6.

The Group'’s loss before tax, from continuing operation, is arrived at
after charging/(crediting):

Six months ended 30 June

BEANA=+THLAKEA

2022 2021
- T —%F
RMB’000 RMB’'000
AR® T ARBFT
(Unaudited) (Unaudited)
(REER) (REFEZ)
Continuing operation FEABAR BT
Cost of inventories sold* BEFERA 151,810 139,076
Depreciation of property, plant and equipment Y BREMRETE 472 368
Depreciation of right-of-use assets FRBREENE 3,263 2,883
Amortisation of other intangible assets* H b E E 10,123 10,121
Impairment of trade receivables, net 2 S REBFIBREFE 2,474 49
Short-term lease expense MHEERY 382 635
Research and development costs** i o N 9,825 7,842
Employee benefit expenses (including directors’ EERFIHAY (BEEER
and a chief executive's remuneration) ERTBRAEME)
— Wages and salaries -TERF® 27,917 22,315
— Pension scheme contributions - RIRSEFEIHER 6,731 5,656
- Share-based payments - AR B ETE R 241 =
34,889 27,971
Fair value gain on equity investments at BAREBEFTABZHRA
fair value through profit or loss, net (note 18) BERAAEEKGFE
(BEzE18) (4,298) (238)
Fair value loss/(gain) on debt investment at BARBERFABRNER
fair value through profit or loss (note 19) "ERARBEBER
(Bezm) (MHE19) 654 (736)
. Inclusive of (reversal of write-down)/write-down of inventories to net & B (BEHCR) /MR F S = r & EE -

*x

realisable value.

Included in “Cost of sales” in the interim condensed consolidated

statement of profit or loss.

Included in “Administrative expenses”
consolidated statement of profit or loss.

in the interim condensed

AR HEAES

StARHIGRASE
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InvesTech Holdings Limited & 51l 1% i% & PR A &

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FhEA S BA 4R & B 75 B B B R
For the six months ended 30 June 2022
BE—F - —F NA=1HIF~EA

INCOME TAX Fri&®t
No provision for Hong Kong profits tax has been made as the Group AEBIWEFLEENSF Wﬁﬁﬁé{% TR AR
did not have any assessable profits arising in Hong Kong during EIECCFRIF—FRAZTAHIER

the six months ended 30 June 2022 and 2021. Taxes on profits
assessable elsewhere have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group operates.

Except for the following companies, the subsidiaries of the Company
established in Mainland China are subject to corporate income tax

("CIT") at the statutory tax rate of 25% in the following periods:

18 A I A AR B B8 69 FE R T i A1 o Bl Ath 3
B HERTOR N AR RA LB L LT
ﬁ*&@ﬁ'] & Al %RTE+§

BRIA T ARSI AR E RSB A 2 B
DR T HAE B 1R25% 2 VA TE T RN 2
Frs®i ([¥EmMBHR)

o) PR

Name of the subsidiaries

ERE LS

Beijing Wafer New Century Information
Technology Co., Ltd.*»
Wafer (Xi'an) Software Co., Ltd.*A B (AR BEERA G

The entity is qualified as High and New Technology Enterprises and *
entitled to a preferential CIT rate of 15% for the six months ended
30 June 2022 and 2021.

** The entity is qualified as Small Low-Profit Enterprises and entitled to i
a preferential CIT rate of 10% for the six months ended 30 June 2022
and 2021.

& The English names are for identification purposes only. &

The subsidiary which operates in Vietham was subject to CIT
at a rate of 20% (six months ended 30 June 2021: 14%) on

taxable income for the six months ended 30 June 2022. This HE

entity was entitled to enjoy 30% tax relief based on the condition

that its revenue was less than VND200 billion (equivalent to

RMB59,781,000) for the six months ended 30 June 2021.

ERIAR AR

EHEELNHERA
Z—FXNA=ZTBIEANEA14%) T R 5
- FXNAZTHLERNEANER
%Rﬂikfﬁﬁﬁmi%ﬁﬁ SH-ERZBRENEE=
*E/\ﬂ +E|Lt/\1lﬂﬂfjl'|&
1@&@% (&N AR ¥59,781,0007T) A9 1§

Six months ended 30 June

BEAA=Z+THLEAEA

2022 2021
—E-= —F - —4F

15% 15%
10% 10%

ZEBRERTRMOEER BRBEEZ
T —FR-_F-_—FA=Z+HLIEXEAR
ZEEBELEMGHEISY -
ZEBTENEMACEER BRER
E-__FR-F—— EF/\)E]*“"EJJ:/W.H
ZEEELEMEHEIOS

B ETFEHZT

H20% (B2 —F

2{E722,000

f RERZR30%N IR
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

fhEA i A 45 & B 75 & B B R
For the six months ended 30 June 2022
BE—F - —F NA=1HIFNEA

INCOME TAX (continued) 7. PSR (E)
Six months ended 30 June
BZEXA=1tRHLXEAR
2022 2021
— g2 ="
RMB’'000 RMB’'000
AR%ET AREFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Continuing operation TSR
Current — Mainland China B ER — A B Ay 3t 2,100 271
Deferred R (1,518) (1,518)
Income tax expense/(credit) for the period HANAEREY, (%) 582 (1,247)
DIVIDEND 8. KE
No dividend has been paid or proposed by the Company during the BHE-_Z-_—_FA=1+AHLEAEARRRER
six months ended 30 June 2022 and subsequent to the end of the HHRE AR RS EIR A SEFERNTRE (B
reporting period (six months ended 30 June 2021: Nil). 2T —FXA=Z+HIEANEAE) -
(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO 9. BAREEAEEESR (FE) BEF

OWNERS OF THE PARENT

The calculation of the basic (loss)/earnings per share amount is
based on the (loss)/profit for the period attributable to owners of
the parent, and the weighted average number of ordinary shares
of 106,329,796 (six months ended 30 June 2021: 76,065,912
(Restated)) in issue during the period.

The weighted average number of ordinary shares in issue used in
the calculation of basic and diluted (loss)/earnings per share for
the six months ended 30 June 2022 and 2021 have been accounted
for the bonus elements in the issue of shares of the Company
completed on 6 September 2021 and 11 March 2022, as if effective
since 1 January 2021. The comparative figures have been restated
accordingly.

The calculation of diluted loss per share for the six months ended
30 June 2022 had not taken into account the effect of the potential
ordinary shares on convertible bond as the assumed conversion
would result in a decrease in loss per share.

No adjustment has been made to the basic (loss)/earnings per
share amounts presented for the six months ended 30 June 2022
and 2021 in respect of a dilution as the impact of share options
outstanding had an anti-dilutive effect on the basic (loss)/earnings
per share amounts presented.

BREAN (BER) /BRNTHREHANTA B HE
BAEML (BB i UREARNBEETE
AR AN T 1T 80106,329,796 0% (BHE =T = —
FRNA=ZTHIENMEA 76,065,912 (K&
H) )FE-

ARFTEEEZE 2 -_—_F R =_F=_—FA
E+E¢AMHmth%$&%%(%%)/
BNHEBEITEBERINETHHE ARSI A
KABRZEZ—FNALARNBRZZTZ=Z
= AT —BERHRODEFITOAFKS BN
BT F—A—ABER-ERBEFEHE
FEES -

BN BRIEREERZREBRRD Bt EE
2T __FKA *+E|JJ:/\{.)E]ZH§§E
SHEBRR ARG RATBRREFHEEEBR
FEo

EEE"rﬁﬂiTﬂfZﬁﬁﬂxde W BRER (B
) JENeEARBEYE QWU EHEE
:?ZZE&—v— FARA=ZTHLEAE
ERZEREARN(EE) BN SEELR
%:Zo
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9. (LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO 9.

InvesTech Holdings Limited & 51l 1% i% & PR A &

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
Fp HA 5 BA 4R & B 3% & B X

For the six months ended 30 June 2022

HEZ—F = —FNA=FHIEANEA

BRRAEEAERLEER (BHE) B2F

OWNERS OF THE PARENT (continued) (%)
The calculations of basic and diluted (loss)/earnings per share are BREAREE (BER) /BRRTHIEE
based on: 8

Six months ended 30 June

BEAA=tHLAEA

2022 2021
—E-— —E-—%F
RMB’'000 RMB’000
AR%S®T ARETT
(Unaudited) (Unaudited)
(REER) (REFEZ)
(Loss)/earnings (B8) BA
(Loss)/profit attributable to owners of the BRETEEREANRES (FE)
parent, used in the basic and diluted (loss)/ S Bz B AEHEE AEL
earnings per share calculation: (&518) & F
- From continuing operation -REFEKEER (15,230) (10,888)
— From discontinued operation - REBKRIEEEER - 1,329
(15,230) (9,559)
Number of shares
R EE
Six months ended 30 June
BEASA=1tHLEAREA
2021
-4
(Restated)
(&E75)
Shares B
Weighted average number of ordinary sharesin ARG EGREAR N EE (FiE)
issue during the period used in the basic and S EBNZHRNBBTERR
diluted (loss)/earnings per share calculation hnEF 106,329,796 76,065,912
(Loss)/earnings per share: gk (&BE) BT :
Basic and diluted EARNHE
— From continuing operation - REFECEER RMB(14.32) cents RMB(14.31) cents
AR¥014328 ARBO0L3ND
— From discontinued operation - REBRIEEEER N/A RMB1.75 cents

FEHA AR#1.75%




10.

11.

12.

13.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INVESTMENT PROPERTIES
During the six months ended 30 June 2022, the Group acquired

5 car parks in Hong Kong for an aggregate consideration of
HK$10,034,000 (equivalent to RMB8,566,000) (31 December 2021:
Nil). All car parks held under operating leases to earn rental income
or for capital appreciation purposes are measured using the fair
value model and are classified and accounted for as investment

properties.
PROPERTY, PLANT AND EQUIPMENT 11.
During the six months ended 30 June 2022, additions to property,
plant and equipment amounted to RMB475,000 (six months ended
30 June 2021: RMB386,000).
RIGHT-OF-USE ASSETS 12.
The Group has entered into several leases during the six months
ended 30 June 2022. During the six months ended 30 June 2022,
the additions to right-of-use assets amounted to RMB1,715,000 (six
months ended 30 June 2021: RMB4,653,000).
GOODWILL 13.
Cost: AN
At beginning and end of the period/year RE FRE, X
Accumulated impairment: ZETRE :
At beginning and end of the period/year B FYIREFR
Net carrying amount: BREFHE -
At end of the period/year RERFR

10.

PEAFE B AR S B 35 B R B R

For the six months ended 30 June 2022
BE—F - —F NA=1HIFNEA

REYE
HE-_ZE-_—_FXXA=1+HL~EAR K&
luﬁzﬁﬁuﬁiﬁ%maﬂlﬁﬁ% RE&
10,034,000/ 7T (8 & M A K 8,566,000 )
2 —F+ZA=+—H:E) ARNHA
SWANKEREE TREERNEEREZM
RENMAEEFEES HRAQIABERNGE
WHBEAERANEIERE -

ME- -BEREE
BE_ZT-_—#XA=1+HIEXEA Y.
WERZEBRNE ©EAARK6750007T (E
E_ZT-—FXRXA=ZFTHIEANEA ARKE
386,0007C) °

FEREEE
AEBEREBEE-_ZT-_—_FA=+HIERN
WA BBEHE-BHE_T_—_F A=+
ALEANER FRAEEERESHEAARKE
1,715,000 (BRZE =T =—F NA=1+HLR
@A AR#4,653,0007T) °

mE

30 June 31 December
2022 2021
== T —%F
ANA=1+H +—A=+—H
RMB’'000 RMB'000
ARET T ARETT
(Unaudited) (Audited)
(RE&ER) (f&&|%)
207,580 207,580
(72,628) (72,628)
134,952 134,952
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
Fp HA 5 BA 4R & B 3% & B X
For the six months ended 30 June 2022
HEZ—F = —FNA=FHIEANEA

13.

GOODWILL (continued)

Impairment testing of goodwill

Network system integration cash-generating unit

Goodwill related to the network system integration cash-generating
unit arose from the acquisition of Fortune Grace Management
Limited in 2015. Details of the acquisition are set out in the
announcements of the Company dated 6 and 13 November 2015.
To support the management to determine the recoverable amount
of the network system integration cash-generating unit (the
“Recoverable Amount of CGU"), the Group engaged an independent
professional valuer, Jones Lang LaSalle Corporate Appraisal and

Advisory Limited, to perform a valuation.

The Recoverable Amount of CGU has been determined based on
a value-in-use calculation using cash flow projections based on
financial budgets approved by senior management covering a five-
year period with the budgeted revenue growth rates, the budgeted
gross margins, the discount rate and the long term growth rate
applied in the cash flow projections. As at 30 June 2022, based
on the goodwill impairment assessment results, the Recoverable
Amount of CGU and the carrying amount of the network system
integration cash-generating unit is approximately RMB308,163,000
(31 December 2021: RMB252,568,000) and RMB221,885,000
(31 December 2021: RMB233,219,000) respectively. No impairment
loss was recorded for the six months ended 30 June 2022 as the
recoverable amount of CGU exceeds its carrying amount, which
includes the net carrying amount of the goodwill.

13. & (&

EERE R

HERGREHEELEN

R EZREATSELAEMABORIER
—Z — A F U Fortune Grace Management
Limited i ZE 4 - WIEFFIBE N A AR B R Z
E-AF+—ARNBERT=B22%- A%
EEEETHEERBREReELESBMNA
WeeE((ReEEEMHAIRBISE]) -
REBZEBIEEABEMPEBTLET
b RERERARIEITEE:

ReEABNMA KB SBENREFERARS
MERANEREARET MRS KT8 A
LEREREEMRAERE AFHEZE R AL
RENPBKBRE BEEMNE FTRERER
RESHREBANRPREERARE -R=
T _FANAZTH - BREBERENGLE
RBEELASEUNATRESBHNAARE
308,163,000 (—E-—F+_-_A=+—H:
AR #252,568,000T) r MAAKRGEEAER
STEABMHEREEBELD R ARK221,885000
T(ZEZ—F+=ZA=+—H: AR®
233,219,000T)  HE_Z_-_—_FA=1+H
IEREATESSRERE BABREEES
R e ERRERAE  REEENR
[EpEEER



13.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

GOODWILL (continued)

Impairment testing of goodwill (continued)

Network system integration cash-generating unit (continued)

The cash flow projections have taken into account the outbreak
of COVID-19 pandemic (“COVID-19") would continuously affect the
global economy but become stabilised in coming years, the Group
expects continuous growth for its network infrastructure business
by strengthening its core competitiveness, and the contribution
from a sizeable government contract for the provision of smart
library system, and the Group foresees that the improvement
on gross profit margin, as the increase in the contribution from
Group's software solutions resulting from the change of customers’
demand and operating practice due to the outbreak of COVID-19.
The directors of the Company considered that these reasons
directly affected the parameters applied in the assumptions used in
the value-in-use calculation for network system integration cash-
generating unit as at 30 June 2022 as mentioned below:

Assumptions used in the value-in-use calculation for network
system integration cash-generating unit as at 30 June 2022 are
the same as those used as at 31 December 2021. The following
describes each key assumption on which management has based
its cash flow projections to undertake impairment testing of
goodwill:

Budgeted revenue growth rates — The budgeted revenue growth
rates are based on the historical revenue growth data and market
outlook perceived by management. The estimated revenue growth
rates applied at 30 June 2022 for the five-year budget period range
from -2.15% to 19.79% per annum (31 December 2021: 1.00% to
23.28% per annum).

13.

fhEA i A 45 & B 75 & B B R
For the six months ended 30 June 2022
BE—F - —F NA=1HIFNEA

BE (&)
BERENR (8)
BEREEEHEEL E (B)

Ren8RAC A ERESRER (T3
WERBSHE)BRERBFECEDIREER

SERKRBEFBNRE AREEFHEGE
REREBRBEMBEZOBEF N RKE

hﬁﬁuliﬁg T E # BT & L8 ' B
M%%ﬁﬁ°$%lﬁﬁﬂ'mﬂﬁ%?#
Faf@%ﬁﬁ@ﬁ%iﬁ@“ﬁﬁ& """"" :
ﬂ%ﬁﬁ$ﬁlﬁﬁﬁﬁﬁ%ME%9Mﬁ
FHA-RRABEERA ﬁﬁﬁléi%%TX
iR — T —FNA=THREER
ﬁi%i MW@%F@J§$%E%W%
B2 8]

KRB _FRA=ZTHRBRERESR S
EEBEUNERBEFERMENBRRER
TR —FF+A=t+—BREAE-®-T
X EEE R ETEERENE AN
REREBAMERENSEIZME/E:

FHEWARRR-THERAEREIRERF
SWARERELEEBYMISIISEEE
F-R-_EBE-_—_FANA=1+HEANAEFEHE
B2 WA REERN TEF-2.15%E19.79%
ZE I F+ZA=T—H:5F1.00%=
23.28%) °
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
Fp HA 5 BA 4R & B 3% & B X
For the six months ended 30 June 2022
BE-—FE - —FNA=1HI~EA

13.

14.

GOODWILL (continued)

Impairment testing of goodwill (continued)

Budgeted gross margins — The basis used to determine the value
assigned to the budgeted gross margins is the average gross
margins achieved in the year immediately before the budget year,
increased for expected market development. The gross margins
applied in the five-year cash flow projections range from 24.64% to
30.21% (31 December 2021: 25.43% to 30.18%).

Discount rate — The discount rates used are before tax and reflect
specific risks relating to the relevant unit. The discount rate applied
at 30 June 2022 is 27.04% (31 December 2021: 26.67%).

Long term growth rate — The long term growth rate is based
on market data and management’s expectation on the future
development of the technology industry. The long term growth rate
applied at 30 June 2022 is 3% (31 December 2021: 3%).

The values assigned to the key assumptions on market development
and discount rate are consistent with external information sources.

If the key assumptions on which the Group had based its
determination of the Recoverable Amount of CGU changed in an
unfavourable extent, the changes would cause a further impairment
loss.

Details of future development of the network system integration
cash-generating unit or known as the segment of communication
system are set out in the sections headed “Business Review” and
“Outlook” in the Management Discussion and Analysis of this report.

OTHER INTANGIBLE ASSETS

As at 30 June 2022 and 31 December 2021, the Group's other
intangible assets consist of technology know-how, which arose
from the acquisition of Fortune Grace Management Limited in
2015. During the six months ended 30 June 2022, the Group did
not acquire or dispose of any other intangible assets (six months
ended 30 June 2021: Nil). Amortisation charged for the six months
ended 30 June 2022 amounted to approximately RMB10,123,000
(six months ended 30 June 2021: approximately RMB10,121,000).
The Group has made impairment testing for other intangible assets
together with goodwill related to the network system integration
cash generating unit, and no impairment loss has been recognised
for the six months ended 30 June 2022 (six months ended 30 June
2021: Nil).

13.

14.

mE (&)
R R ()
AHEMNE-HEREREENEZEEDR

BREEBEFEAM 2 FANEDEINZFEHE
FE(RBHEMBBREMER)EE-ER
RAEFRESMEFRNNEFEN F24.64%F
3021% (ZE-_—F+=-A=+—H:25.43%
%30.18%) °

WIRE-FANEERARBATITIRE Wk
HEMEEMARZFERR BEAR_T==
FRAZTEHMTRER27.06% (ZT=Z—F
F+TZA=+—H:2667%) °

EHYRER-RPEERDIREMSHER
EREEBHEMTERRERNBEET -EA

RZEZ—FXAZTHNRIERER 53%
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15.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FINANCIAL ASSET AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

On 17 February 2017, the Company entered into a capital
injection agreement (“Agreement”) with 5 AR GR A A
(China Communication Technology Co., Ltd.* (“CCT")) which was
established in Shenzhen, Guangdong Province of the PRC, and
certain shareholders of CCT, pursuant to which the Company would
inject an amount of RMB600,000,000 to CCT. The capital injection
was completed on 25 July 2018 when the Company became a non-
substantial shareholder of CCT and owned approximately 3.95%
of the enlarged registered capital of CCT. Upon completion of the
capital injection into CCT and other conditions as stipulated in the
Agreement, the Group has irrevocably designated this unlisted
equity investment at fair value through other comprehensive
income at initial recognition as the Group considers this investment
to be strategic in nature. As at 31 December 2019, resulting from
CCT'’s capital increase during the year ended 31 December 2019,
the Company’s interest in the shareholding percentage decreased
to approximately 3.91% of the enlarged registered capital of CCT.
There is no change on the shareholding percentage during the six
months ended 30 June 2022.

Financial asset at fair value through
other comprehensive income M & & E
Unlisted equity investment, at fair value
ccT A

*

The English name is for identification purpose only.

15.

BRAREEFAREMEEKE

fhEA i A 45 & B 75 & B B R
For the six months ended 30 June 2022
BE—F - —F NA=1HIFNEA

BRAAEEFAHMGEZEKENESHE
B

RIE—+F-A++B ARaBENHH
R ARAR (TEMAA]l DRPBEERE
YT ) REM B TREREELEE W
& ([l B ARRRERAFATE
AR #600,000,000C ) FER—_E— NFtA
ZHRBARAKAENTAMNEEZRE
WA AT A SRR & A 493.95%1% &
TR FEBERMA A K& A e E A K
BRI ARAEERBZINEBRIEEE -
B Lt 75 70 6 T 3R BRF 7N 52 [ EL 1 A HUEE Hh P
EREAABEFAERMEAREMIELT
BAKE - RZT—NF+_A=+—80"E
ERFIARBE_ZT-NF+=ZRAR=+—8
IEFEEE NARMRER DB EEM

FAEEAAMELRLIN% HET ==
FRA=ZTHIEAER BRES LB EES) -

EBEARBEFENIELETRAEE

30 June 31 December
2022 2021
—=E-= —E-—F
ANA=1H +=ZA=+—H
RMB’'000 RMB'000
AR® T ARETT
(Unaudited) (Audited)
(REER) (&%)
23,174 40,086

v EBXEHEHRBRS
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BE-—FE - —FNA=1HI~EA

15.

FINANCIAL ASSET AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME (continued)

During the six months ended 30 June 2022, the fair value loss net
of the income tax effect in respect of the above unlisted equity
investment recognised in other comprehensive loss amounted to
RMB16,912,000 (six months ended 30 June 2021: RMB59,558,000;
31 December 2021: RMB70,992,000). The fair value loss for the six
months ended 30 June 2022 was primarily attributable to (i) the
dissatisfactory performance of share price of its major subsidiary,
Huaxun Fangzhou Co., Ltd., which was delisted in the Shenzhen
Stock Exchange on 17 June 2022; (ii) the decrease in value of equity
investments held by CCT; and (iii) the unenforced amount under
various litigations for enforcement to CCT.

To support management to determine the fair value of CCT, the
Group engaged an independent professional valuer, Jones Lang
LaSalle Corporate Appraisal and Advisory Limited, to perform a
valuation.

Details of the summary of significant unobservable inputs to
the valuation of the investment, together with a quantitative
sensitivity analysis are set out in note 28 to the interim condensed

consolidated financial information.

15.

BEAREEFAHMZARENERME
E (&
REBEEZFT_—_FA=+HLA~EAR 5
REMEEEERRN LI ETRARE
BARBEERE (MBRASHEE) RARKE
16,912,000 (BE=ZFT=-_—F A=+HL
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

16. LOAN RECEIVABLES

Finance lease receivables

Finance lease receivables

Within one year

Less: Unearned finance income

Present value of minimum
lease receivables

BERERYGR

Minimum lease receivables

FEIS R4S BT I B BB R
For the six months ended 30 June 2022
BE—F - —FNA=1FHIAEA

16. EWWER

30 June 31 December
2022 2021
- —E_—%F
~E=1H +=—A=+—H
RMB’000 RMB'000
AR%T T AR®TT
(Unaudited) (Audited)
(REEZK) (&%)
595 1,749

& EE W RRIE
Present value of minimum
lease receivables

RIEHEEEWRKIE REAEERRENRE

30 June 31 December 30 June 31 December

2022 2021 2022 2021

—E-= B —ZE2__ —E-—fF

AAZTH [k AAZ1H k=

RMB'000 RMB'000 RMB'000 RMB'000

AR¥T AREBFIT ARETR ARETT

(Unaudited) (Audited) (Unaudited) (Audited)

(REER) (&=%) (REBER) (&&= %)

—FRN 608 1,825 595 1,749

608 1,825 595 1,749
o RERBERA (13) (76)

KA & EWREIE

MIRE 595 1,749

The Group's finance lease receivables are denominated in RMB.

The effective interest rate of the receivables is 8.9% per annum

(31 December 2021: 8.9% per annum). There is no unguaranteed

residual value of assets leased under finance leases and no

contingent rent arrangement that needs to be recognised for the six
months ended 30 June 2022 and 2021.

AEENMERERUKRIEBUARKEE &
WHIENEREMNRAE8I% (- —F+ =
A=+—H FHX89%) HE-_ZT——
=T —FA=ZTHLEAER BMEMEE
BTEHEEEMBETMEERFBER I
EAMATHERANIARS T
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEIS RS BT I E R R
For the six months ended 30 June 2022
BE-—FE - —FNA=1HI~EA

17. TRADE AND BILLS RECEIVABLES AND CONTRACTASSETS 17. BEREEBEWRTUREGNEE

Trade receivables B 5 rWNEIE
Impairment WA

Trade receivables, net BB EWGRIA T
Bills receivable JiE U 22 1%

Contract assets AREE

Trade and bills receivables and B 5 R EBRRWFAR
contract assets AREE

Trade receivables of the Group represented proceeds receivable
from the sale of goods and rendering of services. The Group's
trading terms with its customers are mainly on credit, except for
new customers where payment in advance is normally required.
The credit term generally ranges from 30 to 90 days, and a longer
credit term will be granted to certain major customers. Each
customer has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and has a credit
control management system to minimise credit risk. Overdue
balances are reviewed regularly by senior management. As at
30 June 2022, except for an amount due from one (31 December
2021: one) customer exceeding 10% of the Group's total trade and
bills receivables, the remaining balances of the trade receivables
related to a large number of diversified customers. In view of the
aforementioned, there is no significant concentration of credit
risk as at 30 June 2022. Trade receivables were interest-free and
unsecured as at 30 June 2022.

30 June 31 December
2022 2021
—E-= —ETE-—F
~A=1+H +=-—A=+—H
RMB’000 RMB’'000
AR¥ET T AR F T
(Unaudited) (Audited)
(REER) (&%)
210,132 204,207
(11,545) (9,156)
198,587 195,051
2,457 6,744
201,044 201,795
6,516 6,252
207,560 208,047

AEEBSERUFBERHEEEMMZERS
Uz FIBRIE -BR— MR E P AT LM
PO AEEHEERFIIUNEZRREESR
B - EEH BN TR0 -METEE
BEFEEERRZEEH - BRREFPHEER
ZERBE NEBMBAOBERIEHEEHAKE 2
EWFRIB TR B EEEHEERA KRB
EERBRRERK - aREEAETHEMS
HRAR-N-_TE-_—_FA=1+8 BEK—
FZ( B —F+-/A=+—H:—%)EFP
FUEBBAEEE S REERBIGRETEI0%I -
BRUFENBTERERSZTRANER
BRA-EREMEE RZTE-__F A=+
AEE R EERREFR R -__F<A
=t+RAZESEREREAR B RERR-



17.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

TRADE AND BILLS RECEIVABLES AND CONTRACT
ASSETS (continued)

An aging analysis of the trade receivables and contract assets
of the Group as at the end of the reporting period, based on the
transaction dates and net of loss allowance, is as follows:

FEIS R4S BT I B BB R
For the six months ended 30 June 2022
BE—F - —FNA=1FHIAEA

17. ESREBBEURUAREHNEE (&)

RBEMRAEEZ RV FBERADNEE

EXSGBHICINBREEBEEELNERD
M :

Within 3 months =EAR

3 to 6 months ==~@A

6 to 12 months ANETZ@EA
1to 2 years —EWF

The movements in the loss allowance for impairment of trade

receivables are as follows:

At beginning of the period/year RE )
Provision for impairment losses, net BB EEEFRE
Amounts written off as uncollectible i 58 A~ AT e 21 FIE
Exchange realignment M H A

At end of the period/year E R

30 June 31 December
2022 2021
—E-= —E-—F
AA=1TH =
RMB’000 RMB’'000
ARET T AREF T
(Unaudited) (Audited)
(REEXR) (&%)
127,896 144,031
50,683 23,832
18,352 24,066
8,172 9,374
205,103 201,303

B 5 I WGR IR (B R 1R R e

M

30 June 31 December
2022 2021
—=E-= —E-—4F
ANA=1H +=A=+—H
RMB’000 RMB'000
AR®T ARETT
(Unaudited) (Audited)
(REEZ) (&%)
9,156 8,189
2,474 1,136

= (110)

(85) (59)

11,545 9,156
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEIS RS BT I E R R
For the six months ended 30 June 2022
BE-—FE - —FNA=1HI~EA

17. TRADE AND BILLS RECEIVABLES AND CONTRACT 17.

ASSETS (continued)
The maturity profile of the bills receivable of the Group as at the

end of the reporting period is as follows:

Within 3 months =@ANA
3 to 6 months =&=XEA
6 to 12 months ANE+ @A

As at 30 June 2022 and 31 December 2021, no amounts due from
related parties of the Group were included in the trade and bills
receivables.

18. EQUITY INVESTMENTS AT FAIR VALUE THROUGH PROFIT 18.

OR LOSS

BEEREERURUARENEE (B)

RBEMRARERERENIHBERWT

30 June 31 December
2022 2021
=== T —F
ANAZ=ZTH gl =
RMB’000 RMB’000
ARET T ARETT
(Unaudited) (Audited)
(REEX) (&%)
338 4,845

1,221 237

898 1,662

2,457 6,744

Listed equity investments, at fair value BARBEFEN LEMRARE

The balance represented listed equity securities investments that
offer the Group the opportunity for return by way of fair value
changes and dividend income. The equity investments are classified
as held for trading and measured at fair value through profit or
loss.

30 June

2022
—E-—

NAB=TH

RMB’000
ARET T
(Unaudited)
(REEER)

13,023

E-__FRNAZ+ARZE-_—F+=
+T— B AEEWERESEWRIERA
)58

31 December
2021
—E-—F
t=ZA=+—"H
RMB'000
ARETT
(Audited)
(&%)

2,880

BRELTRABSFRE ERAEEREHE
BRAEEZE MR B ABUS EHRE S o
BARESBAFHEREER YRR EEA

B



18.

19.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

EQUITY INVESTMENTS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

As at 30 June 2022, equity investments at fair value through
profit or loss represents an investment portfolio comprising nine
(31 December 2021: one) equity securities listed in Hong Kong of
which eight (31 December 2021: one) are listed on the Main Board
of the Stock Exchange and the remaining one (31 December 2021:
nil) is listed on GEM of the Stock Exchange.

A fair value gain of RMB4,298,000 (six months ended 30 June
2021:
equity investments at fair value through profit or loss in the interim

RMB238,000) was recognised for changes in fair value of

condensed consolidated statement of profit or loss for the six
months ended 30 June 2022.

The fair values of equity investments as at 30 June 2022 have been
determined by reference to the quoted market prices available on
the Stock Exchange.

Details of the summary of significant unobservable inputs to the
valuation of the equity investment as at 31 December 2021 together
with a quantitative sensitivity analysis are set out in note 28 to the
interim condensed consolidated financial information.

DEBT INVESTMENT AT FAIR VALUE THROUGH PROFIT OR
LOSS

FELEMEHRE

Unlisted debt investment

18.

19.

fhEA i A 45 & B 75 & B B R
For the six months ended 30 June 2022
BE—F - —F NA=1HIFNEA

BAREBEFABSENRERE (8)

R-ZZE-—_FXA=1+H - BAAEBEFARB
HHRAREREBREENE(ZEZ—F+=A
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o

ik

HE-_ZT-_—FXA=THILNEA RERQ
REEFABROIRAEEAAEEZHR
PHIREG A BN R ARRALEBAEKREA
R#¥4,298000c (BE—_ZE-_—FA=+H
IERMEA - AR™238,0007T) °

BAKER B _FRA=ZTHNRAE
BN2ERI AR ERETE

FER—_ZE_—F+A=+— Eﬂxzﬁhﬁ
HEZER TR ARBHENFS

A 7 2 BURE AT - ER P B AR m/\ﬁﬁkﬁ
KB E28 -

BRAREBEFABENEERE

30 June 31 December
2022 2021
—=E-= —E-—F
ANA=1H +=ZA=+—H
RMB’'000 RMB'000
AR®T ARETT
(Unaudited) (Audited)
(REER) - &=29)
11,945 12,530
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
Fp HA 5 BA 4R & B 3% & B X
For the six months ended 30 June 2022
BE-—FE - —FNA=1HI~EA

19.

DEBT INVESTMENT AT FAIR VALUE THROUGH PROFIT OR
LOSS (continued)

The investment was measured at fair value through profit or loss

and matured within one year from the end of the reporting period.

On 20 March 2019, the Group subscribed an unlisted bond issued by
an independent third party with an aggregate principal amount of
HK$15,000,000 (equivalent to RMB12,980,000), bearing interest at a
rate of 12% per annum. On 18 March 2020, 18 March 2021, 18 June
2021 and 12 October 2021, the Company entered into supplemental
subscription agreements, pursuant to which the maturity dates
of the debt investment were extended to 19 March 2021, 19 June
2021, 19 September 2021 and 19 January 2022 respectively.
Subsequent to the end of the reporting period, on 9 August 2022,
the Company entered into supplemental subscription agreements,
pursuant to which the maturity date of the debt investment was
extended to 8 February 2023.

Pursuant to the supplemental subscription agreements, the interest
rate of the debt instrument was revised to 9.0% per annum and
9.5% per annum effective from 19 June 2021 and 20 January 2022
respectively.

A fair value loss of RMB654,000 (six months ended 30 June 2021:
fair value gain of RMB736,000) was recognised for changes in fair
value of debt investment at fair value through profit or loss in the
interim condensed consolidated statement of profit or loss for the
six months ended 30 June 2022.

Details of the summary of significant unobservable inputs to
the valuation of the debt investment together with a quantitative
sensitivity analysis are set out in note 28 to the interim condensed
consolidated financial information.

19.

BAABEFABENERRE (B)

BB ANEEFABRSHERRES
HIRER —FREIH-

—hWEZAZ+AH AEERE—EH
—HREUE = EITAS B /15,000,000
7T (FBE A AR #12,980,0007T ) LA K R12%
FEMELTES - R-E-_2F=A+N\B"
—E-—F=A+N A -ZEBE=—FAtN
ARZFE=—F+A+=H ARQFFILMHT
RIE = Hﬂtﬁﬁ&émﬂﬁaa A Bl iE
EE-_ZE-_—49=/A+hNB8" — % XA
+hB ZE—FAATNBR-_ZT=__F
—AthB-|REHREB R=_ZT=_=_FN\A
NB ARRFNHAERERSE Bt &%
KEMIHAERZ Tffi_ﬁJ\EO

= _

=

RIEHE 7R B & —FXxA+hHB
F—E_—F—-—A-F+HE BEIANFEF
KE D RERT B9.0%29.5% °

BE-_Z-_—FXA=tHILANAA KA
AEBEFABSONEEREAANEBEEDR
FHIERAGAEBERARRARIABEBEA
R¥654,000c (BiZE=F=—F ~A=1H
WEAREA A EAEKS AREET736,0000T) °

EHEBKREGMEZERTERH ASE
MENFE ERTEHZE ST SN+ E
RRAR & B TG E BB 28 -



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
Fp HA 5 BA 4R & B 3% & B B X

For the six months ended 30 June 2022

B2 —FE - —FNA=THIEANEA

20. TRADE PAYABLES 200 EFENR
An aging analysis of the trade payables of the Group, based on the RIMEMRAEEE FENFIZEE A HE
invoice date, as at the end of the reporting period is as follows: HERRE DT
30 June 31 December
2022 2021
—E_ —E-—%F
ANA=1TH it l=]
RMB’000 RMB’'000
AR¥ TR ARBTT
(Unaudited) (Audited)
(REER) (fe=%)
Within 3 months =EAR 97,391 94,105
3 to 12 months ==+=f8A1 52,683 48,709
1to 2 years —EWFE 8,404 12,924
Over 2 years BB E 27,191 19,094
185,669 174,832
The Group normally obtains credit terms ranging from 1 to 3 AEE-REREFSGE TN T ZE=ZEAD
months from its suppliers. Trade payables are unsecured and FEH-EHEMNRABERBLEE
interest-free.
21. OTHER PAYABLES AND ACCRUALS 21. HttEERRERETER
30 June 31 December
2022 2021
—E-= —E-—%F
~A=1+H +=—A=+—H
RMB’000 RMB’'000
ARET T AREF T
(Unaudited) (Audited)
(REER) (& =Z)
Accruals ezt & B 9,732 12,829
Other taxes payable H b e IE 1,457 1,734
Other payables H e3R8 8,849 10,484
20,038 25,047
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Fp HA 5 BA 4R & B 3% & B X
For the six months ended 30 June 2022
BE-—FE - —FNA=1HI~EA

21.

22.

OTHER PAYABLES AND ACCRUALS (continued)

As at 31 December 2021, included in the Group's other payables
and accruals was a loan amounting to HK$4,000,000 (equivalent
to RMB3,260,000) payable to Smoothly Global Holdings Limited
(“Smoothly Global”), which is owned by two directors of the Company
and also a non-controlling shareholder of the Group. The maturity
date of the loan payable is 6 December 2022 and the loan payable
was unsecured and interest-free. During the six months ended 30
June 2022, the loan from Smoothly Global was fully settled.

INTEREST-BEARING BANK AND OTHER BORROWINGS

ZEC-ZERA=TH(

Effective
interest rate
(%) Maturity

BB FI=(%) 2
Current i
Lease liabilities HEARE 5.33-6.97  2022-2023
Bank loans — unsecured  $R{TE R — &K 3.19-4.80  2022-2023

Other loans — unsecured ~ HE fth B 7 — & 17 - -

21, HitEARERESFEAR (&)

E’Q\_g:_¢+_ﬂ:+_a’$%ﬁ@ﬁ§
I RRIE K FE 5T F P B2 35 FE 1 Smoothly Global
Holdings Limited ([Smoothly Global | ) #) &
##04,000,0007% 7T (18 E 7 A R %3,260,000
JC) * Smoothly GlobalFA AN A RIMBEEHEE
JTJ%ZSEI%T MRRREE - EN ERMEIA A
— T —F+-AXRB AENERAELT
&ﬁg BHE_S-_—_FA=+HIEXEA -
K & Smoothly Globalf) E B BEEE -

22. FTESBTREMMER

30 June 2022 (Unaudited) 31 December 2021 (Audited)
REER) “E-—FF+-A=1+—H (E#ER)
Effective
interest rate
RMB'000 (%) Maturity RMB'000
ARETT BGRE) M AR®ETT
7,001 5.33-6.97 2022 7,040
31,919 3.59-4.80 2022 24,421
- 2.23-5.78 2022 4,886
38,920 36,347
Non-current EI5ik)|
Lease liabilities HEARE 5.33-6.97  2023-2025 10,692 5.33-6.97  2023-2025 12,921
Notes:
(a) As at 30 June 2022, a director of the Company provided guarantees

to certain subsidiaries of the Company in respect of revolving
banking facilities in aggregate of approximately RMB106,468,000
(31 December 2021: RMB20,595,000). As at 30 June 2022,
approximately RMB21,919,000 (31 December 2021: RMB14,421,000)
was outstanding under these banking facilities. As at 30 June 2022,
the director also provided a guarantee to a subsidiary of the Company
in respect of a non-revolving bank loan of RMB10,000,000 (31
December 2021: RMB10,000,000) and other loans of nil (31 December
2021: RMB4,886,000).

(b) As at 30 June 2022, except for the unsecured bank loans of
HK$4,440,000 (equivalent to RMB3,790,000) which were denominated
in HK$ and unsecured bank loans of US$1,227,000 (equivalent to
RMB8,129,000) which were denominated in US$, all borrowings
are denominated in RMB. As at 31 December 2021, except for the
unsecured bank loans of US$700,000 (equivalent to RMB4,421,000),
which were denominated in US$, all borrowings were denominated in
RMB.

49,612 49,268

B eE:

(@) RZZEZ=ZFARA=TAH AQE—REZH
BRIRITHEBEE S HLHAK106,468,000
T(ZE=Z—F+=ZA=+—H: AR¥%
20,595,0007T) R A2 A& T 8 R Al ft &
1% EA;?;;QE/\H +8: uZ %ETTFEQ
HEAEESEAHARY21,919,0005T (=
T —F+ZA=+—H: AR¥14,421,000
L) R-_E-_—_FXA=+H BEFNHIFE
fEIRIRITE R AR %10,000,000c (—ZF = —
F+=ZA=+—H0: AKR¥10,0000007T) &
HhEREB(ZE-—FE+-A=+—R0: A
R#4,886,0007T) MAQ R — M B QR 4
ERe

b) RZZEZZFXA=Z+H BRUAETIED
KR IR 1T B 304,440,000 70 (HER AR
#3,790,0007T) R A E LA E M EIKIFRT
B 1,227,000 7t (FBE X A K %8,129,000
) T BERTHUARBHE- R =—
F+ZA=1+—B BRUAETTENEIKR
#RITEFX700,000% 7T (FHE N ARKL,421,000
TL)  FTERRHEUAARKEE -



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEIS R4S BT I B BB R
For the six months ended 30 June 2022
BE—F - —FNA=1FHIAEA

23. ISSUED CAPITAL 23. BA&
Shares B 17
30 June 31 December
2022 2021
=== —EFE - —F
ANA=1+H +=—A=+—H
(Unaudited) (Audited)
(REBEZ) (fe=%)
Issued and fully paid: BEEITREE:
117,240,000 (31 December 2021: 117,240,000 (= =—%F
84,240,000) ordinary shares of +=HA=+—H :84,240,000/%) US$1,172,400 US$842,400
US$0.01 each FREE0.01FE T TR EY i
Equivalent to HEER RMBA R # RMBA R #
7,553,000 5,464,0007T
A summary of movements in the Company’s share capital is as RATIBAEBMELNT
follows:
Number of Share capital
shares in issue equivalent to
ERTROHE BRAEER
us$'000 RMB'000
TELT ARETR
At 31 December 2021 (Audited) R-_Z-_—F+_A=+—H(LEZ) X
and 1 January 2022 —E-—4F#—HF—H 84,240,000 842 5,464
Issue of shares (note) BTG (FHEE) 33,000,000 330 2,089
At 30 June 2022 (Unaudited) RZZE-—FXA=Z18 (REEX) 117,240,000 1,172 7,553
Note: On 11 March 2022, 33,000,000 new shares were issued at price of e RZE=Z=—F = A+—H " 33,000,000 A%

EREBRISGETNERETTELE =7

HK$1.5 per share to the independent third parties for an aggregate
cash consideration, net of expenses, of HK$48,008,000 (equivalent
to RMB38,848,000). The related transaction cost amounting to
HK$1,492,000 (equivalent to RMB1,207,000).

BR B 1% 4235 © X {8 /548,008,0007% 7T (18
B AR #38,848,0007T) X SR KB
1,492,0007% 7T (48 & W AR %1,207,0007T) °
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

R Hf £ B

FEMBENMEE

For the six months ended 30 June 2022
BE-—FE - —FNA=1HI~EA

24. SHARE OPTION SCHEME

(a)

2010 Share Option Scheme

On 25 October 2010, the Company adopted a share option
scheme (the “2010 Share Option Scheme”) for the purpose
of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations
and/or to enable the Group to recruit and retain high calibre
employees and attract human resources that are valuable
to the Group and any invested entity. The 2010 Share Option
Scheme remained in force for 10 years from 25 October
2010. As such, the scheme expired in October 2020 and any
share options granted by the Company before then continue
to be exercisable by the option holders during the prescribed
period in accordance with 2010 Share Option Scheme.

Share options do not confer rights on the holders to dividends

or to vote at shareholders’ meetings.

The following share options were outstanding under the 2010
Share Option Scheme during the period/year:

24, FERRREGHE

(a)

2022
—=E=-=
(Unaudited)
(REER)

Weighted
average
exercise price
hnE 34
THEE

HK$

B TT

(Note)

(H&E)

At beginning/end of RERFH R
the period/year 34

—E-FERERETE
RZZ—TF+AZ+RHA ADAEK
MmBRERE (-2 FBRE
) BEMEAKREXBKRRERER
BzAaBER2EATREEBLEE
R/ GEAEEEEALEEESES
ARSI B REBEREMREERAES
BENANER —T-TFEREF
FE_FTTFTA-tRAAEHTHF
REFER AL ZAtBE—_FT_FTF+
A& - T2 B AR H B E A B X
REBTHEREAR_Z—ZFER
st BN E BB ATTRE

BRENE T HSA ARSI K
RARGREZIER -

ANTREB/ FRN_Z-ZFBEREFE
AT HEARITE 2 BB :

2021
T —F
(Audited)
(&%)
Weighted
Number of average Number of
options exercise price options
InwE
BREHAR 171E(E AR
‘000 HK$ ‘000
T4 BT T
396 34 396

Note:

No share options under the 2010 Share Option Scheme were granted,
exercised, cancelled, or lapsed during the six months ended 30 June
2022 and 2021.

B

HE_T-_—_Fk-_FT-_—FA=+HIt
NEA HMERE-_Z-ZERRESEE
B 171 - TSR B AR o



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

24. SHARE OPTION SCHEME (continued)
(a) 2010 Share Option Scheme (continued)

fhEA i A 45 & B 75 & B B R
For the six months ended 30 June 2022
BE—F - —FNA=1FHIAEA

24, BBIREESTEI(8)
(a) Z—E—EFEHERIEEZ (E)

As at 30 June 2022 and 31 December 2021

R-ZBZZFARA=Z+HRZ=B=—F
+=A=+-H

Grant date

69

The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes
in the Company’s share capital.

Exercise
Number of price*
Name of/category of participants share options per share
SRENE E BREHE BSROEE
‘000 HK$
T3 BT
Directors 158 34
119 34
19 34

396

of share option Exercise period

BRERHBES TEH

25-10-2016 25-10-2016 to 25-10-2026
ZEAF “E-R"ETAZt+HRZE

+A=-+HA ZEZAE+AZ+HRAH
25-10-2016 25-10-2017 to 25-10-2026
—E-RF —E—+tF+A=Z+ARAE

+A=+HA ZEZRFE+AZ+AA
25-10-2016 25-10-2018 to 25-10-2026
ZT-REF “E-NF+A=-+HBEE

+A=-+HA ZEZAE+AZ+HRAH

- B2 TEEARFRKBITARKER

ARBALRE S BT LB
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R Hf 75 BA
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For the six months ended 30 June 2022
BE—F - —F NA=1HIF~EA

24. SHARE OPTION SCHEME (continued)

(a)

(b)

2010 Share Option Scheme (continued)

The fair value of equity-settled share options granted during
the year ended 31 December 2016 was estimated as at the
date of grant using a binomial model, taking into account the
terms and conditions upon which the options were granted.
The following table lists the inputs to the model used:

Dividend yield (%) 0.00
Expected volatility (%) 59.63
Risk-free interest rate (%) 1.56
Expected life of options (year) 10
Exercise multiple 2.393

The expected life of the options is based on the historical data
over the past three years and is not necessarily indicative of
the exercise patterns that may occur. The expected volatility
reflects the assumption that the historical volatility is
indicative of future trends, which may also not necessarily be
the actual outcome.

2021 Share Option Scheme

On 23 June 2021, a share option scheme (the “2021 Share
Option Scheme”) was approved by the shareholders of the
Company and adopted by the Company.

The purposes of the 2021 Share Option Scheme are, through
ownership of shares and/or the increase in value of shares,
to align the participants’ interests with those of the Group, to
incentivise and reward the participants for their contribution
to the long-term growth and profits of the Group and any of
the invested entity, and/ or to enable the Group to recruit and
retain high-calibre employees and attract human resources
that are valuable to the Group and any of the invested entity,
with a view to achieving the objective of increasing the value
of the Group.

Eligible participants include the directors of the Company, any
employee (whether full-time or part-time) of the Company,
any supplier of goods or services to, any customer of, and any
advisors, consultants, agents and distributors of any member
of the Group.

24, BBIREESTEI(8)

(a)

(b)

ZE—FFEREE (E)
HEZZ—R"F+ZA=t+—HLEFE"
EEREUESEEEREZAAEE
AR EBEEA - BEAEX G I
ZEMTELERENGRRRGES - TX
P EFE R = PT A A8 A B -

B e (%) 0.00
iﬁﬁﬂ¢£¢a %) 59.63

B2 ) & (%) 1.56
ﬁ&%ﬁ%i@(i) 10
TEEH 2.393
EREZERFRABE=ZFZELH
BAEE BRVRBAIEEEENTITE
1%%%%&@&%%&&@%%*%

PHRE RARAVMREERER
—F - FEREAE

RZEBE-Z—FANAZ+=8" BEBiR#ET
(== —FEREFEDEREARD
AIRR R BE /& - I AN A RIERAN

R FEREREEEEEERNE
BRE/IBMHEE $2EE 2R
BN B2 M s R B — B0 ARE) ) 88
B2REHASEREAREER ZE
MERREMERER & RERE
EABEIREESEELRMERE
BREMREERABEEIANER.
HMEREAANKEEENER-

BERB2EALBRERARRES EH
ARAFRMEES (T BsRE)  UAkm
AEBEMKAERARREREMRIRBEL
EAHER  EAEF REREAA B
- RIBRDEHE -



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

fhEA i A 45 & B 75 & B B R
For the six months ended 30 June 2022
BE—F - —F NA=1HIFNEA

24. SHARE OPTION SCHEME (continued) 24, BBIREESTEI(8)

(b)

2021 Share Option Scheme (continued) (b)
Share options do not confer rights on the holders to dividends

or to vote at shareholders’ meetings.

The following share options were outstanding under the 2021
Share Option Scheme during the period/year:

—E - FERETE (E)
BREYERTHAAZAREINK
RAGREMIER -

UTRE,/ FRN_E - —FERETS
BT HEARITE 2 B :

2022 2021
—E=-= T —F
(Unaudited) (Audited)
(REEZ) (BEZ)
Weighted Weighted
average Number of average Number of
exercise price options exercise price options
hnE g g5
TEE BRESE T8 fBAREE B
HK$ ‘000 HK$ ‘000
BT T BT Fh
At beginning/end of i P
the period/year 1.486 6,529 1.486 6,529

No share options under the 2021 Share Option Scheme were
granted, exercised, cancelled, or lapsed during the six months
ended 30 June 2022. 6,528,600 share options under the 2021
Share Option Scheme were granted during the year ended
31 December 2021. No share options under the 2021 Share
Option Scheme were exercised, cancelled, or lapsed during
the year ended 31 December 2021.

BE-_Z-_—_F#XA=+HIL~HEA"
BERE - - — FRRETEE B
E FHEIARCERE-BHE-T
——F+ZA=+—RHLFE RE=
T —FERERTEIE % H6,528,60017
BRE-HE-_ET-_—F+_-_A=1+—
BLEFE BERE - = —FHRE
BT RS AR AR -
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R Hf 75 BA

FEMBENMEE

For the six months ended 30 June 2022
BE—F - —F NA=1HIF~EA

24. SHARE OPTION SCHEME (continued)

(b)

2021 Share Option Scheme (continued)
As at 30 June 2022 and 31 December 2021

Name of/category of Number of  Exercise price*
participants share options per share
SHEEKE ER BREHE BRATEME
(note) HK$
(Bt=E) P TT
Directors 456,300 1.486
H=
456,300 1.486
Other participants 2,808,000 1.486
Hith2eak
2,808,000 1.486
6,528,600
Note: Mr. Liu Chun Fai resigned as executive Director of the Company

with effect from 6 April 2022 and Ms. Tin Yat Yu Carol was
appointed as executive Director of the Company with effect
from 11 April 2022. The number of share options as at 31
December 2021 have been restated accordingly.

The share option expense under the 2021 Share Option
Scheme recognised by the Group is RMB651,000 and
RMB925,000 during the six months ended 30 June 2022 and
year ended 31 December 2021 respectively.

The fair value of equity-settled share options granted during
the year ended 31 December 2021 was estimated as at the
date of grant using a binomial model, taking into account the
terms and conditions upon which the options were granted.
The following table lists the inputs to the model used:

Dividend yield (%) 0.00
Expected volatility (%) 81.95
Risk-free interest rate (%) 0.52
Expected life of options (year) 4
Exercise multiple 0-3.34

24, BBIREESTE(E)

(b)

ZE - FEREE (E)
R-ZEBE-_ZFXA=Z+HRZEZ

+t=A=t+—H

—F

Grant date of

share option

Exercise period

BREREAE TEH

13/9/2021 13/9/2021-12/9/2025
—T=—F T -FhA+=HZE
hA+=H —E-RFNA+=H
13/9/2021 13/9/2021-12/9/2025
—T=—F T —FhnA+=H=ZE
hA+=H —E-RAFNA+=H
13/9/2021 13/9/2021-12/9/2025
T —F —E-—FhA+=H=Z
hBA+=H —T-HFNA+=H
13/9/2021 13/9/2021-12/9/2025
—E-—F —ZE-—FhA+=H=Z
hB+=H —T-RAFNAA+=H

Mz BEEBAERERARARARNTESE 8-
T _FANARER-B—FRtL
BZERARRNITEE BT _—
FHA+—BRER-R_T-—F
T-A=t+—BMBRERECHAE
ER Y

BE_T-_—FNA=Z1+HLEAEARK
HE_Z-—F+-A=+—HLFE"
REEBRAZT - —FHRETEET
Z BRSS9 5 A ARE651,0007T &
AR #925,0007T °

BE-_Z-—H+T-A=1+—HLFE
EREAREEEEREZ ALEE"
TR H B AR A B ER G I
EZEMFLERENERRES - TX
A A8 A BT R A0 ) A BUR

% 20 25 2 (%) 0.00
T8 B 18 (%) 81.95
47 3 gz 1) 2 (%) 0.52

BB ETE AR () 4
T 0%3.34
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24. SHARE OPTION SCHEME (continued)

25.

26.

(b)

2021 Share Option Scheme (continued)

The expected life of options is based on the historical data
over the past three years and is not necessarily indicative of
the exercise patterns that may occur. The expected volatility
reflects the assumption that the historical volatility is
indicative of future trends, which may also not necessarily be
the actual outcome.

As at 30 June 2022, the Company had 6,924,600 share
options outstanding under the 2010 Share Option Scheme
and 2021 Share Option Scheme. The exercise in full of the
outstanding share options would, under the present capital
structure of the Company, result in the issue of 6,924,600
additional ordinary shares of the Company and additional
share capital of US$69,246 (equivalent to RMB437,375)
(before issue expenses).

At the date of approval of the interim condensed consolidated
financial information, the Company had 6,924,600 share
options outstanding under these schemes, which represented
approximately 5.9% of the Company’s shares in issue as at
that date.

PLEDGE OF ASSETS

As at 30 June 2022, the Group pledged bank deposits of
RMB25,270,000 (31 December 2021: RMB25,765,000) for contract
bidding.

RELATED PARTY TRANSACTIONS AND CONNECTED
TRANSACTIONS

In addition to the transactions disclosed elsewhere in the interim

condensed consolidated financial information, the Group had the

following transactions with its related parties during the six months
ended 30 June 2022:

(a)

Outstanding balances with related parties:

Details of the Group’s outstanding balances with its related
parties as at the end of the reporting period are set out
in notes 21 and 22 to the interim condensed consolidated
financial information.

24,

25.

26.

fhEA i A 45 & B 75 & B B R
For the six months ended 30 June 2022
BE—F - —F NA=1HIFNEA

BRETE (8

b) Z—F-—FEREAE (F)
BREZFAMFRABE=ZF2FELE
BREE ARLAFREELETHEERN
E’U%E’f@*°¥§Eﬁ§&¢%&ﬂﬁ%ﬁiiﬁ¢%?ﬂﬁf\%
XKBEBHRK ARRCRBERER

RZEZZFXNA=+RH AR2R#EE
6,924,600 NERERABRE T —F
FHEREFEIR T —FERETE
TE-BEBEARRAABEFHRAER &
%zﬁ@rﬁiﬁ%ﬂiﬂﬁﬂx%‘fﬁéé\gﬁaﬁ&l\
B%176,924,6000% A N B I i IR M iR AN g
hne9 246 7T (A E W AR®437,3757T)

CRINBRFEITH) °
‘\%kb?&#ﬁﬂﬁaﬁﬁﬂiﬁ/f\ﬁﬂki%ﬂﬁHH'$

N AR5 6,924,60017 & A% #E 15 R AR B 3%
EErEIITE - BERZBARABE BT
f% 15 475.9% °

BEEEKWT
RZE-_—FXNA=Z1+H ANEEREHH
B EPRITFE R AR 25,270,000 (==

——F+=-—A=+—H: AR™25,765,000
JL) e

HESXSREEXS
BeR BB AR A BT E R AL B ) B R R

RHINBEZE - _FXNA=Z+HHIEANEA
AEEEEBFEFETHRZOT:

(a) HEEHZHAEERER:

o

NEBRBFEHARBLBES 2 RERLHE
R FBEN P HRLR A B S E R
F21/k22 -
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For the six months ended 30 June 2022
BE-—FE - —FNA=1HI~EA

26. RELATED PARTY TRANSACTIONS AND CONNECTED

TRANSACTIONS (continued)

(b)  Compensation of key management personnel of the Group:
During the six months ended 30 June 2022, the Company did
not identify any personnel as key management other than
the directors of the Company. Details of the directors’ and
executive’s emoluments are as follows:

Short-term employee benefits HHEEER
Share-based payments LARR 1 B E R AT 3R
Post-employment benefits RIREF

27. DISCONTINUED OPERATION

On 25 March 2021, the Company entered into a sale and purchase
agreement, pursuant to which the Company has conditionally
agreed to sell all issued share of InvesTech Finance (International)
Limited (which directly owned 100% of InvesTech Finance Limited,
and collectively “Disposal Group”) for a cash consideration of
HK$16,000,000 (equivalent to approximately RMB13,355,000) (the
“Disposal”). The Disposal Group was principally engaged in money
lending business in Hong Kong. Details of the Disposal have been
set out in the announcement of the Company dated 25 March 2021.
The Disposal has been completed on 30 March 2021, and the
Disposal Group ceased to be the subsidiaries of the Company and
was regarded as a discontinued operation in accordance with IFRS
5 “Non-current Assets Held for Sale and Discontinued Operations”.
Accordingly, the results of the money lending business was not
included in the continuing operations for the six months ended
30 June 2021.

26.

27.

REIXRSGERERS (&)

(b) AE

i

BREEABEHMN:

REBEE-TE-_—FXA=1+—HLE
B BRARRARESBI ANRQ AW EZRIE
MALTABEREEE EERITHRAE
FBFFIBT

Six months ended 30 June

BEANA=tHIEAEA

2022 2021
—E-= —E-—fF
RMB’000 RMB’'000
AR®T T ARBTT
((WLEUT L)) (Unaudited)

(REER) (CREEZ)

2,390 1,939
241 =
34 33
2,665 1,972

BRILEEEK
R_ZE-—F=ZA=-+HHB ARARFIMZ—
NEBEWE B AQ2FAEKHRELE
InvesTech Finance (International) Limited ( &
EHREEEVEAERAFTI00%ET  #H
[LEEBE]D2HFEHTRND REREA
16,000,000/ 7T (#HE R 49 A K #13,355,000
L) (HEFHE]) HEEBRTEREERSE
BEFBK HESEFEIERARARIBHAZ
T FZA-+HAMALE - HEZTHEER
—E_—F=-A=t+HEHEK BHESETH
BARNTIMB AR RERERER Y8R EE
BIEST [BEHEERDEERE K ILELE
EBIEREERILEBCEEB - Bt BEZ
T —FRNAZTHIERNER HEEBHE
BB AFBEEER -



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

27. DISCONTINUED OPERATION (continued)

The results from the discontinued operation for the period from
1 January 2021 to 30 March 2021 are presented below:

*

Revenue

Administrative expenses*

Gain on disposal of subsidiaries

Profit for the period from discontinued operation

Including short-term lease expense of RMB15,000.

27.

WA

FEIS R4S BT I B BB R
For the six months ended 30 June 2022
BE—F - —FNA=1FHIAEA

BRILREER (&)
RZEZ—F—HA—BHRBE_ZFT=_—F=A
= THIEEE REERELEEBHEES
WA

Period from

1 January 2021
to 30 March 2021
RZTE_—%F
—HA—BEE
B4
=A=+AH
LEHARE
RMB'000
AR®FT
(Unaudited)
(REEZ)

48

TS (15)

& BB

33
NSILEOR 1,296

RECKRIEEEERBHARER 1,329

*

BIEEHHEER X ARK150007T
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FEIS RS BT I E R R
For the six months ended 30 June 2022
BE-—FE - —FNA=1HI~EA

27. DISCONTINUED OPERATION (continued)

The assets and liabilities of the discontinued operation as at 30

March 2021 are stated as follows:

Loan receivables

Interest receivables

Prepayments, other receivables and other assets

Tax recoverable
Cash and cash equivalents
Other payables and accruals

Net assets disposed of

Gain on disposal of subsidiaries

Reclassification of foreign currency translation

reserve upon disposal

Total consideration

The net cash flow incurred by the discontinued operation for the
period from 1 January 2021 to 30 March 2021 are stated as follows:

27. CRIEREER (B)

BENBEZIIWT:

RMB'000

AREETTT

(Unaudited)

(RE&HEZ)

K ER 12,511

BT B 195

A FE At ERREREMEE 8

AJ U Bl 718 9

ReERBFEEEY 1

Hith N RIERETE R (8)

BEHENEEFE 12,716

HEHB R A/ ks 1,296
HERENSHINERLEFEE

(657)

wRE 13,355

R-ZE-_—F—A—HRE_T-_—4%=A1

BFEBEEINMT

RECZE-—F=ZR=1H ERKLELEXRHEN

=THIEHE ERIREEBEENRSR

Period from

Operating activities
Investing activities
Financing activities

Net cash outflow

1 January 2021
to 30 March 2021
R-B——%F
—H—HBEZE
=A=+H
LEEAfA
RMB'000
AREBTT
(Unaudited)

(REEE%)
W) 183
WEEH -
BEEE) (245)

Be R FE (62)



28.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

PEAFE B AR S B 35 B R B R

For the six months ended 30 June 2022

BE_F_—FEXNA=1HIUNEA

28. SRTEACZAAEBERAABESR

AEEsRTA (RAERALEERERS
BRI ZREERAEERAT

Carrying amounts Fair values
IREE RAREE
30 June 31 December 30 June 31 December
2022 2021 2022 2021
—E=-= —E-—F —==-= —E-—%F
YR d=-l — A =1+—H Y= — A =1+—H
RMB’000 RMB'000 RMB’000 RMB'000
AR¥T T ARKETIT NS S ARETTT
(Unaudited) (Audited) (Unaudited) (Audited)
(REEXK) (REZ) eSS (RER)
Financial assets TREE
Equity investments at fair value 2R SCEERTA
through profit or loss BRrBRARE 13,023 2,880 13,023 2,880
Debt investment at fair value RAREERA
through profit or loss BamEKEE 11,945 12,530 11,945 12,530
Financial asset at fair value BEARBERIA
through other comprehensive Hi 2wk
income TREE 23,174 40,086 23,174 40,086
48,142 55,496 48,142 55,496

The Group's corporate finance team is responsible for determining
the policies and procedures for the fair value measurement of
financial instruments. The corporate finance team reports directly
to the chief executive officer. At each reporting date, the corporate
finance team analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation, if any. The valuation is reviewed and approved by the

chief executive officer.

Management has assessed that the fair values of cash and cash
equivalents, trade and bills receivables, current financial assets
included in prepayments, other receivables and other assets,
pledged deposits, the current portion of loans receivables, interest
receivables, trade payables, current portion of interest-bearing bank
and other borrowings and the current financial liabilities included in
other payables and accruals approximate to their carrying amounts
largely due to the short term maturities of these instruments.

AEBTBNECEMBEAERSRT AN
ARABEFENERREEF CEMBEERE
ERABHER REREEY CERBED
EeMTRAEERZSY YEFRANGENT
ERAHE(NE) -HESHARERN R
o

REEBIER RELREFEY BEHR
RERUGR - FFATEN IR Hib KRB &
HEENRBERMEE DEFFR BK
EReRsEs  BKRANE BEHEMK G
BRTT I E 8 SR BN A ER 3 JA R 5t A E b
ENREREFERANRBEREBEENAR
BEEEAKEERS TBHRZETANE
HAHAMR 8255
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For the six months ended 30 June 2022
BE-—FE - —FNA=1HI~EA

28.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The fair value of convertible bonds had been estimated with
reference to multiples of comparable listed companies. The
directors believe that the fair value result are reasonable, and that
they were the most appropriate values at the end of the reporting
period.

As at 30 June 2022, the fair value of equity investments at fair
value through profit or loss, representing an investment portfolio
comprising nine (31 December 2021: one) equity securities listed
in Hong Kong of which eight (31 December 2021: one) equity
securities are listed on the Main board of the Stock Exchange and
the remaining one (31 December 2021: nil) equity securities are
listed on GEM of the Stock Exchange. The fair values of equity
investments as at 30 June 2022 have been determined by reference

to the quoted market prices available on the Stock Exchange.

The fair value of the unlisted equity investment designated as
financial asset at fair value through other comprehensive income
was estimated using a summation method with majority of
component assets being valued by market-based technique based
on assumptions that are not supported by observable market
prices or rates. The valuation requires the directors to determine
comparable public companies (peers) based on industry, size,
leverage and strategy, and to calculate an appropriate price
multiple, such as price to book (“P/B”) multiple, price to earnings
(“P/E") multiple, enterprise value to sales (“EV/S") multiple and
price to sales (“P/S") multiple, for each comparable company
identified. The multiple is calculated by dividing the enterprise value
of the comparable company by an earnings measure. The trading
multiple is then discounted for considerations such as illiquidity
and size differences between the comparable companies based on
company-specific facts and circumstances. The discounted multiple
is applied to the corresponding earnings measure of the unlisted
equity investment to measure the fair value. The directors believe
that the estimated fair value resulting from the valuation technique,
which is recorded in the interim condensed consolidated statement
of financial position, and the related change in fair value, which is
recorded in other comprehensive income, are reasonable, and that
they were the most appropriate values at the end of the reporting

period.

The fair value of unlisted debt investment was estimated by the
valuation technique of discounted cashflow model using significant
unobservable market inputs including the discount rate.

28.

EMIAZARBERAABESER
(%)
ARREFZAAREBEADZEANELRED
REZBEAEF -EERR AABEXEE
BAE EAHMESHMAZARENEE-

RZTEZZFRA=+H ®RAAREBEFA
BRIk AREE -—EeRENE(ZE=—
F+ZA=+—R:—H) BB LTRAES
ZIRERE HPNB(ZZE=-_—F+=A
=+—H:—B)REEHFREZAER LT
E#p—EH(ZEZ—F+=ZA=+—H0:%\&)
N %WW*ZQ%%MLm°h$&A\
T _FERNAZTHNAAEBENDZRBHR
FRFTSRmE R EE

FEEMRAKRE  MERTAIEALEBEA
HEerAlamesREE HARBESRE
BEAME  HERRIHBEEAK I DTN
M BATAME  MEES KA RRI &R
BRMSERRBEXRIF - HERTESRIE
T -BHE EERFRETIEERARA
Al (R%) THhEHMEETE LKA R G
HEREREE nERLEmEE ([P/B))
g BREBM(PIENEHE C¥BEL
e ([EV/IS BB ERLLEE (TP/S])E
B EHARNABR AT ELRATINDE
BEAE RXSEHEAERAREEEERE
PR E (MERBDESRAELR AR ZME
MREER) MR -MREEERANIELTR
NCEMIBRERFIAENAEAAEBE-EF
HBfE RN EERAA MR R EE
FEFBEFAABER TSN M2EK
EMARBEEEESHNEAE  BAREH
AEHEEMNEE.

EEFLTEHRRENAABENGKESE
RUERReREREY HERBRXEZTAT
AEEmSEARE-



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

28. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL  28.

INSTRUMENTS (continued)

fhEA i A 45 & B 75 & B B R
For the six months ended 30 June 2022
BE—F - —F NA=1HIFNEA

EMIAZARBERAABESER
(%)

Fair value hierarchy AREBEER
Below is a summary of significant unobservable inputs to the T;Eﬁg&{ﬂﬁFﬁ&éﬂg{gzgﬁT—j&ﬁmgmA
valuation of financial investments together with a quantitative FEUAERR _E-__F A=+ K=

sensitivity analysis at 30 June 2022 and 31 December 2021:

:_$+—H:+_EZIEW@EEM-

Sensitivity of fair value

Description Valuation technique  Unobservable input Range to the input

it RERZE THBEERARE EM DNABEHRAHBNHRE

Equity investment at  Guideline public Valuation multiple: 30 June 2022: N/A 1% (2021: 1%) increase/decrease
fair value through company method - Price to sales (31 December 2021: in multiple would result in
profit or loss 0.49) increase/decrease in fair value

Discount for lack of 30 June 2022: N/A

by 0.49% (2021: 0.45%)

1% (2021: 1%) increase/decrease

marketability (%) (31 December 2021: in discount would result in
21.72%) decrease/increase in fair value
by 0.58% (2021: 0.58%)
BARBEFAE  BAARRAE HEREE: ZEZZFERAZ+H: %%ﬁltﬂ/ﬂ&%(:?:*i:
AR AR E - BRLIHE TMER(Z2=—F+= 1%)BERARBEEN R
A=+—H:049) $0.49% (ZF = —4F : 0.45% )
RZWSRBESTE —F__FAA=ZtA: FRLA/ TEI% (ZF_—F:
(%) PEB(ZE—F+= %)Hﬁ%ﬁl’/}mﬁfﬁﬂ” /1
A=+—H:21.72%) H10.58% (—Z = —%:0.58%)
Debt investment at  Binomial method Credit spread (%) 8.11% 10% increase/decrease in spread
fair value through (Income approach) would result in decrease/

profit or loss (note) (31 December 2021)

Short rate volatility 0.82%
(%)

Discounted cash Discount rate 29.07%
flow method
(30 June 2022)

BAAEEFAER ZEAFE EESZE(%) 8.11%
EHEBRE (Mﬁz/\&')
(PH3E) 2S

(=F=—%
TEASTTR) amrmgmo s

MEBeREE BRIR 29.07%
(ZBE=-—F
NA=+H)

increase in fair value by
0.45%/0.04%

10% increase/decrease in ratio
would result in decrease/
increase in fair value by 0.00%

5% increase/decrease in discount
rate would result in decrease/
increase in fair value by
2.22%/2.36%

BE A/ TRI0%GER DR
BEmMD,/ 1 h10.45%,70.04%

HE A TRI0%EEHAR
{BER L,/ 110.00%

BRI R TNRRE%GERA R
EBERD,/E0N2.22%,2.36%
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Fp HA 5 BA 4R & B 3% & B X
For the six months ended 30 June 2022
BE-—FE - —FNA=1HI~EA

28. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS (continued)

Fair value hierarchy (continued)

Description

it

Financial asset at fair Summation method

value through other
comprehensive
income

* N ANV 1 fgu+)\ﬁ
171\ Wi 2 B

BE

Valuation technique

hER %

Unobservable input

TUEERBARE

Valuation multiples:
(With majority of - Price to book
the component

assets are valued by

market approach)

- Price to sales

AFDA (T RAKE HERC
NEENAMGEE -ERLEEEE
11fh1E)

-BRLHE

- Price to earnings

- Price to earnings
before interest
and tax

- Enterprise value to
sales

- (Bt & R

- BB LLRR B AT
BF

-XEELEE

28. ERMIAZAARBERAAEBEER
(&)
RABEER(E)
Sensitivity of fair value
Range to the input
B DAEBEHRABENHRE

30 June 2022: 0.38 to 1.06
(31 December 2021:
0.46 10 1.26)

30 June 2022: 0.99
(31 December 2021:

1.15)
—E-__FXA=1H:
0.3821.06(—Z-—F
T-A=+—HB:046ZE
1.26)
—E-__H#XA=1H:
099(=ZE=—%+—-A
=+—H:1.15)

30 June 2022: 24.66
(31 December 2021: N/A)

30 June 2022: N/A

(31 December 2021: 36.08)

30 June 2022: 1.22
(31 December 2021: 1.52)

_7__¢AH +A8:
2666(ZF=—F+=A
=+—8:TEm)
ZEZFXA=1H
TER(ZE-—F+=
A=+—H:36.08)
“E-—®#XA=+H:
1.22(=2=—%+=A
=+—H:152)

10% (2021: 10%) increase/
decrease in multiple would result
in increase/decrease in fair value
by 0.24% (2021: 0.18%)

10% (2021: 10%) increase/
decrease in multiple would result
in increase/decrease in fair value
by 0.01% (2021: 0.02%)

BELEF/ THRI0% (ZB=—
E1mﬂhgﬁ ﬁ1§"
m/wA0.26% (ZE=—4F:
0.18%)

EEH LA, TRI0% (—F=
Ewmﬂ%&ﬁ@ﬁ%ﬁw
M HA001% (ZE=-—4:
0.02% )

10% (2021:N/A) increase/decrease
in multiple would result in
increase/decrease in fair value
by 0.32% (2021: N/A)

N/A (2021: 10%) increase/
decrease in multiple would result
in increase/decrease in fair value
by N/A (2021: 0.02%)

10% (2021: 10%) increase/
decrease in multiple would result
in increase/decrease in fair value
by 0.00% (2021: 17.09%/0.00%)

%@iﬂ/Thw%(_Z:—

F T EA)BEHAR
m/HA032% (ZFE=—
TiEm)

BEE
&

EH LA/ TRIAER(ZZ
*—¢1ww%gﬁ£ﬁﬁﬁ
#h0, WA ER (= -
#:0.02%)

:u:

m

BB, THEI0% (=T

(
¢1mw%é@®ﬁgﬁ?
M,/ 720.00% (—E=
17.09%/0.00% )



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
Fp HA 5 BA 4R & B 3% & B B X

For the six months ended 30 June 2022

BE—F - —FNA=1FHIAEA

28. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 28. 2R T HEZAABERAABEER

INSTRUMENTS (continued) (#)
Fair value hierarchy (continued) AREBEEER(E)
Sensitivity of fair value
Description Valuation technique ~ Unobservable input  Range to the input
#it HERE TUBERAEE EB DAEEESRABENSRE
Discount for lack of 30 June 2022: 27.32% 10% (2021: 10%) increase/
marketability (%) (31 December 2021: decrease in discount would result
26.80%) in decrease/increase in fair value
by 13.76% (2021: 13.66%)
Discount for lack of 30 June 2022: 19.70% 10% (2021: 10%) increase/
control (%) (31 December 2021: decrease in discount would result
20.4%) in decrease/increase in fair value

by 20.81% (2021: 12.20%)

REmSRBNTE —T-_FXA=TH: WELA/THI0%(ZT=—

(%) 27.32% (—Z=-—% F10%) BERAABERD
+-—A=+—8: S HEIM3.76% (Z T = —4F
26.80% ) 13.66% )

BRZEHETE% —T-—FXA=t+H: WwELHA TR 10%<_7_—

19.70% (ZZE=—& F:10% ) HERAAREERD
TZA=Z+—H:204%) HEN02081% (2T —4:
12.20% )

Note: As at 30 June 2022, the valuation technique changed to discounted WiE: RZTEZ—FAA=1+H HEFEEET
cash flow method from binomial method used in previous period ARBHEL RETAREEDFIERK
due to the default history of the issuer and the immaterial value MAENEBEERBTHHEMEAN-ZER
contributed from the issuer’s early redemption feature. FEEE RBRBESREE-

The discount for lack of marketability represents the discounts RemEZRBENZAIME2EEEAKRE

determined by the Group that market participants would take into EENEEENAEBMETTZ

account when pricing the investments.

The valuation multiples represent the market multiples derived HEBHANRBEATELERAR (RXE)MHE
from the comparable companies (peers) and were applied to the =g Ifﬁﬁﬁﬁi‘mﬁﬁfzmﬁﬁﬁ%%i BUGEBA
financials of the financial assets to arrive the fair value. AEE

The discount for lack of control represents the amount by which REIEFIETEA RIS AIEL R E
the pro rata value of a non-controlling interest is less than the pro T 1 3 [ BR IR = 458 ) A 2 o) 4 2 LE BB &Y
rata value of a controlling interest over which a business enterprise &R

reflects lack of a control.
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For the six months ended 30 June 2022
HEZ—F = —FNA=FHIEANEA

28.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 28. 2RI AZAABERAAEEER
INSTRUMENTS (continued) (#&)
Assets measured at fair value RAAREBEITTENEE
Debt investment at fair value through profit or loss and financial RZEZ_—_FAAZ+HERZZE=_—F+=
asset at fair value through other comprehensive income as at A=+ BZ2RARBEFABENEREK
30 June 2022 and 31 December 2021 and the equity instrument BERBEAANBEFAHMGZAKENEHE
at fair through profit or loss as at 31 December 2021 have used EURRZTEZ—F+ZA=1+—H2ZEA
the significant unobservable inputs (Level 3) in their fair value AEEAFABENESTIAE EAABERE
measurements. FEFEAERT B RE AZE (B34R)
During the six months ended 30 June 2022, there were no transfers REBEZT_FAA=ZTHLERNEAR 2
amongst Level 1, Level 2 and Level 3 in the fair value hierarchy BESEINEIH F2RREF 2B EE
(31 December 2021: Nil). B(ZB-_—F+-HA=+—H:%|)-
The movements in fair value measurements within Level 3 during RBE_E-_—_FXA=1tHILNEAAKE
the six months ended 30 June 2022 and year ended 31 December 2T —F+-_A=+—HILFE F3IR
2021 are as follows: NABEFENEEHNT
Equity investments at fair value through profit or loss BRI EEFTA Bz RARE
30 June 31 December
2022 2021
—E-= T —F
ANA=+H +=-—A=+—H
RMB’000 RMB'000
AR¥ TR ARET T
(Unaudited) (Audited)
(REER) (&%)
At beginning of the period/year RER 4] 2,880 999
Purchases BE 10,277 =
Proceeds from disposal L E TS IR (4,876) -
Total unrealised gains recognised PRI FERM AR E IR WS 258
in the profit or loss 4,298 1,948
Exchange realignment [ W YAAA (67)
At end of the period/year AEER 13,023 2,880




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

28. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS (continued)

Assets measured at fair value (continued)

Debt investment at fair value through profit or loss

At beginning of the period/year

Interest

Total unrealised (loss)/gain recognised
in the profit or loss

Exchange realignment

At end of the period/year

FEIS R4S BT I B BB R
For the six months ended 30 June 2022
BE—F - —FNA=1FHIAEA

28. SRMTEACZAABERAABESR

(&)
BRAREBHENENEE (E)
BT B EFA B BEFRE
30 June 31 December
2022 2021
—E-= T —F
ANA=1H ==
RMB’000 RMB'000
AR¥ET T ARBEFT
(Unaudited) (Audited)
(REER) (e=|iz)
ER ) 12,530 13,055
AP (490) (1,472)
RIBSERHAEIR (BB,
W EE 4B 5B (654) 1,364
& i e 559 (417)
RERF R 11,945 12,530

Financial asset at fair value through other comprehensive income

At beginning of the period/year
Total unrealised losses recognised in other
comprehensive income

At end of the period/year

i)
RE o 2 W e FERR A
REREIRARER

RE/ R

BT EEE AR 2 B 8% 5 E

30 June 31 December
2022 2021
== ===
ANA=1+H +—A=+—H
RMB’000 RMB’'000
ARET T ARETT
(Unaudited) (Audited)
(RE&ER) (fe&:%)
40,086 111,078
(16,912) (70,992)
23,174 40,086
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

R Hf 75 BA

FEMBENMEE

For the six months ended 30 June 2022
BE-—FE - —FNA=1HI~EA

29. EVENTS AFTER THE REPORTING PERIOD

30.

31.

(a)

(b)

On 27 July 2022, the Group disposed of 553,500 shares of
Redco Healthy Living Company Limited (“Redco Healthy"),
which are traded and listed on the Main Board of the
Stock Exchange (Stock Code: 2370), through an on-market
transaction (the “Disposal’). The Disposal was made at an
average price of approximately HK$17.97 per share of Redco
Healthy (the “Redco Share(s)”), representing the market
price of Redco Shares at the time of the Disposal and the
consideration in aggregate was approximately HK$9,946,000
(exclusive of transaction costs incurred under the Disposal).
The Disposal is completed on the second trading day
following the execution date of the transaction, i.e. 29 July
2022. Details of the Disposal are set out in the announcement
of the Company dated 28 July 2022.

On 9 August 2022, the Group entered into the fifth
supplemental subscription agreement with Elite Foster
International Investment Limited (“Elite Foster”), pursuant to
which, the maturity date of the unlisted bond issued by Elite
Foster, in the aggregate principal amount of HK$15,000,000
(the “Bond”), is further extended to 8 February 2023 (the
“Extension”), with effect from 20 January 2022, and the
interest rate of the Bond is revised as to 9.5% per annum.
Details of the Extension are set out in the announcement of
the Company dated 9 August 2022.

COMPARATIVE AMOUNTS

Certain comparative figures have been restated as a result of the

bonus elements in the issue of shares of the Company, and details

are set out in note 9 to the interim condensed consolidated financial

information.

APPROVAL OF THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

The interim condensed consolidated financial information was

approved and authorised for issue by the board of directors on
31 August 2022.

29. HEHKREE

30.

31.

(a)

(b)

RZFEZZFHtAZ++ERB AEEE
BSRAXSGHENSBRREETER AT
([H=E#ERE]) 553,50088 881D B MR
PREBERAERLELTER (RGO K%K
2370) ([HESHE]) HESEMNER
TEEERG ([NhakHl)mFEHE
BH17.978 T AR EFTHERN IRR
HTHE HBAREL E9,946,0005 T (1
BIEHESHEIIBNZHKA) - HES
BERATRXHAEME_ERZS5A (A
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