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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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QUARTERLY RESULTS

FOR THE PERIOD ENDED 31 MARCH 2022 (UNAUDITED)
BET-_—F=A=+—RILHRA CREER)

The board (the “Board”) of Directors of Million Stars ZBEXKRER AR ESe([EEE|)MA
Holdings Limited is pleased to announce the unaudited E#HARARIREWNBEAR ([XRER ) EE
condensed consolidated results of the Company and its —Z=—F=A=+—HIFNEAZKE
subsidiaries (the “Group”) for the nine months ended ERERGAYEER S - —ERB2
31 March 2022, together with the unaudited  REFZLBEHFLT :

comparative figures for the corresponding period in

2021 as follows:

UNAUDITED CONDENSED CONSOLIDATED AREVEREEEEREMEZE
STATEMENT OF PROFIT OR LOSS AND OTHER i3 %

COMPREHENSIVE INCOME

For the nine months ended 31 March 2022 HE-_ZT-_—_#F#=ZA=+—HItNEA

Three months ended 31 March Nine months ended 31 March
BZE=A=t+-HL=M@A HE=B=t+-HLNER

HK$'000
BT
(unaudited)

Revenue WA 2 21 50,797 45,071 198,159
Cost of sales HEKA @) (48,081) (41,383) (170,233)
Gross profit 7 19 2,716 3,688 27,926
Other income, gains and losses, net — EMIA ~ W RBE
F8 3 (8,989) 618 2,661 653

Selling and distribution expenses HERHEEY (17) (1 (277) (1,147)
Administrative expenses THRAX (6,666) (3.527) (29,378) (14,832)
Reversal of impairment losses ROEmAEREER

on intangible assets = 58 - 4,040
(Impairment losses)/Reversal of B2 A RE -

impairment losses on amount 25 REMENTE

due from an associate, trade (REBE)/ REEE

and other receivables, net BEFE = 131 (19,203) 4,964
(Loss)/profit from operations BEEE(FR)8R (15,653) (121) (42,509) 21,604
Finance costs BIFAUR 4 (38) (138) (114) (728)
Share of results of associates ElEBENAEE = (1,279 = (1,882)
(Loss)/profit before tax BB (B518) /%A 5 (15,691) (1,538) (42,623) 18,994
Income tax expense FisHAX 6 - - - -
(Loss)/profit for the period AAREBAEERR

attributable to owners (B8)/ &7

of the Company (15,691) (1,538) (42,623) 18,994

2021/2022 £=FEH/E - 22rkerra 03



QUARTERLY RESULTS

FOR THE PERIOD ENDED 31 MARCH 2022 (UNAUDITED)
BE_Z-_—F=A=+—HILHBEREER

Other comprehensive (expense)/ Hit2m (X)W
income

Items that may be reclassified Hig [ EF D EE B
subsequently to profit or loss: BEA -

Exchange differences on translation HEIRINETG 2 FEH Z R
of foreign operations

Share of exchange differences RS ARIER Z5
of associates

Other comprehensive (expense)/income  H#JAHE &
for the period (X)), ek

Total comprehensive (expense)/ BAREE (X)W
income for the period wEE

(Loss)/earnings per share AATEEAEEER
attributable to owners (B1|) BF
of the Company
Basic LN
Diluted e

Nine months ended
31 March
BE=A=t+—HLAIEA

HK$'000
FAT
(unaudited)
(CRIEEER)

(396) 7,100

- 3,146

(396) 10,246
(43,019) 29,240
2022 2021
—s-= —E=—F
HK cents HK cents
AL g (it

(0.09) 4.52

N/A 38 A N/A i A

04 MILLION STARS HOLDINGS LIMITED * THIRD QUARTERLY REPORT 2021/2022



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
ARERERAGREEEEHR

FOR THE NINE MONTHS ENDED 31 MARCH 2022
BHE-_T-_F=A=+—HILN@ER

Attributable to owners of the Company

LTINS

Share Share  Statutory  Exchange Retained
capital ~ premium reserve reserve  earnings Total

BE  BOEE iEME  EXME  ReRW &
HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$000
T fan TAT  TAR TER TER

At30June 2020 and 1 July 2020 (audited)  H=F-FERA=THR
“TCRELA-B(8ER) 4,200 44582 1,806 (17,297) 131,543 164,834
Loss for the year EnER - - - - 30 w0

Other comprehensive income for the year — £REM2ENE
Exchange differences on translation BERINEREEL

of foreign operations ERZE - - - 7436 - 7436
Share of exchange differences EHBENRES
of associates 28 - - - 3630 - 3630

Total comprehensive incomel(expense) for A2 /(F%) €8
the year - - S8 @130 (3306

At30June 2021 and 1 July 2021 (audited)

4,200 44,582 1,806 (6.231) 87413 131,770

Loss for the period BREE - - - = @263)  (42603)
Other comprehensive expense for the period  EAE M 2ERX
Exchange differences on translation BERINEREEY

of foreign operations i3:53 - - - (39) - (39)
Share of exchange differences ERBENRES
of associates 28 o o - - - -
Total comprehensive expense for the period B2 FX 25 - - - (39%) (42623 (43,019
Issue of shares Bk 680 16,320 - - - 17,000
At 31 March 2022 (unaudited) W-E--%=A=1-H
(RiEEH) 4,880 60,902 1,806 (6627) 44790 105751

2021/2022 £=FEH/E - 22rkernra 05



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

AREBELERREERBER

FOR THE NINE MONTHS ENDED 31 MARCH 2022
BE_ZT_—_#F#=A=+—HIAEA

Note:

Statutory reserve

Pursuant to the relevant laws and regulations for business enterprises
in the People’s Republic of China (the “PRC"), a portion of the profits
of the entities which are registered in the PRC has been transferred to
the statutory reserve which is restricted as to use. When the balance
of such reserve reaches 50% of the capital of that entity, any further
appropriation is optional. The statutory reserve can be utilised, upon
approval of the relevant authority, to offset prior years' losses or to
increase capital. However, the balance of the statutory reserve must
be maintained at a minimum 25% of capital after such usage.

Bitat -

EERE
BIRREARAME ([HE ) WAERREERRE
o RPEREMZER B EE8BEFRER
BRZETERE ERSHREESEZREELRZ50%
By AR IR DR g — SRR o EE RBERE
SRR A EN A - DU IB G E 2 518
SIEE o AT - BREACHREBRZESARKEER
ZEIK25% °
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEBLERAGERER A MMEZERERME

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING
POLICIES

The trading of Shares of the Company has been
suspended on the Stock Exchange as from 4
October 2021 and remained suspended as at 23
September 2022, the date of approval of these
condensed consolidated financial statement.

The unaudited condensed consolidated financial
statements for the nine months ended 31 March
2022 have been prepared on the historical cost
basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company’s auditors, but have been reviewed by
the audit committee of the Company.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$"), which is also the functional currency of
the Company, unless otherwise stated.

The unaudited condensed consolidated financial
statements for the nine months ended
31 March 2022 have been prepared in
accordance with the accounting principles
generally accepted in Hong Kong and comply
with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and
the applicable disclosures by the GEM Listing
Rules.

o

—REH  FREERSHHK
%

AATRMNEE-_BE-_—F1+AN
ARRBREFEESR  YR=F
TCHFEABR-T=B (ZEHBEE
MHREAMEQR) BEL(EEE -

BE-_Z-_—_#=-A=+—81h
B AR RS EZERGRE P HRE
THIEIE 2 R AR B AR AL o

REBRZBBER S P IFRR H AL
ARRZBEEE  EEAAAF
EVRBRREMH -

AEEZEREAMBERRIABT
((BRD25  BEERBIN B
TR ARABZNEEER -

HE-_Z-_—_#=ZA=+—HIAI
& A8 R E B GRERE B R E
TRBEEBRNRETRAARER
EASHMAS((EBETMA
BEMNEETHHRELEN(E
B ERELER ] & GEM EHRA
RERERARBEGEURE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

xR

08

mnr

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING

POLICIES (Continued)

The accounting policies and methods of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the nine months ended
31 March 2022 are consistent with those
adopted in the annual report for the year ended
30 June 2021 except for the adoption of the
new and revised Hong Kong Financial Reporting
Standards (the “New and Revised HKFRSs")
(which include all HKFRSs, Hong Kong
Accounting Standards (“HKASs"”) and
Interpretations) issued by the HKICPA that are
adopted for the first time for the current periods
financial statements.

In the current period, the Group has applied the
following amendments to HKFRSs issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA") for the first time,
which are mandatorily effective for the annual
period beginning on or after 1 July 2021 for the
preparation of the consolidated financial
statements:

Amendments to HKAS 39,
HKFRS 4, HKFRS 7,
HKFRS 9 and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

Covid-19-Related Rent
Concessions beyond
30 June 2021

Amendment to HKFRS 16

1.

CERMPELERR L2 ERERNE

—REH  FREERSHHK
% (%)

EEEE-—E-_—_&#=R=+—AH
LIENE AR RERIZE RS 5
HERFTAMNE TR Rt 87 AE
BE_Z-_—F-A=1tHLLFE
HERFMEAEBE B — B W
AEEHBEREERNREABESS
PRI A EMH A REISET RS
M mELEA((HTREETES
BIEHREER ) BEMERENE
HMERER - BEESHEN(EEY
TR ) R25) RIBRSN ©

WAHRE  AEECEREREE
gt e ((EREMAE)ME
AR —F-_—FEtA-RAxZE
Rt 2 FEBRBEERZ A TE
BRI EEM B MEER - AREER
aUBRE

BREGHERNEI9R - FEREEYE
BEABREER — BREE
F455  BEUBR
LERAETH BB
TSRS ERIE 95
MBI B REER
F165% (1BETA)

BERMBREER —Z-—F5A
E1658 (BETA) =tHZ%

Covid-19
HHERSER
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ARERERGSEERAMZE KRS RHE

GENERAL INFORMATION, BASIS OF 1.
PREPARATION AND ACCOUNTING

POLICIES (Continued)

The application of the amendments to HKFRSs
in the current period has had no material impact
on the Group’s financial positions and
performance for the current and prior periods
and/or on the disclosures set out in these
condensed consolidated financial statements.

REVENUE 2.
Revenue mainly represents income from provision

of internet advertising agency services and digital

assets business.

Internet advertising agency services EEEESRERE
Digital assets business HTEEER

—REH  FREERSHHK
% (%)

AHREREE BB BERE L
A AR E BN AR FBE SR
BHEMARERR,SHNZEH
PRAMBHRRZEELBRERY

@,
2

A
WA EZRRHEBEESRIER
BRBFEEXGMARE -

Nine months ended

31 March

BE=RA=t+—-ALAIfEA
2022 2021
—B-CF —T-—F
HK$'000 HK$'000
FTEx FHT
39,636 198,159
5,435 -
45,071 198,159

2021/2022 £E=FEHRE - 225kaerr5 09



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEBREAGERE R AMEZERERNE

3. OTHER INCOME, GAINS AND LOSSES, 3. HkA - KEREETE

NET

Nine months ended
31 March
BE=ZA=+—-HLNEA

2022 2021
—E-—F —T——F
HK$°000 HK$'000
FTiEx FAT
Gain on disposal of intangible assets HEEREEN K& 1,972 -

Gain on disposal of interests in HER SN R Er
associates 8,189 -

Loss on disposal of property, plant HEME - BE KRR
and equipment E51E (7,030) -
Interest income on loan receivables JEWE R 2 F BIA 485 -
Others Hith (955) 653
2,661 653
4.  FINANCE COSTS 4, BAIEEA

For the nine months ended
31 March
BE=ZA=+—HLAEAR

2022 2021

— =85 _—F- 4

HK$°000 HK$'000

FHT FHT

(unaudited) (unaudited)

CREEZER) (CResER)

Interest on bank borrowings RITEEFS = 191
Interest on other borrowings HinfEEF B 108 321
Interest on lease liabilities HEBEFE 6 216
114 728
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5.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARELEREEREREM2E RS RITE

(LOSS)/PROFIT BEFORE TAX
The Group's (loss)/profit before tax is arrived at
after charging the followings:

BRBLAT (B1R) A
A B RO BR B AT (A51R), i I T 48
R T 5 S BRIE -

Nine months ended

31 March
BE=ZA=+—HLEAER
2022 2021
2o FE T
HK$'000 HK$'000
FHET FHEIT
(unaudited) (unaudited)
CREER) (REER)
Amortization of intangible assets ER AR = 3,188
Depreciation of property, Y BEREETE
plant and equipment 9,491 1,158
Depreciation of right-of-use assets FRESENE 445 2,152
INCOME TAX EXPENSE 6. FIEBIRAX

Pursuant to the rules and regulations of the
Cayman Islands and the BVI, the Group is not
subject to any income tax in the Cayman Islands
and the BVI for both of the periods.

Hong Kong Profits Tax has been provided at a
rate of 16.5% (2020: 16.5%) on the estimated
assessable profit for the nine months period
ended 31 March 2022. No provision has been
made for Hong Kong Profits Tax as the Group has
no profits assessable to tax for both of the periods
presented.

PRC enterprise income tax (“EIT") has been
provided at a rate of 25% (2020: 25%). No
provision for PRC EIT has been made in the
condensed consolidated financial statements as
the Group has no profit for both of the periods
presented that are assessable to PRC EIT.

REFEHENRRBRLFEEOR
AR ARBI - A5 B B /A 5L {E R
BNHSEE NEBELHBERM
PRSHL ©

EBNNERIREBEE_ZS__F=
AZ=+—HB 1N (E A B A &5 E
AR FIE165% (T T F:
16.5%) Z BLEFHREHE - HRAE
R W E 2 51 HA R | AR s
F o B ERE B RS BRE -

FECEMSH([EEREHRDIZ
25% (ZZFZFF : 25%) 2 B K&
REH - ARAEE XM ESHMY
m25|EIRPECEMEHRRRZ
A B R AR A B SR
RAFHRP BB EAERIEE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

AREEREPRGSEERAMEZE KRS RHE

12

INCOME TAX EXPENSE (Continued)
Pursuant to the Notice of the Ministry of Finance
and the State Administration of Taxation on
Enterprise Income Tax Policies for Xinjiang Uygur
Autonomous Region and Xinjiang Kashgar
Autonomous Region ({3 « IR IS4 D
FARFERTERRTMEARKREERERE
EFTSTHERBURMEA)) promulgated by the
State Council on 29 November 2011, if a
corporate enterprise is newly established within
calendar years 2010 to 2021 in two specific
regions with business fallen in the scope of the
Catalogue of Preferred Enterprise Income Tax for
Key Encouraged Industries in Poor Areas of
Xinjiang K¥riEM & R S EREREED
¥ P13 B X B ), the corporate enterprise
can enjoy a preferential treatment of 5-year
exemption from the first year when the entity
begins to generate revenue. The Company’s
subsidiaries, ER R B NE ERHER QA
(Horgos Sifan Information Technology Limited),
ERRITBEERBAREERHLARAF] (Horgos
Xiangjiao Chaoren Information Technology
Limited) and Z @ RITF BHEERRERA A
(Horgos Dongrun Network Technology Limited),
are exempted from income tax from calendar
years 2017 to 2021 upon approval by the State
Taxation Bureau of the Xinjiang Uygur
Autonomous Region in 2017.

6.

i8R ()
BEBRBRA-ZZE——F+—A
Z TN BBHHETEE - BRFS
BRBEANTERTERRIRES
REBERABRESEMBHEBIBR
HOBAN) - iR Al ZE R MR T
BRBEE_T—ZSFE_T_-_—F
¥unpk - BEBBCGIERE#E
BB EREECEMEHRER
Bér)#E - AlARICEAREEM
HREARANE—FREESER
RER - KRARIWNBRRER R
BAEEREBRAR  EREN
BEBAGEREERAFRRER
REFBBEREAERARNRE
—tFEFERATREARBEBB
el BBEF-_ZT—LtFE-ZT
R AR R R NS -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ARERERGSEERAMZE KRS RHE

(LOSS)/EARNINGS PER SHARE 7. AXTRNEBAELESR(E
ATTRIBUTABLE TO OWNERS OF THE 8B)/ BF

COMPANY

The calculation of the basic (loss)/earnings per FIREKR(ER) B TEE T
share is based on the following data: Egi 5 -

Nine months ended

31 March
BE=A=+—-HLAEA
2022 2021
—E-—F T
HK$'000 HK$'000
FER FHT
(Loss)/Profit for the purpose of AR EBRER
calculating basic (loss)/earnings (B#8)/Bfz
per share (B518),/ & H
(Loss)/Profit for the nine months RAREE AFEE
periods attributable to owners JUE A R
of the Company (B518),/ i F (42,623) 18,994

Weighted average number of ARTEFIRER

ordinary shares for the purpose (&518),/ Bz

of basic (loss)/earnings per share TR DR 8 481,200 420,000
No diluted (loss)/earnings per share for both of ERARRREE—_ZTE-_—_F=A
the nine months periods ended 31 March 2022 =t+—HE=ZZE=-—F=ZA=+—
and 31 March 2021 were presented as there B IENE A B A 2 BT
were no potential ordinary shares in issue for EEBR  WAMEASRETEZ)
both of the periods. GREE (B51R), BT -

20212022 E=FEHE - E2ERERAT 13



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

AREEREPRGSEERAMEZE KRS RHE

8. DIVIDENDS 8. KA
The Board does not recommend the payment of EEefESZNEE S =
a dividend for the nine months ended A=+—BI1ENEABRIKRSKRE
period 31 March 2022 (2021: nil). (== 8|)-
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MANAGEMENT DISCUSSION AND ANALYSIS

DIVIDEND

The Board does not recommend the payment of any
dividend for the nine months ended 31 March 2022
(2021: nil).

INTRODUCTION

The Group is an integrated group, which is principally
engaged in internet advertising agency services and
digital assets business during the year.

BUSINESS REVIEW

The Group and its subsidiaries are principally engaged
in the provision of internet advertising agency services,
including the provision of game promotion, big data
support, integrated marketing solutions, local language
support and other services for its customers. During the
second half of 2021, the Group has relied on its team
with expertise in the field of digital assets business to
expand its overseas cryptocurrency business.

BEEFNWE DM

RE
EEETRERBE_T =74
=t+—BLEAEARNERES (22—
FE) -

&
AEER—HGEEE  NFATERSE
EHEES RERY  BMFEEER -

EHOE
AEERTEFAREIERERHEEHH
EERERY  BEAETPRHEBEE
B REIEXE  EaEHEIR  BiA
RMEERBERB - —T=—T¥F £
KIEESERFEEXTAE A EEA
BEEER - IREINNE B R o

20212022 E=FEHkE - B2k aRAR 15



MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DM

Internet Advertising Agency Services

Million Stars Internet Media Limited (“MSIM"), a
wholly-owned subsidiary of the Group, develops the
overseas internet advertising market. Through global
mainstream online platforms, including Facebook and
Google, MSIM provides its customers with access to
global advertising, including the provision of game
promotion, big data support, integrated marketing
solutions, local language support and account
stabilisation services for its customers.

Digital Assets Business

The Company has professional management and
internal teams in the field of cryptocurrency business. It
boasts professional operations and expertise in the
construction, quality and operation of mining machines,
and holds market supply and demand information. The
management of the Company closely monitors the
price trend and volatility of digital currency and sets
reasonable and competitive prices against the situation
of competitors.

Since the end of 2021, a new round of COVID-19
pandemic has continued to spread in Mainland China.
In respond to this, the Chinese government has
implemented precise prevention and control measures,
which has certain effects on the Group’s business
activities in the PRC. In particular, Shanghai
Municipality, where the headquarter of the Group is
located, locked down in March to June 2022 due to
COVID-19 pandemic, leading to the suspension of
intra-city transportation and inter-city logistics, which
greatly affected business operations.

During the period, total operating income of the Group
of approximately HK$45.1 million was achieved, in
which revenue from internet advertising agency services
amounted to HK$39 million and virtual cryptocurrency
revenue generated from the mining business was
HK$5.4 million during the reporting period.

B RES R ERE
AEEZENB AR SEREBREBRA
A(BEAKDERGIINEHBEST
5 BERKERERERMETE
Facebook * Google ZE AE B PIREEEZ D
K BESERNRY  RiEAHERPRME
BHEE - REBXE ESEHIR - E
BRI - BERRERE

HFEEXK
RAEHFEEEBRIABEEEENE R
EREE  AEHNEEEEERENE
& EHE BEEMNIXREENEXA
B ZETHHRES - ARERETY
@E%?E ERNES RN WS
HEENBERGERIEERHRFNER -

BT —FRES H—HBATE E
¢lﬁﬁﬁﬁﬁk ¢l&ﬁﬁf
iR E BREERIE EEEE¢I

E’]%f%/ﬁ@xﬂTTﬂﬁf TELHE
BIEZ-F=ZAZEXA - EEEE LS
= E TR B E AT T SRR
&i}ﬂiﬁfﬁ%mi\ﬁﬁ% g EBEEXIR
N2 K

HAREBERBEROS 1 BE BT
WA - K EBEESKRERBKRAETR
I9FEETT  MEPNEREBELENE
BRINZEBRABRSAAEET
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

Seizing the opportunity of the rapid development of
the Internet, the Group will continue to adjust the
investments in the internet advertising business and
seek to tap on revenue streams of the Internet. In the
meanwhile, the management of the Company believes
that the future development space and prospects of
digital assets are huge, as such it will pay close
attention to the operating performance of
cryptocurrency business and make use of its current
competitive advantages to develop overseas mining
business and mining machines custody business
through overseas resources.

FINANCIAL REVIEW

Revenue

The Group's revenue principally represented income
derived from the provision of internet advertising
agency services and income from digital assets business.

The Group has recorded a revenue of approximately
HK$45.1 million for the nine months ended 31 March
2022, representing a decrease of approximately 77%
as compared with approximately HK$198.2 million for
the nine months ended 31 March 2021.

Cost of Sales and Gross Profit

Cost of sales mainly represents costs incurred for
provision of internet advertising agency services and
labour costs during the period.

The Group's cost of sales amounted to approximately
HK$41.4 million for the nine months ended 31 March
2022. Cost of sales decreased by approximately 75.7%
as compared with the cost of sales for the nine months
ended 31 March 2021.

Gross profit margin of approximately 8.2% for the nine
months ended 31 March 2022 dropped by
approximately 5.9% as compared with the gross profit
margin of approximately 14.1% for the nine months
ended 31 March 2021, mainly due to the reduction of
advertising budgets by customers of internet advertising
agency business and the corresponding reduction of
prices by the Group while providing quality services.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DM

Other Income, Gains and Losses, net

Other income, gains and losses, net, mainly represents
sundry income or (losses) incidental to our business,
principally including interest income, gain on disposal
of intangible assets, gain on disposal of interests in
associates and loss on disposal of certain fixed assets.

Other income, gains and losses, net, amounted to net
profits of approximately HK$2.7 million for the nine
months ended 31 March 2022 compared with net
gains of approximately HK$0.7 million for the nine
months ended 31 March 2021.

Selling and Distribution Expenses

Selling and distribution expenses comprise mainly
payroll expenses and social security expenses. The
selling and distribution expenses for the nine months
ended 31 March 2022 and 2021 were approximately
HK$0.3 million and HK$1.1 million respectively. The
decline in selling and distribution expenses was mainly
due to the tight cost control exercised for internet
advertising agency business decrease in the number of
practising staff of internet advertising agency business.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative Expenses

Administrative expenses comprised mainly payroll
expenses, rent, depreciation, third-party agency service
fees, as well as business operation and other office
administrative expenses. Administrative expenses
amounted to approximately HK$29.4 million for the
nine months ended 31 March 2022 and approximately
HK$14.8 million for the nine months ended 31 March
2021, representing an increase of approximately
98.1%.

The increase in administrative expenses was mainly due
to increase in depreciation charges of cryptocurrency
mining machines.

Taxation

Income tax represents Hong Kong profits tax at 16.5%
for the Company’s subsidiaries in Hong Kong and PRC
Enterprise Income Tax at 25% for the Company’s
subsidiaries in the PRC. Certain subsidiaries of the
Company, which are incorporated in the Horgos
Economic Development Zone and engaged in industries
particularly encouraged by the local government, are
entitled to a preferential tax treatment of five years
exemption from enterprise income tax.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DM

Profit for the Period

The Group recorded a loss for the period of
approximately HK$42.6 million and a profit for the
period of HK$19.0 million for the nine months ended
31 March 2022 and 2021 respectively.

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the costs of funds, the Group’s
treasury activities are centralised and cash is generally
deposited with banks in Hong Kong and Mainland
China.

The Group has maintained its funds at a sound and
healthy financial resource level during the period under
review. As at 31 March 2022, included in net current
assets were cash and bank balances (including pledged
bank deposits) totalling approximately
HK$1.3 million (30 June 2021: HK$1.45 million), the
decrease in which was mainly attributable to the
repayment of borrowings and increase in deposits,
prepayments and other receivables.

The Group's outstanding borrowings as at 31 March
2022 amounting to HK$2.5 million (30 June 2021:
HK$10.2 million) were principally denominated in HKD
and carried at fixed interest rates.

The Group monitored capital using gearing ratio, which
is total debt of the Group dividend by total equity of
the Group.

Total debt to equity ratio of the Group expressed as a
percentage of interest bearing borrowings over the
total equity was approximately 2.4% as at 31 March
2022 (30 June 2021: 7.7%).
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 31 March 2022 and 30 June 2021, there was no
seasonality as to the Group’s borrowing requirements
and no committed borrowing facilities.

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as currency risk and interest rate
risk. The Group’s risk management policy aims to
minimise the adverse effects of these risks on its
financial performance.

Cash is generally deposited with banks in Hong Kong
and Mainland China, which is denominated mostly in
United States dollars, Hong Kong dollars and Renminbi.
Hong Kong dollars are pegged to United States dollars
under the current policy of the Government of Hong
Kong.

As the Group's trading transactions, monetary assets
and liabilities in Mainland China are denominated
mainly in Renminbi, and trading transactions, monetary
assets and liabilities in Hong Kong and overseas are
denominated mainly in Hong Kong dollars (being the
Group's operating and reporting currencies) and United
States dollars (to which Hong Kong dollars were
pegged), the impact of foreign exchange exposure to
the Group was minimal and the changes in foreign
exchange rates did not have a significant adverse effect
on normal operations during the reporting periods.

With the current interest rates staying at relatively low
levels, the Group has not entered into any interest rate
hedging contracts or any other interest rate related
derivative financial instrument. However, the Group
continues to monitor its related interest rate exposure
closely.

Charge Over Assets of the Group

As at 31 March 2022, there is no pledged bank
deposits of the Group to support the Group's banking
facilities (30 June 2021: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmEOMN

Capital Commitments and Contingent Liabilities
As at 31 March 2022, the Group did not have any
significant capital commitment (30 June 2021: the
capital commitment of the Group regarding to the
acquisition of property, plant and equipment
amounting to HK$13.9 million). As at 31 March 2022,
the Group did not have any significant contingent
liability (30 June 2021: nil).

MATERIAL ACQUISITIONS AND DISPOSALS
During the nine months ended 31 March 2022, the
Group did not have any material acquisition or disposal.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 31 March 2022, the interests and short positions
of the Directors and chief executive in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (“SFO"))
which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which
they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under
Section 352 of the SFO, or which were, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, required to
be notified to the Company and the Stock Exchange,
were as follows:

Interests in Shares of the Company

Name of Director Capacity

EEnt

Mr. Zhu Yongjun
REBRLE

Note:

1. As at 31 March 2022, the Company had 488,000,000 shares
in issue.

Abbreviation: “L" stands for long position.
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B RESHHRBERAR

R-ZE-_—F=A=+—H EFEKIE
THABRA A RIS A AEH A E (&
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HREEHKRA ) BEXVE) MG - HHER
B REFT - BEEREEFKBHEEM
EXVIBET RSN A E AN QT RN
WiERRAR (BREESRIEESF SR
Bl 2 EAESCH E SR B R 3
KA HELRARRRIERS RIS K
BIE352 G BETFEFEZE D MRMER R
KA HARIEGEM EMARAIE 5.46 £5.67
1EAME ARRQ R R TR RS AR
T

RAEQXRRMDE RS

Approximate
Percentage of
Issued Share
Capital of
the Company
HARH
ERTRAN
BB

Interests in
Shares

IR AR 2 s
38,398,786 (L)

1. WZT-Z—F=RA=+—8B  AQAAH
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OTHER INFORMATION
HithE %

INTERESTS AND SHORT POSITIONS OF FERRREMATHERZRKRE
SUBSTANTIAL SHAREHOLDERS AND

OTHER PERSONS

As at 31 March 2022, so far as is known to the R= T“i A=+—H8' ' #ARAZE
Directors of the Company, persons (other than the S FPT#1° ARABEEHETETHAER
Directors or chief executive of the Company) who had P Tﬁlll\iﬁ/\$ AIRR 15 Sk AR B AR 15
interests or short positions in the Shares or underlying ~ #EARIEE 5 LB EGHIEXVEPE2 &3
Shares of the Company which would fall to be disclosed %3 88 Z & X /B M 7R A &) B2 Bk 22 By #¢ & =k &
to the Company and the Stock Exchange under the — FERAZRZA RIARIE & % & B 6 14 I 25 336 15
provisions of Divisions 2 and 3 of Part XV of the SFO, or BT 7 & 2 B AsEmIAR

which were recorded in the register required to be kept

by the Company under Section 336 of the SFO were as

follows:

Approximate
Percentage of
Issued Share
Interests in Capital of
Name of Shareholders Capacity Shares  the Company  Note
RN
BRTREN
RRERE 5t Rk 2% BREAL  HiE

7Road Holdings Limited Beneficial owner 54,000,000 (L) 11.07%
ELRERRERARA EnlAA
United Conquer Limited (“UCL") Beneficial owner 22,497,169 (L) 4.61%
United Conquer Limited ([UCL) EnBEBA
Shanghai Hutong Investments Centre  Beneficial owner 50,000,000 (L) 10.25%
(Limited Partnership)* BEREAA
("SHIC") Interest of controlled corporation 22,497,169 (L) 4.61%
LEBRRER L (BRAH) B
([E&E))
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Name of Shareholders

BOC-HFT-BOC-Overseas
No.1 QDII Segregated Account
)
7851 5% QDI
EERE ((PREEE )
Shanghai Angell Asset Management
Company Limited*

("Shanghai Angell”)
LEREBREERARAR
([EBRE])

Jilin Province Investment Group

2 v

Jiang Peijie

B2

Wang Fei

Tk

Jia Heng Tai Feng Co., Limited
REREER A

Capacity

Interest of controlled corporation

RiErEER

Interest of controlled corporation
RBE

Interest of controlled corporation
XEEEES

Beneficial owner

BHEAA

Beneficial owner

EREEAA

Interest of controlled corporation
rEER

OTHER INFORMATION

Interests in
Shares

NG £
50,000,000 (L)

72,497,169 (L)

72,497,169 (L)
72,497,169 (L)
29,150,000 (L)
40,000,000 (L)

52,000,000

52,000,000

HttE#

Approximate
Percentage of
Issued Share
Capital of
the Company
LRG|
BRTRAN
BHABEAL

10.25%

14.86%

14.86%
14.86%
5.97%
8.20%
10.66%

10.66%
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OTHER INFORMATION
Hitn&E ¥

Notes:

As at 31 March 2022, the Company had 488,000,000
Shares in issue.

SHIC’s deemed shareholdings stated above were held by
virtue of its 100% shareholding interests in UCL.

BOC Account’s deemed shareholdings stated above were
held as a trustee of a discretionary trust of which SHIC was
the founder.

Shanghai Angell’'s deemed shareholdings stated above were
held by virtue of its 1% capital commitment in SHIC's
contribution through general partnership.

Jilin Province Investment Group's deemed shareholdings
stated above were held by virtue of its 37.03% capital
commitment in SHIC's contribution through limited
partnership.

Yao Ligang’s deemed shareholdings stated above were held
by virtue of its 43.20% capital commitment in SHIC's
contribution through limited partnership.

Abbreviation: “L" stands for long position.

* for identification purpose only
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DIRECTORS AND CONTROLLING
SHAREHOLDERS’ INTEREST IN COMPETING
BUSINESS

During the nine months ended 31 March 2022, the
Directors are not aware of any business or interest of
the Directors or the controlling shareholders of the
Company that competes or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have with
Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the nine months ended 31 March 2022, neither
the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The Audit Committee has been established in
accordance with the GEM Listing Rules and comprises
Mr. Chen Ce (Chairman), Ms. Jiang Ying and
Ms. Zhu Minli, all of them are independent non-
executive Directors.
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OTHER INFORMATION
HittEH

The Audit Committee has reviewed this quarterly results
report with the management, including the unaudited
consolidated results for the nine months ended 31
March 2022, prior to recommending them to the Board
for approval.

The consolidated results for the nine months ended 31
March 2022 have not been audited by the Company’s
auditor.

By Order of the Board

Million Stars Holdings Limited
Zhu Yongjun

Chairman and Chief Executive Officer

Hong Kong, 23 September 2022

As at the date hereof, the Board comprises Mr. Zhu
Yongjun, Mr. Gao Xiaohua and Ms. Tian Yuan as
executive Directors; and Mr. Chen Ce, Ms. Jiang Ying
and Ms. Zhu Minli as independent non-executive
Directors.
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