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Revenue of the Group increased by 33.4% or RMB282.9 million to
RMB1,129.9 million for the Reporting Period (six months ended 30
June 2021: RMB847.0 million), among which revenue from sales
of Human Albumin Solution increased by approximately RMB322.0
million, revenue from medical beauty services increased by RMB2.5
million, while revenue from sales of antibiotics decreased by
approximately RMB41.6 million.

In line with the increase in the Group’s revenue, the gross profit of
the Group increased by RMB34.7 million to RMB192.2 million for
the Reporting Period (six months ended 30 June 2021: RMB157.5
million), while the gross profit margin slightly decreased from 18.6%
to 17.0%, which was caused by the increase in the purchase cost.

During the Reporting Period, although the gross profit of the Group
was increased, the net profit was decreased by approximately
RMB13.4 million to RMB61.9 million (six months ended 30 June
2021: RMB75.3 million). Such decrease was mainly due to the
increased sales expenses and administration expenses, which were
caused by more market promotion activities carried out to expand
the sales channel and the increased research and development
expenses on the aesthetic medicine during the Reporting Period.

During the Reporting Period, net profit attributable to owners of the
Company amounted to RMB61.9 million (six months ended June
2021: RMB75.3 million), representing a decrease in net profit by
RMB13.4 million.

Basic earnings per share amounted to RMB0.03049 for the
Reporting Period (six months ended 30 June 2021: RMB0.04450).

Diluted earnings per share amounted to RMB0.03048 for the
Reporting Period (six months ended 30 June 2021: RMB0.04450).

The Board resolved not to declare any interim dividend for the
Reporting Period (six months ended 30 June 2021: Nil).
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Financial Highlights (Continued)
MBHE (&)

Six months ended 30 June

BZ6H30HL<EA
2022 2021
20225 20214F
RMB’000 RMB’000
ARET T AREETFTT
(Unaudited) (Unaudited)
(REBER) (Rig#ER)
Operating results FES—F 3
Revenue Wk 1,129,926 847,044
Gross profit ES 192,198 157,527
Profit before tax R 52 A% A 78,568 91,684
Profit for the period HAA 8 K 61,923 75,281
Profit attributable to owners RARHEB AEIEET
of the Company 61,923 75,281
Profitability EF|
Gross margin (%) FEFIE (%) 17% 18.6%
Net profit margin (%) AR 2R (%) 5.5% 8.9%
30 June 31 December
2022 2021
20225 20214F
6H30H 12A31H
RMB’000 RMB’000
ARET T AREETTT
(Unaudited) (Audited)
(REBER) (F&&E%)
Financial position B AR R
Total assets HEE 1,603,354 1,232,766
Total liabilities HEE 1,007,081 857,880
Total equity wrEns 596,273 374,886
Equity attributable to owners RATHEA AEGE#ER
of the Company 596,273 374,886
Cash and cash equivalents* We LIBEZ B~ 456,707 326,052
*  Asstated in the consolidated statement of cash flows AR e RERFT
2022 R EARYE BRI EERAR AR
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As a leading MPCM service provider with extensive experience in the
distribution of pharmaceutical imports, the Group focuses on blood
products and, based on nationwide marketing and promotion network,
provides comprehensive MPCM services for small and medium-sized
overseas pharmaceuticals manufacturers. The Group’s products are
imported from well-known overseas pharmaceutical manufacturers with
product portfolio centers on blood products as well as anti-infective
medicine and other prescription medicine.

The marketing and promotion services provided by the Group
include: coordinating and cooperating with overseas pharmaceuticals
manufacturers in respect of import registration/re-registration and other
matters required by regulatory authorities; establishing customized
marketing and promotion strategies based on the consideration of the
product’s therapeutic areas and characteristics, regulatory environment,
market demand and other commercial factors; selecting, appointing and
managing third-party service promoters; holding academic conferences,
lectures, seminars, and other promotional activities; and informing doctors
of the medical uses and effects of the Group's products.

The channel management services provided by the Group include:
product clearance and testing; cooperating with third party on logistics
and delivery; participating in tenders; confirming the purchase orders of,
delivery products to and collecting payment from third-party commercial
pharmaceutical delivery companies; collecting and analyzing sales
data; and managing and improving the inventory level of commercial
distribution channels.

The Group select quality blood products from overseas markets, to meet
the unsatisfied medical demand of the domestic market, and secure
high growth potential in the Chinese pharmaceutical industry with the
outstanding clinical results of such products.

The Group has also continued to facilitate the industrial layout in the
field of medical beauty. The construction of the production line for the
Group's products and the recruitment of medical beauty team have been
proceeded successfully in the first half of 2022 while the medical beauty
research and development project was making steady progress.
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The COVID-19 pandemic persists into 2022 around the world. At the
same time, the outbreaks of the pandemic in major cities in the Mainland
China in the first half of the year have also brought continuous and severe
challenges to various industries. As far as the pharmaceutical industry
is concerned, on one hand, due to the pandemic, demand for related
pharmaceutical products has surged and certain market sub-segments
have become popular. On the other hand, due to the fluctuation and
continuation of the pandemic situation at home and abroad, it has caused
huge pressure on the supply side and supply chain of pharmaceutical
products. How to maintain a stable product supply in 2022, where
pandemic has become the new normal, has become a difficult problem
faced by every pharmaceutical company.

During the Reporting Period, the half-year batch release volume of
human albumin was 30.66 million vials, representing a slight increase
of 4% compared to the corresponding period of 2021. The proportions
of imported albumin and domestic albumin were 58.4% and 41.6%
respectively. Domestic albumin achieved a 15.7% increase due to the
recovery of plasma collection in 2021. Due to the outbreak of the
pandemic in major import port cities in the first half of this year, the
progress of customs clearance and batch release of imported human
albumin has been affected to varying degrees, and the total batch release
volume of imported albumin has declined by 3%.

During the Reporting Period, the Group's sales of human albumin
injection amounted to RMB1,127.4 million, representing an increase of
approximately RMB322.0 million or 40% compared to the corresponding
period of 2021, and revenue from medical beauty services amounted
to approximately RMB2.5 million. The total gross profit achieved during
the Reporting Period was RMB192.2 million, representing a period-on-
period increase of RMB34.7 million or 22% compared to the gross profit
of RMB157.5 million in the corresponding period of 2021. The increase in
gross profit was mainly due to the increase in the sales of human albumin
by the Group during the Reporting Period.
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Management Discussion and Analysis (Continued)
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In May 2022, the Group acquired 70% equity interest in Demei Company
and entered into a series of structured contracts with relevant parties
(including Mr. Huang Zhijiang (& %5 f#), son of the substantial shareholder
of the Company and an executive Director) to obtain the control of
operational and financial matters over and the economic interest derived
from the remaining 30% equity interest in Demei Company (and the
entire equity interest in Renshangren being the registered holder of
the remaining 30% equity interest in Demei Company), to operate its
medical beauty services in the PRC. Through the aforesaid acquisition
and contractual arrangements: (i) the Group could capitalise on the
medical professionals, equipments and facilities of Demei Company
as well as its network in the medical aesthetic industry, which could
facilitate the research and development works of our medical aesthetic
products; (ii) the Group could expand its presence and have direct access
to the downstream end of the medical aesthetic industry, which could
be beneficial for the Group to build up its brand name in the industry,
to obtain more comprehensive market information and to have a direct
and better understanding of the customers’ requirements in medical
aesthetic products and services; and (iii) Demei Company and its network
could bring synergy effect to the marketing and sales of the Group’s
pharmaceutical products and medical aesthetic products at a later stage.

In the first half of 2022, the COVID-19 pandemic broke out successively
in major cities across the country, and the macroeconomic environment at
home and abroad is still full of uncertainties. However, the rigid demand
for the development of China’s pharmaceutical industry will exist for
a long time. As an essential industry in China, the medical and health
industry still has strong growth momentum and huge rigid demand.

Under the continuous influence of the domestic pandemic, the entire
supply of imported human albumin is facing challenges in various aspects.
Different from the supply of other pharmaceutical products, the import
process of blood products is more complicated and the import cycle is
longer. The outbreak of the pandemic in various import port cities in
the first half of the year has significantly prolonged the entire import
cycle, and the overall batch release volume has shrunk. However, as the
pandemic is brought under control and imports return to normal, batch
release volume is expected to rebound significantly in the second half
of 2022 and may exceed last year’'s supply throughout the year. The
Group will continue to expand the marketing and promotion network,
strengthen the management and control of the marketing team,
improve the incentive system, and continue to promote the sinking of
network channels. Moreover, the Group will increase profit contribution
through the development of multi-mode cooperation with hospitals
and pharmacies to access the terminal market, building core marketing
capabilities and establishing a high-quality terminal promotion network.
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Management Discussion and Analysis (Continued)
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As the Group officially launched the industrial layout of the medical
aesthetic products last year, the research and development of the first
product of the Group’s medical beauty product line, “Girl Needle”,
has also been carried out smoothly this year. At present, the project
has completed the development work in the laboratory stage, and is
expected to start pilot production in the second half of this year. The
Group will continue to invest the necessary manpower and resources in
order to achieve an early launch of the product. At the same time, the
Group is also continuing to investigate and research into the medical
aesthetics market and will develop a series of “PCL+X" products based on
polycaprolactone raw materials, and derive a variety of medical aesthetics
products.

Apart from the above, the Group will continue to strengthen the
construction of its internal control system and risk management, pay
close attention to corporate social responsibilities and practise through
the Group’s governance. The Group will offer its staff a great platform for
career development, and keep working to create a greater value for the
Shareholders.

FINANCIAL REVIEW

Revenue

The Group recorded revenue of RMB1,129.9 million for the Reporting
Period, representing an increase of RMB282.9 million or 33.4% as
compared to RMB847.0 million in the corresponding period of 2021,
which could be further analyzed as follows:

BEAEEEEFEAMPBETENERHR @ K
SEEXEMRNERER DL MR THEDE
SEFAIBNMFAE - BAZERCKRTRTERE
fEERORETIE  BABESF TEFRRTALE
E o AEEBIHERAMTNOADNERARHEEZ
EmMNEA LT - AR AEEOESERREET
5 BARFER O BRI KB BRI EMIPCL+X]
TTHELZEEEER

BEAN - AEESAEE MR R AT RER &
LRBRER  TEEMICELSEME  YEAEE
ERTET c AEEBRE TIRHEENBEER Y
B RIRREEEEMTMES N -

Bt 7% [ g8

W=
AEBPRERREEBUREAREE12098 87T &
2021 FRIEAM ARERA7T 0B & TIEMARE282.9F
BT v #1833.4%  AlE— ST ¢

For the six months ended 30 June

EZE6H30HLLAEA
2022 2021
202245 20214F
Notes RMB million % of revenue RMB million % of revenue
iz ARBEER WG ARBEET WEs bt
Human Albumin Solution AMBEEHFSIR 1) 1,127.4 99.8 805.4 95.1
Antibiotics = 2) - 416 4.9
Medical beauty services BEXRRTS 3) 2.5 0.2 - -
Total a5t 1,129.9 100.0 847.0 100.0
Notes: Wit -

1) Throughout the Reporting Period, revenue of Human Albumin Solution
of the Group stood at RMB1,127.4 million, representing an increase of
approximately 40% or RMB322.0 million as compared to the first half of
2021. Such increase in revenue was mainly due to the increase in the supply
volume and the sales volume of human albumin.

2)  During the Reporting Period, the Group temporarily stopped the sales
of the antibiotics products because the market demand was adversely
affected by the continuous COVID-19 pandemic, and meanwhile, with the
implementation of the drug volume-based purchase policy, the sales in state-
owned hospitals declined. The Group was developing the new sales channel
for the antibiotics products.

3)  During the Reporting Period, revenue generated from medical beauty services
amounted to RMB2.5 million, representing the revenue from Demei Company
which was acquired by the Group during the Reporting Period.

1) REEHA - AEBAMNAEATHBREESAARE
1,127,488 70 * 18H2021F ¥ F FAL40%HAR
#5322 0887  WamAg nE 2RMAMBEEH fHE
EFHESIRFAR -

2) RBEHR AREEETRERERNEE - RE
RTEHFRZIHBREFHENTHTE  RSEE

REBBORNE - BEBRMNEE TR - K

SEIEANESERMEMEERE -

3) REEHR - BERBEARARE258ET - BA
FERHSHAKEHEZARNKES -
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Management Discussion and Analysis (Continued)
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Cost of sales

The Group recorded cost of sales of RMB937.7 million for the Reporting
Period, representing an increase of RMB248.2 million or 36.0% as
compared with RMB689.5 million in the corresponding period of 2021,
which was in line with the increase in sales revenue.

Gross profit and gross profit margin

During the Reporting Period, the Group recorded gross profit of
RMB192.2 million, representing an increase of RMB34.7 million as
compared with RMB157.5 million in the corresponding period of 2021,
in which the gross profit of the human albumin increased by RMB36.2
million, the gross profit of medical beauty services increased by RMB1.9
million during the period, and the gross profit of antibiotics decreased by
RMB3.4 million.

As compared with the corresponding period of 2021, the gross profit
margin declined from 18.6% to 17.0% for the Reporting Period. The
decrease in profit margin was mainly due to the decrease of the gross
profit margin of the human albumin which was primarily caused by its
increased purchase cost.

Other income and gains

During the Reporting Period, other income and gains of the Group
amounted to RMB11.5 million, representing an increase of RMB6.4 million
as compared with the corresponding period of 2021. Other income and
gains for the Reporting Period mainly represented (i) logistics service
income of RMB1.9 million; (ii) exchange gains of RMB8.2 million.

Selling and distribution expenses

During the Reporting Period, the Group's selling and distribution expenses
amounted to approximately RMB67.8 million, representing an increase
of RMB32.9 million as compared with the corresponding period of 2021.
The increase was mainly due to the increase of marketing promotion
expenses.

Administrative expenses

During the Reporting Period, the Group recorded administrative expenses
of RMB37.3 million, representing an increase of RMB19.9 million as
compared with the corresponding period of 2021. The administrative
expenses mainly included staff cost of RMB10.4 million, consultation
service fees of RMB7.3 million, R&D expenses of RMB5.0 million, tax
charges of RMB3.7 million, depreciation and amortization of RMB3.7
million and other miscellaneous expenses.
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Management Discussion and Analysis (Continued)
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Other expenses

During the Reporting Period, the Group recorded other expenses of
RMB2.0 million representing a decrease of RMB1.8 million as compared
with RMB3.8 million in the corresponding period of 2021.

Finance costs

During the Reporting Period, the Group recorded finance costs of
RMB11.6 million, representing a decrease of RMB3.2 million as compared
with the corresponding period of 2021, which was mainly due to the
increase in the bank charges of the issuance of letter of credit of RMB2.2
million and offset by the decrease of the interest on bank and other
borrowings of RMB3.6 million and the decrease of unwinding of discount
on long-term deposits received of RMB2.8 million.

Income tax expense

During the Reporting Period, the Group recorded income tax expense
of RMB16.6 million, representing a slight increase of RMBO0.2 million as
compared with the corresponding period of 2021, which was similar to
that of the corresponding period of 2021.

Profit for the Reporting Period

As a result of the foregoing, the Group recorded the net profit of
RMB61.9 million, representing a decrease of RMB13.4 million as
compared with the corresponding period of 2021.

Inventories

Inventory balances amounted to RMB45.2 million as of 30 June 2022 (31
December 2021: RMB61.3 million), representing a decrease of RMB16.1
million as compared with the year-end balance of 2021. Such decrease
was due to the decrease in the inventory balance of Human Albumin
Solution.

Due to the recovery of the sales volume during the Reporting Period, the
Group’s average inventory turnover days decreased by 35 days from 45
days for the corresponding period of 2021 to 10 days for the Reporting
Period.

Trade and bills receivables

The balance of trade receivables amounted to RMB228.5 million as at
30 June 2022 (31 December 2021: RMB213.2 million), representing an
increase of RMB15.3 million as compared with the year-end balance of
2021. The increase was mainly due to the increase in the sales of the
Group during the Reporting Period.

The balance of bills receivable as of 30 June 2022 was RMB4.1 million (31
December 2021: 0.4 million).

Hp <
RBEHAR  AEREHFFEMRAXARE 2088
T BR021FRBHARKIHEETRED ARKS

o

.
el

o

BARE AR

RBERAR - AEEHFEHBERAARE 11688
TT BN FREROARKE3 AR TEHR
MY EARMRITREBIEMARS 2288 - 1A
RIT R EAMERM SR ARE3 6 H BTG
REMREHRSRED ARE2 8B BTTAE

FEHER

MEHA - AEBMEBESHEHAIARE 1668
BT B0 FRBEMIEMARK2AEL &
2021F R HAAEE -

%

i

WEHREF
BERATIREA - AEESFSEFARK6198E T
B0 FRHERBDAREI1348ETT -

7E

HE2022F6 308  TERBEAARKLIS2EET
(2021 12A31H : ARB613EET) © 820214F
NFELEBBRERD ARB161EET - P 2ER
AIMAZEAFENREFHERD

AREREHANBEEZDH - AEERFE AL
FHFEEREREA10K - $22021F R E 945 KR
35K o

BEZRNFERERERE

K2022F6A30H - SR HEHRTEAEARE
2285B&L(2021F 12 A31H : AR¥21328E
o) BN FEMEEBARBEMARKIS3ES

T EMERRRAREHANEEHE LT -

#ZE2022F6 H30H @ EINEBHREAARKI 1S
JL(2021%F12A31H  04EE L) °
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Prepayments, other receivables and other assets

As of 30 June 2022, the current portion of prepayments, other receivables
and other assets amounted to RMB283.0 million (31 December 2021:
RMB313.0 million), representing a decrease of RMB30.0 million as
compared with the year-end balance of 2021, mainly due to the decrease
of RMB127.5 million in the deposit paid, which was offset by the increase
in the prepayment for letter of credit of RMB76.7 million, the increase of
RMB8.8 million in the prepayments for purchase of inventories and the
increase in the prepaid value added tax of RMB8.0 million as compared
with the previous period.

Trade and bills payables

As of 30 June 2022, trade and bills payables amounted to RMB568.3
million (31 December 2021: RMB422.9 million), representing an increase
of RMB145.4 million as compared with the year-end balance of 2021,
among which payables for the purchase of Human Albumin Solution
increased by RMB91.3 million, and payables for the purchase of antibiotics
decreased by RMB6.0 million. The increase of trade payables was mainly
due to the increase in purchase driven by the increase in sales in the
current period.

Other payables and accruals (current-portion)

As of 30 June 2022, other payables and accruals amounted to RMB46.5
million (31 December 2021: RMB53.4 million), representing a decrease
of RMB6.9 million as compared with the year-end balance of 2021. The
decrease was mainly due to the decrease of payables for the consultation
professional fees of RMB6.6 million.

Borrowings
As of 30 June 2022, the Group has borrowings of RMB332.8 million in
total, with details set out below:

FENFIE - HittEWRIEREMEE

HZE2022F6H308 © FEfKIE - HibEWFERE
HEEMRIEBS B ARKE283.06887L(2021F 124
318 ARM313.08E L) © 021 FHFE B BT
BOARE300EETL  TEHAAZMNRESH LD
ARM12758 8L - AEMEHABEREENARE
76.7RE T  BEGEMNENZUEEMARKESSHE
T RFBHEIEERE LS MARES0EEILATR

BEZRNFIERENRE

HZE2022F6A30H - BESENREBERENEEAA
R¥5683EBL(2021512A318 : ARM42298
BIL) B2021FMFLEBHREREMARKI14545
BT HhEMANBE TSR RBIIEINARE
93BE ' KEMMAEZRREFRIARKOEE
TL o B SR FUEE N E B AR ARSI INEEIR
BB INATEL -

HAbFE(FRE & FESH 7R E (BN HIER )
HZE20226F6A30H - AMENFIEREFIBEAA
Ri#c46 588 T(2021F128318 : ARMS34HE
T0) B0V S AR SRER D AR IRET
ZRLEERHRENBHAEEBRL ARK66H
8

(N
HE2022F6A308  ARENERET AR

b —

332.8F&TT ' FHBYIRT ¢

30 June 31 December
2022 2021
202256 H30H 2021412A31H
RMB’000 RMB’000
ARBTT ARETTT
(Unaudited) (Audited)
(REBER) (F&E%)
Current: BNEg

Interest-bearing bank loans FTERITER 200,843 80,806
Interest-bearing other borrowings FTRHAMERK = 127,514

Non-current: FERNER :
Interest-bearing bank loans AT EIRITER 1,966 2,244
Interest-bearing other borrowings sHEEMER 130,000 130,000
332,809 340,564
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Gearing ratio

At the end of the Reporting Period, the Group’s gearing ratio was

calculated as follows:

= o s
RESR - AEENBELRFAELT

30 June 31 December

2022 2021

20226 H308 2021412A31H

RMB’000 RMB’000

ARET T ARBFT

(Unaudited) (Audited)

(REEEZ) (&&= %)

Interest-bearing bank and other borrowings FTEIRIT R EME K 332,809 340,564
Trade and bills payables E SN FEREMNEE 568,275 422,933
Other payables HAbERFRIA 46,460 53,424
Lease liabilities HEAE 9,611 384
Tax payables FER TR 4,311 12,826
Less: Cash and cash equivalents B IREeRIREEEY (456,707) (326,052)
Less: Pledged bank balances A BEIRIRT TSR (116,912) (55,015)
Net debt® BEREE 387,847 449,064
Equity s 596,273 374,886
Equity and net debt® EREREETREY 984,120 823,950
Gearing ratio@® =Rl 39.4% 54.5%

2022 R EFRE
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Liquidity and capital resources

The following table sets out a condensed summary of the Group’s
consolidated statement of cash flows during the Reporting Period:

TRAFREENBENAGARERERNE AR

a5 .

Ci
For the six months ended 30 June
BZE6H308LA<EA
2022 2021
20225 20214
RMB’000 RMB’000
AR®T T ARETTT
Notes (Unaudited) (Unaudited)
B =E (REBER) (REeEZ)
Net cash from operating activities KRBTSR G5 1) 87,714 81,673
Net cash used in investing activities REETBMARSFE 2) (90,047) (1,635)
Net cash from financing activities BTSSR TR 3) 124,625 44,825
Net increase in cash and ReRBEEEY
cash equivalents 122,292 124,863
Effect of foreign exchange rate changes, net 8,363 (1,626)
Cash and cash equivalents at beginning of the 4)
period 326,052 143,765
Cash and cash equivalents at end of the period ~ HIRKIRE RIS ZEY 4) 456,707 267,002
Notes: BiEt -

1) Net cash from operating activities

1) KREDHRFEHRSFE

14

During the Reporting Period, the Group’s net cash inflow from operating
activities amounted to approximately RMB87.7 million (six months ended 30
June 2021: net cash inflow of RMB81.7 million), which was mainly due to the
increase in cash from sales during the Reporting Period as compared with the
corresponding period of prior year.

Net cash used in investing activities

During the Reporting Period, the Group’s net cash outflow in investing
activities amounted to approximately RMB90.0 million, which was increased
by RMB88.4 million as compared with the corresponding period of 2021
(net cash outflow of RMB1.6 million). The increase was mainly due to (i) the
acquisition of the Demei Company of RMB68.0 million, (ii) the increase of the
purchase of items of property, plant and equipments of RMB20.5 million.

Net cash from financing activities

During the Reporting Period, the Group’s net cash inflow from financing
activities amounted to approximately RMB124.6 million (six months ended
30 June 2021: net cash inflow of RMB44.8 million), mainly including (i) net
proceeds from bank and other borrowings of RMB160.0 million; and (ii) cash
inflow from issuance of additional Shares of RMB159.5 million. The cash
inflow was partially offset by (i) repayment of the interest-bearing loan of
RMB40.4 million; (ii) payment of interests of RMB12.6 million; (iii) pledge of
deposits for letter of credit to a bank and bills payable of RMB61.9 million;
and (iv) the increase in prepayment of deposits for issuance of letter of credit
of RMB76.7 million.
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4)  The following table sets out the Group's cash and cash equivalents at the end
of the Reporting Period:

4)  TREIRNEENRERROES RRSEEY

30 June 31 December

2022 2021

2022F6H30H 202112 A31H

RMB’000 RMB’000

AR®TR ARKEFT

(Unaudited) (Audited)

(REEX) (&%)

Denominated in RMB IAARBESHE 318,771 257,299
Denominated in US$ AETTAHE 32,997 74,138
Denominated in HK$ AETTAHE 93,933 47,887
Denominated in S$ LAFT NS TR E 10,946 1,704
Denominated in C$ AR TEHE = 39
456,707 381,067

Treasury policies

The Group has adopted a prudent financial management approach
towards its treasury policies. Substantial amounts of the Group’s cash
and cash equivalents are deposited in major financial institutions located
in Mainland China. The Group seeks to maintain strict control over its
outstanding receivables and the senior management of the Company
reviews and assesses the creditworthiness of the Group's existing
customers on an ongoing basis. To manage liquidity risk, the Group
monitors its exposure to a shortage of funds by considering the maturity
of both its financial liabilities and financial assets and projected cash flows
from operations. Cash and cash equivalents of the Group are mainly
denominated in RMB.

Foreign currency risk
Most of the Group’s assets and liabilities are denominated in RMB, except
for certain items below:

° Certain bank balances are denominated in US$, HK$, S$ and C$;
and

o Purchase of products from overseas suppliers and relevant trade
payables are denominated in US$.

The Group does not manage the potential fluctuation in foreign currencies
by foreign currency forward and option contracts, and does not enter into
any hedging transactions.

ERBR
AEEERTEBEER LRMBEN P E LR -
AEBBREDHE MRS FEYF RN T B A
TESREE - AEREBIRE AR KR ER TR
MERBARIES) - AARARAERERER RV
AEEREFFPNEE - REERDESRER - K&
EEBERCRBENSREENT B URIEE
ERERERRECHRAR - AEBEMNHREEMRE
SEMETBUAAREHE -

SN B
FEEAHBYEERBBAAREHE  ETHET
BEE BRI

o BTRITEHNUET BT - FIRTRANEA
TERHE ¢ R

o EIESMUEREE EQ RASR SR U
TEEHE -

ARBERBBINE ZH R IEA QO EIRINEE TN
B WETEMEHRS -
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Capital expenditure

The following table sets out the Group’s capital expenditure for the

periods indicated:

BB
TRESIAEERAIRAFENEARR

For the six months ended 30 June

B Z6A30HLAEA
2022 2021
20225 20214
RMB’000 RMB’000
ARET T ARBFT
(Unaudited) (Unaudited)
(REER) (REeEZ)
Purchase of property, plant and equipment BEME - WE KR 9,025 2,153
9,025 2,153
Contingent liabilities RAREE
The Group had no material contingent liabilities as of 30 June 2022. HZE2022F6A30H  AEEMETMERNRAE
Pledge of assets EEER

As of 30 June 2022, the carrying amounts of the Group’s pledged assets

were set out as follows:

HZE2022F6A30H + AEBEEREENRAESR
FIET

30 June 31 December
2022 2021
20226 H30H 20214%12A31H
RMB’000 RMB’000
ARET T ARBFT
(Unaudited) (Audited)
(REBER) (F&E%)
For obtaining bank and other borrowings RIESIRIT M EAER
— Buildings F 66,191 73,625
— Inventories 29,097 56,339
For issuance of letters of credit and bills payable REFEAENENRE®
— Bank balances 116,912 55,015

Save as disclosed in this interim report, there were no other charges or

pledges on the Group's assets as of 30 June 2022.

Dividend

The Directors resolved not to declare any interim dividend for the

Reporting Period (six months ended 30 June 2021: Nil).
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SIGNIFICANT FINANCING EVENT AND USE OF

PROCEEDS

(1) 2021 subscription of new Shares under general
mandate
As disclosed in our 2021 annual report, we issued an aggregate of
169,000,000 Shares at the subscription price of HK$0.5 per Shares
to not less than six subscribers in September 2021. The aggregate
gross proceeds from the subscription was approximately HK$84.50
million and the aggregate net proceeds from the subscription was
approximately HK$84.06 million (after deduction of commission
and other expenses of the subscription), representing the net price
(which is calculated by dividing the net proceeds by the number of

(1

subscription shares) of HK$0.5. The subscription price of HK$0.5 per
subscription share represents a discount of approximately 16.67%
to the closing price of HK$0.60 per Share as quoted on the HKSE
on 23 July 2021, being the date of the entering into of the relevant
subscription agreements. The proceeds brought forward from the
2021 subscription was approximately HK$17.69 million and all such
net proceeds brought forward from the 2021 subscription had been
used in accordance with the intended use during the Reporting
Period and the details are as follows:

EXRERHRMEREAR

2021 FRIE—MRIRERBH R

FA202 1 FE WA TR - FAIR2021F9 A AR
BESRKREMSETATDRAEREF T
4 #£169,000,000% f% 17 - REBEEIBFTERIBLR
BAEHEYAESAS0EBE L MREEEAMEK
IHFRHEA LN A8406E BB T(EMERESIA
B REMFAS) « FE RS RIEFERR A
RERMHEEE) B0SET - REBETRRE
B 0.5% 782202147 A23 8 (BN HEERE
ras B HY) BB X AT TR T (B B A% 15 0.60
ETLITREA16.67% © AAE H2021 FREEELN
FriSsIBA R17.698 &8 7T - RIREEHRN - 4
EBE20IFRESENABEZSMERIEFE
HERBRTERAEREA  BEAFBHOT

Approximate

Unutilised
net proceeds Net proceeds
Net proceeds asof utilised during

% of total from the 2021 31 December the Reporting
net proceeds subscription 2021 Period
20215
BRERE 20215 12A318 REEHA
BREH REEE KB A BANRE
BHEDE FREREFE FRSRERE FERE
(%) HK$'(million) HKS'(million) HK$'(million)
(BB)ET (BB)ET (BB)BT
Settlement of cost arising from ENREERELN
procurement of pharmaceutical B
products 70 58.84 - -
Deposit of issuance of the letter RAEEHEIMUER
of credit for purchasing REERRVEREN
pharmaceutical products from the %e
overseas suppliers by the Group 30 25.22 17.69 17.69
Total it 100 84.06 17.69 17.69

2022 R EFRE
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(2) 2022 Placing of new Shares under general mandate

In order to capture the market opportunities of medical aesthetic
products and to develop its own center to develop, produce and
sell medical aesthetic products gradually, the Company entered
into a placing agreement with Silverbricks Securities Company
Limited (the “Placing Agent”) on 7 December 2021, pursuant to
which the Company has conditionally agreed to issue an aggregate
of 160,000,000 Shares (the “Placing Shares”), and the Placing
Agent agreed to procure not less than six independent individuals,
institutional or other professional investors (the “Placees”) to
subscribe for, on a best effort basis, an aggregate of 160,000,000
Placing Shares at the placing price of HK$1.29 per Placing Share,
with an aggregate nominal value of HK$16,000. The Placing Price of
HK$1.29 per Placing Share represents a discount of approximately
19.38% to the closing price of HK$1.60 per Share as quoted on
the HKSE on 7 December 2021, being the date of the Placing
Agreement.

The net proceeds from the Placing, after deduction of the
commission for the placing and other related expenses, amounted to
approximately HK$194.9 million, at a net price (which is calculated
by dividing the net proceeds by the number of Placing Shares) of
HK$1.22. The Company intends that as to:

(@) approximately 40% of the net proceeds of the Placing
(approximately HK$78.0 million) will be used for the
development of polycaprolactone microsphere facial filler and
its materials for injection; and

(b) approximately 60% of the net proceeds of the Placing
(approximately HK$116.9 million) will be used for the strategic
acquisition/development of new projects/products in the field
of medical aesthetic including but not limited to acquisition of
medical aesthetic organisations or investing in medical aesthetic
projects and development of new medical aesthetic products.

All the conditions precedent set out in the Placing Agreement
(together with its supplemental agreement entered into between the
Company and the Placing Agent on 30 December 2021) have been
fulfilled and the completion under the Placing Agreement took place
on 3 January 2022. For details, please refer to the announcement of
the Company dated 7 December 2021, 30 December 2021 and 3
January 2022.
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Net proceeds from the 2022 placing amounted to approximately 02 FREFHEMEFIBFRANA194988E
HK$194.9 million. During the Reporting Period, approximately TC o REREHEIA - 91053 B BB TRFTS R
HK$105.3 million of the net proceeds had been used in accordance FRECDIREHTERSEA - BRIGHBNT

with the intended use and the details are as follows:

Net Expected

proceeds timeline for

utilised Unutilised full utilization

Approximate Net proceeds during the  net proceeds of the
% of total from the Reporting as of remaining
net proceeds 2022 placing Period 30 June 2022 net proceeds
BzE20225 EYHA

EFTERE 20225 REEHR 6A30H BT

BREn REEE BANFASE  HABAN  FEFEN

BRESL  FBNERE NERE FSNEFRE BEEER
(%) HK$'(million)  HK$'(million)  HK$'(million)
(BB)ET (BB (BB)AR

Development of FET g AR C MR
polycaprolactone microsphere  EIEFE T E R EME -
facial filler and its materials BEBTRRRE
for injection, including but EREM - HERER
not limited to development TRERRE
of experimental workshop,
research and development

equipments and factories 18 months

construction investment 40 78.0 25.8 522 181& A
Strategic acquisition/ RN FRER

development of new projectsy ~ ERBEHNFER /ER -

products in the field of BEETNEAKESE

medical aesthetic including EAKBIREBERA
but not limited to acquisiton ~ JHE MEREHEE

of medical aesthetic EXBER

organisations or investing in

medical aesthetic projects and

development of new medical 18 months
aesthetic products 60 116.9 79.5 374 1818 A
Total @t 100 194.9 105.3 89.6
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On 20 January 2022, the Company (or its designated affiliate) entered
into a letter of intent with all beneficial owners of Deyang Demei Medical
Aesthetic Clinic (General Partnership)* (“Demei Clinic”) in relation to
potential acquisition of the equity interest in the target after Demei Clinic
completes restructuring and conversion.

On 22 March 2022, Sichuan Sinco Biotech Limited Company* (a
wholly-owned subsidiary of the Company) and Mr. Huang Zhijian (a
connected person of the Company, being the son of Mr. Huang, an
executive Director, chairman of the Board and substantial shareholder
of the Company) entered into (i) each of the respective equity transfer
agreements between Demei Company being the target after Demei Clinic
completes restructuring and conversion, and other parties, and (ii) a loan
agreement (with a set of VIE contractual arrangements to be entered
into upon the completion under the said equity transfer agreements) for
purpose of acquiring the entire equity interest in Demei Company.

On 10 May 2022, the completion under each of the equity transfer
agreements took place, and a series of agreements under the VIE
contractual arrangements were entered into. Accordingly, Sichuan Sinco
Biotech Limited Company indirectly held 70% equity interest in the Demei
Company and obtain, via the VIE contractual arrangements, control
over and the economic benefits derived from the remaining 30% equity
interest in the Demei Company.

For details, please refer to the announcements of the Company dated 20
January 2022, 22 March 2022 and 10 May 2022.

As of 30 June 2022, the Group had a total of 133 employees. For the
Reporting Period, the total staff cost of the Group was RMB12.9 million (six
months ended 30 June 2021: RMB8.8 million).

The Group's employee remuneration policy is determined by factors such
as remuneration in respect of the local market, the overall remuneration
standard in the industry, the inflation level, corporate operating efficiency
and employee performance. The Group conducts performance appraisals
once every year for its employees, the results of which are applied in
annual salary reviews and promotional assessments. The Group considers
the employee’s annual bonuses according to certain performance
criteria and appraisals results. Social insurance contributions are made
by the Group for its PRC employees in accordance with the relevant PRC
regulations.

*  For identification purpose only
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The Group also provides continuous learning and training programs to its
employees to enhance their skills and knowledge, so as to maintain their
competitiveness and improve customer service quality. The Group did
not experience any major difficulties in recruitment, nor did it experience
any material loss in manpower or suffer from any material labor dispute
during the Reporting Period.

In addition, the Company adopted a share option scheme to recognise
the contribution by certain employees of the Group, and to provide them
with incentives in order to retain them for their continuing support in the
operation and development of the Group.

The principal risks and uncertainties identified by the Company which may
have material and adverse impact on our performance or operation are
summarized below. There may be other principal risks and uncertainties in
addition to those set out below which are not known to the Company or
which may not be material now but could turn out to be material in the
future.

o Failure to maintain relationships with existing suppliers — The Group
currently sources all the product portfolio from a limited number of
suppliers, directly or through their sales agents.

o Exchange rate fluctuation — The Group'’s purchase of products from
overseas suppliers is denominated in US$, and certain items of
bank balances, other receivables, bank borrowings and bonds are
denominated in US$ and HK$.

° Decrease in gross profits due to an increase in cost and competition.

e  Experiencing prolonged delays or significant disruptions to the
supply of the products.

The Company believes that risk management is essential to the Group’s
efficient and effective operation. The Company’s management assists the
Board in evaluating material risk exposure of the Group’s business and
participates in formulating appropriate risk management and internal
control measures to ensure such measures are properly implemented in
daily operational management.
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Management Discussion and Analysis (Continued)

EEET Wk (&)

RELATIONSHIP WITH KEY STAKEHOLDERS

Human resource is one of the most important assets of the Group. The
Group strives to motivate its employees by providing them with a clear
career path as well as comprehensive and professional training courses. In
addition, the Group also offers competitive remuneration packages to its
employees, including basic salary, certain benefits and other performance
based incentives.

The Group purchases imported pharmaceutical products from overseas
suppliers, either directly or indirectly through their sales agents, and
generates revenue by reselling them to hospitals and pharmacies through
distributors and deliverers. Our suppliers or their sales agents have
granted us the rights to market, promote and manage sales channels
for their products in China. The Group maintains a stable and long-term
relationship with its suppliers by providing them access to the growing
Chinese market with steady sales growth.

The Group directly sells pharmaceutical products to hospitals and
pharmacies or sells to distributors, who resell the products to hospitals
and pharmacies. The Group maintains stable and long-term relationship
with its distributors and delivers by providing them guidance, training and
support to carry out more marketing and promotion activities in targeted
fields.

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is primarily engaged in MPCM for imported pharmaceutical
products, a line of business that does not have material impact on the
environment. The key environment impact from the Group’s operation
is related to electricity, water and paper consumption. The Group is fully
aware of the importance of sustainable environmental development, and
has implemented the following measures to encourage environmental
protection and energy conservation:

o Promoting paperless office
o Encouraging low-carbon commuting
o Ensuring reasonable energy consumption

During the Reporting Period, the Group did not incur any material cost on
compliance with applicable environmental laws and regulations.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group's business and operations are subject to related laws and
regulations of the Cayman Islands, the British Virgin Islands, Hong Kong
and the PRC. During the Reporting Period, the Group complied with all
applicable laws and regulations of the Cayman Islands, the British Virgin
Islands, Hong Kong and the PRC, which would have significant impact on
the Group.
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Other Information

Hb &R

CORPORATE GOVERNANCE CODE
The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company has adopted the CG
Code as its own code of corporate governance.

Save as disclosed below, during the Reporting Period, the Company had
complied with all applicable code provisions under the CG Code.

Under code provision C.2.1 of Part 2 of the CG Code, the roles of
Chairman and chief executive should be separate and performed by
different individuals. Under the organization structure of the Company,
Mr. Huang is the Chairman. Further, Mr. Huang and Mr. Jin Min jointly
serve as the co-chief executive officers of the Company, sharing the
responsibility of the Group’s overall business development, operation,
and management work. With Mr. Huang's extensive experience in the
pharmaceutical industry, the Board considers that vesting the roles of
chairman and co-chief executive officer in Mr. Huang is beneficial to
the business prospects and management of the Group. The check and
balance of power and authority is ensured by the operation of the senior
management and the Board, which comprises experienced and high
caliber individuals. Accordingly, the Board believes that this arrangement
will not impair the balance of power and authority between the Board
and the management of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUER

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions of the Directors. Having made specific enquiry with all
Directors, all Directors confirmed that they complied with the required
standard as set out in the Model Code throughout the Reporting Period.

INTERIM DIVIDEND
The Board resolved not to declare any interim dividend for the Reporting
Period (six months ended 30 June 2021: Nil).
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Other Information (Continued)
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SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
AND FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in this interim report, there were no other significant
investments held, nor were there material acquisitions or disposals of
subsidiaries during the Reporting Period. Apart from those disclosed in
this interim report, there was no plan authorised by the Board for other
material investments or additions of capital assets at the date of this
interim report.

AUDIT COMMITTEE

The principal duties of the audit committee of the Company (“Audit
Committee”) include the review and supervision of the Group’s financial
reporting system, the preparation of financial statements and internal
control procedures. It also acts as an important link between the Board
and the external auditor for determining the scope of the group audit.

The Audit Committee, together with management of the Company, have
reviewed the unaudited condensed interim results of the Group and this
interim report for the Reporting Period.

CHANGES TO DIRECTOR’S INFORMATION

Save as otherwise disclosed in this report, the Directors confirmed that no
information is required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor its subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the Reporting Period.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors and
chief executives of the Company in the Shares, underlying Shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required to be notified
to the Company and the HKSE pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which were taken or
deemed to have under such provisions of the SFO), or (ii) which were
required, pursuant to section 352 of the SFO, to be entered into the
register maintained by the Company, or (iii) which were required to be
notified to the Company and the HKSE pursuant to Model Code as set
out in Appendix 10 to the Listing Rules were as follows:
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Interest in the Shares or underlying Shares of the
Company

RAR B R A AR R 2 RS

Number of
Share or Approximate

Name of Director underlying percentage of
and chief executive Nature of Interest Shares® shareholding®

IR 10 AR B8 IREBA
EERBETHRABHSR ERME ROEE® BoL®
Mr. Huang®@ Founder of a discretionary trust 1,050,000,000(L) 51.65%
|mAEED BIBEFERA
Mr. Jin Min Beneficial owner 13,680,000(L) 0.67%
THSEE FalEB A

Notes: Mzt

(1) The letter “L" denotes the person’s long position in the Shares.

(2)  Mr. Huang is the settlor of a trust in which Wickhams Cay Trust Company
Limited is the trustee and holds the entire interest in Fullwealth Holdings
Limited, which in turn holds the entire beneficial interest in Risun. Mr. Huang is
deemed to be interested in the 1,050,000,000 Shares held by Risun.

(3)  The calculation is based on the total number of 2,032,890,585 Shares in issue
as at 30 June 2022.

Save as disclosed above, as at 30 June 2022, none of the Directors or the
chief executives of the Company had or was deemed to have any interests
or short positions in the Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified to the Company
and the HKSE pursuant to Divisions 7 and 8 of Part XV of the SFO, or as
recorded in the resister of the Company required to be kept under Section
352 of the SFO, or as otherwise notified to the Company and the HKSE
pursuant to the Model Code.

(1) FEILEZBALTREOAFENER

2 ErRER-HEGESNMERTA - EFWickhams
Cay Trust Company Limited B {2 LM AL A
Fullwealth Holdings Limited%® ZB#% + MFullwealth
Holdings Limited#5 B Risun2 M E LS - |IAEWE
YERF B RisunFTEF1,050,000,000 A% AR 15 ) #E 25 ©

(3) ZAEMLHIRENR202296 7308 #£%(2,032,890,585
REZFTROMETEBL -

B E XX ERESN - 720226 A30H - EEHARQA
BRTRABBERAQ RS E TR AR (EE

BHREAEGEAEXVER) B &G - BRERMDKES
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8D B AME AR A R E B AT g4
B HEER AR RIRERESRPEEAE352158
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITION IN SHARES AND UNDERLYING
SHARES

As at 30 June 2022, to the best knowledge of the Directors having
made all reasonable enquiries, the following persons/entities (not being
a Director or chief executive of the Company) had interests or short
positions in the Shares or underlying Shares of the Company which fall to
be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

Interest in the Shares or underlying Shares of the Company

FERRNRG R AEE RO AR KK
B

202266 A30H F BESEIEL — IS B EREFT
R IRIBARRIRRES K EAEEAE3361KET
ﬁam%paﬂﬂwﬁuaﬁ IUTAL/ BE(EELA
BITHA BBRIN AR A R R s M8 B A5
%ﬁﬁm% B R HIE R DISEXVER 2 3D SR ISR
MARNEHEENERIOAR

RAR B RH AR 0 DR

Approximate
percentage of

Number of shareholding
Name Nature of Interest Shares® interest®
IRAEREA
=L EEME RODEE® Bk
Risun@ Beneficial owner 1,050,000,000(L) 51.65%
BEREAA
Fullwealth Holdings Limited® Interest in controlled corporation 1,050,000,000(L) 51.65%
REIEEE B R
Wickhams Cay Trust Company Limited@ Trustee 1,050,000,000(L) 51.65%
ZFEA

Notes:
(1) The letter “L" denotes the person’s long position in the Shares.

(2)  Mr. Huang is the settlor of a trust in which Wickhams Cay Trust Company
Limited is the trustee and holds the entire interest in Fullwealth Holdings
Limited, which in turn holds the entire beneficial interest in Risun. Fullwealth
Holdings Limited, Wickhams Cay Trust Company Limited and Mr. Huang are
deemed to be interested in the 1,050,000,000 Shares beneficially held by
Risun.

(3)  The calculation is based on the total number of 2,032,890,585 Shares in issue
as at 30 June 2022.

Save as disclosed above, as at 30 June 2022, the Directors were not
aware of any persons (who were not Directors or chief executives of
the Company) who had an interest or short position in 5% or more of
the Shares or underlying Shares of the Company which would fall to be
disclosed under Divisions 2 and 3 of Part XV of the SFO, or which would
be required, pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.
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SHARE OPTION SCHEME

Pursuant to a resolution passed by the Shareholders, the Company had
adopted the Share Option Scheme, which became effective on 10 March
2016 (the “Listing Date").

1. Purpose
The purpose of the Share Option Scheme is to provide an incentive
or reward for Eligible Participants (defined below) for their
contribution or potential contribution to the Company and/or any of
its subsidiaries.

2. Eligible participants

The Board may subject to and in accordance with the provisions of
the Share Options Scheme and the Listing Rules, as its discretion
grant options to any full-time or part-time employees, including
executives, senior management or officers (including executive, non-
executive and independent non-executive directors) of the Company,
its subsidiaries or any entity in which the Group holds any equity
interest, and to any company wholly owned by one or more persons
belonging to any of the above classes of participants who, in the
absolute discretion of the Board has contributed or will contribute to
the Group (collectively, the “Eligible Participants”).

3. Life of the Share Option Scheme
The Share Option Scheme shall be valid and effective for a period of
ten years from 10 March 2016, after which time no further option
will be granted. The remaining life of the Share Option Scheme as at
30 June 2022 is approximately 3 years and 8 months.

4. Total number of Share available for issue
The maximum number of Share which may be issued upon exercise
of all options to be granted under the Share Option Scheme shall
not, in aggregate, exceed 160,000,000, representing 7.87% of the
issued share capital of the Company as at the date of this report.

5. Maximum entitlement of each participant
Unless approved by Shareholders, the total number of Shares issued
and to be issued upon exercise of options granted to any participant
(including exercised and outstanding options) under the Share
Option Scheme in any 12-month period up to the date of grant shall
not exceed 1% of the total Shares in issue.

6. Offer period and amount payable for options
An option may be accepted by an Eligible Participant within 15
days from the date of the offer of grant of the option. A nominal
consideration of HK$1.00 is payable upon acceptance of the granted
of option.
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Minimum period for which an option must be held
before it can be exercised

The period during which an option must be held before it can be
exercised in accordance with the terms of the Share Option Scheme
shall be one year after the date on which the option is granted. The
Board may in its absolute discretion impose further restrictions on
the exercise of the option.

Period within which the Share must be taken up
Subject to the discretion of the Board who may impose restrictions
on the exercise of the option, any option may be exercised one year
after the date on which the options is granted and shall expire on
the earlier of the last day of (i) a six year period from the date of
such grant and (i) the expiration of the Share Option Scheme.

Basis of determining the subscription price

The price per Share at which a Grantee may subscribe for Shares
upon exercise of an option (the “Exercise Price”) shall be a price
determined by the Board but in any event shall be at least the
highest of:

(i)  the closing price of the Shares as stated in the HKSE's daily
guotation sheets on the date on which the option is granted;

(i)  the average closing price of the Shares as stated in the HKSE's
daily quotation sheets for five business days immediately

preceding the date of grant of that option; and

(iii)  the nominal value of the Shares.
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The movements of the options granted under the Share Option

RIBRERERT EIR MR RS A E B RO RBAHE

Scheme during the Reporting Period are as follows: BT -
Nature of Interest
BElE
Grantee's name On 1 January 2022 Granted Exercised  Cancelled/Lapsed ~ On 30 June 2022 Exercise price  Dateofgrant  Exercise period®
ERARR H0nE1818 B i /AN Mung6eAn kB RHAH fifesge
Employees in aggregate 1,150,000 - - - 1,150,000 HK$0.568 21 September 2016 21 September 2017 -
ER(RH) 056837 201659F218 20 September 2022
01759A21RE
202229R208
Notes: Kiat -
(1) The exercise price represents not less than the highest of (i) the closing N IEEFERUAT=BHRHERSE  OHRHR

@

price of HK$0.540 per Share as stated in the HKSE's daily quotation
sheets on 21 September 2016, being the date of such grant; (i) the
average closing price of HK$0.568 per Share as stated in the HKSE's
daily quotation sheets for five business days immediately preceding
the date of such grant; and (iii) the nominal value of the Share at
HK$0.0001 per Share.

40% of the options granted shall be vested and can be exercised
upon one year commencing the date of such grant (i.e. 21 September
2017) and a continuous employment of one year. Another 30% of
the options granted, shall be vested and can be exercised upon two
years commencing the date of such grant (i.e. 21 September 2018)
and a continuous employment of two years. The remaining 30% of the
options granted, shall be vested and can be exercised upon three years
commencing the date of such grant (i.e. 21 September 2019) and a
continuous employment of three years.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this report, no rights to acquire benefits
by means of the acquisition of Shares in or debentures of the Company
were granted to any Director or their respective spouse or children under

18 years of age, nor were any such rights exercised by them. Neither the
Company nor any of its subsidiaries was party to any arrangement to
enable the Directors, or their respective spouse or children under 18 years

of age, to acquire such rights in any other body corporate during the
Reporting Period.
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On 19 August 2022, the Group entered into a series of agreements for
purpose of changing the registered holder of the entire equity interest
in Renshangren from Mr. Huang Zhijian (a connected person of the
Company) to Ms. Liu Keping (252 5). For details of the aforesaid change
in registered holder of Renshangren, please refer to the announcement of
the Company dated 22 August 2022.

On 15 September 2022, the Company received a letter from Ernst &
Young (“EY"), being the auditors of the Company, informing that there
may be possible internal control irregularities (“Incident”), which may
probably be unauthorized transactions, during the Reporting Period.

Even though the relevant amount under the unauthorized transactions has
been recovered as at the date hereof and the Company has not suffered
any financial loss, the Board has, on 17 September 2022, resolved to
establish an independent investigation committee (the “Independent
Committee”), initially comprising four independent non-executive
Directors, namely Mr. Lau Ying Kit, Mr. Wang Qing, Mr. Liu Wenfang and
Mr. Bai Zhizhong, for the purpose of, among other things, investigating
into the Incident. The Independent Committee may also appoint other
professional advisers to assist in its investigation. The Company will
update its shareholders and investors the progress and the results of the
investigation as and when appropriate.

Save as disclosed herein, the Directors are not aware of any other
important events affecting the Group which have occurred since the end
of the Reporting Period.

By order of the Board
Sinco Pharmaceuticals Holdings Limited
Huang Xiangbin

Chairman and executive Director

Sichuan, the PRC, 23 September 2022
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
THFRGE R N EtEEERE R

For the six months ended 30 June 2022 & ZE202246 5308 |F/~1E A

For the six months ended 30 June

BZE6A30HLLAEA
2022 2021
20225 20214F
Notes RMB’000 RMB’000
FEE ARET AREETFTT
(Unaudited) (Unaudited)
(REER) (Rig#ER)
REVENUE Wz 4 1,129,926 847,044
Cost of sales SHEE R A (937,728) (689,517)
Gross profit EF 192,198 157,527
Other income and gains H A YA R e 5 11,493 5,067
Selling and distribution expenses SHE MASIHRF (67,767) (34,874)
Administrative expenses TR (37,328) (17,426)
Reversal of/(provision for) impairment B 5 W IE R EE B
losses on trade receivables Bm (#E) 7 (6,151) 454
Reversal of/(provision for) impairment S AFERRIE - Efth FEURIE 2
losses on financial assets included in EMEENSREERERSIE
prepayments, other receivables and Bem (B
other assets 7 280 (416)
Other expenses HAobFsZ (2,046) (3,823)
Changes in fair value on financial liabilities {Z A FEFFABZNEHEE
at fair value through profit or loss NFEZE) (494) -
Finance costs BTG R AR 6 (11,617) (14,825)
PROFIT BEFORE TAX BRELATER 7 78,568 91,684
Income tax expense FriSiF sz 8 (16,645) (16,403)
PROFIT AND TOTAL COMPREHENSIVE ~ HA#AI R 2 EUR A
INCOME FOR THE PERIOD 61,923 75,281
Attributable to owners of the Company AN ARIEE AR 61,923 75,281
Earnings per share attributable to ordinary ZNQ R E B zIFE AL
equity holders of the Company: BRAET
— Basic —HAK RMB0.03049 RMB0.04450
10 AE#0.030497T0 AR¥0.0445070
— Diluted —EE RMB0.03048 RMB0.04450

10 AE#®0.03048t AR¥0.044507TC
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
IR BRAR S B A AR

30 June 2022 202246 H30H

30 June 31 December
2022 2021
20224 20214
6H30H 12A31H
Notes RMB’000 RMB’000
BaE ARET T AREETFTT
(Unaudited)
(REER)
Non-current assets FEREEE
Property, plant and equipment ME - R MR 11 217,558 207,867
Investment property KEYE 11 6,409 6,499
Right-of-use assets FREEE 11 58,030 48,394
Other intangible asset HEihEmEEE 11 16,500 -
Prepayments, other receivables FERTFRIE - Hoith JEUCRRIE K2
and other assets Htm&EE 12 101,008 169
Goodwill (EES 20 66,536 -
Deferred tax assets RIETRIBE &= 2,898 860
Total non-current assets FRBEELE 468,939 263,789
CURRENT ASSETS REEE
Inventories 78 45,246 61,270
Trade and bills receivables B 5 UG R BN EE 13 232,583 213,601
Prepayments, other receivables TERTFRIE  Hh ERGRIE K
and other assets HiEE 12 282,967 313,039
Pledged deposits [mEzigEEE 116,912 55,015
Cash and cash equivalents ReERRSEEY 456,707 326,052
Total current assets REBEERE 1,134,415 968,977
CURRENT LIABILITIES REBEE
Trade and bills payables B 2 A R ER R R 14 568,275 422,933
Contract liabilities BHEE 26,201 27,749
Other payables and accruals Efth JE T RRIE [ FE AT IR 15 46,460 53,424
Interest-bearing bank and FEIRIT R EMER
other borrowings 16 200,843 208,320
Tax payable JERT IR 4,311 12,826
Lease liabilities HEBRE 1,632 384
Total current liabilities B EEE 847,722 725,636
NET CURRENT ASSETS REBEEEE 286,693 243,341
Total assets less current liabilities BEERABARE 755,632 507,130
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Interim Condensed Consolidated Statement of Financial Position (Continued)
FRERES R AR S B ISR R 3k ()

30 June 2022 202246 H30H

30 June 31 December
2022 2021
20225 20214F
6H30H 12A31H
Notes RMB’000 RMB’000
Pt AR¥TT ARBFT
(Unaudited)
(REER)
NON-CURRENT LIABILITIES ERBEE
Interest-bearing bank and ETERIT R EAMIER
other borrowings 16 131,966 132,244
Deferred tax liabilities BEHIESE 2,475 -
Financial liabilities at fair value BEAFEFABENESREE
through profit or loss 20 16,939 -
Lease liabilities HEARE 7,979 -
Total non-current liabilities FREBEERE 159,359 132,244
Net assets EEZFE 596,273 374,886
EQUITY &
Equity attributable to AATEE AEGER
owners of the Company
Issued capital BT 17 164 151
Reserves & 596,109 374,735
Total equity R 596,273 374,886
Huang Xiangbin Liu Wenfang
EHEW 2305
Director Director
EE EE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
R e PNy T S

For the six months ended 30 June 2022 & ZE202246 5308 |F/~1E A

Attributable to owners of the Company

ARIREARE
Changes in
Share non-  Accumulated Non-
Issued  premium Contributed  Statutory Share option controlling profits controlling
apital  account surplus reserve reserve  interests (losses) Total interests Total equity
BEfT Bt ERE FER Zit FER

Bx  EfE REBG  LEHE fF  EagD  EN(ER) it B ERAR
RMBOOO  RMBO0O  RMB000  RMBOO0  RMBOOO  RMBOOO  RMBO00  RMBO00  RMB0D  RMB(000
ARBTR ARBTR ARBTR ARBTR ARETZ ARETR ARETR ARRTR ARBTR ARBTR

(note 17)
(Hi#17)
At 1 January 2022 R2025151A 151 365,774* 4250%  26417* 219* 4,014% (25,939)* 374,886 - 374886
Profit and total comprehensive  ERRETIR 2 A LEE
income for the period - - - - - - 61923 61923 - 6193
Isstie of shares Bkl 13 165518 - - - - - 165531 - 165531
Share issue expenses kigaRL - (6067) - - - - - (6067) - (6067)
At30 June 2022 (unaudited)  #2022%6 308 (REEH) 164  525005¢  4250¢ 26417 A9t 4014 35984 596273 - 59,273
At 1 January 2021 R2021E1818 136 289,113 4250 20,554 2,906 4014 (155,636) 165337 (908) 164,429
Profit and total comprehensive B k2 EHEE
income for the period - - - - - - 75,281 75,281 - 7581
Transfer of share option reserve  RERIERNBERE TG
upon the forfeiture of share
options - - - - (a77) - 471 - - -
Acquisition of non-controlling B JEFRRRER
interests - (908) - - - - - (908) 908 -
At30 June 2021 (unaudited)  #2021%6F308 (XEEH) 136 288205 4250 20554 2409 4014 (79878) 239710 - 39710

34

* These reserve accounts comprise the consolidated reserves of * ZEREERER RSB ERNNES H
RMB596,109,000 (31 December 2021: RMB374,735,000) in the interim B A R#596,109,0007T (202112 4310 - AR
condensed consolidated statement of financial position. 374,735,0007T) °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIERHGERERER

For the six months ended 30 June 2022 & ZE202246 5308 |F/~1E A

For the six months ended 30 June

HZ6H30HIEEA
2022 2021
202245 20214
Notes RMB’000 RMB’000
FosE ARET T AREFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
CASH FLOWS FROM OPERATING KETEFBESRE
ACTIVITIES
Profit before tax BB A F 78,568 91,684
Adjustments for: BTN IBFE
Depreciation of property, plant and YIE - BB N aREITE
equipment 11 2,783 2,362
Amortisation of other intangible asset Hih R L e 11 500 12
Depreciation of investment property REYEITE 11 90 90
Depreciation of right-of-use assets RAEEENE 11 1,537 820
Foreign exchange losses/(gains) SN, (Ua ) (8,238) 1,639
Finance costs IR IDN 6 11,617 14,825
Provision for/(reversal of) impairment B 2 IR REEE
losses on trade receivables, net Bt () 558 13 6,151 (454)
Provision for/(reversal of) impairment TERFIE « A ERGRIA
losses on prepayments, other NEHAMEEREETE
receivables and other assets, net B/ (B ) FE 7 (280) 416
Gains on disposal of financial assets at fair &R AT EF AEZEN
value through profit or loss eRMEEKE 5 (617) (518)
Losses from disposal of property, plant HEWE « BEMRIEEE
and equipment 10 -
Bank interest income FRITRLEMA 5 (511) (246)
Fair value adjustment for contingent FAREBOH AT ERE
consideration 494 -
92,104 110,630
Decrease/(increase) in trade and bills E%JELISZ R N JE WSS
receivables L/ (#hn) (25,133) 281,002
Increase in prepayments, other receivables ?EH%’UE - Hfth FEHRIE R
and other assets H A& E I N (106,540) (39,074)
Decrease in inventories FERLD 16,024 142,518
Increase in amounts due from related LR BAES: 75 ZR IS AN
parties _ (11)
Increase/(decrease) in trade payables B 5 s, Cad) 145,342 (385,465)
Decrease in other payables and accruals ﬁ{mr‘é‘ﬁ IE&J'EJMIEH’J\ (5,773) (6,563)
Increase/(decrease) in contract liabilities SHBEEEMCGRD (1,548) 7,030
Decrease in long-term other payable {ﬂg%ﬁﬁﬁ’éﬁ IE/HL/J‘ - (14,400)
Cash generated from operations EESRS 114,476 95,667
Interest received BUHFE 511 246
Tax paid BRHE (27,273) (14,240)
Net cash flows from operating activities KRBTSR RE R 87,714 81,673

2022 R EFRE
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Interim Condensed Consolidated Statement of Cash Flows (Continued)

hHERGERERER (&)

For the six months ended 30 June 2022 #;Z202246 8308 (-7<1E A

For the six months ended 30 June

BZE6A30HLAEA
2022 2021
20224 20214
Notes RMB’000 RMB’000
BiaE AR¥T T ARETTT
(Unaudited) (Unaudited)
(REER) (RigEZ)
CASH FLOWS FROM INVESTING REFZHFBRERE
ACTIVITIES
Purchases of items of property, plantand ~ BEEW% - MEKXHER
equipment (22,664) (2,153)
Purchase of wealth management products  BEE S8 AE A FEFT ABER
classified as financial assets at fair value SRIEENENER
through profit or loss (80,000) (310,073)
Redemption of wealth management BRI S EAE AT ET ABED
products classified as financial assets at CRVEERIER ER
fair value through profit or loss 80,617 310,591
Acquisition of subsidiaries W BT B A &) 20 (68,000) -
Net cash flows used in investing activities REERBMARSREFRE (90,047) (1,635)
CASH FLOWS FROM FINANCING BMETBHRSREAE
ACTIVITIES
Interest paid 2RFLE (12,593) (9,799)
Principal portion of lease payments HENROASEH (1,946) (469)
Interest portion of lease payments HERREF S5 5 6 (219) (22)
Increase in pledged deposits [mEgEcE7 Syl (61,897) (17,615)
Proceeds from bank and other borrowings — $847 & H i {& $RFT1S 2018 160,000 170,000
Repayment of bank and other borrowings 1877 R B &K (40,366) (48,574)
Decrease/(increase) in prepayments, other  FE{TZRIE ~ E ith e Y k18 [
receivables and other assets, net Hib &R, (L) FHE (76,741) 21,250
Decrease in other payables and accruals, net E th JE {5 3/ I FE 5+ 51 TE R >
pecl (1,077) (69,946)
Issue of new shares BATHAR 165,531 -
Share issue expenses AP BT TR (6,067) -
Net cash flows from financing activities MEEEAERSREFE 124,625 44,825
NET INCREASE IN CASH AND CASH RERASEEYENFE
EQUIVALENTS 122,292 124,863
Effect of foreign exchange rate changes, net 4N [ R & B 5/ £ 548 8,363 (1,626)
Cash and cash equivalents at beginning of ~ Bf¥IR & NIREHEY
period 326,052 143,765
CASH AND CASH EQUIVALENTS ATEND S5k & RIS ZEY
OF PERIOD 456,707 267,002
ANALYSIS OF BALANCES OF CASH AND RERREZEYREBDN
CASH EQUIVALENTS
Cash and bank balances He MIRTTAS R 456,707 234,966
Non-pledged time deposits with original FRHVSE REEA A DR =18 A &Y
maturity of less than three months when JEIRIRE BRFE R
acquired - 32,036
Cash and cash equivalents as stated in the A1 ERESER4R & B & HA L 2= PRT)
interim condensed consolidated statement R4 &S EHEY
of financial position 456,707 267,002
Cash and cash equivalents as stated in the ~ I EIfRR4E S IR &8 XRMTI
interim condensed consolidated statement IR & RKIRSZEY)
of cash flows 456,707 267,002
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

thi

5T B B % R B

30 June 2022 202246 H30H

1.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 June 2022 (the “Period”) has been prepared
in accordance with IAS 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 December 2021.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2021, except
for the adoption of the Amendments to IFRS 3, Amendment to IFRS
16, Amendments to IAS 16, Amendments to IFRS 37 and Annual
Improvements to IFRS Standards 2018-2020 for the first time for the
current period’s financial information.

The Group has assessed the impact of the adoption of the
amendments and annual improvements, and concluded that the
amendments and annual improvements did not have any significant
financial impact on the financial position and performance of the
Group.

RREE%E

HZE2022F6 A30R8 1L/~ @ A (FZISﬂﬁFsﬁJ)E’\JEPEﬁ
fBRAR & I B R DRI B R 25T A 53455
R R R - R EARRR S IS E R TR
EFEEMBERETRATHNAEERREE @ B
AEEHZE2021F12A31 B IEFENFEYH
HER—OHRE -

B RER KRS

fRELh HARSRRAR & I IS A R TR A & 5T CR
EEAREEHET2021F12831BILFEENEE
ERAITSIRERFTIEAE — B MR AR S E
BHE IR BB B IS 3RS 2R S 355 (85T A) »
BUBR B 53R A RSB 165R (185 AN) « B &5t
EBIFE165E(EFTAN) ~ BRI 3RS 2R 5537
SR (BETAR) RETE 8] 5 3 25 2E A2018F 22020
FLFFHERRIN o

AEEDHERRZFET A RFERENT

B WRERR/ZFETARFEIES AR EE
BB TSR R R B I R R A B IERZE o
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Notes to Interim Condensed Financial Information (Continued)
Fh B 25 AR B 75 & R B (48D

30June 2022 202246 F30H

For management purposes, the Group is organised into business
units based on their services and products and has three (six months
ended 30 June 2021: one; year ended 31 December 2021: one)
reportable operating segments as follows:

(@) the sale of imported pharmaceutical products segment;

(b) the research and manufacturing of aesthetic medicine
segment; and

() the medical beauty services segment.

In previous years/periods, the board of directors (the “Directors”)
considered that there were no reportable segments other than
the sale of imported pharmaceutical products segment. During
the Period, as the Group's research and development of the
polycaprolactone microsphere facial filler for injection is progressing
smoothly and is expected to start trial production for the research
purpose in the second half of this year, it was separately managed
as the research and manufacturing of aesthetic medicine segment.
Besides, the Group acquired Deyang Demei Medical Beauty
Hospital Limited Company (ZBZE xR EEAN %R AR A
“Demei Company”), a medical beauty services provider (as further
detailed in note 20), which was managed as the medical beauty
services segment. The Directors monitors the results of the Group’s
operating segments separately for the purpose of making decisions
about resource allocation and performance assessment. Due to
the changes in the composition of segment during the Period, the
operating segment information for the six months ended 30 June
2021 was also restated.

Segment performance is evaluated based on reportable segment
profit/loss, which is a measure of adjusted profit/loss before tax.
The adjusted profit/loss before tax is measured consistently with
the Group's profit/loss before tax except that other income and
gains, other expenses, finance costs not related to lease and charges
attributable to issue of letters of credit and corporate and other
unallocated expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, pledged deposits, cash

and cash equivalents and corporate and other unallocated assets as
these assets are managed on a group basis.

Sinco Pharmaceuticals Holdings Limited Interim Report 2022
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Notes to Interim Condensed Financial Information (Continued)
Fh B 25 B B 75 & R B (48)

30 June 2022 202246 H30H

3. OPERATING SEGMENT INFORMATION 3,

(Continued)

Segment liabilities exclude interest-bearing bank and other
borrowings, deferred tax liabilities, tax payable and corporate and
other unallocated liabilities as these liabilities are managed on a
group basis.

The following tables present revenue and profit information for the
Group's operating segments for the six months ended 30 June 2022

and 30 June 2021, respectively.

Six months ended 30 June 2022

REDHER (&)

BRETBIRIT REMIER - BEHBEAE - BN
BN R EREMARD LR EiRA5EE
WZEABE AN RELE -

TEROPIZFNEZE202246 8300 202146 A
308 IEAEAREBEE 5 IS MR FE
e

B E2022F6 A30H L EA

Research and

manufacturing Medical
of aesthetic beauty
medicine services Total
Bxzy
MRREE BXR% #at
RMB’000 RMB’000 RMB’000

ARBTT ARBTT ARETT
(Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER)

Sale
of imported
pharmaceutical
Segments products
2 ENERHEE
RMB'000
AR®TT
(Unaudited)
(REER)
Segment revenue (note 4) DI (M it4)
Sales to external customers HETIMNEEP 1,127,374
Segment results DEEE 90,546
Recondiliation: R
Corporate and other EREMADEHSE
unallocated expenses
Other income and gains HgA R
Other expenses HinfZ
Finance costs (other than interest ~ BIFSA AR (FRE B EFI B
on lease liabilities and finance MRV EREER

charges attributable to issue of ~ BIi&EEKRAN)
letters of credit)

Profit before tax BRECAT & F

- 2,552 1,129,926

(7,319) 683 83,910

(5,602)
11,493
(2,046)

(9,187)

78,568
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30 June 2022 202246 H30H
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(Continued)
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Notes to Interim Condensed Financial Information (Continued)

F 547 F5 B 1 55 S R PR R

3. OPERATING SEGMENT INFORMATION 3,

REDHER (&)

Six months ended 30 June 2021 B Z2021F6830H L <EA
Sale Research and
of imported  manufacturing Medical
pharmaceutical of aesthetic beauty
Segments products medicine services Total
ey
AN EORQEE WS T BERB st
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARBTT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RigEZ) (ReeER) (ReeEx) (REEER)
Segment revenue (note 4) o EER (Hita)
Sales to external customers SHETINTRE 847,044 - - 847,044
Segment results DEELE 107,790 - - 107,790
Reconciliation: HER -
Corporate and other EREMRIEHST
unallocated expenses (2,550)
Other income and gains HAb WA Rz 5,067
Other expenses HibpAx (3,820)
Finance costs (other than interest B A (FRE R EFIE
on lease liabilities and finance &R {EREEL
charges attributable to issue BB AR
of letters of credit) (14,803)
Profit before tax MR A A A 91,684
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Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 BA B 3 R B R (4R

30 June 2022 202246 H30H

3. OPERATING SEGMENT INFORMATION 3,

(Continued)

The following table presents information of assets and liabilities

REDHER (&)

TRE5IH202296 4308 &2021512 A31H
&

of the Group’s operating segments as at 30 June 2022 and 31 REFBREDBONEERBEEE -
December 2021.
As at 30 June 2022 7202266 H30H
Sale Research and
of imported  manufacturing Medical
pharmaceutical of aesthetic beauty
Segments products medicine services Total
BXEY
2 ENERHEE MAREE BERE #st
RMB'000 RMB'000 RMB'000 RMB'000
AR¥TR AR¥TR ARBTR AR®T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Segment assets AWEE 911,600 25,006 90,097 1,026,703
Recondiliation: R
Corporate and other rERAMADEEE
unallocated assets 134
Deferred tax assets ERRIBAE 2,898
Cash and cash equivalents BENBRESED 456,707
Pledged deposits [REEEIIES" 116,912
Total assets BEE 1,603,354
Segment liabilities Pap= 638,570 8,430 20,434 667,434
Reconciliation: R -
Corporate and other CEREMADEERE
unallocated liabilities 52
Interest-bearing bank and FTERITREMER
other borrowings 332,809
Tax payable A 4311
Deferred tax liabilities ELHBEE 2475
Total liabilities RafE 1,007,081
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Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 BA B 3 R B R ()

30 June 2022 202246 H30H

42

(Continued)

As at 31 December 2021

3. OPERATING SEGMENT INFORMATION 3,

RETHER (&

7420219128318

Sale Research and
of imported  manufacturing Medical
pharmaceutical of aesthetic beauty
Segments products medicine services Total
EES )
axi! EOBREE o R s BERS e
RMB'000 RMB’000 RMB’000 RMB’000
ARETT ARBTT ARBTT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RigEz) (REBEZ) (REEBEZ) (REgEZ)
Segment assets DEEE 850,213 - - 850,213
Reconciliation: HER -
Corporate and other rEREMKIILEE
unallocated assets 626
Deferred tax assets ERERIEEE 860
Cash and cash equivalents HekREEEBY 326,052
Pledged deposits [EEEREYES N 55,015
Total assets BEE 1,232,766
Segment liabilities FEHEE 504,427 - - 504,427
Reconciliation: HER -
Corporate and other rEREMADEESE
unallocated liabilities 63
Interest-bearing bank and FTEERTT R EA B
other borrowings 340,564
Tax payable JERIHIE 12,826
Total liabilities wafE 857,880
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Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 BA B 3 R B R (4R

30 June 2022 202246 H30H

4. REVENUE 4. Wz
An analysis of revenue is as follows: WA T
For the six months ended 30 June
BZE6H30RLL~EA
2022 2021
20224 20214
RMB’000 RMB’000
AR¥TT ARBFT
(Unaudited) (Unaudited)
(REEEZ) (REeEZ)
Revenue from contracts with customers: RERFPAKMKE
Sales of pharmaceutical products SHE R 1,127,374 847,044
Medical beauty services BEXR 2,552 -
1,129,926 847,044

Disaggregated revenue information for revenue from
contracts with customers

REZEFENNWRAI W R ERFH

For the six months ended 30 June 2022 EZ202266H30H 1L ~EA
Sale of
imported Medical
pharmaceutical beauty
Segments products services Total
2 EOEREE B XIR wEt
RMB’'000 RMB’000 RMB’000
ARET T ARET T AR®T T
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REER)
Types of goods or services EmBRBEER
Sales of pharmaceutical products BroiHE 1,127,374 = 1,127,374
Medical beauty services BRI - 2,552 2,552
Total revenue from contracts with RERFAHIN
customers Wk 4a%a 1,127,374 2,552 1,129,926

2022 P HIMRE BEMERZERERAR
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Notes to Interim Condensed Financial Information (Continued)
Fh B 25 AR B 75 & R B (48D

30 June 2022 202246 H30H

44

REVENUE (Continued)
Disaggregated revenue information for revenue from

—~

&)

4. W=

REEFAANKE

fY Uk 55 & K B A

contracts with customers (Continued) &)
For the six months ended 30 June 2021 HZ2021F6830H L <EA
Sale of
imported Medical
pharmaceutical beauty
Segments products services Total
2EB EOBEMEE BERB #Et
RMB’000 RMB’000 RMB’000
AREFIT ARETTT AREETTT
(Unaudited) (Unaudited) (Unaudited)
(RieEZ) (RigEZ) (Rig#EZ)
Types of goods or services EmSiRsER
Sales of pharmaceutical products wE e 847,044 - 847,044
Medical beauty services BERS - - -
Total revenue from contracts with KEREAHMN
customers Waieg 847,044 - 847,044
Geographical market HMETS

All revenue from contracts with customers of the Group during the
reporting period was attributable to customers located in Mainland
China, the place of domicile of the Group’s operating entities. The
Group's non-current assets are all located in Mainland China.

Timing of revenue recognition

All revenue from contracts with customers of the Group for the
reporting period is recognised when goods or services are transferred
at a point in time.

Information about major customers

During the Period, revenue from contracts with customers of
approximately RMB337,732,000 (for the six months ended 30 June
2021: RMB325,508,000) was derived from a major customer and
contributed to 10% or more of the total revenue of the Group
during the Period and the the six months ended 30 June 2021.
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Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 BA B 3 R B R (4R

30 June 2022 202246 H30H

5. OTHER INCOME AND GAINS 5. Ht AR W=
An analysis of other income and gains is as follows: BREMBA RSO ITMT
For the six months ended 30 June
B Z6A30HLAEA
2022 2021
20224 20214
RMB’000 RMB’000
AR¥TT ARBFT
(Unaudited) (Unaudited)
(REEEZ) (REeEZ)
Income from logistics services rendered Fri e AR TS O LA 1,940 4,272
Gains on disposal of financial assets at fair HEZRAFETABEN
value through profit or loss TEEEKE 617 518
Bank interest income HFITFLEMA 511 246
Government grants AT D 42 3
Exchange differences, net ME 3, 2 FEF A 8,238 -
Rental income from investment property WEMERS WA 145 28
11,493 5,067
6. FINANCE COSTS 6. BIBMA

For the six months ended 30 June

BZE6A30HL<EA
2022 2021
20225 20214
RMB’000 RMB’000
AR¥T T AREETFTT
(Unaudited) (Unaudited)
(REEER) (Rig#EZ)
Unwinding of discount on long-term fERRARIR B WAL R RS
deposits received - 2,798
Interest on lease liabilities HEAGENE 219 22
Finance charges attributable to issue of M ERREGHBER
letters of credit 2,211 -
Interest on bank and other borrowings RIT R EMERR B 9,187 12,005
11,617 14,825

2022 REARE HRIAE
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Fh B 25 AR B 75 & R B (48D

30 June 2022 202246 H30H

7. PROFIT BEFORE TAX 7. BR¥ATGRF
The Group's profit before tax was arrived at after charging/(crediting): AEEHBRFEIDEFCIRR(GTA) THEE -

For the six months ended 30 June

B Z6A30HLAEA
2022 2021
20224 20214
Note RMB’000 RMB’000
Pt ARET T ARBFT
(Unaudited) (Unaudited)
(REEEZ) (REeEZ)
Cost of inventories sold BEFERA 937,150 689,517
Cost of services provided B R AR A 578 -
Provision for/(reversal of) impairment E ZRENGRIEREEE
losses on trade receivables, net B, (R ) F5E 13 6,151 (454)
Provision for/(reversal of) impairment TAFENTIE - HibElRIE
losses on financial assets included in REMEENESHEERE
prepayments, other receivables and iR (BE)FE
other assets, net (280) 416
8. INCOME TAX 8. FIB®
The major components of income tax expense are as follows: PSR < e = ZEKE AT -
For the six months ended 30 June
HZE6H30HIE<EA
2022 2021
20225 20214
RMB’000 RMB’000
ARBTT ARETTT
(Unaudited) (Unaudited)
(REEER) (RigEZ)
Current BN &R
- Mainland China —HEAH 14,880 8,416
- Hong Kong —&E 3,878 7,977
Deferred s (2,113) 10
16,645 16,403
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30 June 2022 202246 H30H

8. INCOME TAX (Continued)

Notes:

(@) Pursuant to the rules and regulations of the Cayman Islands and the
BVI, the Group is not subject to any income tax in the Cayman Islands
and the BVI.

(b)  The assessable profits of the Group derived from Hong Kong are
subject to a two-tiered profit tax rate regime. The first HK$2,000,000
of assessable profits are taxed at 8.25% and the remaining assessable
profits are taxed at 16.5% for the Period and the six months ended 30
June 2021.

(©)  Except for Demei Company as described below, other subsidiaries
established in Mainland China are subject to corporate income tax at a
statutory tax rate of 25% on their taxable profits for the Period and for
the six months ended 30 June 2021.

According to the Circular on Issues Concerning Tax Policies for In-depth
Implementation of Western Development Strategies ((BIRFEAEE
PP ARG 3 BLEE A BB UUBCR BRER)3@AN) ), Demei Company being a
subsidiary located in Sichuan Province and engaged in the encouraged
business is entitled to a preferential corporate income tax rate of 15%
for the Period and until 31 December 2030.

9. DIVIDENDS
At a meeting of the Directors held on 31 August 2022, the Directors
resolved not to declare or pay any interim dividends for the Period to
shareholders (six months ended 30 June 2021: Nil).

Frig®i (i)
Bt :
(@ RENSEERABEEREBHRULER

AEEBEABMREERELABRARBEENE
AIFSH ©

NEBRABEOERB SR BIZREHF G
ARG - AHMREZ=2021F6 308 L/~
B FERRFE TR B 2,000,000 7T128.25% K
TR BT - HAAERBUSF AR 16.5% M R4
it o

MRS EE A TSN - AR B R R A
MR B BB AN AR R EE2021F6 A308 LN
18 B #0 FE SR B 5H FIIR 25 % B R SE Bt R D 5T
188 -

RIFCRRR A B e 78 56 A 1 25 8RS 5 B T Ui
REERBEAN)  EEABAMRMIIIE A
BARIRMESEEESE  WAABREALER
2030512 A3 B AEZZ15% M EMEHE
BRE o

2
ZEDN2022F8A31MHBITHNESS G LR
FT R ASHERRESE KRR PHIR S
(HZE2021F6 308 1L/~ A A « &) -
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30 June 2022 202246 H30H

10. EARNINGS PER SHARE ATTRIBUTABLE TO 10. AR RIS BREZEAABLESRER
ORDINARY EQUITY HOLDERS OF THE COMPANY
The calculation of basic and diluted earnings per share attributable
to ordinary equity holders of the Company are based on the
following data:

RAREBESFA ARG TIREAR LS 2F
EENATEURAE

For the six months ended 30 June

HZ6H30HIE<EA
2022 2021
20225 20214
RMB’'000 RMB’000
AR¥TT ARETTT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Earnings EZF
Profit attributable to ordinary equity holders ARGTESRER R ERF
of the Company, used in the basic and RRRIEBEREEA
diluted earnings per share calculations FEMR T 61,923 75,281

Shares ®RH

Weighted average number of ordinary shares AR EERERRT®
in issue during the period used in the basic BN B 3 TS R AR INAE T 8
earnings per share calculation 2,031,122,629 1,691,890,585

Effect of dilution: Share options S L - BRI 775,461 -

AR E SRS A0
AR EETT B BRI 92K

Weighted average number of ordinary shares
in outstanding used in the diluted earnings

per share calculation 2,031,898,090 1,691,890,585

BHZE2021F6 A30R EAEA - BRAR A
RITEBRENTEERRARARORER
202166 A30R LB ABFHME - FitEA
HE2JWEREREESBIELEERE -

No adjustment has been made to the basic loss per share amounts
presented for the six months ended 30 June 2021 in respect of
a dilution as the exercise prices of the Company’s outstanding
share options were higher than the average market prices for the
Company'’s shares during the six months ended 30 June 2021.
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30 June 2022 202246 H30H

11. INVESTMENT PROPERTY, PROPERTY, PLANT AND
EQUIPMENT, OTHER INTANGIBLE ASSET AND
RIGHT-OF-USE ASSETS
Movements in investment property, property, plant and equipment,
other intangible asset and right-of-use assets during the Period are as
follows:

1. REWE - WX - BERRE - it
BREEUREREEE

REME W% BELRE  EMEVEEN
REREEERAPEOES T

Property, Other
Investment plant and intangible Right-of-use
property equipment asset assets

I ER 1 HAt
REME e B EE ERAREE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARBTT ARBTT

Carrying amount at #2022F1 A1 BEEREE

1 January 2022 6,499 207,867 - 48,394
Additions NE - 9,025 - 11,173
Acquisition of subsidiaries URBEH B AR (H220)

(note 20) - 3,459 17,000 -
Disposals HE=E - (10) - -
Depreciation/amortisation RNEARHIRR T E i

charged for the Period (90) (2,783) (500) (1,537)
Carrying amount at 120226673088

30 June 2022 (unaudited) FEECREER) 217,558 16,500 58,030

As at 30 June 2022, the Group's buildings with a net carrying
amount of RMB66,191,000 (31 December 2021: RMB57,159,000)
were pledged to secure its interest-bearing bank borrowings (note
16).

Other intangible asset refers to non-compete agreement and is
the right appraised from the acquisition of Demei Company and is
amortised on the straight-line basis over its’ estimated useful life of
5.67 years by reference to the contractual term as stipulated in the
non-compete agreement.

M2022F6 A30H - AEBERFEAAR
# 66,191,000 7T (202112 A31H : AR
57,159,00070) K F B K IF1E AT BRI TIEK
RIER (FIRE16) o

Hib B\ EERIFHFHE - RUEEBREAR
HFHAERN  E2EFBEFHERENELE
o RES.67FMER AHERFRARE R EHE
fie i
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30 June 2022 202246 H30H

12. PREPAYMENTS, OTHER RECEIVABLES AND 12. fa{t%E - EfhEw B R HEMEE
OTHER ASSETS

30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
RMB’000 RMB’000

AR¥T T AREETTT
(Unaudited)

(REBER)
Current portion: FIRfES 7 -
Prepayments in respect of: LATRIE B B0 TERT IR
— purchase of inventories -BEFE 10,334 1,492
— consultation service fee —BHRBE 600 1,295
— others —H 1,389 800
Deposits in respect of: LARIEE MRS
— issue of letters of credit —FEAE 212,116 135,375
— distribution rights — K HRE = 127,514
— others —E i 35,696 35,118
Value-added tax recoverable G ey 14,080 6,050
Amount due from a related party (note 21(c)) JEUR—Z BiE A KB (HT7221(c) 11 11
Other receivables in respect of: LATNIE B 89 E A JEIGERIE -
— staff advances —BTI8X% 1,438 1,091
- others —HAty 7,379 4,649
283,043 313,395
Impairment allowance B (76) (356)
282,967 313,039
Non-current portion: FERTEAES S -
Deposit in respect of distribution rights EERENIL S 87,248 -
Prepayments in advance in respect of: LATNIE B TR IR
— prepaid property, plant and equipment —TarTZE - BB KR 13,639 -
— prepaid office decoration —FER A ERERKIE 84 169
— others —EAfth 37 -
101,008 169
383,975 313,208
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30 June 2022 202246 H30H

13. TRADE AND BILLS RECEIVABLES 13. ESEWRHEREWERE
30 June 31 December
2022 2021
20225 20214
6H30H 12A31H
RMB’'000 RMB’'000

AR®T AREETFIT
(Unaudited)

(REER)
Trade receivables Z 5 REWGRIE 237,774 216,346
Impairment NERIE] (9,262) (3,111)
Trade receivables, net of impairment 2 5 FEWGEIE (F0R R E) 228,512 213,235
Bills receivable* eSS 4,071 366
232,583 213,601
* Bills receivable as at 30 June 2022 were classified as financial assets at * 202246 830 8t E 1B K8 Ale A FEST
fair value through profit or loss. MBXHEREE o
As at 30 June 2022, trade receivables of RMB163,324,000 (31 MN2022F 68308 r B EWEIE ARK
December 2021: RMB281,044,000) were covered by letters of 163,324,0007C (2021 612 A31 80 : AR
credit. 281,044,0007T) bAE A H ©
An ageing analysis of the trade receivables as at the end of the NBEEREN W AR O NS 5 E K ZE
reporting periods, based on the date of revenue recognised and net (BB RS BER ST
of loss allowance, is as follows:
30 June 31 December
2022 2021
20224 20214
6A430H 127318
RMB*000 RMB’000

AR®T T AREETFIT
(Unaudited)

(REBER)
Within 3 months 3E AR 224,653 207,097
Over 3 months 3EA E 3,859 6,138
228,512 213,235
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30June 2022 202246 F30H
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13. TRADE AND BILLS RECEIVABLES (Continued)

Transferred financial assets that are derecognised in
their entirety

As at 30 June 2022, the Group endorsed certain bills receivable
accepted by banks in the People’s Republic of China (the “PRC")
to certain import agents in order to settle other payables,
with a carrying amount in aggregate of RMB5,868,000 (31
December 2021: RMB20,103,000) (collectively referred to as
the “Derecognised Bills”). All the Derecognised Bills had been
accepted by banks which are reputable banks in the PRC and had
a maturity within three months at the end of the reporting period.
In accordance with the Law of Negotiable Instruments in the PRC
((hzE A REFBEZ %)), the holders of the Derecognised Bills

have a right of recourse against the Group if the PRC banks default

(the "Continuing Involvement”). In the opinion of the Directors,
the Group has transferred substantially all risks and rewards relating
to the Derecognised Bills. Accordingly, it has derecognised the
full carrying amounts of the Derecognised Bills. The maximum
exposure to loss from the Group’s Continuing Involvement in the
Derecognised Bills and the undiscounted cash flows to repurchase
these Derecognised Bills is equal to their carrying amounts. In the
opinion of the Directors, the fair values of the Group’s Continuing
Involvement in the Derecognised Bills are not significant.

During the Period, no gains or losses were recognised from the

Continuing Involvement, both during the Period or cumulatively. The
endorsement has been made evenly throughout the Period.
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30 June 2022 202246 H30H

14. TRADE AND BILLS PAYABLES

14. EZENRERENERE

30 June 31 December
2022 2021
20224 20214
6A30H 12A31H
RMB’000 RMB'000
AR®TT ARETIT
(Unaudited)
(REER)
Trade payables B 5 R 508 508,275 422,933
Bills payable = 60,000 -
568,275 422,933

An ageing analysis of the trade payables based on the issuance date

ERERRBRfRs i AP E 5 RINTRIENER

of the pharmaceuticals’ inspection reports are as follows: AT

30 June 31 December
2022 2021
202245 20214
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARBFT

(Unaudited)

(REEER)
Within 3 months 3EARA 508,275 422,933

The Group's bills payable as at 30 June 2022 was secured by
the pledge of certain of the Group’s deposits amounting to
RMB60,000,000.

AEEN2022F6 A30HMENZIERAERS
54 AR 60,000,000 89 T IEFEHR -

2022 P HIMRE BEMERZERERAR
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30 June 2022 202246 H30H

15. OTHER PAYABLES AND ACCRUALS

15. Ht BN IR R ERHRIR

30 June 31 December
2022 2021
20225 20214
6H30H 12A31H
Notes RMB’000 RMB’000
s ARET T AREETFIT

(Unaudited)

(REER)

Payables related to: BREATIER R ENFUE -

— Payroll and welfare payable —ENIEREN 1,353 2,030
— Deposits received —BluEe (a) 22,602 14,117
— Consultation professional fees —BREEE 5,983 12,616
— Other tax payables — E A ER IR 730 845
— Import agent services —EORIBIRTS (b) 809 1,886
— Interest payable —FERTRIE - 114
— Others —E A 14,983 21,816
46,460 53,424

Notes: Wiat -

(@) The balances represented refundable deposits received from the (a) HBIEARBFAEBCHELRBRESEHAVEY
Group's distributors in order to guarantee their performance under the MEFWRHRERS  ZEREA/BEAR
respective distribution contracts, which were unsecured and interest- TEHB -
free.

(b) The balance as at 30 June 2022 mainly represented payables to (b) 202266 A30BMAEHFEERERENT—%

one (31 December 2021: one) independent third party, which is
principally engaged in import agent services, for its’ settlement of part
of the purchase of pharmaceutical products on behalf of the Group
together with the service charge for the import and logistics services.
Such payables were non-interest-bearing and secured by inventories
with a carrying amount of RMB29,097,000 (31 December 2021:
RMB56,339,000).
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30 June 2022 202246 H30H

16. INTEREST-BEARING BANK AND OTHER 16. itBE{TREMES:
BORROWINGS

30 June 31 December
2022 2021
20225 20214
6H30H 12A318
Notes RMB’000 RMB’000
i ARETT ARBTT
(Unaudited)
(REEER)
Current portion: FIRfES 7 -
Secured and guaranteed bank loans AR A ERORITER (a) 200,000 80,000
Unsecured other borrowing U B (S0 - 127,514
Guaranteed long-term bank loans BEROKRBRITER (a) 843 806
200,843 208,320
Non-current portion: FEETEIEE 7 -
Guaranteed bank loans BERORITER ©) 1,966 2,244
Unsecured other borrowing KA B T (b) 130,000 130,000
131,966 132,244
332,809 340,564
Effective interest rate (%) BERFE (%) 2.75~10.68 2.75~10.68
Notes: Vo=
(@ Asat 30 June 2022, the Group's bank loans were secured and (@) 202246 A30H » AEERITERH U TIEE
guaranteed by: PRER
() mortgage over the Group's buildings, which had an aggregate () AEEBEEESARE66,191,0007TH
carrying amount of RMB66,191,000; R
(i) Mr. Huang Xiangbin, the Company and Chengdu Sinco (i) FEWEA  ADT R E R 2N g i
Pharmaceutical Technology Co., Ltd. (5 ZBERIZ 58 &% 4 MEREEARERAREBEE TET
[R & LA 7)) has jointly guaranteed certain of the Group’s bank B A R80,000,0007T /EHELR
loans of RMB80,000,000;
(i)~ Mr. Huang Xiangbin and the Company has jointly guaranteed (i) F=HEWEERAATHRAAREBNET
certain of the Group's bank loans of RMB120,000,000; and RITERARKE120,000,000TTEER : &
(iv)  Mr. Huang Xiangbin has guaranteed the Group’s bank loans of vy E=EWEEAREERNFETERARE
RMB2,809,000. 2,809,0007T{FHE(R ©
(b)  As at 30 June 2022, the balance represented the interest-bearing (b)  F20224F6A30H « HAEIERE=FE T A
unsecured other borrowing granted by a third party. IR E AR o
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30 June 2022 202246 H30H

17. ISSUED CAPITAL

17. ERTRAX

The movement in the Company's issued capital during the Period is as RARIAABE D BITRANZ AT -
follows:
Number of
share in issue Issued capital
2EITRMA 21T
S 4E| [N
RMB’000
AR¥ET T
As at 1 January 2022 7202241 A1 8 1,872,890,585 151
Issue of new shares BITHIARAD 160,000,000 13
As at 30 June 2022 7202246 A30H 2,032,890,585 164
Note: Hrat -
On 3 January 2022, a total of 160,000,000 placing shares were allotted and M2022F1A3H A 3£160,000,000% it & A% 10 A &
issued to the placees at the price of HK$1.29 per share, resulting new share (21298 TR ERERRE KRBT TREA - BBOTY

capital of HK$16,000 (before issue expenses).

18. SHARE OPTION SCHEME

A& 4N16,00078 7 (FBR /TS AT) ©

18. B fERT &

The exercise prices and exercise periods of the share options HZE20229F1A1H M20229F6 A30H @ EATT
outstanding as of 1 January 2022 and 30 June 2022 are as follows: EEERRIE R T TI(E RATRERN T
Number of Exercise price
options per share Exercise period
BRERE BROEE  TES
‘000 HKS$
6 BT
460 0.568 21 September 2017 to 20 September 2022
201749 A21HZE202249H20H
345 0.568 21 September 2018 to 20 September 2022
20189 A21HZE202249H20H
345 0.568 21 September 2019 to 20 September 2022
20199 F821H=202249H20H
1,150
There was no movement in the number of share options outstanding PARERR » MR TE R EE IR RS B i am e o

during the Period.
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30June 2022 202246 A30H

19. COMMITMENTS 19. A&IE

The Group had the following capital commitments at the end of the
reporting period:

REENHRERRNERASENT -

30 June 31 December
2022 2021
20224 20214F
6H30H 12A31H
RMB’000 RMB’000
AR®T T ARBFT

(Unaudited)

(REBER)

Contracted, but not provided for: DETLEREE -

— Plant and machinery — = M3 111,129 83,008
— Furbishing of properties — BT E 3,722 2,256
114,851 85,264

20. BUSINESS COMBINATION

On 10 May 2022, Sichuan Sinco Biotech Limited Company (P9J1|
FRIA A YR AR AF]) (an indirectly wholly-owned subsidiary
of the Company) acquired 100% equity interest in Deyang Yisida
Biotech Limited (fB[Z {2 BiZAMEHL AR A A, “Deyang Yisida”),
which owns and controls 70% equity interest in Demei Company,
at a consideration of up to RMB66.5 million from Guanghan Fire
Genie E-Commerce Co., Ltd. (BZMEEEFRHBARAEEIAF,
the “Vendor A”). On the same day, Mr. Huang Zhijian (the son
of Mr. Huang Xiangbin who is the executive director, chairman
of the board of directors and the substantial shareholder of the
Company) acquired 100% equity interest in Deyang Renshangren
Pharmaceutical Technology Co., Ltd. ({251 {— B &R T AR A A,
“Renshangren”), which owns the remaining 30% equity interest
in Demei Company, at a consideration of up to RMB28.5 million
from Guanghan Haozheng Trading Co., Ltd. (FZT /& EEZE AR
FE/AT], the “Vendor B”). The Vendor A and the Vendor B are
collectively referred to as the “Vendors”.

Upon the completion of the acquisition of Deyang Yisida,
the Company indirectly held 70% equity interest in Demei
Company. Through the entering into of a series of agreements
constituting contractual arrangements (the “old VIE Contractual
Arrangements”), the Group is entitled to exercise effective control
over both operational and financial matters and enjoy the economic
benefits derived from the entire equity interest in Renshangren
and the remaining 30% equity interest in Demei Company. The
acquisition of Deyang Yisida and the acquisition of Renshangren
are collectively referred to as the “Acquisition”. Please refer to the
announcements of the Company dated 22 March 2022 and 10 May
2022 for more details about the aforesaid acquisition and the old
VIE Contractual Arrangements.

20. K450t

202258108 * AR AIEZEE2ENBART
JNEBRREMR B BR AR AEENEEE T
BAERETAR(EAADKEEBEEBEEY
REBRAR([ERERE ] HiEa RirhE
ERNE70% ) 2 HE - REATBBAR
¥66. 5B BT - MA@ EEELE(CRARIIT
B EFCIFRIERBESEEWEEZT)
MEEMEEEMEAREMT AR ([EAB]) WAE
EHCHCEERMAERAR (M) - E&
BEEDEFIERI0%ARE) 2 HBAE - REAT
i ARKE285BETT c BEHARE BB E
Bl

ERNBEGERESR  AARBEFAEER
RI70% A% - BBR] LB A WL HER — R 5
R ((BVIEERZRH]) - AEBEBEHCHCT
2 RS A 1% 1B 5 0 B T #4230 % AR hE 1 2 0 K B
BEEITERGRILHIE  W=HHEEEMLR
Fak - WhEERG R RERKBCHCARE WS
E1H]c AALMKEFEREVIEGNZHNE
L5  B2MARRIAHA2022F3 828K
2022F5 A 10BHRE -
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20. BUSINESS COMBINATION (Continued)

The fair value of the identifiable assets and liabilities of Demei
Company as at the date of the Acquisition are as follows:

X%A 6t (&)
EE DRI SRR AT RA A ERAEOD
FEmT -

Fair value
recognised on

the
Acquisition
BMUEEEE
FRER Y
AFE
RMB’000
ARET T
(unaudited)
(REEX)
Property, plant and equipment (note 71) W - BB REEMET) 3,459
Other intangible asset — Non-compete agreement (note 11) E Az & ZE — IESFHE(H7711) 17,000
Deferred tax liabilities EIETIEAE (2,550)
Total identifiable net assets at fair value BRATESEMN T HAIEEFELE 17,909
Goodwill on acquisition* W B 66,536
Purchase consideration transferred BEEEERE 84,445
Purchase consideration transferred satisfied by: BEEESENREN T ARER
Cash Re 68,000
Contingent consideration payable RS AR E 16,445
84,445
An analysis of the cash flows in respect of the acquisition B RUWE LB ARNRSRE
of the above subsidiaries is as follows: DA -
Net outflow of cash and cash equivalents included in cash AR EIRIIREEB AR S REN
flows used in investing activities during the Period B MReEEMRL F5 68,000

* The goodwill recognised is primarily attributed to the expected
synergies and other benefits from combining the assets and activities
of Demei Company. The goodwill recognised is not expected to be
deductible for income tax purposes.
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Notes to Interim Condensed Financial Information (Continued)
Fh B 25 B B 75 & R B (48)

30 June 2022 202246 H30H

20. BUSINESS COMBINATION (Continued) 20. £ EH(E)

As part of the series of agreements with the vendors, a contingent
consideration is payable, which is dependent on the profit of Demei
Company of each year of the years ended 31 December 2022,
2023 and 2024. At the acquisition date, the fair value of the initial
amount recognised was estimated to be RMB16,445,000 which
was determined using the scenario analysis method and is within
Level 3 fair value measurement. As at 30 June 2022, the contingent
consideration was remeasured as RMB16,939,000 at fair value. A
significant increase/decrease in the profit of Demei Company would
result in a significant change in the fair value of the contingent
consideration. The contingent consideration is classified as financial
liabilities at fair value through profit or loss. A reconciliation of
fair value measurement of the contingent consideration liability is
provided below:

ERBEEFEIUM—RI|BZEN—E D - AR
BRTEEQTNEE20224F ~ 20234 %2024
FNAJNBLEFESENENZN - RIER
H - BEROVBESENATEGEGTAARE
16,445,0007C * IABEHIMEET - BRE=
WAFEFTE - R2022F6A308 - skARAKRER
N EEF T2 HARE16,939,0007T ° BEA
BIMEFIRIRIE AN, SR B AREH AT
BREEREY - IARESBREATETA
BENemaE IAREEENATEREY
BRUO0F -

RMB’000

AR%TT

(unaudited)

(REEEK)

Liability arising on business combination EBAHEENERE 16,445
Unrealised fair value change recognised in profit or loss PBRP R R SR AT EES) 494
As at 30 June 2022 7202246 A30H 16,939

Contribution to the Group'’s revenue and consolidated profit for the
six months ended 30 June 2022 since the acquisition date are as

B Uk B ERE - B 202246 A308 17l A %
AEB W KA BFNERIT

follows:
RMB’000
ARET T
(unaudited)
(REEZX)
Revenue Wk 2,552
Consolidated profit LA 1,124
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Notes to Interim Condensed Financial Information (Continued)
Fh B 25 AR B 75 & R B (48D

30 June 2022 202246 H30H

20. BUSINESS COMBINATION (Continued) 20. ¥EK S0 (E)
Had the combination taken place at the beginning of the Period, A B A EARI BRI 31T - AR EE A
the revenue of the Group and the profit of the Group for the Period EAREES TG A
would be:
RMB’000
ARET
(unaudited)
(REEZ)
Revenue Wz 1,136,904
Consolidated profit GRE A 58,230
21. RELATED PARTY TRANSACTIONS AND 21. BEAFR B RiEER
BALANCES
(a) Transactions with related parties (a) BEELRS
In addition to the transactions detailed elsewhere in this BB B R E M E D R R SN - AR
financial information, the Group had the following transactions SEEFEEFNZSAT ¢

with related parties:

For the six months ended 30 June

HZ6HA30H1EA
2022 2021
20224 20214
RMB’000 RMB’000
ARET T AREEFTT
(Unaudited) (Unaudited)

(REEER) CRIEEZ)

Guaranteed by Mr. Huang Xiangbin: FREREW AR
Interest-bearing bank loans FHEIRITER 202,809 72,467
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Notes to Interim Condensed Financial Information (Continued)
Fh B 25 B B 75 & R B (48)

30 June 2022 202246 H30H

21. RELATED PARTY TRANSACTIONS AND 21. BEAXZREER(E)
BALANCES (Continued)
(b) Compensation of key management personnel of (b) XEBFTEEEASTHH :
the Group:

For the six months ended 30 June

BZE6A30HLAEA
2022 2021
202245 20214F
RMB’000 RMB’000
ARET T ARETTT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Salaries, allowances and benefits in kind e R EYER 1,668 1,662

Pension scheme contributions RN FTEIHR 16 15

1,684 1,677

(c) Balance with a related party () EARFEFHVALEER
The Group had outstanding balance due from a related party AEBRFEHRERER—BEETHKR
at the end of the reporting period: BB

30 June 31 December

2022 2021

20224F 20214F

6H30H 12A31H

RMB’000 RMB'000

AR®T AREETFIT
(Unaudited)

(REEER)
Amount due from Risun Investments Limited  f&U4&Risun Investments Limited
(“Risun”) (TRisun )8 11 11
Risun, a company incorporated in the British Virgin Islands Risun(ERBHEBRHAS (( KBEBERE
(“BVI"), is the parent and the ultimate holding company of the EDFEMKIBNAR)ARRRINERF R
Company. The balance represents miscellaneous expenditure AR A F] o HEERFERRIsun R FEIE
paid on behalf Risun, which are unsecured, interest-free and ¥ AEER 2SRIREKEE -

repayable on demand.
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Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 BA B 3 R B R ()

30 June 2022 202246 H30H

22. FAIR VALUE AND FAIR VALUE HIERARCHY OF

62

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that reasonably
approximate to fair values due to short term to maturity, are as
follows:

22. TR TAQAFERAFERER

FRAETE (B R RS NS BT R AFE S RS )
ARBEERMIASN  FAEEZETANKEER
AFET -

Carrying amounts Fair values
BREE A¥E
30 June 31 December 30 June 31 December
2022 2021 2022 2021
20224 20214 202245 20214F
6H30H 12H31H 6H30H 12H31H
RMB’000 RMB’000 RMB’'000 RMB'000
ARETRT ARETnr AR¥Tr ARBTET
(Unaudited) (Unaudited)
(REER) (REER)
Financial assets THEE
Prepayments, other receivables  FBfI A « EAbfEUKIE
and other assets — non-current R E A& ZE — JERNHA 87,248 - 81,749 -
Financial liabilities -y =Ri
Non-current portion: SERNHEAER S
— interest-bearing bank loans —=tBRITER 1,966 2,244 1,801 2,137
— other borrowings — HMER 130,000 130,000 141,312 131,349
—financial liabilities at fair value ~ —IZAF(EE AIBER
through profit or loss SRBE 16,939 - 16,939 -
148,905 132,244 160,052 133,486

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, trade and bills receivables, financial
assets included in current portion of prepayments, other receivables
and other assets, financial liabilities included in the current portion
of other payables and accruals, trade and bills payables and current
interest-bearing bank and other borrowings approximate to their
carrying amounts largely due to the short-term maturities of these
instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liguidation sale.
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Notes to Interim Condensed Financial Information (Continued)
Fh B 25 B B 75 & R B (48)

30 June 2022 202246 H30H

22. FAIR VALUE AND FAIR VALUE HIERARCHY OF 22.

TRTAQATFERAFEERREA)

FINANCIAL INSTRUMENTS (Continued)
The following methods and assumptions were used to estimate the
fair values:

The fair values of the non-current interest-bearing bank and
other borrowings and non-current portion of prepayments, other
receivables and other assets have been calculated by discounting
the expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities.
The Group’s own non-performance risk for non-current financial
liabilities as at 30 June 2022 was assessed to be insignificant.

The fair values of contingent consideration have been calculated
by scenario analysis method, below is a summary of significant
unobservable inputs to the valuation as at 30 June 2022:

RARMEE A FENT A RBRRAT

JERNEAET BRI T R A fE SR A R FEM FUE « HAth
FEU R IB R EoAth B EE BN ERES D A FEM AR
FBLUER - FERB KA TR AN T ARRA
AR EEBERRRRESTEHESGE - B
202256 A30H - AEBEASERERBEHE
ENTRORBRWTEATERX -

FAREBHRAFERBBESITETESSL - U
T AR202296 A30 A HEMERT A B 6H A
HEHE

Valuation Significant Increase/  Sensitivity of fair
Technique unobservable input (decrease) value to the input
BERTIHE
hER* WARE A (TH) AFEHRABBHHEZE
Financial liabilities at fair ~ Scenario based method Target net income change 10%/  10% increase or decrease in
value through profit or range (10%) net income would result
loss in an increase in fair value
by RMB791,824 and a
decrease in fair value by
RMB1,266,6009.
BATEFABED BRZ% BREURAZBEE 10%/  FUWA EFSHTHE10% S EH
TREE (10%)  RTEZMARKT91,824
TRATFERI ARE
1,266,6097T °
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Notes to Interim Condensed Financial Information (Continued)
Fh B 25 AR B 75 & R B (48D

30 June 2022 202246 H30H

22. FAIR VALUE AND FAIR VALUE HIERARCHY OF 22. €T EAFERAFEER (&)
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy NHEER
The following tables illustrate the fair value measurement hierarchy TRELAEERSHRTIANDFETERR

of the Group's financial instruments:

Assets measured at fair value: R FEFENEE -

Fair value measurement using
AT EHBER

Quoted prices Significant Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ERTS EXTEE BEATITEE
HE BAHE BAHE

(E—%) (=) (B=#) #st
RMB'000 RMB'000 RMB'000 RMB'000
ARETR AR¥ETR AR®TT AR®T
Bills receivable: e &
As at 30 June 2022 (Unaudited) 7420226 A30H
(REER) - - 4,071 4,071
As at 31 December 2021 2021412 A318 - 366 - 366
Liabilities measured at fair value: BRFEAZHEE -
As at 30 June 2022 1202256 H30H
Fair value measurement using
AFETEER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EET S EAATHE EATUEER
WE WAHE BWAZE
(B—4%) (B=%) (B=4) @t
RMB’000 RMB’000 RMB'000 RMB’000
ARBTR AR¥TR ARBTR ARBT T
Financial liabilities at fair value BEAFEFAERS
through profit or loss SRBE - - 16,939 16,939
During the reporting period, there were no transfers of fair value RIPER - e EERSHEBENS F £—
measurements between Level 1 and Level 2 and no transfers into or BREGZEBREAFEFESE  NEEA
out of Level 3 for both financial assets and financial liabilities. HEHE=R -
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Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 BA B 3 R B R (4R

30 June 2022 202246 H30H

23.

24,

EVENT AFTER THE REPORTING PERIOD

On 19 August 2022, Mr. Huang Zhijian and Ms. Liu Keping, a PRC
national who has been working in the Group since November 2013
and is currently the manager of the human resources department of
Sichuan Sinco Pharmaceutical Co., Ltd. (P0)|| BRI EL AR EER
AJ) (an indirectly wholly-owned subsidiary of the Company), entered
into an equity transfer agreement in respect of Renshangren,
pursuant to which Mr. Huang Zhijian agreed to sell and Ms. Liu
Keping agreed to acquire the entire equity interest in Renshangren.
On the same day, the Group entered into a series of termination
agreements for purpose of terminating agreements under the old
VIE Contractual Arrangements (as defined in note 20) in respect
of Renshangren (to which Mr. Huang Zhijian was a party) and
entered into a series of structured contracts (in a form substantially
same to the aforementioned terminated agreements of the old VIE
Contractual Arrangements in respect of Renshangren) with Ms. Liu
Keping. Please refer to the announcement of the Company dated 22
August 2022 for more details about the aforesaid equity transfer of
Renshangren.

APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the board of directors on 31 August 2022.

23.

24,

BMEHRSEIE

202268 R 198 F &R EMBIT ¥+
(EATEAR - B2013F11 AE—ETEBNA
S8 BRiAARAREEEANE AR #EE
RELERETQRINANERIBLIR) FC
CRIZ SR - Bl - ERRTERED
EMBE L tRBUEERC EC M2 EPA%E -
BE - REBEFTY — R IH® - B
CHRENEVIEANLEE(EE R0 HEE
EERBBRTHEN—ZITHR)BETHNRE - I
(REFTIA BRI EVIEE NTEEME KR L
B ABUEROE R ) B EI5 ¥ 2+ 5] — &5
HERBEAY AL MO REEENT S
15 B2MARARIBEA2022F8A22AMA

=o

#tER AR RM B ER

P EIRSRAB IS BRI D 20228 A3 HEEES
HEAE R 5 1) 2 o
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"Board”

==

“CG Code”

[EERTAl

“Chairman”

[E/% ]

"

“"Company” or "our Company
or the “Company”

[ARE]]

“Demei Company”
[fBENF

"Director(s)"”
[E%]

" ou

“Group”,

" u u

we", “us”, or “our”

[ARSE ] [3RAPI Ikl ey )

“HK$"
&l
"HKSE"

[ BB
"Hong Kong”
[&%]

our Group”, the “Group”,

Board of Directors

E=g

the Corporate Governance Code as set out in Appendix 14 to the Listing Rules,
as amended and supplemented from time to time, where references to code
provisions in this interim report refer to code provisions in the CG Code that came
into effect on January 1, 2022

TR AP SR - TUATE A I B AT RIS TSR] A7) - A BTk
SFRMESCEVIRILIE R 2022401 A1 B AR E B a~F ISP AKX

Chairman of the Board

EFETR

Sinco Pharmaceuticals Holdings Limited (£ 7475388 847 f% AR /2 7)), an exempted
company incorporated in the Cayman Islands with limited liability on 16 March
2015

ERIREEERER AR - R2015F3A16 R EFREF ST MK INEREAR

27

Deyang Demei Medical Beauty Hospital Limited Company (k515 B fE = R &b
ABR A 7]), a limited liability company established under the law of the PRC
EEREEEETBRARAR - RETEAEKRINERAF

the director(s) of the Company
AAREE

the Company and its subsidiaries and, in respect of the period before we became
the holding company of our present subsidiaries, the business operated by such
subsidiaries or their predecessors (as the case may be)

AR A R E KR RIA R (S FPIBCRIR A M E A RIEE A A Al AT ey EAR T 5 )48
RPN B A RIS B AT & (RRIB I T ) 48 & 1 3675

Hong Kong Dollars, the lawful currency of Hong Kong
BT BEEATEE

The Stock Exchange of Hong Kong Limited
EEBMARHMBRAR

the Hong Kong Special Administrative Region of the PRC
PEEBRRITTHE
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Definitions (Continued)

Bx(E)

“Human Albumin Solution”

[AMBERESR]

“Listing Rules”
[ ErmR Al

“Main Board”
[ER]

"Mainland China” or the “PRC"
[HrE A gk A ET

“Model Code”

"MPCM"
[ ERCREEE

"Mr. Huang”
[EEAE

"Prospectus”

[HERE ]
“Renshangren”
e

"Reporting Period”
[#REH

Octapharma’s human albumin 20% (containing 200 grams of total protein per
litre) and human albumin solution 25% (containing 250 grams of total protein
per litre)

B RIS EER20% AMBER FENR(BAEHEH2005) R25% AMBE
RISHR (B 24#%EH[250%)

the Rules Governing the Listing of Securities on the HKSE, as amended or
supplemented from time to time

BRABZ RS ETRA - BTEHERTSET

Main Board of the HKSE
BB FTER

the People’s Republic of China excluding, for the purpose of this interim report,
Hong Kong, Macau Special Administrative Region and Taiwan

hEARAME @ iARBHRENS - TEESE  RPISHIITHREREE

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules, as amended and supplemented from time to
time

FRAINEE TP E T EIT AEFEITES R SHHIRETRI - EREHERT R
7

marketing, promotion and channel management

B4 RERREEE

Mr. Huang Xiangbin (& ££#7), the Chairman, executive Director, co-chief executive
officer of the Company and one of our controlling shareholders

EEWEL  TFE - RITES  ARRBREITRAERIERER 2 —

the prospectus issued by the Company dated 29 February 2016
ARARF20165F2 A298 FIB KRR E

Deyang Renshangren Pharmaceutical Technology Co., Ltd. (fEF5{— 41— B8 B iy
AR/ 7)), a limited liability company established under the law of the PRC
S CHCBERMARAR - —HREFEEEKNINERETLAA

six months ended 30 June 2022
HZE2022F6A308 1L~ EA
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Definitions (Continued)
EE(E)

"Risun”
[Risun |

“"RMB"”

[AR¥]

"SFO"

[ B M AE &P
“Share(s)”

[R5

"Shareholder(s)”
[ A% 2R

“Share Option Scheme”

[ RetERt 2]

“U.S. dollars” or “US$”
[Z=7T]

In this Interim Report, the terms “associate

w

person”,

connected transaction

Risun Investment Limited, a limited company incorporated under the laws of
British Virgin Islands on 16 January 2015

Risun Investment Limited * 7201591 8 16 B iR R I B 4 F R B B A @M A Sz
HER AT

Renminbi Yuan, the lawful currency of China
ARET - FEVEEEH

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time
BEREERESTIEERES RHABGKRD - L& TEHERT ST

ordinary share(s) in the share capital of the Company with nominal value of
HK$0.0001 each
A B F B REEO0.000178 T8 E R

holder(s) of Shares
[SESZ=DN

the share option scheme conditionally adopted by our Company on 1 February
2016, the principal terms of which are summarised in “Statutory and General
Information — D. Other Information — 1. Share Option Scheme” in Appendix VII to
the Prospectus

RATERR2016F2 A1 BB GARNHBAE 8] KX 28N BRENE
DEFE R —MRER —D.HAE R — 1 B &) [t

U.S. dollars, the lawful currency of the United States of America
E 0 ENRERBEATEY

close associate”, “connected ~ HEAXAFPRIHEF X ESBHATIES)N + [HEA S -
controlling shareholder”, “core — [EEHEAN] - [BIEAL]  [FEXZ ] - [1ERK

w

connected person”, “subsidiary” and “substantial shareholder” shall have
the meanings given to such terms in the Listing Rules, unless the context
otherwise requires.

The English translation of the PRC entities, enterprises, national
institutions, facilities, requlations in Chinese are translations of the Chinese
names. To the extent there is any inconsistency between the Chinese
names of the PRC entities, enterprises, nationals, facilities, requlations and
their English translations, the Chinese name shall prevail.
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FEVERE - 1P3E ~ BIZHEIE © Rt DEMEIEXE RS
FXENHZE - P EERE 2% BxEE &
Bt DERR R XA LR X GE A A A E B
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SINCO

Pharmaceutical
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