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FINANCIAL HIGHLIGHTS
MBREE

REVENUE 4z

Six months ended RMB257.1m
30 June 2022 AR¥257. 188
EZE2022F6A30H

1EREA
Six months ended RMB611.5m
30 June 2021 AR¥E6115BETT
FE2021765308
1EXEA
[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]
0 100,000 200,000 300,000 400,000 500,000 600,000 700,000 800,000
Il Construction service Sewage treatment operation I Equipment operation service Bl Others
EEERRTE TEIKRIRETS EIHEL RS Hit
GROSS PROFIT MARGINS E &
Six months ended 30 June
BZ6A30B1L<EA
% 2021
% 20214
Construction Service BERK (4.4) 11.8
Equipment Operation Service REEERY 28.4 36.4
Sewage Treatment Operation SKREEEK 14.2 24.0
Others Hit (0.4) 4.0
Overall B 9.4 15.7

° JIANZHONG CONSTRUCTION DEVELOPMENT LIMITED  Interim Report 2022



KEY FINANCIAL RATIOS = EB L &

GEARING RATIO BEARE fFLE RO
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Financial Highlights
MBREE

CURRENT RATIO #HiEjtE&®

— 1.6

[ ] [ ]
00 20

As at 30 June 2022
7202256 A30H

As at 31 December 2021
20214128318

RETURN ON TOTAL ASSETS #&EE@HER

As at 30 June 2022
7202256 A30H K: (1.9%
As at 30 June 2021 ' 6%

(] ° [ ] L] (] L]
-30% -20% -1.0% 00% 1.0% 20%  3.0%

1) Gearing ratio is calculated based on the net debts (including interest-bearing loans and borrowings, and payables for acquisition of equipment by
instalments, less cash and cash equivalents) divided by the equity as at the end of reporting period and multiplied by 100%.
BABBHEEDRFEE(BREASERREFTARRD BNRBARBHENFTBRRE KRR EEY) R IASBE @S BREOE R BRIA100%:T

HigH -
2) Current ratio equals current assets divided by current liabilities.
ML EERTRBEERARBEE -

3) Return on equity equals profit for the year divided by the closing balance of total equity and multiplied by 100%.

R %R B4R R S s PR AR S R F RS R B RIA100%:T E IS I -

4) Return on total assets equals profit for the year divided by the closing balance of total assets and multiplied by 100%.
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ETERBRRERDLE —BoFHHEE e



MANAGEMENT DISCUSSION AND ANALYSIS

BEEE WD

BUSINESS REVIEW

Jianzhong Construction Development Limited (the “Company”) and its
subsidiaries (collectively the “Group”) is a construction services
provider based in Fujian Province, the People’s Republic of China
(the “"PRC"). The construction services provided by the Group include
general construction works as a main contractor and sub-contractor
works. The Group also has an extensive fleet of construction
machinery and equipment, which enables itself to handle
complicated and/or sizable construction works, thus allowing itself to
capture more opportunities in the construction market and engage in
construction machinery, equipment and tools leasing services. The
Group also engages in provision of equipment operation service,
sales of construction materials, and operates a sewage treatment
plant in the PRC. The Group has developed as a regional
construction works service provider in Fujian and has further
extended the footprint across a number of other provinces in the
PRC.

In view of the current economic condition, the primary focus of the
Group is to improve liquidity position and to retain more cash to
cope with the challenging operating environment. During the six
months ended 30 June 2022, the Group became more cautious in
tendering new construction projects, which led to a decline in
revenue from construction service. The revenue from construction
service decreased by approximately RMB345.0 million, or
approximately 70.1%, as compared to the corresponding period in
2021, from approximately RMB492.0 million to approximately
RMB147.0 million.

Moreover, during the six months ended 30 June 2022, the Group has
adopted certain cost reduction measures to reduce administrative
and other expenses. Comparing to the corresponding period in 2021,
the research and development costs reduced by approximately
57.4%, from approximately RMB27.0 million to approximately
RMB11.5 million. On the other hand, the administrative and other
expenses decreased by approximately 41.2%, from approximately
RMB30.1 million to approximately RMB17.7 million.

In addition, the Group has reduced the capital expenditure during
the six months ended 30 June 2022. The net cash used in investing
activities reduced from approximately RMB107.6 million during the six
months ended 30 June 2021 to approximately RMB10.0 million during
the six months ended 30 June 2022.
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PROSPECTS

The construction industry in the PRC is highly fragmented and there
are opportunities for the Group to further develop its businesses.
However, given current economic environment, the Group will
continue to focus on improving its liquidity condition whilst
developing new business opportunities, with the view to create long
term value for the shareholders.

PRINCIPAL RISKS AND UNCERTAINTIES

A number of factors may affect the results and business operations
of the Group, major risks are summarised below:

i)

ii)

Non-recurrent nature of the projects

The Group is principally engaged in the provision of
construction works service. The construction services are
offered on a project-by-project basis with no long-term
commitment with any of the customers in this segment. Upon
the completion of the ongoing construction works projects, the
Group may not be engaged by the customer in subsequent
construction works projects. As such, the revenue attributable
to the construction works service is not recurring in nature.

In the event that the Group are unable to attract new
customers or secure new construction works projects from
existing customers, the Group's revenue or profit may
decrease significantly and this would adversely affecting the
business, financial condition or results of operations of the
Group.

Fluctuation in cost of materials

Since the contract value of each of the construction projects
are generally pre-determined when a project is awarded, any
substantial increase in the material cost between the time of
submission of a tender or quotation and the time when the
relevant materials are purchased will substantially increase the
material cost and may materially and adversely affect the
profitability, results of operations and financial condition of the
Group.

Management Discussion and Analysis
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Management Discussion and Analysis

EEEFWED T

iii) Availability and performance of labour

iv)

V)

subcontractors

The Group has to engage a number of labour subcontractors
to provide the Group with a large number of construction
workers with different expertise and skill sets to carrying out
the construction works. In the event that the labour market
conditions result in shortage of labour or material increase in
labour costs, the Group may need to offer more competitive
labour subcontracting fees so as to attract and maintain a
reliable supply of construction workers. Such events could
impact the profitability and financial performance of the Group.

Delays and/or defaults of progress payments by the
customers

The Group generally receive payment from customers in stages
based on the terms of the construction contracts. Significant
portions of the operating costs, setting-up expenses associated
with a project, including labour and material costs, at the initial
stage of a project are incurred before any progress payment
made by the customers. As a result, there may be periods
during which the Group may experience net cash outflows for
a particular project as well as on an overall basis. Therefore,
the Group are constantly subject to credit and liquidity risks,
which may materially and adversely affect the profitability,
result of operations and financial position of the Group.

Macroeconomics in the PRC

Any adverse change in the economic condition in the PRC may
directly or indirectly affect the demand for the services
provided by the Group, and the business operations and
financial condition may also be materially and adversely
affected as a result.

Should there be an economic downturn or credit crisis in the
PRC for any reason, the Group may not be able to borrow new
funds, which in turn could materially and adversely affect the
results of operations and financial condition of the Group.
Moreover, apart from the access to funds, an economic
downturn or credit crisis will also affect the liquidity of the
customers. As a result, the recoverability of the Group's
account receivables may be adversely affected.
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SEGMENT INFORMATION
The Group’s reportable and operating segments are as follows:

)} Provision of construction service (“Construction service”);

iM) Provision of leasing services of construction machinery,
equipment and tools, and equipment operation service
("Equipment operation service”),

i) Provision of sewage treatment service (“Sewage treatment
operation”); and

iv)  Sales of construction materials and others (“Others”).

Details of the segmental information of the Group is disclosed in
note 3 to the interim financial report.

FINANCIAL REVIEW
Revenue

During the six months ended 30 June 2022, the overall revenue of
the Group has decreased by approximately RMB354.4 million, or
approximately 58.0%, as compared to the corresponding period in
2021, from approximately RMB611.5 million to approximately
RMB257.1 million.

To preserve more cash under current economic environment, the
Group became more cautious in tendering new construction
projects, which led to a decline in revenue from Construction
service. The revenue from Construction service decreased by
approximately RMB345.0 million, or approximately 70.1%, as
compared to the corresponding period in 2021, from approximately
RMB492.0 million to approximately RMB147.0 million.

Revenue from Equipment operation service slightly increased by
approximately RMB5.2 million, or approximately 5.1%, from
approximately RMB101.2 million in the six months ended 30 June
2021, to approximately RMB106.4 million in the six months ended
30 June 2022.

As a percentage of total revenue, the revenue from Sewage
treatment operation and Others remained stable during the six
months ended 30 June 2022.

Management Discussion and Analysis
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Management Discussion and Analysis
EEEFWED

Cost of sales

Cost of sales mainly comprises of material cost, labour
subcontracting fee, depreciation and others. During the six months
ended 30 June 2022, the overall cost of sales of the Group has
decreased by approximately RMB282.1 million, or approximately
54.8% compared to the six months ended 30 June 2021, from
approximately RMB515.2 million to approximately RMB233.1 million.

Gross profit and gross profit margin

Set out below is the breakdown of the gross profit and gross profit
margins of the Group by business segment and work type during the
period under review and the corresponding period in 2021:

HERAE

HERATEBREMBRA SBI0E i
BEREM - BE202266A30RIEAEA - &
KB R IEENAREE 202146 A30H b
NEANHOARESIS2AETHADOARE
2821 E BT H154.8%F H) AR #2331 5 &
5o

EFMNRERE

e REEA 22021 F R IR ¥ 5 2 R T2
BASHENAEEENRENEFSFEHIIW
T

Six months period ended

BZ6H30BLANEA
2022 2021
2022 20214
RMB’000 GP % RMB’000 GP %
AREBT EFR% PNERw EFE%
Construction service BERS (6,507) (4.4) 58,226 11.8
Equipment operation service RBELRE 30,232 28.4 36,823 36.4
Sewage treatment operation VSRR ETS 366 14.2 639 24.0
Others i) (0.4) 621 4.0
24,086 9.4 96,309 15.7

During the six months ended 30 June 2022, the Group’s overall gross
profit margin decreased by 6.4 percentage point, from 15.7% in the
six months ended 30 June 2021 to 9.4% in the six months ended 30
June 2022. The decrease in overall gross profit margin was mainly
due to the decrease in gross profit margin of Construction service.
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Pursuant to relevant accounting standards and policies adopted by
the Group, construction revenue is recognised progressively over
time using the output method, based on direct measurements of the
value of contract work performed, whilst costs for construction
services are expensed in the period in which they are incurred.
During the six months ended 30 June 2022, a relatively high portion
of construction projects of the Group, as compared to the
corresponding period in 2021, went through completion phases, in
which a relatively lower gross profit margin is generally recorded
since revenue has been recognised in earlier stage of the projects
according to the progress certificates issued by customers while
certain unbillable costs, such as inspection costs and costs to make
good of defects in relation to works done by the Group in such
projects, were incurred in the completion phases.

Other net income

The other net income mainly represented government grants,
interest income and gain on disposal of property, plant and
equipment. During the six months ended 30 June 2022, the other net
income has decreased by approximately RMB29.2 million, compared
to the corresponding period in 2021, from approximately RMB42.2
million to approximately RMB13.0 million. The decrease in other net
income was mainly attributable to the decrease in gain on disposal
of property, plant and equipment and certain unutilised tools during
the six months ended 30 June 2022.

Administrative and other expenses

The administrative and other expenses decreased by approximately
RMB12.4 million from RMB30.1 million for the six months ended
30 June 2021 to RMB17.7 million for the six months ended 30 June
2022. During the six months ended 30 June 2022, the Group has
adopted certain cost reduction measures, such as streamlining
headcount and restructuring of renumeration packages, to reduce
the administrative and other expenses.

Research and development costs

The research and development costs mainly include (i) staff costs; (i)
and raw materials costs. In view of recent market condition, the
Group has kept the research and development activities at minimum
level, which led to a decrease in research and development costs by
approximately RMB15.5 million from RMB27.0 million for the six
months ended 30 June 2021 to RMB11.5 million for the six months
ended 30 June 2022.

Management Discussion and Analysis
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Management Discussion and Analysis
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Impairment losses on assets arising from contracts with
customers

As part of the ordinary course of business, the Group enters into
contracts with its customers in connection to (a) Construction
service; and (b) Equipment operation service. Such customers are
mainly real estate companies or main contractors in the PRC.
According to the payment terms in the contracts, the Group is
entitled to request for progress payments that are usually measured
by reference to a prescribed percentage of the certified amount of
work completed. Retention money may be retained by the
customers in order to secure the due performance under the
contract. Accordingly, the Group’s credit risk is primarily attributable
to trade receivables, bills receivable and contract assets.

The following table sets out the breakdown of trade receivables, bills
receivable and contract assets of the Group as at the dates
indicated, respectively:

HBEFENFEEANEERERE

ERARBERBHN D AEE()ZER
% hOREELRBEEPIILAN A
AEFEIZRTENBHMEARSEARH -
REBEGONIMNER AEREERERIM
EEFR BE2ELREERTIIRSEN
HEADLFE - RESTHEPRE - U
RERBETENRTHEL - Bt - AREH
EERBREIZXREBEZRKFIE BRER
RAEKEE -

TRHFHAEED RN AR E ZREK
PR BREBEMRENEERMA

As at As at
30 June 31 December
2022 2021
R2022%F 720214
6H30H 12H31H
RMB’000 RMB'000
AR®T T AREBFTT
Contract assets GHEE
(as disclosed in the consolidated (REZE M A EFE)
Statement of financial position) 401,767 470,144
Trade and bills receivables, net of 2 5 EUHIB R ERER
loss allowance (MBRIBRLERH)
(as disclosed in note 9 to the interim (R BT 75 38 &5 [ 5t 9152 78 )
financial report) 632,094 737,895
Net carrying amount of trade receivables, E 5 EWNIE - EREER
bills receivable and contract assets EHEEREFE 1,033,861 1,208,039
Add: loss allowance for expected credit m:EREEEX(ENEE
losses (“ECLs") B HBKRER 219,429 217,660
Gross carrying amount of trade R ERBEERANEX
receivables, bills receivable and contract 2ERBEBEEERTAN
assets used under the provision matrix in EZEWRNE EREER
relation to the calculation of the loss EREENREARE
allowance for ECL 1,253,290 1,425,699
Add: individual loss allowance hn s ERIE KA 118,945 84,339
Gross carrying amount of trade EZRURE  BEREER
receivables, bills receivable and EHNEEREARE
contract assets 1,372,235 1,510,038
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As indicated below, among the gross carrying amount of trade
receivables, bills receivable and contract assets of approximately
RMB1,372.2 million (31 December 2021: approximately RMB1,510.0
million), approximately RMB750.7 million (31 December 2021:
approximately RMB843.5 million) was past due. In particular, two of
the Group’s major customers, namely Customer A and Customer B,
contributed approximately 59.1% and 10.0% (31 December 2021:
approximately 53.6% and 12.5%) of the total gross carrying amount
of trade receivables, bills receivable and contract assets which was
past due, respectively.

The following sets out the breakdown of the gross carrying amount
of trade receivables, bills receivable and contract assets which was
past due by customers:
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WINT XA - BSRIHE - BRKERRE
HNEEMNREBEHARKII22BEE T
(2021128318 : HH AR #1,510.05 &)
o AR B750.78 8T (2021412 A 31
H:HOARBSSSEETL)BEE - LHER
REBHMEEERES (AIBEFPAREFB) %
FIMEEBIE S EKFIE  BRER LAY
& E A BR T 2B /) £959.1% 52 10.0% (2021 4F
128318 : #953.6% % 12.5%) °

TXEIEFPBMNE S RIRE  BRE
BERANEENREAERA -

Listing status As at As at
(Y/N) 30 June 2022 31 December 2021
LR
(/&) H202256A30H A2021%12 8318
RMB’000 % RMB’000 %
AR®TR % BN R %
State-owned enterprises BEAELX
Customer A EFA = 443,889 59.1 452,174 53.6
Other state-owned customers® HmBEEERFO 93,912 12.5 107,042 12.7
Sub-total NEF 537,801 71.6 559,216 66.3
Non-state-owned enterprises FEABLF
Customer B ZFB Y 75,207 10.0 105,853 12.5
Other non-state owned customers? EHft3EEBFEF® 137,669 18.4 178,452 21.2
Sub-total INEF 212,876 28.4 284,305 337
Total et 750,677 100.0 843,521 100.0
Notes: Wzt

(1) Other state-owned customers included a total of 29 enterprises
(31 December 2021: 26 enterprises), each of which accounted for less
than 4.0% (31 December 2021: 3.5%) of the above total amount as at
30 June 2022.

(2) Other non-state owned customers included a total of 244 enterprises
(31 December 2021: 238 enterprises), each of which accounted for less
than 2.5% (31 December 2021: 5.0%) of the above total amount as at
30 June 2022.

(1) R20229F6A308  EMEAREFBIEA
20K E (2021412 A318 : 26R1%) - A
BAE¥ESaE i8S ER4.0% (20214
128318 :3.5%) °

(20  M202296A308  EMIERERFEREAS
H244R % (202112 A31H : 238K &
¥) FHCESEE LR IE25%
(20214128318 : 5.0%) °

BHERBRERAT B _FHHERE @
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The following sets out the background information of Customer A
and Customer B:

Customer A A state-owned enterprise which mainly carries out
business management activities through a company
listed on the Shanghai Stock Exchange (“Customer A’s
Principal Operating Subsidiary”), which in turn has
seven subsidiaries which are listed on the Hong Kong
Stock Exchange or Shenzhen Stock Exchange, as well
as more than 100 investment-holding subsidiaries. To
the best knowledge of the directors of the Company
(the "Directors”) after making reasonable enquiries, for
the year ended 31 December 2021, Customer A's
Principal Operating Subsidiary recorded a total
revenue and net profit attributable to equity owners
which amounted to approximately RMB1.9 trillion and
RMB51.4 billion, respectively.
Customer B A group of companies which are subsidiaries of a
company listed on the Shanghai Stock Exchange
which is engaged in real estate development, property
management and construction of public infrastructure.
To the best knowledge of the Directors after making
reasonable enquiries, for the vyear ended
31 December 2021, such parent company recorded a
total revenue and net loss amounting to
approximately RMB7.7 billion and RMB329.0 million,
respectively.

Loss allowance for ECLs

The Group measures loss allowances for trade receivables, bills
receivable and contract assets at an amount equal to lifetime ECLs,
which is calculated using a provision matrix. Such loss allowances
on trade and bills receivables, and contract assets only reflect the
Group’s credit risk as at the reporting date, and were subject to
subsequent remeasurement reflecting the developments thereafter.

As at the reporting date, the expected credit losses for bills
receivable and contract assets were calculated by applying the
expected loss rate of trade receivables within the extended payment
period to the outstanding balances of bills receivables and contract
assets, as they have similar credit risk characteristics.
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The following briefly illustrates the Group’s calculation of the loss
allowance for ECLS:

Step 1 — Categorisation of customers based on risk characteristic
The Group categorises customers based on their risk characteristic.
In addition, based on the ageing report as at the reporting date, the
Group's trade receivables were categorised into three time bands,
i.e. "trade receivables within the extended payment period”, “trade
receivables exceeding the extended payment period by less than 1
year” and “trade receivables exceeding the extended payment
period by more than 1 year”.

Note: The Group is entitled to request for progress payments that are usually
measured by reference to a prescribed percentage of the certified
amount of work completed according to the payment terms in the
contracts. However, in practice, it normally takes months to complete
the settlement of trade receivables due to the administrative process
of different customers. Therefore, the Group generally grants an
extended payment period based on the background of its customers
— for stated-owned enterprises, 6 months from the issuance of
progress certificates; for private entities, 3 months from the issuance
of progress certificates.

Step 2 — Determination of expected loss rate for trade receivables

The Group first determined the expected loss rates for customers
with different backgrounds and credit rating (if any), which was
derived from historical observed default rates, adjusted by the
growth rate of non-performing loans in the PRC, which reflected the
increased credit risk, as published by the China Banking and
Insurance Regulatory Commission (FBRITIRMEEBEEHLZE ).

The expected loss rates for trade receivables in the other time
bands were further determined based on the expected loss rate for
the trade receivables exceeding the extended payment period by
more than one year and roll rates. The Group derived roll rates
based on historical ageing data, which represented the percentages
of trade receivables that are not received in a time band and thus
have rolled to the next time band, and reflected the probability of
loss for trade receivables in each time band.
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Step 3 — Construct the provision matrix to calculate the loss
allowance for ECLs

With all parameters fixed, the Group constructed a provision matrix
by applying the expected loss rate of each time band to the
respective outstanding balances of trade receivables to compute the
loss allowance for ECL for trade receivables as at the reporting

date.

The following tables sets out information about the Group’s
exposure to credit risk and ECLs for trade receivables, bills

receivable and contract assets as at the dates indicated:

Expected

loss rate

%
%

TR — BERBERUGEREGEERX
MR K HEHE

EMBE2BEENBERLT AREEBRKZ
RN BRIERXERNE S EERIAR
EEREEHRBEREBEBRERE  UFEES
U HIERHRE B HNBEREERANEX
R -

TREJIAEERFARAHNE HRFIE -
EURZELRAVWEEMERNEERRKE
HEERKER

As at 30 June 2022
720225 6A30H
Gross

carrying Loss Carrying
amount allowance amount
AR A E BREHE FREE
RMB’000 RMB’000 RMB’000
ARBET T AR®TR AR¥Tx

Current (not past due) B ER (R HA) 11.3 502,613 (56,637) 445,976
Less than 12 months past due  #HI W 121@ A 13.6 442,155 (60,225) 381,930
More than 12 months past due #EifE:E121E A 33.2 308,522 (102,567) 205,955
1,253,290 (219,429) 1,033,861

As at 31 December 2021

MR2021F12A31H
Gross

Expected carrying Loss Carrying
loss rate amount allowance amount
LR =P RES REAE BREE FREE
% RMB'000 RMB'000 RMB'000
% AREFTT ARBTT ARKBTT
Current (not past due) BIER (R HA) 11.5 569,843 (65,658) 504,185
Less than 12 months past due  #EHI4 1218 A 11.8 518,736 (61,029) 457,707
More than 12 months past due #EHB:E121E A 28.0 324,785 (90,973) 233,812

1,413,364 (217,660) 1,195,704
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In particular, the loss allowance for ECL made in respect of
Customer A and Customer B as at 30 June 2022 amounted to
approximately RMB142.2 million and RMB0.1 million (31 December
2021. approximately RMB149.9 million and RMBO0.8 million),
respectively, representing approximately 64.8% and 0.1%
(31 December 2021: approximately 68.9% and 0.3%) of the total loss
allowance made, respectively.

In addition to above provision matrix, the Group has made individual
loss allowance for certain customers. During the period from
1 January 2017 to 30 June 2022, the Group has performed
construction services and equipment operation services to certain
projects of several real estate developers in the PRC, and generate
an aggregate revenue of approximately RMB344.1 million. As at
30 June 2022, the gross carrying amount of trade receivables, bills
receivable and contract assets in respect of these projects was
approximately RMB118.3 million. The Board are aware of a series of
negative news and announcements over the financial conditions of
these real estate developers. In this regard, and taking into account
the recent repayment records, the Board decided to make individual
loss allowance of approximately RMB118.3 million on the trade
receivables, bills receivable and contract assets of the construction
projects related to these real estate developers as at 30 June 2022
(31 December 2021: RMB83.7 million).

As at 30 June 2022, the accumulated individual loss allowance was
RMB118.9 million (31 December 2021: RMB84.3 million) with the
carrying amounts before loss allowance of RMB118.9 million
(31 December 2021: RMB96.7 million).

To reduce the exposure of credit risk, the Group has ceased
tendering for construction project with these real estate developers,
and has taken legal actions against certain subsidiaries of certain of
the real estate developers to recover the remaining balances.

Management Discussion and Analysis

EEEWED T

THERZ  N202256A30H st BEFPAREF
BitieMIEHIEEBAMNBREE DRI ALA
RE142288 TR AR0IEE T (20214
128318 HARB199FE TR AREOS
BET) DR BEREBRTELN6L8% R
0.1% (202112 A31H : £968.9% 50.3%) °

br b B BB AEEEHE TR,
RERIIB LM - FA2017F1 818 £20224F
6A30B LM AEEAFTEE T HEHER
EEMATEERHEEERES LREBELR
BOELERBRBIHARBIMABET B
20226 6H30R - EHZFIEEME Z R
B EREBERAVEENEREALENBA
RE1BIEBL - EFTREZERWER
BRPBERAAN—RINEBETELRS - 5
PSR RA IR ERGT S EFERE
B 20224 6 A 30 A E23% 55 5 Hb 22 1 3% i 4B
MEZLBENESRERFE BREEKE
HEEIRARNBRERHARKI1183EE
JC(2021512831H : ARSI 7EE L) °

R2022F6A30H » 2FHEAREBREGAAR
B118.9A BT (20219124318 : AR¥S84.3
BEL)  BREXEENEEEAARK189
BET(2021%F12A31H : AR TH &
JL) °

REEEERR AKREDEFLEZSZRFM
ERZEANEERERRR AHHEPETHE
WEMEBNETHERRRIUERITEIN
Yo Bk T 4 8 o

BOERBRERAA —To_F0HKRE G

<



Management Discussion and Analysis
EEEFWED

The following table (as disclosed in note 15 to the interim financial
report) sets out the movement in the loss allowance account in
respect of trade receivables, bills receivable and contract assets
during the period:

TR(XPHFERENE1SHKE) SBINES
MR - BRREEBERENEENBRER
RERMANEBER

Six months ended 30 June

BZ6H30R1LEAEA
2022 2021
20224 20214
RMB’000 RMB’000
AR®T T ARETF T
Balance at 1 January R1A1TE B4 301,999 163,765
Amounts written off during the period B & 58 — (15)
Impairment losses recognised in profit or loss B IB R R AR E
during the period: 518
— individual loss allowance — (BRI B R ERE 34,606 —
— loss allowance for ECLS — BHIEEBAN
BRAERH 1,769 10,976
Balance at 30 June 76 A 30 B M 45 8 338,374 174,726

Factors, events and circumstances leading to the
recognition of ECLs

The amount of impairment losses on assets arising from contracts
with customers increased from approximately RMB10.9 million in the
six months ended 30 June 2021 to approximately RMB36.4 million in
the six months ended 30 June 2022, which was particularly due to
that more individual loss allowance was made during the period.

Subsequent settlement in respect of trade receivables,
bill receivable and contract assets

During the period from 1 July 2022 to 29 August 2022, there was
settlement of the trade and bills receivables that amounted to
approximately RMB142.3 million, which represented approximately
16.4% of the gross trade and bills receivables balance as at 30 June
2022. All of the subsequent settlements were in cash.

In particular, in respect of Customer A and Customer B,
approximately RMB9.4 million and RMB107.7 million, representing
approximately 2.1% and 98.9% of their respective gross trade and
bills receivables balance as at 30 June 2022 was settled during the
period from 1 July 2022 to 29 August 2022, respectively.
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Measures taken by the Group in respect of the matter

After the Directors became aware of the increasing exposure of the
Group to ECLs, when the Group entered into agreements with
customers during the ordinary course of business, the Group has
adopted a more prudent approach in tendering for new construction
projects. The Group has established a credit risk management policy
under which credit evaluations are performed on each of the
customers. These evaluations focus on the customer’s history of
making payments and current ability to pay. The Group’'s customers
are mainly real estate companies or main contractors in the PRC.
Before tendering for contracts with new customers, the Group
performed background check (e.g. shareholders’ background) and
credit assessment (e.g. financial information of publicly listed
companies) to evaluate the creditworthiness of the new customers.

In addition, the Group has its debt collection policy, under which it is
the responsibility of the finance and accounts department, the
business administration department and the respective project
management units to confirm and follow up the outstanding debts
with the customers. The amounts of construction work performed
are assessed and confirmed by the business administration
department and respective project management units on a monthly
basis. Taking into account the progress payment, if any, made by
each of the individual customers, a written payment request and
official invoice are issued to each customer to request for payment
of the remaining balance. The business administration department
and respective project management units will continue to follow up
the outstanding debts. If the debt is outstanding for 90 days or
more, the project manager of the relevant project management unit
is advised for review and follow up. If payment is not received after
180 days past due, the following factors will be considered before
proceeding with any legal action.

— financial position of the debtor;
— alternative to legal action;,
— time and legal cost to recover the amount; and

— long-term relationship with the customer.
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Finance costs

Our finance costs mainly represented (i) interests on bank loans and
other borrowings; (i) interest on acquisition of equipment by
instalments; and (iii) finance charges on sale and leaseback
transactions.

Our finance costs decreased by RMB7.3 million from RMB19.2 million
to RMB11.9 million for the six months ended 30 June 2022 when
comparing with that for the six months ended 30 June 2021.

Income tax expenses

As a result of the recognition of deferred tax assets for credit loss
allowances, the Group recognised income tax credit of
approximately RMB3.6 million during the six months ended 30 June
2022 (six months ended 30 June 2021: income tax expenses of
approximately RMB7.1 million).

On 7 January 2020, Fujian Jianzhong Construction Technology Co.,
Ltd. (“Jianzhong Construction Technology”), an indirect wholly-owned
subsidiary of the Company, obtained the state-level approval for its
application of High-tech Enterprise qualification and was granted the
qualification with effect from 2 December 2019. In accordance with
the PRC Corporate Income Tax Law (“CIT Law"), the High-tech
Enterprise qualification will be valid for a period of three years from
2019 to 2021. lJianzhong Construction Technology has lodged
application for the renewal of the High-tech Enterprise qualification
and expected to obtain the approval by the end of 2022.
Accordingly, Jianzhong Construction Technology is subject to PRC
income tax at 15% for the six months ended 30 June 2022 on a
provisional basis before the renewal of High-tech Enterprise
qualification.

On 1 December 2020, Fujian lJianzhong Yantu Engineering Co., Ltd.
("Jianzhong Yantu”), another indirect wholly-owned subsidiary of the
Company, obtained the state-level approval for its application of
High-tech Enterprise qualification and was granted the qualification
with effect from 1 December 2020. In accordance with the CIT Law,
the High-tech Enterprise qualification will be valid for a period of
three years from 2020 to 2022 and entitles Jianzhong Yantu to a
reduced tax rate at 15% during this period.

The Group's other subsidiaries in the PRC is subject to PRC statutory
corporate income tax of 25%.
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Loss for the period and loss per share

As a result of the foregoing, the Group incurred net loss for the
period of approximately RMB36.8 million (six months ended 30 June
2021: net profit of approximately RMB44.2 million).

Basic and diluted loss per share for the six months ended 30 June
2022 were RMBO0.06 (30 June 2021: earnings per share of RMBO0.07).

LIQUIDITY AND FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group maintained a solid financial position as at 30 June 2022.
During the six months ended 30 June 2022, the Group’s operation
and capital requirements were financed principally through a
combination of cash flows generated from the operating activities
and bank and other borrowings. As at 30 June 2022, the Group had
cash and cash equivalent of approximately RMB94.0 million
(31 December 2021. approximately RMB93.0 million) in which
approximately RMB1.2 million (31 December 2021: RMBO0.1 million)
equivalent cash were denominated in Hong Kong dollar. The
remaining balance of cash and cash equivalent were denominated in
Renminbi. As at 30 June 2022, the Group had net current asset of
approximately RMB453.9 million, representing an decrease of
approximately RMB18.2 million as compared to that of approximately
RMB472.1 million as at 31 December 2021.

As at 30 June 2022, the gearing ratio of the Group, calculated based
on the net debts (including interest-bearing loans and borrowings,
and payables for acquisition of equipment by instalments, less cash
and cash equivalents) divided by the equity as at the end of
reporting period and multiplied by 100%, was approximately 34.2%
(31 December 2021: approximately 40.6%).

All the Group’s loans and borrowings were denominated in
Renminbi. As of 30 June 2022, included in loans and borrowings and
other payables of approximately RMB345.1 million were fixed rate
borrowings (31 December 2021: approximately RMB368.3 million).
Particulars of loans and borrowings of the Group are set out in note
13 to the interim financial report.
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CAPITAL COMMITMENTS

As at 30 June 2022, the Group had capital commitments in respect
of purchase of property, plant and equipment, which had been
contracted but not provided for in the interim financial report, in the
total amount of approximately RMB8.2 million (31 December 2021:
approximately RMB12.4 million).

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 30
June 2022 (31 December 2021: Nil).

TREASURY MANAGEMENT

The Group has a sufficient level of cash and banking facilities for the
conduct of its trade in the normal course of business. The
management of the Group closely reviews trade receivable balances
and any overdue balances on an ongoing basis and only trade with
creditworthy parties. The management of the Group closely monitors
the Group's liquidity position to ensure that the liquidity structure of
the Group's assets, liabilities and commitments can meet its funding
requirements to manage liquidity risk.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2022, the Group has a total of 379 full-time employees
(31 December 2021 483). The Group has developed its human
resources policies and procedures to determine the individual
remuneration with reference to factors such as performance,
qualification, responsibilities of each individual, market conditions,
etc. Remuneration packages are normally reviewed on a regular
basis. Apart from salary payments, other staff benefits including
provident fund contributions, medical insurance coverage, annual
leave and options which may be granted under the share option
scheme adopted by the Company on 18 February 2020. The total
staff costs (excluding Directors’ remuneration) incurred by the Group
during the six months ended 30 June 2022 was approximately
RMB15.9 million (six months ended 30 June 2021. approximately
RMB42.9 million).

FOREIGN EXCHANGE EXPOSURE

During the six months ended 30 June 2022 and 2021, the Group had
a minimal exposure to foreign currency risk as most of its business
transactions were conducted in the PRC in RMB. Moreover, the
Group's assets and liabilities are principally denominated in RMB. As
such, the Directors believe that the Group's risk in foreign exchange
is insignificant.
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PLEDGE OF ASSETS

As at 30 June 2022, the carrying amounts of the machinery and
equipment pledged for the sale and leaseback transactions were
RMB179.8 million (31 December 2021: RMB196.7 million); machinery
and equipment of RMB143.9 million (31 December 2021. 147.2
million) was pledged as security of certain bank borrowings; and
bank deposits of RMB25.5 million (31 December 2021. RMB52.2
million) were pledged to banks as security for bank loans and other
borrowings, litigation and bills payable.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

There were no significant investments held, material acquisitions or

disposals of subsidiaries, associates and joint ventures during the six
months ended 30 June 2022.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as those disclosed in the section “Capital Commitments” in this
interim report, the Group currently has no other plan for material
investments and capital assets.

DIVIDEND

The board of Directors (the “Board”) does not recommend any
payment of dividend for the six months ended 30 June 2022.

Management Discussion and Analysis
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERAREMER

CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieving and maintaining the highest
standard of corporate governance as the Board recognises the
importance of corporate governance to the long-term development
of the Group. The corporate governance principles of the Group
emphasis transparency, accountability and independence. The Board
commits to continuously review and enhance the Group’s corporate
governance practices and procedures for the best interest of the
Company’s shareholders.

During the six months ended 30 June 2022, save as disclosed below
in relation to Code Provision C.2.1 that the roles of Chairman and
chief executive officer should be separate and should not be
perform by the same individual, the Company has complied with all
applicable code provisions as set out in the Corporate Governance
Code (the “Corporate Governance Code”) in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Chairman and Chief Executive Officer

Code Provision C.2.1 of the Corporate Governance Code stipulates
that the roles of chairman and chief executive officer should be
separate and should not be performed by the same individual.
Mr. Xun Minghong (“Mr. Xun MH") currently holds both positions.
Mr. Xun MH is the founder of the Group. He has diversified
knowledge and experience in the construction industry as well as a
variety of business connection with a network of reputable
construction enterprises and contractors in Fujian. The Board
believes that vesting the roles of both Chairman of the Board and
chief executive officer in the same person will provide strong and
consistent leadership to the Company and allow the Company to be
more effective and efficient in developing long term business
strategies and execution of business plans that are in the best
interests of the Company.

In addition, as all major decisions are made in consultation with
members of the Board and relevant Board committees, and there
are three independent non-executive Directors offering independent
perspectives, the Board is of the view that there are adequate
safeguards in place to ensure sufficient balance of powers within the
Board.

The Board will continue to regularly review and monitor its corporate
governance practices to ensure compliance with the Corporate
Governance Code, and maintain a high standard of corporate
governance practices of the Company.
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Corporate Governance and Other Information

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out
in Appendix 10 to the Listing Rules as its code of conduct regarding
securities transactions by the Directors. The Company has made
specific enquiries to each of the Director and all Directors have
confirmed that they have fully complied with the required standard
set out in the Model Code during the six months ended 30 June
2022.

BOARD OF DIRECTORS

The key responsibilities of the Board include formulation of the
Group’s overall strategies, the setting of management targets and
supervision of management performance. Some functions including
the monitoring and approval of material transactions, matters
involving a conflict of interest for a substantial shareholder or
Director of the Company, the approval of interim and annual results,
declaration of interim dividends and proposal of final dividends and
other disclosures to the public or regulators are reserved by the
Board for consideration and approval. Matters not specifically
reserved to the Board and necessary for the daily management and
operation of the Company are delegated to the executive Directors
and the management of the Company.

Composition

The Board of Directors consists of three Executive Directors, three
Non-executive Directors and three Independent Non-executive
Directors.

In compliance with the requirements set out in Rule 3.10(2) of the
Listing Rules, the Board consists of three Independent Non-executive
Directors, one of them, namely Mr. Wong Kun Kau, possesses of
appropriate professional qualifications or accounting or related
financial management expertise. During the six months ended 30
June 2022 and up to the date of this interim report, the number of
Independent Non-executive Directors represents at least one-third of
the Board which is in compliance with Rule 3.10A. As such, the
Company believes that there is a sufficient independence element in
the Board to safeguard the interests of the shareholders of the
Company.
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Corporate Governance and Other Information

TEERRAEMER

AUDIT COMMITTEE

The Company has established the Audit Committee of the Board (the
“Audit Committee”) on 18 February 2020 with written terms of
reference in compliance with Rule 3.21 of the Listing Rules and the
Corporate Governance Code as set out in Appendix 14 to the Listing
Rules. The Audit Committee consists of three members, Mr. Wong
Kun Kau, Mr. Zhu Diwu and Mr. Sze Irons B.B.S., JP. Mr. Wong Kun
Kau is the chairman of the Audit Committee.

SHARE OPTIONS SCHEME

The Company has adopted the share option scheme on 18 February
2020. No share option has been granted, exercised, expired,
cancelled or lapsed under the share option scheme since its
adoption date and up to the date of this interim report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2022, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company'’s listed securities.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

No significant event took place subsequent to 30 June 2022 and up
to the date of this interim report.

DISCLOSURE OF INTERESTS

Directors’ Interest in the Company and Associated
Corporation

As at 30 June 2022, interests or short positions the Directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) which were required (i) pursuant to section
352 of the SFO, to be recorded in the register referred to therein, or
(i) pursuant to Model Code contained in Appendix 10 to the Listing
Rules, to be notified to the Company and the Stock Exchange, were
as follows:
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Long position in ordinary shares of the Company RAEQXREBERNER
Number of
ordinary
shares held/ Percentage of
Name of Director Capacity/Nature of Interest interested shareholding*
i HEER
ESpR 56, EEEE WEBEREE ERED L
Mr. Xun MH Interest in a controlled corporation® 319,390,375 51.11%
B BAL A RZEEEE RO
Mr. Xun Liangbao (“Mr. Xun LB”) Interest in a controlled corporation® 45,316,125 7.25%

ARBEEE((AREXE]D REEHEE R R
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Corporate Governance and Other Information

Notes:

1. The Company is directly held as to 304,056,250 shares and 15,334,125
shares by MHX Investment Limited (“MHX Investment BVI") and JingH
Investment Limited (“JingH Investment BVI"), respectively. MHX
Investment BVI is wholly-owned by Mr. Xun MH. JingH Investment BVI
is owned as to 36.99% by Mr. Xun MH. Mr. Xun MH is deemed to be
interested in the aggregate number of shares that are held by MHX
Investment BVI and JingH Investment BVI under the SFO.

2. The Company is directly held as to 45,316,125 shares by Furi Investment
Limited ("Furi Investment BVI"). Furi Investment BVI is owned as to
42.01% by Mr. Xun LB. Mr. Xun LB is deemed to be interested in the
number of Shares that are held by Furi Investment BVI under the SFO.

* The percentage represents the number of shares of the Company
interested divided by the number of the Company’s issued shares as
at 30 June 2022.

Save as disclosed above, as at 30 June 2022, none of the Directors
or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO), as recorded in the register of the Company
required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.
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Corporate Governance and Other Information

TEERRAEMER

Substantial Shareholders’ Interests in Shares in the
Company other than Director

As at 30 June 2022, so far as our Directors or chief executive of our
Ccompany are aware, the following persons (other than a Director or
chief executive of the Company) had interests or a short positions in
shares or underlying shares of the Company, as recorded in the
register of the Company required to be kept under Section 336 of
the SFO:

BREBUNEZRRRAQFRMH
e

M20224F6 A30E AN R ER N E BITH
ABFA - ATAL(RRREEREBITR
A BRI AR R0 AR 1D SARRERR 19 o
RIBEH R H 6 E 336 HARER B AR
AMEFEESROESIAR

Number of

ordinary shares Percentage of
Name of Shareholder Capacity/Nature of Interest held/interested shareholding*

i EEER
BREE R B, kg VEREREE FRED L
MHX Investment BVI Beneficial owner™ 304,056,250 48.65%
MHX Investment BV EmEAAO
Ms. Song Dongling Interest of spouse®™ 319,390,375 51.11%
REL L+ i B A
CV Construction Capital Limited Beneficial owner® 102,937,500 16.47%
BRIERERNBR AT EmBER AR
Conch Venture Development Limited Interest in a controlled corporation® 102,937,500 16.47%
HIZBIEBERBR AT REZESEE R RO
Yijiang International Limited Interest in a controlled corporation® 102,937,500 16.47%
CIEEEBRRAA] REZESEE R RO
Shanghai Yijiang Investment Limited  Interest in a controlled corporation® 102,937,500 16.47%
FECTIREBRAH REZESEE R RO
Anhui Conch Venture Investment Interest in a controlled corporation® 102,937,500 16.47%
ZRHGIRBIERE REZESEE R RO
Furi Investment BVI Beneficial owner® 45,316,125 7.25%
BIm EBVI EmBERAQ
Ms. Leng Yan Interest of spouse® 45,316,125 7.25%
R+ Be B s
Notes: it -

1. The Company is directly held as to 304,056,250 shares and 15,334,125
shares by MHX Investment BVI and JingH Investment BVI, respectively.
MHX Investment BVI is wholly-owned by Mr. Xun MH. JingH Investment
BVI is owned as to 36.99% by Mr. Xun MH. Mr. Xun MH is deemed to
be interested in the same number of shares that are held by MHX
Investment BVI and JingH Investment BVI under the SFO. Ms. Song
Dongling is the spouse of Mr. Xun MH and is therefore deemed to be
interested in the same number of shares in which Mr. Xun MH is
interested under the SFO.
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Corporate Governance and Other Information

2. The Company is directly held as to 102,937,500 shares by CV
Construction Capital Limited ("CV Construction BVI"). CV Construction
BVI is wholly-owned by Conch Venture Development Limited (“Conch
Venture Development”). Conch Venture Development is wholly-owned
by Yijiang International Limited. Yijiang International Limited is wholly-
owned by Shanghai Yijiang Investment Limited, which in turn is
wholly-owned by Anhui Conch Venture Investment. Accordingly, each
of Conch Venture Development, Yijiang International Limited, Shanghai
Yijiang Investment Limited and Anhui Conch Venture Investment is
deemed to be interested in the same number of shares that are held

by CV Construction BVI under the SFO.

3. The Company is directly held as to 45,316,125 shares by Furi Investment
BVI. Furi Investment BVI is owned as to 42.01% by Mr. Xun LB. Mr.
Xun LB is deemed to be interested in the number of shares that are
held by Furi Investment BVI under the SFO. Ms. Leng Yan is the
spouse of Mr. Xun LB and is therefore deemed to be interested in the
same number of shares in which Mr. Xun LB is interested under the
SFO.

* The percentage represents the number of shares of the Company
interested divided by the number of the Company’s issued shares as
at 30 June 2022.

Save as disclosed above, as at 30 June 2022, no person, other than
the Directors, whose interests are set out in the section headed
“Directors’ Interest in the Company and Associated Corporation”
above, had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded
pursuant to section 336 of the SFO.

REVIEW OF INTERIM FINANCIAL STATEMENTS

The interim financial report is unaudited, but has been reviewed by
the Audit Committee. It has also been reviewed by KPMG in
accordance with the Hong Kong Standard on Review Engagements
2410, Review of interim financial information performed by the
independent auditor of the entity, issued by the Hong Kong Institute
of Certified Public Accountants. KPMG's independent review report to
the Board of Directors is included on page 30.
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REVIEW REPORT OF INTERIM FINANCIAL REPORT

R BEREFARE

Review report to the Board of Directors of
Jianzhong Construction Development Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 31
to 56 which comprises the consolidated statement of financial
position of Jianzhong Construction Development Limited (the
“Company”) and its subsidiaries (together the “Group”) as of 30 June
2022 and the related consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income,
statement of changes in equity and condensed consolidated cash
flow statement for the six month period then ended and explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34, /nterim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on
the interim financial report and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants. A
review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2022 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

31 August 2022
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

mEEER

For the six months ended 30 June 2022 — Unaudited (Expressed in Renminbi) ;2202266 A308 IE/NEA — F&EZ (UARESIR)

Six months ended 30 June

BZ6H30B1EAEA
2022 2021
20224 20214F
Note RMB’000 RMB’000
B 5 AR® TR ARBF T
Revenue Wz 3 257,146 611,531
Cost of sales $HE KA (233,060) (515,222)
Gross profit EF 24,086 96,309
Other net income H iU A 4 12,980 42,183
Administrative and other expenses THEEMES (17,711) (30,051)
Research and development costs iR E -t (11,548) (26,980)
Impairment losses on assets arising HEEAELEENEE
from contracts with customers (B B 18 15 (36,375) (10,976)
(Loss)/profit from operations T (EBER) (28,568) 70,485
Finance costs b & B AN 5(a) (11,896) (19,202)
(Loss)/profit before taxation BiAl (BE) FE 5 (40,464) 51,283
Income tax Frig 6 3,640 (7,117)
(Loss)/profit for the period HR(E8E) 78 (36,824) 44,166
(Loss)/earnings per share s8R (EE) ZF 7
Basic and diluted (RMB) EARR#E(ARE) (0.06) 0.07
The notes on pages 37 to 56 form part of these financial S37E56E MM FBKZETEHRERHN—IF
statements. 7 e
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

meESsREMEERER

For the six months ended 30 June 2022 — Unaudited (Expressed in Renminbi) & Z202246 A308 1E/~EAA — R&EZ AARKESIR)

Six months ended 30 June

BZ6H30B L<EA
2022 2021
20224 20214
RMB’000 RMB'000
AR¥E TR ARETIT
(Loss)/profit for the period  ~ MABHR) NE (36824) | ¢ 44,166
Other comprehensive income for the period I H {2 HE U&=
Item that may be reclassified subsequently — E & ] 58 E F 7 4B 2 1825 /)
to profit or 10ss: EA -
Exchange differences on translation of B B A DA S 75 B 7
financial statements of operations outside ¥R A& 5 =48
Mainland China (207) (112)
Other comprehensive income for the period MmHEMEESE | @ | . (12
Total comprehensive income for the period HIAZEUW AL (37,031) 44,054

The notes on pages 37 to 56 form part of these financial

Statements.

AN

7]
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e PR R

At 30 June 2022 — Unaudited (Expressed in Renminbi) 78202246 5308 — RA&EZ (AARETIIR)

P\ At
30 June 31 December
2022 2021
720225 720214
6H30H 12A31H
Note RMB’000 RMB’000
B 5 ARE T ARBFIT
Non-current assets FRBEE
Property, plant and equipment W BB &FZE 8 570,795 625,515
Intangible assets mpEE 2,336 2,830
Receivables under service concession  ARISEFRFIEZHETA T A FEUR
arrangement A 10 23,670 25,407
Deferred tax assets FEIEFRIBE 38,356 31,795
Other non-current assets EMIEREEE 27,109 36,141
T S 662,266 | 721,688
Current assets REBEE
Inventories FE 17,035 17,277
Contract assets BHEE 401,767 470,144
Trade and other receivables B 5 Kk EH A e W sk e 9 699,472 781,493
Prepayments SEARE 29,947 35,872
Receivables under service concession RIS SFHE L HETE T HYEUR
arrangement A 10 7,394 7,410
Restricted bank balances SR HIER1T A R 11 25,467 52,197
Cash and cash equivalents HekReFEEY 94,004 92,973
S N 1,275,086 | 1,457,366
Current liabilities REEE
Trade and other payables B 5 Rk E M E R RIE 12 573,503 716,648
Contract liabilities EHaE 4,195 3,122
Loans and borrowings BERMER 13 232,229 256,557
Current taxation BN EAH 18 11,237 8,928
! R 821,164 | 985,255
Net currentassets  #BHEEF® 0 | 453,922 | . 472,111
BEPERBBRAEMRAT B FHHKRE @



Consolidated Statement of Financial Position

FRE KRR ER
At 30 June 2022 — Unaudited (Expressed in Renminbi) 78202246 4308 — FKi&#&x (AARETR)
At At
30 June 31 December
2022 2021
2022F 20214
6H30H 12A31H
Note RMB’000 RMB’000
M7 AR¥T T AR®ET T
Non-current liabilities ERBEE
Loans and borrowings BERRER 13 152,144 185,971
Other non-current liabilities HEMERSEE 12,565 19,318
o R 164,709 | 205,289
NET ASSETS EEFE 951,479 988,510
CAPITAL AND RESERVES BEAR®EE
Share capital (&N 5,671 5,671
Reserves & 945,808 982,839
TOTAL EQUITY EREE 951,479 988,510

Approved and authorised for issue by the board of directors on 31

August 2022.

R2022F8ANAREFTSEH EL ERESR

7 o

Xun Minghong
BBAL
Director

EZE

He Wenlin
1A] 3T k%
Director
EFE

The notes on pages 37 to 56 form part of these financial

Statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REERRER

For the six months ended 30 June 2022 — Unaudited (Expressed in Renminbi) ;2202266 A308 IE/NEA — F&EZ (UARESIR)

Share Share Other Retained
capital premium reserve profits Total

kx  koEE W HtE#E RENE st
Note RMB’000 RMB'000  RMB'000 RMB'000  RMB'000
PEM ARMTT ARMTT AR®TRT ARBTR AR%T=R

Balance at 1 January 2021 H2021F1 A1 B &8 5,671 204,914 438,422 394,338 1,093,345
Changes in equity for the six months ended % Z2021F6H30R

30 June 2021: EREANERRE :
Profit for the period B = = = 44,166 44,166
Other comprehensive income Hoh 2 HEE — — (112) - (112)
Total comprehensive income FEMREE — — (112) 44,166 44,054
Appropriation to special reserve for REEEEHREERERE

production safety = = 3,460 (3,460) =
Dividends approved in respect of the FHRBHERS

previous period 14(a) — (10,817) — — (10,817)

Balance at 30 June 2021 and 1 July 2021 720215 6A308 &
202157 A 1B &8k 5671 194,097 491,770 435,044 1,126,582

Changes in equity for the six months ended #Z2021F12A318 1k

31 December 2021: NEBWERSE
Loss for the period HNER = = = (138,124) (138,124)
Other comprehensive income Hib2mbaE = = 52 = 52
Total comprehensive income 2EMELTE — — 52 (138,124) (138,072)
Appropriation to statutory reserve EREEERHE = = 4,147 (4,147) —
Appropriation to special reserve for BEEEEEARERBEHE

production safety = = 2,333 (2,333) =
Balance at 31 December 2021 M2021F12 831 A& 5,671 194,097 498,302 290,440 988,510
Balance at 31 December 2021 and R2021F12831B K

1 January 2022 2022F1 A1 A& 5,671 194,097 498,302 290,440 988,510

Changes in equity for the six months ended & Z202256H30H

30 June 2022: EAREANERZZE :
Loss for the period HNEE — - — (36,824) (36,824)
Other comprehensive income Hi2E s - - (207) — (207)
Total comprehensive income 2EBELE - - (207) (36,824) (37,031)
Appropriation to special reserve for REREELREEHEE

production safety — — 954 (954) —
Balance at 30 June 2022 1202266 A30 B K& 84 5,671 194,097 499,049 252,662 951,479

The notes on pages 37 to 56 form part of these financial S37E56E MM FBKZETERERHN—IF
Statements. 7 e
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BRAGERERER

For the six months ended 30 June 2022 — Unaudited (Expressed in Renminbi) & Z202246 A308 1E/~EAA — R&EZ AARKESIR)

Six months e

nded 30 June

BZ6H30B1EAEA
2022 2021
20224 20214
RMB’000 RMB’000
AR¥E TR ARET T
Operating activities ReEFTY
Cash generated from operations KEMEBIRG 122,006 92,673
Income tax paid B ATER (612) (6,636)
Net cash generated from operating activities EEZBMEREF®H | 121,394 | 86,037
Investing activities REED
Payments for the purchase of property, plant BEEW¥ - BE MRE MK
and equipment (25,438) (114,676)
Proceeds from disposal of property, plant HEME  BEMEE
and equipment FT1S 18 15,417 7,052
Net cash used in investing activities ~~ REZBFAReFRE | (10,021) | | (107,624)
Financing activities BMEEH
Proceeds from new bank loans and other — #EEITER R HMERK
borrowings FT1S s 18 79,100 125,927
Repayment of bank loans and other EEIRITE R R EHAE K
borrowings (119,565) (114,538)
Payments of lease liabilities HEBENK (149) (1,137)
Payment for acquisition of equipment by BERES AR
instalments (27,233) (6,007)
Payments for capital element of obligations & 1& [ %2 5 & 4 M & 75 HY
arising from sale and leaseback BRI A R
transactions (29,023) (8,677)
Interests paid EENEES) (13,525) (20,397)
Dividends paid BT A — (10,817)
Payment of listing expenses EmERMERK — (125)
Net cash used in financing activites ~~~ BEZBAARSFE | (110,395) | | (35,771)
Net increase/(decrease) in cash and cash RERBESZSEYE M
equivalents () =58 978 (57,358)
Cash and cash equivalents at 1 January MA1BNRERASEEY 92,973 200,884
Effect of foreign exchanges rates changes Exgamnge 53 (17)
Cash and cash equivalents at 30 June MR6A3EMNEELR
Re&EEY 94,004 143,509

The notes on pages 37 to 56 form part of these financial

Statements.

9 e
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NOTES TO THE INTERIM FINANCIAL REPORT

o 8 B 7S R B R

(Expressed in Renminbi unless otherwise indicated) (BxSAE1ERASN - A REESIR)

BASIS OF PREPARATION

The interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, including compliance with Hong Kong
Accounting Standard (HKAS) 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public
Accountants (HKICPA). It was authorised for issue on 31
August 2022

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2021 annual
financial statements.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of Jianzhong Construction
Development Limited (the “Company”) and its subsidiaries
(together the “Group”) since the 2021 annual financial
statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the
information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs").

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the HKICPA. KPMG's independent review report to
the Board of Directors is included on page 30.

The financial information relating to the financial year ended 31
December 2021 that is included in the interim financial report
as comparative information does not constitute the Company's
statutory financial statements for that financial year but is
derived from those financial statements. The Company’s
auditor has expressed an ungualified opinion on those financial
statements in its report dated 30 March 2022.

1
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Notes to the Interim Financial Report

oA B 7S R S Y

(Expressed in Renminbi unless otherwise indicated) (B S2AHRAIN - AN REFIR)

2 CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to HKFRSs
that are first effective for the current accounting period of the
Group:

o Amendments to HKAS 16, Property, plant and equipment:
Proceeds before intended use

o Amendments to HKAS 37, Provisions, contingent liabilities
and contingent assets. Onerous contracts — cost of
fulfilling a contract

o Annual Improvements to HKFRSs 2018-2020 Cycle

o Amendments to HKFRS 3, Reference to the Conceptual
Framework

None of these developments have had a material effect on
how the Group's results and financial position for the current
or prior periods have been prepared or presented in this
interim financial report. The Group has not applied any new
standard or interpretation that is not yet effective for the
current accounting period.

@ JIANZHONG CONSTRUCTION DEVELOPMENT LIMITED  Interim Report 2022

BHBEEH
TEGABAGRMU T EBUBRE
RAINISET - BB TRAEBE AT
BRI E R

o FEGFEAFIGRETA ¥
F BB RREE - BT FRIAT

FE

o FAEGFEREIREITA &
- ERRERAAEE  FIRE
#) — JBTTE AR K

o BB IMEER20185F 22020
FHRYNFERUE

. EEUMBRESEIEIFETA
B IR A 1R

HEETHAEEANIBAE B R
U B AN P H1BE RS SRS 2 R 2 4 B
BRI ME AT E - A% B R
AR 5B MR A 4 AT 2 B
RE -



3

(@)

Notes to the Interim Financial Report

(Expressed in Renminbi unless otherwise indicated) (BxSAE1ERASN - A REESIR)

REVENUE AND SEGMENT REPORTING 3

Revenue

The principal activities of the Group are the provision of
construction service, leasing of construction machinery,
equipment and tools, and provision of sewage treatment
service in Mainland China.

(i) Disaggregation of revenue

Fh HA B 7S 2R 5 B R
Wk o EE|E
(@) Wz

AEBEMEEETEETEAL
RHEZERY  HEZE®W -
& M T A AR IR #5 7K B2 32 AR
% o

i WEED

Six months ended 30 June

HZE6HA30RL~EA
| 2021
0224 20214
RMB’000 RMB'000
R AREF T
Revenue from contracts with ZFE IR EERFE 1558
customers within the scope #HERRBEFEHH
of HKFRS 15 &
Disaggregated by major REEEMmIRBEED
products or service lines
— Revenue from construction — EERIEUL S
service 146,983 491,950
— Revenue from sewage — J5KEE IR AR 7 W e
treatment service 2,579 2,668
— Revenue from equipment — RAEE L RGNS
operation service 22,987 —
— Others* — Hfth* 1,182 15,675
173,731 510,293
Revenue from other sources  E fth 38R #Y Uk 2=
— Revenue from leasing of — — MW - FELTE
construction machinery, HE W=
equipment and tools 83,415 101,238
257,146 611,531

* Others mainly represents sales of construction
materials and provision of certain logistic services.

* H 3 2R EH K
U aw A R AR 0 AR
i -

BOERBRERAA —TBo_FHRE @
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Notes to the Interim Financial Report

oA B 7S R S Y

(Expressed in Renminbi unless otherwise indicated) (BrBAERAIN - HAAREEFIR)

3 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(@ Revenue (Continued)
(i) Disaggregation of revenue (Continued)

3

Disaggregated by timing of 1R UK ZSFERRE R EI D
revenue recognition

Wz K 2 B | & ()

(@)

Wz (&)
() WBEED ()

Six months ended 30 June
HZE6H30R L AEA
2022 2021
20224 20214
RMB’000 RMB'000
AR®T T ARETFTT

— Qver time — BERERE 255,964 595,856
— Point in time — RE— IR Z 1,182 15,675
Total @t 257,146 611,531

Revenue from major customers which accounts for
10% or more of the Group’s revenue are set out

g 2 1 AN 65 B U 21 10% 30 A
ENEERFEHIIMNT

below:
Six months ended 30 June
BZ6H30R L<EA
2022 2021
2022 20214
RMB’000 RMB'000
AR®T T ARET T
Customer B =FB 89,741 253,278
Customer A EPA 45,368 148,842
(b) Segment reporting (b) ZEE|E

The Group manages its businesses by service lines. In a
manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment. No geographical segment
analysis is presented as substantially all assets, liabilities,
revenue and gross profit of the Group are attributable to
the operations in the PRC.
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Notes to the Interim Financial Report

oA B 7S R S Y

(Expressed in Renminbi unless otherwise indicated) (BxSAE1ERASN - A REESIR)

3 WmEKko#®mE (&)

3 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (Continued) (b) ZEREF|E (&)

The Group has four separate segments as follows: AEEE T M REEZE D EB

—  Provision of construction service (“Construction — REHZERB([EER
service"); %1)

—  Provision of leasing services of construction — RMHEE#EN RERIA
machinery, equipment and tools, and equipment THE RS LA I 5 4518 2 AR 75
operation service (“Equipment operation service"); ([REEERS])

—  Provision of sewage treatment service (“Sewage —  RESKERRE ([57KE
treatment operation”); and BERD &

— Sales of construction materials and others —  BEMBEENREM(TE
(“Others"). fh]) e

For the purposes of assessing segment performance and BLALE 2 BB IB Ko B 5 ED F’sﬁﬁ

allocating resources between segments, the Group’s RME ARE/ m%&ﬁﬂz

senior executive management monitors the results based BRIBERERYE RBEL HE

on the revenue and gross profits of Construction service, % JFKE IR T R E A & U S

Equipment operation service, Sewage treatment REFEREE -

operation and Others.

(i) Reportable segment gross profits (i) BESWBER

( D
0 0 ope 0
. op 0 O 0
2R R ; H
RMB’000 B’000 RMB’000 RMB’000 RMB’000
For the six months ended EZ2022%6H308
30 June 2022 M8 A
Revenue ¢ 146,983 106,402 2,579 1,182 257,146
Cost of sales HEKA (153,490) (76,170) (2,213) (1,187) (233,060)
Reportable segment gross profit BEDHER (6,507) 30,232 366 (5) 24,086
For the six months ended HZ2021F6H308
30 June 2021 M8 A
Revenue Y 491,950 101,238 2,668 15,675 611,531
Cost of sales HEKA (433,724) (64,415) (2,029) (15,054) (515,222)
Reportable segment gross profit BREHBEF 58,226 36,823 639 621 96,309
EPERRRERAT B _FHHRE @
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Notes to the Interim Financial Report

H ER B A 3R B

(Expressed in Renminbi unless otherwise indicated) (BrBAERAIN - HAAREEFIR)

3 REVENUE AND SEGMENT REPORTING 3
(CONTINUED)

(b) Segment reporting (Continued)
(i)  Reportable segment gross profits (Continued)
Substantially all of the Group’s revenue were

arising from Mainland China.

The Group does not

allocate any specific assets or liabilities to the
operating segments as the Group’s senior executive
management does not use the information to
measure the performance of the reportable

segments.

(i)  Reconciliations of reportable segment profit or loss

Wz K 2 B | & ()

(b) 7 E|HE (F])
(i) BEIWER (H)
AEBEBRE D WHIRE
FEIRM - AR AEE SR
TREEZBY EERBREE
HEEREDHHIRR - &
SEYEN RIS EE

ZEEELEDH -

(i) WEDMBBZHOHIR

Six months ended 30 June

BZ6H30B1E<@EA
2022 2021
20226 20214
RMB’000 RMB'000
AR®¥T T ARBFIT
Reportable segment gross profit & 5 ZBEF 24,086 96,309
Other net income H g A 12,980 42,183
Administrative and other expenses 17 K& E b fI 52 (17,711) (30,051)
Research and development costs  fff3 & F (11,548) (26,980)
Impairment losses on assets HEFSHNFTELR
arising from contracts with B EREEE
customers (36,375) (10,976)
Finance costs B & B AN (11,896) (19,202)
consolidated (loss)/profit before 4 & i Al (&5E),/
taxation I (40,464) 51,283
4 OTHER NET INCOME 4 HFWA
Six months ended 30 June
BZ6H30B1L<@EA
2022 2021
20224 20214
RMB’000 RMB’000
AR® T ARBFIT
Interest income B WA 1,722 1,417
Government grants T #E AL 19 6,345
Gain on disposal of property, plant and  HE¥¥E - BE &R EWZS
equipment 10,058 34,217
Others EHAh 1,181 204
12,980 42,183

@ JIANZHONG CONSTRUCTION DEVELOPMENT LIMITED
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Notes to the Interim Financial Report

H ER B A 3R B
(Expressed in Renminbi unless otherwise indicated) (BxSAE1ERASN - A REESIR)
(LOSS)/PROFIT BEFORE TAXATION 5 Al (EE) FE
(Loss)/profit before taxation is arrived at after charging: Rl (E518) /FIEE Mk
(@) Finance costs (@ ®MERA
Six months ended 30 June
BZ6H30B LL<EA
| 2021
| 20214
RMB’000 RMB’000
R ARMET T
Interest on bank loans and other  $R1TE 3 Rk H M E X E &
borrowings 8,007 14,561
Interest on lease liabilities HEBGBHFE 21 32
Finance charges on sale and ERANR SN HER
leaseback transactions 2,004 1,277
Interest on acquisition of LAS BR SR BB A GRS EE AE Y
equipment by instalments F 2 1,077 1,838
Other borrowing costs & FK AR 787 1,494
11,896 19,202
(b) Staff costs (including directors’ emoluments) by EINA (BEEEMHE)
Six months ended 30 June
BZ6A30RLL~<EA
| 2021
| 20214
RMB’000 RMB'000
R ARMET T
Salaries, wages and other benefits ¥4 Iﬁ&ﬁﬁﬂ?ﬁﬂ 15,829 42,040
contributions to defined FTE SR R AE R T EI R
contribution retirement benefit
schemes 880 1,361
16,709 43,401
(c) Other items (¢ HE#EAE
Six months ended 30 June
BZ6H30BLL<EA
| 2021
0224 20214
RMB’000 RMB’000
R ARBFT
Depreciation e
— property, plant and equipment — ¥ - BE MR E 42,774 43,880
— right-of-use assets — FREEE 192 105
42,966 43,985
Amortisation of intangible assets & E 494 484
Expenses relating to short-term HEHEEEENER
leases 12,477 14,287
Impairment loss on assets arising HBEFPAENFMELENEE
from contracts with customers RE B 1R 36,375 10,976
Labour subcontracting fee B BaE 124,663 226,743
EPERRRERAT B _FHHRE @



Notes to the Interim Financial Report

H ER B A 3R B
(Expressed in Renminbi unless otherwise indicated) (BrBAERAIN - HAAREEFIR)
6 INCOME TAX 6 FIEM
Six months ended 30 June
BZ6HA30HL~<AEA
0 2021
022 5 20214
RMB’000 RMB’000
S 8 AR®ET T
current tax BN ERRE 18 2,921 8,335
Deferred tax EETIE (6,561) (1,218)
(3,640) 7,117

Notes:

(ii)

(iii)

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands (“BVI”), the Group is not subject to any
income tax in the Cayman Islands and the BVI.

No provision was made for Hong Kong Profits Tax as the Group
did not earn any assessable profit that was subject to Hong
Kong Profits Tax for the six months ended 30 June 2022 (six
months ended 30 June 2021: nil).

The Group's subsidiaries in Mainland China is subject to PRC
corporate income tax at the statutory rate of 25%.

On 7 January 2020, Fujian Jianzhong Construction Technology
Co., Ltd. (“Jianzhong Construction Technology”), an indirect
wholly-owned subsidiary of the Company, obtained the state-
level approval for its application of High-tech Enterprise
qualification and was granted the qualification with effect from 2
December 2019. In accordance with the PRC Corporate Income
Tax Law (“CIT Law"), the High-tech Enterprise qualification will
be valid for a period of three years from 2019 to 2021.
Jianzhong Construction Technology has lodged application for
the renewal of the High-tech Enterprise qualification and
expected to obtain the approval by the end of 2022.
Accordingly, lJianzhong Construction Technology is subject to
PRC income tax at 15% for the six months ended 30 June 2022
on a provisional basis before the renewal of High-tech
Enterprise qualification.

On 1 December 2020, Fujian Jianzhong Yantu Engineering Co.,
Ltd. (“Jianzhong Yantu”), another indirect wholly-owned
subsidiary of the Company, obtained the state-level approval for
its application of High-tech Enterprise qualification and was
granted the qualification with effect from 1 December 2020. In
accordance with the CIT Law, the High-tech Enterprise
qualification will be valid for a period of three years from 2020
to 2022 and entitles Jianzhong Yantu to a reduced tax rate at
15% during this period.
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(Expressed in Renminbi unless otherwise indicated)

(LOSS)/EARNINGS PER SHARE

The calculation of basic (loss)/earnings per share is based on
the loss attributable to equity shareholder of the Company of
RMB36,824,000 (six months ended 30 June 2021: profit of
RMB44,166,000) and the weighted average number of
625,000,000 ordinary shares in issue during the interim period.

Diluted (loss)/earnings per share is equal to basic (loss)/
earnings per share as there were no dilutive potential shares
outstanding for the six months ended 30 June 2022 and 2021.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group acquired
items of plant and machinery with a cost of RMB9,161,000 (Six
months ended 30 June 2021. RMB177,970,000). Items of
machinery, equipment and tools with a net book value of
RMB20,915,000 were disposed of during the six months ended
30 June 2022 (six months ended 30 June 2021:
RMB25,470,000), resulting in a gain on disposal of
RMB10,058,000 (six months ended 30 June 2021:
RMB34,217,000).

(@) Property, plant and equipment pledged for
loans and borrowings

(i) The Group had obtained specific bank loans to
acquire certain machinery and equipment and these
machinery and equipment were pledged to the
bank until the settlement of the corresponding
bank loans. As at 30 June 2022, the carrying
amounts of the machinery and equipment pledged
for these bank loans were RMB143,866,000 (31
December 2021: RMB147,159,000). Please refer to
Note 13(a)(ii) for details of the loans.

(i)~ The Group sold certain machinery and equipment to
external parties and leased them back for a term
of 3 to 4 years. The Group determined the
transfers to buyer-lessor were not sales under
HKFRS15, thus the Group continues to recognise
the underlying assets, and recognises financial
liabilities for the considerations. As at 30 June
2022, the carrying amounts of the machinery and
equipment pledged in respect of the sale and
leaseback transactions were RMB179,797,000 (31
December 2021: RMB196,649,000). Please refer to
Note 13(c) for details.
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(Expressed in Renminbi unless otherwise indicated) (BrBAERAIN - HAAREEFIR)

9 TRADE AND OTHER RECEIVABLES 9

As of the end of the reporting period, the ageing analysis of
trade and bills receivables (which are included in trade and
other receivables), based on date of progress certificates or
date of issuance of bills and net of loss allowance, is as

B 5 Rk H b BRI
BEREA  REEEAAARER
BIA B 31D WIMR BAOEENE 5 18
U 3008 B R 98 (5 \E 5 HLA
YRR BRI DATINT -

follows:

A At
0 : 31 December
| 2021
022 1 720214
63308 12H31H
RMB’000 RMB’000
R ARETTT
Within 1 month 1ME A A 55,206 102,576
More than 1 month but within 3 months 1E318 A 86,159 127,496
More than 3 months but within 6 months 3= 61E A 110,610 152,895
More than 6 months but within 12 months 6= 121& A 181,286 118,601
More than 12 months HBiB1218 A 198,833 236,327

Trade and bills receivables, net of loss 2 5 e W k8 K e Uk
allowance ZE - MBRBEXRER 632,094 737,895
Deposits and other receivables 7 & H Ath fE I GRIE 67,378 43,598
699,472 781,493

(i)

As part of its normal business, the Group has entered into
certain factoring agreements with certain banks and
factoring companies. During the six months ended 30
June 2022, trade receivables of RMB31,822,000 (six
months ended 30 June 2021: RMB216,546,000) were
transferred to certain banks or factoring companies in
accordance with non-recourse factoring agreements, and
the corresponding trade receivables were derecognised
as the directors are of the opinion that the substantial
risks and rewards associated with the trade receivables
have been transferred and therefore these receivables
were qualified for derecognition.

In addition, the Group also entered into certain factoring
agreements with recourse with a bank. Under these
agreements, the Group may be required to reimburse the
bank for loss of interest if any trade receivables have not
been fully paid upon due dates. The Group has retained
the substantial risks and rewards, which include default
risks of the trade receivables after the transfer.
Subsequent to the transfer, the Group did not have the
rights to transfer or pledge of the trade receivables to
any other third parties. As at 30 June 2022, trade
receivable of RMB1,700,000 was factored to the bank
with recourse and was not derecognised. The associated
liability with the same amount was also recognised as a
bank loan (Note 13(a)(iii)).
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(Expressed in Renminbi unless otherwise indicated) (BxSAE1ERASN - A REESIR)

TRADE AND OTHER RECEIVABLES 9
(CONTINUED)

(i) As at 30 June 2022, commercial bills of RMB100,000 (31
December 2021: RMB480,000) were endorsed to certain
suppliers with recourse and the Group continued to
recognise the corresponding receivables. The associated
liabilities with the same amount were included in trade
and other payables (Note 12).

(iv)  According to the payment terms in contracts, the Group
is entitled to request for progress payments that are
usually measured by reference to a prescribed
percentage of the certified amount of work completed.
Further details on the credit risk arising from trade
receivables are set out in Note 15.

RECEIVABLES UNDER SERVICE CONCESSION 10
ARRANGEMENT

The Group's receivables under service concession arrangement

in respect of sewage treatment service are as follows:

B REMEKKE(A)

(i) M2022%6A308 - 2EAAR
#100,0007T (2021412 A31H :
AR #480,0007T) K 7 2 & 5 2
BERETHEBSSE(WEAR
1) - NS (B A B T nR A R R LR
He AHRSEMNEBAGIA
Z 5 MEMENZIE(HE12) -

(v, BREAEOMNIMNGR ~&EH
RERIMERER BELEL
ZREEIIRREENKBEASD
LAt B - B RWIRELN(E
ERBEE — PR BEENMEES o

RBFFRERHE FIER
KIE

REEY R5KEE R ORISR
ZHE TR R RORRSI T -

At
0 : 31 December
| 2021
022 £ 20214
68308 12HA31H
RMB’000 RMB’000
R AREBF T
Non-current portion JEENER S 23,670 25,407
Current portion BN ER &L > 7,394 7,410
31,064 32,817

Expected collection schedule is as follows: FEEFUWENEFRERMT :
Within 1 year 1F A 7,394 7,410
After 1 year but within 5 years 1E54F 14,064 14,164
After 5 years but within 10 years 5E&10F 9,606 11,243
31,064 32,817

The effective interest rate for the above financial assets was

3.85% per annum.

FiRd BA A B IS 4 IR A3.85% -

BHERBREMRAT —FB-_FHERE @
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At At

30 June 31 December
2022 2021
7202245 20214
6H30H 12A31H
RMB’000 RMB'000
AR¥T T AREET T

H HA B R R B

(Expressed in Renminbi unless otherwise indicated) (BrBAERAIN - HAAREEFIR)

11 RESTRICTED BANK BALANCES 11
Pledged deposits [RELELRES /N

25,467 52,197

As at 30 June 2022 and 31 December 2021, these deposits
were mainly pledged to banks as security for bank loans and
other borrowings, litigation and bills payable.

12 TRADE AND OTHER PAYABLES 12
As of the end of the reporting period, the ageing analysis of
trade and bills payable (which are included in trade and other
payables), based on the invoice date, is as follows:

202296 A30H K%2021%12H318 -
ZEFRE T EHARTRTERBTE
R EABETR - SRR R ENZIRROFER o

B 5 RHMENKE
BERESHA  RAFABWUSNES
FEATFOR RAEN i (G AE 5 R H A
FERTFOR) MBRE HATIN T

At At

30 June 31 December

2022 2021

12022F K 20214F

6H30H 12A31H

RMB’000 RMB'000

AR® T ARMET T

Within 1 month 1ME A A 30,636 60,821

More than 1 month but within 3 months 12318 A 69,486 115,968

More than 3 months but within 6 months 3% 61& A 84,781 135,951

More than é months but within 12 months 6= 121& A 72,482 87,437

More than 12 months HBiE1218 A 121,736 107,541

Trade and bills payable B 5N FIEREMN R 379,121 507,718

Suppliers of property, plant and equipment #7% - BE K R EHER 37,781 50,215

Value added tax and surcharges payables — J& {38 & %5 & Fff in & 104,854 87,233

Other payables and accruals H A fE < FRIE R FE AT 5RIR 49,302 67,028
Obligation for bills endorsed with recourse EERENEEZEHE ST

(note 9iii)) (B =9 100 480

Interest payable JE 1 FIL&, 2,345 3,974

573,503 716,648
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B B 7 R B R
(Expressed in Renminbi unless otherwise indicated) (BxSAE1ERASN - A REESIR)
13 LOANS AND BORROWINGS 13 BEXRER
At
0 31 December
| 2021
0224 20214
6 H30H 12A31H
Note RMB’000 RMB’000
P 7 R AREBF T
Non-current JE BN EA
Bank loans and other borrowings $B17 &3 & H & 5%

— secured — FEA (a) 71,814 84,610
Lease liabilities HEAE (b) 484 277
Obligations arising from sale and E&HERIR ZEENEL

leaseback transactions (c) 79,846 101,084
R 152,144 | 185,971
Current BN A
Bank loans and other borrowings $R17E F & H b & 5%

— secured — B (a) 181,465 207,098
Lease liabilities HEAE (b) 233 88
Obligations arising from sale and &E#&MABR BEENERS

leaseback transactions (c) 50,531 49,371
S 232,229 | 256,957
Total st 384,373 442,528

(@) Bank loans and other borrowings

Bank loans and other borrowings were repayable as

(@ BITERRHEMER

RITERREMERNERLH

follows: O
A At
0 31 December
| 2021
| 20214
6 H30F 12H31H
RMB’000 RMB'000
R AR¥F T
Less than 1 year —F R 181,465 207,098
1to 2 years —EWF 44,092 40,896
2 to 5 years 2R F 27,722 43,714
253,279 291,708
BRRERBEARAT —Bo—FHEERE @
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(Expressed in Renminbi unless otherwise indicated)

(BrmEHEAN - BUAARKEIITR)

13 LOANS AND BORROWINGS (CONTINUED)
Bank loans and other borrowings (Continued)

(@)

Note:

0]

(i)

(iif)

As at 30 June 2022, bank loans of RMB80,705,000 (31
December 2021: RMB75,270,000) were secured by
properties of a third party, among which bank loans of
RMB50,000,000 (31 December 2021: RMB50,000,000) and
RMB30,705,000 (31 December 2021: RMB25,270,000) were
guaranteed by an indirect wholly-owned subsidiary of the
Company and the controlling shareholder of the Company
respectively.

As at 30 June 2022, a bank loan of RMB63,407,000 (31
December 2021. RMB75,738,000) was secured by
machinery and equipment of the Group (Note 8(a)(i)).

As at 30 June 2022, a bank loan of RMB1,700,000 (31
December 2021: nil) was secured by trade receivable of
RMB1,700,000 (31 December 2021: nil) as set out in Note
9(ii).

In December 2021, Jianzhong Construction Technology
entered into a credit line agreement, pursuant to which
Jianzhong Construction Technology was granted credit
amount up to RMB150,000,000. Such bank credit lines
were jointly guaranteed by the Company and the
controlling shareholder of the Company. As at 30 June
2022, the undrawn credit lines that are available for use
was RMB79,600,000 (31 December 2021: RMB50,000,000).

In June 2021, Jianzhong Construction Technology entered
into a credit line agreement with a financial institute to
purchase certain equipment on instalment, pursuant to
which Jianzhong Construction Technology was granted
credit amount up to RMB50,000,000 with maturity in May
2022. In June 2022, the credit line was expired and
Jianzhong Construction Technology entered into a new
credit line agreement with the financial institute, pursuant
to which, a credit line with a term of two years with the
amount up to RMB60,000,000 was granted. Such credit
line was guaranteed by the controlling shareholder of the
Company. As at 30 June 2022, the Company had the
borrowing of RMB37,067,000 and unutilised credit amount
of RMB22,933,000.
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AR #80,705,0007T (2021412
A318 : A R#75,270,0007T)
NE=ZFHMEERKE  H
FRERTTE AR ¥50,000,0007T
(202151283180 : AR
50,000,0007C) & A B #
30,705,0007T (2021412 A 31
H : AR #25,270,0007T) B 7
NAEEE2ENHBRRIRAR
AIERR R R o R R AR -

202296 A30H @ RITE R
AR #63,407,0007T (2021412
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(Expressed in Renminbi unless otherwise indicated) (BxSAE1ERASN - A REESIR)

13 LOANS AND BORROWINGS (CONTINUED) 13 ERRERE)
(b) Lease liabilities (b HEEE
Maturity analysis-contractual undiscounted cash flows HH2HT — REREHRER

At

0 : 31 December

0 2021

0224 20214

6 H30H 12H31H

RMB’000 RMB'000

S AREEF T

Less than 1 year —F A 266 99

1 to 2 years —EWFE 278 79

2 to 5 years E S 235 252

Total undiscounted lease liabilities RE4IRFAE B E42% 779 430

Less: total future interest expenses & : K&K 2 5k 42 %8 (62) (65)
Lease liabilities included in the SAREHERAREN

consolidated statements of HEAE
financial position 717 365

o — HERENRE

Maturity analysis-present value of lease liabilities

At

| ; 31 December

| 2021

022 £ 20214

68308 12A31H

RMB’000 RMB'000

R ARBET T

Less than 1 year —F A 233 88

1to 2 years —EWFE 259 74

2 to 5 years M ZE R F 225 203

Present value of lease liabilities HEAEBEMNRE 717 365
BRRERBEARAT —Bo—FHEERE @
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(Expressed in Renminbi unless otherwise indicated) (BrBAERAIN - HAAREEFIR)

13 LOANS AND BORROWINGS (CONTINUED) 13 EFRKRER(E)

(c) Obligations arising from sale and leaseback (0 BERERXRZFELENERK
transactions
Obligations arising from sale and leaseback transactions EREEERHEENEFHER
were repayable as below: ZHEW N ¢
At At
30 June 31 December
2022 2021
R2022%F 720214
6H30H 12HA31H
RMB’000 RMB’000
AR® TR NG
Less than 1 year —F R 56,162 56,066
1 to 2 years —EMF 45,845 53,650
2 to 5 years MERF 38,343 53,908
Total undiscounted obligations REBRERERRZFES
arising from sale and leaseback COEp
transactions 140,350 163,624
Less: total future interest expenses & : KRR F| EFZ 258 (9,973) (13,169)

Obligations arising from sale and T AGREHBMRRRNER
leaseback transactions included HERSEENEK
in the consolidated statement of

financial position 130,377 150,455
All obligations arising from sale and leaseback MK2022F 6 A308 & 2021F12 A
transactions were secured by machinery and equipment 318 - FTBEERERR HEEN
as mentioned in Note 8(a)(ii) and were guaranteed by the = 5 LAMS 5E 8(a)(ii) AT sl Y #4238 K2 3%
controlling shareholder of the Company as at 30 June HIEAEBREAARRAIZERER
2022 and 31 December 2021. REHER -
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(Expressed in Renminbi unless otherwise indicated) (BxSAE1ERASN - A REESIR)

14 CAPITAL, RESERVES AND DIVIDENDS 14 EX--RFERRE
(@) Dividends @ RE
Dividends payable to equity shareholders of the Company AR B HA R B R S A Ry R 1 B
attributable to the previous financial year, approved and B4 & JE A5 AR B4 25 A% R A9 AR
paid during the interim period: B

Six months ended 30 June

HZ6H30BLAER
| 2021
022 £ 20214F
RMB’000 RMB’000
R 1 AR T T

Dividends approved in respect of  FEEEHERE
the previous year (2021: HK2.08 (20214 : BRE&172.08

cents per share) L) — 10,817

B E2022%F k202166 A30H 1
NEA Y EERERABSR

No dividend was declared for the six months ended 30
June 2022 and 2021.

15 CREDIT RISK 15 EERK
The Group’s credit risk is primarily attributable to trade AEENEERREEREE ZEBK
receivables, bills receivable, contract assets and receivables 15 - BN - AN EE RIRIS AT

under service concession arrangement. Management has a ;z%iﬁIETE’JFEJ%Z Iﬁoﬁﬁl"ﬁ%ﬂmf
credit policy in place and the exposures to these credit risks BEHBR  WEREEZEREEERR
are monitored on an ongoing basis.

AEEERYUEERAREERR &
ltt Fﬁ*ﬁ_g}f‘iﬁﬁfﬁfﬂlﬁﬂ SR

AHERIERE RPN ESL R E A
§i1‘1‘ N WEREFHRFEER KR
EFEBMERSBERREBNESR - K

The Group has established a credit risk management policy
under which individual credit evaluations are performed on all
customers. These evaluations focus on the customer’s history
of making payments and current ability to pay, and take into
account information specific to the customer as well as

pertaining to the economic environment in which the customer SEBATTEREPEESFSERR -
operates. Normally, the Group does not obtain collateral from
customers.

The Group’s customers are concentrated in real estate
companies or main contractors in Mainland China. At the end
of the reporting period, 18.1% (31 December 2021: 17.7%) and
72.5% (31 December 2021: 77.9%) of the total trade receivables
and contract assets were due from the Group’'s largest
customer and the five largest customers respectively.

REBHMEFER N E A A FEHZE
DA BEBE - RREHKR ' 18.1%
(20215128318 : 17.7%) %72.5%
(2021512 8318 : 77.9%) N & 5 fE W
HERBERANEES R REAEE R
AEEFRAKREFE -

BOERBRERAA —TBo_FHRE @
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(Expressed in Renminbi unless otherwise indicated) (BrBAERAIN - HAAREEFIR)

15 CREDIT RISK (CONTINUED) 15 EERK (8)

The Group measures loss allowances for trade receivables,
bills receivable and contract assets at an amount equal to
lifetime ECLs, which is calculated using a provision matrix. As
the Group's historical credit loss experience does not indicate
significantly different loss patterns for different customer
segments, the loss allowance is not further distinguished
between the Group’s different customer bases. The Group has
considered that the expected loss rates for trade receivables
are a reasonable approximation of the loss rate for the
contract assets.

The following table provides information about the Group’s
exposure to credit risk and ECLs for trade receivables, bills
receivable and contract assets:

AEERERANFEREREERERN
SHEEZIREFE  BRUEERA
MEEMBRER WABREBERG
8o mRAKENELEERAERY
ARATREFPHENERREATERE
282 AKETRATPEHBRERK
tEE—FERD - ARERRE SRR
ENBERBARTIENEERREXNE
BITEUE

TEMIIARER SRR - IR
BEAGEENEERRRENE LR
KEH

At 30 June 2022
7"2022%F6H30H

Current (not past due) BIER (R HA) 11.3 502,613 (56,637) 445,976
Less than 12 months past due #EEI D121 A 13.6 442,155 (60,225) 381,930
More than 12 months past due #EHiiB B 1218 A 33.2 308,522 (102,567) 205,955
1,253,290  (219,429) 1,033,861

At 31 December 2021

RK2021F12 8318
Gross
Expected carrying Loss Carrying
loss rate amount  allowance amount
TEHA1E

K% REBE ERER REE
% RMB’000 RMB’000 RMB’000
% ARETT ARETIT ARETIT
Current (not past due) BIHR (R HA) 11.5 569,843 (65,658) 504,185
Less than 12 months past due #EHEID R 121E A 11.8 518,736 (61,029) 457,707
More than 12 months past due #EHIFEE121E A 28.0 324,785 (90,973) 233,812
1,413,364 (217,660) 1,195,704
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(Expressed in Renminbi unless otherwise indicated)

15 CREDIT RISK (CONTINUED)

In addition to above provision matrix, the Group has made
individual loss allowance for certain customers. As at 30 June
2022, the accumulated individual loss allowance was
RMB118,945,000 (31 December 2021: RMB84,339,000) with the
carrying amounts before loss allowance of RMB118,945,000 (31
December 2021: RMB96,674,000).

Expected loss rates are based on historical credit loss
experience over the past years. These rates are adjusted for
factors that are specific to the debtors, current conditions and
the Group's view of economic conditions over the expected
lives of the trade receivables, bills receivable and contract
assets.

For receivables under service concession arrangement, as the
receivables are mainly due from an entity designated by local
government with no history of default, the Group considered
the loss allowances for receivables under service concession
arrangement to be immaterial.

Movement in the loss allowance account in respect of trade
receivables, bills receivable, contract assets and receivables
under service concession arrangement during the period is as
follows:
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FatiRERI8 KR EME - 1202256 A30
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118,945,0007T (2021512 A31H : AR
#84,339,0007T) * BrIBAREHBAIEREE
B AR 118,945,000 (2021412 A 31
B : AR#96,674,0007T) °
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HAE - EAAR RAKE SR 5 R KGR
B BREBFRAENEERAFERA
B BB EELHE

1 BR %5 5 5 HE 2 PR IR N A B UK IR T
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Six months ended 30 June

BZ6H30B1EAEA
| 2021
0224 20214
RMB’000 RMB'000
S AR®ET T
Balance at 1 January R1ATH W&k 301,999 163,765
Amounts written off during the period B3 & BB — (15)

Impairment losses recognised during the HIRE #ER R EE B

period 36,375 10,976
Balance at 30 June 76 A30H M) 45 g4 338,374 174,726

SRS ERHRE @
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16 CAPITAL COMMITMENTS

Capital commitments outstanding at 30 June 2022 not provided
for in the interim financial report were as follows:

16 BEAREIE

20226 4308 - I AR K EA BT IS )
SETRBEN R ARENEARAAENT

Contracted for acquisition of property, TUE Y - S R

machinery and equipment RECETYD

At At

30 June 31 December
2022 2021
7H2022F 20214
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARET T

8,240 12,449

17 MATERIAL RELATED PARTY TRANSACTIONS

Other than those disclosed elsewhere in the interim financial
report, the Group had entered into the following material
related party transactions:

(@ Key management personnel remuneration

Remuneration for key management personnel of the
Group is as follows:

17 EXBEBEXRS

R HA S s b EEAPTIRER & 51
AEBEAILUATERBAB AR S :

(@)

FTEEEASHM
AEEETEREBRABZHMOT

Six months ended 30 June

BZ6H30H1EXNEAR
2022 2021
2022 20214
RMB’000 RMB'000
AR®T T AREET T
Short-term employee benefits 52 HiE B a8 A 713 1,561
Contributions to retirement benefit RKIEF st 214 =%
scheme 11 24
724 1,585

Total remuneration is included in “staff costs” (see Note
5(b)).

(b) Other transactions with related parties

For the six months ended 30 June 2022, the Group had
short-term leases of factory and office premise from four
entities controlled by the controlling shareholder of the
Company. The aggregate rental expenses incurred during
the period amounted to RMB1,192,000 (six months ended
30 June 2021: RMB2,092,000). The balances of other
payables to the above companies were RMB1,764,000 as
at 30 June 2022 (31 December 2021: RMB1,743,000).
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