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CORPORATE INFORMATION
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BOARD OF DIRECTORS

Executive Directors

Mr. LIU Guosheng (Chairman)
(Appointed as chairman on 6 September 2022)
Mr. LIU Hongwei  (Deputy Chairman)
Mr. LIU Bing
Mr. HAN Xiaosheng
(Resigned as executive director and
ceased to be chairman on 6 September 2022)

Non-executive Director
Mr. ZHAO Yingwei
Independent Non-executive Directors

Mr. LIU Jipeng
Mr. YAN Fashan
Mr. LO Wa Kei Roy

BOARD COMMITTEES

Audit Committee

Mr. LIU Jipeng (Committee Chairman)
Mr. ZHAO Yingwei
Mr. LO Wa Kei Roy

Remuneration Committee

Mr. YAN Fashan (Committee Chairman)
Mr. LIU Guosheng

(Appointed on 6 September 2022)
Mr. LO Wa Kei Roy
Mr. HAN Xiaosheng

(Ceased on 6 September 2022)
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Deacons
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INFORMATION FOR SHAREHOLDERS

BRERE

Listing Information

LtHEH

Financial Calendar
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Registered Office
ERHEE Y

Head Office and Principal Place of
Business

Bermuda Principal Share Registrar

BRERODBFETAE

Hong Kong Branch Share Registrar
EBERDBFERLIE

Corporate Information
ARER

Place of Listing :
T Kong Limited (“SEHK”)
ERBMERZAAER AR ([HEZPT]) ER

Stock Codes SEHK B 22 Fr : 715

A% 1 55k Bloomberg Z1H & 715.HK
Reuters B&i# 1t 0715.HK

2022 interim results announcement 29 August 2022

2022 FERERBE N 202248 A 29H
2022 annual results announcement March 2023
2022 FERFRERM 20234 3 A
2023 annual general meeting May 2023

2023 FERRAFRE 202345 A

Clarendon House, 2 Church Street, Hamilton HM11, Bermuda

64/F., Bank of China Tower, 1 Garden Road, Hong Kong
EREEB1RFIRAE64E

MUFG Fund Services (Bermuda) Limited
4th floor North Cedar House, 41 Cedar Avenue, Hamilton HM12,
Bermuda

Computershare Hong Kong Investor Services Limited
EEPRBSFELARRAT

Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East, Wan Chai, Hong Kong
EBEFE2R/ANER 1835

BB T7IE1712-17165%48

The press releases, financial reports and other information of
the Company are available at the website of the Company at

www.oceanwide.hk
AABWFER - BEHREREMEMEHR AR T

www.oceanwide.hk
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REEBRBE REEREH
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DEFINITIONS
Bx

“associate(s)”

R IN

“Board”

-

“China Oceanwide Group”
[FiZ&EHE]

“China Oceanwide Holdings
Group”
[FREZ /G 1ERR & E ]

“China Oceanwide Holdings”

or “Company”

[ R ) 2 [AR

“Director(s)”

[E%]

“Group”
(A% H |

“HK$” or “HKD”
&% ]

“Hong Kong”
[&E]

“Indonesia”

[ENfE]

»

“Listing Rules
[ Em#RA ]

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

e

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
B

has the same meaning ascribed to it under the Listing Rules

BA LR T ZAARRE

the board of Directors

e

China Oceanwide Group Limited, a company incorporated in Hong
Kong with limited liability and a wholly-owned subsidiary of Oceanwide
Holdings

FZEBARAR - AREBTMIHERA R RZEZEREN2ENE
NS

China Oceanwide Holdings Group Co., Ltd.*, a company incorporated
in the PRC with limited liability and the controlling shareholder of

Oceanwide Holdings

FENZSEREEARAT - SRFEEMKZNAER QR MZ/EEBE
PR R

China Oceanwide Holdings Limited (Stock Code: 715), a company
incorporated in Bermuda with limited liability whose Shares are listed on
the Main Board of the Stock Exchange

FIZERBRAR (RMHASE - 715) - AR BREFTMKINERAR]
B BRI P MR BT

the director(s) of the Company
RARES
the Company and its subsidiaries

ARREREMB AT

Hong Kong dollars, the lawful currency of Hong Kong

B BERAEEN

the Hong Kong Special Administrative Region of the PRC
PEEBF TR

the Republic of Indonesia

ENEferma M

the Rules Governing the Listing of Securities on the Stock Exchange

B Frag s LR A
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“Model Code”
[1Z%E<FAll]

“Oceanwide Holdings”

(/Z/i? HXJ

“PRC”
[

“RMB”
AR

“SFO”

[ 757 & B g
“Share(s)”

[ ]

“Shareholder(s)”
[ A& ER

“Stock Exchange”
[ B 22 T J

WS
ES=

“US$” or “USD”
Sl

“%7!
[% ]

Unless otherwise specified, in this interim report, conversions of
US$ into HK$ and RMB into HK$ are based on the exchange rate
of US$1.00 = HK$7.8478 and RMB1.00=HK$1.1693 respectively
for illustration purpose only. No representation is made that
any amounts in US$, RMB or HK$ can be or could have been
converted at the relevant dates at the above rate or any other Bk A] 5

rates at all.

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

e

means

e

means

e

* for identification purpose only (£ # i 5l

the Model Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules
LETRAIM ST ATE A LB ITAZEFETESRZZNEESTA

Oceanwide Holdings Co., Ltd.* (Stock Code: 000046), a joint
stock company incorporated in the PRC with limited I|ab|l|ty
whose shares are listed on the Shenzhen Stock Exchange
and the indirect controlling shareholder of the Company
WBERBROERART - ARPEGEMKIARDEREEATNAR
EEEIERARR - EROIRYIFEFR S L (FHRIE - 000046)

the People’s Republic of China, which for the purpose of
this interim report, shall exclude Hong Kong, the Macau
Special Administrative Region of the PRC and Taiwan
REARHANE - AT BHEEHE - TEEEE - RERPIFRIITEHR

R&E

Renminbi, the lawful currency of the PRC

AR - REIKEEE

the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong)
B REAEGRD (BEENES7T1E)

ordinary share(s) of HK$0.10 each in the share capital of the Company
RARRAHEFREEEE0.10 THE B

holder(s) of the Shares
SUESZ=PN

The Stock Exchange of Hong Kong Limited
EBBERHABRAF]

the United States of America
EHERE REH

U.S. dollars, the lawful currency of the U.S.

XL KEHDREER

per cent.

Bkt

BREBEBI  RAEF IR E R - ETH
BIERA RS BT 5 F#1.00% T
SEE I 7.8478TT R A B ¥ 1.007T 5 8
1.1693 TTHYIEF R E - (ZHHHZF - #
THRTNEJZETT - A K E B TE A LA
EAERF [ H Bl & 3 3L 1% (F
fa] B fit (B 3= o7 #2
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CHAIRMAN'S STATEMENT
ERE®E

The operating environment of the Company continued to
face challenges in the first half of 2022. The variants of the
novel coronavirus (“COVID-19”) pandemic have spread widely
around the globe and are still affecting economic activities in
Mainland China, Hong Kong and overseas. The fifth wave of
the pandemic in Hong Kong in 2022 set back the economy
and consumption activities again. In the second quarter of
2022, the Hong Kong local gross domestic product (“GDP”)
decreased by 1.3% when comparing to the same period last
year, and that of the first quarter decreased by 3.9%. The U.S.
GDP also contracted by 1.6% and 0.9% for the first and second
quarters of 2022 respectively. For Mainland China, since 2021,
real estate developers have been under strict supervision based
on the Central Government’s guiding principle of “housing
estates are built for accommodation and not for investment or
speculation”. While real estate related bonds have been under
pressure, developers with low credit ratings are also experiencing
difficulties when issuing bonds. There are increasing debt defaults
in a number of real estate developers, including Oceanwide
Holdings, the intermediate holding company of the Company.
The Company faces liquidity pressure as financial institutions are
cautious about providing refinancing to real estate developers.
At the downturn of economy, together with lawsuits and the
difficulty in financing, the sale and the development of the real
estate development projects of China Oceanwide Holdings were
hindered. For the six months ended 30 June 2022 (the “Period”),
a number of receiverships and lawsuits have occurred due to
funding issues. The companies indirectly holding the investment
properties project in Shanghai (the “Shanghai Properties”) and
the real estate development project in New York (the “New
York Project”) were under receivership respectively, and the
assets and liabilities of those companies under receivership
were deconsolidated from the Group’s consolidated financial
statements (the “Deconsolidation”). Currently, the Group is
actively negotiating with the receivers and lenders to resolve the
current difficulties. The Group hopes to expedite the disposal of
idle lands in order to repay the Group’s debts, thereby reducing
the burden on recurring financial costs and working capital.

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022

AR B HAE EIRIFE 2022 F EEFhH
BEERE - AR AR S A ([ b
KDHWEBEERSES RSB ZEE
FERFRAM - BB RGN LT
B 2022 FEBAEMERRER KB
MHBEHHRAIK - FHE2022F ity
SAERE(AMAERE]DEE2ER L
FRIPEE T 1.3% » MEE1FHELH
BRIE53.9% F EH2022FF—FME =
TR AR EEBEITND BIUWAE T 1.6%H
0.9% ° FEINMTTE - 82021 F AKX -
EBHEMEE —EXIINPRBEFEET
WIEEFHOBRKRES  ERNEHEA
BEHFXIES R - REASROMAE
BETEFEESRE  BRESREHER
BEEBEAOETHEM  EReEART
W REZERARNZEER - BN & BKE
HEMWEREHRHEBEFZERE -
RAREEREERET - FIZIERNEH
EREBEEELETSRNBRT - ML
BRERE S IFAME  SHEEERESKS
E T - B E2022F6 308 1-61#
A(HAN]) BESHECEEEZEAREE M
FAEM  ERfEERSE EME( LS
ME)RAOEHEBEE ([HHEE )
WIER AR D BIEEE - UBRZEWES
MARETEEMABETHEMARERD
K ([HE] - REER FEHREE
BEATERITARARRE BT F E TR
o AEBABEAUNMREEREN i
NEEREBNERL - e EQ S
BRATEEESH A

o



EEH

I
I

F

n

The Group will strive to implement asset optimization and
disposal, introduce strategic investors, continue to reduce
leverage and liabilities, and resolve liquidity risks comprehensively,
aiming to resolve key problems that restrict the development
of the Group as soon as possible. The Group will also promote
stable development of operations, unite all the powers, forge
ahead, and move forward together towards a brighter future.

Macro-economic Environment

The major properties of China Oceanwide Holdings are located
in Mainland China and the U.S.. In the first half of 2022, the
pandemic continued to rebound in Mainland China and overseas,
with the energy and food crises continuing to escalate. The
global supply chain faced enormous challenges, resulting in
slowdown of economic recovery. At present, the uncertainties
in the international environment are increasing, and domestic
economic growth has been slowing down. Since 2022, numerous
real estate constructions across Mainland China have been
suspended and could not be completed. Some of the affected
property owners have stopped repaying their mortgage loans.
For the period from January 2022 up to July 2022, property
owners of more than 100 projects across Mainland China have
announced mortgage repayment suspensions. The mortgage
repayment suspension wave continues to expand, hitting the real
estate market of Mainland China.

AEBKBRETBHEEEEBLRE
SIEBMIREE - BRI REE -
KiRa bR neE It m kg - FEREREOR G
MASEBEERNEHBE - AEE NS
PRexBREER HOLORN  EEE
# -~ EREB S HKRATT -

FREROEZMEMN T BE A E
Bl o 2022 FF ¥4 - REAHFEINEIE
FRERE  gEREEREHIFERR 2
R EREERE NP - BEERBE L
g - EREBIRR T EEERERIES
B R AS IR R AR © 2022 FLATK - AR B A
MERMTHRERET - ME - BHZ
HEMNFEEIEREFEILES - B202241H
£2022%7H - FENHEEB100EEE
XFXEMEE - EREERBNEFEE
A BETEANHEMETS

FZERERAT 2022 F HizheE

9



10

In the U.S. real estate market, the U.S. Federal Reserve
decided to raise interest rates by 0.75% in June and July 2022
respectively, representing the largest increase in 28 years. The
interest rates have increased by 2.25% from the beginning
of 2022 to July 2022 and rose to 2.5% currently. The interest
rate hike has disrupted the financial market of the U.S., and
the housing mortgage interest rates also had a sharp jump.
The interest rate hike has led to a sharp reversal in the housing
market, causing a sharp drop in mortgage demand. According
to the statistical data of National Association of Realtors, the
existing-home sales, which measures the signed sales contract
of completed properties, declined for six consecutive months
from November 2021 to April 2022. Although the existing-home
sales in May 2022 rose slightly by 0.7% compared to April 2022,
it further declined in June and July 2022 and is 20.2% lower than
that in July 2021. Some economists pointed out that in order to
curb the highest level of inflation in 40 years, the U.S. Federal
Reserve is aggressively raising interest rates, which has pushed
up mortgage rates and suppressed demands in the U.S. housing
market. A great recession could be triggered if the U.S. Federal
Reserve bursts the bubbles of the U.S. stocks market, housing
market and credit market with sharp interest rate hikes.

The above-mentioned U.S. real estate market trend did not have
an immediate negative impact on the Group’s operating income.
If the local purchasing power in the U.S. declines, the Group’s
Los Angeles (“LA”) project (the “LA Project”) may have to bear
huge pressure on the sell out rate and liquidity. There will also
be negative impact on the real estate development projects in
Hawaii (the “Hawaii Projects”) and the New York Project.
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Due to the shortage of fund, each of the business segment of
China Oceanwide Holdings has been affected to a certain extent.
The companies indirectly holding the Shanghai Properties and
the New York Project have been under receivership. Since the
Group has lost control over these companies, the financial results
of the companies indirectly holding the Shanghai Properties
and the New York Project have been deconsolidated in April
and May 2022, respectively. The LA Project and the energy
projects in Indonesia have been suspended. The funds injected
can only maintain the basic expenditure of the projects and the
construction work has been put on hold.

In response to the shortage of fund and the difficulties of
financing, the management will continue to actively maintain and
optimize existing projects in the second half of 2022, dedicate to
promoting joint venture or sale of projects, continue to manage
external risks and challenges, add new business growth points
at an appropriate time to improve profitability, and fully formulate
strategies and plans to cope with the uncertainties related to
fund.

Most of the projects and the borrowings of the Group are
denominated in the USD and reported in HKD. Due to the linked
exchange rate system in Hong Kong, the exchange rate of
USD to HKD will not fluctuate significantly. However, due to the
continuous strengthening of USD during the Period, some USD-
denominated loans of the Group incurred exchange losses.
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FINANCIAL RESULTS

Affected by the Deconsolidation of the financial results of the
company indirectly holding the Shanghai Properties in April
2022, the income and profit of the investment property segment
were significantly impacted during the Period. Following the
Deconsolidation, the consolidated fair value of the net assets/
liabilities of the deconsolidated companies, which included
the derecognized project pledged loans, that were under
receivership were valuated and presented in the statement as
“Interests in deconsolidated subsidiaries/obligations in respect
of deconsolidated subsidiaries” which is financial assets/
liabilities measured at fair value through profit or loss, and the fair
value changes during the Period were presented as “fair value
changes in interests and obligations in respect of deconsolidated
subsidiaries”. The real estate development and energy segments
were in the construction period and were temporarily unable to
generate income and profits. Certain expenses of the projects
that did not have progress are not capitalized and the project-
related expenses in the real estate development segment were
included in the income statement during the Period. In the energy
segment, no revenue is generated from the segment as the
construction of the power supply project was suspended. In the
finance investment and others segment, loss was recorded due
to the decrease in dividends and interest income as well as the
exchange loss of USD-denominated borrowings of the Group due
to the depreciation of HKD against USD. The total income for the
Period was HK$28.0 million (2021: HK$54.6 million), representing
49% decrease year-on-year. The loss before interest expense and
tax for the Period (“LBIT”) was HK$94.1 million (2021: HK$61.6
million). The LBIT during the Period excluding other net loss' of
HK$27.7 million (2021: HK$14.2 million) was HK$66.5 million
(2021: HK$47.4 million), mainly due to the fact that the financial
results of the company indirectly holding the Shanghai Properties
was deconsolidated in April 2022.

! Other net loss during the Period was HK$27.7 million, comprising
net foreign exchange losses of HK$27.3 million, expected credit
loss provision on trade receivables of HK$1.9 million and net of
reversal of expected credit loss provision on loan and interest
receivables of HK$1.5 million. For the same period of 2021, the
other net loss was HK$14.2 million, being the net exchange losses
of HK$12.8 million and the expected credit loss provision on trade
receivables of HK$1.4 million.
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CHAIRMAN'S STATEMENT (Continued)
ERHE (&)

Consolidated loss attributable to the Shareholders for the Period
was HK$728.8 million (2021: HK$567.9 million). The increase in
consolidated loss attributable to the Shareholders was mainly
due to the fair value changes in interests and obligations in
respect of deconsolidated subsidiaries of which HK$118.5 million
(2021: Nil) and the interest for the Period which amounted to
HK$510.4 million (2021: HK$523.5 million). Basic loss per share
was HK4.51 cents (2021: HKB.52 cents).

DIVIDEND

The Board does not recommend the distribution of interim
dividend for the Period (2021: Nil).

REVIEW OF BUSINESS SEGMENTS

Property Investment

The company indirectly holding the Shanghai Properties was
under receivership on 14 February 2022. The Company was
being notified in April 2022 that the Shanghai Properties would
be sold. Therefore, the Deconsolidation should be considered
to have occurred in April 2022. The consolidated net liabilities of
China Oceanwide Property Holdings Limited (“COPHL”) and its
subsidiaries (collectively the “COPHL Group”), which indirectly
hold the Shanghai Properties, were presented as “Obligations in
respect of deconsolidated subsidiaries”.

HRMR R ELRE BB R B T7.2881F
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The deconsolidated Shanghai Properties was the only asset
that generated revenue in the property investment segment.
The revenue for the Period was HK$27.9 million, representing
a decrease of 49% compared to HK$54.4 million for the same
period in 2021. Earnings before interest expense and tax (“EBIT”)
was HK$20.1 million, compared to HK$43.4 million for the same
period in 2021. Excluding other net losses?, EBIT for the Period
was HK$22.0 million (2021: HK$44.9 million). The decrease
in recurring EBIT was mainly due to the Deconsolidation of
the financial results of the company indirectly holding the
Shanghai Properties in April 2022. The ultimate impact of
the Deconsolidation has to be confirmed after the Shanghai
Properties are sold and the related loans are fully repaid.
Management of the Group will continue to communicate with
the receivers and lenders different alternatives including but not
limited to repayment of outstanding loan so that the Shanghai
Properties would not be sold to satisfy the outstanding debt. The
Company will make announcements when further information
becomes available.

Real estate development

The Group maintained its focus on the development of its U.S.
real estate development projects. All of the projects are located in
prime locations of major cities in the U.S. and are positioned as
mid-to-high-end luxurious property complexes and new regional
landmarks. As at 30 June 2022, the Group has a total of five real
estate development projects (including the deconsolidated New
York Project) as follows:

2 Other net loss during the Period was HK$1.9 million (2021:
HK$1.4 million), being the expected credit loss provision on trade
receivables.
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CHAIRMAN'S STATEMENT (Continued)
ERH®RE (&)

Funds
invested as at

30 June 2022
Site area  (US$’ million)
(square R2022 %
meters) 6A30H
Project Name TERE 2 AE% Current project status Project development
HE AR (F7XK) (Agxr) BEREER HERRE
LA Project 18,662 1,198.0 Construction works for all main structures were Upscale condominiums, a luxury five-
R EIER completed in 2018; curtain wall installation star hotel under the “Park Hyatt”
works for the main structures were completed; brand, a large-scale shopping mall
over 85% of electrical and mechanical controls and the largest LED signage panel
and end devices of the tower building were on the west coast of the U.S.
completed; 70% of the installation of the SRAE - M IAREE] mESEH
project’s overall electrical and mechanical RERREEE - REBEM®RER
systems were completed; and over 60% ZEAFRANLED ESLE
of interior drywalls in towers 2 and 3 were
installed. The construction of the project has
been suspended since October 2020. The
construction of the LA Project is still on hold
due to liquidity issues faced by the Group.
2018 FE A ERABIRATE  TRERED
RRELE BETRANESESINKBETE
MAmREC T ERBS%  THE BERE LS
TR T0%MRE 2 SRBEARKENHE T
FXBB60% © %78 B 82020 F 10 AL E (21
& MRAKERERELEE  BYRERN
BRESNENEIME -
New York Project 1,367 410.5 The company indirectly holding the project has A mixed use complex comprising

AHER

been under receivership since May 2022, and
the financial results of such company has been
deconsolidated in May 2022 as the Group has
lost control over the company.

ERBZIEE OERR RN 2022F 5 AREE -
RAGERAAGE - ZRRINEER 20225
5AHR -

RZERERAT 2022 FhHmRE

high-end hotel and residential units
BAERmBENEIZARERERE
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CHAIRMAN'S STATEMENT (Continued)
ERH®E (&)

Funds

invested as at

30 June 2022

Site area  (US$’ million)
(square R2022F

meters) 6A30H
Project Name TERE 2 AE% Current project status Project development
HE AR (F7K) (BExn) BRARERR HEEE
Hawaii Ko Olina No. 70,000 221.2  The project is under preliminary planning stage but ~ Two luxury branded hotels and
2 Land Project has been advertised for disposal. The disposal residential condominiums
ERRRMB 5% is intended to be completed in 2022. MEBERSEERLE
WIEA ZEBERRAIHERRR  BERHEETTS
HE - GTER2022 TR HE -
Hawaii Ko Olina No. 106,311 307.5 The project is under preliminary planning stage but  An international luxury resort under
1 Land Project has been advertised for disposal. The disposal the “Atlantis” brand with luxury
ERERIT—5 is intended to be completed in 2022. residences and a hotel
#IEA ZEBERNAIHERRR BEERLEETTS BRI [Atlantis |(GEREHH) miE
R - 5rEIR 2022 E R E © HENERRERRN  BERE
ABRBE
Hawaii Kapolei 2,045,481 125.6  The Group entered into a sale and purchase Commercial, residential properties
Project agreement on 16 March 2022 for the sale of a and community facilities
EREFHER majority of the land in the Hawaii Kapolei Project 7% + ARt RES
1BH (as defined below). The Company is negotiating

with the buyer in order to complete the sale.
AEER2022F3A 16 AREERRERAERE

BR(ERRTX)ASIMREZEE RS B

AIEEREZETERUTARS
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LA Project

The LA Project is located in the core area of LA, near landmark
buildings such as Crypto.com Arena (formerly known as Staples
Center) (home to the Lakers and the Clippers), Microsoft Theater,
Los Angeles Convention Center and The Ritz Carlton. With
considerable flow of people and customers, it is an excellent site
for the development of a commercial complex. It attracts more
than 20 million tourists and spectators every year and is located
in the most attractive business district in LA and the core area of
the 2028 Los Angeles Olympic Games. The main target groups
of condominiums of the LA Project are people aged 35 to 50
with certain social status and achievements, empty nest families,
celebrities and VIP athletes, as well as international home
buyers and senior executives of multinational companies. The
target groups of the commercial retail, LED outdoor advertising
and hotels are mainly tourists, spectators, event participants,
international tourists, and approximately 70,000 residents in the
region. The LA Project covers a total land area of approximately
18,662 square meters (“sqgm”) with a gross floor area of
approximately 138,249 sgm which is planned to be developed
into a large-scale mixed use urban commercial complex with
three upscale condominiums, a luxury five-star hotel under the
“Park Hyatt” brand, which is the top-notch hotel brand under
the Hyatt Group, a shopping mall with a gross floor area of
approximately 15,476 sgm, and the largest LED signage panel
on the west coast of the U.S..
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& LEDF/INESMBEENERHER B
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R%170,000 8 F R < /BIZHIEE B Rm|
EH18,662F FAK([FHK]) 57 AE
TE#138,2490F 52K - sT8IBRAK —EE
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The construction of the project commenced in the second
half of 2014. In 2018, construction works of the project for
all main structures and curtain wall installation works for the
main structures were completed. Over 85% of electrical and
mechanical work were completed so far; and over 60% of
interior drywalls in towers 2 and 3 were installed. However, the
construction of this project has been suspended since October
2020 due to the significant impact of global pandemic, changes
in macro-economic environment in 2020 as well as the arbitration
between the Group and the main construction contractor who
decided to terminate the construction contract. As the Company
has liquidity issues, the construction of the LA Project was still
remained suspended to date. During the Period, the Company
has maintained the project with minimum cost contributed. The
Group is now actively negotiating with potential investors on
project financing, disposal or joint development plans, with goals
to resume construction, to complete financing for the project
and to pay off all current debts to the creditors for the project.
During the Period, the Group had discussion on financing
and cooperative development with 9 groups of investors and
financing institutions to compare and negotiate various terms of
the cooperation. Considering (1) the sharp rise in the operation
and construction cost year by year in the U.S. real estate
market due to tightened supply which resulted in surged cost
since the pandemic; (2) short-term market changes such as a
sharp contraction in residential sales, a decline in profits of the
residential leasing market and a decrease in income from the
commercial real estate due to continuous severe hyperinflation;
and (3) the sharp rise in financing costs due to interest hike by
the U.S. Federal Reserve since 2022, the Group plans to slow
down the resumption of the construction project, and continue
the selection of partners within this year. When an upward
inflection arises in the U.S. real estate market in 2023, the
construction is then expected to resume in order to obtain the
best return on investment. According to the development plan, it
will take around two years of development time to complete the
project after its resumption. Construction is expected to resume
with the funding available in 2023. The on-site construction
requires the completion of roof works, the exterior walls and
facades of all tower buildings and podium buildings, LED steel
structure and equipment installation, installation of all elevators,
electromechanical and wall system, interior decoration for hotels
and residences, construction of sky gardens and site gardens,
steel structure installation of small podium buildings on the south,
the facade curtain wall installation, installation of the mechanical
and electrical fire protection, safety escape system equipment
and the interior decoration. Therefore, the project is scheduled
to be completed and put into operation in 2025 if construction
resumes in 2023.
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According to the plan, the LA Project mainly consists of about
35,000 sgm/164 sets of hotel brand apartments for sale, 45,000
sgm/340 sets of high-end boutique apartments, about 15,000
sgm of commercial retail units for rental, a hotel under the
“Park Hyatt” Brand with 184 rooms, about 3,700 sgm of LED
outdoor advertising, and about 468 parking spaces for rental. It
is expected that the net sales revenue will reach about US$1.5
billion after the completion of sales of all apartments, and the
recurring revenue during the stable period after the fourth year
after completion is expected to be about US$120 million per year
for the remaining properties which are held for operational return.

There has been attention on the specialization of project
operation management in relation to the LA Project from the
beginning of its development. From the design stage, a local
professional management team in the U.S. has been hired to
organize external consultants to participate in the planning and
design of the project. The project company currently has 13
employees with expertise covering design, engineering, cost,
sales and asset operations. At the same time, in accordance
with the general operation method of the local U.S. market,
the Company has hired a group of consultants, agents and
experts who are familiar with the target customer groups and
the operation of the local market to participate in sales, leasing,
operation and management. For residential sales, the Company
employed one of the top five sales agents in the U.S. to take
charge of residential sales. For retail leasing, the agency is
a management company with the highest market share in
downtown of LA. For LED outdoor business, the Company
has reached a cooperation intention of lease agency with the
largest advertising company in North America. For hotel assets,
the Company has hired Hyatt Hotel Management Group for
management and operation.
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The planning and construction blueprints of the LA Project
were reviewed and approved by the Los Angeles City Planning
Department, Construction and Safety Administration, Department
of Transportation, Bureau of Public Affairs and other departments
prior to the commencement of the project. The construction
permit, which is currently still valid, was obtained in accordance
with the regulations. During the construction process of this
project, the whole process is subject to the supervision of the
Construction and Safety Administration of the Los Angeles City,
and the construction plan will be revised at any time according to
the adjustment of the construction and design regulations in LA
to ensure that the development process is legal and compliant.

As at 30 June 2022, total funds invested in the project was
approximately US$1,198.0 million (equivalent to approximately
HK$9,401.7 million).

New York Project

The company indirectly holding the New York Project was
under receivership since 2 May 2022. The directors of China
Oceanwide Real Estate Development lll Limited (“CORED III”)
and its subsidiaries under the New York Project (collectively the
“CORED IIl Group”) were all changed to the representatives of the
receivers on the same day. The lender issued a statutory demand
letter to China Oceanwide Holdings on 16 May 2022, which
stated that China Oceanwide Holdings should repay the debt of
US$175,368,108.86 within 21 days, otherwise the lender has
the right to file a winding-up petition against China Oceanwide
Holdings in Bermuda and initiate the winding-up proceedings.
The lender has filed a winding-up petition in the Bermuda Court
on 9 June 2022. The financial results of the company indirectly
holding the New York Project were deconsolidated in May 2022
as the Company has completely lost control of the project. At the
time of the Deconsolidation, the consolidated net assets of New
York Project are presented as “Interests in the deconsolidated
subsidiaries”. There is a fair value loss of approximately HK$35.5
million upon valuation due to the need for immediate sale. On
25 August 2022 (New York time), CORED Ill, Oceanwide Real
Estate Investment NY Corp., Oceanwide Center NY LLC and the
Company (collectively the “Borrower Parties”) and New York —
80 South Street LLC (the “Administrative Agent”), for itself and
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the other lenders, together with the Administrative Agent, the
“Lender Parties”), have entered into a forbearance agreement (the
“Forbearance Agreement”), which is effective as of 18 August
2022. The Forbearance Agreement provides, inter alia, that (i)
the Lender Parties forbear from the exercise of the Administrative
Agent’s rights and remedies under the loan documents and
the Administrative Agent forbears from taking enforcement
actions under the loan documents including but not limited to
not to proceed with the Petition during the standstill period; (ii)
the Borrower Parties will make interim forbearance extension
payments in exchange for a standstill period from the effective
date of the Forbearance Agreement (i.e. the date on which
payment of the first installment of the forbearance extension
payments is made) until 31 October 2022. The said standstill
period is subject to an option for extension for an additional
1-month period through 30 November 2022 for an additional
forbearance extension payment by the Borrower Parties. At the
Borrower Parties’ election, prior to the expiry of the standstill
period of 31 October 2022 or 30 November 2022 (subject to
exercise of the option for extension), the Borrower Parties may
pay a final lump sum amount with transfer tax as applicable to
the Administrative Agent and pursuant to transfer documents
relating to conveyance of pledged property, such transfer shall
be effected to the Administrative Agent in full and final settlement
of all outstanding sums under the loan documents or pursuant to
a parent guarantee granted on 22 May 2019 by the Company in
favour of the Administrative Agent. For details of the Forbearance
Agreement, please refer to the announcement of the Company
dated 26 August 2022. The management will continue to
communicate with the receiver and the lender and will make an
announcement when further information becomes available. The
ultimate impact of the Deconsolidation has to be confirmed after
the New York Project is sold and the related loan is fully repaid.
As at 30 June 2022, total funds invested in the project were
approximately US$410.5 million (equivalent to approximately
HK$3,221.5 million).
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Hawaii Projects

On 27 July 2021, China Oceanwide Real Estate Development
Holdings Limited (“COREDH?”), the intermediate holding company
of the Hawaii Projects, was under receivership as receiver was
appointed by noteholders. The Company has been in continuous
negotiations with the noteholders to explore feasible ways to
resolve the receivership after the receiver was appointed. Since
the sale and purchase agreement regarding the majority of the
land parcels in the Hawaii Kapolei Project (defined as below),
which was led by the Company, has been signed, the Company
expects that the debt owed to the noteholders will be repaid after
the project is sold, and the receivership will be resolved in the
near future. Therefore, the financial results of COREDH, which
indirectly held the Hawaii Projects, were not deconsolidated as at
31 December 2021 and 30 June 2022.

Ko Olina No. 2 Land

The Group’s Ko Olina No. 2 land real estate development project
is located at several parcels of land in Ko Olina District on Oahu
Island in Hawaii, the U.S., one of the world’s most popular tourist
destinations. These land parcels are one of the scarce sites
available for hotel development on Oahu Island and have rich
natural resources and a beautiful coastline with a land area of
approximately 70,000 sgm and an estimated gross floor area of
approximately 92,292 sgm. It is planned to be developed into
two luxury branded hotels and residential condominiums. The
project is currently at the stage of preliminary planning. As the
Group has designated the LA Project as its core development
project, majority of the capital resources has been used in such
project, other projects such as the New York Project and the
Hawaii Projects were planned to be developed at a later stage
or when there is sufficient capital. As the detailed design has
not been finalized, there is no estimated construction time nor
completion date. Having considered that the land is idle, the
construction has not been started and the lands do not generate
immediate revenue, the management planned to dispose of the
land parcels to repay the Group’s indebtedness, thereby reducing
the recurring financial costs and the Group’s burden on working
capital. Marketing promotion has been launched for such project,
and such sale is intended to be completed in 2022. As at
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30 June 2022, total funds invested in the project were
approximately US$221.2 million (equivalent to approximately
HK$1,735.9 million).

Ko Olina No. 1 Land

The Group’s Ko Olina No. 1 land real estate development project
is located at three parcels of land in Ko Olina District on Oahu
Island in Hawaii, the U.S. with an area of approximately 106,311
sgm. The Group reached an agreement with the company of
the “Atlantis” brand in December 2016 to develop the land
parcels into an international luxury resort under the “Atlantis”
brand, which will comprise facilities including approximately
800 guestrooms, an aquarium, restaurants, bars, spas, gyms,
conference facilities and outdoor pools and bars. There will also
be a residence component providing approximately 524 luxury
residences associated with the “Atlantis” brand. The project
is currently at the stage of preliminary planning. As the Group
has designated the LA Project as its core development project,
majority of the capital resources has been used in such project.
Other projects such as the New York Project and the Hawaii
Projects were planned to be developed at a later stage or when
there is sufficient capital. As the detailed design has not been
finalized, there is no estimated construction time nor completion
date. Having considered that the land is idle, the construction
has not been started and the lands do not generate immediate
revenue, the management planned to dispose of the land
parcels to repay the Group’s indebtedness, thereby reducing
the recurring financial costs and the Group’s burden on working
capital. Marketing promotion has been launched for such project,
and such sale is intended to be completed in 2022. As at
30 June 2022, total funds invested in the project were
approximately US$307.5 million (equivalent to approximately
HK$2,413.2 million).
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Kapolei

The Group’s Kapolei real estate development project (the
“Hawaii Kapolei Project”) is located at several parcels of land
in Kapolei District on Oahu Island in Hawaii, the U.S. with an
area of approximately 2.05 million sgm, and are adjacent to the
abovementioned land parcels in Ko Olina District on Oahu Island
and can create synergies and enhance brand values. The land
is planned to be used for the construction of commercial and
residential properties as well as community facilities. The project
is currently at the stage of preliminary planning. As the Group
has designated the LA Project as its core development project,
majority of the capital resources has been used in such project.
Other projects such as the New York Project and the Hawaii
Projects were planned to be developed at a later stage or when
there is sufficient capital. As the detailed design has not been
finalized, there is no estimated construction time nor completion
date. Having considered that the land is idle, the construction
has not been started and the lands do not generate immediate
revenue, the Group signed a sale and purchase agreement on
16 March 2022 for the sale of most of the land in the Hawaii
Kapolei Project and is negotiating with the buyer in order to
complete the sale. As at 30 June 2022, approximately US$125.6
million (equivalent to approximately HK$985.7 million) has been
invested in the project.

The tourism industry in Hawaii continued to improve in 2022. The
hotel occupancy rate has returned to the level of 70%, with the
number of tourists and the amount of tourist spending continue
to increase. As the management considered that the hotel lands
of Oahu Island in Hawaii, which are located in a popular tourist
area, do not have impairment during the Period, no further
impairment provision was required for the Hawaii projects.

As the above projects are currently not in operation and
are in the preliminary stage of development, the real estate
development segment did not generate income, and LBIT during
the Period was HK$56.9 million, representing a decrease of 6%
from HK$60.5 million for the same period in 2021. The decrease
in LBIT was mainly due to the Deconsolidation of the financial
results of the company indirectly holding the New York Project in
May 2022.
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Energy

The Group’s energy project involves two coal-fired steam power
plants (each with a net capacity of 150 megawatts) in the Medan
industrial zone of Indonesia (the “Medan Project”). The project
company for the Medan Project, PT. Mabar Elektrindo (“PT
Mabar”), has entered into a power purchase agreement (the
“Power Purchase Agreement”) with a local state-owned power
grid company, PT Perusahaan Listrik Negara (Persero) (“PLN”).
The structural construction for the Medan Project is basically
completed and is currently at the installation stage. The land
leveling work of such project commenced in October 2014. With
the commencement of construction work in November 2015,
the overall completion rate of the Medan Project is currently over
70%, in which the design work is almost completed, and the on-
site work is approximately 50% done. Under the adverse impact
of the COVID-19 pandemic in Indonesia as well as the liquidity
issues faced by the Company, the Medan Project is being
suspended. Once construction can be resumed, the Medan
Project is expected to be completed within two years. The Group
is now actively approaching potential investors, with goals to
resume construction, to complete financing for the project and
to pay off all current debts of the project, or to provide offers
for potential investors to acquire the project. During the Period,
there is no significant progress in financing and sale. The Medan
Project will operate for 30 years after commencement for income
generation. As at 30 June 2022, the pre-tax discount rate of the
project’s cash flow model is 11.17% (2021: 11.17%), and the
project is expected to be completed by the end of 2025 (2021:
completed by the end of 2025). The management did not make
any impairment provision as at 30 June 2022 based on the 30-
year operating cash flow forecast after the completion of the
power plant project in Indonesia as compared to the carrying
amount (For the year ended 31 December 2021: impairment of
US$42.67 million). As of 30 June 2022, the capital invested in the
Medan Project was approximately US$366.7 million (equivalent
to approximately HK$2,877.8 million).
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According to the Power Purchase Agreement, the business
model of the Medan Project is a Build-Own-Operate power
station. The project company undertakes project financing,
design, construction and installation, commissioning, operation
and maintenance obligations. The electricity generated by the
power plants will be sold to PLN and the electricity price is
determined by two parts tariff, comprising capacity and energy
two-part structure. The electricity price of capacity is based on
take-or-pay principle. Take-or-pay principle means that the Power
Purchase Agreement provides that the Medan Project generates
power volume as agreed and PLN promises to purchase all the
electric power generated at the price calculated based on agreed
formula, which can ensure the stability of the project company’s
revenue from the Medan Project. The energy part is calculated
according to the dispatching demand.

As the Medan Project is still in the construction stage, LBIT of the
energy segment for the Period was HK$4.2 million, representing
a decrease of 63% as compared with HK$11.3 million for the
corresponding period in 2021. The decrease in LBIT was primarily
attributable to a reversal of a provision of expected credit losses
made for receivables from a non-controlling shareholder of
HK$1.5 million and cost control during the Period.

Finance Investment and Others

The revenue of the finance investment and others segment for
the Period was HK$90,000, representing a decrease of 62% as
compared with HK$0.25 million in the corresponding period of
2021. LBIT for the Period was HK$53.2 million (2021: HK$33.2
million). Such increase in loss was mainly due to a decrease in
revenue and net exchange losses for the Period amounting to
HK$27.3 million (2021: HK$12.8 million). Excluding other net
losses®, LBIT was HK$26.0 million (2021: HK$20.4 million). The
increase was mainly attributable to the increase in attorney fees
accrued for litigation.

As at 30 June 2022, the Group only held shares in China Huiyuan
Juice Group Limited, which was delisted in January 2021 and full
provision has been made for its carrying amount.

8 Other net losses for the Period included net exchange losses of
HK$27.3 million; other net losses in 2021 included net exchange
losses of HK$12.8 million.
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OUTLOOK

The widespread of COVID-19 along with the Group’s funding
issues have caused the Group to encounter immense and
unprecedented difficulties. During the Period, companies
indirectly holding multiple projects have been under receiverships
and litigations. Amidst the unclear prospect of economic recovery
and strict regulations on the real estate development industry,
the Group’s liquidity issues will unavoidably prolong in 2022.
Facing various challenges, the Group will continue to dispose of
assets which will not generate immediate revenue or are in the
preliminary planning stage or of other assets under construction
to reduce the Group’s overall liabilities, thereby reducing the
Group’s recurring financial costs and working capital burden. In
addition, for the existing outstanding borrowings, the Group has
been actively negotiating with the lenders and receivers regarding
how to expedite the sale of related collateral assets to repay
debts, or continue to explore ways to repay debts to redeem
collaterals before forced sales. The Group will also actively seek
additional borrowings or loan extension from other counterparties
to finance the settlement of its existing financial obligations,
commitments and future operating and capital expenditures as
well as to maintain sufficient cash flow for the Group. Although
the Group will dispose of assets which will not generate
immediate revenue, the Group intends to continue to maintain its
existing businesses and reserve resources to develop projects
that are close to completion. The Group will also continue its
work in streamlining its operation, fully promoting financing,
introducing strategic investors, disposing assets, optimizing
management and control. The Group will also continue to be firm
and confident, and face difficulties and challenges proactively.
With the belief that “where there is a will, there is a way”, the
Group will not give in, even if there are numerous difficulties
ahead. The Group will keep forging ahead and continue to
explore new areas of development while gradually resolving the
conflicts and problems that it is facing. The Group believes that
through resolving the issues that it is facing, it can overcome its
current difficulties and lay a strong foundation for the future.

With courage and determination, under the leadership of the
management team, the Group is looking forward to a new start
and favourable results after the debt repayment pressure is
relieved.
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CHAIRMAN'S STATEMENT (Continued)
ERH®E (&)

APPRECIATION ESE ]

On behalf of the Board, | would like to express my sincere RAAERKESTE ME2BEINS N
gratitude to all of our staff for their hard work and dedication. LR EC BRI RO RS o AATREELL
| would also like to thank all of our Shareholders, business HeRHAEERR  EBBHEREPRA
partners and customers for their continuous support. ATREY S 1245 o

HAN Xiaosheng FrE

Chairman BE4

Hong Kong, 29 August 2022 BB 2022F8H29H
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CAPITAL RESOURCES AND OTHER INFORMATION

EXERREMESR

FINANCIAL OVERVIEW

CAPITAL RESOURCES AND OTHER
INFORMATION

Fund Management

The primary treasury and funding policies of the Group focus on
liquidity management to achieve an optimum level of liquidity,
while funding subsidiary operations in a cost-efficient manner.
The management closely monitors the liquidity position of the
Group to ensure the liquidity structure, comprising assets,
liabilities and commitments of the Group which can meet its
funding requirements. The Group’s finance department will source
funding by borrowings, issuance of debts, convertible notes and
new shares when necessary. Operating as a centralized service,
the finance department manages the Group’s funding needs and
monitors financial risks, such as those relating to interest and
foreign exchange rates, as well as counterparties.

During the Period, the Group did not enter into any interest or
currency swaps or other financial derivative transactions.

Interest rate risk

The Group has no significant interest-bearing assets and liabilities
except for cash and bank deposits, loans receivables, lease
liabilities, other loans, amount due to an intermediate holding
company, amount due to a fellow subsidiary and convertible
notes. The interest rates for the loans receivables, amount due
to an intermediate holding company, amount due to a fellow
subsidiary, certain other loans as well as convertible notes are
fixed. The interest rate risk of the Group mainly arises from
floating-rate borrowings. The management of the Group mitigates
the interest rate risk by reviewing fixed-rate and floating-rate
borrowings. During the reporting Period, the Group considered
that there was no need to use interest rate swaps to hedge the
exposure to interest rate risks.
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Foreign currency risk

The Group is exposed to foreign exchange risk arising from
various currency exposures, primarily with respect to the HKD,
USD and RMB as the Group’s revenue and the operating costs
are denominated in these currencies. The Group is also exposed
to other currency movements, primarily in terms of (i) investments
in the U.S., Indonesia and the PRC; and (ii) bank deposits, loans
and interest receivables, certain other loans and amount due to
an intermediate holding company denominated in USD or RMB.
Foreign exchange risk arises from future commercial transactions,
recognized assets and liabilities and net investments in foreign
operations. The Group has not entered into any derivative
instruments to hedge its foreign exchange exposures. The
Group’s management manages this risk by closely monitoring the
exchange rate movement and changes in market conditions that
may have a significant impact on the operations and financial
performance.

Market price risk

The Group’s main market price risk exposures relate to
its interests and obligations in respect of deconsolidated
subsidiaries. The fair values of the deconsolidated subsidiaries
were valuated by professional valuers based on fair value of the
respective assets and liabilities of the deconsolidated subsidiaries
as at 30 June 2022.

Credit risk

Surplus of the Group’s capital is managed in a prudent manner,
usually in the form of bank deposits with financial institutions
with good credit ratings. The senior management of the Group
regularly monitors credit ratings of the financial institutions and
its counterparties and sets limits for the total amount of credit for
each of its counterparties, in order to manage and control default
and credit risks. The maximum exposure to credit risk for the
Group at the reporting date is the carrying amount of each class
of financial assets.
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The trade receivables of the Group primarily represent rental
receivables. Rental deposits are required from tenants prior to the
commencement of leases. The Group performs periodic credit
evaluations of these debtors to manage the risk.

The non-current other receivables of the Group mainly represent
the non-current loan and interest receivables from two non-
controlling shareholders of PT Mabar, an indirect non-wholly
owned subsidiary of the Company.

Pursuant to the loan agreement dated 14 May 2014 and the
supplemental agreements entered into between China Oceanwide
Power Co., Ltd. (“COP”) and PT. Garda Sayap Garuda (“GSG”,
being one of the non-controlling shareholders of PT Mabar) (“GSG
Loan Agreement”), the loan and interest receivables shall be
repaid by GSG to COP with 70% of each dividend distribution
(set and declared by the resolution of shareholders meeting of
PT Mabar) that GSG receives from PT Mabar. The GSG Loan
Agreement was expired on 31 December 2019. The Group is
currently negotiating with GSG to further renew the GSG Loan
Agreement and GSG wishes to execute the supplemental loan
agreement upon agreeing with the management of PT Mabar
the timetable of (i) construction of Medan Project; and (ii) fund
injections to the Medan Project in the remaining construction
period. It is expected that GSG would be willing to enter into
the supplemental loan agreement when the Medan Project is
reactivated.

Meanwhile, based on the cash flow forecast model of the Medan
Project, PT Mabar would be able to generate net profit and
distribute dividend in the future. Therefore, the management of
the Company considered, upon execution of the abovementioned
supplemental loan agreement, there would not be any significant
recoverability issue of the non-current loan and interest
receivables.
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CAPITAL RESOURCES AND OTHER INFORMATION (Continued)

EXRERRAMER (&)

LIQUIDITY AND WORKING CAPITAL

As at 30 June 2022, the Group’s total unsecured and unrestricted
cash amounted to HK$7.4 million (31 December 2021: HK$15.7
million), 29.6%, 62.2% and 7.6% (31 December 2021: 29.3%,
42.7% and 26.9%) of which were denominated in USD, HKD
and RMB respectively, and the remainder were denominated in
various other currencies.

As at 30 June 2022, the Group had other loans (including
convertible notes) of HK$3,286.2 million (31 December 2021:
HK$5,752.5 million), which were fixed-rate borrowings repayable
within one year (31 December 2021: HK$4,489.4 million) and
nil (31 December 2021: HK$1,263.1 million) was floating-rate
borrowings repayable in one year.

As at 30 June 2022, the Group also had an amount due
to an intermediate holding company of HK$8,783.3 million
(31 December 2021: HK$8,505.1 million) which was fixed rate
borrowings repayable after one year but not exceeding two
years, and an amount due to immediate holding company of
HK$29.7 million (31 December 2021: nil), which was interest-
free borrowings repayable in one year. The Group’s gearing ratio
(being calculated as total external borrowings and derecognized
borrowings in deconsolidation subsidiaries divided by total equity)
as at 30 June 2022 was 168.5% (31 December 2021: 135.3%).

The Group will also continue to seek additional borrowings to
finance the settlement of its existing financial obligations and
future operating and capital expenditures, and consider seeking
other alternative financing, such as proceeds of disposal of
assets, in order to improve the operating cash inflow of the
Group. Meanwhile, the Group will also seek additional financial
support from Oceanwide Holdings and COG, an intermediate
holding company, such as obtaining additional financial support,
for additional financial needs, if any.
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CAPITAL RESOURCES AND OTHER INFORMATION (Continued)

BEXRERRAMER (&)

CASH FLOWS

During the Period, net cash used in operating activities and
investing activities amounted to HK$70.0 million (2021: HK$67.1
million) and HK$59.6 million (2021: net cash generated from
investing activities of HK$2.7 million), respectively. The decrease
in net cash generated from investing activities was mainly
attributable to cash outflow upon Deconsolidation of subsidiaries
during the Period. Net cash generated from financing activities
during the Period amounted to HK$121.4 million (2021: HK$50.3
million) which mainly included borrowings from an intermediate
holding company.

CHARGES AND CONTINGENT LIABILITIES

The details of the pledged assets and contingent liabilities of the
Group as at 30 June 2022 are set out in Note 20 and 21 to the
condensed consolidated financial statements.

Apart from Note 20 and 21, the Group had not created any other
guarantee or other contingent liabilities during the Period and the
year ended 31 December 2021.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

As at 30 June 2022, the Group did not have any future plans for
material investments and capital assets.

HUMAN RESOURCES

As at 30 June 2022, the Group employed 56 employees
(30 June 2021: 72). Total employee costs (including the Directors’
emoluments) during the Period amounted to HK$30.4 million
(Period ended 30 June 2021: HK$62.9 million). The Group’s
remuneration policy remains the same as those described in the
2021 annual report of the Company.
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CAPITAL RESOURCES AND OTHER INFORMATION (Continued)

EXRERRAMER (&)

EVENTS AFTER THE REPORTING PERIOD

Please refer to Note 24 to the condensed consolidated financial
statements for events after the reporting period.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the Period, neither the Company nor any of its subsidiaries
has purchased or sold or redeemed any of the listed securities of
the Company.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES AND ASSOCIATES

During the Period, the Company had no material acquisition or
disposal of subsidiaries and associates.

SIGNIFICANT INVESTMENTS HELD

Saved as disclosed in this interim report, the Company did
not hold any significant investments as at 30 June 2022
(81 December 2021: Nil).

REVIEW OF FINANCIAL INFORMATION

The unaudited condensed consolidated interim financial
information of the Group for the Period has been reviewed by the
audit committee under the Board.
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CAPITAL RESOURCES AND OTHER INFORMATION (Continued)
BEXRERRAMER (&)

UPDATE ON DIRECTOR’S INFORMATION UNDER RULE 13.51B(1) OF THE
LISTING RULES
BELEHHEAE13.51B)GREFESER

Name of Director Details of Change

EEHR BEHE

LIU Guosheng - Re-designated from an executive vice president to a president and
Elleibas appointed as a deputy chairman of Oceanwide Holdings on 15 July 2022.

R202247 A5 ARZBERAITRIBHATABE N EZEIRIAESER -

LIU Hongwei - Ceased to be a member of the supervisory committee of Oceanwide
2= Holdings on 1 July 2022.
202267 A1 B TNBEEZEERESEKE -

ZHAO Yingwei - Re-designated from a deputy chairman to a chairman of the supervisory
HEE committee of Oceanwide Holdings on 14 March 2022.

M2022F3 A 14RRZEBERESSRITIFERAEAIRE -

LIU Jipeng - Resigned as an independent director of Chongging Changan
242 5 Automobile Co., Ltd., whose shares are listed on the Shenzhen Stock
Exchange (Stock Code: 000625), on 15 June 2022.
R2022F 6 A15 HBITERRLABERHBR AT (HROMRINELRS
BT £ (B AR - 000625)) BUES -

YAN Fashan - Appointed as an independent director of Zhongtai Securities Co., Ltd.,
BEE whose shares are listed on the Shanghai Stock Exchange (Stock Code:

600918), on 9 August 2021.
N2021F8 AOHEZX AT HFELFRMHABRAB(EROHNVR EEELFRS
B b0 (FB5KH5 © 600918) ) B £ = o

- Resigned as an independent director of Pengqi Technology Development
Co., Ltd.*, whose shares are previously listed on the Shanghai Stock
Exchange (Stock Code: 600614) and delisted in July 2021, on 16
November 2021.

202111 A16 BB EBERBBRERO AR A A (HRGK EATN L/EF
HR S LW (BHRE - 600614) + 12021 F7 AR™M)BIES -
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CAPITAL RESOURCES AND OTHER INFORMATION (Continued)

EXRERRAMER (&)

Name of Director

BEEgR

Details of Change

HAN Xiaosheng -
R A
(Resigned on

6 September 2022)
(FA2022F 9 A6 HEHE)

CORPORATE STRATEGY

The primary objective of the Group is to generate long-term
returns for the shareholders. To achieve this objective, the
strategy of the Group is to maintain sufficient liquidity through
diversified funding strategy so as to sustain the business growth
and development of the Group. The Chairman’s Statement
contains discussions and analysis of the performance of the
Group, the basis on which the Group generates or preserves
value over the longer term and the strategy for delivering the
objective of the Group.

PAST PERFORMANCE AND FORWARD
LOOKING STATEMENTS

The performance and the results of operations of the Group
contained in this interim report are historical in nature, and past
performance is not able to provide guarantee for the future
results of the Group. Any forward-looking statements and
opinions which may be contained in this interim report are based
on current plans, estimates and projections, and therefore involve
risks and uncertainties. Actual results may differ materially from
the expectations discussed in such forward-looking statements
and opinions. The Group, the Directors, and the employees
and agents of the Group assume (a) no obligation to correct or
update the forward-looking statements or opinions contained in
this interim report; and (b) no liability in the event that any of the
forward-looking statements or opinions do not materialize or turn
out to be incorrect.
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CAPITAL RESOURCES AND OTHER INFORMATION (Continued)

EXRERRAEMER (&)

CONTINUING DISCLOSURE OBLIGATION
UNDER RULE 13.21 OF THE LISTING RULES

Facility Agreement Dated 22 May 2019

On 22 May 2019, a wholly-owned subsidiary of the Company,
as guarantor, entered into a facility agreement relating to a term
loan facility in an amount of US$175.0 million (equivalent to
approximately HK$1,373.4 million) with, among others CORED
[, a wholly-owned subsidiary of the Company as borrower, and
DW 80 South, LLC, a Delaware, U.S. incorporated limited liability
company, as initial lender. The maturity date of the loan is 21 May
2021.

On 28 October 2021, the Company received a notice of default
dated 27 October 2021 from the initial lender, stating that an
event of default has occurred under the facility agreement as
a result of CORED lII’'s failure to pay accrued interest on the
loan. On 24 November 2021, the initial lender, CORED Ill and
other parties of the facility agreement entered into an extension
exercise notice in which the initial lender agrees to extend the
maturity date of the loan to 21 May 2022. On 11 January 2022,
the Company received another notice of default dated 10 January
2022 from the initial lender, stating that an event of default has
occurred under the facility agreement as a result of CORED llI's
failure to pay accrued interest and servicing fee on the loan.

Please refer to the announcement of the Company dated 23 May
2019, 29 October 2021, 25 November 2021 and 11 January
2022 for details.

BE £ RIS 13.21 IRV IS E
WESME

201965 A 22 AN @ME =

20195 H22H ' ARAIME2EWB A
T(T’Ei%ﬁ*ﬁ/\)wt—lm 75018 % 7T (48

AEEEE13.734 1B L) B HERRE
EE(E':P@;%>$/A_JE/]I§|W% Az
EERZEE=(EREHRA)RDW 80
South, LLC(—F'EJE’\\%IEHMEEJII?FHEX
SNEBRAR  fEAVILZERA) LA
Bk o ;Z%ffmﬁ’] BHAH A 202145 A
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202110 A28 B + AARUWEWIF E K
AEHBHA2021F10 827 HRELNB
o EFEAPZEHEMRESE =R
NEFNEFFE  *MESEEHZE
THEENEM -2021F11 A24 8 ¥
EFRAFCEHEREE = REMETNR
RIMERRBITEBA - Bt - UL ERAR
ERZEERNIBAERE2022F5 A4
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In view of CORED Il having failed to pay all amounts demanded
under the notice of default issued to the Company and CORED Il
on 10 January 2022, receivers had been appointed by the initial
lender over all the issued shares of CORED lIl. Please refer to the
Company’s announcement dated 6 May 2022 for details.

On 25 August 2022, CORED IIl, Oceanwide Real Estate
Investment NY Corp., Oceanwide Center NY LLC and the
Company as the Borrower Parties and New York — 80 South
Street LLC as the Administrative Agent, for itself and the
other lenders as the Lender Parties, have entered into the
Forbearance Agreement, which is effective as of 18 August
2022. The Forbearance Agreement provides, inter alia, that (i)
the Lender Parties forbear from the exercise of the Administrative
Agent’s rights and remedies under the loan documents and the
Administrative Agent forbears from taking enforcement actions
under the loan documents including but not limited to not to
proceed with the petition during the standstill period; and (ii)
the Borrower Parties will make interim forbearance extension
payments in exchange for a standstill period from the effective
date of the Forbearance Agreement (i.e. the date on which
payment of the first installment of the forbearance extension
payments is made) until 31 October 2022. The aforesaid standstill
period is subject to an option for extension for an additional
1-month period through 30 November 2022 for an additional
forbearance extension payment by the Borrower Parties. Please
refer to the announcement of the Company dated 26 August
2022 for details.
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EXRERRAEMER (&)

Facility Agreement Dated 23 September 2019

On 23 September 2019, the Company, as guarantor, entered into
a facility agreement relating to a term loan facility in an amount
of US$140.0 million (equivalent to approximately HK$1,098.7
million) with, among others, COPHL, a wholly-owned subsidiary
of the Company as borrower, and OCM Harbour Investments Pte.
Ltd., an independent third party as lender, agent and security
agent (the “Lender”). On 24 September 2019, COPHL entered
into a keepwell deed with the Lender and Oceanwide Holdings.
The maturity date of the loan is the date falling three years after
the first utilisation date of the loan.

Pursuant to the facility agreement, upon the controlling
Shareholders ceasing to control at least 51% of the issued share
capital of the Company, the facility agreement will be cancelled
and all outstanding amounts (including principal and interest) due
and owing by COPHL to the Lender under the facility agreement
shall become immediately due and payable. For details, please
refer to the announcement of the Company dated 23 September
2019.

As at the date of this interim report, the above specific
performance obligation imposed on the controlling Shareholders
under the aforesaid facility agreement continued to exist.

In view of COPHL having failed to pay all amounts demanded
under the acceleration notice issued to the Company and COPHL
on 16 October 2021, receivers had been appointed by the
Lender over all the issued shares of COPHL. Please refer to the
Company’s announcement dated 15 February 2022 for details.
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Subscription Agreement Dated 6 November 2019

On 6 November 2019, the Company, as parent guarantor,
entered into a subscription agreement relating to the notes
(the “Notes”) in an amount of US$250.0 million (equivalent to
approximately HK$1,962.0 million) with, among others, COREDH,
a wholly-owned subsidiary of the Company as issuer. An
amendment agreement has been subsequently signed and the
maturity of the Notes has been extended to 5 November 2021.

Pursuant to the subscription agreement, (i) upon the controlling
Shareholders ceasing to control, directly or indirectly, the
Company or any person or group of persons action in concert
gains control of the Company; (ii) trading on Oceanwide
Holdings’s shares is suspended on the main board of the
Shenzhen Stock Exchange for more than 10 consecutive trading
days; or (iii) Oceanwide Holdings’s shares cease to be listed
on the main board of the Shenzhen Stock Exchange, there will
be acceleration of the Notes. For details, please refer to the
announcement of the Company dated 6 November 2019.

As at the date of this interim report, the above specific
performance obligation imposed on the controlling Shareholders
under the aforesaid subscription agreement continued to exist.

On 15 July 2021, COREDH received a notice from the holder
of all of the Notes, specifying that an event of default has
occurred as a result of non-payment of interest under the Notes
and demanding that the principal amount and all outstanding
interest under the Notes would be immediately repayable. On
20 July 2021, COREDH received a further repayment notice from
Haitong International Securities Company Limited (as the agent
and security agent of the Notes), specifying, inter alia, that the
abovementioned event of default is continuing and demanding
that the principal amount, the accrued interest, default interest
and all other amounts accrued or outstanding under the Notes
be immediately repaid in full. On 27 July 2021, receivers were
appointed by the agent and security agent for the Notes over all
of the issued shares of COREDH. Please refer to the Company’s
announcement dated 17 December 2021 for details.
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DISCLOSURE OF INTERESTS

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES IN THE
COMPANY AND ITS ASSOCIATED
CORPORATION

As at 30 June 2022, the interests and short positions of the
Directors and their respective associates in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) which
were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which the Directors were deemed or taken to
have under such provisions of the SFO), or which were recorded
in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Company’s own Model
Code for Securities Transactions by Directors (the “Securities
Code”) were as follows:

() Long positions in Shares

RBRONER

EERARAREEBEERN
R - HERORESFHE

mNKRRE

MN2022F6 30 EENFEEEAN
HEARARFIREEBREZE (EERFE
FRHEROIEXVE) MG - AR
REHFTHEES  WEREESKHE K
EXVBETRESH AL AR B KR
REMERRARE (REREES NEE
GO ZERXESHE R AR EIERESR
MRS KRR ) REFIAERRRIRIEFE
% I HRE 5 10) 58 352 1545 TE B 17 My B e it
N HERBRARIARENEFTEITES
RGRIZESFA([FHTH ) MEARRAF]
RIS FTR R ROAR AT

Approximate %
of shareholding
in the Company

Number of HERAT
Name of Director Capacity Nature of interest Shares held B RE AR A0
EERR 514 ERME FERAEE B2t (%)
LIU Jipeng Beneficial owner Personal interest 9,212,000 0.05
242 s EREEA [EPN £
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() Long positions in shares of Oceanwide Holdings

REZBERRONER

Number of
ordinary shares
in Oceanwide

Approximate %
of shareholding
in Oceanwide

Holdings held Holdings
Name of Director Capacity Nature of interest T2 B ER 132 eI B R
E=nE 54 ERME EBERHE B E DL (%)
LIU Guosheng Beneficial owner Personal interest 400,000 0.007
217+ ERERA (NG F
LIU Bing Beneficial owner Personal interest 90,000 0.001
2k ERERA (NG F
LIU Hongwei Beneficial owner Personal interest 30,000 0.0005
P ERERA (NG F
ZHAO Yingwei Beneficial owner Personal interest 200,000 0.003
R ERERA (NG F
HAN Xiaosheng Beneficial owner Personal interest 3,500,000 0.06

L EnlEAA B AR
(Resigned on

6 September 2022)
(FA2022F9 A6 HEMT)

Save as disclosed above, as at 30 June 2022, none of the
Directors and the chief executives of the Company and their
respective associates had any other interests or short positions
in the shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the SFO) which had to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they were
deemed or taken to have under such provisions of the SFO), or
which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were required,
pursuant to the Securities Code, to be notified to the Company
and the Stock Exchange.
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DISCLOSURE OF INTERESTS (Continued)
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INTERESTS AND SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS IN SHARES AND

UNDERLYING SHARES

So far as is known to the Directors, as at 30 June 2022, the
following persons had interests or short positions in the Shares
or underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV

of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO, or as
otherwise notified to the Company and the Stock Exchange:

Long positions in Shares

REG TR

FTERRREMALARSG R
HEROHER AR

BEERM R2022F6A308 0 T
ATRIROSKABBRD P HEBIREES R
HAES 1M SE XV B 5F 2 K2 58 3 0 BR AN 16 378
MARRAHEENESSAR - HBHAK
NEVEIREF REIE GOIE 336 IKEFER
sk s Me AR E) R ATH

TR -

Approximate %
of shareholding

Number of in the Company

Name Capacity Shares held ERATBREN

"L/ LB 54 iR B E BAE D (%)

LU Zhigiang Interest of controlled corporations  12,097,721,178 74.94
A e e NG P (Note 1)
(Mf3E1)

Tohigh Holdings Co., Ltd.* Interest of controlled corporations 12,097,721,178 74.94
BBIERBRAR SRt NI OF 7 2 (Note 2)
(PfFzE2)

Oceanwide Group Co., Ltd.* Interest of controlled corporations 12,097,721,178 74.94
wBEEBRAR] 2 N op s (Note 3)
(PBF3ES)

China Oceanwide Holdings Group Interest of controlled corporations  12,097,721,178 74.94
P BIEREE ZIEHIA R R (Note 4)
(Mi3E4)

Oceanwide Holdings Interest of controlled corporations  12,097,721,178 74.94
o B SRt NI OF 7 2 (Note 5)
(PBF5ES)

RZERERAT 2022 FhHmRE

43



44

DISCLOSURE OF INTERESTS (Continued)
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Approximate %
of shareholding

Number of in the Company

Name Capacity Shares held ERATREN

wE £ g4 iR EE BB DL (%)

China Oceanwide Group Interest of controlled corporations 12,097,721,178 74.94
Pz EE EEI AR e (Note 5)
(Mi7E5)

Oceanwide Holdings International Beneficial owner 11,346,221,178 70.28
Co., Ltd. EmEAA (Note 5)
BRI AR A A (PfF5ES)

Haitong Securities Co., Ltd. Interests of controlled corporations 9,725,142,183 60.24
BREFROBR QA Rt NI EOF 7 2 (Note 6)
(PfF5E6)

Haitong International Holdings Interest of controlled corporations 9,725,142,183 60.24
Limited ZIEEGIA R MR (Note 7)
F BB IR AR AR (PfFEE7)

Haitong International Securities Interest of controlled corporations 9,725,142,183 60.24
Group Limited SN R E R (Note 8)
BRBERESEEAR AR (5 8)

Haitong International Financial Security interest in Shares 9,001,903,108 55.76

Products (Singapore) Pte. Ltd.

Notes:

(1) Mr. LU Zhigiang held more than one-third of the voting power

at general meetings of Tohigh Holdings Co., Ltd.*. By virtue of
the SFO, Mr. LU Zhigiang was deemed to be interested in all the
Shares in which Tohigh Holdings Co., Ltd.* was interested.

(2)  Tohigh Holdings Co., Ltd.* held 100% equity interest in Oceanwide

ETRELEFARBZERBRABKE
RELBBE=NZ2 - WNEERE - REZ
HZRHEHED - ETREERRANE
BERAR R E A ER A PTA RN S

BB REEDR (Note 8)
(Kt=x8)
PifaE -
0
AR
@)

Group Co., Ltd.*. By virtue of the SFO, Tohigh Holdings Co., Ltd.*
was deemed to be interested in all the Shares in which Oceanwide

Group Co., Ltd.* was interested.
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DISCLOSURE OF INTERESTS (Continued)
o E (&)

Oceanwide Group Co., Ltd.* held 98% equity interest in China
Oceanwide Holdings Group. By virtue of the SFO, Oceanwide
Group Co., Ltd.* was deemed to be interested in all the Shares in
which China Oceanwide Holdings Group was interested.

China Oceanwide Holdings Group directly and indirectly held
63.54% equity interest in Oceanwide Holdings. By virtue of the
SFO, China Oceanwide Holdings Group was deemed to be
interested in all the Shares in which Oceanwide Holdings was
interested.

Oceanwide Holdings International Co., Ltd. and Oceanwide
Holdings International Finance Ltd. are the wholly-owned
subsidiaries of China Oceanwide Group, which in turn is a wholly-
owned subsidiary of Oceanwide Holdings. By virtue of the
SFO, China Oceanwide Group and Oceanwide Holdings were
deemed to be interested in an aggregate of 12,097,721,178
Shares, including: (i) 11,346,221,178 Shares held by Oceanwide
Holdings International Co., Ltd.; and (i) 751,500,000 Shares held
by Oceanwide Holdings International Finance Ltd.. Oceanwide
Holdings International Co., Ltd. and Oceanwide Holdings
International Finance Ltd. have charged 8,250,403,108 Shares and
751,500,000 Shares respectively in favour of Haitong International
Financial Products (Singapore) Pte. Ltd. for a loan facility.
Oceanwide Holdings International Co., Ltd. has also charged
3,095,818,070 Shares in favour of China Minsheng Banking Corp.,
Ltd., Hong Kong Branch in order to secure the obligations of China
Tonghai International Financial Limited, whose shares are listed
on the Stock Exchange (Stock Code: 952), a non wholly-owned
subsidiary of Oceanwide Holdings, under a credit facility.

Haitong Securities Co., Ltd. held 100% equity interest in Haitong
International Holdings Limited. By virtue of the SFO, Haitong
Securities Co., Ltd. was deemed to be interested in all the Shares
in which Haitong International Holdings Limited was interested.

Haitong International Holdings Limited held 65% equity interest
in Haitong International Securities Group Limited. By virtue of the
SFO, Haitong International Holdings Limited was deemed to be
interested in all the Shares in which Haitong International Securities
Group Limited was interested.

Haitong International Financial Products (Singapore) Pte. Ltd. and
Haitong International Financial Products Limited are the indirect
subsidiaries of Haitong International Securities Group Limited. By
virtue of the SFO, Haitong International Securities Group Limited
was deemed to be interested in (i) 9,001,903,108 Shares in which
Haitong International Financial Products (Singapore) Pte. Ltd. had
security interest; and (i) 723,239,075 Shares beneficially owned by
Haitong International Financial Products Limited.
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B # @& 5 5l K #8,250,403,108 %
f& 15 &% 751,500,0000% % 15 F Haitong
International Financial Products
(Singapore) Pte. Ltd. » jZ /&R EERE A
R~ &) iK1 3,095,818,070 B féfn F
BRARITRODBEBRRARAETEDTT - M
BRZEERNIEZENB AR EMA
BEESRERAR (EROMRERZATE
MRS 952)) R—HEERMER
THEE -

BREEFRODARRAAFESEBRBRE
BARRF100% Bt - RigESFRBE
GH - BREFBOARAPDBEERR
BEERERAERAREEERNME
By A o

BEBEEERARARSESARERE
FEE AR AR 65%MME - RIBFF R
HIEEA - BERBRZERARRRKE
ARERERESSERRAREEE
P A B h A R A o

Haitong International Financial Products
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DISCLOSURE OF INTERESTS (Continued)
o E (&)

Save as disclosed above, as at 30 June 2022, there was no
other person who held interests and/or short positions in the
Shares or underlying Shares which was required, to be entered in
the register to be kept under section 336 of Part XV of the SFO,
or was a substantial Shareholder.

SHARE OPTION SCHEME

The Company’s existing share option scheme (the “Share Option
Scheme”) was conditionally adopted on 19 May 2015, under
which the Directors may grant options to eligible persons to
subscribe for the Shares, subject to the terms and conditions as
stipulated therein.

The following is a summary of the principal terms of the Share
Option Scheme:

1. Purpose

The purpose of the Share Option Scheme is to provide
the participants (the “Participants”) with an opportunity to
obtain an equity interest in the Company, thus linking their
interest with the interest of the Group and thereby providing
them with an incentive to work better for the interest of the
Group.

2. Participants

The Board may, at their discretion, invite any Directors
(whether executive or non-executive and whether
independent or not), any employee (whether full-time or
part-time) and any consultant or adviser of the Company
or the Group (whether on an employment or contractual
or honorary basis and whether paid or unpaid), who,
in the absolute opinion of the Board, have contributed
or will contribute to the Company or the Group, as the
Participants.
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Total number of the Shares available for issue under
the Share Option Scheme

The refreshment of scheme mandate limit under the Share
Option Scheme was approved by the Shareholders at the
Company’s annual general meeting held on 23 May 2019.
The maximum number of the Shares available for issue
under the Share Option Scheme must not in aggregate
exceed 10% of the Shares in issue as at the date of
approval of the refreshment of scheme mandate limit
under the Share Option Scheme (i.e. 23 May 2019), being
1,614,265,306 Shares, representing 10% of the issued
Shares as at the date of this interim report.

Maximum entitlement of each Participant

The total number of the Shares issued and which may fall
to be issued upon exercise of the options granted pursuant
to the Share Option Scheme to each Participant in any
12-month period shall not exceed 1% of the number of the
Shares in issue as at the date of grant unless approved by
the Shareholders in general meeting.

Subscription price

The subscription price shall be such price to be determined
by the Board in its absolute discretion and notified to the
Participant in the offer and shall be at least the higher of:

(@) the closing price per Share as stated in the daily
quotations sheet issued by the Stock Exchange on
the offer date;

(b) the average closing price per Share as stated in the
daily quotations sheets issued by the Stock Exchange
for the five (5) consecutive business days immediately
preceding the offer date; and

(c) the nominal value per Share.
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Amount payable upon acceptance

HK$1.0 is payable by each eligible Participant as
consideration for the grant of an option on acceptance of
options within the stipulated time frame specified in the
respective offer letter or notice.

Option Period

A period of time where the grantee may exercise the option
(the “Option Period”), which period in any circumstances
shall not be more than 10 years from the offer date to be
notified by the Board to each grantee which the Option
Period shall commence on the offer date and expire on the
last day of the Option Period as determined by the Board.

Exercise period

Subject to any condition or restriction in connection with
the exercise of the option which may be imposed by the
Board when granting the option and the provisions of the
Share Option Scheme, the option may be exercised by the
grantee (or his or her legal personal representative(s)) at any
time during the Option Period.

Term of the Share Option Scheme

No option may be granted under the Share Option Scheme
on or after the date of the tenth anniversary of the date on
which the Share Option Scheme becomes unconditional
(the “Scheme Period”), but in respect of all options which
remain outstanding and exercisable on the expiry of the
Scheme Period, the provisions of the Share Option Scheme
shall remain in full force and effect.

No option had been granted by the Company under the Share

Option Scheme since its date of adoption.
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CONVERTIBLE NOTES

On 27 December 2018, the Company issued convertible
notes with an aggregate principal amount of HK$600 million
with the initial conversion price of HK$0.71 per share
(subject to adjustment). For further details, please refer to the
announcements of the Company dated 12, 20, 27 and 28
December 2018 and Note 14c to the condensed consolidated
financial statements in this interim report.

As at the date of this interim report, the net proceeds from the
issue of the notes of HK$587.5 million have been utilised in
the following ways: (i) as to HK$556.5 million for refinancing
two loans advanced by licensed banks in Hong Kong; (i) as to
HK$14.0 million for interest payment; and (i) as to approximately
HK$17.0 million for the general operating expenses.

No convertible notes were repurchased or cancelled during the
Period. The number of Shares which may be issued pursuant
thereto were 794,225,352 as at the date of this interim report.

As disclosed in the Company’s announcement dated 26 January
2022, the Company did not make payment on the interest of
the convertible notes payable by 27 December 2021 and did
not pay the amount within 30-day grace period of payment on
interests granted under the convertible notes. In view of default
payment on the interest, the principal with carrying value of
HK$563,900,000 and the outstanding interest of the convertible
notes would be immediately repayable.

Details of the convertible notes are set out in Note 14c to the
condensed consolidated financial statements.
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CORPORATE GOVERNANCE
TRER

The Company is committed to maintaining good standards
of corporate governance best suited to the needs and
interests of the Group as it believes that effective corporate
governance practices are fundamental to safeguarding interests
of Shareholders and other stakeholders and enhancing
Shareholders’ value. To this end, the Board and the management
of the Company make continuous effort to reinforce the
Company’s standards of corporate governance with emphasis
on independence, effective internal control, transparency and
accountability to the Shareholders.

During the Period, the Company has complied with all applicable
code provisions (“Code Provision(s)”) and principles under the
Corporate Governance Code contained in Appendix 14 to the
Listing Rules, except for the following deviation:

Code Provision C.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual.

During the Period, Mr. HAN Xiaosheng performed the two roles
of the Company’s chief executive officer (“CEQ”) and chairman of
the Board (the “Chairman”).

The Board believes that having the same individual in both roles
as the Chairman and CEO ensures that the Group has consistent
leadership and could make and implement the overall strategy of
the Group more effectively. The Board believes that this structure
does not compromise the balance of power and authority. The
Board will regularly review the effectiveness of this structure to
ensure that it is appropriate to the Group’s circumstances.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Board has adopted its own Securities Code regulating the
Directors’ dealings in securities of the Company, on terms no
less exacting than the required standard of the Model Code.
In response to specific enquiries made, all the Directors have
confirmed that they have complied with the Securities Code and
the Model Code throughout the Period.

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022

ARBBEBERNEEEATRERER
REEMFFNEERERTRREENE
ABE AUXEEBENEARERE
NS RFEEERKTE - Bt - EF
GRARNAERETHS NIRRT ARFN
EEERKF  LEHBEEBHIM - AN
MERESHE - BRAENREKRRME -

A - ARE)—EET LT R B8
FRE R ERT IR AT A E A 7 AHEX
(FsrRME ) RRA - HET R R BERR S -

SAMEXC21E TFEREZNAEG
EEED W TEH— ARBRE -

BEATENPASHRARFEE(TH
BDMEFEXFE(EFE]) ME -

EXefE R BALRETIENE
MBI ERASEERNES  UEA
BOEL MAITARENRERE - EF
ERA - WRABTERERNEERRE
HFE - BEEEHETE BRI RBOHK
M HEREES AEB AR

ESETRSRZNEESTR

EEeRMESTHANREESTETAR
AIMESFR S « BRIER AR E TR R
ERERR - AEARRMEHNARS
A rREERARERNMA—BEETE
7557 Al AR ZEST Al o



INTERIM FINANCIAL STATEMENTS

PHIB IR R

CONDENSED CONSOLIDATED STATEMENT OF INCOME

LR 65

Unaudited
REGEX
Six months ended 30 June
BZ6H30HL6MEA
2022 2021
2022 2021 4
Note HK$’000 HK$’000
{hE=s BT BT
Revenue WA 4 28,023 54,628
Cost of sales SHE AR (2,495) (4,889)
Gross profit EX 25,528 49,739
Other net losses HAthFE518 5 (27,652) (14,192)
Administrative expenses THER (91,689) (96,566)
Selling and distribution costs SHE R AR (314) (538)
Operating loss KEEE (94,127) (61,557)
Changes in interests and obligations AR TRRMERE R
in respect of deconsolidated EEEH
subsidiaries 23 (118,492) =
Interest expense MBEmX 7 (510,354) (523,492)
Loss before tax MRBLATE B 5 (722,973) (585,049)
Income tax (expense)/credit I (AX) e 6 (8,546) 12,672
Loss for the period HREE (731,519) (572,377)
Loss attributable to: DTEEZER
Shareholders of the Company VNN -9 (728,838) (567,918)
Non-controlling interests IR (2,681) (4,459)
(731,519) (672,377)
Basic and diluted loss per share RATREREMLZ
attributable to shareholders of BREARAREBEEIE HK(4.51) cents HK(3.52) cents

the Company

9 B (4.51) 1L B (3.52) 11l

The notes on pages 60 to 132 form an integral part of this

condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

EEES=EAL

Unaudited
REBER
Six months ended 30 June
EZ6H30HIL6MEA

2022 2021
2022 fF 20214
HK$’°000 HK$’'000
BT BB F T
Loss for the period HRER (731,519) (572,377)
Other comprehensive income: Hih 2 MK
[tems that may be reclassified subsequently Hin B 52 8m 8 -
to profit or loss:
Translating financial statements of foreign BINEGT T 2B E -
operations:
— Gains taken to reserves — S ARENFIE 78,104 26,556
Items that will not be reclassified TEEN T HEE B oIHE -
to profit or loss:
Equity investments at fair value through BARBESAEMEEYZS
other comprehensive income: ZRAEKE
— Net valuation gains taken to reserves — it ARE 2 HEFORE - 439
Other comprehensive income AR EHbEERE
for the period, net of tax** 78,104 26,995
Total comprehensive expenses for the period HIR2 X% (653,415) (545,382)
Total comprehensive expenses DTEAZEmEBZ 45
attributable to:
Shareholders of the Company VNN oSS (657,676) (542,575)
Non-controlling interests FEfE IR 4,261 (2,807)
(653,415) (545,382)
**  There was no tax effect on each component of the other > B E20229 K£2021F6 A30H L61E A -
comprehensive income for the six months ended 30 June 2022 Hh2EW a2 ZAEKD DB EN B
and 2021. @ .
The notes on pages 60 to 132 form an integral part of this F60EEFE 132 B 2 M ARERHEREH
condensed consolidated interim financial information. B ER 2 — &5 °
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

AR S M BRI T

Unaudited Audited
RICEX LB I%
30 June 31 December
2022 2021
2022 & 2021 4
6 A30H 12 H31H
Note HK$’000 HK$’000
B3 BT T JEBF T
ASSETS BE
Non-current assets FkRBEE
Properties, plant and equipment M - M2 NERIE 10 2,531,913 2,539,031
Investment properties HEYE 10 4,241,080 5,540,371
Right-of-use assets FRAEEE 28,346 56,077
Deposits, prepayments and other & - BERER
receivables H b fE U TR I8 11 606,712 604,860
Deferred income tax assets RIEFTISTREE 16 100,003 99,369
Current assets REEE
Properties under development HEPYE 12 10,665,497 12,264,978
Interests in deconsolidated RHERTFRRIAEZ
subsidiaries 15 116,479 —
Trade receivables JE UK BR 3R 13 — 23,885
Deposits, prepayments and other e BERER
receivables H b U SR8 11 17,586 78,900
Restricted cash 2 PR #1128 & = 39,828
Cash and cash equivalents B MIREEEY 7,442 15,702
10,807,004 12,423,293
Total assets EEHAE 18,315,058 21,263,001
EQUITY R
Equity attributable to AR RREGER
shareholders of the Company
Share capital f&Zx 17 1,614,265 1,614,265
Reserves (] 1,586,611 2,244,287
3,200,876 3,858,552
Non-controlling interests EERER 398,755 394,494
Total equity R 3,599,631 4,253,046
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

AR & B AR & (&)

Unaudited Audited
RICEX KEZ
30 June 31 December
2022 2021
2022 F 20214
6 A30H 12 H31H
Note HK$’°000 HK$’000
B BETF T JEBF T
LIABILITIES =N
Non-current liabilities ERBERE
Lease liabilities HEBE 22,234 46,572
Amount due to an intermediate FE — B R R A A
holding company WA 22f 8,783,330 8,505,057
Deferred income tax liabilities REFBHAE 16 3,201 321,685
... 8808765 = 8,873,314
Current liabilities RBEE
Deposits received, BURIES - EMENRIE
other payables and accruals N FEETIEE 2,265,123 2,306,267
Borrowings =R 14 3,286,189 5,752,539
Obligations in respect of BRALRFLAINEE
deconsolidated subsidiaries 15 273,289 —
Lease liabilities HEEE 37,820 37,761
Amount due to immediate holding B EEZER AT
company IE 22f 29,706 —
Current income tax liabilities MENFTISHaE 14,535 40,074
e..____ 5906662 8,136,641
Total liabilities EEBE 14,715,427 17,009,955
Total equity and liabilities ERREEHETE 18,315,058 21,263,001

The notes on pages 60 to 132 form an integral part of this

condensed consolidated interim financial information.

54 CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022

FO0REF 12 AZHERAEREA P

HB B ERZ —#n -



CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
HRGERERER

Unaudited
RCEX
Six months ended 30 June
BZ6A30RHL6MEA
2022 2021
2022 F 2021 4
HK$’000 HK$’000
BT BB FIT
Operating activities R
Cash used in operating activities before RETAMERAE - ERHIER
interest expense, tax paid and changes BELESBEAISEER
in working capital AZRE (86,842) (46,929)
Changes in working capital BB BE 22,727 (10,791)
Cash used in operations EEEBAZES (64,115) (67,720)
Interest received BUF B 93 245
Tax paid BAHIE (5,928) (9,610)
Net cash used in operating activities REEKFTRACZEESFE (69,950) (67,085)
Investing activities REFEK
Purchase of properties, plant and equipment ~ BB ¥ - #E LR E (40) (139)
Net cash outflow on deconsolidation of HRTARINIBEE R L FRE
subsidiaries (59,682) =
Proceeds from disposal of financial assets REEERAABETA
at fair value through other comprehensive Hith 2 W BT 15 & =
income HIFT1S RIR = 2,848
Decrease in restricted cash SR HIIR &R 83 _
Net cash (used in)/generated from REER (FTA) FEL
investing activities ZEEFHE (59,639) 2,709
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EHHGEEERNER ()

Unaudited
REGEX
Six months ended 30 June
BZ6H30RHLL6MEA
2022 2021
2022 fF 20214
HK$’000 HK$’000
BT BT
Financing activities MEEK
Proceeds from borrowings from an RE—HFREZERAREE
intermediate holding company Z TS RIE 95,354 642,502
Proceeds from borrowings from immediate REEEERAREER
holding company 2 PTSRIE 29,673 -
Repayments of bank and other loans EERITERHEMERK (31,315) (312,310)
Repayments of borrowings to an EBE-—HPHEERAREE
intermediate holding company = (17,391)
Principal elements of lease payments HENRZEAEHD (7,576) (8,324)
Interest paid EfTFE (4,023) (325,631)
Decrease in restricted cash PR HI3R & A 39,299 71,461
Net cash generated from MEEKEEZE S FEE
financing activities 121,412 50,307
Decrease in cash and cash equivalents RERBLSEEYRD (8,177) (14,069)
Cash and cash equivalents at 1 January R1A1BZEREERBELEEY 15,702 35,235
Exchange (losses)/gains on BERBEESEEYER
cash and cash equivalents (&1R]) 3B (83) 111
Cash and cash equivalents at 30 June MRE6B30HZEHERREEEY 7,442 21,277
Analysis of unsecured and unrestricted BEARTZRERS -
cash, liquid funds and listed investments REEELR EHREDHT
Cash at banks and on hand RITRFHEBE S 7,442 21,277

The notes on pages 60 to 132 form an integral part of this
condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

BRGEEREE R

Unaudited
REEH
Non-
controlling Total
Attributable to shareholders of the Company interests equity
FRARREL FEREE  BREE
Fair value
through other
(Note 17) comprehensive - Convertible (Note)
Share income reserve  note equity Other
capital Share  Exchange BOREE reserve  reserves Accumulated
(H&17)  premium  reserve FARE TRREE (st) losses  Sub-total
e RORE EXEE  2ELERE  BEEE  SMRE  2HER it
HKS$'000  HK$'000  HK$000 HKS$'000  HKS000 ~ HKS000  HKS000  HKS000  HK$000  HKS$'000
BEFr  E¥Fn ERTa BEFr  BETr EETn BRI BEFL BEFn BETa
At1 January 2022 R202%1518 1,614,265 8,181,541 250,685 (269,662) 21,621 (49,421) (5,890,477) 3858552 394,494 4,253,046
Other comprehensive income  Eft 2K
Translating financiel statements SN 2B AR 2£E -
of foreign operations:
- Gastakentoresenes  — sABEZHIS - - 71,052 - - 10 - T 6942 78,104
Netincome recognised directy  ERRERRIZFHE :
in equty: - - 71,052 - - 110 - 71,162 6,942 78,104
Loss for the period il = = = = = - (728838)  (728,838) (2681)  (731519)
Total comprehensive 2k / (%) 48
_incomeffexpenses) . . L S e 10 (128838 (657676) 4261 _ (653419
At 30 June 2022 R202256 530 1,614,265 8,181,541 321,787 (269,662) 21,621 (49,311) (6,619,315) 3,200,876 398,755 3,599,631
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
HRme 28R (H)

Unaudited
REER
Non-
controling Total
Attributable to shareholders of the Company interests equity
RRARRER FERER  BREE
Fair value
through other
(Note 17) comprehensive  Convertible (Note)
Share income reserve  note equity Other
capta Share  Fxchange ERNER resene  reseves Accumulated
(817)  pemum  reserve HAER  TEREE i) losses ~ Sub-lotal
ke RAEE EXRE  rEbEEE  BERER  AtER  ZER st
HKS000  HKS000  HK$'000 HKB000  HKS000  HK$000  HKSO00  HKS000  HKB000  HK$000

ERTn E¥Tn ERTx ERTn  EETn ERTr ERTn BRTn BRI BETn

At 1 January 2021 Ro021F1 18 1614265 8,181,541 162,424 (270,101) 2,621 (49810) (630685 9129266 309,801 9,529,066

Other comprehensive Ath2EkE

expenses
Translating fnancial statements AN T8 iRk 2 A -
of foreign operations:
- Ganstakentoreseves  —FFAREZHIS - - 4T - = 153 - a9 1852 265

Equity investments at fairvalue A% BB AZ 2 EME
through other comprehensive 2 SARE -

income:
— Net valuation gains takento ~ — 3T AGE & 2 (5 E%AIE
reserves - - - 439 - - - 439 - 439

Netincome recognised directly B R EREZ 2B |
in equity: — — 24,751 439 — 153 — 25,343 1,662 26,99
Loss for the period BrER - - - - - - (667918 (67918 (4459 (572377)

Total comprehensive 2EE/ (B%) 88
income/(expenses) - - 24,751 439 - 153 (667,918  (542,575) (2.807)  (545,382)

At 30 June 2021 R 2021961308 1,614,266 8,181,541 187,175 269,662) 21,621 (49,657) (1,098,603 8586680 396,994 8,983,674
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

ERRE R B R (&)

Note:

Other reserves comprise other properties revaluation reserve, merger

reserve, capital redemption reserve and other reserve.

Mo ¢

N HEEIENE

HHREREMMEEGHEE A 0HEHE

Other
properties Capital
revaluation redemption
reserve Merger reserve Other
Hih reserve BARED reserve Total
B GO *%E Hib# st
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
BT BT BT BT BT
At 1 January 2021 7R2021F1 818 18,235 (913) 3,558 (65,690) (49,810)
At 30 June 2021 720216 A30H 13,388 (913) 3,558 (65,690) (49,657)
At 31 December 2021/ A2021%F12H318

1 January 2022 2022F1H81H 13,624 (913) 3,558 (65,690) (49,421)
At 30 June 2022 A 20226 A30H 13,734 (913) 3,558 (65,690) (49,311)

The notes on pages 60 to 132 form an integral part of this

condensed consolidated interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

BHAGES PR EE R M

1

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES

This unaudited condensed consolidated interim financial
information (“Interim Financial Statements”) is prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and
Appendix 16 of the Rules Governing the Listing of Securities
on the Main Board of The Stock Exchange of Hong Kong
Limited. These Interim Financial Statements should be read
in conjunction with the annual financial statements for the
year ended 31 December 2021.

These Interim Financial Statements have been prepared
under the historical cost convention except for investment
properties and interests in and obligations in respect of
deconsolidated subsidiaries, which are stated at fair values.

The accounting policies applied and methods of
computation used in the preparation of these Interim
Financial Statements are consistent with those used in
the annual financial statements for the year ended 31
December 2021, except for the adoption of the standards,
amendments and interpretations issued by the HKICPA
that are relevant to the Group’s operations and mandatory
for accounting periods beginning 1 January 2022. The
effect of the adoption of these standards, amendments and
interpretations was not material to the Group’s results of
operations or financial position. The Group is in the process
of assessing the potential impact of the standards and
amendments which were in issue but not yet effective and
have not been early adopted by the Group.

Deconsolidation of Subsidiaries
Shanghai Properties

As stated in the announcement of the Company dated
15 February 2022, (i) the lender of the Shanghai properties
mortgage loan (“OCM”) has issued a letter dated
14 February 2022 stating that OCM has decided to
enforce the security for the loan due to debt default; (ii)
the Company has received a letter dated 14 February
2022 addressed to China Oceanwide Property Holdings
Limited (“COPHL”), the borrower of the loan, regarding the
appointment of receivers over the issued shares in COPHL;
and (iii) the Company is currently negotiating with OCM on
exploring options to satisfy the OCM claims.

REEERTESTHE

KR EZEPEE R BT BER
([REIE SRR ) DRBREE DS
MAag((BESHMAE])BH2
EEGEN(EESEL ]S
3455 [P EABI IS RS ) - A RE B
BRGERARETRELS LR
BB SR 16 4R % - AR HABT SRR &
EHRZE2021F12A31BLEE 2
FREMIERE—H6E -

AR BB R R R TO AR R SR AR AR
mE - EREMEUARBRALRT
NEMERREETARRERT
B o

BRI SRR TR 2 85T
REFTE R AEE =2021F12 8
SIAEFEZFENBRERAAS
ER—B EEMAFTESTRAY
M EAREE XA AR 2022 F
1 A1 BBz ST HBESER
A BETRZBERIN RNZE
A BT RREBETEHAEEK
BRI ER A ERERTE -
AEEEEFHEZSERBMBEME
£ B R EAEBIRATRA 2 R
MBI 2 BIERE -

HRTFAH
Way-27/F 3

PANARF2022F2 A15 BNRAE
Frdk - () E8MERTFERNERA
(fOCMJ) 202252 81480 H A
—HHZ K - 51185 OCM RE 7532 #93R
R BIITE RER ()N Q R #E
R 2022F 2 B14BMERETA
RZEEERERAG([PZEE
ZRR D) BHEAEE - AR P REEFR
CEEEBRNEETRMNEEESE
A Ri)VAARBERERBEREE
OCM REM T R OCMEER °



B4R & o H B S B R B A ()

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Deconsolidation of Subsidiaries (Continued)
Shanghai Properties (Continued)

The Company continuously assessed the legal, financial and
operational impacts of the actions taken and to be taken by
the lender and the appointment of receivers over COPHL.
Based on the facts and circumstances as at 14 February
2022 and till 31 March 2022, the directors of the Company
(the “Director(s)”) believed that the appointment of the
receivers and directors of COPHL on 14 February 2022
was essentially an action taken by the lender to protect
its interests in the underlying Shanghai properties owned
by COPHL and its subsidiaries (collectively the “COPHL
Group”) pledged as collateral for the loan, rather than to
obtain control over COPHL Group. The Group continued to
exercise management control over the Shanghai properties
and was seeking refinancing for the properties to raise
funding for the Group to repay the debt owed to OCM.
However, after the refinancing efforts of the Group for the
Shanghai properties did not result in financing terms or
structure being agreed between the parties involved, on 12
April 2022, the Company was advised by OCM that they
would start inviting potential buyers to buy the Shanghai
properties and the lender advised that they would select
potential buyers to sign memorandum of understanding and
commence the due diligence process for the purchase of
the Shanghai properties. Therefore, the Directors consider
that the relevant facts and circumstances have changed
and OCM was exercising control over COPHL Group with
regard to their principal asset, the Shanghai properties.
The Group is considered to have lost control over COPHL
Group with effect from April 2022 and as a result, COPHL
Group were deconsolidated with effect from 1 April 2022.

New York Project

As stated in the announcement of the Company dated 6
May 2022, China Oceanwide Real Estate Development
Il Limited (“CORED IIl"), the borrower of a loan secured
on the New York properties owned by CORED Il and
its subsidiaries (collectively the “CORED Il Group”), has
received a letter dated 3 May 2022 from the receivers
stating that the lender of the loan has decided to enforce
the security for the loan due to debt default and appointed
fixed charge receivers over the shares of CORED Illl. The
receivers have taken control of the day to day operations
of CORED Ill Group and the Group has lost control over
CORED Il Group with effect from 3 May 2022. In the
preparation of these Interim Financial Statements, CORED
Il Group were deconsolidated with effect from 1 May 2022.
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CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Going Concern Basis

As at 30 June 2022, the Group incurred a net loss
attributable to the shareholders of the Company of
approximately HK$728,838,000 (period ended 30 June
2021: HK$567,918,000) and as of that date, the Group
had properties under development of HK$10,665,497,000
(31 December 2021: HK$12,264,978,000) which
were classified as current assets while expected to be
completed and recovered after one year. Excluding
these properties under development, which are illiquid
in nature, the Group’s current liabilities exceeded its
current assets by HK$5,765,155,000 as at 30 June 2022
(31 December 2021: HK$7,978,326,000). In addition, the
Group’s businesses in real estate development in the United
States (“U.S.”) and energy sector in Indonesia are capital
intensive in nature and funding the continuous development
of these businesses would require access to substantial
capital in the foreseeable future and as at 30 June 2022, the
Group had capital commitments contracted but not provided
for which amounted to approximately HK$1,477,941,000
(31 December 2021: HK$1,479,501,000).

As at 30 June 2022, the Group had indebtedness,
including borrowings and lease liabilities of approximately
HK$3,286,189,000 and HK$37,820,000 (31 December
2021: HK$5,752,539,000 and HK$37,761,000), respectively
which will fall due within twelve months from the date
of 30 June 2022. Amongst the Group’s borrowings, as
at the date of the approval for issuance of these Interim
Financial Statements, the Group was in default in respect
of borrowings with principal amount of approximately
HK$3,286,189,000 due to the events of default of late or
overdue payment of loan principal and interest or cross-
default with other borrowings, which, as a consequence,
would be immediately repayable if and when requested by
the lenders (see Note 14).
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Going Concern Basis (Continued)

The above conditions indicate the existence of material
uncertainties which may cast significant doubt about the
Group’s ability to continue as a going concern. Therefore,
the Group may be unable to realise its assets and discharge
its liabilities in the normal course of business. In view of
these circumstances, the Directors have made careful
consideration of the future liquidity, the Group’s committed
commitments and construction progress of the projects in
the U.S. and Indonesia, the performance of the Group and
its available sources of financing in assessing whether the
Group has sufficient financial resources to continue as a
going concern for the next twelve months from the date of
the consolidated financial statements.

In order to improve the Group’s financial position and the
liquidity pressure, the Directors have taken the following
measures and actions:

() As at 30 June 2022, China Oceanwide Group
Limited (“COG”), the intermediate holding company
of the Company, has provided unsecured and
interest-bearing loans amounting to an aggregate
of approximately HK$8,783,330,000 to the Group
with the maturity date of the loans of 31 December
2023. COG has agreed not to request for any
repayment of the loans before the maturity date of 31
December 2023. Further, as at 30 June 2022, COG
has also agreed to provide available undrawn facilities
amounting to approximately HK$3,900,139,000 to the
Group (see Note 22f) (together, the “COG Financing
Facilities”);
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1 BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Going Concern Basis (Continued)

(i) On 17 August 2022, the Group obtained a letter
of undertaking for provision of financial support to
the Company from Oceanwide Holdings Co., Ltd.*
(“Oceanwide Holdings”), an indirect controlling
shareholder of the Company, whereby Oceanwide
Holdings agrees to provide sufficient funds to the
Group so that the Group will be able to meet all
financial obligations as and when they fall due in
the coming twelve months from the date of the
consolidated financial statements (the “OH Financing
Support”); and

(i)  On 16 March 2022, Oceanwide Resort Community
HI LLC (“ORCH”) entered into a purchase and sale
agreement with Tower Kapolei MF Holdings, LLC
(“TMF”), an independent third party of the Group,
pursuant to which ORCH has conditionally agreed
to sell, and TMF conditionally agreed to purchase,
remaining portion of land located in the area of
Kapolei, the State of Hawaii, the U.S. for the
aggregate consideration of approximately US$92.9
million (equivalent to approximately HK$729.1 million)
(the “Project Disposal Plan”). This transaction has
not been completed up to the date of this interim
report and the Group is still negotiating with TMF to
complete the deal.

Furthermore, the Directors have also implemented or are in
the process of implementing a number of other measures
and plans to mitigate the liquidity pressure, including but
not limited to, the following:

()  The Group is currently considering to have other
disposals on certain of the assets not generating
immediate revenue or at its preliminary planning stage
or other assets under construction to reduce the
overall indebtedness of the Group, thereby to reduce
the recurring finance cost and working capital burden
of the Group (the “Other Disposal Plans”);

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Going Concern Basis (Continued)

(i)  The Group is continuously and currently approaching
several investors to provide a project financing or joint
development plan so as to finance the completion of
the Group’s real estate development project in Los
Angeles, the U.S. (“LA”) (the “LA Project”) and to pay
off all current debts to the creditors for the LA Project
(the “LA Project Financing Plan”); and

(i)  For the loans which had been defaulted and will be
matured within twelve months after 30 June 2022,
the Group is continuously and has been in active
negotiations in seeking to convince the lenders for a
debt restructuring of the Group’s existing outstanding
borrowings and interest, including to revise certain
key terms and conditions of the original facility
agreements, such as the extension of the principals
and interest payment schedules for the Group’s
existing borrowings; and to sell the pledged assets
to the lenders in exchange for the extinguishment of
debts (the “Debt Restructuring Plan”). Together with
the COG Financing Facilities, OH Financing Support,
LA Project Financing Plan and Debt Restructuring
Plan, they are collectively referred to as the “Financing
Plans”.

The Directors have reviewed the Group’s cash flow
projections prepared by the management of the Company.
The cash flow projections cover a period of not less
than twelve months from 30 June 2022. After taking into
account the abovementioned assumptions and measures
and assuming materialization of substantial amount of
these assumptions, the Directors consider that the Group
will have sufficient working capital to finance its operations
and to meet its financial obligations and commitments as
and when they fall due within twelve months from 30 June
2022. Accordingly, the consolidated financial statements
have been prepared on a going concern basis.
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CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Going Concern Basis (Continued)

Notwithstanding the above, significant uncertainties exist
as to whether the management of the Company will be able
to achieve its plans and measures as described above.
Whether the Group will be able to continue as a going
concern would depend upon the Group’s ability to generate
adequate financing and operating cash flow through the
following:

(i) Successful completion of the Project Disposal Plan in
accordance with the terms and conditions, amounts
and timing anticipated by the Group;

(i) Successful execution and completion of the Other
Disposal Plans to reduce the overall indebtedness of
the Group, thereby to reduce the recurring finance
cost and working capital burden of the Group; and

(i) Successful execution and completion of the Financing
Plans in refinancing and/or renewing existing
borrowings, and/or obtaining of new and additional
sources of funding as and when needed to finance
the settlement of its existing financial obligations,
commitments and future operating and capital
expenditures, as well as to maintain sufficient cash
flows for the Group’s operations.

Should the Group fail to achieve the abovementioned plans
and measures, it might not be able to continue to operate
as a going concern, and adjustments would have to be
made to write down the carrying values of the Group’s
assets to their recoverable amounts, to provide for any
further liabilities which might arise, and to reclassify non-
current assets and non-current liabilities as current assets
and current liabilities, respectively. The effects of these
adjustments have not been reflected in these consolidated
financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
SRS R EI R I E R T (48)

BASIS OF PREPARATION AND WEEERFTESEE
SIGNIFICANT ACCOUNTING POLICIES (&)

(CONTINUED)

Going Concern Basis (Continued) BEKEEE(H)

These Interim Financial Statements are presented in Hong
Kong dollars (“HK$"), unless otherwise stated.

These Interim Financial Statements were approved for issue
on 29 August 2022.

ESTIMATES

The preparation of these Interim Financial Statements
requires management to make judgements, estimates
and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing these Interim Financial Statements, the
significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended
31 December 2021.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
fSHR4sr S EI R I E R T (48)

3 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

a.

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk,
price risk and interest rate risk); credit risk; and
liquidity risk.

These Interim Financial Statements does not include
all financial risk management information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual financial statements as at 31 December 2021.
There have been no material changes in the risk
management policies since 31 December 2021.

The maximum exposure to credit risk for the Group
and the Company at the reporting date is the carrying
amount of each class of financial assets.

Expected credit loss (“ECL”) assessment

(i) Trade receivables

The trade receivables of the Group primarily
represent rental receivables. Rental deposits
are required from tenants prior to the
commencement of leases. The Group performs
periodic credit evaluations of these debtors to
manage the risk.

During the six months ended 30 June 2022,
ECL provision of HK$1,861,000 was made
on the trade receivables from deconsolidated
subsidiaries.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
GRS P K E R EE (E)

3 FINANCIAL RISK MANAGEMENT AND 3

FINANCIAL INSTRUMENTS
(CONTINUED)

a. Financial risk factors (Continued)

Expected credit loss (“ECL”) assessment

(Continued)

(i) Other receivables

The non-current other receivables of the Group
mainly represent the non-current loan and
interest receivables from two non-controlling
shareholders of PT Mabar Elektrindo (“PT
Mabar”), an indirect non-wholly owned subsidiary
of the Company. The Group determines the
following ECL rate for the loan and interest
receivables based on Group’s expected loan
repayment date and adjusted by forward
looking factors. Details of the loan and interest
receivables are disclosed in Note 11.

The loss allowances as at 30 June 2022 and
31 December 2021 determined for the non-
current loan and interest receivables were limited
to 12-month ECLs and details of which are set
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
fSHR4sr S EI R I E R T (48)

3 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS
(CONTINUED)

a. Financial risk factors (Continued)

Expected credit loss (“ECL”) assessment
(Continued)

(i)

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022

Other receivables (Continued)

Pursuant to the loan agreement dated 14 May
2014 and the supplemental agreements entered
into between China Oceanwide Power Co., Ltd.
(“COP”) and PT. Garda Sayap Garuda (“GSG”,
being one of the non-controlling shareholders
of PT Mabar) (“GSG Loan Agreement”), the
loan and interest receivables shall be repaid
by GSG to COP with 70% of each dividend
distribution (set and declared by the resolution
of shareholders meeting of PT Mabar) that GSG
receives from PT Mabar.

The GSG Loan Agreement was expired on
31 December 2019. The Group is currently
negotiating with GSG to further renew the GSG
Loan Agreement and GSG wishes to execute the
supplemental loan agreement upon agreeing with
the management of PT Mabar the (i) expected
timetable of construction of the Group’s energy
project in the Medan industrial zone of Indonesia
(the “Medan Project”); and (i) expected schedule
of fund injections to the Medan Project in the
remaining construction period. It is expected
that GSG would be willing to enter into the
supplemental loan agreement when the Medan
Project is reactivated.

3 MEBEEREEREMIA

(%)

a. MBEREEE

AR AR, ([ BRIEAE
s | 5F1G (&)

(i)

HE e EWTR ()

BRERBEZSENERA
A([PEZEEN] &
PT. Garda Sayap Garuda
(IGSG]J * PT Mabar
Hep—ZIEERIRE) AT
s BE A2014F 5814
H &) & 5k i3 KR 70 s
([GSGEXRm=ZE]) - 1’
WEH & F B 7HEBGSG
LA GSG B PT Mabar i
WA XD IS (B PT
Mabar #) % K &R 3% 2
FREKRFIK) B 70%EE
THEZEEN -

GSGE # # & 12019
F12A31HEm - A%
@ IF 82 GSGRE 7 LA i —
HEBECSGE R
GSGHIZE B2 PT Mabar &
BEg () AEBERIRENE
R TEEERENE
B(fREER DER
B TE BRI R 3R 0 R (i) ¥
REIEE S T EREEN
SEE M TEHAR R ER —
BERTHAERRZ °
IS TE B EFRRE A
TE BAGSG % & 5] 3L 18
TENRIHE -
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3 FINANCIAL RISK MANAGEMENT AND 3 H¥EREEREMIA
FINANCIAL INSTRUMENTS (&)
(CONTINUED)
a. Financial risk factors (Continued) a. HXEBREZE(E)
Expected credit loss (“ECL”) assessment HAEHEX ([ FBRIEHE
(Continued) & (&)

(i) Other receivables (Continued)

Meanwhile, based on the cashflow forecast
model of the Medan Project, PT Mabar would be
able to generate net profit and distribute dividend
in the future. Therefore, the management of the
Company considered, upon execution of the
abovementioned supplemental loan agreement,
there would not be any significant recoverability
issue of the loan and interest receivables and
concluded that 6.5% (31 December 2021: 6.9%)
of ECL provision made on the loan and interest
receivables as at 30 June 2022 were adequate.

Capital risk management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders, issue
new shares or sell assets to reduce debt.

Consistent with others in the industry, the Group
monitors capital on the basis of gearing ratio. This
ratio is calculated as total debt divided by total capital.
Total debt is calculated as “total borrowings”. Total
capital is calculated as “total equity”, as shown in the
consolidated statement of financial position.

(i)  BAERHE (&)

A BERBIER®
ReREAKER  PT
Mabar % 88 5870 R 3R EE £
FANERDIREE -
o ARAREEBERE
R#1T LR E R % E
& BECAIERBER
Ko USR] B /) B2 K A] U Bl
EIH - M R2022F6 A
0B ERERKEFE
YE H16.5% (2021 F 12 A
31H :6.9%) EHE A
BABEBRR -

EXREABER

EEREARR  AEEAEE
HAS@EREZRIREE
e A3 BCER B2 41 [ 3 I 2 EL At
FiE®RNGE  LHEFRE
BEREBABLDESKA ©

RTHRBAFABRENGRE K
& B R B S B A IR ROK AN 2 B
BR REBRREAN - BITH
Pk i & & E AR A ET o

8 ERAER [BERRE]
8 o BARBBIRIRA WBIRR
RFIRZ [ 518 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
RGeS P K E R EE (E)

3 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

(CONTINUED)

3 MEEREEREMIA

(&)

b. Capital risk management (Continued) b.

The Group’s strategy is to maintain a healthy gearing

ratio. The gearing ratios, as calculated by total

borrowings over total shareholders’ equity, are as

ErERER(E)

AEBZRKBEERFEREZ
ERBBLE - ERAFBEE
(RESAERIUBREESS

follows: ERTE)WOT -
Unaudited Audited
RICEZX BEIZ
30 June 31 December
2022 2021
2022 F 2021
6 H30H 12 A31H
HK$°000 HK$’000
BT T BB F T
Total borrowings (excluding BEERE(TEEHRTARN
borrowings in deconsolidated {ﬁg FET — A MR A R
subsidiaries, amount due to an FIBUA R R BB AT
intermediate holding company IE)(W? 14)
and amount due to immediate
holding company) (Note 14) 3,286,189 5,752,539
Borrowings in deconsolidated ERFARMEE (MFE15)
subsidiaries (Note 15) 2,779,086 —
Amount due to an intermediate JE A — R R AR A RISk IE
holding company (Note 221) (Fff 5 22f) 8,783,330 8,505,057
Amount due to immediate holding — FEfTE IR A 7 I8
company (Note 22f) (Fff 5 22f) 29,706 =
Total borrowings BEEswzE 14,878,311 14,257,596
Total equity IS B%E 3,599,631 4,253,046
Gearing ratio (excluding amount EARBELER(TREEMN—FH
due to an intermediate holding R A %’AT KT8 LA K B B
company and amount due to e O/NETE D)
immediate holding company) 168.5% 135.3%
Gearing ratio BERBEEE 413.3% 335.2%
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
fSRA4R S P EI B A E R BT AT ()

3 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS
(CONTINUED)

b.

Capital risk management (Continued)

In order to fund the daily operation and the expansion
of the business of the Group, significant amounts
of capital in the form of borrowing or equity, or a
combination of both, is considered to be necessary in
the future.

As detailed in Note 1, the Directors have given careful
consideration to the future liquidity and performance
of the Group and its available sources of financing
in assessing whether the Group will have sufficient
financial resources to continue as a going concern.
Accordingly, a number of measures have been
undertaken to mitigate the liquidity pressure and to
improve the Group’s financial position. Please refer to
Note 1 for details of the measures.

3

BEEREERERTIA

(&)

ErEpER(E)

REBNAEEZAFEERE
BER ARERBAKTN
fEEHRETARME G R
BAREES -

MNP PR - EEAERT
EAKREEEARAMBER
URFEREE  DEREZREAR
SERRABHESMNRRLE
AREESRIR - Bt - 2HRR
ZIEERBRERDECENL
REREENH BN - FH
fRiEEHE - F2HME -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
RGeS P K E R EE (E)

3 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS
(CONTINUED)

c. Fair value estimation

The following table presents the Group’s financial
instruments that were measured at fair value at 30
June 2022 and 31 December 2021. The different
levels have been defined as follows:

() Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

(i) Inputs other than quoted prices included within
Level 1 that are observable for the assets or
liabilities, either directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2).

(i)  Inputs for the assets or liabilities that are not
based on observable market data (that is,
unobservable inputs) (Level 3).

3 MEBEEREEREMIA

(%)

c. ADREEME

TRE5H2022F6 5308
202112 A31 HIE A AE
BFffE2AEBESBMT AT
AR ZEREAT :

(i)

(if)

(i)

Level 2
E24k
HK$'000
BEFT

EREESBERERT
BZRE(CKREFAE) (F
14%) ©

BREERFIRZHRE
S MEERBEBEER
(BI{B%) s (Bl 5| &
BEBR) IBEMEZEH
AR (F2/) -

SR AR5 745
Bk AERREHAR
i (R BRFE A
BR) (H3MR) -

Level 3 Total
B3R it

HK$'000 HK$'000
BT BETT

Level 1
B
HK$’000
BT
At 30 June 2022 7202256 A30H
Interests in RERTFARNES
deconsolidated (FFEE15)

subsidiaries (Note 15) -
Obligations in respect ERHERFLATNERE

of deconsolidated (MizE15)

subsidiaries (Note 15) -

116,479 116,479

(273,289) (273,289)

Total net financial liabilites F<£R& EE%E —

(156,810) (156,810)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
ERGES P E R ML (&)

3 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS
(CONTINUED)

c. Fair value estimation (Continued)

During the six months ended 30 June 2022 and 2021,
there were no transfers between Levels 1, 2, and 3.

(i)

(i)

Financial instruments in Level 1

The fair value of financial instruments traded in
active markets is based on quoted market prices
at the date of the statement of financial position.
A market is regarded as active if quoted prices
are readily and regularly available from an
exchange, dealer, broker, industry group, pricing
service, or regulatory agency, and those prices
represent actual and regularly occurring market
transactions on an arm’s length basis. The
quoted market price used for financial assets
held by the Group is the current bid price.

Financial instruments in Level 2

The fair value of financial instruments that are not
traded in an active market (for example, over-
the counter derivatives) is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data
where it is available and rely as little as possible
on entity specific estimates. If all significant
inputs required to fair value an instrument are
observable, the instrument is included in Level 2.

3

(%)

BEEREERERTA

D RBEEME (&)

R E E 202296 A30 H & 2021
F6H30H IE61E A FA14-
B2 N B 3 R RS

(i)

(ii)

EB1RAZEHMTA

RERBMZEE ST
B2 RABEARESR
ZTSRERER - WX
EHmER D HHE MR
ZFf - R e E
XEE - BRERBHES
EERBRS BRI
AR RAEHETZER
mER5 - BmE R
BRERE - NEB PR
BEERRZTSRET
BITHIE -

E2RAZEMTA

WINERTIZEE LS
BT A(PIISINTET
Bz nBEMNRGE
BATETE - % FHERM
BRETRABREMGTCH
SmSEE - WEA L
MAORBEER S EM
e MBHIAAREE
Fi7E 2 2 8P E K AR
TyR s - QI TASIA
F2k-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
fSHR4sr S EI R I E R T (48)

3 FINANCIAL RISK MANAGEMENT AND 3 H¥EREEREMIA
FINANCIAL INSTRUMENTS (&)
(CONTINUED)
c. Fair value estimation (Continued) c. DREMEMGEE)

(iii) Financial instruments in Level 3 (i) FIRAZEHT A
i —IHs ZIBE K8 AE
BIWEERBRMABEZ
MIHEIE - AZITATA
FEI3R o

If one or more of the significant inputs is not
based on observable market data, the instrument
is included in Level 3.

TXREJNEIRITEHE
2022 ] 202156 A 30 H
IF61EAZEE -

RERFRANER,
(BEfE) :

The following table presents the changes in
Level 3 instruments for the six months ended 30
June 2022 and 2021.

Interests/(obligations) in respect of deconsolidated
subsidiaries:

Unaudited
RICEX
Six months ended 30 June
EZ6H30H1I6EA

2022 2021
2022 F 2021 4
HK$’000 HK$’000
BT BB F T
Opening balance HRRAE R = =
Net interests/(obligations) FREIHREERNFER
recognised upon ()
deconsolidation of subsidiaries (38,318) —
Fair value changes recognised  HARFER R /v BE )
during the period (118,492) —
Closing balance HRaR a8k (156,810) —
Recognised as: BERA
Interests in deconsolidated LR AR KRS
subsidiaries 116,479 —
Obligation in respect of ERERTRARMETE
deconsolidated subsidiaries (273,289) —
(156,810) =
Total losses for the period R E BN ABE XA EE
included in income statement wE o 27N [BRERT
“Changes in interests and NRAMERRETES ]
obligations in respect of
deconsolidated subsidiaries” 118,492 —
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
AR S P R E R M A (48)

3 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS
(CONTINUED)

c. Fair value estimation (Continued)

The fair value of the following financial assets and
liabilities approximate their carrying amount:

(i) loans receivables;

(i) trade receivables;

(iliy  other receivables;

(iv) cash and bank deposits;

(v)  deposits received, other payables and accruals;

(vi) lease liabilities;

(vi)  borrowings;

(viii) amount due to an intermediate holding company;
and

(ix) amount due to immediate holding company.

The disclosures of the investment properties,
obligations in respect of deconsolidated subsidiaries/
interests in deconsolidated subsidiaries that are
measured at fair value are set out in Note 10 and Note
15 respectively.

BEEREERERTA

(%)

c. DARBEEM ()

UNTHMBEEERBBEZAR(E
EERESEEE

(ix)

FEM &K

FEUBR K

Hip s 508

Ba MRITER
BElRE - EMEMNFIA
KEHRE ¢

fBE

JEA — i o I FE AR 2 A1 SR
B Rk
FENERZERARIIA -

BARBEFENREMEIN
REBERFARMNEE
HHEHRFRBNEENRES
B RIB M EE 10 R MIFE15
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
fSHR4sr S EI R I E R T (48)

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022

REVENUE AND SEGMENT INFORMATION

Revenue represents rental income and interest income.
The amounts of revenue recognised during the six months
ended 30 June 2022 is as follows:

WA K2 EBE R

WABEReWE LB - &
220226 A30H 1618 A RNER
ZUWASEMT ¢

Unaudited
RICEZX

Six months ended 30 June
BZ6H30H161EA

2022 2021
2022 £ 20214
HK$’000 HK$’000
BT T JEBEF T

Rental income from investment KREYENHES W=
properties (Note) 27,930 54,383
Interest income B W25 93 245
28,023 54,628

Note:

Investment properties that generated rental income relate to the
subsidiaries of COPHL which have been deconsolidated during the
current period with effect from 1 April 2022.

The senior management comprising the Company’s
executive directors and the chief financial officer are
the Group’s chief operating decision-maker (“CODM”).
Management has determined operating segments for
the purposes of allocating resources and assessing
performance.

Segments are managed separately as each business
segment has different business objectives and is subject to
risks and returns that are different from one another.

Earning/(loss) before interest expense and tax (“EBIT/(LBIT)”)
is regarded as segment results in respect of the Group’s
reportable segments as the CODM considers that this can
better reflect the performance of each segment. EBIT/(LBIT)
is used in the Group’s internal financial and management
reporting to monitor business performances.

i

EXHSWREMREMERPZEED
BOWBARER  EERAEMA
20224 A1 HEBERK -

SRERE(BREARRIZHTES
&ﬁﬁﬁ%?@%)%$EIZI£i<<<%/%

RETTERZERRE]  -EHE
EEELENH - LD B ER LT
HRR -

REXBOBZEHBEETR
2 8% Koz Bk K B A R
DE A s HMcEETHE

hVAL:

o o H

=
H A
T ¥

/1

5
fﬁ‘*’i

fre

HREELERKERBARMBKRF
EXHEMEAN 2B (FEE)
(TRERBAAT,(EE)]) Eak
RBESI2 RS WEERAES
BASEAMEDF 2 D EFELE -
MBERBMAAF, (&) TARA
SEcABTHERERERE - NE
REMRR -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
GRS P K E R EE (E)

4 REVENUE AND SEGMENT INFORMATION
(CONTINUED)

4 WAKRZHER (&)

The additions to non-current segment assets include
additions to properties, plant and equipment.

Segment information: DEER :
a. Condensed consolidated statement of income a BHGEUREAREMEEZSL
and other significant information #
Unaudited
REEH
Six months ended 30 June 2022
BZ202256 530 1L6fEA
Finance
Property  Real estate investment
investment  development Energy and others Total
BHRE
NERE EiERR HRED Rt b
HK$°000 HK$°000 HK$°000 HK$°000 HK$'000
V-t A V-t A V-t A AETx V-t A
Segment revenue HERA 27,930 - - 93 28,023
Segment results before other net losses  Ef1FEEF 2 2 HEE 21,981 (56,853) (5,653) (25,950) (66,475)
Other net (losses)/gains (Note 5b) EiF (58) /71 (Fizsh) (1,861) - 1,478 (27,269) (27,652)
EBIT/(LBIT) fleR#mEHN/ (BB) 20,120 (56,853) (4,175) (53,219) (94,127)
Changes in interests and obligations BELRTARMESREL
in respect of deconsolidated 2%
subsidiaries (48,419) (70,073) - - (118,492)
Interest expense FlER® - (509,759) (30) (565) (610,354)
Loss before tax BHAEE (28,299) (636,685) (4,205) (53,784) (722,973)
Income tax expense FEREY (8,546)
Loss for the period HREE (731,519)
Depreciation of properties, plant and mE HEREEE
equipment (Note 5) (MizE5) 1,066 488 433 69 2,056
Depreciation of right-of-use assets FRESEINE
(Note 5) (Bi3E5) 595 2,922 702 3,499 7,718
Additions to non-current segment assets A E IR D HEE
(Note) (Fit3h) - - = 40 40
Note: Btz :

REFRBDOMEEREREY

FZERARAT 2022 Frh HiRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)

FERAAR S T HA B S R M = (4]

4 REVENUE AND SEGMENT INFORMATION 4 WARDHER (&)
(CONTINUED)
Segment information: (Continued) PEER : (FE)
a. Condensed consolidated statement of income a. PBHGEEUmZREMEESL
and other significant information (Continued) L&)
Unaudited
RSB
Six months ended 30 June 2021
HE2021F6A30B16EA
Finance
Property Real estate investment
investment  development Energy and others Total
BHBRA
NERE EiERE HREN REf s
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BB BB BT BT
Segment revenue AHBKA 54,383 - - 245 54,628
Segment results before other net losses  E A1 FEEFI 2 A EE 44,852 (60,516) (11,311) (20,390) (47,365)
Other net losses (Note 5b) i FE1E (MEsh) (1,429) = = (12,763) (14,192)
EBIT/LBIT) e RBANRFH/ (B8 43,423 (60,516) (11,311) (33,159) (61,557)
Interest expense FEH% - (522,958) (129) (405) (523,492)
Profit/(loss) before tax BHARR/ (58) 43,423 (583,474) (11,440) (33,558) (585,049)
Income tax credit FishiEe 12,672
Loss for the period i) | (572,377)
Depreciation of properties, plant and Mg BERREINE
equipment (Note 5) (Bit3E5) 1,977 939 471 90 3477
Depreciation of right-of-use assets FRESELNE
(Note 5) (Biis) 1,193 3,622 1,400 3,752 9,967
Additions to non-current segment assets  JREERES PEE
(Note) (fizE) - — 236 139 375
Note: B3 -

The additions to non-current segment assets include
additions to properties, plant and equipment, prepayments
for construction of power plants.

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
GRS P K E R EE (E)

4 REVENUE AND SEGMENT INFORMATION
(CONTINUED)

Segment information: (Continued)

b. Condensed consolidated statement of financial

4 WAKRZHER (&)

TEER ()

b. BHEEHBMEE

position
Unaudited
REBEK
As at 30 June 2022
1202256 A30
Finance
Property  Real estate investment
investment  development Energy and others Total
BBRE
NERE  EHERR BEREN REf @t
HK$°000 HK$000 HK$'000 HK$'000 HK$000
V-t A V-t A V-t A V-t A V-t A
Segment assets PHEE - 14,929,879 3,148,159 20,538 18,098,576
Interests in deconsolidated subsidiaries P& FA MR - 116,479 - - 116,479
Deferred income tax assets BHEMEHEE - 100,003 - - 100,003
Total assets LEBE 18,315,058
Segment liabilties AHERE = 1,942,679 216,271 166,227 2,325,177
Borrowings EE - 2,242,349 - 1,043,840 3,286,189
Obligations in respect of deconsolidated ~ AEEH K FARIME(R
subsidiaries 273,289 - - - 273,289
Amount due to an intermediate holding ~ FEff— R FIZRR A T 2B
company 393,716 5,159,553 - 3,230,061 8,783,330
Amount due to the immediate holding BN ERERARZE
company - - - 29,706 29,706
Current income tax liabilities RBMERAR - 14,535 - - 14,535
Deferred income tax liabilties EEMGEHAR - 3,201 - - 3,201
Total liabilities BEEE 14,715,427
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)

FERAAR S T HA B S R M = (4]

4 REVENUE AND SEGMENT INFORMATION

(CONTINUED)

Segment information: (Continued)

b. Condensed consolidated statement of financial

position (Continued)

4 WAKRZHER (&)

DEER ()

b. BHiSHMBREE(HE)
Audited
B

As at 31 December 2021
12021 €12 A31H

Finance

Property Real estate investment
investment  development Energy and others Total

BHBRE
nERE EHERE BRE REf b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BEFT BEFT BEFT
Segment assets NUEE 1,492,706 16,515,184 3,127,321 28,421 21,163,632
Deferred income tax assets ERFEHAE - 99,369 - = 99,369
Total assets BEEE 21,263,001
Segment liabilities APaE 142,945 1,915,505 212,607 119453 2,390,600
Borrowings ! 1,186,302 3,522,396 - 1,043,841 5,752,539

Amount due to an intermediate holding B — & H 2R A A58

company 385,490 5,061,725 - 3,067,842 8,505,057
Current income tax liabilities REREHAR 26,928 13,146 - - 40,074
Deferred income tax liabilities BEMEREE 318,504 3,181 - = 321,685
Total liabilities BE0R 17,009,955
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
SRS R EI R I E R T (48)

4 REVENUE AND SEGMENT INFORMATION 4 WARDEHER (&)
(CONTINUED)

Geographical information: i E R
The Group operates primarily in Hong Kong, the People’s AEBFZREE  FEARKEM
Republic of China (the “PRC”), the U.S. and Indonesia. In B(TPE]) - ZEREEE S
presenting information of geographical segments, segment %o RESHB S HERE - HF
revenue is based on the geographical location of the WA T AR B AR 7% I A1) B LA 2 3B
provision of services and interest income. BB AR o
Revenue and total assets by geographical location are as EMBNEE D WA RBEELE
follows: LU N
U.S. Indonesia PRC Hong Kong Total
EJE g0 HE BB @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
E¥TFT  E¥TT  E¥TT  EFTT  EETT

Revenue WA
30 June 2022 20226 A30H

(Unaudited) (REER) - 1 28,020 2 28,023
30 June 2021 20216 A30R

(Unaudited) (RIEE%) 23 5 54,598 2 54,628
Total assets EEHE
30 June 2022 2022%6 A30R

(Unaudited) (RICEZ) 15,146,351 3,147,464 - 21,243 18,315,058
31 December 2021 202112 A31H

(Audited) (&5 7) 16,614,553 3,126,610 1,492,536 29,302 21,263,001
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
(Continued)

FERAAR S T HA B S R M = (4]

FINANCIAL INFORMATION

5 LOSS BEFORE TAX 5 PBRBIAIESE
Loss before tax is stated after crediting and charging the BRERIBEET ARMKRTYIEE -
following:
Unaudited
RBERX
Six months ended 30 June
BZ6H30RHL6MEA
2022 2021
2022 % 2021 %F
HK$’000 HK$'000
BT T JEEFIT
Crediting sFA
Rental income from investment KEMENHESIKA
properties (Note a) (ffzEa) 27,930 54,383
Reversal of ECLs on loan and interest (o] fE Ug & 2 K I B ) 78 HA
receivables (Note b) EAREL (KEb) 1,478 =
Charging kR
ECLs on trade receivables FEWEBR BV TEHR S 1R K
(Note b) (ffeEDb) 1,861 1,429
Staff costs (including directors’ EEXN(BIEESHS)
emoluments) (Note c) (FzEe) 30,441 35,041
Depreciation of properties, plant and Y BRRERENITE
equipment (Note 4a) (P 5% 4a) 2,056 3,477
Depreciation of right-of-use assets FREESENE
(Note 4a) (Fft3E 4a) 7,718 9,967
Operating lease charges in respect Tt AHEBGETEN
of properties not included in the KEHEER
measurement of lease liabilities 1,804 1,528
Net foreign exchange losses (Note b) SN FEHE (M 3ED) 27,269 12,763
Changes in interests and obligations BRHRTARN
in respect of deconsolidated B RETES (F1E23)
subsidiaries (Note 23) 118,492 =
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
GRS P K E R EE (E)

5 LOSS BEFORE TAX (CONTINUED)

Notes:

a. Investment properties that generated rental income relate to
the subsidiaries of COPHL which have been deconsolidated
during the current period with effect from 1 April 2022.

b. Other net losses of HK$27,652,000 for the six months ended
30 June 2022 represented (i) ECLs on trade receivables
of HK$1,861,000; (ii) the net foreign exchange losses of
HK$27,269,000; net of (iii) reversal of ECLs on loan and

interest receivables of HK$1,478,000.

Other net losses of HK$14,192,000 for the six months ended
30 June 2021 represented (i) ECLs on trade receivables of
HK$1,429,000; and (i) the net foreign exchange losses of

HK$12,763,000.

Gk A government subsidiary of HK$184,000 granted from the
Employment Support Scheme and Subsidy Scheme under
the Anti-epidemic Fund of the Hong Kong Government was
directly offset with the staff costs during the six months

ended 30 June 2022 (2021:nil).

6 INCOME TAX EXPENSE/(CREDIT)

5 KREAEREE)

GHE

a.

EEReW=NREMESEASYZ
BELBRHTAR - HBERAHM
B2022%F4 A1HEEER -

HZE20226F6 8308 L6 B &
H fth ¥ B3 1878 5 27,652,000 7T A
(\EWERRNBHERELRSE
1,861,000 7T ¢ (ii) 5N & 5 /&5 1B 7B 1
27,269,000 7T ; 1Bk (i) B =l & &
LA USRI B B TEHAE AR IB KB 1
1,478,000 7T °

H E202156 A30H IE61E A &
Hith F B85 814,192,000 7T A
(\EWBRRNIBHERBAREE
1,429,000 7T : M (i) INE SF B 1B 76
# 12,763,000 7T °

H ZE22022%6HA308 k6@ A -
BREBRBHENEESTH
[RHEIHERENFEERED
BFE B 184,000t BIEE
ARAE B8 (2021 4F « 4) -

6 FMEHAX(ER)

Unaudited
RISE
Six months ended 30 June
BZ6H30HL6MEA
2022 2021
2022 % 2021 %F
HK$°000 HK$’000
BT T BT T
Current income tax mENFTIS
— Charge for the period — A 6,665 11,799
Deferred income tax (Note 16) FEIEFTISHE (FizE16)
— Charge/(credit) for the period — HNFAX(ER) 1,881 (24,471)
8,546 (12,672)

RZERERAT 2022 Fh ks

85



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
fSHR4sr S EI R I E R T (48)

86

INCOME TAX EXPENSE/(CREDIT)
(CONTINUED)

The Group’s subsidiaries in the PRC are subject to
Enterprise Income Tax at a standard rate of 25% for the six
months ended 30 June 2022 (2021: 25%).

The Group’s subsidiaries in the Hungary are subject to
Corporate Income Tax at a standard rate of 9% for the six
months ended 30 June 2022 (2021: 9%).

For the six months ended 30 June 2022 and 2021, no U.S.
Federal or State Income Tax was provided as the Group
had no estimated assessable profits.

For the six months ended 30 June 2022 and 2021, no
Hong Kong profits tax was provided as the Group had no
estimated assessable profits.

INTEREST EXPENSE

FrieBipix (ER) (&)

HE202246A30H L6 A » &
EENFBEZ FRARBIRIZEEREK
25% (2021 F : 25%) B ¥ 1S
o

HZE2022%6 HA30H L6 A - K
EBPNE T RN TFRRBIRIZER
R Q% (2021 4F : 9%) BN X5
o

H £2022%F &2021F6 A30H 1
61E A + AR A E I G T R
- A EBE B INETE
TRET IR -

H E2022%F K2021E6 3008 1F
6188 - mPAANE B I G R
AE - MW ERETBRERTIRE
& -

MERX

Unaudited
KRBT
Six months ended 30 June
BZ6H30H161EA

2022 2021

2022 & 2021 4

HK$’000 HK$’000

BT BB F T

Interest expense on borrowings EBEEZMNERY 508,886 521,638
Interest expense on lease liabilities HEaBEZMERAX 1,468 1,854
Total interest expense T B A% 510,354 523,492
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
GRS P K E R EE (E)

8 INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend in respect of the six months ended 30 June 2022
(2021: Nil).

9 BASIC AND DILUTED LOSS PER SHARE

Basic loss per share is calculated by dividing the loss
attributable to shareholders of the Company by the
weighted average number of ordinary shares in issue during
the six months ended 30 June 2022.

RERE

BEEWTEZME R 2022F6 530
B 1-61E8 AR+ #i AR 8 (2021 4F -
7)o

BREAXARBEESR

FRENEIE TR EA QR EE
REBBRAEE 202256 A30 H Ik
6 ANBRITEBR ZINEFHH
ETHE

Unaudited
PN <EA
Six months ended 30 June
BHZEZ6H30HIL6MEA
2022 2021
2022 & 2021 4

Weighted average number of ordinary 2 %77 E@AX 2 INHE 9

shares in issue

Loss attributable to shareholders of the ZNA 7] J% 5 fE (L 518

Company (HK$’000) (EEFor)
Basic loss per share attributable to
shareholders of the Company

(HK cent per share)

(B BB HAN)

ARABEREIEBRELRE R

16,142,653,060 16,142,653,060

(728,838) (667,918)

(4.51) (3.52)

Diluted loss per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.
The Company’s potential ordinary shares are only derived
from the convertible notes. In calculating the dilutive loss
per share, the convertible notes are assumed to have been
converted into ordinary shares, and the net loss is adjusted
to eliminate the interest expense, exchange gains on debt
component and the fair value gains on embedded financial
derivatives less the tax effect, if applicable.

No adjustment has been made to basic loss per share
presented for the six months ended 30 June 2022 and
2021 in arriving at diluted loss per share for these periods
as the impact of convertible notes outstanding had an anti-
dilutive effect on the basic loss per share.

BREEBEENEBBRRABLE
EEEZENTRARCSEE - tm
PR EITEINE BN T BT
B ARAABEFZENEBRA
KERHBRBERER Rt ESREE
BRE BRUBREZERCERS
BB M - 305 B F B 1R A BIRR FE
P32~ ERAERE D B E L AE
BRARMBITELENRABETR
5 AHBHREZE(WER) -

BHREARITENAIRREREER
EABEARBESE  HAER
ZEHHRERNSRBEEEEAE
HE2022F K% 20216 A30H 16
BAFE7IHETREREIS -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
fSHR4sr S EI R I E R T (48)

10 PROPERTIES, PLANT AND EQUIPMENT 10 P12 - WBRZHEURRER
AND INVESTMENT PROPERTIES B
Properties, (Note)
plant and Investment
equipment properties
L/ ES (B EE)
R&E WEME
HK$°000 HK$’000
BT BB FIT
Six months ended 30 June 2022 HZE2022%6 A30HI1L6MEA
Net book value or valuation FRELF(EL(FE
At 1 January 2022 (Audited) R2022F 1 A18 (KEZ) 2,539,031 5,540,371
Additions NE 40 —
Depreciation e (2,056) -
Disposals and write-off & R (65) -
Deconsolidation of subsidiaries HRF AR (21,507) (1,346,448)
Exchange translation differences PEH =% 16,470 47,157
At 30 June 2022 (Unaudited) 720224 6 A 30 A (REHEX) 2,531,913 4,241,080
Six months ended 30 June 2021 H=2021F6 A30H1E61EA
Net book value or valuation FREFE (418
At 1 January 2021 (Audited) ®2021F1 818 (KFEZ) 2,857,400 5,508,739
Additions NG 3,191 —
Depreciation weE (3,477) —
Exchange translation differences PE 3 = RH 3,644 19,537
At 30 June 2021 (Unaudited) 7202146 A 30 B (REER) 2,860,758 5,528,276

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
GRS P K E R EE (E)

10 PROPERTIES, PLANT AND EQUIPMENT

10 5% - WBERREUARR

AND INVESTMENT PROPERTIES B (&)
(CONTINUED)
Notes: BIEE
The Group’s investment properties comprise: REBZIREMEDLE -
Unaudited Audited
REERK KEZ
30 June 31 December
2022 2021
2022 2021 F
6 A30H 12 A31H
HK$°000 HK$’000
BYFTT B F T
Shanghai, the PRC — Office units (i) FE LR — HREE() - 1,335,637
Los Angeles, the U.S. — Commercial properties ~ ZEBIRAZIH — BHRMEE
under development (i) I (ii) 4,241,080 4,204,734
4,241,080 5,540,371
()  The following table analyses recurring fair value ) TRITEEREMEZEEMER

measurements for investment properties. These fair value
measurements are categorised into different levels in the fair
value hierarchy based on the inputs to valuation techniques

AREBEFESN - WERAREER
BRBMEERMAMERZ @ AR
BRRAABESETOBETR

used. ®A -
Quoted prices
in active Significant
markets for other Significant
identical observable  unobservable
assets inputs inputs
Fair value hierarchy Level 1 Level 2 Level 3 Total
HEEE HEEXA Eb )
EERMEL BERS2 BEfBE2
AREEER ZHREEIR BABEZE2R BABEEIR @t
HK$°000 HK$°000 HK$’000 HK$°000
BYTT BYTT BRI BYTT
At 30 June 2022 R202256H30H
(Unaudited) (REER)
Office units — PRC WATBN —F - - -
At 31 December 2021 ®2021%F12A31H
(Audited) (BE%)
Office units — PRC BATEN — = = 1,335,637 1,335,637
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
SRR E R EI R E R EE (8

10 PROPERTIES, PLANT AND EQUIPMENT
AND INVESTMENT PROPERTIES
(CONTINUED)

Notes: (Continued)

(i)

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022

(Continued)

There were no transfers among Level 1, Level 2 and Level
3 during the six months ended 30 June 2022 and the year
ended 31 December 2021. The Group’s policy is to recognise
transfers into/out of fair value hierarchy levels as of the date
of the event or change in circumstances that caused the
transfer.

As at 30 June 2022, the office units in the PRC have been
deconsolidated with effect from 1 April 2022 upon receivers
have been appointed and control has been passed to the
receivers.

As at 31 December 2021, the office units in the PRC have
been valued by Cushman & Wakefield Limited, professional
valuers. The fair value of the investment properties was
determined based on, amongst other factors, comparable
market transactions, rental income from current leases and
assumptions about rental income from future leases in light
of current market conditions. The valuations are derived
using the income capitalisation method. This method is
based on the capitalisation of net income with due allowance
for outgoings and reversionary income potential by adopting
appropriate capitalisation rates, which are derived from
analysis of sale transactions and valuers’ interpretation
of prevailing investor requirements or expectations. The
prevailing market rents adopted in the valuation are
referenced to valuers’ view of recent lettings, within the
subject properties and other comparable properties.

10 % - WBERREUARR
B (&)

BsE - ()

(U]

(%)

REE202246 A30H IE61E A &
HE021F12 A3 HILEE - $1
B F2RmRFE IR BN EEE o
REBZBRBREESIBERE 2
EHIRRANEER BRRAR
BESHEEMZEA HH -

MN2022FE6 A30H  REMEEE
ANBEGHIEEEREEE AR L
RABEORAZTEMND R B
20224 4 A1 BELER -

M2021F 128318 F B 2
=R HEEGEMEERTE
RAGIHEITHE - REMEZAR
BEDRE (BREEMER) ATLLER
2HERS  RARAEHROZHES
s RIRBRITIR S R A R R
NSRS 2 BREMETE - HE
LAMRES B A R RE » WAATD
LA FEE A BEE - IRNE
BENMER  EEM AT HEER
Was 2 BNIELBIE - BAREERT
REHEBER G2 o R EY
WEEE T ZERKHE 2B
AIE o MEMRMZIBIIMERS
E2EAEME AR REMBEY
¥ AHHEEZER -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
SRS R EI R I E R T (48)

10 PROPERTIES, PLANT AND EQUIPMENT

AND INVESTMENT PROPERTIES

(CONTINUED)

Notes: (Continued)

(i)

(Continued)

Information about their fair value measurements on office
units in the PRC based on Level 3 fair value hierarchy as at
31 December 2021 is as follows:

Description

it

Fair value

DAfEE
HK$'000
EETT

Valuation
technique

hE%

10 5% - WBERREUARR
& (&)

BsE - (48)

(U]

Significant
unobservable
inputs

EAFARE
FEzBABE

(&)

ERAPEPAZTEMMN 2021 F 12
A31 BIRBEIFRAANBEEBR 2D
REEFEZERNT ¢

Range of
significant
unobservable
inputs
EXFTERE
Fgz@A
YEEE

Relationship of
unobservable
inputs to

fair value
FABEERBZ
BAHEBR
AEEZBR

Harbour Ring Plaza

BEES

1,036,956

Income
capitalisation
method

WEBRMEE

Capitalisation rate

ARfR

Rental rate
Hex

7.0%

RMB174-248/
month/sqm
BYHKREBA
AR¥174
F2487T0

The higher the
capitalisation
rate, the lower
the fair value

BREER
AR EEME

The higher the
rental rate,
the higher
the fair value

HexHs -
AREEER

Harbour Ring
Huangpu Centre
BEERRL

298,681

Income
capitalisation
method

WEERE

Capitalisation rate

BAEE

Rental rate
Hex

7.0%

RMB125-250/
month/sqm
BYRREBA
ARM¥1257T
£2507T

The higher the
capitalisation
rate, the lower
the fair value

BALERHS -
AR BEME

The higher the
rental rate,
the higher
the fair value

Hexs -

RABEER

Total
wast

1,335,637
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
fSHR4sr S EI R I E R T (48)

10 PROPERTIES, PLANT AND EQUIPMENT
AND INVESTMENT PROPERTIES
(CONTINUED)

Notes: (Continued)

(if)

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022

For the investment properties under construction in LA, they
are still in the course of construction or development at the
end of the reporting period and fair value cannot be reliably
measurable at that time, and therefore are stated at cost of
HK$4,241,080,000 (31 December 2021: HK$4,204,734,000).
The fair value is expected to become reliably measurable
when the construction is completed which is expected to
take place in 2025. The management performed impairment
assessment at the end of reporting period and estimated the
value by value in use based on cash flow projection, followed
by estimation of management on future business and
expected completion of construction. As at 30 June 2022, no
(81 December 2021: HK$41,721,000) impairment losses
provision was made for the investment properties in LA.

10 % - WBERREUARR
B (&)

BsE - ()

(i)

MURBEN TR AMELARSE
HRMERTKERES - EEAT K
WEtEERNALEE FAE N
X 7R 7 #5 4,241,080,000 7T (2021
F12A31H : #%4,204,734,000
TL)BIER - AABEBHINER
TERK (FEEAA 2025 F 32 B ) B Al 52
HEE - EEERIREHRET
RAERHE - WIRIR &R TER bAE A
BEMATEBEE A%BREE
Bt R REEREHEINER
BET - N2022F6 A30H * I
BRSO IR E V) RERR,
EEE(2021FE12 8310 : B
41,721,0007T) °



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)

FEAAR S T HA B HS & B B o (4]

11 DEPOSITS, PREPAYMENTS AND OTHER 11 & FAARERHEME
RECEIVABLES WK
Unaudited Audited
RICER BEZ
30 June 31 December
2022 2021
2022 F 20214
6 H30H 12 H31H
HK$°000 HK$’000
BT B F T
Non-current portion RIS
Prepayments for construction of EREERIAMNIE
power plants (Note a) (M3t a) 334,898 327,853
Loan and interest receivables from JRE LB BB RIAR R
shareholders of subsidiaries ZERRAE
(Note b and Note 22f) (P 5E b R Bt 5E 22f)
— Shanghai Electric Power — EEBNEXRBRER
Construction Co., Ltd. (“SEPC”) ~al([SEPC)) 4,069 4,018
— GSG — GSG 261,554 258,327
Prepaid insurance FERNRE = 5,294
Others Hith 6,191 9,368
Total non-current portion FERENE D A E 606,712 604,860
Current portion TENER D
Prepaid insurance FETRE 1,518 1,120
Prepaid loan interest BN ERF B = 32,916
Amounts due from related parties FE W FaE A 308
(Note 22f) (F¥zE22f) 11,794 12,195
Others Hib 4,274 32,669
Total current portion REI DA 17,586 78,900
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94

CHINA OCEANWIDE HOLDINGS LIMITED

11 DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (CONTINUED)

Notes:

The balance included HK$334,898,000 (31 December
2021: HK$327,853,000) progress payments made to
SEPC, a non-controlling shareholder of certain subsidiaries
of the Company, and its subsidiary, PT. Shanghai Electric
Power Construction (“PT. SEPC”), for the procurement and
installation of equipment and machineries for the Group’s
power plant projects in Indonesia.

As at 30 June 2022 and 31 December 2021, no impairment
provision was made.

The loan and interest receivables are due from SEPC and
GSG, non-controlling shareholders of certain subsidiaries of
the Company and are denominated in U.S. dollars (‘US$”).

As at 30 June 2022, the principal amount of the loan to
SEPC was fully repaid and the gross carrying amount of the
loan to GSG was HK$222,509,000 (31 December 2021:
HK$$221,100,000). The loan to GSG is interest bearing at 7%
per annum and is repayable through its share of the future
dividend of the subsidiaries. Up to the date of this report, no
interest was paid according to the terms of loan agreement.

The gross interest receivables from SEPC and GSG were
HK$4,165,000 (31 December 2021: HK$4,137,000) and
HK$67,831,000 (31 December 2021: HK$67,399,000)
respectively. The interest receivables are interest free and
repayable through their shares of the future dividend of the
subsidiaries. Up to the date of this report, no interest was
paid according to the terms of loan agreement.

As at 30 June 2022, an ECLs provision of HK$18,557,000
(31 December 2021: HK$20,035,000) was made on the
abovementioned loan and interest receivables. For the
period ended 30 June 2022, a reversal of ECLs provision of
HK$1,478,000 (30 June 2021: nil) was made.

INTERIM REPORT 2022

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
fSHR4sr S EI R I E R T (48)

11 ®Be - AAREREME
WIE (48)

fi g -

5% 3N 18 H b 7 334,898,000 7T
(2021412 A31 8 : #1#327,853,000
T0) B AL BMNREE Z B E R
HERBERTERBERERMMA
KARETFFRE)Z —RBIEERE
H SEPC K& H F 2 A PT. Shanghai
Electric Power Construction ([ PT.
SEPC) X 2 #EERIH °

M 2022496 A30H K% 2021412 A
318 WEEDREREE -

ZERKERRFERMARA
ETFREZIEERRR SEPC K&
GSGURER » LAETT([ =T DEHE »

MR 202296 A30H ' /A FSEPC
CERASSBORREE  ME
FGSGrERZEESBABE
222,509,000 7T (2021 F 12 A 31
B : ##221,100,0007C) c &4 F
GSGRZERZRFEMET%ETE - A
BBABRELEZSFRARZKEE
B BEAREAY  RBEX®
FERTESAFE -

FE WA SEPC K GSG 2 7 B 42 E 2 5l
& 75 14,165,000 7T (2021 12 A
31H : B #¥4,137,0007T ) & # &
67,831,0007T (2021 12 A31 8 :
7515 67,399,0007T) © FEUF B AR
B ASBAREIEZSETARZ
BEEE HEAFREAH 2R
BR W e s 8 o

R20229F6 A30R  Ext Lt
EFR R S ELE#18,557,0007T
(2021412 A 31 B : 720,035,000
L) TEHERBLAEE - REZE
20226 A30A L HMH - EEE
78 HA{= A 18 K 7 51,478,000 7T
(20216 A30H : ) »



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
SRS R EI R I E R T (48)

12 PROPERTIES UNDER DEVELOPMENT 12 BRFPYZE

HK$’000

BT T
Six months ended 30 June 2022 HZ2022%6 A30H1L61EA
At 1 January 2022 (Audited) M2022% 1 B1H (K£FZ) 12,264,978
Additions NE 58,326
Deconsolidation of subsidiaries HERFAA (1,735,864)
Exchange translation differences PE N ZRE 78,057
At 30 June 2022 (Unaudited) 7K 2022% 6 A30H (REEZ) 10,665,497
Six months ended 30 June 2021 HZE 202146 A30HIE61EA
At 1 January 2021 (Audited) ®2021 41 818 (&KFER) 15,829,178
Additions NE 24,657
Exchange translation differences M H =5 22,874
At 30 June 2021 (Unaudited) 7K 20214F 6 A30H (REEZ) 15,876,709

As at 30 June 2022 and 31 December 2021, the properties
under development were expected to be completed and
recovered after one year from the end of the reporting
period. The construction of properties under development
in LA was suspended in 2020 and had not resumed during
the six months ended 30 June 2022.

In accordance with the Group’s accounting policies, the
Group assesses the carrying amounts of properties under
development according to their net realisable values based
on the realisability of these properties. Net realisable value
for properties under development is determined with
reference to management’s estimates of the selling price
based on prevailing market conditions, less applicable
variable selling expenses and the anticipated costs to
completion (including land costs).

20224 6308 & 2021F 128
318 - FRAVEBHBRREH
K —FBBTRKREIRIEA %
EHMERMENERD N 2020F =
T BI¥WAREE2022 A6 A30H
LE6 & A IRTE °

BREASENSHRE  AKEE
RERTYENERENIRZFY
EWAERFEFLERESHE -
ERPYENTERFEDL2RE
BEERBRTHRMAETNEE - K
HERAEHER REF R TR
R (BELHAA)EE -

RZERERAT 2022 Fh ks

95
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96

(Continued)

FERAAR S T HA B S R M = (4]

12 PROPERTIES UNDER DEVELOPMENT

12 R (FE)

(CONTINUED)

Based on management’s best estimates, provisions of AEREEBENZEM AEEH

impairment losses are as follows: BEBERENT

Unaudited Audited
REEN azn
30 June 2022 31 December 2021
20256300 0215128318
Provision for Provision for
Gross amount impairment  Carrying value  Gross amount impairment  Carrying value
e HERE BEf #% A KAl
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRTr BRTT BRTT AETr BETr BETT
Los Angeles, the U.S. TERVHE 7,458,997 (1,622,833) 5,836,164 7,395,846 (1,622,833) 5,773,013
Ko Olina No. 2 Land, Hawaii, ~ XEIERENHE %t 1,131,722 (184,314) 1,553,408 1,719,761 (184,314) 1,535,447
the U.S.
Ko Olina No. 1 Land, Hawail, ~ ZEEFENME -1 3,106,963 (746,593) 2,360,370 3,081,343 (746,593) 2,334,750
the U.S.

Kapolei West, Hawaii, the US.  ZEEFZFHEER 1,027,863 (112,308) 915,555 1,018,495 (112,308) 906,187
New York, the U.S. e - - - 3,468,869 (1,753,288) 1,715,581
13,331,545 (2,666,048) 10,665,497 16,684,314 (4,419,336) 12,264,978

The management of the Group performed impairment
assessments on the Group’s properties under development
at the end of the reporting period. Accordingly, provision
for impairment of HK$2,666,048,000 (31 December 2021:

HK$4,419,336,000) was made as at 30 June 2022.

AEBEEERNREBREEAE
EREPYEEITRETGE -
It A 2022 6 A 30 B 1E R E B

f

7 ¥ 2,666,048,000 7T (2021 5

12A31H : %%4,419,336,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
SRS R EI R I E R T (48)

13 TRADE RECEIVABLES 13 EBWERRX

Unaudited Audited

RIEEX KEZ

30 June 31 December

2022 2021

2022 % 2021 %F

6 H30H 12H31H

HK$°000 HK$’000

BT BB FIT

Gross amount s = 30,368
Less: provision for ECLs W TEEIEREARE = (6,483)
- 23,885

EHMERBRBREEDFIIWT

Movement of the ECL provision is set out below:

HK$’000

BT
Six months ended 30 June 2022 BIZE2022%6 A30H1L61EA
At 1 January 2022 (Audited) R2022F 1 A1 8 (&FE%) 6,483
Additions NE 1,861
Deconsolidation of subsidiaries HERF QA (8,382)
Exchange translation differences X =58 38
At 30 June 2022 (Unaudited) 72022 F 6 A 30 B (KR&EZ) -
Six months ended 30 June 2021 B Z 202146 A30RH1E61EA
At 1 January 2021 (Audited) 202161 A1 8 (KHE%) 1,301
Additions NE 1,429
Exchange translation differences MEH =5 14
At 30 June 2021 (Unaudited) 7202146 B30 B (kE&EZ) 2,744

FZERARAT 2022 Frh HiRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
RGeS P K E R EE (E)

13 TRADE RECEIVABLES (CONTINUED)

As at 30 June 2022, the Group’s trade receivables were
disposed through the deconsolidation of subsidiaries.
As at 31 December 2021, the Group’s trade receivables
represented rental receivables for which no credit terms
have been granted. The aging analysis of trade receivables,
net of provision, based on the date of invoices was as
follows:

13 BEUWAR ()

MR2022F 6 A30H © A& B K fE
WEERBALRFAR TUAK LR
R R2021%F12A31 8 A& E
ZEBERAYEREHEER &
WHE - ABEHHREDNRE
HEZEYEREZERESTOT

Audited
REZ

31 December
2021

2021 4

12 431 H
HK$’000
BT T

0-30 days 0-30 H
31-60 days 31-60 H
61-90 days 61-90 H
Over 90 days #8890 A

3,583
3,536
3,037
13,729

23,885

Before accepting any new customer, the Group assesses
the potential customer’s credit quality and defines credit
limits by customer. Credit limits attributed to customers and
credit term granted to customers are reviewed regularly. The
majority of the trade receivables that are neither past due
nor impaired have no history of defaulting on repayments.

The Group applies the HKFRS 9 simplified approach
to measure ECL which uses a lifetime ECL for all trade
receivables and measures the lifetime ECL on each debtor
individually. As at 31 December 2021, except for debtors
with significant outstanding balances which were assessed
for impairment individually and HK$6,483,000 ECL provision
was made, the management of the Group has assessed the
ECL of the remaining trade receivables as insignificant and
therefore it did not result in an impairment allowance.

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
SRS R EI R I E R T (48)

14 BORROWINGS 14 BE
The analysis of borrowings is as follows: BESIWWOT :
Unaudited Audited
RICEX LEZ
30 June 31 December
2022 2021
2022 F 2021 4
6 A30H 12 H31H
HK$°000 HK$’000
BT B F T
Other loans from third parties, secured HRBEFE=FZHMER -
(Note a) B (MzEa) 2,242,349 4,708,699
Other loans from a fellow subsidiary, KE—RHBRRFREZ
unsecured (Note b) HEmE - &EA (M5Ep) 479,940 479,940
Convertible notes (Note c) AR ERE (H5Ec) 563,900 563,900
Total borrowings BEEE5 3,286,189 5,752,539
Current portion meE o (3,286,189) (5,752,539)
Non-current portion IEMBNER = -
Unaudited Audited
RISEZ LEZ
30 June 31 December
2022 2021
2022 £ 20214
6 H30H 12H31H
HK$’000 HK$’000
BT BT T
Carrying amounts repayable: EEBERESHE
— On demand and within one year — RER R —FNA 3,286,189 5,752,539

FRERARAT 2022 FHHI@mE S
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
fSHR4sr S EI R I E R T (48)

14 BORROWINGS (CONTINUED)

CHINA OCEANWIDE HOLDINGS LIMITED

Notes:

As at 30 June 2022, the Group’s other loans from third parties
were secured by assets amounting to HK$14,907,196,000
(81 December 2021: HK$17,864,011,000), issued capital
of certain subsidiaries of the Company and guarantees
provided by the Company, certain of its subsidiaries and an
intermediate holding company of the Company.

On 15 July 2021, China Oceanwide Real Estate Development
Holdings Limited (“COREDH”), a direct wholly-owned
subsidiary of the Company, received the notice from the
holder of all of the notes issued by COREDH (“Notes”),
specifying that an event of default has occurred as a result
of non-payment of interest under the Notes and demanding
that the principal amount and all outstanding interest under
the Notes would be immediately repayable and the receivers
were appointed. As at 30 June 2022, the outstanding
balance of the Notes was approximately HK$1,257,449,000
(31 December 2021: HK$1,249,486,000).

On 29 December 2021, the Company entered into a
forbearance agreement with a lender and pursuant to which,
the Company agreed to settle the outstanding loan by
several installments. However, as at the date of the approval
for issuance of the consolidated financial statements,
the Company did not settle the instalment payments in
accordance with the requirements of the forbearance
agreement. As at 30 June 2022, the outstanding balance
of the loan was HK$984,899,000 (31 December 2021:
HK$1,009,854,000).

The other loans are denominated in US$ and bear interest at
fixed rate.

As at 30 June 2022 and 31 December 2021, the Group’s
loans from a fellow subsidiary were unsecured.

A keepwell agreement was executed by an intermediate
holding company of the Company to provide comfort to
the lending fellow subsidiary in respect of a loan from the
fellow subsidiary with carrying amount of HK$280,000,000
(81 December 2021: HK$280,000,000) that the Company
shall be in sound financial condition to meet all liabilities and
perform all obligations.

INTERIM REPORT 2022

14 {EE (&)

G

M2022%66 A30H © & & E %K
BE=ZAZEMERBESYK
14,907,196,000 7T (2021 F 12 A
31H : # #17,864,011,0007T )
ZEBE - ARRBTFRAIZEE
TRAURARRR - HEFTTFAA
BT — R EER A R AT ie it
ZERIEES -

MR2021F7 8158 AR R HE
2EFRARIRZEMEMRBIERE
BAR([FRizEEREER])
W B B 8 R 2 S EE e B 4R AR P B
TEE(ZEEDEBANER
BA RRBBEREREENZEE
ETHNAHEMBBENEHFEE -
BZZERFHEABRIEEZE
BETHASTATAREZF S
REZEEEE A - 1202246 A 30
A ZEZENREEEHRNES
#1,257,449,000 7t (2021 F 12 A
31 H : ##1,249,486,0007T) °

MN2021E12 4298 + AR A &
BRATLEE S - B A
ARESHEEREENER -8
RBLETI R A BHREAE - &K
ARV RIRE EHENEREED
B3R o 202246 A30H © &
812 B 34 88 A 75 % 984,899,000
JT(2021 512 /831H: & ¥
1,009,854,0007T) °

H B R UA 36 T AHE I 2 B 5E F

R2022%6 A30 8 k2021412 A
318 AEEKRA—FRRFAA
ZERARERA o

ApEl—HEFREZERARBHEL
wiTthE R BB MELER
ZRARFRABIRKRERRFRAA
2 — % IRH < %85 % 280,000,000
gL(2021%F12A31H: & &
280,000,000 7T ) B FRIZ AR Al
AABRIT 2SRRI N R E
THBEEERERZER -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
ERGES P E R ML (&)

14 BORROWINGS (CONTINUED)

Notes: (Continued)

b.

(Continued)

As at 30 June 2022, all of the other loans from a fellow
subsidiary amounting to HK$479,940,000 (31 December
2021: HK$443,989,000) was default in the repayment of the
principal and/or interest and thus, the amounts would be
immediately repayable.

Pursuant to the Company’s announcement dated 24
August 2021, on 24 August 2021, the Company entered
into a settlement agreement (the “Settlement Agreement”)
with Oceanwide Holdings and fellow subsidiary, pursuant
to which Oceanwide Holdings has conditionally agreed
to, inter alia, transfer the entire share capital of & /£ & &
7 75 & P B R A & (Wuhan CBD Co., Ltd., a joint-stock
company incorporated in the PRC with limited liabilities
and a subsidiary of Oceanwide Holdings) to settle a loan
with the principal amount of HK$480,000,000 owned to
the fellow subsidiary which is subject to the approval of the
shareholders of the Company. As at the date of approval
to issuance of the consolidated financial statements, the
Settlement Agreement has not yet been completed.

The loans are denominated in HK$ and bear interest at fixed
rates.

The Company issued 5-year 6% convertible notes with an
aggregate principal amount of HK$600,000,000 at the face
value on 27 December 2018 and convertible notes were
listed on the Singapore Exchange Securities Trading Limited
on 28 December 2018.

The convertible notes are denominated in HK$. Each
bond will at the option of the holder be convertible (unless
previously redeemed, converted or purchased and cancelled)
into fully paid ordinary shares with a par value of HK$0.01
each in the issued and paid up capital of the Company at
an initial conversion price of HK$0.71 per share subject
to adjustment for, amongst other things, consolidation,
subdivision or reclassification of shares, capitalization
of profits or reserve, distribution, right issues, issues at
less than current market price, modification of rights of
conversion, other offers to shareholders and other events
which have a dilutive effect on the issued share capital of the
Company.

14 EE(H&)

B - ()

(%)

MR2022F6A30H Kk B R
EAMBAAMNEMEREE
479,940,000 7T (20214 12 A 31
H : 7 443,989,0007T) A¥# X
BENEAS R HFE - MZES
REEBNG(EE -

RIBEAAR B E2021F8 524
HZRA%E - R202148H2408 -
RAR RS FER KRR R F ARG
EERZE (EERZ]) @ Bt
CEBEREKGRE(EPEE)
ERREPAFHRBEMHERAR
(—RAHBRFMA S Z RN ER
ANE BReSERzFAR) 2R
A BUBEZERRRFARR
4 £ %8 575 % 480,000,000 THE
= EBRBARRBREREE
FAMERE o PHbE TR S BE R
=BH - BERE S ATHR R
17 o

FZEEF AR HEL IR E E F &
AR

MR2018F 12 A27 B » ARQAIKRME
B3 1T A& #2585 % 600,000,000
TTHSEH6% AT ZE - i
f% Z 45 720184 12 A 28 H £ #7
EEHEZZEERAE LT ©

AR EASEE - ZERES
AEREBRV P RBRESRSE
o1 T — DR (BRIEER
EHER - SR ERWEHEE)E
BBANE B BITRERBRIIRA
FERMESKOI THNEHME
GRS BIRE AR (H
REE)BRMDAMN  FEXEFTH
¥ oRAKEHEERE - DR - #
B IRIER B AT IS EREET - &
MERRE  MREREEMZHR
HANBEHITRAEE B ETE
R E M EIEEI TR o
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CHINA OCEANWIDE HOLDINGS LIMITED

14 BORROWINGS (CONTINUED)

Notes: (Continued)

(Continued)

Unless previously redeemed, converted or purchased
and cancelled, the convertible notes will be redeemed on
the maturity date at 100% of the principal amount. The
Company has an early redemption option on 27 December
2021 to redeem in whole, but not in part, the convertible
notes for the time being outstanding at a redemption price
equal to 100% of the principal amount of the convertible
notes together with interest accrued to (but excluding) the
date fixed for redemption. The holders also have an early
redemption option to require the Company to redeem all
or some convertible notes on 27 December 2021 at 100%
of the principal amount in accordance with the terms and
conditions of the subscription agreement. Therefore, in
determining the fair value of the liability host of the debt at
initial recognition of the convertible notes, the maturity date
is considered to be 27 December 2021 since contractual
cash flow for the principal is unavoidable if the note holders
choose to exercise the option to require the Company to
redeem the convertible notes. The interest is payable semi-
annually 27 June and 27 December.

The convertible notes are separated into two components,
equity conversion component and liability component. The
liability component is carried at amortized cost using the
effective interest method until distinguished on conversion.
The effective interest rate of the liability component on initial
recognition is 8.2% per annum.

Pursuant to the Company’s announcement dated 26 January
2022, the Company did not make payment on the interest of
the convertible notes payable by 27 December 2021 and did
not pay the amount within 30-day grace period of payment
on interests granted under the convertible notes. In view of
default payment on the interest, the principal with carrying
value of HK$563,900,000 and the outstanding interest of the
convertible notes would be immediately repayable.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
fSHR4sr S EI R I E R T (48)

14 {EE (&)

fsE - ()

(#)

BRIEERCHERD - SRk E DT
$ - DRI ZE SR B8 B %
REEBH100% EE - K QFE A
R2021FE12 27 B R B E R Al
BREEANSIEH100% GERE
Z(ETBE)TER AR
FE)MEREIREED2IBMmIE
o EREAERNATIRKREE -
BB ANAEERAQ BN 2021
F12 427 BIRERBIHEOIER
FIEHBEAES S BN 100% IR R B
Bl 2 ek I AR IR - Eit -
A TE WA HERR IR i AR B 2 fE
BEETEMNALEER  FBA
W/ A2021F 12270 &
BRNEERFEANEEBITESRE B
KA A B E R AT AR N - Al AE
WEHBSRIDEARE - FSE
BEFER6A27BR12A27TEX
fF -

MHARER S RMIEAKAS - B
RRERAKE D KA EAKE
7 o BEAKBORBERNSE
REHRATIER - EENEREH
BALE - BEEREDNY)THER
FHERENES8.2% -

BIERRR B A2022% 1 A 26
AR A% RARILER 2021 F
12 A 27 B X1+ o] #2 A% 22 4% JE A+ 7
B MEREBIIRBREEFLAN
0RFEXNERBALSHRH
S8 - N ERZAFE  BREE
&7 563,900,000 JT K A R AR =
BAE R AREERSBALENE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)

FEAAR S T HA B HS & B B o (4]

14 BORROWINGS (CONTINUED)

Notes: (Continued)

C.

(Continued)

As at 30 June 2022 and 2021, the equity conversion and
liability components of the convertible notes are presented in
the statement of financial position as follows:

14 BE (&)

B - ()

c. (&)

R2022F K% 2021F6 A30H © A
BREERESER R A EARSD
REFIER R TR AP RAT ¢

Equity

Liability conversion
component component Total

EREGR
SEARTS HR B it
HK$°000 HK$°000 HK$°000
B F T BT T BEFT

At 1 January 2022 (Audited) and 220221818 (KB%) R

at 30 June 2022 (Unaudited) 202256 A 30 H (REHFX) 563,900 21,621 585,521
At 1 January 2021 (Audited) #2021 1 A1 8 (&%) 561,317 21,621 582,938
Interest charged MEFA 6,018 - 6,018
At 30 June 2021 (Unaudited) 202146 A 30 H (R&EEZ) 567,335 21,621 588,956
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

104

(Continued)
RGeS P K E R EE (E)

15 INTERESTS IN DECONSOLIDATED
SUBSIDIARIES/OBLIGATIONS IN
RESPECT OF DECONSOLIDATED
SUBSIDIARIES

Analysis of carrying amount of interests in deconsolidated
subsidiaries/obligations in respect of deconsolidated

15 RERFARNERE F

BHXRFARNEE

RERFARMNER BREHRT
NREMEENEESENT -

subsidiaries:
COPHL CORED Il
Group Group
PRE
hzE%¥ HhERA R
EREE Ee L |
HK$°000 HK$°000
B FT BT T
Assets less liabilities (excluding the ERFRARMEERAR
loans) of deconsolidated subsidiaries (TBEER) 1,100,682 1,521,594
Obligations of deconsolidated BRFARNRERETHET
subsidiaries under the loans (Mtsxakb)
(Note a and b) (1,373,971)  (1,405,115)
Carrying amounts of (obligations (EAEERFRARMEE)
in respect of deconsolidated ERFAAIMNERD
subsidiaries)/interests in BRMe R (M5 23)
deconsolidated subsidiaries
(Note 23) (273,289) 116,479

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
GRS P K E R EE (E)

15 INTERESTS IN DECONSOLIDATED
SUBSIDIARIES/OBLIGATIONS IN
RESPECT OF DECONSOLIDATED
SUBSIDIARIES (CONTINUED)

Notes:

On 11 January 2022 (Hong Kong time), the Company
received a copy of notice of default dated 10 January
2022 from DW 80 South, LLC (a limited liability company
incorporated in the State of Delaware, the U.S., the “Initial
Lender”, stating that an event of default has occurred under
the facility agreement as a result of CORED Il failed to pay
accrued interest and servicing fee on the loan provided by
the Initial Lender as it fell due in January 2022 and details
of which are set out in the Company’s announcement at
the same date. Thus, all the outstanding balance due to the
Initial Lender would be immediately repayable. Subsequently
on 2 May 2022, the Initial Lender has appointed receiver
to take over the issued shares of CORED Il Group, which
owned the real estate development project in New York (the
“New York Project”). The day-to-day operation of CORED
[l Group has been taken over by the receiver (Note 23).
Accordingly, CORED Il Group has been deconsolidated
with effect from 1 May 2022, including the loan which was
deconsolidated accordingly. Due to the corporate guarantee
issued by the Company in favour of the Initial Lender, the
Group’s obligation in respect of the loan, being provision for
financial guarantee liabilities in nature, is recognised at date
of deconsolidation and at the end of the reporting period.

15 RERFARNER F
BHRFARNEMEE)

GHE

M2022F1 A11 B (HFBERH)
XA R#E 7 DW 80 South, LLC (—
MREEFNEMNFMKRINE
RAR - [MIZERALD LB
A2022%F1 A10BMEHBAE
A EHRMBBARZEHEREE S
KReer 20229 1 A B BB AT X (- 470
FERAREZBEROETFE R
RISER - BEFEHREAARR
AR A% - Bt - EXBAVEES
BERANFTBAREELES - BEER
20225 A28 MIFERARE
BEEANEEREMNFHEEL
([H#IEE ) Rz EHERES
=HKEMBEBRITRG - RIZEHE
MEE-—S£ENATLECHES
ANFTEE (M 5E23) - B iz
EHEMRAZE=—SEBE H2022F
5A1ERER  BREEXLH
Ko HRARBIAVFERAAT
mARBEEER  AEEYHZE
BEROEBBUBEREAE R
KARREHRER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
RGeS P K E R EE (E)

15 INTERESTS IN DECONSOLIDATED
SUBSIDIARIES/OBLIGATIONS IN
RESPECT OF DECONSOLIDATED
SUBSIDIARIES (CONTINUED)

Notes: (Continued)

b. A keepwell agreement was entered into among an
intermediate holding company of the Company, COPHL and
OCM (the “COPHL Lender”), as the borrower in respect of
a loan with carrying amount of HK$1,186,303,000 as at 31
December 2021, pursuant to which, the facility agreement
will be cancelled and all outstanding amounts (including
principal and interest) due and owing by the borrowing
subsidiary to the lender under the facility agreement shall
become immediately due and payable upon the controlling
shareholders of the Company ceasing to control at least 51%
of the issued share capital of the Company. On 14 February
2022, the Company received a notice from the COPHL
Lender that COPHL has failed to pay all amounts demanded
under the acceleration notice and thus, all the outstanding
balance due to the COPHL Lender would be immediately
repayable and the COPHL receivers was appointed. In April
2022, the COPHL Lender informed the Company that they
would start to market the Shanghai investment properties,
which were being held by COPHL Group. Accordingly,
COPHL Group, whose result are reflected under Property
Investment segment, has been deconsolidated (Note 23).
The relevant pledged loans have also been deconsolidated
on 1 April 2022. Due to the corporate guarantee issued by
the Company in favour of the COPHL Lender, the Group’s
obligations in respect of the loans are recognised as
obligations in respect of deconsolidated subsidiaries at date
of deconsolidation and at the end of the reporting period.

The Group’s interests in, and obligations in respect of,
deconsolidated subsidiaries have been valuated by
professional valuers at the end of the reporting period and
the date of deconsolidation.

There are no maximum liabilities of the Group at the end of
the reporting period under the guarantee and the amount
guaranteed represents the principal and interest of the
underlying loans from time to time.

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)

FEAAR S T HA B HS & B B o (4]

16 DEFERRED INCOME TAX (ASSETS)/ 16 EELEFMBH (BE) &
LIABILITIES
Deferred income tax comprises: BEFSH LA -
Unaudited Audited
RISEZ LEZ
30 June 31 December
2022 2021
2022 & 2021 4
6 H30H 12 H31H
HK$’000 HK$°000
BT BT
Deferred income tax assets BB EE (100,003) (99,369)
Deferred income tax liabilities BLEAMEHAR 3,201 321,685
(96,802) 222,316
The net movement in the deferred income tax (assets)/ EEFRBH(EE) BEFESHN
liabilities is as follows: T
HK$’000
BT
Six months ended 30 June 2022 HZ2022%6 HA30H1L61EA
At 1 January 2022 (Audited) M2022% 1 A1 H (&£FZ) 222,316
Deconsolidation of subsidiaries HERTAA (322,997)
Exchange translation differences X =58 1,998
Charge to statement of income (Note 6) REERZ W (FEE6) 1,881
At 30 June 2022 (Unaudited) K 202249 6 A30H (REEZ) (96,802)
Six months ended 30 June 2021 HZE2021%F6 A30HIE61EA
At 1 January 2021 (Audited) #2021 F1 A1 8 (KHF%) 270,445
Exchange translation differences EH =58 3,678
Credit to statement of income (Note 6) R R E R (H7E6) (24,471)
At 30 June 2021 (Unaudited) R 202146 A 308 (RE&EFEXR) 249,652
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)

FERAAR S T HA B S R M = (4]

17

18

CHINA OCEANWIDE HOLDINGS LIMITED

SHARE CAPITAL 17 BRAK
Number
of shares Amount
BB E &5
HK$’000
BT T
Authorised ordinary shares BREEAE01TT
of HK$0.1 each: IRTEER
At 1 January 2021, 30 June 2021, M2021FE1 818 -
31 December 2021, 1 January 20216 H30A8 *
2022 and 30 June 2022 2021 12831 H -
2022F1HA1HRK
202246 A30 H 50,000,000,000 5,000,000
Issued and fully paid: BEITRAR
At 1 January 2021, 30 June 2021, M2021FE1 818 -
31 December 2021, 1 January 20216 H301 -
2022 and 30 June 2022 2021 F12H318 -
20221 H1H
$2022%6 B30 H 16,142,653,060 1,614,265

CAPITAL COMMITMENTS

As at 30 June 2022 and 31 December 2021, capital
commitments contracted but not provided for were as

18 EXREIE

N 202246 A 30 H K20214F12 A
318 ERLNBEREE 2 ERRIE

follows: U N
Unaudited Audited
REISE KEZ
30 June 31 December
2022 2021
2022 F 2021 %F
6 A30H 12 431 H
HK$°000 HK$’000
BT BB FIT
Properties, plant and equipment M - M2 N ERIE 1,071,866 1,071,866
Properties under development and BERPMEREEYE
investment properties 406,075 407,635
Total 4Bzt 1,477,941 1,479,501
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
AR S P R E R M A (48)

19 OPERATING LEASE COMMITMENTS

The Group as lessor

During the six months ended 30 June 2022, the Group’s
investment properties generating rental income have been
deconsolidated. There is no operating lease commitment
as at 30 June 2022. At 31 December 2021, the Group’s
investment properties are leased to a number of tenants
for varying terms. The Group’s future aggregate minimum
lease receivables under non-cancellable operating leases in

respect of investment properties are as follows:

19 KEHERE

FEBER/EEA

HZE202296 A30B Lt6EAAR
AEEEEAHSRANEEMED
HR o R202266 A30 BT ELE
TE&AE- R2021%F128318
REBNREMEDRTEBEB L
MTZ2EREP - REBHREEME
BB FHSERENRIKEUY
MRS EEOT

Audited
REZ

31 December
2021

2021 &

12 H31H
HK$’000
BT T

Not later than one year
Later than one year and not later than five years
Later than five years

TR —F
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
RGeS P K E R EE (E)

20 PLEDGE OF ASSETS

As at 30 June 2022 and 31 December 2021, certain assets
of the Group were pledged to secure borrowings of the

20 EEHEA

N 20224%6 A30HK20214F12 A
3MH AEBETEEEEBIES

Group as follows: BRYAEBZEEZEROT ¢
Unaudited Audited
RBEX BEZ
30 June 31 December
2022 2021
2022 F 20214
6 H30H 12 H31H
HK$°000 HK$’000
BT BB F T
Pledged bank deposits BEEBRITER = 39,745
Properties under development BRPYE 10,665,497 12,264,978
Properties, plant and equipment M - M2 N ERE 619 13,579
Right-of-use assets ERAEEE - 5,338
Investment properties e 4,241,080 5,540,371

14,907,196 17,864,011

Save as the pledged assets disclosed above, the issued
shares of 10 (31 December 2021: 20) subsidiaries of the
Company were also pledged to secure borrowings of the
Group as at 30 June 2022.
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21 PROVISIONS, LITIGATIONS AND

CONTINGENT LIABILITIES

Litigations of LA Project

There were disputes between the Group and certain
contractors relating to the LA Project.

On 31 January 2019 (LA time), a subcontractor (the
“Subcontractor”) of the LA Project, sued Oceanwide Plaza
LLC (“Oceanwide Plaza”), the LA Project subsidiary of the
Company, the general contractor (the “General Contractor”)
of the LA Project and a lender of Oceanwide Plaza in LA
County Superior Court (the “LA Court”) to foreclose on a
mechanic’s lien (the “First Lien”) for approximately US$52.9
million (equivalent to approximately HK$415.1 million)
recorded on the LA Project’s title.

On 19 February 2019 (LA time), the Subcontractor recorded
an amended lien, the second lien, for approximately
US$49.4 million (equivalent to approximately HK$387.7
million) and released the First Lien, but did not amend its
complaint.

On 26 March 2019 (LA time), the Subcontractor recorded
a new lien (the “Third Lien”) for approximately US$60.3
million (equivalent to approximately HK$473.2 million) and
filed a first amended complaint to sue for this new amount.
Oceanwide Plaza received the Third Lien on 2 April 2019 (LA
time).

Oceanwide Plaza and the General Contractor filed motions
to force the Subcontractor’s lawsuit into arbitration, which
the LA Court denied. Oceanwide Plaza and the General
Contractor appealed and lost on 25 March 2021.
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21 PROVISIONS, LITIGATIONS AND

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022

CONTINGENT LIABILITIES (CONTINUED)

Litigations of LA Project (Continued)

Oceanwide Plaza is, on the one hand, preparing a
vigorous defense and reserving all rights under the law
while on the other hand, exploring the opportunity to
negotiate a settlement with the Subcontractor to resolve
the dispute. Sufficient provision has been made in relation
to the aforesaid case after the assessment made by the
management.

Apart from the aforesaid case, as of 30 June 2022,
37 contractors had recorded mechanic’s liens for
approximately US$390.0 million (equivalent to approximately
HK$3,060.6 million) in total. 32 of these contractors were
suing Oceanwide Plaza to foreclose on their mechanic’s
liens for an aggregate claim amount of approximately
US$367.5 million (equivalent to approximately HK$2,884.1
million). Both of these amount included the General
Contractor’s lien of approximately US$218.8 million
(equivalent to approximately HK$1,717.1 million).

Of the 32 contractors suing Oceanwide Plaza:

()  Three had not served their lawsuits on Oceanwide
Plaza;

(i)  Two had lawsuits, with total of US$1.7 million
(equivalent to approximately HK$13.3 million), that
were pending dismissal;

(i)  One subcontractor, a subcontractor of the Subcontractor,
claimed approximately US$8.3 million (equivalent to
approximately HK$65.1 million) for work done, and
its lawsuit, to which Oceanwide Plaza had not had to
respond, is largely controlled by the Subcontractor’s
lawsuit; and
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21 PROVISIONS, LITIGATIONS AND

CONTINGENT LIABILITIES (CONTINUED)

Litigations of LA Project (Continued)

(iv)  Other than the General Contractor and the contractors
discussed in items (i), (ii) and (iii) above, the other
contractors had indicated they would consider settling
their outstanding payments and continuing with
the LA Project if Oceanwide Plaza could pay their
settlement amounts, representing an aggregate claim
amount of approximately US$134.4 million (equivalent
to approximately HK$1,054.7 million).

Of the 5 contractors not suing Oceanwide Plaza, as of
30 June 2022, 4 had not sued to foreclose on their liens,
and one other contractor had prevailed at arbitration, been
paid, and dismissed its lawsuit, but a release had not yet
been recorded.

On 5 March 2020 (LA time), the Company and the General
Contractor entered into a parent company guarantee (the
“Parent Guarantee”) to, among other things, guarantee
a payment obligation owed to the General Contractor
by Oceanwide Plaza. The Parent Guarantee provides if
Oceanwide Plaza does not meet this obligation: (i) the
General Contractor can force the Company to arbitrate
this issue in LA under the Fast Track Rules of the American
Arbitration Association (“AAA”); (ii) the Company waives all
defenses; and (iii) the arbitrator will issue an award on only
the issue of if Oceanwide Plaza has met this obligation.
Oceanwide Plaza did not fully meet this obligation,
leaving a balance owed of US$38,440,000 (equivalent to
approximately HK$301.7 million).
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21 PROVISIONS, LITIGATIONS AND

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022

CONTINGENT LIABILITIES (CONTINUED)

Litigations of LA Project (Continued)

On 12 October 2020 (LA time), the General Contractor
informed the Company that it had demanded arbitration
with the AAA under the Parent Guarantee for an award of
US$38,440,000 (equivalent to approximately HK$301.7
million) plus attorneys’ fees, costs, and interest. California
law requires a contractor to prove that it has always been
licensed when attempting to collect payment. The Company
attempted to present evidence that the General Contractor
was not licensed, but the arbitrator refused to consider this
issue and awarded the General Contractor US$38,440,000
(equivalent to approximately HK$301.7 million) plus
attorneys’ fees, costs, and 10% interest on 24 November
2020 (LA time).

On 24 November 2020 (LA time), the General Contractor
filed in federal court in LA to confirm the award, and on
10 December 2020 (LA time), the Company filed a motion
to vacate the award.

On 24 June 2021 (LA time), the Company received a
judgment (the “U.S. District Court Judgment”) by the United
States District Court of Central District of California (the
“U.S. District Court”) confirming the arbitral award in favor
of the General Contractor and against the Company in
the aggregate amount of approximately US$42.7 million
(equivalent to HK$335.1 million), inclusive of pre-judgment
interests and arbitration costs (the “Arbitral Award”). The
Company has been advised by its U.S. attorney that it may
appeal to the United States Court of Appeals for the Ninth
Circuit within 30 days after the date of the U.S. District
Court Judgment.
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21 PROVISIONS, LITIGATIONS AND

CONTINGENT LIABILITIES (CONTINUED)

Litigations of LA Project (Continued)

On 23 August 2021 (LA time), the General Contractor
submitted an application to the U.S. District Court to
conduct a debtor’s examination on 28 September 2021
(LA time) of the Company and Oceanwide Plaza to identify
assets in order to satisfy the Arbitral Award contemplated
under the U.S. District Court Judgment. The first hearing
regarding the debtor’s examination was conducted on
15 February 2022. As at the date of this report, the U.S.
District Court has not ruled on such application.

The General Contractor applied to the High Court of Hong
Kong (the “High Court”) for, inter alia, an order to enforce
the Arbitral Award in Hong Kong or alternatively, an order
for payment into the High Court by the Company in the
amount equivalent to the Arbitral Award as security in the
event that the High Court grants an adjournment over the
enforcement of the Arbitral Award.

On 1 September 2021 (LA time), the Company and the
General Contractor entered into a forbearance agreement
in relation to the U.S. District Court Judgment, the Arbitral
Award, as well as the High Court order entered thereupon.
Under the forbearance agreement, it is agreed that (i) the
General Contractor forbears from further enforcing the
Arbitral Award, the U.S. District Court Judgment or any
judgment entered thereupon; and that (ii) the Company
repays the Arbitral Award to the General Contractor in five
instalments in consideration of the General Contractor’s
foregoing forbearance. The Company did not comply
with the forbearance agreement and the Company repaid
US$21.0 million (equivalent to approximately HK$164.8
million) for the Arbitral Award aforesaid as at 30 June 2022.

21

BE - FARIBARE

(&)
&R B R ()

20218 H23 A (ORIZHEH) 48
AV R EBRMEERIEREBE
TR MH2021 F9 A28 H (RIS
M)HEARARMZEEZETEY
ANBEEBRTEE  NEMEHMRE
SEBT FRIE T BE A9 EECR o
EREBSABRENE - REZFSN
2022F 2 15 H#ETT - HEARE
BE  ZERM G AR S AREZER
TEH &R -

wEEBeMAERZ AR (5%
ER D) BB (ERBRE)RSNER
MITIPEER K (HER) 1S FA
FrE R AMITHREEOR  AIRS AR
AR & E AR X RSN HEER
M RRIERER ©

2021F9RA1R( R EZHERH) -
NN F) R AR B R R] M AE A E S
#H AR EE b E AR R -
R R UL 1E 80 = AR an
L BELEHEMNGE EFRE
(VEABETHE - TRTHER
R ZE B[ AR R BRI R
B EMHAR: Ri)EEBEHREAR
AEERTHTAE NAF D RE
RBFRBEEEREMFIER - AAA
WEB<FIEEBAEMNGE  ARAR
2022F 6 A30H B it Lt at b & &
REE2,1008 XL (HBERLOBE
1.648187C) °

RZERERAT 2022 Fh ks

115



116

X

|
N

BAGRE PN B E R E (&

21 PROVISIONS, LITIGATIONS AND

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022

CONTINGENT LIABILITIES (CONTINUED)

Litigations of LA Project (Continued)

On 22 March 2022, the General Contractor submitted an
application to the High Court of British Virgin Islands (the
“BVI High Court”) for a provisional charging order (the
“PCO”) to be registered against the shares of 9 wholly
owned British Virgin Islands subsidiaries of the Company
(the “BVI Companies”). The application for the PCO by the
General Contractor was granted by the BVI High Court on
7 April 2022.

On 14 June 2022, the General Contractor further applied to
the BVI High Court for the PCO to be made final (the “FCQO”)
and such application was granted on 23 June 2022, The
FCO ordered that shares of the BVI Companies held in the
name of the Company are charged in favour of the General
Contractor pursuant to the order of the BVI High Court,
dated 14 June 2022 in the sum of US$22,799,558.50 with
interest accruing at the judgment rate of 5% per annum
from 26 October 2021.

For more information about the Parent Guarantee and
the legal proceeding in relation thereto, please refer to
the Company’s announcements dated 6 March 2020,
25 September 2020, 16 October 2020, 6 July 2021, 25
August 2021 and 13 September 2021.

The Directors are of the view that the US$42.7 million
(equivalent to approximately HK$335.1 million) is payment
for amounts included in the General Contractor’s lien, so
this does not represent an increase in Oceanwide Plaza’s
aggregate liability.

Regarding the liens and claims by the Subcontractor,
the Directors are of the view that the Company had no
contractual relationship with the Subcontractor. Under
California law, however, a contractor is entitled to include
within its mechanic’s liens amounts that are owed to
subcontractors to whom the contractor owes payment,
while not required to show proof when recording such lien.
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21 PROVISIONS, LITIGATIONS AND

CONTINGENT LIABILITIES (CONTINUED)

Litigations of LA Project (Continued)

These claims are under examination by management of
the Company and, based on the available information, the
management of the Company estimates the outcome of the
expenditures and liens, taking into account the risks and
uncertainties surrounding the expenditures and liens and
recognises payables and accruals for variation orders and
damages according to contractual terms entered with the
subcontractors, if appropriate.

Since the outcome of legal proceedings is inherently
uncertain, contingent liabilities have therefore been
disclosed for those litigation and claims that can be
assessed and for which the chance of success was deemed
not implausible. It is too early to estimate how likely their
prospects of success will be. As stipulated in HKAS 37
Provisions, Contingent Liabilities and Contingent Assets,
in order not to prejudice the outcomes of the proceedings
and the interests of the Group, the Group has not made
any further disclosures about estimates in connection with
the financial effects of, and disclosures about, uncertainty
regarding the timing or amount of contingent liabilities in
connection with the litigation and claims.

Provisions represent the management’s best estimate
of the consideration required to settle the obligations,
after consultation with the technical experts, internal and
external legal counsels on the possible outcome and liability
of the Group would then be recognised, if appropriate. It is
estimated that the likely maximum lawsuit liability would be
approximately US$219.6 million (equivalent to approximately
HK$1,723.4 million). The Directors are of the view that
the claims made by the counterparties are over-assessed
and, as at 30 June 2022, based on the best estimate, an
aggregate amount of approximately HK$1,263,307,000
(2021: HK$1,274,199,000) has been accrued for the
expenditures and liens matters in respect of the LA Project.
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21 PROVISIONS, LITIGATIONS AND

CONTINGENT LIABILITIES (CONTINUED)

Winding up petition against the Company

On 10 June 2022, it came to the attention of the Company
that DW 80 South, LLC as the Initial Lender of a facility
agreement dated 22 May 2019 entered into by CORED
IIl'as the borrower, the Initial Lender, and the Company
and certain members of the Group as guarantors (the
“Facility Agreement”), has on 9 June 2022, filed a winding
up petition (the “Petition”) with the Supreme Court of
Bermuda (the “Bermuda Supreme Court”) against the
Company due to its failure to pay the outstanding sum
of US$175,368,108.86 (equivalent to approximately
HK$1,376.3 million) as demanded by the Initial Lender
pursuant to a parent guarantee granted on 22 May 2019 by
the Company in favour of the Initial Lender. The Petition was
filed in the Bermuda Supreme Court only as an application
for the winding up of the Company and as at the date of
this report, no winding up order has been granted by the
Bermuda Supreme Court to wind up the Company.

In connection with the Facility Agreement, the Initial Lender
was provided with an equitable share mortgage over the
secured shares, which in turn own the New York Project
property with carrying value of US$220.0 million (equivalent
to approximately HK$1,726.5 million) as at 31 December
2021.

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
fSHR4sr S EI R I E R T (48)

21 B1E - FAkHEAE

(%)

HUEAFTNWEREF

PTEMEREE=Z(EAER
A )~ DW 80 South, LLC( & A& %]
TERAN)BEARARAEBET
RERRI(EAERAN)FIAEA
20196 5 A22 HM @ E i ([ R E
W& 1) i R2022F6 8108
KRG EBVTERABER2022F
6HA9H mMBEHEESEFERU(A
RESSZER D RRXHHARFN
BREF(TEHFD EBRXEHEN
ITEBEEAARBRERERRDF]
LMPTERABEZ = AR2019F
SA22EREMETRAIER &
MPERANERIZ N REERE
175,368,108.86 £ 7T (FHE R A
13.763187L) - 2HEEEBBARAR]
BREMABRESEERER ' R
ABEBH  BRERSIERER
MARRBERBELHBERS -

HREEHRENS  ERVISERA
RS AR D E R EIE T A E AR
B mMEHEAFR2021F12 318
BREEA2.2008F L (HERLE
¥ 17.2651870) MIAAEB Y% -



B4R & o H B S B R B A ()

21 PROVISIONS, LITIGATIONS AND

CONTINGENT LIABILITIES (CONTINUED)

Winding up petition against the Company (Continued)

On 25 August 2022 (New York time), CORED lIl, Oceanwide
Real Estate Investment NY Corp., Oceanwide Center
NY LLC and the Company (collectively the “Borrower
Parties”) and New York — 80 South Street LLC (the
“Administrative Agent”), for itself and the other lenders,
together with the Administrative Agent (the “Lender
Parties”), have entered into a forbearance agreement
(the “Forbearance Agreement”), which is effective as of
18 August 2022. The Forbearance Agreement provides,
inter alia, that (i) the Lender Parties forbear from the
exercise of the Administrative Agent’s rights and remedies
under the loan documents and the Administrative Agent
forbears from taking enforcement actions under the loan
documents including but not limited to not to proceed with
the petition during the standstill period; (ii) the Borrower
Parties will make interim forbearance extension payments
in exchange for a standstill period from the effective date
of the Forbearance Agreement (i.e. the date on which
payment of the first installment of the forbearance extension
payments is made) until 31 October 2022. The said
standstill period is subject to an option for extension for
an additional 1-month period through 30 November 2022
for an additional forbearance extension payment by the
Borrower Parties. At the Borrower Parties’ election, prior
to the expiry of the standstill period of 31 October 2022 or
30 November 2022 (subject to exercise of the option for
extension), the Borrower Parties may pay a final lump sum
amount with transfer tax as applicable to the Administrative
Agent and pursuant to the transfer documents relating
to conveyance of pledged property, such transfer shall
be effected to the Administrative Agent in full and final
settlement of all outstanding sums under the loan
documents or pursuant to a parent guarantee granted on
22 May 2019 by the Company in favour of the
Administrative Agent. For details of the Forbearance
Agreement, please refer to the announcement of the
Company dated 26 August 2022.

For more information about the Facility Agreement and
the legal proceeding in relation thereto, please refer to
the Company’s announcements dated 23 May 2019,
29 October 2021, 25 November 2021, 11 January 2022,
6 May 2022, 10 June 2022 and 26 August 2022.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
fSHR4sr S EI R I E R T (48)

22 MATERIAL RELATED PARTY 22 EXBEALRS
TRANSACTIONS
The Directors consider the ultimate holding company of EERE KRB ZHREERRAF
the Company to be Tohigh Holdings Co., Ltd*, a company RBEBERBRAR  ZAFRE
incorporated in the PRC, which is ultimately controlled by Eila a9 D VAR == N e s
Mr. Lu Zhigiang. PR o
Save as disclosed elsewhere in these consolidated financial bR R 4R & B 7% ¥ 3% E fh & 6 AT IR
statements, the following significant transactions were TN B E202296 300 1E61E
carried out with related parties during the six months ended AAGHEEEATHETUTEAR
30 June 2022 in the normal course of business at terms 5 ZERXGIREREBBREF
determined and agreed by both parties: BRPEFET RHTE GETHET
a. Sales of services a. MREKHEE
Unaudited
RIEER

Six months ended 30 June
BZ6H30H161EA

2022 2021
2022 F 2021 4
HK$°000 HK$’000
B TFT BT T
Rental income from fellow BIEEIGIENGIE ik
subsidiaries Wz
— Oceanwide Power Holdings Co., — ;Z/8% hiEiRE R A 7
Ltd.* 7 14
— Tohigh Property Investment — BB ERKEEBEERAR]
Management Co., Ltd.* (mEEZ])
(“Tohigh Property”) 1,010 1,921
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
GRS P K E R EE (E)

22 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

b. Purchases of services and assets

22 EREEALRS (E)

b. BERBREE

Unaudited
RECE
Six months ended 30 June
HZ6H30HIL61EA

2022 2021
2022 % 20214
HK$’000 HK$’'000
BT T JBMTF T
() Rental expense charged by (i) —FRZRKBRRWEZ
a fellow subsidiary
— Tonghai International Group — ZRBERREE
(USA) Co. Ltd (“Tonghai
Group (USA)") (I=E@EEE]) 133 109
(i) Purchase of insurance service (i) M—RERZWEQTES
from a fellow subsidiary
— Asia-Pacific Property & — DAV ERBRERAA
Casualty Insurance Co., (TR )
Ltd. (“API”) 336 292
@iy Purchase of right-of-use assets (i) AR RMBAREEF
from fellow subsidiaries
— Tonghai Group (USA) — XEBEEE 3,095 3,023
— PT. China Oceanwide — PT. China Oceanwide
Indonesia (“PTCOI”) Indonesia ([ PTCOI ) 1,404 2,882
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
fSHR4sr S EI R I E R T (48)

22 MATERIAL RELATED PARTY

22 EREEALRS (E)

TRANSACTIONS (CONTINUED)

c. Interest expenses

C.

MERX

Unaudited
RECE
Six months ended 30 June
BZ6H30H1L61EA

2022 2021
2022 % 2021 %F
HK$’000 HK$'000
BT T BT T
(i) Interest expenses charged (i) —FREF R A R FTUER 2
by an intermediate holding A B H
company
— COG (Note 22f(i)) — oh37 & B (FHEE 221() 125,186 174,236
(i) Interest expenses charged by a (i) —ER &M B A = ATUEA
fellow subsidiary ) B 52
— China Tonghai Finance — FERBEMEERAR
Limited (“China Tonghai ([EEEEH%])
Finance”) (Note 14b) (F7E 14b) 24,021 27,861
(i) Interest expenses on lease (i) RARMBARKBEEERE
liabilities charged by fellow M B X
subsidiaries
— PTCOI — PTCOI 30 129
— Tonghai Group (USA) — ZEBESEE 71 67
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B4R & o H B S B R B A ()

22 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

d. Construction cost paid to a non-controlling

shareholder of subsidiaries, SEPC and its
subsidiary PT. SEPC

(i)

(i

SEPC and its subsidiary PT. SEPC are
engaged on a fixed lump sum contract of
US$431,930,000 (equivalent to approximately
HK$3,389,700,000) for the design, engineering,
procurement, construction, commissioning,
testing and completion of, and making good of
defects in relation to two coal fuel steam power
plant facilities with net capacity of 150 megawatt
each in Medan Industrial Area, North Sumatra,
Indonesia.

During the six months ended 30 June 2022
and 2021, no construction cost was paid and
recognised as properties, plant and equipment
or prepayments for the construction of the
power plant facilities.

SEPC is engaged to procure the main equipment
for the construction of the Group’s power plant
facilities in Banyuasin, South Sumatera Province,
Indonesia, for a total cash consideration of
US$39,550,000 (equivalent to approximately
HK$310,380,000).

During the six months ended 30 June 2022
and 2021, no construction cost was paid and
recognised as properties, plant and equipment
or prepayments for construction of power plant
facilities.

22 EXBEEALTRS (E)

d XFFZEHBATZkIE
BREBRRSEPCR H B A 7
PT. SEPC 2 BB A

(i)

(if)

SEPCREWEB A A
PT. SEPC#2 431,930,000
ERN(HERHBE
3,389,700,0007C ) Z
TREEZDENEERE
BEREr TREEE - K
ook BE AR Kk
SERALFA ENE L B8R P2 I
ERBEILER  FEES
#5150 I FL 2 7 B R I 255
B ERRGRIE - WIRE L

HEERFG -

B ZE 2022 F % 2021 F
6 H30RIE6MEA « #i&
PR AR T - IMERER
R - B RRESE
HEEBEME BN K
I o

SEPCEZEREAKH
RENEmEPIZEEE &
BRBEEREEAETZE
ZERE BEASRER
39,550,000 & 7T (F#E R
#97%5#310,380,0007T) °

REZE 2022 F & 2021 F
6 A30RHLIE6M@EA « Ei&
PRI AR T - IR RERR
R - HER R
BEBEEW 2 TEMNRIE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
RGeS P K E R EE (E)

22 MATERIAL RELATED PARTY

22 EREEALRS (E)

TRANSACTIONS (CONTINUED)

e. Key management compensation

No transaction was made with the Directors and
senior management of the Company during the
six months ended 30 June 2022 other than the
emoluments paid or payable to them (being the key
management personnel compensation) as follows:

e. FEEBEASHM

HZE2022F6A30H 161
AR BRUATENSENES
RARTIEREEABEZME
(EZ2EBABHH) I - BIE
B EHEITEMNRS °

Unaudited
RECE
Six months ended 30 June
BZ6H30H1L61EA

2022 2021
2022 % 2021 %
HK$°000 HK$’000
BT T BB FT
Salaries and other short-term FeRkEMEHESRT
employee benefits 2,405 2,444
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
SRS R EI R I E R T (48)

22 MATERIAL RELATED PARTY 22 ERBEEALRS (&)
TRANSACTIONS (CONTINUED)
f.  Balances arising from related party transactions f. BEATIRZFELZ#ER
Unaudited Audited
RICER KEZ
30 June 31 December
2022 2021
2022 % 2021 %F
6 H30H 12 H31H
HK$°000 HK$’000
BT BT T

Amount due to an intermediate
holding company (i)

e — S R R AR A 20 )

— COG — iz EE 8,783,330 8,505,057
Amount due to immediate holding  JE{ B A% A B ZUA (i)
company (ii)
— Oceanwide Holdings — 2R AR AR
International Co., Ltd. 29,706 —
Amount due to a fellow subsidiary  fE —E R M E A 7 K2
— China Tonghai Finance — P EEE I
e Loans from China Tonghai o JREFERGTTE2
Finance (Note 14b) B (5 14b) 479,940 479,940
o |nterest payables to China o ENHRBEESIEZ
Tonghai Finance B 81,238 57,219
561,178 537,159
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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(Continued)
RGeS P K E R EE (E)

22 MATERIAL RELATED PARTY

22 EREEALRS (E)

TRANSACTIONS (CONTINUED)

f.  Balances arising from related party transactions f. BEATIRBFELEZER
(Continued) (&)
Unaudited Audited
RISEZX LEZ
30 June 31 December
2022 2021
2022 £ 2021 %
6 A30H 12 A31H
HK$’000 HK$’000
BT BT
Amounts due from related parties  FEURRiE A +3RIE
(Note 11) (FF3E11)
— SEPC, a non-controlling — SEPC (Z KB AR Z
shareholder of subsidiaries (ii) FEFE AR AL ER) (ii) 3,931 4,065
— PT. Satya Abadi Semesta, a — PT. Satya Abadi Semesta
non-controlling shareholder (—FEI B ARz JEF LR
of a subsidiary (i) REE ) (i 7,863 8,130
11,794 12,195
Amounts due to related parties FEfTREE A L FIE
— Oceanwide Property — ZEMEEEER AR
Management Co., Ltd.*, (—FER XK BRARD) (i)
a fellow subsidiary (ii) = (163)
— Oceanwide Center LLC, a — Oceanwide Center LLC
fellow subsidiary (i) (—ERZRKBAR) (i) (18,646) (18,528)
— AP, a fellow subsidiary (ii) — DA
(—ERZRMBAR) (i) (3,828) (3,482)
— Tonghai Group (USA) (i) — ZEEE 5% E (i) (797) (407)
(23,271) (22,580)
Rental deposits received from BIEEIGIENGIEEIEY)
fellow subsidiaries HEERS
— Oceanwide Power Holdings — 2 E R
Co., Ltd.* grr=1 NG - 10
— Tohigh Property — mEEHE = 1,168
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
SRS R EI R I E R T (48)

22 MATERIAL RELATED PARTY 22 EXBEALRZ (&)

TRANSACTIONS (CONTINUED)

f.  Balances arising from related party transactions f. BEAIRZFELEZHER
(Continued) (%)
Unaudited Audited
KRICER KEZ
30 June 31 December
2022 2021
2022 F 20214
6 H30H 12 H31H
HK$°000 HK$’000
BT T BT
Construction payable to M B AR —RIEER
a non-controlling shareholder of 1% B 9 522 5% R 3A (iii)
subsidiaries (iii)
— SEPC — SEPC 155,782 154,796
Interest receivables from a non- JE LB B R ) — & 3R R
controlling shareholder of ARER A A E (FFEE11)
subsidiaries (Note 11)
— SEPC (iv) — SEPC (iv) 4,069 4,018
Loan and interest receivables from el —RIE A F—&
a non-controlling shareholder of FEIERR IR VB SR R B
a subsidiary (Note 11) (BF3E11)
— GSG () — GSG (iv) 261,554 258,327
Lease liabilities payable to ANIEESRIEPNGIED)
fellow subsidiaries HEARE
— PTCOI — PTCOI 21,834 20,729
— Tonghai Group (USA) — XRBEEE 7,058 5,420
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BAGRE PN B E R E (&

22 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

f. Balances arising from related party transactions
(Continued)

(i)

(i)

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2022

Pursuant to the loan agreements and
supplementary agreements entered into between
the borrowing entities under the Group and
COG, the loans were unsecured, interest-
bearing at 5% per annum (8% per annum from
1 July 2021) and the maturity date of the loans
is 31 December 2023. However, the Group is
eligible to opt for early repayment while COG
will not request for any repayment before the
maturity date of the loan. Further, as at 30 June
2022, COG agreed to provide available undrawn
facilities amounting to HK$3,900,139,000
(31 December 2021: HK$3,971,903,000) to the
Group.

Balances are unsecured, interest-free and
repayable within the next twelve months after
the end of the reporting period. The carrying
amounts approximate to their fair values.

Balance is unsecured and settled based on
agreed credit terms. The carrying amounts
approximate their fair values.

Provision for impairment of HK$95,000
(31 December 2021: HK$120,000) and
HK$18,462,000 (31 December 2021:
HK$19,915,000) was made to receivables from
SEPC and GSG respectively as at 30 June 2022.

22 EREEALRS (E)

f. BAEALIXRZFRELEZER

(%)

(i)

(il

BEERT S BT IR EXK
ERERE ZEE
RAER - REFEL%
(20217 A1 B BF
FE3%) 5B - BEFREH
H /2023F12H31H -
SR - AEBTFEERE
BIREEN - MPZEEB
TERERFHERTENR
B o oh - 2022
F6H30H RzEEMR
ERANEER A ] AR
B & 7 #3,900,139,0007C
(2021512 A31H : ##&
3,971,903,0007T) °

‘BHRSEEAR  2ERA
RBEHRERKA2E
AREE - FRESHER
RAEEMEE

B AR EE IR E
MEEMEN - RESHE
HERNREERS

M2022F6 H30H © B
2 Bt FE U SEPC F GSG
SRIEE R (B B E B
95,000 7T (2021 F 12 A
31 H : ##120,0007C)
N 18,462,000 7T
(2021F 128318 : &
#19,915,0007T) °



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
SRS R EI R I E R T (48)

22 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

g.

Others

(i)

(i

As at 30 June 2022, an intermediate holding
company of the Company acted as guarantor
and provided a guarantee on a loan borrowed
by a subsidiary of the Company with a carrying
amount of HK$984,899,000 (31 December
2021: HK $1,009,854,000) (Note 14a).

As at 30 June 2022, a keepwell agreement was
executed by an intermediate holding company
of the Company to provide comfort to the
lending fellow subsidiary in respect of a loan
from the fellow subsidiary with carrying amount
of HK$280,000,000 (31 December 2021:
HK$280,000,000) that the Company shall be in
sound financial condition to meet all liabilities
and perform all obligations under the loan
agreement (Note 14b).

22 EXBEEALTRS (E)

(if)

20226 A30H + &
NE)— B EER A EME
BERA - BRARR—H
MEBARMEA RE
$ %8 578 1 984,899,000
JL (2021412 A31 8 :
7 ¥ 1,009,854,000 7T )
B E IR ER(W
14a) °

Mm2022F6 A30H -
AAFl—EFEEZERR
AAB—SEREASEARS
# 280,000,000 7T (2021
F12 A31H : B
280,000,0007T ) Z B &
BT HE - NEBH
HREMBRARGTZE
;o AEEE R R R
BRARRMHARGHEEE
Rz Bk A AN &
BITRERBZE N 2FE
BEEREB 2SR (M
14b) °
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22 MATERIAL RELATED PARTY

TRANSACTIONS (CONTINUED)

g. Others (Continued)

(i) As at 30 June 2022, an intermediate holding
company of the Company pledged a bank
deposit of US$8,474,000 (equivalent to
approximately HK$66,502,000) on behalf of
PT Mabar for a bank guarantee in favour of PT
Perusahaan Listrik Negara (Persero) (“PLN”), an
Indonesia state-owned limited liability company.
The guarantee is required under a power
purchase agreement entered into between PLN
and PT Mabar.

23 DECONSOLIDATION OF SUBSIDIARIES

As disclosed in Note 1 and 15, (i) the Group has lost
control over COPHL Group in April 2022. Accordingly,
COPHL Group, whose results and assets and liabilities
were reflected under Property Investment segment, has
been deconsolidated with effect from 1 April 2022; and
(ii) the Group has lost control over CORED IIl Group in
May 2022. Accordingly, CORED IlIl Group, which owned
the New York Project and was included under Real Estate
Development segment has been deconsolidated with effect
from 1 May 2022. The assets and liabilities of the COPHL
Group and CORED Il Group (excluding inter-company
loans and amounts due from/to group companies which
were eliminated on consolidation) as at the respective
deconsolidation dates are as follows:
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
fSHR4sr S EI R I E R T (48)

22 EXEEALTRS (E)

g Ht (&)

(i) M202246H308 -
AQ A — PR
NAREKXPT Mabar
LA PT Perusahaan
Listrik Negara (Persero)
([PLNJ - —FHEBE A
BRAA) AZmAZER
77 ¥& 1R K #18,474,000
ET(HERDEE
66,502,000 70) Z $R1T1F
Moo ZIBERDIBE—H
F PLN 2 PT Mabarz] 32
ZBNEEBERER
fit o

23 HRFRFH

WM A RIGETEE (A% E
R2022F 4 ARKEHFZEEE
IREEMZESIRE Bt - FZ2EZE
TREEBRMERE D IR ZE
BUAREERBEENR202254 A
1H#EER  R(i)ANE B R 2022 F
SARKEHEPZEHMEREE =%
B Bt AMLNIER
WEt A B HE R 395 BH 2 E
ERZEE=FSBEMN2022F5A41
Btz HPZEXEREEEA
CEHMERRF-_SENSEHE
HHEERBE(TEERGE AR
BEREN QA RMER R EK &
MNEBRQFTMFRIBE)MAT -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(Continued)
SRR e P EI M R E R EE (8)

23 DECONSOLIDATION OF SUBSIDIARIES 23 HBXRFAF (&)
(CONTINUED)
Analysis of assets and liabilities at the respective dates of REBHERBEXRZEHENEER
deconsolidation over which control was lost: BEBRADWTHAT
COPHL CORED llI
Group Group
FiZE
FZE¥E hE B
ERER $=5£H
HK$’000 HK$’000
BT BT
Asset/(liabilities) BE(8F)
Properties, plant and equipment ME - HEER N ERE 21,487 20
Investment properties B 1,346,448 =
Right-of-use assets FEREEE 13,235 —
Deposits and other receivables e MHE A R FIE 51,954 6,120
Trade receivables FEUER TR 29,007 =
Cash and cash equivalents B RREEEY 56,471 3,211
Properties under development BRPYE = 1,735,864
Lease liabilities HEaE (8,701) -
Current income tax liabilities MBS HEE (26,130) -
Deposits received, other payables and B lUizs - EfnEUERIB L fESHE R
accruals (82,392) (188,118)
Deferred income tax liabilities RIS AR (322,997) =
Net assets, excluding the subject BEE (TEERLEIANER)
loans, derecognised 1,078,382 1,557,097
Interest payables FERTRI B (120,875) (79,397)
Borrowings B (1,182,377) (1,291,148)
Loan balances derecognised KRILTER BRI (1,308,252) (1,370,545)
Assets less liabilities (including HRFATNRERBEYN
the loans) of deconsolidated EEREE (BEER)
subsidiaries as at date of
deconsolidation (224,870) 186,552
Fair value changes in respect of HAHKRTATNANREEES)
deconsolidated subsidiaries during
the period (48,419) (70,073)
Carrying amounts of (obligations R2022%F6 A30H (REBHEXRT
in respect of deconsolidated ARMEE) HERFLH
subsidiaries)/interests in HERNREESE
deconsolidated subsidiaries as at
30 June 2022 (273,289) 116,479
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
(Continued)
fSHR4sr S EI R I E R T (48)

24 EVENT AFTER THE REPORTING PERIOD 24 HEHREIR

Saved as disclosed elsewhere in this report, the Group had BRAREEMBIAEEREEIN - K
no other significant events after the reporting period. EERHREMET EAMERNEIE o
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