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FINANCIAL REVIEW

The group principally engages in industrial solution, smart
office and new retail businesses. During the reporting period,
revenue increased by 38.9% to RMB359.0 million but net profit
decreased by 44.8% to RMBG6.3 million when compared with
the first half of 2021. Gross margin declined due to change in
product mix among and within the three business segments.
Operating profit dropped mainly due to significant increase in
selling and marketing expenses caused by the ongoing global
expansion of the brand licensing and supply chain management
(“BLSC”) business.

The board of directors of the company (the “Board”) does not
recommend any payment of interim dividend for the reporting
period.

Inventory and trade and lease receivables

As at 30 June 2022, there was approximately RMB124.5 million
in inventory (31 December 2021: RMB110.1 million) and they
are primarily project-related hardware and software products
pending to be delivered to our customers and finished goods
for BLSC business. Inventory turnover for the reporting period
increased to 70 days from 50 days as compared to the full year
of 2021 mainly because the supply chain and inventory level
of BLSC business has been distorted by the lockdowns in the
People’s Republic of China (the “PRC”).

As at 30 June 2022, there were approximately RMB209.6
million in trade and lease receivables (31 December 2021:
RMB195.1 million) which consisted of current and non-current
portion of RMB200.9 million (31 December 2021: RMB182.4
million) and RMB8.7 million (31 December 2021: RMB12.7
million) respectively. It is mainly because some of our projects
have been structured as finance leases in which customers are
eligible to pay in periodic instalments over a specific number
of years. Trade and lease receivable turnover for the reporting
period dropped to 101 days from 122 days as compared to the
full year of 2021 solely due to our relentless efforts on account
receivable collection and aging receivable monitoring during the
economic downturns.
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Liquidity and financial resources

As at 30 June 2022, we had a net cash position and cash
and cash equivalents were RMB148.8 million (31 December
2021: RMB189.1 million). Our total assets of RMB656.0
million (31 December 2021: RMB641.9 million) were financed
by total liabilities of RMB230.8 million (31 December 2021:
RMB229.4 million) and shareholders’ equity of RMB425.2 million
(31 December 2021: RMB412.5 million). We had a current
ratio of 2.4 (31 December 2021: 2.4) and trade payables were
repayable within one year. No banking facilities (31 December
2021: RMB30.6 million) were available to the group and we had
no bank borrowing as well.

Treasury policy

We generally financed our operations with internally generated
resources. We have adopted a prudent management approach
for our treasury policies and therefore maintained a healthy
liquidity position throughout the reporting year. We strive to
reduce credit risk exposure by performing periodic credit
evaluations of our external customers.

Foreign exchange exposure

We mainly operate in the PRC, Taiwan, Hong Kong, United
States of America (the “US”), Europe and Southeast Asia with
most of the transactions settled in Chinese yuan, US dollars,
New Taiwanese dollars, Hong Kong dollars, Euro, British pound
and Vietnamese dong. We are exposed to foreign exchange risk
from various currencies, primarily with respect to US dollars and
Euro. We have a policy to require group companies to manage
their foreign exchange risk against their functional currencies
which includes managing the exposures arising from sales and
purchases made by the relevant group companies in currencies
other than their own functional currencies. We also manage
our foreign exchange risk by performing regular reviews of the
group’s net foreign exchange exposures and would consider the
use of foreign exchange contracts to manage foreign exchange
risks, where appropriate. We have not used derivative financial
instruments for speculative purposes.

Maxnerva Technology Services Limited
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BUSINESS REVIEW

In the wake of the outbreak of Russo-Ukrainian War, the
pandemic-induced lockdowns in the PRC, and the aggressive
tightening of monetary policies in major world economies in
response to the concerns of surging inflation rates, business
sentiments, in general, had been rapidly deteriorating during the
reporting period.

Industrial solution business

We provide full range of smart manufacturing solutions and
services to our customers, including i) the implementation of
a combination of software system (i.e. enterprise resources
planning, manufacturing execution system, warehouse
management system etc.) and automation equipment into
the production lines to enable smart processes that lower
costs and increase operational effectiveness and efficiency; ii)
the implementation of facility monitor and control system for
monitoring the efficiency of the usage of water, power and gas
of the production plants; and iii) the implementation of facial
recognition system for labour and security management of
the entire industrial parks. We also provide daily I.T. operating
services and after-installation maintenance work in relation to
those smart manufacturing solutions. The business continued
to perform but profit margins of the executed projects, on
average, were lower during the reporting period. As a result,
segment profit fell by 25.9% to RMB17.1 million in spite of a
17.3% increase in segment revenue to RMB196.1 million when
compared with the first half of 2021.

Smart office business

Smart office business primarily consists of Personify and BLSC
business. Segment revenue and profit grew by 98.6% and
97.7% to RMB156.9 million and RMB2.3 million respectively
during the reporting period when compared with the same
period of 2021.
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Personify serves two group of customers, namely B2C and
B2B customers, through its sophisticated computer vision
and deep learning technology. B2C customers subscribe the
software applications through periodic or one-off subscriptions
while B2B customers subscribe the applications or embed the
technology in their own existing software or web based products
on negotiated fees. We have invested heavily in developing new
products as well as enhancing our existing products since mid-
2021. During the reporting period, we launched some of our
new and enhanced products and successfully added a number
of global video conference players and social media companies
into our client portfolio. Revenue for Personify business
increased by over 7% when compared with the first half of
2021.

For BLSC business, revenue grew significantly by 124.0%
during the reporting period on a year-on-year basis mainly due
to i) low comparative numbers last year caused by shortage
of key electronic components worldwide; and i) the business
managed to deliver satisfactory results despite the adverse
influence from the lockdowns in the PRC in the first half of
2022 on the business’s supply chain and market development
progress.

New retail business

We are delving into the opportunities for our digital signage
solutions in the retail sector of Taiwan. We are working on
the phase Il project for a preeminent supermarket player in
Taiwan after completing the phase | project for the customer
with positive feedback. Project progress was distorted by the
outbreak of the pandemic in Taiwan in mid-2022, segment
revenue and profit thus decreased by 50.7% and 22.1% to
RMB6.1 million and RMB1.2 million respectively when compared
with the same period last year.

] EEEH R BR2 T Maxnerva Technology Services Limited
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BUSINESS PROSPECT

Industrial solution business

According to our business schedule, we plan to deliver a
number of sizeable projects to our clients in the second half of
the year. Thus, we are cautiously optimistic on the results of this
segment for the full year of 2022.

Smart office business

We shall continue to devote more sales and marketing efforts
to Personify business. Research and development expenses of
Personify business were peaked in the first quarter of the year
and they will return to normal level throughout the rest of the
year. For BLSC business, we remain positive on its performance
in the second half of 2022 assuming there are no severe
lockdowns in the PRC. As a whole, the results of the smart
office business in the second half are anticipated to perform
better than the first half of the year.

New retail business

With the completion of the phase Il of the digital retail signage
project in Taiwan, we have been offered the phase Il project to
install the solutions into 60 stores of the same client. On top of
this, we shall continue to explore other business opportunities
for this segment in the Greater China region.

SIGNIFICANT INVESTMENTS

SigmaSense, LLC (“SigmaSense”)

We invested US$2 million and US$0.5 million in the preferred
shares of SigmaSense in 2019 and 2020 respectively and our
investment accounted for approximately 1.99% of the total
shareholding of SigmaSense as at 30 June 2022. SigmaSense
was founded in 2015 focusing on display related touch
sensing technology for a wide range of products, i.e. laptops,
tablets, smartphones, large format interactive displays, gaming
and automotive. The latest valuation of our investment in
SigmaSense was approximately US$5.5 million, about 5.5%
of the total assets value of our group as at 30 June 2022. The
unrealized loss of the investment was approximately RMBO0.6
million during the reporting period. The investment is expected
to generate capital appreciations to the group in the medium
and long term.
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GRC Sino-Green Fund V, L.P. (“GRC Fund”)

On 9 June 2021, the company announced that Maxnerva
(Shenzhen) Technology Services Limited, our wholly owned
subsidiary, entered into the limited partnership agreement as a
limited partner with GRC SinoGreen Capital Co., Ltd. on 8 June
2021, in relation to the investment in the GRC Fund. Pursuant
to the limited partnership agreement, we have committed to
contribute RMB30 million which accounted for 6% of the total
capital contribution committed by the partners of the GRC
Fund. The GRC Fund was established on 18 June 2021 and
invests in strategic emerging industries, future industries and
other industries including but not limited to semiconductor,
biomedicine, new energy, new materials, high-end intelligent
manufacturing and other high-tech industries. Entering into such
limited partnership agreement is a disclosable transaction and
details are set out in the announcement and supplementary
announcement of the company dated 9 June 2021 and 13 July
2021 respectively. We contributed RMB9 million to GRC Fund in
2021 and another RMB9 million in the first half of 2022. There
was a decline of approximately RMB0.3 million in the value
of our interest in GRC Fund during the reporting period. The
investment is expected to generate capital appreciations in the
long term and may bring other business opportunities to the
group.

Save as disclosed above, we had no significant investment
during the reporting period.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES,
CHARGES ON GROUP’S ASSETS,
CONTINGENT LIABILITY

During the reporting period, we have no material acquisition and
disposal of subsidiaries, associates and joint ventures.

As at 30 June 2022, there were no charges on the group’s
assets and contingent liabilities (31 December 2021: Nil).

8 EEEH R BR2 T Maxnerva Technology Services Limited
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 June 2022, the interests and short positions of the
directors and chief executives of the company in the shares,
underlying shares and debentures of the company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (the “SFO”)) which were required, pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have
taken under such provisions of the SFO), to be notified to the
company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”), or which were required, pursuant to
section 352 of the SFO, to be entered in the register kept by the
company, or which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) in the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”), to be notified to
the company and the Stock Exchange were as follows:

Long position in the company’s shares of HK$0.10 each

EEATBEET
RABAT DL
(%)
Approximate

EEHS

Name of director

Mr. CHIEN Yi-Pin
BEWTE

Mr. CAl Liting
HOERE

Mr. CHENG Yee Pun
MEESTE

HENE

Nature of interest

Associate (Note 1)
WA (Bi21)

Personal (Note 2)
A (Hfat2)

Personal (Note 3)
BN (#fa23)

BERG percentage to
AR EE the issued
Number of shares share capital
/underlying of the company
shares held (%)
18,430,738 2.63
800,000 0.11

1,300,000 0.19
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Notes:

1. The interest was held by Mr. CHIEN Yi-Pin’s spouse, Ms. KAN
Sachiko.

2. Mr. Cai is interested in 800,000 share options of the company.

3. Mr. Cheng is interested in 1,300,000 share options of the
company.

Save as disclosed above, so far as the directors of the company
are aware, as at 30 June 2022, none of the directors nor the
chief executive of the company had or was deemed to have
any interests or short positions in the shares, underlying shares
or debentures of the company and its associated corporations
(within the meaning of Part XV of the SFO) which (i) were
required to be notified to the company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO); or (i) were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (iii) were required to be notified to the
company and the Stock Exchange pursuant to the Model Code
contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2022, the interests and short positions of the
persons, other than the directors or chief executive of the
company, in the shares, underlying shares of the company
which would fall to be disclosed to the company, pursuant to
Divisions 2 and 3 of Part XV of the SFO as recorded in the
register required to be kept by the company under section
336 of the SFO, and where 5% or more of the shares of the
company are directly or indirectly held by any such persons,
were as follows:

10 EEEH R BR2 T Maxnerva Technology Services Limited
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RAERATRMDFABRK G ELS Interest in the shares, or underlying shares of the
company
B REME A9
B
HERYR, EEREESL
1HRARR1S 8B  Approximate
Number of percentage
shares/ or attributable

RERATE EEEE 55 underlying percentage of

Name of shareholder Nature of interest/capacity shares held shareholding

FSK Holdings Limited (Note 1) Beneficial 239,050,141 34.07%

FSK Holdings Limited (#75%7) BmiEm

FDG Fund, L.P. (Note 2) Beneficial 71,813,581 10.24%

FDG Fund, L.P. (#f52) BEmn

Foxconn (Far East) Limited (Note 3) Beneficial 46,680,000 6.65%

Foxconn (Far East) Limited (##5%3) EmEn

Mtat : Note:

1. BEEFE—USEETHNBRFAA B 1. To the best knowledge of the directors after having made all
BEBRTIEROABRAE (MBE)) & reasonable enquiries, Hon Hai Precision Industry Company Limited
HFQAE (BB EEm)) MiEF (“Hon Hai”) and its subsidiaries (collectively, the “Hon Hai Group”)
BFSK Holdings LimitediBi840% & indirectly holds more than 40% attributable equity interests in
15 &1 ° FSK Holdings Limited%&FDG FSK Holdings Limited. FSK Holdings Limited is a limited partner
Fund, L.P#EEENTS%NZERER of FDG Fund, L.P. contributing to approximately 75% of the total
A °FSK Holdings Limited# % # 5 #Y commitment. The 239,050,141 shares interested by FSK Holdings
239,050,141 K% BEFDG Fund, Limited included the 71,813,581 shares held by FDG Fund, L.P.
LPREEMNT1,813,581 15

2. FDG Fund, L.P.HEZE& B ABFDG 2. General partner of FDG Fund, L.P. is FDG Fund GP Limited which,
Fund GP Limited’> fMFDG Fund GP in turn, is controlled by Mr. TSE Tik Yang Denis, a former non-
Limited AR Z2 -2 FE+ "Bt HEHE executive director who resigned on 7 December 2020.

BRI JE AT E B S o

3. —BRHEEHEEMRIZARRAE 3. A company incorporated in the Cayman Islands with limited liability

WHBBEEEE and is wholly owned by Hon Hai.

fr b3 @I M T "F A=+  Save as disclosed above, the company had not been notified
B> ARBREBMAEABERDE%  of any other interest representing 5% or more of the share and
U LEERHARBKBESFRBEMP  recorded in the register required to be kept under section 336 of

E3B6IRBEFEN MR- the SFO as at 30 June 2022.
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SUPPLEMENTARY INFORMATION

R et st E

KRB ERMBEERTREN -_F—=
FNB=ZTHEBRERAENERE
stEl (TRERREEE) - Bt R aERS
HE (TERERESERA) RHER
LB R QB R o

RZIE—tFENB=+—H ' &x28E
RIEEREABAETEERSHER
HERE (-t FERERE) Ea
BABABEMEBAOIFEE - BRIERT
EEEAEAUITHEESRK1.6848B TR
B2 N B 4 $£5,800,000 8 # IR 19 0 BT
BHEBHEBBNMERTE

REEN-_ZF-—tFERED &
soo,ooofﬁ,ﬁéﬁﬂga}ﬁ%éﬁam%io

RZIZE—N\NE+—B+ZH ' &xAFBE
RIEBREABAETEAERSHER
HEERE (TZE— \FRERE)) H#EA
HERBABMBHOUEZ - BRERT

7¥<}§2A¢§%Uu1ﬂ§ 2§ 0%0.6868 TR
8 7~ /A 5 & 18,580,000 88 # B& 19 ’Eﬂﬁé
?ﬁ&aﬂm&ﬁﬁﬁiﬁm@
REEN - N\FEREH &

500,00017 FERR B FTEEIM TE

RZZBEZ_FMBNB > xRABERE
BREAIMETOERSAERUE
g (T2 _FBERE)) EATK
BABMESOEE -BRERTRRER
ABRUTEEESR0IBLIBER
B & $7,610,0008F# 175 > eI E B
HEmERITE

REBEEN S - _FEREDR &3
800,0001% K 500,00017 & f& 1 B 9 Bl %
FHIOTRRAITESENREERNT
EEWEIMTE

SHARE OPTION SCHEME

The company has adopted a share option scheme (the “Share
Option Scheme”) approved by a resolution passed by the
shareholders of the company on 30 August 2013, under which it
may grant options to eligible participants (as defined in the share
option scheme rules) to subscribe for shares in the company.

On 31 August 2017, the company granted options (2017
Share Options”) to certain eligible participants, subject to
acceptance of the grantees, under the Share Option Scheme.
The share options shall entitle the grantees to subscribe for a
total of 5,800,000 new shares of the company at the exercise
price of HK$1.684 per share, exercisable two years after the
date of grant.

Among the 2017 Share Options granted, a total of 300,000
share options were granted to Mr. CHENG Yee Pun.

On 12 November 2018, the company granted options (‘2018
Share Options”) to certain eligible participants, subject to
acceptance of the grantees, under the Share Option Scheme.
The share options shall entitle the grantees to subscribe for a
total of 8,680,000 new shares of the company at the exercise
price of HK$0.686 per share, exercisable two years after the
date of grant.

Among the 2018 Share Options granted, a total of 500,000
share options were granted to Mr. CHENG Yee Pun.

On 8 April 2022, the company granted options (2022 Share
Options”) to certain eligible participants, subject to acceptance
of the grantees, under the Share Option Scheme. The share
options shall entitle the grantees to subscribe for a total of
7,610,000 new shares of the company at the exercise price
of HK$0.31 per share, exercisable two years after the date of
grant.

Among the 2022 Share Options granted, a total of 800,000 and
500,000 share options were granted to Mr. CAl Liting, the chief
executive officer and an executive director, and Mr. CHENG Yee
Pun, an executive director, respectively.

12 EEEH R BR2 T Maxnerva Technology Services Limited
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TR 2 B JE AR B O B AR A ST B PR AR
EZEANLRZEBRE-

IR EXRBEE N BEABABLRAT
EE RETBHAERFERERFSE
FEAHBA(EER LMHA) - &=
ZE_ZEANB=tHLEARNEBER &H
150,00019 — & — £ 4 85 IR # 550,000
BT N\FEREBSFH > mM50,000
DT EEREREEAT R LK
Wolkk EXWBEISN AN EBERE
STEIETHEMBREERE 76

BRBE_E__FXXA=+HLE
PRERESIETN 2 EBRES SIS
FE2REAT AR BERMEE -

fBE - HiEXEE ARG

BE_Z__FAA=+HLEXER &
NEFHEHERAFARMEEE - LERE
EARRAE ZERRR

BTeEERT

HEZZ - _HF/A=Z+HLEXNER B
MR REE EmRRM &+ s 2 %
BATH (TEEEARTFN) BRIN F2Q
BEEIAMNEETAENGERERA
AB BT EEATH

No participant with options granted is in excess of the individual
limit as stipulated in the Share Option Scheme.

Save as disclosed above, none of the grantees is a director,
chief executive or substantial shareholder of the company or an
associate (as defined in the Listing Rules) of any of them. During
the six months ended 30 June 2022, a total of 150,000 2017
Share Options and 50,000 2018 Share Options were cancelled
while 50,000 2022 Share Options were not accepted and thus
lapsed. Save as disclosed above, no other share option was
granted, exercised, lapsed or cancelled under the Share Option
Scheme during the period.

For detailed movements of the share options under the Share
Option Scheme during the six months ended 30 June 2022,
please refer to Note 11 of the condensed interim financial
information.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30 June 2022, neither the
company nor any of its subsidiaries has purchased, sold or
redeemed any of the company’s shares.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

Save for the following deviations from the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14
to the Listing Rules, none of the directors of the company is
aware of any information which would reasonably indicate that
the company has not complied with the CG Code during the six
months ended 30 June 2022.
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T—RBZHEZERETRABZABH
EoBARBERENFARBZRRBEEE
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EBMBNAL -FHFAEIRERE UH
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HIERBEALAREETFRTE-H
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FABDEBRMBRETAMERERETE
FRBZBTED KRB ESRFHS
EEHR BARBRMA BE_T_—
FRAZTHIEANER  BEHFEEMR
EETRETAMMBEMESETES
RPBZREREZIER

EFEEHEN
HEZSCEAASTBRLAER

mARE EHARAIE13.51(B) K F LUKE
WEHE-

CG Code provision C.6.1

Mr. TSANG Hing Bun (“Mr. Tsang”) was appointed as the
company secretary of the company with effect from 3 November
2015. Although Mr. Tsang is not an employee of the company
as required under the CG Code provision C.6.1, the company
has assigned Mr. CHENG Yee Pun, the executive director, as
the contact person with Mr. Tsang. Information in relation to the
performance, financial position and other major developments
and affairs of the group are speedily delivered to Mr. Tsang
through the contact person assigned. Hence, all directors of
the company are still considered to have access to the advice
and services of the company secretary in light of the above
arrangement in accordance with the CG Code provision C.6.4.
Having in place a mechanism that Mr. Tsang will get hold of the
group’s development promptly without material delay and with
his expertise and experience, the Board is confident that having
Mr. Tsang as the company secretary is beneficial to the group’s
compliance with the relevant board procedures, applicable laws,
rules and regulations.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The company has adopted the Model Code as its own code
of conduct regarding directors’ securities transactions. Having
made specific enquiry with all directors, the company was not
aware of any non-compliance with the required standard set
out in the Model Code regarding securities transactions by the
directors throughout the six months ended 30 June 2022.

UPDATE ON DIRECTORS’ INFORMATION

For the six months ended 30 June 2022, there are no matters
that need to be disclosed pursuant to Rule 13.51(B) of the
Listing Rules.
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EMPLOYEES AND EMOLUMENT POLICY

The Board has set up the Remuneration Committee and
the members are Mr. KAN Ji Ran Laurie (chairperson of the
Remuneration Committee), Mr. TANG Tin Lok Stephen, Prof.
ZHANG Xiaoquan and Mr. CAl Liting. As at 30 June 2022,
the group had a total of 582 (31 December 2021: 543) full
time employees. The pay scale of the group’s employees is
maintained at a competitive level and employees are rewarded
on a performance-related basis within the general framework
of the group’s salary and bonus system. Other employee
benefits include provident fund, insurance and medical cover.
We provide well-organized training schemes for our employees.
Other than orientation programs for new employees, trainings
in live broadcasting or video clip format, covering a wide variety
of topics, are tailor-made for employees to keep them abreast
of the latest technology and market development. We also
conduct a mentorship program in which each of the senior and
middle management based in the PRC is required to provide
regular coaching and experience sharing with one to two new
employees.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors, namely, Mr. TANG Tin Lok Stephen
(chairperson of the Audit Committee), Mr. KAN Ji Ran Laurie and
Prof. ZHANG Xiaoquan, with terms of reference in compliance
with the Listing Rules. The Audit Committee reviews the
group’s financial reporting, internal controls and makes relevant
recommendations to the Board.

The Audit Committee has reviewed with management of the
company on the accounting principles and practices adopted
by the group and discussed internal controls and financial
reporting matters including a review of the unaudited condensed
consolidated interim financial statements for the six months
ended 30 June 2022.

By Order of the Board

Maxnerva Technology Services Limited
CHIEN Yi-Pin

Chairman

Hong Kong, 26 August 2022
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EHS HTER
CONDENSED CONSOLIDATED INCOME STATEMENT

BE_E- _FNA=FHILENES
FOR THE SIX MONTHS ENDED 30 JUNE 2022

(RIEER)
BHEARNB=1+HLEKEAR
(Unaudited)
Six months ended 30 June
== B4
2022 2021
o3 ARETFT ANEBTFT
Note RMB’000 RMB’000
A Revenue 2 359,002 258,542
THEMAE Cost of sales (304,688) (207,195)
EF Gross profit 54,314 51,347
=l N Other income 895 1,093
Hfthgs18 > 358 Other losses, net (2,712) (2,243)
HE R AHBS Selling and distribution expenses (16,791) (5,838)
— R RATEFAEX General and administrative
expenses (21,982) (22,041)
BEEREE Research and development
expenses (6,574) (8,469)
R Operating profit 3 7,150 13,849
REWA—FEE Finance income — net 816 1,094
DE—EEE Q] Share of result of an associate
ZEB (769) -
BRFrS AT A Profit before income tax 7,197 14,943
FriSiRx Income tax expense 4 (854) (3,457)
HARGEF Profit for the period 6,343 11,486
mATFEFE#EEIFE A Earnings per share for
FEEEFZESRET  profit attributable to
(B AR ordinary equity holders
of the Company
(RMB cents per share)
—EARKREE - Basic and diluted 6 0.90 1.69

MEASBRETRaHTHMBERN—

The notes are integral part of these condensed consolidated
B9 o interim financial information.
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HHSHGESXEE
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BE_E- _FNA=FHILENES
FOR THE SIX MONTHS ENDED 30 JUNE 2022

(CRIEEZ)
HESRB=1+HLEREAR
(Unaudited)

Six months ended 30 June

== B4
2022 2021
ARETFT NEBETFT
RMB’000 RMB’000
HARER Profit for the period 6,343 11,486
Hitiz g das, (B538) - Other comprehensive income/
(loss):
Ot EF a4 Em 2 EH  Items that may be reclassified to
profit or loss
SN AR Currency translation differences 6,242 (3,293)
HIRIE 4z & Uk (B538)  Other comprehensive income/
(loss) for the period 6,242 (3,293)
LS PR Total comprehensive income for
the period 12,585 8,193
izt 2 EEEHESHPEHMFERN—  The notes are integral part of these condensed consolidated
BB17 © interim financial information.
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HHSHEERREE®
CDNDENSED CONSOLIDATED BALANCE SHEET

————— &/ \ﬁ: +E
AS AT 30 JUNE 2022
(RIEER) (&)
g B
~NB=+H +ZA=+—H
(Unaudited) (Audited)
30 June 31 December
2022 2021
o3 AREFT ANEBETFT
Note RMB’000 RMB’000
BE ASSETS
ERENEE Non-current assets
|ILEE Intangible assets 7 18,579 19,641
MR R Property, plant and equipment 7 9,925 10,450
FHEEE Right-of-use assets 7 19,363 25,793
R—REBE AT Z Investment in an associate
BE 9,231 -
WAFESFABIZ  Financial assets at fair value
TREE through profit or loss 55,722 47,777
SERLIAEMEWERIE  Trade and lease receivables 8 8,741 12,698
BIEFTISMEE Deferred income tax assets 2,503 2,010
JAMRIERAE®RE  Prepayments and rental
deposits 335 271
MIERENE E Total non-current assets 124,399 118,640
REMEE Current assets
=75 Inventories 124,495 110,126
BHNEE Contract assets 688 561
EELTAEREIERIE  Trade and lease receivables 8 200,901 182,430
TETRIE e R EHfth Prepayments, deposits and
& U =R IE other receivables 56,738 41,109
RERREEEY Cash and cash equivalents 148,835 189,064
EREEE Total current assets 531,657 523,290
BmEE Total assets 656,056 641,930
EzE EQUITY
EATHEE AEWLIRZE Capital and reserves
Kf#E attributable to owners of
the Company
RZN Share capital 68,447 68,447
RN Share premium 10 213,865 213,865
15 Reserves 10 142,931 130,173
g Total equity 425,243 412,485
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HHEHEERESR

CONDENSED CONSOLIDATED

BALANCE SHEET

RCEZZHFEANA=1H
AS AT 30 JUNE 2022
(RIEER) (&'
—EZC BT —F
~NBZ=+H +_ﬁ =+—8
(Unaudited) (Audited)
30 June 31 December
2022 2021
k=3 ARETFT NEBETFT
Note RMB’000 RMB’000
&af& LIABILITIES
JERENAE Non-current liabilities
BEIEFRISIREE Deferred income tax liabilities 2,341 4,263
HEESE Lease liabilities 5,093 9,544
HWIERENEE Total non-current liabilities 7,434 13,807
REaE Current liabilities
e AR Trade payables 9 149,282 121,310
FESTE R EMFER  Accruals and other payables
IA 30,672 41,910
sH8E Contract liabilities 25,452 35,453
HEaE Lease liabilities 10,772 12,482
FEIRIE Tax payables 7,201 4,483
Total current liabilities 223,379 215,638
mafd Total liabilities 230,813 229,445
MEDREE Total equity and liabilities 656,056 641,930
izt 2 EEEHESHPEHMFERN—  The notes are integral part of these condensed consolidated
5 o interim financial information.
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HBHSHESSEE
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE_E- _FNA=FHILENES
FOR THE SIX MONTHS ENDED 30 JUNE 2022

(REBER)
(Unaudited)
FARREHE AER
Attributable to equity holders of the Company
g bRt it b gy
Share Share Total
capital premium Reserves equity

ARETFR ARBFT ARETR AREFT
RMB’000 RMB’000 RMB’000 RMB’000

RZE--5—HF—H At 1 January 2022 68,447 213,865 130,173 412,485
REWE Comprehensive income:
HAEEF) Profit the period - - 6,343 6,343
Hittiz &M : Other comprehensive income:
SNEMEER Currency translation differences - - 6,242 6,242
HRARERE Total comprehensive income
for the period - - 12,585 12,585

UEFAHEEAZRRE Transactions with owners in

BEANETZRS . their capacity as owners:
EEBERETE - Employee share option schemes —
BERBKEE value of employee services - - 173 173
RZZEZZF;B=+H At 30 June 2022 68,447 213,865 142,931 425,243
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BRSHBEEEE
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE_E - _HFEANA=FHIANER
FOR THE SIX MONTHS ENDED 30 JUNE 2022

(RE&ER)
(Unaudited)
RAREGTA ARG
Attributable to equity holders of the Company

R i EE it B
Share Share Total
capital premium Reserves equity

ANBETT ARBBTT ARETRT ARETT
RMB’000 RMB’000 RMB’000 RMB’000

W-Z2-_—&—HA—H At 1 January 2021 64,479 187,511 102,803 354,793
REWE Comprehensive income:
HRRER] Profit the period - - 11,486 11,486
Hittiz 855148 © Other comprehensive loss:
SNEMEER Currency translation differences - - (3,293) (3,293)
HRARERE Total comprehensive income
for the period - - 8,193 8,193

UEFAHEEAZRRE Transactions with owners in

BEANETZRS . their capacity as owners:

BITRAD Issuance of shares 3,968 15,872 - 19,840
RZBZ—F7A=+H At 30 June 2021 68,447 203,383 110,996 382,826
izt 2 EEEHESHPEHMFERN—  The notes are integral part of these condensed consolidated
5 o interim financial information.
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HHSHEBEEREE
CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BE_E- _FNA=FHILENES
FOR THE SIX MONTHS ENDED 30 JUNE 2022

(REEBER)
BENA=+HLAEAR
(Unaudited)
Six months ended 30 June
—E_C TR —F
2022 2021
ABEFT ANEBEFT
RMB’000 RMB 000
BEFHZRERE Cash flows from operating activities
KEEBMAZRE Cash used in operations (17,213) (29,476)
W BRI B Interest received 940 1,136
[SANTRIES N Income tax paid (551) 2,777)
KETEHFAZERE Net cash used in operating activities (16,824) (31,117)
REZBHZRERE Cash flows from investing activities
BEME - BERRE Purchases of property, plant and
equipment (1,452) (1,114)
BERVEE Purchase of intangible assets - (5)
B—BHEARTE Contribution to an associated company (10,000) -
BERNATESABRZ Purchase of financial assets at fair
TREE value through profit or loss (9,000) -
REFBFMAZERE Net cash used in investing activities (20,452) (1,119)
MEZTBHZRERE Cash flows from financing activities
BEREaEZERK Repayment of capital and interest
FEED element of lease liabilities (6,390) (6,589)
MEEBFRAZERE Net cash used in financing activities (6,390) (6,589)
RERREEEBWRHLBE  Net decrease in cash and
cash equivalents (43,666) (38,825)
HBURERRSEEY Cash and cash equivalents at the
beginning of the period 189,064 212,436
INEEREBHHNIBEE RIS Effect of foreign exchange rate change
LM EFE on cash and cash equivalents, net 3,437 (506)
BRASRREEEY Cash and cash equivalents at the
end of the period 148,835 173,105
izt 2 EEEHESHPEHMFERN—  The notes are integral part of these condensed consolidated
BB1H © interim financial information.
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NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

1A RNBERTGETEE 1(A) BASIS OF PREPARATION AND
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ACCOUNTING POLICIES

General information

Maxnerva Technology Services Limited (the “Company”,
together with its subsidiaries the “Group”), is a limited
liability company incorporated in Bermuda on 3 February
1994 as an exempted company under Companies Act
1981 of Bermuda. The address of its registered office
is Canon’s Court, 22 Victoria Street, Hamilton HM 12,
Bermuda. The shares of the Company have been listed
on the Main Board of The Stock Exchange of Hong Kong
Limited since 14 April 1994.

This unaudited condensed consolidated interim financial
information is presented in Renminbi (“RMB”), unless
otherwise stated.

This unaudited condensed consolidated interim financial
information was approved for issue by the Board on 26
August 2022.

This unaudited condensed consolidated interim financial
information has not been audited.

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2022
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

This unaudited condensed consolidated interim
financial information should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 December 2021, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).
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1(A) BASIS OF PREPARATION AND

ACCOUNTING POLICIES (continued)

General information (Continued)

The accounting policies adopted are consistent with
those of the annual financial statements for the year
ended 31 December 2021 except for the amended
standards as set out below.

Income tax is accrued using the tax rate that would be
applicable to expected total annual earnings.

Amended standards and accounting guideline
adopted by the Group

The following amended standards and accounting
guideline are relevant to the Group’s operations and
mandatory for its accounting periods beginning on or
after 1 January 2022:

Annual Improvements Project  Annual Improvements to
HKFRSs 2018-2020

Amendments to HKFRS 16 COVID-19-Related Rent
Concession beyond 30
June 2021

Amendments to HKAS 16 Proceeds before Intended
Use
Amendments to HKAS 37  Onerous Contracts — Cost of
Fulfilling a Contract
Amendments to HKFRS 3  Reference to the Conceptual
Framework
Merger Accounting for
Common Control
Combinations

Accounting Guideline 5
(Revised)

The adoption of amended standards and accounting
guideline did not have any material impact on the current
period or any prior periods.
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1(B) B4 %5 [l bz E 12 1(B) FINANCIAL RISK MANAGEMENT
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The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk and
cash flow and fair value interest-rate risk), credit risk and
liquidity risk.

The interim condensed consolidated financial statements
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2021.

There have been no changes in the risk management
policies since the last year end.

As at 30 June 2022 and 31 December 2021, all the
resulting fair value estimates on the financial assets at fair
value through profit or loss is made according to the fair
value measurement hierarchy under HKFRS 7.

The different levels of fair value measurements are
defined as follows:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

o Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).
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1(B) MMZERAKER » 1(B) FINANCIAL RISK MANAGEMENT
(Continued)
(i) ATFEEHR (i) Fair value hierarchy
TREVR S Z ZFX The following tables present the Group’s assets
BE=Z4+HBKRZIEZ—% that are measured at fair value at 30 June 2022
+ZB=+—BFx&EEZ and 31 December 2021.
NFEFAENEE -
BR=
Level 3
(RISEZ)
~B=+H
(Unaudited)
30 June
2022
ARETFT
RMB’000
WZZE__H,A=+H As at 30 June 2022

BAFESFABGZEMEE Financial assets at fair value through
profit or loss

—JELmES — Unlisted fund 17,528
—JFELEHEE — Unlisted investment 38,194
et Total 55,722
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1(B) MBEAMEIR =

1(B) FINANCIAL RISK MANAGEMENT

(Continued)
(i) REEEBHK (&) (i) Fair value hierarchy (Continued)
B#H— B#R= @z
Level 1 Level 3 Total
(RER) (&) (&R
(Audited) (Audited) (Audited)
S BT —E_—F
+ZA=+—-B +ZIB=+—-8 +ZA=t—-H
31 December 31 December 31 December
2021 2021 2021
ANEETFT ANEEFT NEETFT
RMB 000 RMB’000 RMB’000
A TET—F As at 31 December 2021
+ZA=+—H
BATESABRZ Financial assets at fair value
SREE through profit or loss
—tHEE - Listed investment 3,501 - 3,501
—JFEHRE - Unlisted investment - 35,413 35,413
—FEHEE - Unlisted fund - 8,863 8,863
@zt Total 3,501 44,276 47,777

REEZZ /X8
=+HIEREA BAF
B ABBEZSRMEER
FEARMS3,501,0007T
(ZZ 5 \) ®FE1
REEFIMRATERBR-
EESTNRF1IRIER
TEERTN EEHIRE
ARG

RZEZ_FXB=+
H RAFENABHEZ
EMEEDNRBIEER
S EEFERBEILI
B (5 (8 6 /F H 2T 1 o

During the six months ended 30 June 2022,
there was a transfer of financial assets at fair
value through profit or loss with fair value of
RMBS3,501,000 (2021: Nil) from level 1 to level
3 fair value hierarchy. Asset is transferred out of
level 1 based on whether it is transacted an active
market.

Financial assets at fair value through profit or
loss were valued as at 30 June 2022 based on
recent transaction, net asset value and by an
independent external valuer.
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1B) MMBERAKEIR »
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(i)
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=ERe

TREFEEZZ -
NE=ZtTHERZZZ—
ANA=+BIEAERBRK
=TREZ2%:

1(B) FINANCIAL RISK MANAGEMENT
(Continued)

(i)

Fair value hierarchy (Continued)

The fair value of financial instruments that are not
traded in an active market is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data
where it is available and rely as little as possible
on entity specific estimates. If one or more of
the significant inputs is not based on observable
market data, the instrument is included in level 3.

The following table presents the changes in level
3 instruments for six months ended 30 June 2022
and 30 June 2021:

(REBER)
HEAA=+HLKREAR
(Unaudited)

Six months ended 30 June

—ECF B2

2022 2021

AREFT ANERHEFT

RMB’000 RMB’000

w—A—H At 1 January 44,276 16,318

RE Addition 9,000 -

B Transfer 3,501 -
REMAEE  BEERT  Fair value loss recognised in

ZAFEFBE other losses, net (2,856) (1,370)

PERERE Exchange difference 1,801 (214)

WARAB=+H At 30 June 55,722 14,734
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1(B) HBEMKREIRE @ 1(B) FINANCIAL RISK MANAGEMENT
(Continued)

(i) REEEBHK (&) (i) Fair value hierarchy (Continued)
TREBABHR=RNLFE The following table summarizes the quantitative
STEMANEAFERR information about the significant unobservable
AHBEBEZEEER inputs used in level 3 fair value measurements:

RZZE_ZE
AA=+RZ R FRBBA
it ATE  fhESE BABE HEHE
Range of
Fair value at Valuation Unobservable  unobservable
Description 30 June 2022 technique input input
AEBTFT
RMB’000
FLmRAES 38,194  ZREAITLERATRE FEA TER
(R 35()
Unlisted equity securities Reference to comparable ~ N/A N/A

recent arm'’s length
transactions (Note (i)

FLTESE 17,528  EEFE (F5() BB TER
Unlisted fund Net asset value (Note (i) ~ N/A N/A
otz Note:

(i) REBDETENEREH (i) The Group has determined that prices in
FRoOFEEARTEE R A TR comparable recent arm’s length transactions
SEKEIE EHR A approximate the fair value of the unlisted equity
HHENAFEEE- investments at the end of the reporting period.

(ii) SEMEBEERKRSH (ii) The Group has determined that the reported net
FOFLHEESKEN asset value approximates fair value of the unlisted
EREEEFEHEARNT fund investment at the end of the reporting
BHRE period.
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1(B) HBEMKREIRE @

30

(i) REEEBHK (&)

FEERBEMEE (B
EREARREEEY E
ERBEBWERR G0
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BH) ZEREEURERD
TRE®E (BERBTEX
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TMEREBEERE) 2K
HE HEREAFERE-

WARSEHER

TEEERRARNTES (B
BREBEERRAN) REME
HERBEMRE - FBZEERRA
BBEHNRAABKRAFRBNA
MEEUTEEERRLNEE
R-EEEBCREFAERZERE
B RAEBEEERRARMZ
WERR S H K E DB EHAIE ©
EEERERALENBUT=
& :

1. TEBRFRES

RUBERERABRR
B LURBEES T
RERTEEEEENE
R R A o

2. ERMAOER
RERAGHEERMBRT
O UREEHRAREDN
AR R A e E I
3. MEEEE

RERFZEREBRRT

ES

1(B) FINANCIAL RISK MANAGEMENT

(Continued)
(i) Fair value hierarchy (Continued)

The carrying amounts of the Group’s current
financial assets, including cash and cash
equivalents, trade and lease receivables, contract
assets, deposits and other receivables, and the
Group’s current financial liabilities including trade
payables, accruals and other payables, and lease
liabilities, approximate their fair values.

REVENUE AND SEGMENT
INFORMATION

The chief operating decision maker has been identified
as the executive directors (collectively referred to as the
“Chief Operation Decision Maker’ or “CODM”) that
make strategic decisions. The CODM reviews the internal
reporting of the Company and its subsidiaries in order to
assess performance and allocate resources. Management
has determined the operating segment based on the
Group’s development plan and the internal reporting
provided to the CODM. The management determined to
divide three operating segments as follows:

1. Industrial Solution Business
The provision of smart manufacturing solutions
and services to improve the effectiveness and
efficiency of production lines, plant facilities and
the management of industrial parks.

2. Smart Office Business
The provision of video conference related
solutions plus brand licensing and supply chain
management of smart office equipment.

3. New Retail Business

The provision of digital retail signage solutions.

EEEH R BR2 T Maxnerva Technology Services Limited



2 BA o HA B S &5 ) B 5T
NEITES TO CONDENSED INTERIM FINANCIAL INFORMATION

MABRSEBER =

FEBREEN B AREMEE
BEM HEMEBEUNSRE
ANEE - FTEEERRARER
FRAS I A i A 2 5t B 15 R AT A&
ENHNRR -RHFIBEE
ARRANEMER T UEGRES
HUBRE - HFAFE

Dﬁﬁ%mﬁﬁT@%ﬁ—Mﬁ

AEEE (ZE2BEARNR
%&ﬁ%ﬁ@% MESHRBR
RE-ERREE -BAMRERK
HthEWRE R —BHELQF
ZRE-BATESABZZS
MEEURBLEFRBREE) °
ERNVBNEERFABELATE
B(ETECEHAEER BE
AHMENTRIE BERIER
BILEFMEREMRE) ZFEEER
BEAEEABRASTHEHIR
5o

2

REVENUE AND SEGMENT
INFORMATION (Continued)

Each of the Group’s operating segments represents a
strategic business unit that is managed by the respective
business unit leaders. CODM assesses the performance
of the operating segments based on a measure of profit
before income tax. Other information provided to the
CODM is measured in a manner consistent with that in
the condensed consolidated financial statements.

Assets of reportable segments exclude corporate assets
(mainly including corporate cash and cash equivalents,
property, plant and equipment, right-of-use assets,
prepayments and other receivables, investment in an
associate, financial assets at fair value through profit or
loss and deferred income tax assets), all of which are
managed on a central basis. Liabilities of reportable
segments exclude corporate liabilities (mainly including
lease liabilities, accruals, other payables, tax payables
and deferred income tax liabilities). These are part of the
reconciliation to total balance sheet assets and liabilities.
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WARSEBER @ 2 REVENUE AND SEGMENT
INFORMATION (Continued)
(REER)
HEZS-ZEARA=HHLAER
(Unaudited)
For the six months ended 30 June 2022
TR
FRER  BRBA%H HEEEH st
Industrial Smart New
Solution Office Retail
Busi Busi Busi Total
AEBFT AEBFT AEBFT AEBFT
RMB’000 RMB’000 RMB’000 RMB’000
Wi (fs#a) Revenue (Note a) 196,055 156,867 6,080 359,002
ERDBzEE Results of reportable segments 17,131 2,264 1,185 20,580
SHEPYP 2 ELABWAEEF 2 A reconciliation of results of
HEMT . reportable segments to profit
for the period is as follow:
ERNBzES Results of reportable segments 20,580
XRPEUA/ (B8%) (#7#b)  Unallocated incomes/(expenses)
(Note b) (14,237)
iRl Profit for the period 6,343
Hitt 3 HER Other segment information:
NS Capital expenditures 1,398 35 - 1,433
mE- -BBRABNE Depreciation of property, plant and
equipment 1,686 108 - 1,794
FHREERE Depreciation of right-of-use assets 4,390 491 - 4,881
E RSN Amortisation of intangible assets 607 1,243 - 1,850
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WARSEBER @ 2 REVENUE AND SEGMENT
INFORMATION (Continued)
(REBER)
HECZT-EXRA=+HIAER
(Unaudited)
For the six months ended 30 June 2021
TE@AR
HRER  BRBAEH HEEER @5t
Industrial Smart New
Solution Office Retail
Business Business Business Total
NEBFT NEEFT NEEFT NEBFT
RMB'000 RMB'000 RMB'000 RMB'000
W (fista) Revenue (Note &) 167,204 79,001 12,337 258,542
ERNP2EE Results of reportable segments 23,106 1,145 1,521 25,772
ERPB 2 EBRBERERZ A reconciliation of results of
HEMT . reportable segments to profit
for the period is as follow:
ERPBzEE Results of reportable segments 25,772
XRPEUA/ (B8%) (#7#b)  Unallocated incomes/(expenses)
(Note b) (14,286)
ERRD A Profit for the period 11,486
Hitt 3 HER Other segment information:
e Capital expenditures 1,055 22,058 - 23,313
ME RERZENE Depreciation of property, plant and
equipment 1,735 92 - 1,827
FHREERE Depreciation of right-of-use assets 4,658 355 - 5,013
BN EEBY Amortisation of intangible assets 331 - - 331
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2 WARSEHBER = 2

M3t

(a) DIFREREHZBA

FEBUTHIEIBERGHEE

RE RN EERFEEEEREE

REVENUE AND SEGMENT
INFORMATION (Continued)

Note:

(a) Disaggregation of revenue from contracts with
customers

The Group derives revenue from the transfer of goods and
services over time and at a point in time in the following

PR EEWA major product lines:
(REBR)
HEZF-__FXA=t+HLAER
(Unaudited)
For the six months ended 30 June 2022
TE@AR
HFREE  BRMAES HEEEY @5t
Industrial Smart New
Solution Office Retail
Busil Busi Busi Total
Timing of revenue AEBFT AEBFT AEBFT ANEEF7T
WARDZFE recognition RMB’000 RMB’000 RMB’000 RMB’000
ERRKER L.T. projects
—REERREE - At a point of time 70,408 19,588 6,061 96,057
—BEE R - Over time 77,199 4,035 19 81,253
BEREARE Maintenance and consulting
services
—HEERR - Over time 23,459 147 - 23,606
HEAR Sales of goods
—REERREE - At a point of time 22,816 133,097 - 155,913
TERERA (1) Operating lease income
(Note) 2,173 - - 2,173
196,055 156,867 6,080 359,002
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2 WARSEHBER @ 2  REVENUE AND SEGMENT
INFORMATION (Continued)
Wizt (& Note: (Continued)
(a) FIFAETFEEHNZWA (#B) (a) Disaggregation of revenue from contracts with

customers (Continued)

(REER)
BE_Z_—F/ B=1+HLKNER
(Unaudited)
For the six months ended 30 June 2021
TERA
RRER  BRMAEH WEEXY st
Industrial Smart New
Solution Office Retail
Business Business Business Total
Timing of revenue NEBFT NEBFT NEBFT NEBFT
WARDZFE recognition RMB 000 RMB 000 RMB'000 RMB'000
ERRKER L.T. projects
—REERREE - At a point of time 78,520 9,177 12,275 94,972
—BEE R - Over time 61,331 3,316 62 64,709
BEREARE Maintenance and consulting
services
—HEERR - Over time 24,069 882 - 24,951
HEAR Sales of goods
—REERREE - At a point of time 5,764 65,626 - 71,390
TEHRBEWA (11:2) Operating lease income
(Note) 2,520 - - 2,520
167,204 79,001 12,337 258,542
ol Note:
REHBERAETERATR Operating lease income represents the income mainly
HEARSRETEEHLRA generated from leasing of servers, and operating the
WEREE A& AELENIA - automated systems, to its customers by charging a fixed

monthly rental charge.
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MABRSEBER = 2 REVENUE AND SEGMENT
|NFORMAHON@MM%W

miaE (&

(a)

DFAEREHZEA (@) (a)

BMBEAER D Z WA IRE
BR#5 R EE A 3T 2 B BB E ©

BREFMEMENERKRAD

Note: (Continued)

Disaggregation of revenue from contracts with
customers (Continued)

Revenue by geographical location is determined by
the destination where the services and products were

delivered.

Revenue from customers on the basis of customers’

T locations is analysed as follows:
(CREER)
BEANA=+HLEARER
(Unaudited)
Six months ended 30 June
—E-CE —EC 4
2022 2021
AREFT ANEBFT
RMB’000 RMB’000
i The PRC 188,969 166,647
pIESP| North America 36,015 22,828
B Europe 44,290 19,253
HAhZEMEI Other Asian countries 89,728 49,814
359,002 258,542
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2 WARSEHBER =

miaE (&

(b) RABEWA S/ (%) TE2EHE
M3 EE A SR EATRHEE  B
BWABAFEFAREZE
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R - ME - HERRBINE
CRAREENE BT AEHRH
CDE—EBREARDZEE
PRSP R A M E B o

REDH 2 EREAPBEN

2

REVENUE AND SEGMENT
INFORMATION (Continued)

Note: (Continued)

(b) Unallocated income/(expenses) mainly include government
subsidies, finance income, fair value loss on financial
assets at fair value through profit or loss, employment
benefit expenses, depreciation of property, plant
and equipment, depreciation of right-of-use assets,
amortisation of intangible assets, share of result of an
associate, income tax expense and other operating
expenses incurred at corporate level.

A reconciliation of operating segments’ results to total

EHIRWT : profit for the period is provided as follows:
(CREER)
BEANA=+HLEARER
(Unaudited)
Six months ended 30 June
—Eoof —=—_4
2022 2021
AREFT ANRBFT
RMB’000 RMB’000
DEEE Segment results 20,580 25,772
KABKRA/ FX) Unallocated income/(expenses)
—BUF#Bh - Government subsidies 644 920
—FE WA ~ Finance income 816 1,094
—RBATESABHEZ — Fair value loss on financial assets
SRMEEZATERE  at fair value through profit or
loss (2,856) (1,370)
—WI¥E ISR EITE - Depreciation of property, plant
and equipment (142) (1,3086)
—(ERAEEEINE — Depreciation of right-of-use
assets (1,397) (1,543)
— BB AR - Amortisation of intangible assets - (61)
—BIRAMX - Employment benefit expenses (6,167) (5,145)
—DME—FE & /AT 2 %45 - Share of result of an associate (769) -
—FriSMB - Income tax expense (854) (3,457)
—Hth - Others (3,512) (3,418)
AR E A Profit for the period 6,343 11,486
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2 WBWARSEHBEH @ 2 REVENUE AND SEGMENT
INFORMATION (Continued)
(REBBR)
RZE_Z&XB=+H
(Unaudited)
As at 30 June 2022
TEBA
FREE  BENAEE HEEER st
Industrial Smart New
Solution Office Retail
Busi Busi Busi Total
AEBFT AEBFT AEEFT ANBETFT
RMB’000 RMB’000 RMB’000 RMB’000
PUEE Segment assets
NYEE Segment assets 243,577 180,762 5,219 429,558
EMKRDEREE (Wita) Other unallocated assets (Note g) 226,498
HHAHEEAAR Total assets per condensed
A EEE consolidated balance sheet 656,056
PHERE Segment liabilities
NHaE Segment liabilities 103,760 82,443 8,795 194,998
HEtKRPEERE (Wit) Other unallocated liabilities (Note ) 35,815
MHAHEEAER Total liabilities per condensed
FR5IAaE consolidated balance sheet 230,813
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WARSEBER @ 2 REVENUE AND SEGMENT
INFORMATION (Continued)
(BER)
RZB_-%+°A=+-H
(Audited)
As at 31 December 2021
TE@AR
HRER  BRBAEH HEEER @5t
Industrial Smart New
Solution Office Retail
Business Business Business Total
NEBTFT NEBTFT NEETFT NEETFT
RMB 000 RMB'000 RMB'000 RMB'000
PUEE Segment assets
NYEE Segment assets 234,307 154,674 5,471 394,542
EMKRDEREE (Wita) Other unallocated assets (Note g) 247,388
HHAHEEAAR Total assets per condensed
FRyI@EE consolidated balance sheet 641,930
PHERE Segment liabilities
NHaE Segment liabilities 84,800 77,599 21,171 183,570
HEtKRPEERE (Wit) Other unallocated liabilities (Note ) 45,875
MHAHEEAER Total liabilities per condensed
FR5IAaE consolidated balance sheet 229,445
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MABRSEBER =

Hiaz -

(a) RIEZ_ZHFEXA=+HBKZ
T —F+ZHA=+—H Hftn
ROEEETECREARNER
ZHReERFREEEY WE B
BRRE EAREE AR
TE T EL A FE WG IE ~ B — R B
NEZ/ERATFESFAEBTR
ZEMEEURBIEFRBRE

Eo
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2

REVENUE AND SEGMENT
INFORMATION (Continued)

Note:

(@)

As at 30 June 2022 and 31 December 2021, other
unallocated assets mainly included cash and cash
equivalents, property, plant and equipment, right-of-use
assets, prepayments and other receivables, investment in
an associate, financial assets at fair value through profit or

loss and deferred income tax assets for corporate usage.

Operating segments’ assets are reconciled to total assets

mE as follows:
(RIEHEIZ) (&)
—Eoof —=—_4
ANB=+A +=ZA=+—H
(Unaudited) (Audited)
30 June 31 December
2022 2021
AREFT ANEKFT
RMB’000 RMB’000
ERN/HZDBEE Segment assets for reportable
segments 429,558 394,542
ROBEE Unallocated assets
—-RERREEEY - Cash and cash equivalents 148,835 189,064
—WE B RE — Property, plant and equipment 2,638 1,088
—fEREEE - Right-of-use assets 4,535 5,903
—TEFRIE B H A FE I8 - Prepayments and other
receivables 3,034 1,546
—R—RBEATZH/E - Investment in an associate 9,231 -
—RBATESABHEZ — Financial assets at fair value
EREE through profit or loss 55,722 47,777
—REFTISIREE - Deferred income tax assets 2,503 2,010
BAEHEESER Total assets per condensed
FRo4EE E consolidated balance sheet 656,056 641,930
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wE
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REVENUE AND SEGMENT
INFORMATION (Continued)

Note: (Continued)

(b)

As at 30 June 2022 and 31 December 2021, other
unallocated liabilities mainly included accruals, other
payables, lease liabilities, tax payables and deferred
income tax liabilities for corporate usage.

Operating segments’ liabilities are reconciled to total
liabilities as follows:

(REER (BER)
e 2o
AB=+AH +ZA=+—H
(Unaudited) (Audited)
30 June 31 December
2022 2021
AREFT ANREFT
RMB’000 RMB’000
ERN/BZHEE Segment liabilities for reportable
segments 194,998 183,570
FAEEE Unallocated liabilities
— e & 3 R H & {0 IE — Accruals and other payables 21,902 31,415
—fHEaE - Lease liabilities 4,371 5714
—FEfIIRIE - Tax payables 7,201 4,483
—REFTSIREE — Deferred income tax liabilities 2,341 4,263
BAEHEESER Total liabilities per condensed
FrotEa s consolidated balance sheet 230,813 229,445
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BEEF

REaMNEHNRATEERT
]

3

OPERATING PROFIT

Operating profit is stated after charging the following:

CREEER)
BEARB=+HLEREAR
(Unaudited)

Six months ended 30 June

gz B
2022 2021
AR¥TFT ANEBTFT
RMB’000 RMB’000
Fin]s 3N Charging:
BRI EEEES K Cost of hardware and software
R ARRIEE for I.T. projects and cost of
ISR 72N goods sold 250,876 156,068
BIEMEX Employment benefit expenses
(BREESHD) (including directors’
emoluments) 62,701 57,976
RSB EITE R Depreciation and amortisation
of non-current assets 10,064 10,081
nEEA Sub-contracting fee 374 1,038
e ER Y Short-term leases expenses 464 420
GFERERE Provision for impairment of
inventories 1,176 -
EHEWARIER B RS Loss allowance for trade
receivables 526 -
FRiSIRB X 4 INCOME TAX EXPENSE

FAABEEREEREREB-F
BHNERDLDREBEESBEER
RESBZGERRERN R
16.6% (ZB-—4% :16.5%) =~
MEEBREE - BHE_T__F
ANE=tHIERERE HFEH- A&
BREERIAEEZEBAT
BN EERMBRRENIAE
25%20%K%30% (ZFE - —4E:
ABED) o LT ETBEE RSN o

The Company is exempted from taxation in Bermuda.
Hong Kong profits tax has been provided for at the rate
of 16.5% (2021: 16.5%) on the estimated assessable
profits arising in or derived from Hong Kong. Group
companies established and operating in the PRC, Taiwan
and the United States are subject to corporate income
tax at the rate of 25%, 20% and 30% (2021: Same)
respectively, for the six months ended 30 June 2022,

except for those specified below.
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4 FiEREAZ @ 4  INCOME TAX EXPENSE (Continued)
BRESMENEERBEER Two of the subsidiaries in the PRC were approved by
ROoHPRMEAETRATE ffﬁ 23 the relevant local tax bureaus under the preferential
i’@ﬁ%ﬁ?‘%?ﬂ: HEoBHER-IZC tax policy for the high and new technology enterprises,
ZEEERIFRHAIEC and were entitled to a preferential corporate income tax
ﬁzi— = E?ﬁf%ﬁ 4 rate of 15% from 2020 until 2022 and 2021 until 2023,

BRE 5% respectively.
NEEHEEHMNBERNRES The amount of taxation charged to the condensed
RE1E ¢ consolidated income statement represents:
(REER)

HEAA=THLKREAR
(Unaudited)
Six months ended 30 June

- 2 B2
2022 2021
AREFT ANERHEFT
RMB’000 RMB’000
EHARIE Current taxation 3,268 3,457
BEFTSINES Deferred income tax expenses (2,414) -
854 3,457
5 B2 5 DIVIDENDS
RIZ2ZZHENAZ+RBE17 At a Board meeting held on 26 August 2022, no interim
NEEEEE L EFUTESK dividend is declared by the directors for the six months
HEZZFXA= +EJt/\ ended 30 June 2022 (2021: Nil).
BEZHHERE(ZZZ—F
) o
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6 SRR
(a) E&
SREABRANDRESRA

RABEEF A AEGR
FIBRLAE 817 H B R 0

6 EARNINGS PER SHARE

(a)

Basic

Basic earnings per share is calculated by dividing
the profit attributable to equity holders of the
Company by the weighted average number of

M E ordinary shares in issue during the period.
(REER)
BEARNB=+HLEKEAR
(Unaudited)
Six months ended 30 June
—E=-Z B —F
2022 2021
ENBEBRFFEA Profit attributable to equity
FE(E R T holders of the Company
(ANE#¥FT) (RMB’000) 6,343 11,486
BETE AR mE Weighted average number
FEH (TR of ordinary shares in issue
(’000) 701,543 680,911
SRERRF Basic earnings per share
(H#EAAE (rounded to RMB cents)
A B #EM) 0.90 1.69
(b) #8 (b) Diluted
HREREERZEY Diluted earnings per share is of the same amount
o ERBIERFES as the basic earnings per share as the share
BRERZBNZEEEHEB-C options are anti-dilutive.
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7 BXHEX 7  CAPITAL EXPENDITURE
BE_E__F5A=+HLERER
(REBER)
Six months ended 30 June 2022
(Unaudited)
ME BBR
BHEE 4] ERREE
Property,
Intangible plant and Right-of-use
assets equipment assets
AREFT AREFT AREFT
RMB’000 RMB’000 RMB’000
HOEEFE Opening net book amount 19,641 10,450 25,793
HE Additions - 1,452 -
HE Disposal - (10) -
e/ BT Depreciation/amortisation charge (1,850) (1,936) (6,278)
ERESR Exchange difference 788 (31) (152)
HARRESE Closing net book amount 18,579 9,925 19,363
HEZZZ-ERAZTHIABA
(REBER)
Six months ended 30 June 2021
(Unaudited)
ME BB
BV EE R BRAREE
Property,
Intangible plant and Right-of-use
assets equipment assets
NEEFT NEETFT NEETFT
RMB'000 RMB'000 RMB'000
BREFE Opening net book amount 1,262 14,474 31,818
HE Additions 19,845 1,114 2,354
HE Disposal - @ (1,259)
E/ BT Depreciation/amortisation charge (392) (3,133) (6,556)
ERESR Exchange difference - @) (119)
BREETE Closing net book amount 20,715 12,444 26,244
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8 EERHEERWIRIA 8

TRADE AND LEASE RECEIVABLES

(REER) (& E;1Z)
ZEICHE TET
~NB=+H +ZB=+—H
(Unaudited) (Audited)
30 June 31 December
2022 2021
ARETFT NEETFT
RMB’000 RMB’000
FEU ' 2R TS Trade receivables
—$%=H — third parties 166,024 147,082
—BAEH - related parties 100,135 101,032
266,159 248,114
MERSEWERIE—SF  Finance lease receivables — total 6,615 7,178
EERAERKRE Trade and lease receivables
—#R%8 - gross 272,774 255,292
B BREE Less: loss allowance (63,132) (60,164)
ExRAEEKRE Trade and lease receivables — net
— 209,642 195,128
B EERBEREWARTE  Less: trade and lease receivables
—JERBE D - non-current portion (8,741) (12,698)
EERAERKRE Trade and lease receivables
—RENEL D — current portion 200,901 182,430
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8 EERIEEIWERIEA 8 TRADE AND LEASE RECEIVABLES

# (Continued)
EREXREREREBEZEELH Trade receivables and their ageing analysis based on
HERE DWW T : invoice date is as follows:
(REER) (R&#EZ)
- 2 B2
AA=+HA +ZHA=+—H
(Unaudited) (Audited)
30 June 31 December
2022 2021
ARETFT ANEWETFT
RMB’000 RMB’000
LY AVAG B Less than 60 days 156,167 148,643
NTE—BZ+X 60 to 120 days 28,241 30,977
—BIZ+—Z=B\/~x1TX 121 days to 360 days 20,748 10,582
BB=EANTE Over 360 days 61,003 57,912
266,159 248,114
KEBADHEDRLERS Majority of the Group’s sales are made on open account,
FERET EEHR—MKNFEI0 with credit terms generally ranging from 30 days to 90
KEIOK° days.

9 MBEfIEXIRE 9 TRADE PAYABLES
EEXRERERBEEZAE Trade payables and their ageing analysis based on
HERE 2WMT - invoice date is as follows:

(REER) (& E1Z)

—E-C&E —E-—F

AA=+HA +ZHA=+—H

(Unaudited) (Audited)

30 June 31 December

2022 2021

AREFT NEWETFT

RMB’000 RMB’000

Y AR N Less than 60 days 130,450 117,918
AtTE—BZ+E 60 to 120 days 11,067 2,671
BBE—BEI+X Over 120 days 7,765 721
149,282 121,310
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10

a8

B 7 B2 B 17 it (8 10 SHARE CAPITAL AND SHARE
PREMIUM
f& 4 Share capital
(REEH)
HEABA=THLAER
(Unaudited)
Six months ended 30 June
k- ot 3 BT
2022 2021
RHEE ERRARE RH#E LEREE
Nominal value Nominal value
Number of of ordinary Number of of ordinary
shares shares shares shares
Ordinary shares, issued & ARBETFT & NEEFT
BETRARLER . and fully paid: ‘000 RMB’000 000 RMB'000
R—F—H At 1 January 701,543 68,447 654,863 64,479
BITHRS Issuance of new shares - - 46,680 3,968
RARBE=1H At 30 June 701,543 68,447 701,543 68,447
B 17 iE 8 Share premium
CREEER)
BEAA=+HLKEAR
(Unaudited)
Six months ended 30 June
k- St T4
2022 2021
AREFT ANEBTFT
RMB’000 RMB’000
n—B—H At 1 January 213,865 187,511
BATHRAD Issuance of new shares - 15,872
BARB=+H At 30 June 213,865 203,383
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11

RNZHRZS

BREARAINR_ZE—ZFENA
Z+ERMzERESE ES
FEHNERAS B()EEBR
EAEKEER (NEAEERFAE
RiEZER) AR BNRE
BE (BREEAABHEMRTF A
RERAWRELEER I ERNES
THBRTHIERITRARZ
LT (A ERETZEME
%ZEH%E/\ B (i) 2 & @ 3¢
ARAHRKREESRZAMNEBRS
EBH- 7¥<’Tﬁ REFRK B
M BAAHET -EEFXF
FEHABR -FAFRFEA (8
ERABREHFFAEAN) 9
B EFRAL (BEEEMSHA
F) RVWESTE2RHNEBERA
EXAEHAERNEMFRE
ERFEEMZEMALTIELE
Bt

RITEREBRE B Rt 5t
BRBEMDRITEZAAHKRT
EERERTTFTEGTZRMOR
goAaHAEBBEREMBHRE
NEBHETRAMBHEZ10% (&
zl: NEREARMBRESTBIET

FIRERHZBRENRS RN E

ERRERMFAIEMI0%
ERRERIN) > MR AR R RE R #E 51 8
RAR P E Ath 5t 8 IE TR ARTT
Bz HRITEBERERD FET
ZRMNBE FRBBERBT
B2 ITRAZ230%

11

SHARE-BASED PAYMENT
TRANSACTIONS

Pursuant to the Share Option Scheme adopted by the
Company on 30 August 2013, in the sole discretion of
the Board, to grant options to (i) any full time or part
time employees of the Group; or any invested entity,
an entity in which the Group holds an equity interest,
(including any directors, whether executive or non-
executive and whether independent or not, of the
Company or any subsidiary or any invested entity); (i) any
holder of any securities issued by the Group; and (jii) any
business or joint venture partners, contractors, agents
or representatives, consultants, advisers, suppliers,
producers or licensors, customers, licensees (including
any sub-licensee) or distributors, landlords or tenants
(including any sub-tenants) of the Group or any invested
entity; or (iv) any person who, in the sole discretion of the
Board, has contributed or may contribute to the Group or
any invested entity.

The aggregate number of shares which may be issued
upon exercise of all outstanding options granted and yet
to be exercised under the Share Option Scheme and
other schemes must not in aggregate exceed 10% of the
total issued capital of the Company as at the adoption
date unless the Company obtains a fresh approval from
the shareholders to renew the 10% limit on the basis
that the maximum number of shares in respect of which
options may be granted under the Share Option Scheme
together with any options outstanding and yet to be
exercised under the Share Option Scheme and any other
scheme shall not exceed 30% of the issued share capital
of the Company from time to time.
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11 REIHARE @ 11 SHARE-BASED PAYMENT
TRANSACTIONS (Continued)
BE_ZZ_FXA=t+H1X Movement of the options granted under the share option
BAREER RS 2R HAER scheme for the six months ended 30 June 2022 are as
REEEUT : follows:
ARIENE
Number of share options
iak Jutal: ShRERE
2aEge/ -B-8 EMER  RHESE
felil=E] AEANE HAGE BREEY  BABXY  BACRA  BREAE  HAGR GRS BRE  SRUHE
Closing price
per share
immediately
Outstanding Outstanding Exercise  before the
Name or asat Granted Expired  Forfeited  Exercised asat Price per  grant date
Date of category of 1 January during during during during 30 June share of share
grant participants 2022 theperiod  theperiod  theperiod the period 2022 Exercise period option option
() (#7) (#r)
fhote ) (HKS) (HKS)
fH] Director
E-tE BEERE 300000 - - - - 3000 ZE-AENEZ-BE 1684 155
NA=+-H ZE_tEN\AZTH
31 August 2017 Mr. CHENG Yee Pun 31 August 2019 to
30 August 2027
B\ BER%E 500,000 - - - - 50000 “R-EET-BHIRE 0.686 066
+-A+2A ZBC0\E+-At-H
12 November 2018 Mr. CHENG Yee Pun 12 November 2020 to
11 November 2028
ZRCTEMANR Bkt - 800,000 - - - 800000 ZZMEMENRE 031 031
ZB-2ERMALA
8 Aprl 2022 Mr. CAI Liting 8 April 2024 1o 7 Apri 2032
CECTEMANE BEERE - 5000 - - - 5000 ZE-MEMANAE 031 031
Z3CEMAtA
8 Aprl 2022 Mr. CHENG Yeg Pun 8 April 2024 10 7 Apri 2032
[ Employees
E-tE HhEAhEE 3200000 - - (150000) - 308000 ZE-AFNR=H-RE 1684 155
NA=t-B ZBCLENAZTA
31 August 2017 Continuous contract 31 August 2019 to
employees 30 August 2027
Z3-\F FHEANES 4910,000 - - (50,000) - 4800000 “EZEET-ATIRE 0.686 066
+-A+2A ZBC\E+-A1-H
12 November 2018 Continuous contract 12 November 2020 to
employees 11 November 2028
CECCERANE RERNES - 6310000 - (50,000) - 6260000 ZZZMEMENRE 031 031
ZEZCEMALH
8 April 2022 Continuous contract 8 April 2024 1o 7 April 2032
employees
8910000 7,610,000 - (250,000) - 16270000
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11 RBZEARZ @ 11 SHARE-BASED PAYMENT
TRANSACTIONS (Continued)
BHE_ZZ—FXA=t+H1X Movement of the options granted under the share option
BAREER RS 2R HAER scheme for the six months ended 30 June 2021 are as
EEEHUT follows:
ERRHE
Number of share options
RIEI-% SEERE
BRERL/ -A-8 SABR  HHAB
o=k fEANE HAR  BRERE  BABAY  BASRb  BRERR k8 BARE  ERADE
Closing price
per share
immedately
Outstanding Outstanding Exercise  before the
Name or asat Granted Expired Forleted  Exercised asat Priceper  grant date
Date of category of 1 January during during during during 30 June share of share
grant participants 2021 thepeiod  thepeiod  theperiod the period 2021 Exercise period option option
(2 (#7 (7
(o) (S (HS)
g3 Director
ZB-tf BaERRE 300,000 - - - - 300000 ZE-AFNAZT-HE 1684 155
NAZ+-H ZE_tEN\AZ1H
31 August 2017 Mr. CHENG Yee Pun 31 August 2019 to
30 August 2027
I5-)\E BERRE 500000 - - - - 5000 ZEEE-AIAE 063 086
1-g4-g E\ET-AT-B
12 November 2018 Mr. CHENG Yee Pun 12 November 2020 to
11 November 2028
3] Employees
E-tf bt ol | 3,200,000 - - - - 320000 ZE-AENAZf-BE 1.684 155
NA=t-B ZBCLENAZ1E
31 August 2017 Continuous contract 31 August 2019 to
employees 30 August 2027
TE-)\E HhEAhEE 5,260,000 - - (100000) - 5160000 ZECBFH-AIRE 0686 086
+-B4-R ZBC\E+-At-H
12 November 2018 Continuous contract 12 November 2020 to
employees 11 November 2028
9,260,000 - - (100,000) - 9160000
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11 BRXZEXRS @ 11

pis

BRERESN R BN ETHEEA
EABMREIR BTN E R - HRH
R 8 K A i 2 AR %5 1% 4 SR AR SR 8 T
HOZ W R ST % E R 1) HE SRR 7
BRI AR E B #ERD -

12 i 12
(a) KEHEEKIE
TEZAHEA
RZIEZZFEARNAB=+

Ak-—_Z2-_—+2-A8
=t+—B AEHHEEE

SHARE-BASED PAYMENT
TRANSACTIONS (Continued)

Notes:

The share options forfeited during the year due to the resignation
of employees within vesting period or the offer of share options
was rejected by the candidates. Where shares are forfeited due
to failures by the employees to satisfy the service conditions
or rejection of the offer, any expenses previously recognised in
relation to such shares are reversed effective on the date of the
forfeiture.

COMMITMENTS
(a) Operating lease commitments
As lessor
At 30 June 2022 and 31 December 2021, the

future minimum lease payments receivable under
non-cancellable operating leases are as follows:

ETZRERMEREKE
BmEWT
(REER) (& E1Z)
(Unaudited) (Audited)
g B —F
~NA=+H +=ZHB=+—H
30 June 31 December
2022 2021
ARETFT ANEBTFT
RMB’000 RMB’000
F—FAR Not later than one year 2,029 2,382
BB —Fk Later than one year and not later
ABBASE than five years 1,938 2,940
3,967 5,322
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12 K@
(a) SEBERE (2
1E#ERFN

R _FXB=+
BR-_E-_—%5+"A1
=+—H> >~ FHE
HMETARANAEZERZE
BEERIABEIZRK
REAEMHEBENT

12 COMMITMENTS (Continued)

(a)

Operating lease commitments (Continued)
As lessee

At 30 June 2022 and 31 December 2021, the
future aggregate minimum lease payments in
respect of offices under non-cancellable short-
term leases that will be recognised as expenses
on a straight line basis are as follows:

(RISEXR) (BEZ)
(Unaudited) (Audited)
—E--f —=—
~NB=+H +ZB=+—H
30 June 31 December
2022 2021
ARETFT ANEBTFT
RMB’000 RMB’000
E—FRN Not later than one year 225 341
(b) EREE (b)  Capital commitments
RMEAEREBITHEH R Significant capital expenditure contracted for at
BRABBEZEARELRRH the end of the reporting period but not recognised
T as liabilities is as follows:
(RISEZ) (BB Z)
(Unaudited) (Audited)
—s=-= —m-—
AA=+A +ZE=+—H
30 June 31 December
2022 2021
ARETFT ANEETFT
RMB’000 RMB’000
R—EBEAR Investment in an associate
ZRE - 5,000
N F{EST AFB3  Financial assets at fair value
ZERMEE through profit or loss 12,000 21,000
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13

54

FEALXS

WZE2E__HFXB=+H">
23.83% (ZEZ—&E+=H~
=+—H :23.83%) & AER
3 HFSK Holdings Limited (&
BHEMMILZAR) BEEFAE
M10.24% (ZEZ—F+=8
=+—H :10.24%) 2 X RATR
A EFDG Fund, L.P.EEFH-
FSK Holdings Limited2 3 &FDG
Fund, L.PAEBEIENTS%Z BRE
BAo

MAERRNETBEBASZME
P B HIT RS B E B
HE-—FHNUBTNEERREE
HEBIRZTANBE  BIZ
AEIRESBEAERBRFE M
BALAINZEASRELRE-

B B 5 ¥R 2k EL A 8B 00 PR R A B 222
ATERI FEEREBEA
THREEEBPITUNEKRRME
ANEZZURBEALRGESE
BUAS BRI N T

(a) HREALZRS

13

RELATED PARTY TRANSACTIONS

As at 30 June 2022, 23.83% (31 December 2021:
23.83%) of the Company’s shares were directly held by
FSK Holdings Limited, a company incorporated in Hong
Kong and 10.24% (31 December 2021: 10.24%) of the
Company’s shares were directly held by FDG Fund, L.P.
FSK Holdings Limited is a limited partner of FDG Fund,
L.P. contributing to about 75% of its total commitment.

Parties are considered to be related to the Group if the
Group or any member of its key management personnel
or their close family members has the ability, directly or
indirectly, to exercise significant influence over the parties
in making financial and operating decisions, or vice
versa. Related parties may be individuals or entities.

The following is a summary of significant related party
transactions entered into in the ordinary course of
business between the Group and its related parties and
the balances arising from related party transactions in
addition to the related party information shown elsewhere
in the financial statements.

(a) Transactions with related parties

(RIEER)
(Unaudited)
BEAA=+RHLAMEAR

Six months ended 30 June

k- e 3 TR
2022 2021
Hitat ARBEFT ANEEFT
Note RMB’000 RMB’000
BRAEALHESR Sales of goods to
related parties (i) 5,785 2,625
FIRAE A TIRMERTE Rendering of services
to related parties (i) 147,987 145,348
BRAEALEESR Purchases of goods
from related parties (i) 12,393 6,021
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13 FAEBALXS @ 13 RELATED PARTY TRANSACTIONS
(Continued)
(a) HREEBEALZRSZ #E) (a) Transactions with related parties
(Continued)

WZE__—_F, A=+ As at 30 June 2022 and 31 December 2021,

ArR_ZE2_-_—+_H amounts due from/(to) related parties are included

=+—8>E% () 6 in below:

BEALTHESFANTIE

S

(RISEZ) (R&#EZ)
e B4
~B=+H +ZA=+—H
(Unaudited) (Audited)
30 June 31 December
2022 2021
ARETFT ANEWETFT
RMB’000 RMB’000

EEEWIRE Trade receivables 100,135 101,032

BHNEE Contract assets - 17

W& FEMRUIEREM  Deposits, prepayment and

FEWRIE other receivables 967 679

FETE 2RI Trade payables (619) (2,535)

H e I8 Other payables (884) (628)

aHaE Contract liabilities (3,275) (2,868)

k=2 Notes:

(i) HERWEERL%E (i) Sales and purchases of goods are charged at
BT A HEREZE prices mutually agreed by the relevant parties.
U E - RBIEEA LTI The related parties represent Hon Hai Precision
BREBETIERMBRR Industry Company Limited and its group
BIRREHANEERR companies during the reporting period.

3o

(ii) R EHBREET AN S (ii) Terms of services are mutually agreed by the
HEWRE -RIEALE relevant parties. The related parties represent Hon
BEBEIERNER Hai Precision Industry Company Limited and its
NEARHEEBMAT group companies.
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13 BAEALTERS @ 13 RELATED PARTY TRANSACTIONS
(Continued)
(b) FEEBASZIRM (b) Key management compensation
(REEWZ)

BEARB=+HLEREAR
(Unaudited)
Six months ended 30 June

ZEICHE TET

2022 2021

AREFT ANEBTFT

RMB’000 RMB’000

T&E K2R Salaries and allowances 681 656
BARENAS—ELE Pension costs — defined

Rt E contribution plans 8 8

689 664
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